
 

FINAL OFFICIAL STATEMENT DATED MAY 20, 2020 

NEW ISSUE:  Book-Entry-Only RATING:  S&P Global Ratings: “AAA” 
 
In the opinion of Bond Counsel, based on existing statutes and court decisions and assuming the material accuracy of 

representations and continuing compliance by the Town with certain covenants and procedures relating to certain requirements of the 
Internal Revenue Code of 1986, as amended (the “Code”), interest on the Bonds is excluded from gross income of the owners thereof for 
federal income tax purposes and is not treated as an item of tax preference for purposes of computing the federal alternative minimum tax.  
In the opinion of Bond Counsel, based on existing statutes, interest on the Bonds is excluded from Connecticut taxable income for purposes 
of the Connecticut income tax on individuals, trusts and estates, and is excluded from amounts on which the net Connecticut minimum tax 
is based in the case of individuals, trusts and estates subject to and required to pay the federal alternative minimum tax.  (See Appendix B 
– “Form of Opinion of Bond Counsel and Tax Matters” herein.) 

 

Town of Haddam, Connecticut 
$6,000,000 

General Obligation Bonds, Issue of 2020 
(Bank Qualified) 

Dated: Date of Delivery Due: June 1, 2021-2040 
 as detailed below: 
 

The Bonds will bear interest payable on December 1, 2020 and semiannually thereafter on June 1 and December 1 
in each year until maturity.  The Bonds are issuable only as fully registered bonds, without coupons, and when issued, will 
be registered in the name of Cede & Co., as Bondowner and nominee for The Depository Trust Company (“DTC”), New 
York, New York.  DTC will act as securities depository for the Bonds.  Purchases of the Bonds will be made in book entry-
only form, in the denomination of $5,000 or any integral multiple thereof.  Purchasers will not receive certificates 
representing their ownership interest in the Bonds.  So long as Cede & Co. is the Bondowner, as nominee of DTC, reference 
herein to the Bondowner or owners shall mean Cede & Co. as aforesaid, and shall not mean the Beneficial Owners (as 
described herein) of the Bonds.  (See “Book Entry Only Transfer System” herein). 
 

Year Principal Coupon Yield CUSIP Year Principal Coupon Yield CUSIP
2021 300,000$  5.000% 0.400% 404684BY7 2031* 300,000$  2.000% 1.350% 404684CJ9
2022 300,000    5.000% 0.400% 404684BZ4 2032* 300,000    2.000% 1.450% 404684CK6
2023 300,000    5.000% 0.500% 404684CA8 2033* 300,000    2.000% 1.550% 404684CL4
2024 300,000    5.000% 0.560% 404684CB6 2034* 300,000    2.000% 1.600% 404684CM2
2025 300,000    5.000% 0.650% 404684CC4 2035* 300,000    2.000% 1.700% 404684CN0
2026 300,000    5.000% 0.670% 404684CD2 2036* 300,000    2.000% 1.750% 404684CP5
2027 300,000    5.000% 0.770% 404684CE0 2037* 300,000    2.000% 1.800% 404684CQ3
2028 300,000    5.000% 0.880% 404684CF7 2038* 300,000    2.000% 1.850% 404684CR1
2029* 300,000    4.000% 1.100% 404684CG5 2039* 300,000    2.000% 1.900% 404684CS9
2030* 300,000    3.000% 1.200% 404684CH3 2040 300,000    2.000% 2.000% 404684CT7

* Priced assuming redemption on June 1, 2028; however, any such redemption is at the option of the Town.  
 

ROOSEVELT & CROSS, INC. & ASSOCIATES 
 

The Bonds will be general obligations of the Town of Haddam, Connecticut (the “Town”), and the Town will pledge 
its full faith and credit to pay the principal and interest on the Bonds when due.  (See “Security and Remedies” herein.) 

 
The Bonds are subject to redemption prior to maturity as more fully described herein.  (See “Optional Redemption” 

herein.) 
 
The Registrar, Transfer Agent, Paying Agent, and Certifying Agent for the Bonds will be U.S. Bank National 

Association, Goodwin Square, 225 Asylum Street, Hartford, Connecticut 06103. 
 
The Bonds are offered for delivery when, as and if issued, subject to the final approving opinion of Updike, Kelly 

& Spellacy, P.C., Bond Counsel, of Hartford, Connecticut.  It is expected that delivery of the Bonds in book-entry-only form 
will be made to DTC in New York, New York on or about June 3, 2020. 
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No dealer, broker, salesman or other person has been authorized by the Town of Haddam, Connecticut (the “Town”) 
to give any information or to make any representations in connection with the offering of the Bonds, other than those 
contained in this Official Statement; and if given or made, such other information or representation must not be relied upon 
as having been authorized by the Town.  This Official Statement does not constitute an offer to sell or the solicitation of an 
offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person 
to make such offer, solicitation or sale. 

This Official Statement has been prepared only in connection with the initial offering and sale of the Bonds and may 
not be reproduced or used in whole or in part for any other purpose.  The information, estimates and expressions of opinion in 
this Official Statement are subject to change without notice.  Neither the delivery of this Official Statement nor any sale of the 
Bonds shall, under any circumstances, create any implication that there has been no material change in the affairs of the Town 
since the date of this Official Statement or any earlier date as of which any information contained herein is given. 

Set forth in Appendix A – “2019 Financial Statements Excerpted from the Town’s Annual Financial Report” hereto is 
a copy of the report of the independent auditors for the Town with respect to the financial statements of the Town included in 
such appendix.  The report speaks only as of its date, and only to the matters expressly set forth therein.  The auditors have not 
been engaged to review this Official Statement or to perform audit procedures regarding the post-audit period, nor have the 
auditors been requested to give their consent to the inclusion of their report in Appendix A.  Except as stated in their report, the 
auditors have not been engaged to verify the financial information set out in Appendix A and are not passing upon and do not 
assume responsibility for the sufficiency, accuracy or completeness of the financial information presented in such appendix. 

Bond Counsel is not passing on and does not assume any responsibility for the accuracy or completeness of the 
statements made in this Official Statement, (other than matters expressly set forth as its opinion in Appendix B "Form of 
Opinion of Bond Counsel and Tax Exemption" herein), and makes no representation that it has independently verified the 
same. 

(The remainder of this page intentionally left blank) 
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Bond Issue Summary 

The information in this Bond Issue Summary and the front cover page is qualified in its entirety by the detailed 
information and financial statements appearing elsewhere in this Official Statement.  Investors must read the entire 
Official Statement to obtain information essential to the making of an informed decision.  This Official Statement speaks 
only as of its date and the information herein is subject to change. 

Date of Sale: Wednesday, May 20, 2020 at 11:30 A.M. (Eastern Time). 

Location of Sale: Office of Phoenix Advisors, LLC, 53 River Street, Milford, Connecticut 06460. 

Issuer: Town of Haddam, Connecticut (the “Town”). 

Issue: $6,000,000 General Obligation Bonds, Issue of 2020 (the “Bonds”). 

Dated Date: June 3, 2020 

Principal Due: Principal due serially June 1, 2021 through June 1, 2040. 

Interest Due: Interest due on December 1, 2020 and semiannually thereafter on June 1 and December 
1, in each year until maturity. 

Purpose: The proceeds of the Bonds will be used to provide new money for certain capital 
projects of the Town.  See “Authorization and Purpose” herein. 

Redemption: The Bonds are subject to redemption prior to maturity.  See “Redemption” herein. 

Security: The Bonds will be general obligations of the Town of Haddam, Connecticut, and the 
Town will pledge its full faith and credit to the payment of principal of and interest on 
the Bonds when due. 

Credit Rating: The Bonds are rated “AAA” by S&P Global Ratings. 

Bond Insurance: The Town does not expect to purchase a credit enhancement facility. 

Tax Matters: See Appendix B - “Form of Opinion of Bond Counsel and Tax Matters”. 

Bank Qualification: The Bonds shall be designated by the Town as qualified tax-exempt obligations under 
the provision of Section 265(b) of the Internal Revenue Code of 1986, as amended, for 
purposes of the deduction by financial institutions of interest expense allocable to the 
Bonds. 

Continuing Disclosure: In accordance with the requirements of Rule 15c2-12(b)(5) promulgated by the 
Securities and Exchange Commission, the Town will agree to provide, or cause to be 
provided, annual financial information and operating data, notices of certain events and 
notices of failure to provide required information with respect to the Bonds pursuant to 
a Continuing Disclosure Agreement to be executed by the Town substantially in the 
form attached as Appendix C to this Official Statement.

Registrar, Transfer 
Agent, Certifying Agent, 
and Paying Agent: 

U.S. Bank National Association, Goodwin Square, 225 Asylum Street, Hartford, 
Connecticut 06103. 

Municipal Advisor: Phoenix Advisors, LLC of Milford, Connecticut.  Telephone (203) 283-1110.  

Legal Opinion: Updike, Kelly & Spellacy, P.C. of Hartford, Connecticut will act as Bond Counsel. 

Delivery and Payment: It is expected that delivery of the Bonds in book-entry-only form will be made to The 
Depository Trust Company on or about June 3, 2020. Delivery of the Bonds will be 
made against payment in Federal Funds. 

Issuer Official: Questions concerning the Town should be directed to Ms. Barbara Bertrand, Director 
of Finance, Haddam Town Office Building, 30 Field Park Drive, Haddam, Connecticut 
06438, Telephone: (860) 345-8531, ext. 209 or Mr. Barry Bernabe, Managing Director, 
Phoenix Advisors, LLC, 53 River Street, Milford, Connecticut, Telephone: (203) 283-
1110. 
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I. Bond Information 
Introduction 

 
This Official Statement, including the cover page and appendices, is provided for the purpose of presenting 

certain information relating to the Town of Haddam, Connecticut (the “Town”), in connection with the issuance and sale 
of $6,000,000 General Obligation Bonds, Issue of 2020 (the “Bonds”) of the Town. 

 
This Official Statement is not to be construed as a contract or agreement between the Town and the purchasers 

or holders of any of the Bonds.  Any statements made in this Official Statement involving matters of opinion or estimates 
are not intended to be representations of fact, and no representation is made that any such opinion or estimate will be 
realized.  No representation is made that past experience, as might be shown by financial or other information herein, will 
necessarily continue or be repeated in the future.  All quotations from and summaries and explanations of provisions of 
statutes, charters, ordinances or other laws, and acts and proceedings of the Town contained herein do not purport to be 
complete, are subject to repeal or amendment, and are qualified in their entirety by reference to such statutes or other laws 
and acts and proceedings of the Town.  All references to the Bonds and the proceedings of the Town relating thereto are 
qualified in their entirety by reference to the definitive form of the Bonds and such proceedings. 

 
U.S. Bank National Association will certify and act as Registrar, Transfer Agent, Paying Agent, and Certifying 

Agent for the Bonds.  
 
The presentation of information in this Official Statement is intended to show recent historical trends and is not 

intended to indicate future or continuing trends in the financial or other positions of the Town.   
 
The Town deems this Official Statement to be “final” for the purposes of Securities and Exchange Commission 

Rule 15c2-12(b)(1), but it is subject to revision or amendment.   
 

COVID-19 Outbreak 
 
The outbreak of COVID-19, a respiratory virus caused by a new strain of coronavirus, has been declared a Public 

Health Emergency of International Concern by the World Health Organization. On March 13, 2020, in response to the 
COVID-19 outbreak, the President of the United States declared a national emergency. The spread of the virus has affected 
travel, commerce and financial markets globally, and is expected to affect global, national and State economic growth. 
Financial markets in the United States and throughout the world have seen a significant increase in volatility attributed to 
COVID-19 concerns, including significant declines in the stock and bond markets. 

 
In the State of Connecticut, the Governor declared a state of emergency on March 10, 2020 as a result of the 

COVID-19 outbreak. The Governor has issued numerous Executive Orders prohibiting certain activities in an attempt to 
slow the spread of COVID-19, including cancellation of all public-school classes for all students, restrictions on the 
number of people who can attend gatherings of all types, reduction and suspension of activity at State offices, agencies 
and facilities, the suspension of in-person municipal voting requirements, limiting restaurants to take-out and delivery 
service only, and the closure of all non-essential businesses. 

 
On April 1, 2020, the Governor issued Executive Order No. 7S entitled “Protection of Public Health and Safety 

During COVID-19 Pandemic and Response – Safe Stores, Relief for Policyholders, Taxpayers, and Tenants”, which was 
subsequently amended by Executive Order No. 7W issued April 9, 2020 (as amended, “Executive Order No. 7S”).  
Section 6 of Executive Order 7S established two programs, a “Deferment Program” and a “Low Interest Rate Program”. 
The Deferment Program, for the period April 1, 2020 through and including July 1, 2020, offers eligible taxpayers, 
businesses, nonprofits, and residents a deferment by three (3) months of any taxes on real property, personal property or 
motor vehicles, or municipal water, sewer and electric rates, charges or assessments for such tax, rate, charge, or 
assessment from the time it became due and payable. Eligible taxpayers, businesses, nonprofits, and residents are those 
that attest to or document significant economic impact by COVID-19, and/or those that document they are providing 
relief to those significantly affected by the COVID-19 pandemic. The Low Interest Rate Program provides a three percent 
(3%) per annum interest rate to all taxpayers on the delinquent portion of the principal of any taxes on real property, 
personal property or motor vehicles, or municipal water, sewer and electric rates, charges or assessments, or part thereof, 
for three (3) months from the time when it became due and payable until the same is paid, for any such tax, rate, charge, 
or assessment due and payable from April 1, 2020 through and including July 1, 2020, unless such delinquent portion is 
subject to interest and penalties at less than three percent (3%) per annum. 
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Financial institutions and mortgage servicers that hold property tax payments in escrow on behalf of a borrower 
shall continue to remit property taxes to the municipality, so long as the borrower remains current on their mortgage or is 
in a forbearance or deferment program, irrespective of the borrower’s eligibility for or participation in the Deferment 
Program or the Low Interest Rate Program. Municipalities are required to participate in one or both programs by vote of 
its legislative body no later than April 25, 2020.  The Town will be participating in the Low Interest Rate Program and 
does not believe such action will have a materially adverse effect on the Town’s finances. 

 
Additional Executive Orders may be issued from time to time. The State has a dedicated website providing up-

to-date information concerning the State’s actions in response to the COVID-19 virus, including the Executive Orders, 
at: CT.Gov/coronavirus. Neither the Town nor any of the other parties involved with the issuance of the Bonds has 
reviewed the information provided by the State on this website and such parties take no responsibility for the accuracy 
thereof. 

 
The potential long-term impact of the COVID-19 outbreak, including the national and State response thereto 

cannot be predicted at this time, but could have a materially adverse effect on the economies of the State and its 
municipalities, including the Town, and the Town’s finances, credit ratings and ability to pay the debt service on the 
Bonds in the future.  In particular, the ability of the State to provide assistance to Connecticut municipalities, including 
the Town, may be negatively impacted.   

 
In the short term, the Town’s finances remain stable.  For Fiscal Year 2020, based upon ten months of results 

through April 30, 2020, it is anticipated that the Town will end this fiscal year with a surplus of approximately $350,000. 
Tax collections are running over budget by approximately $130,000.  Most state assistance to the Town for Fiscal Year 
2020 has been received.  Expenditures are estimated to be under budget by approximately $600,000. Town fees and 
services have been impacted by the COVID-19 pandemic and it is expected that there will be a shortfall in these areas for 
this fiscal year.   
 
Municipal Advisor 

 
Phoenix Advisors, LLC, of Milford, Connecticut has served as Municipal Advisor to the Town with respect to 

the issuance of the Bonds (the "Municipal Advisor"). The information in this Official Statement has been prepared by the 
Town of Haddam, with the help of the Municipal Advisor.  The Municipal Advisor is not obligated to undertake, and has 
not undertaken, either to make an independent verification of or to assume responsibility for the accuracy, completeness, 
or fairness of the information contained in the Official Statement and the appendices hereto. 

 
The Municipal Advisor is an independent firm and is not engaged in the business of underwriting, trading or 

distributing municipal securities or other public securities. 
 
The Bonds 

 
The Bonds will mature on June 1 in each of the years as set forth on the front cover of this Official Statement. 

The Bonds will be dated the date of delivery and will bear interest at the rate or rates per annum specified on the front 
cover, payable on December 1, 2020 and semiannually thereafter on June 1 and December 1 in each year until maturity.  
Interest will be calculated on the basis of twelve 30-day months and a 360-day year.  Interest is payable to the registered 
owner of the Bonds as of the close of business on the fifteenth (15th) day of May and November in each year (or the 
preceding business day if such fifteenth (15th) day of the month is not a business day), by check mailed to the registered 
owner, or so long as the Bonds are registered in the name of Cede & Co., as nominee of DTC, by such other means as 
DTC, the Paying Agent and the Town shall agree.  Principal will be payable at the principal office of U.S. Bank National 
Association, as Paying Agent.  The Bonds will be issued as fully registered in denominations of $5,000 or any integral 
multiple thereof. 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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Optional Redemption for the Bonds 
 

The Bonds maturing on or before June 1, 2028 are not subject to redemption prior to maturity.  The Bonds 
maturing on June 1, 2029 and thereafter are subject to redemption prior to maturity, at the election of the Town, on or 
after June 1, 2028 at any time, either in whole or in part and by lot within a maturity, in such amounts and in such order 
of maturity as the Town may determine, at the respective prices (expressed as a percentage of the principal amount of 
Bonds to be redeemed), set forth in the following table, plus interest accrued and unpaid to the redemption date: 

 
 
 Period During Which Redeemed 

Redemption 
Prices 

June 1, 2028 and thereafter........................................ 100%
 

Notice of redemption shall be given by the Town or its agent by mailing a copy of the redemption notice by first-
class mail at least thirty (30) days prior to the date fixed for redemption to the registered owner of the Bonds designated 
for redemption at the address of such registered owner as the same shall last appear on the registration books for the Bonds 
kept for such purpose.  Failure to give such notice by mailing to any registered owner of the Bonds designated for 
redemption at the address of such registered owner or any defect therein, shall not affect the validity of the redemption of 
any other Bonds.  Upon the giving of such notice, if sufficient funds available solely for redemption are on deposit with 
the Paying Agent, the Bonds or portions thereof so called for redemption will cease to bear interest after the specified 
redemption date. 
 

If less than all of the Bonds of any one maturity shall be called for redemption, the particular Bonds or portions 
of Bonds of such maturity to be redeemed shall be selected by lot in such manner as the Town in its discretion may 
determine; provided, however, that the portion of any Bond to be redeemed shall be in the principal amount of $5,000 or 
a multiple thereof and that, in selecting Bonds for redemption, each Bond shall be considered as representing that number 
of Bonds which is obtained by dividing the principal amount of such Bond by $5,000. 
 

The Town, so long as a book-entry system is used for the Bonds, will send any notice of redemption only to DTC 
(or successor securities depository) or its nominee. Any failure of DTC to advise any Direct Participant, or of any Direct 
Participant or Indirect Participant to notify any Indirect Participant or Beneficial Owner, of any such notice and its content 
or effect will not affect the validity of the redemption of such Bonds called for redemption. Redemption of a portion of 
the Bonds of any maturity by the Town will reduce the outstanding principal amount of Bonds of such maturity held by 
DTC.  In such event it is the current practice of DTC to allocate by lot, through its book-entry system, among the interests 
held by Direct Participants in the Bonds to be redeemed, the interest to be reduced by such redemption in accordance with 
its own rules or other agreements with Direct Participants.  The Direct Participants and Indirect Participants may allocate 
reductions of the interests in the Bonds to be redeemed held by the Beneficial Owners.  Any such allocations of reductions 
of interests in the Bonds to be redeemed will not be governed by the determination of the Town authorizing the issuance 
of the Bonds and will not be conducted by the Town, the Registrar or Paying Agent. 
 
Authorization and Purpose 

 
The Bonds are being issued pursuant to Title 7 of the Connecticut General Statutes (“CGS”), as amended, the 

Charter of the Town and a bond ordinance adopted by the Town Meeting on August 6, 2019. 
 
Use of Proceeds 
 
 The Bonds are being issued to provide financing for the following projects: 

 
  Aggregate  
  Amount  This Issue:

 Project   Authorized  New Money The Bonds
Various Road & Other Capital Improv...... 7,007,250$   6,000,000$  6,000,000$   
Total ............................................................. 7,007,250$   6,000,000$  6,000,000$    
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Book-Entry-Only Transfer System 
 
The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The 

Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or 
such other name as may be requested by an authorized representative of DTC.  One fully-registered bond certificate will 
be issued for each maturity of the Bonds in the aggregate amount of such maturity, and will be deposited with DTC. 

 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New 

York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a 
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC 
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal 
debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) 
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain 
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). 
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. 
Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly ("Indirect Participants"). DTC has a S&P Global Ratings’ rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More information about DTC can 
be found at www.dtcc.com.  

 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive 

a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial 
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive 
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in 
the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates rep resenting their ownership interests in Bonds, except 
in the event that use of the book-entry system for the Bonds is discontinued.  

 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name 

of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of 
DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee 
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; 
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may 
or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of 
their holdings on behalf of their customers.  

 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 

Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the bond 
documents.  For example, Beneficial Owners of the Bonds may wish to ascertain that the nominee holding the Bonds for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may 
wish to provide their names and addresses to the registrar and request that copies of notices be provided directly to them. 

 
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s 

practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.  
 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless 

authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an 
Omnibus Proxy to the Town as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s 
consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date (identified 
in a listing attached to the Omnibus Proxy).  
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Principal and interest on, and redemption premium, if any, with respect to the Bonds will be made to Cede & 

Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Town or Paying Agent, 
on payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities held 
for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such 
Participant and not of DTC, Paying Agent, or the Town, subject to any statutory or regulatory requirements as may be in 
effect from time to time. Payment of principal and interest on, and redemption premium, if any, to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the Town or Paying 
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.  

 
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 

reasonable notice to Town or Paying Agent. Under such circumstances, in the event that a successor depository is not 
obtained, bond certificates are required to be printed and delivered.  

 
The Town may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 

securities depository). In that event, bond certificates will be printed and delivered to DTC.  
 
The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources 

that the Town believes to be reliable, but the Town takes no responsibility for the accuracy thereof. 
 

DTC Practices 
 

The Town can make no assurances that DTC, Direct Participants, Indirect Participants or other nominees of the 
Beneficial Owners of the Bonds act in a manner described in this Official Statement.  DTC is required to act according to 
rules and procedures established by DTC and its participants which are on file with the Securities and Exchange 
Commission. 

Neither the Town, the Paying Agent nor the Underwriter will have any responsibility or obligation to the 
Participants of DTC or the persons for whom they act as nominees with respect to (i) the accuracy of any records 
maintained by DTC or by any Participant of DTC, (ii) payments or the providing of notice to the Direct Participants, the 
Indirect Participants or the Beneficial Owners, or (iii) any other actions taken by DTC or its partnership nominees as 
owner of the Bonds. 

Replacement Bonds 
 
In the event that:  (a) DTC determines not to continue to act as securities depository for the Bonds, and the Town 

fails to identify another qualified securities depository for the Bonds to replace DTC; or (b) the Town determines to 
discontinue the book-entry system of evidence and transfer of ownership of the Bonds, the Town will issue fully registered 
bond certificates directly to the Beneficial Owner.  A Beneficial Owner of the Bonds, upon registration of certificates 
held in such Beneficial Owner’s name, will become the registered owner of the Bonds. 

 
Security and Remedies 

 
The Bonds will be general obligations of the Town, and the Town will pledge its full faith and credit to pay the 

principal of and interest on the Bonds when due. 
 
Unless paid from other sources, the Bonds are payable from general property tax revenues of the Town.  The 

Town has the power under Connecticut statutes to levy ad valorem taxes on all property subject to taxation by the Town 
without limit as to rate or amount, except as to certain classified property such as certified forest land taxable at a limited 
rate and dwelling houses of qualified elderly persons of low income and of qualified disabled persons taxable at limited 
amounts.  There were no acres of such certified forest land on the last completed Grand List of the Town. The Town may 
place a lien on the property for the amount of tax relief granted, plus interest, with respect to dwelling houses of qualified 
elderly persons of low income or qualified disabled persons.  Under existing statutes, the State of Connecticut is obligated 
to pay the Town a portion of the amount of the tax revenue which the Town would have received except for the limitation 
on its power to tax dwelling houses of qualified elderly persons of low income. 
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Payment of the Bonds is not limited to property tax revenues or any other revenue source, but certain revenues 
of the Town may be restricted as to use and therefore may not be available to pay debt service on the Bonds. 

 
There are no statutory provisions for priorities in the payment of general obligations of the Town.  There are no 

statutory provisions for a lien on any portion of the tax levy or other revenues to secure the Bonds, or judgments thereon, 
in priority to other claims. 

 
The Town is subject to suit on its general obligation debt, and a court of competent jurisdiction has power in 

appropriate proceedings to render a judgment against the Town.  Courts of competent jurisdiction also have the power in 
appropriate proceedings to order a payment of a judgment on such debt from funds lawfully available therefor or, in the 
absence thereof, to order the Town to take all lawful action to obtain the same, including the raising of the required amount 
in the next annual tax levy.  In exercising their discretion as to whether to enter such an order, the courts could take into 
account all relevant factors, including the current operating needs of the Town and the availability and adequacy of other 
remedies. 

 
Enforcement of a claim for payment of principal of or interest on the Bonds would also be subject to the 

applicable provisions of Federal bankruptcy laws as well as other bankruptcy, insolvency, reorganization, moratorium 
and other similar laws affecting creditor’s rights heretofore or hereafter enacted and to the exercise of judicial discretion. 

 
Section 7-566 of the Connecticut General Statutes, as amended, provides that no Connecticut municipality shall 

file a petition in bankruptcy without the express prior written consent of the Governor.  This prohibition applies to any 
town, city, metropolitan district and any other political subdivision of the State of Connecticut having the power to levy 
taxes and issue bonds or other obligations. 

 
THE TOWN HAS NEVER DEFAULTED IN THE PAYMENT OF PRINCIPAL OR  

INTEREST ON ITS BONDS OR NOTES. 
 

Qualification for Financial Institutions 
 
The Bonds shall be designated by the Town as qualified tax-exempt obligations under the provisions of Section 

265(b) of the Internal Revenue Code of 1986, as amended, for purposes of the deduction by financial institutions for 
interest expense allocable to the Bonds. 

 
Availability of Continuing Information 

 
The Town will enter into a Continuing Disclosure Agreement with respect to the Bonds, substantially in the form 

attracted as Appendix C to this Official Statement (the “Continuing Disclosure Agreement”), to provide, or cause to be 
provided, in accordance with the requirements of Securities and Exchange Commission Rule 15c2-12 (the “Rule”), (i) 
annual financial information and operating data, (ii) notice of the occurrence of certain events with respect to the Bonds 
not in excess of ten business days after the occurrence of such events and (iii) timely notice of a failure by the Town to 
provide the required annual financial information and operating data on or before the date specified in the Continuing 
Disclosure Agreement.  The winning bidder’s obligation to purchase the Bonds shall be conditioned upon its receiving, 
at or prior to the delivery of the Bonds, an executed copy of the Continuing Disclosure Agreement.  

 
The Town prepares, in accordance with State law, annual audited financial statements and files such annual 

audits with the State of Connecticut, Office of Policy and Management on an annual basis. The Town provides, and will 
continue to provide, to S&P Global Ratings and Moody’s Investors Service ongoing disclosure in the form of the annual 
financial report, recommended and adopted budgets, and other materials relating to its management and financial 
condition, as may be necessary or requested. 

 
Pursuant to the Rule, the Town has previously undertaken in continuing disclosure agreements entered into for 

the benefit of holders of certain of its general obligation bonds and notes to provide certain annual financial information 
and operating data, and event notices.  To its knowledge, in the past five years, the Town has not failed to comply in any 
material respect with its undertakings under such agreements. 
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Rating 
S&P Global Ratings has assigned a rating of “AAA” to the Bonds.  The Town furnished to the rating agency 

certain information and materials requested by such agency, some of which may not have been included in this Official 
Statement.  Such rating reflects only the views of the rating agency and will be subject to revision or withdrawal, which 
could affect the market price of the Bonds.  The rating agency should be contacted directly for an explanation of rating. 

Generally, a rating agency bases its rating on the information and materials furnished to it and on investigations, 
studies and assumptions on its own.  There can be no assurance that any rating on the Bonds will continue for any given 
period of time or that it will not be revised or withdrawn entirely if in the judgment of such rating agency, circumstances 
so warrant.  A revision or withdrawal of a rating may have an adverse effect on the marketability or market price of the 
Town’s outstanding debt obligations, including the Bonds. 

 
The Town may issue short-term or other debt for which a rating is not required. The Town's Municipal Advisor, 

Phoenix Advisors, LLC, recommends that all bonded debt be submitted for a credit rating. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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SECTION II – THE ISSUER 
 

 
 
 
Description of the Municipality 

 
Haddam, which is located in the lower Connecticut River Valley in Middlesex County, is a vibrant 

community with a rich heritage, historic architecture and distinct villages including Haddam, Higganum, Haddam 
Neck and Tylerville.  The Town was once graced with a brisk river trade, shipbuilding, granite quarries and pre-
industrial revolution water powered mills. Today, the Town's main industries are marinas, manufacture of metal-
working machinery, yacht design, environmental consulting, printed circuits, wire products, plastics, molding, 
extruding, and offset printing. Incorporated in 1668, Haddam is a town in a rural picturesque setting, yet is only 10 
minutes from Middletown and Wesleyan University, 20 minutes from the shoreline and 30 minutes from Hartford and 
New Haven. The Town has a population of 8,267 as of 2018 according to the U.S. Census Bureau American 
Community Survey.  The Town is spread out over 46.4 square miles.  In addition to being adjacent to the Connecticut 
River, Haddam is host to 6,000 acres of State owned forest, park, and wildlife land offering various recreational 
opportunities. 

 
Lying in Middlesex County in the south-central part of the state, Haddam is contiguous to the Towns of 

Middletown and East Hampton to the north, East Haddam to the east, Chester and Killingworth to the south, and Durham 
to the west. Haddam is served by limited access State Route 9 connecting to 1-91 to the north and 1-95 to the south along 
with State Routes, 81, 82, and 154. The Valley Railroad, a tourist destination, runs north-south through the Town to 
Essex in the south. Freight services are provided by numerous motor common carriers. 

 
The Town has the unique distinction of being the only municipality in the State of Connecticut that is bisected 

by the Connecticut River with residents on both sides. The river has long played a significant role in the development of 
Haddam as a source of income, transportation and recreation. Today the Town is primarily a bedroom residential 
community with an excellent school system and acres of recreational open space.  Median family income in 2018 was 
$126,542 and per capita income amounted to $49,564, 15.1% above the state average of $43,056. 
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 In 1685 a group of residents settled East Haddam, which became a separate town in 1734. Haddam Neck, which 
is also on the east side of the river, was settled around 1712 but remained a part of Haddam. Higganum was settled 
between 1685 and 1700 and was given the name “Hegamumpus,” which means “at axe rock.” Higganum Landing became 
a successful river port and shipbuilding center. Shailerville and Tylerville villages, which became home to shipbuilders, 
mariners, merchants and ferrymen, were settled in the late 17th century. Later areas to be settled included Ponsett, 
Candlewood Hill, Little City, Burr and Turkey Hill. 
 
 During the Revolutionary War Haddam was a provision town and suppled troops with fish, beef, and pork and 
housed George Washington’s dragoons’ horses in the winter of 1778. Haddam men served in the local militia and 
participated in privateering, the state sanctioned practice of capturing enemy ships. 
 
 After the war many Haddam residents emigrated west to places such as New York and Ohio because of the 
depletion of farmland. Trade and industry, including shipbuilding, fishing and quarrying, expanded in early 19th century 
Haddam. Two large granite quarries employed many residents and sent curb and building stone to large U.S. cities such 
as New York, Boston and New Orleans. Schooners, sloops and brigs built at local yards sailed the world and participated 
in coastal and West Indies trade. 
 
 In 1785 Middlesex County was formed from portions of Hartford and New London Counties, and Haddam and 
Middletown were both designated county seats. The municipalities were required to build a court house and jail and 
shared court responsibilities for over 100 years. The court system moved entirely to Middletown in the 1880s, but the jail 
in Haddam remained active until the early 1970s. In 1802 the Middlesex Turnpike opened through the Town and served 
as the main overland route between Hartford and the shoreline. This turnpike provided easier communication and 
commercial growth for the Town. The Connecticut Valley Railroad was built in 1871, and Haddam boasted five stations 
from Goodspeed’s to Higganum. 
 
 Large scale industry came to Higganum in the early 19th century and originally used water power to run the 
factories. Higganum Manufacturing (later Clark Cutaway Harrow) built the Higganum Reservoir to power its factory 
which produced farming implements and became one of the largest employers in Town. Starting in 1844 D. & H. Scovil 
Hoe Company used the water power of Candlewood Hill Brook to manufacture planters hoes and employed many area 
residents well into the 20th century. Russell Manufacturing was located on the Higganum River and produced elastic 
webbing, belting and suspenders. These industries brought many immigrants to the community including Swedish, Irish, 
Italians to name a few. By the mid-20th century, most industry had moved or had been scaled back, and Haddam became 
a primarily suburban residential community.  One exception was the construction of the Connecticut Yankee Atomic 
Power Plant which was built in Haddam Neck in 1968 and produced more than 110 billion kilowatt hours before closing 
in 1996. 
 
 The 20th century brought many changes to Haddam including the automobile, two World Wars, a Depression 
and tremendous population growth. By the 1950s most residents were working and shopping outside of Haddam in 
Middletown, Hartford or New Haven.  However, today both Higganum and Tylerville villages remain viable commercial 
centers for a small town. Haddam has responded to the needs of its residents with the building of new schools for the 
regionalized school system, a fire house, a Town Office building, a transfer station, and the adaptive reuse and renovation 
of older buildings to provide a host of services and programs for the population. The community also has seven houses 
of worship, many having a long history in Haddam. 
 
Form of Government 
 

Haddam is governed by a Selectmen/Town Meeting form of government under a charter first adopted in 1975 
and last amended in 2017.  An elected three member Board of Selectmen and an elected seven-member Board of Finance 
oversee the executive and financial functions of the Town. The full-time First Selectman, who is the Chief Executive and 
administrative officer of the Town, presides over the Board of Selectmen with full voting powers, and serves ex-officio 
(without vote) on all Town boards and commissions. The Charter provides for the separate election of the First Selectman 
and the Board of Selectmen and the election of the Town Clerk and the Tax Collector.  Pursuant to revisions to the charter 
effective December 7, 2017, the Director of Finance shall act as Treasurer.  The Board of Finance is the chief financial 
and budget-making authority of the Town, sets the mill rate, and levies taxes sufficient to fund the Town budget after it 
has been approved. 

 
Educational services are provided by Regional School District No. 17 which is governed by an elected Board of 

Education with representation from the member towns of Haddam and Killingworth. 
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Principal Municipal Officials 
Manner of Current Length of

Office Name Selection Term Service
First Selectman ………………………… Robert McGarry1 Elected 11/19-11/21 Newly Elected
Selectman ……………………………… Kate Anderson2 Elected 11/19-11/21 Newly Elected
Selectman ……………………………… Sean Moriarty3 Elected 11/19-11/21 Newly Elected
Board of Finance, Chairman …………… Joseph Centofanti Elected 11/17-11/21 6 years
Finance Director/Treasurer…………… Barbara J. Bertrand Appointed Indefinite 5 years
Assessor ……………………………… Tammy Anderson4 Appointed Indefinite 2 years
Tax Collector ………………………… Kristin Battistoni Elected 11/19-11/21 4 years
Town Clerk …………………………… Scott R. Brookes Elected 11/19-11/21 5 years
Superintendent of Schools - RSD 17 … Holly Hageman Appointed 10/19 6 months
1  Also a Member of the Board of Finance, Chief of Haddam Neck Fire Department, and various Town commissions.
2  Member of various Town commissions.
3  Member of the Board of Finance. 
4  Assistant Assessor since 2004, certified Assessor since 2009.

 
 
Summary of Municipal Services 

 
Public Safety: Police protection is provided by the State of Connecticut Resident State Trooper Program. The Town has 
two troopers assigned to the Town as part of Troop F that patrols the Town 24 hours a day, seven days a week. All 
emergency calls are dispatched by the State Police department's 911 emergency number. 
 
Fire Protection is provided by two fire departments with four fire stations.  One fire station in Haddam Neck on the east 
side of the Connecticut River and three others on the west side of the river. Approximately 60 volunteers assist in 
emergency response in Town. Additionally, there are two chiefs and two assistant chiefs. Emergency equipment includes 
two brush trucks, one heavy brush truck, one mini attack pumper, three Class A pumper trucks, one 2,500 gallon Class A 
pumper truck, one heavy rescue truck, a rescue boat and a command car. All 911 calls are dispatched by Valley Shore 
Emergency Communications located at the State Police barracks. 
 
Public Works: The Town of Haddam Public Works Department is responsible for planning, design, construction and 
maintenance of town-owned roadways, drains, buildings, grounds, equipment, and services. The Town employs 10 
individuals on a full time basis and two part time employees. 
 
Utilities: Haddam is on the CT Educational Network connected with fiber optics for town telephone service and by various 
other vendors for cellular service.  Broadband internet access and cable television services are provided by Comcast. 
Connecticut Light and Power provides electricity. Natural gas and bottled propane are available through retailers in 
the commercial area. 
 
Solid Waste: The Town owns and operates a municipal transfer station on Saybrook Road. The facility was redesigned 
and renovated in 2012. The transfer station is available to all residents of the Town through the annual purchase of a 
permit. Some residents choose to have private curb-side pick-up at their residence. Municipal solid waste is transferred 
to the CRRA facilities in Hartford.  Income is generated to operate the transfer station though the sale of permits and the 
revenue generated by recyclables such as glass, paper and metals. 

 
Emergency Medical Assistance: Haddam has a 24-hour volunteer ambulance service and fire protection that is 
dispatched through Valley Emergency Communications. Support for the ambulance service is made through donations of 
its users, the community, insurance claims, and the Town. Modern equipment is available and continuous training 
provided. In addition, each of the fire departments serve as first emergency medical service responders until the ambulance 
or paramedic arrive on the scene. 
 



 12

Health Department: The Town is served by the CT River Area Health District (CHRAD), a regional district that 
serves Haddam and neighboring towns. The Town also has a Social Services Director and together with CHRAD 
promotes, protects and improves the health of the residents of Haddam by monitoring health concerns, hosting flu 
clinics and offers health education.   CHRAD's three main responsibilities are to provide environmental services (septic 
system inspections), food services (restaurant inspections), and health information. 
 
Economic and Community Development: The Town's economic and community development services are delivered 
through its Economic Development Commission, the Town Planner, and the Economic Development Coordinator. These 
entities assist existing businesses, recruit new businesses, oversee development of Town owned properties, administer a 
fixed assessment program for redevelopment, and act as a catalyst for the development of community infrastructure. 
 
The Economic Development Coordinator seeks to advocate, market, and promote projects through the implementation of 
redevelopment and revitalization programs for an improved Haddam such as local events and festivals, the Farmers 
Market, and participation with the local Chamber of Commerce. 
 
Library: The Brainerd Public Library is open Tuesday through Saturday for a total of 60 hours a week. The Library is 
governed by a thirteen member Board of Trustees elected during biennial elections. The library itself is staffed with 10 
part time staff people and one director. The Library hosts many events and educational programs including children's 
reading programs, adult continuing education, the Taste of Haddam, various speakers, and ice cream socials. The Library 
also provides Internet access via seven computers. 
 
Parks and Recreation: Town residents enjoy various parks furnished by the Town and the State of Connecticut. The 
Park and Recreation Commission is a five member body that is charged with the development, organization and 
supervision of the recreational programs in Town. The Town owns and operates several facilities including the Great Hill 
Athletic Complex and the Brickyard ball field. Additional fields are provided through the Recreation Department at the 
Regional School District property that Haddam shares with the neighboring Town of Killingworth. 

 
Educational System 

 
The Haddam public school system is administered by Regional School District No. 17 (the "District"). The 

District was organized in 1972 under the provisions of the Connecticut General Statutes after approval by the voters 
of the Towns of Haddam and Killingworth. The District is governed by a biennially elected eleven-member Board of 
Education, six from Haddam and five from Killingworth whose members serve staggered terms conforming with the 
"one man one vote" concept. Members are elected for overlapping terms of four years every other election. The 
Superintendent of Schools has administrative authority over the District's high school, middle school, and elementary 
schools. Member towns are assessed for the operating costs of the District each budget cycle based on their average 
daily membership (ADM) of students as of October 1 of the preceding fiscal year. For the 2019-2020 fiscal year, 
Haddam's ADM share of the budget is 59% and Killingworth’s share is 41%. 
 

School Facilities 
 

Date of Number Enrollment
Construction of as of Operating

School Grades (Latest Additions) Classrooms 10/1/2019 2 Capacity
Haddam Elementary 1……………Combined               -           -               - 
Burr Elementary………………… PreK - 4 1969           33      358          494 
Killingworth Elementary…………PreK - 4 1948 ('89)           33      201          594 
Intermediate School……………… 4-5 1948 ('62, '88, '89)           21      255          433 
Haddam/Killingworth Middle…… 5-8 2006           36      484          900 
Haddam/Killingworth High……… 9-12 1976           51      637          780 

Total ………………………………………………………………………         174   1,935       3,201 

2 Excludes 21 transition and out-placed students.

1 On September 24, 2019 the Town purchased Haddam Elementary School from Regional School District #17 and is reviewing various 
options including trying to lease the building to a private school.
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School Enrollments 
 

School Grades Grades Grades Non-
Year Pre-K - 4 5 - 8 . 9 - 12. Graded Total

2010–11      1,000      801      680       11       2,492 
2011–12         954      770      657       11       2,392 
2012–13         912      768      633         8       2,321 
2013–14         848      799      620       10       2,277 
2014–15         798      762      615       13       2,188 
2015–16         754      746      618       17       2,135 
2016–17         729      727      648       12       2,116 
2017–18         717      669      713       16       2,115 
2018–19         702      671      636       18       2,027 

Grades Grades Grades Grades Non-
Restructuring Pre-K - 3 4 - 5 . 6 - 8 . 9 - 12. Graded Total

2019–20         559      255      484     637       21       1,956 

2020–21         559      260      444     653       24       1,940 

Source: Town of Haddam, Board of Education.

Projected

Historical

 
 
 

Municipal Employees 
 

2019-20 2018-19 2017-18 2016-17 2015-16
General Government ………         28         25         26         26         26  

 
Municipal Employees Bargaining Organizations 

 
Number of Contract

General Government Members Expiration Date
Clerks - SEIU/CSEA, AFL-CIO, Local 2001 ……………          7 6/30/2020
Town Office Building Employees Non Union ……………       10 N/A
Interenational Brotherhood of TeamstersLocal 443……        11 6/30/2020

Total …………………………………………………………       28 
1 In negotiations

1

1

 
 
 General Statutes Sections 7-473c, 7-474 and 10-153a to 10-153n provide a procedure for binding arbitration of 
collective bargaining agreements between municipal employers and organizations representing municipal employees, 
including certified teachers and certain other employees.  The legislative body of a municipal entity may reject an arbitration 
panel’s decision by a two-thirds majority vote.  The State of Connecticut and the employee organization must be advised in 
writing of the reasons for rejection.  The State then appoints a new panel of either one or three arbitrators to review the 
decisions on each of the rejected issues.  The panel must accept the last best offer of either party.  In reaching its 
determination, the arbitration panel gives priority to the public interest and the financial capability of the municipal employer, 
including consideration of other demands on the financial capability of the municipal employer.  Effective October 1, 1997, 
for binding arbitration of teachers’ contracts, in assessing the financial capability of a municipal entity, there is an irrefutable 
presumption that a budget reserve of 5% or less is not available for payment of the cost of any item subject to arbitration.  In 
the light of the employer’s financial capability, the panel considers prior negotiations between the parties, the interests and 
welfare of the employee group, changes in the cost of living, existing employment conditions, and the wages, salaries, fringe 
benefits, and other conditions of employment prevailing in the labor market, including developments in private sector wages 
and benefits.  
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SECTION III – DEMOGRAPHIC AND ECONOMIC DATA SECTION 
 

Population Trends and Densities 
 

Actual
Year Population 1 % Increase Density 2

2018 8,267 -0.9%       178.2 
2010 8,346 16.6%       179.9 
2000 7,157 5.7%       154.2 
1990 6,769 6.0%       145.9 
1980 6,383 28.4%       137.6 
1970 4,971 42.0%       107.1 
1960 3,500   --         75.4 

1 U.S. Department of Commerce, Bureau of Census.
2 Per square mile: 46.4 square miles.
3  American Community Survey 2014-2018

3

 
 

Age Distribution of the Population 
 

Age Number Percent Number Percent
Under 5 years …………………           207 2.5% 184,983 5.2%
5 to 9 years ……………………           660 8.0 201,006 5.6%
10 to 14 years …………………           477 5.8 224,135 6.3%
15 to 19 years …………………           380 4.6 247,182 6.9%
20 to 24 years …………………           368 4.5 245,490 6.9%
25 to 34 years …………………           696 8.4 439,848 12.3%
35 to 44 years …………………           900 10.9 427,023 11.9%
45 to 54 years …………………        1,388 16.8 522,138 14.6%
55 to 59 years …………………           815 9.9 266,170 7.4%
60 to 64 years …………………           677 8.2 235,949 6.6%
65 to 74 years …………………        1,029 12.4 327,414 9.1%
75 to 84 years …………………           402 4.9 170,979 4.8%
85 years and over ………………           268 3.2 89,187 2.5%

Total……………………………        8,267 100% 3,581,504 100%

Median Age (Years) 2018 ……
Median Age (Years) 2010………
1 U.S. Department of Commerce, Bureau of Census, 2010.

Source: American Community Survey 2014-2018

40.8 
40.0 

49.1 
44.4 

Town of Haddam State of Connecticut

1

 
 

Income Levels 
 

Town of State of
Haddam Connecticut

Per Capita Income, 2018 ………………………… 49,564$      43,056$       
Median Family Income, 2018 …………………… 126,542$    97,310$       
Median Household Income, 2018 ……………… 108,800$    76,106$       
Source: American Community Survey 2014-2018  
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Income Distribution 
 

Town of Haddam State of Connecticut
Income Families Percent Families Percent
$ 0 - $ 9,999……………………           41 1.7%        26,021 2.9%
10,000 - 14,999…………………           59 2.4        16,472 1.8%
15,000 - 24,999…………………          80 3.2       38,804 4.3%
25,000 - 34,999…………………           49 2.0        50,215 5.6%
35,000 - 49,999…………………          77 3.1       80,042 9.0%
50,000 - 74,999…………………        193 7.8    127,676 14.3%
75,000 - 99,999…….……………        389 15.7     118,848 13.3%
100,000 - 149,999………………        644 26.1    186,154 20.8%
150,000 - 199,999………………        509 20.6    105,285 11.8%
200,000 and over…………………        430 17.4     143,423 16.1%

Total………………….……………     2,471 100.0%    892,940 100.0%
Source: American Community Survey 2014-2018  

 

Educational Attainment 
Years of School Completed – Age 25 and Over 

 
Town of Haddam State of Connecticut

Number Percent Number Percent
Less than 9th grade……………………………              73 1.2% 101,068 4.1%
9th to 12th grade………………………………            120 2.0 134,758         5.4 
High School graduate…………………………         1,512      24.9 670,519       27.1 
Some college, no degree………………………            981      16.3 416,267       16.8 
Associate's degree ……………………………            656      10.5 190,869         7.7 
Bachelor's degree……………………………         1,589      24.9 538,924       21.7 
Graduate or professional degree………………        1,244      20.1 426,303       17.2 

Total………………………………………………         5,854 100.0%  2,478,708 100.0%

Total high school graduate or higher (%)…… 96.9% 90.5%
Total bachelor's degree or higher (%)………… 45.9% 38.9%
Source: American Community Survey 2014-2018  

 
Major Employers 

Approximate
Number of

Employer Type of Business Employees 
Regional School District No. 17 …… Education               400 
Brian House, Inc. …………………… Human Services Organization               150 
The Saybrook at Haddam …………… Assisted Living Facility               100 
The River House at Goodspeed ……… Banquet Facility                 75 
AAA Plumbing Htg & Cooling ……… Plumbing Contractors                 40 
Mission Soccer, Inc. ………………… Soccer Clubs                 35 
Town of Haddam …………………… Municipality                 30 
Blue Oar …………………………… Restaurant                 25 
Dunkin Donuts ……………………… Coffee & Pastry Store                 15 
Higgannum Village Market ………… Grocery Store                 15 
Source: Connecticut Department of Labor, Labor Market Information as of October, 2019.  
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Labor Force Data 

Town of Hartford State of
Period Employed Unemployed Haddam Labor Market Connecticut

April 2020 ……………      4,530            293         6.1            7.5             8.0 
Annual Average

2019………………       4,993            133        2.6           3.8             3.7 
2018………………       4,949            158        3.1           4.1             4.1 
2017………………       4,922            174        3.4           4.8             4.7 
2016………………       4,867            185        3.7           5.3             5.3 
2015………………       4,889            203        4.0           5.6             5.6 
2014………………       4,925            245        4.8           6.7             6.7 
2013………………       4,832            284        5.6           7.9             7.9 
2012………………       4,917            317        6.0           8.4             8.3 
2011………………       4,704            316        6.3           8.9             8.9 
2010………………       4,695            342        6.8           9.2             8.7 

Source:  State of Connecticut, Department of Labor.

Town of Haddam
Percentage Unemployed

 
 
 

Industry Classification 
 

Town of Haddam State of Connecticut
Sector Number Percent Number Percent
Agriculture, forestry, fishing and hunting,

and mining…………………………………             4 0.1%        7,195 0.4%
Construction…………………………………         346         8.1     107,331       5.9 
Manufacturing…………………………………       692     16.1    190,995    10.5 
Wholesale trade………………………………        180        4.2      44,714       2.5 
Retail trade……………………………………        200         4.7     191,939    10.6 
Transportation warehousing, and utilities……        245        5.7      72,806       4.0 
Information………………………………..…         103         2.4       41,839       2.3 
Finance, insurance, real estate, and leasing……       309        7.2    164,607       9.1 
Professional, scientific, management,  

administrative, and waste management……        558     13.0    207,632    11.5 
Education, health and social services…………     1,092      25.5     479,677    26.5 
Arts, entertainment, recreation, 

accommodation and food services…………        269        6.3    150,852       8.3 
Other services (except public admin.)………         152         3.5       83,686       4.6 
Public Administration…………………………       135        3.2      67,172       3.7 

Total Labor Force, Employed………………      4,285 100.0%  1,810,445 100.0%
Source: American Community Survey 2014-2018  
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Commute to Work 

16 years of age and over 

Number Percent Number Percent
Drove alone ……………………      3,570 84.0%    1,391,925 78.2%
Car pools ………………………         320   7.5       143,527            8.1 
Used public transportation ……           44   1.0         84,347            4.7 
Walked …………………………           24    0.6          49,525            2.8 
Used other means ………………           32    0.8          20,763            1.2 
Worked at home ………………          262    6.2          90,566            5.1 

Total ……………………………       4,252 100.0%    1,780,653 100.0%

Mean travel to work (minutes)  32.4 26.3
Source: American Community Survey 2014-2018

Town of Haddam State of Connecticut

 
 

Building Permits 
 

Ending 6/30 No.  Value  No. Value  No.  Value  
2019       7 2,562,325$          - -$                         7 2,562,325$  
2018       8 813,000              2 885,000         10 1,698,000     
2017       5 1,153,813            1 1,000                   6 1,154,813     
2016     16 2,374,290         16 328,200         32 2,702,490     
2015     16 2,563,943          22 769,120            38 3,333,063     
2014     17 3,379,883         25 3,854,485      42 7,234,368     
2013     17 1,837,265         30 836,215         47 2,673,480     
2012     21 3,351,911         13 845,910         34 4,197,821     
2011     17 2,295,365           6 227,155         23 2,522,520     
2010     29 5,569,505           6 602,500         35 6,172,005     

Residential All CategoriesIndustrial
Commercial /

 
 

 
Age Distribution of Housing 

 

 Year Built   Units   Percent   Units   Percent  
1939 or earlier……………………… 550 15.6% 337,795 22.3%
1940 to 1969……………………….… 971    27.5 533,321    35.3 
1970 to 1979………………….……… 600    17.0 201,360    13.3 
1980 to 1989…………………….…… 424    12.0 191,306    12.6 
1990 to 1999………………….………        345       9.8     115,459       7.6 
2000 or 2009………………….…… 549    15.6 103,632       6.9 
2010 or later………………….………          91       2.6       29,432       1.9 

Total Housing Units…………………      3,530 100.0%  1,512,305 100.0%
Source: American Community Survey 2014-2018

Town of Haddam State of Connecticut
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Housing Units by Type of Structure 
 

Housing Units  Units   Percent   Units   Percent  
1-unit, detached……………………   3,148 89.2%      892,608 59.0%
1-unit, attached……………………         49    1.4         80,684      5.3 
2 units……………………………       115    3.3      123,908      8.2 
3 or 4 units…………………………        51    1.4      130,948      8.7 
5 to 9 units…………………………        98    2.8         84,021      5.6 
10 to 19 units………………………           -      -           57,153      3.8 
20 or more units…………………         69    2.0      130,872      8.7 
Mobile home………………………           -      -           11,734      0.8 
Boat, RV, van, etc…………………            -      -                377      0.0 

Total Inventory……………………   3,530 100.0%  1,512,305 100.0%
Source: American Community Survey 2014-2018

Town of Haddam State of Connecticut

 
 
 

Housing Unit Vacancy Rates 
 

Housing Units  Units   Percent   Units   Percent  
Occupied housing units …………………… 3,209 90.9% 1,367,374 90.4%
Vacant housing units ……………………… 321 9.1% 144,931 9.6%
Total units …………………………………… 3,530 100.0% 1,512,305 100.0%

Homeowner vacancy rate ………………… – 0.0% – 1.8%
Rental vacancy rate ……………………..… – 0.0% – 6.4%
Source: American Community Survey 2014-2018

Town of Haddam State of Connecticut

 
 
 

Owner-occupied Housing Units 
 

 Specified Owner-Occupied Units   Number   Percent   Number   Percent  
Less than $50,000………………………        11 0.4% 21,254 2.3%
$50,000 to $99,000……………………        26      1.0 29,211          3.2 
$100,000 to $149,999…………………        28      1.1 81,446          9.0 
$150,000 to $199,000…………………      293   11.1 139,715        15.4 
$200,000 to $299,999…………………      899   33.9 245,801        27.1 
$300,000 to $499,999…………………   1,044   39.4 240,706        26.5 
$500,000 to $999,999…………………      301   11.4 106,993        11.8 
$1,000,000 or more……………………         49       1.8 42,008          4.6 

Total………………………………………   2,651 100.0%    907,134 100.0%
Median Value…………………………….
Source: American Community Survey 2014-2018

$310,400 $272,700 

State of ConnecticutTown of Haddam
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Number and Size of Households 
 

Household Characteristics Number Percent Number Percent
Persons in households  ……………    8,163 –   3,466,662 –
Persons per household (average) ……      2.54 –             2.54 –

      2.88             3.14 

Family households  …………………    2,471 77.0%      892,940 65.3%
Non-family households  ……………       738 23.0%      474,434 34.7%

   3,209 100.0%   1,367,374 100.0%

Family households by type
Married couple  ……………………    2,214 89.6%      660,364 74.0%
Female householders, no spouse  …        171 6.9%      170,818 19.1%
Other  …………………………..……         86 3.5%        61,758 6.9%
Total family households  ……………    2,471 100.0%      892,940 100.0%

Non-family households by type
Householders living alone  …………       548 74.3%      390,350 82.3%
Other  …………………………..……       190 25.7%        84,084 17.7%
Total non-family households  ………        738 100.0%      474,434 100.0%
Source: American Community Survey 2014-2018

All households  ………………………

Town of Haddam State of Connecticut

Persons per family (average)  ……… – –

 
 

 
 
 
 
 
 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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SECTION IV – TAX BASE DATA 
 
 

Property Tax Assessments 
 

Under Section 12-62 of the Connecticut General Statutes, as amended, the Town must revalue all real estate by 
physical inspection no later than ten years following the preceding physical inspection.  The Town must conduct a 
statistical revaluation no later than five years after the last physical inspection.  The Town completed its last physical 
revaluation for the October 1, 2015 grand list, which became effective for the 2016-2017 fiscal year.  The Town’s next 
revaluation is scheduled for October 1, 2020 grand list which will become effective for the 2021-2022 fiscal year.  The 
maintenance of an equitable tax base and the location and appraisal of all real and personal property within the Town for 
inclusion onto the grand list is the responsibility of the Assessor.  The grand list represents the total of assessed value for 
all taxable and tax-exempt real estate and taxable personal property and motor vehicles located within the Town as of 
October 1.  Each year the Town’s Board of Assessment Appeals determines whether adjustments to the Assessor’s list on 
assessments under appeal are warranted.  Assessments for real estate are computed at seventy percent (70%) of the 
estimated market value at the time of the last revaluation.  Assessments for personal property and motor vehicles are 
computed at seventy percent (70%) of the current fair market value. 
 

When a new structure, or modification to an existing structure, is undertaken, the Assessor’s Office receives a 
copy of the permit issued by the Building Inspector.  Upon issuance of a certificate of completion, a physical appraisal is 
then completed and the structure classified and priced from a schedule developed as of the revaluation. Property 
depreciation and obsolescence factors are also considered when arriving at an equitable value. 

 
Connecticut General Statutes Section 12-71e, as amended, allows municipalities to tax motor vehicles at a 

different rate than other taxable property and creates a cap on the local property tax mill rate for motor vehicles.  The cap 
is 45 mills for the assessment year commencing October 1, 2017, and each assessment year thereafter.  Connecticut 
General Statutes Section 4-66l, as amended (“Section 4-66l”), diverts a portion of State collected sales tax revenue to 
provide funding to municipalities to mitigate the revenue loss attributed to the motor vehicle property tax cap.  The Town’s 
mill rate for motor vehicles for the assessment year commencing October 1, 2018 (the fiscal year ending June 30, 2020) 
is 31.69 mills. 

 
Motor vehicle registration lists are furnished to the Town by the State Department of Motor Vehicles and 

appraisals of motor vehicles are accomplished in accordance with an automobile price schedule recommended by the 
State Office of Policy and Management (OPM).  OPM has historically recommended the use of the National Automobile 
Dealers Association pricing schedules.  Section 12-71b of the Connecticut General Statutes, as amended,  provides that 
motor vehicles which are registered with the Department of Motor Vehicles after the October 1 assessment date but before 
the next August 1 are subject to a property tax as if the motor vehicle had been included on the October 1 grand list.  
However, the tax is prorated, and the proration is based on the period of time from the date of registration until the 
following October 1.  Cars purchased in August and September are not taxed until the next October 1 grand list.  If the 
motor vehicle replaces a motor vehicle that was taxed on the October grand list, the taxpayer is entitled to certain credits. 
 

All personal property of businesses in Town (furniture, fixtures, equipment, machinery, supplies, non-registered 
vehicles and leased equipment) is revalued annually.  Random audits are completed periodically. 
 

Section 12-124a of the Connecticut General Statutes permits a municipality, upon approval by its legislative 
body, to abate property taxes on owner-occupied residences to the extent that the taxes exceed eight percent of the owner’s 
total income, from any source, adjusted for self-employed persons to reflect expenses allowed in determining adjusted 
gross income.  The owner must agree to pay the amount of taxes abated with interest at 6% per annum, or at such rate 
approved by the legislative body, at such time that the residence is sold or transferred or on the death of the last surviving 
owner.  A lien for such amounts is recorded in the land records but does not take precedence over any mortgage recorded 
before the lien.  The Town has not approved the use of this abatement provision to date.  

 
  



21

Property Tax Levy and Collection 

Property taxes are levied on all taxable assessed property on the grand list of October 1 prior to the beginning of 
the fiscal year.  Real and personal property taxes over $100 are generally payable in two equal installments on July 1 and 
January 1. Motor vehicle bills are payable in one installment during the month of July 1.  Motor vehicle supplemental 
bills are payable on January 1.  Payments not received within one month after the due date become delinquent, with 
interest charged at the rate of one and one-half percent per month from the due date on the tax.  In accordance with State 
law, the oldest outstanding tax is collected first.  Outstanding real estate tax accounts are liened each year prior to June 
30 with legal demands and alias tax warrants used in the collection of personal property and motor vehicle tax bills. 

Delinquent motor vehicle, real property and personal property tax accounts that are deemed uncollectible are 
transferred to a suspense account at which time they cease to be carried as receivables.  Tax accounts are transferred to a 
suspense account 15 years after the due date in accordance with State statutes. 

Property tax revenues are recognized when they become available.  Available means due or past due and 
receivable within the current period or expected to be collected soon enough thereafter (within 60 days) to be used to pay 
liabilities of the current period.  Property taxes receivable not expected to be collected during the available period are 
reflected as deferred revenue.  

Section 12-165 of the Connecticut General Statutes, as amended, requires each municipality to write off, on an 
annual basis, the property taxes, which are deemed to be uncollectible. 

The Town will be participating in the Low Interest Rate Program in accordance with Executive Order No. 7S 
and does not believe such action will have a materially adverse effect on the Town’s finances.  See “COVID-19 Outbreak”. 

Comparative Assessed Valuations 
Taxable Grand List 

Commercial
Residential  & Industrial Other Net

Grand Real Real Real Personal Motor Gross Taxable
List Property Property Property Property Vehicle Taxable Less Grand Percent

of 10/1 (%) (%) (%) (%) (%) Grand List Exemption List Change
2019     71.6  5.9   3.0   11.6   8.0 962,617,451$ 4,150,960$ 958,466,491$  0.91%
2018     71.6  6.0   3.1   11.5   7.8 953,840,744  4,032,790  949,807,954     0.00 
2017     71.5  5.9   3.5   11.4   7.8 952,529,907  4,012,160  948,517,747     4.34 
2016     74.5  6.1   3.6   8.1  7.8 912,557,266  3,478,616  909,078,650     1.31 
2015     74.8  5.2   3.8   8.6  7.5 900,281,072  2,954,390  897,326,682   (1.70)
2014     76.5  5.8   3.8   6.4  7.4 915,601,098  2,736,250  912,864,848     0.84 
2013     76.7  5.7   4.0   6.3  7.4 907,843,923  2,573,850  905,270,073     0.62 
2012     76.7  5.7   3.9   6.3  7.4 902,810,115  3,115,731  899,694,384     0.27 
2011     76.4  5.7   4.3   6.2  7.4 900,295,746  2,991,166  897,304,580     0.78 
2010     76.5  5.9   4.2   6.2  7.2 893,578,105  3,244,997  890,333,108   (0.88)

1 Revaluation. 

1

1
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Major Taxpayers 
Percent of

Taxable Net Taxable
Name Nature of Business Valuation Grand List 

Conn. Light & Power……………………… Electric Utility 70,680,140$       7.37%
Conn. Yankee Atomic Power Co………… Electric Utility 40,644,270          4.24%
MCAP Sabine Pointe LLC ……………… Commercial Real Estate 7,898,430            0.82%
Riverhouse Properties …………………… Residential Developer 2,127,870            0.22%
The Davidson Company …………………… Residential Developer 2,037,160            0.21%
Bridge Street Associates…….…………… Residential Developer 1,487,430            0.16%
Camp Bethel Assoc. Inc. ………………… Religious Camp 1,462,170            0.15%
Polke Grace Associates Inc……………… Real Estate Developer 1,353,360            0.14%
Rogers Realty LLC……………………… Real Estate Developer 1,290,880            0.13%
Haddam Self Storage LLC………………… Storage Facility 1,212,510            0.13%

Total…………………………………………………………………...……… 130,194,220$     13.58%

Source: Tax Assessor, Town of Haddam

  Based on October 1, 2019 Net Taxable Grand List of $958,466,491.

11

1

 
 

Property Tax Levies and Collections 
Percent of Percent of Percent of

Fiscal Net Annual Levy Annual Levy Annual Levy
Year Grand Taxable Adjusted Collected at Uncollected Uncollected

Ending List of Grand Mill Annual End of at End of as of
6/30 10/1 List (000s) Rate Levy Fiscal Year Fiscal Year 6/30/2019
2020 2018 949,807,954$   31.69 30,099,414$   
2019 2017 948,517,747     31.69 30,059,816     99.40% 0.60% 0.60%
2018 2016 909,078,650     31.69 28,916,621     99.13% 0.87% 0.20%
2017 2015 897,326,682     31.20 27,868,349     99.00% 1.00% 0.06%
2016 2014 912,864,848     31.20 28,544,380     99.00% 1.00% 0.04%
2015 2013 905,270,073     30.39 27,531,502     99.00% 1.00% 0.02%
2014 2012 899,694,384     29.48 26,502,050     98.90% 1.10% 0.04%
2013 2011 897,304,580     28.99 25,988,671     99.00% 1.00% 0.03%
2012 2010 890,333,108     28.23 24,978,536     98.70% 1.30% 0.01%
2011 2009 898,246,307     27.40 24,630,705     98.70% 1.30% 0.01%

1 Subject to audit. 
2 Revaluation. 

Sources:  Tax Collector’s Office, Town of Haddam. 

IN COLLECTION

2

1

2

 
 

Property Taxes Receivable 
 

Fiscal Year
Ending 6/30 Current Year Total

2019 183,411$          312,845$             
2018 250,681            1,131,631            
2017 274,575            1,159,663            
2016 293,970            1,163,632            
2015 265,516            1,115,297            
2014 300,766            1,147,186            
2013 265,055            1,222,179            
2012 314,367            1,222,366            
2011 308,018            1,212,929            
2010 301,963            1,296,923            

Town of Haddam

1 The significant decrease is due to the Town foreclosing on a
piece of property and taking ownership of the development
including the remaining building lots. Once the Town foreclosed
on the property, the property tax receivable was reduced by the
amount of taxes owed by the previous property owner. 

1
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SECTION V – DEBT SECTION 
 

Outstanding Bonded Debt 
Pro Forma 

As of June 3, 2020 
 

Amount of Outstanding
Original After Final

Dated Purpose Rate % Issue This Issue Maturity
08/30/12 General Purpose ………………2.00-3.00 2,800,000$       1,820,000$      2033
05/25/17 General Purpose ………………1.45-4.00 6,480,000          5,505,000        2037

Total Outstanding…………………………… 9,280,000$       7,325,000$      

This Issue
04/01/20 General Purpose ………………2.00-5.00 6,000,000$       6,000,000$      2040

Sub-Total This Issue………………………… 6,000,000          6,000,000        
 Total…………………………………...…… 15,280,000$     13,325,000$     

 
Outstanding Short-term Debt 

Pro Forma 
As of June 3, 2020 

 
The Town does not have any outstanding short-term debt. 

 
Overlapping Debt 

 
The following table of jurisdictions with boundaries overlapping or underlying Town boundaries is based upon 

information received by the Town from sources specified below. The table does not reflect authorized but unissued 
indebtedness of those jurisdictions. Haddam has not assumed responsibility to verify this information. 
 

Jurisdiction Debt Outstanding Haddam ADM% Haddam Obligation 
Regional School District No. 17 $10,285,000 58.94% $6,061,979 

 
For the fiscal year 2019, Haddam is responsible for 58.94% of the District's outstanding indebtedness of 

$10,285,000 as of June 3, 2020, or $6,061,979. The Town pledges its full faith and credit towards the payment of its share 
of the District's debt. Payments are made to the District on July 15 (5%), August 15 (10%), September 15 (15%), October 
15 (15%), November 15 (10%), January 15 (5%), February 15 (15%), March 15 (15%), and April 15 (10%) by the member 
towns. A member town may withdraw from the District pursuant to a vote of the legislative bodies of the respective towns 
and may apply to the regional board of education to institute procedures for the dissolution of the District as referred to 
in Connecticut General Statutes Section 10-63a through f. Such withdrawal or dissolution shall not impair the obligation 
of the withdrawing town or the District to holders of any bonds or other outstanding indebtedness issued prior to 
withdrawal or dissolution, per Connecticut General Statutes 10-63f. 
 
Underlying Debt 
 

The Town of Haddam has no underlying taxing districts which might levy taxes or issue debt. 
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Bonded Debt Maturity Schedule 
Pro Forma 

As of June 3, 2020 
 

Fiscal Cumulative
Year Principal

Ended Total Retired 
6/30 Principal Interest Total This issue: Principal %
2020 -$                  -$                  -$                  -$                  -$                    0.0%
2021 465,000       209,165       674,165       300,000       765,000          5.7%
2022 465,000       194,403       659,403       300,000       765,000          11.5%
2023 465,000       185,490       650,490       300,000       765,000          17.2%
2024 465,000       168,990       633,990       300,000       765,000          23.0%
2025 465,000       153,190       618,190       300,000       765,000          28.7%
2026 465,000       142,178       607,178       300,000       765,000          34.4%
2027 465,000       129,400       594,400       300,000       765,000          40.2%
2028 465,000       116,500       581,500       300,000       765,000          45.9%
2029 465,000       103,460       568,460       300,000       765,000          51.7%
2030 465,000       90,280         555,280       300,000       765,000          57.4%
2031 465,000       76,995         541,995       300,000       765,000          63.2%
2032 465,000       63,605         528,605       300,000       765,000          68.9%
2033 465,000       50,075         515,075       300,000       765,000          74.6%
2034 320,000       38,400         358,400       300,000       620,000          79.3%
2035 320,000       28,800         348,800       300,000       620,000          83.9%
2036 320,000       19,200         339,200       300,000       620,000          88.6%
2037 320,000       9,600            329,600       300,000       620,000          93.2%
2038 -                    -                    -                    300,000       300,000          95.5%
2039 -                    -                    -                    300,000       300,000          97.7%
2040 -                    -                    -                    300,000       300,000          100.0%

Total……… 7,325,000$  1,779,730$  9,104,730$  6,000,000$  13,325,000$  

1 
Excludes $465,000 in principal and $223,115 in interest payments made from July 1, 2019 through June 3, 2020.

1

 
 
 
 

THE TOWN OF HADDAM HAS NEVER DEFAULTED IN THE PAYMENT OF ITS 
BONDS OR NOTES EITHER AS TO PRINCIPAL OR INTEREST 

 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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Current Debt Statement 
Pro Forma 

As of June 3, 2020 
 

Long-Term Debt Outstanding:
General Purpose (Includes This Issue) …………………………………………………… 13,325,000$         
Schools……………………………………………………………………………………… -                            
Sewer………………………………………………………………………………………… -                            

Total Long-Term Debt………………………………………………………………………………… 13,325,000           
Short-Term Debt ……………………………………………………………………………………… -                            
Total Direct Debt……………………………………………………………………………………… 13,325,000           

 Less:  School Construction Grants Receivable (As of June 30, 2019) 1…………………… -                            
Total Direct Net Debt………………………………………………………………………………… 13,325,000           
Overlapping - RSD#17 Share of Debt …………………………………………………………… 6,061,979             
Total Overall Net Debt…………………………………………………………………………..…… 19,386,979$         
1 The State of Connecticut will reimburse the Town for eligible principal and interest costs over the life of bonds issued for projects
authorized by the General Assembly prior to July 1, 1996. School construction grants receivable stated above are for principal
reimbursement only.  

 
Current Debt Ratios 

Pro Forma 
As of June 3, 2020 

 
Population1……………………………………………………                     8,267 
Net Taxable Grand List at 70% of Full Value (10/1/19) …… $      958,466,491 
Estimated Full Value …………………………………………$   1,369,237,844 
Equalized Net Taxable Grand List (10/1/17) 2……………… $   1,337,706,959 
Money Income per Capita (2018) 1………………………… $                49,564  

 
Total Total Overall

Direct Debt: Net Debt:
$13,325,000 $19,386,979

Debt per Capita……………………………………………… $1,611.83 $2,345.10 
Ratio to Net Taxable Grand List……………………………… 1.39% 2.02%
Ratio to Estimated Full Value………………………………… 0.97% 1.42%
Ratio to Equalized Grand List……………………………… 1.00% 1.45%
Debt per Capita to Money Income per Capita……………… 3.25% 4.73%
1  American Community Survey 2014-2018
2 Office of Policy and Management, State of Connecticut.  

 
Authority to Incur Debt 
 

The issuance of bonds or notes must be recommended by the Board of Finance and authorized by the enactment 
of a bond ordinance at a Town Meeting.  The authorization to issue refunding bonds only requires approval by the Board 
of Selectmen (CGS Sec. 7-370c). 

 
When general obligation bonds have been authorized, bond anticipation notes may be issued maturing in not 

more than two years (CGS Sec. 7-378).  Temporary notes may be renewed up to ten years from their original date of issue 
as long as all project grant payments are applied toward payment of temporary notes when they become due and payable, 
and the legislative body schedules principal reductions by no later than the end of the third year and for each subsequent 
year during which such temporary notes remain outstanding in an amount equal to a minimum of 1/20th (1/30th for sewer 
projects and certain school building projects) of the estimated net project cost (CGS Sec. 7-378a).  The term of the bond 
issue is reduced by the amount of time temporary financing exceeds two years.  
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Temporary notes must be permanently funded no later than ten years from the initial borrowing date except for 
sewer notes issued in anticipation of State and/or Federal grants.  If a written commitment exists, the municipality may 
renew the notes from time to time in terms not to exceed six months until such time that the final grant payments are 
received (CGS Sec. 7-378b). 

 
Temporary notes may also be issued for up to fifteen years for certain capital projects associated with the 

operation of a waterworks system (CGS Sec. 7-244a) or a sewage system (CGS Sec. 7-264a).  In the first year following 
the completion of the project(s), or in the sixth year following the original date of issue (whichever is sooner), and in each 
year thereafter, the notes must be reduced by 1/15th of the total amount of the notes issued by funds derived from certain 
sources of payment specified by statute.  Temporary notes may be issued in one-year maturities for up to fifteen years in 
anticipation of sewer assessments receivable, such notes to be reduced annually by the amount of assessments received 
during the preceding year (CGS Sec. 7-269a).   
 
Limitation of Indebtedness 
 

 Municipalities shall not incur indebtedness through the issuance of bonds which will cause aggregate 
indebtedness by class to exceed the following: 
 

General Purposes:    2.25 times annual receipts from taxation 
School Purposes:    4.50 times annual receipts from taxation 
Sewer Purposes:     3.75 times annual receipts from taxation  
Urban Renewal Purposes:   3.25 times annual receipts from taxation 
Unfunded Past Pension Purposes:  3.00 times annual receipts from taxation 

 In no case however, shall total indebtedness exceed seven times the annual receipts from taxation.  Annual 
receipts from taxation (the "base,") are defined as total tax collections (including interest and penalties) and state payments 
for revenue loss under the Connecticut General Statutes Sections 12-129d and 7-528. 
 
 The statutes also provide for exclusion from the debt limit calculation debt issued in anticipation of taxes; for 
the supply of water, gas, electricity; for the construction of subways for cables, wires and pipes; for the construction of 
underground conduits for cables, wires and pipes; and for two or more of such purposes.  There are additional exclusions 
for indebtedness issued in anticipation of the receipt of proceeds from assessments levied upon property benefited by any 
public improvement and for indebtedness issued in anticipation of the receipt of proceeds from State or Federal grants 
evidenced by a written commitment or contract but only to the extent such indebtedness can be paid from such proceeds. 
The statutes also provide for exclusion from the debt limitation any debt to be paid from a funded sinking fund. 
 
 
 
 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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Statement of Statutory Debt Limitation 
Pro Forma 

As of June 3, 2020 
 

Debt Margin 
 
Total Tax Collections (including interest and lien fees)

For the year ended June 30, 2019 …………………………………………………………………………………………… 29,016,224$     
Reimbursement For Revenue Loss:  

Tax relief for elderly…………………….…………………………………………………………………………………… -                       
Base for Debt Limitation Computation…………………………………………………………………………….…………………… 29,016,224$     

General Urban Unfunded
Purpose Schools Sewers Renewal Pension

Debt Limitation:
2 1 /4 times base………………………………… 65,286,504$    -                         -                          -                       -                       
4 1 /2 times base………………………………… -                       130,573,008$     -                          -                       -                       
3 3 /4 times base………………………………… -                       -                         108,810,840$      -                       -                       
3 1 /4 times base………………………………… -                       -                         -                          94,302,728$     -                       
3 times base……………………………………… -                       -                         -                          -                       87,048,672$     

Total Debt Limitation………………………………… 65,286,504$    130,573,008$     108,810,840$      94,302,728$     87,048,672$     

Indebtedness:
Bonds Outstanding………………………………… 7,325,000        -                         -                          -                       -                       
Bonds (This Issue)………………………………… 6,000,000        -                         -                          -                       -                       
Net Overlapping Debt (RSD#17)………………… -                       6,061,979           -                          -                       -                       
Debt Authorized But Unissued …………………… 1,007,250        -                         -                          -                       -                       
Total Indebtedness………………………………… 14,332,250      6,061,979           -                          -                       -                       
Less:

State School Grants Receivable………………… -                       -                         -                          -                       -                       
Total Net Indebtedness……………………………… 14,332,250      6,061,979           -                          -                       -                       
DEBT LIMITATION IN EXCESS 

OF OUTSTANDING INDEBTEDNESS…………… 50,954,254$    124,511,029$     108,810,840$      94,302,728$     87,048,672$     
Note:  In no case shall total indebtedness exceed seven times annual receipts from taxation or $203,113,568.  

 
Authorized but Unissued Debt 

Pro Forma 
As of June 3, 2020 

 
  Aggregate   Authorized  
  Amount  This Issue:  but  

 Project   Authorized  New Money The Bonds  Unissued  
Various Road & Other Capital Improv........ 7,007,250$     6,000,000$    6,000,000$     1,007,250$    

Total ......................................................... 7,007,250$     6,000,000$    6,000,000$     1,007,250$     
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Principal Amount of Outstanding General Fund Debt 

Last Five Fiscal Years Ending June 30 
 

Ratio of Net Ratio of Net
Ratio of Net Long-Term Long-Term

Fiscal Long-Term Debt to Net Debt per
Year Net Net Debt to Estimated Long-Term Capita to

Ended Assessed Estimated Long-Term Assessed Full Debt per Per Capita
6/30 Value Full Value 1 Debt 2 Value (%) Value (%) Population 3 Capita Income 4 (%)
2019 948,517,747$  1,355,025,353$ 7,790,000$  0.82% 0.57%    8,338 934.28$      1.88%
2018 909,078,650    1,298,683,786   8,255,000    0.91% 0.64%    8,338 990.05         2.00%
2017 897,326,682    1,281,895,260   8,720,000    0.97% 0.68%    8,338 1,045.81     2.11%
2016 912,864,848    1,304,092,640   2,380,000    0.26% 0.18%    8,338 285.44         0.58%
2015 905,270,073    1,293,242,961   2,520,000    0.28% 0.19%    8,338 302.23         0.61%

1 Assessment Ratio: 70%.
2 Does not include capital leases.

4 Money Income per Capita:  American Community Survey 2014-2018 data: $49,564 used for all calculations.

3 U.S. Department of Commerce, Bureau of Census, American Community Survey 2014-2018.

 
 

 
Ratios of Annual Long-Term General Fund Debt Service Expenditures 

To Total General Fund Expenditures 
 

Ratio of
General Fund
Debt Service

Total Total To Total
Fiscal Year Debt General Fund General Fund
Ended 6/30 Service Expenditures Expenditures

2020 1,263,115$   32,424,808$   3.90%
2019 705,315        32,712,430     2.16%
2018 195,965        31,583,557     0.62%
2017 217,787        31,364,213     0.69%
2016 254,285        30,735,379     0.83%
2015 257,785        29,782,617     0.87%
2014 49,921           29,072,351     0.17%
2013 49,921           28,081,546     0.18%
2012 49,921           27,419,015     0.18%
2011 87,019           26,793,185     0.32%

1 GAAP basis of accounting.  Includes Transfers out.  
2 Budgetary Basis of accounting.  Subject to audit.

Source: 2015-2019 Annual Audited Financial Statements. 2020 Budget.

1

 
 

 
Five-year Capital Improvement Program 

Fiscal Fiscal Fiscal Fiscal Fiscal
Purpose 2019-20 2020-21 2021-22 2022-23 2023-24 Total

General Government ...... 85,000$       80,000$       -$                  -$                  1,132,500$  1,297,500$    
Publis Safety ................... 1,700,000    1,308,000    1,263,000    1,038,000    378,000       5,687,000      
Public Works .................. 5,807,250    1,429,500    1,327,500    1,327,500    220,000       10,111,750    
Culture & Recreation .... -                    210,000       249,000       25,000          -                    484,000         

Total …………………… 7,592,250$  3,027,500$  2,839,500$  2,390,500$  1,730,500$  17,580,250$   
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SECTION VI – FINANCIAL SECTION 
 
Fiscal Year 

 
The Town's fiscal year begins July 1 and ends June 30. 
 

Accounting Policies and Basis of Accounting 
 

 The Town’s accounting system is organized on a fund basis and uses funds and account groups to report on its 
financial position and results of operations.  The General Fund is the general operating fund of the Town government.  The 
Town’s General Fund accounting records are maintained on a modified accrual basis, with major revenues recorded when 
earned and expenditures recorded when incurred.  The accounting policies of the Town conform to generally accepted 
accounting principles as applied to governmental units.  (See Appendix A – “Auditor’s Section, Notes to Basic Financial 
Statements” herein.) 
 
Budget Adoption Procedure 
 

The Town follows the following procedures in establishing the budgetary data included in its General Fund 
Financial Statements. 
 

Timetable / Deadline Action 
First Wednesday of March: 
 

The Board of Selectmen presents preliminary budget for the 
Town to the Board of Finance 

First Wednesday of April: 
 

Board of Finance prepares preliminary budget 

Third Wednesday of April: Preliminary budget, as prepared by the Board of Finance, 
reviewed with the Board of Selectmen and Town agencies 
 

First Wednesday of May: 
 

Board of Finance holds public hearing on proposed budget 

Third Wednesday of May: 
 

Annual Budget Meeting accepts/rejects budget 

Within one week of budget acceptance: Board of Finance sets mill rate and levies tax on grand list 
 

Section 4-66l creates certain disincentives on increasing adopted general budget expenditures for municipalities 
in Connecticut.  Beginning in fiscal year ending June 30, 2018, the Office of Policy and Management (“OPM”) must 
reduce the municipal revenue sharing grant amount for those municipalities whose adopted general budget expenditures 
(with certain exceptions including, but not limited to, debt service, special education, implementation of court orders or 
arbitration awards, budgeting for an audited deficit, nonrecurring grants, capital expenditures of $100,000 or more, or 
payments on unfunded pension liabilities, and certain major disaster or emergency expenditures) exceeds the spending 
limits specified in the general statutes.  For each applicable fiscal year, OPM must determine the municipality’s percentage 
growth in general budget expenditures over the prior fiscal year and reduce the grant if the growth rate is equal to or 
greater than 2.5% or the inflation rate, whichever is greater (the “expenditure cap”), each of those amounts adjusted by 
an amount proportionate to any increase in the municipality’s population from the previous fiscal year.  The reduction is 
generally equal to 50 cents for every dollar the municipality spends over the expenditure cap.  Each municipality must 
annually certify to the Secretary of the OPM whether such municipality has exceeded the expenditure cap and, if so, the 
amount by which the expenditure cap was exceeded.  For fiscal year ending June 30, 2020, the Town will not receive 
municipal revenue sharing grant monies from the State. 

 
A preliminary budget has been approved by the Board of Finance with the understanding that it would revisit 

the budget once the Regional School District Board has released its approved budget.  The Regional School budget is 
expected to be released by May 26th and approved by the District Board on June 2, 2020.  Once the District Board has 
approved its budget, the Town will then hold a virtual public hearing on its budget and plan to have it approved before 
June 30, 2020 in accordance with the Governor’s requirements as detailed in the Executive Orders. 
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Annual Audit 
 
The Town of Haddam, pursuant to the provisions of Chapter 111 of the Connecticut General Statutes (Sec. 7-391 

through 7-397), is required to undergo an annual audit by an independent public accountant. The auditor, appointed by 
the Board of Finance, is required to conduct the audit under the standards adopted by the Secretary of the Office of Policy 
and Management by regulation and approved by the Auditor of Public Accounts. For the fiscal year ending June 30, 2019, 
the books and records of the Town were audited by Blum, Shapiro & Company, P.C.  The annual audits are conducted in 
compliance with Chapter 111 and contain the financial statements of the Town and the auditor’s opinion thereon, in 
addition to specific comments and recommendations. 

 
Investment Practices 

 
The operating and working capital funds of the Town are invested at the direction of the Treasurer in the following 

short-term investments: (1) various certificates of deposit with Connecticut banks (prior to acquiring a CD, the Treasurer 
requires the prospective bank depositories to provide written evidence that the bank meets the collateral, risk based capital, 
and other requirements of a “qualified public depository” as defined in Section 36-382 of the Connecticut General 
Statutes); (2) State of Connecticut Short-Term Investment Fund ("STIF") established pursuant to Section 3-27d of the 
Connecticut General Statutes (municipal funds deposited in STIF may be used by the State to acquire the investments set 
forth in Section 3-27d of the Connecticut General Statutes); (3) US Treasury securities; and (4) repurchase agreements 
generally for no longer than three days. 

 
Eligible investments for Connecticut municipalities are defined in Sections 7-400 and 7-402 of the Connecticut 

General Statutes. The Town expects to continue to invest in the foregoing instruments and those of a similar character. 
 
Pensions 
 
Defined Benefit Plans  
 

The Town maintains two single-employer defined benefit pension plans: The Town of Haddam Retirement 
Plan (the “Town Employees' Pension Plan”) and the Town of Haddam Volunteer Firefighters' Merit Service Retirement 
Plan (the “Volunteer Firefighters' Pension Plan”) (collectively the “Plans”). Benefit provisions of the Plans are 
established and can be amended by the Board of Selectmen. The Plans do not issue stand-alone financial statements 
and are part of the Town's financial reporting entity. As such, the Plans are accounted for in the fiduciary fund financial 
statements as Pension Trust Funds. 
 
Plan Descriptions 
 
Town Employees' Pension Plan  
 

Each employee of the Town who is scheduled to work at least 30 hours per week for 12 months of the year is 
eligible to participate in this Plan. The Plan provides retirement benefits as well as death and disability benefits. Participants 
are 100% vested after seven years. Annual retirement benefits for plan participants are 2% of an employees' final average 
compensation multiplied by the number of years of credited service, up to a maximum of 30 years. The Connecticut General 
Statutes assign the authority to establish and amend the benefit provisions of the plan to the Town of Haddam. 
 
Volunteer Firefighters' Pension Plan  
 

Each volunteer firefighter whose name is on the roster of the Haddam Volunteer Fire Company and the Haddam 
Neck Volunteer Fire Department as of the effective date of this Plan is eligible to participate in the Plan following one 
year of credited service. This Plan does not provide disability benefits. Under the provisions of the Plan, the Town must 
provide annual contributions sufficient to satisfy the actuarially determined contribution requirements. Benefits and 
contributions are established by the Town. The Connecticut General Statutes assign the authority to establish and amend 
the benefit provisions of the plan to the Town of Haddam. 
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Summary of Significant Accounting Policies 
 

The Plans are accounted for using the accrual basis of accounting. Employer contributions to the Plans are 
recognized when due and the employer has made a formal commitment to provide contributions. Benefits and refunds are 
recognized when due and payable in accordance with the terms of the Plans. 

 
Investments are recorded at fair value. Short-term investments are reported at cost, which approximate fair value. 

Fair value of other securities is determined by the mean of the most recent bid and asked prices as obtained from dealers 
that make markets in such securities. Investments for which market quotations are not readily available are valued at their 
fair values as determined by the custodian under the direction of the Town, with the assistance of a valuation service. 
Securities traded on national exchanges are valued at the last reported sales price. Investment income is recognized when 
earned and gains and losses on sales or exchanges are recognized on the transaction date. 
Administrative costs are funded by the Town.  
 
Funding Policy 
 

Contribution requirements of the plan members and the Town are established, and may be amended, by the Board 
of Selectmen. The Town is required to annually contribute an actuarially determined amount to fund benefits. In addition 
to actuarially determined contributions, the Town also makes annual installment payments, including interest at 7%, for 
the cost of service credit granted retroactively to employees before funding began. 

 
The Town’s last actuarial valuation for its plans was performed as of January 1, 2018.  A new valuation will be 

performed for January 1, 2020. 
 
For the fiscal year ended June 30, 2019, employer contributions to the Town Employees’ Pension Plan represented 

20.93% of covered payroll. 
 
 Below are the contributions of the Town for the Town Employees’ and Volunteer Firefighters’ Pension Plans. 
 

Fiscal Actuarial Percentage Covered Contributions
Year Determined Actual of ADC Employee as a % of

Ended Contribution Contribution Contributed Payroll Covered Payroll
6/30/2015 256,565$      240,000$     93.5% 1,096,743$  21.88%
6/30/2016 255,222        256,564        100.5% 1,258,691    20.38%
6/30/2017 255,222        273,000        107.0% 1,027,021    26.58%
6/30/2018 255,963        255,963        100.0% 1,121,054    22.83%
6/30/2019 234,590        234,590        100.0% 1,121,054    20.93%
6/30/2020 388,281        388,281        100.0% N/A N/A

1 Budgeted

Fiscal Actuarial Percentage Covered Contributions
Year Determined Actual of ADC Employee as a % of

Ended Contribution Contribution Contributed Payroll Covered Payroll
6/30/2015 60,922$        83,000$        136.2% N/A N/A
6/30/2016 96,615          60,922          63.1% N/A N/A
6/30/2017 96,615          96,615          100.0% N/A N/A
6/30/2018 107,708        107,708        100.0% N/A N/A
6/30/2019 77,009          77,009          100.0% N/A N/A
6/30/2020 86,107          86,107          100.0% N/A N/A

1 Budgeted

Town Employees' Pension Plan

Volunteer Firefighters' Pension Plan

1

1

 
 
 

  



 32

 
Pension Liability 
 

The components of the net pension liability of the Town at June 30, 2019 were as follows: 
 

Plan Fiduciary
Total Plan Net Net Position

Fiscal Pension Fiduciary Pension as % of Total
Year Liability Net Position Liability Pension Liability

6/30/2015 4,982,498$   4,229,618$    752,880$       84.9%
6/30/2016 5,307,228      4,301,980      1,005,248      81.1%
6/30/2017 5,267,749      4,376,923      890,826         83.1%
6/30/2018 5,437,836      4,482,209      955,627         82.4%
6/30/2019 5,547,766      4,465,755      1,082,011      80.5%

Plan Fiduciary
Total Plan Net Net Position

Fiscal Pension Fiduciary Pension as % of Total
Year Liability Net Position Liability Pension Liability

6/30/2015 1,934,041$   1,505,263$    428,778$       77.8%
6/30/2016 1,952,305      1,452,063      500,242         74.4%
6/30/2017 2,093,644      1,599,931      493,713         76.4%
6/30/2018 2,281,519      1,679,936      601,583         73.6%
6/30/2019 2,368,214      1,760,251      607,963         74.3%

Volunteer Firefighters' Pension Plan

Town Employees' Pension Plan

 
 

Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
 

The following presents the net pension liability of the Town, calculated using the discount rate as well as what the 
Town's net pension liability would be if it were calculated using a discount rate that is 1 percentage point lower or 1 
percentage point higher than the current rate: 

 
Current

1% Decrease Discount Rate 1% Increase
(5.50%) (6.50%) (7.50%)

Towns Employees' Plan …………… 1,630,526$     1,082,011$     612,674$        
Firefighters' Plan …………………… 929,392$        607,963$        342,557$         

 
Other Post-Employment Benefits (OPEB) 
 

The Town does not offer post-employment benefits to any of its employees and therefore it has no OPEB liability. 
 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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Comparative Balance Sheets – General Fund 

 
 6/30/2019 6/30/2018 6/30/2017 6/30/2016 6/30/2015
Assets  
Cash and Cash Equivalents ……………… 7,791,999$    7,430,955$    7,168,783$    9,016,672$    8,108,834$    
 Receivables:  

  Property Taxes ……………………… 312,845         1,131,631      1,159,663      463,632         915,297         
  Intergovernmental …………………… 6,875              -                      -                      -                      73,867            
  Other ………………………………… 14,601            814                 1,538              1,324              12,033            

Due From Other Funds …………………… 44,438            -                      5,036              5,104              -                      
 Total Assets ……………………………… 8,170,758      8,563,400      8,335,020      9,486,732      9,110,031      

Liabilities and Fund Balances 
Accounts Payable ………………………… 334,668         217,649         526,790         634,000         324,454         
Accrued Salaries ………………………… 7,745              12,916            361                 462                 29                   
Performance Bonds ……………………… 163,283         180,504         -                      -                      -                      
Deferred Revenue ………………………… -                      -                      -                      -                      -                      
Due To Other Funds ……………………… 2,135,826      2,134,218      1,961,794      3,587,261      3,604,304      

 Total liabilities …………………………… 2,641,522      2,545,287      2,488,945      4,221,723      3,928,787      

Deferred Inflows of Resources
Unavailable Revenue - Property Taxes …… 312,845         1,131,631      1,159,663      463,632         915,297         

Fund Balances  
Nonspendable …………………………… -                      -                      -                      -                      -                      
Restricted ………………………………… -                      -                      -                      -                      -                      
Committed ……………………………… -                      -                      -                      -                      -                      
Assigned ………………………………… -                      -                      -                      128,000         -                      
Unassigned ……………………………… 5,216,391      4,886,482      4,686,412      4,673,377      4,265,947      

 Total Fund Balance ……………………… 5,216,391      4,886,482      4,686,412      4,801,377      4,265,947      
Total Liabilities, Deferred Inflows of

Resources and Fund Balances ………… 8,170,758      8,563,400      8,335,020      9,486,732      9,110,031      

Analysis of General Fund Balance  
 Operating revenues ……………………… 33,023,018$  31,783,627$  31,249,248$  31,270,809$  30,279,303$  
 Fund balance as a percent of  
    operating revenues …………………… 15.80% 15.37% 15.00% 15.35% 14.09%
 Unassigned fund balance as  
    a percent of operating revenues ……… 15.80% 15.37% 15.00% 14.94% 14.09%  

 
 
 
 
 
 
 
 
 

(The remainder of this page intentionally left blank) 
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General Fund Revenues and Expenditures 

Four Year Summary of Audited Revenues and Expenditures (GAAP Basis)  
and Current Year Budget (Budgetary Basis) 

 

Budget Actual Actual Actual Actual
6/30/2020 6/30/2019 6/30/2018 6/30/2017 6/30/2016

Revenues:
Property Taxes ……………………………… 29,817,564$   30,234,107$  29,037,666$  28,231,741$  28,685,674$  
Intergovernmental ………………………… 2,018,744       2,025,657      2,174,981      2,488,566      2,134,441      
Charges for Services ……………………… 503,500           598,885          516,671          492,465          413,788          
Investment Income ………………………… 75,000             123,237          54,309            36,476            36,906            
Other Revenue ……………………………… 10,000             41,132            -                       -                       -                       

Total…………………………………………… 32,424,808     33,023,018    31,783,627    31,249,248    31,270,809    
Expenditures:

General Government ……………………… 2,463,559       2,284,690      2,367,671      2,579,160      2,334,129      
Public Safety ……………………………… 922,567           742,240          753,049          685,134          880,787          
Public Works ……………………………… 2,165,813       2,028,373      1,948,665      1,453,151      1,823,843      
Health and Welfare ………………………… 385,386           370,763          420,490          458,998          399,354          
Culture and Recreation …………………… 485,931           499,474          519,111          517,526          529,841          
Education …………………………………… 24,153,437     24,531,502    24,076,806    23,682,299    23,465,940    
Debt Service ……………………………… 1,263,115       705,315          195,965          217,787          254,285          
Capital Outlay ……………………………… 585,000           -                       -                       -                       -                       

Total…………………………………………… 32,424,808     31,162,357    30,281,757    29,594,055    29,688,179    
Excess (Deficiency) of Revenues

 Over Expenditures………………………… -                        1,860,661      1,501,870      1,655,193      1,582,630      

Other financing sources (uses):
Proceeds from Sale on Property …………… -                        19,321            -                       -                       -                       
Transfers In ………………………………… -                        -                       -                       -                       -                       
Transfers Out ……………………………… -                        (1,550,073)     (1,301,800)     (1,770,158)     (1,047,200)     

Total Other financing sources (uses)………… -                        (1,530,752)     (1,301,800)     (1,770,158)     (1,047,200)     

Excess (deficiency) of revenues and other
financing sources (uses) over (under)
expenditures and other financing uses……… -                        329,909          200,070          (114,965)        535,430          

Fund Balance, Beginning of Year……………… 5,216,391       4,886,482      4,686,412      4,801,377      4,265,947      
Fund Balance, End of Year……………………… 5,216,391$     5,216,391$    4,886,482$    4,686,412$    4,801,377$    

1 Budgetary Basis of accounting.  No assurances can be given that subsequent projections and the final result of operations will not change.

1
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SECTION VII – ADDITIONAL INFORMATION 
 
Litigation 

 
The Town Attorney has advised that the Town of Haddam, its officers, employees, boards and commissions are 

named defendants in a number of lawsuits, tax appeals, administrative proceedings, and other miscellaneous claims. After 
consultation with Town officials and with other attorneys with regard to these pending lawsuits, it is the opinion of the 
Town Attorney that such pending litigation will not be finally determined so as to result individually or in the aggregate 
in final judgments against the Town which would materially adversely affect its financial position. 
 
Transcript and Closing Documents 

 
The original purchaser of the Bonds will be furnished, subject to delivery of reoffering yield information as 

requested in the Notice of Sale, the following documentation when the Bonds are delivered: 
 

1. Signature and No Litigation Certificates stating that at the time of delivery no litigation is pending or 
threatened affecting the validity of the Bonds or the levy or collection of taxes to pay them. 

 
2. Certificates on behalf of the Town, signed by the First Selectman and the Finance Director/Treasurer, which 

will be dated the date of delivery and attached to a signed copy of the Official Statement, and which will 
certify, to the best of said officials’ knowledge and belief, that on the date thereof and that at the time bids on 
the Bonds were accepted, the description and statements in the Official Statement relating to the Town and 
its finances were true and correct in all material respects and did not contain any untrue statement of a material 
fact or omit to state a material fact necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading, and that there has been no material adverse change in the 
financial condition of the Town from that set forth in or contemplated by the Official Statement.  

 
3. Receipts for the purchase price of the Bonds. 
 
4. The approving opinion of Updike, Kelly & Spellacy, P.C., Bond Counsel, of Hartford, Connecticut as to the 

Bonds, substantially in the form attached as Appendix B. 
 
5. Executed Continuing Disclosure Agreement for the Bonds substantially in the form of Appendix C attached 

hereto. 
 
6. Within seven business days after the bid opening, the Town will furnish the original purchaser of the Bonds 

25 copies of the Official Statement as prepared by the Town.  Additional copies may be obtained by the 
original purchaser at its own expense by arrangement with the printer.  If the Town’s municipal advisor is 
provided with the necessary information from the winning bidder by noon of the day after the bid opening, 
the copies of the final Official Statement will include an additional cover page and other pages, if necessary, 
indicating the interest rates, yields or reoffering prices and the name of the underwriter of the Bonds and any 
changes on the Bonds.  The purchaser will arrange with the municipal advisor the method of delivery of the 
copies of the Official Statement to the purchaser. 

 
A transcript of the proceedings taken by the Town in authorizing the Bonds will be kept on file at the offices of 

U.S. Bank National Association, Corporate Trust Services, 225 Asylum Street, 23rd Floor, Hartford, Connecticut and will 
be available for examination upon reasonable request. 
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Concluding Statement 
This Official Statement is submitted only in connection with the sale of the Bonds by the Town, and may not be 

reproduced or used in whole or in part for any other purpose.  Information set forth herein has been derived or obtained 
by the Town from official and other sources and is believed by the Town to be reliable, but such information other than 
that obtained from official records of the Town has not been independently confirmed or verified by the Town and its 
accuracy is not guaranteed. 

 
The following officials, in their capacity as officers of the Town, and in the name and on behalf of the Town, do 

hereby certify in connection with this issue that they have examined this Official Statement, and to the best of their 
knowledge and belief, the description and statements relating to the Town and its finances were true and correct in all 
material respects and do not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements therein, in the light of the circumstances under which they were made, not misleading.   
 
 
 

TOWN OF HADDAM, CONNECTICUT 
 
 
 

 
 
 
 
Dated as of May 20, 2020 
 
 
 

 
By:   /s/  Robert McGarry 
Robert McGarry, First Selectman 
 
 
 
By:   /s/  Barbara J. Bertrand 
Barbara J. Bertrand, Finance Director / Treasurer



 

 
Appendix A 

 
 

 
2019 Financial Statements 

Excerpted from the Town’s Annual Financial Report 
 
 

 The following includes the General Purpose Financial Statements of the Town of Haddam, Connecticut for the 
fiscal year ended June 30, 2019.  The supplemental data that was a part of that report has not been reproduced herein.  A 
copy of the complete report is available upon request from Barry J. Bernabe, Managing Director, Phoenix Advisors, 53 
River Street, Suite 1, Milford, Connecticut 06460.  Telephone (203) 283-1110. 
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=[QR]R[QR[a 4bQVa\_`h FR]\_a

Mb g[X ;bTeW bY ?\aTaVX
Mbja bY ATWWT`( <baaXVg\Vhg

FR]\_a \[ aUR 9V[N[PVNY GaNaRZR[a`

PX [TiX ThW\gXW g[X TVVb`cTal\aZ Y\aTaV\T_ fgTgX`Xagf bY g[X ZbiXea`XagT_ TVg\i\g\Xf(
XTV[ `T]be YhaW TaW g[X TZZeXZTgX eX`T\a\aZ YhaW \aYbe`Tg\ba bY g[X Mbja bY ATWWT`(
<baaXVg\Vhg( Tf bY TaW Ybe g[X lXTe XaWXW ChaX /,( .,-5( TaW g[X eX_TgXW abgXf gb g[X
Y\aTaV\T_ fgTgX`Xagf( j[\V[ Vb__XVg\iX_l Vb`ce\fX g[X Mbja bY ATWWT`( <baaXVg\Vhgqf UTf\V
Y\aTaV\T_ fgTgX`Xagf Tf _\fgXW \a g[X gTU_X bY VbagXagf*

Management’s Responsibility for the Financial Statements

FTaTZX`Xag \f eXfcbaf\U_X Ybe g[X ceXcTeTg\ba TaW YT\e ceXfXagTg\ba bY g[XfX Y\aTaV\T_
fgTgX`Xagf \a TVVbeWTaVX j\g[ TVVbhag\aZ ce\aV\c_Xf ZXaXeT__l TVVXcgXW \a g[X Na\gXW LgTgXf
bY 9`Xe\VT7 g[\f \aV_hWXf g[X WXf\Za( \`c_X`XagTg\ba TaW `T\agXaTaVX bY \agXeaT_ Vbageb_
eX_XiTag gb g[X ceXcTeTg\ba TaW YT\e ceXfXagTg\ba bY Y\aTaV\T_ fgTgX`Xagf g[Tg TeX YeXX Yeb`
`TgXe\T_ `\ffgTgX`Xag( j[Xg[Xe WhX gb YeThW be Xeebe*

Auditors’ Responsibility

Hhe eXfcbaf\U\_\gl \f gb XkceXff bc\a\baf ba g[XfX Y\aTaV\T_ fgTgX`Xagf UTfXW ba bhe ThW\g*
PX VbaWhVgXW bhe ThW\g \a TVVbeWTaVX j\g[ ThW\g\aZ fgTaWTeWf ZXaXeT__l TVVXcgXW \a g[X
Na\gXW LgTgXf bY 9`Xe\VT TaW g[X fgTaWTeWf Tcc_\VTU_X gb Y\aTaV\T_ ThW\gf VbagT\aXW \a
Government Auditing Standards( \ffhXW Ul g[X <b`cgeb__Xe @XaXeT_ bY g[X Na\gXW LgTgXf*
M[bfX fgTaWTeWf eXdh\eX g[Tg jX c_Ta TaW cXeYbe` g[X ThW\g gb bUgT\a eXTfbaTU_X TffheTaVX
TUbhg j[Xg[Xe g[X Y\aTaV\T_ fgTgX`Xagf TeX YeXX Yeb` `TgXe\T_ `\ffgTgX`Xag*

9a ThW\g \aib_iXf cXeYbe`\aZ cebVXWheXf gb bUgT\a ThW\g Xi\WXaVX TUbhg g[X T`bhagf TaW
W\fV_bfheXf \a g[X Y\aTaV\T_ fgTgX`Xagf* M[X cebVXWheXf fX_XVgXW WXcXaW ba g[X ThW\gbefq
]hWZ`Xag( \aV_hW\aZ g[X TffXff`Xag bY g[X e\f^f bY `TgXe\T_ `\ffgTgX`Xag bY g[X Y\aTaV\T_
fgTgX`Xagf( j[Xg[Xe WhX gb YeThW be Xeebe* Ba `T^\aZ g[bfX e\f^ TffXff`Xagf( g[X ThW\gbef
Vbaf\WXe \agXeaT_ Vbageb_ eX_XiTag gb g[X Xag\glqf ceXcTeTg\ba TaW YT\e ceXfXagTg\ba bY g[X
Y\aTaV\T_ fgTgX`Xagf \a beWXe gb WXf\Za ThW\g cebVXWheXf g[Tg TeX Tccebce\TgX \a g[X
V\eVh`fgTaVXf( Uhg abg Ybe g[X checbfX bY XkceXff\aZ Ta bc\a\ba ba g[X XYYXVg\iXaXff bY g[X
Xag\glqf \agXeaT_ Vbageb_* 9VVbeW\aZ_l( jX XkceXff ab fhV[ bc\a\ba* 9a ThW\g T_fb \aV_hWXf
XiT_hTg\aZ g[X Tccebce\TgXaXff bY TVVbhag\aZ cb_\V\Xf hfXW TaW g[X eXTfbaTU_XaXff bY
f\Za\Y\VTag TVVbhag\aZ Xfg\`TgXf `TWX Ul `TaTZX`Xag( Tf jX__ Tf XiT_hTg\aZ g[X biXeT__
ceXfXagTg\ba bY g[X Y\aTaV\T_ fgTgX`Xagf*

PX UX_\XiX g[Tg g[X ThW\g Xi\WXaVX jX [TiX bUgT\aXW \f fhYY\V\Xag TaW Tccebce\TgX gb cebi\WX
T UTf\f Ybe bhe ThW\g bc\a\baf*



!
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Qrkpkqpu!

Kp! qwt! qrkpkqp-! vjg! hkpcpekcn! uvcvgogpvu! tghgttgf! vq! cdqxg! rtgugpv! hcktn{-! kp! cnn! ocvgtkcn! tgurgevu-! vjg!
tgurgevkxg! hkpcpekcn! rqukvkqp! qh! vjg! iqxgtpogpvcn! cevkxkvkgu-! gcej! oclqt! hwpf! cpf! vjg! ciitgicvg!
tgockpkpi! hwpf! kphqtocvkqp! qh! vjg! Vqyp! qh! Jcffco-! Eqppgevkewv-! cu! qh! Lwpg! 41-! 312;! cpf! vjg!
tgurgevkxg!ejcpigu!kp!hkpcpekcn!rqukvkqp!vjgtgqh!hqt!vjg!{gct!vjgp!gpfgf!kp!ceeqtfcpeg!ykvj!ceeqwpvkpi!
rtkpekrngu!igpgtcnn{!ceegrvgf!kp!vjg!Wpkvgf!Uvcvgu!qh!Cogtkec/!

Qvjgt!Ocvvgtu!

Tgswktgf!Uwrrngogpvct{!Kphqtocvkqp!

Ceeqwpvkpi! rtkpekrngu! igpgtcnn{! ceegrvgf! kp! vjg! Wpkvgf! Uvcvgu! qh! Cogtkec! tgswktg! vjcv! vjg!
ocpcigogpv�u! fkuewuukqp! cpf! cpcn{uku-! vjg! dwfigvct{! eqorctkuqp! kphqtocvkqp! cpf! vjg! rgpukqp!
uejgfwngu-!cu!nkuvgf!kp!vjg!vcdng!qh!eqpvgpvu-!dg!rtgugpvgf!vq!uwrrngogpv!vjg!dcuke!hkpcpekcn!uvcvgogpvu/!!
Uwej!kphqtocvkqp-!cnvjqwij!pqv!c!rctv!qh!vjg!dcuke!hkpcpekcn!uvcvgogpvu-!ku!tgswktgf!d{!vjg!Iqxgtpogpvcn!
Ceeqwpvkpi!Uvcpfctfu!Dqctf-!yjq!eqpukfgtu!kv!vq!dg!cp!guugpvkcn!rctv!qh!hkpcpekcn!tgrqtvkpi!hqt!rncekpi!
vjg!dcuke!hkpcpekcn!uvcvgogpvu!kp!cp!crrtqrtkcvg!qrgtcvkqpcn-!geqpqoke!qt!jkuvqtkecn!eqpvgzv/!!Yg!jcxg!
crrnkgf! egtvckp! nkokvgf! rtqegfwtgu! vq! vjg! tgswktgf! uwrrngogpvct{! kphqtocvkqp! kp! ceeqtfcpeg! ykvj!
cwfkvkpi!uvcpfctfu!igpgtcnn{!ceegrvgf!kp!vjg!Wpkvgf!Uvcvgu!qh!Cogtkec-!yjkej!eqpukuvgf!qh! kpswktkgu!qh!
ocpcigogpv! cdqwv! vjg! ogvjqfu! qh! rtgrctkpi! vjg! kphqtocvkqp! cpf! eqorctkpi! vjg! kphqtocvkqp! hqt!
eqpukuvgpe{! ykvj! ocpcigogpv�u! tgurqpugu! vq! qwt! kpswktkgu-! vjg! dcuke! hkpcpekcn! uvcvgogpvu! cpf! qvjgt!
mpqyngfig! yg! qdvckpgf! fwtkpi! qwt! cwfkv! qh! vjg! dcuke! hkpcpekcn! uvcvgogpvu/! ! Yg! fq! pqv! gzrtguu! cp!
qrkpkqp!qt!rtqxkfg!cp{!cuuwtcpeg!qp!vjg!kphqtocvkqp!dgecwug!vjg!nkokvgf!rtqegfwtgu!fq!pqv!rtqxkfg!wu!
ykvj!uwhhkekgpv!gxkfgpeg!vq!gzrtguu!cp!qrkpkqp!qt!rtqxkfg!cp{!cuuwtcpeg/!

Qvjgt!Kphqtocvkqp!

Qwt! cwfkv! ycu! eqpfwevgf! hqt! vjg! rwtrqug! qh! hqtokpi! qrkpkqpu! qp! vjg! hkpcpekcn! uvcvgogpvu! vjcv!
eqnngevkxgn{! eqortkug! vjg!Vqyp!qh!Jcffco-!Eqppgevkewv�u!dcuke! hkpcpekcn!uvcvgogpvu/! !Vjg!eqodkpkpi!
cpf!kpfkxkfwcn!pqpoclqt!hwpf!hkpcpekcn!uvcvgogpvu!cpf!uejgfwngu-!cpf!vtgpf!kphqtocvkqp!ctg!rtgugpvgf!
hqt!rwtrqugu!qh!cffkvkqpcn!cpcn{uku!cpf!ctg!pqv!c!tgswktgf!rctv!qh!vjg!dcuke!hkpcpekcn!uvcvgogpvu/!!!

Vjg!eqodkpkpi!cpf!kpfkxkfwcn!pqpoclqt!hwpf!hkpcpekcn!uvcvgogpvu!cpf!uejgfwngu!ctg!vjg!tgurqpukdknkv{!
qh! ocpcigogpv! cpf! ygtg! fgtkxgf! htqo! cpf! tgncvg! fktgevn{! vq! vjg! wpfgtn{kpi! ceeqwpvkpi! cpf! qvjgt!
tgeqtfu!wugf! vq!rtgrctg! vjg!dcuke! hkpcpekcn!uvcvgogpvu/! !Uwej! kphqtocvkqp!jcu!dggp!uwdlgevgf! vq! vjg!
cwfkvkpi! rtqegfwtgu! crrnkgf! kp! vjg! cwfkv! qh! vjg! dcuke! hkpcpekcn! uvcvgogpvu! cpf! egtvckp! cffkvkqpcn!
rtqegfwtgu-!kpenwfkpi!eqorctkpi!cpf!tgeqpeknkpi!uwej!kphqtocvkqp!fktgevn{!vq!vjg!wpfgtn{kpi!ceeqwpvkpi!
cpf!qvjgt! tgeqtfu!wugf! vq!rtgrctg! vjg!dcuke! hkpcpekcn!uvcvgogpvu!qt! vq! vjg!dcuke! hkpcpekcn!uvcvgogpvu!
vjgougnxgu-!cpf!qvjgt!cffkvkqpcn!rtqegfwtgu!kp!ceeqtfcpeg!ykvj!cwfkvkpi!uvcpfctfu!igpgtcnn{!ceegrvgf!
kp!vjg!Wpkvgf!Uvcvgu!qh!Cogtkec/!!Kp!qwt!qrkpkqp-!vjg!eqodkpkpi!cpf!kpfkxkfwcn!pqpoclqt!hwpf!hkpcpekcn!
uvcvgogpvu! cpf! uejgfwngu! ctg! hcktn{! uvcvgf! kp! cnn! ocvgtkcn! tgurgevu! kp! tgncvkqp! vq! vjg! dcuke! hkpcpekcn!
uvcvgogpvu!cu!c!yjqng/!!!

Vjg! vtgpf! kphqtocvkqp! jcu! pqv! dggp! uwdlgevgf! vq! vjg! cwfkvkpi! rtqegfwtgu! crrnkgf! kp! vjg! cwfkv! qh! vjg!
dcuke!hkpcpekcn!uvcvgogpvu-!cpf-!ceeqtfkpin{-!yg!fq!pqv!gzrtguu!cp!qrkpkqp!qt!rtqxkfg!cp{!cuuwtcpeg!qp!
kv/!
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CaUR_ FR]\_aV[T FR^bV_RQ Of Government Auditing Standards

Ba TVVbeWTaVX j\g[ Government Auditing Standards( jX [TiX T_fb \ffhXW bhe eXcbeg WTgXW
=XVX`UXe -3( .,-5 ba bhe Vbaf\WXeTg\ba bY g[X Mbja bY ATWWT`( <baaXVg\Vhgqf \agXeaT_ Vbageb_ biXe
Y\aTaV\T_ eXcbeg\aZ TaW ba bhe gXfgf bY \gf Vb`c_\TaVX j\g[ VXegT\a cebi\f\baf bY _Tjf( eXZh_Tg\baf(
VbageTVgf( TaW ZeTag TZeXX`Xagf TaW bg[Xe `TggXef* M[X checbfX bY g[Tg eXcbeg \f fb_X_l gb WXfVe\UX g[X
fVbcX bY bhe gXfg\aZ bY \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ TaW Vb`c_\TaVX TaW g[X eXfh_gf bY g[Tg
gXfg\aZ( TaW abg gb cebi\WX Ta bc\a\ba ba g[X XYYXVg\iXaXff bY g[X Mbja bY ATWWT`( <baaXVg\Vhgqf
\agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ be ba Vb`c_\TaVX* M[Tg eXcbeg \f Ta \agXZeT_ cTeg bY Ta ThW\g
cXeYbe`XW \a TVVbeWTaVX j\g[ Government Auditing Standards \a Vbaf\WXe\aZ g[X Mbja bY ATWWT`(
<baaXVg\Vhgqf \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ TaW Vb`c_\TaVX*

PXfg ATegYbeW( <baaXVg\Vhg
=XVX`UXe -3( .,-5



AN[NTRZR[ah`
7V`Pb``V\[ N[Q
4[NYf`V`



0

AN[NTRZR[ah` 7V`Pb``V\[ N[Q 4[NYf`V`
9\_ aUR MRN_ 8[QRQ >b[R -*& ,*+3

9f `TaTZX`Xag bY g[X Mbja bY ATWWT`( jX bYYXe eXTWXef bY g[X Mbjaqf Y\aTaV\T_ fgTgX`Xagf g[\f biXei\Xj TaW
TaT_lf\f bY g[X Y\aTaV\T_ TVg\i\g\Xf bY g[X Mbja bY ATWWT` Ybe g[X Y\fVT_ lXTe XaWXW ChaX /,( .,-5*

9V[N[PVNY <VTUYVTUa`

" M[X TffXgf bY g[X Mbja XkVXXWXW \gf _\TU\_\g\Xf Tg g[X V_bfX bY g[X `bfg eXVXag Y\fVT_ lXTe Ul "/.(.51(334
%net position&* HY g[\f T`bhag( "--(050(534 %unrestricted net position) `Tl UX hfXW gb `XXg g[X Mbjaqf
baZb\aZ bU_\ZTg\baf gb V\g\mXaf TaW VeXW\gbef*

" M[X Mbjaqf gbgT_ aXg cbf\g\ba \aVeXTfXW Ul "0(12/(/.2* M[\f jTf WhX fhUfgTag\T__l gb VTc\gT_ TffXg
TWW\g\baf \a XkVXff bY WXceXV\Tg\ba bY "1(-,.(--/ TaW g[X W\YYXeXaVX \a g[X UTf\f bY TVVbhag %`bW\Y\XW
TVVehT_ gb TVVehT_& Ybe WXUg fXei\VX ce\aV\cT_ cTl`Xagf bY "040(//. %>k[\U\g BO&*

" 9f bY g[X V_bfX bY g[X VheeXag Y\fVT_ lXTe( g[X Mbjaqf YhaWf eXcbegXW Vb`U\aXW XaW\aZ YhaW UT_TaVXf bY
"-.(/,5(1-/ T WXVeXTfX bY "143(/2. \a Vb`cTe\fba j\g[ g[X ce\be lXTe* M[\f WXVeXTfX \f fhUfgTag\T__l WhX
gb fcXaW\aZ bY g[X UbaW cebVXXWf Ybe ebTW eXVbafgehVg\ba g[Tg jTf \ffhXW \a T ce\be lXTe bY "-(3/1(532
bYYfXg Ul g[X \aVeXTfX \a YhaW UT_TaVXf \a g[X VTc\gT_ TaW abaeXVhee\aZ YhaW bY "-(,,/(.01 Tf T eXfh_g bY T
lXTe)XaW geTafYXe bY "-(-..(,,,*

" 9g g[X XaW bY g[X VheeXag Y\fVT_ lXTe( haTff\ZaXW YhaW UT_TaVX Ybe g[X @XaXeT_ ?haW jTf "1(.-2(/5-( j[\V[
eXceXfXagf -1*5# cXeVXag bY gbgT_ ZXaXeT_ YhaW XkcXaW\gheXf TaW geTafYXef bhg*

" EbaZ)gXe` _\TU\_\g\Xf WXVeXTfXW Ul T aXg bY "021(,,, WhX gb fV[XWh_XW ce\aV\cT_ cTl`Xagf*

CcR_cVRd \S aUR 5N`VP 9V[N[PVNY GaNaRZR[a`

M[\f W\fVhff\ba TaW TaT_lf\f \f \agXaWXW gb fXeiX Tf Ta \agebWhVg\ba gb g[X Mbja bY ATWWT`qf UTf\V Y\aTaV\T_
fgTgX`Xagf* M[X Mbjaqf UTf\V Y\aTaV\T_ fgTgX`Xagf Vb`ce\fX g[eXX Vb`cbaXagf6 -& ZbiXea`Xag)j\WX Y\aTaV\T_
fgTgX`Xagf( .& YhaW Y\aTaV\T_ fgTgX`Xagf( TaW /& abgXf gb g[X UTf\V Y\aTaV\T_ fgTgX`Xagf* M[\f eXcbeg T_fb VbagT\af
bg[Xe fhcc_X`XagTel \aYbe`Tg\ba \a TWW\g\ba gb g[X UTf\V Y\aTaV\T_ fgTgX`Xagf g[X`fX_iXf*

;\cR_[ZR[a'dVQR SV[N[PVNY `aNaRZR[a`( HaX bY g[X `bfg \`cbegTag dhXfg\baf Tf^XW TUbhg g[X Mbjaqf Y\aTaVXf
\f( oBf g[X Mbja Tf T j[b_X UXggXe bYY be jbefX bYY Tf T eXfh_g bY g[X lXTeqf TVg\i\g\Xf8p M[X ftatement of net
position TaW statement of activities eXcbeg \aYbe`Tg\ba Ybe g[X Mbja Tf j[b_X TaW TggX`cg gb ceXfXag \aYbe`Tg\ba
\a T jTl g[Tg [X_cf TafjXe g[\f dhXfg\ba* M[XfX fgTgX`Xagf TeX ceXfXagXW hf\aZ g[X accrual basis of accounting,
j[\V[ \f f\`\_Te gb g[X TVVbhag\aZ hfXW Ul `bfg ce\iTgX)fXVgbe Vb`cTa\Xf* 9__ bY g[X VheeXag lXTeqf eXiXahXf TaW
XkcXafXf TeX gT^Xa \agb TVVbhag eXZTeW_Xff bY j[Xa g[X VTf[ \f eXVX\iXW be cT\W*

M[X statement of net position ceXfXagf \aYbe`Tg\ba ba T__ bY g[X Mbjaqf TffXgf( WXYXeeXW bhgY_bjf bY eXfbheVXf(
_\TU\_\g\Xf( TaW WXYXeeXW \aY_bj bY eXfbheVXf j\g[ g[X W\YYXeXaVX eXcbegXW Tf aXg cbf\g\ba* HiXe g\`X( \aVeXTfXf be
WXVeXTfXf \a aXg cbf\g\ba `Tl fXeiX Tf T hfXYh_ \aW\VTgbe bY j[Xg[Xe g[X financial [XT_g[( be cbf\g\ba bY g[X Mbja(
\f \`cebi\aZ be WXgXe\beTg\aZ*

/, ?\X_W ITe^ =e\iX( ATWWT`( <M ,20/4
I[baX %42,& /01)41/-'?Tk %42,& /01)/3/,



1

FTaTZX`Xagqf =\fVhff\ba TaW 9aT_lf\f %Vbag\ahXW&

M[X statement of activities ceXfXagf \aYbe`Tg\ba f[bj\aZ [bj g[X Mbjaqf aXg cbf\g\ba V[TaZXW Whe\aZ g[X Y\fVT_
lXTe* 9__ V[TaZXf \a aXg cbf\g\ba TeX eXcbegXW Tf fbba Tf g[X haWXe_l\aZ XiXag bVVhef( eXZTeW_Xff bY g[X g\`\aZ
bY eX_TgXW VTf[ Y_bjf* M[hf( eXiXahXf TaW XkcXafXf TeX eXcbegXW \a g[\f fgTgX`Xag Ybe fb`X \gX`f g[Tg j\__ ba_l
eXfh_g \a VTf[ Y_bjf \a YhgheX Y\fVT_ cXe\bWf %X*Z*( haVb__XVgXW gTkXf TaW _baZ)gXe` _\TU\_\g\Xf&*

M[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf ceXfXag g[X YhaVg\baf bY g[X Mbja g[Tg TeX ce\aV\cT__l fhccbegXW Ul
gTkXf TaW \agXeZbiXea`XagT_ eXiXahXf %ZbiXea`XagT_ TVg\i\g\Xf&* M[X ZbiXea`XagT_ TVg\i\g\Xf bY g[X Mbja \aV_hWX
ZXaXeT_ ZbiXea`Xag( chU_\V fTYXgl( chU_\V jbe^f( [XT_g[ TaW jX_YTeX( TaW Vh_gheX TaW eXVeXTg\ba*

9b[Q SV[N[PVNY `aNaRZR[a`( M[X YhaW Y\aTaV\T_ fgTgX`Xagf cebi\WX WXgT\_XW \aYbe`Tg\ba TUbhg g[X `bfg
f\Za\Y\VTag YhaWf( abg g[X Mbja Tf T j[b_X* Lb`X YhaWf TeX eXdh\eXW Ul LgTgX _Tj TaW bg[Xef Ul ZeTagf
TZeXX`Xagf be ;bTeW bY ?\aTaVX TVg\ba* AbjXiXe( g[X Mbja XfgTU_\f[Xf `Tal bg[Xe YhaWf gb [X_c \g `T\agT\a
Vbageb_ TaW `TaTZX eXfbheVXf g[Tg [TiX UXXa fXZeXZTgXW Ybe fcXV\Y\V TVg\i\g\Xf be bU]XVg\iXf* ?haWf TeX T_fb
XfgTU_\f[XW gb XafheX TaW WX`bafgeTgX Vb`c_\TaVX j\g[ Y\aTaVX eX_TgXW _XZT_ eXdh\eX`Xagf Ybe hf\aZ VXegT\a
ZeTagf* 9__ bY g[X YhaWf bY g[X Mbja VTa UX W\i\WXW \agb gjb VTgXZbe\Xf6 ZbiXea`XagT_ YhaWf TaW Y\WhV\Tel YhaWf*

Governmental funds( @biXea`XagT_ YhaWf TeX hfXW gb TVVbhag Ybe XffXag\T__l g[X fT`X YhaVg\baf eXcbegXW Tf
ZbiXea`XagT_ TVg\i\g\Xf \a g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf* AbjXiXe( ha_\^X g[X ZbiXea`Xag)j\WX
Y\aTaV\T_ fgTgX`Xagf( ZbiXea`XagT_ YhaW Y\aTaV\T_ fgTgX`Xagf YbVhf ba aXTe)gXe` \aY_bjf TaW bhgY_bjf bY
fcXaWTU_X eXfbheVXf( Tf jX__ Tf ba UT_TaVXf bY fcXaWTU_X eXfbheVXf TiT\_TU_X Tg g[X XaW bY g[X Y\fVT_ lXTe* LhV[
\aYbe`Tg\ba `Tl UX hfXYh_ \a XiT_hTg\aZ T Mbjaqf aXTe)gXe` Y\aTaV\aZ eXdh\eX`Xagf*

;XVThfX g[X YbVhf bY ZbiXea`XagT_ YhaWf \f aTeebjXe g[Ta g[Tg bY g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf( \g
\f hfXYh_ gb Vb`cTeX g[X \aYbe`Tg\ba ceXfXagXW Ybe ZbiXea`XagT_ YhaWf j\g[ f\`\_Te \aYbe`Tg\ba ceXfXagXW Ybe
ZbiXea`XagT_ TVg\i\g\Xf \a g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf* ;l Wb\aZ fb( eXTWXef `Tl UXggXe haWXefgTaW
g[X _baZ)gXe` \`cTVg bY g[X Mbjaqf aXTe)gXe` Y\aTaV\aZ WXV\f\baf* ;bg[ g[X ZbiXea`XagT_ YhaW UT_TaVX f[XXg
TaW g[X ZbiXea`XagT_ YhaW fgTgX`Xag bY eXiXahXf( XkcXaW\gheXf TaW V[TaZXf \a YhaW UT_TaVXf cebi\WX T
eXVbaV\_\Tg\ba gb YTV\_\gTgX g[\f Vb`cTe\fba UXgjXXa ZbiXea`XagT_ YhaWf TaW ZbiXea`XagT_ TVg\i\g\Xf*

?be ZbiXea`XagT_ YhaWf \aYbe`Tg\ba \f ceXfXagXW fXcTeTgX_l \a g[X ZbiXea`XagT_ YhaW UT_TaVX f[XXg TaW \a g[X
ZbiXea`XagT_ YhaW fgTgX`Xag bY eXiXahXf( XkcXaW\gheXf TaW V[TaZXf \a YhaW UT_TaVXf Ybe g[X @XaXeT_ ?haW( g[X
<Tc\gT_ GbaeXVhee\aZ ?haW TaW g[X KbTW ?haW( j[\V[ TeX Vbaf\WXeXW gb UX `T]be YhaWf* =TgT Yeb` g[X bg[Xe
ZbiXea`XagT_ YhaWf TeX Vb`U\aXW \agb T f\aZ_X( TZZeXZTgXW ceXfXagTg\ba* BaW\i\WhT_ YhaW WTgT Ybe XTV[ bY g[XfX
aba`T]be ZbiXea`XagT_ YhaWf \f cebi\WXW \a g[X Ybe` bY Vb`U\a\aZ fgTgX`Xagf \a >k[\U\gf ;)- TaW ;). \a g[\f
eXcbeg*

Fiduciary funds( M[X Mbja \f g[X gehfgXX( be Y\WhV\Tel( Ybe \gf X`c_blXXfq TaW ib_hagXXe Y\eXY\Z[gXefq cXaf\ba
c_Taf* Bg \f T_fb eXfcbaf\U_X Ybe bg[Xe TffXgf g[Tg g[X Mbja [Tf VhfgbWl bY( Uhg UX_baZ gb bg[Xef* 9__ bY g[X Mbjaqf
Y\WhV\Tel TVg\i\g\Xf TeX eXcbegXW \a fXcTeTgX LgTgX`Xagf bY ?\WhV\Tel GXg Ibf\g\ba TaW <[TaZXf \a ?\WhV\Tel GXg
Ibf\g\ba %>k[\U\gf O TaW OB&* PX XkV_hWX g[XfX TVg\i\g\Xf Yeb` g[X Mbjaqf bg[Xe Y\aTaV\T_ fgTgX`Xagf UXVThfX g[X
Mbja VTaabg hfX g[XfX TffXgf gb Y\aTaVX \gf bcXeTg\baf* M[X Mbja \f eXfcbaf\U_X Ybe Xafhe\aZ g[Tg g[X TffXgf
eXcbegXW \a g[XfX YhaWf TeX hfXW Ybe g[X\e \agXaWXW checbfXf* M[X TVVbhag\aZ hfXW Ybe Y\WhV\Tel YhaWf \f `hV[
_\^X g[Tg hfXW Ybe cebce\XgTel YhaWf*

B\aR` a\ aUR ON`VP SV[N[PVNY `aNaRZR[a`( M[X abgXf cebi\WX TWW\g\baT_ \aYbe`Tg\ba g[Tg \f XffXag\T_ gb T Yh__
haWXefgTaW\aZ bY g[X WTgT cebi\WXW \a g[X ZbiXea`Xag)j\WX TaW YhaW Y\aTaV\T_ fgTgX`Xagf*

CaUR_ V[S\_ZNaV\[( Ba TWW\g\ba gb g[X UTf\V Y\aTaV\T_ fgTgX`Xagf TaW TVVb`cTal\aZ abgXf( g[\f eXcbeg T_fb
ceXfXagf VXegT\a eXdh\eXW fhcc_X`XagTel \aYbe`Tg\ba %KLB& eXZTeW\aZ g[X Mbjaqf cXaf\ba YhaWf*

M[X Mbja TWbcgf Ta TaahT_ UhWZXg Ybe \gf @XaXeT_ ?haW* 9 UhWZXgTel Vb`cTe\fba fgTgX`Xag [Tf UXXa cebi\WXW
Ybe g[X @XaXeT_ ?haW gb WX`bafgeTgX Vb`c_\TaVX j\g[ g[\f UhWZXg*
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M[X Vb`U\a\aZ fgTgX`Xagf eXYXeeXW gb XTe_\Xe \a VbaaXVg\ba j\g[ aba`T]be ZbiXea`XagT_ YhaWf TeX ceXfXagXW
\``XW\TgX_l Yb__bj\aZ g[X eXdh\eXW fhcc_X`XagTel \aYbe`Tg\ba ba cXaf\baf* <b`U\a\aZ TaW \aW\i\WhT_ YhaW
fgTgX`Xagf TaW fV[XWh_Xf VTa UX YbhaW \a >k[\U\gf ;)- TaW ;). bY g[\f eXcbeg*

;\cR_[ZR[a'KVQR 9V[N[PVNY 4[NYf`V`

9f abgXW XTe_\Xe( aXg cbf\g\ba `Tl fXeiX biXe g\`X Tf T hfXYh_ \aW\VTgbe bY T Mbjaqf Y\aTaV\T_ cbf\g\ba* M[\f jTf
WhX fhUfgTag\T__l gb VTc\gT_ TffXg TWW\g\baf \a XkVXff bY WXceXV\Tg\ba bY "1(-,.(--/ TaW g[X W\YYXeXaVX \a g[X UTf\f
bY TVVbhag %`bW\Y\XW TVVehT_ gb TVVehT_& Ybe WXUg fXei\VX ce\aV\cT_ cTl`Xagf bY "040(//. %>k[\U\g BO&*

M[X _TeZXfg cbeg\ba bY g[X Mbjaqf aXg cbf\g\ba eXY_XVgf \gf \aiXfg`Xag \a VTc\gT_ TffXgf %X*Z*( _TaW( Uh\_W\aZf(
`TV[\aXel TaW Xdh\c`Xag TaW \aYeTfgehVgheX&( _Xff Tal eX_TgXW WXUg hfXW gb TVdh\eX g[bfX TffXgf g[Tg \f fg\__
bhgfgTaW\aZ* M[X Mbja hfXf g[XfX VTc\gT_ TffXgf gb cebi\WX fXei\VXf gb V\g\mXaf7 VbafXdhXag_l( g[XfX TffXgf TeX
abg TiT\_TU_X Ybe YhgheX fcXaW\aZ* 9_g[bhZ[ g[X Mbjaqf \aiXfg`Xag \a \gf VTc\gT_ TffXgf \f eXcbegXW aXg bY eX_TgXW
WXUg( \g f[bh_W UX abgXW g[Tg g[X eXfbheVXf aXXWXW gb eXcTl g[\f WXUg `hfg UX cebi\WXW Yeb` bg[Xe fbheVXf( f\aVX
g[X VTc\gT_ TffXgf g[X`fX_iXf VTaabg UX hfXW gb _\dh\WTgX g[XfX _\TU\_\g\Xf*

GbZZN_f GaNaRZR[a \S BRa D\`VaV\[

>b[R -*& ,*+3 N[Q ,*+2

,*+3 ,*+2

<heeXag TaW bg[Xe TffXgf " -1(-3,(0-4 " -0(-,,(224

<Tc\gT_ TffXgf( aXg .4(30/(--5 .0(,2/(131

MbgT_ TffXgf 0/(5-/(1/3 /4(-20(.0/

=XYXeeXW bhgY_bjf bY eXfbheVXf /4/(/1/ 2-,(52/

Hg[Xe _\TU\_\g\Xf bhgfgTaW\aZ -(5.0(3-2 1,4(1-,

EbaZ)gXe` _\TU\_\g\Xf bhgfgTaW\aZ -,(,,1(-3. -,(/43(555

MbgT_ _\TU\_\g\Xf --(5.5(444 -,(452(1,5

=XYXeeXW \aY_bjf bY eXfbheVXf 3-(..0 -02(.01

GXg \aiXfg`Xag \a VTc\gT_ TffXgf .,(23/(.,- -5(053(500

KXfge\VgXW -.3(155 52(/33

NaeXfge\VgXW --(050(534 4(-/4(-/-

MbgT_ GXg Ibf\g\ba " /.(.51(334 " .3(3/.(01.

9 cbeg\ba bY g[X Mbjaqf aXg cbf\g\ba %"-.3(155& eXceXfXagf eXfbheVXf g[Tg TeX fhU]XVg gb XkgXeaT_ eXfge\Vg\baf ba
[bj g[Xl `Tl UX hfXW* M[X eX`T\a\aZ UT_TaVX bY haeXfge\VgXW aXg cbf\g\ba `Tl UX hfXW gb `XXg g[X Mbjaqf
baZb\aZ bU_\ZTg\baf gb V\g\mXaf TaW VeXW\gbef*
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M[X Mbjaqf aXg cbf\g\ba \aVeXTfXW Ul "0(12/(/.2 Tf ceXfXagXW \a g[X fgTgX`Xag bY V[TaZXf \a aXg cbf\g\ba UX_bj6

GaNaRZR[a \S 6UN[TR` V[ BRa D\`VaV\[

9\_ aUR MRN_` 8[QRQ >b[R -*& ,*+3 N[Q ,*+2

,*+3 ,*+2

KXiXahXf6
IebZeT` eXiXahXf6

<[TeZXf Ybe fXei\VXf " 2/5(-34 " 1-4(234
HcXeTg\aZ ZeTagf TaW Vbage\Uhg\baf .(,/3(042 .(,23(25,
<Tc\gT_ ZeTagf TaW Vbage\Uhg\baf 0(--4(,12 /33(-5,

@XaXeT_ eXiXahXf6
IebcXegl gTkXf /,(052(,14 .5(,-2(..0
@eTagf TaW Vbage\Uhg\baf abg eXfge\VgXW gb fcXV\Y\V cebZeT`f 04(2,1 -21(2.3
NaeXfge\VgXW \aiXfg`Xag XTea\aZf 41(1/, 13(14.
Hg[Xe ZXaXeT_ eXiXahXf /.(,.- 20(441

MbgT_ eXiXahXf /3(012(5/0 /.(.23(432

>kcXafXf6
@XaXeT_ ZbiXea`Xag .(445(432 .(31/(5/3
IhU_\V fTYXgl -(,0-(105 -(,44(3-5
IhU_\V jbe^f .(515(303 .(02,(0..
AXT_g[ TaW jX_YTeX /3,(32/ 0.,(05,
F\fVX__TaXbhf beZTa\mTg\baf+eXVeXTg\ba 435(-44 13,(/.,
>WhVTg\ba .0(1/-(1,. .0(,32(4,2
BagXeXfg XkcXafX ..,(54/ ./-(/23

MbgT_ XkcXafXf /.(45/(2,4 /-(2,.(,2-

<[TaZX \a aXg cbf\g\ba 0(12/(/.2 221(4-1

GXg Ibf\g\ba Tg ;XZ\aa\aZ bY RXTe .3(3/.(01. .3(,22(2/3

GXg Ibf\g\ba Tg >aW bY RXTe " /.(.51(334 " .3(3/.(01.

DXl X_X`Xagf bY g[\f WXVeXTfX TeX Tf Yb__bjf6

" <Tc\gT_ ZeTagf TaW Vbage\Uhg\baf \aVeXTfXW Ul "/(30,(422 WhX gb g[X Yb__bj\aZ ceb]XVgf6

# Ml_Xei\__X jTgXe ceb]XVg "/(./1(-00
# LVbi\_ AbX cebcXegl eX`XW\Tg\ba 2/(422
# ;hf bcXeTg\baf ZeTag .5(0-,

" NaeXfge\VgXW ZeTagf TaW Vbage\Uhg\baf WXVeXTfXW WhX gb Vhgf \a fgTgX ZeTagf*

" IhU_\V jbe^f XkcXafXf \aVeXTfXW Ul "055(/.1 WhX g[X V[\c fXT_\aZ cebZeT` \`c_X`XagXW Whe\aZ g[X Y\fVT_
lXTe %"--5(/5.&( baX g\`X ceb]XVgf TaW _bff ba W\fcbfT_ bY VTc\gT_ TffXgf( \aV_hW\aZ ebTWf*
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" F\fVX__TaXbhf beZTa\mTg\baf+eXVeXTg\ba \aVeXTfXW Ul "/,4(424 WhX gb VXegT\a baX)g\`X XkcXafXf eX_TgXW
gb E\UeTel ceb]XVgf*

" >WhVTg\ba XkcXafXf \aVeXTfXW "010(252 WhX gb g[X \aVeXTfX \a g[X KXZ\ba LV[bb_ =\fge\Vg UhWZXg
TffXff`Xag gb g[X Mbja

9V[N[PVNY 4[NYf`V` \S aUR H\d[h` 9b[Q`

9f abgXW XTe_\Xe( g[X Mbja hfXf YhaW TVVbhag\aZ gb XafheX TaW WX`bafgeTgX Vb`c_\TaVX j\g[ Y\aTaVX)eX_TgXW
_XZT_ eXdh\eX`Xagf*

Governmental funds. M[X YbVhf bY g[X Mbjaqf ZbiXea`XagT_ YhaWf \f gb cebi\WX \aYbe`Tg\ba ba aXTe)gXe`
\aY_bjf( bhgY_bjf TaW UT_TaVXf bY fcXaWTU_X eXfbheVXf* LhV[ \aYbe`Tg\ba \f hfXYh_ \a TffXff\aZ g[X Mbjaqf
Y\aTaV\aZ eXdh\eX`Xagf* Ba cTeg\Vh_Te( haTff\ZaXW YhaW UT_TaVX `Tl fXeiX Tf T hfXYh_ `XTfheX bY T Mbjaqf aXg
eXfbheVXf TiT\_TU_X Ybe fcXaW\aZ Tg g[X XaW bY g[X Y\fVT_ lXTe*

9f bY g[X XaW bY g[X VheeXag Y\fVT_ lXTe( g[X Mbjaqf ZbiXea`XagT_ YhaWf eXcbegXW Vb`U\aXW XaW\aZ YhaW UT_TaVXf
bY "-.(/,5(1-/* M[X Mbjaqf Vb`cbaXagf bY YhaW UT_TaVX TeX Tf Yb__bjf6

" eXfge\VgXW Ybe ZeTagf TaW g[X L`T__ <\g\Xf eXib_i\aZ _bTa cebZeT` bY "-.3(155
" Vb``\ggXW Ybe VTc\gT_ ceb]XVgf TaW fcXV\T_ eXiXahX TVg\i\g\Xf bY "2(,-5(4/5
" Tff\ZaXW Ybe WXUg fXei\VX bY 501(240
" haTff\ZaXW bY "1(.-2(/5-*

M[X gbgT_ YhaW UT_TaVX WXVeXTfXW Ul "143(/2.( j[\V[ \f fhUfgTag\T__l WhX gb fcXaW\aZ bY g[X UbaW cebVXXWf Ybe
ebTW eXVbafgehVg\ba g[Tg jXeX \ffhXW \a T ce\be lXTe bY "-(3/1(532 bYYfXg Ul g[X \aVeXTfX \a YhaW UT_TaVX bY g[X
VTc\gT_ TaW abaeXVhee\aZ YhaW bY "-(,,/(.01* M[X UT_TaVX bY g[X KbTW ?haW UbaW cebVXXWf \f XkcXVgXW gb UX
fcXag Ul =XVX`UXe .,-5*

General Fund. M[X ZXaXeT_ YhaW \f g[X bcXeTg\aZ YhaW bY g[X Mbja* 9g g[X XaW bY g[X VheeXag Y\fVT_ lXTe(
haTff\ZaXW YhaW UT_TaVX bY g[X ZXaXeT_ ?haW jTf "1(.-2(/5-* 9f T `XTfheX bY g[X ZXaXeT_ YhaWqf _\dh\W\gl( \g \f
hfXYh_ gb Vb`cTeX haTff\ZaXW YhaW UT_TaVX gb gbgT_ XkcXaW\gheXf* NaTff\ZaXW YhaW UT_TaVX eXceXfXagf -1*5#
bY gbgT_ ZXaXeT_ YhaW XkcXaW\gheXf TaW geTafYXef bhg*

@XaXeT_ YhaW bcXeTg\aZ eXfh_gf jXeX Ta \aVeXTfX \a YhaW UT_TaVX bY "/.5(5,5* DXl YTVgbef eX_TgXW gb g[X bcXeTg\aZ
eXfh_gf bY g[X ZXaXeT_ YhaW jXeX Tf Yb__bjf6

KXiXahX YTVgbef

" IebcXegl gTkXf jTf \a XkVXff bY UhWZXg Ul "--0(4-- WhX gb \`cebiXW Vb__XVg\ba TVg\i\gl*

" BagXeZbiXea`XagT_ eXiXahXf jXeX \a XkVXff bY g[X UhWZXg Ul "/1(513 WhX gb g[X eXVX\cg bY `\fVX__TaXbhf
ZeTagf g[Tg jXeX abg UhWZXgXW fhV[ Tf g[X [\Z[jTl fTYXgl ZeTag Ybe We\i\aZ haWXe g[X \aY_hXaVX*

>kcXaW\gheX YTVgbef

" 9ffXffbe WXcTeg`Xag _\aX jTf haWXefcXag Ul "-0(520 WhX gb V[TaZXf \a cXefbaaX_*

" <bag\aZXaVl _\aX jTf haWXefcXag Ul "-2(/00*

" IhU_\V fTYXgl jTf haWXe UhWZXg Ul "./(-,/ WhX gb g[X eXg\eX`Xag bY g[X bYY\VXe Tff\ZaXW gb g[X Mbja TaW
g[X aXj gebbcXe Tff\ZaXW Tg T _bjXe fT_Tel( _bjXe Vbfgf Ybe Ta\`T_ Vbageb_ TaW _bjXe g[Ta XkcXVgXW Vbfgf
Ybe X`XeZXaVl `TaTZX`Xag*
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@XaXeT_ ?haW ;hWZXgTel A\Z[_\Z[gf

;hWZXg MeTafYXef

" MeTafYXef bhg gb g[X VTc\gT_ TaW abaeXVhee\aZ YhaW jTf \aVeXTfXW Ul "-(-..(,,, YhaWXW Yeb` Ubg[
TWW\g\baT_ eXiXahX Tccebce\Tg\baf TaW geTafYXef Yeb` iTe\bhf WXcTeg`Xagf Tf Yb__bjf6

Capital Nonrecurring Fund. M[\f YhaW TVVbhagf Ybe g[X Mbjaqf TaahT_ UhWZXg Tccebce\Tg\ba g[Tg \f g[X YhaW\aZ
Ybe g[X Mbjaqf gXa)lXTe VTc\gT_ c_Ta* M[X gXa)lXTe VTc\gT_ c_Ta \aV_hWXf YhaW\aZ Ybe biXe -., fXcTeTgX ceb]XVgf(
`Tal bY j[\V[ TeX UX\aZ YhaWXW biXe `h_g\c_X lXTef* M[X VTc\gT_ abaeXVhee\aZ YhaWqf eXiXahXf TaW geTafYXef
XkVXXWXW \gf XkcXaW\gheXf Ul "-(,,/(.01 WhX fhUfgTag\T__l gb g[X TWW\g\baT_ lXTe)XaW geTafYXe Yeb` g[X ZXaXeT_
YhaW bY "-(-..(,,, Tf W\fVhffXW TUbiX( gb YhaW YhgheX VTc\gT_ cheV[TfXf bY chU_\V jbe^f c_bj gehV^f TaW bg[Xe
iX[\V_Xf* MbgT_ YhaW UT_TaVX Tg lXTe XaW gbgT_XW "/(11/(-23*

Road Fund. M[\f YhaW TVVbhagf Ybe g[X UbaWf \ffhXW Ybe ebTW eXVbafgehVg\ba ceb]XVgf* M[X UbaWf jXeX \ffhXW
\a T ce\be Y\fVT_ lXTe* M[X KbTW ?haW eXcbegXW XkcXaW\gheXf bY "-(3/1(532 Whe\aZ g[X lXTe* M[X YhaW UT_TaVX
g[Tg eX`T\a\aZ bY ".(.05(202 \f XkcXVgXW gb UX fcXag Ul =XVX`UXe .,-5*

6N]VaNY 4``Ra` N[Q 7ROa 4QZV[V`a_NaV\[

<Tc\gT_ TffXgf* M[X Mbjaqf \aiXfg`Xag \a VTc\gT_ TffXgf gbgT_XW ".4(30/(--5 %aXg bY TVVh`h_TgXW WXceXV\Tg\ba&*
M[X aXg \aVeXTfX \a g[X Mbjaqf \aiXfg`Xag \a VTc\gT_ TffXgf Ybe g[X VheeXag Y\fVT_ lXTe jTf "0(235(100* M[\f
\aVeXTfX \f _TeZX_l WhX gb g[X \aVeXTfX \a VbafgehVg\ba \a cebZeXff eX_TgXW gb g[X Mbjaqf ebTW ceb]XVgf UXZTa
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FTaTZX`Xagqf =\fVhff\ba TaW 9aT_lf\f %Vbag\ahXW&

FT]be VTc\gT_ TffXg cheV[TfXW Whe\aZ g[X VheeXag Y\fVT_ lXTe \aV_hWXW g[X Yb__bj\aZ6

" <bafgehVg\ba \a cebZeXff TVg\i\gl Ybe ebTW eXVbafgehVg\ba ceb]XVgf gbgT_XW ".(5-1(35.*
" GXj iX[\V_Xf cheV[TfXW gbgT_\aZ ".55(,5/* M[X iX[\V_Xf \aV_hWXW T aXj c_bj gehV^ Ybe ".-3(355 TaW T

aXj c\V^hc gehV^ Ybe "1,(4,,*

9WW\g\baT_ \aYbe`Tg\ba ba g[X Mbjaqf VTc\gT_ TffXgf VTa UX YbhaW \a GbgX 1*

@\[T'aR_Z QROa( 9g g[X XaW bY g[X VheeXag Y\fVT_ lXTe( g[X Mbja [TW gbgT_ WXUg bhgfgTaW\aZ bY "3(35,(,,,* 9__
WXUg \f UTV^XW Ul g[X Yh__ YT\g[ TaW VeXW\g bY g[X Mbja*
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M[X Mbja `T\agT\af T 999 UbaW eTg\aZ Yeb` LgTaWTeW TaW Ibbeqf*
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j[\V[ \f f\Za\Y\VTag_l \a XkVXff bY g[X Mbjaqf bhgfgTaW\aZ ZXaXeT_ bU_\ZTg\ba WXUg*

9WW\g\baT_ \aYbe`Tg\ba ba g[X Mbjaqf _baZ)gXe` WXUg VTa UX YbhaW \a GbgX 3*
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" M[X haX`c_bl`Xag eTgX Ybe g[X Mbja \f .*4#( j[\V[ \f T WXVeXTfX Yeb` T eTgX bY /*/# T lXTe TZb* M[X
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YhaW\aZ* Ba TWW\g\baT_( T_g[bhZ[ g[X Mbja fTj T WXVeXTfX \a \gf cbeg\ba bY g[X KXZ\baT_ LV[bb_ =\fge\Vg
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KXVbaV\_\Tg\ba bY g[X ;T_TaVX L[XXg ) @biXea`XagT_ ?haWf gb g[X LgTgX`Xag bY GXg Ibf\g\ba6

9`bhagf eXcbegXW Ybe ZbiXea`XagT_ TVg\i\g\Xf \a g[X fgTgX`Xag bY aXg cbf\g\ba %>k[\U\g B&

TeX W\YYXeXag UXVThfX bY g[X Yb__bj\aZ6

MbgT_ YhaW UT_TaVXf Ybe ZbiXea`XagT_ YhaWf %>k[\U\g BBB& " -.(/,5(1-/

<Tc\gT_ TffXgf hfXW \a ZbiXea`XagT_ TVg\i\g\Xf TeX abg Y\aTaV\T_ eXfbheVXf

TaW( g[XeXYbeX( TeX abg eXcbegXW \a g[X YhaWf6

<Tc\gT_ TffXgf " 3-(50-(/43

EXff TVVh`h_TgXW WXceXV\Tg\ba TaW T`beg\mTg\ba %0/(-54(.24&

MbgT_ VTc\gT_ TffXgf( aXg .4(30/(--5

Hg[Xe _baZ)gXe` TffXgf TeX abg TiT\_TU_X gb cTl Ybe VheeXag)cXe\bW

XkcXaW\gheXf TaW( g[XeXYbeX( TeX WXYXeeXW be abg eXVbeWXW \a g[X YhaWf6

IebcXegl gTk eXVX\iTU_Xf /-.(401

BagXeXfg eXVX\iTU_X ba cebcXegl gTkXf -,1(455

=XYXeeXW bhgY_bjf bY eXfbheVXf eX_TgXW gb cXaf\baf /4/(/1/

IebcXeg\Xf [X_W Ybe fT_X 3,-(132

9__bjTaVX Ybe haVb__XVg\U_X gTkXf abg eXcbegXW \a g[X ZbiXea`XagT_ YhaWf* %-0,(,,,&

EbaZ)gXe` _\TU\_\g\Xf Tcc_\VTU_X gb g[X Mbjaqf ZbiXea`XagT_ TVg\i\g\Xf TeX

abg WhX TaW cTlTU_X \a g[X VheeXag cXe\bW TaW( TVVbeW\aZ_l( TeX abg eXcbegXW

\a g[X YhaWf6

;baWf cTlTU_X %3(35,(,,,&

NaT`beg\mXW UbaW ceX`\h` %.35(5-4&

<b`cXafTgXW TUfXaVXf %..(0/.&

GXg cXaf\ba _\TU\_\gl %-(245(530&

=XYXeeXW \aY_bjf bY eXfbheVXf eX_TgXW gb cXaf\baf %3-(..0&

BagXeXfg cTlTU_X ba UbaWf %00(-/-&

ETaWY\__ V_bfheX TaW cbfg V_bfheX Vbfgf %...(404&

GXg Ibf\g\ba %>k[\U\g B& " /.(.51(334

M[X TVVb`cTal\aZ abgXf TeX Ta \agXZeT_ cTeg bY g[X Y\aTaV\T_ fgTgX`Xagf
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KXVbaV\_\Tg\ba bY g[X LgTgX`Xag bY KXiXahXf( >kcXaW\gheXf TaW <[TaZXf \a ?haW ;T_TaVXf bY @biXea`XagT_ ?haWf

gb g[X LgTgX`Xag bY 9Vg\i\g\Xf6

9`bhagf eXcbegXW Ybe ZbiXea`XagT_ TVg\i\g\Xf \a g[X fgTgX`Xag bY TVg\i\g\Xf %>k[\U\g BB& TeX W\YYXeXag UXVThfX

bY g[X Yb__bj\aZ6

GXg V[TaZX \a YhaW UT_TaVXf Ybe ZbiXea`XagT_ YhaWf %>k[\U\g BO& " %143(/2.&

@biXea`XagT_ YhaWf eXcbeg VTc\gT_ bhg_Tlf Tf XkcXaW\gheXf* AbjXiXe( \a g[X

fgTgX`Xag bY TVg\i\g\Xf g[X Vbfg bY g[bfX TffXgf \f T__bVTgXW biXe g[X\e Xfg\`TgXW

hfXYh_ _\iXf TaW eXcbegXW Tf WXceXV\Tg\ba TaW T`beg\mTg\ba XkcXafX* M[X T`bhag

Ul j[\V[ WXceXV\Tg\ba XkVXXWXW VTc\gT_ bhg_Tlf \a g[X VheeXag

cXe\bW \f Tf Yb__bjf6

<Tc\gT_ bhg_Tl " 1(51-(/00

=XceXV\Tg\ba XkcXafX %405(./-&

GXg TW]hfg`Xag 1(-,.(--/

M[X fgTgX`Xag bY TVg\i\g\Xf eXcbegf _bffXf Te\f\aZ Yeb` g[X W\fcbfT_ bY

Xk\fg\aZ VTc\gT_ TffXgf* <baiXefX_l( ZbiXea`XagT_ YhaWf Wb abg eXcbeg Tal

ZT\a be _bff ba W\fcbfT_ bY VTc\gT_ TffXgf* M[\f T`bhag eXceXfXagf g[X

W\fcbfT_ bY VTc\gT_ TffXgf* %0..(125&

NaWXe g[X `bW\Y\XW TVVehT_ UTf\f bY TVVbhag\aZ hfXW \a g[X ZbiXea`XagT_

YhaWf( XkcXaW\gheXf TeX eXVbZa\mXW Ybe geTafTVg\baf g[Tg TeX abg abe`T__l

cT\W j\g[ XkcXaWTU_X TiT\_TU_X Y\aTaV\T_ eXfbheVXf* AbjXiXe( \a g[X fgTgX`Xag

bY TVg\i\g\Xf( j[\V[ \f ceXfXagXW ba g[X TVVehT_ UTf\f( XkcXafXf TaW _\TU\_\g\Xf

TeX eXcbegXW eXZTeW_Xff bY j[Xa Y\aTaV\T_ eXfbheVXf TeX TiT\_TU_X6

<[TaZX \a Vb`cXafTgXW TUfXaVXf .0(53,

<[TaZX \a _TaWY\__ V_bfheX TaW cbfg)V_bfheX Vbfgf 5(.42

<[TaZX \a aXg cXaf\ba _\TU\_\gl %-/.(320&

<[TaZX \a WXYXeeXW \aY_bjf bY eXfbheVXf eX_TgXW gb cXaf\baf 31(,.-

<[TaZX \a WXYXeeXW \aY_bjf bY eXfbheVXf eX_TgXW gb cebcXegl gTk %4-4(342&

KXiXahXf \a g[X fgTgX`Xag bY TVg\i\g\Xf g[Tg Wb abg cebi\WX VheeXag Y\aTaV\T_

eXfbheVXf TeX abg eXcbegXW Tf eXiXahXf \a g[X YhaWf6

<[TaZX \a \agXeXfg eXVX\iTU_X %-(.,0(44-&

<[TaZX \a T__bjTaVX Ybe WbhUgYh_ TVVbhagf ba cebcXegl gTk eXVX\iTU_Xf TaW \agXeXfg

eXVX\iTU_X ba cebcXegl gTkXf -(12,(,,,

<[TaZX \a WXYXeeXW bhgY_bjf bY eXfbheVXf eX_TgXW gb cXaf\baf %..3(2-,&

<[TaZX \a cebcXeg\Xf [X_W Ybe fT_X 3,-(132

M[X \ffhTaVX bY _baZ)gXe` WXUg cebi\WXf VheeXag Y\aTaV\T_ eXfbheVXf gb ZbiXea`XagT_

YhaWf( j[\_X g[X eXcTl`Xag bY ce\aV\cT_ ba _baZ)gXe` WXUg Vbafh`Xf g[X VheeXag

Y\aTaV\T_ eXfbheVXf bY ZbiXea`XagT_ YhaWf* GX\g[Xe geTafTVg\ba( [bjXiXe( [Tf Tal

XYYXVg ba aXg cbf\g\ba* M[X aXg XYYXVg bY g[XfX W\YYXeXaVXf \a g[X geXTg`Xag bY _baZ)gXe`

bU_\ZTg\baf \f Tf Yb__bjf6

9`beg\mTg\ba bY UbaW ceX`\h`f -2(//1

9VVehXW \agXeXfg .(553

Ie\aV\cT_ eXcTl`Xagf ba UbaWf 021(,,,

<[TaZX \a GXg Ibf\g\ba " 0(12/(/.2

M[X TVVb`cTal\aZ abgXf TeX Ta \agXZeT_ cTeg bY g[X Y\aTaV\T_ fgTgX`Xagf
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DR[`V\[

H_b`a

9b[Q`

9ffXgf6

BaiXfg`Xagf6

FhghT_ YhaWf6

BagXeaTg\baT_ fgbV^f " -(-,4(53,

L`T__)VTc fgbV^f .0-(-.,

F\W)VTc fgbV^f 1-4(.51

ETeZX VTc fgbV^f -(530(025

;baWf .(,24(1,0

KXT_ XfgTgX .,0(2,2

@hTeTagXXW \aiXfg`Xag VbageTVgf --,(,0.

MbgT_ TffXgf 2(..2(,,2

GXg Ibf\g\ba6
GXg Ibf\g\ba KXfge\VgXW Ybe IXaf\baf " 2(..2(,,2

M[X TVVb`cTal\aZ abgXf TeX Ta \agXZeT_ cTeg bY g[X Y\aTaV\T_ fgTgX`Xagf
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DR[`V\[

H_b`a 9b[Q`

9WW\g\baf6

>`c_blXe Vbage\Uhg\baf " /--(155

BaiXfg`Xag ZT\af6

BagXeXfg TaW W\i\WXaWf 0(53,

<[TaZXf \a YT\e iT_hX bY \aiXfg`Xagf /4.(5,0

MbgT_ \aiXfg`Xag ZT\af /43(430

MbgT_ TWW\g\baf 255(03/

=XWhVg\baf6

;XaXY\g cTl`Xagf 153(/32

9W`\a\fgeTg\iX XkcXafXf /4(./2

MbgT_ WXWhVg\baf 2/1(2-.

<[TaZX \a GXg Ibf\g\ba 2/(42-

GXg Ibf\g\ba Tg ;XZ\aa\aZ bY RXTe 2(-2.(-01

GXg Ibf\g\ba Tg >aW bY RXTe " 2(..2(,,2

M[X TVVb`cTal\aZ abgXf TeX Ta \agXZeT_ cTeg bY g[X Y\aTaV\T_ fgTgX`Xagf
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M[X Y\aTaV\T_ fgTgX`Xagf bY g[X Mbja bY ATWWT`( <baaXVg\Vhg %g[X Mbja& [TiX UXXa ceXcTeXW \a
VbaYbe`\gl j\g[ TVVbhag\aZ ce\aV\c_Xf ZXaXeT__l TVVXcgXW \a g[X Na\gXW LgTgXf bY 9`Xe\VT %@99I& Tf
Tcc_\XW gb ZbiXea`Xag ha\gf* M[X @biXea`XagT_ 9VVbhag\aZ LgTaWTeWf ;bTeW %@9L;& \f g[X TVVXcgXW
fgTaWTeW)fXgg\aZ UbWl Ybe XfgTU_\f[\aZ ZbiXea`XagT_ TVVbhag\aZ TaW Y\aTaV\T_ eXcbeg\aZ ce\aV\c_Xf* M[X
`beX f\Za\Y\VTag cb_\V\Xf bY g[X Mbja TeX WXfVe\UXW UX_bj*

4( FR]\_aV[T 8[aVaf

M[X Mbja bY ATWWT`( <baaXVg\Vhg( jTf \aVbecbeTgXW \a -224* M[X Mbja bcXeTgXf haWXe g[X ;bTeW bY
LX_XVg`Xa( Mbja FXXg\aZ TaW ;bTeW bY ?\aTaVX Ybe` bY ZbiXea`Xag TaW cebi\WXf T Yh__ eTaZX bY
fXei\VXf \aV_hW\aZ chU_\V fTYXgl( ebTWf( fTa\gTg\ba( [XT_g[( fbV\T_ fXei\VXf( Vh_gheX TaW eXVeXTg\ba(
XWhVTg\ba( c_Taa\aZ TaW mba\aZ( TaW ZXaXeT_ TW`\a\fgeTg\iX fXei\VXf gb \gf eXf\WXagf* M[X Mbja \f T
`X`UXe bY KXZ\baT_ LV[bb_ =\fge\Vg Gb* -3 %g[X =\fge\Vg& T_baZ j\g[ g[X Mbja bY D\__\aZjbeg[* M[X
=\fge\Vg cebi\WXf XWhVTg\ba Ybe ZeTWXf D)-.*

M[X UTf\V Y\aTaV\T_ fgTgX`Xagf bY g[X Mbja \aV_hWX ba_l g[X YhaWf bY g[X Mbja( Tf ab Vb`cbaXag ha\gf
Xk\fg UTfXW ba bcXeTg\baT_ be Y\aTaV\T_ eX_Tg\baf[\cf j\g[ g[X Mbja*

5( ;\cR_[ZR[a'KVQR N[Q 9b[Q 9V[N[PVNY GaNaRZR[a`

M[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf %\*X*( g[X fgTgX`Xag bY aXg cbf\g\ba TaW g[X fgTgX`Xag bY
TVg\i\g\Xf& eXcbeg \aYbe`Tg\ba ba T__ bY g[X abaY\WhV\Tel TVg\i\g\Xf bY g[X Mbja* ?be g[X `bfg cTeg( g[X
XYYXVg bY \agXeYhaW TVg\i\gl [Tf UXXa eX`biXW Yeb` g[XfX fgTgX`Xagf* @biXea`XagT_ TVg\i\g\Xf TeX
abe`T__l fhccbegXW Ul gTkXf TaW \agXeZbiXea`XagT_ eXiXahXf*

M[X fgTgX`Xag bY TVg\i\g\Xf WX`bafgeTgXf g[X WXZeXX gb j[\V[ g[X W\eXVg XkcXafXf bY T Z\iXa YhaVg\ba be
fXZ`Xag TeX bYYfXg Ul cebZeT` eXiXahXf* =\eXVg XkcXafXf TeX g[bfX g[Tg TeX V_XTe_l \WXag\Y\TU_X j\g[ T
fcXV\Y\V YhaVg\ba be fXZ`Xag* IebZeT` eXiXahXf \aV_hWX -& V[TeZXf gb Vhfgb`Xef be Tcc_\VTagf j[b
cheV[TfX( hfX be W\eXVg_l UXaXY\g Yeb` ZbbWf( fXei\VXf be ce\i\_XZXf cebi\WXW Ul T Z\iXa YhaVg\ba be
fXZ`Xag TaW .& ZeTagf TaW Vbage\Uhg\baf g[Tg TeX eXfge\VgXW gb `XXg\aZ g[X bcXeTg\baT_ be VTc\gT_
eXdh\eX`Xagf bY T cTeg\Vh_Te YhaVg\ba be fXZ`Xag* MTkXf TaW bg[Xe \gX`f abg cebcXe_l \aV_hWXW T`baZ
cebZeT` eXiXahXf TeX eXcbegXW \afgXTW Tf ZXaXeT_ eXiXahXf*

LXcTeTgX Y\aTaV\T_ fgTgX`Xagf TeX cebi\WXW Ybe ZbiXea`XagT_ YhaWf TaW Y\WhV\Tel YhaWf( XiXa g[bhZ[
g[X _TggXe TeX XkV_hWXW Yeb` g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf* FT]be \aW\i\WhT_ ZbiXea`XagT_
YhaWf TeX eXcbegXW Tf fXcTeTgX Vb_h`af \a g[X YhaW Y\aTaV\T_ fgTgX`Xagf*

6( ARN`b_RZR[a 9\Pb`& 5N`V` \S 4PP\b[aV[T N[Q 9V[N[PVNY GaNaRZR[a D_R`R[aNaV\[

M[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf TeX eXcbegXW hf\aZ g[X XVbab`\V eXfbheVXf `XTfheX`Xag
YbVhf TaW g[X TVVehT_ UTf\f bY TVVbhag\aZ( Tf TeX g[X Y\WhV\Tel YhaW Y\aTaV\T_ fgTgX`Xagf* KXiXahXf TeX
eXVbeWXW j[Xa XTeaXW( TaW XkcXafXf TeX eXVbeWXW j[Xa T _\TU\_\gl \f \aVheeXW( eXZTeW_Xff bY g[X g\`\aZ
bY eX_TgXW VTf[ Y_bjf* IebcXegl gTkXf TeX eXVbZa\mXW Tf eXiXahXf \a g[X lXTe Ybe j[\V[ g[Xl TeX _Xi\XW*

@eTagf TaW f\`\_Te \gX`f TeX eXVbZa\mXW Tf eXiXahX Tf fbba Tf T__ X_\Z\U\_\gl eXdh\eX`Xagf \`cbfXW Ul
g[X cebi\WXe [TiX UXXa `Xg* 9ZXaVl YhaWf hfX g[X TVVehT_ UTf\f bY TVVbhag\aZ Uhg [TiX ab
`XTfheX`Xag YbVhf f\aVX g[Xl eXcbeg ba_l TffXgf TaW _\TU\_\g\Xf*
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@biXea`XagT_ YhaW Y\aTaV\T_ fgTgX`Xagf TeX eXcbegXW hf\aZ g[X VheeXag Y\aTaV\T_ eXfbheVXf
`XTfheX`Xag YbVhf TaW g[X `bW\Y\XW TVVehT_ UTf\f bY TVVbhag\aZ* KXiXahXf TeX eXVbZa\mXW Tf fbba
Tf g[Xl TeX Ubg[ `XTfheTU_X TaW TiT\_TU_X* KXiXahXf TeX Vbaf\WXeXW gb UX TiT\_TU_X j[Xa g[Xl TeX
Vb__XVg\U_X j\g[\a g[X VheeXag cXe\bW be fbba XabhZ[ g[XeXTYgXe gb cTl _\TU\_\g\Xf bY g[X VheeXag cXe\bW*
Ha_l cebcXegl gTkXf Vb__XVgXW Whe\aZ g[X lXTe TeX eXVbeWXW Tf eXiXahXf* M[X Mbja Vbaf\WXef
eX\`UhefX`Xag ZeTag eXiXahXf gb UX TiT\_TU_X \Y g[Xl TeX Vb__XVgXW j\g[\a baX lXTe bY g[X XaW bY g[X
VheeXag Y\fVT_ cXe\bW* >kcXaW\gheXf ZXaXeT__l TeX eXVbeWXW j[Xa T _\TU\_\gl \f \aVheeXW( Tf haWXe TVVehT_
TVVbhag\aZ* AbjXiXe( WXUg fXei\VX XkcXaW\gheXf( Tf jX__ Tf XkcXaW\gheXf eX_TgXW gb _TaWY\__ V_bfheX TaW
cbfgV_bfheX TaW V_T\`f TaW ]hWZ`Xagf( TeX eXVbeWXW ba_l j[Xa cTl`Xag \f WhX*

@eTagf TaW VbageTVgf( TaW \agXeXfg TffbV\TgXW j\g[ g[X VheeXag cXe\bW TeX Vbaf\WXeXW gb UX fhfVXcg\U_X
gb TVVehT_ TaW fb [TiX UXXa eXVbZa\mXW Tf eXiXahXf bY g[X VheeXag Y\fVT_ cXe\bW* 9__ bg[Xe eXiXahX
\gX`f TeX Vbaf\WXeXW gb UX `XTfheTU_X TaW TiT\_TU_X ba_l j[Xa g[X VTf[ \f eXVX\iXW Ul g[X Mbja*

@XaXeT_ VTc\gT_ TffXg TVdh\f\g\baf TeX eXcbegXW Tf XkcXaW\gheXf \a ZbiXea`XagT_ YhaWf* IebVXXWf bY
_baZ)gXe` WXUg TaW TVdh\f\g\baf haWXe VTc\gT_ _XTfXf TeX eXcbegXW Tf bg[Xe Y\aTaV\aZ fbheVXf*

M[X Mbja eXcbegf g[X Yb__bj\aZ `T]be ZbiXea`XagT_ YhaWf6

;R[R_NY 9b[Q
M[\f YhaW \f g[X Mbjaqf ce\`Tel bcXeTg\aZ YhaW* Bg TVVbhagf Ybe T__ Y\aTaV\T_ eXfbheVXf bY g[X ZXaXeT_
ZbiXea`Xag( XkVXcg g[bfX eXdh\eXW gb UX TVVbhagXW Ybe \a Tabg[Xe YhaW*

6N]VaNY B\[_RPb__V[T 9b[Q
M[\f YhaW \f gb TVVbhag Ybe g[X ceb]XVgf TccebiXW Tf cTeg bY g[X Mbjaqf Y\iX)lXTe VTc\gT_ c_Ta*

F\NQ 9b[Q
M[\f YhaW \f gb TVVbhag Ybe g[X VbafgehVg\ba TaW `T\agXaTaVX bY Mbja ebTWf*

Ba TWW\g\ba( g[X Mbja eXcbegf g[X Yb__bj\aZ Y\WhV\Tel YhaW glcXf6

DR[`V\[ H_b`a 9b[Q`
M[XfX YhaWf TeX hfXW gb TVVbhag Ybe eXfbheVXf [X_W \a gehfg Ybe g[X `X`UXef TaW UXaXY\V\Te\Xf bY g[X
Mbjaqf WXY\aXW UXaXY\g cXaf\ba c_Taf* M[X Mbja hg\_\mXf g[XfX YhaWf gb TVVbhag Ybe TVg\i\g\Xf bY g[X
Yb__bj\aZ c_Taf6 M[X Mbja bY ATWWT` KXg\eX`Xag I_Ta TaW g[X Mbja bY ATWWT` Ob_hagXXe
?\eXY\Z[gXefq FXe\g LXei\VX KXg\eX`Xag I_Ta*
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7( 7R]\`Va` N[Q =[cR`aZR[a`

M[X Mbjaqf VTf[ \f Vbaf\WXeXW gb UX VTf[ ba [TaW TaW WX`TaW WXcbf\gf* LgTgX fgTghgXf Thg[be\mX g[X
Mbja gb \aiXfg \a bU_\ZTg\baf bY g[X N*L* MeXTfhel( Vb``XeV\T_ cTcXe( VbecbeTgX UbaWf( eXcheV[TfX
TZeXX`Xagf TaW VXegT\a bg[Xe \aiXfg`Xagf*

BaiXfg`Xagf TeX eXcbegXW Tg YT\e iT_hX*

8( FRPRVcNOYR` N[Q DNfNOYR`

9Vg\i\gl UXgjXXa YhaWf g[Tg TeX eXceXfXagTg\iX bY _XaW\aZ+Ubeebj\aZ TeeTaZX`Xagf bhgfgTaW\aZ Tg g[X
XaW bY g[X Y\fVT_ lXTe TeX eXYXeeXW gb Tf X\g[Xe oWhX gb+Yeb` bg[Xe YhaWfp %\*X*( g[X VheeXag cbeg\ba bY
\agXeYhaW _bTaf& be oTWiTaVXf gb+Yeb` bg[Xe YhaWfp %\*X*( g[X abaVheeXag cbeg\ba bY \agXeYhaW _bTaf&* 9__
bg[Xe bhgfgTaW\aZ UT_TaVXf UXgjXXa YhaWf TeX eXcbegXW Tf oWhX gb+Yeb` bg[Xe YhaWf*p

9WiTaVXf UXgjXXa YhaWf( Tf eXcbegXW \a g[X YhaW Y\aTaV\T_ fgTgX`Xagf( TeX bYYfXg Ul T YhaW UT_TaVX
eXfXeiX TVVbhag \a Tcc_\VTU_X ZbiXea`XagT_ YhaWf gb \aW\VTgX g[Tg g[Xl TeX abg TiT\_TU_X Ybe
Tccebce\Tg\ba TaW TeX abg XkcXaWTU_X TiT\_TU_X Y\aTaV\T_ eXfbheVXf*

9( D_\]R_aVR` <RYQ S\_ GNYR

M[X eXceXfXagf g[X iT_hX bY YbeXV_bfXW cebcXegl [X_W Ybe fT_X Ul g[X Mbja* M[X iT_hX \f UTfXW ba g[X
gTkXf eXVX\iTU_X bY g[X cebcXegl _Xff Tal fT_Xf*

;( 6N]VaNY 4``Ra`

<Tc\gT_ TffXgf( j[\V[ \aV_hWX cebcXegl( Xdh\c`Xag TaW \aYeTfgehVgheX TffXgf %X*Z* ebTWf( Ue\WZXf(
f\WXjT_^f TaW f\`\_Te \gX`f&( TeX eXcbegXW \a g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf* <Tc\gT_ TffXgf
TeX WXY\aXW Ul g[X Mbja Tf TffXgf j\g[ Ta \a\g\T_ \aW\i\WhT_ Vbfg bY `beX g[Ta "1(,,, Ybe Xdh\c`Xag(
".,(,,, Ybe Uh\_W\aZ \`cebiX`Xagf TaW ".,(,,, Ybe \aYeTfgehVgheX( TaW Ta Xfg\`TgXW hfXYh_ _\YX bY Tg
_XTfg Y\iX lXTef* LhV[ TffXgf TeX eXVbeWXW Tg [\fgbe\VT_ Vbfg( be Xfg\`TgXW [\fgbe\VT_ Vbfg( \Y cheV[TfXW
be VbafgehVgXW* =baTgXW VTc\gT_ TffXgf( WbaTgXW jbe^f bY Teg TaW f\`\_Te \gX`f( TaW VTc\gT_ TffXgf
eXVX\iXW \a T fXei\VX VbaVXff\ba TeeTaZX`Xag TeX eXVbeWXW Tg TVdh\f\g\ba iT_hX Tg g[X WTgX bY g[X
WbaTg\ba*

M[X Vbfgf bY abe`T_ `T\agXaTaVX TaW eXcT\ef g[Tg Wb abg TWW gb g[X iT_hX bY T VTc\gT_ TffXg be
`TgXe\T__l XkgXaW VTc\gT_ TffXg _\iXf TeX abg VTc\gT_\mXW* FT]be bhg_Tlf Ybe VTc\gT_ TffXgf TaW
\`cebiX`Xagf TeX VTc\gT_\mXW Tf ceb]XVgf TeX VbafgehVgXW*

<Tc\gT_ TffXgf bY g[X Mbja TeX WXceXV\TgXW hf\aZ g[X fgeT\Z[g)_\aX `Xg[bW biXe g[X Yb__bj\aZ Xfg\`TgXW
hfXYh_ _\iXf6

4``Ra` MRN_`

ETaW \`cebiX`Xagf 1,
;h\_W\aZf TaW \`cebiX`Xagf 0, ) 31
FTV[\aXel TaW Xdh\c`Xag 1 ) .1
Fbgbe iX[\V_Xf 1 ) -1
BaYeTfgehVgheX /, ) 1,
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<( 7RSR__RQ CbaSY\d`)=[SY\d` \S FR`\b_PR`

Ba TWW\g\ba gb TffXgf( g[X fgTgX`Xag bY aXg cbf\g\ba j\__ fb`Xg\`Xf eXcbeg T fXcTeTgX fXVg\ba Ybe WXYXeeXW
bhgY_bjf bY eXfbheVXf* M[\f fXcTeTgX Y\aTaV\T_ fgTgX`Xag X_X`Xag( WXYXeeXW bhgY_bjf bY eXfbheVXf(
eXceXfXagf T Vbafh`cg\ba bY aXg cbf\g\ba be YhaW UT_TaVX g[Tg Tcc_\Xf gb T YhgheX cXe\bW be cXe\bWf TaW
fb j\__ abg UX eXVbZa\mXW Tf Ta bhgY_bj bY eXfbheVXf %XkcXafX+XkcXaW\gheX& hag\_ g[Xa* M[X Mbja
eXcbegf WXYXeeXW bhgY_bjf bY eXfbheVXf eX_TgXW gb cXaf\baf Ybe V[TaZXf \a Tffh`cg\baf( aXg W\YYXeXaVX
UXgjXXa ceb]XVgXW TaW TVghT_ XTea\aZf bY g[X cXaf\ba c_Ta \aiXfg`Xagf TaW W\YYXeXaVXf \a XkcXVgXW TaW
TVghT_ cXaf\ba XkcXe\XaVX* M[X WXYXeeXW bhgY_bj eX_TgXW gb g[X V[TaZX \a Tffh`cg\baf TaW WXYXeeXW
bhgY_bjf eX_TgXW gb W\YYXeXaVXf \a XkcXVgXW TaW TVghT_ cXaf\ba XkcXe\XaVX j\__ UX T`beg\mXW biXe g[X
TiXeTZX eX`T\a\aZ fXei\VX _\YX bY T__ c_Ta `X`UXef* M[X WXYXeeXW bhgY_bj Ybe g[X aXg W\YYXeXaVX UXgjXXa
ceb]XVgXW TaW TVghT_ XTea\aZf bY g[X cXaf\ba c_Ta \aiXfg`Xagf j\__ UX T`beg\mXW biXe T Y\iX)lXTe cXe\bW*

Ba TWW\g\ba gb _\TU\_\g\Xf( g[X fgTgX`Xag bY aXg cbf\g\ba j\__ fb`Xg\`Xf eXcbeg T fXcTeTgX fXVg\ba Ybe
WXYXeeXW \aY_bjf bY eXfbheVXf* M[\f fXcTeTgX Y\aTaV\T_ fgTgX`Xag X_X`Xag( WXYXeeXW \aY_bjf bY
eXfbheVXf( eXceXfXagf Ta TVdh\f\g\ba bY aXg cbf\g\ba be YhaW UT_TaVX g[Tg Tcc_\Xf gb T YhgheX cXe\bW be
cXe\bWf TaW fb j\__ abg UX eXVbZa\mXW Tf Ta \aY_bj bY eXfbheVXf %eXiXahX& hag\_ g[Tg g\`X* M[X Mbja
eXcbegf T WXYXeeXW \aY_bj bY eXfbheVXf Ybe WXYXeeXW \aY_bjf bY eXfbheVXf eX_TgXW gb cXaf\baf* 9 WXYXeeXW
\aY_bj bY eXfbheVXf eX_TgXW gb cXaf\ba eXfh_gf Yeb` W\YYXeXaVXf UXgjXXa XkcXVgXW TaW TVghT_
XkcXe\XaVX( V[TaZXf \a Tffh`cg\baf be bg[Xe \achgf* M[XfX T`bhagf TeX WXYXeeXW TaW \aV_hWXW \a
cXaf\ba XkcXafX \a T flfgX`Tg\V TaW eTg\baT_ `TaaXe biXe T cXe\bW XdhT_ gb g[X TiXeTZX bY g[X
XkcXVgXW eX`T\a\aZ fXei\VX _\iXf bY T__ X`c_blXXf g[Tg TeX cebi\WXW j\g[ UXaXY\gf g[ebhZ[ g[X cXaf\ba
c_Ta %TVg\iX X`c_blXXf TaW \aTVg\iX X`c_blXXf&* ?be ZbiXea`XagT_ YhaWf( g[X Mbja eXcbegf
haTiT\_TU_X eXiXahX( j[\V[ Te\fXf ba_l haWXe g[X `bW\Y\XW TVVehT_ UTf\f bY TVVbhag\aZ* M[X
ZbiXea`XagT_ YhaWf eXcbeg haTiT\_TU_X eXiXahXf Yeb` cebcXegl gTkXf* M[XfX T`bhagf TeX WXYXeeXW TaW
eXVbZa\mXW Tf Ta \aY_bj bY eXfbheVXf %eXiXahX& \a g[X cXe\bW \a j[\V[ g[X T`bhagf UXVb`X TiT\_TU_X*

=( @\[T'HR_Z COYVTNaV\[`

Ba g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf( _baZ)gXe` WXUg TaW bg[Xe _baZ)gXe` bU_\ZTg\baf TeX
eXcbegXW Tf _\TU\_\g\Xf \a g[X Tcc_\VTU_X fgTgX`Xag bY aXg cbf\g\ba* Ba g[X YhaW Y\aTaV\T_ fgTgX`Xagf(
ZbiXea`XagT_ YhaWf eXVbZa\mX UbaW ceX`\h`f TaW W\fVbhagf Whe\aZ g[X VheeXag cXe\bW* M[X YTVX
T`bhag bY WXUg \ffhXW \f eXcbegXW Tf bg[Xe Y\aTaV\aZ fbheVXf* IeX`\h`f eXVX\iXW ba WXUg \ffhTaVXf
TeX eXcbegXW Tf bg[Xe Y\aTaV\aZ fbheVXf j[\_X W\fVbhagf ba WXUg \ffhTaVXf TeX eXcbegXW Tf bg[Xe
Y\aTaV\aZ hfXf* BffhTaVX Vbfgf( j[Xg[Xe be abg j\g[[X_W Yeb` g[X TVghT_ WXUg cebVXXWf eXVX\iXW( TeX
eXcbegXW Tf WXUg fXei\VX XkcXaW\gheXf*

>( BRa DR[`V\[ @VNOVYVaf

M[X aXg cXaf\ba _\TU\_\gl \f `XTfheXW Tf g[X cbeg\ba bY g[X TVghTe\T_ ceXfXag iT_hX bY ceb]XVgXW UXaXY\gf
g[Tg \f Tgge\UhgXW gb cTfg cXe\bWf bY X`c_blXX fXei\VX %gbgT_ cXaf\ba _\TU\_\gl&( aXg bY g[X cXaf\ba c_Taqf
Y\WhV\Tel aXg cbf\g\ba* M[X cXaf\ba c_Taqf Y\WhV\Tel aXg cbf\g\ba \f WXgXe`\aXW hf\aZ g[X fT`X iT_hTg\ba
`Xg[bWf g[Tg TeX hfXW Ul g[X cXaf\ba c_Ta Ybe checbfXf bY ceXcTe\aZ \gf fgTgX`Xag bY Y\WhV\Tel aXg
cbf\g\ba* M[X aXg cXaf\ba _\TU\_\gl \f `XTfheXW Tf bY T WTgX %`XTfheX`Xag WTgX& ab XTe_\Xe g[Ta g[X XaW
bY g[X X`c_blXeqf ce\be Y\fVT_ lXTe( Vbaf\fgXag_l Tcc_\XW Yeb` cXe\bW gb cXe\bW*
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?( 8^bVaf

>dh\gl \a g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf \f WXY\aXW Tf oaXg cbf\g\bap TaW \f V_Tff\Y\XW \a g[X
Yb__bj\aZ VTgXZbe\Xf6

BRa =[cR`aZR[a V[ 6N]VaNY 4``Ra`
M[\f Vb`cbaXag bY aXg cbf\g\ba Vbaf\fgf bY VTc\gT_ TffXgf( aXg bY TVVh`h_TgXW WXceXV\Tg\ba TaW
eXWhVXW Ul g[X bhgfgTaW\aZ UT_TaVXf bY Tal UbaWf( abgXf be bg[Xe Ubeebj\aZf g[Tg TeX Tgge\UhgTU_X gb
g[X TVdh\f\g\ba( VbafgehVg\ba be \`cebiX`Xag bY g[bfX TffXgf*

FR`a_VPaRQ BRa D\`VaV\[
GXg cbf\g\ba \f eXfge\VgXW UXVThfX T eXfge\Vg\ba \f XkgXeaT__l \`cbfXW Ul VeXW\gbef %fhV[ Tf g[ebhZ[
WXUg VbiXaTagf&( ZeTagbef( Vbage\Uhgbef be _Tjf be eXZh_Tg\baf bY bg[Xe ZbiXea`Xagf be \`cbfXW Ul _Tj
g[ebhZ[ Vbafg\ghg\baT_ cebi\f\baf be XaTU_\aZ _XZ\f_Tg\ba*

I[_R`a_VPaRQ BRa D\`VaV\[
M[\f Vb`cbaXag Vbaf\fgf bY aXg cbf\g\ba g[Tg WbXf abg `XXg g[X WXY\a\g\ba bY oeXfge\VgXWp be oaXg
\aiXfg`Xag \a VTc\gT_ TffXgf*p

Lb`Xg\`Xf g[X Mbja j\__ YhaW bhg_Tlf Ybe T cTeg\Vh_Te checbfX Yeb` Ubg[ eXfge\VgXW %X*Z*( eXfge\VgXW UbaW
be ZeTag cebVXXWf& TaW haeXfge\VgXW eXfbheVXf* Ba beWXe gb VT_Vh_TgX g[X T`bhagf gb eXcbeg Tf eXfge\VgXW
aXg cbf\g\ba TaW haeXfge\VgXW aXg cbf\g\ba \a g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf( T Y_bj
Tffh`cg\ba `hfg UX `TWX TUbhg g[X beWXe \a j[\V[ g[X eXfbheVXf TeX Vbaf\WXeXW gb UX Tcc_\XW* Bg \f
g[X Mbjaqf cb_\Vl gb Vbaf\WXe eXfge\VgXW aXg cbf\g\ba gb [TiX UXXa WXc_XgXW UXYbeX haeXfge\VgXW aXg
cbf\g\ba \f Tcc_\XW*

M[X Xdh\gl bY g[X YhaW Y\aTaV\T_ fgTgX`Xagf \f WXY\aXW Tf oYhaW UT_TaVXp TaW \f V_Tff\Y\XW \a g[X Yb__bj\aZ
VTgXZbe\Xf6

B\[`]R[QNOYR 9b[Q 5NYN[PR
M[\f eXceXfXagf T`bhagf g[Tg VTaabg UX fcXag WhX gb Ybe` %X*Z*( \aiXagbe\Xf( _bTaf TaW ceXcT\W
T`bhagf&*

FR`a_VPaRQ 9b[Q 5NYN[PR
M[\f eXceXfXagf T`bhagf VbafgeT\aXW Ybe T fcXV\Y\V checbfX Ul XkgXeaT_ cTeg\Xf( fhV[ Tf ZeTagbef(
VeXW\gbef( Vbage\Uhgbef be _Tjf TaW eXZh_Tg\baf bY g[X\e ZbiXea`Xagf*

6\ZZVaaRQ 9b[Q 5NYN[PR
M[\f eXceXfXagf T`bhagf VbafgeT\aXW Ybe T fcXV\Y\V checbfX Ul T ZbiXea`Xag hf\aZ \gf [\Z[Xfg _XiX_ bY
WXV\f\ba)`T^\aZ Thg[be\gl %Mbja bY ATWWT` ;bTeW bY ?\aTaVX&*

4``VT[RQ 9b[Q 5NYN[PR
M[\f UT_TaVX eXceXfXagf T`bhagf VbafgeT\aXW Ybe g[X \agXag gb UX hfXW Ybe T fcXV\Y\V checbfX Ul g[X
;bTeW bY ?\aTaVX*

I[N``VT[RQ 9b[Q 5NYN[PR
M[\f eXceXfXagf YhaW UT_TaVX \a g[X @XaXeT_ ?haW \a XkVXff bY abafcXaWTU_X( eXfge\VgXW( Vb``\ggXW
TaW Tff\ZaXW YhaW UT_TaVX* BY Tabg[Xe ZbiXea`XagT_ YhaW [Tf T YhaW UT_TaVX WXY\V\g( \g \f eXcbegXW Tf
T aXZTg\iX T`bhag \a haTff\ZaXW YhaW UT_TaVX*
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P[Xa Ubg[ eXfge\VgXW TaW haeXfge\VgXW eXfbheVXf TeX TiT\_TU_X Ybe hfX( \g \f g[X Mbjaqf cb_\Vl gb hfX
eXfge\VgXW eXfbheVXf Y\efg( g[Xa haeXfge\VgXW eXfbheVXf Tf g[Xl TeX aXXWXW* NaeXfge\VgXW eXfbheVXf TeX
hfXW \a g[X Yb__bj\aZ beWXe6 Vb``\ggXW( Tff\ZaXW g[Xa haTff\ZaXW*

M[X Mbja ;bTeWf f[T__ cebcbfX UhWZXgf g[Tg cebi\WX Ybe Ta haTff\ZaXW ZXaXeT_ YhaW UT_TaVX `\a\`h`
bY -,# bY g[X gbgT_ bcXeTg\aZ ZXaXeT_ YhaW XkcXaW\gheXf*

@( D_\]R_af HNeR`

IebcXegl gTkXf TeX TffXffXW Tf bY HVgbUXe - TaW TeX _Xi\XW ba g[X Yb__bj\aZ Ch_l -* KXT_ XfgTgX TaW
cXefbaT_ cebcXegl gTkXf TeX WhX \a gjb \afgT__`Xagf( Ch_l - TaW g[X Yb__bj\aZ CTahTel -* Fbgbe iX[\V_X
gTkXf TeX cTlTU_X ba Ch_l - TaW fhcc_X`XagT_ `bgbe iX[\V_X gTkXf TeX cTlTU_X ba CTahTel -*

;TfXW ba [\fgbe\VT_ Vb__XVg\ba XkcXe\XaVX TaW bg[Xe YTVgbef( g[X Mbja [Tf XfgTU_\f[XW Ta T__bjTaVX Ybe
haVb__XVg\U_X gTkXf TaW \agXeXfg TaW _\Xa YXXf bY "-,,(,,, TaW "0,(,,,( eXfcXVg\iX_l( Tf bY ChaX /,(
.,-5*

MTkXf abg cT\W j\g[\a /, WTlf bY g[X WhX WTgX TeX fhU]XVg gb Ta \agXeXfg V[TeZX bY -*1# cXe `bag[* M[X
Mbja Y\_Xf _\Xaf TZT\afg cebcXegl \Y gTkXf g[Tg TeX WhX Ch_l - eX`T\a hacT\W ba g[X Yb__bj\aZ ChaX /,*

IebcXegl gTk eXiXahXf TeX eXVbZa\mXW j[Xa g[Xl UXVb`X TiT\_TU_X* 9iT\_TU_X `XTaf WhX be cTfg WhX
TaW eXVX\iXW \a g[X VheeXag cXe\bW* IebcXegl gTkXf eXVX\iTU_X bhgfgTaW\aZ Tf bY g[X XaW bY g[X Y\fVT_
lXTe TeX eXY_XVgXW \a haTiT\_TU_X eXiXahX \a g[X YhaW Y\aTaV\T_ fgTgX`Xagf* M[X Xag\eX eXVX\iTU_X \f
eXVbeWXW Tf eXiXahX \a g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf* IebcXegl gTkXf Vb__XVgXW ce\be gb
ChaX /, g[Tg TeX Tcc_\VTU_X gb g[X fhUfXdhXag lXTeqf TffXff`Xag TeX eXY_XVgXW Tf TWiTaVX gTk
Vb__XVg\baf \a Ubg[ g[X YhaW Y\aTaV\T_ fgTgX`Xagf TaW g[X ZbiXea`Xag)j\WX Y\aTaV\T_ fgTgX`Xagf*

A( 4PP\b[aV[T 8`aVZNaR`

M[X ceXcTeTg\ba bY Y\aTaV\T_ fgTgX`Xagf \a VbaYbe`\gl j\g[ TVVbhag\aZ ce\aV\c_Xf ZXaXeT__l TVVXcgXW \a
g[X Na\gXW LgTgXf bY 9`Xe\VT eXdh\eXf `TaTZX`Xag gb `T^X Xfg\`TgXf TaW Tffh`cg\baf g[Tg TYYXVg g[X
eXcbegXW T`bhagf TaW W\fV_bfheXf \a g[X Y\aTaV\T_ fgTgX`Xagf* 9VghT_ eXfh_gf Vbh_W W\YYXe Yeb` g[bfX
Xfg\`TgXf*

,( GH8K4F7G<=D& 6CAD@=4B68 4B7 466CIBH45=@=HM

4( 5bQTRaN_f =[S\_ZNaV\[

M[X @XaXeT_ ?haW \f g[X ba_l YhaW Ybe j[\V[ Ta TaahT_ UhWZXg \f _XZT__l TWbcgXW* M[X Mbja TW[XeXf gb
g[X Yb__bj\aZ cebVXWheXf \a XfgTU_\f[\aZ g[X UhWZXgTel WTgT \aV_hWXW \a g[X @XaXeT_ ?haW Y\aTaV\T_
fgTgX`Xagf*

n 9g g[X TaahT_ Mbja FXXg\aZ \a FTl( Tg j[\V[ gTkcTlXe Vb``Xagf TeX bUgT\aXW( g[X cebcbfXW
bcXeTg\aZ UhWZXg Ybe g[X Y\fVT_ lXTe Vb``XaV\aZ Ch_l - \f ceXfXagXW* M[X bcXeTg\aZ UhWZXg( j[\V[ \f
ceXcTeXW Ul YhaW( YhaVg\ba TaW WXcTeg`Xag( \aV_hWXf cebcbfXW XkcXaW\gheXf TaW g[X `XTaf bY
Y\aTaV\aZ g[X`*

n Ie\be gb Ch_l -( g[X UhWZXg \f _XZT__l XaTVgXW Tg T Mbja FXXg\aZ*



HCKB C9 <4774A& 6CBB86H=6IH
BCH8G HC 9=B4B6=4@ GH4H8A8BHG
>IB8 -*& ,*+3

.1

n M[X ;bTeW bY LX_XVg`Xa \f Thg[be\mXW gb geTafYXe UhWZXgXW T`bhagf j\g[\a WXcTeg`Xagf* MeTafYXef bY
UhWZXgXW T`bhagf UXgjXXa WXcTeg`Xagf `hfg UX TccebiXW Ul g[X ;bTeW bY ?\aTaVX* M[X ;bTeW bY
?\aTaVX VTa TccebiX TWW\g\baT_ Tccebce\Tg\baf Ybe T WXcTeg`Xag cebi\WXW fhV[ TWW\g\baT_
Tccebce\Tg\baf Wb abg XkVXXW ".,(,,,( be \f T fXVbaW eXdhXfg* 9ccebce\Tg\baf \a XkVXff bY ".,(,,,
`hfg UX fhU`\ggXW gb T Mbja FXXg\aZ Ybe TccebiT_* FTaTZX`Xag bY g[X Mbja \f abg Thg[be\mXW gb
geTafYXe UhWZXgXW T`bhagf be gb TccebiX TWW\g\baT_ Tccebce\Tg\baf* 9WW\g\baT_ Tccebce\Tg\baf TaW Ta
\aVeXTfX \a Xfg\`TgXW eXiXahXf bY "401(23/ jXeX TccebiXW Ybe g[X lXTe*

n M[X KXZ\baT_ LV[bb_ =\fge\Vg \f eXfcbaf\U_X Ybe g[X TW`\a\fgeTg\ba bY g[X ;bTeW bY >WhVTg\ba UhWZXg*

n ?be`T_ UhWZXgTel \agXZeTg\ba \f X`c_blXW Tf T `TaTZX`Xag Vbageb_ WXi\VX Whe\aZ g[X lXTe*

n M[X UhWZXg \f ceXcTeXW ba g[X `bW\Y\XW TVVehT_ UTf\f bY TVVbhag\aZ*

n M[X _XZT_ _XiX_ bY Vbageb_( g[X _XiX_ Tg j[\V[ XkcXaW\gheXf `Tl abg _XZT__l XkVXXW Tccebce\Tg\baf( \f Tg
g[X WXcTeg`Xag _XiX_*

-( 64G<

M[X WXcbf\g bY chU_\V YhaWf \f Vbageb__XW Ul g[X <baaXVg\Vhg @XaXeT_ LgTghgXf %LXVg\ba 3)0,.&* =Xcbf\gf
`Tl UX `TWX \a T odhT_\Y\XW chU_\V WXcbf\gbelp Tf WXY\aXW Ul LgTghgX be( \a T`bhagf abg XkVXXW\aZ g[X
?XWXeT_ =Xcbf\g BafheTaVX <becbeTg\ba \afheTaVX _\`\g( \a Ta obhg bY fgTgX UTa^p Tf WXY\aXW Ul g[X
LgTghgXf( j[\V[ \f abg T odhT_\Y\XW chU_\V WXcbf\gbel*p

4( 7R]\`Va`

7R]\`Va 6b`a\QVNY 6_RQVa FV`X
<hfgbW\T_ VeXW\g e\f^ \f g[X e\f^ g[Tg( \a g[X XiXag bY T UTa^ YT\_heX( g[X Mbjaqf WXcbf\g j\__ abg UX
eXgheaXW* M[X Mbja WbXf abg [TiX T WXcbf\g cb_\Vl Ybe VhfgbW\T_ VeXW\g e\f^* M[X WXcbf\g bY chU_\V YhaWf
\f Vbageb__XW Ul g[X <baaXVg\Vhg @XaXeT_ LgTghgXf* =Xcbf\gf `Tl UX c_TVXW j\g[ Tal dhT_\Y\XW chU_\V
WXcbf\gbel g[Tg [Tf \gf `T\a c_TVX bY Uhf\aXff \a g[X fgTgX bY <baaXVg\Vhg*

;TfXW ba g[X Ve\gXe\T WXfVe\UXW \a @9L; LgTgX`Xag Gb* 0,( Deposits and Investment Risk Disclosures(
"-,(241(025 bY g[X Mbjaqf UTa^ UT_TaVX bY "--(11-(011 jTf XkcbfXW gb VhfgbW\T_ VeXW\g e\f^ Tf
Yb__bjf6

Na\afheXW TaW haVb__TgXeT_\mXW " 5(122(5..
Na\afheXW TaW Vb__TgXeT_\mXW j\g[ fXVhe\g\Xf [X_W Ul g[X c_XWZ\aZ

UTa^qf gehfg WXcTeg`Xag be TZXag Uhg abg \a g[X Mbjaqf aT`X -(--4(103

" -,(241(025

<baaXVg\Vhg @XaXeT_ LgTghgXf eXdh\eX g[Tg XTV[ WXcbf\gbel `T\agT\a fXZeXZTgXW Vb__TgXeT_ %abg eXdh\eXW
gb UX UTfXW ba T fXVhe\gl TZeXX`Xag UXgjXXa g[X WXcbf\gbel TaW g[X `ha\V\cT_\gl TaW( g[XeXYbeX( abg
cXeYXVgXW \a TVVbeWTaVX j\g[ YXWXeT_ _Tj& \a Ta T`bhag XdhT_ gb T WXY\aXW cXeVXagTZX bY \gf chU_\V
WXcbf\gf UTfXW hcba g[X WXcbf\gbelqf e\f^ UTfXW VTc\gT_ eTg\b*
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5/! KPXGUVOGPVU!

Vjg!Eqppgevkewv!Igpgtcn!Uvcvwvgu!)Ugevkqp!8.511*!rgtokv!owpkekrcnkvkgu!vq! kpxguv! kp<! !2*!qdnkicvkqpu!qh!
vjg!Wpkvgf!Uvcvgu!cpf!kvu!cigpekgu-!3*!jkijn{!tcvgf!qdnkicvkqpu!qh!cp{!uvcvg!qh!vjg!Wpkvgf!Uvcvgu!qt!qh!cp{!
rqnkvkecn! uwdfkxkukqp-! cwvjqtkv{! qt! cigpe{! vjgtgqh-! cpf! 4*! ujctgu! qt! qvjgt! kpvgtguvu! kp! ewuvqfkcn!
cttcpigogpvu! qt! rqqnu! ockpvckpkpi! eqpuvcpv! pgv! cuugv! xcnwgu! cpf! kp! jkijn{! tcvgf! pq.nqcf! qrgp! gpf!
oqpg{! octmgv! cpf! owvwcn! hwpfu! )ykvj! eqpuvcpv! qt! hnwevwcvkpi! pgv! cuugv! xcnwgu*! yjqug! rqtvhqnkqu! ctg!
nkokvgf! vq! qdnkicvkqpu! qh! vjg! Wpkvgf! Uvcvgu! cpf! kvu! cigpekgu-! cpf! tgrwtejcug! citggogpvu! hwnn{!
eqnncvgtcnk|gf!d{!uwej!qdnkicvkqpu/!!Qvjgt!rtqxkukqpu!qh!vjg!Uvcvwvgu!eqxgt!urgekhke!owpkekrcn!hwpfu!ykvj!
rctvkewnct! kpxguvogpv!cwvjqtkv{/! !Vjg!rtqxkukqpu!qh! vjg!Uvcvwvgu! tgictfkpi! vjg! kpxguvogpv!qh!owpkekrcn!
rgpukqp!hwpfu!fq!pqv!urgekh{!rgtokvvgf!kpxguvogpvu/!!Vjgtghqtg-!kpxguvogpv!qh!uwej!hwpfu!ku!igpgtcnn{!
eqpvtqnngf!d{!vjg!ncyu!crrnkecdng!vq!hkfwekctkgu!cpf!vjg!rtqxkukqpu!qh!vjg!crrnkecdng!rncp/!

Vjg!Vqyp�u!kpxguvogpvu!eqpukuvgf!qh!vjg!hqnnqykpi<!!

Etgfkv!Tcvkpi Hckt!Xcnwg Nguu!Vjcp!2 2!.!21 Oqtg!Vjcp!21!

Kpvgtguv.dgctkpi!kpxguvogpvu<

Egtvkhkecvg!qh!Fgrqukv + % 889-783!!!!!!!! % 397-783!!!!!!!!!! % 5;3-111!!!!!!!!!! % .!!!!!!!!!!!!!!!!!!!!!!

Oqpg{!Octmgv + 7-5;9-788!!!!!

Qvjgt!kpxguvogpvu<

Owvwcn!Hwpfu P0C 7-226-;75!!!!!

Iwctcpvggf!Kpxguvogpv

Eqpvtcevu P0C 221-153!!!!!!!!

Vqvcn!Kpxguvogpvu % 24-614-466!!!

!!P0C!.!Pqv!Crrnkecdng

+!Uwdlgev!vq!eqxgtcig!d{!Hgfgtcn!Fgrqukvqt{!Kpuwtcpeg!cpf!Eqnncvgtcnk|cvkqp/!

Kpxguvogpv!Ocvwtkvkgu!)[gctu*

!
!
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Vjg! Vqyp! ecvgiqtk|gu! kvu! hckt! xcnwg! ogcuwtgogpvu! ykvjkp! vjg! hckt! xcnwg! jkgtctej{! guvcdnkujgf! d{!
igpgtcnn{!ceegrvgf!ceeqwpvkpi!rtkpekrngu/!!Vjg!jkgtctej{!ikxgu!vjg!jkijguv!rtkqtkv{!vq!wpcflwuvgf!swqvgf!
rtkegu! kp!cevkxg!octmgvu! hqt! kfgpvkecn!cuugvu!qt! nkcdknkvkgu! )Ngxgn!2!ogcuwtgogpvu*=! hqnnqygf!d{!swqvgf!
rtkegu!kp!kpcevkxg!octmgvu!qt!hqt!ukoknct!cuugvu!qt!ykvj!qdugtxcdng!kprwvu!)Ngxgn!3!ogcuwtgogpvu*=!cpf!
vjg! nqyguv! rtkqtkv{! vq! wpqdugtxcdng! kprwvu! )Ngxgn! 4! ogcuwtgogpvu*/! ! Vjg! Vqyp! jcu! vjg! hqnnqykpi!
tgewttkpi!hckt!xcnwg!ogcuwtgogpvu<!

Coqwpv Ngxgn!2 Ngxgn!3 Ngxgn!4

Kpxguvogpvu!d{!hckt!xcnwg!ngxgn< !

Gswkv{!ugewtkvkgu<

Owvwcn!Hwpfu % 7-226-;75 % 7-226-;75!!!!!! % .!!!!!!!!!!!!!!!!!!!!! % .!!!!!!!!!!!!!!!!!!!!!

Kpxguvogpvu!pqv!tgeqtfgf!cv!hckt!xcnwg<

Egtvkhkecvg!qh!Fgrqukv 889-783

Oqpg{!Octmgv 7-5;9-788

Iwctcpvggf!Kpxguvogpv!Eqpvtcevu 221-153

Vqvcn!Kpxguvogpvu % 24-614-466

Hckt!Xcnwg!Ogcuwtgogpvu!Wukpi

!
Owvwcn!Hwpfu!
Owvwcn!hwpfu!ctg!xcnwgf!wukpi!Ngxgn!2!kprwvu-!yjkej!eqpukuv!qh!vjg!swqvgf!rtkeg!qh!ujctgu!jgnf!cv!{gct!
gpf/!!

Kpvgtguv!Tcvg!Tkum!!
Vjg!Vqyp!fqgu!pqv!jcxg!c!hqtocn!kpxguvogpv!rqnke{!vjcv!nkokvu!Vqyp!qt!Rgpukqp!Vtwuv!Hwpf!kpxguvogpv!
ocvwtkvkgu! cu! c! ogcpu! qh! ocpcikpi! kvu! gzrquwtg! vq! hckt! xcnwg! nquugu! ctkukpi! htqo! kpetgcukpi! kpvgtguv!
tcvgu/!

Etgfkv!Tkum!!
Vjg!Vqyp!jcu!pq!kpxguvogpv!rqnke{!vjcv!yqwnf!hwtvjgt!nkokv!kvu!kpxguvogpv!ejqkegu!dg{qpf!vjqug!nkokvgf!
d{!Eqppgevkewv!Uvcvg!Uvcvwvgu/! !Eqppgevkewv!Uvcvg!Uvcvwvgu!rgtokv!vjg!Vqyp!vq! kpxguv! kp!qdnkicvkqpu!qh!
vjg! Wpkvgf! Uvcvgu-! kpenwfkpi! kvu! kpuvtwogpvcnkvkgu! cpf! cigpekgu=! kp! qdnkicvkqpu! qh! cp{! uvcvg! qt! qh! cp{!
rqnkvkecn!uwdfkxkukqp-!cwvjqtkv{!qt!cigpe{!vjgtgqh-!rtqxkfgf!uwej!qdnkicvkqpu!ctg!tcvgf!ykvjkp!qpg!qh!vjg!
vqr!vyq!tcvkpi!ecvgiqtkgu!qh!cp{!tgeqipk|gf!tcvkpi!ugtxkeg=!qt!kp!qdnkicvkqpu!qh!vjg!Uvcvg!qh!Eqppgevkewv!
qt!qh!cp{!rqnkvkecn!uwdfkxkukqp! vjgtgqh-!rtqxkfgf!uwej!qdnkicvkqpu!ctg! tcvgf!ykvjkp!qpg!qh! vjg! vqr! vjtgg!
tcvkpi!ecvgiqtkgu!qh!cp{!tgeqipk|gf!tcvkpi!ugtxkeg/!!Vjg!Rgpukqp!Vtwuv!Hwpfu!oc{!cnuq!kpxguv!kp!egtvckp!
tgcn!guvcvg!oqtvicigu-!kp!egtvckp!ucxkpiu!dcpmu!qt!ucxkpiu!cpf!nqcp!cuuqekcvkqpu-!qt!kp!uvqemu!qt!dqpfu!
qt!qvjgt!ugewtkvkgu!ugngevgf!d{!vjg!vtwuvgg-!ykvj!vjg!ectg!qh!c!rtwfgpv!kpxguvqt/!!!

Ewuvqfkcn!Etgfkv!Tkum!!
Hqt!cp!kpxguvogpv-!ewuvqfkcn!etgfkv!tkum!ku!vjg!tkum!vjcv-!kp!vjg!gxgpv!qh!vjg!hcknwtg!qh!c!eqwpvgtrctv{-!vjg!
Vqyp! yknn! pqv! dg! cdng! vq! tgeqxgt! vjg! xcnwg! qh! kvu! kpxguvogpvu! qt! eqnncvgtcn! ugewtkvkgu! vjcv! ctg! kp! vjg!
rquuguukqp!qh!cp!qwvukfg!rctv{/!!Vjg!Vqyp�u!kpxguvogpvu!ctg!pqv!gzrqugf!vq!ewuvqfkcn!etgfkv!tkum/!!Vjg!
Vqyp!fqgu!pqv!jcxg!c!rqnke{!hqt!ewuvqfkcn!etgfkv!tkum/!

Eqpegpvtcvkqpu!qh!Etgfkv!Tkum!!
Vjg!Vqyp!rncegu!pq!nkokv!qp!vjg!coqwpv!qh!kpxguvogpv!kp!cp{!qpg!kuuwgt/!!Oqtg!vjcp!6&!qh!vjg!Rgpukqp!
Vtwuv!Hwpf! kpxguvogpvu!ctg! kp!owvwcn! hwpfu-!dwv!ctg!pqv!gzrqugf! vq!eqpegpvtcvkqpu!qh! etgfkv! tkum-!cu!
vjgug!kpxguvogpvu!ctg!eqpukfgtgf!vq!dg!fkxgtukhkgf!d{!pcvwtg/!
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<Tc\gT_ TffXg TVg\i\gl Ybe g[X Y\fVT_ lXTe Vbaf\fgXW bY g[X Yb__bj\aZ6

5NYN[PR 5NYN[PR

>bYf +& ,*+2 =[P_RN`R` 7RP_RN`R` >b[R -*& ,*+3

<Tc\gT_ TffXgf( abg UX\aZ WXceXV\TgXW6

ETaW " 5/0(/4/ " " " 5/0(/4/

<bafgehVg\ba \a cebZeXff /(.,5(104 1(2-/(554 /(-34(,0, 1(201(1,2

MbgT_ VTc\gT_ TffXgf( abg UX\aZ WXceXV\TgXW 0(-0/(5/- 1(2-/(554 /(-34(,0, 2(135(445

<Tc\gT_ TffXgf( UX\aZ WXceXV\TgXW6

;h\_W\aZf TaW \`cebiX`Xagf 2(,03(420 .2.(.04 -(-/4(225 1(-3-(00/

ETaW \`cebiX`Xagf 0(.05(4.2 01(1,/ 0(.,0(/./

FTV[\aXel TaW Xdh\c`Xag 31,(/34 /4(.1/ /-(.-5 313(0-.

OX[\V_Xf 2(5/3(-52 .55(,5/ 0.(,.0 3(-50(.21

BaYeTfgehVgheX 04(/.1(-/. .(5-1(35. /(.,2(425 04(,/0(,11

MbgT_ VTc\gT_ TffXgf( UX\aZ WXceXV\TgXW 22(/-,(/52 /(1-1(/42 0(020(.40 21(/2-(054

MbgT_ VTc\gT_ TffXgf 3,(010(/.3 5(-.5(/40 3(20.(/.0 3-(50-(/43

EXff TVVh`h_TgXW WXceXV\Tg\ba Ybe6

;h\_W\aZf TaW \`cebiX`Xagf .(4,2(.3, ---(/20 025(03. .(004(-2.

ETaW \`cebiX`Xagf 202(100 40(,.3 --(00- 3-5(-/,

FTV[\aXel TaW Xdh\c`Xag 2--(-,- .1(,4. /-(.-5 2,0(520

OX[\V_Xf 0(10/(20- /-3(.30 /3(/.0 0(4./(15-

BaYeTfgehVgheX /3(34/(-52 /--(040 /(05.(.15 /0(2,.(0.-

MbgT_ TVVh`h_TgXW WXceXV\Tg\ba 02(/5,(31. 405(./- 0(,0-(3-1 0/(-54(.24

MbgT_ VTc\gT_ TffXgf( UX\aZ WXceXV\TgXW( aXg -5(5-5(200 .(222(-11 0..(125 ..(-2/(./,

<Tc\gT_ 9ffXgf( GXg " .0(,2/(131 " 4(.4,(-1/ " /(2,,(2,5 " .4(30/(--5
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=XceXV\Tg\ba XkcXafX jTf V[TeZXW gb YhaVg\baf bY g[X Mbja Tf Yb__bjf6

@XaXeT_ ZbiXea`Xag " -5(412

IhU_\V fTYXgl .41(152

IhU_\V jbe^f 1.-(304

<h_gheX TaW eXVeXTg\ba ..(,/-

MbgT_ =XceXV\Tg\ba >kcXafX " 405(./-

6\[`a_bPaV\[ 6\ZZVaZR[a`

M[X Mbja [Tf TVg\iX VbafgehVg\ba ceb]XVgf Ybe iTe\bhf chU_\V jbe^f ceb]XVgf TaW ebTW \`cebiX`Xagf Tf
Yb__bjf6

4baU\_VgRQ 6bZbYNaVcR

D_\WRPa 4Z\b[a 8e]R[QVab_R` 5NYN[PR

KbTW B`cebiX`Xag " 2(04,(,,, " 0(042(053 " -(55/(1,/

0( =BH8F9IB7 F868=J45@8G& D4M45@8G 4B7 HF4BG98FG

BagXeYhaW eXVX\iTU_X TaW cTlTU_X UT_TaVXf TeX Tf Yb__bjf6

FRPRVcNOYR 9b[Q DNfNOYR 9b[Q 4Z\b[a

@biXea`XagT_ ?haWf6

@XaXeT_ ?haW KbTW ?haW " 00(0/4

<Tc\gT_ GbaeXVhee\aZ ?haW @XaXeT_ ?haW -(-2-(1./

<Tc\gT_ GbaeXVhee\aZ ?haW KbTW ?haW 11(,20

Gba`T]be @biXea`XagT_ ?haWf @XaXeT_ ?haW 530(/,/

MbgT_ " .(./1(/.4

M[X TUbiX UT_TaVXf eXfh_gXW Yeb` g[X g\`X _TZ UXgjXXa g[X WTgXf g[Tg -& \agXeYhaW ZbbWf TaW fXei\VXf
TeX cebi\WXW be eX\`UhefTU_X XkcXaW\gheXf bVVhe( .& geTafTVg\baf TeX eXVbeWXW \a g[X TVVbhag\aZ
flfgX`( TaW /& cTl`Xagf UXgjXXa YhaWf TeX `TWX*

BagXeYhaW geTafYXef Whe\aZ g[X lXTe Vbaf\fgXW bY g[X Yb__bj\aZ6

H_N[`SR_` =[ H_N[`SR_` Cba 4Z\b[a

@biXea`XagT_ YhaWf6

<Tc\gT_ GbaeXVhee\aZ ?haW @XaXeT_ ?haW " -(11,(,3/

MeTafYXef TeX hfXW gb `biX haeXfge\VgXW eXiXahXf Vb__XVgXW \a g[X @XaXeT_ ?haW gb Y\aTaVX iTe\bhf
cebZeT`f TVVbhagXW Ybe \a bg[Xe YhaWf \a TVVbeWTaVX j\g[ UhWZXgTel Thg[be\mTg\baf*
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1( @CB;'H8FA @=45=@=H=8G

4( 6UN[TR` V[ @\[T'HR_Z @VNOVYVaVR`

M[X Yb__bj\aZ \f T fh``Tel bY V[TaZXf \a _baZ)gXe` _\TU\_\g\Xf6

5RTV[[V[T 8[QV[T 7bR KVaUV[

5NYN[PR =[P_RN`R` 7RP_RN`R` 5NYN[PR C[R MRN_

;baW cTlTU_X6

;baWf cTlTU_X " 4(.11(,,, " " 021(,,, " 3(35,(,,, " 021(,,,

;baW ceX`\h` .52(.1/ -2(//1 .35(5-4

MbgT_ UbaWf cTlTU_X 4(11-(.1/ ) 04-(//1 4(,25(5-4 021(,,,

GXg cXaf\ba _\TU\_\gl -(113(.-, -/.(320 -(245(530

ETaWY\__ cbfg)V_bfheX Vbfgf ./.(-/0 5(.42 ...(404 5(.41

<b`cXafTgXW TUfXaVXf 03(0,. .0(53, ..(0/. 1(2,4

EbaZ)MXe` E\TU\_\g\Xf " -,(/43(555 " -/.(320 " 1-1(15- " -,(,,1(-3. " 035(45/

@biXea`XagT_ YhaW UbaWf UXTe \agXeXfg Tg eTgXf eTaZ\aZ Yeb` -*01# gb 0*,,# TaW `TgheX \a Y\fVT_
lXTef XaW\aZ .,., g[ebhZ[ .,/3* M[XfX bU_\ZTg\baf TeX W\eXVg bU_\ZTg\baf TaW c_XWZX g[X Yh__ YT\g[ TaW
VeXW\g bY g[X ZbiXea`Xag TaW j\__ UX cT\W Yeb` @XaXeT_ ?haW eXiXahXf*

M[X Mbja \ffhXf ZXaXeT_ bU_\ZTg\ba UbaWf gb cebi\WX YhaWf Ybe g[X TVdh\f\g\ba TaW VbafgehVg\ba bY `T]be
VTc\gT_ YTV\_\g\Xf*

@XaXeT_ bU_\ZTg\ba UbaWf Tf W\fVhffXW TUbiX g[Tg TeX VheeXag_l bhgfgTaW\aZ TeX Tf Yb__bjf6

D_V[PV]NY

7NaR \S C_VTV[NY =[aR_R`a ANab_Vaf Cba`aN[QV[T

=``bR =``bR FNaR 7NaR >b[R -*& ,*+3

;baWf cTlTU_X6

@XaXeT_ ;baWf 4+/,+.,-. " .(4,,(,,, .*,,)/*,,# 4+-1+.,/. " -(52,(,,,

@XaXeT_ ;baWf 1+.1+.,-3 2(04,(,,, -*01)0*,,# 1+-1+.,/3 1(4/,(,,,

" 3(35,(,,,
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9aahT_ WXUg fXei\VX eXdh\eX`Xagf gb `Tghe\gl Ybe ZXaXeT_ bU_\ZTg\ba UbaWf TeX Tf Yb__bjf6

MRN_ 8[QV[T

>b[R -*& D_V[PV]NY =[aR_R`a H\aNY

.,., " 021(,,, " .11(4-1 " 3.,(4-1

.,.- 021(,,, .0,(.0, 3,1(.0,

.,.. 021(,,, ..0(221 245(221

.,./ 021(,,, .,5(,5, 230(,5,

.,.0 021(,,, -5/(1-1 214(1-1

.,.1).,.5 .(/.1(,,, 31,(/4/ /(,31(/4/

.,/,).,/0 .(-4,(,,, /4-(55, .(12-(55,

.,/1).,/4 52,(,,, 23(.,, -(,.3(.,,

" 3(35,(,,, " .(/..(454 " -,(--.(454

5( 7ROa @VZVaNaV\[`

<baaXVg\Vhg @XaXeT_ LgTghgXf LXVg\ba 3)/30%U& cebi\WXf g[Tg Thg[be\mXW WXUg bY g[X Mbja f[T__ abg
XkVXXW fXiXa g\`Xf UTfX eXVX\cgf( Tf WXY\aXW \a g[X LgTghgX( be ".,/(--/(124 Tg lXTe XaW* ?heg[Xe( g[X
LgTghgX _\`\gf g[X T`bhag bY WXUg g[Tg `Tl UX Thg[be\mXW Ul g[X Mbja Ybe ZXaXeT_ checbfXf( fV[bb_f(
fXjXef( heUTa eXaXjT_ TaW cXaf\ba WXY\V\g* M[X Mbja W\W abg XkVXXW Tal bY g[X fgTghgbel WXUg
_\`\gTg\baf Tg lXTe XaW*

BRa

7ROa @VZVa =[QROaRQ[R`` 5NYN[PR

@XaXeT_ checbfX " 21(.42(1,0 " 3(35,(,,, " 13(052(1,0

LV[bb_f -/,(13/(,,4 .(30/(5,/ -.3(4.5(-,1

LXjXef -,4(4-,(40, -,4(4-,(40,

NeUTa eXaXjT_ 50(/,.(3.4 50(/,.(3.4

IXaf\ba WXY\V\g 43(,04(23. 43(,04(23.

6NaRT\_f

6( FRTV\[NY GPU\\Y 7V`a_VPa 6\ZZVaZR[a`

M[X Mbja \f T `X`UXe bY KXZ\baT_ LV[bb_ =\fge\Vg Gb* -3( j[\V[ cebi\WXf XWhVTg\ba YTV\_\g\Xf Ybe
ZeTWXf ^\aWXeZTegXa g[ebhZ[ gjX_iX Ybe g[X gbjaf bY ATWWT` TaW D\__\aZjbeg[* 9f bY ChaX /,( .,-5(
g[X bhgfgTaW\aZ UbaWXW \aWXUgXWaXff bY g[X =\fge\Vg jTf "0(211(,,,* M[X Mbjaqf f[TeX j\__ UX 14*51#
bY g[X bhgfgTaW\aZ \aWXUgXWaXff( be ".(30/(5,/* M[XfX TeX ZXaXeT_ bU_\ZTg\baf bY KXZ\baT_ LV[bb_
=\fge\Vg Gb* -3 TaW \gf `X`UXe gbjaf* AbjXiXe( g[X Mbja \f abg eXdh\eXW gb eXVbeW \gf f[TeX \a \gf
Y\aTaV\T_ fgTgX`Xagf*

7( @N[QSVYY D\`a'6Y\`b_R 6N_R 6\`a`

LgTgX TaW YXWXeT_ _Tjf TaW eXZh_Tg\baf eXdh\eX _TaWY\__ V_bfheXf gb `XXg VXegT\a fgTaWTeWf* M[X Mbja
[Tf Vb`c_XgXW g[X Y\aT_ VTcc\aZ bY g[X _TaWY\__ \a ChaX .,-/* >fg\`TgXW `ba\gbe\aZ Vbfgf Ybe g[X aXkg .0
lXTef Tg "5(.41 cXe lXTe TeX "...(404* M[XfX T`bhagf TeX UTfXW ba Xfg\`TgXf g[Tg TeX fhU]XVg gb
V[TaZX WhX gb \aY_Tg\ba( gXV[ab_bZl be Tcc_\VTU_X _Tjf TaW eXZh_Tg\baf*
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M[X Vb`cbaXagf bY YhaW UT_TaVX Ybe g[X ZbiXea`XagT_ YhaWf TeX Tf Yb__bjf6

6N]VaNY B\[ZNW\_

;R[R_NY B\[_RPb__V[T F\NQ ;\cR_[ZR[aNY

9b[Q 9b[Q 9b[Q 9b[Q` H\aNY

?haW UT_TaVXf6

KXfge\VgXW6

Abhf\aZ eX[TU\_\gTg\ba " " " " 30(.-5 " 30(.-5

@XaXeT_ ZbiXea`Xag /2(054 /2(054

Mbja <_Xe^ -2(44. -2(44.

MbgT_ eXfge\VgXW ) ) ) -.3(155 -.3(155

<b``\ggXW6

@XaXeT_ ZbiXea`Xag -//(-14 -//(-14

IhU_\V jbe^f -1(133 -1(133

<Tc\gT_ ceb]XVgf /(11/(-23 .(.05(202 .4(2-5 1(4/-(0/.

HcXa fcTVX /5(23. /5(23.

MbgT_ Vb``\ggXW ) /(11/(-23 .(.05(202 .-3(,.2 2(,-5(4/5

9ff\ZaXW gb6

=XUg fXei\VX 501(240 501(240

NaTff\ZaXW 1(.-2(/5- 1(.-2(/5-

MbgT_ ?haW ;T_TaVXf " 1(.-2(/5- " /(11/(-23 " .(.05(202 " -(.5,(/,5 " -.(/,5(1-/

3( H4L 454H8A8BH

M[X Mbja cebi\WXf T gTk TUTgX`Xag haWXe g[X A\Z[ FXTWbj gTk TUTgX`Xag cebZeT`* M[X A\Z[
FXTWbj gTk TUTgX`Xag TZeXX`Xag jTf VeXTgXW gb cebi\WX T eXT_ cebcXegl gTk TUTgX`Xag gb YTV\_\gTgX
g[X cebi\f\ba bY _bj \aVb`X X_WXe_l [bhf\aZ j\g[\a g[X Mbja chefhTag gb <baaXVg\Vhg @XaXeT_ LgTghgXf
LXVg\ba 4).-1* NaWXe g[X gXe`f bY g[X TZeXX`Xag `baXlf Xdh\iT_Xag gb gTkXf TUTgXW TeX gb UX hg\_\mXW
Ybe X\g[Xe be Ubg[ g[X Yb__bj\aZ checbfX6

" M[X eXWhVg\ba bY eXagf UX_bj _XiX_f( j[\V[ jbh_W UX TV[\XiXW \a g[X TUfXaVX bY fhV[ Ta
TUTgX`Xag cebZeT`*

" Mb cebi\WX aXVXffTel eX_TgXW YTV\_\g\Xf be fXei\VXf \a fhV[ [bhf\aZ*

Ba cXeYbe`\aZ g[X TUbiX( g[X cebcXegl bjaXe eXVX\iXf Ta TUTgX`Xag bY -,,# bY g[X eXT_ cebcXegl gTkXf*
<bag\ahTg\ba bY g[X TZeXX`Xag \f VbaW\g\baXW hcba Vbag\ahXW Vb`c_\TaVX j\g[ g[X cebi\f\baf bY g[X
TZeXX`Xag TaW \f gXe`\aTgXW hcba fT_X be geTafYXe bY g[X cebcXegl Ybe Tal bg[Xe checbfX ha_Xff g[X
Mbja [Tf VbafXagXW g[XeXgb* =he\aZ g[X Y\fVT_ lXTe( gTkXf TUTgXW g[ebhZ[ g[\f cebZeT` gbgT_ "/,(423*
Gb bg[Xe Vb``\g`Xagf [TiX UXXa `TWX Ul g[X Mbja gb g[X TUTgX`Xag eXV\c\Xag haWXe g[\f cebZeT`*
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4( DYN[ 4QZV[V`a_NaV\[

DYN[ 7R`P_V]aV\[`

M[X Mbja `T\agT\af gjb f\aZ_X)X`c_blXe WXY\aXW UXaXY\g cXaf\ba c_Taf6 M[X Mbja bY ATWWT`
KXg\eX`Xag I_Ta %g[X Mbja >`c_blXXfq IXaf\ba I_Ta& TaW g[X Mbja bY ATWWT` Ob_hagXXe ?\eXY\Z[gXefq
FXe\g LXei\VX KXg\eX`Xag I_Ta %g[X Ob_hagXXe ?\eXY\Z[gXefq IXaf\ba I_Ta& %Vb__XVg\iX_l g[X I_Taf&*
;XaXY\g cebi\f\baf bY g[X I_Taf TeX XfgTU_\f[XW TaW VTa UX T`XaWXW Ul g[X ;bTeW bY LX_XVg`Xa* M[X
I_Taf Wb abg \ffhX fgTaW)T_baX Y\aTaV\T_ fgTgX`Xagf TaW TeX cTeg bY g[X Mbjaqf Y\aTaV\T_ eXcbeg\aZ Xag\gl*
9f fhV[( g[X I_Taf TeX TVVbhagXW Ybe \a g[X Y\WhV\Tel YhaW Y\aTaV\T_ fgTgX`Xagf Tf IXaf\ba Mehfg ?haWf*

5R[RSVa D_\cV`V\[`

Town Employees’ Pension Plan

>TV[ X`c_blXX bY g[X Mbja j[b \f fV[XWh_XW gb jbe^ Tg _XTfg /, [bhef cXe jXX^ Ybe -. `bag[f bY g[X
lXTe \f X_\Z\U_X gb cTeg\V\cTgX \a g[X c_Ta* M[X c_Ta cebi\WXf eXg\eX`Xag UXaXY\gf Tf jX__ Tf WXTg[ TaW
W\fTU\_\gl UXaXY\gf* ITeg\V\cTagf TeX -,,# iXfgXW TYgXe fXiXa lXTef* 9aahT_ eXg\eX`Xag UXaXY\gf Ybe c_Ta
cTeg\V\cTagf TeX .# bY Ta X`c_blXXfq Y\aT_ TiXeTZX Vb`cXafTg\ba `h_g\c_\XW Ul g[X ah`UXe bY lXTef bY
VeXW\gXW fXei\VX( hc gb T `Tk\`h` bY /, lXTef*

Volunteer Firefighters’ Pension Plan

>TV[ ib_hagXXe Y\eXY\Z[gXe j[bfX aT`X \f ba g[X ebfgXe bY g[X ATWWT` Ob_hagXXe ?\eX <b`cTal TaW g[X
ATWWT` GXV^ Ob_hagXXe ?\eX =XcTeg`Xag Tf bY g[X XYYXVg\iX WTgX bY g[X c_Ta \f X_\Z\U_X gb cTeg\V\cTgX \a
g[X Ob_hagXXe ?\eXY\Z[gXefq IXaf\ba I_Ta( Yb__bj\aZ baX lXTe bY VeXW\gXW fXei\VX* M[\f c_Ta WbXf abg
cebi\WX W\fTU\_\gl UXaXY\gf* NaWXe g[X cebi\f\baf bY g[X c_Ta( g[X Mbja `hfg cebi\WX TaahT_
Vbage\Uhg\baf fhYY\V\Xag gb fTg\fYl g[X TVghTe\T__l WXgXe`\aXW Vbage\Uhg\ba eXdh\eX`Xagf* ;XaXY\gf TaW
Vbage\Uhg\baf TeX XfgTU_\f[XW Ul g[X Mbja* M[X LgTgX bY <baaXVg\Vhg LgTghgXf Tff\Za g[X Thg[be\gl gb
XfgTU_\f[ TaW T`XaW g[X UXaXY\g cebi\f\baf bY g[X c_Ta gb g[X Mbja*

DYN[ ARZOR_`UV]

FX`UXef[\c bY g[X c_Taf Vbaf\fgXW bY g[X Yb__bj\aZ Tg g[X WTgX bY g[X _TgXfg TVghTe\T_ iT_hTg\baf6

H\d[ 9V_RSVTUaR_`h

DYN[ DYN[

KXg\eXXf TaW UXaXY\V\Te\Xf VheeXag_l eXVX\i\aZ UXaXY\gf .. .0

OXfgXW gXe`\aTgXW c_Ta `X`UXef 5 05

9Vg\iX c_Ta `X`UXef -3 2/

04 -/2
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6\[a_VObaV\[`

<bage\Uhg\ba eXdh\eX`Xagf bY g[X c_Ta `X`UXef TaW g[X Mbja TeX XfgTU_\f[XW( TaW `Tl UX T`XaWXW(
Ul g[X ;bTeW bY LX_XVg`Xa* M[X Mbja \f eXdh\eXW gb TaahT__l Vbage\UhgX Ta TVghTe\T__l WXgXe`\aXW
T`bhag gb YhaW UXaXY\gf*

>`c_blXe Vbage\Uhg\baf gb g[X Mbja >`c_blXXfq IXaf\ba I_Ta eXceXfXagXW .,*5/# bY VbiXeXW cTleb__*
>`c_blXe Vbage\Uhg\baf Ybe g[X ?\eXY\Z[gXefq I_Ta jXeX Ta TVghTe\T_ WXgXe`\aXW T`bhag bY "-,3(3,4*

=[cR`aZR[a`

=[cR`aZR[a D\YVPf
M[X cXaf\ba c_Taqf cb_\Vl \a eXZTeW gb g[X T__bVTg\ba bY \aiXfgXW TffXgf \f XfgTU_\f[XW TaW `Tl UX
T`XaWXW Ul g[X I_Ta MehfgXXf Ul T `T]be\gl ibgX bY \gf `X`UXef* Bg \f g[X cb_\Vl bY g[X c_Ta gb chefhX
Ta \aiXfg`Xag fgeTgXZl g[Tg eXWhVXf e\f^ g[ebhZ[ g[X cehWXag W\iXef\Y\VTg\ba bY g[X cbegYb_\b TVebff T
UebTW fX_XVg\ba bY W\fg\aVg TffXg V_TffXf* M[X cXaf\ba c_Taqf \aiXfg`Xag cb_\Vl W\fVbheTZXf g[X hfX bY
VTf[ Xdh\iT_Xagf( XkVXcg Ybe _\dh\W\gl checbfXf( TaW T\`f gb eXYeT\a Yeb` WeT`Tg\VT__l f[\Yg\aZ TffXg V_Tff
T__bVTg\baf biXe f[beg g\`X fcTaf*

M[X _baZ)gXe` XkcXVgXW eTgX bY eXghea ba cXaf\ba c_Ta \aiXfg`Xagf jTf WXgXe`\aXW hf\aZ T Uh\_W\aZ)
U_bV^ `Xg[bW \a j[\V[ UXfg)Xfg\`TgX eTaZXf bY XkcXVgXW YhgheX eXT_ eTgXf bY eXghea %XkcXVgXW eXgheaf(
aXg bY cXaf\ba c_Ta \aiXfg`Xag XkcXafX TaW \aY_Tg\ba& TeX WXiX_bcXW Ybe XTV[ `T]be TffXg V_Tff* M[XfX
eTaZXf TeX Vb`U\aXW gb cebWhVX g[X _baZ)gXe` XkcXVgXW eTgX bY eXghea Ul jX\Z[g\aZ g[X XkcXVgXW YhgheX
eXT_ eTgXf bY eXghea Ul g[X gTeZXg TffXg T__bVTg\ba cXeVXagTZX TaW Ul TWW\aZ XkcXVgXW \aY_Tg\ba* ;Xfg
Xfg\`TgXf bY Te\g[`Xg\V eXT_ eTgXf bY eXghea Ybe XTV[ `T]be TffXg V_Tff \aV_hWXW \a g[X cXaf\ba c_Taqf
gTeZXg TffXg T__bVTg\ba Tf bY ChaX /,( .,-5 %fXX g[X W\fVhff\ba bY g[X cXaf\ba c_Taqf \aiXfg`Xag cb_\Vl&
Ybe Ubg[ c_Taf TeX fh``Te\mXW \a g[X Yb__bj\aZ gTU_X6

@\[T'HR_Z

HN_TRa 8e]RPaRQ FRNY

4``Ra 6YN`` 4YY\PNaV\[ FNaR \S FRab_[

=b`Xfg\V Xdh\gl 0.# 2*.1#

BagXeaTg\baT_ Xdh\gl -4# /*31#

?\kXW \aVb`X //# .*31#

KXT_ XfgTgX TaW T_gXeaTg\iXf /# 3*,,#

@XaXeT_ TVVbhag 0# .*.1#

MbgT_ -,,#

FNaR \S FRab_[
M[X TaahT_ `baXl)jX\Z[gXW eTgX bY eXghea ba cXaf\ba c_Ta \aiXfg`Xagf( aXg bY cXaf\ba c_Ta \aiXfg`Xag
XkcXafX( Ybe g[X Mbja >`c_blXXfq IXaf\ba I_Ta TaW g[X Ob_hagXXe ?\eXY\Z[gXefq IXaf\ba I_Ta jTf
2*04# TaW 2*02#( eXfcXVg\iX_l* M[X `baXl)jX\Z[gXW eTgX bY eXghea XkceXffXf \aiXfg`Xag
cXeYbe`TaVX( aXg bY \aiXfg`Xag XkcXafX( TW]hfgXW Ybe g[X V[TaZ\aZ T`bhagf TVghT__l \aiXfgXW*

6\[PR[a_NaV\[`
M[XeX jXeX ab \aiXfg`Xagf \a Tal baX beZTa\mTg\ba g[Tg eXceXfXag 1# be `beX bY g[X cXaf\ba c_Ta aXg
cbf\g\ba*
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BRa DR[`V\[ @VNOVYVaf \S aUR H\d[

M[X Mbjaqf aXg cXaf\ba _\TU\_\gl jTf `XTfheXW Tf bY ChaX /,( .,-5( TaW g[X gbgT_ cXaf\ba _\TU\_\gl hfXW
gb VT_Vh_TgX g[X aXg cXaf\ba _\TU\_\gl jTf WXgXe`\aXW Ul Ta TVghTe\T_ iT_hTg\ba Tf bY Ch_l -( .,-3 Ybe g[X
Ob_hagXXe ?\eXY\Z[gXefq FXe\g LXei\VX KXg\eX`Xag I_Ta TaW CTahTel -( .,-5 Ybe g[X >`c_blXXfq IXaf\ba
I_Ta*

M[X Vb`cbaXagf bY g[X aXg cXaf\ba _\TU\_\gl bY g[X Mbja jXeX Tf Yb__bjf6

H\d[ 9V_RSVTUaR_`h

DYN[ DYN[ H\aNY

MbgT_ cXaf\ba _\TU\_\gl " 1(103(322 " .(/24(.-0 " 3(5-1(54,

I_Ta Y\WhV\Tel aXg cbf\g\ba 0(021(311 -(32,(.1- 2(..2(,,2

GXg IXaf\ba E\TU\_\gl " -(,4.(,-- " 2,3(52/ " -(245(530

I_Ta Y\WhV\Tel aXg cbf\g\ba Tf T
cXeVXagTZX bY g[X gbgT_ cXaf\ba _\TU\_\gl 4,*1,# 30*//#

4PabN_VNY 4``bZ]aV\[`
M[X gbgT_ Mbja cXaf\ba _\TU\_\gl jTf WXgXe`\aXW Ul Ta TVghTe\T_ iT_hTg\ba Tf bY CTahTel -( .,-5( hf\aZ
g[X Yb__bj\aZ TVghTe\T_ Tffh`cg\baf( Tcc_\XW gb T__ cXe\bWf \aV_hWXW \a g[X `XTfheX`Xag6

BaY_Tg\ba /*,,#
LT_Tel \aVeXTfXf 0*,,#
BaiXfg`Xag eTgX bY eXghea 2*1,#

M[X gbgT_ Y\eXY\Z[gXefq cXaf\ba _\TU\_\gl jTf WXgXe`\aXW Ul Ta TVghTe\T_ iT_hTg\ba Tf bY Ch_l -( .,-3( hf\aZ
g[X Yb__bj\aZ TVghTe\T_ Tffh`cg\baf( Tcc_\XW gb T__ cXe\bWf \aV_hWXW \a g[X `XTfheX`Xag6

BaY_Tg\ba /*,,#

LT_Tel \aVeXTfXf G+9

BaiXfg`Xag eTgX bY eXghea 2*1,#

FbegT_\gl eTgXf Ybe g[X Mbja cXaf\ba c_Ta jXeX UTfXW ba g[X KI).,-0 `begT_\gl gTU_X TW]hfgXW gb .,,2
fXcTeTgX_l Ybe `T_Xf TaW YX`T_Xf ceb]XVgXW j\g[ `begT_\gl \`cebiX`Xag fVT_X FI).,-4 j\g[ mXeb
`begT_\gl ceX)Vb``XaVX`Xag* FbegT_\gl eTgXf Ybe g[X ib_hagXXe Y\eX c_Ta jXeX UTfXW ba g[X KI).,-0
TW]hfgXW gb .,,2 U_hX Vb__Te `begT_\gl gTU_X fXcTeTgX_l Ybe `T_Xf TaW YX`T_Xf ceb]XVgXW j\g[ `begT_\gl
\`cebiX`Xag fVT_X FI).,-4*

M[X TVghTe\T_ Tffh`cg\baf hfXW \a g[X Ch_l -( .,-3 iT_hTg\ba Ybe g[X Y\eXY\Z[gXefq c_Ta TaW \a g[X
CTahTel -( .,-5 iT_hTg\ba Ybe g[X X`c_blXXfq c_Ta TeX UTfXW ba g[X `begT_\gl gTU_Xf hfXW Ybe g[X
<baaXVg\Vhg fgTgX X`c_blXXfq eXg\eX`Xag flfgX`*
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7V`P\b[a FNaR
M[X W\fVbhag eTgX hfXW gb `XTfheX g[X gbgT_ cXaf\ba _\TU\_\gl jTf 2*1,#* M[X ceb]XVg\ba bY VTf[ Y_bjf
hfXW gb WXgXe`\aX g[X W\fVbhag eTgX Tffh`XW g[Tg c_Ta `X`UXe Vbage\Uhg\baf j\__ UX `TWX Tg g[X
VheeXag Vbage\Uhg\ba eTgX TaW g[Tg Mbja Vbage\Uhg\baf j\__ UX `TWX Tg eTgXf XdhT_ gb g[X W\YYXeXaVX
UXgjXXa TVghTe\T__l WXgXe`\aXW Vbage\Uhg\ba eTgXf TaW g[X `X`UXe eTgX* ;TfXW ba g[bfX Tffh`cg\baf(
g[X cXaf\ba c_Taqf Y\WhV\Tel aXg cbf\g\ba jTf ceb]XVgXW gb UX TiT\_TU_X gb `T^X T__ ceb]XVgXW YhgheX
UXaXY\g cTl`Xagf bY VheeXag c_Ta `X`UXef* M[XeXYbeX( g[X _baZ)gXe` XkcXVgXW eTgX bY eXghea ba
cXaf\ba c_Ta \aiXfg`Xagf jTf Tcc_\XW gb T__ cXe\bWf bY ceb]XVgXW UXaXY\g cTl`Xagf gb WXgXe`\aX g[X
gbgT_ cXaf\ba _\TU\_\gl*

6UN[TR` V[ aUR BRa DR[`V\[ @VNOVYVaf

H\d[ 8Z]Y\fRR`h DR[`V\[ DYN[

H\aNY DR[`V\[ DYN[ 9VQbPVN_f BRa DR[`V\[

@VNOVYVaf BRa D\`VaV\[ @VNOVYVaf

#N$ #O$ #N$'#O$

;T_TaVXf Tf bY Ch_l -( .,-4 " 1(0/3(4/2 " 0(04.(.,5 " 511(2.3

<[TaZXf Ybe g[X lXTe6

LXei\VX Vbfg -21(/04 -21(/04

BagXeXfg ba gbgT_ cXaf\ba _\TU\_\gl /05(3-, /05(3-,

=\YYXeXaVXf UXgjXXa XkcXVgXW TaW TVghT_ XkcXe\XaVX --/(... --/(...

<[TaZXf \a Tffh`cg\baf %--(.04& %--(.04&

>`c_blXe Vbage\Uhg\baf ./0(15, %./0(15,&

GXg \aiXfg`Xag \aVb`X .4,(502 %.4,(502&

;XaXY\g cTl`Xagf( \aV_hW\aZ eXYhaW gb X`c_blXX Vbage\Uhg\baf %1,3(-,.& %1,3(-,.& )

9W`\a\fgeTg\iX XkcXafXf %.0(444& .0(444
GXg V[TaZXf -,5(5/, %-2(010& -.2(/40

;T_TaVXf Tf bY ChaX /,( .,-5 " 1(103(322 " 0(021(311 " -(,4.(,--

J\Yb[aRR_ 9V_RSVTUaR_`h AR_Va GR_cVPR FRaV_RZR[a DYN[

H\aNY DR[`V\[ DYN[ 9VQbPVN_f BRa DR[`V\[

@VNOVYVaf BRa D\`VaV\[ @VNOVYVaf

#N$ #O$ #N$'#O$

;T_TaVXf Tf bY Ch_l -( .,-4 " .(.4-(1-5 " -(235(5/2 " 2,-(14/

<[TaZXf Ybe g[X lXTe6

LXei\VX Vbfg /.(2.4 /.(2.4

BagXeXfg ba gbgT_ cXaf\ba _\TU\_\gl -0/(,51 -0/(,51

=\YYXeXaVXf UXgjXXa XkcXVgXW TaW TVghT_ XkcXe\XaVX 1(5.. 1(5..

<[TaZXf \a Tffh`cg\baf %0(232& %0(232&

>`c_blXe Vbage\Uhg\baf 33(,,5 %33(,,5&
GXg \aiXfg`Xag \aVb`X -,2(5.4 %-,2(5.4&

;XaXY\g cTl`Xagf( \aV_hW\aZ eXYhaW gb X`c_blXX Vbage\Uhg\baf %5,(.30& %5,(.30& )

9W`\a\fgeTg\iX XkcXafXf %-/(/04& -/(/04

GXg V[TaZXf 42(251 4,(/-1 2(/4,

;T_TaVXf Tf bY ChaX /,( .,-5 " .(/24(.-0 " -(32,(.1- " 2,3(52/

=[P_RN`R #7RP_RN`R$

=[P_RN`R #7RP_RN`R$
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GR[`VaVcVaf \S aUR BRa DR[`V\[ @VNOVYVaf a\ 6UN[TR` V[ aUR 7V`P\b[a FNaR
M[X Yb__bj\aZ ceXfXagf g[X aXg cXaf\ba _\TU\_\gl bY g[X Mbja( VT_Vh_TgXW hf\aZ g[X VheeXag W\fVbhag eTgX
Tf jX__ Tf j[Tg g[X Mbjaqf aXg cXaf\ba _\TU\_\gl jbh_W UX \Y \g jXeX VT_Vh_TgXW hf\aZ T W\fVbhag eTgX g[Tg
\f - cXeVXagTZX cb\ag _bjXe be - cXeVXagTZX cb\ag [\Z[Xe g[Ta g[X VheeXag eTgX6

6b__R[a

+" 7RP_RN`R 7V`P\b[a FNaR +" =[P_RN`R

#/(/*"$ #0(/*"$ #1(/*"$

Mbja >`c_blXXfq I_Ta " -(2/,(1.2 " -(,4.(,-- " 2-.(230

?\eXY\Z[gXefq I_Ta 5.5(/5. 2,3(52/ /0.(113

DR[`V\[ 8e]R[`R N[Q 7RSR__RQ CbaSY\d` \S FR`\b_PR` N[Q 7RSR__RQ =[SY\d` \S FR`\b_PR`
FRYNaRQ a\ DR[`V\[`

=he\aZ g[X lXTe( g[X Mbja eXVbZa\mXW cXaf\ba XkcXafX bY "15.(/02* M[X Mbja eXcbegXW WXYXeeXW
bhgY_bjf bY eXfbheVXf TaW WXYXeeXW \aY_bjf bY eXfbheVXf eX_TgXW gb cXaf\ba Yeb` g[X Yb__bj\aZ fbheVXf6

7RSR__RQ 7RSR__RQ

CbaSY\d` \S =[SY\d` \S

FR`\b_PR` FR`\b_PR`

=\YYXeXaVXf UXgjXXa XkcXVgXW TaW TVghT_ XkcXe\XaVX " 5/(24. "

<[TaZXf bY Tffh`cg\baf -0(523 4(1,2

GXg W\YYXeXaVX UXgjXXa ceb]XVgXW TaW

TVghT_ XTea\aZ ba cXaf\ba c_Ta \aiXfg`Xagf /3(30,

MbgT_ " -02(/45 " 4(1,2

7RSR__RQ 7RSR__RQ

CbaSY\d` \S =[SY\d` \S

FR`\b_PR` FR`\b_PR`

=\YYXeXaVXf UXgjXXa XkcXVgXW TaW TVghT_ XkcXe\XaVX " -23(03/ " -1(/1,

<[TaZXf bY Tffh`cg\baf 1.(42- 03(/24

GXg W\YYXeXaVX UXgjXXa ceb]XVgXW TaW

TVghT_ XTea\aZ ba cXaf\ba c_Ta \aiXfg`Xagf -2(2/,

MbgT_ " ./2(520 " 2.(3-4

H\d[ DYN[

9V_RSVTUaR_`h DYN[
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7RSR__RQ 7RSR__RQ

CbaSY\d` \S =[SY\d` \S

FR`\b_PR` FR`\b_PR`

=\YYXeXaVXf UXgjXXa XkcXVgXW TaW TVghT_ XkcXe\XaVX " .2-(-11 " -1(/1,

<[TaZXf bY Tffh`cg\baf 23(4.4 11(430

GXg W\YYXeXaVX UXgjXXa ceb]XVgXW TaW

TVghT_ XTea\aZ ba cXaf\ba c_Ta \aiXfg`Xagf 10(/3,

MbgT_ " /4/(/1/ " 3-(..0

H\aNY

9`bhagf eXcbegXW Tf WXYXeeXW bhgY_bjf bY eXfbheVXf TaW WXYXeeXW \aY_bjf bY eXfbheVXf eX_TgXW gb
cXaf\ba j\__ UX eXVbZa\mXW \a cXaf\ba XkcXafX Tf Yb__bjf6

H\d[ 9V_RSVTUaR_`h

MRN_ 8[QV[T >b[R -*& DYN[ DYN[ H\aNY

.,., " 43(,-5 " 12(1.0 " -0/(10/

.,.- 3(,24 /1(,/0 0.(-,.

.,.. 0-(.4, 04(0-- 45(25-

.,./ .(1-2 .1(/41 .3(5,-

.,.0 4(45. 4(45.

MbgT_ " -/3(44/ " -30(.02 " /-.(-.5

6\ZOV[V[T GaNaRZR[a \S BRa D\`VaV\[

DR[`V\[ H_b`a 9b[Q`

H\d[ J\Yb[aRR_

8Z]Y\fRR`h 9V_RSVTUaR_`h

DR[`V\[ DR[`V\[

DYN[ DYN[ H\aNY

9ffXgf6

BaiXfg`Xagf( Tg ?T\e OT_hX " 0(021(311 " -(32,(.1- " 2(..2(,,2

GXg Ibf\g\ba6

GXg Ibf\g\ba KXfge\VgXW Ybe IXaf\ba ;XaXY\gf " 0(021(311 " -(32,(.1- " 2(..2(,,2



VQYP!QH!JCFFCO-!EQPPGEVKEWV!
PQVGU!VQ!HKPCPEKCN!UVCVGOGPVU!
LWPG!41-!312;!

4;!

Eqodkpkpi!Uvcvgogpv!qh!Ejcpigu!kp!Rncp!Pgv!Rqukvkqp!

Rgpukqp!Vtwuv!Hwpfu

!Vqyp Xqnwpvggt

Gornq{ggu� Hktghkijvgtu� !

Rgpukqp Rgpukqp

Rncp Rncp !Vqvcn

Cffkvkqpu<!!
Gornq{gt!eqpvtkdwvkqpu!! % 345-6;1 % 88-11; % 422-6;;!!!!!!!

!
Kpxguvogpv!ickpu<!! !

Kpvgtguv-!fkxkfgpfu!cpf!ejcpigu!kp!hckt!xcnwg 391-;57 217-;39 498-985!!!!!!!

Vqvcn!cffkvkqpu!! 626-647!!!!!!!! 294-;48!!!!!!!! 7;;-584!!!!!!!
!

Fgfwevkqpu<!! !
Dgpghkv!rc{ogpvu!! 618-213 ;1-385 6;8-487!!!!!!!
Cfokpkuvtcvkxg!gzrgpug 35-999 24-459 49-347!!!!!!!!!

Vqvcn!fgfwevkqpu!! 642-;;1 214-733!!!!!!!! 746-723
!

Ejcpig!kp!Pgv!Rqukvkqp )27-565*!!!!!!!!! 91-426!!!!!!!!!! 74-972!!!!!!!!!

!
Pgv!Rqukvkqp!cv!Dgikppkpi!qh![gct 5-593-31; 2-78;-;47 7-273-256!!!!

!

Pgv!Rqukvkqp!cv!Gpf!qh![gct % 5-576-866!!!!! % 2-871-362!!!!! % 7-337-117!!!!

!
!
22/!FGHKPGF!EQPVTKDWVKQP!RNCP!

Vjg! Vqyp! guvcdnkujgf! c! fghkpgf! eqpvtkdwvkqp! rncp! ghhgevkxg! Lwn{! 31-! 3129! vq! rtqxkfg! dgpghkvu! cv!
tgvktgogpv! vq!gornq{ggu!qh! vjg!Vqyp/! !Vjg!Dqctf!qh!Ugngevogp!cpf!Hktuv!Ugngevocp!cfokpkuvgtu! vjku!
ukping!gornq{gt!fghkpgf!eqpvtkdwvkqp!dgpghkv! rncp/! !Cnn! hwnn.vkog!gornq{ggu!qh! vjg!Vqyp!ctg!gnkikdng! vq!
rctvkekrcvg! kp! vjg!fghkpgf!eqpvtkdwvkqp!rncp!cpf! vjgtg!ctg!pq!tgswktgf!gornq{gg!eqpvtkdwvkqp!coqwpvu/!
Vjg!Vqyp!yknn!eqpvtkdwvg!4&!hqt!cnn!gornq{ggu!rctvkekrcvkpi!kp!vjg!rncp/!!Gornq{ggu!ctg!hwnn{!xguvgf!kp!
cnn! gornq{gg! eqpvtkdwvkqpu! cpf! ctg! hwnn{! xguvgf! chvgt! 2111! jqwtu! yqtmgf! kp! c! {gct! hqt! gornq{gt!
eqpvtkdwvkqpu/!

Vjg! xcnwg! qh! vjg! rncp! cv! {gct! gpf! ycu! %24-112/! ! Vjgtg! ctg! 5! rctvkekrcpvu/! ! Fwtkpi! vjg! hkuecn! {gct!
gornq{ggu!eqpvtkdwvgf!%7-688!cpf! vjg!Vqyp!eqpvtkdwvgf!gornq{gt!eqpvtkdwvkqpu!qh!%4-6;7/! !Eqxgtgf!
rc{tqnn! vqvcngf! %274-477/! ! Rncp! rtqxkukqpu! cpf! eqpvtkdwvkqp! tgswktgogpvu! ctg! guvcdnkujgf! d{! cp!
qtfkpcpeg!crrtqxgf!d{!vjg!Vqyp�u!Dqctf!qh!Ugngevocp!cpf!oc{!dg!cogpfgf!d{!vjg!Dqctf!uwdlgev!vq!
xctkqwu!dctickpkpi!wpkv!crrtqxcnu/!
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LWPG!41-!312;!

51!

23/!EQOOKVOGPVU!CPF!EQPVKPIGPEKGU!

Vjgtg! ctg! xctkqwu! uwkvu! cpf! enckou! rgpfkpi! cickpuv! vjg! Vqyp-! pqpg! qh! yjkej-! kpfkxkfwcnn{! qt! kp! vjg!
ciitgicvg-! ku! dgnkgxgf! d{! ngicn! eqwpugn! vq! dg! nkmgn{! vq! tguwnv! kp! c! lwfiogpv! qt! lwfiogpvu! vjcv! yqwnf!
ocvgtkcnn{!chhgev!vjg!Vqyp�u!hkpcpekcn!rqukvkqp/!

Vjg!Vqyp!jcu! tgegkxgf! hgfgtcn!cpf!uvcvg!itcpvu! hqt!urgekhke!rwtrqugu! vjcv!ctg!uwdlgev! vq! tgxkgy!cpf!
cwfkv! d{! vjg! itcpvqt! cigpekgu/! ! Uwej! cwfkvu! eqwnf! ngcf! vq! tgswguvu! hqt! tgkodwtugogpv! vq! vjg! itcpvqt!
cigpe{!hqt!cp{!gzrgpfkvwtgu!fkucnnqygf!wpfgt!vgtou!qh!vjg!itcpv/!!Dcugf!wrqp!rtkqt!gzrgtkgpeg-!Vqyp!
ocpcigogpv!dgnkgxgu!uwej!fkucnnqycpeg-!kh!cp{-!yknn!pqv!dg!ocvgtkcn/!

24/!TKUM!OCPCIGOGPV!

Vjg! Vqyp! ku! gzrqugf! vq! xctkqwu! tkumu! qh! nquu! tgncvgf! vq! vqtvu=! vjghv! qh-! fcocig! vq-! qt! fguvtwevkqp! qh!
cuugvu=!gttqtu!qt!qokuukqpu=!kplwtkgu!vq!gornq{ggu!qt!cevu!qh!Iqf!hqt!yjkej!vjg!Vqyp!ecttkgu!eqoogtekcn!
kpuwtcpeg/! ! Pgkvjgt! vjg! Vqyp! pqt! kvu! kpuwtgtu! jcxg! ugvvngf! cp{! enckou! vjcv! gzeggfgf! vjg! Vqyp�u!
kpuwtcpeg!eqxgtcig!kp!cp{!qh!vjg!ncuv!vjtgg!hkuecn!{gctu/!!Vjgtg!jcxg!dggp!pq!ukipkhkecpv!tgfwevkqpu!kp!
cp{!kpuwtcpeg!eqxgtcig!htqo!coqwpvu!kp!vjg!rtkqt!{gct/!

Vjg!Vqyp!ku!cnuq!c!ogodgt!kp!Tgikqpcn!Uejqqn!Fkuvtkev!Pq/!28�u!ogfkecn!jgcnvj!kpuwtcpeg!hwpf-!c!rwdnke!
gpvkv{!tkum!rqqn!guvcdnkujgf!hqt!vjg!rwtrqug!qh!cfokpkuvgtkpi!ogfkecn!dgpghkvu!hqt!gcej!rctvkekrcvkpi!gpvkv{!
kp!vjg!hwpf/!!Vjg!Vqyp!rc{u!cp!cppwcn!eqpvtkdwvkqp!hqt!kvu!eqxgtcig/!!Vjg!hwpf!ku!vq!dg!ugnh.uwuvckpkpi!
vjtqwij! ogodgtu�! rtgokwou-! dwv! tgkpuwtgu! kp! gzeguu! qh! %86-111! hqt! gcej! kpuwtgf! qeewttgpeg/! ! Vjg!
rqqnkpi!citggogpv!cnnqyu!hqt!vjg!rqqn!vq!ocmg!cffkvkqpcn!cuuguuogpvu!vq!ocmg!vjg!rqqn!ugnh.uwuvckpkpi=!
kv!ku!pqv!rquukdng!vq!guvkocvg!vjg!coqwpv!qh!uwej!cffkvkqpcn!cuuguuogpvu/!

Vjg!Vqyp!rwtejcugu!eqoogtekcn! kpuwtcpeg! hqt!cnn!qvjgt! tkumu!qh! nquu-! kpenwfkpi!dncpmgv!cpf!wodtgnnc!
rqnkekgu/!

25/!UWDUGSWGPV!GXGPV!

Kp!Ugrvgodgt!312;-!vjg!Vqyp!rwtejcugf!vjg!Jcffco!Gngogpvct{!Uejqqn!Rtqrgtv{!hqt!%561-111-!yjkej!
ku! vq!dg!rckf! kp! vjtgg!gswcn!cppwcn!rtkpekrcn!rc{ogpvu! kp! vjg!coqwpv!qh!%261-111!dgikppkpi! kp! hkuecn!
{gct!3132/!!
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TUK.3
VQYP!QH!JCFFCO-!EQPPGEVKEWV!!

UEJGFWNG!QH!TGXGPWGU!CPF!QVJGT!HKPCPEKPI!UQWTEGU!.!!

DWFIGV!CPF!CEVWCN!.!DWFIGVCT[!DCUKU!.!IGPGTCN!HWPF!!

HQT!VJG![GCT!GPFGF!LWPG!41-!312;!!!

Cffkvkqpcn

Crrtqrtkcvkqpu Xctkcpeg!Ykvj

Qtkikpcn! cpf!Vtcpuhgtu Hkpcn Cevwcn Hkpcn!Dwfigv

Vczgu-!Kpvgtguv!cpf!Nkgp!Hggu<!!

Igpgtcn!rtqrgtv{!vczgu % 3;-322-923 % 436-111!!!!!!!!! % 3;-647-923!!! % 3;-624-142 % )34-892*!!!!!!!!!!!

Oqvqt!xgjkeng!uwrrngogpvcn!vcz 361-111 211-111!!!!!!!!! 461-111!!!!!!!! 462-591 2-591!!!!!!!!!!!!!!

Igpgtcn!rtqrgtv{!vcz!.!rtkqt!{gct 361-111 361-111!!!!!!!! 325-;95 )46-127*!!!!!!!!!!!

Gnfgtn{!vcz!cdcvgogpv )272-111*!!!!!!!!! )272-111*!!!!!!! !!!!!!!!!!!!!!!!!!!!!!! 272-111!!!!!!!!!!

Kpvgtguv!cpf!nkgp!hggu 231-111!!!!!!!!!! 231-111!!!!!!!! 247-265!!!!!!!!!! 27-265!!!!!!!!!!!!

Vgngeqoowpkecvkqpu!rtqrgtv{!vcz!itcpv 31-595!!!!!!!!!!!! 31-595!!!!!!!!!! 25-9;1!!!!!!!!!!!! )6-6;5*!!!!!!!!!!!!!

Uqwvj!Egpvtcn!Ycvgt!Cwvjqtkv{ 4-111!!!!!!!!!!!!!! 4-111!!!!!!!!!!!! 4-679!!!!!!!!!!!!!! 679!!!!!!!!!!!!!!!!!

Vqvcn!vczgu-!kpvgtguv!cpf!nkgp!hggu 3;-7;5-3;7!!!!! 536-111!!!!!!!!! 41-22;-3;7!!! 41-345-218!!!!! 225-922!!!!!!!!!!

Kpvgtiqxgtpogpvcn<!!

!!!Gfwecvkqp!equv.ujctkpi 2-885-138!!!!!!! 316-784!!!!!!!!! 2-;8;-811!!!!! 2-;8;-8;1!!!!!!! ;1!!!!!!!!!!!!!!!!!!!

!!!FWK!Itcpvu 21-111!!!!!!!!!!!! 21-111!!!!!!!!!! 28-187!!!!!!!!!!!! 8-187!!!!!!!!!!!!!!

!!!Okuegnncpgqwu!itcpvu !!!!!!!!!!!!!!!!!!!!! 39-8;2 39-8;2!!!!!!!!!!!!

Vqvcn!kpvgtiqxgtpogpvcn! 2-895-138!!!!!!! 316-784!!!!!!!!! 2-;9;-811!!!!! 3-136-768!!!!!!! 46-;68!!!!!!!!!!!!

Ejctigu!hqt!Ugtxkegu<!!

Vqyp!engtm!tgeqtfkpi!hggu 49-111 49-111!!!!!!!!!! 3;-381 )9-841*!!!!!!!!!!!!!

Vqyp!engtm!hggu 6-111 6-111!!!!!!!!!!!! 3-;82 )3-13;*!!!!!!!!!!!!!

Tgcn!guvcvg!eqpxg{cpeg!vcz ;1-111 ;1-111!!!!!!!!!! 98-548 )3-674*!!!!!!!!!!!!!

Vtcpuhgt!uvcvkqp!rgtokvu 221-111 41-111!!!!!!!!!!! 251-111!!!!!!!! 253-983 3-983!!!!!!!!!!!!!!

Fqi!nkegpug 6-111 6-111!!!!!!!!!!!! 5-17; );42*!!!!!!!!!!!!!!!!

Dwknfkpi!cpf!ncpf!wug 236-111 211-111!!!!!!!!! 336-111!!!!!!!! 342-976 7-976!!!!!!!!!!!!!!

Rjqvqeqr{!hggu 21-111 21-111!!!!!!!!!! 8-;21 )3-1;1*!!!!!!!!!!!!!

Tgpvcn!qh!rwdnke!dwknfkpiu 3-611 3-611!!!!!!!!!!!! 4-711 2-211!!!!!!!!!!!!!!

Tge{enkpi!hggu 28-111 28-111!!!!!!!!!! 2-417 )26-7;5*!!!!!!!!!!!

Vtqqrgtu!QV!tgkodwtugogpv 41-111 41-111!!!!!!!!!! 62-464 32-464!!!!!!!!!!!!

Egnn!vqygt!tgpv 3-111 3-111!!!!!!!!!!!! 3-111 .!!!!!!!!!!!!!!!!!!!!!!

Qvjgt!hggu 21-111 21-111!!!!!!!!!! 45-343 35-343!!!!!!!!!!!!

Vqvcn!ejctigu!hqt!ugtxkegu 555-611!!!!!!!!!! 241-111!!!!!!!!! 685-611!!!!!!!! 6;9-996!!!!!!!!!! 35-496!!!!!!!!!!!!

Kpeqog!htqo!kpxguvogpvu 47-111!!!!!!!!!!!! 96-111!!!!!!!!!!! 232-111!!!!!!!! 234-348!!!!!!!!!! 3-348!!!!!!!!!!!!!!

Okuegnncpgqwu 21-111 21-111!!!!!!!!!! 52-243 42-243!!!!!!!!!!!!

Vqvcn!Tgxgpwgu 42-;79-934!!!!! 956-784!!!!!!!!! 43-925-5;7!!! 44-134-129!!!!! 319-633!!!!!!!!!!

Qvjgt!Hkpcpekpi!Uqwtegu<

Ucng!qh!vqyp!rtqrgtv{ .!!!!!!!!!!!!!!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!! .!!!!!!!!!!!!!!!!!!!! 2;-432 2;-432!!!!!!!!!!!!

Vqvcn!Tgxgpwgu! % 42-;79-934!!!!! % 956-784!!!!!!!!! % 43-925-5;7!!! % 44-153-44;!!!!! % 338-954!!!!!!!!!!

Dwfigvgf!Coqwpvu
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TUK.4

VQYP!QH!JCFFCO-!EQPPGEVKEWV

UEJGFWNG!QH!GZRGPFKVWTGU!CPF!QVJGT!HKPCPEKPI!WUGU!.!!!

DWFIGV!CPF!CEVWCN!.!DWFIGVCT[!DCUKU!.!IGPGTCN!HWPF!!

HQT!VJG![GCT!GPFGF!LWPG!41-!312;!!!

Cffkvkqpcn

Qtkikpcn Crrtqrtkcvkqpu Xctkcpeg!Ykvj

Dwfigv cpf!Vtcpuhgtu Hkpcn Cevwcn Hkpcn!Dwfigv

!
Igpgtcn!Iqxgtpogpv<!!
!!!Ugngevocp�u!qhhkeg!! % 294-156!!!!!!! % )21-111*!!!!!!!!!!!!! % 284-156!!!!!!!! % 279-111!!!!!!! % 6-156!!!!!!!!!!!!
!!!Hkpcpeg!fgrctvogpv 241-56; 241-56;!!!!!!!! 235-287 7-394!!!!!!!!!!!!
!!!Rtqdcvg!eqwtv!! 3-772!!!!!!!!!!! 3-772!!!!!!!!!!!! 3-772!!!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!
!!!Gngevkqpu!! 5;-631!!!!!!!!! 21-665!!!!!!!!!!!!!! 71-185!!!!!!!!!! 71-185!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!
!!!Dqctf!qh!hkpcpeg!! 53-;33!!!!!!!!! 53-;33!!!!!!!!!! 4;-;71!!!!!!!!! 3-;73!!!!!!!!!!!!
!!!Cuuguuqt!! 248-775!!!!!!! 248-775!!!!!!!! 233-811!!!!!!! 25-;75!!!!!!!!!!
!!!Dqctf!qh!cuuguuogpv!crrgcnu! 446!!!!!!!!!!!!!! 446!!!!!!!!!!!!!!! !!!!!!!!!!!!!!!!!!!! 446!!!!!!!!!!!!!!!
!!!Vcz!eqnngevqt�u!qhhkeg!! 91-742!!!!!!!!! 91-742!!!!!!!!!! 8;-242!!!!!!!!! 2-611!!!!!!!!!!!!
!!!Vtgcuwtgt�u!qhhkeg!! 26-292!!!!!!!!! 26-292!!!!!!!!!! 26-144!!!!!!!!! 259!!!!!!!!!!!!!!!
!!!Vqyp!eqwpugn!! 71-111!!!!!!!!! )36-111*!!!!!!!!!!!!! 46-111!!!!!!!!!! 45-541!!!!!!!!! 681!!!!!!!!!!!!!!!
!!!Vqyp!engtm!! 222-922!!!!!!! 222-922!!!!!!!! 222-517!!!!!!! 516!!!!!!!!!!!!!!!
!!!Rncppkpi!cpf!|qpkpi!! 311!!!!!!!!!!!!!! 311!!!!!!!!!!!!!!! ;2!!!!!!!!!!!!!!!! 21;!!!!!!!!!!!!!!!
!!!\qpkpi!dqctf!qh!crrgcnu!! 221!!!!!!!!!!!!!! 221!!!!!!!!!!!!!!! 221!!!!!!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!
!!!Ygvncpfu!! 211!!!!!!!!!!!!!! 211!!!!!!!!!!!!!!! 86!!!!!!!!!!!!!!!! 36!!!!!!!!!!!!!!!!!
!!!Egpvtcn!ugtxkegu!!! 241-786!!!!!!! )32-111*!!!!!!!!!!!!! 21;-786!!!!!!!! 219-964!!!!!!! 933!!!!!!!!!!!!!!!
!!!Kpuwtcpeg!cpf!qvjgt!dgpghkvu!! 2-315-788!!!! )66-111*!!!!!!!!!!!!! 2-25;-788!!!!! 2-259-515!!!! 2-384!!!!!!!!!!!!
!!!Geqpqoke!fgxgnqrogpv 22-611!!!!!!!!! 386!!!!!!!!!!!!!!!!!!! 22-886!!!!!!!!!! 22-886!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!
!!!Ncpf!wug!qhhkegu!! 388-679!!!!!!! )32-111*!!!!!!!!!!!!! 367-679!!!!!!!! 366-922!!!!!!! 868!!!!!!!!!!!!!!!
!!!Eqpugtxcvkqp!! 3-111!!!!!!!!!!! 3-111!!!!!!!!!!!! 3-111!!!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!
!!!Eqpvkpigpe{!! 217-111!!!!!!! )9;-767*!!!!!!!!!!!!! 27-455!!!!!!!!!! !!!!!!!!!!!!!!!!!!!! 27-455!!!!!!!!!!

Vqvcn!igpgtcn!iqxgtpogpv!! 3-658-16;!!!! )321-938*!!!!!!!!!!! 3-447-343!!!!! 3-395-7;1!!!! 62-653!!!!!!!!!!

Rwdnke!Uchgv{<!!
!!!Hktg!rtqvgevkqp!! 344-246!!!!!!! )45-611*!!!!!!!!!!!!! 2;9-746!!!!!!!! 29;-731!!!!!!! ;-126!!!!!!!!!!!!
!!!Rqnkeg!! 4;;-522!!!!!!! 4;;-522!!!!!!!! 4;8-214!!!!!!! 3-419!!!!!!!!!!!!
!!!Cpkocn!eqpvtqn 34-322!!!!!!!!! 34-322!!!!!!!!!! 28-8;;!!!!!!!!! 6-523!!!!!!!!!!!!
!!!Gogtigpe{!ocpcigogpv!! 8-13;!!!!!!!!!!! 8-13;!!!!!!!!!!!! 2-911!!!!!!!!!!! 6-33;!!!!!!!!!!!!
!!!Hktg!octujcn!! 31-262!!!!!!!!! 31-262!!!!!!!!!! 2;-123!!!!!!!!! 2-24;!!!!!!!!!!!!
!!!Fkurcvej!ugtxkegu!! 227-;17!!!!!!! 227-;17!!!!!!!! 227-;17!!!!!!! .!!!!!!!!!!!!!!!!!!!!
! Vqvcn!rwdnke!uchgv{!! 8;;-954!!!!!!! )45-611*!!!!!!!!!!!!! 876-454!!!!!!!! 853-351!!!!!!! 34-214!!!!!!!!!!

Rwdnke!Yqtmu<!!
!!!Rwdnke!yqtmu 2-232-577!!!! 23-618!!!!!!!!!!!!!! 2-244-;84!!!!! 2-238-798!!!! 7-397!!!!!!!!!!!!
!!!Upqy!cpf!keg!tgoqxcn!! 431-111!!!!!!! )73-23;*!!!!!!!!!!!!! 368-982!!!!!!!! 367-;58!!!!!!! ;35!!!!!!!!!!!!!!!
!!!Rwdnke!dwknfkpiu 371-14;!!!!!!! 45-2;4!!!!!!!!!!!!!! 3;5-343!!!!!!!! 3;2-6;7!!!!!!! 3-747!!!!!!!!!!!!
!!!Gpikpggtkpi 51-111!!!!!!!!! );-611*!!!!!!!!!!!!!!! 41-611!!!!!!!!!! 41-437!!!!!!!!! 285!!!!!!!!!!!!!!!
!!!Hktg!j{ftcpvu!! 4-111!!!!!!!!!!! 4-111!!!!!!!!!!!! !!!!!!!!!!!!!!!!!!!! 4-111!!!!!!!!!!!!
!!!Ycuvg!fkurqucn!! 417-861!!!!!!! 26-53;!!!!!!!!!!!!!! 433-28;!!!!!!!! 432-928!!!!!!! 473!!!!!!!!!!!!!!!
! Vqvcn!rwdnke!yqtmu!! 3-162-366!!!! );-611*!!!!!!!!!!!!!!! 3-152-866!!!!! 3-139-484!!!! 24-493!!!!!!!!!!

)Eqpvkpwgf!qp!pgzv!rcig*

Dwfigvgf!Coqwpvu
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TUK.4

VQYP!QH!JCFFCO-!EQPPGEVKEWV

UEJGFWNG!QH!GZRGPFKVWTGU!CPF!QVJGT!HKPCPEKPI!WUGU!.!!!

DWFIGV!CPF!CEVWCN!.!DWFIGVCT[!DCUKU!.!IGPGTCN!HWPF!)EQPVKPWGF*

HQT!VJG![GCT!GPFGF!LWPG!41-!312;!!!

Cffkvkqpcn

Qtkikpcn Crrtqrtkcvkqpu Xctkcpeg!Ykvj

Dwfigv cpf!Vtcpuhgtu Hkpcn Cevwcn Hkpcn!Dwfigv

Jgcnvj!cpf!Ygnhctg<!!

!!!Uqekcn!ugtxkegu!! % 31-;94!!!!!!!!! % % 31-;94!!!!!!!!!! % 29-928!!!!!!!!! % 3-277!!!!!!!!!!!!

!!!Ugpkqt!ugtxkegu!! 65-922!!!!!!!!! )22-611*!!!!!!!!!!!!! 54-422!!!!!!!!!! 53-661!!!!!!!!! 872!!!!!!!!!!!!!!!

!!!Ugpkqt!vtcpurqtvcvkqp 49-516!!!!!!!!! 49-516!!!!!!!!!! 44-868!!!!!!!!! 5-759!!!!!!!!!!!!

!!!Jgcnvj!fkuvtkev ;1-111!!!!!!!!! ;1-111!!!!!!!!!! 9;-732!!!!!!!!! 48;!!!!!!!!!!!!!!!

!!![qwvj!cpf!hcokn{ 98-611!!!!!!!!! 98-611!!!!!!!!!! 98-611!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!

!!!Ycvgt!rqnnwvkqp!cpf!eqpvtqn!! 9-111!!!!!!!!!!! 9-111!!!!!!!!!!!! 6-283!!!!!!!!!!! 3-939!!!!!!!!!!!!

!!!Codwncpeg!cpf!rctcogfke!ugtxkegu ;4-457!!!!!!!!! ;4-457!!!!!!!!!! ;4-457!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!

Vqvcn!jgcnvj!cpf!ygnhctg!! 4;4-156!!!!!!! )22-611*!!!!!!!!!!!!! 492-656!!!!!!!! 481-874!!!!!!! 21-893!!!!!!!!!!

Ewnvwtg!cpf!Tgetgcvkqp<!!

!!!Jcffco!rctm!cpf!tgetgcvkqp!

!Eqookuukqp 5;-611!!!!!!!!! )21-111*!!!!!!!!!!!!! 4;-611!!!!!!!!!! 4;-523!!!!!!!!! 99!!!!!!!!!!!!!!!!!

!!!Tgikqpcn!tgetgcvkqpcn!cwvjqtkv{!! 211-111!!!!!!! 211-111!!!!!!!! 211-111!!!!!!! .!!!!!!!!!!!!!!!!!!!!

!!!Ewnvwtg!cpf!tgetgcvkqp 469-342!!!!!!! 469-342!!!!!!!! 466-173!!!!!!! 4-27;!!!!!!!!!!!!

!!!Eqoowpkv{!qticpk|cvkqpu 6-111!!!!!!!!!!! 6-111!!!!!!!!!!!! 6-111!!!!!!!!!!! .!!!!!!!!!!!!!!!!!!!!

Vqvcn!ewnvwtg!cpf!tgetgcvkqp!! 623-842!!!!!!! )21-111*!!!!!!!!!!!!! 613-842!!!!!!!! 5;;-585!!!!!!! 4-368!!!!!!!!!!!!

Gfwecvkqp!! 35-642-613!! 35-642-613!!! 35-642-613!! .!!!!!!!!!!!!!!!!!!!!

Fgdv!Ugtxkeg!! 816-426!!!!!!! 816-426!!!!!!!! 816-426!!!!!!! .!!!!!!!!!!!!!!!!!!!!

Vqvcn!Gzrgpfkvwtgu 42-651-861!! )387-438*!!!!!!!!!!! 42-375-534!!! 42-273-468!! 213-177!!!!!!!!

Qvjgt!Hkpcpekpi!Wugu<!!

!!Vtcpuhgt!qwv!! 539-184 2-233-111!!!!!!!!! 2-661-184!!!!! 2-661-184!!!! .!!!!!!!!!!!!!!!!!!!!

Vqvcn!Gzrgpfkvwtgu!cpf!Qvjgt!Hkpcpekpi! % 42-;79-934!! % 956-784!!!!!!!!!!!! % 43-925-5;7!!! % 43-823-541!! % 213-177!!!!!!!!

Dwfigvgf!Coqwpvu
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Appendix B – Form of Opinion of Bond Counsel and Tax Matters 
 

  June 3, 2020 
 
Town of Haddam 
30 Field Park Drive 
Haddam, CT 06438 
 
RE:   Town of Haddam, Connecticut 
 $6,000,000 General Obligation Bonds, Issue of 2020, dated June 3, 2020 
 
Ladies and Gentlemen: 
 
 We have acted as bond counsel in connection with the issuance by the Town of Haddam, 
Connecticut (the “Town”) of its $6,000,000 General Obligation Bonds, Issue of 2020, dated June 
3, 2020 (the “Bonds”). 
 
 In connection therewith, we have examined the law and such other materials as we have 
deemed necessary in order to render this opinion and have relied upon originals or copies, certified 
or otherwise identified to our satisfaction, of such public and private records, certificates and 
correspondence of public officials, including certificates of officials of the Town and such other 
documents as were provided to us.  In making such examinations, we have assumed the 
genuineness of all signatures, the authenticity of all documents submitted to us as originals and the 
conformity to original documents of documents submitted as certified or photostatic copies, the 
validity of all applicable statutes, ordinances, rules and regulations, the capacity of all persons 
executing documents and the proper indexing and accuracy of all public records and documents.  
As to questions of fact material to our opinion, we have relied upon written representations and 
agreements executed by officials of the Town authorized to issue the Bonds, in connection with 
the issuance and delivery of the Bonds, without undertaking to verify the same by independent 
investigation. 
 
 We have not been engaged nor have we undertaken to review the accuracy, completeness 
or sufficiency of the Preliminary Official Statement, the final Official Statement or any other 
offering material relating to the Bonds (except only the matters set forth as our opinion in the 
Preliminary Official Statement and the final Official Statement), and we express no opinion 
relating thereto. 
 
 Based upon the foregoing examination, we are of the opinion, as of the date hereof and 
under existing law, as follows: 
 
 1. When certified as provided thereon by a duly authorized official of U.S. Bank 
National Association, the Bonds will be the valid and binding general obligations of the Town.  
The Bonds will be  payable as to both principal and interest, unless paid from other sources, from 
ad valorem taxes which may be levied on all taxable property subject to taxation by the Town 
without limitation as to rate or amount except as to certain classified property.  Pursuant to 
Connecticut General Statutes, classified property includes certified forest land, taxable at a limited 
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rate, and dwelling houses of qualified elderly persons of low income or qualified disabled persons 
taxable at limited amounts. 
 
 2. Under existing law, interest on the Bonds is not includable in the gross income of 
the owners thereof for federal income tax purposes pursuant to Section 103 of the Internal Revenue 
Code of 1986, as amended (the “Code”), and such interest is not treated as a preference item for 
purposes of calculating the federal alternative minimum tax.   
 
 The Bonds are qualified to be “qualified tax-exempt obligations” of the Town in accordance 
with Section 265(b)(3) of the Code. 
 
 The opinions set forth in the preceding paragraphs are subject to the condition that the 
Town comply with all requirements of the Code that must be satisfied subsequent to the issuance 
of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for 
federal income tax purposes.  The Town has covenanted to comply with all such requirements.  
Failure to comply with certain of such requirements may cause interest on the Bonds to be included 
in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds.   
 
 3. Under existing law, interest on the Bonds is excluded from Connecticut taxable 
income for purposes of the Connecticut income tax on individuals, trusts and estates and is 
excluded from amounts on which the net Connecticut minimum tax is based in the case of 
individuals, trusts and estates subject to and required to pay the federal alternative minimum tax.  
 
 It is to be understood that the rights of the holders of the Bonds and the enforceability of 
the Bonds may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar 
laws affecting creditors’ rights heretofore or hereafter enacted, and their enforcement may be 
subject to the exercise of judicial discretion in accordance with general principles of equity. 
 
 The foregoing opinion is based upon existing laws, regulations, rules and court decisions.  
We undertake no responsibility to inform you of changes in law or fact occurring after the date 
hereof which may affect the conclusions herein.  In addition, we have not undertaken to advise in 
the future whether any events after the date of issuance of the Bonds may affect the tax status of 
interest on the Bonds. 
 
 Although we have rendered an opinion that interest on the Bonds is not includable in the 
gross income of the owners thereof for purposes of federal income taxation, federal income tax 
liability may otherwise be affected by the ownership or disposition of the Bonds.  We express no 
opinion regarding any other federal or state tax consequence of ownership or disposition of, or 
receipt of interest income on, the Bonds not specifically described herein. 
 
  Very truly yours, 
 
 
  UPDIKE, KELLY & SPELLACY, P.C. 
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TAX MATTERS 
 
Federal Tax Matters 
 
 The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain 
requirements which must be met at and subsequent to delivery of the Bonds in order that interest 
on the Bonds be and remains excluded from gross income for federal income tax purposes.  Failure 
to comply with the continuing requirements of the Code may cause interest on the Bonds to be 
includable in gross income for federal income tax purposes retroactively to the date of issuance of 
the Bonds, irrespective of the date on which such noncompliance occurs.  The Tax Regulatory 
Agreement, which will be executed and delivered by the Town concurrently with the Bonds, 
contains certain representations, covenants and procedures relating to the use, expenditure and 
investment of proceeds of the Bonds in order to comply with requirements of the Code.  Pursuant 
to the Tax Regulatory Agreement, the Town also covenants and agrees that it shall perform all 
things necessary or appropriate under any valid provision of law to ensure interest on the Bonds 
shall be excluded from gross income for federal income tax purposes under the Code.  

 
In the opinion of Bond Counsel, based on existing statutes and court decisions and 

assuming continuing compliance by the Town with its covenants and the procedures contained in 
the Tax Regulatory Agreement, interest on the Bonds is excluded from gross income for federal 
income tax purposes and is not treated as an item of tax preference for purposes of computing the 
federal alternative minimum tax.    
 
 Ownership of the Bonds may result in certain collateral federal income tax consequences 
to certain taxpayers, including, without limitation, financial institutions, property and casualty 
insurance companies, certain foreign corporations doing business in the United States, certain S 
corporations with excess passive income, individual recipients of Social Security and Railroad 
Retirement benefits, taxpayers utilizing the earned income credit and taxpayers who have or are 
deemed to have incurred indebtedness to purchase or carry tax exempt obligations, such as the 
Bonds. The foregoing is not intended to be an exhaustive list of potential tax consequences. 
Prospective purchasers of the Bonds, particularly those who may be subject to special rules, are 
advised to consult their own tax advisors regarding the federal tax consequences of ownership and 
disposition of the Bonds. 
 
State Taxes 
 
 In the opinion of Bond Counsel, based on existing statutes, interest on the Bonds is excluded 
from Connecticut taxable income for purposes of the Connecticut income tax on individuals, trusts 
and estates, and is excluded from amounts on which the net Connecticut minimum tax is based in 
the case of individuals, trusts and estates required to pay the federal alternative minimum tax.  The 
opinion of Bond Counsel is rendered as of its date and is based on existing law, which is subject to 
change.  Bond Counsel assumes no obligation to update or supplement its opinion to reflect any facts 
or circumstances that may come to its attention, or to reflect any changes in law that may thereafter 
occur or become effective. 
 

Interest on the Bonds is included in gross income for purposes of the Connecticut corporation 
business tax. 
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No assurance can be given that future legislation, or amendments to the income tax law of 

the State of Connecticut, if enacted into law, will not contain provisions that could, directly or 
indirectly, reduce the benefit of the exclusion of the interest on the Bonds or any gain made on the 
sale or exchange thereof from Connecticut taxable income for purposes of the Connecticut income 
tax on individuals, trusts and estates, and Bond Counsel expresses no opinion thereon. 
 

Prospective purchasers of the Bonds are advised to consult their own tax advisors regarding 
other state and local tax consequences of ownership and disposition of the Bonds. 
 
 
Original Issue Premium 
 
 With respect to any of the Bonds where the initial public offering prices of certain maturities 
of the Bonds is greater than the amount payable on those Bonds at maturity (the “OIP Bonds”), 
the excess of the price paid by the first owner of an OIP Bond over the principal amount payable 
at maturity of such OIP Bond constitutes original issue premium.  Original issue premium on any 
bond is treated as amortizing on the basis of the taxpayer’s yield to maturity using the taxpayer’s 
adjusted basis and a constant semiannual compounding method.  The portion of such premium 
amortizing over the period the OIP Bond is held by the owner does not reduce taxable income for 
purposes of either the federal income tax or the Connecticut income tax on individuals, trusts and 
estates and does not reduce amount on which the net Connecticut minimum tax is based in the case 
of individuals, trusts and estates required to pay the federal alternative minimum tax, but it does 
not reduce the owner’s adjusted basis in the OIP Bond for purposes of determining gain or loss on 
its disposition.  Prospective purchasers of OIP Bonds should consult their own tax advisors 
regarding the amortization of premium and the effect upon basis. 
 
Proposed Legislation and Other Matters 
 

Federal, state or local legislation, administrative pronouncements or court decisions may 
affect the tax-exempt status of interest on the Bonds, gain from the sale or other disposition of the 
Bonds, the market value of the Bonds, or the marketability of the Bonds, or otherwise prevent the 
owners of the Bonds from realizing the full current benefit of the exclusion from gross income of 
the interest thereon.  For example, federal legislative proposals have been made recently and in 
recent years that would, among other things, limit the exclusion from gross income of interest on 
obligations such as the Bonds for higher-income taxpayers.  If enacted into law, such proposals 
could affect the tax exemption of interest on the Bonds or the market price for, or marketability of, 
the Bonds.  No assurance can be given with respect to the impact of future legislation on the Bonds. 
Prospective purchasers of the Bonds should consult their own tax and financial advisors regarding 
such matters. 
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General 
 

The opinions of Bond Counsel are rendered as of their date, and Bond Counsel assumes no 
obligation to update or supplement their opinion to reflect any facts or circumstances that may 
come to their attention or any changes in law that may occur after the date of their opinion. Bond 
Counsel’s opinions are based on existing law, which is subject to change. Bond Counsel has not 
undertaken to advise in the future whether any events after the date of issuance of the Bonds may 
affect the tax status of interest on the Bonds.  No assurance can be given that future federal 
legislation enacted or proposed after the date of issuance of the Bonds will not have an adverse 
effect on the tax-exempt status or market price of the Bonds or will not change the effect of other 
federal tax law consequences discussed above of owning and disposing of the Bonds.  No 
assurance can be given that future legislation, or amendments to the State of Connecticut income 
tax law, if enacted into law, will not contain provisions which could, directly or indirectly, reduce 
the benefit of the exclusion of the interest on the Bonds or any gain made on the sale or exchange 
thereof from Connecticut taxable income for purposes of the Connecticut income tax on 
individuals, trusts and estates.  The opinions of Bond Counsel are further based on factual 
representations made to Bond Counsel as of the date of issuance. Moreover, Bond Counsel’s 
opinions are not a guarantee of a particular result, and are not binding on the Internal Revenue 
Service or the courts; rather, such opinions represent Bond Counsel’s professional judgment based 
on its review of existing law, and in reliance on the representations and covenants that it deems 
relevant to such opinions. 

 
The information above does not purport to deal with all aspects of federal or state taxation 

that may be relevant to particular investors.  Prospective investors, particularly those who may be 
subject to special rules, are advised to consult their own tax advisors regarding the federal and 
state tax consequences of owning and disposing of the Bonds, including any tax consequences 
arising under the laws of any state or other taxing jurisdiction. 
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Appendix C – Form of Continuing Disclosure Agreement

CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (“Agreement”) is executed and delivered as of
the 3rd day of June, 2020, by the Town of Haddam, Connecticut (the “Town”), acting by its
undersigned officers, duly authorized, in connection with the issuance of $6,000,000 General
Obligation Bonds, Issue of 2020, dated June 3, 2020 (the “Bonds”) for the benefit of the
beneficial owners from time to time of the Bonds.

Section 1. Definitions.

For purposes of this Agreement, the following capitalized terms shall have the following
meanings:

“Final Official Statement” means the official statement of the Town, dated May 20, 2020,
prepared in connection with the Bonds.

“Listed Events” means any of the events listed in Section 3 of this Agreement.

“MSRB” means the Municipal Securities Rulemaking Board established under the
Securities Exchange Act of 1934, as amended, or any successor thereto.

“Repository” means the MSRB, through the operation of the Electronic Municipal
Market Access (EMMA) system as described in 1934 Act Release No. 59061 and maintained by
the MSRB for purposes of the Rule, or any other nationally recognized municipal securities
information repository or organization recognized by the SEC from time to time for purposes of
the Rule.

“Rule” means rule 15c2-12 adopted by the SEC under the Securities Exchange Act of
1934, as of the date of this Agreement.

“SEC” means the Securities and Exchange Commission of the United States or any
successor thereto.

Section 2. Annual Financial Information.

(a) The Town agrees to provide, or cause to be provided, to the Repository in an
electronic format, accompanied by identifying information, as prescribed by the MSRB, and
otherwise in accordance with the provisions of the Rule and of this Agreement, annual financial
information and operating data (commencing with information and data for the fiscal year ending
June 30, 2020) as follows:

(i) Audited financial statements of the Town for the prior fiscal year, which
statements shall be prepared in accordance with generally accepted accounting principles, as
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promulgated by the Government Accounting Standards Board from time to time, or mandated
state statutory principles as in effect from time to time. As of the date of this Agreement, the
Town is required to prepare audited financial statements of its various funds and accounts.

(ii) To the extent not provided in the audited financial statements or Annual
Report of the Town, the following information:

(A) amounts of the net taxable grand list applicable to the fiscal year,

(B) listing of the principal taxpayers on the applicable grand list,
together with each such taxpayer’s taxable assessed value thereon,

(C) property tax levy and collection information for the last ten fiscal
years, including percentage or amount of the annual property tax
levy collected for such fiscal year,

(D) schedule of annual debt service on outstanding bonded
indebtedness as of the close of the fiscal year,

(E) ratios of outstanding debt by type of the Town as of the close of
the fiscal year and the last ten fiscal years, including debt per
capita,

(F) ratios of long-term debt to net assessed value and long-term debt
per capita as of the close of the fiscal year and the last ten fiscal
years

(G) statement of statutory debt limitation as of the close of the fiscal
year,

(H) schedule of changes in net pension liability of the Town as of the
close of the fiscal year, and

(I) schedule of employer contributions for each of the Town’s pension
plans for the last ten fiscal years.

(b) The financial statements and other financial information and operating data
described above will be provided on or before the date eight months after the close of the fiscal
year for which such information is being provided. The Town’s fiscal year currently ends on
June 30.

(c) Annual financial information or operating data may be provided in whole or in
part by specific reference to other documents available to the public on the MSRB’s Electronic
Municipal Market Access (EMMA) system, the current internet web address of which is
www.emma.msrb.org, or filed with the SEC. If the document to be cross-referenced is a final
official statement, it must be available from the MSRB. The Town shall clearly identify each
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such other document so incorporated by cross-reference. All or a portion of the financial
information and operating data may be provided in the form of a comprehensive annual financial
report or the annual adopted budget.

(d) The Town reserves the right (i) to provide financial statements which are not
audited if no longer required by law, (ii) to modify from time to time the format of the
presentation of such information or data, and (iii) to modify the accounting principles it follows
to the extent required by law, by changes in generally accepted accounting principles, or by
changes in mandated statutory accounting principles as in effect from time to time, provided that
the Town agrees that the exercise of any such right will be done in a manner consistent with the
Rule.

(e) The Town may file information with the Repository, from time to time, in
addition to that specifically required by this Agreement (a “Voluntary Filing”). If the Town
chooses to make a Voluntary Filing, the Town shall have no obligation under this Agreement to
update information contained in such Voluntary Filing or include such information in any future
filing. Notwithstanding the foregoing provisions of this Section 2(e), the Town is under no
obligation to provide any Voluntary Filing.

Section 3. Reporting of Listed Events.

The Town agrees to provide, or cause to be provided, to the Repository in an electronic
format, accompanied by identifying information, as prescribed by the MSRB, notice of the
occurrence of any of the following Listed Events with respect to the Bonds, in a timely manner
not later than ten (10) business days after the occurrence of any such Listed Event:

(a) principal and interest payment delinquencies;

(b) non-payment related defaults, if material;

(c) unscheduled draws on debt service reserves reflecting financial
difficulties;

(d) unscheduled draws on credit enhancements reflecting financial
difficulties;

(e) substitution of credit or liquidity providers, or their failure to perform;

(f) adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds;

(g) modifications to rights of holders of the Bonds, if material;
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(h) Bond calls, if material, and tender offers;

(i) defeasances;

(j) release, substitution, or sale of property securing repayment of the Bonds,
if material;

(k) rating changes;

(l) bankruptcy, insolvency, receivership or similar event of the Town;

Note to clause (l): For the purposes of the event identified in clause (l)
above, the event is considered to occur when any of the following occur:
the appointment of a receiver, fiscal agent or similar officer for the Town
in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or government
authority has assumed jurisdiction over substantially all of the assets or
business of the Town, or if such jurisdiction has been assumed by leaving
the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority,
or the entry of an order confirming a plan of reorganization, arrangement
or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the Town;

(m) the consummation of a merger, consolidation, or acquisition involving the
Town or the sale of all or substantially all of the assets of the Town, other
than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material;

(n) appointment of a successor or additional trustee or the change of name of
trustee, if material;

(o) the incurrence of a financial obligation of the Town, if material, or
agreement to covenants, events of default, remedies, priority rights, or
other similar terms of a financial obligation of the Town, any of which
affect securities holders, if material; and

(p) a default, event of acceleration, termination event, modification of terms,
or other similar events under the terms of a financial obligations of the
Town, any of which reflect financial difficulties.

Note to clauses (o) and (p): For the purposes of the events identified in
clauses (o) and (p) above, the term “financial obligation” shall mean a (i)
debt obligation; (ii) derivative instrument entered into in connection with,
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or pledged as security or a source of payment for, an existing or planned
debt obligation; or (iii) guarantee of (i) or (ii) but shall not include
municipal securities as to which a final official statement has been
provided to MSRB consistent with the Rule.

Section 4. Notice of Failure to Provide Annual Financial Information.

The Town agrees to provide, or cause to be provided, in a timely manner, to the
Repository in an electronic format, accompanied by identifying information, as prescribed by the
MSRB, notice of any failure by the Town to provide annual financial information as set forth in
Section 2(a) hereof on or before the date set forth in Section 2(b) hereof.

Section 5. Use of Agents.

Annual financial information and operating data and notices to be provided pursuant to
this Agreement may be provided by the Town or by any agents which may be employed by the
Town for such purpose from time to time.

Section 6. Termination.

The obligations of the Town under this Agreement shall terminate upon the earlier of
(i) payment or legal defeasance, at maturity or otherwise, of all of the Bonds, or (ii) such time as
the Town ceases to be an obligated person with respect to the Bonds within the meaning of the
Rule.

Section 7. Enforcement.

The Town acknowledges that the undertakings set forth in Sections 2, 3 and 4 of this
Agreement are intended to be for the benefit of, and enforceable by, the beneficial owners from
time to time of the Bonds. In the event the Town shall fail to perform its duties hereunder, the
Town shall have the option to cure such failure within a reasonable time (but not exceeding
thirty (30) days with respect to undertakings set forth in Section 2 of this Agreement or five (5)
business days with respect to undertakings set forth in Sections 3 and 4 of this Agreement) from
the time the First Selectman, or a successor, receives written notice from any beneficial owner of
the Bonds of such failure. For purposes of this section, notice to the Town should be made to the
First Selectman, Town of Haddam, 30 Field Park Drive, Haddam, CT 06438.

In the event the Town does not cure such failure within the time specified above, the
beneficial owner of any of the Bonds shall be entitled only to the remedy of specific
performance. No monetary damages shall arise or be payable hereunder nor shall any failure to
comply with this Agreement constitute an event of default with respect to the Bonds.

Section 8. Miscellaneous.

(a) The Town shall have no obligation to provide any information, data or notices
other than as set forth in this Agreement; provided, however, nothing in this Agreement shall be
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construed as prohibiting the Town from providing such additional information, data or notices
from time to time as it deems appropriate in connection with the Bonds. If the Town elects to
provide any such additional information, data or notices, the Town shall have no obligation
under this Agreement to update or continue to provide further additional information, data or
notices of the type so provided.

(b) This Agreement shall be governed by the laws of the State of Connecticut.

(c) Notwithstanding any other provisions of this Agreement, the Town may amend
this Agreement, and any provision of this Agreement may be waived, if (i) such amendment or
waiver is made in connection with a change of circumstances that arises from a change in legal
requirements, a change in law, or a change in the identity, nature or status of the Town, (ii) this
Agreement as so amended or waived would have complied with the requirements of the Rule as
of the date of this Agreement, taking into account any amendments or interpretations of the Rule,
as well as any change in circumstances, and (iii) such amendment or waiver is supported by
either an opinion of counsel expert in federal securities laws to the effect that such amendment or
waiver would not materially adversely affect the beneficial owners of the Bonds or an approving
vote by the holders of not less than 66 2/3% of the aggregate principal amount of the Bonds then
outstanding. A copy of any such amendment or waiver will be filed in a timely manner with the
Repository in electronic format. The annual financial information provided on the first date
following adoption of any such amendment or waiver will explain, in narrative form, the reasons
for the amendment or waiver and the impact of the change in the type of operating or financial
information provided.

TOWN OF HADDAM, CONNECTICUT

By:____________________________________
ROBERT MCGARRY
First Selectman

By:____________________________________
BARBARA J. BERTRAND
Finance Director/Treasurer
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Appendix D – Notice of Sale

NOTICE OF SALE

TOWN OF HADDAM, CONNECTICUT
$6,000,000 GENERAL OBLIGATION BONDS, ISSUE OF 2020

(BANK QUALIFIED)
BOOK-ENTRY-ONLY

NOTICE IS GIVEN that ELECTRONIC BIDS solely via PARITY ® will be received by
the TOWN OF HADDAM, CONNECTICUT (the “Town”), at the offices of Phoenix Advisors,
LLC, 53 River Street, Milford, Connecticut 06460, until 11:30 A.M. (E.D.T.) on
WEDNESDAY,

MAY 20, 2020

for the purchase, when issued, of all (but not less than all) of the Town’s $6,000,000 General
Obligation Bonds, Issue of 2020, dated June 3, 2020 (the “Bonds”), at no less than par and
accrued interest from the date of the Bonds to the date of delivery, if any, maturing on June 1 in
the principal amounts and in each of the years as follows:

Maturity Amount Maturity Amount
2021 $300,000 2031 $300,000
2022 $300,000 2032 $300,000
2023 $300,000 2033 $300,000
2024 $300,000 2034 $300,000
2025 $300,000 2035 $300,000
2026 $300,000 2036 $300,000
2027 $300,000 2037 $300,000
2028 $300,000 2038 $300,000
2029 $300,000 2039 $300,000
2030 $300,000 2040 $300,000

The Bonds will bear interest payable on December 1, 2020 and semiannually thereafter
on June 1 and December 1 in each year until maturity, as further described in the Preliminary
Official Statement (as hereinafter defined), at the rate or rates per annum specified by the
winning bidder.

Optional Redemption

The Bonds maturing on or before June 1, 2028 are not subject to redemption prior to
maturity. The Bonds maturing on June 1, 2029 and thereafter are subject to redemption prior to
maturity, at the option of the Town, on or after June 1, 2028, either in whole or in part, at any
time, in such amounts and in such order of maturity as the Town may determine, and by lot
within a maturity, at the respective prices (expressed as a percentage of the principal amount of
the Bonds to be redeemed) set forth in the following table, plus interest accrued and unpaid to the
redemption date:
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Period During Which Redeemed Redemption Price

June 1, 2028 and thereafter 100.0%

Nature of Obligation

The Bonds will constitute general obligations of the Town, and the Town will pledge its
full faith and credit to pay the principal of and interest on the Bonds when due. Unless paid from
other sources, the Bonds are payable from ad valorem taxes which may be levied against all
taxable property in the Town. All property taxation is without limit as to rate or amount, except
as to certain classified property such as certified forest land taxable at a limited rate and dwelling
houses of qualified elderly persons of low income and of qualified disabled persons taxable at
limited amounts.

Bank Qualification

The Bonds SHALL be designated by the Town as qualified tax exempt obligations under
the provisions of Section 265(b) of the Internal Revenue Code of 1986, as amended, for purposes
of the deduction by financial institutions for interest expense allocable to the Bonds.

DTC Book Entry

The Bonds will be issued by means of a book-entry system with no physical distribution
of bond certificates made to the public. The Bonds will be issued in registered form and one
bond certificate for each maturity will be issued to The Depository Trust Company (“DTC”),
New York, New York, registered in the name of its nominee, Cede & Co., and immobilized in its
custody. A book-entry system will be employed, evidencing ownership of the Bonds in principal
amounts of $5,000 or any integral multiple thereof, with transfers of ownership effected on the
records of DTC and its participants pursuant to rules and procedures adopted by DTC and its
participants. The purchaser, as a condition to delivery of the Bonds, will be required to deposit
the bond certificates with DTC, registered in the name of Cede & Co. Principal of, redemption
premium, if any, and interest on the Bonds will be payable by the Town or its agent to DTC or its
nominee as registered owner of the Bonds. Principal and interest payments by DTC to
participants of DTC will be the responsibility of DTC; principal and interest payments to
beneficial owners by participants of DTC will be the responsibility of such participants and other
nominees of beneficial owners. The Town will not be responsible or liable for payments by
DTC to its participants or by DTC participants or indirect participants to beneficial owners or for
maintaining, supervising or reviewing the records maintained by DTC, its participants or persons
acting through such participants. Upon receipt from the Town, the Paying Agent will pay
principal of and interest on the Bonds directly to DTC so long as DTC or its nominee, Cede &
Co, is the bondholder.

In the event that (a) DTC determines not to continue to act as securities depository for the
Bonds and the Town fails to identify another qualified securities depository to replace DTC, or
(b) the Town determines to discontinue the book-entry system of evidence and transfer of
ownership of the Bonds, the Town will authenticate and deliver replacement Bonds in the form
of fully registered certificates. Any such replacement Bonds will provide that interest will be
payable by check mailed by the Paying Agent to the registered owner whose name appears on
the registration books of the Town as of the close of business on the record date preceding each
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interest payment date. The record dates for the Bonds will be the fifteenth day of May and
November in each year, or the preceding day if such fifteenth day is not a business day.

Proposals

Each bid must be for the entire $6,000,000 of the Bonds. Each proposal must specify the
amount bid for the Bonds (which shall be the aggregate par value of the Bonds, and, at the option
of the bidder, a premium), and must specify in a multiple of one-twentieth of one percent (1/20
of 1%) or one-eighth of one percent (1/8 of 1%) the rate or rates of interest per annum which the
Bonds are to bear, provided that such proposal shall not state (a) more than one interest rate for
any Bonds having a like maturity or (b) any interest rate for any Bonds of one maturity which
exceeds the interest rate stated in such proposal for Bonds of a different maturity by more than
three (3) percentage points. In addition to the amount bid for the Bonds, the purchaser must pay
an amount equal to the interest on the Bonds accrued to the date of delivery. For the purpose of
the bidding process, the time as maintained on PARITY® shall constitute the official time. For
information purposes only, bidders are requested to state in their bids the true interest cost to the
Town, as described under “Basis of Award” below, represented by the rate or rates of interest
and the bid price specified in their respective bids. Interest shall be calculated on the basis of a
360-day year consisting of twelve 30-day months. No proposal for less than par and accrued
interest to the date of delivery will be considered.

Basis of Award

Unless all bids are rejected, as between proposals which comply with this Notice of Sale,
the Bonds will be awarded to the responsible bidder whose bid proposes the lowest true interest
cost to the Town. If there is more than one responsible bidder making said offer at the same
lowest true interest cost, the Bonds will be sold to the responsible bidder whose proposal is
selected by the Town by lot from among all such proposals. It is requested that each proposal be
accompanied by a statement of the percentage of true interest cost computed and rounded to six
decimal places. Such statement shall not be considered as part of the proposal. The purchase
price must be paid in immediately available federal funds.

The right is reserved to reject any and all proposals and to reject any proposal not
complying with this Notice of Sale and to waive any irregularity or informality with respect to
any proposal.

The Town further reserves the right to postpone the sale to another time and date in its
sole discretion for any reason, including Internet difficulties. The Town will use its best efforts
to notify prospective bidders in a timely manner of any need for a postponement. Upon the
establishment of an alternative bid date, any bidder may submit proposals for the purchase of the
Bonds in accordance with the provisions of this Notice of Sale.
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CUSIP Numbers

The deposit of the Bonds with DTC under a book-entry system requires the assignment of
CUSIP numbers prior to delivery. The Town’s Municipal Advisor will apply for CUSIP numbers
for the Bonds prior to delivery. Neither the failure to print such CUSIP number on any bond, nor
any error with respect thereto, shall constitute cause for a failure or refusal by the purchaser
thereof to accept delivery of and pay for the Bonds. All expenses in relation to the printing of
CUSIP numbers on the Bonds shall be paid for by the Town; provided, however, that the Town
assumes no responsibility for any CUSIP Service Bureau charge or other charge that may be
imposed for the assignment of such numbers, which charges shall be the responsibility of and
shall be paid for by the purchaser.

Electronic Proposals Bidding Procedure

Electronic bids for the purchase of the Bonds must be submitted through the facilities of
PARITY® by 11:30 A.M. (Eastern Time) on Wednesday, May 20, 2020. Any prospective
bidder must be a subscriber of i-Deal’s BiDCOMP competitive bidding system. Further
information about PARITY®, including any fee charged, may be obtained from PARITY®, c/o
i-Deal LLC, 1359 Broadway, 2nd Floor, New York, New York 10018, Attention: Customer
Support (telephone: (212) 849-5021 – email notice: parity@i-deal.com). The Town neither will
confirm any subscription nor be responsible for any failure of a prospective bidder to subscribe.
All bids shall be deemed to incorporate the provisions of this Notice.

Once an electronic bid made through the facilities of PARITY® is communicated to the
Town, it shall constitute an irrevocable offer, in response to this Notice, and shall be binding
upon the bidder as if made by the signed, sealed bid delivered to the Town. By submitting a bid
for the Bonds via PARITY®, the bidder represents and warrants to the Town that such bidder’s
bid for the purchase of the Bonds is submitted for and on behalf of such prospective bidder by an
officer or agent who is duly authorized to bind the prospective bidder by an irrevocable offer and
that acceptance of such bid by the Town will bind the bidder by a legal, valid and enforceable
contract, for the purchase of the Bonds on the terms described in this Notice. The Town shall
not be responsible for any malfunction or mistake made by, or as a result of the use of the
facilities of PARITY®, or the inaccuracies of any information, including bid information or
worksheets supplied by PARITY®, the use of PARITY® facilities being the sole risk of the
prospective bidder. Each Bidder is solely responsible for knowing the terms of the sale as
set forth herein.

Disclaimer. Each of PARITY® prospective electronic bidders shall be solely responsible
to make necessary arrangements to access PARITY® for the purpose of submitting its bid in a
timely manner and in compliance with the requirements of this Notice. Neither the Town nor
PARITY® shall have any duty or obligation to undertake such arrangements to bid for any
prospective bidder or to provide or assure such access to any prospective bidder, and neither the
Town or PARITY® shall be responsible for a bidder’s failure to make a bid or for the proper
operation of, or have any liability for any delays or interruptions of, or any damages caused by,
PARITY®. The Town is using PARITY® as a communication mechanism, and not as the
Town’s agent, to conduct the electronic bidding for the Bonds. The Town is not bound by any
advice and determination of PARITY® to the effect that any particular bid complies with the
terms of this Notice and in particular the bid requirements herein set forth. All costs and
expenses incurred by prospective bidders in connection with their subscription to, arrangements
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with and submission of bids via PARITY® are the sole responsibility of the bidders; and the
Town is not responsible directly or indirectly, for any of such costs or expenses. If the
prospective bidder encounters any difficulty in arranging to bid or submitting, modifying or
withdrawing a bid for the Bonds, the prospective bidder should telephone PARITY® at
(212) 849-5021. If any provision of this Notice shall conflict with information provided by
PARITY®, this Notice shall control.

For the purpose of the electronic bidding process, the time maintained on PARITY® shall
constitute the official time.

Certifying Agent, Registrar, Paying Agent and Transfer Agent

The Bonds will be authenticated by U.S. Bank National Association, Hartford,
Connecticut. U.S. Bank National Association will also act as Registrar, Paying Agent and
Transfer Agent.

Delivery and Payment

The Bonds will be delivered against payment in immediately available federal funds
through the facilities of DTC, New York, New York or its agent via Fast Automated Securities
Transfer (“FAST”) on or about June 3, 2020. At or prior to the delivery of the Bonds the winning
bidder shall be furnished, without cost, with (a) the approving opinion of Updike, Kelly &
Spellacy, P.C. of Hartford, Connecticut (see “Bond Counsel Opinion”); (b) a signature and no
litigation certificate, in form satisfactory to said firm, dated as of the date of delivery of the
Bonds, and stating that there is no litigation pending, or to the knowledge of the signer or signers
thereof threatened, affecting the validity of the Bonds or the power of the Town to levy and
collect taxes to pay them; (c) a certificate of Town Officials relating to the accuracy and
completeness of the Official Statement; (d) an executed copy of the Continuing Disclosure
Agreement; and (e) a receipt of payment for the Bonds.

The Town will have no responsibility to pay for any expenses of the purchaser except to
the extent specifically stated in this Notice of Sale. The purchaser will have no responsibility to
pay for any of the Town’s costs of issuance except to the extent specifically stated in this Notice
of Sale. The purchaser will be responsible for the clearance or exemption with respect to the
status of the Bonds for sale under securities or “Blue Sky” laws and the preparation of any
surveys or memoranda in connection with such sale. The Town shall have no responsibility for
such clearance, exemption or preparation.

Bond Counsel Opinion

The legality of the issue will be passed upon by Updike, Kelly & Spellacy, P.C., of
Hartford, Connecticut, Bond Counsel, and the purchaser will be furnished with its opinion,
without charge, substantially in the form set forth in Appendix B to the Official Statement. The
opinion will appear on each Bond certificate and will state that the Bonds are valid and binding
obligations of the Town. Bond Counsel will require as a precondition to release of its opinion
printed on the Bonds that the purchaser of such Bonds deliver to it a completed “issue price”
certificate, or similar certificate, regarding expectations or public offering prices, as applicable,
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with respect to the Bonds awarded to such bidder, as described below under “Establishment of
Issue Price”.

Establishment of Issue Price

In order to provide the Town with information that enables it to comply with certain
requirements of the Internal Revenue Code of 1986, as amended (the “Code”), relating to the
exclusion of interest on the Bonds from the gross income of their owners, the winning bidder
will be required to complete, execute, and deliver to the Town at or prior to the delivery of the
Bonds an “issue price” or similar certificate setting forth the reasonably expected initial offering
price to the Public (the “Initial Offering Price”) or the actual sales price or prices of the Bonds,
as circumstances may determine, together with the supporting pricing wires or equivalent
communications, with such modifications as may be appropriate or necessary, in the reasonable
judgment of Bond Counsel. Communications relating to this “Establishment of Issue Price”
section, the completed certificate(s) and any supporting information shall be delivered to
(1) Bond Counsel at Michael P. Botelho, Esq., Updike, Kelly & Spellacy, P.C., 100 Pearl Street,
17th floor, Hartford, CT 06103, Telephone: (860) 548-2637, E-mail: mbotelho@uks.com and
(2) the Municipal Advisor at Barry J. Bernabe, Managing Director, Phoenix Advisors, LLC, 53
River Street, Suite 1, Milford, Connecticut 06460, Telephone: (203) 283-1110, E-mail:
bbernabe@muniadvisors.com (the “Municipal Advisor”). Questions related to this
“Establishment of Issue Price” section should be directed to Bond Counsel or the Municipal
Advisor. For purposes of this “Establishment of Issue Price” section, Bond Counsel may act on
behalf of the Town and the Municipal Advisor may act on behalf of the Town.

By submitting a bid, each bidder is certifying that its bid is a firm offer to purchase the
Bonds, is a good faith offer which the bidder believes reflects current market conditions, and is
not a “courtesy bid” being submitted for the purpose of assisting in meeting the competitive sale
requirements relating to the establishment of the “issue price” of the Bonds pursuant to
Section 148 of the Code, including the requirement that bids be received from at least three (3)
underwriters of municipal bonds who have established industry reputations for underwriting new
issuances of municipal bonds.

By submitting a bid, a bidder represents to the Town that it has an established industry
reputation for underwriting new issuances of municipal bonds such as the Bonds, represents that
such bidder’s bid is submitted for or on behalf of such bidder by an officer or agent who is duly
authorized to bind the bidder to a legal, valid and enforceable contract for the purchase of the
Bonds, and understands that upon award by the Town that this Notice of Sale constitutes a
written contract between such bidder, as winning bidder, and the Town.

By submitting a bid, the bidder agrees that if the Competitive Sale Rule (as set forth
below) is not met, it will satisfy either the Actual Sales Rule (as set forth below) or the Hold-the-
Offering-Price Rule (as set forth below).

Bids will not be subject to cancellation in the event that the competitive sale requirements
are not satisfied.
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Notification of Contact Information of Winning Bidder. Promptly upon award, the
winning bidder shall notify the Municipal Advisor and Bond Counsel of the contact name,
telephone number and e-mail address of the person(s) of the winning bidder for purposes of
communications concerning this “Establishment of Issue Price” section.

Competitive Sale Rule. The Town intends that the provisions of Treasury Regulations
Section 1.148-1(f)(3)(i) (defining “competitive sale” for purposes of establishing the issue price
of the Bonds) will apply to the initial sale of the Bonds (the “Competitive Sale Rule”) because:

(1) the Town shall disseminate, or have disseminated on its behalf, this Notice
of Sale to potential bidders in a manner that is reasonably designed to
reach potential bidders;

(2) all bidders shall have an equal opportunity to bid;

(3) the Town anticipates receiving bids from at least three underwriters of
municipal bonds who have established industry reputations for
underwriting new issuances of municipal bonds; and

(4) the Town anticipates awarding the sale of the Bonds to the bidder who
submits a firm offer to purchase the Bonds at the lowest true interest cost
(“TIC”), as set forth in this Notice of Sale.

Competitive Sale Rule Met. The Town, or the Municipal Advisor on behalf of the Town,
shall at the time of award advise the winning bidder if the Competitive Sale Rule has been met.
Within two (2) hours of award (or such other time as agreed to by Bond Counsel), the winning
bidder shall provide Bond Counsel and the Municipal Advisor, via e-mail, a completed “ISSUE
PRICE CERTIFICATE” in the form attached hereto as Exhibit A.

Competitive Sale Rule Not Met. In the event that the Competitive Sale Rule is not
satisfied, the Town, or the Municipal Advisor on behalf of the Town, shall at the time of award
advise the winning bidder. The Town may determine to treat (i) the first price at which ten
percent (10%) of a Maturity of the Bonds (the “Actual Sales Rule”) is sold to the Public as the
issue price of that Maturity, and/or (ii) the Initial Offering Price to the Public as of the Sale Date
of any Maturity of the Bonds as the issue price of that Maturity (the “Hold-the-Offering-Price
Rule”), in each case applied on a Maturity-by-Maturity basis. In the event that the Competitive
Sale Rule is not satisfied, the winning bidder, by 3:30 p.m. (E.D.T.) on the Sale Date, shall notify
and provide, via e-mail, Bond Counsel and the Municipal Advisor (I) of the first price at which
ten percent (10%) of each Maturity of Bonds has been sold to the Public and (II) reasonable
supporting documentation or certifications of such price the form of which is acceptable to Bond
Counsel; i.e., those Maturities of the Bonds that satisfy the Actual Sales Rule as of the Sale Date.
After such receipt, the Town, or Bond Counsel on behalf of the Town, shall promptly confirm
with the winning bidder, via e-mail, which Maturities of the Bonds shall be subject to the Actual
Sales Rule and which Maturities shall be subject to the Hold-the-Offering-Price Rule.
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For those Maturities of Bonds subject to the Hold-the-Offering-Price Rule, the winning
bidder shall (i) provide Bond Counsel (via e-mail) a copy of pricing wire or equivalent
communication for the Bonds (ii) confirm that each Underwriter (as defined below) has offered
or will offer all of the Bonds to the Public on or before the date of award at the Initial Offering
Prices and (ii) agree, on behalf of each Underwriter participating in the purchase of the Bonds,
that each Underwriter will neither offer nor sell unsold Bonds of any Maturity to which the Hold-
the-Offering-Price Rule shall apply to any person at a price that is higher than the Initial Offering
Price for such Maturity during the period starting on the Sale Date and ending on the earlier of
the following:

(1) the close of the fifth (5th) business day after the Sale Date; or

(2) the date on which the Underwriters have sold at least ten percent (10%) of
that Maturity of the Bonds to the Public at a price that is no higher than the
Initial Offering Price.

The winning bidder shall promptly advise Bond Counsel and the Municipal Advisor, via
e-mail, when the Underwriters have sold ten percent (10%) of that Maturity of the Bonds to the
Public at a price that is no higher than the Initial Offering Price, if that occurs prior to the close
of the fifth (5th) business day after the Sale Date.

By submitting a bid, each bidder confirms that: (i) any agreement among underwriters,
any selling group agreement and each retail distribution agreement (to which the bidder is a
party) relating to the initial sale of the Bonds to the Public, together with the related pricing
wires, contains or will contain language obligating each Underwriter, each dealer who is a
member of the selling group, and each broker-dealer that is a party to such retail distribution
agreement, as applicable, to (A) report the prices at which it sells to the Public the unsold Bonds
of each Maturity allotted to it until it is notified by the winning bidder that either the Actual Sales
Rule has been satisfied as to the Bonds of that Maturity or all Bonds of that Maturity have been
sold to the Public and (B) comply with the Hold-the-Offering-Price Rule, if applicable, in each
case if and for so long as directed by the winning bidder and as set forth in the related pricing
wires, and (ii) any agreement among underwriters relating to the initial sale of the Bonds to the
Public, together with the related pricing wires, contains or will contain language obligating each
Underwriter that is a party to a retail distribution agreement to be employed in connection with
the initial sale of the Bonds to the Public to require each broker-dealer that is a party to such
retail distribution agreement to (A) report the prices at which it sells to the Public the unsold
Bonds of each Maturity allotted to it until it is notified by the winning bidder or such
Underwriter that either the Actual Sales Rule has been satisfied as to the Bonds of that Maturity
or all Bonds of that Maturity have been sold to the Public and (B) comply with the Hold-the-
Offering-Price Rule, if applicable, in each case if and for so long as directed by the winning
bidder or such Underwriter and as set forth in the related pricing wires.

Sales of any Bonds to any person that is a Related Party (as defined below) to an
Underwriter shall not constitute sales to the Public for purposes of this Notice of Sale.
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Definitions. For purposes of this “Establishment of Issue Price” section:

(1) “Maturity” means Bonds with the same credit and payment terms. Bonds
with different maturity dates, or Bonds with the same maturity date but
different stated interest rates, are treated as separate Maturities.

(2) “Public” means any person (including an individual, trust, estate,
partnership, association, company, or corporation) other than an
Underwriter or a Related Party to an Underwriter.

(3) “Related Party” generally means any two or more persons who have
greater than 50% common ownership, directly or indirectly.

“Underwriter” means (i) any person that agrees pursuant to a written contract with the Town (or
with the lead Underwriter to form an underwriting syndicate) to participate in the initial sale of
the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract directly or
indirectly with a person described in clause (i) of this definition to participate in the initial sale of
the Bonds to the Public (including a member of a selling group or a party to a retail distribution
agreement participating in the initial sale of the Bonds to the Public).

Official Statement

For more information regarding the Bonds or the Town, reference is made to the
Preliminary Official Statement dated May 12, 2020 (the “Official Statement”) prepared by the
Town’s municipal advisor, Phoenix Advisors, LLC, describing the Bonds and the financial
condition of the Town. The Official Statement is available in electronic format at www.i-
dealprospectus.com, and such electronic access to the Official Statement is being provided as a
matter of convenience only. Copies of the Official Statement may be obtained from Barry J.
Bernabe, Managing Director, Phoenix Advisors, LLC, 53 River Street, Suite 1, Milford,
Connecticut 06460, Telephone (203) 283-1110. Twenty-five (25) copies of the Official
Statement, which those bidding upon the Bonds should distribute to persons purchasing the
Bonds from such bidders, will be made available by the Town to the purchaser of the Bonds by
no later than the earlier of the delivery of the Bonds or the seventh business day after the bid
opening. Additional copies of the Official Statement may be obtained by the purchaser at its
own expense by arrangement with the printer. The Town deems such Official Statement to be a
final official statement for purposes of complying with Securities and Exchange Commission
Rule 15c2-12 (the “Rule”), but such Official Statement is subject to revision or amendment as
appropriate. If the Town’s municipal advisor, Phoenix Advisors, LLC, is provided with the
necessary information from the purchaser by 12:00 o’clock noon on the day after the bid
opening, the copies of the Official Statement will include an additional cover page and other
pages, if necessary, indicating the interest rates, rating(s), yields or reoffering prices, and the
name of the managing underwriter of the Bonds and any corrections.
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Continuing Disclosure Agreement

As required by the Rule, the Town will undertake, pursuant to a Continuing Disclosure
Agreement (the “Continuing Disclosure Agreement”), to provide annual financial information
and operating data including audited financial statements, notice of the occurrence of certain
events with respect to the Bonds within ten (10) business days of the occurrence of such events,
and timely notice of any failure by the Town to provide annual financial information on or before
the dates specified in the Continuing Disclosure Agreement. A form of the Continuing
Disclosure Agreement is attached to the Official Statement as Appendix C. The purchaser’s
obligation to purchase the Bonds shall be conditioned upon its receiving, at or prior to delivery
of the Bonds, an executed copy of the Continuing Disclosure Agreement.

TOWN OF HADDAM, CONNECTICUT

ROBERT MCGARRY
First Selectman

BARBARA J. BERTRAND
Finance Director/Treasurer

May 12, 2020
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EXHIBIT A

ISSUE PRICE CERTIFICATE

(Competitive Sale Requirements Satisfied)

Town of Haddam, Connecticut
$6,000,000 General Obligation Bonds, Issue of 2020

Dated June 3, 2020

The undersigned, on behalf of [Underwriter] (“[Short Name of Underwriter]”), hereby
certifies as set forth below with respect to the sale of the above-captioned obligations (the
“Bonds”).

1. Due Authorization. The undersigned is a duly authorized representative of [Short
Name of Underwriter], the purchaser of the Bonds.

2. Purchase Price. The Town of Newington, Connecticut (the “Issuer”) sold to
[Short Name of Underwriter], for delivery on or about June 3, 2020, the Bonds at a price of par
($6,000,000), plus an aggregate net premium of $_______ and less an underwriter’s discount of
$_______, resulting in an aggregate net purchase price of $_______.

3. Reasonably Expected Initial Offering Price.

(a) As of May 20, 2020 (the “Sale Date”), the reasonably expected initial offering
prices of the Bonds to the Public by [Short Name of Underwriter] are the prices listed in
Schedule A (the “Expected Offering Prices”). The Expected Offering Prices are the prices for
the Maturities of the Bonds used by [Short Name of Underwriter] in formulating its bid to
purchase the Bonds. Attached as Schedule B is a true and correct copy of the bid provided by
[Short Name of Underwriter] to purchase the Bonds.

(b) [Short Name of Underwriter] was not given the opportunity to review other bids
prior to submitting its bid.

(c) The bid submitted by [Short Name of Underwriter] constituted a firm offer to
purchase the Bonds.

4. Defined Terms.

(a) “Maturity” means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate Maturities.

(b) “Public” means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term “related party” for purposes of this certificate generally means any two or
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more persons who have greater than fifty percent (50%) common ownership, directly or
indirectly.

(c) “Underwriter” means (i) any person that agrees pursuant to a written contract with
the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the
initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written
contract directly or indirectly with a person described in clause (i) of this definition to participate
in the initial sale of the Bonds to the Public (including a member of the selling group or a party
to a retail distribution agreement participating in the initial sale of the Bonds to the Public).

5. Representations and Information. The representations set forth in this certificate
are limited to factual matters only. Nothing in this certificate represents [Short name of
Underwriter]’s interpretation of any laws, including specifically Sections 103 and 148 of the
Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder
(collectively, the “Code”). The undersigned understands that the foregoing information will be
relied upon by the Issuer in making its certification as to issue price of the Bonds under the Code
and with respect to compliance with the federal income tax rules affecting the Bonds. Updike,
Kelly & Spellacy, P.C., bond counsel, may rely on the foregoing representations in rendering its
opinion on the exclusion from federal gross income of the interest on the Bonds, the preparation
of the Internal Revenue Service Form 8038-G, and other federal income tax advice that it may
give to the Issuer relating to the Bonds. Except as set forth above, no third party may rely on the
foregoing certifications, and no party may rely hereon for any other purpose.

IN WITNESS WHEREOF, the undersigned has executed this Certificate as of June 3,
2020.

[UNDERWRITER]

By:
Name:
Title:
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Schedule A to Issue Price Certificate

Maturity,
June 1

Principal
Amount ($)

Interest
Rate (%)

Price
($, not Yield)

2021 $300,000
2022 $300,000
2023 $300,000
2024 $300,000
2025 $300,000
2026 $300,000
2027 $300,000
2028 $300,000
2029 $300,000
2030 $300,000
2031 $300,000
2032 $300,000
2033 $300,000
2034 $300,000
2035 $300,000
2036 $300,000
2037 $300,000
2038 $300,000
2039 $300,000
2040 $300,000
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Schedule B to Issue Price Certificate

[Copy of Bid]
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