
1 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                  

 
 

BUTLER, PENNSYLVANIA 
Continuing Disclosure Report 

For the Six Months Ended December 31, 2022 
  



2 
 

 

TABLE OF CONTENTS 
INTRODUCTION 

 ABOUT BUTLER HEALTH SYSTEM……………………………………………………………1 

CONTINUING DISCLOSURE REPORT 

 OBLIGATED GROUP AND CONSOLIDATED BALANCE SHEETS…….………….3 

OBLIGATED GROUP AND CONSOLIDATED STATEMENTS OF 
OPERATIONS………………………….……………………………………………………………..4 

UTILIZATION STATISTICS……………………………………………………………………….6 

 PAYER MIX STATISTICS………………………………………………………………………….7 

 DEBT COVENANT CALCULATIONS………………………………………………...........8 

  



3 
 

 

Effective January 1, 2023, Butler Health System and Excela Health affiliated to become a singular 
health system serving western Pennsylvania.  The new System was created through the formation of a 
new Parent corporation that will be responsible for the governance of both Butler Health System and 
Excela Health.  The Board of Trustees of the new Parent consists of six members of the former Butler 
Health System board as well as six members of the former Excela Health board.  Ken DeFurio, the 
longstanding President and CEO of Butler Health System has been named President and Chief 
Executive Officer of the new System and is an ex officio member of the Board with vote.  John Sphon, 
Excela Health’s former President and Chief executive Officer is a member of the Board and remains as a 
Senior Advisor, with retirement planned for April 2023.  
 
Both the Butler Health System Obligated Group as well as the Excela Health Obligated Group remain 
intact, and the associated Master Trust Indentures, Continuing Disclosure Agreements, and financial 
reporting requirements will also remain.  The contents of this document reflect the operating results and 
financial position of Butler Health System consolidated and the Butler Health System Obligated Group 
and do not contain the results of Excela Health.  Excela Health will continue to make separate financial 
disclosures in accordance with its Continuing Disclosure Agreement obligations.   
 
Butler Health System (System, or “BHS”) located in Butler and Clarion, Pennsylvania, is a not-for profit 
corporation as described in Section 501(c)(3) of the Internal Revenue Code (Code) and is exempt from 
federal income taxes on related income pursuant to Section (a) of the Code. The System’s primary 
operations are conducted within Butler Memorial Hospital (BMH) and Clarion Hospital (CH). Both 
BMH and CH operate as acute care hospitals and provide inpatient, outpatient, and emergency care 
services to residents of Butler and Clarion and surrounding communities. 
 
BMH owns 49 percent of certain urgent care locations operating as BHS FastERcare PLLC. 
Additionally, BHS FastERcare Laboratory Services provides related lab services for these urgent care 
facilities. 
 
The System operates the Butler Memorial Hospital Foundation (BMH Foundation), which provide 
fundraising activities in support of the System. 
 
The System owns 100 percent of Butler Medical Providers (BMP) and Health Services of Clarion 
(HSC), which operate as not-for-profit corporations as described in Section 501(c)(3) of the Code. BMP 
and HSC are exempt from income taxes on related income pursuant to Section 501(a) of the Code. BMP 
and HSC provide primary care and specialty care physician services. 
 
The System also owns 100 percent of Primary Care Associates (PCA), who employs primary care 
physicians, and 100 percent of Nixsar Corporation (Nixsar), who provides realty management services. 
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The System owns 100 percent of Clarion Development Corporation (CDC) which owns and operates 
retail pharmacies and provides physician billing services. 
 
Butler Ambulatory Surgery Center, LLC (the “Surgery Center”) is a joint venture that operates an 
ambulatory surgery center. The System maintains a 51 percent ownership share in the Surgery Center. 
 
The Obligated Group consists of Butler Memorial Hospital, Butler Medical Providers, BHS FastERcare, 
Nixsar, BHS Provider Hospital Organization, and Butler Health System (parent).   
 
Butler Health System (BHS) puts the emphasis on quality healthcare provided at an affordable price for 
residents of Butler, Clarion, and surrounding areas. We seek to ensure excellence throughout the patient 
experience and to maintain outstanding clinical outcomes. Our goal is to provide each and every patient 
with exceptional care. 
 

Butler Health System is privileged to be a healing presence in the communities we serve. We 
exist to make a positive difference in the lives of people by providing compassionate, high-
quality care and comfort and inspiring health and wellbeing. 
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UTILIZATION STATISTICS 
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PAYER MIX STATISTICS 

FOR THE SIX MONTHS ENDED DECEMBER 31, 
2022 AND 3-YEAR HISTORICAL TREND 
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DEBT COVENANT CALCULATIONS 

QUARTERLY CALCULATIONS AS OF AND FOR THE 
PERIOD ENDED DECEMBER 31, 2022 
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