
 
 

 
 

 
        

BOOK-ENTRY ONLY  Insured Bond Rating:  S&P Global Ratings- “AA” (Stable) 
   Insured By:  Build America Mutual Assurance Company 
   Underlying Bond Rating:  S&P Global Ratings- “AA-“ (Negative Outlook) 
    (See “Bond Insurance” and "Ratings" herein) 
          

In the opinion of Bond Counsel, under existing law and assuming continuing compliance by the Authority with certain covenants intended to assure 
continuing compliance with the Internal Revenue Code of 1986, as amended (the "Code"), and all applicable regulations thereunder, interest on the Bonds 
(including any original issue discount properly allocable to the owner of Bonds) is excluded from gross income for Federal income tax purposes and is not 
a specific preference item for purposes of the federal alternative minimum tax. For the purpose of rendering such opinion, Bond Counsel has assumed 
compliance by the Authority with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to the issuance of 
the Bonds in order that the interest thereon be, and continue to be, excludable from gross income for federal income tax purposes.  Furthermore, in the 
opinion of Bond Counsel, under existing law, the Bonds are exempt from Pennsylvania personal property taxes and the interest on the Bonds are exempt 
from Pennsylvania personal income tax and corporate net income tax.  For a discussion of other federal tax consequences arising with respect to the Bonds. 
(See "TAX EXEMPTION AND OTHER TAX MATTERS” herein.) 
 

$26,205,000 
THE WILKINSBURG-PENN JOINT WATER AUTHORITY 

(Allegheny County, Pennsylvania) 
Water Revenue Bonds, Series of 2020 

   

Dated: Date of Delivery:  August 20, 2020   Interest Payable:  March 15 and September 15  
Due: September 15 (of the years as shown on the inside cover)  First Interest Payment Date:  September 15, 2020  
 

The Water Revenue Bonds, Series of 2020 (the “Bonds" or the “Water Revenue Bonds”), will be issued in the aggregate principal amount 
of $26,205,000.  The Bonds will mature on September 15, 2021 through September 15, 2039, and will pay interest semi-annually, from 
their Dated Date, on March 15 and September 15 of each year, commencing on September 15, 2020 at the rates shown on the inside cover.   
    

When issued, the Bonds will be registered in the name of Cede & Co., as registered owner and nominee for The Depository Trust Company 
(“DTC”), New York, New York.  So long as Cede & Co. is the registered owner, reference herein to the registered owner of Bonds shall 
mean Cede & Co., and not the Beneficial Owners (as defined herein).  DTC will act as securities depository of the Bonds, and purchases 
of beneficial ownership interests in the Bonds will be made in book-entry form only, in denominations of $5,000 or integral multiples 
thereof.  Beneficial Owners will not receive certificates representing their interest in the Bonds.  See “Book-Entry Only System” herein.   
Principal of, and redemption price, if any, on the Bonds will be paid by The Bank of New York Mellon Trust Company N.A., Pittsburgh, 
Pennsylvania, as Sinking Fund Depository and Trustee (the “Trustee”).    So long as Cede & Co. is the registered owner, the Trustee will 
pay principal of and interest on the Bonds to DTC, which will remit such principal and interest to its Participants (as defined herein), which 
will in turn remit such principal and interest to the Beneficial Owners of the Bonds, as more fully described herein. See “THE BONDS - 
Book-Entry Only System” herein.  
 
SECURITY: The Bonds are payable from the Receipts and Revenues of the Authority derived from the operation by the Authority of its 
Water System, after payment of the Water System’s Operating Expenses, and from any other moneys available therefor, as provided in 
the Trust Indenture dated as of July 15, 1982, as supplemented, between the Authority and the Trustee (the “Original Indenture”), as 
amended and supplemented by various supplemental indentures entered into in connection with the issuance of the prior series of bonds 
and by the Eighth Supplemental Trust Indenture to be entered into in connection with issuance of the Bonds and to be dated as of August 
20, 2020  (the “Eighth Supplemental Indenture”), (collectively, the "Indenture"), See Appendix C - “SUMMARY OF THE INDENTURE.” 
 
 

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY AND NEITHER THE CREDIT NOR THE TAXING 
POWER OF THE AUTHORITY, ANY POLITICAL SUBDIVISION SERVED BY THE AUTHORITY, THE COUNTY OF 
ALLEGHENY, THE COMMONWEALTH OF PENNSYLVANIA, OR ANY AGENCY OR POLITICAL SUBDIVISION 
THEREOF IS PLEDGED TO PAY THE PRINCIPAL OF AND INTEREST ON THE BONDS.  THE AUTHORITY HAS NO 
TAXING POWER. 
 

REDEMPTION: The Bonds are subject to optional and mandatory sinking fund redemption prior to maturity. “THE BONDS – 
Redemption Provisions.” 
 
AUTHORIZATION FOR ISSUANCE:  The Bonds are being issued in accordance with the Pennsylvania Municipality Authorities Act 
of 2001, as amended (53 Pa. C.S.A. §5601 et seq) (the “Act”), and pursuant to the Indenture and a Resolution duly adopted by the Authority 
on April 28, 2020 (the “Resolution”). 
 
The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a municipal bond insurance policy to be issued concurrently with 
the delivery of the Bonds by Build America Mutual Assurance Company. 

 
 
 

MATURITY SCHEDULE 
(See Schedule herein) 

 
The Bonds are offered, subject to prior sale, withdrawal or modification, when, as and if issued by the Authority and received by the Underwriter and subject 
to the approving legal opinion of Dickie, McCamey & Chilcote, P.C., Pittsburgh, Pennsylvania, Bond Counsel.  Said opinion will be furnished upon delivery 
of the Bonds.  Certain legal matters will be passed upon by Bruce E. Dice & Associates, P.C., Pittsburgh, Pennsylvania, Solicitor for the Authority.  The 
Bonds are expected to be delivered on or about August 20, 2020.  
 

 
 

This Official Statement is dated July 22, 2020. 
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          Dated:  (Date of Delivery) August 20, 2020              Due: September 15 (as shown below) 

 
 
 

      
 Year Amount Coupon Yield  Price     CUSIPs* 

  
 9/15/2021 $     25,000  4.000% 0.400% 103.837% 968546LV1 
 9/15/2022 25,000  4.000% 0.450% 107.303% 968546LW9 
 9/15/2023 1,110,000  4.000% 0.450% 110.809% 968546LX7 
 9/15/2024 1,155,000  4.000% 0.550% 113.864% 968546LY5 
 9/15/2025 1,205,000  4.000% 0.690% 116.461% 968546LZ2 
 9/15/2026 1,250,000  4.000% 0.840% 118.660% 968546MA6 
 9/15/2027 1,300,000  4.000% 0.990% 120.501% 968546MB4 
 9/15/2028 1,355,000  4.000% 1.100% 122.333% 968546MC2 
 9/15/2029 1,410,000  4.000% 1.220% 123.798% 968546MD0 
 9/15/2030 1,465,000  4.000% 1.340% 124.977% 968546ME8 
 9/15/2031 1,525,000  4.000% 1.490% 123.388% C 968546MF5 
 9/15/2032 1,585,000  4.000% 1.610% 122.133% C 968546MG3 
 9/15/2033 1,645,000  4.000% 1.700% 121.202% C 968546MH1 
 9/15/2034 1,710,000  4.000% 1.790% 120.279% C 968546MJ7 
 9/15/2035 1,780,000  4.000% 1.830% 119.871% C 968546MK4 
  
$7,660,000   3.000% Term  Bonds due September 15, 2039 Priced  at 106.166%C  to  Yield 2.310%  CUSIP*968546ML2 
 

 
 
 
* Copyright 2020, CUSIP Global Services.  CUSIP data herein is provided by CUSIP Global Services, managed on behalf of 
the American Bankers Association by S&P Global Marketing Intelligence. The CUSIP numbers are provided for convenience 
and reference only.  Neither the Authority nor the Underwriter is responsible for the selection or use of the CUSIP numbers. The 
CUSIP numbers are included solely for the convenience of bondholders and no representation is made as to the correctness of 
such CUSIP numbers. 
 
  
C Priced to first optional call date September 15, 2030. 
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IN CONNECTION WITH THIS OFFERING, PIPER SANDLER & CO. (THE “UNDERWRITER”), MAY OVER-ALLOT 
OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A 
LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

 
NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED BY THE AUTHORITY OR THE 
UNDERWRITER TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS, OTHER THAN THOSE 
CONTAINED WITHIN THIS OFFICIAL STATEMENT, AND, IF GIVEN OR MADE, SUCH OTHER INFORMATION OR 
REPRESENTATIONS MUST NOT BE RELIED UPON AS HAVING BEEN AUTHORIZED BY ANY OF THE 
FOREGOING. THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION 
OF AN OFFER TO BUY, NOR SHALL THERE BE ANY SALE OF THE BONDS BY ANY PERSON IN ANY STATE IN 
WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE. THIS OFFICIAL 
STATEMENT HAS BEEN APPROVED BY THE AUTHORITY AND, WHILE THE INFORMATION SET FORTH IN THIS 
OFFICIAL STATEMENT HAS BEEN FURNISHED BY THE AUTHORITY AND OTHER SOURCES WHICH ARE 
BELIEVED TO BE RELIABLE, SUCH INFORMATION IS NOT GUARANTEED AS TO ACCURACY OR 
COMPLETENESS, AND IS NOT TO BE CONSTRUED AS A REPRESENTATION BY THE UNDERWRITER OR, AS TO 
INFORMATION OBTAINED FROM OTHER SOURCES, BY THE AUTHORITY. THE INFORMATION AND 
EXPRESSIONS OF OPINION HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE, AND NEITHER THE 
DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER SHALL, UNDER ANY 
CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE 
AUTHORITY SINCE THE DATE HEREOF. 

The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter has reviewed the 
information in this Official Statement in accordance with, and as a part of, its responsibilities to investors under the federal 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy 
or completeness of such information.  

Build America Mutual Assurance Company (“BAM”) makes no representation regarding the Bonds or the advisability of 
investing in the Bonds.  In addition, BAM has not independently verified, makes no representation regarding, and does not accept 
any responsibility for the accuracy or completeness of this Official Statement or any information or disclosure contained herein, 
or omitted herefrom, other than with respect to the accuracy of the information regarding BAM, supplied by BAM and presented 
under the heading “BOND INSURANCE” and in “APPENDIX G – SPECIMEN MUNCIPAL BOND INSURANCE POLICY”. 
 
The Authority has deemed this Official Statement to be final for the purposes of Rule 15c2-12(b)(1) of the Securities and 
Exchange Commission. 
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THE WILKINSBURG-PENN JOINT WATER AUTHORITY 

         Allegheny County, Pennsylvania 
 

         SUMMARY STATEMENT 
  
This Summary Statement is qualified in its entirety and subject in all respects to more complete information contained in this 
Official Statement.  No person is authorized to detach this Summary Statement or otherwise use it without the entire Official 
Statement. 
 
Issuer   The Wilkinsburg-Penn Joint Water Authority, Allegheny County, Pennsylvania. 
 
Bonds   $26,205,000 aggregate principal amount of The Wilkinsburg-Penn Joint Water Authority, Water Revenue 

Bonds, Series of 2020 (the “Bonds” or the “Water Revenue Bonds”).   
 
Redemption Provisions  The Bonds maturing after September 15, 2030 are subject to redemption prior to maturity, in whole or in 

part, at the option of the Authority in any order of maturity, on September15, 2030, or on any date thereafter 
at 100% of the principal amount thereof plus interest accrued to the date fixed for redemption. The Bonds 
are subject to mandatory sinking fund redemption. See “THE BONDS – Redemption Provisions”. 

    
Form   Book-Entry Only Bonds. 
 
Application of Proceeds  The proceeds of the Bonds will be used to provide funds: (1) for various capital projects to upgrade the 

Authority’s Water System, and (2) to pay all costs and expenses incident to the issuance of the Bonds. See 
“SOURCES AND USES OF FUNDS”. 

   
Security    The Bonds are payable from the receipts and revenues of the Authority derived from the operation by the 

Authority of its Water System, after payment of the Water System’s Operating Expenses, and from any other 
moneys available therefor, as provided in the Trust Indenture dated as of July 15, 1982, as supplemented, 
between the Authority and the Trustee (the “Original Indenture”), as amended and supplemented by various 
supplemental indentures entered into in connection with the issuance of the prior series of bonds and by the 
Eighth Supplemental Trust Indenture to be entered into in connection with this issue and to be dated as of  
August 20, 2020,  (the “Eighth Supplemental Indenture”), (collectively, the "Indenture"), See Appendix C - 
“SUMMARY OF THE INDENTURE.” 

 
    THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY AND NEITHER THE 

CREDIT NOR THE TAXING POWER OF THE AUTHORITY, ANY POLITICAL SUBDIVISION 
SERVED BY THE AUTHORITY, THE COUNTY OF ALLEGHENY, THE COMMONWEALTH 
OF PENNSYLVANIA, OR ANY AGENCY OR POLITICAL SUBDIVISION THEREOF IS 
PLEDGED TO PAY THE PRINCIPAL OF AND INTEREST ON THE BONDS.  THE AUTHORITY 
HAS NO TAXING POWER. 

 
Investment  
Considerations   For certain Investment Considerations relating to the decision to purchase the Bonds, see “INVESTMENT 

CONSIDERATIONS”. 
 
Insurance   The Bonds carry a commitment from Build America Mutual Assurance Company (“BAM”)  under which 

an insurance policy will be issued at the time of delivery of the Bonds, which policy assures the payment of 
the principal and interest to the registered owners of the Bonds. (See “BOND INSURANCE” herein.) 

 
Ratings   The Bonds are expected to receive an insured bond rating of  “AA“ (Stable) from  S&P Global Ratings, New 

York, New York, (“S&P”), with the understanding that the above described bond insurance policy will be 
issued at the time of settlement of the Bonds.  The Bonds are expected to receive an underlying rating from 
S&P of “AA-” (Negative Outlook) based on the Authority’s financial condition. (See “RATINGS” herein.) 

       
Continuing Disclosure  
Undertaking   The Authority has agreed to provide, or cause to be provided, in a timely manner, certain information in 

accordance with the requirements of Rule 15c2-12, as promulgated under the Securities Exchange Act of 
1934, as amended and interpreted (the “Rule). See “CONTINUING DISCLOSURE UNDERTAKING” 
herein. 
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$26,205,000 
THE WILKINSBURG-PENN JOINT WATER AUTHORITY 

(Allegheny County, Pennsylvania) 
Water Revenue Bonds, Series of 2020 

 
 

INTRODUCTION 
 

 The purpose of this Official Statement, including the cover page and Appendices, is to furnish information 
relating to The Wilkinsburg-Penn Joint Water Authority (the "Authority") and its Water System (as more fully 
described herein under "THE WATER SYSTEM"), in connection with the offer and the sale of $26,205,000 aggregate 
principal amount of the Authority’s Water Revenue Bonds, Series of 2020 (the " Bonds") being offered for sale.   
 
 The  Bonds are being issued by the Authority pursuant to the Constitution and laws of the Commonwealth of 
Pennsylvania, including the Municipality Authorities Act of 53 Pa. C.S.A. § 5601, (the “Act”) and the Bond Resolution 
adopted by the Authority on April 28, 2020, (the “Bond Resolution”), and are secured by the Trust Indenture dated as 
of July 15, 1982, as amended and supplemented by various supplemental indentures entered into in connection with 
the issuance of the prior series of Bonds and by the Eighth Supplemental Trust Indenture to be entered into in 
connection with this issue and to be dated as of August 20, 2020, (the “Eighth Supplemental Indenture”),  (collectively, 
the "Indenture"), between the Authority and The Bank of New York Mellon Trust Company, N.A., Pittsburgh, 
Pennsylvania, as Trustee (the “Trustee”).   
 
 Brief descriptions of the Authority, the Bonds and the Water System are included in this Official Statement.  
Financial information with respect to the Authority is included in Appendix B hereto.  The Authority’s Consulting 
Engineer’s Report prepared by Mackin Engineering Co. (the “Consulting Engineer”), in connection with the issuance 
of the Bonds, is included in Appendix A hereto (the “Consulting Engineer’s Report”).  It includes descriptions of the 
Authority’s projected revenues and expenses and related matters.  A Summary of the Indenture is included in 
Appendix C hereto. 
 
 The form of Bond Counsel opinion is included in Appendix E hereto. 
 
 It is essential that all Appendices be read as well as this Official Statement for an understanding of the Authority 
and the Bonds.  The descriptions of documents contained herein are qualified in their entirety by reference to such 
documents, and such documents, as well as all information contained herein, are qualified in their entirety by laws 
and principles of equity and bankruptcy and other laws and principles relating to or affecting the enforcement of 
creditors' rights generally.  Copies of all such documents may be obtained from the Authority. 
 
 Capitalized terms used in this Official Statement and not otherwise defined herein have the respective meanings 
ascribed to such terms in the Indenture.  See Appendix C "SUMMARY OF THE INDENTURE" herein. 

 
 

7BTHE AUTHORITY 
4BIntroduction 
 
 The Authority, a body corporate and politic organized and existing under the laws of the Commonwealth of 
Pennsylvania (the "Commonwealth"), was incorporated on October 4, 1945 under the Act.  The Authority is governed 
by a Board of twelve (12) members, three (3) of whom are appointed by the Borough Council of the Borough of 
Wilkinsburg, two (2) by the Municipal Council of the Municipality of Penn Hills, and one (1) each by the Borough 
Councils of the Boroughs of Churchill, East Pittsburgh, Edgewood, Forest Hills, North Braddock, Swissvale and 
Turtle Creek.  The Authority was created to construct and operate a water distribution system to better serve the 
residents of the aforementioned municipalities (the “Water System”).  In December 2001 the Authority Articles of 
Incorporation were amended to add sewage projects as an eligible project or projects of the Authority. 
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 The Authority is managed by a Board of twelve (12) members and a full-time Manager.  The following table 
sets forth the names and offices for the current members of the Authority Board:     
 
 Members of the Authority  Title 

  
Dennis Simon Chairman 
John Vento Vice Chairman 
Vivian M. Broz. Secretary 
George Fuller Treasurer 
Phillip Scolieri Assistant Secretary 
David Gilliland Assistant Treasurer 
William J. Coles, Jr. Member 
Tracey Crombie-Collins Member 
Theodore Czekaj Member 
Brenda Joyce-May Member 
Kathleen Rawlins Member 
John Vahosky Member 

  
 Mr. Nick Bianchi serves as Manager of the Authority.  Bruce E. Dice & Associates, P.C., Pittsburgh, 
Pennsylvania, is Solicitor for the Authority.  The Consulting Engineer for the Authority is Mackin Engineering Co.  
(the "Consulting Engineer"), Pittsburgh, Pennsylvania.   
 
Prior Obligations 
 
 The Authority issued its $13,120,000 aggregate principal amount of Water Revenue Bonds, Series of 1982, 
and $1,030,000, principal amount of Special Obligation Bonds, Series of 1982-A (collectively referred to as the “1982 
Bonds”) on July 15, 1982.  The 1982 Bonds were issued in part for the purpose of refunding all then outstanding 
Water Revenue Bonds of the Authority.  A portion of the proceeds additionally provided funds for the renovation of 
the existing Water Treatment Plant.  The Authority issued its $15,805,000 aggregate principal amount of Water 
Revenue Bonds, Refunding Series of 1983 (the “1983 Bonds”) on September 27, 1983.  The 1983 Bonds were issued 
for the purpose of refunding the 1982 Bonds.   The Authority issued its $19,360,000 aggregate principal amount of 
Water Revenue Bonds, Series of 1986 (the “1986 Bonds”) on August 15, 1986.  The 1986 Bonds were issued, in part, 
for the purpose of refunding the 1983 Bonds.  Additionally, proceeds were used to renovate existing water properties 
of the Authority.  The Authority issued its $16,391,768.05 aggregate principal amount of Water Revenue Bonds, 
Series of 1992 (the “1992 Bonds”) on June 15, 1992.  The 1992 Bonds were issued to fund various capital 
improvements to the Authority’s Water System.  The Authority issued its $34,165,000 aggregate principal amount of 
Water Revenue Refunding Bonds, Series A of 1993 and Series B of 1993 (collectively referred to as the “1993 Bonds”) 
on September 23, 1993 to refund all then outstanding Water Revenue Bonds of the Authority.  The Authority issued 
its $30,650,000 aggregate principal amount of Water Revenue Refunding Bonds, Series A of 2002 and Water Revenue 
Bonds, Refunding Series B of 2002 (collectively referred to as the “2002 Bonds”) on October 15, 2002, to pay the 
costs of capital projects and to currently refund all of the outstanding Water Revenue Refunding Bonds, Series A of 
1993. The Authority issued its $9,410,000 aggregate principal amount of Water Revenue Bonds, Refunding Series of  
2011  (collectively referred to as the “2011 Bonds”) on July 15, 2011, to advance refund all of the outstanding Water 
Revenue Refunding Bonds, Series A of 2002. The Authority issued its $5,675,000 aggregate principal amount of 
Water Revenue Bonds, Series of  2017  (collectively referred to as the “2017 Bonds”) on April 26, 2017, to currently 
refund all of the outstanding Water Revenue Bonds, Refunding Series of 2011 and various capital project to upgrade 
the Water System. The Authority is subject to contractual and other liabilities, as described in Appendix A - 
"CONSULTING ENGINEER'S REPORT” and Appendix B “AUDITED FINANCIAL STATEMENTS- Fiscal Year 
End December 31, 2018 and 2017". 
 
  

0BPURPOSE OF THE ISSUE 
 

  The proceeds of the Bonds will be used to provide funds: (1) for various capital projects to upgrade the Authority’s 
Water System, and (2) to pay all costs and expenses incident to the issuance of the Bonds. 
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8BSOURCES AND USES OF FUNDS 
1BSources and Uses of Funds 
 
 It is estimated that monies will be provided, and applied, substantially in accordance with the following table
              
Sources:           
Principal Amount of Bonds      $26,205,000.00 
Plus: Original Issue Premium           4,214,127.40 
  
 Total Sources      $30,419,127.40 
  
Uses:  
Project Fund Deposit (2020 Project Fund)     $30,000,000.0 
Costs of Issuance (1)      414,142.78 
Additional Proceeds                 4,984.62 
 
 Total Uses      $30,419,127.40 
  
(1) Includes underwriter’s discount, legal fees, rating agency, bond insurance and surety, document printing, trustee fees, 

CUSIP, registration and advertising fees and expenses. 
 
 

THE CAPITAL PROJECTS 
 
 The Authority is undertaking the following capital projects including but not limited to funding various Water 
System upgrades.  
 
 The proposed Water System improvements include modifications to the existing water distribution system, Nadine 
Pump Station and Tyler Road water treatment plant.  Improvements planned include but are not limited to the following 
items: 
 

a. Replace certain transmission mains within the Authority water distribution system. 
b. Upgrade to main pumps at Nadine Pump Station. 
c. Review and possible replacement of metering at the Tyler Road water treatment plant. 
d. Other upgrade and replacement projects as deemed necessary by the Authority. 

 
 The Authority has a five year plan for future upgrades that is adjusted on a yearly basis based on necessity for 
continuous operation of the Water System. 
 
 

THE WATER SYSTEM 
 

 General 
 
 The Water System is described in the Consulting Engineer’s Report included in Appendix A hereto and the Tables 
and Figures referred to in such report.  The following information is qualified by reference to the Consulting Engineer’s 
Report. 
 
Description 
  
 In 1946, the Authority purchased the water system of the Pennsylvania Water Company, which had been 
established in 1887.  Since that time, the Authority has increased its total number of consumers from 27,316 to a present 
level of approximately 38,700 consumers.  Water for redistribution through two local water authorities (Braddock Water 
Authority and the Municipal Authority of Westmoreland County) is also furnished, thereby adding approximately 2,500 
customers served indirectly by the Authority.   
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 Service for the direct customers of the Authority and the local water authorities is maintained through a complex 
network of storage facilities and pipelines.  Water from the Allegheny River is channeled to the pipelines and storage 
facilities from the Nadine Pumping Station to the Tyler Road Filter Plant and then to a network of pipelines and storage 
facilities.  The Nadine Pumping Station pumped a daily average of approximately 17.9 million gallons of water in 2016.  
Water pumped from the Nadine Station to the Filter Plant, located on Tyler Road in Penn Hills and approximately one mile 
from the station and 600 feet above the Allegheny River, is purified through a number of modern and complex processes.  
All water released from the Filter Plant meets the chemical and bacteriological standards set by the Pennsylvania 
Department of Health and the United States Public Health Service.   
 
 Seven (7) reservoirs and nine (9) water tanks provide the Authority with a total storage capacity of 53.9 million 
gallons of water.  The Universal Standpipe and Reservoir #6 were removed from service in 2019.  This was necessary due 
to reduced demand and water quality concerns.    The water in the seven reservoirs is stored by natural gravity.  The supply 
retained in water tanks is maintained by pressure supplied by booster stations, and the water is conducted by approximately 
431 miles of pipeline.   
 
 The Authority’s Robinson Boulevard headquarters was completed in early 1971.  The one-level building provides 
12,000 square feet of space for clerical operations and various records.  A convenient drive-in window is provided for 
customers who wish to pay their bills in person.   
 
Service Area 
 
 The Authority’s Water System serves an area east of the City of Pittsburgh, extending from the Allegheny River 
on the north to the Monongahela River on the south.  Wholesale or retail service is provided to the Boroughs of Braddock 
(part), Braddock Hills, Chalfant, Churchill, East McKeesport, East Pittsburgh, Edgewood, Forest Hills, North Braddock, 
Pitcairn, Rankin, Swissvale, Trafford, Turtle Creek, Wilkinsburg and Wilmerding, the Townships of North Versailles (part) 
and Wilkins, and the Municipalities of Monroeville (part) Penn Hills (part), North Huntingdon and a small portion of the 
City of Pittsburgh.   
 
 Additionally, the Authority provides bulk water sales to the Braddock Water Authority and the Municipal 
Authority of Westmoreland County.  In early 2016, bulk water sales to the Monroeville Municipal Authority and the Plum 
Borough Authority ceased.  Maximum daily pumpage and average daily customer usage of the Authority were adversely 
affected by these contract terminations.   The net effect to the Authority is a loss of approximately $625,000 per year in 
revenue. The Authority responded to this situation by reducing expenses related to the reduced amount of water needing to 
be treated.  The cost of chemicals used to treat the water and electricity charges for pumping the water throughout the 
distribution system have been reduced.  Further adjustments to operations are being reviewed to find additional cost 
reduction opportunities. 
 
 The two authorities maintain emergency connection capabilities with the Authority, which if needed would 
generate small volumes of water sales.  
 
 The table below sets forth in comparative form certain data relating to the operations of the Water System as of 
December 31, 2014 through 2019: 
 

Growth Trends of the Authority 
 

 Operating Revenues .......... 2014 .......................................... $24,198,290 
  2015 ............................................ 24,386,685 
  2016 ............................................ 22,929,445   
  2017 ............................................ 21,898,937 
  2018 ............................................ 21,912,190 
  2019 ............................................ 21,622,562  (Unaudited) 
   
 
 Authority Customers ......... 2014 ................................................... 39,522 
  2015 ................................................... 39,270 
  2016 ................................................... 39,224 
  2017 ................................................... 39,052 
  2018 ................................................... 38,903 
  2019 ................................................... 38,728 
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 Pipeline Mileage ............... 2014 ..................................................... 430.6 
  2015 ..................................................... 430.6 
  2016 ..................................................... 430.6 
  2017 ..................................................... 430.6 
  2018 ..................................................... 432.4 
  2019 ..................................................... 432.5 
  

(2014 Figures) 
 Storage Capacity ...............  ........................................ 65,097,000 gallons 
 Average Pumping .............  ........................................ 22,444,167 gallons 
 Maximum Daily Pumpage  ........................................ 28,775,000 gallons 
 Average Daily Customer Usage ................................ 12,866,612 gallons 
  

(2015 Figures) 
 Storage Capacity ...............  ........................................ 65,097,000 gallons 
 Average Pumping .............  ........................................ 22,662,750 gallons 
 Maximum Daily Pumpage  ........................................ 31,985,000 gallons 
 Average Daily Customer Usage ................................ 12,327,020 gallons 
 

 (2016 Figures) 
 Storage Capacity ...............  ........................................ 65,097,000 gallons 
 Average Pumping .............  ......................................... 17,994,083gallons 
 Maximum Daily Pumpage  .......................................  26,104,000 gallons 
 Average Daily Customer Usage .................................. 7,946,274 gallons * 
 

 (2017 Figures) 
 Storage Capacity ...............  ........................................ 65,097,000 gallons 
 Average Pumping .............  ........................................ 16,528,000 gallons 
 Maximum Daily Pumpage  .......................................  22,248,000 gallons 
 Average Daily Customer Usage .................................. 6,112,132 gallons 
 
 (2018 Figures) 
 Storage Capacity ...............  ........................................ 65,097,000 gallons 
 Average Pumping .............  ........................................ 17,680,167 gallons 
 Maximum Daily Pumpage  .....................................  _24,549,000 gallons 
 Average Daily Customer Usage .................................. 6,149,909 gallons 
 

 (2019 Figures) 
 Storage Capacity ...............  ........................................ 53,897,000 gallons 
 Average Pumping .............  ........................................ 16,764,730 gallons 
 Maximum Daily Pumpage  .......................................  24,262,000 gallons 
 Average Daily Customer Usage .................................. 5,963,489 gallons 
 
*The Average Daily Customer Usage shows a decrease in gallons from 2015 to 2016 figures.  This decrease is due to the 
termination of bulk water sales to Monroeville Municipal Authority and Plum Borough Municipal Authority. 
 

Treatment 
 
 The filtration plant is located on Tyler Road in the Municipality of Penn Hills, Allegheny County, Pennsylvania, 
one mile from the Nadine Pumping Station and 600 feet above the Allegheny River, the supply source.  Modern methods 
of water purification are practiced at the filter plan, including flash mixing, coagulation, sedimentation, mechanical 
filtration, sterilization, taste and odor removal, iron and manganese removal, fluoridation and corrosion control. Fifteen to 
twenty-five million gallons of water are treated daily and delivered by gravity to storage reservoirs for domestic use, 
industrial use, and public and private fire protection.  The Authority operates both chemical and bacteriological laboratories, 
using Environmental Protection Agency approved equipment and testing procedures to control water quality.   
 
 The state-of-the-art purifying water is a process of chemical and bacteriological control, with the laboratory serving 
as the control center.  The raw water is first sterilized with chlorine as it moves from the pumping station to the purification 
plant.  Water coming into the filter plant flows to a rapid-mix chamber where alum, lime, potassium permanganate, activated 
silica, hydrofluorosilicic acid and activated carbon are added.   
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 A gelatinous precipitate, “floc,” is formed as a result of alum treatment at controlled pH and mechanical mixing 
by the flocculating paddles.  The alum floc picks up suspended particles of clay and silt and in so doing accumulates 
sufficient weight to carry it to the bottom of large settling basins.  Clarified water moves across the settling basins and flows 
to the filter beds.   
 
 Twenty-two filters are located in the filter plant building.  They are constructed of graded gravel, sand and anthrafilt 
coal.  Each filter has a normal rating of 1.25 MGD at a standard rate of 2.0 gallons per square foot per minute.  Water from 
the settling basins passes through the filters to a well under the building and finally to the storage reservoir.  Filtration 
removes the traces of suspended matter.  Filters are cleaned once every 48 to 96 hours by flowing clean, filtered water up 
through the beds and washing out accumulated suspended matter.   
 
 Iron, normally present in the raw water, is oxidized with chlorine and removed with the coagulation, settling and 
filtering process.  Manganese, also present in the raw water, is oxidized with potassium permanganate and removed as in 
the case of iron.  Lime or caustic soda is used to neutralize acid in the raw water or acid formed as a result of other chemical 
reaction during the treatment process.  The coagulant aid presently in use is activated silica.  One-half of the sodium silicate 
is activated with chlorine; the other half is activated with sulfur dioxide.  Activated carbon is used to remove undesirable 
tastes and odors of the type described as woody, musty, earthy, moldy, fishy, etc.  Chlorine dioxide is used to oxidize 
medicinal types of flavors to tasteless products.   
 
 The corrosiveness of the water to metal pipes and containers is reduced by adjusting the alkalinity with soda ash.  
Hydrofluorosilicic acid is introduced to the water for the reduction of dental disease.  The fluoride (F) content is maintained 
within the range of 1.00 to 1.20 ppm.  Water distributed to the consumer meets all organic, inorganic, microbiological, 
turbidity, total trihalomethanes and radiological parameters as mandated by the Environmental Protection Agency.  Reports 
are submitted monthly to the Allegheny County Health Department and Region III of the U. S. Environmental Protection 
Agency.   
 
Permits and Licenses 
 
 The Authority and its operations are subject to extensive regulation by governmental authorities.  The Authority 
has obtained and expects to maintain permits and licenses from various governmental bodies in order to continue its 
operations including upgrades and expansions.  
 

     Rate Information 
Schedule of Rates 

 
Meter Rates  

Regular Monthly Accounts 
 (2020) 

 Minimum rate for service to single building, including 400 cubic feet of water, for one (1) month ......... $25.216 

  
If service is rendered and payment made for a fractional part of one (1) month, the consumer will be entitled to the 
proportional amount of 400 cubic feet of water which would be allowed for payment of the full minimum charge. 
 
 Rate for water used in excess of 400 cubic feet in a one (1)-month period, per 100 cubic feet................... $6.303 
 

 

Meter Rates  
High Consumption Monthly Accounts 

(2020) 
Upon application, consumers of 10,000 cubic feet of water, or more, per month may secure the following rates, which 
require monthly settlement not later than the tenth day of the month following the month in which service was rendered.   
 
 Minimum rate, including 10,000 cubic feet of water per month ............................................................... $657.24 

 For the next 10,000 cubic feet of water per 100 cubic feet per month......................................................... $4.930 

 For the next 28,000 cubic feet of water, per 100 cubic feet per month........................................................ $4.261 

 For the next 52,000 cubic feet of water, per 100 cubic feet per month........................................................ $3.636 

 For all over 100,000 cubic feet of water, per 100 cubic feet per month ...................................................... $3.266 
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Water for Resale, Requiring Repumping(a) 

(2020) 
 Minimum rate, including 10,000 cubic feet of water per month ............................................................ $668.430 

 For the next 10,000 cubic feet of water per 100 cubic feet per month ....................................................... $5.187 

 For the next 28,000 cubic feet of water, per 100 cubic feet per month ...................................................... $4.577 

 For the next 52,000 cubic feet of water, per 100 cubic feet per month ...................................................... $4.074 

 For all over 100,000 cubic feet of water, per 100 cubic feet per month .................................................... $3.709 

 (a)Bulk customers with contracts may not be subject to some of the current rate schedules in effect at the time 
 of the issuance of the bonds.   

 
Water for Resale, Whole Sale Customers 

(2020) 
 Minimum rate, including 10,000 cubic feet of water per month ............................................................ $578.589 

 For the next 10,000 cubic feet of water per 100 cubic feet per month ....................................................... $4.344 

 For the next 28,000 cubic feet of water, per 100 cubic feet per month ...................................................... $3.750 

 For the next 52,000 cubic feet of water, per 100 cubic feet per month ...................................................... $3.198 

 For all over 100,000 cubic feet of water, per 100 cubic feet per month .................................................... $2.876 

 
 

Municipal Sewer Flushing 
Street Washing, Etc., and Private Uses 

(2020) 
 Rate for water used from the hydrant for sewer flushing or street washing, with permission of the 
 Authority, metered ..................................................................................................................................... $4.274 
 per 100 cubic feet, plus cost to the Authority for rendering service.  Minimum charge of $20.00 per day.   

 Rate for water used from fire hydrant for private use, with permission of Authority, metered (Deposit)$250.00 
 per 100 cubic feet plus cost to the Authority for rendering service.  Charge of $20.00 per day.  
 
 Rate for water used from fire hydrant, without permission, unmetered ..................................................... $6.303 
 per cubic 100 feet for estimated quantity used plus cost to the Authority.  Minimum charge $60.00. 
 

Private Fire Service Rate Per Annum  
Payable Quarterly Based on Size of Connection 

(2020) 
 ¾” - 2” ................................................................................... $73.05 
 3” ........................................................................................... $91.32 
 4” ......................................................................................... $120.02 
 6” ......................................................................................... $300.04 
 8” ......................................................................................... $495.72 
 10” ....................................................................................... $717.49 
 12” .................................................................................... $1,095.81 
 

Service Connection Fees (Rule 11) 
(2020) 

 3/4” line, normal installation ................................... $1,495.00 
 1” line, normal installation ...................................... $1,495.00 
 Larger than 1”, actual cost with minimum of .......... $1,495.00 
 1” Combination domestic and fire service ............... $1,995.00 
 
Abnormal installation, actual cost with above minimums.  Fire line meters and detector checks will be furnished by the 
Authority at the expense of the applicant.   
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Miscellaneous Charges 
(2020) 

 Charge for testing private meters brought to the shop, 5/8”, 3/4”, 1” and 2” each .............. “ACTUAL COST” 

 Charge for special reading of meter by request of consumer and subsequent billing .............................. $20.00 

 Charge for inspection of service or supply line (Rule 12) ....................................................................... $40.00 

 Charge for additional inspection trips (Rule 12) ...................................................................................... $20.00 

 Charge for unauthorized cleaning of service line (Rule 14) .................................................................... $65.00 

 Plus all cost necessary to control and monitor any contamination to Authority water system. 

 Charge for removing, resetting and resealing meters, where seal wire has been 
 tampered with, or broken, or the meter removed from the service line (Rule 18) ................................. $100.00 

 Charge for testing meter at consumer’s request (Rule 21): 
 5/8”, 3/4”, 1” meters, each ..................................................................................................... $45.00 
 1-1/2” and 2” meters, each ..................................................................................................... $90.00 
 
 All other sizes at actual cost to the Authority. 

 Charge for turning water off or on due to non-payment of bills, violation of rules including 
 back flow noncompliance, or terms of the application card, per trip (Rule 27) 
 
 During regular business hours.................................................................................................................. $20.00 
 After regular business hours .................................................................................................................... $45.00 
 
 Charge for turning off or turning on water temporarily due to seasonal nature of business, vacation, 
 home inspections etc. per trip (Rule 27) 
 
 During regular business hours.................................................................................................................. $20.00 
 After regular business hours .................................................................................................................... $45.00 
 
 Charge for emergency service calls, during other than regular business hours, per trip.  
 This charge is in addition to any and all other applicable charges (Rule 27) ........................................... $25.00 
 
 Charge for every service call after failing to keep two (2) scheduled service calls (Rule 27) ................. $25.00 
 
 Charge for unauthorized operation of street valve, curb stop, etc. (Rule 28) ......................................... $100.00 
 
 Charge to Replace/Repair meter wiring or receptacle (Rule 18) ............................................................. $30.00 
 
 Charge to Replace MIU (Rule 18) ......................................................................................................... $100.00 
 
 Charge to Replace meter register (Rule 18) ............................................................................................. $80.00 
  
 Charge to Repair damaged meter (Rule 18)  
 5/8” .......................................................................................................................................................... $49.00 
 3/4” .......................................................................................................................................................... $60.00 
 1” ............................................................................................................................................................. $80.00 
 

 Charge to replace meter lost, stolen, or damaged beyond repair (Rule 18) ..................... Actual Inventory Cost 
 

 Charge for checks returned (NSF), checks returned on closed bank accounts, and any other checks returned 
 unpaid from the bank ............................................................................................................................... $30.00 
 

 Charge for a No Lien Letter ..................................................................................................................... $25.00 
 

 Filing of Water Lien (Rule 38) ................................................................................................................ $78.00 
 

 Credit Card Convenience Fee .................................................................................................................. $  1.75 
 

 Pay by Phone Fee via e-checks or credit cards ........................................................................................ $  2.15 
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Delinquency Fees 
(2020) 

 Charge for first delinquent reminder .......................................................................................................... $6.00 
 

 Charge for final delinquent notice ............................................................................................................. $6.00 
  

 Charge for sending delinquent certified letter ............................................................................................ $8.00 
 

 Charge for posting delinquent property ................................................................................................... $15.00 
 

 Charge for entering into each payment agreement ..................................................................................... $5.00 
 
 

 
 
 
 
Ten Largest Customers as of December 31, 2019 
 

 The following is a listing of the Authority's ten (10) largest customers and their typical monthly charges. 
 
 

                               Period Ending 12/31/19 
                                  Average Monthly      Percent of Total 
Customer Description        Consumption in Cubic Feet  Annual Revenue 
 
Braddock Water Authority Water Authority 1,093,750           1.432% 
U.S. Steel Co. Industry 558,754           1.013% 
Electric Heights Housing Assoc. Public Housing 402,350           0.869% 
Allegheny County Housing Auth. Public Housing 221,984           0.640% 
Turner Dairy Industry 233,082           0.434% 
Westinghouse Air Brake Co. Industry 214,792           0.404% 
Longue Vue Club Golf Course 180,288           0.344% 
North Braddock Heights Housing Public Housing  167,900           0.326% 
Edgewood Country Club Golf Course 151,583           0.277% 
Lifecare Hospital Hospital 129,656           0.249% 
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HISTORICAL REVENUES AND EXPENSES 
 

 Information contained in this table, other than the surplus income and coverage ratio, is taken for the years 
2015 through 2019 from annual audited financial statements of the Authority. 
 

Twelve Months Ended December 31,   

 
 

(1) Includes penalties imposed, charges for service connections, water main installation charges, and miscellaneous income. 
(2) Includes interest income from various sources. overhead and equipment usage charges to property, plant and equipment, 
rent and gain/loss on retirement of fixed assets. 
(3) Surplus Income represents net income after provision for debt service principal and interest but exclusive of depreciation; 
this amount is available for capital expenditures and bond redemption. 
(4) Computed from income before debt service and depreciation divided by debt service; coverage ratio as computed for 
Indenture  purposes also may include other available funds such as surplus revenues from prior years with required minimum 
coverage ratio 1.10. 
  
  

         

          (Unaudited) 
  2015  2016  2017  2018  2019 

Operating Revenues (1)           
Metered Sales  $22,361,994   $20,919,399    $19,761,828    $19,708,457    $19,394,771   
Unmetered Sales  510,020    511,533   514,382   516,977   518,582  
Other Operating Revenue  1,514,671    1,498,513  1,622,726  1,686,756  1,709,209 
Total Operating Revenues  $24,386,685    $22,929,445   $21,898,937   $21,912,190   $21,622,562  

           
Operating Expenses           
Purification System  $5,017,356   $4,766,730  $4,676,176  $6,825,286  $6,619,800 
Pumping System  2,358,590     2,288,459   2,298,217   -   -  
Distribution System  4,584,666   4,560,491     4,182,171     5,416,503     5,425,881    
Metering Department  2,925,474   2,735,651   2,721,831   3,221,608   2,470,998  
General and Administrative  5,468,505  5,182,208   5,682,692   4,586,827   4,883,241  

Total Operating Expenses  $20,354,591  $19,533,540  $19,561,087  $20,050,224  $19,399,920 
           

Non-Operating Revenues (2)  $1,453,705  $1,510,748  $1,532,02  $1,864,789   $3,023,067  
           

Income Before Debt Service 
and Depreciation 

       
     $ 5,485,799 

         
$ 4,906,653 

         
     $ 3,869,852 

         
$3,726,755       

         
$5,245,710       

           
Debt Service Principal and 
Interest 

         
     $ 1,087,088   

      
      $ 1,086,588 

         
     $ 1,091,030 

         
$1,081,550       

         
$1,085,150      

           
Surplus Income (3)  $ 4,398,711   $ 3,820,066  $ 2,778,822  $2,645,205  $4,160,560 

           
Coverage Ratio (4)  5.05  4.52  3.55  3.45  4.83 
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THE BONDS 
 

Description 
 
 The Bonds are designated the Water Revenue Bonds, Series of 2020, (the “Bonds”).  The Bonds will be issued in 
fully registered form, without coupons, in $5,000 denominations or integral multiples thereof.   The Bonds will bear interest 
from August 20, 2020 payable semi-annually commencing September 15, 2020, and on each March 15 and September 15 
thereafter until maturity or earlier redemption of such Bonds.   
 
Payment of Principal and Interest 
  
 The person in whose name any Bond is registered (the “Registered Owner”) at the close of business on any Record 
Date (as defined below) with respect to any Interest Payment Date will be entitled to receive the interest payable on such 
Interest Payment Date notwithstanding the cancellation of such Bond upon any transfer or exchange thereof subsequent to 
such Record Date and prior to such Interest Payment Date.  The term “Record Date” with respect to any Interest Payment 
Date means the last day of the month immediately preceding such Interest Payment Date. 
 
 The Bonds may be transferred or exchanged only on the bond register (the “Bond Register”) of the Authority 
maintained at the designated corporate trust office of the Trustee.  No transfer or exchange of any Bond will be valid unless 
made at such office and registered on the Bond Register. 
 
 Every Bond presented or surrendered for registration of transfer or exchange must be duly endorsed, or be 
accompanied by a written instrument of transfer in form and with guaranty of signature satisfactory to the Trustee, duly 
executed by the Registered Owner thereof or his duly authorized agent or legal representative.  No service charge shall be 
made for any transfer or exchange of any Bonds, but the Authority may require payment of a sum sufficient to cover any 
tax or other governmental charge that may be imposed in connection with any transfer or exchange of Bonds.  Authority 
shall not be required to register the transfer or exchange of any Bond called for redemption. 
 
 Principal of and premium, if any, are payable in legal tender at the designated corporate trust office of the Trustee,  
provided that interest will be paid by check mailed to the Registered Owner on the appropriate Record Date. 
 
 The Bonds are special limited obligations of the Authority; the principal of, redemption premium, if any, and the 
interest on the Bonds are payable from the Receipts and Revenues of the Authority derived from its Water System, as said 
phrase is defined in the applicable Indenture, together with certain other monies and funds available for such purpose, to 
the extent and in the manner provided in the applicable Indenture. 
 
 The Bonds are being issued pursuant to the laws of the Commonwealth of Pennsylvania, particularly the Act.  
There is no specific statutory or constitutional limitation upon the amount of bonds which may be issued by Pennsylvania 
municipal authorities governed by the Act.  The Bonds are specifically authorized by the applicable Indenture.  As a 
condition to authentication of the Bonds by the Trustee, the Authority is required to deliver to the Trustee a certified copy 
of the applicable Indenture and various certificates and opinions are specified by the applicable Indenture.  See “APPENDIX 
C – SUMMARY OF THE INDENTURE” hereto. 
 
Book-Entry-Only System 
   
The information in this section has been obtained from materials provided by DTC for such purpose.  The Authority 
(herein referred to as the “Issuer”) and the Underwriter do not guaranty the accuracy or completeness of such 
information and such information is not to be construed as a representation of the Authority or the Underwriter.  
 
 The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds.  
The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership nominee) 
or in such other name as may be requested by an authorized representative of DTC.  One fully-registered certificate for the 
Bonds of each maturity will be issued in a principal amount equal to the aggregate principal amount of such maturity, and 
will be deposited with DTC. 
 
 DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal 
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Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing 
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and 
provides asset servicing for over 3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, 
and money market instruments (from over 100 countries) that DTC’s participants (the “Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities through electronic computerized book-entry transfers and pledges between Direct Participants' 
accounts.  This eliminates the need for physical movement of securities certificates.  Direct Participants include both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations and certain other organizations.  
DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are 
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also 
available to others, such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly 
(the “Indirect Participants”).  DTC has S&P Global rating of “AA+.”  The DTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission. More information about DTC can be found at 0Hwww.dtcc.com and 
1Hwww.dtc.org. 
 
 Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive 
a credit for the Bonds on DTC's records.  The ownership interest of each actual purchaser of each Bond (the “Beneficial 
Owner”) is in turn to be recorded on the Direct and Indirect Participants' records.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owners entered into the transaction.  Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of the Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds except in the event 
that use of the book-entry system for the Bonds is discontinued. 
 
 To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name 
of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an authorized representative of 
DTC.  The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
affect any change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may 
not be the Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers. 
 
 Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time.  Beneficial Owners 
of Bonds may wish to take certain steps to augment transmission to them of notices of significant events with respect to the 
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the security documents.  For example, 
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the Trustee and request that copies of the notices be provided directly to them. 
 
 Redemption notices shall be sent to DTC.  If less than all of the Bonds (or all Bonds of a particular maturity) are 
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue 
(or maturity) to be redeemed. 
 
 Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Bonds unless 
authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual procedures, DTC mails on 
Omnibus Proxy to the Issuer as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.'s consenting 
or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date (identified in a 
listing attached to the Omnibus Proxy). 
 
 So long as the Bonds are held by DTC under a book-entry system, payments of the principal of and interest on the 
Bonds and, if applicable, any premium payable upon redemption thereof, will be made to Cede & Co., or such other nominee 
as may be requested by an authorized representative of DTC.  DTC’s practice is to credit Direct Participants' accounts upon 
DTC’s receipt of funds and corresponding detail information from the Issuer or the Paying Agent on the payable date in 
accordance with their respective holdings shown on DTC's records.  Payments by Participants to Beneficial Owners will be 
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governed by standing instructions and customary practices, as is the case with securities held for the accounts of customers 
in bearer form or registered in “street name,” and will be the responsibility of such Participants and not of DTC, the Trustee 
or the Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time.  Payment of the 
principal of and interest on Bonds and, if applicable, any premium payable upon redemption thereof to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the Issuer or the Trustee, 
disbursement of such payments to Direct Participants will be the responsibility of DTC and disbursement of such payments 
to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 
 DTC may discontinue its services as a securities depository for the Bonds at any time by giving reasonable notice 
to the Issuer or the Trustee.  Under such circumstances, in the event that a successor securities depository is not obtained, 
Bonds are required to be printed and delivered. 
 
 The Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository).  In that event, Bond certificates will be printed and delivered. 
 
 None of the Issuer, the Underwriter or the Trustee can give any assurances that DTC or the Participants 
will distribute payments of the principal or redemption price of and interest on the Bonds paid to DTC or its 
nominee, as the registered owner of the Bonds, or any redemption or other notices, to the Beneficial Owners or that 
they will do so on a timely basis or that DTC will serve and act in the manner described in this Official Statement. 
 
Discontinuance of Book-Entry-Only System 
 
 DTC may determine to discontinue providing its services with respect to the Bonds at any time by giving notice 
to the Trustee and discharging its responsibilities with respect thereto under applicable law.  Under such circumstances, 
Bond certificates are required to be printed and delivered as described below and in the Resolution.  A Beneficial Owner, 
upon registration of certificates held in the Beneficial Owner’s name, will become the Bondholder. 
 
 The Authority may determine to discontinue the system of book-entry transfer through DTC (or a successor 
securities depository).  In such event, Bond certificates will be printed and delivered as described below and in the respective 
Resolution. 
 
 Unless otherwise noted, the information contained in this section has been extracted from a report from DTC 
entitled “Book Entry-Only Municipals”.  No representation is made by the Authority or the Underwriter as to the 
completeness or the accuracy of such information or as to the absence of material adverse changes in such information 
subsequent to the date hereof. 
 
 In the event that the Book-Entry-Only System is discontinued and the Beneficial Owners become registered owners 
of the Bonds, the following provisions applicable to registered owners would apply:  (i) Bonds may be exchanged for an 
equal aggregate principal amount of Bonds in other authorized denominations, upon surrender thereof at the designated 
corporate trust office of the Trustee; (ii) the transfer of any Bonds may be registered on the books maintained by the Trustee 
for such purpose only upon the surrender thereof to the Trustee together with a duly executed assignment in form 
satisfactory to the Authority and the Trustee; and (iii) for every exchange or registration of transfer of Bonds, the Trustee 
may impose a charge sufficient to reimburse it for any tax, fee or governmental charge required to be paid with respect to 
such exchange or registration of transfer of the Bonds. 
 
 The Authority and the Trustee shall not be required: (a) to issue or transfer or exchange any Bond during a period 
beginning at the close of business on the Record Date next preceding any Interest Payment Date and ending at the close of 
business on the Interest Payment Date; or (b) to issue or transfer or exchange any Bond then considered for redemption 
during the period beginning at the close of business on the fifteenth (15th) day next preceding any date of selection of such 
Bonds to be redeemed and ending at the close of business on the day on which the notice of redemption is mailed; or (c) to 
transfer or exchange any portion of any Bond selected for redemption until after the redemption date. 
 
Delivery of Certificates; Registered Owners 
 
 Bond certificates in fully registered form will be delivered to, and registered in the name of DTC or its nominee, 
Cede & Co., and in the event that the book-entry-only system for the Bonds is discontinued, the DTC Participants or such 
other persons as such DTC Participants may specify (which may be the DTC Participants or Beneficial Owners), in 
authorized denominations of $5,000 or integral multiples thereof.  The ownership of the Bonds so delivered (and any Bonds 
thereafter delivered upon a transfer or exchange described below) shall be registered in registration books to be kept by the 
Trustee as Registrar and the Authority and the Trustee shall be entitled to treat the registered owners of such Bonds, as their 
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names appear in such registration books as of the appropriate dates, as the owners thereof for all purposes described herein 
and in the respective Indenture. 
 
Denominations 
 
 The Bonds will be issued in denominations of $5,000 principal amount or any integral multiple thereof within a 
maturity.   
 
Mutilated, Destroyed, Lost or Stolen Bonds 
 
 If any Bond is mutilated, lost, stolen or destroyed, the Authority may execute and the Trustee may authenticate a 
new Bond of like tenor, denomination and maturity, subject to the receipt by the Trustee of reasonable indemnity and 
payment by the Bondholder of the costs of providing a substitute Bond. 
 
Redemption Provisions 
 
 Optional Redemption. In the manner and upon the terms and conditions provided in the Resolution, the Bonds 
with a stated maturity after September 15, 2030 are subject to redemption prior to maturity at the option of the Authority, 
in whole or in part from time to time, on September 15, 2030 or on any date thereafter, in any order of maturity as selected 
by the Authority, in each case, upon payment of a redemption price of 100% of the principal amount of the Bonds to be 
redeemed, together with accrued interest to the date fixed for redemption.  If less than an entire maturity of Bonds are to be 
redeemed on a particular date, the Bonds to be redeemed shall be selected by lot by the Trustee.  
 
U Mandatory Redemption. In the manner and upon the terms and conditions provided in the Resolution, the Bonds 
maturing on September 15, 2039 are subject to mandatory redemption in part within a maturity by lot at a redemption price 
of 100% of the principal amount of the Bonds to be redeemed, together with accrued interest to the date fixed for redemption 
on September 15 in the years and in the principal amounts as follows: 
 
          Principal Amount      
 Redemption Date      to be Redeemed 
  2036     $1,850,000 
  2037     1,910,000 
  2038     1,965,000 
  2039*     1,935,000 
 
*Maturity 
 
Notice of Redemption 
 
 Whenever the Authority shall determine to redeem all or part of the Bonds and whenever the Trustee shall be 
required to redeem part of the Bonds out of any sinking fund, notice of such redemption, identifying the Bond or portions 
thereof to be redeemed, will be deposited by the Trustee in first class mail (postage prepaid and addressed) at least thirty 
(30) days and no more than sixty (60) days prior to the redemption date, to the registered owners of the Bonds to be redeemed 
in whole or in part at their addresses as shown on the registration books maintained by the Trustee.  Failure to mail any 
such notice or any defect therein or the mailing thereof as it may affect any Bond will not affect the validity of the 
redemption of any other Bond.  No further interest will accrue on any Bonds or portions thereof so called for redemption 
after the redemption date if payment of the redemption price thereof has been duly provided for and notice of redemption 
has been duly mailed, and the owners of such Bonds or portions thereof so called for redemption will have no rights with 
respect thereto, except to receive payment of the redemption price thereof and unpaid interest accrued thereon to the date 
fixed for redemption. 
 
Manner of Redemption 
 
 If less than all Bonds of a maturity are to be redeemed, the particular Bonds of such maturity to be redeemed shall 
be selected by lot by the Trustee in such manner as the Trustee shall determine.  In the case of a Bond of a denomination 
greater than $5,000, the Trustee shall treat such Bond as representing such number of separate Bonds each of a denomination 
of $5,000 as is obtained by dividing the actual principal amount of such Bond by $5,000.  In the case of partial redemption 
of a Bond, payment of the redemption price shall be made only upon surrender of such Bond in exchange for Bonds of 
authorized denominations and in aggregate principal amount equal to the unredeemed portion of the principal amount 
thereof.   
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SECURITY FOR THE BONDS 

 
General 
 
 The Bonds are limited obligations of the Authority; the principal of, redemption price, if any, and the interest on 
each of the Bonds are payable from the Receipts and Revenues derived by the Authority from the operation of the Water 
System, as defined in the Indenture, together with certain other monies and funds available for such purpose, to the extent 
and in the manner provided therein. 
 
 The Bonds will be issued under and secured by the Indenture.  The Indenture provides for the duties and 
responsibilities of the Authority with respect to the expenditures of the proceeds of the Bonds, the maintenance and 
operation of the Water System, the conservation and application of all funds, the security for moneys on deposit, reserves, 
the redemption of the Bonds, the payment of the principal of, redemption premium, if any and the interest on the Bonds, 
and the issuance of water revenue bonds in addition to the Water Revenue Bonds (“Additional Bonds”) under the limitations 
therein set forth. 
 
 THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY AND NEITHER THE CREDIT 
NOR THE TAXING POWER OF THE COUNTY OF ALLEGHENY, THE COMMONWEALTH OF 
PENNSYLVANIA, THE UNITED STATES OF AMERICA OR ANY AGENCY OR POLITICAL SUBDIVISION 
THEREOF IS PLEDGED TO PAY THE PRINCIPAL OF AND INTEREST ON THE BONDS.  THE AUTHORITY 
HAS NO TAXING POWER. 
 
Rate Covenant 
 
 The Authority has covenanted in the Indenture that it will maintain, charge and collect throughout its Service Area 
so long as any Bonds remain outstanding and funds for their payment have not been provided, water service rates, rentals 
and other charges, which (after making due and reasonable allowances for prompt payment discounts, if any, contingencies 
and a margin of error in the estimates), together with all other anticipated receipts and revenues of the Authority, including 
interest and other non-operating income, will be sufficient in each fiscal year to (i) pay the current operating expenses of 
the Authority; (ii) provide additional amounts of not less than 110% of the Debt Service Requirements for all Outstanding 
Bonds in each fiscal year; and (iii) provide any amounts required to replenish the Debt Service Reserve Fund, as described 
herein (the “Rate Covenant”).  
 
 If at any time the revenues collected shall not be sufficient to enable the Authority to comply with the Rate 
Covenant, it will promptly revise its rates, rentals and other charges so that the Authority will be in compliance with the 
Rate Covenant and any deficiencies in transfers of funds required to be made pursuant to the Indenture will be remedied 
before the end of the next ensuing fiscal year.  A further description is contained in Appendix C - “SUMMARY OF THE 
INDENTURE” herein. 
 
Debt Service Reserve Fund 
 
 A Debt Service Reserve Fund, into which an amount equal to the lesser of (i) maximum annual debt service on the 
Bonds, (ii) an amount equal to 10% of the par amount of the Bonds, or (iii) 125% of the average annual debt service 
requirements of the Bonds, will be deposited, will be established pursuant to the Bonds Indenture and will be held by the 
Trustee for the equal and ratable benefit of all Registered Holders of the Bonds and will be irrevocably pledged to the 
payment of the principal of and the interest on the Bonds to the extent that the amounts in the Debt Service Fund and the 
Revenue Fund are insufficient for such purposes. The Debt Service Reserve Fund shall be funded with a Debt Service 
Reserve Surety Bond Policy issued by Build America Mutual Assurance Company, together with cash presently held in the 
Debt Service Reserve Fund. 
 
Additional Covenants 
 
 The Indenture contains a number of additional covenants and agreements of the Authority, including agreements 
to maintain the Water System in good repair, working order and condition; not to sell or dispose of the Water System or 
any part thereof except in accordance with the Indenture; to pay all taxes and assessments levied or assessed on the Water 
System; to cause an audit of the Water System to be made; to adopt an annual budget; and to insure the Water System 
against physical loss or damage.  See Appendix C - “SUMMARY OF THE INDENTURE” herein. 
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Defaults and Remedies 
 
 The remedies available to Registered Owners upon any failure to pay principal or interest when due include those 
prescribed in the Act, and as contained in the Indenture.  If such failure should continue for 30 days, any Registered Owner 
will (subject to certain priorities) have the right to bring suit for the amount due him in the Court of Common Pleas for 
Allegheny County, Pennsylvania.  If the Authority defaults in the payment of principal or interest and such default continues 
for 30 days, or if the Authority fails to comply with any provision of the Bonds or of the Indenture, the owners of 25% in 
aggregate principal amount of the Bonds may appoint a trustee to represent the Registered Owners.  Such trustee may, and 
upon written requires of the owners of 25% in aggregate principal amount of the Bonds and being furnished with satisfactory 
indemnity must,  take one or more of the following actions, which will preclude similar action by individual Registered 
Owners: (i) bring suit to enforce all rights of the Registered Owners, (ii) bring suit on the Bonds, (iii) by suit in equity 
require the Authority to account as if it were the trustee of an express trust for the Registered Owners, and (iv) by suit in 
equity, enjoin any acts or things which may be unlawful or in violation of the rights of the Registered Owners. 
 
 Enforcement of a claim for payment of principal of or interest on the Bonds may be subject to the provisions of 
the federal bankruptcy laws and to the provisions of other statutory and case laws enacted by the Congress or the General 
Assembly of the Commonwealth of Pennsylvania or developed by competent courts having jurisdiction extending the time 
for payment or imposing other constraints upon enforcement insofar as such laws may be constitutionally applied. 
 
 A summary of certain provisions of the Indenture are included in Appendix C herein. 
 

THE INDENTURE 
 
 Appendix C to this Official Statement contains a Summary of the Indenture.  This summary does not purport to be 
complete and reference is made to the entire text of the Indenture.  A copy of the Indenture is available from the Trustee.   
 

RATINGS 
  
 S&P Global Ratings (“S&P”) is expected to assign an insured bond rating of “AA” (Stable) to the Bonds with the 
understanding that, upon delivery of the Bonds, a Municipal Bond Insurance Policy guaranteeing when due the scheduled 
payment of the principal of and the interest on the Bonds will be issued concurrently with the delivery of the Bonds by 
Build America Mutual Assurance Company.  S&P Global Ratings has assigned an underlying rating of “AA-” (Negative 
Outlook) to the Bonds. Such rating reflects only the view of such organization furnishing such rating.   Any desired 
explanation of the significance of such ratings should be obtained from the rating agency furnishing the same, at the 
following address: S&P Global Ratings, 55 Water Street, New York, New York 10041.  There is no assurance that this 
credit rating will be maintained for any given period of time, or that it may not be lowered or withdrawn entirely by the 
rating agency if, in its judgment, circumstances so warrant.  Any such downward change in or withdrawal of such credit 
rating may have an adverse effect on the market price of the Bonds.  
 

BOND INSURANCE 
 

BOND INSURANCE POLICY 
 

Concurrently with the issuance of the Bonds, Build America Mutual Assurance Company (“BAM”) will issue 
its Municipal Bond Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment of 
principal of and interest on the Bonds when due as set forth in the form of the Policy included as an appendix to this 
Official Statement. 
 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, 
Connecticut or Florida insurance law. 
 
BUILD AMERICA MUTUAL ASSURANCE COMPANY 
 

BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial guaranty 
insurance business in all fifty states of the United States and the District of Columbia. BAM provides credit enhancement 
products solely to issuers in the U.S. public finance markets. BAM will only insure obligations of states, political 
subdivisions, integral parts of states or political subdivisions or entities otherwise eligible for the exclusion of income 
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under section 115 of the U.S. Internal Revenue Code of 1986, as amended. No member of BAM is liable for the obligations 
of BAM. 
 

The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New York 
10281, its telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com. 
 

BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the 
State of New York and in particular Articles 41 and 69 of the New York Insurance Law. 
 

BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor's 
Financial Services LLC (“S&P”). An explanation of the significance of the rating and current reports may be obtained 
from S&P at www.standardandpoors.com. The rating of BAM should be evaluated independently. The rating reflects the 
S&P’s current assessment of the creditworthiness of BAM and its ability to pay claims on its policies of insurance. The 
above rating is not a recommendation to buy, sell or hold the Bonds, and such rating is subject to revision or withdrawal 
at any time by S&P, including withdrawal initiated at the request of BAM in its sole discretion. Any downward revision 
or withdrawal of the above rating may have an adverse effect on the market price of the Bonds. BAM only guarantees 
scheduled principal and scheduled interest payments payable by the issuer of the Bonds on the date(s) when such amounts 
were initially scheduled to become due and payable (subject to and in accordance with the terms of the Policy), and BAM 
does not guarantee the market price or liquidity of the Bonds, nor does it guarantee that the rating on the Bonds will not 
be revised or withdrawn. 

 
Capitalization of BAM 
 

BAM’s total admitted assets, total liabilities, and total capital and surplus, as of March 31, 2020 and as prepared 
in accordance with statutory accounting practices prescribed or permitted by the New York State Department of Financial 
Services were $459.6 million, $126.1million and $333.5 million, respectively. 
 

BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of the 
par amount outstanding for each policy issued by BAM, subject to certain limitations and restrictions. 
 

BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance 
Department and posted on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be 
obtained, without charge, upon request to BAM at its address provided above (Attention: Finance Department). Future 
financial statements will similarly be made available when published. 
 

BAM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, 
BAM has not independently verified, makes no representation regarding, and does not accept any responsibility for the 
accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted 
herefrom, other than with respect to the accuracy of the information regarding BAM, supplied by BAM and presented 
under the heading “BOND INSURANCE”. 

 

BAM GreenStar Bonds 
 

 The Bonds have been designated BAM GreenStar Bonds because BAM has determined that the use of bond 
proceeds by the Issuer as described in this Official Statement and in any additional information obtained by BAM aligns 
with one of the Green Bond Principals (GBPs) developed by the International Capital Markets Association (ICMA). The 
GBPs were developed by the ICMA with the goal of establishing universally accepted guidelines for the issuance of green 
bonds, and one of the key requirements addresses the use of proceeds. BAM has been identified by the ICMA as an 
observer organization that is active in the field of green and/or social or sustainability finance and is Climate Bond 
Initiative approved verifier. The Credit Profile prepared by BAM for the Bonds will identify which of the following GBP 
categories applies to the Bonds: 

• renewable energy 
• energy efficiency and control 

• environmentally sustainable management of living natural resources and land use 
• terrestrial and aquatic biodiversity 
• clean transportation 
• climate change adaptation 

http://www.buildamerica.com/
http://www.standardandpoors.com/
http://www.buildamerica.com/
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• sustainable water and wastewater management 
• green buildings. 
 

 
 Each of the GBPs correlates to one of the following UN Sustainable Development Goals which will also be 

included in the Credit Profile for the Bonds: 
• clean water and sanitation 
• affordable and clean energy 
• sustainable cities and communities 
• industry innovation and infrastructure 
• responsible consumption and production 
• climate action 
• life below water 
• life on land 

 
 For projects under construction, the bond obligor has agreed to furnish annual information to BAM on the status 

of the project until completion, which will be reflected in the BAM Credit Profile for the Bonds. 
 

 The BAM GreenStar designation is based upon information obtained by BAM, which information BAM believes 
to be reliable, at the time of the issuance of the Bonds. BAM does not charge a fee in connection with the designation, 
does not perform an audit and undertakes no duty of due diligence or independent verification of any information it 
receives. The designation is provided on an “AS IS” basis. BAM makes no representation or warranty, express or implied, 
including, but not limited to, the accuracy, results, timeliness, completeness, merchantability or fitness for any particular 
purpose with respect to the designation. A complete description of BAM GreenStar, and its limitations and terms of use, 
are available on BAM’s website https://buildamerica.com/greenstar and https://buildamerica.com/terms-of-use and 
incorporated herein by reference. The BAM GreenStar designation is determined solely by BAM; it has not been reviewed 
or approved by the issuer of or the underwriter for the and underwriter assume no responsibility for such designation. 

Additional Information Available from BAM 
 

Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights video 
that provides a discussion of the obligor and some of the key factors BAM’s analysts and credit committee considered 
when approving the credit for insurance. The Credit Insights videos are easily accessible on BAM's website at 
buildamerica.com/creditinsights/. (The preceding website address is provided for convenience of reference only. 
Information available at such address is not incorporated herein by reference.) 
 

Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a pre-
sale Credit Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation (e.g. 
general obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic and 
economic data relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds insured by 
BAM, any pre-sale Credit Profile will be updated and superseded by a final Credit Profile to include information about 
the gross par insured by CUSIP, maturity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on 
BAM's website at buildamerica.com/obligor/. BAM will produce a Credit Profile for all bonds insured by BAM, whether 
or not a pre-sale Credit Profile has been prepared for such bonds. (The preceding website address is provided for 
convenience of reference only. Information available at such address is not incorporated herein by reference.) 
 

Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained therein are not 
recommendations to purchase, hold or sell securities or to make any investment decisions. Credit-related and other 
analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of the date 
expressed, and BAM assumes no responsibility to update the content of such material. The Credit Profiles and Credit 
Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the underwriter for the 
Bonds, and the issuer and underwriter assume no responsibility for their content. 
 

BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the 
Bonds. Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the Bonds, whether at 
the initial offering or otherwise.  
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NO LITIGATION CERTIFICATE 
 
 Prior to settlement of the Bonds, the Authority and its Solicitor will certify that there are no pending legal 
proceedings seeking to or restraining or enjoining the issuance, sale, execution or delivery of the Bonds or questioning or 
affecting the validity thereof, or any proceedings of the Authority taken with respect to the issuance or sale thereof, the 
pledge or application of any moneys or security provided for the payment of the Bonds, or the existence or powers of the 
Authority.   

LEGAL MATTERS 
 
Legal Opinions 
  
 The issuance and delivery of the Bonds are subject to the approving legal opinion of Dickie, McCamey & Chilcote, 
P.C., Pittsburgh, Pennsylvania, Bond Counsel to the Authority and by Bruce E. Dice & Associates, P.C., Pittsburgh, 
Pennsylvania, Solicitor to the Authority. 
 
 Bond Counsel's opinions are based on existing law, which is subject to change.  Such opinions are further based 
on factual representations made to Bond Counsel as of the date thereof.  Bond Counsel assumes no duty to update or 
supplement its opinions to reflect any facts or circumstances that may thereafter come to Bond Counsel's attention or to 
reflect any changes in law that may thereafter occur or become effective.  Moreover, Bond Counsel's opinions are not a 
guarantee of a particular result and are not binding on the IRS or the courts; rather, such opinions represent Bond Counsel's 
professional judgement based on its review of existing law and in reliance on the representations and covenants that it deems 
relevant to such opinions. 
 
Authorized Investments 
 
 Under the Probate, Estates and Fiduciaries Code, the Bonds are authorized investments for fiduciaries and personal 
representatives (as defined in that Code) in the Commonwealth of Pennsylvania. 
 
Future Financing 
 
 The Authority is contemplating possible financing, applying for Pennvest funding, in the near future. 
 
Negotiability 
 
 The Bonds are investment securities under Article 8 of the Pennsylvania Uniform Commercial Code and are 
negotiable instruments to the extent provided therein. 
 
 

INVESTMENT CONSIDERATIONS 
 

This Official Statement contains summaries of pertinent portions of the Resolution and the Bonds. Such summaries 
and references are qualified in their entirety by reference to the full text of such documents. The following discussion of 
some of the risk factors associated with the Bonds is not, and is not intended to be, exhaustive, and such risks are not 
necessarily presented in the order of their magnitude. 

This Official Statement does not describe all of the risks of an investment in the Bonds and the Underwriter 
disclaims any responsibility to advise prospective investors of such risks as they exist at the date of this Official Statement 
or as they change from time to time. Prospective investors should consult their own legal and tax advisors as to the risks 
associated with an investment in the Bonds and the suitability of investing in the Bonds in light of their particular 
circumstances. Prospective investors should be able to bear the risks relating to an investment in the Bonds and should 
carefully consider, among other factors, the matters described below: 

Economic and Other Factors Affecting the Financial Condition of the Authority 

Future economic and other factors may adversely affect the Authority’s revenues and expenses and, consequently, 
the Authority’s ability to meet its operating expenses.  Among the factors that could have such adverse effects are:  decreases 
in service fee collections; increases in unemployment in the Authority Service Area and Commonwealth; the Authority’s 
ability to gain concessions from its unionized workers and the consequent impact on wage scales and operating costs of the 
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Authority; the Authority’s ability to access capital markets; adverse changes to Commonwealth budgets and appropriations 
affecting crucial revenue streams from the Commonwealth to the Authority; changes in demographic trends; the Authority’s 
ability to provide governmental service as and when obligated to residents; and closure or disinvestment of key industries 
located in the Authority.  The Authority cannot assess or predict the ultimate effect of these factors on its operations or 
financial results of its operations or on its ability to make debt service payments on the Bonds. 

Coronavirus Effect on Investments and Financial Condition of the Borrower 

 Investment in the Bonds involves certain risks, among them, the outbreak of COVID-19, a new strain of 
coronavirus that can result in severe respiratory disease.  The worldwide spread of COVID-19 is considered a Public Health 
Emergency of International Concern by the World Health Organization.  The spread of COVID-19 has led to quarantine 
and other “social distancing” measures in affected areas, including the Commonwealth of Pennsylvania, undertaken by 
governmental agencies, businesses, schools and other entities.  These measures have included actions taken by Governor 
Wolf to declare a state of emergency in the Commonwealth and to limit non-essential travel, promote telecommuting, limit 
public gatherings, close non-essential businesses, and issue stay-at-home orders across the State.  All Pennsylvania schools 
were physically closed for the duration of the 2019-2020 school year. Such stay-at-home orders have been lifted in all 
Pennsylvania counties, including Allegheny County, and public school districts have been developing plans for the opening 
of schools at the start of the 2020-21 year, either remotely, in person, or a combination. 

 Financial markets have reacted with significant volatility as a result of the outbreak of COVID-19.  The spread of 
the virus is expected to adversely impact local, state and national economies, which impact, while currently unknown, could 
adversely affect retail sales and other economic activity in the Commonwealth of Pennsylvania. 

 The Authority is unable to predict (i) the extent or duration of the COVID-19 pandemic, (ii) the extent or duration 
of existing and future quarantines, travel restrictions, business closures and other measures related to the COVID-19 
pandemic, and (iii) whether and to what extent the COVID-19 pandemic may disrupt the local and global economy, 
manufacturing or supply chain or whether any such disruption may materially adversely affect the amount of revenues 
received or the operations of the Authority.  Given the evolving nature of the spread of the disease and the response of 
governments, business and individuals to COVID-19, the Authority is unable to accurately predict the magnitude of the 
impact of COVID19 on the Authority, revenues received, and the financial condition of the Authority.   

 On March 27, 2020, Congress passed, and President Trump signed into law, the Coronavirus Aid, Relief, and 
Economic Security Act (“CARES Act”), an economic stimulus package in response to the disruption of businesses, financial 
markets, and employment due to the Coronavirus.  The CARES Act expands unemployment insurance benefits, implements 
certain aid to small businesses, provides tax credits or rebates for individual taxpayers, increases certain charitable 
contributions, waives certain early withdrawal penalties on retirement account distributions for taxpayers with coronavirus 
related challenges, excludes from taxable income certain employer payments of student loans, provides for a variety of 
business tax stimuli including, but not limited to, an extension for carry-backs of certain net operating losses, the elimination 
of certain net operating loss caps, and the adjustment of tax credit carry-forwards, adds various health provisions to address 
the coronavirus crisis, provides a $150 billion Coronavirus Relief Fund for state and city government expenditures incurred 
due to the coronavirus public health emergency as allocated by population proportions with a minimum of $1.25 billion for 
each state, and provides $454 billion in emergency lending provisions to businesses, states, and cities throughout the United 
States to be overseen by a Congressional Oversight Commission and a Special Inspector General. 

 Additional information with respect to events surrounding the outbreak of COVID-19 and responses thereto can 
be found on Commonwealth websites, including but not limited to the Governor’s office (http://www.pa.gov/), the 
Pennsylvania Department of Health (http://www.health.pa.gov/). The Authority has incorporated by reference the 
information on such websites and the Authority does not assume any responsibility for the accuracy of the information on 
such websites. 

Uncertainty of Authority Revenues 
 

The ability of the Authority to generate sufficient revenue to meet its operating expenses, working capital needs 
and its obligations on the Bonds and other indebtedness is subject to many factors including the availability of current 
revenues of the Authority to make required payments in full, when due, prior to the imposition of additional rates on the 
Authority customers. There can be no assurances or representations that the Authority will realize revenue in sufficient 
amounts or that the Authority will be able to generate sufficient revenue through its rates making and other revenue 
generating powers to pay debt service on the Bonds and other payments necessary to meet the obligations of the Authority.   
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 The two authorities maintain emergency connection capabilities with the Authority, which if needed would 
generate small volumes of water sales. 
 
Operating History 

The Authority has never defaulted on the payment of principal of or interest on any outstanding general obligation 
debt. 

 
Remedies Under Court Issued Writ of Mandamus  
 

If the Authority fails or neglects to budget, appropriate, and pay debt service on the Bonds when due, a holder or 
trustee may petition the Court of Common Pleas of the County of Allegheny, upon a finding of such failure or neglect, to 
direct by order of mandamus the treasurer of the Authority to pay into the sinking funds established for all outstanding 
bonds of the Authority, including the Bonds, the first tax moneys or other available revenues or moneys thereafter received 
by the treasurer for the payment of debt service due on outstanding bonds.  Such order could mandate that the Authority 
pay such debt service prior to all other Authority expenses, including Authority employee wages and benefits.  Courts may 
be allowed certain discretion in deciding whether to grant a writ of mandamus, and the judges who enter such orders are 
usually elected to the bench by local voters.  Additionally, municipal officials presented with a writ could resign rather than 
carry out the mandamus order, in which case it is uncertain the extent to which bondholders would be able to cause other 
Authority officials to pay amounts then due and owing. 

 
Enforcement of Remedies; Public Health and Safety  
 

Enforcement of a claim for payment of principal of and or interest on the Bonds may be subject to applicability of 
general principles of equity as well as provisions of federal bankruptcy laws (as described below) and to the provisions of 
other statutory laws enacted by the United States Congress or the General Assembly of the Commonwealth or case law 
developed by competent courts having jurisdiction extending the time for payment or imposing other constraints upon 
enforcement insofar as such laws may be constitutionally applied. 

 
Authority officials are generally charged with the duty of providing for the health, safety and general welfare of 

their residents.  Confronted with a choice between providing basic human services to its residents or funding other 
obligations like debt service on the Bonds, bondholders should consider carefully the risk that such officials might choose 
to provide basic services to its residents from its limited funds available before it pays its other obligations.   

 
Limitation on the Remedies Under Bankruptcy 
 

The rights and remedies of bondholders with respect to the Authority’s obligations are subject to the provisions of 
Chapter 9 of the Bankruptcy Code.  Chapter 9 permits, under prescribed circumstances (but only after an authorization by 
the applicable state legislature or by a governmental office or organization empowered by state law to give such 
authorization), a political subdivision of a state to file a petition for relief in a bankruptcy court of the United States if it is 
insolvent or unable to meet its debts as they mature, and it desires to effect a plan to adjust its debt.  Such plan may, subject 
to approval by creditors (in accordance with voting thresholds set forth in the Bankruptcy Code) and the court, include 
provisions modifying or altering the rights of creditors.   

 
If the Authority were to commence a case under the Bankruptcy Code, there could be adverse effects on the holders 

of the Bonds, including (a) delay in payments due on the Bonds and in the enforcement of bondholder remedies, 
(b) subordination of bondholder claims to claims arising after the commencement of the case, including claims of the 
providers of goods and services, and claims arising in connection with administration of the case, and (c) imposition without 
bondholder consent of a plan of adjustment affecting the amount, interest rate, or amortization of the Bonds. 

 
In addition, the filing of a bankruptcy petition would act as an automatic stay of any enforcement actions by or on 

behalf of the bondholders, including any action seeking a writ of mandamus, and would relieve the debtor, during the 
pendency of the proceeding, from the obligation to make debt service payments on the Bonds.  In bankruptcy, holders of 
the Bonds would be considered to be unsecured creditors of the Authority, and holders of the Bonds should not 
expect to receive any payment of debt service prior to confirmation of a plan of adjustment or dismissal of the case.  
Moreover, holders of the Bonds, as unsecured creditors, generally will not be entitled to a claim for interest accruing during 
the pendency of the proceeding. 
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 The Bankruptcy Code contains provisions intended to ensure that in any plan of adjustment, each class of creditors 
is treated equitably in relation to each other and to the financial capabilities of the Authority.  The plan may, however, under 
circumstances set forth in the Bankruptcy Code, alter a creditor’s rights as set forth above, even if the creditor has voted 
against the plan.  Like all aspects of the bankruptcy process, however, the ultimate result in any particular case will be 
affected significantly by the specific facts and circumstances of the case. All legal opinions with respect to the enforcement 
of the Resolution will be expressly subject to a qualification that such instrument may be limited by bankruptcy, 
reorganization, insolvency, moratorium or other similar laws affecting creditors’ rights generally and by applicable 
principles of equity if equitable remedies are sought. 

No Assurance of Secondary Market for the Bonds 
 

There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary market exists, that 
the Bonds can be sold for any particular price.  Accordingly, purchasers of the Bonds should be prepared to have their funds 
committed until the Bonds mature.  It is not the present practice of the Underwriter to make a secondary market in the bond 
issues for which it serves as Underwriter.  Prices of issues for which a market is being made will depend upon then prevailing 
circumstances.  Such prices could be substantially different than the original purchase price.  Because of general market 
conditions, lack of current information, or because of adverse history or economic prospects connected with a particular 
issue, secondary marketing practices in connection with a particular issue may be adversely affected.   

 
Risk of Audit by Internal Revenue Service 
 

The Internal Revenue Service has an ongoing program of auditing tax-exempt obligations to determine whether, 
in the view of the Internal Revenue Service, interest on such tax-exempt obligations is includible in the gross income of the 
owners thereof for federal income tax purposes.  Certain types of transactions are being targeted for audit, including certain 
refundings. 

 
No assurances can be given as to whether or not the Internal Revenue Service will commence an audit of the 

Bonds.  If an audit is commenced, under current procedures the Internal Revenue Service is likely to treat the Authority as 
the taxpayer and the bondholders may have no right to participate in such procedure.  Neither the Underwriter nor Bond 
Counsel is obligated to defend the tax-exempt status of the Bonds on behalf of the Bond Holders.  Neither the Authority 
nor Bond Counsel is responsible to pay or reimburse the cost of any Bond Holders with respect to any audit or litigation 
relating to the Bonds.  
 

TAX EXEMPTION AND OTHER TAX MATTERS 
 
Pennsylvania Tax Exemption 
 
 In the opinion of Bond Counsel, under existing law, the Bonds are exempt from personal property taxes in 
Pennsylvania and the interest on the Bonds is exempt from Pennsylvania personal income tax and corporate net income tax. 
 

Federal Tax Exemption 
 
 As of the date of closing, Bond Counsel will issue an opinion to the effect that under existing law, the interest on 
the Bonds (including any original issue discount properly allocable to the owner of a Bond) is excluded from gross income 
for federal income tax purposes.  Furthermore, interest on the Bonds is not a specific preference item for purposes of the 
federal alternative minimum tax.  The Internal Revenue Code and the regulations promulgated thereunder contain a number 
of requirements that must be satisfied subsequent to the issuance of the Bonds in order for interest on the Bonds to be and 
remain excludable from gross income for purposes of federal income taxation.  Examples include:  the requirement that the 
Authority rebate certain excess earnings on proceeds and amounts treated as proceeds of the Bonds to the United States 
Treasury; restrictions on investment of such proceeds and other amounts; and restrictions on the ownership and use of the 
facilities financed with Bond proceeds and other amounts; and restrictions on the ownership and use of the facilities financed 
with proceeds of the Bonds.  The foregoing is not intended to be an exhaustive listing of the post-issuance tax compliance 
requirements of the Internal Revenue Code, but is illustrative of the requirements that must be satisfied by the Authority 
subsequent to issuance of the Bonds to maintain the exclusion of interest on the Bonds from gross income for federal income 
taxation purposes.  Failure to comply with such requirements could cause the interest on the Bonds to be included in gross 
income retroactive to the date of issuance of the Bonds.  The opinion of Bond Counsel delivered on the date of issuance of 
the Bonds is conditioned on compliance by the Authority with such requirements, and Bond Counsel has not been retained 
to monitor compliance with requirements such as described above subsequent to the issuance of the Bonds. 
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Original Issue Premium 
 
 The Bonds which mature on September 15, 2021 through and including September 15, 2035 and September 15, 
2039 (the "Premium Bonds") were sold at an original issue premium.  The amount equal to the excess of the purchase price 
of a Premium Bond over its stated redemption price at maturity constitutes the premium on such Premium Bond.  Under 
the Code, the premium on the Premium Bonds is an adjustment to basis and may amortized.  No deduction is allowable on 
account of such premium.  The method of amortization may be the method regularly employed by the taxpayer if such 
method is reasonable, or, in all other cases must be the method prescribed by applicable Treasury Regulations, which 
provide that the amortizable bond premium is an amount which bears the same ratio to the bond premium on the Premium 
Bond as number of months in the taxable year during which the bond was held by the taxpayer bears to the number of 
months from the beginning of the taxable year (or, if the bond was acquired in the taxable year, from the date of acquisition) 
to the date of maturity.  The basis of the Premium Bond is reduced by the amount of the amortizable bond premium.  
Purchasers of a Premium Bond, whether at the time of initial issuance or subsequent thereto, should consult with their own 
tax advisors with respect to the determination and treatment of the premium for federal income tax purposes and with respect 
to state and local tax consequences of owning Premium Bonds. 
 
Other Tax Matters 
 
 Except as expressly stated above, Bond Counsel will express no opinion regarding any other state or federal income 
tax consequences of acquiring, carrying, owning or disposing of the Bonds.  Owners of the  Bonds should consult their tax 
advisors regarding the applicability of any collateral tax consequences of owning the Bonds, which may include original 
issue discount, original issue premium, purchase at a market discount or premium, taxation upon sale, redemption or other 
disposition and various withholding requirements and which may apply to certain taxpayers, including, without limitation, 
financial institutions, property and casualty insurance companies, individual recipients of Social Security or Railroad 
Retirement benefits, certain S corporations with "excess net passive income," foreign corporations subject to the branch 
profits tax and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry the Bonds. 
 
 From time to time, there are legislative proposals in Congress which, if enacted, could alter or amend the federal 
tax matters referred to above or adversely affect the market value of the Bonds.  The likelihood of such legislation being 
enacted or whether the currently proposed terms will be altered or removed during the legislative process cannot be reliably 
predicted. Prospective purchasers of the Bonds should consult their own tax advisors regarding the potential consequences 
of the proposed change to the treatment of interest on the Bonds. 
 
Information Reporting  
 
 Prospective purchasers should be aware that interest paid on tax-exempt obligations will be subject to information 
reporting in a manner similar to interest paid on taxable obligations. This reporting requirement does not in and of itself 
affect or alter the excludability of such interest from gross income for federal tax purposes or any other federal tax 
consequence of purchasing, holding or selling tax-exempt obligations. The Trustee on behalf of the Authority will report 
annually (or more frequently if required) to owners of record and to the Internal Revenue Service in respect of interest paid 
on the Bonds.  
 
Interest Expense Deductions for Financial Institutions 
 
 Under Section 265 of the Code, financial institutions are denied any deduction for interest expenses that are 
allocable, by a formula, to tax-exempt obligations acquired after August 7, 1986.  An exception, which permits a deduction 
for 80% of such interest expenses, is provided in respect of certain tax-exempt obligations issued by a qualified issuer that 
specifically designates such obligations as “qualified tax-exempt obligations” under Section 265 of the Code. 
 
 The Bonds are not “qualified tax-exempt obligations” for the purposes and effect contemplated by Section 265 of 
the Code. 
 
 Financial institutions intending to purchase Bonds should consult their own tax advisors to determine the effect of 
the interest expense deduction on their federal tax liability. 
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Backup Withholding 
 
 Payments of interest on the Bonds may under certain circumstances, be subject to “backup withholding” at a rate 
equal to the fourth lowest rate of tax applicable under Section 1(c) of the Code, the rates applicable to unmarried individuals, 
for payments made up until December 31, 2010 and at the rate of 31% thereafter. This withholding generally applies if the 
owner (i) fails to furnish the Trustee such owner’s social security number or other taxpayer identification number (“TIN”), 
(ii) furnishes to the Trustee an incorrect TIN, (iii) fails to properly report interest, dividends or other “reportable payments” 
as defined in the Code, or (iv) under certain circumstances, fails to provide the Trustee or such owner’s securities broker 
with a certified statement, signed under penalties of perjury, that the TIN is correct and that such owner is not subject to 
backup withholding. Prospective purchasers of the Bonds should consult their own tax advisors as to their qualification for 
exemption for backup withholding and the procedures for obtaining the exemption."  
 
 THE FOREGOING IS NOT INTENDED AS AN EXHAUSTIVE LIST OF THE PROVISIONS OF FEDERAL TAX 
LAW WHICH MAY HAVE AN EFFECT ON INDIVIDUALS AND CORPORATIONS HOLDING THE BONDS OR 
RECEIVING INTEREST THEREON.  PROSPECTIVE PURCHASERS SHOULD CONSULT WITH THEIR TAX 
ADVISORS REGARDING THE EFFECT OF HOLDING THE BONDS OR RECEIVING INTEREST THEREON ON 
THEIR AFFAIRS, INCLUDING, BUT NOT LIMITED TO, THE EFFECT OF STATE AND LOCAL TAX LAWS. 
 
 

CONTINUING DISCLOSURE UNDERTAKING 
 

 
 In accordance with Rule 15c2-12 (the “Rule”) under the Securities Exchange Act of 1934, as amended, the 
Authority has covenanted in the Resolution and in a Continuing Disclosure Certificate for the benefit of the holders and 
beneficial owners of the Bonds, to provide to the Municipal Securities Rulemaking Board (“MSRB”) through its Electronic 
Municipal Market Access system (“EMMA”) for municipal securities or through any other electronic format or system 
prescribed by the MSRB for the purposes of Section (b)(5) of the Rule on an annual basis, its general purpose financial 
statements presented in conformity with generally accepted accounting principles (the “Report”), together with updates of 
the tabular information appearing in Appendix A under the titles “Summary”, “Duties and Responsibilities of the Consulting 
Engineer”, “General”, “Operation and Maintenance”, “Insurance”, “Budget” and “Rate Calculation” hereto (to the extent 
not included in the Report), commencing with the Report tabular information for the fiscal year ending December 31, 2019.  
The Report and tabular information must be provided by September 30th of the following year.  If the Report does not 
include independently audited financial statements, the Authority must also provide independently audited financial 
statements when and if available.  The Authority has also covenanted in the Resolution to provide to MSRB through 
EMMA: 
 

 (i) to the Municipal Securities Rule Making Board’s (“MSRB”) through its Electronic Municipal Market 
Access system (“EMMA”) in accordance with the Rule, certain annual financial information and operating data generally 
consistent with the information contained in audited financial statements and notes and for the Authority respectively, and  
the Consulting Engineers Annual Report for the Authority. The information shall be provided on or before September 30, 
2020 and September 30th of each year thereafter, as long as the Bonds remain outstanding or are not defeased, for the fiscal 
year ending on the preceding December 31; 

 
 (ii) The Authority also will covenant to provide to the MSRB through EMMA notice of the following events 
with respect to the Bonds no later than ten (10) business days after the occurrence: 
 

  1. Principal and interest payment delinquencies 
  2. Non-payment related defaults, if material 
  3. Unscheduled draws on debt service reserves reflecting financial difficulties 
  4. Unscheduled draws on credit enhancements reflecting financial difficulties 
  5. Substitution of credit or liquidity providers, or their failure to perform 
6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the Bonds or other 
material events affecting the tax status of the Bonds 

  7. Modifications to rights of holders of the Bonds, if material 
  8. Bond/Note calls and tender offers 
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  9. Defeasances 
10. Release, substitution or sale of property securing repayment of the Bonds, if material 
11. Rating changes 
12. Bankruptcy, insolvency, receivership or similar event of the Obligated Person (or any 

other entity that is an obligated person within the meaning of the Rule with respect to the 
Bonds) 

13. The consummation of a merger, consolidation, or acquisition involving the Obligated 
Person (or any other entity that is an obligated person within the meaning of the Rule with 
respect to the Bonds) or the sale of all or substantially all of the assets of the Obligated 
Person or any such obligated person, other than in the ordinary course of business, the 
entry into a definitive agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms, if 
material 

14. The appointment of a successor or additional trustee or the change of name of a trustee, if 
material. 

15. Incurrence of a Financial Obligation of the obligated person, if material, or agreement to covenants, 
events of default, remedies, priority rights, or other similar terms of a Financial Obligation of the obligated 
person, any of which affect security holders, if material; and 

16. Default, event of acceleration, termination event, modification of terms, or other similar events under the 
terms of a Financial Obligation of the obligated person, any of which reflect financial difficulties. 

 
 The Authority intends the words used in the immediately preceding paragraphs (15) and (16) and the definition 

of Financial Obligation below to have the same meanings as when they are used in the Rule, as evidenced by SEC Release 
No. 34-83885, dated August 20, 2018.  

 
Financial Obligation means a (a) debt obligation; (b) derivative instrument entered into in connection with, or 

pledged as security or a source of payment for, an existing or planned debt obligation; or (c) guarantee of a debt obligation 
or any such derivative instrument; provided that “financial obligation” shall not include municipal securities as to which a 
final official statement (as defined in the Rule) has been provided to the MSRB consistent with the Rule  
 

The SEC requires the listing of (1) through (16), above, although some of the events may not be applicable to the 
Bonds.  The Authority also covenants to file notice with the MSRB of any failure to file the Annual Financial Information 
on or before the date specified above.  
 
 The Continuing Disclosure Certificate will provide Bondholders with certain enforcement rights in the event of a 
failure by the Obligated Person to comply with their terms; however, a default under the Continuing Disclosure Certificate 
does not constitute a default under the Resolution or under the Indenture.  The Continuing Disclosure Certificate may be 
revised from time to time as permitted or required by applicable law, without the consent of the Bondholders, and may be 
terminated upon the economic defeasance of all outstanding Bonds, or other arrangement, whereby the Obligated Person is 
released from any further obligation with respect to the Bonds.  Covenants in the Resolution and the Continuing Disclosure 
Certificate may also be terminated, without the consent of the Bondholders, at such time as continuing disclosure is no 
longer required by applicable law.  The Obligated Person will promptly notify the MSRB via EMMA of any revision or 
termination of the disclosure covenants.  The sole remedy for a breach by the Obligated Person of its covenants to provide 
financial statements, tabular information and notices of material events is an action to compel performance of such 
covenants.  Under no circumstances may monetary damage be assessed or recovered, nor will any such breach constitute a 
default under the Bonds. 
 

The Authority will file at a single designation to the Electronic Municipal Market Access (EMMA) system located 
at www.emma.msrb.org.  Filings with EMMA shall be in electronic format as pdf files. 
  

http://www.emma.msrb.org/
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 The Authority has previously entered into continuing disclosure agreements to provide continuing disclosure for 
several outstanding bond issues. Please refer to the chart below, which lists the dates of the EMMA submissions. 
 
 
 

 
 

Fiscal Year Ended 

Financial and 
Operating Data 
Filing Deadline 

Annual Audited 
Financial Statements 

Filing Date 

Annual Operating 
and Financial 

Filing Date 

December 31, 2014 September 30, 2015 May 15, 2015 May 15, 2015 

December 31, 2015 September 30, 2016 July 14, 2016 July 15, 2016 

December 31, 2016 September 30,2017 July 26, 2017 January 25, 2017 

December 31, 2017 September 30, 2018 August 16, 2018 August 16, 2018 

December 31, 2018 September 30, 2019 September 12, 2019 September 23, 2019 

  
   
 The Authority acknowledges its responsibilities with regard to continuing disclosure obligations. Questions 
relating to the Authority’s Continuing Disclosure Obligations can be addressed to the Authority Manager.  
 
 The Authority has engaged Digital Assurance Certification, LLC (“DAC”) as its Dissemination Agent for the 
purpose of complying with Rule 15c2-12. 
 
Disclosure Dissemination Agent 
 
 The Authority has entered into a Disclosure Dissemination Agent Agreement (“Disclosure Dissemination 
Agreement”) with Digital Assurance Certification, LLC (“DAC”) as its Disclosure Dissemination Agent for the purpose of 
ensuring ongoing compliance with its continuing disclosure filing requirements.  DAC provides its clients with automated 
filing of rating events, templates consolidating all outstanding filing requirements that accompany reminder notices of 
annual or interim mandatory filings, review of all template filings by professional accountants, as well as a time and date 
stamp record of each filing along with the unique ID from EMMA accompanying the copy of the actual document filed.  
DAC also offers its clients a series of training webinars each year qualified for 15-20 NASBA certified CPE credits, as well 
as model secondary market compliance policies and procedures.  The form of Disclosure Dissemination Agreement is 
attached as Appendix F.   
 

MISCELLANEOUS 
 
The Trustee 
 
 The obligations and duties of the Trustee are described in the Indenture, and the Trustee has undertaken only those 
obligations and duties which are expressly set out in the Indenture.  The Trustee has not independently passed upon the 
validity of the Bonds, the security therefor, the adequacy of the provisions for payment thereof or the tax-exempt status of 
the Bonds.  The Indenture expressly provides that the Trustee is not responsible for any loss or damage resulting from any 
action or inaction taken in good faith in reliance upon an opinion of counsel. 
 
 Under the terms of the Indenture, the Trustee is liable only for those damages caused by its gross negligence or 
willful misconduct.  Under the terms of the Indenture, the Trustee is not required to take notice or be deemed to have notice 
of any default under the Indenture, except failure by the Authority to cause to be made any of the payments required to be 
made for payment of principal of the Bonds, when due at maturity or earlier redemption, or interest on the Bonds, or failure 
by the Authority to file with the Trustee any document required by the Indenture or unless the Trustee has been specifically 
notified in writing of such default by the Authority or the owners of at least 25% in aggregate principal amount of the 
Outstanding Bonds affected by such default.  All notices or other instruments required by the Indenture to be delivered to 
the Trustee must be delivered at the principal corporate trust office of the Trustee. In the absence of any such notice, the 
Trustee may conclusively assume no Event of Default (as defined in the Indenture) exists, except as expressly stated in the 
Indenture.  The summary of the Trustee’s rights, duties, obligations and immunities contained herein is not intended to be 
a complete summary and reference is made to the Indenture for a complete statement of the Trustee’s rights, duties, 
obligations and immunities. 
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5BUnderwriting 
 
 The Bonds are being purchased by the Underwriter, Piper Sandler & Co., Pittsburgh, Pennsylvania, at an aggregate 
purchase price of $30,183,282.40 (face amount of Bonds of $26,205,000.00 plus net original issue premium of 
$4,214,127.40 and an Underwriter’s discount of $235,845.00). The purchase contract for the Bonds provides that the 
Underwriter will purchase all of the Bonds, if any are purchased, and that the obligation to make such purchase is subject 
to the terms and conditions set forth in such purchase contract.  The initial public offering prices set forth on the inside 
cover page hereof may be changed by the Underwriter at any time without prior notice, and the Underwriter may offer and 
sell the Bonds to certain dealers and others at prices lower than the offering prices set forth on the inside cover page hereof. 
 
 The Underwriter has entered into distribution agreements with other broker-dealers that have not been designated 
by the Authority as Underwriter for the distribution of the Bonds, at the original issue prices.  Such agreements generally 
provide that the Underwriter will share a portion of its underwriting compensation or selling concession with such broker-
dealers. 
 
 The Underwriter has read and participated in the preparation of certain portions of this Official Statement and has 
supervised the compilation and editing thereof. The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as a part of, its responsibilities to investors under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.  
 
Other 
 
 All of the summaries of the provisions of the Indenture, the Resolution, the Ordinance, the Act, and the Bonds 
contained in this Official Statement, and all other summaries and references to other materials not purporting to be quoted 
in full, are only brief outlines of certain provisions of such documents, and do not constitute complete statements.  Copies 
of the Resolution is available for inspection at the offices of the Authority upon request. 
 
 All information, estimates and assumptions herein have been obtained from officials of the Authority, other 
governmental bodies, trade and statistical services, and other sources which are believed to be reliable; but no 
representations whatsoever are made that such estimates or assumptions are correct or will be realized.  So far as any 
statements herein involve matters of opinion, whether or not expressly so stated, they are intended as such and not 
representations of fact. 
 
 Use of the words “shall,” “will,” “must,” or other words of similar import or meaning in summaries of documents 
or law in this Official Statement to describe future events or continuing obligations is not intended as a representation that 
such events will occur or such obligations will be fulfilled, but only that the document or law requires or contemplates such 
event to occur or such obligation to be fulfilled.  
 

The Authority has authorized the distribution of this Official Statement. 
 

 
               THE WILKINSBURG-PENN JOINT 
                      WATER AUTHORITY 
 
 
 
      By:  /s/         Dennis Simon       
                                     Chairman 
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SUMMARY OF CERTAIN PROVISIONS OF THE TRUST INDENTURE 
 

The 2020 Bonds are being issued under, and are subject to, the provisions of a Trust Indenture dated as of 
July 15, 1982, as supplemented by a First Supplemental Trust Indenture dated as of September 27, 1983, a Second 
Supplemental Trust Indenture dated as of August 15, 1986, a Third Supplemental Trust Indenture dated as of June 15, 
1992, a Fourth Supplemental Trust Indenture dated as of September 15, 1993, a Fifth Supplemental Trust Indenture 
dated as of October 15, 2002,  a Sixth Supplemental Trust Indenture dated as of July 15, 2011, a Seventh Supplemental 
Trust Indenture dated as of April 26, 2017, and an Eighth Supplemental Trust Indenture dated as of August 20, 2020, 
between the Authority and the Trustee, to which reference is made for complete details of the 2020 Bonds.  The 
following statements are a summary of certain provisions of the Indenture. This summary does not purport to be 
complete and reference is made to the entire text of the Indenture.  
 
Certain Definitions 
 

Wherever used in this Summary, the following terms have the meanings specified below unless the context 
clearly requires otherwise:  
  
 "Act":  The Municipality Authorities Act, Act 22 of 2001, as amended, of the State.  
 

"Additional Bonds":  Bonds issued by the Authority under the Indenture, from time to time, for the purpose 
of financing the cost of acquiring or constructing Capital Additions or for the purpose of refunding Outstanding Bonds.  
 
 "Authority":  The Wilkinsburg-Penn Joint Water Authority, a body corporate and politic, authorized and 
existing under the Act. 
 

"Bond" or "Bonds":   All bonds outstanding from time to time under the Indenture.  
 

"Bondholder" or "bondholder" or "Holder" or "holder" or "owner":  The registered owner of any Bond.  
 

"Code": The Internal Revenue Code of 1986, as amended.  
 

"Consulting Engineer": Mackin Engineering Co., Pittsburgh, Pennsylvania or such other engineer or 
engineering firm as shall at the time be employed for the purpose of performing the functions and duties of the 
Consulting Engineer under the Indenture.  

 
"Current Expenses": The Authority's reasonable, proper and necessary costs of operation and ordinary 

maintenance of the Water System and shall include, but without limiting the generality of the foregoing, 
administrative, engineering, legal, auditing and insurance expenses, reasonable fees and expenses of Authority Board 
members and officers, payments to pension or retirement funds, dues of any trade association, and taxes, but said term 
shall not include (i) payments on account of the principal of, or the interest on, or the premium (if any) payable upon 
the redemption of, the Bonds, (ii) charges for depreciation, (iii) the cost of repairs which has been paid out of moneys 
to the credit of the Surplus Fund, (iv) the cost of the construction or other acquisition of, or reserves for the construction 
or other acquisition of, Capital Additions, (v) loss from the sale or other disposition of, or from any decrease in the 
value of, capital assets and (vi) such miscellaneous deductions as are applicable to prior accounting periods.  

 
"Debt Service Requirements":  With respect to any period, the amounts required in said period to pay, or to 

be set aside for the payment of, the principal of or interest on the Bonds, or required for Debt Service and Sinking 
Fund deposits (excepting amounts set aside from the proceeds of Bonds for the payment of interest), and annual fees 
payable to any bank or bond insurer. For the purpose of ascertaining Debt Service Requirements, interest shall be 
computed to mandatory redemption dates to the extent that Bonds are required to be redeemed by mandatory 
redemption provisions, otherwise computed to stated maturity dates.  
 
 “Debt Service Reserve Surety Bond Policy”:  The Debt Service Reserve Surety Bond Policy provided to 
meet the 2020 Bonds Debt Service Reserve Requirement. 
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"Indenture": The Trust Indenture dated as of July 15, 1982, as supplemented by a First Supplemental Trust 
Indenture dated as of September 27, 1983, a Second Supplemental Trust Indenture dated as of August 15, 1986, a 
Third Supplemental Trust Indenture dated as of June 15, 1992, a Fourth Supplemental Trust Indenture dated as of 
September 15, 1993, a Fifth Supplemental Trust Indenture dated as of October 15, 2002, a Sixth Supplemental Trust 
Indenture dated as of July 15, 2011, a Seventh Supplemental Trust Indenture dated as of April 26, 2017, and a Eighth 
Supplemental Trust Indenture dated as of August 20, 2020 between the Authority and the Trustee.  
 

"Officer's Certificate": A certificate executed by the Chairman or Vice-Chairman or Treasurer or other officer 
or employee of the Authority designated for such purpose in a resolution of the Authority.  
 

"Outstanding": With reference to the Bonds as of any particular time, all Bonds executed, authenticated, 
issued and delivered under the Indenture, except:  

 
A. Bonds canceled at or prior to such time;  

 
B. Bonds for the payment of which funds shall have been deposited with the Trustee or shall have been 

set aside by the Trustee as provided in the Indenture for that purpose and which shall have matured 
by their express terms but which shall not have been surrendered for payment;  

 
C. Bonds in substitution for which other Bonds shall have been authenticated and delivered  pursuant 

to the Indenture.  
 
"Receipts and Revenues":  All receipts and revenues of the Authority derived from the ownership or operation 

of the Water System, including moneys paid or payable by the users of the Water System for the use of water (including 
interest and penalties), connection fees, and all rights to receive any of the foregoing, whether in the form of accounts 
receivable, contract rights, chattel paper or general intangibles and any proceeds thereof; all income, interest and 
profits received from the investment of moneys held in any fund or account established under the Indenture; and all 
other receipts and revenues of the Authority constituting operating or non-operating income or revenue under generally 
accepted accounting principles.  
 

"Registered Owner" or "Owner" or "Holder":  in connection with a Bond, means the person in whose name 
the Bond is registered on the registration books maintained by the Trustee.  
 
 "State":  The Commonwealth of Pennsylvania. 
 

"Supplemental Indenture": An indenture supplemental to the Indenture executed in connection with the 
issuance of Additional Bonds or executed for the purpose of amendments or modifications.  
 
 “Surety Bond Provider”:  A surety bond may be held in satisfaction of the Debt Service Reserve Fund 
requirements in accordance with the provisions of the Indenture.  
 

"Trustee":  The Bank of New York Mellon Trust Company, N.A., a national banking association, organized 
and existing under and by virtue of the laws of the United States of America, and its successors and any corporation 
resulting from or surviving any consolidation or merger to which it or its successors may be a party, and any successor 
Trustee at the time serving as successor Trustee under the Indenture.  
 

"Water System":   The water supply, treatment, storage and distribution facilities of the Authority as the same 
may be from time to time constituted including, without limiting the generality of the foregoing, lands, easements, 
rights-of-way, water rights, intakes, supply reservoirs, treatment plants and equipment, distribution and storage 
facilities, process waste wells, buildings, machinery, electrical equipment, hydrants, couplings, switches, meters, 
gauges, supplies and equipment.  
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Additional Bonds  
 

The Authority may issue from time to time, and the Trustee shall authenticate, Additional Bonds (i) the 
purpose of financing the cost of acquiring or constructing Capital Additions; or (ii) for the purpose of refunding 
Outstanding Bonds (including a part of a series of Bonds).  
 

Prior to the issuance of Additional Bonds, the Authority is required to deliver to the Trustee certain 
documents, including (a) an order executed by an authorized officer of the Authority directing the authentication of 
such Additional Bonds and the delivery thereof, (b) a certified copy of a resolution of the Authority authorizing the 
execution and requesting the authentication and delivery of such Additional Bonds and other appropriate action, (c) a 
Supplemental Indenture providing for the terms and provisions of the Additional Bonds, (d) opinions of counsel and 
(e) a certificate designating the representative of the purchasers.  
 

In connection with the issuance of Additional Bonds, an amount must be deposited with the Trustee for the 
credit of the Debt Service Reserve Fund which, when added to the amount required to be deposited therein under the 
existing provisions of the Indenture, shall be at least equal to the maximum annual debt service requirements on all 
Outstanding Bonds immediately after the issuance of such Additional Bonds. If the Additional Bonds are for the 
purpose of financing the cost of acquiring or constructing Capital Additions, a Consulting Engineer's certificate must 
be provided to the Trustee to the effect that (a) the estimated average net revenues from the Capital Addition for a 
sixty (60) month period following completion of construction will be at least one hundred ten percent (110%) of the 
average annual debt service requirements on such Additional Bonds or (b) the net revenues of the Water System for 
such five (5) year period will be at least one hundred ten percent (110%) of the average annual debt service 
requirements on all Outstanding Bonds immediately after the issuance of such Additional Bonds.  
 

If the Additional Bonds are issued for the purpose of refunding Outstanding Bonds, such Additional Bonds 
shall be issued subject to the restriction, among others, that the Average Annual Debt Service Requirements for such 
Additional Bonds shall not exceed the Average Annual Debt Service Requirements for the Bonds being refunded.  
 

Notwithstanding satisfaction of other conditions to the issuance of Additional Bonds under the Indenture, no 
Additional Bonds may be issued if any Event of Default (as defined in the Indenture) shall have occurred and is 
continuing.  
 

The proceeds of the Additional Bonds issued for the purpose of acquiring, constructing or completing the 
Capital Additions shall, after paying the costs and expenses of the financing and making any other payments and 
setting aside any reserves authorized by the Authority, be deposited with the Trustee in the Capital Additions Fund 
under the Indenture or a special Capital Additions Fund created under a Supplemental Indenture.  
 

All Additional Bonds issued from time to time under the Indenture shall be on a parity with the Bonds and 
with all other Additional Bonds issued thereunder.  
 
Rate Covenant  
 
 The Authority has covenanted in the Indenture that it will maintain, charge and collect throughout its Service 
Area so long as any Bonds remain outstanding and funds for their payment have not been provided, water service 
rates, rentals and other charges, which (after making due and reasonable allowances for prompt payment discounts, if 
any, contingencies and a margin of error in the estimates), together with all other anticipated receipts and revenues of 
the Authority, including interest and other non-operating income, will be sufficient in each fiscal year to (i) pay the 
current operating expenses of the Authority; (ii) provide additional amounts of not less than one hundred ten percent 
(110%) of the Debt Service Requirements for all Outstanding Bonds in each fiscal year; and (iii) provide any amounts 
required to replenish the Debt Service Reserve Fund, as described herein (the “Rate Covenant”). 
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If, for any reason, the Authority or the Trustee, as assignee of the Authority, does not receive water rates and 

charges for the use of the Water System at the times and in the amounts necessary to meet the Rate Covenant and all 
other obligations of the Authority under the Indenture, the Authority has covenanted that, to the full extent that it may 
lawfully do so, it will impose, charge and collect water rates and charges for the use of the Water System, directly or 
indirectly, so that the Receipts and Revenues of  the Authority will be sufficient to meet its Rate Covenant before the 
end of the ensuing fiscal year but before adopting such revised rates and charges, all computations and estimates upon 
which such revisions are based shall be approved by the Consulting Engineer.  
 
Revenue Fund  

 
All receipts and revenues and, except as otherwise expressly provided in the Indenture, all sums received by 

the Authority from any other source for paying any other part of the cost of operating, maintaining and repairing the 
Water System shall be deposited in a Revenue Fund to be established with a bank or trust company which shall qualify 
as an authorized depositary under the terms of the Indenture, the Authority will payout of the Revenue Fund all its 
Current Expenses as they become due and, after paying such Current Expenses, the Authority shall withdraw moneys 
from the Revenue Fund for the purpose of making the deposits referred to in the Indenture. 
 
Debt Service Fund 
 

After the Authority shall have paid its current expenses, moneys in the Revenue Fund not required for 
operating purposes, and such other moneys as provided in the Indenture, shall be deposited with the Trustee for credit 
to the Debt Service Fund, which moneys shall be applied to meet the current interest and principal requirements with 
respect to the Authority's Bonds.  No payments are required to be made to the Debt Service Fund on the dates on 
which payments are required to be made to the sinking funds under the Indenture.   
 
Sinking Fund  
 

Subject to the payment of its Current Expenses and making of the required deposits to the Debt Service Fund, 
the Authority will be required to make withdrawals from available moneys in the Revenue Fund and deposit with the 
Trustee, for credit to the Series of 2020 Sinking Fund, the amounts required by, on the dates set forth in the Indenture.  
 

The Sinking Fund will be maintained with the Trustee and the moneys so deposited will be required to be 
applied to the retirement of the 2020 Bonds. 
 
Debt Service Reserve Fund  
 
 The Debt Service Reserve Fund has been established for the purpose of providing a reserve to meet any 
deficiencies in respect of the payment of principal and interest on the Authority's Bonds.  Subject to the making of the 
deposits to the Debt Service Fund and the Sinking Fund, the Authority is required to withdraw moneys from the 
Revenue Fund and deposit with the Trustee, for credit to the Debt Service Reserve Fund, specified amounts so that an 
amount equal to the maximum annual debt service requirements on all Bonds outstanding under the Indenture shall 
be maintained therein.  In the event any transfer therefrom (including any transfer to any sinking fund for a particular 
series of Bonds) would result in a deficiency in the Debt Service Reserve Fund, the Authority is required, out of 
available moneys in the Revenue Fund, to make up such deficiency. The Debt Service Reserve Requirement may be 
met in part or wholly by a Debt Service Reserve Surety Bond Policy, together with cash presently held in the Debt 
Service Reserve Fund. 
 
Capital Additions Fund  
 

A Capital Additions Fund is established under the Indenture.  The moneys in the Capital Additions Fund are 
held by the Trustee in trust, and are to be applied to the payment of the costs of any Capital Additions and any other 
purposes in accordance with, and subject to the limitations of, the Indenture.  Pending such application, the Capital 
Additions Fund will be subject to a lien and charge in favor of the owners of the Bonds issued and Outstanding under 
the Indenture and for the further security of such owners until paid out as provided in the Indenture.  
  



 

C-5 
 

 
Separate Capital Additions Funds, or separate accounts within the Capital Additions Fund or other Capital 

Additions Funds established under a Supplemental Indenture, will be maintained by the Trustee upon request of the 
Authority whenever, in the opinion of the Authority, it is appropriate to have a separate accounting in respect of the 
costs of any Capital Additions or any designated portion of a particular Capital Addition.  
 

Payments will be made from the Capital Additions Fund by the Trustee for costs of any project upon the 
order of the Authority and receipt of the requisition and certificates of the Consulting Engineer or the Authority 
solicitor, when applicable, in accordance with the Indenture.  
 
Surplus Fund  
 

The Authority will be required to withdraw semi-annually from the available moneys in the Revenue Fund 
all excess money therein and deposit said moneys with the Trustee, for credit to the Surplus Fund; provided, however, 
that all required transfers to the above-mentioned Funds shall have been made. The Surplus Fund may be used to (i) 
retire Bonds, (ii) make Capital Additions to the Water System, (iii) remedy any deficiencies in any of the other Funds 
established under the Indenture and (iv) to meet obligations of the Authority arising out of its ownership of the Water 
System not otherwise provided for.  
 
Covenants  
 

Payment of Bonds  
 

The Authority has covenanted that it will promptly pay, but only out of its Receipts and Revenues and any 
other available moneys as provided in the Indenture, the principal of and interest on every Bond issued and to be 
issued thereunder and secured thereby at the place and on the dates and in the manner specified therein and in the 
Bonds according to the true intent and meaning thereof. 
 

Operation of Water System  
 

The Authority has covenanted that it will at all times:  
 

(a) maintain the Water System and every part thereof in good repair, working order and 
condition; 

 
(b) continuously operate or provide for the operation of the same; and  
 
(c) from time to time make all necessary and proper repairs, renewals and replacements so that 

the aggregate efficiency and capacity of the Water System shall at no time be unreasonably impaired or 
reduced. 

 
 No Impairment of Bondholders' Rights  
 
 The Authority has covenanted that so long as any of the Bonds secured by the Indenture are Outstanding, 
none of its Receipts and Revenues shall be used for any purpose other than as provided in the Indenture, and that no 
contract or contracts shall be entered into or any action taken by which the rights of the Trustee or of the Bondholders 
must be impaired or diminished.  
 
 Employment of Consulting Engineer  
 
 The Authority has covenanted that it will, so long as any Bonds shall remain Outstanding, employ a 
Consulting Engineer to, among other duties, prepare an annual report which shall include, among other things, a 
budget, advice on Capital Additions and a report on the general condition of the Water System.  
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 Annual Budgets  
 
 The Authority has covenanted that it will adopt, in accordance with the advice and recommendations of the 
Consulting Engineer, by resolution and file with the Trustee for each Fiscal Year ending December 31, or such other 
annual accounting period as the Authority may select, an annual budget setting forth the estimated Current Expenses 
of the Authority, the Debt Service Requirements, other expenses, estimated sources of income other than Receipts and 
Revenues and the estimated Receipts and Revenues to be collected under water rates then to be in force. Any budget 
may be amended or supplemented at any time with the approval of the Consulting Engineer.  
 
Defaults and Remedies  
 
 Each of the following events is an "event of default" under the Indenture:  
 
 (a)   payment of the principal of any Bond shall not be made when payable, either at maturity, by declaration, 
by proceedings for redemption or otherwise; or  
 
 (b)   payment of any installment of interest shall not be made when payable and such default shall continue 
for a period of thirty (30) days; or  
 
 (c)   payment of any sinking fund installment shall not be made when payable and such default shall continue 
for a period of thirty (30) days; or  
 
 (d)  an order shall be entered appointing a receiver or receivers of the Water System or of the revenues thereof 
with the consent or acquiescence of the Authority, or, if such order or decree, having been entered without the 
acquiescence or consent of the Authority, shall not be vacated or discharged or stayed on appeal within sixty (60) days 
after entry; or  
 
 (e)  the Authority shall fail or refuse to comply with any provisions of the Act or shall for any reason be 
rendered incapable of fulfilling its obligations under the Indenture or the Act; or  
 
 (f)  the Authority shall default in the observance of any other covenants, conditions or agreements of the 
Authority under the Indenture and such default shall continue for a period of thirty (30) days after written notice of 
such default from the Trustee, which may give such notice in its discretion, and shall give such notice at the written 
request of the Holders of twenty-five percent (25%) in principal amount of the Bonds then Outstanding.  
 
 Upon the happening and continuance of any event of default, the Holders of not less than twenty-five percent 
(25%) in aggregate principal amount of the Bonds shall be entitled to exercise any or all of the remedies granted to 
them by the Act.  
 
The Trustee  
 
 The Trustee may execute any of the trusts or powers and perform the duties required by it, by or through 
attorneys, agents, receivers, or employers, and shall be entitled to advice of counsel concerning all matters of trust 
hereof and its duty hereunder, and the Trustee shall not be answerable for the default or misconduct of any such 
attorney, agent, or employees selected by it with reasonable care. The Trustee shall not be answerable for the exercise 
of any discretion or power under the Indenture or under any Supplemental Indenture, nor for anything whatever in 
connection with the trust, except for its own gross negligence or bad faith.  
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Amendments and Modifications  
 
 In addition to any Supplemental Indenture otherwise authorized by the Indenture, the Authority and the 
Trustee may, from time to time and at any time, enter into such indentures or agreements supplemental to the Indenture 
as shall not be inconsistent with the terms and provisions of the Indenture and which shall not adversely affect the 
rights of the Holders of the Bonds Outstanding thereunder (which Supplemental Indentures or agreements shall 
thereafter form a part of the Indenture) for the following purposes:  
 
 (a)  to cure any ambiguity, formal defect or omission in the Indenture or Supplemental Indenture;  
 
 (b)  to grant or confer upon the Trustee for the benefit of the Bondholders any additional rights, remedies, 
powers, authority or security that may lawfully be granted to or conferred upon the Bondholders or the Trustee; 
 
 (c) to add to the covenants and agreements of the Authority in the Indenture contained, other covenants and 
agreements thereafter to be observed, or to surrender any right or power therein reserved to or conferred upon the 
Authority;  
 
 (d)  to modify any of the provisions of the Indenture or to relieve the Authority of any of the obligations, 
conditions or restrictions contained in the Indenture; provided, that such modification or relief shall not, by the express 
terms of the particular Supplemental Indenture, become effective until all Bonds outstanding on the date of the 
execution and delivery of such Supplemental Indenture shall no longer be Outstanding;  
 
 (e)  to make such provision in regard to matters or questions arising under the Indenture as may be necessary 
or desirable and not inconsistent with the Indenture; or  
 
 (f)  to close the Indenture against, or to restrict, in addition to the limitations and restrictions therein contained, 
the issue of Additional Bonds thereunder, by imposing additional conditions and restrictions to be thereafter observed, 
whether applicable in respect of all Bonds issued and to be issued thereunder or in respect of one or more series 
thereof, or otherwise.  
 
 With the consent of the Holders of not less than sixty-six and two-thirds percent (66-2/3%) in aggregate 
principal amount of the Bonds then Outstanding, the Authority and the Trustee may from time to time and at any time 
enter into a Supplemental Indenture for the purpose of adding any provisions to or changing in any manner or 
eliminating any of the provisions of the Indenture or of any Supplemental Indenture or of modifying in any manner 
the rights of the Holders of the Bonds and coupons; provided, however, that no such Supplemental Indenture shall (i) 
extend the fixed maturity date of any Bond, or reduce the principal amount thereof, or reduce the rate or extend the 
time of payment of interest thereon, or reduce any premium payable upon the redemption thereof, without the consent 
of the Holder of each Bond so affected, or (ii) permit the creation by the Authority of any lien prior to or on a parity 
with the lien of the Indenture upon any part of the Receipts and Revenues of the Water System, or (iii) reduce the 
aforesaid percentage of Bonds, the Holders of which are required to consent to any such Supplemental Indenture, 
without the consent of the Holders of all Bonds then Outstanding. A modification or an amendment of the provisions 
with respect to the Debt Service Fund, Debt Service Reserve Fund, Sinking Fund or any sinking, purchase, redemption 
or analogous fund is not to be deemed a change in the terms of payment.  
 
 Upon the execution of any Supplemental Indenture pursuant to the provisions of the Indenture, the Indenture 
shall be and be deemed to be modified and amended in accordance therewith and the respective rights, limitations of 
rights, obligations, duties and immunities under the Indenture of the Trustee, the Authority and the Holders of Bonds 
and coupons shall thereafter be determined, exercised and enforced thereunder subject in all respects to such 
modifications and amendments, and all the terms and conditions of any such Supplemental Indenture shall be and be 
deemed to be part of the terms and conditions of the Indenture for any and all purposes.  
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Discharge of Indenture  
 
 If the Authority, its successors or assigns, shall pay or cause to be paid unto the Holders of all Bonds and 
coupons outstanding under the Indenture the principal and interest to become due thereon and the premium thereon, 
if any, at the times and in the manner stipulated therein, then the Indenture and the estate and rights thereby granted 
shall cease, determine and be void, and thereupon the Trustee shall, upon the request of the Authority, release, cancel 
and discharge the lien of the Indenture, and execute and deliver to the Authority such instruments as shall be requisite 
to satisfy the lien thereof, and reconvey to the Authority the estate and title thereby conveyed, and assign and deliver 
to the Authority any property at the time subject to the lien of the Indenture which may then be in the possession of 
the Trustee; but the Trustee shall take any such action only upon the receipt of a certificate signed by the Chairman or 
Vice Chairman and Secretary or Assistant Secretary of the Authority and an opinion of counsel, each stating in 
substance that, in the opinion of the respective signers, all conditions precedent provided for in the Indenture relating 
to such release, cancellation and discharge have been complied with. Bonds and coupons for the payment or 
redemption of which funds in the full amount required therefor shall have been deposited with the Trustee, in 
accordance with the terms and conditions of the Indenture, whether upon or prior to the maturity or the redemption 
date of such Bonds, shall be deemed to be paid within the meaning of the Indenture provisions regarding discharge; 
provided, however, that if such Bonds are to be redeemed prior to the maturity thereof, notice of such redemption 
shall have been duly given or provision satisfactory to the Trustee shall have been made therefor.  
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$26,205,000 

THE WILKINSBURG-PENN JOINT WATER AUTHORITY 
(Allegheny County, Pennsylvania) 

Dated August 20, 2020 - Final Maturity September 15, 2039 
WATER REVENUE BONDS, SERIES OF 2020 

 
CONTINUING DISCLOSURE CERTIFICATE 

 
 THIS CONTINUING DISCLOSURE CERTIFICATE (the "Certificate") is executed and delivered the 
20th day of August, 2020 by The Wilkinsburg-Penn Joint Water Authority (the "Issuer") in connection with the issuance 
of the $26,205,000 aggregate principal amount of Water Revenue Bonds, Series of 2020 (the "Bonds").  The Bonds are 
being issued pursuant to a resolution adopted on April 28, 2020 (the "Authorizing Legislation") which provides for the 
issuance of the Bonds.  The Bonds are being delivered to Piper Sandler & Co. (the “Purchaser”), on July 22, 2020.  
The Issuer certifies, covenants and agrees as follows: 

 
Section 1. Purpose of the Disclosure Certificate.  This Disclosure Certificate is being executed and 

delivered by the Issuer for the benefit of the Holders (defined herein) of the Bonds in order to assist the Participating 
Underwriters (defined herein) in complying with the Rule (defined herein).  This Disclosure Certificate, together 
with the Authorizing Legislation, constitutes the written agreement or contract for the benefit of the Holders of the 
Bonds that is required by the Rule (defined herein). 

 
Section 2. Definitions.  In addition to the defined terms set forth in the Authorizing Legislation, 

which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

 
“Annual Report” means any annual report provided by the Issuer pursuant to, and as described in, Sections 

3 and 4 of this Disclosure Certificate. 
 
“Audited Financial Statements” means the Issuer’s annual financial statements, prepared in accordance 

with generally accepted accounting principles (“GAAP”) for Governmental Units as Prescribed by the 
Governmental Accounting Standards Board (“GASB”). 

 
“EMMA” means the Electronic Municipal Market Access system operated by the MSRB and the primary 

portal for complying with the continuing disclosure requirements of the Rule. 
 
“Financial Obligation” means a (a) debt obligation; (b) derivative instrument entered into in connection 

with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (c) guarantee of a 
debt obligation or any such derivative instrument; provided that “financial obligation” shall not include municipal 
securities as to which a final official statement (as defined in the Rule) has been provided to the MSRB consistent 
with the Rule. 

“Final Official Statement” means the final Official Statement, dated July 22, 2020, which constitutes the 
final official statement delivered in connection with the Bonds, which is available from the MSRB. 

 
“Fiscal Year” means the fiscal year of the Issuer. 
 
“Holder” means shall mean any holder of the Bonds and any Beneficial Owner thereof. 

 
“Listed Event” means any of the events listed in Section 5(a) of this Disclosure Certificate. 
 
“MSRB” means the Municipal Securities Rulemaking Board located at 1900 Duke Street, Suite 600, 

Alexandria, Virginia 22314. 
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“Participating Underwriters” means the Purchaser and any of the original underwriter(s) of the Bonds 
(including the Purchaser) required to comply with the Rule in connection with the offering of the Bonds. 

 
“Repository” means EMMA. 
 
“Rule” means SEC Rule 15c2-12(b)(5), 17 CFR §240.15c2-12, promulgated by the SEC under the 

Securities Exchange Act of 1934, as the same may be amended from time to time, and including written 
interpretations thereof by the SEC. 

 
“SEC” means the Securities and Exchange Commission. 
 
Section 3. Provision of Annual Report. 

 
(a) The Issuer shall provide to the Repository, as soon as available, but not later than September 30 

after the end of the Issuer’s fiscal year, commencing no later than September 30, 2020 for the report 
for the Fiscal Year ending  December 31, 2019 and continuing with each fiscal year thereafter, an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure 
Certificate.  The Annual Report may be submitted as a single document or as separate documents 
comprising a package, and may cross-reference other information as provided in Section 4 of this 
Disclosure Certificate.   

 
(b) If the Issuer is unable or fails to provide to the Repository an Annual Report by the date required 

in subsection (a), the Issuer shall send a notice of that fact to the Repository. 
 

(c) The Issuer shall determine each year prior to the date for providing the Annual Report the name 
and address of the Repository. 

 
Section 4. Content of Annual Reports.  The Issuer’s Annual Report shall contain or incorporate by 

reference the following sections of the Final Official Statement: 
 

(a) An update of the operating data described in the Final Official Statement in Appendix A under the titles 
“Summary”, “Duties and Responsibilities of the Consulting Engineer”, “General”, “Operation and 
Maintenance”, “Insurance”, “Budget” and “Rate Calculation”. 

 
(b) The Audited Financial Statements  
 
Any or all of the items listed above may be incorporated by reference from other documents, including 

official statements of debt issues of the Issuer or related public entities, which have been submitted to the Repository 
or the SEC.  If the document incorporated by reference is a final official statement, it must also be available from 
the MSRB.  The Issuer shall clearly identify each such other document so incorporated by reference. 
 

Section 5. Reporting of Listed Events 
 

(a) This Section 5 shall govern the giving of notice of the occurrence of any of the following events 
(“Listed Events”) with respect to the Bonds: 

 
(i) principal and interest payment delinquencies; 

(ii) non-payment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial difficulties; 

(v) substitution of credit or liquidity providers, or their failure to perform; 
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(vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or 
final determinations of taxability or Notices of Proposed Issue (IRS Form 5701-
TEB) or other similar events affecting the tax-exempt status of the security;  

(vii) modifications to the rights of security holders, if material; 

(viii) bond calls,  except for mandatory scheduled redemptions not otherwise contingent 
upon the occurrence of an event;  

(ix) tender offers and defeasances; 

(x) release, substitution or sale of property securing repayment of the securities, if 
material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership or similar event, such as determination of 
distressed status, affecting the Township; 

(xiii) the consummation of a merger, consolidation, or acquisition of the Municipality 
or the sale of all or substantially all of the assets of the Municipality other than in 
the ordinary course of business, the entry into a definitive agreement to undertake 
such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms, if material;  

(xiv) the appointment of a successor or additional trustee or the change of name of a 
trustee, if material; 

(xv) incurrence of a Financial Obligation of the Municipality, if material, or agreement 
to covenants, events of default, remedies, priority rights, or other similar terms of 
a Financial Obligation of the Municipality, any of which affect security holders, if 
material; and 

 
(xvi) Default, event of acceleration, termination event, modification of terms, or other 

similar events under the terms of a Financial Obligation of the Municipality, any 
of which reflect financial difficulties. 

 
 

(b) If the Authority has determined that the occurrence of a Listed Event should be filed, the 
Authority shall promptly notify the Trustee in writing and report the event pursuant to subsection (c). 

(c) If the Authority determines to report the occurrence of Listed Events pursuant to 
subsection (b) above, then the Authority shall file a notice of such occurrence with EMMA.  Notwithstanding the 
foregoing:  notice of Listed Events described in subsections (a)(viii) and (ix) need not be given under this subsection 
any earlier than the notice (if any) of the underlying event is given to holders of affected Bonds pursuant to the 
Ordinance. 

(d)  The Authority intends the words used in the immediately preceding paragraphs (xv) and 
(xvi) and the definition of Financial Obligation in this Disclosure Certificate to have the same meanings as when 
they are used in the Rule, as evidenced by SEC Release No. 34-83885, dated August 20, 2018.   

Section 6. EMMA.  The SEC has designated EMMA as a nationally recognized municipal securities 
information repository and the exclusive portal for complying with the continuing disclosure requirements of the 
Rule.  Until the EMMA system is amended or altered by the MSRB and the SEC, the Issuer shall make all filings 
required under this Disclosure Certificate solely with EMMA. 
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 Section 7. Termination of Reporting Obligation.  The Issuer's obligations under this Certificate shall 
terminate when all of the Bonds are or are deemed to be no longer outstanding by reason of redemption or legal 
defeasance or at maturity. 

 
Section 8. Agent.  The Issuer may, from time to time, appoint or engage a dissemination agent to 

assist it in carrying out its obligations under the Authorizing Legislation and this Disclosure Certificate, and may 
discharge any such agent, with or without appointing a successor dissemination agent. 
 

Section 9. Amendment; Waiver.  Notwithstanding any other provision of the Authorizing 
Legislation or this Disclosure Certificate, the Issuer may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, if such amendment or waiver is supported by an opinion of nationally 
recognized bond counsel to the effect that such amendment or waiver would not, in and of itself, cause a violation 
of the Rule.  The provisions of the Authorizing Legislation constituting the undertaking and this Disclosure 
Certificate, or any provision hereof, shall be null and void in the event that the Issuer delivers to the Repository an 
opinion of nationally recognized bond counsel to the effect that those portions of the Rule which require the 
Authorizing Legislation and this Disclosure Certificate are invalid, have been repealed retroactively or otherwise 
do not apply to the Bonds.  The provisions of the Authorizing Legislation and this Disclosure Certificate may be 
amended without the consent of the Holders of the Bonds, but only upon the delivery by the Issuer to the Repository 
of the proposed amendment and an opinion of nationally recognized bond counsel to the effect that such amendment, 
and giving effect thereto, will not adversely affect the compliance of the Authorizing Legislation and this Disclosure 
Certificate and by the Issuer with the Rule. 
 

Section 10. Additional Information.  Nothing in this Disclosure Certificate shall be deemed to 
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this 
Disclosure Certificate or any other means of communication, or including any other information in any Annual 
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate.  
If the Issuer chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Certificate, the Issuer shall have no obligation under 
this Disclosure Certificate to update such information or include it in any future Annual Report or notice of 
occurrence of a Listed Event. 
 

Section 11. Default.  In the event of a failure of the Issuer or the Disclosure Agent to comply with any 
provision of this Certificate any Bondholder may take such action as may be necessary and appropriate, including 
seeking an action in mandamus or specific performance to cause the Issuer or the Disclosure Agent to comply with its 
obligations under this Certificate.  A default under this Certificate shall not constitute a default on the Bonds and the 
sole remedy available in any proceeding to enforce this Certificate shall be an action to compel specific performance. 

 
Section 12. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the Issuer, 

the Purchaser, and Holders from time to time of the Bonds, and shall create no rights in any other person or entity. 
 
Section 13.  Immunities of Individuals.  No recourse shall be had for any claim based hereon against 

any member, officer or employee, past, present or future, of the Issuer or the officers of the Issuer, or of any successor 
body, as such. 
 
 Section 14. Additional Disclosure Obligations.  The Issuer acknowledges and understands that other 
state and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 and 
Rule 10b-5 promulgated thereunder, may apply to the Issuer, and that under some circumstances compliance with this 
Agreement, without additional disclosures or other action, may not fully discharge all duties and obligations of the Issuer 
under such laws. 
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Section 15.  Notices.  Any notices or communications to or with the Authority may be given as follows: 

The Wilkinsburg-Penn Joint Water Authority 
2200 Robinson Blvd. 
Pittsburgh, PA 15221 
Att: Finance Director 
Telephone:  (412) 243-6200 
 
 

 
 
IN WITNESS WHEREOF, the Authority caused its duly authorized officer to execute this Certificate as of 

this 20th day of August, 2020. 

. 
 
 
       
      THE WILKINSBURG-PENN JOINT WATER AUTHORITY 
 
 

By:   ____________________________________________  
                                           Chairman 
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