
   April 15, 2020 

NOTICE OF NONPAYMENT OF PRINCIPAL OR INTEREST 

TO THE HOLDERS OF: 

MASSACHUSETTS DEVELOPMENT FINANCE AGENCY  
Health Care Facility Revenue Bonds (AdventCare Project) 

 Series 2007A, Series 2007C, Series 2007D, Series 2007E, and Series 2007F, and Series 2010 
(the “Bonds”) 

CUSIP NUMBERS: 
 

CUSIP SERIES PRINCIPAL 
O/S 

RATE MATURITY 

57585AAA8 Series 2007A $655,000 6.25% 10/15/2017 
57585AAB6 Series 2007A $10,700,000 6.65% 10/15/2028 
57585AAC4 Series 2007A $19,610,000 6.75% 10/15/2037 
NO CUSIP Series 2007C $670,606 7.00% 2/15/2014 
NO CUSIP Series 2007D $2,038,290 7.00% 2/15/2014 
NO CUSIP Series 2007E $250,306 9.00% 2/15/2012 
NO CUSIP Series 2007F $760,798 9.00% 2/15/2012 
57585AAE0 Series 2010 $2,485,000 7.625% 10/15/2037 

 

 UMB Bank, N.A., acts as trustee (the “Trustee”) for holders of the above-referenced 
Bonds, as noted above. The issuer loaned the proceeds of the Bonds to Lafayette Rehabilitation 
and Skilled Nursing Facility, Inc. and Fairhaven Healthcare Center, Inc. (collectively referred to 
as the “Borrower”),  under a loan agreement between the issuer located in Marblehead and Lowell, 
Massachusetts (the “Facilities”) and the Borrower dated as of October 1, 2007 (the “Loan 
Agreement”) to finance two skilled nursing facilities with the proceeds of the Bonds (the 
“Collateral”). $2,485,000 of additional bonds were issued in 2010 pursuant to a First Supplemental 
Indenture between the Issuer and the Borrower, and bear CUSIP No. 57585AAE0. 

 The purpose of this notice is to advise holders of the Bonds that interest due and payable 
on the Bonds on April 15, 2020, has not been paid.  Interest due on the 2007 Bonds, in the amount 
of $994,503.75, and on the 2010 Bonds, in the amount of $91,118.75, has not been forgiven, but 
will continue to be due, payable and owed by the Borrower.  The Borrower has entered into a 
forbearance agreement with the Trustee dated as of March 2, 2020 (the “Forbearance 
Agreement”)1, which provides for the Borrower to operate each of the Facilities within an 
approved budget, with certain variances, during the Forbearance Period (defined below).  It also 
                                                           
1  Please contact the Trustee if you wish to obtain copies of the Forbearance Agreement.   
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provides, among other things, that the Borrower is not required to make monthly deposits toward 
the semi-annual debt service due on the Bonds, and that such debt service is deferred during the 
Forbearance Period, except to the extent that on the tenth day of each month, the Borrower has 
generated cash in excess of twelve days cash on hand (consisting of average daily budgeted 
expenses, as provided for in the approved budget, multiplied by twelve).  The Borrower’s 
operations have not generated any such excess cash since the execution of the Forbearance 
Agreement.  The failure to pay principal and interest during the Forbearance Period is not an event 
of default, as provided for in the Forbearance Agreement, because the payments are deferred and 
not forgiven.  The Forbearance Period expires by the terms of the Forbearance Agreement on 
September 10, 2020.   

Under the Forbearance Agreement, the Borrower is also required to provide monthly 
financial reporting to the Trustee, including occupancy data, revenue and expense information, 
and budget variance data for the next preceding calendar month.  In addition, the Forbearance 
Agreement provides certain milestones during the Forbearance Period.  Those milestones include 
deadlines by which the Borrower was required to retain an investment banker to market the 
Facilities, and by which the investment banker is required to have prepared a teaser for sale of the 
Facilities, have prepared a list of potential buyers, scheduled tours, and scheduled an auction, to 
insure that the highest possible price is obtained for the Facilities at sale.  Due to the novel Covid-
19 pandemic, the Trustee anticipates that some of the milestones will slip and be deferred for a 
period of time.  For example, tours of the Facilities cannot be scheduled at this time, and even a 
teaser could be inaccurate, in light of the speed at which the Covid-19 pandemic has evolved.  
However, the Borrower has satisfied a principal milestone, regarding the retention of an investment 
banker.  It has retained RBC Capital Markets as its investment banker; RBC has advised the 
Borrower that the sale of the Facilities would not be advisable at this time in light of the pandemic.   
The Trustee will continue to advise holders of the Bonds as the Borrower satisfies various 
milestones toward the sale of the Facilities. 

As a result of the foregoing events, as well as the Forbearance Agreement, the interest 
payments due on April 15, 2020, will not be paid at the current time.   

The balances held in the various accounts of the trust estate, as of April 6, 2020, are in the 
following amounts:   

For 2007 Bonds: 

Revenue fund        $              1.07 
Interest fund        $          169.44 
Principal fund        $   505,544.80 
Reserve fund        $2,696,487.38 
Depreciation reserve fund      $   563,401.35 
Subordinate interest fund (for Series 2007C, D, E, and F Bonds: $     90,867.03 
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For 2010 Bonds: 

 Interest fund        $       14.71 
Principal fund:        $37,319.90 
Reserve fund        $94,298.76 

If you wish to obtain further information about the Forbearance Agreement, or the accrued 
and unpaid interest on the Bonds, please contact the Trustee at the following address, email address 
or telephone number: 

UMB Bank, N.A. 
120 Sixth Street South, Suite 1400 
Minneapolis, Minnesota 55402 
Virginia Anne Housum 
Email:  Virginia.Housum@umb.com 
Telephone: (612) 337-7003 

Bondholders should not rely solely on the Successor Trustee as their sole source of 
information.  The Successor Trustee makes no recommendations and gives no investment or tax 
advice herein or as to the Bonds generally. 

 
UMB Bank, N.A., as Successor Trustee 

mailto:Virginia.Housum@umb.com

