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ANAHEIM PUBLIC FINANCING AUTHORITY 
LEASE REVENUE BONDS 

(WORKING CAPITAL FINANCING) 
SERIES 2021A (FEDERALLY TAXABLE) 

(Base CUSIP No.† 03255L) 

Maturity Date 
(July 1) 

Principal 
Amount 

Interest 
Rate Yield 

CUSIP 
Suffix† 

2024 $3,650,000 0.632% 0.632% JA8 
2025 3,675,000 0.936 0.936 JB6 
2026 3,710,000 1.186 1.186 JC4 
2027 3,755,000 1.447 1.447 JD2 
2028 3,810,000 1.697 1.697 JE0 
2029 3,875,000 1.864 1.864 JF7 
2030 3,950,000 2.014 2.014 JG5 
2031 4,030,000 2.114 2.114 JH3 
2032 4,115,000 2.314 2.314 JJ9 
2033 4,210,000 2.414 2.414 JK6 
2034 4,310,000 2.514 2.514 JL4 
2035 4,420,000 2.614 2.614 JM2 
2036 4,535,000 2.714 2.714 JN0 
2037 4,660,000 2.784 2.784 JP5 
2038 4,790,000 2.864 2.864 JQ3 
2039 4,930,000 2.914 2.914 JR1 
2040 5,075,000 2.964 2.964 JS9 
2041 5,225,000 3.014 3.014 JT7 

 
$62,030,000  3.121% Term Bonds due July 1, 2051 - Yield: 3.121% CUSIP No.† 03255LJU4 

                                                      
†  CUSIP® is a registered trademark of the American Bankers Association.  CUSIP Global Services (CGS) is managed on behalf of the 

American Bankers Association by S&P Global Market Intelligence.  Copyright© 2021 CUSIP Global Services.  All rights reserved.  CUSIP® 
data herein is provided by CUSIP Global Services.  This data is not intended to create a database and does not serve in any way as a substitute 
for the CGS database.  CUSIP® numbers are provided for convenience of reference only.  The City, the Authority, the Municipal Advisor and 
the Underwriters take no responsibility for the accuracy of such numbers. 



No dealer, broker, salesperson or other person has been authorized by the Authority or the City to provide 
any information or to make any representations other than as contained herein and, if given or made, such other 
information or representation must not be relied upon as having been authorized by the Authority or the City.  This 
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale 
of the Bonds by a person in any jurisdiction in which it is unlawful for such person to make such an offer, 
solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.  Statements 
contained in this Official Statement which involve estimates, forecasts or matters of opinion, whether or not 
expressly described herein, are intended solely as such and are not to be construed as a representation of facts. 

The information set forth herein has been obtained from official sources which are believed by the 
Authority and the City to be reliable but it is not guaranteed as to accuracy or completeness.  The information and 
expressions of opinion herein are subject to change without notice and neither delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the Authority or the City since the date hereof. 

The information in this Official Statement has been provided by the City and sources the City considers 
reliable.  The Underwriters have provided the following sentence for inclusion in this Official Statement.  The 
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of, their 
respective responsibilities to investors under the federal securities laws as applied to the facts and circumstances of 
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. 

THE UNDERWRITERS MAY OFFER AND SELL THE BONDS TO CERTAIN DEALERS, 
INSTITUTIONAL INVESTORS AND OTHERS AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES 
STATED ON THE INSIDE COVER PAGE HEREOF AND SUCH PUBLIC OFFERING PRICES MAY BE 
CHANGED FROM TIME TO TIME BY THE UNDERWRITERS. 

This Official Statement contains forward-looking statements within the meaning of the federal securities 
laws.  Such statements are based on currently available information, expectations, estimates, assumptions, 
projections and general economic conditions.  Such words as expects, intends, plans, believes, estimates, anticipates 
or variations of such words or similar expressions are intended to identify forward-looking statements and include, 
but are not limited to, statements under the captions “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS” and “CITY OF ANAHEIM FINANCES.”  The forward-looking statements are not guarantees of future 
performance.  Actual results may vary materially from what is contained in a forward-looking statement.  The 
achievement of certain results or other expectations contained in such forward-looking statements involve known 
and unknown risks, uncertainties and other factors which may cause actual results, performance or achievements 
described to be materially different from any future results, performance or achievements expressed or implied by 
such forward-looking statements.  No assurance is given that actual results will meet the Authority’s or the City’s 
forecasts in any way, regardless of the level of optimism communicated in the information.  The City and the 
Authority assume no obligation to provide public updates of forward-looking statements. 

CUSIP data herein (Copyright 2021, American Bankers Association) is provided by Standard and Poor’s, 
CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc.  This data is not intended to create a 
database and does not serve in any way as a substitute for the CUSIP Service.  CUSIP numbers are provided for 
convenience of reference only.  The City, the Authority, the Municipal Advisor and the Underwriters take no 
responsibility for the accuracy of such numbers. 

The City maintains a website and certain social media accounts, however, the information presented therein 
is not a part of this Official Statement and should not be relied on in making an investment decision with respect to 
the Bonds. 

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the 
advisability of investing in the Bonds.  In addition, AGM has not independently verified, makes no representation 
regarding, and does not accept any responsibility for the accuracy or completeness of this Official Statement or any 
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the 
information regarding AGM supplied by AGM and presented under the heading “BOND INSURANCE” and in 
APPENDIX G – “SPECIMEN MUNICIPAL BOND INSURANCE POLICY.” 
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OFFICIAL STATEMENT 

$138,755,000  
ANAHEIM PUBLIC FINANCING AUTHORITY 

LEASE REVENUE BONDS 
(WORKING CAPITAL FINANCING) 

SERIES 2021A (FEDERALLY TAXABLE) 

INTRODUCTION 

This Official Statement (which includes the cover page, inside cover page and Appendices 
hereto) (the “Official Statement”), provides certain information concerning the sale and issuance by the 
Anaheim Public Financing Authority (the “Authority”) of $138,755,000 aggregate principal amount of its 
Anaheim Public Financing Lease Revenue Bonds (Working Capital Financing), Series 2021A (Federally 
Taxable) (the “Bonds”). 

The Bonds are being issued in fully registered book-entry only form, initially registered in the 
name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”).  
Interest on the Bonds is payable semiannually on January 1 and July 1 of each year, commencing on 
January 1, 2022.  Purchasers will not receive certificates representing their interest in the Bonds.  
Individual purchases will be in principal amounts of $5,000 or integral multiples thereof.  Principal of, 
and premium, if any, and interest on the Bonds will be paid by U.S. Bank National Association, as trustee 
(the “Trustee”) to DTC for subsequent disbursement to DTC Participants who are obligated to remit such 
payments to the beneficial owners of the Bonds.  See APPENDIX D – “BOOK-ENTRY ONLY 
SYSTEM” herein.  The Bonds are subject to optional redemption, mandatory sinking fund redemption 
and extraordinary redemption from condemnation award or insurance proceeds prior to maturity as 
described herein.  See “THE BONDS – Redemption” herein. 

The proceeds of the sale of the Bonds will be used to (i) finance cash flow deficits for Fiscal 
Years 2020-21 through 2023-24 attributable to significant declines in expected General Fund revenues for 
the benefit of the City of Anaheim (the “City”), (ii) finance capitalized interest on the Bonds through 
July 1, 2023, (iii) purchase a reserve policy in satisfaction of the Reserve Requirement, and (iv) pay the 
costs incurred in connection with the issuance and sale of the Bonds. 

The Disneyland Resort Theme Parks, the convention center, and sports stadiums are key drivers 
of the City’s economy.  The finances and operations of the City have been significantly impacted and will 
continue to be impacted by SARS-CoV-2, the virus which causes the coronavirus disease (“COVID-19”), 
which has been characterized as a pandemic (the “Pandemic”) by the World Health Organization and is 
currently affecting many parts of the world, including the United States and California.  As discussed 
under the captions “CITY OF ANAHEIM FINANCES” and “RISK FACTORS – Infectious Disease 
Outbreak – COVID-19,” the City’s sales and use tax revenues, transient occupancy tax revenues and 
parking related revenues (not a significant source of General Fund revenues) have been particularly 
affected.  The California State Auditor has identified transient occupancy taxes (TOT) as the revenue 
source most impacted by the Pandemic and notes the City as being one of six cities state-wide facing a 
significant COVID-19 impact to its revenues.  TOT revenues alone typically approximate 42% of annual 
City General Fund revenues.  With the closures beginning in March and April 2020 of the Disney theme 
parks, the convention center and sports and entertainment venues located in the City, the City has seen a 
dramatic drop in TOT and sales and use tax revenues (two of the three primary sources of the City’s 
operating revenues), resulting in significant General Fund budget deficits expected in this fiscal year and 
in Fiscal Year 2021-22 and Fiscal Year 2022-23. 
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In its adopted Fiscal Year 2020-21 General Fund budget and five-year forecast (Fiscal Years 
2020-21 through 2024-25) adopted in June 2020, as a result of the dramatic drop in TOT and sales and 
use tax revenues, the City projected an operating deficit of approximately $75 million for Fiscal Year 
2020-21, decreasing to approximately $50 million in Fiscal Year 2021-22 and just under $30 million for 
each of the subsequent three fiscal years.  The five-year forecast is prepared annually with the proposed 
budget and updated at mid-year or any other time there is a budget update.  It is a major component of the 
City’s budget administration.  At the time of the initial adoption of the Fiscal Year 2020-21 budget, the 
City assumed, among other things, the re-opening of the City theme parks, resorts and hotels would occur 
in September 2020.  These re-openings did not occur as originally projected but such re-openings have 
recently occurred, beginning in April 2021, with certain limitations on capacity.  The Fiscal Year 2020-21 
General Fund budget included assumed expenditure reductions to address the projected $75 million 
operating deficit.   

In its December 2020 budget revisions, with initial re-opening projections significantly lagging 
and with a then projected July 2021 re-opening of City theme parks, resorts and hotels, the City’s 
projected operating deficit for Fiscal Year 2020-21 grew to approximately $114 million (an increase of 
approximately $39 million over the initially adopted Fiscal Year 2020-21 budget), with the subsequent 
fiscal years’ then projected operating deficits projected to decrease to approximately $72 million in Fiscal 
Year 2021-22, $31 million in Fiscal Year 2022-23, $20 million in Fiscal Year 2023-24 and $10 million in 
Fiscal Year 2024-25.  Subsequent budget revisions were made in March and May 2021 as described 
herein. 

Most recently, in connection with its proposed Fiscal Year 2021-22 budget, the City has 
estimated its Fiscal Year 2020-21 operating deficit at $99 million (based on information through May 
2021).  After taking into account federal stimulus funds from the American Rescue Plan Act of 2021 (the 
“ARP”) (as described herein) that the City received in May 2021, the City’s projected remaining General 
Fund deficit for Fiscal Year 2020-21 is approximately $57.4 million.  The City’s proposed Fiscal Year 
2021-22 General Fund budget and five-year forecast (Fiscal Years 2021-22 through 2025-26) projects an 
operating deficit for Fiscal Year 2021-22 of approximately $57 million (without giving effect to the 
remaining stimulus funds expected to be received by the City), decreasing to $33 million in Fiscal Year 
2022-23, $17 million in Fiscal Year 2023-24, $8 million in Fiscal Year 2024-25, and $2 million in Fiscal 
Year 2025-26.  As noted above, the Bonds are being issued to provide funds to finance projected cash 
flow deficits for Fiscal Years 2020-21 through 2023-24. See “IMPACT OF COVID-19 PANDEMIC,” 
“CITY OF ANAHEIM FINANCES” and “RISK FACTORS – Infectious Disease Outbreak – COVID-
19.” 

The following table provides a summary illustration of the General Fund 5-Year Forecast 
prepared for the proposed Fiscal Year 2021-22 budget, without the use of one-time revenue sources or 
limited programs including the ARP stimulus discussed above. 

City of Anaheim 
General Fund 5-Year Forecast 

(amounts in millions) 

Fiscal Year
2020-21 
Projected 

Fiscal Year
2021-22 
Proposed 

Fiscal Year
2022-23 
Projected 

Fiscal Year
2023-24 
Projected 

Fiscal Year
2024-25 
Projected 

Fiscal Year
2025-26 
Projected 

Total Operating Sources $290.8 $378.3 $430.0 $465.5 $490.3 $506.7
Total Operating Uses 389.4 434.9 462.9 482.8 498.3 508.7 

Operating Deficit (98.6) (56.6) (32.8) (17.3) (8.0) (2.0)

Source:  City of Anaheim. 
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The Bonds are being issued pursuant to the Marks-Roos Local Bond Pooling Act of 1985, 
constituting Section 6584 et seq. of the California Government Code (the “Act”), and the laws of the State 
of California, and an Indenture, dated as of June 1, 2021 (the “Indenture”), by and among the Authority, 
the City and the Trustee.  The Bonds are payable from base rental payments (the “Base Rental 
Payments”) to be made by the City for the right to the use of certain real property and the improvements 
thereto (the “Property”) pursuant to a Lease Agreement, dated as of June 1, 2021 (the “Lease 
Agreement”), between the City, as lessee, and the Authority, as lessor.  The City has leased the Property 
to the Authority pursuant to a Ground Lease, dated as of June 1, 2021 (the “Ground Lease”).  See “THE 
PROPERTY.”  

The City covenants under the Lease Agreement to take such action as may be necessary to 
include all Rental Payments, which are comprised of Base Rental Payments and Additional Rental 
Payments (which include taxes and assessments affecting the Property, administrative costs of the 
Authority relating to the Property, fees and expenses of the Trustee and other amounts payable under the 
Lease Agreement), due under the Lease Agreement as a separate line item in its annual budgets and to 
make the necessary annual appropriations therefor, subject to abatement as described herein. 

Rental Payments are subject to complete or partial abatement in the event and to the extent that 
there is substantial interference with the City’s right to use and occupy the Property or any portion 
thereof.  See “RISK FACTORS – Abatement” herein.  Abatement of Base Rental Payments under the 
Lease Agreement, to the extent payment is not made from alternative sources as set forth below, would 
result in all Bond Owners receiving less than the full amount of principal of and interest on the Bonds.  
To the extent that Net Proceeds of rental interruption insurance are available for the payment of Rental 
Payments due under the Lease Agreement, Rental Payments will not be abated as provided above but, 
rather, will be payable by the City as a special obligation payable solely from such Net Proceeds. 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed 
under an municipal bond insurance policy (the “Policy”) to be issued concurrently with the delivery of the 
Bonds by Assured Guaranty Municipal Corp. (the “Bond Insurer” or “AGM”).  AGM will also provide a 
municipal bond debt service reserve insurance policy (the “Reserve Policy”) to be credited towards the 
Reserve Fund in satisfaction of the Reserve Requirement (as defined herein). 

THE BONDS ARE SPECIAL OBLIGATIONS OF THE AUTHORITY, PAYABLE, AS 
PROVIDED IN THE INDENTURE, SOLELY FROM LEASE REVENUES AND THE OTHER 
ASSETS PLEDGED THEREFOR UNDER THE INDENTURE.  NEITHER THE FAITH AND CREDIT 
NOR THE TAXING POWER OF THE AUTHORITY, THE CITY OR THE STATE, OR ANY 
POLITICAL SUBDIVISION THEREOF, IS PLEDGED TO THE PAYMENT OF THE BONDS.  THE 
LEASE REVENUES CONSIST OF ALL BASE RENTAL PAYMENTS PAYABLE BY THE CITY 
PURSUANT TO THE LEASE AGREEMENT, INCLUDING ANY PREPAYMENTS THEREOF, ANY 
NET PROCEEDS AND ANY AMOUNTS RECEIVED BY THE TRUSTEE AS A RESULT OF OR IN 
CONNECTION WITH THE TRUSTEE’S PURSUIT OF REMEDIES UNDER THE LEASE 
AGREEMENT UPON A LEASE DEFAULT EVENT.  THE AUTHORITY HAS NO TAXING 
POWER. 

THE OBLIGATION OF THE CITY TO MAKE THE RENTAL PAYMENTS, INCLUDING 
THE BASE RENTAL PAYMENTS, DOES NOT CONSTITUTE A DEBT OF THE CITY OR OF THE 
STATE OR OF ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY 
CONSTITUTIONAL OR STATUTORY DEBT LIMIT OR RESTRICTION, AND DOES NOT 
CONSTITUTE AN OBLIGATION FOR WHICH THE CITY OR THE STATE IS OBLIGATED TO 
LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE CITY OR THE STATE HAS 
LEVIED OR PLEDGED ANY FORM OF TAXATION. 
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The City has agreed to provide, or cause to be provided, certain annual financial information and 
operating data and, in a timely manner, through the Electronic Municipal Market Access (“EMMA”) 
website of the Municipal Securities Rulemaking Board (“MSRB”), or any other entity designated or 
authorized by the Securities and Exchange Commission to receive reports pursuant to S.E.C. Rule 15c2-
12(b)(5) promulgated under the Securities Exchange Act of 1934, as amended (“Rule 15c2-12”).  These 
covenants have been made in order to assist the Underwriters in complying with SEC Rule 15c2-12(b)(5).  
See “CONTINUING DISCLOSURE” herein. 

The summaries or references to the Indenture, the Lease Agreement and other documents, 
agreements and statutes referred to herein, and the description of the Bonds included in this Official 
Statement, do not purport to be comprehensive or definitive, and such summaries, references and 
descriptions are qualified in their entireties by reference to each such document or statute.  All capitalized 
terms used in this Official Statement (unless otherwise defined herein) which are defined in the Indenture 
or the Lease Agreement shall have the meanings set forth therein, some of which are summarized in 
APPENDIX C – “DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS.” 

IMPACT OF COVID-19 PANDEMIC 

The City of Anaheim’s economy has been particularly hard hit by the Pandemic.  Tourism and 
hospitality are key components of the local economy, and cities, like the City, with a high dependence on 
sales and hotel occupancy taxes faced the most significant economic challenges as a result of the 
Pandemic.  The downturn was unprecedented and unlike any prior economic adjustment in recent history. 

Transient occupancy taxes have historically accounted for a higher proportion of General Fund 
revenues (approximately 42%) in the City than in most cities, and sales taxes generated by tourists and 
daytime visitors at restaurants and retail outlets also contribute greatly to the City’s revenues.  In fact, 
these two sources had in years just prior to the Pandemic accounted for nearly 57% of General Fund 
revenues in Fiscal Year 2018-19 and the then previous five years, and are now projected to decrease by 
65% from pre-COVID levels in Fiscal Year 2020-21 (this is a greater reduction than the 36% decrease 
that had been originally anticipated in the Fiscal Year 2020-21 Adopted Budget) and by 33% in Fiscal 
Year 2021-22 from pre-COVID levels (this is a greater reduction than the 30% decrease that had been 
originally anticipated in the Fiscal Year 2020-21 Adopted Budget).  The full or partial shutdown of non-
essential businesses also affects other key City revenue sources such as business license taxes, and 
charges for services.  With concerted vaccination efforts underway in the United States, governmentally-
imposed restrictions on operations of businesses implemented to respond to and control the outbreak have 
recently been eased and are currently expected to be further reduced or eliminated during the month of 
June 2021. This will allow for increased economic activity and the potential for additional resumed 
tourism within the City; however, it is anticipated that some physical distancing measures will be kept in 
place in resorts, hotels, restaurants, and shopping establishments for a period beyond widespread 
distribution of the vaccine.  It will likely be months or even years before international and travel resumes 
in a meaningful way, and business travel may never return to pre-virus levels.  People’s shopping habits 
may also be altered for a significant amount of time or forever. 

The City adopted its Fiscal Year 2020-21 budget on June 23, 2020, which included Citywide 
expenditures totaling $1.7 billion.  The largest portion of the budget comprises Enterprise funds, 
representing 43% of such amount.  The bulk of the Enterprise funds are from restricted sources including 
the electric, water and sanitation utilities.  The majority of unrestricted funds are in the General Fund, 
which makes up 18% of the City-wide budget.  The General Fund provides the greatest source of 
discretionary funding and supports the City’s core services. 

The adopted Fiscal Year 2020-21 General Fund budget included total General Fund operating 
sources of approximately $344.2 million.  Approximately 70% of the revenues come from the following 
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principal sources: TOT, sales and use taxes, and property taxes.  The remaining revenues include fees and 
permits, transfers from other funds and other miscellaneous revenues.  The adopted Fiscal Year 2020-21 
General Fund budget included operating uses, based on information available at that time (approximately 
four months into the Pandemic), projected at $419 million (excluding homeless shelters), without giving 
effect to the departmental reductions placeholder of $75 million reflected in the budget to address the 
projected operating deficit. 

At the time of the initial adoption of the Fiscal Year 2020-21 budget, the City assumed, among 
other things, the reopening of the City theme parks, resorts and hotels would occur in September 2020.  
These re-openings did not occur as originally projected but have recently occurred (as noted above) with 
certain limitations on capacity.  In its adopted Fiscal Year 2020-21 General Fund budget, the City 
projected an operating deficit of approximately $75 million for such fiscal year. Over the five-year 
forecast, the operating deficit was projected to decrease to approximately $50 million in year 2 and just 
under $30 million for years 3 to 5.  Initially, this operating deficit was addressed by the departmental 
expenditure reductions referenced above.  In its December 2020 budget update and revisions, with 
anticipated re-openings significantly lagging the initial expected timeline, and reflecting the then 
projected July 2021 re-opening of City theme parks, resorts and hotels, the City’s projected operating 
deficit estimate for Fiscal Year 2020-21 grew to approximately $114 million (an increase of 
approximately $39 million over the initially adopted Fiscal Year 2020-21 budget), with the subsequent 
fiscal years’ then projected operating deficits projected to decrease to approximately $72 million in Fiscal 
Year 2021-22, $31 million in Fiscal Year 2022-23, $20 million in Fiscal Year 2023-24 and $10 million in 
Fiscal Year 2024-25.   

In its March 2021 projections, the City projected its Fiscal Year 2020-21 operating deficit at $110 
million, decreasing to approximately $62 million in Fiscal Year 2021-22, $46 million in Fiscal Year 
2022-23, $33 million in Fiscal Year 2023-24 and $23 million in Fiscal Year 2024-25.  In the March 2021 
projections, General Fund operating uses were estimated to be lower than originally budgeted by almost 
$41 million due to (i) the immediate expenditure reductions of $19 million of operating budget reductions 
that have been implemented, including approximately $10.9 million in cuts attributable to a hiring freeze 
for all non-essential personnel and early retirement of about 100 employees (as part of the City’s 
Accelerated Separation Program), approximately $4.5 million from spending cuts on all non-essential 
spending, general operational savings of approximately $3.1 million from deferred fleet vehicle 
purchases, and $500,000 from deferred tree trimming, and (ii) a reduction in transfers out of almost $24 
million because of a reduced Lease Payment Measurement Revenues (LPMR) transfer (as described 
below), the size of which is directly related to the amount of TOT and sales and use taxes collected in the 
relevant period. 

Most recently, in connection with the preparation of its proposed Fiscal Year 2021-22 budget, 
which is scheduled for consideration by the City Council on June 23, 2021, the City has estimated its 
Fiscal Year 2020-21 operating deficit at $99 million (based on information through May 2021).  After 
taking into account federal stimulus funds from the ARP that the City received in May 2021, the City’s 
projected remaining General Fund deficit for Fiscal Year 2020-21 is approximately $57.4 million.  The 
City’s proposed Fiscal Year 2021-22 General Fund budget and five-year forecast (Fiscal Years 2021-22 
through 2025-26) projects an operating deficit for Fiscal Year 2021-22 of approximately $57 million 
(without giving effect to the remaining stimulus funds expected to be received by the City), decreasing to 
$33 million in Fiscal Year 2022-23, $17 million in Fiscal Year 2023-24, $8 million in Fiscal Year 2024-
25, and $2 million in Fiscal Year 2025-26.  The City currently projects its June 30, 2021 General Fund 
reserve balance to be $49.5 million.  See also, “CITY OF ANAHEIM FINANCES” and “RISK 
FACTORS – Infectious Disease Outbreak – COVID-19.” 

The Anaheim Resort is a key driver of the City’s economy and the City’s budget is impacted 
significantly by the loss of tourist related revenues.  The Anaheim Resort is an approximate 1,100 acre 



6 

area that includes the area immediately surrounding Disneyland and the Anaheim Convention Center.  As 
of March 31, 2021, theme parks reopened with limited capacity. The Disneyland Resort Theme Parks are 
open and operating with capacity currently restricted to California residents only.  The Governor of 
California has announced that most statewide Pandemic restrictions are expected to be lifted by June 15, 
2021, contingent on certain public health metrics to be assessed at that time.  This easing of restrictions 
permits the Disneyland Resort Theme Parks to admit guests from outside of California (subject to 
continuing health and safety processes), the Downtown Disney District to open without restrictions, 
Disney’s Paradise Pier Hotel to reopen on June 15, 2021 with reduced capacity, and the Disneyland Hotel 
to reopen on July 2, 2021, with reduced capacity.  Certain restrictions applicable to large gatherings 
(particularly the indoor resort and event gatherings) are expected to be in place effective June 15, 2021 
through October 1, 2021. The State will assess conditions by September 1, 2021, to determine whether 
updated requirements or recommendations are needed beyond October 1, 2021.  Many economists are 
predicting that tourism could take several years to fully recover, especially international travel. 

In February 1997, the Authority issued its Anaheim Public Financing Authority Subordinate 
Lease Revenue Bonds (Anaheim Public Improvements Project), 1997 Series C and its Anaheim Public 
Financing Authority Senior Lease Revenue Bonds (Anaheim Public Improvements Project), 1997 Series 
A, and in April 2019, the Authority issued its Anaheim Public Financing Authority Senior Lease Revenue 
Refunding Bonds (Anaheim Public Improvements Project), Series 2019 A, as special obligations of the 
Authority to finance and refinance the construction of public improvements in the Anaheim Resort.  Debt 
service requirements to maturity for the 1997 Series C, 1997 Series A and Series 2019A lease revenue 
bonds are payable solely from lease payments to be made by the City to the Authority for the use and 
occupancy of certain leased premises.  Such lease payments are payable from Lease Payment 
Measurement Revenues (“LPMR”), which are defined as amounts equal to: (1) 3% of the 15% transient 
occupancy taxes (TOT) (i.e., 20% of the total transient occupancy taxes) for all hotel properties in the 
City, excluding Disney properties, and (2) 100% of the incremental TOT, sales, and property tax revenues 
from all Disney properties over the 1995 base, adjusted each year by the CPI change, with a minimum 2% 
increase annually.  The City is not required to pay any additional sums should the LPMR fall short of the 
amount required to pay debt service on these lease revenue bonds.  Recently, unscheduled draws were 
made on the Special Reserve Fund to pay the principal of, Accreted Value, and interest on these lease 
revenue bonds and the City anticipates an additional draw in September 2021. See “CITY OF ANAHEIM 
FINANCES – Unscheduled Draws On Special Reserve Fund Backed by Lease Payment Measurement 
Revenues.” These lease revenue bonds have a final maturity in Fiscal Year 2036-37 and are currently 
projected to be fully redeemed in Fiscal Year 2031-32; however, the City is not obligated to redeem the 
bonds prior to their final maturity. 

The proposed Fiscal Year 2021-22 General Fund budget projects operating sources of $378 
million and operating uses at $435 million.  The proposed Fiscal Year 2021-22 General Fund budget 
projects an operating deficit for Fiscal Year 2021-22 of approximately $57 million, decreasing to $33 
million in Fiscal Year 2022-23, $17 million in Fiscal Year 2023-24, $8 million in Fiscal Year 2024-25, 
and $2 million in Fiscal Year 2025-26.  As more fully discussed below, proceeds of the Bonds and 
projected federal stimulus of $53.5 million balances the proposed Fiscal Year 2021-22 budget and meets 
projected homeless shelter expenditures.  While tourism was hit very hard with the shutdowns, the 
proposed budget anticipates that hotels and tourism are on pace to begin to resume regular operations. 

As noted above, the three principal operating sources for the General Fund budget are TOT, sales 
and use tax, and property taxes. 

Transient and Occupancy Taxes.  TOT is a tax of 15% applied to room sales derived from hotel, 
motel, and timeshare stays of less than thirty days.  TOT has typically been the City’s largest source of 
General Fund revenue.  But in Fiscal Year 2020-21, with fewer visitors and temporary hotel closures, it 
has dropped to the third largest source, behind sales and use taxes and property taxes.  The adopted TOT 
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budget amount for Fiscal Year 2020-21 was approximately $84 million, or 24% of General Fund 
operating sources.  As of May 2021, with theme parks only recently opened at limited capacity, the City 
projects Fiscal Year 2020-21 TOT revenue collections to be approximately $25 million.  This is a decline 
of approximately $59 million, or 70%, from the adopted Fiscal Year 2020-21 General Fund budget and 
$137 million, or 85%, from the City’s peak TOT revenue collections of approximately $162 million in 
Fiscal Year 2018-19.  The proposed Fiscal Year 2021-22 budget projects Fiscal Year 2021-22 TOT 
revenue collections of approximately $108 million, 335% higher than the current projection for Fiscal 
Year 2020-21, but a decline of $54 million from its peak in Fiscal Year 2018-19. 

Sales and Use Tax.  The sales and use tax is a tax applied to the sale of tangible personal 
property.  The tax rate in the City is 7.75% of retail sales (as of the most recent increase which took effect 
on January 1, 2017).  The bulk of sales and use tax revenues goes to the State to fund schools and other 
state supported programs; the City receives 1 cent of every dollar spent in the City.  The adopted sales and 
use tax budget amount for Fiscal Year 2020-21 was approximately $76 million, or 22% of General Fund 
operating sources.  As of May 2021, sales and use tax revenues are estimated to be approximately $69 
million, a decline of approximately $7 million from the adopted Fiscal Year 2020-21 General Fund 
budget and $16 million less than the City’s peak sales and use tax revenue collections of approximately 
$85 million in Fiscal Year 2018-19.  The proposed Fiscal Year 2021-22 budget projects Fiscal Year 2021-
22 sales and use tax revenues of approximately $83 million, 21% higher than the current projection for 
Fiscal Year 2020-21, and a decline of $2 million from its peak in Fiscal Year 2018-19. 

Property Tax Revenues.  All real and tangible personal property in the State is subject to a 
property tax equal to 1% of its value.  The City receives a portion equal to approximately 20% of the 1% 
basic levy.  The adopted Fiscal Year 2020-21 General Fund budget estimated property tax revenues to be 
approximately $87 million, or 25% of General Fund operating sources.  As of May 2021, the City 
projects property tax revenues to be just below budget, with a slight decline of approximately 1% from 
Fiscal Year 2019-20.  The proposed Fiscal Year 2021-22 budget projects property tax revenue of 
approximately $89 million, an increase of $3 million from the City’s peak property tax revenue 
collections of approximately $86 million in Fiscal Year 2019-20. 

The following table provides a summary illustration of the General Fund 5-Year Forecast 
prepared for the proposed Fiscal Year 2021-22 budget, without the use of one-time revenue sources or 
limited programs. 

City of Anaheim 
General Fund 5-Year Forecast 

(amounts in millions) 

Fiscal Year
2020-21 
Projected 

Fiscal Year
2021-22 
Proposed 

Fiscal Year
2022-23 
Projected 

Fiscal Year
2023-24 
Projected 

Fiscal Year
2024-25 
Projected 

Fiscal Year
2025-26 
Projected 

Transient Occupancy Taxes $24.8 $107.9 $146.0 $175.1 $192.9 $201.9
Sales and Use Taxes 68.5 83.1 90.5 94.8 98.3 101.7
Property Taxes 85.8 89.4 92.4 92.4 95.7 98.6
Other Revenues 85.2 71.7 74.3 75.9 75.8 77.1
Transfers In 26.5 26.1 26.8 27.2 27.7 27.5 

Total Operating Sources 290.8 378.3 430.0 465.5 490.3 506.7 

Operating Deficit (98.6) (56.6) (32.8) (17.3) (8.0) (2.0) 

Source:  City of Anaheim. 

The City’s proposed Fiscal Year 2021-22 budget is scheduled for consideration and approval by 
the City Council on June 22, 2021. 
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Net proceeds of the sale of the Bonds will be used to offset the cash flow deficits attributable to 
significant declines in expected General Fund revenues for Fiscal Years 2020-21 through 2023-24, as the 
local economy re-opens and revenues are projected to return to pre-Pandemic levels. 

To date, the City has received $33 million in CARES Act funding passed through various 
agencies, including the State of California and the County of Orange.  The City anticipates receiving 
approximately $107 million of additional funding assistance through the federal $1.9 trillion ARP, of 
which $53.3 million was received on May 18, 2021, which will likely be used to support the reopening of 
services while City revenues recover.  The substantial portion of such funds will be allocated to the 
General Fund to partially offset revenue losses due to COVID-19 and related expenditures.  CARES Act 
funds received will be accounted as Other Revenues and ARP dollars funds received are included in the 
May update to Fiscal Year 2020-21 General Fund budget and the Proposed Fiscal Year 2021-22 General 
Fund budget, below the line and separately labeled. 

In March 2021, the President signed the American Rescue Plan Act of 2021 (ARP herein), a $1.9 
trillion economic stimulus package to speed up the United States’ recovery from the economic and health 
effects of the Pandemic.  This pandemic relief funding is available for a broad range of uses, including 
responding directly to the health emergency, addressing its negative economic impacts with assistance to 
households and small businesses, restoring government services reduced in response to pandemic-related 
revenue losses, and making certain necessary infrastructure improvements.  Pursuant to the provisions of 
the bill, funding received pursuant to ARP must be spent by the end of the 2024 calendar year.  Recipient 
governments are required to provide periodic reports to the U.S. Department of Treasury with a detailed 
accounting of the use of funds.  The U.S. Department of Treasury can recoup funds if the recipient 
government does not comply with the eligible uses.  The City expects its expenditures to be consistent 
with such requirements. 

Additional steps to balance the City’s General Fund budgets in the near term will be needed.  
Future budget balancing considerations include near term options such as a continuation of the hiring 
freeze and Accelerated Separation Program and additional service reductions, in addition to potential 
future strategic borrowing. 

The Bonds are subject to optional redemption without premium on any date on or after July 1, 
2031 and are subject to optional make-whole redemption prior to that redemption date.  Currently, the 
City plans to apply available funds to redeem the Bonds well in advance of their final maturity.  Available 
revenues are currently projected to be available for this use in Fiscal Year 2031-32, following  the 
projected redemption of the lease revenue bonds issued to finance construction of public improvements in 
the Anaheim Resort as discussed above. 

See also “CITY OF ANAHEIM FINANCES” and “RISK FACTORS – Infectious Disease 
Outbreak – COVID-19.” 

THE BONDS 

General

The Bonds shall be issued in fully registered form without coupons in denominations of $5,000 or 
any integral multiple thereof (each, an “Authorized Denomination”).  The Bonds will be dated and bear 
interest (calculated on the basis of a 360-day year comprised of twelve 30-day months) from the dated 
date thereof at the rates set forth on the inside cover page hereof.  Interest on the Bonds will be paid 
semiannually on January 1 and July 1 (each, an “Interest Payment Date”) of each year, commencing on 
January 1, 2022. 
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Interest on the Bonds will be payable from the Interest Payment Date next preceding the date of 
authentication thereof unless (i) a Bond is authenticated on or before an Interest Payment Date and after 
the close of business on the preceding Record Date, in which event interest thereon will be payable from 
such Interest Payment Date, (ii) a Bond is authenticated on or before the first Record Date, in which event 
interest thereon will be payable from the Closing Date, or (iii) interest on any Bond is in default as of the 
date of authentication thereof, in which event interest thereon will be payable from the date to which 
interest has previously been paid or duly provided for.  As defined in the Indenture, the term “Record 
Date” means, with respect to interest payable on any Interest Payment Date, the 15th calendar day of the 
month preceding such Interest Payment Date, whether or not such day is a Business Day.  Interest will be 
paid in lawful money of the United States on each Interest Payment Date.  Interest will be paid by check 
of the Trustee mailed by first-class mail, postage prepaid, on each Interest Payment Date to the Owners of 
the Bonds at their respective addresses shown on the Registration Books as of the close of business on the 
preceding Record Date, or by wire transfer at the written request of an Owner of not less than $1,000,000 
aggregate principal amount of Bonds, which written request is received by the Trustee on or prior to the 
Record Date.  Notwithstanding the foregoing, interest on any Bond which is not punctually paid or duly 
provided for on any Interest Payment Date will, if and to the extent that amounts subsequently become 
available therefor, be paid on a payment date established by the Trustee to the Person in whose name the 
ownership of such Bond is registered on the Registration Books at the close of business on a special 
record date to be established by the Trustee for the payment of such defaulted interest, notice of which 
will be given to such Owner not less than ten days prior to such special record date. 

The principal of and premium, if any, on the Bonds will be payable in lawful money of the United 
States of America upon presentation and surrender thereof upon maturity or earlier redemption at the 
Office of the Trustee. 

The Bonds will be issued as fully registered bonds, registered in the name of Cede & Co. as 
nominee of DTC, and will be available to actual purchasers of the Bonds (the “Beneficial Owners”) in the 
denominations set forth above, under the book-entry system maintained by DTC, only through brokers 
and dealers who are or act through DTC Participants (as defined herein) as described herein.  Beneficial 
Owners will not be entitled to receive physical delivery of the Bonds.  See APPENDIX D – “BOOK-
ENTRY ONLY SYSTEM” herein. 

Redemption 

Optional Redemption Prior to July 1, 2031.  The Bonds are subject to optional redemption, in 
whole or in part in Authorized Denominations, on any date prior to July 1, 2031, from and to the extent of 
prepaid Base Rental Payments as provided in the Lease Agreement, at a Redemption Price equal to the 
greater of the following: 

(a) 100% of the principal amount of the Bonds to be redeemed; and 

(b) the sum of the present value of the remaining scheduled payments of principal of 
and interest on the Bonds to be redeemed, not including any portion of such payments of interest 
accrued and unpaid as of the date on which such Bonds are to be redeemed, discounted to the date 
on which such Bonds are to be redeemed on a semi-annual basis, assuming a 360-day year 
consisting of twelve 30-day months, at the Treasury Rate plus: (i) with respect to the Bonds 
maturing on July 1, 2025 and July 1, 2027, 0.05% (5 basis points); (ii) with respect to the Bonds 
maturing on July 1, 2024, July 1, 2026 and July 1, 2028 through July 1, 2031, both dates 
inclusive, 0.10% (10 basis points); (iii) with respect to the Bonds maturing on July 1, 2032, 
July 1, 2033 and July 1, 2051, 0.15% (15 basis points); (iv) with respect to the Bonds maturing on 
July 1, 2034 through July 1, 2037, both dates inclusive, 0.20% (20 basis points); and (v) with 
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respect to the Bonds maturing on July 1, 2038 through July 1 2041, both dates inclusive, 0.25% 
(25 basis points); 

plus, in each case, accrued interest on the Bonds to be redeemed to the date fixed for redemption. 

The City shall retain an Independent Consultant to determine the Redemption Price of Bonds as 
described in this subsection and perform all actions and make all calculations required to determine such 
Redemption Price.  The City and the Trustee may conclusively rely on the Independent Consultant’s 
calculations in connection with, and its determination of such Redemption Price and neither the City nor 
the Trustee shall have any liability for such reliance.  The determination of the Redemption Price of 
Bonds as described in this subsection by an Independent Consultant shall be conclusive and binding on 
the Trustee and the Owners of the Bonds. 

“Independent Consultant” means an independent accounting firm, investment banking firm, or 
municipal advisor retained by the City at the City’s expense. 

“Treasury Rate” means with respect to any redemption date for a particular Bond, the yield to 
maturity of United States Treasury securities (excluding inflation indexed securities) with a constant 
maturity (as compiled and published in the Federal Reserve Statistical Release H.15 (519) that has 
become publicly available not less than two Business Days nor more than 45 calendar days prior to the 
Redemption Date (or, if such Statistical Release is no longer published, any publicly available source of 
similar market data), most nearly equal to the period from the Redemption Date to the maturity date of the 
Bond to be redeemed, as determined by an Independent Consultant. 

Optional Redemption on and after July 1, 2031.  The Bonds maturing on or after July 1, 2032 
are subject to redemption prior to their respective stated maturities, at the option of the Authority, in 
whole or in part in Authorized Denominations on any date on or after July 1, 2031, from and to the extent 
of prepaid Base Rental Payments as provided in the Lease Agreement, at a Redemption Price equal to the 
principal amount of the Bonds to be redeemed, plus accrued interest thereon to the date of redemption, 
without premium. 

Extraordinary Redemption from Condemnation Award or Insurance Proceeds.  The Bonds are 
subject to redemption, in whole or in part, on any date, in Authorized Denominations, from and to the 
extent of any insurance proceeds or condemnation award received (in excess of $50,000) with respect to 
all or a portion of the Property, deposited by the Trustee in the Redemption Fund pursuant to the 
Indenture, at a Redemption Price equal to the principal amount of the Bonds to be redeemed, plus accrued 
interest thereon to the date fixed for redemption, without premium. 

[Remainder of page intentionally left blank.] 
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Mandatory Sinking Fund Redemption.  The Bonds maturing July 1, 2051 are subject to 
mandatory sinking fund redemption, in part, on July 1 in each year, commencing July 1, 2042, at a 
Redemption Price equal to the principal amount of the Bonds maturing July 1, 2051 to be redeemed, 
without premium, plus accrued interest thereon to the date of redemption, in the aggregate respective 
principal amounts in the respective years as follows: 

Sinking Fund 
Redemption Date 

(July 1) 
Principal Amount  
to be Redeemed 

2042 $5,380,000
2043 5,550,000
2044 5,725,000
2045 5,900,000
2046 6,085,000
2047 6,275,000
2048 6,470,000
2049 6,670,000
2050 6,880,000
2051* 7,095,000

* Maturity Date. 

If some but not all of the Bonds maturing on July 1, 2051 are redeemed pursuant to the terms for 
extraordinary redemption of Bonds, the principal amount of the Bonds maturing on July 1, 2051 to be 
redeemed from mandatory sinking fund payments on any subsequent July 1 will be reduced by the 
aggregate principal amount of the Bonds maturing on July 1, 2051 so redeemed pursuant to the terms for 
extraordinary redemption of Bonds, such reduction to be allocated among redemption dates as nearly as 
practicable on a pro rata basis in amounts of $5,000 or integral multiples thereof, as determined by the 
Trustee, notice of which determination will be given by the Trustee to the City.  If some but not all of the 
Bonds maturing on July 1, 2051 are redeemed pursuant to the terms for optional redemption of Bonds, the 
principal amount of the Bonds maturing on July 1, 2051 to be redeemed from mandatory sinking fund 
payments on any subsequent July 1 will be reduced, by $5,000 or an integral multiple thereof, as 
designated by the City in a Written Certificate of the City filed with the Trustee; provided, however, that 
the aggregate amount of such reductions shall not exceed the aggregate amount of the Bonds maturing on 
July 1, 2051 redeemed pursuant to the terms for optional redemption of Bonds. 

Notice of Redemption.  So long as the Bonds are held in book-entry form, notices of redemption 
will be mailed by the Trustee only to DTC, and not to any Beneficial Owners, at least 20 but not more 
than 60 days prior to the date fixed for redemption.  Such notice shall state the date of the notice, the 
redemption date, the redemption place and the Redemption Price and shall designate the CUSIP numbers, 
if any, the Bond numbers and the maturity or maturities of the Bonds to be redeemed (except in the event 
of redemption of all of the Bonds of such maturity or maturities in whole), and shall require that such 
Bonds be then surrendered at the Office of the Trustee for redemption at the Redemption Price, giving 
notice also that further interest on such Bonds will not accrue from and after the date fixed for 
redemption.  Neither the failure to receive any notice so mailed, nor any defect in such notice, shall affect 
the validity of the proceedings for the redemption of the Bonds or the cessation of accrual of interest 
thereon from and after the date fixed for redemption. 

With respect to any notice of any optional redemption of Bonds, unless at the time such notice is 
given the Bonds to be redeemed shall be deemed to have been paid within the meaning of the Indenture, 
such notice will state that such redemption is conditional upon receipt by the Trustee, on or prior to the 
date fixed for such redemption, of moneys that, together with other available amounts held by the Trustee, 
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are sufficient to pay the Redemption Price of, and accrued interest on, the Bonds to be redeemed, and that 
if such moneys shall not have been so received said notice shall be of no force and effect and the 
Authority will not be required to redeem such Bonds.  In the event a notice of redemption of Bonds 
contains such a condition and such moneys are not so received, the redemption of Bonds as described in 
the conditional notice of redemption shall not be made and the Trustee will, within a reasonable time after 
the date on which such redemption was to occur, give notice to the Persons and in the manner in which 
the notice of redemption was given, that such moneys were not so received and that there shall be no 
redemption of Bonds pursuant to such notice of redemption. 

Selection of Bonds for Redemption.  Whenever provision is made in the Indenture for the 
redemption of less than all of the Bonds, the Trustee will select the Bonds to be redeemed from all Bonds 
not previously called for redemption (a) with respect to any extraordinary redemption of Bonds, among 
maturities of the Bonds on a pro rata basis as nearly as practicable, and (b) with respect to any optional 
redemption of Bonds, as directed in a Written Certificate of the City, and by lot among Bonds of the same 
maturity in any manner that the Trustee in its sole discretion shall deem appropriate and fair.  See 
APPENDIX D – “BOOK-ENTRY ONLY SYSTEM” for information regarding DTC’s customary 
practice for selecting book-entry bonds for redemption.  The Trustee will promptly notify the Authority 
and the City in writing of the numbers of the Bonds so selected for redemption on such date.  For 
purposes of such selection, all Bonds shall be deemed to be comprised of separate $5,000 denominations 
and such separate denominations shall be treated as separate Bonds that may be separately redeemed. 

Partial Redemption of Bonds.  Upon surrender of any Bonds redeemed in part only, the 
Authority shall execute and the Trustee shall authenticate and deliver to the Owner thereof, at the expense 
of the Authority, a new Bond or Bonds in Authorized Denominations in an aggregate principal amount 
equal to the unredeemed portion of the Bonds surrendered. 

Effect of Notice of Redemption.  Notice having been mailed as aforesaid, and moneys for the 
Redemption Price, and the interest to the applicable date fixed for redemption, having been set aside with 
the Trustee, the Bonds shall become due and payable on said date, and, upon presentation and surrender 
thereof at the Office of the Trustee, said Bonds shall be paid at the Redemption Price thereof, together 
with interest accrued and unpaid to said date. 

If, on said date fixed for redemption, moneys for the Redemption Price of all the Bonds to be 
redeemed, together with interest to said date, shall be held by the Trustee so as to be available therefor on 
such date, and, if notice of redemption thereof shall have been mailed as aforesaid and not canceled, then, 
from and after said date, interest on said Bonds shall cease to accrue and become payable.  All moneys 
held by or on behalf of the Trustee for the redemption of Bonds shall be held in trust for the account of 
the Owners of the Bonds so to be redeemed without liability to such Owners for interest thereon. 

Transfer and Exchange of Bonds 

The following provisions regarding the exchange and transfer of the Bonds apply only during any 
period in which the Bonds are not subject to DTC’s book-entry system.  While the Bonds are subject to 
DTC’s book-entry system, their exchange and transfer will be effected through DTC and the Participants 
and will be subject to the procedures, rules and requirements established by DTC. 

Any Bond may, in accordance with its terms, be transferred upon the books required to be kept by 
the Trustee pursuant to the provisions of the Indenture by the Person in whose name it is registered, in 
person or by his or her duly authorized attorney, upon surrender of such Bond to the Trustee for 
cancellation, accompanied by delivery of a written instrument of transfer, duly executed in a form 
acceptable to the Trustee.  Whenever any Bond or Bonds shall be surrendered for transfer, the Authority 
shall execute and the Trustee shall authenticate and shall deliver a new Bond or Bonds of the same 
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maturity in a like aggregate principal amount, in any Authorized Denomination.  The Trustee shall require 
the Owner requesting such transfer to pay any tax or other governmental charge required to be paid with 
respect to such transfer. 

The Bonds may be exchanged at the Office of the Trustee for a like aggregate principal amount of 
Bonds of the same maturity of other Authorized Denominations.  The Trustee shall require the payment 
by the Owner requesting such exchange of any tax or other governmental charge required to be paid with 
respect to such exchange. 

The Trustee shall not be obligated to make any transfer or exchange of Bonds during the period 
established by the Trustee for the selection of Bonds for redemption, or with respect to any Bonds 
selected for redemption. 

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

Pledge of Revenues 

The Bonds are payable from and secured by Lease Revenues and any other amounts held in the 
Payment Fund established under the Indenture.  The term “Lease Revenues” means all Base Rental 
Payments payable by the City pursuant to the Lease Agreement, including any prepayments thereof, any 
Net Proceeds and any amounts received by the Trustee as a result of or in connection with the Trustee’s 
pursuit of remedies under the Lease Agreement upon a Lease Default Event.  Base Rental Payments shall 
be paid by the City from any and all legally available funds.  The City has covenanted in the Lease 
Agreement to take such action as may be necessary to include all Rental Payments due under the Lease 
Agreement as a separate line item in its annual budgets and to make the necessary annual appropriations 
therefor. 

As provided in the Indenture, the Authority will assign to the Trustee for the benefit of the Bond 
Owners all of the Authority’s right, title and interest in and to the Lease Agreement, including, without 
limitation, its right to receive Base Rental Payments to be paid by the City under and pursuant to the 
Lease Agreement; provided that, the Authority will retain the rights to indemnification and to payment of 
reimbursement of its reasonable costs and expenses under the Lease Agreement.  The City will pay Base 
Rental Payments directly to the Trustee, as assignee of the Authority.  See “– Base Rental Payments” 
below. 

Subject only to the provisions of the Indenture permitting the application thereof for the purposes 
and on the terms and conditions set forth in the Indenture, all of the Lease Revenues and any other 
amounts held in the funds and accounts established under the Indenture (other than the Rebate Fund) are 
pledged by the Authority pursuant to the Indenture to secure the payment of the principal of, and 
premium, if any, and interest on the Bonds in accordance with their terms and the provisions of the 
Indenture.  Such pledge constitutes a first lien on such assets. 

In accordance with the Indenture, the Trustee will establish and maintain a special fund 
designated the Payment Fund and therein a separate account designated the Interest Account and a 
separate account designated the Principal Account.  All Lease Revenues received by the Trustee will be 
deposited by the Trustee in the Payment Fund; provided, however, that Net Proceeds, other than those 
constituting proceeds of rental interruption insurance received with respect to the Property, will not be 
deposited in the Payment Fund but, rather, will be applied as provided as described herein and in the 
Indenture.  

The Trustee, on each Interest Payment Date, will transfer from the Payment Fund to the Interest 
Account and the Principal Account an amount equal to the interest on and principal of the Bonds coming 
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due on such Interest Payment Date.  In the event of an insufficiency to pay the interest on and principal of 
the Bonds due and payable on such Interest Payment Date, the Trustee will withdraw from the Reserve 
Fund, to the extent of any funds therein, the amount of such insufficiency, and will transfer any amounts 
so withdrawn to the Interest Account and the Principal Account, respectively. 

The Bonds are special obligations of the Authority, payable, as provided in the Indenture, solely 
from Lease Revenues and the other assets pledged therefor under the Indenture.  Neither the faith and 
credit nor the taxing power of the Authority, the City or the State, or any political subdivision thereof, is 
pledged to the payment of the Bonds.  The Lease Revenues consist of all Base Rental Payments payable 
by the City pursuant to the Lease Agreement, including any prepayments thereof, any Net Proceeds and 
any amounts received by the Trustee as a result of or in connection with the Trustee’s pursuit of remedies 
under the Lease Agreement upon a Lease Default Event.  The Authority has no taxing power. 

Abatement 

Base Rental Payments and Additional Rental Payments are paid by the City in each Rental Period 
for and in consideration of the right to use and occupy the Property and in consideration of the continued 
right to the quiet use and enjoyment thereof during each such period.  Except as otherwise specifically 
provided in the Lease Agreement, during any period in which, by reason of material damage to, or 
destruction or condemnation of, the Property, or any defect in title to the Property, there is substantial 
interference with the City’s right to use and occupy any portion of the Property, Rental Payments shall be 
abated proportionately, and the City waives the benefits of California Civil Code Sections 1932(1), 
1932(2) and 1933(4) and any and all other rights to terminate the Lease Agreement by virtue of any such 
interference, and the Lease Agreement shall continue in full force and effect.  The term “Rental Period” 
means the period from the date of delivery of the Bonds through June 30, 2021 and, thereafter, the 
twelve-month period commencing on July 1 of each year during the term of the Lease Agreement.  The 
amount of such abatement shall be agreed upon by the City and the Authority; provided, however, that the 
Rental Payments due for any Rental Period shall not exceed the annual fair rental value of that portion of 
the Property available for use and occupancy by the City during such Rental Period.  Such abatement 
shall continue for the period commencing with the date of interference resulting from such damage, 
destruction, condemnation or title defect and, with respect to damage to or destruction of the Property, 
ending with the substantial completion of the work of repair or replacement of the Property, or the portion 
thereof so damaged or destroyed; and the term of the Lease Agreement shall be extended as provided in 
the Lease Agreement, except that the term shall in no event be extended ten years beyond the stated 
termination date of the Lease Agreement.  The Trustee cannot terminate the Lease Agreement in the event 
of such substantial interference.  Abatement of Base Rental Payments and Additional Rental Payments is 
not an event of default under the Lease Agreement and does not permit the Trustee to take any action or 
avail itself of any remedy against the City.  See APPENDIX C – “DEFINITIONS AND SUMMARY OF 
PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – Rental Abatement.” 

Notwithstanding the foregoing, to the extent that Net Proceeds of rental interruption insurance are 
available for the payment of Rental Payments due under the Lease Agreement, Rental Payments will not 
be abated as provided above but, rather, will be payable by the City as a special obligation payable solely 
from such Net Proceeds. 

The City’s use and occupancy of the Property will not be abated solely as a result of the 
continuance of the current Pandemic or the restrictions on activities related thereto.  See “RISK 
FACTORS – Infectious Disease Outbreak – COVID-19.” 
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Substitution and Removal of Property 

The Authority and the City may amend the Lease Agreement to substitute alternate real property 
for any portion of the Property or to release a portion of the Property from the Lease Agreement, upon 
compliance with all of the conditions set forth in the Lease Agreement.  See “THE PROPERTY.”  After a 
substitution or release, the portion of the Property for which the substitution or release has been effected 
shall be released from the leasehold encumbrance of the Lease Agreement and the Ground Lease.   

See APPENDIX C – “DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS – The Lease Agreement – Substitution and Removal of Property.” 

Action on Default 

Should the City default under the Lease Agreement, the Trustee, as assignee of the Authority’s 
rights under the Lease Agreement, may terminate the Lease Agreement and recover certain damages from 
the City, or may retain the Lease Agreement and hold the City liable for all Base Rental Payments 
thereunder on an annual basis and will have the right to re-enter and re-let the Property or terminate the 
Lease Agreement upon an Event of Default thereunder.  In the event such re-letting occurs, the City 
would be liable for any resulting deficiency in Base Rental Payments.  Base Rental Payments may not be 
accelerated upon a default under the Lease Agreement.  See APPENDIX C – “DEFINITIONS AND 
SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – Events of Default and 
Remedies.  See also “RISK FACTORS – Limited Recourse on Default; No Acceleration of Base Rental” 
herein. 

For a description of the events of default and permitted remedies of the Trustee (as assignee of 
the Authority) contained in the Lease Agreement and the Indenture, see APPENDIX C – “DEFINITIONS 
AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – Default” and “– 
Indenture – Events of Default,” “– Other Remedies of the Trustee,” and “Limitation on Suits.” 

Reserve Fund for the Bonds 

The Trustee shall establish and maintain a special fund designated the “Reserve Fund.”  On the 
Closing Date, in satisfaction of the Reserve Requirement, the Trustee will be provided with the Reserve 
Policy.  There shall be deposited in the Reserve Fund any amounts paid by the Insurer pursuant to a claim 
on the Reserve Policy and any amounts paid by the issuer of any Additional Reserve Policy pursuant to a 
claim on such Additional Reserve Policy.  As defined in the Indenture, the term “Reserve Requirement” 
means, as of the date of any calculation, an amount equal to the least of (a) “10% of the proceeds of the 
issue,” within the meaning of Section 148 of the Code, with respect to the Bonds, (b) the maximum 
Annual Debt Service on the Outstanding Bonds, and (c) 125% of the average Annual Debt Service on the 
Outstanding Bonds. 

The Authority and the City may, with the prior written consent of the Insurer (so long as no 
Insurer Default shall have occurred and be continuing), substitute an Additional Reserve Policy for all or 
part of the moneys on deposit in the Reserve Fund by depositing such Additional Reserve Policy with the 
Trustee, provided that, at the time of such substitution, the amount on deposit in the Reserve Fund, 
together with the amount available under all Reserve Facilities, shall be at least equal to the Reserve 
Requirement. Moneys for which an Additional Reserve Policy has been substituted as provided in the 
Indenture shall be transferred, at the election of the Authority (i) to the Redemption Fund to be applied to 
the optional redemption of Bonds or, (ii) to the Authority to pay Working Capital Expenditures or any 
other costs to which general fund moneys of the City may be legally applied. 
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In the event that, on the date five Business Day prior to an Interest Payment Date (i) amounts in 
the Interest Account are insufficient to pay the interest on the Bonds due and payable on such Interest 
Payment Date, and/or (ii) amounts in the Principal Account are insufficient to pay the principal, if any, of 
the Bonds due and payable on such Interest Payment Date, the Trustee shall withdraw from the Reserve 
Fund, to the extent of any funds therein, the amount of such insufficiency, and shall transfer any amounts 
so withdrawn to the Interest Account and/or Principal Account. If, on such date, the amount on deposit in 
the Reserve Fund is not sufficient to make any such transfer, the Trustee shall make a claim under each 
available Reserve Facility, in accordance with the provisions thereof, in order to obtain an amount 
sufficient to allow the Trustee to make such transfer as and when required; provided, however, if and to 
the extent that, in addition to the Reserve Policy, an Additional Reserve Policy is credited to the Reserve 
Fund, drawings thereunder and under the Reserve Policy shall be made on a pro-rata basis (calculated by 
reference to the coverage then available thereunder). Amounts on deposit in the Reserve Fund which were 
not derived from payments under any Reserve Facility credited to the Reserve Fund to satisfy a portion of 
the Reserve Requirement shall be used and withdrawn by the Trustee prior to using and withdrawing any 
amounts derived from payments under such Reserve Facility. In order to accomplish such use and 
withdrawal of such amounts not derived from payments under any such Reserve Facility, the Trustee 
shall, as and to the extent necessary, liquidate any investments purchased with such amounts. The Trustee 
shall ascertain the necessity for a claim upon the Reserve Policy and, if a claim is required to be made 
thereon, provide notice to the Insurer in accordance with the Reserve Policy at least five Business Days 
prior to each Interest Payment Date. The phrase “coverage then available” means the coverage then 
available for disbursement pursuant to the terms of the applicable Reserve Facility without regard to the 
legal or financial ability or willingness of the issuer thereof to honor a claim or draw thereon or the failure 
of such issuer to honor any such claim or draw. 

See APPENDIX C – “DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS –Indenture – Pledge and Assignment; Funds and Accounts – Reserve Fund.” 

Base Rental Payments 

Rental Payments, including Base Rental Payments, shall be paid by the City to the Authority for 
and in consideration of the right to use and occupy the Property and in consideration of the continued 
right to the quiet use and enjoyment thereof during each Rental Period for which such Rental Payments 
are to be paid.  Each Base Rental Payment shall be deposited with the Trustee no later than the fifth 
Business Day next preceding each Interest Payment Date (the “Base Rental Deposit Date”) on which such 
Base Rental Payment is due.  All Base Rental Payments will be paid directly by the City to the Trustee, 
and if received by the Authority at any time will be transferred by the Authority to the Trustee within one 
Business Day after the receipt thereof.  All Base Rental Payments received by the Trustee will be 
deposited by the Trustee in the Payment Fund. 

Pursuant to the Indenture, on the Business Day immediately preceding each Interest Payment 
Date and on the Business Day immediately preceding each Principal Payment Date, the Trustee will 
transfer amounts in the Payment Fund as are necessary to the Interest Account and the Principal Account 
to provide for the payment of the interest on and principal of the Bonds. 

Scheduled Base Rental Payments relating to the Bonds are set forth below under the heading 
“BASE RENTAL PAYMENT SCHEDULE.” 

THE OBLIGATION OF THE CITY TO MAKE THE RENTAL PAYMENTS, INCLUDING 
THE BASE RENTAL PAYMENTS, DOES NOT CONSTITUTE A DEBT OF THE CITY OR OF THE 
STATE OR OF ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY 
CONSTITUTIONAL OR STATUTORY DEBT LIMIT OR RESTRICTION, AND DOES NOT 
CONSTITUTE AN OBLIGATION FOR WHICH THE CITY OR THE STATE IS OBLIGATED TO 
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LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE CITY OR THE STATE HAS 
LEVIED OR PLEDGED ANY FORM OF TAXATION. 

Additional Rental Payments 

For the right to use and occupy the Property, the Lease Agreement requires the City to pay, as 
Additional Rental payments thereunder, in addition to the Base Rental Payments, such amounts as shall 
be required for the payment of the following: 

(i) all taxes and assessments of any type or nature charged to the Authority or the City or 
affecting the Property or the respective interests or estates of the Authority or the City 
therein; 

(ii) insurance premiums for all insurance required pursuant to the Lease Agreement; and 

(iii) all other payments not constituting Base Rental Payments required to be paid by the City 
pursuant to the provisions of the Lease Agreement. 

Amounts constituting Additional Rental Payments payable under the Lease Agreement will be 
paid by the City directly to the person or persons to whom such amounts shall be payable.  The City will 
pay all such amounts when due or at such later time as such amounts may be paid without penalty or, in 
any other case, within 60 days after notice in writing from the Trustee to the City stating the amount of 
Additional Rental Payments then due and payable and the purpose thereof. 

Insurance 

The Lease Agreement requires the City to maintain or cause to be maintained throughout the term 
of the Lease Agreement, a standard comprehensive general liability insurance policy or policies in 
protection of the City, the Authority and their respective members, officers, agents and employees.  Such 
policy or policies will provide for indemnification of said parties against direct or contingent loss or 
liability for damages for bodily and personal injury, death or property damage occasioned by reason of 
the use or ownership of the Property.  Such policy or policies will provide coverage in the minimum 
liability limits of $1,000,000 for personal injury or death of each person and $3,000,000 for personal 
injury or deaths of two or more persons in a single accident or event, and in a minimum amount of 
$500,000 for damage to property (subject to a deductible clause of not to exceed $100,000) resulting from 
a single accident or event.  Such public liability and property damage insurance may, however, be in the 
form of a single limit policy in the amount of $3,000,000 covering all such risks.  Such liability insurance 
may be maintained as part of or in conjunction with any other liability insurance coverage carried or 
required to be carried by the City.  The Net Proceeds of such liability insurance will be applied toward 
extinguishment or satisfaction of the liability with respect to which the Net Proceeds of such insurance 
shall have been paid.  The City’s obligations described under this subsection may be satisfied by self-
insurance in accordance with the Lease Agreement.  See APPENDIX C – “DEFINITIONS AND 
SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – Insurance.” 

The City will maintain or cause to be maintained casualty insurance insuring the Property against 
fire, lightning and all other risks covered by an extended coverage endorsement (excluding earthquake 
and flood) to the full insurable value of the Property, subject to a $100,000 loss deductible provision.  Full 
insurable value will not be less than the aggregate principal amount of the Outstanding Bonds.  The Net 
Proceeds of such casualty insurance will be applied as set forth below under “Damage or Destruction of 
the Property.”  The City’s obligations described under this subsection may be satisfied by self-insurance 
in accordance with the Lease Agreement.  See APPENDIX C – “DEFINITIONS AND SUMMARY OF 
PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – Insurance.” 
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The City will maintain rental interruption insurance to cover the Authority’s loss, total or partial, 
of Base Rental Payments resulting from the loss, total or partial, of the use of any part of the Property as a 
result of any of the hazards required to be covered as described in the immediately preceding paragraph in 
an amount not less than the product of two times the maximum amount of Base Rental Payments 
scheduled to be paid during any Rental Period.  The Net Proceeds of such rental interruption insurance 
will be applied to the payment of Rental Payments during the period in which, as a result of the damage 
or destruction to the Property that resulted in the receipt of such Net Proceeds, there is substantial 
interference with the City’s right to the use or occupancy of the Property.  The City’s obligations 
described under this subsection may not be satisfied by self-insurance. 

The required insurance as described above is to be provided by reputable insurance companies 
with claims paying abilities determined, in the reasonable opinion of the City’s professionally qualified 
risk manager or an independent insurance consultant, to be adequate for the purposes of the Lease 
Agreement.  All such policies will contain a standard lessee clause in favor of the Trustee and the general 
liability insurance policies will be endorsed to show the Trustee, as an additional insured.  All such 
policies will provide that coverage shall not be cancelled except with notice to the City of the expiration 
thereof, any intended cancellation thereof or any reduction in the coverage provided thereby.  The Trustee 
will be fully protected in accepting payment on account of such insurance or any adjustment, compromise 
or settlement of any loss agreed to by the Trustee. 

The City is required under the Lease Agreement to provide, at its own expense, one or more 
CLTA title insurance policies for the Property, in the aggregate amount of not less than the initial 
aggregate principal amount of the Bonds, insuring the fee interest of the Authority in the Property, and the 
City’s leasehold estate in the Property under the Lease Agreement, subject only to Permitted 
Encumbrances, and providing that all proceeds thereunder are payable to the Trustee for the benefit of the 
Owners.  See APPENDIX C – “DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS – The Lease Agreement – Insurance.” 

Damage or Destruction of the Property 

If the Property or any portion thereof shall be damaged or destroyed, the City shall, within 30 
days of the occurrence of the event of damage or destruction, notify the Trustee in writing of the City’s 
determination as to whether or not such damage or destruction will result in a substantial interference with 
the City’s right to the use or occupancy of the Property and an abatement in whole or in part of Rental 
Payments pursuant to the Lease Agreement.  If the City determines that such damage or destruction will 
not result in a substantial interference with the City’s right to the use or occupancy of the Property and an 
abatement in whole or in part of Rental Payments pursuant to the Lease Agreement, the City shall, as 
expeditiously as possible, continuously and diligently prosecute or cause to be prosecuted the repair or 
replacement thereof. 

If the City determines that such damage or destruction will result in a substantial interference 
with the City’s right to the use or occupancy of the Property and an abatement in whole or in part of 
Rental Payments pursuant to the Lease Agreement, then the City shall (i) apply sufficient funds from 
the Net Proceeds of any insurance (other than Net Proceeds of rental interruption insurance), including the 
proceeds of any self-insurance, received on account of such damage or destruction and other legally 
available funds to the repair or replacement of the Property or the portions thereof which have been 
damaged or destroyed to the condition that existed prior to such damage or destruction, provided that, 
within 40 days of the occurrence of the event of damage or destruction, the City delivers to the Trustee a 
Written Certificate of the City (A) certifying that the City has sufficient funds to so complete such repair 
or replacement of the Property or such portions thereof and identifying such funds and the location 
thereof, and (B) stating that such funds will not be used for any other purpose until such repair or 
replacement is completed, (ii) within 60 days of the occurrence of the event of damage or destruction, 
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cause alternate real property to be substituted for all or a portion of the Property pursuant to the Lease 
Agreement, or (iii) within 60 days of the occurrence of the event of damage or destruction, deliver 
sufficient funds from such Net Proceeds and other legally available funds to the Trustee for the 
application to the redemption from and to the extent of any insurance proceeds or condemnation award 
received with respect to all or a portion of the Property (A) of all of the Outstanding Bonds, or (B) of such 
portion of the Outstanding Bonds as shall result in (I) the annual fair rental value of the Property after 
such damage or destruction, and after any repairs or replacements made as a result of such damage or 
destruction, as certified in a Written Certificate of the City delivered to the Trustee, being at least equal to 
105% of the maximum amount of the principal (including principal due and payable by reason of 
mandatory sinking fund redemption of such Bonds) of and interest on the Bonds coming due in the then 
current Rental Period or any subsequent Rental Period, and (II) the fair replacement value of the 
Property after such damage or destruction, and after any repairs or replacements made as a result of such 
damage or destruction, as certified in a Written Certificate of the City delivered to the Trustee, being at 
least equal to the aggregate principal amount of the Bonds then Outstanding.  See APPENDIX C – 
“DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – 
Abatement,” “– Substitution or Release of the Property” and “– Damage or Destruction.” 

ESTIMATED SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds with respect to the Bonds are shown below. 

Sources:

Principal Amount of Bonds $138,755,000.00

Total Sources $138,755,000.00

Uses:
Working Capital Fund $130,000,000.00
Capitalized Interest(1) 7,402,788.36

Costs of Issuance(2) 1,352,211.64

Total Uses $138,755,000.00

(1) Capitalized interest on the Bonds to July 1, 2023. 
(2) Includes legal, Municipal Advisor, underwriting, rating agency, printing fees, insurance and reserve policy premiums and other 

miscellaneous costs of issuance. 

[Remainder of page intentionally left blank.]
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BASE RENTAL PAYMENT SCHEDULE 

Following is the schedule of Base Rental Payments due with respect to the Bonds, assuming no 
optional or extraordinary redemption prior to maturity: 

Date Principal Interest Total Payments Annual Payments 

1/1/2022 -- $  1,919,241.42(1) $   1,919,241.42 --
7/1/2022 -- 1,827,848.98(1) 1,827,848.98 $   3,747,090.40
1/1/2023 -- 1,827,848.98(1) 1,827,848.98 --
7/1/2023 -- 1,827,848.98(1) 1,827,848.98 3,655,697.96
1/1/2024 -- 1,827,848.98 1,827,848.98 --
7/1/2024 $  3,650,000.00 1,827,848.98 5,477,848.98 7,305,697.96
1/1/2025 -- 1,816,314.98 1,816,314.98 --
7/1/2025 3,675,000.00 1,816,314.98 5,491,314.98 7,307,629.96
1/1/2026 -- 1,799,115.98 1,799,115.98 --
7/1/2026 3,710,000.00 1,799,115.98 5,509,115.98 7,308,231.96
1/1/2027 -- 1,777,115.68 1,777,115.68 --
7/1/2027 3,755,000.00 1,777,115.68 5,532,115.68 7,309,231.36
1/1/2028 -- 1,749,948.25 1,749,948.25 --
7/1/2028 3,810,000.00 1,749,948.25 5,559,948.25 7,309,896.50
1/1/2029 -- 1,717,620.40 1,717,620.40 --
7/1/2029 3,875,000.00 1,717,620.40 5,592,620.40 7,310,240.80
1/1/2030 -- 1,681,505.40 1,681,505.40 --
7/1/2030 3,950,000.00 1,681,505.40 5,631,505.40 7,313,010.80
1/1/2031 -- 1,641,728.90 1,641,728.90 --
7/1/2031 4,030,000.00 1,641,728.90 5,671,728.90 7,313,457.80
1/1/2032 -- 1,599,131.80 1,599,131.80 --
7/1/2032 4,115,000.00 1,599,131.80 5,714,131.80 7,313,263.60
1/1/2033 -- 1,551,521.25 1,551,521.25 --
7/1/2033 4,210,000.00 1,551,521.25 5,761,521.25 7,313,042.50
1/1/2034 -- 1,500,706.55 1,500,706.55 --
7/1/2034 4,310,000.00 1,500,706.55 5,810,706.55 7,311,413.10
1/1/2035 -- 1,446,529.85 1,446,529.85 --
7/1/2035 4,420,000.00 1,446,529.85 5,866,529.85 7,313,059.70
1/1/2036 -- 1,388,760.45 1,388,760.45 --
7/1/2036 4,535,000.00 1,388,760.45 5,923,760.45 7,312,520.90
1/1/2037 -- 1,327,220.50 1,327,220.50 --
7/1/2037 4,660,000.00 1,327,220.50 5,987,220.50 7,314,441.00
1/1/2038 -- 1,262,353.30 1,262,353.30 --
7/1/2038 4,790,000.00 1,262,353.30 6,052,353.30 7,314,706.60
1/1/2039 -- 1,193,760.50 1,193,760.50 --
7/1/2039 4,930,000.00 1,193,760.50 6,123,760.50 7,317,521.00
1/1/2040 -- 1,121,930.40 1,121,930.40 --
7/1/2040 5,075,000.00 1,121,930.40 6,196,930.40 7,318,860.80
1/1/2041 -- 1,046,718.90 1,046,718.90 --
7/1/2041 5,225,000.00 1,046,718.90 6,271,718.90 7,318,437.80
1/1/2042 -- 967,978.15 967,978.15 --
7/1/2042 5,380,000.00 967,978.15 6,347,978.15 7,315,956.30
1/1/2043 -- 884,023.25 884,023.25 --
7/1/2043 5,550,000.00 884,023.25 6,434,023.25 7,318,046.50
1/1/2044 -- 797,415.50 797,415.50 --
7/1/2044 5,725,000.00 797,415.50 6,522,415.50 7,319,831.00
1/1/2045 -- 708,076.88 708,076.88 --
7/1/2045 5,900,000.00 708,076.88 6,608,076.88 7,316,153.76
1/1/2046 -- 616,007.38 616,007.38 --
7/1/2046 6,085,000.00 616,007.38 6,701,007.38 7,317,014.76
1/1/2047 -- 521,050.95 521,050.95 --
7/1/2047 6,275,000.00 521,050.95 6,796,050.95 7,317,101.90
1/1/2048 -- 423,129.58 423,129.58 --
7/1/2048 6,470,000.00 423,129.58 6,893,129.58 7,316,259.16
1/1/2049 -- 322,165.23 322,165.23 --
7/1/2049 6,670,000.00 322,165.23 6,992,165.23 7,314,330.46
1/1/2050 -- 218,079.88 218,079.88 --
7/1/2050 6,880,000.00 218,079.88 7,098,079.88 7,316,159.76
1/1/2051 -- 110,717.48 110,717.48 --

7/1/2051 7,095,000.00 110,717.48 7,205,717.48 7,316,434.96 

Total $138,755,000.00 $73,439,741.06 $212,194,741.06 $212,194,741.06 

(1) Payable from capitalized interest deposited in the Interest Account at closing. 
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OUTSTANDING GENERAL FUND OBLIGATIONS 

The following is a schedule of annual payments on long-term obligations of the General Fund, 
including Base Rental Payments due with respect to the Bonds, assuming no optional or extraordinary 
redemptions prior to maturity: 

Fiscal Year 
Ending 

Series 
1997A Series 1997C Series 2014A Series 2019A Series 2021A(1)

Total Debt 
Service 

6/30/2021 $5,899,950 $22,630,000 $14,116,000 $13,210,000 -- $55,855,950
6/30/2022 9,219,400 23,675,000 15,526,000 10,081,375 -- 58,501,775
6/30/2023 9,399,850 24,750,000 16,524,500 10,079,125 -- 60,753,475
6/30/2024 9,575,550 25,865,000 16,523,250 10,081,625 $7,305,698 69,351,123
6/30/2025 9,754,100 27,010,000 16,524,250 10,083,500 7,307,630 70,679,480
6/30/2026 -- 28,200,000 16,521,750 19,975,875 7,308,232 72,005,857
6/30/2027 -- 29,430,000 16,520,250 20,019,375 7,309,231 73,278,856
6/30/2028 -- 30,700,000 16,524,000 18,746,250 7,309,897 73,280,147
6/30/2029 -- 32,010,000 16,522,000 17,436,125 7,310,241 73,278,366
6/30/2030 -- 33,360,000 16,523,750 16,082,750 7,313,011 73,279,511
6/30/2031 -- 34,760,000 16,523,250 14,685,250 7,313,458 73,281,958
6/30/2032 -- 36,205,000 16,519,750 13,238,125 7,313,264 73,276,139
6/30/2033 -- 37,690,000 16,522,500 11,755,875 7,313,043 73,281,418
6/30/2034 -- 39,235,000 16,520,250 10,208,625 7,311,413 73,275,288
6/30/2035 -- 40,820,000 16,522,250 8,621,875 7,313,060 73,277,185
6/30/2036 -- 19,570,000 16,522,250 24,136,250 7,312,521 67,541,021
6/30/2037 -- -- 16,524,250 29,996,625 7,314,441 53,835,316
6/30/2038 -- -- 16,522,000 -- 7,314,707 23,836,707
6/30/2039 -- -- 16,524,500 -- 7,317,521 23,842,021
6/30/2040 -- -- 16,520,250 -- 7,318,861 23,839,111
6/30/2041 -- -- 16,523,250 -- 7,318,438 23,841,688
6/30/2042 -- -- 16,521,750 -- 7,315,956 23,837,706
6/30/2043 -- -- 16,524,500 -- 7,318,047 23,842,547
6/30/2044 -- -- 16,524,750 -- 7,319,831 23,844,581
6/30/2045 -- -- 16,521,000 -- 7,316,154 23,837,154
6/30/2046 -- -- 16,521,750 -- 7,317,015 23,838,765
6/30/2047 -- -- -- -- 7,317,102 7,317,102
6/30/2048 -- -- -- -- 7,316,259 7,316,259
6/30/2049 -- -- -- -- 7,314,330 7,314,330
6/30/2050 -- -- -- -- 7,316,160 7,316,160
6/30/2051 -- -- -- -- 7,316,435 7,316,435

Note:  Debt service shown on a fiscal year basis. 
(1) The interest on the Bonds through the period ending July 1,2023 is payable from capitalized interest deposited in the Interest Account.  

Related Base Rental Payments are omitted from this table. 

THE PROPERTY 

The Property consists of the following City-owned properties: (1) East Anaheim Gymnasium, 
located at 8165 East Santa Ana Canyon Road, an approximately 9,760 square foot facility completed in 
2007, providing youth and adult sports and fitness programs; (2) Anaheim Police Station Main, located at 
425 South Harbor Boulevard, an approximately 219,342 square foot facility completed in 1963 and most 
recently renovated in 1992; (3)  East Anaheim Library and Police Station, located at 8201 East Santa Ana 
Canyon Road, an approximately 73,636 square foot facility completed in 1992 and acquired by the City in 
2000; (4) City Hall, located at 200 South Anaheim Boulevard, consisting of approximately 209,036 
square feet of municipal facilities housing government offices, public records, and government services 
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completed in 1980; and (5) Canyon Hills Library, located at 400 Scout Trail, consisting of approximately 
211,232 square feet of library space completed in 1981, and approximately 71 parking stalls. 

All portions of the Property are currently in a state of good repair and are available for use as 
contemplated under the Lease Agreement.  The City and the Authority have agreed and determined that 
as of the date of issuance of the Bonds, the Property has an annual fair rental value greater than or equal 
to the maximum Base Rental Payments payable by the City in any Rental Period. 

The Authority and the City may amend the Lease Agreement to substitute alternate real property 
for any portion of the Property or to release a portion of the Property from the Lease Agreement, upon 
compliance with all of the conditions set forth in the Lease Agreement including that the Property, as 
constituted after such substitution or release, have an annual fair rental value greater than or equal to 
105% of the maximum Base Rental Payments payable by the City in any Rental Period.  See 
APPENDIX C – “DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The 
Lease Agreement – Substitution or Release of the Property.” 

THE AUTHORITY 

The Authority was created under the State’s Joint Exercise of Powers Act pursuant to a Joint 
Powers Agreement, dated January 28, 1992 (the “Joint Powers Agreement”), by and between the City and 
the Redevelopment Agency of the City of Anaheim (the “Anaheim Redevelopment Agency”).  Effective 
February 1, 2012, the Anaheim Redevelopment Agency was dissolved as required by the redevelopment 
agency dissolution law.  On January 10, 2012, the City Council elected to have the City serve as the 
successor agency to the Anaheim Redevelopment Agency.  Pursuant to California Health & Safety Code 
Section 34178(b)(3), joint powers agreements in which the former redevelopment agency is a member of 
the joint powers authority remain valid and bind the successor agency, subject to the constraints on the 
successor agency under the redevelopment agency dissolution law.  Pursuant to the Joint Powers 
Agreement, as amended, the Authority may enter into agreements to acquire, construct, maintain, 
improve, renovate, repair and expand certain real property, buildings, works and improvements and 
acquire, maintain, lease and operate certain personal property and equipment.  The Authority also has the 
authority to issue bonds and incur indebtedness. 

The members of the City Council of the City serve as the members of the Board of Directors of 
the Authority.  See “CITY OF ANAHEIM” below. 

The Authority may issue bonds and may enter into leases to finance facilities other than the 
Property.  The administrative costs of the Authority shall be allocated among said facilities and the 
Property. 

The Authority has no financial liability to the Owners of the Bonds with respect to the payment of 
Base Rental Payments by the City or with respect to the performance by the City of the other agreements 
and covenants it is required to perform. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (“AGM”) will 
issue its Municipal Bond Insurance Policy for the Bonds (the “Policy”).  The Policy guarantees the 
scheduled payment of principal of and interest on the Bonds when due as set forth in the form of the 
Policy included as an exhibit to this Official Statement. 
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The Policy is not covered by any insurance security or guaranty fund established under New 
York, California, Connecticut or Florida insurance law. 

Assured Guaranty Municipal Corp. 

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary 
of Assured Guaranty Ltd. (“AGL”), a Bermuda-based holding company whose shares are publicly traded 
and are listed on the New York Stock Exchange under the symbol “AGO.”  AGL, through its operating 
subsidiaries, provides credit enhancement products to the U.S. and international public finance (including 
infrastructure) and structured finance markets and asset management services.  Neither AGL nor any of 
its shareholders or affiliates, other than AGM, is obligated to pay any debts of AGM or any claims under 
any insurance policy issued by AGM.   

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit 
of Standard & Poor’s Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating 
Agency, Inc. (“KBRA”) and “A2” (stable outlook) by Moody’s Investors Service, Inc. (“Moody’s”).  
Each rating of AGM should be evaluated independently.  An explanation of the significance of the above 
ratings may be obtained from the applicable rating agency.  The above ratings are not recommendations 
to buy, sell or hold any security, and such ratings are subject to revision or withdrawal at any time by the 
rating agencies, including withdrawal initiated at the request of AGM in its sole discretion.  In addition, 
the rating agencies may at any time change AGM’s long-term rating outlooks or place such ratings on a 
watch list for possible downgrade in the near term.  Any downward revision or withdrawal of any of the 
above ratings, the assignment of a negative outlook to such ratings or the placement of such ratings on a 
negative watch list may have an adverse effect on the market price of any security guaranteed by AGM.  
AGM only guarantees scheduled principal and scheduled interest payments payable by the issuer of bonds 
insured by AGM on the date(s) when such amounts were initially scheduled to become due and payable 
(subject to and in accordance with the terms of the relevant insurance policy), and does not guarantee the 
market price or liquidity of the securities it insures, nor does it guarantee that the ratings on such 
securities will not be revised or withdrawn. 

Current Financial Strength Ratings 

On October 29, 2020, KBRA announced it had affirmed AGM’s insurance financial strength 
rating of “AA+” (stable outlook). AGM can give no assurance as to any further ratings action that KBRA 
may take. 

On July 16, 2020, S&P announced it had affirmed AGM’s financial strength rating of “AA” 
(stable outlook).  AGM can give no assurance as to any further ratings action that S&P may take.   

On August 13, 2019, Moody’s announced it had affirmed AGM’s insurance financial strength 
rating of “A2” (stable outlook).  AGM can give no assurance as to any further ratings action that Moody’s 
may take. 

For more information regarding AGM’s financial strength ratings and the risks relating thereto, 
see AGL’s Annual Report on Form 10-K for the fiscal year ended December 31, 2020. 

Capitalization of AGM 

At March 31, 2021: 

• The policyholders’ surplus of AGM was approximately $2,805 million.  
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• The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. 
(“MAC”) (as described below) were approximately $959 million. Such amount includes 
100% of AGM’s contingency reserve and 60.7% of MAC’s contingency reserve.  

• The net unearned premium reserves and net deferred ceding commission income of AGM 
and its subsidiaries (as described below) were approximately $2,121 million. Such 
amount includes (i) 100% of the net unearned premium reserve and deferred ceding 
commission income of AGM, (ii) the net unearned premium reserves and net deferred 
ceding commissions of AGM’s wholly owned subsidiaries Assured Guaranty UK 
Limited (“AGUK”) and Assured Guaranty (Europe) SA (“AGE”), and (iii) 60.7% of the 
net unearned premium reserve of MAC. 

The policyholders’ surplus of AGM and the contingency reserves, net unearned premium reserves 
and deferred ceding commission income of AGM and MAC were determined in accordance with 
statutory accounting principles. The net unearned premium reserves and net deferred ceding commissions 
of AGUK and AGE were determined in accordance with accounting principles generally accepted in the 
United States of America. 

Merger of MAC into AGM 

On April 1, 2021, MAC was merged into AGM, with AGM as the surviving company. Prior to 
that merger transaction, MAC was an indirect subsidiary of AGM (which indirectly owned 60.7% of 
MAC) and AGM’s affiliate, Assured Guaranty Corp., a Maryland-domiciled insurance company (“AGC”) 
(which indirectly owned 39.3% of MAC). In connection with the merger transaction, AGM and AGC 
each reassumed the remaining outstanding par they ceded to MAC in 2013, and AGC sold its indirect 
share of MAC to AGM. All of MAC's direct insured par exposures have become insured obligations of 
AGM. 

Incorporation of Certain Documents by Reference 

Portions of the following documents filed by AGL with the Securities and Exchange Commission 
(the “SEC”) that relate to AGM are incorporated by reference into this Official Statement and shall be 
deemed to be a part hereof:  

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2020 (filed by 
AGL with the SEC on February 26, 2021); and  

(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2021 (filed 
by AGL with the SEC on May 7, 2021).  

All information relating to AGM included in, or as exhibits to, documents filed by AGL with the 
SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended, excluding 
Current Reports or portions thereof “furnished” under Item 2.02 or Item 7.01 of Form 8-K, after the filing 
of the last document referred to above and before the termination of the offering of the Bonds shall be 
deemed incorporated by reference into this Official Statement and to be a part hereof from the respective 
dates of filing such documents.  Copies of materials incorporated by reference are available over the 

1633 Broadway, New York, New York 10019, Attention:  Communications Department (telephone 
(212) 974-0100).  Except for the information referred to above, no information available on or through 
AGL’s website shall be deemed to be part of or incorporated in this Official Statement. 



25 

Any information regarding AGM included herein under the caption “BOND INSURANCE – 
Assured Guaranty Municipal Corp.” or included in a document incorporated by reference herein 
(collectively, the “AGM Information”) shall be modified or superseded to the extent that any 
subsequently included AGM Information (either directly or through incorporation by reference) modifies 
or supersedes such previously included AGM Information.  Any AGM Information so modified or 
superseded shall not constitute a part of this Official Statement, except as so modified or superseded. 

Miscellaneous Matters 

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds.  
In addition, AGM has not independently verified, makes no representation regarding, and does not accept 
any responsibility for the accuracy or completeness of this Official Statement or any information or 
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the 
information regarding AGM supplied by AGM and presented under the heading “BOND INSURANCE.” 

CITY OF ANAHEIM 

General Description 

The City was founded and incorporated in 1857.  No change in organization took place until 
June 1964, when the local voters approved a City Charter (the “Charter”).  In 2014, Charter amendments 
were approved to change the City’s election of City Council members from at-large voting to “by-
district” voting and increase the number of City Council members from four to six (plus the Mayor).  The 
Mayor and the other six City Council members are elected to four year terms in alternate slates every two 
years.  The Mayor presides over meetings of the City Council and has one vote.   

The City operates under the Charter and with a Council Manager form of government.  The City 
Council appoints the City Manager, who heads the executive branch of government, implements City 
Council directives and policies, and manages the administrative and operational functions through the 
various departmental heads, who are appointed by the City Manager. 

City authorized full time positions numbered 1,946 as of June 30, 2020, of whom 591 were 
assigned to the Police Department and 276 to the Fire Department, 236 to public works and 352 to public 
utilities.  The City covers 50 square miles and is located in the northern portion of Orange County, about 
28 miles southeast of downtown Los Angeles and about 90 miles north of San Diego.  The City lies on a 
coastal plain which is bordered by the Pacific Ocean on the west and the Santa Ana Mountains on the 
east. 

The City is in the center of an area with 21.1 million people which is comprised of Orange, San 
Diego, Los Angeles, Riverside and San Bernardino counties.  Major freeways in and through the City 
provide convenient access for industries to labor markets and recreation and commerce to consumers of 
an even broader area. 

See also, APPENDIX A – “GENERAL DEMOGRAPHIC INFORMATION REGARDING THE 
CITY OF ANAHEIM.” 

Tourism and Community and Recreational Facilities 

Tourism is a major industry in the City.  Much of that industry is centered around the Anaheim 
Resort, an approximate 1,100 acre area that includes the area immediately surrounding the Disneyland 
Resort and the Anaheim Convention Center.  This is an approximately 2.2 square mile area that consists 
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of a majority of the City’s approximately 20,500 hotel and motel rooms.  Overall, the City has about 150 
lodging establishments and 600 restaurants in a broad range of styles, ethnicities and price ranges. 

Recreational and amusement facilities in the City, in addition to the Disneyland Resort and 
Anaheim Convention Center, include Downtown Disney, Anaheim GardenWalk, House of Blues-
Anaheim, the Angel Stadium (home to the Los Angeles Angels, Major League Baseball team, and 
concert/entertainment venue), the Honda Center (home to the Anaheim Ducks of the National Hockey 
League and concert/entertainment venue), and the City National Grove of Anaheim.  Within one hour’s 
drive from the City are Knott’s Berry Farm in the adjacent City of Buena Park, the Los Alamitos Race 
Course, the renowned Spanish Mission of San Juan Capistrano, and the Art Colony at Laguna Beach, 
which sponsors an annual art festival, and numerous cultural events and attractions in Los Angeles.  The 
Newport Harbor area, a few miles south of the City, provides anchorage facilities for approximately 4,600 
private boats.  Boat launching ramps, deep sea fishing, scuba-diving, and other aquatic activities are 
readily accessible.  Within a two-hour drive are numerous summer and winter resort areas in the San 
Bernardino and San Jacinto mountains. 

Other cultural and recreational facilities located in the City include the MUZEO museum and 
cultural arts center, Anaheim Ice, the practice rink for National Hockey League’s Anaheim Ducks, and 
the American Sports Center, the largest indoor sports complex in the world, and ARTIC, a transit hub in 
the Platinum Triangle, a growing and dynamic mixed use area, and within walking distance of both the 
Angel Stadium and the Honda Center. 

CITY OF ANAHEIM FINANCES 

The following selected financial information provides a brief overview of the City’s finances.  
This financial information has been extracted from the City’s audited financial statements and, in some 
cases, from unaudited information provided by the City’s Finance Department.  The most recent audited 
financial statements of the City, together with the unqualified auditor’s opinion are included as 
Appendix B hereto. 

Accompanying the Independent Auditor’s Report in Appendix B are introductory materials 
entitled the City’s Letter of Transmittal, and Management’s Discussion and Analysis, which are not 
audited, but provide additional summary detail on the City’s operations and finances.  Each should be 
reviewed in conjunction with the information presented below to obtain an understanding of the City’s 
financial condition.  The City’s Management’s Discussion and Analysis is supplementary information 
required by the Government Accounting Standards Board. 

Accounting Policies and Financial Reporting 

The City’s accounting records are organized and operated on a “fund” basis, which is the basic 
fiscal and accounting entity in governmental accounting.  The three broad fund categories include 
governmental, proprietary and fiduciary funds.  The operations of the different funds are accounted for 
with separate sets of self-balancing accounts with assets, liabilities, fund balance or net assets, revenues, 
and expenditures or expenses.  The basis of accounting for all funds is more fully explained in the Notes 
to the City’s combined audited financial statements contained in Appendix B. 

The Government Finance Officers Association has awarded its Certificate of Achievement for 
Excellence in Financial Reporting to the City for each of the past 44 consecutive years. 
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Summary of Funds 

The following unaudited summaries of General Fund of the City have been prepared by the City 
Finance Department from audited financial statements for fiscal years ended June 30, 2016 through 2020 
and from unaudited interim results for the mid-year ended December 31, 2020 and subsequent projected 
results for the fiscal year ended June 30, 2021, where available. 

Taxes received by the City include sales and use taxes, property taxes, business license taxes, 
transient occupancy taxes and other miscellaneous taxes.  As discussed below and under the caption 
“RISK FACTORS – Infectious Disease Outbreak – COVID-19,” the worldwide Pandemic and 
California’s Stay-At-Home Orders had a sudden and immediate impact on the finances and operations of 
the City have been and can be expected to continue to be impacted by COVID-19 in the near term.  
Particular financial impacts have significantly affected the City’s sales and use taxes and transient 
occupancy taxes. 

On June 23, 2020, the City adopted its Fiscal Year 2020-21 budget, which initially included total 
General Fund operating sources of approximately $344.2 million and total operating uses of 
approximately $419 million.  On December 15, 2020, the City reported its mid-year budget update, 
projecting an approximately $114 million operating deficit (an increase of approximately $39 million 
over the initially adopted Fiscal Year 2020-21 budget), with the subsequent fiscal years’ then projected 
operating deficits projected to decrease to approximately $72 million in Fiscal Year 2021-22, $31 million 
in Fiscal Year 2022-23, $20 million in Fiscal Year 2023-24 and $10 million in Fiscal Year 2024-25.  In 
its March 2021 projections, the City projected its Fiscal Year 2020-21 operating deficit at $110 million, 
decreasing to approximately $62 million in Fiscal Year 2021-22, $46 million in Fiscal Year 2022-23, $33 
million in Fiscal Year 2023-24 and $23 million in Fiscal Year 2024-25.  Most recently, in connection 
with its proposed Fiscal Year 2021-22 budget, the City has estimated its Fiscal Year 2020-21 operating 
deficit at $99 million (based on information through May 2021).  After taking into account federal 
stimulus funds from the ARP that the City received in May 2021, the City’s projected remaining General 
Fund deficit for Fiscal Year 2020-21 is approximately $57.4 million.  The City’s proposed Fiscal Year 
2021-22 General Fund budget and five-year forecast (Fiscal Years 2021-22 through 2025-26) projects an 
operating deficit for Fiscal Year 2021-22 of approximately $57 million (without giving effect to the 
remaining stimulus funds expected to be received by the City), decreasing to $33 million in Fiscal Year 
2022-23, $17 million in Fiscal Year 2023-24, $8 million in Fiscal Year 2024-25, and $2 million in Fiscal 
Year 2025-26.  The City currently projects its June 30, 2021 General Fund reserve balance to be $49.5 
million.  See “IMPACT OF COVID-19 PANDEMIC” and “RISK FACTORS – Infectious Disease 
Outbreak – COVID-19.”  See also, APPENDIX B – “CITY OF ANAHEIM COMPREHENSIVE 
ANNUAL FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2020.” 

The following is a brief discussion of transient occupancy taxes, sales and use taxes, and property 
taxes follows which have constituted the largest major tax revenue sources for the City for many years. 

Transient Occupancy Taxes.  Transient Occupancy Tax revenue is equal to 15% of room sales 
derived from hotel, motel, and timeshare stays of less than thirty days.  For Fiscal Year 2020-21, TOT 
revenue is projected to end the year at approximately $25 million, which is approximately $59 million, or 
70%, under budget due to COVID-19 and California’s Stay-At-Home Orders.  For Fiscal Year 2021-22, 
TOT is estimated to be $108 million, which is a 335% increase from Fiscal Year 2020-21 projections.  
TOT is expected to return to pre-pandemic levels in Fiscal Year 2023-24, with normal moderate growth 
in the last two years of the five-year forecast. 
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The following table sets forth the TOT revenue of the City since the fiscal year ended June 30, 
2011 through 2020, and the budgeted TOT revenue of the City for the fiscal year ending June 30, 2021 
and the TOT revenue currently projected for the fiscal years ending June 30, 2021 through 2026: 

City of Anaheim  
Transient Occupancy Tax Revenue – 15% Tax Rate 

(in millions) 

Source:  City of Anaheim.

It is important to note that amounts equal to increases from certain Disney hotel properties above 
an established base are allocated to paying the Lease Payment Measurement Revenues (LPMR) as more 
particularly described herein (see “IMPACT OF COVID–19 PANDEMIC” and “– Unscheduled Draws 
On Special Reserve Fund Backed by Lease Payment Measurement Revenues” below).  Although raw 
numbers indicate that TOT is the City’s single largest source of General Fund revenue, amounts equal to a 
portion of the proceeds from this tax are allocated to debt service on prior Anaheim Convention Center 
expansions and debt service on the Anaheim Resort improvements.  Conversely, when the City 
experiences a loss in TOT revenue, the loss is shared between all these obligations and partially shields 
general City services from bearing the full burden. 

Sales and Use Taxes.  The sales and use tax is the tax applied to the sale of tangible personal 
property.  The City’s share of sales and use tax is equal to 1% of total taxable sales generated within the 
City (or 1% of the 7.75% sales tax rate).  The balance of the sales tax rate is distributed as follows: the 
State of California (5.00%), Local Public Safety (0.50%), Health and Welfare (0.50%), and Orange 
County Transportation Authority (0.75%), which includes 0.25% for local transportation and road 
improvements and 0.5% for the County’s voter approved half-cent sales tax for Measure M2. 

The following table sets forth the taxable transactions for the City for calendar years 2016 
through third quarter of 2020 by type of business.  Annual figures are not yet available for 2021. 

[Remainder of page intentionally left blank.] 
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City of Anaheim  
Taxable Transactions By Type of Business 

Calendar Years 2016-2020 
(dollars in thousands)

2016 2017 2018 2019 

2020 
Through 
the Third 
Quarter 

Motor Vehicle and Parts Dealers $   703,009 $ 711,553 $   643,163 $ 665,978 $   468,576
Home Furnishings and Appliance Stores 198,875 194,054 239,483 212,748 135,233
Bldg. Matrl. and Garden Equip. and 
Supplies

454,631 462,510 483,771 505,028 393,300 

Food and Beverage Stores 189,107 202,819 203,134 206,053 155,952
Gasoline Stations 407,213 440,660 511,878 492,374 231,580
Clothing and Clothing Accessories Stores 126,184 125,461 122,699 121,983 58,518
General Merchandise Stores 235,205 231,683 227,420 230,244 166,782
Food Services and Drinking Places 863,315 902,033 916,273 948,601 418,446

Other Retail Group 384,183 375,042 397,909 395,891 253,417 

Total Retail and Food Services $3,561,722 $3,645,816 $3,745,729 $3,778,901 $2,281,805

All Other Outlets 3,190,426 3,350,041 3,498,194 3,492,725 1,818,559 

Total All Outlets $6,752,148 $6,995,857 $7,243,922 $7,271,626 $4,100,364

Source:  California State Board of Equalization.  Totals may not add due to rounding. 

For Fiscal Year 2020-21, the City’s sales and use tax revenues are projected to be $68.5 million, 
which is approximately $7 million, or 10%, below the initially adopted Fiscal Year 2020-21 adopted 
budget.  Sales and use tax projections are based on the decline of retail, restaurants and transportation 
revenues beginning in March 2020 and continuing through the second quarter of Fiscal Year 2020-21 (as 
a result of the Pandemic and governmentally-imposed restriction imposed in response to it).  For Fiscal 
Year 2021-22, sales and use tax is expected to grow to $83 million, which is a 21% increase from Fiscal 
Year 2020-21 projections as businesses slowly return to pre-pandemic levels.  Based on a number of local 
economic forecasts, the City projects strong growth in sales and use tax initially before leveling off to a 
3.5% to 4.5% projected growth rate in years four and five (Fiscal Years 2024-25 and 2025-26) of the five-
year forecast.  As with TOT revenues, amounts equal to sales and use tax revenues from certain Disney 
properties above an established base are allocated to paying the LPMR. 

The following table sets forth the actual, budgeted and projected sales and use tax revenue of the 
City, Fiscal Years 2015-16 to 2025-26. 

[Remainder of page intentionally left blank.] 
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City of Anaheim  
Sales and Use Tax Revenue – 1% Tax Rate 

(in millions) 

Source:  City of Anaheim. 

Property Taxes.  All real and tangible personal property in the State is subject to a property tax 
equal to 1% of its “full cash value.” Valuations of real property are frozen at the value of the property in 
1975, with an allowable adjustment up to 2% per year for inflation.  However, property is reassessed to its 
current value when a change of ownership occurs.  New construction, including tenant improvements, is 
assessed at its current value. 

Property tax revenue is projected to be $85.8 million in Fiscal Year 2020-21, which is less than 
1% below the adopted budget, and just slightly below the prior year’s revenues.  Fiscal Year 2021-22 
revenues are estimated to be $89.4 million, an increase of 4%, or $3.6 million from the Fiscal Year 2020-
21 projection.  Total assessed valuation within the City is projected to increase 4.6% in Fiscal Year 2021-
22.  The impact of the pandemic on property taxes in total is expected to be moderate and delayed due to 
the timing of assessed valuations.  In the five-year forecast, property tax revenue is estimated to flatten in 
Fiscal Year 2023-24 before resuming moderate growth.  The City expects the impact to be merely a pause 
with assessed valuations growing again by approximately 3% to 3.5% in years four and five. 

As with TOT and sales and use tax revenues, amounts equal to property tax revenues from certain 
Disney properties above an established base are allocated to paying the LPMR. 

The following tables show the City’s General Fund tax revenues by source, and expenditures, for 
the most recent five fiscal years ending June 30, 2016 through June 30, 2020.  As described above, the 
Pandemic has altered the behavior of businesses and people in a manner that has had significant negative 
effects on global and local economies, and the City’s receipts of TOT and sales and use taxes have been 
materially adversely impacted as a result of the changes in consumer activity, reduced travel and related 
use of resort and lodging facilities within the City.  There can be no assurances what the long-term effects 
the Pandemic will have on the levels of consumer and business activity in the City.  See “RISK 
FACTORS – Infectious Disease Outbreak – COVID-19” and the detail in the discussions above and 
elsewhere herein describing General Fund revenues by source, including TOT, sales and use taxes and 
other taxes, and the impacts experienced by the City to date. 
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Table 1 
City of Anaheim 
General Fund(1)

Summary of Revenues and Other Financing Sources(2)

Fiscal Years Ended June 30, 2016 through 2020 
(dollars in thousands) 

2016 2017 2018 2019 2020 

Property taxes(3) $ 69,901 $ 72,873 $ 76,547 $ 80,822 $ 86,256
Sales and use taxes(4) 82,031 80,500 81,680 84,792 76,898
Transient occupancy taxes(4) 138,480 149,566 154,925 161,948 122,351
Other taxes 8,024 8,287 8,311 8,175 8,024
Licenses, fees and permits 18,831 18,914 24,553 21,724 21,234
Fines, forfeits and penalties 2,875 2,756 2,988 2,937 2,658
Intergovernmental revenue 2,913 2,381 2,972 8,390 24,946
Use of money and property 4,414 3,833 9,512 16,626 4,438
Charges for services 20,946 25,668 27,327 26622 31,279
Other revenues 1,005 1,198 984 960 1,122 

Revenues before transfers and 
other financing sources

$349,420 $365,976 $389,799 $412,996 $379,206 

Other financing sources (50,131) (60,313) (59,054) (60,577) (34,342) 

Total revenue and other 
financing sources 

$299,289 $305,663 $330,745 $352,419 $344,864 

(1) Consolidated General Fund for financial reporting. 
(2) Certain amounts may have been reclassified from audited financial statements to conform with current presentation. 
(3) Property taxes include the City’s share of 11% residual property tax increment. 
(4) Sales and use taxes and transient occupancy taxes are net of tax abatements. 
Source:  City of Anaheim Finance Department 

[Remainder of page intentionally left blank.]
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Table 2 
City of Anaheim 
General Fund(1)

Summary of Expenditures(2)

Fiscal Years Ended June 30, 2016 through 2020 
(dollars in thousands) 

2016 2017 2018 2019 2020 

Operating Expenditures:
General government $ 18,536 $ 19,305 $ 21,141 $ 26,540 $ 33,464
Public Safety 198,011 213,276 221,973 230,649 249,103
Community & Economic 
Development 1,484 2,099 1,682 1,921 2,571
Planning and Building 18,486 20,531 22,161 22,846 23,134
Public Works 17,298 18,546 20,209 20,658 22,941
Community Services 30,517 30,221 32,131 33,880 39,554
Public Utilities 2,727 2,496 2,341 2,448 2,397
Convention, Sports and 

Entertainment 889 708 749 1,020 816 

Total operating expenditures $287,948 $307,182 $322,387 $339,962 $373,980
Principal expenditures -- -- -- -- --
Interest expenditures -- -- -- -- --
Debt issuance costs -- -- -- -- --

Capital outlay 3,151 3,012 1,530 6,675 2,132 

Total expenditures $291,099 $310,194 $323,917 $346,637 $376,112 

(1) Consolidated General Fund balance for financial reporting.  
(2) Certain amounts may have been reclassified from audited financial statements to conform with current presentation. 
Source:  City of Anaheim Finance Department 

Table 3 
City of Anaheim 

General Fund - Fund Balance(1)

Fiscal Years Ended June 30, 2016 through 2020 
(dollars in thousands) 

2016 2017 2018 2019 2020 

Nonspendable $ 958 $ 819 $ 519 $ 756 $ 308
Restricted 7,730 6,238 5,194 4,627 12,547
Committed -- -- -- -- 2,250
Assigned 7,442 2,056 11,008 15,221 6,752

Unassigned 39,850 42,336 41,556 43,455 10,954 

Total Fund Balance $55,980 $51,449 $58,277 $64,059 $32,811 

(1) Consolidated General Fund balance for financial reporting. 
Source:  City of Anaheim Finance Department 

Budgetary Process 

The fiscal year of the City begins on the first day of July of each year and ends on the thirtieth 
day of June of the following year.  According to the City of Anaheim Charter, the Citywide operating and 
capital budgets (collectively, the “budget”) are adopted at the department level.  The budget is approved 
by City Council at an advertised public hearing.  Prior to approval by City Council, each department 
prepares its budget and presents it to the City Manager for review.  Once approved, the City Manager 
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administers the budget, which includes the authority to transfer budgeted amounts within departments.  
Changes to appropriation levels for any given department, however, can only be enacted by the City 
Council through a formal amendment to the adopted budget. 

City leaders and department staff strive to present a structurally balanced General Fund budget in 
which expenditures, net of one-time expenditures, do not exceed projected recurring revenues.  A five-
year forecast of revenues and expenditures for all departments and funds is prepared each year to provide 
strategic insight into the annual budget process.  As a management policy, budgetary control is 
maintained in all funds at the program level, where the work of City departments is actually performed.  
Sufficient funds are encumbered to cover estimated purchase amounts prior to the release of purchase 
orders to vendors.  This helps to link high-level policy decisions to the programs and services delivered 
directly to the public.  The City operates under the following revenue and expenditure policies: 

• The City will strive to adopt an annual General Fund budget in which expenditures, net of 
one-time expenditures, do not exceed projected recurring revenues. 

• A five-year forecast, including revenues and expenditures, is prepared annually for all 
funds to provide strategic perspective to each annual budget process. 

• On an annual basis, the City will set fees and rates at levels that attempt to fully recover 
total direct and indirect costs.  In the case of certain fees, the City Council has chosen to 
limit increases that might negatively impact City residents. 

• At the end of each fiscal year, the City will transfer at least 25% of any General Fund 
surplus to the Neighborhood Reserves Fund for community and neighborhood 
improvements, provided there are sufficient resources available in the City’s General 
Fund five-year forecast and that reserves remain at or above 7% of General Fund 
Expenditures. 

• If new budget appropriation needs are identified at an interim period during the fiscal 
year, at the department level, formal budgetary authority will be requested from the City 
Council. 

Along with the operating budget, the City Manager submits a Capital Improvement Program 
(CIP) to the City Council.  This document provides information on improvements to the City's public 
Infrastructure for the ensuing fiscal year and four years thereafter.  The first year of the plan establishes a 
capital infrastructure budget for the new fiscal year.  The remaining four years serve as a guide for use in 
determining the long-term capital priorities of the City.  The CIP is adopted at the department level.  CIP 
expenditures are funded by a variety of sources and accounted for in a variety of funds including, but not 
limited to Capital Projects Funds and Enterprise Funds.  The City strives to maintain a high reliance on 
pay-as-you-go financing for its capital improvements in order to maintain debt within prudent limits.  
There are no material General Fund obligations under the current CIP and the City does not anticipate 
incurring General Fund obligations to finance the CIP in the next five years. 

In total, the budget process takes approximately eight months, beginning each November with a 
review of the City Council’s goals for the upcoming year and ending in June with the adoption of the 
budget.  The goals put forth by the City Council serve as the foundation upon which the budget is built.  
Departments typically begin the preparation of their individual budgets in December.  Budgets for all 
Governmental Funds (for example, the General Fund) are prepared on a modified accrual basis.  This 
means that obligations of the City are budgeted as expenditures, but revenues are recognized only when 
they are earned, measurable and available. 
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Between January and March, the Finance Department provides a mid-year budget review to the 
City Council and City Manager.  Following this workshop, departments submit their budgets for the next 
fiscal year to the Budget Office for review.  From February through April, the Budget Office carefully 
reviews, evaluates, and prioritizes each department’s budget submission.  Budget Staff evaluates changes 
in service levels, positions, capital projects, and collects supplemental budget requests.  During this time, 
the Budget Office also begins to analyze the Citywide revenue and expenditure projections for the 
upcoming fiscal year. 

Following this in-depth review, the City Manager and Budget Staff meet with departments, as 
appropriate, in order to conduct a final review of their respective budgets and resolve any outstanding 
issues.  Once all department submissions and approved supplemental requests are accepted by the City 
Manager, the Budget Office begins to prepare the proposed budget document. 

At least thirty days prior to the beginning of each fiscal year, the City Manager submits to the 
City Council the proposed budget as prepared by the City Manager.  The City Manager’s proposed budget 
is brought forth to the City Council during a public hearing, at which time the City Council may propose 
revisions.  The Budget, Investment and Technology (BIT) Commission also reviews the budget and 
presents its findings and recommendations to the City Council.  Public participation is encouraged in the 
budget planning process through a number of Council-appointed boards and commissions, with the online 
tool Balancing Act, as well as through community meetings that include each Council District.  In 
addition, public hearings are held to address plans for specific funds, such as the Anaheim Housing 
Authority and Community Development Block Grant monies. 

At the conclusion of the public hearing, the City Council further considers the proposed budget 
and makes any revisions thereof that it deems advisable.  On or before June 30, the City Council adopts 
the budget with revisions, if any, by the affirmative vote of at least a majority of the members of the City 
Council. 

From the effective date of the budget, the amounts stated as proposed expenditures are 
appropriated to the departments, for the objects and purposes named.  The City Manager is empowered to 
transfer funds from one object or purpose to another within the same department, as necessary.  All 
appropriations lapse at the end of the fiscal year to the extent that they have not been expended or 
lawfully encumbered.  At any public meeting after the adoption of the budget, the City Council may 
amend or supplement the budget by the affirmative vote of at least a majority of the members of the City 
Council. 

The City Council employs, at the beginning of each fiscal year, an independent certified public 
accountant who, at such time or times as specified by the City Council, at least annually, and at such other 
times as it determines, examines the books, records, inventories and reports of all officers and 
departments as the City Council may direct.  As soon as practicable after the end of the fiscal year, a 
report is submitted by such accountant to the City Council and a copy of the financial statements as of the 
close of the fiscal year is published. 

Fiscal Year 2020-21 and 2021-22 Budgets 

As discussed above, in its adopted Fiscal Year 2020-21 General Fund budget, as a result of the 
dramatic drop in TOT, sales and use tax revenues, and parking related revenues (not a significant source 
of General Fund revenues), the City projected an operating deficit of approximately $75 million for Fiscal 
Year 2020-21, decreasing to approximately $50 million in Fiscal Year 2021-22 and just under $30 million 
for each of the subsequent three fiscal years.  The Fiscal Year 2020-21 General Fund budget included 
assumed expenditure reductions to address the projected $75 million operating deficit.   
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In its December 2020 budget revisions, with initial re-opening projections significantly lagging 
and with a then projected July 2021 re-opening of City theme parks, resorts and hotels, the City’s 
projected operating deficit for Fiscal Year 2020-21 grew to approximately $114 million (an increase of 
approximately $39 million over the initially adopted Fiscal Year 2020-21 budget), with the subsequent 
fiscal years’ then projected operating deficits projected to decrease to approximately $72 million in Fiscal 
Year 2021-22, $31 million in Fiscal Year 2022-23, $20 million in Fiscal Year 2023-24 and $10 million in 
Fiscal Year 2024-25.  In its March 2021 projections, the City projected its Fiscal Year 2020-21 operating 
deficit at $110 million, decreasing to approximately $62 million in Fiscal Year 2021-22, $46 million in 
Fiscal Year 2022-23, $33 million in Fiscal Year 2023-24 and $23 million in Fiscal Year 2024-25.  

Most recently, in connection with its proposed Fiscal Year 2021-22 budget, the City has 
estimated its Fiscal Year 2020-21 operating deficit at $99 million (based on information through May 
2021).  After taking into account federal stimulus funds from the ARP that the City received in May 
2021, the City’s projected remaining General Fund deficit for Fiscal Year 2020-21 is approximately $57.4 
million. The City’s proposed Fiscal Year 2021-22 General Fund budget and five-year forecast (Fiscal 
Years 2021-22 through 2025-26) projects an operating deficit for Fiscal Year 2021-22 of approximately 
$57 million (without giving effect to the remaining stimulus funds expected to be received by the City), 
decreasing to $33 million in Fiscal Year 2022-23, $17 million in Fiscal Year 2023-24, $8 million in Fiscal 
Year 2024-25, and $2 million in Fiscal Year 2025-26.  The City currently projects its June 30, 2021 
General Fund reserve to be $49.5 million.  See “IMPACT OF COVID-19 PANDEMIC” and “RISK 
FACTORS – Infectious Disease Outbreak – COVID-19.” 

Proposition 1A of 2004 

City services are funded with money from local taxes, fees and user charges, State aid and other 
sources.  Property tax, sales and use tax, transient occupancy tax, business license tax, parking related 
revenues (not a significant source of General Fund revenues) and development-related fees constitute the 
majority of City revenue sources. 

On November 3, 2004 the voters of the State approved Proposition 1A (“Proposition 1A of 
2004”).  Proposition 1A of 2004 amended the State Constitution to, among other things, reduce the 
Legislature’s authority over local government revenue sources by placing restrictions on the State’s 
access to local governments’ property, sales, and vehicle license fee (VLF) revenues as of November 3, 
2004.  Pursuant to Proposition 1A of 2004, the State is able to borrow up to 8% of local property tax 
revenues but only if the Governor proclaims such action is necessary due to a severe State fiscal hardship 
and two-thirds of both houses of the State Legislature approve the borrowing.  Any amounts borrowed are 
required to be repaid within three years.  Proposition 1A of 2004 also permits the State to borrow from 
local property tax revenues for no more than two fiscal years within a period of 10 fiscal years, and only 
if previous borrowings have been repaid.  In addition, the State cannot reduce the local sales tax rate or 
restrict the authority of the local governments to impose or change the distribution of the Statewide local 
sales tax.  Proposition 1A of 2004 generally prohibits the State from mandating activities on cities, 
counties, or special districts without providing the funding needed to comply with the mandates, and if 
the State does not provide funding for the activity that has been determined to be mandated, the 
requirement on cities, counties, or special districts to abide by the mandate is suspended.  Proposition 1A 
of 2004 also expanded the definition of what constitutes a mandate to encompass State action that 
transfers to cities, counties, and special districts financial responsibility for a required program for which 
the State previously had partial or complete responsibility.  The State mandate provisions of Proposition 
1A of 2004 do not apply to schools or community colleges or to mandates relating to employee rights. 
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Proposition 22 

Proposition 22 eliminates the State’s ability to borrow or shift local revenues and certain State 
revenues that fund transportation programs.  It restricts the State’s authority over a broad range of tax 
revenues, including property taxes allocated to cities (including the City), counties, special districts and 
redevelopment agencies, VLF, State excise taxes on gasoline and diesel fuel, the State sales tax on diesel 
fuel, and the former State sales tax on gasoline.  It also makes a number of significant other changes, 
including restricting the State’s ability to use motor vehicle fuel tax revenues to pay debt service on voter-
approved transportation bonds. 

Proposition 22 supersedes certain provisions of Proposition 1A of 2004.  See “—Proposition 1A 
of 2004” above.  In addition, Proposition 22 generally eliminates the State’s authority to temporarily shift 
property taxes from cities, counties, and special districts to schools, temporarily increase school and 
community college district’s share of property tax revenues, prohibits the State from borrowing or 
redirecting redevelopment property tax revenues or requiring increased pass-through payments thereof, 
and prohibits the State from reallocating VLF revenues to pay for State imposed mandates.  In addition, 
Proposition 22 requires a two-thirds vote of each house of the State Legislature and a public hearing 
process to be conducted in order to change the amount of fuel excise tax revenues shared with cities and 
counties. 

Proposition 22 prohibits the State from borrowing sales taxes or excise taxes on motor vehicle 
fuels or changing the allocations of those taxes among local government except pursuant to specified 
procedures involving public notices and hearings.  In addition, Proposition 22 requires that the State apply 
the formula setting forth the allocation of State fuel tax revenues to local agencies revert to the formula in 
effect on June 30, 2009. 

General Fund Financial Summary 

The information contained in the following tables of revenues, expenditures and changes in fund 
balance, and assets and liabilities has been derived from the City’s audited financial statements for Fiscal 
Years 2015-16 through 2019-20.  The City’s audited financial statements for the Fiscal Year ended 
June 30, 2020 are attached as Appendix B hereto.  Audited financial statements for prior years are 
available upon request from the Finance Department of the City. 

[Remainder of page intentionally left blank.] 
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Table 4 
City of Anaheim 

General Fund Balance Sheet 
For Fiscal Years 2015-16 through 2019-20 

(dollars in thousands)

2015-16 2016-17 2017-18 2018-19 2019-20 

ASSETS: 

Cash and cash equivalents $ 6,992 $ 9,420 $ 9,482 $ 8,901 $ 9,521
Investments 28,477 30,772 31,390 38,625 36,956
Accounts receivable, net 15,688 16,494 17,630 17,648 9,377
Accrued interest receivable 117 165 152 277 157
Due from other funds 2,550 1,461 1,544 1,586 5,836
Due from other governments 26,368 15,020 16,983 19,532 28,089
Inventories 236 224 238 258 176
Prepaid and other assets 117 595 281 498 5,132
Restricted cash and cash equivalents -- -- -- -- 1,981
Restricted investments -- -- -- -- 8,183
Notes receivable, net -- -- -- -- 7,470

Due from Successor Agency 2,384 884 -- -- -- 

Total Assets $82,989 $75,035 $77,700 $87,325 $112,878 

LIABILITIES: 

Accounts payable $ 7,374 $ 8,653 $ 7,948 $10,358 $ 11,902
Wages payable 3,063 3,573 3,957 4,398 4,848
Deposits 7,563 8,481 5,579 5,976 10,736
Due to other funds 1,524 35 361 585 41,147

Unearned revenue 1,278 802 589 500 1,942 

Total Liabilities $20,802 $21,544 $18,434 $21,817 $  70,575 

DEFERRED INFLOWS OF RESOURCES: 

Unavailable revenues $ 3,823 $ 1,158 $ 989 $ 1,449 $ 9,492
Unavailable resources – due from Successor Agency 2,384 884 -- -- -- 

Total Deferred Inflows of Resources $  6,207 $  2,042 $     989 $  1,449 $    9,492 

FUND BALANCES: 

Nonspendable:
Interfund receivable $ 545 -- -- -- --
Inventory 236 $ 224 $ 238 $ 258 $ 176
Prepaid and other assets 177 595 281 498 132

Restricted:
Claims and judgments 6,635 6,035 5,124 4,627 4,125
Grant purposes 1,095 203 70 -- 8,422

Committed for neighborhood and community projects -- -- -- -- 2,250
Assigned for other purposes 7,442 2,056 11,008 15,221 6,752

Unassigned: 39,850 42,336 41,556 43,455 10,954 

Total Fund Balances $55,980 $51,449 $58,277 $64,059 $  32,811 

Total Liabilities, Deferred Inflows of Resources and Fund Balances $82,989 $75,035 $77,700 $87,325 $112,878 

This statement is a summary statement only.  The complete Comprehensive Annual Financial Report of the City, including the Notes to the Financial Statements 
therein, is an integral part of this statement.  For Fiscal Year 2019-20 results, see APPENDIX B – “CITY OF ANAHEIM COMPREHENSIVE ANNUAL 
FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2020.” 
Source:  City of Anaheim Comprehensive Annual Financial Reports for Fiscal Years 2017-18 through 2019-20. 

[Remainder of page intentionally left blank.] 
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Table 5 
City of Anaheim 

General Fund Statement of Revenues and Expenditures(1)

For Fiscal Years 2015-16 through 2019-20 
(dollars in thousands)

2015-16 2016-17 2017-18 2018-19 2019-20 

Revenues: 

Property taxes $ 69,901 $ 72,873 $ 76,547 $ 80,822 $ 86,256
Sales and use taxes 82,031 80,500 81,680 84,792 76,898(5) 

Transient occupancy taxes 138,480 149,566 154,925 161,948 122,351(5)

Other taxes 8,024 8,287 8,311 8,175 8,024
Licenses, fees and permits 18,831 18,914 24,553 21,724 21,234
Intergovernmental revenues 2,913 2,381 2,972 8,390 24,946(6) 

Charges for services 20,946 25,668 27,327 26,622 31,279
Fines, forfeits and penalties 2,875 2,756 2,988 2,937 2,658
Use of money and property 4,414 3,833 9,512 16,626(2) 4,438

Other(3) 1,005 1,198 984 960 1,122 

Total revenues $349,420 $365,976 $389,799 $412,996 $379,206

Expenditures: 

Current:
City Council $ 268 $ 673 $ 847 $ 847 $ 871
City Administration 3,322 3,001 3,702 9,494 15,979
City Attorney 6,248 7,062 6,816 6,682 7,603
City Clerk 897 1,226 1,083 1,333 985
Human Resources 1,449 1,615 1,998 2,250 2,048
Finance 6,352 5,728 6,695 5,934 5,978
Police 132,510 143,919 148,598 154,398 163,939
Fire & Rescue 65,501 69,357 73,375 76,251 85,164
Community & Economic Development 1,484 2,099 1,682 1,921 2,571
Planning & Building 18,486 20,531 22,161 22,846 23,134
Public Works 17,298 18,546 20,209 20,658 22,941
Community Services 30,517 30,221 32,131 33,880 39,554
Public Utilities 2,727 2,496 2,341 2,448 2,397
Convention, Sports & Entertainment 889 708 749 1,020 816

Capital outlay 3,151 3,012 1,530 6,675(4) 2,132 

Total expenditures $291,099 $310,194 $323,917 $346,637 $376,112

Excess of revenues over expenditures 58,321 55,782 65,882 66,359 3,094 

Other financing sources (uses): 

Transfers in $ 28,289 $ 31,644 $ 27,631 $ 27,743 $ 28,755

Transfers out (78,420) (91,957) (86,685) (88,320) (63,097) 

Total other financing sources (uses) $ (50,131) $ (60,313) $ (59,054) $ (60,577) $ (34,342)

Net change in fund balances $ 8,190 $ (4,531) $ 6,828 $ 5,782 $ (31,248)

Fund balances at beginning of year 47,790 55,980 51,449 58,277 64,059 

Fund balances at end of year $ 55,980 $ 51,449 $ 58,277 $ 64,059 $ 32,811

(1) Consolidated General Fund for Financial Reporting. 
(2) Increase is due to proceeds from sale of land.
(3) Other sources include business license tax; property transfer tax; fees and permits; use of money and property; fines forfeitures ,and penalties; 

reimbursements; intergovernmental; and intragovernmental service charges.
(4) Increase is due to acquisition and renovation of Homeless Shelters. 
(5) Decreases in Sales and Use Taxes and Transient Occupancy Taxes are due to COVID-19 and California Stay-At-Home Orders. 
(6) Increase is due to portion of CARES Fund allocation. 
Note:  Certain amounts may have been reclassified from audited financial statements to conform with current presentation. 
Source:  City of Anaheim Finance Department 
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The following table sets forth the General Fund budget information for Fiscal Years 2018-19 and 
2019-20 together with final actual results for such fiscal years, the General Fund budget for Fiscal Year 
2020-21 as approved and adopted by the City Council on June 23, 2020, and the proposed General Fund 
budget for Fiscal Year 2021-22, which is expected to be approved and adopted by the City Council on 
June 22, 2021. 

[Remainder of page intentionally left blank.] 
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Table 6 
City of Anaheim 

General Fund Budget Summary(1)

For Fiscal Years 2018-19 through 2021-22 
(dollars in thousands)

Fiscal Year 
2018-19 

Adopted(2) 

Fiscal Year 
2018-19 
Actual 

Fiscal Year 
2019-20 

Adopted(2) 

Fiscal Year 
2019-20 
Actual 

Fiscal Year 
2020-21 

Adopted(3) 

Fiscal Year 
2021-22 

Proposed 

Revenues:

Property taxes(4) $  80,053 $  80,822 $  83,944 $  86,256 $  90,277 $  93,698  

Sales and use taxes(5) 85,518 84,792 88,693 76,898 75,386 82,882  

Transient occupancy taxes(5) 161,651 161,948 173,372 122,351 82,840 107,922  

Other taxes 8,262 8,175 8,302 8,024 8,502 7,403 
Licenses, fees and permits 24,953 21,724 20,789 21,234 18,091 18,464 
Intergovernmental revenues 3,613 8,390 3,442 24,946 3,707 58,699 
Charges for services 20,314 26,622 31,635 31,279 30,944 34,079 
Fines, forfeits and penalties 2,900 2,937 2,900 2,658 2,600 2,725 
Use of money and property 2,661 16,626 2,705 4,438 2,976 2,972 

Other 912 960 990 1,122 1,096 1,166 

Total revenues 390,837 412,996 416,772 379,206 316,419 410,010

Expenditures:
City Council 935 847 999 871 738 872 
City Administration 4,059 9,494 10,786 15,979 11,825(6) 14,066  

City Attorney 6,905 6,682 7,638 7,620 6,618 7,614 
City Clerk 1,656 1,333 1,265 985 1,152 1,253 
Human Resources 2,324 2,250 2,187 2,048 1,571 2,315 
Finance 6,375 5,934 6,138 5,978 4,489 6,717 
Police 155,747 154,398 165,343 164,001 140,845 169,665 
Fire & Rescue 73,997 76,617 82,213 85,354 69,082 88,938 
Community and Economic Development 3,056 5,883 2,761 2,699 3,063 9,908 
Planning & Building 22,515 22,846 23,785 23,134 19,838 23,336 
Public Works 19,290 22,702 20,956 24,236 17,680 23,573 
Community Services 34,317 34,183 36,869 39,994 30,494 37,417 
Public Utilities 2,500 2,448 2,606 2,397 1,733 2,210 
Convention, Sports and Entertainment 837 1,020 898 816 845 847 

Total expenditures 334,513 346,637 364,444 376,112 309,973 388,731

Excess (deficiency) of revenues over (under) 
expenditures 56,324 66,359 52,328 3,094 6,446 21,279 

Other financing sources (uses):
Transfers in 28,417 27,743 28,714 28,755 28,893 25,791
Transfers out (85,565) (88,320) (89,624) (63,097) (47,075) (62,370)

Bond Proceeds 13,200 

Total other financing uses (57,148) (60,577) (60,910) (34,342) (18,182) (23,379)

Net change in fund balance $ (824) $ 5,782 $ (8,582) $ (31,248) $ (11,736) $   (2,100)

Fund balance at beginning of year 58,277  58,277 64,059 64,059 32,811 21,075 

Fund balance at end of year $ 57,453 $ 64,059 $ 55,477 $ 32,811 $ 21,075 $  18,975

(1) Consolidated General Fund for Financial Reporting 
(2) During the fiscal years, the original budgets were amended to increase appropriations by $16,474 (Fiscal Year 2018-2019) and $19,731 (Fiscal 

Year 2019-2020).  The increases in appropriations were primarily the result of carry-over of prior years’ appropriations and budget amendments. 
(3) The Fiscal Year 2020-2021 adopted budget included a 20% reduction or $75 million reduction in appropriation for all departments as a 

placeholder.  Assuming the delivery of the Bonds, the City will receive $57.4 million allocable to Fiscal Year 2020-21 which was not included in 
the adopted General Fund budget for Fiscal Year 2020-2021 and not reflected in this table. 

(4) Property taxes include the City’s share of 11% residual property tax increment. 
(5) Sales and use taxes and transient occupancy taxes are net of tax abatements. 
(6) City Administration Adopted budget includes a one-time $8.8 million homeless shelter expenditures.  The restricted funding source was received 

in the prior fiscal year.  
Source:  City of Anaheim Finance Department. 
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The following table sets forth the summary General Fund budget information for Fiscal Year 
2020-21 as approved and adopted by the City Council on June 23, 2020 and updated in December 2020 
and March 2021, as well as the proposed Fiscal Year 2021-22 General Fund Budget, to be presented for 
approval and adoption by the City Council on June 22, 2021. 

As a matter of projections and assumptions herein, the City’s Finance Department currently 
expects no materially adverse changes in year end 2020-21 General Fund budget results as compared to 
the most recent Fiscal Year 2020-21 revised General Fund budget information shown below, nor any 
materially adverse changes in the proposed Fiscal Year 2021-22 General Fund Budget as may be 
compared to the Fiscal Year 2021-22 General Fund Budget to be presented for approval and adoption by 
the City Council on June 22, 2021. 

[Remainder of page intentionally left blank.] 
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Table 7 
City of Anaheim 

General Fund Budget Summary  
For Fiscal Years 2020-21 through 2021-22 

(dollars in millions) 

Fiscal Year 2020-21 Adopted Mid-Year Update March 2021 Update May 2021 Update Fiscal Year 2021-22 Proposed 

General 
Fund 
Only 

Other 
General 
Purpose 
Funds 

Reclassifi
cations 

for 
Financing 
Reporting 
Purposes

Consolida
ted 

General 
Fund for 
Financing 
Reporting 
Purposes

General 
Fund 
Only 

Other 
General 
Purpose 
Funds 

Reclassifi
cations 

for 
Financing 
Reporting 
Purposes

Consolida
ted 

General 
Fund for 
Financing 
Reporting 
Purposes

General 
Fund 
Only 

Other 
General 
Purpose 
Funds 

Reclassifi
cations 

for 
Financing 
Reporting 
Purposes

Consolida
ted 

General 
Fund for 
Financing 
Reporting 
Purposes

General 
Fund 
Only 

Other 
General 
Purpose 
Funds 

Reclassifi
cations 

for 
Financing 
Reporting 
Purposes

Consolida
ted 

General 
Fund for 
Financing 
Reporting 
Purposes

General 
Fund 
Only 

Other 
General 
Purpose 
Funds 

Reclassifi
cations 

for 
Financing 
Reporting 
Purposes

Consolida
ted 

General 
Fund for 
Financing 
Reporting 
Purposes

Operating Sources 
Transient Occupancy 

Taxes 83.7 (0.9) 82.8 21.4 (0.1) 21.3 24.8 (0.1) 24.7 24.8 (0.1) 24.7 107.9 107.9
Sales and Use Taxes 75.7 (0.3) 75.4 57.8 (0.1) 57.7 64.8 (0.1) 64.7 68.5 (0.1) 68.4 83.1 (0.2) 82.9
Property Taxes 86.5 3.8 90.3 86.5 3.8 90.3 85.8 3.8 89.6 85.8 3.8 89.6 89.4 4.3 93.7
Other Revenues 69.1 12.8 (14.0) 67.9 69.7 8.0 (14.0) 63.7 68.1 8.0 (14.0) 62.1 85.2 8.2 (14.0) 79.4 71.7 14.6 (14.2) 72.1
Transfers In 29.2 3.7 (4.3) 28.6 29.2 3.7 (4.3) 28.6 26.5 3.7 (4.3) 25.9 26.5 3.0 (4.3) 25.2 26.1 3.2 (3.5) 25.8 

Total Operating 
Sources 344.2 16.5 (15.7) 345.0 264.6 11.7 (14.7) 261.6 270.0 11.7 (14.7) 267.0 290.8 11.2 (14.7) 287.3 378.2 17.8 (13.6) 382.4 

Operating Uses 
Total Expenditures (368.6) (18.9) 10.2 (377.3) (349.6) (11.0) 10.2 (350.4) (351.5) (11.0) 10.2 (352.3) (362.4) (10.1) 10.2 (362.3) (369.8) (19.0) 10.1 (378.7)
Transfers Out (50.5) (0.6) 5.5 (45.6) (28.8) (0.6) 4.5 (24.9) (27.0) (0.6) 4.5 (23.1) (27.1) (1.0) 4.5 (23.6) (65.1) (0.8) 3.5 (62.4) 

Total Operating Uses (419.1) (19.5) 15.7 (422.9) (378.4) (11.6) 14.7 (375.3) (378.5) (11.6) 14.7 (375.4) (389.5) (11.1) 14.7 (385.9) (434.9) (19.8) 13.6 (441.1) 

Total Operating 
Deficit (74.9) (3.0) - (77.9) (113.8) 0.1 - (113.7) (108.5) 0.1 - (108.4) (98.7) 0.1 - (98.6) (56.7) (2.0) - (58.7) 

One-time Sources and 
Uses: 
Homeless Shelters 

(net of revenue) (8.8) (8.8) (12.4) (12.4) (12.1) (12.1) (12.1) (12.1) (10.0) (10.0)
Federal Stimulus 53.8 53.8 53.3 53.3 53.3 53.3
Series 2021A Bond 
Proceeds - - - - - - 57.4 57.4 13.2 13.2 

Total One-time 
Sources and 
Uses (8.8) - - (8.8) (12.4) - - (12.4) 41.7 - - 41.7 98.6 - - 98.6 56.5 - - 56.5 

Total Change in 
Reserves (83.7) (3.0) - (86.7) (126.2) 0.1 - (126.1) (66.8) 0.1 - (66.7) (0.1) 0.1 - - (0.2) (2.0) - (2.2) 

Source:  City of Anaheim Finance Department 
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On June 23, 2020, the City adopted its Fiscal Year 2020-21 budget, which initially included total 
General Fund operating sources of approximately $344.2 million.  At the time of the adoption of the 
initially adopted Fiscal Year 2020-21 budget, the City assumed, among other things, the reopening of the 
City theme parks, resorts and hotels in September 2020.  These re-openings did not occur as originally 
projected but have recently occurred with limitations on capacity.  The initially adopted Fiscal Year 2020-
21 budget projected operating uses to exceed resources by $75 million, which was addressed by 
expenditure reductions.  

On December 15, 2020, the City reported its mid-year budget update, reflecting further 
considerations and assumptions informed by the progression of the impact of the Pandemic.  In the mid-
year budget update, the City projected a July 2021 reopening of City theme parks, resorts and hotels, and 
an approximately $114 million operating deficit (an increase of approximately $39 million over the 
initially adopted Fiscal Year 2020-21 budget).  General fund operating sources were then projected to be 
approximately $264.6 million (a 23% decrease from the Fiscal Year 2020-21 adopted General Fund 
budget). 

The General Fund has been severely impacted by the Pandemic, substantially attributable to the 
Stay-At-Home Orders and travel restrictions that substantially reduced revenue from TOT and also 
reduced revenues from sales and use taxes.  In June 2020, in connection with the initial development of 
the Fiscal Year 2020-21 budget, the City analyzed various business reopening scenarios.  Then, assuming 
that hotels and tourism would slowly begin to reopen in the fall of 2020, base level service costs and then-
current revenue projections, the City projected a General Fund shortfall of between $75 and $100 million.  
In order to address this shortfall, the adopted budget includes budget reductions of 20%, or $75 million, 
across all General Fund departments in Fiscal Year 2020-21.  That 20% was the approximate amount of 
the structural deficit and was intended to be a placeholder as reduction strategies were implemented. 

In the mid-year budget update, the City projected TOT revenue collections of just over $21 
million, a decline of more than $60 million from the initially adopted Fiscal Year 2020-21 budget.  This 
projection represented a 75% reduction from an initial 2020-21 projection of $83.7 million, a reduction of 
83% from $122 million received during the prior fiscal year (2019-20) and a reduction of 87% from $162 
million received during the last full pre-Pandemic fiscal year (2018-19). 

In the mid-year budget update, the City projected sales and use tax revenue collections of just 
over $57 million, a decline of nearly $18 million from the initially adopted Fiscal Year 2020-21 budget.  
This projection represents a 24% reduction of sales and use tax revenues from an initial 2020-21 
projection of $75.7 million, a reduction of 25% from $77.0 million received during the prior fiscal year 
(2019-20), and a reduction of 32% from $85.1 million received during the last full pre-Pandemic fiscal 
year (2018-19). 

Property tax revenues were projected in the mid-year budget update to be approximately $86.5 
million for Fiscal Year 2020-21, unchanged from an initial 2020-21 projection and up 5% from $82.4 
million received during the prior fiscal year (2019-20). 

In the mid-year budget update, the City anticipated General Fund operating sources of $264.6 
million, an approximately $120 million decrease from Fiscal Year 2019-20, largely due to declines in 
TOT and sales and use taxes as a result of the Pandemic.  Total General Fund operating sources were 
projected to be lower than the adopted budget by almost $80 million.  These changes resulted in an 
increase in the near-term operating deficits projected in the fiscal year initially adopted Fiscal Year 2020-
21 budget.   

In its March 2021 projections, the City projected TOT revenue collections of just under $25 
million, a decline of nearly $59 million from the initially adopted Fiscal Year 2020-21 budget.  This 
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projection represents a 70% reduction from an initial 2020-21 projection of $83.7 million, a reduction of 
80% from $123 million received during the prior fiscal year (2019-20) and a reduction of 85% from $162 
million received during the last full pre-Pandemic fiscal year (2018-19). 

In its March 2021 projections, the City projected sales and use tax revenue collections of nearly 
$65 million, a decline of nearly $11 million from the initially adopted Fiscal Year 2020-21 budget.  This 
projection represents a 14% reduction of sales and use tax revenues from an initial 2020-21 projection of 
$75.7 million, a reduction of 16% from $77.1 million received during the prior fiscal year (2019-20), and 
a reduction of 24% from $85.1 million received during the last full pre-Pandemic fiscal year (2018-19). 

In its March 2021 projections, the City projected property tax revenues of $85.8 million for Fiscal 
Year 2020-21, slightly less than the initial 2020-21 projection and up 4% from $82.4 million received 
during the prior fiscal year (2019-20). 

In the March 2021 projections, the City anticipated General Fund operating sources of $270.0 
million.  Total sources were projected to be lower than the adopted budget by $74 million.  These changes 
resulted in an increase in the near-term operating deficits projected in the Fiscal Year 2020-21 budget. 

Most recently, in its May 2021 projections prepared in connection with its proposed Fiscal Year 
2021-22 budget, in the year end projections for Fiscal Year 2020-21, revenue projected had improved 
slightly as compared to the March 2021 projections. The City has estimated its Fiscal Year 2020-21 
General Fund operating sources at $291 million and operating uses at $389 million, with the year-end 
operating deficit for Fiscal Year projected at $99 million. After taking into account federal stimulus funds 
that the City received in May 2021, the City’s projected remaining General Fund deficit for Fiscal Year 
2020-21 is approximately $57.4 million. 

The proposed Fiscal Year 2021-22 General Fund budget projects operating sources of $378 
million and operating uses at $435 million.  Proceeds of the Bonds and projected federal stimulus of 
$53.5 million balances the Fiscal Year 2021-22 General Fund budget and meets projected homeless 
shelter expenditures.  While tourism was hit very hard with the shutdowns, the proposed budget 
anticipates that hotels and tourism are on pace to begin to resume regular operations.  The following table 
provides an illustration of the most recent projections prepared for the proposed Fiscal Year 2021-22 
budget and five-year forecast, including the use of one-time revenue sources or limited programs 
including the ARP stimulus discussed above. 

[Remainder of page intentionally left blank.] 



45 

Table 8 
City of Anaheim 

General Fund 5-Year Forecast 
(amounts in millions) 

Fiscal Year
2020-21 

Projected 

Fiscal Year
2021-22 

Proposed 

Fiscal Year
2022-23 

Projected 

Fiscal Year
2023-24 

Projected 

Fiscal Year
2024-25 

Projected 

Fiscal Year
2025-26 

Projected 

Sources 
Transient Occupancy Taxes 24.8 107.9 146.0 175.1 192.9 201.9
Sales and Use Taxes 68.5 83.1 90.5 94.8 98.3 101.7
Property Taxes 85.8 89.4 92.4 92.4 95.7 98.6
Other Revenues 85.2 71.7 74.3 75.9 75.8 77.1
Transfers In 26.5 26.1 26.8 27.2 27.7 27.5 

Total Operating Sources 290.8 378.3 430.0 465.5 490.3 506.7 

Operating Uses 
Expenditures 362.4 369.8 383.8 393.9 402.9 409.5
Transfers Out 27.1 65.1 79.1 88.9 95.4 99.2 

Total Operating Uses 389.4 434.9 462.9 482.8 498.3 508.7 

Operating Deficit (98.6) (56.6) (32.8) (17.3) (8.0) (2.0) 
One-Time/Limited Programs 

Homeless Shelters (net of Revenue) (12.1) (10.0) (10.2) (5.3) (0.2) (0.2)
Federal Stimulus 53.3 53.3
Series 2021A Bond Proceeds 57.4 13.2 43.1 16.3
Series 2021A Debt Service Payments (7.3) (7.3) (7.3) 

Total Change in Reserves 0.0 0.0 0.0 (13.6) (15.5) (9.5) 

Source:  City of Anaheim Finance Department, Budget Office 

Reflected in the budget figures above, the City anticipates receiving approximately $107 million 
(of which $53.3 million has already been received as of May 2021) through the federal $1.9 trillion ARP 
which will likely be used to support services while City revenues recover.  The substantial portion of such 
funds are expected to be allocated to General Fund to partially offset revenue losses due to COVID-19 
expenditures. 

As a result of Stay-At-Home Orders from the State, hotels and entertainment venues had been 
mostly closed until recent months.  On April 30, 2021, Disneyland Theme Parks reopened at 25% 
capacity. Angels Stadium was permitted to open at 33% capacity and Honda Center is currently operating 
at 10% capacity.  The Anaheim Convention Center is also reopened, with over 20 trade shows currently 
scheduled for the summer and fall of 2021. The Governor of California has announced most statewide 
Pandemic restrictions may be lifted by June 15, 2021, contingent on certain public health metrics to be 
assessed at that time.  This easing of restrictions permits the Disneyland Resort Theme Parks to admit 
guests from outside of California (subject to continuing health and safety processes), the Downtown 
Disney District to open without restrictions, Disney’s Paradise Pier Hotel to reopen on June 15, 2021 with 
reduced capacity, and the Disneyland Hotel to reopen on July 2, 2021, with reduced capacity.  Certain 
restrictions applicable to large gatherings (particularly the indoor resort and event and spectator sport 
gatherings) are expected to be in place effective June 15, 2021 through October 1, 2021.  Attendance 
cannot be predicted with any certainty at this point.  Many economists are predicting that tourism could 
take several years to fully recover, especially international travel. 

The information provided above is based upon currently available information and assumptions 
considered as part of the City’s  development of is proposed Fiscal Year 2021-22 budget.  The City 
cannot predict with any certainty what further impact the Pandemic may have on the City’s general 
financial condition or City operations.  Nor can the City predict the duration of the Pandemic, the ultimate 
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duration or potential for re-instatement of Stay-At-Home Orders and restrictions or travel restrictions and 
warnings, whether additional countries or destinations will be added to existing  travel restrictions or 
warnings, and what ongoing effects such Stay-At-Home Orders and restrictions and travel restrictions and 
warnings may have on future tourism-related revenues.  There can be no guarantee that TOT, sales and 
use taxes and property taxes received by the City will not be negatively impacted by changes in consumer 
activity resulting from the Pandemic, nor that such taxes to be collected in the future will be consistent 
with historical collection trends. 

Assessed Valuations 

The City uses the facilities and services of the County of Orange (the “County”) for the 
assessment and collection of property taxes.  City taxes are collected at the same time and on the same tax 
rolls as are the County, City and special district taxes.  Assessed valuations are the same for both City and 
County taxing purposes. 

The valuation of property in the City is established by the Orange County Assessor, except for 
public utility property, which is assessed by the State Board of Equalization.  Assessed valuations are 
reported at 100% of the full value of the property, as defined in Article XIIIA of the California 
Constitution.  Prior to Fiscal Year 1981-82, assessed valuations were reported at 25% of the full value of 
the property.  See “CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS” herein. 

The California State Legislature adopted two types of State-reimbursed exemptions beginning in 
the tax year 1969-70.  The first currently exempts 100% of the full value of business inventories from 
taxation.  The second exemption currently provides a credit of $7,000 of the full value of an owner-
occupied dwelling for which application has been made to the Orange County Assessor.  Revenue 
estimated to be lost to local taxing agencies due to the above exemptions has in the past been reimbursed 
from State sources.  Reimbursement is based upon total taxes due upon such exemption values and 
therefore is not reduced by any estimated amount of actual delinquencies. 

The following table sets forth the assessed valuations, excluding redevelopment incremental 
value, total City tax levies, total current tax levy collections, collection percentage, and per capita 
assessed valuation for ten fiscal years ending June 30, 2020.  Such assessed valuation for the fiscal year 
ending June 30, 2021 is approximately $43.8 billion. 

[Remainder of page intentionally left blank.] 
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Table 9 
City of Anaheim 

Assessed Valuation and Tax Collection Record 
(dollars in thousands) 

Fiscal  
Year Ended 

June 30 
Assessed  

Valuation 
Total City  
Tax Levy 

Total 
Current 

Tax Levy  
Collection 

% of 
Current  

Tax Levy 
Collected 

Population
(000s) 

Per Capita 
Assessed 

Valuation 

2011 $29,878,214 $33,512 $32,517 97.03% 341 88
2012 30,041,674 33,598 32,560 96.91 344 87
2013 30,874,486 34,813 34,116 98.00 346 89
2014 31,814,617 36,293 35,558 97.97 348 91
2015 33,539,662 38,365 37,456 97.63 352 95
2016 34,582,055 40,026 38,832 97.02 358 97
2017 35,905,110 40,787 39,710 97.36 359 100
2018 37,374,790 42,432 41,578 97.99 357 105
2019 39,400,988 44,588 43,630 97.85 357 110
2020 42,019,322 47,082 46,223 98.18 357 118

Sources:  City of Anaheim, California Department of Finance and California Municipal Statistics, Inc. 

[Remainder of page intentionally left blank.]
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Principal Property Taxpayers 

The following table sets forth the twenty largest secured property taxpayers in the City and their 
2019-20 assessed valuations: 

Table 10 
City of Anaheim 

Largest Local Secured Taxpayers 

Property Owner Primary Land Use 

2019-20 
Assessed 

Valuation 

Percentage 
of 2019-20 

Total(1) 

1 Walt Disney World Co. Theme Park $5,473,423,497 11.73%
2. HHC HA Investments II Inc. Commercial 215,973,287 0.46
3. Anaheim Concourse ILP LLC Commercial 195,822,687 0.42
4. US REIF MG Madison Park CA LLC Apartments 131,441,753 0.28
5. ACC LLC Commercial 125,500,000 0.27
6. Irvine Company LLC Apartments 121,275,764 0.26
7. Advanced Group 18-116 Apartments 113,832,000 0.24
8. Teachers Insurance & Annuity Association Industrial 111,071,924 0.24
9. CH Realty VIII-Redhill MF Apartments 107,960,880 0.23

10. Prologis California I LLC Industrial 102,767,484 0.22
11. Gateway Apartments II LLC Apartments 98,264,501 0.21
12. Angeli LLC Commercial 97,741,875 0.21
13. OTR Commercial 97,250,037 0.21
14. Mary Susan Samia Trust Commercial 95,895,717 0.21
15. Jefferson Platinum Triangle LLC Apartments 95,590,758 0.20
16. Essex Anavia LP Residential Properties 92,708,466 0.20
17. Jefferson at Stadium Park Apartments 84,273,339 0.18
18. Platinum Vista Apartments Apartments 83,565,966 0.18
19. Rreef America REIT II Corp. Industrial 83,120,475 0.18

20. Axis Campus Owner LLC Commercial 83,100,000 0.18 

Total  $7,610,580,410 16.30% 

(1) 2019-20 Local Secured Assessed Valuation:  $46,680,830,870 
Source:  California Municipal Statistics, Inc. 

Ad Valorem Property Taxes 

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the 
County as of the preceding January 1.  However, upon a change in ownership of real property or 
completion of new construction, State law permits an accelerated recognition and taxation of increases in 
real property assessed valuation (known as a “floating lien date”).  For assessment and collection 
purposes, property is classified either as “secured” or “unsecured” and is listed accordingly on separate 
parts of the assessment roll.  The “secured roll” is that part of the assessment roll containing State and 
County assessed property secured by a lien which is sufficient, in the opinion of the assessor, to secure 
payment of the taxes.  Other property is assessed on the “unsecured roll.”  See “CONSTITUTIONAL 
AND STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS” herein. 

The County levies a 1% property tax on behalf of all taxing agencies in the County.  The taxes 
collected are allocated on the basis of a formula established by State law enacted in 1979.  Under this 
formula, the County and all other taxing entities receive a base year allocation plus an allocation on the 
basis of “situs” growth in assessed value (new construction, change of ownership, inflation) prorated 
among the jurisdictions which serve the tax rate areas within which the growth occurs.  Tax rate areas are 
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specifically defined geographic areas which were developed to permit the levying of taxes for less than 
county-wide or less than city-wide special and school districts.  In addition, the County levies and collects 
additional approved property taxes and assessments on behalf of any taxing agency within the County. 

Property taxes on the secured roll are due in two installments, on November 1 and February 1.  If 
unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 10% penalty 
attaches to any delinquent payment.  In addition, property on the secured roll with respect to which taxes 
are delinquent is declared tax-defaulted on or about June 30.  Such property may thereafter be redeemed 
by payment of the delinquent taxes and the delinquency penalty, plus costs and redemption penalty of 
1.5% per month to the time of redemption.  If taxes are unpaid for a period of five years or more, the tax-
defaulted property is subject to sale by the Treasurer and Tax Collector of the County of Orange.  See “– 
The Teeter Plan” for further information regarding the collection and distribution of delinquent property 
taxes, describing the alternative method of distribution of tax levies and collections and of tax sale 
proceeds, as provided for in Section 4701 et seq. of the California Revenue and Taxation Code. 

Property taxes on the unsecured roll are assessed as of the January 1 lien date and become 
delinquent, if unpaid, on August 31.  A 10% penalty attaches to delinquent taxes on property on the 
unsecured roll and an additional penalty of 1.5% per month begins to accrue on November 1.  The taxing 
authority has four ways of collecting delinquent unsecured personal property taxes: (1) a civil action 
against the taxpayer; (2) filing a certificate in the office of the County Clerk specifying certain facts in 
order to obtain a judgment lien on certain property of the taxpayer; (3) filing a certificate of delinquency 
for recordation in the County Recorder’s office in order to obtain a lien on certain property of the 
taxpayer; and (4) seizure and sale of personal property, improvements or possessory interests belonging 
or assessed to the taxpayer.  City taxes are collected on the same bill as County taxes. 

See “CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS – Article XIIIA of the California Constitution” herein for information on the effect, 
if any, of current litigation on assessed values in the City or the availability of revenue sources which may 
be provided by the State to replace lost property tax revenues. 

The following tabulation shows the secured taxes levied by the City during the past ten fiscal 
years, together with the total amounts and percentages of taxes uncollected as of June 30 of each fiscal 
year. 

[Remainder of page intentionally left blank.] 
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Table 11 
City of Anaheim 

Property Tax Rates, Secured Levies and Collections and Delinquencies 
For Fiscal Years 2010-11 through 2019-20 

(dollars in thousands) 

Fiscal  
Year 

Total 
Secured 

Tax Levy 

Current 
Secured Tax 
Collections 

Percent of 
Levy 

Collected 

Delinquent 
Secured Tax 
Collections(1) 

Total  
Tax 

Collections 

Total Secured 
Tax Collections 

as Percent of 
Total Tax Levy 

2010-11 $33,512 $32,517 97.03% $558 $33,075 98.70%
2011-12 33,598 32,560 96.91 512 33,072 98.43
2012-13 34,813 34,116 98.00 384 34,500 99.10
2013-14 36,293 35,558 97.97 460 36,018 99.24
2014-15 38,365 37,456 97.63 414 37,870 98.71
2015-16 40,026 38,832 97.02 382 39,214 97.97
2016-17 40,787 39,710 97.36 342 40,052 98.20
2017-18 42,432 41,578 97.99 336 41,740 98.37
2018-19 44,588 43,630 97.85 360 43,989 98.66
2019-20 47,082 46,223 97.18 243 46,466 98.69

(1) Exclusive of penalties and collections related to tax overrides for debt service on general obligation bonds. 
(2) Reflects the City’s proportionate share of county-wide outstanding delinquencies.  The distribution of secured tax revenues is subject to 

the County’s Teeter Plan, pursuant to which the County has elected to provide local agencies and taxing areas with full tax and assessment 
levies instead of actual tax and assessment collections.  See “CITY OF ANAHEIM FINANCES  – The Teeter Plan.” 

Source:  Orange County Auditor-Controller. 

The Teeter Plan 

In 1949, the California Legislature enacted an alternative method for the distribution of secured 
property taxes to local agencies.  This method, known as the Teeter Plan, is now set forth in 
Sections 4701-4717 of the California Revenue and Taxation Code.  Upon adoption and implementation of 
the Teeter Plan by a county board of supervisors, local agencies for which the county acts as “bank” and 
certain other public agencies and taxing areas located in the county receive annually the full amount of 
their share of property taxes on the secured roll, including delinquent property taxes which have yet to be 
collected.  While a county benefits from the penalties associated with these delinquent taxes when they 
are paid, the Teeter Plan provides participating local agencies with stable cash flow and the elimination of 
collection risk.  See “RISK FACTORS – Infectious Disease Outbreak – COVID-19” for information 
regarding the potential for a grant of waivers on penalties, based on application and approval, benefiting 
taxpayers that do not make timely payment of property taxes due to the COVID-19 virus. 

To implement a Teeter Plan, the board of supervisors of a county generally must elect to do so by 
July 15 of the fiscal year in which it is to apply.  The Orange County Board of Supervisors adopted the 
Teeter Plan on June 29, 1993.  Once adopted, a county’s Teeter Plan will remain in effect in perpetuity 
unless the board of supervisors orders its discontinuance or unless prior to the commencement of a fiscal 
year a petition for discontinuance is received and joined in by resolutions of the governing bodies of not 
less than two-thirds of the participating districts in the county.  An electing county may, however, opt to 
discontinue the Teeter Plan with respect to any levying agency in the county if the board of supervisors, 
by action taken not later than July 15 of a fiscal year, elects to discontinue the procedure with respect to 
such levying agency and the rate of secured tax delinquencies in that agency in any year exceeds 3% of 
the total of all taxes and assessments levied on the secured roll by that agency.  See “RISK FACTORS – 
Teeter Plan Termination.”  The County has never discontinued the Teeter Plan with respect to any levying 
agency. 
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Upon making a Teeter Plan election, a county must initially provide a participating local agency 
with 95% of the estimated amount of the then accumulated tax delinquencies (excluding penalties) for 
that agency.  In the case of the initial year distribution of special taxes and assessments (if a county has 
elected to include assessments), 100% of the special tax delinquencies (excluding penalties) are to be 
apportioned to the participating local agency which levied the special tax.  After the initial distribution, 
each participating local agency receives annually 100% of the secured property tax levies to which it is 
otherwise entitled, regardless of whether the county has actually collected the levies. 

If any tax or assessment which was distributed to a Teeter Plan participant is subsequently 
changed by correction, cancellation or refund, a pro rata adjustment for the amount of the change is made 
on the records of the treasurer and auditor of the county.  Such adjustment for a decrease in the tax or 
assessment is treated by the County as an interest-free offset against future advances of tax levies under 
the Teeter Plan. 

To the extent that the County’s Teeter Plan continues in existence and is carried out as adopted, 
the County’s Teeter Plan may help protect the Owners of the Bonds from the risk of delinquencies in the 
payment of property taxes allocable to the City. 

Dissolution of Redevelopment 

On December 29, 2011, the California Supreme Court issued its decision in the case of California 
Redevelopment Association et al v. Matosantos et al.  The net effect of the decision was to require all 
California redevelopment agencies, including the Anaheim Redevelopment Agency (the “Former RDA”), 
to be dissolved as of February 1, 2012.  The City Council elected to become the Successor Agency to the 
Former RDA in order to satisfy all enforceable obligations of the Former RDA until paid, as well as to 
retain housing assets and functions of the Former RDA.  California redevelopment law allows sufficient 
tax revenues to be allocated to the Successor Agency in an amount equal to pay debt service that is 
deemed to be an enforceable obligation.  The assets and activities of the dissolved redevelopment agency 
are reported in a private-purpose trust fund in the financial statements of the City. 

The Successor Agency has received Final and Conclusive Determinations on its tax allocation 
bonded indebtedness and its bank loans, ensuring that the California Department of Finance (DOF) will 
continue to approve the use of tax increment funds for debt service payments on bonds of the Successor 
Agency.  The DOF approved the Successor Agency’s Long Range Property Management Plan (LRPMP) 
on December 31,2015; the LRPMP authorized the transfer of all of the properties formerly held by the 
Successor Agency to the City for either governmental use or future development. 

On April 1, 2003 the City and the Former RDA entered into a Cooperation Agreement whereby 
the City assisted the Redevelopment Agency with the development of Westgate utilizing $10,000,000 of 
funds from the HUD Section 108 loan program.  The amount is due to the City by annual installment 
through June 2024.  At June 30, 2020, the amount due is $3,453,000.  The Successor Agency will repay a 
total of $3,851,000 outstanding long-term obligations, principal and interest, from the semi-annual 
redevelopment trust fund revenue allocations. 

On June 1, 2010, the City and the Former RDA entered into a Cooperation Agreement whereby 
the City assisted the Redevelopment Agency with the rehabilitation of the historic Packing House site 
utilizing $7,000,000 of funds from the proceeds of a $15,000,000 HUD Section 108 loan.  The amount is 
due to the City by annual installment through June 2031.  As of June 2020, the outstanding principal due 
to the City for the Packing House site project obligation was $3,998,000. 

One of the consequential benefits to the City of redevelopment dissolution is that the City 
receives a 11% share of residual property tax increment that was formerly directed to the Former RDA.  
These residual payments should increase as the Former RDA’s debt service is paid off. 
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Dependence on State for Certain Revenues 

State budget decisions can have an impact on City finances.  In the event of a material economic 
downturn in the State, there can be no assurance that any resulting revenue shortfalls to the State will not 
reduce revenues to local governments (including the City) or shift financial responsibility for programs to 
local governments as part of the State’s efforts to address any such related State financial difficulties.  

Information about the State budget is regularly available at various State-maintained websites.  
Text of proposed and adopted budgets may be found at the website of the Department of Finance, 

statements, many of which contain a summary of the current and past State budgets, may be found at the 

respective State agency maintaining each website, and neither the Authority nor the City takes 
responsibility for the continued accuracy of these internet addresses or for the accuracy, completeness or 
timeliness of information posted there, and such information is not incorporated herein by these 
references. 

The City cannot predict what future actions will be taken by the State Legislature and the 
Governor to address changing State revenues and expenditures or the impact such actions will have on 
State revenues available in the current or future years.  Current and future State budgets will be 
significantly affected by the Pandemic and other factors over which the City has no control.  There can be 
no assurance that, as a result of the Pandemic or otherwise, the State will not significantly reduce 
revenues to local governments (including the City) or shift financial responsibility for programs to local 
governments as part of its efforts to address State financial conditions.  Although the State is not a 
significant source of City revenues, there can be no assurance that State actions to respond to the 
Pandemic will not materially adversely affect the financial condition of the City.  See “RISK FACTORS 
– Infectious Disease Outbreak – COVID-19.” 

The State budget will be affected by national and State economic conditions and other factors 
beyond the City’s ability to predict or control.  Certain actions could result in a significant shortfall of 
revenue and cash and could impair the State’s ability to fund local agencies in future fiscal years.  Certain 
factors, like an economic recession, could result in State budget shortfalls in any fiscal year and could 
have a material adverse financial impact on the City.  Future State budgets will be affected by national 
and State economic conditions and other factors, including the current economic downturn, over which 
the City has no control. 

Investment of City Funds 

The City may invest moneys not immediately required for operations in a manner consistent with 
the City’s Investment Policy (the “Investment Policy”) and State law.  Pursuant to the City’s investment 
policy, the City Treasurer invests, on a commingled basis, all City funds (other than funds held by 
trustees for various debt obligations of the City).  The only investment pool currently utilized by the City 
for investment is the Local Agency Investment Fund of the State, commonly referred to as LAIF. 

The investment policies and procedures of the City Treasurer are based on federal, State and local 
laws and regulations, and prudent investment principles.  The City Treasurer prepares an Investment 
Policy Statement annually that is presented to the Budget, Investment, and Technology Commission for 
review and then to the City Council for approval.  The Budget, Investment, and Technology Commission, 
comprised of nine individuals appointed by the City Council, acts in an advisory capacity concerning 
investment of City Funds, including but not limited to funds of the Authority. 
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Safety of principal is the foremost objective of the City’s investment policy.  Liquidity is the 
second most important objective, followed by return on investments.  The investment policy restricts the 
permitted investments and requires diversification of the portfolio.  The City’s investment portfolio is 
managed to provide the necessary liquidity to meet operational needs.  As of April 30, 2021, the average 
life of the City’s investment portfolio was approximately 18 months.  The cash flow is developed with 
information from various departments and is reviewed on a daily basis.  The City Treasurer renders a 
monthly report of investment activity to the City Council and the Budget, Investment, and Technology 
Commission.  In addition, all investment transactions are reconciled by the Finance Department. 

The City Treasurer has developed a system of internal investment controls and a segregation of 
responsibilities of investment functions in order to assure adequate control over the investment functions. 

As of April 30, 2021, the City had approximately $541,251,672 on deposit for investment.  The 
investments are summarized below: 

Table 12 
City of Anaheim 

Investments 
(As of April 30, 2021) 

Investments(1)

Book  
Value 

Market  
Value 

Percent of  
Portfolio(2) 

Treasury Securities $ 89,716,987 $  92,327,300 17.07%
Federal Agency Issues 237,063,510 246,700,928 45.10
Local Agency Investment Fund (LAIF) 61,795,122 61,795,122 11.76
Money Market Mutual Funds 45,006,722 45,006,722 8.56
Medium Term Notes 87,086,593 90,365,750 16.57
Supranationals 4,995,667 5,055,850 0.95 

Total Investments $525,664,601 $541,251,672 100.00% 

(1) Investments in this table include moneys in the Enterprise Funds, the Internal Services Funds, and the Anaheim Housing Authority Funds.  
Moneys in such funds would not be available for the payments relating to the Lease Agreement. 

(2) Based on Book Value. 
Source:  City of Anaheim 

This information is provided only for the purpose of outlining the general investment policy of 
the City Treasurer. 

Self-Insurance 

The City is exposed to various risks of loss related to torts, theft of, damage to, and destruction of 
assets, errors and omissions, injuries to employees and others, and natural disasters.  The City’s Insurance 
Fund (a function of the General Benefits and Insurance Fund), an internal service fund, is used to account 
for self-funded workers’ compensation related benefits, self-funded general liability claims, commercial 
insurance purchases, and alternative risk financing vehicles.  Revenues of the Insurance Fund are derived 
from cost-allocation charges to City departments using estimates of anticipated risk-transfer costs, new 
losses, payments on existing claims, and reserve development on known claims.  In addition, the 
Insurance Fund receives interest income from reserves. 

At June 30, 2020, the City was funded at an actuarially acceptable level for self-funded retention 
for workers’ compensation and general liability claim exposures (with retention levels of $2,000 per 



54 

occurrence for workers’ compensation claims and $1,000,000 per occurrence for general liability claims).  
Above these retained levels, the City’s potential liability is covered through various commercial insurance 
and intergovernmental risk pooling programs (collectively, “Insurance”).  Settled claims have not 
exceeded total Insurance in any of the past three years, nor does management believe that there are any 
pending claims that will exceed total Insurance coverage. 

Above the retained limits, the City has chosen to establish risk financing internal service funds 
where assets are set aside for claim settlements associated with such risks of loss up to certain limits and 
has obtained excess liability coverage through the Authority for California Cities Excess Liability 
(“ACCEL”), a California joint powers authority comprised of thirteen medium-size California cities self-
insuring their catastrophic losses.  Member cities first joined together in 1986 when the marketplace was 
unable to offer cities sufficient insurance coverage.  ACCEL pools general liability, automobile liability, 
and public officials errors and omissions losses.  Member cities share risk in excess of $1,000,000 and 
jointly purchase excess liability insurance to cover losses over $5,000,000 and up to $55,000,000 as 
described below. 

ACCEL is a member of PRISM (Public Risk Innovation, Solutions, and Management) Excess 
Insurance Authority for the purpose of providing access to excess workers’ compensation coverage for 
major employee injury risks through a program of pooled self-insurance/re-insurance and insurance on a 
risk sharing basis.  Above the retained limit of $2,000,000 per occurrence for workers’ compensation 
losses, the City purchases excess coverage, utilizing both commercial insurance and an intergovernmental 
risk pooling program (PRISM), to statutory limits. 

Above the retained limit of $1,000,000 per occurrence for liability losses, the City maintains 
excess coverage for all City operations to $200,000,000 per occurrence, excluding helicopter operations 
for which the City purchases $50,000,000, per occurrence, of commercial aviation liability insurance (on 
a first-dollar basis).  The first layer of excess liability loss coverage is procured through the Authority for 
California Cities Excess Liability (ACCEL), a joint powers insurance authority, formed in 1986, pooling 
catastrophic general, automobile, personal injury, and public officials errors and omissions liability losses 
among twelve California cities, through both risk-sharing and commercial insurance joint-purchase 
arrangements.  The City, therefore, continues to maintain some limited excess liability risk sharing 
exposure, above $1,000,000 per occurrence, directly with ACCEL.  This pooled coverage has exposure 
from the run-out periods from prior years in the ACCEL retained layer of $4,000.000 in excess of 
$1,000.000.  Each ACCEL member’s share of pooled losses is based on a retrospectively-rated risk-
sharing formula which includes, but is not limited to, exposure and loss experience factors. 

In order to provide funds to pay claims, ACCEL collects an annual deposit from each member.  
The deposits are credited with investment income at the rate earned on ACCEL’s investments.  At 
June 30, 2020, ACCEL’s cash and investments totaled $34,700,000 of which $1,708,000 consists of 
deposits and interest on deposits provided by the City.  The City has no specific equity interest in 
ACCEL.  Deposits provided to ACCEL by the City are expensed when paid by the General Benefits and 
Insurance Fund. 

Retirement System 

General.  The City contributes to the State of California Public Employees’ Retirement System 
(CalPERS), an agent multiple-employer public employee retirement system that acts as a common 
investment and administrative agent for cities in the State.  CalPERS provides retirement and disability 
benefits, annual cost-of living adjustments, and death benefits to plan members and beneficiaries.  
CalPERS also provides death and disability benefits.  These benefit provisions and all other requirements 
are established by state statute and City ordinance.  CalPERS acts as a common investment and 
administrative agent for participating public entities within California.  Benefit provisions and all other 
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requirements are established by state statute and city ordinance.  Copies of CalPERS annual financial 
reports may be obtained from their executive office: 400 Q Street, Sacramento, CA 95814 or on their 

valuation reports and other information concerning benefits and other matters.  Neither the City nor the 
Authority can guarantee the accuracy of such information.  Actuarial assessments are “forward looking” 
statements that reflect the judgment of the fiduciaries of the pension plans, and are based upon a variety 
of assumptions, one or more of which may not materialize or be changed in the future.  Actuarial 
assessments will change with the future experience of the pension plans.  The information on such 
website is not incorporated herein by such reference or otherwise.  See Note 12 in APPENDIX B – 
“CITY OF ANAHEIM COMPREHENSIVE ANNUAL FINANCIAL REPORT FOR THE FISCAL 
YEAR ENDED JUNE 30, 2020.” 

A menu of benefit provisions as well as other requirements are established by State statutes 
within the Public Employees’ Retirement Law.  The City selects optional benefit provisions from the 
benefit menu by contract with CalPERS and adopts those benefits by City ordinance. 

Pursuant to its contract with CalPERS, the City invests in separate plans for Miscellaneous 
Members, Fire Safety Members and Police Safety Members.  As to each plan, the staff actuaries at 
CalPERS prepare annually an actuarial valuation which covers a fiscal year ending approximately 12 to 
15 months before the actuarial valuation is delivered (thus, the actuarial valuation delivered to the City in 
July 2020 (the “2019 CalPERS Report”) covered CalPERS’ Fiscal Year ended June 30, 2019).  The 
actuarial valuations express the City’s required contribution rates in percentages of covered payroll, 
which percentages the City must contribute in the Fiscal Year immediately following the Fiscal Year in 
which the actuarial valuation is prepared (thus, the City’s contribution rate derived from the actuarial 
valuation as of June 30, 2019, that was delivered in July 2020, will affect the City’s Fiscal Year 2021-22 
required contribution rate).  CalPERS rules require the City to implement the actuary’s recommended 
rates. 

With respect to the City’s portion of the Public Employees’ Retirement Fund, the market value of 
assets available for benefits, as of the 2019 CalPERS Reports was $1,977,951,000, with an accrued 
liability of $839,881,000 for an aggregate funded ratio of 70.2%. 

Section 20814(c) of the California Public Employees' Retirement Law (PERL) requires that the 
employer contribution rates for all public employers be determined on an annual basis by the actuary and 
shall be effective on the July 1 following notice of a change in the rate.  The total plan contributions are 
determined through CalPERS' annual actuarial valuation process.  The actuarially determined rate is the 
estimated amount necessary to finance the costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability, The City is required to contribute the 
difference between the actuarially determined rate and the contribution rate of employees.  Employer 
contribution rates may change if plan contracts are amended.  Payments made by the employer to satisfy 
contribution requirements that are identified by the pension plan terms as plan member contribution 
requirements are classified as plan member contributions. 

The California Public Employees’ Pension Reform Act of 2013 (“PEPRA”) made several 
changes to the pension benefits that may be offered to employees hired on or after January 1, 2013, 
including setting a new maximum benefit, a lower-cost pension formula for safety and non-safety 
employees with requirements to work longer in order to reach full retirement age and a cap on the amount 
used to calculate a pension. 

As such, the defined pension benefit is payable monthly for life, in an amount that varies, for 
employees hired before January 1, 2013:  3% at age 50 for Fire and Police safety employees and 2.7% at 
age 55 for Miscellaneous employees, of the employee’s single highest year’s salary for each year of 
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credited service.  As described below, for employees hired on or after January 1, 2013:  2.7% at age 57 
for Fire and Police safety employees and 2.0% at age 62 for Miscellaneous employees.  Retirement 
benefits are calculated based on a member's years of service credit, age at retirement, and final 
compensation (average salary for a defined period of employment).  

Active full-time members in the City’s Retirement Plan are required to contribute 6.75% to 
8.00% (for miscellaneous employees), 9.00% to 11.50% (for Police safety employees), and 9.00% to 
12.75% (for Fire safety employees), of their annual covered salary.  In addition to such 
employee/members contributions, the annual total required minimum employer contribution is the sum of 
the Employer Normal Cost Rate (Employer Rate, expressed as a percentage of payroll) plus the Employer 
Unfunded Accrued Liability (UAL) Contribution amount, that actuarially determined remaining amounts 
necessary to fund the benefits for its members earned during the year with an additional amount to 
amortize the unfunded accrued liability.  The actuarial methods and assumptions used are those adopted 
by the CalPERS Board of Administration (the “Board of Administration”) and as may be amended by 
CalPERS.  The contribution requirements of the plan members are established by State statute and the 
employer contribution rate is established and may be amended by CalPERS. 

Over the past few years, CalPERS adopted measures intended to strengthen the long-term future 
of the system.  In 2017, CalPERS completed its most recent asset liability management study 
incorporating actuarial assumptions and strategic asset allocation.  In December 2017, the Board of 
Administration adopted relatively modest changes to the asset allocation that reduced the expected 
volatility of returns.  The adopted asset allocation was expected to have a long-term blended return that 
continued to support a discount rate assumption of 7.0%.  The Board of Administration also approved 
several changes to the demographic assumptions that more closely aligned with actual experience. 

On December 21, 2016, the Board of Administration lowered the discount rate from 7.5% to 
7.0% using a three-year phase-in beginning with the June 30, 2016 actuarial valuations.  The minimum 
employer contributions for Fiscal Year 2020-21 determined in 2019 CalPERS Reports were calculated 
using a discount rate of 7.0%.  The decision to reduce the discount rate was primarily based on reduced 
capital market assumptions provided by external investment consultants and CalPERS investment staff.  
The specific decision adopted by the Board of Administration reflected recommendations from CalPERS 
staff and additional input from employer and employee stakeholder groups.  Based on the investment 
allocation adopted by the Board of Administration and capital market assumptions, the reduced discount 
rate schedule provides a more realistic assumption for the long-term investment return of the fund. 

In addition to lowering the discount rate from 7.5% to 7.0%, the Board of Administration adopted 
a new amortization policy effective with the June 30, 2019 actuarial valuation.  The new policy shortens 
the period over which actuarial gains and losses are amortized from 30 years to 20 years with the 
payments computed using a level dollar amount.  In addition, the new policy removes the 5-year ramp-up 
and ramp-down on UAL bases attributable to assumption changes and non-investment gains/losses.  The 
new policy removes the 5-year ramp-down on investment gains/losses.  These changes will apply only to 
new UAL bases established on or after June 30, 2019.  While these changes can result in short-term 
increases to required employer contributions, they are not expected to increase the long-term cost of the 
plan.  Notwithstanding the Board of Administration's decision to phase into a 7.0% discount rate, 
subsequent analysis of the expected investment return of CalPERS assets or changes to the investment 
allocation may result in a change to this discount rate schedule. 

Also significantly, as noted above, the Governor, in September 2012, signed AB 340 and AB 197, 
two bills which enacted the California Public Employees’ Pension Reform Act of 2013 (PEPRA).  
AB 340 made several changes to the pension benefits that may be offered to employees hired on or after 
January 1, 2013, including setting a new maximum benefit, a lower-cost pension formula for safety and 
non-safety employees with requirements to work longer in order to reach full retirement age and a cap on 
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the amount used to calculate a pension.  Among other things, AB 340 also enacted pension spiking reform 
for new and existing employees, required three-year averaging of final compensation for new employees, 
and provided employers with new authority to negotiate cost-sharing agreements with current employees.  
AB 340 also contained limitations on the use of retired annuitants, requiring that an annuitant have a six-
month break in service prior to returning to work.  The legislation created mandatory benefits tiers for 
new employees who have not worked for another CalPERS agency hired beginning January 1, 2013 
ranging from 2.0% at age 50 to a maximum of 2.7% at age 57 for Police safety and Fire safety employees 
and 1.1% at age 50 to a maximum of 2.5% at age 67 for miscellaneous employees. 

As of June 30, 2020, the City had 2,389 active members of covered by the plan, of which 854 
were considered “classic” members (hired on or after January 1, 2013) and 1,535 fall under the decreased 
benefits as prescribed in PEPRA.  Safety PEPRA members pay a higher employee contribution which, by 
law, cannot be paid by the employer.  Additionally, PEPRA employees have a higher eligible retirement 
age and a lower benefit.   

Generally speaking, the City’s plan, like the CalPERS system is considered mature, with a greater 
number of members inactive, currently receiving benefits or entitled to but not currently receiving 
benefits.  In the case of the City, the 2,389 active members are a subset of the 7,249 members in total as 
of June 30, 2020. 

Projected Future Employer Contribution Rates.  In calculating the annual actuarially 
recommended contribution rates, the CalPERS actuary calculates, on the basis of certain assumptions, the 
actuarial present value of benefits that CalPERS will fund under the CalPERS Plans, which includes two 
components, the normal cost and the Unfunded Actuarial Accrued Liability (the “UAAL”).  The normal 
cost represents the actuarial present value of benefits that CalPERS will fund under the CalPERS Plans 
that are attributed to the then-current fiscal year, and the actuarial accrued liability (the “AAL”) represents 
the actuarial present value of benefits that CalPERS will fund that are attributed to past years.  The UAAL 
represents an estimate of the actuarial shortfall between actuarial value of assets on deposit at CalPERS 
and the present value of the benefits that CalPERS will pay under the CalPERS Plans to retirees and 
active employees upon their retirement.  The UAAL is based on several assumptions such as, among 
others, the rate of investment return, average life expectancy, average age of retirement, inflation, salary 
increases and occurrences of disabilities.  In addition, the UAAL includes certain actuarial adjustments 
such as, among others, the actuarial practice of smoothing losses and gains over multiple years (which is 
described in more detail below).  As a result, the UAAL may be considered an estimate of the unfunded 
actuarial present value of the benefits that CalPERS will fund under the CalPERS Plans to retirees and 
active employees upon their retirement and not as a fixed expression of the liability the City owes to 
CalPERS under its CalPERS Plans. 

The City’s net pension liability for each Plan is measured as the total pension liability, less the 
pension plan’s fiduciary net position.  The total pension liability of each of the Plans is measured as of 
June 30, 2019, using an annual actuarial valuation as of June 30, 2018 rolled forward to June 30, 2019 
using standard update procedures.  The discount rate used to measure the total pension liability was 
7.15% for each Plan.  The projection of cash flows used to determine the discount rate assumed that 
contributions from all plan members will be made at current member contribution rates and that 
contributions from employers will be made at statutorily required rates, actuarially determined.  Based on 
those assumptions, the Plan’s fiduciary net position was projected to be available to make all projected 
future benefit payments of current plan members.  Therefore, the long-term expected rate of return on 
plan investments was applied to all periods of projected benefits to determine total pension liability. 

The actuarial funding method used is the Entry Age Normal Cost Method.  Under this method, 
projected benefits are determined for all members and the associated liabilities are spread in a manner that 
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produces level annual cost as a percent of pay in each year from the age of hire (entry age) to the assumed 
retirement age.  The cost allocated to the current fiscal year is called the normal cost. 

The actuarial accrued liability for active members is then calculated as the portion of the total cost 
of the plan allocated to prior years.  The actuarial accrued liability for members currently receiving 
benefits, for active members beyond the assumed retirement age, and for members entitled to deferred 
benefits, is equal to the present value of the benefits expected to be paid.  No normal costs are applicable 
for these participants. 

The excess of the total actuarial accrued liability over the actuarial value of plan assets is called 
the unfunded actuarial accrued liability.  Funding requirements are determined by adding the normal cost 
and an amortization of the unfunded liability expressed as a dollar amount. 

The standard actuarial practice at CalPERS is to recognize mandated legislative benefit changes 
in the first annual valuation following the effective date of the legislation.  Voluntary benefit changes by 
plan amendment are generally included in the first valuation that is prepared after the amendment 
becomes effective, even if the valuation date is prior to the effective date of the amendment. 

The table below shows projected employer contributions (before cost sharing) for the next six 
fiscal years.  The estimates are based on a 7.00% assumed investment return, and assuming that all other 
actuarial assumptions will be realized and that no further changes to assumptions, contributions, benefits, 
or funding will occur during the projection period.  The projected normal cost percentages do not reflect 
that the normal cost will decline over time as new employees are hired into PEPRA or other lower cost 
benefit tiers. 

Projected Future Employer Contribution Rates 

Miscellaneous Fire Police 

Fiscal 
Year 

Normal 
Cost†

UAL 
Deposit†

Normal 
Cost†

UAL 
Deposit†

Normal 
Cost†

UAL 
Deposit†

2021-22 11.96% $38,823,435 19.03% $10,943,414 24.08% $18,648,125
2022-23 11.60 42,365,000 18.70 11,931,000 23.80 20,545,000
2023-24 11.30 44,343,000 18.40 12,534,000 23.50 21,637,000
2024-25 11.00 46,558,000 18.10 13,191,000 23.20 22,848,000
2025-26 10.70 47,960,000 17.80 13,572,000 22.90 23,541,000
2026-27 10.30 49,275,000 17.40 13,922,000 22.60 24,181,000

† CalPERS projected. 
Source:  City of Anaheim Finance Department and CalPERS Supplemental estimates. 

In recent years, CalPERS has moved to collect employer contributions toward the plan’s 
unfunded liability as dollar amounts instead of the prior method of a contribution rate.  This change to 
fixed dollar amounts is intended to address potential funding issues that could arise from a declining 
payroll or reduction in the number of active members in the plan.  Funding the unfunded liability as a 
percentage of payroll could lead to the underfunding of the plans.  Although employers will be invoiced at 
the beginning of the fiscal year for their unfunded liability payment the plan’s normal cost contribution 
will continue to be collected as a percentage of payroll. 

Reporting obligations under Governmental Accounting Standards Board Statement No. 68 
(including as amended by Statement No. 71, “GASB 68”) commenced with financial statements for the 
fiscal year ended June 30, 2015.  Under GASB 68, an employer reports the net pension liability, pension 
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expense and deferred outflows/deferred inflows of resources related to pensions in its financial statements 
as part of its financial position. 

Under GASB 68, gains and losses related to changes in total pension liability and fiduciary net 
position are recognized in pension expense systematically over time.  The first amortized amounts are 
recognized in pension expense for the year the gain or loss occurs.  The remaining amounts are 
categorized as deferred outflows and deferred inflows of resources related to pensions and are to be 
recognized in future pension expense. 

Funding History.  As described above, the City’s Pension Plan includes separate valuations for 
Miscellaneous Members, Fire Safety Members and Police Safety Members.  The funded status of the 
retirement plan for each of these member groups for the market value and actuarial valuations performed 
for each of the fiscal years ending June 30, 2014 through June 30, 2019 are set forth in the tables below.  
Underfunded liability is primarily the result of a significant decline in the value of the plan assets, less 
than anticipated investment returns by CalPERS and an increase in benefits for Miscellaneous and Public 
Safety employees.  As described above, the City has addressed the underfunded liability through 
significant changes to its compensation structure including annual incremental increases to public safety 
employee pension contributions and the PEPRA tier of alternate retirement benefits for such employees.  
The City cannot predict the level of future contributions to CalPERS which may be required by CalPERS 
but such amounts may increase significantly over current levels. 

Miscellaneous Members 
(dollars in thousands) 

Valuation 
Date  

(June 30) 

Entry Age 
Normal 
Accrued 
Liability 

Market 
Value of 
Assets 

Underfunded 
Liability 
(MVA) 

Market 
Value 

Funded 
Ratio 

Annual 
Covered 
Payroll 

UAAL as a 
Percentage 
of Payroll 

2014 $1,194,359 $900,750 $293,609 75.4% $108,776 269.9%
2015 1,217,106 896,992 320,114 73.7 108,154 296.0
2016 1,295,862 881,703 414,159 68.0 117,138 353.6
2017 1,361,536 957,141 404,395 70.3 120,748 334.9
2018 1,455,035 1,014,034 441,001 69.7 120,194 366.9
2019 1,502,705 1,057,123 445,583 70.3 124,366 358.3

Fire Safety Members 
(dollars in thousands) 

Valuation 
Date  

(June 30) 

Entry Age 
Normal 
Accrued 
Liability 

Market 
Value of 
Assets 

Underfunded 
Liability 
(MVA) 

Market 
Value 

Funded 
Ratio 

Annual 
Covered 
Payroll 

UAAL as a 
Percentage 
of Payroll 

2014 $376,725 $293,152 $ 83,573 77.8% $20,325 411.2%
2015 387,567 289,122 98,445 74.6 20,971 469.4
2016 403,743 281,087 122,656 69.6 22,027 556.8
2017 423,670 302,285 121,385 71.3 22,593 537.3
2018 451,623 316,715 134,908 70.1 22,758 592.8
2019 471,152 326,062 145,090 69.2 24,421 594.1
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Police Safety Members 
(dollars in thousands) 

Valuation 
Date  

(June 30) 

Entry Age 
Normal 
Accrued 
Liability 

Market 
Value of 
Assets 

Underfunded 
Liability 
(MVA) 

Market 
Value 

Funded 
Ratio 

Annual 
Covered 
Payroll 

UAAL as a 
Percentage 
of Payroll 

2014 $630,620 $499,431 $131,189 79.2% $40,583 323.8%
2015 666,459 498,226 168,233 74.8 45,125 372.8
2016 708,804 490,402 218,402 69.2 46,888 465.8
2017 749,345 534,056 215,289 71.3 49,413 435.7
2018 809,188 567,890 241,298 70.2 51,086 472.3
2019 843,974 594,766 249,208 70.5 51,581 483.1

Source:  City of Anaheim Finance Department. 

The City expects to continue to work with its employees to identify measures that will ensure that 
increases in ongoing compensation costs do not outstrip those of revenue growth.  The passage of PEPRA 
in September 2012 is working to further control cost increases in the future, as new employees are 
receiving reduced retirement benefits and cities will be encouraged to increase employees’ share of 
contribution costs. 

Other Post-Employment Benefits 

In addition to providing pension benefits through CalPERS, the City, in accordance with 
agreements with various bargaining units and groups, provides medical insurance benefits that are 
considered other post-employment benefits (“OPEB”) to certain retired employees under a single 
employer benefit plan.  The City is a participant in the California Employer’s Retiree Benefit Trust 
(CERBT).  It is the City’s policy to fund all annual required actuarially determined contributions (ADC) 
determined by an actuarial valuation.  Regular, full time employees meeting certain eligibility 
requirements are provided the OPEB benefits.  The contribution requirements of plan members and the 
City are established in accordance with City Personnel Resolutions, Council Resolution and various 
Memoranda of Understanding.  The retired plan members receiving benefits make varying contributions 
toward the cost of these benefits.  The City contributes an amount not less than the annual Actuarially 
Determined Contribution (ADC) measured in accordance to the parameters of GASB Statement No. 75.  
The ADC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal 
costs each year and amortization of any unfunded actuarial liabilities over a closed 30-year period.  The 
remaining amortization at June 30, 2020 is eighteen years. 

City contributions to the Plan occur as benefits are paid to retirees or contributions to the OPEB 
Trust.  Benefit payments occur in the form of direct payments for premiums and taxes (explicit subsidies) 
and indirect payments to retirees in the form of higher premiums for active employees (implicit 
subsidies). 

Payments of the ADC is allocated among all City Funds in proportion to the Fund’s full time 
payroll expenses in the General Fund, the Housing Authority major special revenue fund, all nonmajor 
capital project funds, all nonmajor special revenue funds and all proprietary funds. 

For purposes of measuring the net OPEB liability and deferred outflows/ inflows of resources 
related to OPEB, and OPEB expense, information about the fiduciary net position of the City’s OPEB 
Plan and additions to/ deductions from the Plans’ fiduciary net position have been determined on the same 
basis as they are reported by CERBT.  For this purpose, benefit payments are recognized when due and 
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payable in accordance with the benefit terms.  Investments are reported at fair value.  For OPEB funding 
progress information, see Note 13 in APPENDIX B – “CITY OF ANAHEIM COMPREHENSIVE 
ANNUAL FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2020” and the 
Supplemental Tables therein. 

On October 1, 2005, the City and the International Brotherhood of Electrical Workers (I BEW), 
Local 47, entered into a Letter of Understanding related to the Retiree Medical Plan.  Under the Plan, the 
IBEW would establish a union trust (Trust) for the sole and exclusive purpose of providing post-
retirement medical benefits to IBEW bargaining unit employees employed by the City on October 1, 
2005, and their eligible surviving spouses and dependents.  The City agreed to transfer to the Trust for 
each employee in the IBEW bargaining unit the one-time post-retirement medical reserve allocations, and 
the IBEW and City also agreed that the sum of 4% of base biweekly pay shall be contributed by the 
employees of the I BEW bargaining unit to the Retiree Medical Plan.  It should be noted that the Trust 
does not constitute a City-sponsored OPEB defined benefit plan and furthermore, that the City’s 
responsibility is limited to contributions negotiated with the IBEW, as such, there is no related retiree-
medical liability included in the City’s OPEB plan. 

For the fiscal year ended June 30, 2020, the City contributed the full amount of the ADC totaled 
$16,487,000 of which included insurance premiums of $19,950,000, implicit subsidy of $3,266,000, 
offsetting by cash reimbursement from CERBT of $1,054,000 and retiree contributions of $5,675,000. 

As of the June 30, 2019 measurement date, the plan was 37.5% funded.  The Total OPEB 
Liability was $256,968,000, the Plan Fiduciary Net Position was $95,461,000, resulting in a net OPEB 
liability of $161,507,000, of which $120,245,000 is payable from Governmental Activities.  The covered 
employee payroll (annual payroll of active employees covered by the plan) was approximately 
$209,942,000.  See Note 13 in APPENDIX B – “CITY OF ANAHEIM COMPREHENSIVE ANNUAL 
FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2020” and the Supplemental 
Tables therein. 

The discount rate used to measure the OPEB liability was 6.703%.  This discount rate was 
determined based on the results of analysis described in GASB 75.  Plan benefits for all current and future 
retirees are projected from year to year from the results of the valuation.  Future employer contributions 
are projected based on levels over the last 5 years and certain assumptions about the benefit costs of 
future employees.  Trust assets are projected based on the projected future contributions and the assumed 
return on assets. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend.  Amounts determined 
regarding the funded status of the plan and the annual required contributions of the City are subject to 
continual revision as actual results are compared with past expectations and new estimates are made about 
the future.  The schedule of funding progress above, presents multiyear trend information about whether 
the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial liabilities 
for benefits. 

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan 
as understood by the City and plan members) and include the types of benefits provided at the time of 
each valuation.  The actuarial methods and assumptions used include techniques that are designed to 
reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, 
consistent with the long-term perspective of the calculations. 
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Labor Relations 

A majority of City employees are represented by various unions.  In accordance with the Meyers-
Milias-Brown Act, the City has adopted an Ordinance, which establishes the procedures for the 
administration of employer-employee relations.  This includes the procedure by which the City meets and 
confers with representatives of recognized employee organizations (i.e., unions and associations) 
regarding matters within the scope of representation, including wages, hours and other terms and 
conditions of employment within the appropriate unit. 

The table below sets forth the City’s existing bargaining units and the term of each current 
agreement.  Of the approximately 2,000 authorized, permanent full-time equivalent (FTE) City 
employees, most are represented by twelve bargaining units (the Confidential Unrepresented Employees 
group is not part of any actual bargaining unit but certain benefits by position are indexed to the 
bargaining unit equivalent for that position).  As to the agreements which have a term that concluded 
before the date of this Official Statement, each bargaining unit continues to function under the terms of its 
respective agreement as if it had not expired.  City employees in the process of negotiations have 
historically continued to work under the terms of their previous contract with no interruption in services. 

[Remainder of page intentionally left blank.] 
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Table 13 
City of Anaheim  
Bargaining Units 

Bargaining Unit 

Fiscal Year  
2021-22  

Proposed FTEs Term 

From To 

City Council 7 n/a n/a
Anaheim Police Association (APA) 405 6/28/2019 7/3/2025
Anaheim Municipal Employees Association (AMEA) – 
General 358 1/5/2018 6/23/2022
Anaheim Municipal Employees Association (AMEA) – 
Clerical 190 1/5/2018 6/23/2022
International Brotherhood of Electrical Workers (IBEW) 
Local 47 202
Anaheim Firefighters Association Classifications(AFA) 209 7/1/2017 6/22/2022
Anaheim Police Management Association (APMA) 22 1/15/2018 12/26/2019
Executive Management 15 n/a n/a
American Federation of State, County and Municipal 
Employees (AFSCME) – General Management 183
American Federation of State, County and Municipal 
Employees (AFSCME) – Professional/Technical 
Management 214
American Federation of State, County and Municipal 
Employees (AFSCME) - Confidential 65
Unrepresented 64 n/a n/a
International Brotherhood of Electrical Workers (IBEW) 
Management 66 1/24/20 1/19/2023

2,000

†  Expired contracts are currently under active negotiations with bargaining units functioning under existing terms.  The City has never had an 
employee work stoppage. 

Source:  City of Anaheim Finance Department. 

Additional Indebtedness 

The City may enter into certain long-term lease obligations without first obtaining voter approval.  
The City has entered into various lease arrangements under which the City is obligated to make annual 
payments.  Securities have been issued which certificate or are payable from these lease arrangements.  
See “Long Term Obligations” below.  The City has no current plans to incur additional General Fund 
obligations for new money projects or working capital. 

Capital Improvement Program 

The City Manager submits a Capital Improvement Program (CIP) to the City Council annually.  
CIP expenditures are funded by a variety of sources and accounted for in a variety of funds including, but 
not limited to Capital Projects Funds and Enterprise Funds.  The City strives to maintain a high reliance 
on pay-as-you-go financing for its capital improvements in order to maintain debt within prudent limits.  
There are currently no material General Fund obligations under the current CIP.  The City has no plans to 
finance any portion of the CIP with long-term obligations.  See, APPENDIX A – “GENERAL 
DEMOGRAPHIC INFORMATION REGARDING THE CITY OF ANAHEIM.” 
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Long-Term Obligations 

The City may issue general obligation bonds for the acquisition and improvement of real 
property, subject to the approval of two-thirds of the voters voting on the bond proposition.  A tax on all 
real property within the City to pay principal of and interest on general obligation bonds is levied by the 
City and collected by the County on the secured and unsecured property tax bills.  The City has no 
general obligation bonds outstanding.  The City Charter limits general obligation bonded indebtedness to 
3.750% of the total assessed valuation of property within the City. 

The City may enter into certain long-term lease obligations without first obtaining voter approval.  
The City has entered into various lease arrangements under which the City is obligated to make annual 
payments.  Securities have been issued which certificate or are payable from these lease arrangements. 

A summary of long-term General Fund obligations outstanding as of June 30, 2020 is as follows: 

Table 14 
City of Anaheim 

Long-Term General Fund Obligations Outstanding 
(As of June 30, 2020) 
(dollars in thousands) 

Issues 
Date of 
Issue 

Original 
Issue 

Final 
Maturity 

Date 
Interest  

Rate 

Balance at 
June 30, 

2020 

1997 Anaheim Lease Revenue Bonds 02/01/1997 $510,427 3/1/2037 4.5%-6.0% $114,528
Accretion 224,977
2014 Anaheim Lease Revenue Bonds 11/14/2014 258,925 5/1/2046 0.4%-5.0% 234,320
2019 A Anaheim Lease Revenue 
Refunding Bonds 04/30/2019 169,065 9/1/2036 5.0% 167,675

Total bonds principal 741,500

Unamortized bond premiums/discounts 46,014 

Total $787,514

(1) For the financing and refinancing of the construction of City facilities. 
Source:  City of Anaheim Finance Department. 

As of June 30, 2020, there was approximately $184.1 million in non-voter approved City long-
term capital lease obligations and installment payment obligations, including obligations of the City’s 
enterprise funds, with respect to revenue bond offerings outstanding.  For details of the long-term 
liabilities of the City, see “APPENDIX B – CITY OF ANAHEIM COMPREHENSIVE ANNUAL 
FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2020 – Notes to Financial 
Statements – Note 9 – Long-Term Debts.” 

Unscheduled Draws On Special Reserve Fund Backed by Lease Payment Measurement Revenues 

In February 1997, the Authority issued its Anaheim Public Financing Authority Subordinate 
Lease Revenue Bonds (Anaheim Public Improvements Project), 1997 Series C (the “1997 Series C 
Bonds”) and its Anaheim Public Financing Authority Senior Lease Revenue Bonds (Anaheim Public 
Improvements Project), 1997 Series A (the “1997 Series A Bonds”), and in April 2019, the Authority 
issued its Anaheim Public Financing Authority Senior Lease Revenue Refunding Bonds (Anaheim Public 
Improvements Project), Series 2019 A (the “Series 2019 A Bonds”), as special obligations of the 
Authority payable solely from lease payments to be made by the City to the Authority for the use and 
occupancy of certain leased premises.  The bonds were issued to finance and refinance the construction of 
public improvements in the Anaheim Resort. 
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Debt service requirements to maturity for these lease revenue bonds are paid from Lease Payment 
Measurement Revenues (LPMR) defined as amounts equal to: (1) 3% of the 15% transient occupancy 
taxes (TOT) (i.e., 20% of the total transient occupancy taxes) for all hotel properties in the City, 
excluding Disney properties, and (2) 100% of the incremental TOT, sales, and property tax revenues from 
all Disney properties over the 1995 base, adjusted each year by the CPI change, with a minimum 2% 
increase annually.  The City is not required to pay any additional sums should the LPMR fall short of the 
amount required to pay debt service on the bonds.  The Walt Disney Company provided a guarantee to 
the bond insurer to enable the issuer to obtain municipal bond insurance. 

The Indenture of Trust authorizing the 1997 Series C Bonds, the 1997 Series A Bonds and the 
Series 2019 A Bonds (the “LPMR Indenture”), establishes a Special Reserve Fund, amounts in which are 
available to pay debt service on such bonds if revenues are not otherwise available therefor.  

The City has covenanted in the LPMR Indenture to budget and appropriate the payment of LPMR 
lease payments from all legally available funds of the City in an amount equal to the LPMR in each year 
in consideration of the use and occupancy of the LPMR Leased Premises.  LPMR Lease Payments are 
payable from any legally available funds of the City, however, the amount of each LPMR Lease Payment 
to be made by the City under the LPMR Lease Agreement is measured by available LPMR amount. 

On August 27, 2020, an unscheduled draw was made on the Special Reserve Fund in the amount 
of $7,089,770.84 in order to have sufficient moneys on deposit in the Series C Bonds Account of the Debt 
Service Fund under the LPMR Indenture to pay the Accreted Value of the 1997 Series C Bonds due and 
payable on the September 1, 2020 Bond Payment Date.  Such Accreted Value was paid in full on said 
September 1, 2020.  No draws were made with respect to the 1997 Series A Bonds or the Series 2019 A 
Bonds. 

On March 1, 2021, the City made an additional unscheduled draw on the Special Reserve Fund in 
the amount of $4,406,996 in order to have sufficient moneys on deposit in the Series A Bonds Account of 
the Debt Service Fund under the LPMR Indenture to pay a portion of the interest on the 1997 Series A 
Bonds and the Series 2019 A Bonds due and payable on the March 1, 2021 Bond Payment Date. 

The City expects an additional unscheduled draw to be made on or about September 1, 2021 from 
the Special Reserve Fund in order to have sufficient moneys on deposit in the Series A Bonds Account of 
the Debt Service Fund under the LPMR Indenture to pay all or a portion of the principal of and interest on 
the 1997 Series A Bonds and the Series 2019 A Bonds and in the Series C Bonds Account of the Debt 
Service Fund under the LPMR Indenture to pay the Accreted Value of the 1997 Series C Bonds on the 
September 1, 2021 Bond Payment Date. 

A continued spread of COVID-19, future outbreak of COVID-19 or another infectious disease, or 
the fear of any such outbreak, and measures taken to prevent or reduce it, could adversely impact State, 
national and global economic activities and, accordingly, adversely impact the financial condition and 
operations of the City and/or future collections of TOT, sales and use tax revenues and property tax 
revenues within the City.  See also “CITY OF ANAHEIM FINANCES” and “RISK FACTORS – 
Infectious Disease Outbreak – COVID-19.” 

Overlapping Debt 

Contained within the City are overlapping local agencies providing public services which have 
issued general obligation bonds and other types of indebtedness.  A table setting forth the overlapping 
debt of the City as of June 30, 2020 is provided below.  For details of the long-term liabilities of the City, 
see “APPENDIX B – CITY OF ANAHEIM COMPREHENSIVE ANNUAL FINANCIAL REPORT 
FOR THE FISCAL YEAR ENDED JUNE 30, 2020 – Notes to Financial Statements – Note 9 – Long-
Term Debts.” 
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Table 15 
City of Anaheim  

Statement of Direct and Overlapping Debt 

2019-20 Assessed Valuation: $48,851,452,719

% Applicable(1)
Debt as of  

6/30/20 

OVERLAPPING TAX AND ASSESSMENT DEBT: 

Metropolitan Water District 1.578% $ 588,594
North Orange Joint Community College District 28.026 79,809,360
Rancho Santiago Community College District 12.173 26,800,568
Rancho Santiago Community College District School Facilities Improvement District No. 1 0.370 614,274
Anaheim Union High School District 68.246 193,459,635
Fullerton Joint Union High School District 0.247 489,727
Garden Grove Unified School District 0.566 2,282,436
Orange Unified School District 25.659 46,284,987
Placentia-Yorba Linda Unified School District 19.513 43,230,432
Anaheim School District 99.090 273,271,805
Magnolia School District 67.440 14,019,633
Other School Districts Various 22,827,460

City of Anaheim Community Facilities Districts 100.000 65,530,000 

TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT $ 769,208,911

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 

Orange County General Fund Obligations 7.807% $ 30,193,182
Orange County Pension Obligations 7.807 36,448,053
Orange County Board of Education Certificates of Participation 7.807 1,009,445
North Orange County Regional Occupation Program Certificates of Participation 28.831 2,580,375
Orange Unified School District Certificates of Participation 25.659 6,402,276
Orange Unified School District Benefit Obligations 25.659 16,310,143
Placentia-Yorba Linda Unified School District Certificates of Participation 19.513 17,649,578
Anaheim Union High School District Certificates of Participation 68.246 22,111,704
Fullerton Joint Union High School District Certificates of Participation 0.247 44,411
Fullerton School District Certificates of Participation 0.171 6,951
Magnolia School District Certificates of Participation 67.440 9,538,393

City of Anaheim General Fund Obligations 100.000 524,433,745 

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT $ 666,728,256
Less:  City of Anaheim Public Financing Authority (supported by various 

revenue funds) 502,782,577 

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT $ 163,945,679

OVERLAPPING TAX INCREMENT DEBT(Successor Agencies): 0.084-100.000% $ 141,638,746

TOTAL GROSS DIRECT DEBT $   524,433,745

TOTAL NET DIRECT DEBT 21,651,168

TOTAL OVERLAPPING DEBT $1,053,142,168

GROSS COMBINED TOTAL DEBT $1,577,575,913(2) 

NET COMBINED TOTAL DEBT $1,074,793,336

(1) The percentage of overlapping debt applicable to the City is estimated using taxable assessed property value.  Applicable percentages were estimated 
by determining the portion of the overlapping district’s assessed value that is within the boundaries of the city divided by the district’s total taxable 
assessed value. 

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue bonds and non-bonded capital lease obligations.  Qualified Zone 
Academy Bonds are included based on principal due at maturity.  Excludes the Bonds. 

Ratios to 2019-20 Assessed Valuation: 

Total Overlapping Tax and Assessment Debt .................................................. 1.57%
Total Gross Direct Debt  ($524,433,745)....................................................... 1.07% 
Total Net Direct Debt  ($21,651,168) ............................................................ 0.04% 
Gross Combined Total Debt............................................................................. 3.23%
Net Combined Total Debt ................................................................................ 2.20%

Ratios to Redevelopment Successor Agencies Incremental Valuation  ($6,835,919,764): 

Total Overlapping Tax Increment Debt ........................................................... 2.07%

Source:  California Municipal Statistics, Inc. and City of Anaheim Comprehensive Annual Financial Report for Fiscal Year 2019-20. 
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RISK FACTORS 

The following factors, along with the other information in this Official Statement, should be 
considered by potential investors in evaluating purchase of the Bonds.  However, they do not purport to 
be an exhaustive listing of risks and other considerations which may be relevant to an investment in the 
Bonds.  In addition, the order in which the following factors are presented is not intended to reflect the 
relative importance of any such risks. 

General Considerations – Security for the Bonds 

The Bonds are special obligations of the Authority, payable, as provided in the Indenture, solely 
from Lease Revenues and the other assets pledged therefor under the Indenture.  Neither the faith and 
credit nor the taxing power of the Authority, the City or the State, or any political subdivision thereof, is 
pledged to the payment of the Bonds.  The Lease Revenues consist of all Base Rental Payments payable 
by the City pursuant to the Lease Agreement, including any prepayments thereof, any Net Proceeds and 
any amounts received by the Trustee as a result of or in connection with the Trustee’s pursuit of remedies 
under the Lease Agreement upon a Lease Default Event.  The Authority has no taxing power. 

The obligation of the City to make the Rental Payments, including the Base Rental Payments, 
does not constitute a debt of the City or of the State or of any political subdivision thereof within the 
meaning of any constitutional or statutory debt limit or restriction, and does not constitute an obligation 
for which the City or the State is obligated to levy or pledge any form of taxation or for which the City or 
the State has levied or pledged any form of taxation. 

Although the Lease Agreement does not create a pledge, lien or encumbrance upon the funds of 
the City, the City is obligated under the Lease Agreement to pay the Base Rental Payments and 
Additional Rental Payments from any source of legally available funds and the City has covenanted in the 
Lease Agreement that it will take such action as may be necessary to include all Rental Payments due 
under the Lease Agreement as a separate line item in its annual budgets and to make necessary annual 
appropriations for all such Rental Payments.  The City is currently liable and may become liable on other 
obligations payable from general revenues, some of which may have a priority over the Base Rental 
Payments. 

The City has the capacity to enter into other obligations which may constitute additional charges 
against its revenues.  To the extent that additional obligations are incurred by the City, the funds available 
to make Base Rental Payments may be decreased.  In the event the City’s revenue sources are less than its 
total obligations, the City could choose to fund other activities before making Base Rental Payments and 
other payments due under the Lease Agreement.  The same result could occur if, because of California 
Constitutional limits on expenditures, the City is not permitted to appropriate and spend all of its available 
revenues.  However, the City’s appropriations have never exceeded the limitation on appropriations under 
Article XIIIB of the California Constitution.  See “CONSTITUTIONAL AND STATUTORY 
LIMITATIONS ON TAXES AND APPROPRIATIONS – Article XIIIB of the California Constitution” 
herein. 

Abatement 

In the event of substantial interference with the City’s right to use and occupy any portion of the 
Property by reason of damage to, or destruction or condemnation of the Property, or any defects in title to 
the Property, Rental Payments will be subject to abatement.  See “SECURITY AND SOURCES OF 
PAYMENT FOR THE BONDS – Abatement” herein.  In the event that such portion of the Property, if 
damaged or destroyed by an insured casualty, could not be replaced during the period of time in which 
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proceeds of the City’s rental interruption insurance will be available in lieu of Base Rental Payments or in 
the event that casualty insurance proceeds are insufficient to provide for complete repair or replacement 
of such portion of the Property or redemption of the Bonds, there could be insufficient funds to make 
payments to Owners in full. 

It is not possible to predict the circumstances under which such an abatement of rental may occur.  
In addition, there is no statute, case or other law specifying how such an abatement of rental should be 
measured.  For example, it is not clear whether fair rental value is established as of commencement of the 
lease or at the time of the abatement.  If the latter, it may be that the value of the Property is substantially 
higher or lower than its value at the time of the execution and delivery of the Bonds.  Abatement, 
therefore, could have an uncertain and material adverse effect on the security for and payment of the 
Bonds. 

If damage, destruction, title defect or eminent domain proceedings with respect to the Property 
results in abatement of the Rental Payments related to such Property and if such abated Base Rental 
Payments, if any, together with moneys from rental interruption or use and occupancy insurance (in the 
event of any insured loss due to damage or destruction) and eminent domain proceeds, if any, are 
insufficient to make all payments of principal of and interest on Bonds during the period that the Property 
is being replaced, repaired or reconstructed, then all or a portion of such payments of principal and 
interest may not be made.  Under the Lease Agreement and the Indenture, no remedy is available to the 
Bond Owners for nonpayment under such circumstances.  To the extent that Net Proceeds of rental 
interruption insurance are available for the payment of Rental Payments due under the Lease Agreement, 
Rental Payments will not be abated as provided above but, rather, will be payable by the City as a special 
obligation payable solely from such Net Proceeds. 

The City’s use and occupancy of the Property will not be abated solely as a result of the 
continuance of the current Pandemic or the restrictions on activities related thereto.  

Infectious Disease Outbreak – COVID-19 

The finances and operations of the City have been and will continue to be impacted by the 
Pandemic which is currently affecting many parts of the world, including the United States and 
California.  The Pandemic is ongoing, and the duration and severity of the outbreak and any mutant strain 
thereof, and the future economic and other actions that may be taken by governmental authorities to 
contain the outbreak or to address its impacts are uncertain.  The spread of COVID-19 has altered the 
behavior of businesses and people in a manner that has had a negative effect on global and local 
economies, including activities that generate, in particular, transient occupancy taxes or hotel taxes, sales 
and use taxes, and property taxes. 

On January 31, 2020, the Secretary of the United States Health and Human Services Department 
declared a public health emergency for the United States and on March 13, 2020, the President of the 
United States declared the outbreak of COVID-19 in the United States a national emergency.  Also on 
March 13, 2020, California Governor Gavin Newsom issued Executive Order N-26-20, proclaiming a 
State of Emergency to exist in California as a result of the threat of COVID-19.  Subsequently, the 
President’s Coronavirus Guidelines for America and the United States Centers for Disease Control and 
Prevention called upon Americans to take actions to slow the spread of COVID-19 in the United States. 

On March 16, 2020, the Governor issued Executive Order N-28-20, lifting the State’s preemption 
of landlord/tenant law, authorizing local governments to halt evictions for renters and homeowners, slows 
foreclosures, and protects against utility shutoffs for Californians affected by COVID-19, and further 
providing that the order does not relieve a tenant from the obligation to pay rent, or restrict the landlord’s 
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ability to recover rent that is due.  The order expands a local government’s authority to limit residential or 
commercial evictions, but only as to nonpayment evictions caused by a documented loss of income 
caused by the Pandemic or the governmental responses.  In August 2020, the Governor ordered an 
extension of protections through January 31, 2021, unless extended.  The order also requests banks and 
other financial institutions to halt foreclosures and related evictions during this time period. 

On March 25, 2020, Orange County Treasurer Tax Collector Shari Freidenrich announced her 
plan to grant waivers on penalties to taxpayers as allowed by existing law to assist them during these 
challenging times, providing that for taxpayers that do not make payment of property taxes due to 
COVID-19 by April 10, such taxpayers would be expected to submit to the Treasurer a Penalty 
Cancellation Request Form and documentation to support the cancellation of penalties as allowed in 
limited circumstances under current State law, allowing for waiver of penalties, costs and other charges 
when failure to make a timely payment is due to reasonable cause and circumstances beyond the 
taxpayer’s control, and occurred notwithstanding the exercise of ordinary care in the absence of willful 
neglect.  The City is not aware of a significant impact on the collection of property taxes within the 
County to date. 

On March 19, 2020, the Governor issued Executive Order N-33-20, a State-wide Stay-At-Home 
Order to protect the health and well-being of all Californians and to establish consistency across the State 
in order to slow the spread of COVID-19; such order to go into effect immediately and to stay in effect 
until further notice.  The order directs all individuals living in the State to stay home or at their place of 
residence except as needed to maintain continuity of operations of the federal critical infrastructure 
sectors. 

On April 29, 2020, the Governor released a four-stage plan for reopening of the economy.  On 
May 23, 2020, the State authorized the County’s plan to move to a Stage 2 reopening.  Businesses that 
fall under the category of the Stage 2 business reopening included dine-in restaurants, destination retail, 
shopping malls, and in-store retail, with proper safety protocols in place. 

On August 28, 2020, the Governor released a new system, “Blueprint for a Safer California.”  
Starting September 9, 2020, the State began utilizing a four-tier, color-coded system for tracking COVID-
19 trends.  The new system will determine when counties can move forward with business reopenings.  
The four tiers, purple (widespread), substantial (red), moderate (orange), and minimal (yellow), have a 
different set of rules regarding what businesses are and aren’t allowed to reopen, whether they may open 
indoors or outdoors, and at what capacity they can operate.  Counties must remain at each tier for a 
minimum of 21 days.   

Initially in the red tier, the County was permitted to allow for limited reopening of restaurants, 
places of worship, shopping centers, hair salons, movie theaters, and other businesses with modifications 
and/or capacity limits.  Breweries (where no meals are provided), cardrooms, convention centers, and 
festivals remain closed under this tier.  Likewise, restaurants would be allowed to operate indoors at 50% 
of their capacity, as would movie theatres and bars.  As of November 23, 2020, the County was assigned 
to the purple tier.   

On January 7, 2021, Orange County announced the launching of “Operation Independence,” a 
county-wide collaborative effort with the Orange County Fire Authority to help administer COVID-19 
vaccinations to all interested County residents by the Fourth of July.  The goal of Operation Independence 
is to set up regional vaccine points of dispensing (PODs), with initial sites located in the cities of 
Huntington Beach, Irvine and Anaheim.  The County’s goal is to provide five large, regional Super 
PODs, that are expected to dispense thousands of vaccines each day once they are fully operational.  
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Currently, the County has three Super PODs located in Disneyland, Soka University, and the Anaheim 
Convention Center. 

Orange County entered the yellow reopening tier on May 18, 2021, allowing for increased 
economic activity.  Only under the yellow tier, would large amusement parks be allowed to open at 25% 
of their normal capacity.  Currently, case rates in the City continue to decline and vaccine distribution is 
accelerating with over 1.4 million fully vaccinated persons in Orange County as of May 19, 2021. 

With widespread vaccination currently underway in the United States and many countries 
worldwide, some of the governmental-imposed stay-at-home orders and restrictions on operations of 
schools and businesses implemented to respond to and control the outbreak have been eased.  The 
Governor of California has announced most statewide Pandemic restrictions may be lifted by June 15, 
2021, contingent on certain public health metrics to be assessed at that time.  However, restrictions may 
be re-imposed in various jurisdictions from time to time as local conditions warrant.  The City cannot 
predict the duration of the Pandemic, the duration or expansion of these Stay-At-Home Orders and 
restrictions, nor what effect such restrictions and warnings may have. 

The California State Auditor has identified transient occupancy taxes (TOT) as the revenue 
source most impacted by the Pandemic and notes the City as being one of six cities state-wide facing a 
significant COVID-19 impact to its revenues.  TOT revenues alone typically approximate 42% of annual 
City General Fund revenues.  With the closure in March and April 2020 of the Disney theme parks, the 
convention center and sports and entertainment venues located in the City, the City has seen a dramatic 
drop in TOT and sales and use tax revenues (two of the three primary sources of the City’s operating 
revenues), resulting in significant General Fund budget deficits in Fiscal Year 2019-20 and Fiscal Year 
2020-21.  While the full extent of  the Pandemic on the City cannot be quantified at this time, the ongoing 
Pandemic could further impair the collection of TOT, sales and use taxes and, potentially, property taxes 
and have an adverse effect on the City’s operations and financial condition.  The City continues to 
monitor the Pandemic and is working with local, State, and national agencies to address the potential 
impact of the Pandemic upon the City. 

On March 27, 2020, the President signed H.R. 748, known as the Coronavirus Aid, Relief, and 
Economic Security (CARES) Act or “Phase 3,” a $2 trillion stimulus and supplemental spending plan to 
address the effects of COVID-19, which includes more than $150 billion for the so-called “Marshall 
Plan” for hospitals and health care infrastructure.  Also included is $150 billion for state and local 
governments.  On April 24, 2020, the President signed H.R. 266, known as “Phase 3.5,” titled the 
Paycheck Protection Program and Heath Care Enhancement Act, which appropriates additional funds for 
the Paycheck Protection Program (the “PPP”) and for emergency Economic Injury Disaster Loan 
(“EIDL”) grants; mandates a certain “set-aside” for qualifying small and midsize PPP lenders; and makes 
other appropriations, including for a Department of Health and Human Services COVID-19-related 
“emergency fund.”  The Act increases appropriations for PPP loans from the $349,000,000,000 originally 
provided in the CARES Act to $670,335,000,000.  It also increases appropriations for emergency EIDL 
grants from the $10,000,000,000 originally provided in the CARES Act to $20,000,000,000.  The Act 
expands the types of entities eligible to receive emergency EIDL grants to include agricultural enterprises 
with not more than 500 employees.  To date, the City has received $33 million in CARES Act funding 
passed through various agencies, including the State of California and the County. 

In March 2021, the President signed the ARP, a $1.9 trillion economic stimulus package to speed 
up the United States’ recovery from the economic and health effects of the Pandemic.  The City 
anticipates receiving approximately $107 million through the ARP, of which $53.3 million was received 
on May 18, 2021, which will likely be used to support the reopening of services while City revenues 
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recover.  A portion of such funds would be allocated to General Fund expenditures and are expected to 
help balance the City’s General Fund budget for Fiscal Years 2021-22 and 2022-23. 

For a detailed discussion of the financial impacts experienced by the City as a result of COVID-
19  to date and its currently projected impacts, see “IMPACT OF COVID-19 PANDEMIC” and “CITY 
OF ANAHEIM FINANCES.” 

Projections included in this Official Statement represent the City’s projection of future results as 
of the date of hereof as well as estimates, trends and assumptions that are inherently subject to economic, 
political, regulatory, competitive and other uncertainties, all of which are difficult to predict and many of 
which will be beyond the control of the City.  As a result, projected results may not be realized and actual 
results could be significantly higher or lower than projected.  The City is not obligated to update, or 
otherwise revise, the financial projections or the specific portions presented to reflect circumstances 
existing after the date when made or to reflect the occurrence of future events, even in the event that any 
or all of the assumptions are shown to be in error. 

Many of the federal, State and local actions and policies under the disaster declarations and 
shelter-in-place orders referenced above are focused on limiting instances where the public can 
congregate or interact with each other, each of which affect to some degree the operation of businesses 
and directly impact the economy.  Orders and restrictions have changed over time and remain subject to 

novel coronavirus.  The City can take no responsibility for the continued accuracy of this internet address 
or for the accuracy, completeness or timeliness of information posted therein, and such information is not 
incorporated in this Official Statement by such reference.  The City provides additional information on 

website is not incorporated herein by such reference or otherwise. 

A continued spread of COVID-19, future outbreak of COVID-19 or another infectious disease, or 
the fear of any such outbreak, and measures taken to prevent or reduce it, could adversely impact State, 
national and global economic activities and, accordingly, adversely impact the financial condition and 
operations of the City, and the extent of impact could be material.  These events and other factors 
resulting from such an outbreak, particularly if prolonged, could result in, or increase the likelihood of, 
the occurrence of certain of the other potential adverse effects described in this Official Statement, 
including those relating to declines in the collection of City TOT and sales and use tax revenues and/or 
future collections of TOT, sales and use tax revenues and property tax revenues within the City.  The City 
cannot predict the duration of the Pandemic, the duration or expansion of Stay-At-Home Orders and 
restrictions and travel restrictions and warnings, whether additional countries or destinations will be 
added to the travel restrictions or warnings, and what effect such Stay-At-Home Orders and restrictions 
and travel restrictions and warnings may have on tourism-related revenues.  Additionally, the City cannot 
predict what further impact the Pandemic may have on the City’s general financial condition or 
operations, or the assessed values of property within the City. 

Economic and Tourism Factors 

The City’s economy is directly affected by the number of visitors to the City, specifically to the 
Disneyland Resort and the Anaheim Convention Center.  Numerous factors, many of which are beyond 
the control of the City, could have an adverse impact on the number of visitors to the City, including but 
not limited to, the national economy and levels of tourism, terrorist attacks, natural disasters, competition 
from other vacation and convention center destinations, sales taxes, energy costs and airline fares. 
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State Budget 

While the City relies on certain State agencies and the County to process and remit to the City a 
portion of its General Fund revenues (sales and use tax, property tax and the motor vehicle license fee) 
consisting of payments collected by the State and passed-through to local governments or collected by the 
County and allocated to local governments by State law.  The financial condition of the State can have an 
impact on the level of these revenues.  In past years the State has reduced revenues to cities and counties 
to help solve the State’s budget problems.  The City does not otherwise currently rely in substantial part 
allocations from the State Budget or State appropriations. 

The City cannot predict whether the State will encounter budgetary problems in this or in any 
future fiscal years, and if it were to do so, it is unknown what measures would be taken by the State to 
balance its budget, as required by law, including reducing the amount of State funds made available to the 
City.  The City cannot predict the final outcome of future State budget negotiations, the impact that such 
budgets will have on its finances and operations, or what actions will be taken in the future by the State 
Legislature and Governor to manage changing State revenues and expenditures.  Current and future State 
budgets will be affected by national and State economic conditions and other factors over which the City 
has no control. 

Information about the State budget is available from the Public Finance Division of the State 
Treasurer’s Office.  In addition, information about the State budget is regularly available at various State-

included herein for informational purposes only.  The City makes no representations concerning, and do 
not take any responsibility for, the accuracy or timeliness of information posted on such websites or the 
continued maintenance of such websites by the respective entities. The information on such website is not 
incorporated herein by such reference or otherwise. 

Bankruptcy of the City 

In addition to the limitation on remedies contained in the Indenture, the rights and remedies 
provided in the Indenture and the Lease Agreement may be limited by and are subject to the provisions of 
federal bankruptcy laws and to other laws or equitable principles that may affect the enforcement of 
creditors’ rights.  The City is a unit of State government and therefore is not subject to the involuntary 
procedures of the United States Bankruptcy Code (the “Bankruptcy Code”).  However, pursuant to 
Chapter 9 of the Bankruptcy Code, the City may seek voluntary protection from its creditors for purposes 
of adjusting its debts.  In the event the City were to become a debtor under the Bankruptcy Code, the City 
would be entitled to all of the protective provisions of the Bankruptcy Code as applicable in a Chapter 9 
proceeding.  Among the adverse effects of such a bankruptcy might be: (i) the application of the 
automatic stay provisions of the Bankruptcy Code, which, until relief is granted, would prevent collection 
of payments from the City or the commencement of any judicial or other action for the purpose of 
recovering or collecting a claim against the City; (ii) the avoidance of preferential transfers occurring 
during the relevant period prior to the filing of a bankruptcy petition; (iii) the existence of unsecured or 
court-approved secured debt which may have a priority of payment superior to that of Owners of Bonds; 
and (iv) the possibility of the adoption of a plan for the adjustment of the City’s debt (a “Plan”) without 
the consent of the Trustee or all of the Owners of Bonds, which Plan may restructure, delay, compromise 
or reduce the amount of any claim of the Owners if the Bankruptcy Court finds that the Plan is fair and 
equitable. 

In addition, the City could either reject the Lease Agreement or assume the Lease Agreement 
despite any provision of the Lease Agreement which makes the bankruptcy or insolvency of the City an 
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event of default thereunder.  In the event the City rejects the Lease Agreement, the Trustee, on behalf of 
the Owners of the Bonds, would have a pre-petition claim that may be limited under the Bankruptcy Code 
and treated in a manner under a Plan over the objections of the Trustee or Owners of the Bonds.  
Moreover, such rejection would terminate the Lease Agreement and the City’s obligations to make 
payments thereunder. 

The Authority is a public agency and, like the City, is not subject to the involuntary procedures of 
the Bankruptcy Code.  The Authority may also seek voluntary protection under Chapter 9 of the 
Bankruptcy Code.  In the event the Authority were to become a debtor under the Bankruptcy Code, the 
Authority would be entitled to all of the protective provisions of the Bankruptcy Code as applicable in a 
Chapter 9 proceeding.  Such a bankruptcy could adversely affect the payments under the Indenture.  
Among the adverse effects might be: (i) the application of the automatic stay provisions of the 
Bankruptcy Code, which, until relief is granted, would prevent collection of payments from the Authority 
or the commencement of any judicial or other action for the purpose of recovering or collecting a claim 
against the Authority; (ii) the avoidance of preferential transfers occurring during the relevant period prior 
to the filing of a bankruptcy petition; (iii) the existence of unsecured or court-approved secured debt 
which may have priority of payment superior to that of the Owners of the Bonds; and (iv) the possibility 
of the adoption of a plan for the adjustment of the Authority’s debt without the consent of the Trustee or 
all of the Owners of the Bonds, which plan may restructure, delay, compromise or reduce the amount of 
any claim of the Owners if the Bankruptcy Court finds that the Plan is fair and equitable.  However, the 
bankruptcy of the Authority, and not the City, should not affect the Trustee’s rights under the Lease 
Agreement.  The Authority could still challenge the assignment, and the Trustee and/or the Owners of the 
Bonds could be required to litigate these issues in order to protect their interests. 

Bankruptcy of Taxpayers and Foreclosure of Taxable Property 

The ability and willingness of an owner or operator of property to collect and remit the Transient 
Occupancy Tax (the “TOT”), sales and use taxes or property taxes may be adversely affected by the filing 
of a bankruptcy proceeding by the owner.  The ability to collect delinquent TOT, sales and use taxes or 
property taxes using foreclosure and sale for non-payment of taxes may be forestalled or delayed by 
bankruptcy, reorganization, insolvency or other similar proceedings of the owner of the taxed property.  
The federal bankruptcy laws provide for an automatic stay of foreclosure and sale proceedings, thereby 
delaying such proceedings, perhaps for an extended period. 

Seismic Activity and Natural Disasters 

The City, like all California communities, may be subject to unpredictable seismic activity, 
wildfires, or flooding in the wake of fires or in the event of unseasonable rainfall.  There is significant 
potential for destructive ground-shaking during the occurrence of a major seismic event.  In addition, land 
susceptible to seismic activity may be subject to liquefaction during such an event.  Known active fault 
corridors within the Orange County area include the Newport-Inglewood-Offshore fault that is 
approximately 10 miles westerly, the Whittier Fault, and the Chino Fault located to the northeast.   

The land comprising the Property is located in a Zone “X” flood designated area according to 
Federal Emergency Management Agency Community Panel No. 06059C0142J, effective date 
December 3, 2009.  This designation references an area of minimal flooding, which is outside the 0.2% 
annual change floodplain.  Flood insurance is not required. The Santa Ana River runs through the City 
and is shown as a 1% annual chance of flood discharge that is contained in channel. 

In the event of a severe earthquake, fire, flood or other natural disaster, there may be significant 
damage to both property and infrastructure in the City, which could impact the ability of the City to make 
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Base Rental Payments when due and, accordingly, could have an adverse effect on the Authority’s ability 
to make timely payments of principal of and interest on Bonds.  In the event of such damage, the City’s 
obligation to make Rental Payments could be abated.  See “ – Abatement” above.  The City is not 
required under the Lease Agreement to maintain earthquake or flood insurance on the Property.  
Additionally, any damage to the hotels in the City, the Disneyland Resort and/or the Anaheim Convention 
Center could have a significant impact on the number of visitors to the City, which would impact General 
Fund revenues.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS – Insurance” 
herein. 

Absence of Earthquake and Flood Insurance 

The Lease Agreement does not require earthquake or flood insurance to be maintained on the 
Property, unless available at commercially reasonable rates.  The City does not currently maintain any 
earthquake insurance. 

If the Property or any part thereof is damaged or destroyed by an earthquake or flood resulting in 
loss or substantial interference in the use and occupancy thereof, Rental Payments will be subject to 
abatement.  In such event, the City may not have sufficient insurance proceeds to repair or replace the 
damaged or destroyed portion of the Property. 

Hazardous Substances 

The discovery of hazardous substances on the Property could impact the City’s ability to make 
Rental Payments.  In general, the owners and operators of a property may be required by law to remedy 
conditions of the property relating to releases or threatened releases of hazardous substances.  The Federal 
Comprehensive Environmental Response, Compensation and Liability Act of 1980, as amended 
(“CERCLA”) is the most well-known and widely applicable of these laws, but California laws with 
regard to hazardous substances are also stringent and similar.  Under many of these laws, the owner (or 
operator) is obligated to remedy a hazardous substance condition on the property whether or not the 
owner or operator has anything to do with creating or handling the hazardous substance. 

The effect, therefore, should the Property be affected by a hazardous substance, would be to 
reduce the marketability and value of the Property by the costs of, and any liability incurred by, 
remedying the condition.  Such reduction in the value of the Property could adversely impact the fair 
rental value of the Property and potentially result in abatement of the Lease Payments. 

The City is unaware of any hazardous substances on the Property. 

Cybersecurity 

The City, like other public and private entities, relies on a large and complex technology 
environment to conduct its operations, and consequently faces the threat of cybersecurity incidents.  Such 
incidents can result from unintentional events, or from deliberate attacks by unauthorized entities or 
individuals attempting to gain access to the City’s information technology systems to misappropriate 
assets or information or to cause operational disruption and damage.  The City and its departments face 
cyber threats from time to time, including but not limited to hacking, viruses, malware, phishing, 
distributed denial-of-service, and other attacks on computers, networks, and systems.  The City has not 
experienced a major cyber breach that resulted in a financial loss. 

There are no pending or reported claims for cyber security breach materially impacting the City.  
The City currently maintains insurance to cover cybersecurity breaches. 
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Substitution and Removal of Property 

The Authority and the City may amend the Lease Agreement to substitute alternate real property 
for any portion of the Property or to release a portion of the Property from the Lease Agreement, upon 
compliance with all of the conditions set forth in the Lease Agreement and summarized below.  After a 
substitution or release, the portion of the Property for which the substitution or release has been effected 
shall be released from the leasehold encumbrance of the Lease Agreement and the Ground Lease.  See 
“SECURITY FOR AND SOURCES OF PAYMENT FOR THE BONDS – Substitution and Removal of 
Property” herein. 

Although the Lease Agreement requires, among other things, that the Property, as constituted 
after such substitution or release, have an annual fair rental value greater than or equal to 105% of the 
maximum Base Rental Payments payable by the City in any Rental Period, such a replacement or release 
could have an adverse impact on the security for the Bonds, particularly if an event requiring abatement 
of Base Rental Payments were to occur subsequent to such substitution or release.  See APPENDIX C – 
“DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The Lease Agreement – 
Substitution or Release of the Property.” 

Limited Recourse on Default; No Acceleration of Base Rental 

Failure by the City to make Base Rental Payments or other payments required to be made under 
the Lease Agreement, or failure to observe and perform any other terms, covenants or conditions 
contained in the Lease Agreement or in the Indenture for a period of 30 days after written notice of such 
failure and request that it be remedied has been given to the City by the Authority or the Trustee, 
constitute events of default under the Lease Agreement and permit the Trustee or the Authority to pursue 
any and all remedies available.  In the event of a default, notwithstanding anything in the Lease 
Agreement or in the Indenture to the contrary, there shall be no right under any circumstances to 
accelerate the Base Rental Payments or otherwise declare any Base Rental Payments not then in default to 
be immediately due and payable, nor shall the Authority or the Trustee have any right to re-enter or re-let 
the Property except as described in the Lease Agreement. 

The enforcement of any remedies provided in the Lease Agreement and the Indenture could prove 
both expensive and time consuming.  If the City defaults on its obligation to make Base Rental Payments 
with respect to the Property, the Trustee, as assignee of the Authority, may retain the Lease Agreement 
and hold the City liable for all Base Rental Payments thereunder on an annual basis and enforce any other 
terms or provisions of the Lease Agreement to be kept or performed by the City. 

Alternatively, the Authority or the Trustee may terminate the Lease Agreement, retake possession 
of the Property and proceed against the City to recover damages pursuant to the Lease Agreement.  Due 
to the specialized nature of the Property or any property substituted therefor pursuant to the Lease 
Agreement, no assurance can be given that the Trustee will be able to re-let the Property so as to provide 
rental income sufficient to make all payments of principal of, and premium, if any, and interest on the 
Bonds when due, and the Trustee is not empowered to sell the Property for the benefit of the Owners of 
the Bonds.  Any suit for money damages would be subject to limitations on legal remedies against cities 
in California, including a limitation on enforcement of judgments against funds needed to serve the public 
welfare and interest.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein and 
APPENDIX C – “DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS – The 
Lease Agreement – Default.” 
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Possible Insufficiency of Insurance Proceeds 

The Lease Agreement obligates the City to keep in force various forms of insurance, subject to 
deductibles, for repair or replacement of the Property in the event of damage, destruction or title defects, 
subject to certain exceptions.  The Authority and the City make no representation as to the ability of any 
insurer to fulfill its obligations under any insurance policy obtained pursuant to the Lease Agreement and 
no assurance can be given as to the adequacy of any such insurance to fund necessary repair or 
replacement or to pay principal of and interest on the Bonds when due.  In addition, certain risks, such as 
earthquakes and floods, are not covered by the insurance required under the Lease Agreement.  See 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS – Insurance” herein. 

Teeter Plan Termination 

In 1993, the County implemented its Teeter Plan as an alternate procedure for the distribution of 
certain property tax and assessment levies on the secured roll.  Pursuant to its Teeter Plan, the County has 
elected to provide local agencies and taxing areas with full tax and assessment levies instead of actual tax 
and assessment collections.  In return, the County is entitled to retain all delinquent tax and assessment 
payments, penalties and interest.  Thus, the County’s Teeter Plan may help protect Owners from the risk 
of delinquencies in the payment of property taxes.  However, the County is entitled, and under certain 
circumstances could be required, to terminate its Teeter Plan with respect to all or part of the local 
agencies and taxing areas covered thereby.  See “CITY OF ANAHEIM FINANCES – The Teeter Plan.” 

Limitations on Remedies 

The rights of the Owners of the Bonds are subject to the limitations on legal remedies against 
cities in the State, including a limitation on enforcement of judgments against funds needed to serve the 
public welfare and interest.  Additionally, enforceability of the rights and remedies of the Owners of the 
Bonds, and the obligations incurred by the City, may become subject to the federal bankruptcy code 
(Title 11, United States Code) (the “Bankruptcy Code”) and applicable bankruptcy, insolvency, 
reorganization, moratorium, or similar laws relating to or affecting the enforcement of creditors’ rights 
generally, now or hereafter in effect, equity principles which may limit the specific enforcement under 
State law of certain remedies, the exercise by the United States of America of the powers delegated to it 
by the U.S. Constitution, the reasonable and necessary exercise, in certain exceptional situations, of the 
police powers inherent in the sovereignty of the State and its governmental bodies in the interest of 
serving a significant and legitimate public purpose and the limitations on remedies against cities in the 
State.  Bankruptcy proceedings, or the exercise of powers by the federal or State government, if initiated, 
could subject the Owners of the Bonds to judicial discretion and interpretation of their rights in 
bankruptcy or otherwise, and consequently may entail risks of delay, limitation, or modification of their 
rights.  Under Chapter 9 of the Bankruptcy Code, which governs the bankruptcy proceedings for public 
agencies such as the City, there are no involuntary petitions in bankruptcy.  If the City were to file a 
petition under Chapter 9 of the Bankruptcy Code, the Owners of the Bonds, the Trustee and the Authority 
could be prohibited from taking any steps to enforce their rights under the Lease Agreement, and from 
taking any steps to collect amounts due from the City under the Lease Agreement. 

Risk of Tax Audit 

In December 1999, as a part of a larger reorganization of the Internal Revenue Service (the 
“IRS”), the IRS commenced operation of its Tax Exempt and Government Entities Division (the “TE/GE 
Division”), as the successor to its Employee Plans and Exempt Organizations division.  The TE/GE 
Division has a subdivision that is specifically devoted to tax-exempt bond compliance.  The City has not 
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been contacted by the IRS regarding the examination of any of its tax-exempt bond transactions.  The 
City is audited from time to time. 

No Liability of Authority to the Owners 

Except as expressly provided in the Indenture, the Authority will not have any obligation or 
liability to the Owners of the Bonds with respect to the payment when due of the Base Rental Payments 
by the City, or with respect to the performance by the City of other agreements and covenants required to 
be performed by it contained in the Lease Agreement or the Indenture, or with respect to the performance 
by the Trustee of any right or obligation required to be performed by it contained in the Indenture. 

CONSTITUTIONAL AND STATUTORY LIMITATIONS 
ON TAXES AND APPROPRIATIONS 

Article XIIIA of the California Constitution 

Section 1(a) of Article XIIIA of the California Constitution limits the maximum ad valorem tax 
on real property to 1% of full cash value (as defined in Section 2 of Article XIIIA), to be collected by 
each county and apportioned among the county and other public agencies and funds according to law.  
Section 1(b) of Article XIIIA provides that the 1% limitation does not apply to ad valorem taxes to pay 
interest or redemption charges on (a) indebtedness approved by the voters prior to July 1, 1978, (b) any 
bonded indebtedness for the acquisition or improvement of real property approved on or after July 1, 
1978, by two-thirds of the votes cast by the voters voting on the proposition, or (c) bonded indebtedness 
incurred by a school district or a community college district for the construction, reconstruction, 
rehabilitation or replacement of school facilities or the acquisition or lease of real property for school 
facilities, approved by 55% of the voters of the district, but only if certain accountability measures are 
included in the proposition.  Section 2 of Article XIIIA defines “full cash value” to mean “the County 
Assessor’s valuation of real property as shown on the 1975-76 tax bill under full cash value or, thereafter, 
the appraised value of real property when purchased, newly constructed, or a change in ownership has 
occurred after the 1975 assessment.”  The full cash value may be adjusted annually to reflect inflation at a 
rate not to exceed 2% per year or to reflect a reduction in the consumer price index or comparable data for 
the area under the taxing jurisdiction, or reduced in the event of declining property values caused by 
substantial damage, destruction, or other factors.  Legislation enacted by the State Legislature to 
implement Article XIIIA provides that notwithstanding any other law, local agencies may not levy any ad 
valorem property tax except to pay debt service on indebtedness approved by the voters as described 
above. 

In addition, legislation enacted by the California Legislature to implement Article XIIIA provides 
that all taxable property is shown at full assessed value as described above.  Prior to Fiscal Year 1981-82, 
assessed valuations were reported at 25% of the full value of the property.  In conformity with this 
procedure, all taxable property value included in this Official Statement (except as noted) is shown at 
100% of assessed value and all general tax rates reflect the $1 per $100 of taxable value.  Tax rates for 
voter approved bonded indebtedness and pension liability are also applied to 100% of assessed value. 

On June 3, 1986, California voters approved an amendment to Article XIIIA, which added an 
additional exemption to the 1% tax limitation imposed by Article XIIIA.  Under this amendment to 
Article XIIIA, local governments and school districts may increase the property tax rate above 1% for the 
period necessary to retire new general obligation bonds, if two-thirds of those voting in a local election 
approve the issuance of such bonds and the money raised through the sale of the bonds is used exclusively 
to purchase or improve real property. 
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In the June 1990 election, the voters of the State approved amendments to Article XIIIA 
permitting the State Legislature to extend the replacement dwelling provisions applicable to persons over 
55 to severely disabled homeowners for a replacement dwelling purchased or newly constructed on or 
after June 5, 1990, and to exclude from the definition of “new construction” triggering reassessment 
improvements to certain dwellings for the purpose of making the dwelling more accessible to severely 
disabled persons.  In the November 1990 election, the voters of the State approved an amendment of 
Article XIIIA to permit the State Legislature to exclude from the definition of “new construction” seismic 
retrofitting improvements or improvements utilizing earthquake hazard mitigation technologies 
constructed or installed in existing buildings after November 6, 1990.  Since 1990, the voters have 
approved several other minor exemptions from the reassessment provisions of Article XIIIA. 

Future assessed valuation growth allowed under Article XIIIA (new construction, change of 
ownership, 2% annual value growth) will be allocated on the basis of “situs” among the jurisdictions that 
serve the tax rate area within which the growth occurs.  Local agencies and school districts will share the 
growth of “base” revenue from the tax rate area.  Each year’s growth allocation becomes part of each 
Agency’s allocation the following year.  Article XIIIA effectively prohibits the levying of any other ad 
valorem property tax above the 1% limit except for taxes to support indebtedness approved by the voters 
as described above. 

In a Minute Order issued on November 2, 2001 in County of Orange v. Orange County 
Assessment Appeals Board No. 3, case no. 00CC03385, the Orange County Superior Court held that 
where a home’s taxable value did not increase for two years, due to a flat real estate market, the Orange 
County assessor violated the 2% inflation adjustment provision of Article XIIIA, when the assessor tried 
to “recapture” the tax value of the property by increasing its assessed value by 4% in a single year.  The 
assessors in most California counties, including Orange County, use a similar methodology in raising the 
taxable values of property beyond 2% in a single year.  The State Board of Equalization has approved this 
methodology for increasing assessed values.  The Orange County Superior Court has not ruled on a 
motion to restate the complaint as a class action, which could have the effect of extending this ruling to 
other similar cases. 

The City is unable to predict at this time the outcome of this litigation and what effect, if any, it 
might have on assessed values in the City or the availability of revenue sources which may be provided 
by the State to replace lost property tax revenues. 

Article XIIIB of the California Constitution 

On November 6, 1979, California voters approved Proposition 4, which added Article XIIIB to 
the California Constitution.  In June 1990, Article XIIIB was amended by the voters through their 
approval of Proposition 111.  Article XIIIB of the California Constitution limits the annual appropriations 
of the State and any city, county, school district, authority or other political subdivision of the State to the 
level of appropriations for the prior fiscal year, as adjusted annually for changes in the cost of living, 
population and services rendered by the governmental entity.  The “base year” for establishing such 
appropriation limit is the 1978-79 fiscal year.  Increases in appropriations by a governmental entity are 
also permitted (i) if financial responsibility for providing services is transferred to the governmental 
entity, or (ii) for emergencies so long as the appropriations limits for the three years following the 
emergency are reduced to prevent any aggregate increase above the California Constitution limit.  
Decreases are required where responsibility for providing services is transferred from the governmental 
entity. 

Appropriations subject to Article XIIIB include generally any authorization to expend during the 
fiscal year the proceeds of taxes levied by the State or other entity of local government, exclusive of 
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certain State subventions, refunds of taxes, benefit payments from retirement, unemployment insurance 
and disability insurance funds.  Appropriations subject to limitation pursuant to Article XIIIB do not 
include debt service on indebtedness existing or legally authorized as of January 1, 1979, on bonded 
indebtedness thereafter approved according to law by a vote of the electors of the issuing entity voting in 
an election for such purpose, appropriations required to comply with mandates of courts or the federal 
government, appropriations for qualified outlay projects, and appropriations by the State of revenues 
derived from any increase in gasoline taxes and motor vehicle weight fees above January 1, 1990 levels.  
“Proceeds of taxes” include, but are not limited to, all tax revenues and the proceeds to any entity of 
government from (i) regulatory licenses, user charges, and user fees to the extent such proceeds exceed 
the cost of providing the service or regulation, (ii) the investment of tax revenues, and (iii) certain State 
subventions received by local governments.  Article XIIIB includes a requirement that if an entity’s 
revenues in any year exceed the amount permitted to be spent, the excess would have to be returned by 
revising tax rates or fee schedules over the subsequent two fiscal years. 

As amended in June 1990, the appropriations limit for the City in each year is based on the limit 
for the prior year, adjusted annually for changes in the costs of living and changes in population, and 
adjusted, where applicable, for transfer of financial responsibility of providing services to or from another 
unit of government.  The change in the cost of living is, at the City’s option, either (i) the percentage 
change in California per capita personal income, or (ii) the percentage change in the local assessment roll 
for the jurisdiction due to the addition of nonresidential new construction.  The measurement of change in 
population is a blended average of statewide overall population growth, and change in attendance at local 
school and community college (“K-14”) districts. 

As amended by Proposition 111, the appropriations limit is tested over consecutive two-year 
periods.  Any excess of the aggregate “proceeds of taxes” received by the City over such two-year period 
above the combined appropriations limits for those two years is to be returned to taxpayers by reductions 
in tax rates or fee schedules over the subsequent two years. 

Article XIIIB permits any government entity to change the appropriations limit by vote of the 
electorate in conformity with statutory and Constitutional voting requirements, but any such voter-
approved change can only be effective for a maximum of four years. 

When adopting the City’s Fiscal Year 2019-20 budget, the City calculated its appropriations limit 
at $1,073,822,348, with appropriations subject to the limit estimated at $426,576,473 When adopting the 
City’s Fiscal Year 2020-21 budget, the City calculated its appropriations limit at $1,115,880,898, with 
appropriations subject to the limit estimated at $333,445,471.  The City will adopt its Fiscal Year 2021-22 
budget on or about June  22, 2021. 

The City’s appropriations have never exceeded the limitation on appropriations under 
Article XIIIB of the California Constitution.  The impact of the appropriations limit on the City’s 
financial needs in the future is unknown. 

Articles XIIIC and XIIID of the California Constitution 

On November 5, 1996, the voters of the State approved Proposition 218, known as the “Right to 
Vote on Taxes Act.”  Proposition 218 added Articles XIIIC and XIIID to the California Constitution, 
which contain a number of provisions affecting the ability of the City to levy and collect both existing and 
future taxes, assessments, fees and charges.  The interpretation and application of certain provisions of 
Proposition 218 will ultimately be determined by the courts with respect to some of the matters discussed 
below.  It is not possible at this time to predict with certainty the future impact of such interpretations.  
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The provisions of Proposition 218, as so interpreted and applied, may affect the City’s ability to meet 
certain obligations. 

Proposition 218 (Article XIIIC) requires that all new local taxes be submitted to the electorate 
before they become effective.  Taxes for general governmental purposes of the City require a majority 
vote and taxes for specific purposes, even if deposited in the City’s General Fund, require a two-thirds 
vote.  Further, any general purpose tax which the City imposed, extended or increased, without voter 
approval, after December 31, 1994 may continue to be imposed only if approved by a majority vote in an 
election which must be held within two years of November 5, 1996.  The City has not so imposed, 
extended or increased any such taxes which are currently in effect. 

Article XIIIC also expressly extends the initiative power to give voters the power to reduce or 
repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments, fees and 
charges were imposed.  Article XIIIC expands the initiative power to include reducing or repealing 
assessments, fees, and charges, which had previously been considered administrative rather than 
legislative matters and therefore beyond the initiative power.  This extension of the initiative power is not 
limited by the terms of Article XIIIC to fees imposed after November 6, 1996 and absent other legal 
authority could result in the retroactive reduction in any existing taxes, assessments, or fees and charges.  
No assurance can be given that the voters of the City will not, in the future, approve initiatives which 
reduce or repeal, or prohibit the future imposition or increase of, local taxes, assessments, fees or charges. 

The voter approval requirements of Proposition 218 reduce the flexibility of the City to raise 
revenues for the General Fund, and no assurance can be given that the City will be able to impose, extend 
or increase such taxes in the future to meet increased expenditure needs. 

Proposition 218 (Article XIIID) also added several new provisions relating to how local agencies 
may levy and maintain “assessments” for municipal services and programs.  These provisions include, 
among other things, (i) a prohibition against assessments which exceed the reasonable cost of the 
proportional special benefit conferred on a parcel, (ii) a requirement that the assessment must confer a 
“special benefit,” as defined in Article XIIID, over and above any general benefits conferred, and (iii) a 
majority protest procedure which involves the mailing of notice and a ballot to the record owner of each 
affected parcel, a public hearing and the tabulation of ballots weighted according to the proportional 
financial obligation of the affected party.  “Assessment” in Article XIIID is defined to mean any levy or 
charge upon real property for a special benefit conferred upon the real property.  While this definition 
applies to landscape and maintenance assessments for open space areas, street medians, street lights and 
parks, the City currently has no landscape and maintenance assessments for open space areas, street 
medians, street lights and parks. 

In addition, Proposition 218 (Article XIIID) added several provisions affecting “fees” and 
“charges,” defined for purposes of Article XIIID to mean “any levy other than an ad valorem tax, a 
special tax, or an assessment, imposed by a [local government] upon a parcel or upon a person as an 
incident of property ownership, including a user fee or charge for a property related service.”  All new 
and existing property related fees and charges must conform to requirements prohibiting, among other 
things, fees and charges which (i) generate revenues exceeding the funds required to provide the property 
related service, (ii) are used for any purpose other than those for which the fees and charges are imposed, 
(iii) are for a service not actually used by, or immediately available to, the owner of the property in 
question, or (iv) are used for general governmental services, including police, fire or library services, 
where the service is available to the public at large in substantially the same manner as it is to property 
owners.  Depending on the interpretation of what constitutes a “property related fee” under Article XIIID, 
there could be future restrictions on the ability of the City’s General Fund to charge its enterprise funds 
for various services provided.  Further, before any property related fee or charge may be imposed or 
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increased, written notice must be given to the record owner of each parcel of land affected by such fee or 
charge.  The City must then hold a hearing upon the proposed imposition or increase, and if written 
protests against the proposal are presented by a majority of the owners of the identified parcels, the City 
may not impose or increase the fee or charge.  Moreover, except for fees or charges for wastewater, water 
and refuse collection services, or fees for electrical and gas service (which are not treated as “property 
related” for purposes of Article XIIID), no property related fee or charge may be imposed or increased 
without majority approval by the property owners subject to the fee or charge or, at the option of the local 
agency, two-thirds voter approval by the electorate residing in the affected area. 

Proposition 218 (Article XIIIC) also removes many of the limitations on the initiative power in 
matters of reducing or repealing any local tax, assessment, fee or charge.  No assurance can be given that 
the voters of the City will not, in the future, approve an initiative or initiatives which reduce or repeal 
local taxes, assessments, fees or charges currently comprising a substantial part of the City’s General 
Fund.  “Assessments,” “fees” and “charges” are not defined in Article XIIIC, and it is unclear whether 
these terms are intended to have the same meanings for purposes of Article XIIIC as for Article XIIID 
described above.  If not, the scope of the initiative power under Article XIIIC potentially could include 
any General Fund local tax, assessment, or fee not received from or imposed by the federal or State 
government or derived from investment income. 

As more completely described under the caption “LITIGATION,” on March 3, 2020, the City 
was served with class action lawsuit alleging that the water rates and fees imposed and collected by the 
City in 2018 and 2019 and currently charged violate Proposition 218 because they exceed the costs to 
provide water service pursuant to Article XIIID of the California Constitution.  The City believes its 
established and proposed water rates and charges comply with Proposition 218 and, although the City 
disputes the allegations, the City is unable to predict the outcome of the litigation at this time. 

Statutory Spending Limitations 

A statutory initiative (“Proposition 62”) was adopted by the voters of the State at the 
November 4, 1986 General Election which (a) requires that any tax for general governmental purposes 
imposed by local governmental entities be approved by resolution or ordinance adopted by two-thirds 
vote of the governmental agency’s legislative body and by a majority of the electorate of the 
governmental entity, (b) requires that any special tax (defined as taxes levied for other than general 
governmental purposes) imposed by a local governmental entity be approved by a two-thirds vote of the 
voters within the jurisdiction, (c) restricts the use of revenues from a special tax to the purposes or for the 
service for which the special tax is imposed, (d) prohibits the imposition of ad valorem taxes on real 
property by local governmental entities except as permitted by Article XIIIA, (e) prohibits the imposition 
of transaction taxes and sales and use taxes on the sale of real property by local governmental entities and 
(f) requires that any tax imposed by a local governmental entity on or after August 1, 1985 be ratified by a 
majority vote of the electorate within two years of the adoption of the initiative or be terminated by 
November 15, 1988.  The requirements imposed by Proposition 62 were upheld by the California 
Supreme Court in Santa Clara County Local Transportation Authority v. Guardino, 11 Cal.4th 220; 
45 Cal.Rptr.2d 207 (1995). 

Proposition 62 applies to the imposition of any taxes or the effecting of any tax increases after its 
enactment in 1986, but the requirements of Proposition 62 are subsumed by the requirements of 
Proposition 218 for the imposition of any taxes or the effecting of any tax increases after November 5, 
1996.  See “– Articles XIIIC and XIIID of the California Constitution” above. 

In the opinion of the City Attorney, the provisions of Proposition 62 do not apply to charter cities, 
although this position is being challenged by various groups, and may be the subject of future litigation.  
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If ultimately found valid and applicable to charter cities, however, Proposition 62 could affect the ability 
of the City to continue the imposition of certain taxes, such as sales and use taxes and transient occupancy 
taxes, and may further restrict the City’s ability to raise revenue. 

Other Initiative Measures Affecting State and Local Governments 

At the State general election on November 2, 2010, three initiative measures that affect State and 
local fiscal affairs were approved by the voters. 

As described in more detail above, Proposition 22 eliminates the State’s ability to borrow or shift 
local revenues and certain State revenues that fund transportation programs.  It restricts the State’s 
authority over a broad range of tax revenues, including property taxes allocated to cities (including the 
City), counties, special districts and redevelopment agencies, the VLF, State excise taxes on gasoline and 
diesel fuel, the State sales tax on diesel fuel, and the former State sales tax on gasoline.  It also makes a 
number of significant other changes, including restricting the State’s ability to use motor vehicle fuel tax 
revenues to pay debt service on voter-approved transportation bonds. 

Proposition 25 reduces the legislative vote requirement for passage of the annual State budget and 
certain related trailer bills from two-thirds to a simple majority.  The reduced vote requirement does not 
apply to measures that increase State tax revenues, which will continue to require a two-thirds vote.  It 
also requires members of the legislature to permanently forfeit their pay and reimbursement for travel and 
living expenses for each day after June 15 that a budget is not passed.  It does not change the ability of the 
Governor to eliminate or reduce any appropriation using a line-item veto. 

Proposition 26 imposes a two-thirds voter approval requirement for the imposition of certain fees 
and charges by the State.  It would also impose a majority voter approval requirement on local 
governments with respect to fees and charges for general purposes, and a two-thirds voter approval 
requirement with respect to fees and charges for special purposes.  The initiative, according to its 
supporters, is intended to prevent the circumvention of tax limitations imposed by the voters pursuant to 
Proposition 13, approved in 1978, and other measures through the use of non-tax fees and charges.  
Proposition 26 expressly excludes from its scope “a charge imposed for a specific government service or 
product provided directly to the payor that is not provided to those not charged, and which does not 
exceed the reasonable cost to the local government of providing the service or product to the payor.”  The 
City believes that the initiative is not intended to and would not apply to fees for utility services charged 
by local governments such as the City; however, the City is unable to predict whether Proposition 26 will 
be interpreted by the courts to apply to the provision of utility services by local governments such as the 
City. 

As more completely described under the caption “LITIGATION,” the City is a defendant in a 
class action lawsuit challenging the transfer of electric rate revenue to the City’s General Fund.  The 
plaintiff class asserts that a portion of the City’s electric utility rates constitute a tax because the rates 
charged exceed the reasonable cost to provide electric service, and instead provide General Fund revenues 
for governmental services unrelated to the provision of electric service.  Those transfers total 
approximately $23 million annually. 

Future Initiatives 

Article XIIIA, Article XIIIB, Article XIIIC and Article XIIID and Propositions 22, 25, 26 and  62 
were each adopted as measures that qualified for the ballot pursuant to California’s constitutional 
initiative process.  From time to time other initiative measures could be adopted, affecting the ability of 
the City to increase revenues and to increase appropriations.  For example, ballot initiatives currently in 
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process for qualification for consideration at future elections include a measure that would require a two-
thirds vote of the electorate for all taxes, including local general and special taxes put on the ballot 
through an initiative and a measure to revoke Proposition 13 protections for commercial and industrial 
properties. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Authority (“Bond 
Counsel”), based upon an analysis of existing laws, regulations, rulings and court decisions, and 
assuming, among other matters, the accuracy of certain representations and compliance with certain 
covenants, interest on the Bonds is exempt from State of California personal income taxes.  Bond Counsel 
observes that interest on the Bonds is not excluded from gross income for federal income tax purposes 
under Section 103 of the Internal Revenue Code of 1986 (the “Code”).  Bond Counsel expresses no 
opinion regarding any other tax consequences relating to the ownership or disposition of, or the amount, 
accrual, or receipt of interest on, the Bonds.  The proposed form of opinion of Bond Counsel is contained 
in Appendix F hereto.  

The following discussion summarizes certain U.S. federal tax considerations generally applicable 
to holders of the Bonds that acquire their Bonds in the initial offering.  The discussion below is based 
upon laws, regulations, rulings, and decisions in effect and available on the date hereof, all of which are 
subject to change, possibly with retroactive effect.  Prospective investors should note that no rulings have 
been or are expected to be sought from the Internal Revenue Service (the “IRS”) with respect to any of 
the U.S. federal tax consequences discussed below, and no assurance can be given that the IRS will not 
take contrary positions.  Further, the following discussion does not deal with U.S. tax consequences 
applicable to any given investor, nor does it address the U.S. tax considerations applicable to all 
categories of investors, some of which may be subject to special taxing rules (regardless of whether or not 
such investors constitute U.S. Holders), such as certain U.S. expatriates, banks, REITs, RICs, insurance 
companies, tax-exempt organizations, dealers or traders in securities or currencies, partnerships, S 
corporations, estates and trusts, investors that hold their Bonds as part of a hedge, straddle or an integrated 
or conversion transaction, investors whose “functional currency” is not the U.S. dollar.  Furthermore, it 
does not address (i) alternative minimum tax consequences, (ii) the net investment income tax imposed 
under Section 1411 of the Code, or (iii) the indirect effects on persons who hold equity interests in a 
holder.  This summary also does not consider the taxation of the Bonds under state, local or non-U.S. tax 
laws.  In addition, this summary generally is limited to U.S. tax considerations applicable to investors that 
acquire their Bonds pursuant to this offering for the issue price that is applicable to such Bonds (i.e., the 
price at which a substantial amount of the Bonds are sold to the public) and who will hold their Bonds as 
“capital assets” within the meaning of Section 1221 of the Code. 

As used herein, “U.S. Holder” means a beneficial owner of a Bond that for U.S. federal income 
tax purposes is an individual citizen or resident of the United States, a corporation or other entity taxable 
as a corporation created or organized in or under the laws of the United States or any state thereof 
(including the District of Columbia), an estate the income of which is subject to U.S. federal income 
taxation regardless of its source or a trust where a court within the United States is able to exercise 
primary supervision over the administration of the trust and one or more United States persons (as defined 
in the Code) have the authority to control all substantial decisions of the trust (or a trust that has made a 
valid election under U.S. Treasury Regulations to be treated as a domestic trust).  As used herein, “Non-
U.S. Holder” generally means a beneficial owner of a Bond (other than a partnership) that is not a U.S. 
Holder.  If a partnership holds Bonds, the tax treatment of such partnership or a partner in such 
partnership generally will depend upon the status of the partner and upon the activities of the partnership.  
Partnerships holding Bonds, and partners in such partnerships, should consult their own tax advisors 
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regarding the tax consequences of an investment in the Bonds (including their status as U.S. Holders or 
Non-U.S. Holders). 

Notwithstanding the rules described below, it should be noted that certain taxpayers that are 
required to prepare certified financial statements or file financial statements with certain regulatory or 
governmental agencies may be required to recognize income, gain and loss with respect to the Bonds at 
the time that such income, gain or loss is recognized on such financial statements instead of under the 
rules described below (in the case of original issue discount, such requirements are only effective for tax 
years beginning after December 31, 2018). 

Prospective investors should consult their own tax advisors in determining the U.S. federal, state, 
local or non-U.S. tax consequences to them from the purchase, ownership and disposition of the Bonds in 
light of their particular circumstances. 

U.S. Holders 

Interest.  Interest on the Bonds generally will be taxable to a U.S. Holder as ordinary interest 
income at the time such amounts are accrued or received, in accordance with the U.S. Holder’s method of 
accounting for U.S. federal income tax purposes. 

To the extent that the issue price of any maturity of the Bonds is less than the amount to be paid 
at maturity of such Bonds (excluding amounts stated to be interest and payable at least annually over the 
term of such Bonds) by more than a de minimis amount, the difference may constitute original issue 
discount (“OID”).  U.S. Holders of Bonds will be required to include OID in income for U.S. federal 
income tax purposes as it accrues, in accordance with a constant yield method based on a compounding of 
interest (which may be before the receipt of cash payments attributable to such income).  Under this 
method, U.S. Holders generally will be required to include in income increasingly greater amounts of 
OID in successive accrual periods. 

Bonds purchased for an amount in excess of the principal amount payable at maturity (or, in some 
cases, at their earlier call date) will be treated as issued at a premium.  A U.S. Holder of a Bond issued at 
a premium may make an election, applicable to all debt securities purchased at a premium by such U.S. 
Holder, to amortize such premium, using a constant yield method over the term of such Bond. 

Sale or Other Taxable Disposition of the Bonds.  Unless a nonrecognition provision of the Code 
applies, the sale, exchange, redemption, retirement (including pursuant to an offer by the Authority or the 
City) or other disposition of a Bond will be a taxable event for U.S. federal income tax purposes.  In such 
event, in general, a U.S. Holder of a Bond will recognize gain or loss equal to the difference between 
(i) the amount of cash plus the fair market value of property received (except to the extent attributable to 
accrued but unpaid interest on the Bond, which will be taxed in the manner described above) and (ii) the 
U.S. Holder’s adjusted U.S. federal income tax basis in the Bond (generally, the purchase price paid by 
the U.S. Holder for the Bond, decreased by any amortized premium, and increased by the amount of any 
OID previously included in income by such U.S. Holder with respect to such Bond).  Any such gain or 
loss generally will be capital gain or loss.  In the case of a non-corporate U.S. Holder of the Bonds, the 
maximum marginal U.S. federal income tax rate applicable to any such gain will be lower than the 
maximum marginal U.S. federal income tax rate applicable to ordinary income if such U.S. holder’s 
holding period for the Bonds exceeds one year.  The deductibility of capital losses is subject to 
limitations.  

Defeasance of the Bonds.  If the Authority defeases any Bond, the Bond may be deemed to be 
retired for U.S. federal income tax purposes as a result of the defeasance.  In that event, in general, a 
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holder will recognize taxable gain or loss equal to the difference between (i) the amount realized from the 
deemed sale, exchange or retirement (less any accrued qualified stated interest which will be taxable as 
such) and (ii) the holder’s adjusted tax basis in the Bond. 

Information Reporting and Backup Withholding.  Payments on the Bonds generally will be 
subject to U.S. information reporting and possibly to “backup withholding.”  Under Section 3406 of the 
Code and applicable U.S. Treasury Regulations issued thereunder, a non-corporate U.S. Holder of the 
Bonds may be subject to backup withholding at the current rate of 24% with respect to “reportable 
payments,” which include interest paid on the Bonds and the gross proceeds of a sale, exchange, 
redemption, retirement or other disposition of the Bonds.  The payor will be required to deduct and 
withhold the prescribed amounts if (i) the payee fails to furnish a U.S. taxpayer identification number 
(“TIN”) to the payor in the manner required, (ii) the IRS notifies the payor that the TIN furnished by the 
payee is incorrect, (iii) there has been a “notified payee underreporting” described in Section 3406(c) of 
the Code or (iv) the payee fails to certify under penalty of perjury that the payee is not subject to 
withholding under Section 3406(a)(1)(C) of the Code.  Amounts withheld under the backup withholding 
rules may be refunded or credited against the U.S. Holder’s federal income tax liability, if any, provided 
that the required information is timely furnished to the IRS.  Certain U.S. holders (including among 
others, corporations and certain tax-exempt organizations) are not subject to backup withholding.  A 
holder’s failure to comply with the backup withholding rules may result in the imposition of penalties by 
the IRS. 

Non-U.S. Holders 

Interest.  Subject to the discussions below under the headings “Information Reporting and 
Backup Withholding” and “Foreign Account Tax Compliance Act (“FATCA”) – U.S. Holders and Non-
U.S. Holders.” payments of principal of, and interest on, any Bond to a Non-U.S. Holder, other than (1) a 
controlled foreign corporation, as such term is defined in the Code, which is related to the Authority or 
the City through stock ownership, and (2) a bank which acquires such Bond in consideration of an 
extension of credit made pursuant to a loan agreement entered into in the ordinary course of business, will 
not be subject to any U.S. federal withholding tax provided that the beneficial owner of the Bond provides 
a certification completed in compliance with applicable statutory and regulatory requirements, which 
requirements are discussed below under the heading “Information Reporting and Backup Withholding,” 
or an exemption is otherwise established.  

Disposition of the Bonds. Subject to the discussions below under the headings “Information 
Reporting and Backup Withholding” and “Foreign Account Tax Compliance Act (“FATCA,”) – U.S. 
Holders and Non-U.S. Holders,” any gain realized by a Non-U.S. Holder upon the sale, exchange, 
redemption, retirement (including pursuant to an offer by the Authority or the City or a deemed retirement 
due to defeasance of the Bond) or other disposition of a Bond generally will not be subject to U.S. federal 
income tax, unless (i) such gain is effectively connected with the conduct by such Non-U.S. Holder of a 
trade or business within the United States; or (ii) in the case of any gain realized by an individual Non-
U.S. Holder, such holder is present in the United States for 183 days or more in the taxable year of such 
sale, exchange, redemption, retirement (including pursuant to an offer by the Authority or the City) or 
other disposition and certain other conditions are met. 

U.S. Federal Estate Tax.  A Bond that is held by an individual who at the time of death is not a 
citizen or resident of the United States will not be subject to U.S. federal estate tax as a result of such 
individual’s death, provided that, at the time of such individual’s death, payments of interest with respect 
to such Bond would not have been effectively connected with the conduct by such individual of a trade or 
business within the United States. 
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Information Reporting and Backup Withholding. Subject to the discussion below under the 
heading “Foreign Account Tax Compliance Act (“FATCA”) – U.S. Holders and Non-U.S. Holders,” 
under current U.S. Treasury Regulations, payments of principal and interest on any Bonds to a holder that 
is not a United States person will not be subject to any backup withholding tax requirements if the 
beneficial owner of the Bond or a financial institution holding the Bond on behalf of the beneficial owner 
in the ordinary course of its trade or business provides an appropriate certification to the payor and the 
payor does not have actual knowledge that the certification is false.  If a beneficial owner provides the 
certification, the certification must give the name and address of such owner, state that such owner is not 
a United States person, or, in the case of an individual, that such owner is neither a citizen nor a resident 
of the United States, and the owner must sign the certificate under penalties of perjury.  The current 
backup withholding tax rate is 24%. 

Foreign Account Tax Compliance Act (“FATCA”) – U.S. Holders and Non-U.S. Holders 

Sections 1471 through 1474 of the Code impose a 30% withholding tax on certain types of 
payments made to foreign financial institutions, unless the foreign financial institution enters into an 
agreement with the U.S. Treasury to, among other things, undertake to identify accounts held by certain 
U.S. persons or U.S.-owned entities, annually report certain information about such accounts, and 
withhold 30% on payments to account holders whose actions prevent it from complying with these and 
other reporting requirements, or unless the foreign financial institution is otherwise exempt from those 
requirements.  In addition, FATCA imposes a 30% withholding tax on the same types of payments to a 
non-financial foreign entity unless the entity certifies that it does not have any substantial U.S. owners or 
the entity furnishes identifying information regarding each substantial U.S. owner.  Under current 
guidance, failure to comply with the additional certification, information reporting and other specified 
requirements imposed under FATCA could result in the 30% withholding tax being imposed on payments 
of interest on the Bonds.  In general, withholding under FATCA currently applies to payments of U.S. 
source interest (including OID) and, under current guidance, will apply to certain “passthru” payments no 
earlier than the date that is two years after publication of final U.S. Treasury Regulations defining the 
term “foreign passthru payments.”  Prospective investors should consult their own tax advisors regarding 
FATCA and its effect on them.  

The foregoing summary is included herein for general information only and does not discuss all 
aspects of U.S. federal taxation that may be relevant to a particular holder of Bonds in light of the 
holder’s particular circumstances and income tax situation.  Prospective investors are urged to consult 
their own tax advisors as to any tax consequences to them from the purchase, ownership and disposition 
of Bonds, including the application and effect of state, local, non-U.S., and other tax laws. 

CERTAIN LEGAL MATTERS 

The validity of the Bonds and certain other legal matters are subject to the approving opinion of 
Orrick, Herrington & Sutcliffe LLP, Los Angeles, California, Bond Counsel.  A complete copy of the 
proposed form of Bond Counsel opinion is contained in Appendix F hereto.  Bond Counsel undertakes no 
responsibility for the accuracy, completeness or fairness of this Official Statement.  Orrick, Herrington & 
Sutcliffe LLP, as Disclosure Counsel, will provide certain other legal services for the Authority and the 
City.  Orrick, Herrington & Sutcliffe LLP will receive compensation from the City contingent upon the 
sale and issuance of the Bonds.  Certain legal matters will be passed on for the Authority and the City by 
the City Attorney of the City.  Certain legal matters will be passed upon for the Underwriters by their 
counsel, Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California. 
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LITIGATION 

There is no action, suit or proceeding known to be pending or threatened either restraining or 
enjoining the execution or delivery of the Bonds, the Lease Agreement or the Indenture, or in any way 
contesting or affecting the validity of the foregoing or any proceedings of the Authority or the City taken 
with respect to any of the foregoing.  Various claims and suits have been and can be expected to be filed 
against the City in the normal course of business.  The aggregate amount of the uninsured liabilities of the 
City which may result from all current claims will not, in the opinion of the City, materially affect the 
City’s finances so as to impair its ability to pay Base Rental Payments when due under the Lease 
Agreement. 

Estate of Fermin Valenzuela. In the matter of The Estate of Fermin Valenzuela et al. v. The City 
of Anaheim, decedent’s Estate and his survivors allege that the Anaheim Police wrongfully caused his 
death by application of excessive force that occurred during an altercation with him.  The incident took 
place on June 2, 2016 and decedent died a little over a week later after being removed from life support.   

A government claim was received by the City on July 22, 2016 and Plaintiffs filed suit on 
February 15, 2017.  As required by the City’s Memorandum of Understanding with its Joint Powers 
Association (JPA) Risk Pool, ACCEL, this matter was reported to the ACCEL excess claims 
administrator on September 8, 2016.  The City reported to the administrator throughout the claims and 
litigation process.  The excess administrator reported the matter to the excess carriers for the risk and one 
of them, Security National failed to open a claim or to follow the matter even though they were notified of 
the claim, it was reviewed and questioned by its auditors and the reporting criteria was satisfied in the 
communications with the excess administrator.   

Plaintiffs ultimately filed suit in federal court and the jury returned a verdict in favor of the 
Plaintiffs in the amount of $13.2 million on November 20, 2019.  Attorneys’ fees were awarded, as well, 
making the total value of the verdict, including interest, in excess of $15 million.  The underlying 
litigation has been appealed to the Ninth Circuit and is pending.  

Security National notified the City that it was not accepting coverage as the City failed to timely 
report the claim and their interests were prejudiced.  Security National filed a Declaration Relief Action 
against the City in 2020 seeking to formally void coverage for the Valenzuela matter.  The City filed a 
bad faith action in response to the insurer’s declination of coverage and legal action.  This matter remains 
pending. 

Lawsuit Challenging Electric Rates. On October 3, 2017 and November 2, 2018, the City was 
served with class action lawsuits on behalf of an Electric System customer and a class of others similarly 
situated for a tax refund and that the City cease its imposition and collection of electric utility charges 
based on its current rate structure until it obtains voter approval with respect to its electric utility rates. 
The court instructed Plaintiff to file a revised complaint in the 2017 action that combines the allegations 
and claims of both the 2017 and 2018 lawsuits without prejudice to either party’s existing rights. On 
October 28, 2019, the court issued an order requiring Plaintiff to file and serve a Second Amended and 
First Supplemental Complaint, and on November 19, 2019, Plaintiff served the City with the same to 
which the City filed a response on December 17, 2019. 

The lawsuit generally alleges that the City's electric utility rates are taxes under Article XIIIC of 
the California Constitution. Article XIIIC imposes a majority voter approval requirement on local 
governments such as the City with respect to certain fees and charges for general purposes, and a two-
thirds voter approval requirement with respect to certain fees and charges for special purposes. As 
amended by the passage of Proposition 26 by the State electorate at the November 2, 2010 election, 
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Article XIIIC applies by its terms to any levy, charge or exaction imposed, increased or extended by a 
local government on or after November 3, 2010. Article XIIIC, as amended, deems any such levy, charge 
or fee to be a “tax,” requiring voter approval unless it comes within one of the listed exceptions. Article 
XIIIC expressly excludes from its definition of a “tax,” among other things, a charge imposed for a 
specific government service or product provided directly to the payor that is not provided to those not 
charged, and which does not exceed the reasonable costs to the local government of providing the service 
or product. According to the lawsuit, no exception found within Article XIIIC would relieve the City from 
the voting requirement. The Plaintiff is asking the court to find the City in violation of Article XIIIC and 
enjoin the City from continuing to impose and collect its electric rates based on its current rate structure 
until it obtains voter approval. The Plaintiff is seeking a refund, on behalf of herself and a class of all 
others similarly situated, of the electric utility charges billed and paid. A number of lawsuits making 
similar claims have been filed against public agencies in the State of California. Article XIIIC is subject 
to interpretation by California courts and, although the City disputes the allegations, the City is unable to 
predict the outcome of the litigation at this time.  

Lawsuit Challenging Water Rates. On March 3, 2020, the City was served with class action 
lawsuit on behalf of a Water System customer and a class of others similarly situated alleging that the 
water rates and fees imposed and collected by the City in 2018 and 2019 and currently charged violate 
Proposition 218 because they exceed the costs to provide water service pursuant to Article XIIID of the 
California Constitution.  The lawsuit alleges that this is a result of the City subsidizing water for 
government and governmental services, in particular, the provision of water for fire-fighting services. The 
litigation in which the City is a defendant also names approximately 80 other California water provider 
defendants and is being brought by their customers who have made similar allegations, with some 
exceptions. 

A number of water rate challenges under Proposition 218 have been filed against public agencies 
in California in recent years.  The interpretation and application of Proposition 218 will likely be subject 
to further judicial determinations. The City believes its established and proposed water rates and charges 
comply with Proposition 218 and, although the City disputes the allegations, the City is unable to predict 
the outcome of the litigation at this time. 

UNDERWRITING 

The Bonds are being purchased by Goldman Sachs & Co. LLC, for itself and as representative of 
BofA Securities, Inc. and Wells Fargo Bank, National Association (the “Underwriters”).  Pursuant to a 
Bond Purchase Contract between the Underwriters, and the Authority (the “Purchase Contract”), the 
Underwriters have agreed to purchase the Bonds for an aggregate purchase price of $138,313,277.84, 
which represents the par amount of the Bonds, less an underwriters’ discount of $441,722.16, subject to 
the conditions set forth in the Purchase Contract.  The Purchase Contract provides that the Underwriters 
will purchase all of the Bonds, if any are purchased, the obligation to make such purchase being subject to 
certain terms and conditions set forth in such Purchase Contract, the approval of certain legal matters by 
counsel and certain other conditions.  

BofA Securities, Inc., one of the Underwriters of the Bonds, has entered into a distribution 
agreement with its affiliate Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S”).  As part of 
this arrangement, BofA Securities, Inc. may distribute securities to MLPF&S, which may in turn 
distribute such securities to investors through the financial advisor network of MLPF&S.  As part of this 
arrangement, BofA Securities, Inc. may compensate MLPF&S as a dealer for their selling efforts with 
respect to the Bonds. 
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Wells Fargo Securities is the trade name for certain securities-related capital markets and 
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo 
Bank, National Association, which conducts its municipal securities sales, trading and underwriting 
operations through the Wells Fargo Bank, NA Municipal Finance Group, a separately identifiable 
department of Wells Fargo Bank, National Association, registered with the Securities and Exchange 
Commission as a municipal securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 
1934. 

Wells Fargo Bank, National Association, acting through its Municipal Finance Group 
(‘‘WFBNA”), one of the Underwriters of the Bonds, has entered in to an agreement (the “WFA 
Distribution Agreement”) with its affiliate, Wells Fargo Clearing Services, LLC (which uses the trade 
name “Wells Fargo Advisors”) (“WFA”), for the distribution of certain municipal securities offerings, 
including the Bonds.  Pursuant to the WFA Distribution Agreement, WFBNA will share a portion of its 
underwriting or remarketing agent compensation, as applicable, with respect to the Bonds with WFA.  
WFBNA has also entered into an agreement (the “WFSLLC Distribution Agreement”) with its affiliate 
Wells Fargo Securities, LLC (“WFSLLC”), for the distribution of municipal securities offerings, 
including the Bonds.  Pursuant to the WFSLLC Distribution Agreement, WFBNA pays a portion of 
WFSLLC’s expenses based on its municipal securities transactions.  WFBNA, WFSLLC, and WFA are 
each wholly-owned subsidiaries of Wells Fargo & Company. 

The Underwriters may offer and sell the Bonds to certain dealers, institutional investors and 
others at prices lower than the public offering prices stated on the inside cover page hereof and such 
public offering prices may be changed from time to time by the Underwriters. 

The Underwriters and their affiliates are full service financial institutions engaged in various 
activities, which may include securities trading, commercial and investment banking, investment 
management, principal investment, hedging, financing and brokerage activities.  The Underwriters and 
their affiliates have, from time to time, performed, and may in the future perform, various investment 
banking services for the City or the Authority for which they received or will receive customary fees and 
expenses.  In addition, certain affiliates of the Underwriters are lenders, and in some cases agents or 
managers for the lenders, under credit and liquidity facilities, and may be lenders to the City and/or the 
Authority.  

In the ordinary course of their various business activities, the Underwriters and its affiliates may 
make or hold a broad array of investments and actively trade debt and equity securities (or related 
derivative securities) and financial instruments (which may include bank loans and/or credit default 
swaps) for their own account and for the accounts of their customers and may at any time hold long and 
short positions in such securities and instruments.  Such investment and securities activities may involve 
securities and instruments of the City and the Authority. 

RATINGS 

Moody’s Investors Service, Inc. (“Moody’s”), S&P Global Inc., a division of Standard & Poor’s 
Financial Services LLC business, a part of McGraw Hill Financial (“S&P”), and Kroll Bond Rating 
Agency, Inc. (“KBRA”) will assign to the Bonds their municipal bond ratings of “A2” (stable outlook), 
“AA” (stable outlook), and “AA+” (stable outlook), respectively, with the understanding that the Policy 
insuring the payment when due of the principal of and interest on the Bonds will be issued concurrently 
with the delivery of the Bonds by the Insurer.  Moody’s and S&P have assigned underlying municipal 
bond ratings of “A2” (stable outlook) and “A-” (negative outlook), respectively, to the Bonds.  Such 
ratings reflect only the views of such rating agencies, and an explanation of the significance of the ratings 
may be obtained by contacting them at:  Moody’s Investors Service, 7 World Trade Center, 
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250 Greenwich Street, New York, New York 10007; S&P, 55 Water Street, New York, New York 10041; 
and KBRA, 805 Third Avenue, 29th Floor, New York, NY 10022.  Such ratings are not a 
recommendation to buy, sell or hold the Bonds.  There is no assurance that such ratings will continue for 
any given period of time or that such ratings will not be revised downward or withdrawn entirely by such 
organizations, if in their judgment circumstances so warrant.  Any such downward revision or withdrawal 
of such ratings may have an adverse effect on the market price of the Bonds. 

MUNICIPAL ADVISOR 

The City has retained PFM Financial Advisors LLC, Los Angeles, California as Municipal 
Advisor (the “Municipal Advisor”) with respect to the issuance of the Bonds.  The Municipal Advisor is 
not obligated to undertake and has not undertaken to make, an independent verification or to assume any 
responsibility for the accuracy, completeness or fairness of the information contained in this Official 
Statement.  PFM Financial Advisors LLC is a full service municipal advisor and is not engaged in the 
business of underwriting, trading or distributing municipal or other public securities.  The Municipal 
Advisor will receive compensation contingent upon the sale and issuance of the Bonds. 

FINANCIAL STATEMENTS 

The audited financial statements of the City for the fiscal year ended June 30, 2020 are included 
in Appendix B to this Official Statement, as part of the comprehensive annual financial report of the City.  
The financial statements have been audited by KPMG LLP, Irvine, California (the “Auditor”), as 
indicated in its report appearing therein.  The City has not requested, nor has the Auditor given, the 
Auditor’s consent to the inclusion in Appendix B of its report on such financial statements.  In addition, 
the Auditor has not performed any post-audit review of the financial condition of the City and has not 
reviewed this Official Statement. 

CONTINUING DISCLOSURE 

The City has covenanted for the benefit of the Owners of the Bonds to provide annually certain 
financial information and operating data relating to the Bonds and the City (the “Annual Report”) and, in 
a timely manner, notice of certain events.  For a complete listing of items of information which will be 
provided in the Annual Report and notices of enumerated events, see APPENDIX E – “FORM OF 
CONTINUING DISCLOSURE AGREEMENT.”  Such information is to be provided by the City not later 
than six (6) months after the end of the City’s fiscal year (which currently would be December 31), 
commencing with the report for Fiscal Year 2020-21.  Pursuant to the Continuing Disclosure Agreement, 
the Annual Report will be filed by City through the Electronic Municipal Market Access (EMMA) 
website of the MSRB, or any other entity designated or authorized by the Securities and Exchange 
Commission to receive reports pursuant to S.E.C. Rule 15c2-12(b)(5) promulgated under the Securities 
Exchange Act of 1934, as amended (“Rule 15c2-12”).  These covenants have been made in order to assist 
the Underwriters in complying with Securities and Exchange Commission Rule 15c2-12(b)(5). 

The City failed to timely file notice of an unscheduled draw made on the Special Reserve Fund 
on or about March 1, 2021, as described more fully herein, but filed such notice thereafter on April 23, 
2021. 

The City has adopted disclosure policies and procedures in an effort to formalize its disclosure 
practices and implement additional procedures to timely file complete annual reports and event notices in 
the future. 
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MISCELLANEOUS 

References are made herein to certain documents and reports which are brief summaries thereof 
which do not purport to be complete or definitive and reference is made to such documents and reports for 
full and complete statements of the contents thereof.  Copies of the Indenture, the Lease Agreement and 
other documents are available, upon request, and upon payment to the City of a charge for copying, 
mailing and handling, from the City Clerk at the City of Anaheim, 200 South Anaheim Boulevard, 
Anaheim, CA 92805. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact.  This Official Statement is not to be 
construed as a contract or agreement between the Authority or the City and the purchasers or Owners of 
any of the Bonds. 

The execution and delivery of this Official Statement have been duly authorized by the Authority 
and the City. 

ANAHEIM PUBLIC FINANCING 
AUTHORITY

By:        /s/ Deborah A. Moreno 
Executive Director 

CITY OF ANAHEIM

By:         /s/ James Vanderpool 
City Manager 
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APPENDIX A 

GENERAL DEMOGRAPHIC INFORMATION REGARDING 
THE CITY OF ANAHEIM 

Information contained in this Appendix A is presented as general background data.  The Bonds 
are payable solely from Base Rental Payments to be made by the City of Anaheim.  The County of Orange 
and the State of California have no obligation to make any payments with respect to the Bonds.  See 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein for a description of the security 
for the Bonds.  Further, the information in this Appendix A is obtained from publicly available sources 
which do not yet provide current information in many cases to reflect the adverse impact of the 
Pandemic, particularly with respect to employment and taxable transactions.  See “RISK FACTORS – 
Infectious Disease Outbreak – COVID-19” in this Official Statement for additional information. 

General 

The City was founded and incorporated in 1857.  No change in organization took place until 
June 1964, when the local voters approved a City Charter (the “Charter”).  In 2014, Charter amendments 
were approved to change the City’s election of City Council members from at-large voting to “by-
district” voting and increase the number of City Council members from four to six (plus the Mayor).  The 
Mayor and the other six City Council members are elected to four year terms in alternate slates every two 
years.  The Mayor presides over meetings of the City Council and has one vote.   

The City operates under the Charter and with a Council Manager form of government.  The City 
Council appoints the City Manager, who heads the executive branch of government, implements City 
Council directives and policies, and manages the administrative and operational functions through the 
various departmental heads, who are appointed by the City Manager. 

City authorized full time positions numbered 1,946 as of June 30, 2020, of whom 591 were 
assigned to the Police Department and 276 to the Fire Department, 236 to public works and 352 to public 
utilities.  The City is assigned a Class Two fire insurance rating by Insurance Services Office, Inc. 

The City covers 50 square miles and is located in the northern portion of Orange County, about 
28 miles southeast of downtown Los Angeles and about 90 miles north of San Diego.  The City lies on a 
coastal plain which is bordered by the Pacific Ocean on the west and the Santa Ana Mountains on the 
east. 

The City is in the center of an area with 21.1 million people which is comprised of Orange, San 
Diego, Los Angeles, Riverside and San Bernardino counties.  Major freeways in and through the City 
provide convenient access for industries to labor markets and recreation and commerce to consumers of 
an even broader area.  The Santa Ana Freeway (Interstate 5) connecting Los Angeles and San Diego, is 
the main artery traversing the City and connects, in or near the City, with the Artesia/Riverside (State 
Route 91), the Garden Grove (State Route 22), the Orange (State Route 57), and the Costa Mesa (State 
Route 55) freeways. 

Population 

The City land area remained at 3.7 square miles from 1900 through 1940.  From 1940 to 2014, 
that area increased to 50.8 square miles.  The City’s population grew from 14,556 in 1950 to 357,325 in 
2020.  The City is California’s tenth most populous city.  The following chart includes the growth in the 
population of the City since 2005 as well as the growth in the population of Orange County. 
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City of Anaheim and Orange County Population 
Calendar Year 

Year(1)

City of Anaheim
Population 

Orange County
Population 

1970 166,408 1,421,233
1980 217,400 1,919,400
1990 264,500 2,398,400
2000 325,906 2,831,799
2005 331,458 2,956,847
2006 329,373 2,956,334
2007 329,780 2,960,659
2008 330,659 2,974,321
2009 332,120 2,990,805
2010 336,265 3,010,232
2011 341,936 3,036,412
2012 346,062 3,072,381
2013 349,909 3,103,018
2014 350,784 3,122,962
2015 352,611 3,145,029
2016 353,327 3,162,789
2017 355,904 3,184,229
2018 356,388 3,192,092
2019 356,669 3,192,987
2020 357,325 3,194,332

____________________ 
(1) All data as of January 1, other than 2010 data which is as of the April 1, 

2010 Census Benchmark. 
Sources: California Department of Finance. 
Source:  1970-2000 data from US Census Bureau; 2010-2020 data from 

State of California Department of Finance. 

Tourism and Community and Recreational Facilities 

Tourism is a major industry in the City.  Much of that industry is centered around the Anaheim 
Resort Area, a 2.2 square mile area that consists of, among other things, The Disneyland Resort, the 
Anaheim Convention Center, and a majority of the City’s approximately 20,000 hotel and motel rooms.  
Overall, the City has over 150 lodging establishments and 600 restaurants in a broad range of styles, 
ethnicities and price ranges. 

There have been ongoing expansions and development activity in the Anaheim Resort and 
Platinum Triangle areas, as well as innovative capital projects to link visitors to the entertainment centers.  
Recent improvements include the following: in 2012, Disney’s California Adventure completed a 
$1.1 billion expansion and opened its Cars Land attraction; in early 2013, the Anaheim Convention 
Center opened the Grand Plaza, an outdoor venue offering 100,000 square-feet of event space and the 
sixth major enhancement to the Anaheim Convention Center; as part of its 20th anniversary celebration in 
October 2013, Honda Center opened its doors to the outdoor Grand Terrace entertainment venue, adding 
15,000 square-foot of entertainment space; in August 2014, the Anaheim Convention Center completed a 
solar project, which was then the largest solar photovoltaic array placed on a publicly owned/publicly 
managed convention center in the nation and is designed to produce enough energy to create 3.6 million 
kilowatt hours of electricity on an annual basis which is equivalent to producing electricity for 600 
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residential homes; in 2019, Disney opened its Star Wars Land, a 14-acre expansion in Disneyland and in 
June 2021 Disney is scheduled to open Avengers Campus at California Adventure. 

Currently in planning and pre-development, DisneylandForward is a multiyear public planning 
effort with the City to update existing development approvals that will allow Disney to meaningfully 
invest in the City for years to come and meet the future demands in entertainment. 

Among other projects, Disney plans to significantly invest in transportation, parking, transit and 
pedestrian safety measures to improve mobility throughout the Anaheim Resort. In the future, Disney 
envisions creating a new parking destination on the east side of the Anaheim Resort, which would include 
a pedestrian bridge with upgraded entrance accessibility for hotels and businesses located along Harbor 
Boulevard. In addition, Disney will continue to work with area businesses and the city to invest in and 
encourage the use of public transit and ride-sharing for Disney cast and guests. 

Anaheim Convention Center 

The Anaheim Convention Center provides 813,000 square feet of exhibit space and 130,000 
square feet of meeting and ballroom space and continues to be a sought-after meeting, event and 
entertainment destination.  The Anaheim Convention Center hosts large annual events that have included 
NAMM, Natural Products, Medical Design Wondercon, D23 and Blizzcon, as well as a multitude of trade 
shows, educational events, consumer shows and conventions.  In 2012, the Anaheim Convention Center 
was the recipient of the 2012 Venue Excellence award for convention centers, presented by the 
International Association of Venue Managers, an organization recognized as the world-wide leader in the 
venue management industry. 

In January 2013, the Anaheim Convention Center dedicated the opening of the Grand Plaza, a 
100,000 square foot pedestrian plaza that includes a 45 foot lighted entry monument, more than 80,000 
square feet of colored concrete and pavers, 153 palm trees, 60 citrus trees, and three signature water 
features with a river of lights connecting the Mountain Fountain and flowing through the Anaheim 
fountain and continuing to the Ocean fountain. 

Angel Stadium 

In 1964, the City commenced construction of the Angel Stadium (renamed Angel Stadium of 
Anaheim) (the “Stadium”) for the public presentation of major league baseball, football, soccer, track, 
field and other sporting and nonsporting events.  In 1964, the City entered into a 35 year agreement with 
Golden West Baseball Company (the California Angels) for the purpose of exhibiting American League 
Baseball at the Stadium. 

In 1996, Anaheim Angels L.P. acquired 100% of what is now known as the Los Angeles Angels 
of Anaheim American League Baseball franchise and reached agreement with the City on a plan to keep 
the Angels in the City for the next 33 years.  The agreement centered around a $118 million renovation of 
the Stadium, with Anaheim Angels L.P. obligated to pay $80 million of the total costs and for any costs 
overruns in excess of $100 million.  The renovation made the Stadium a smaller and more intimate park 
with approximately 45,000 seats and upgraded concessions, suites, seating and other amenities.  Also as 
part of the agreement, Anaheim Angels L.P. took over operation of the Stadium effective October 1, 
1996.  In 2003, Arturo Moreno (Angels Baseball LP) purchased the team for $185 million. 

On December 19, 2019, the Anaheim City Council adopted a resolution approving the Purchase 
and Sale Agreement between the City and SRB Management Company, LLC (SRB) for the sale of 
approximately 153 acres of City-owned property generally located at 2000 E. Gene Autry Way and 2200 
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East Katella Avenue, including improvements commonly referred to as Angel Stadium of Anaheim, the 
City National Grove, and surrounding parking areas.  Key transaction terms included a purchase price of 
$325 million, a commitment by the Angels to play home games in the City through at least 2050, waiver 
of Angels Baseball’s right to terminate the existing lease, $70 million in periodic deposits to be made by 
SRB and credited against the purchase price, and a milestone schedule for establishing development 
entitlements.  On May 12, 2020, the City entered into a letter of understanding (LOU) with SRB 
extending the inspection deadline by ninety (90) days from June 30, 2020 to September 30, 2020, and 
accelerating the time required for making the third deposit. 

In September 2020, the City Council approved a plan to sell Angel Stadium and surrounding 
land, enabling development of homes, hotels, restaurants, shops, and parks in the area around the stadium.  
Currently, the sale is expected to close in late 2021 or 2022.  The City is currently reviewing tract maps to 
subdivide the land for development. 

Until the sale is finalized and under the terms of the agreement, the Team assumed full 
responsibility for all Stadium operations and maintenance, including capital maintenance.  The Team 
books all Stadium and parking lot events (except for ten annual City events), pays all expenses, and 
retains all revenue (subject to the City’s rights to share in certain net revenues) except that the City credits 
the Team up to $500,000 per year adjusted annually for CPI as a capital reserve contribution, calculated 
on the basis of property taxes.  The City’s participation in net revenues includes amounts received by the 
Team above certain thresholds including paid admissions ($2.00 per paid admission in excess of 
2.6 million admissions per year), net income from nongame events (in excess of $2,000,000 per year 
adjusted annually for CPI), and parking lot net income (25% in excess of $4,000,000 per year adjusted 
annually for CPI).  Additionally, as indicated above, the City retained the right to book and retain all 
revenue from ten parking lot events per year.  Major League Baseball consented to the transfer of the 
Team in fiscal year 2003 to interests controlled by Arte Moreno.  No changes in the terms of the 
agreement with the Team were made in connection with that transfer. 

The May 14,1996 Agreement also provided the City the right to develop approximately 42 acres 
of the parking lot development site.  In 1998 a land sale of $1,000,000 for a 1.25 acre site was approved 
for the construction of a 1,100-seat theatre called “Tinseltown Studios” (now known as “City National 
Grove of Anaheim”).  In November 2002, the City purchased the facility and the land for $6,700,000 
from its then owner, SMG.  Concurrent with the purchase, the City granted to Nederlander-Grove LLC 
(Nederlander) a license to operate the facility for three years with the right to extend another five years.  
In May 2009, the management agreement was amended extending the term to December 31, 2015 with 
the right to extend another five year period.  In June 2015, the option to extend was exercised, which 
extends the term to December 31, 2020.  Additionally, under the amended management agreement, 
effective January 1, 2009, Nederlander no longer receives a management fee of $150,000 and the City’s 
share in the annual net profits and losses from operations increased from 50% to 60%.  Nederlander is 
responsible for 100% of losses in excess of $400,000, thereby limiting the City’s share of net losses to a 
maximum of $240,000 in any given year.  The City may elect to terminate the agreement prior to 
expiration of the term under certain conditions, and pay the unamortized balance of capital assets 
purchased during the term to Nederlander.  Concurrent with the amendment to the management 
agreement, the parking license fee agreement was amended, wherein the parking license fees from 
Nederlander were reduced to $176,000 and is subject to adjustment annually based on CPI increases.  
Nederlander paid the City $217,000 for the year ended June 30, 2020, for parking and common area 
maintenance.  Under the Stadium Sale and Purchase Agreement, development rights and any right to levy 
income, will upon satisfaction of the conditions therein, pass to SRB, the new owner.  Certain conditions 
and legal requirements remain to be satisfied for the sale to conclude in accordance with the terms of the 
Stadium Sale and Purchase Agreement.  



A-5 

Honda Center 

In June 1993, the City completed construction on the $103 million 19,400-seat Honda Center 
(home to the Anaheim Ducks of the National Hockey League and concert/entertainment venue) (the 
“Honda Center”) with approximately 3,900 parking spaces.  The Honda Center is now home to the 
National Hockey League’s Anaheim Ducks and is equipped to accommodate National Basketball 
Association games, national touring shows as well as major concerts. 

In 2018, Honda Center held more than 120 events including concerts, shows, and sporting events 
such as Depeche Mode, P!NK, Shakira, J. Cole, Chris Stapleton, Fall Out Boy, Disney On Ice, and the 
Los Angeles Lakers.  As it celebrates its 25th anniversary, Honda Center continues to operate as Orange 
County’s premier entertainment and sports venue with new shows and various upgrades around the 
building.   

In an effort to enhance the guest experience, Honda Center continues to make changes throughout 
the venue.  Currently, the in-bowl seating replacement project is underway.  The first phase completed 
prior to the start of the 2018-19 Anaheim Ducks season, with phase two scheduled to be completed in 
2019.  In late 2018, Honda Center opened The Wine Cellar Preserved by Sub-Zero, a wine bar available 
exclusively to guests seated on the Pacific Premier Bank Club Level. 

The agreement between Anaheim Arena Management, LLC and the City was recently amended 
and extended to 2048.  As a result, the Anaheim Ducks are expected to stay at the Honda Center until 
2048. 

City National Grove of Anaheim 

In 2018, City National Grove of Anaheim held more than 200 events and welcomed 105,000 
guests.  Performances included favorites such as David Crosby, Brian McKnight, YES, Rufus 
Wainwright, comedians Russell Peters, Kathleen Madigan and Lewis Black, podcasters 
#IMOMSOHARD and Disney Junior Live. 

The 1,700 capacity venue was named “Orange County’s Favorite Live Music Venue,” by the Los 
Angeles Times, and ranked #80 out of the Top 200 venues of its size according to Pollstar magazine in 
2018. 

Anaheim Regional Transportation Intermodal Center - ARTIC 

In December 2014, the City opened ARTIC, a transit hub in the Platinum Triangle, a growing and 
dynamic mixed use area, and within walking distance of both the Angel Stadium and the Honda Center.  
ARTIC serves as a transit hub for Orange County and the entire Southern California region with bus and 
rail services that include: Amtrak Metrolink, Orange County Transportation Authority Anaheim Resort 
Transportation, Tres Estrellas De Oro bus service to Mexico, Greyhound Megabus.com, Flixbus, shuttles, 
taxis, and outdoor bicycle racks and lockers. 

In January 2018, the City and AAM entered into negotiations to secure opportunities to create an 
entertainment district with the Platinum Triangle, keep the Anaheim Ducks in the City, remove the City’s 
$2.5 million General Fund obligation from operating ARTIC, and create opportunities to create and 
secure revenues and other economic benefits that could be realized through development of under-utilized 
city land. 
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ocV!BE 

The ocV!BE project, currently in development, will consist of a $3 billion, 95-acre master-
planned, mixed-use development surrounding the iconic Honda Center in Anaheim.  The project is 
planned to include a new concert venue, a 68,000-square-feet food hall, two new hotels, office tower, and 
residential apartments.  This project is expected to create more than 10,000 construction jobs and more 
than 3,000 permanent jobs upon completion, as well as more than $2 billion in one-time economic impact 
prior to completion and more than $400 million in annual recurring economic impact. 

Muzeo 

The Muzeo Museum and Cultural Center is a 25,000 square foot complex encompassing 
Anaheim’s original Carnegie Library and the Main Gallery, a state of the art gallery space opened in 
2007.  Its mission is to engage the community in exploring and celebrating diverse heritage, culture and 
arts through creative programming.  Muzeo is located in downtown Anaheim near the intersection of 
Broadway and Anaheim Boulevard.  Muzeo programming offers civic events as well as rotating exhibits 
and permanent exhibits on the history of Anaheim. 

Recreational Facilities 

Orange County is a major tourist center of Southern California, attracting over 47 million annual 
visitors.  Forty-two miles of shorelines with more than twenty publicly maintained beach areas provide 
year-round aquatic activities. 

In the City, there are two 18-hole golf courses, 57 city parks, a nature center, and community 
centers that include senior citizen centers. 

Recreational and amusement facilities in the City include Disneyland, Disney’s California 
Adventure, Downtown Disney, Anaheim GardenWalk, House of Blues-Anaheim, the Anaheim 
Convention Center, the Angel Stadium, the Honda Center, and the City National Grove of Anaheim.  
Within one hour’s drive from the City are Knott’s Berry Farm in the adjacent City of Buena Park, the Los 
Alamitos Race Course, the renowned Spanish Mission of San Juan Capistrano, and the Art Colony at 
Laguna Beach, which sponsors an annual art festival, and numerous cultural events and attractions in Los 
Angeles.  The Newport Harbor area, a few miles south of the City, provides anchorage facilities for 
approximately 4,600 private boats.  Boat launching ramps, deep sea fishing, scuba-diving, and other 
aquatic activities are readily accessible.  Within a two-hour drive are numerous summer and winter resort 
areas in the San Bernardino and San Jacinto mountains. 

Other Anaheim facilities include a main public library, six branch libraries and a bookmobile.  
The MUZEO museum and cultural arts center, Anaheim Ice, the practice rink for National Hockey 
League’s Anaheim Ducks, and the American Sports Center, the largest indoor sports complex in the 
world, are also located in the City. 

City Enterprise Operations 

The City provides, at cost to consumers and residents, water, refuse collection, recycling, electric, 
wastewater and stormwater services.  A portion of the revenues from these enterprises is annually paid to 
the City’s General Fund for various administrative support services provided to the enterprises.  
Additional enterprise operations include the Convention Center Enterprise, Golf Enterprise, Sanitation 
Enterprise, Stadium Enterprise, Utilities Enterprise and ARTIC Management Enterprise.  These are 
substantially self-supporting funds. 
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Building Activity 

In 2020, the City issued 3,011 building permits with a total valuation of approximately 
$208.85 million.  The table below provides information on City building permits for the five calendar 
years ending 2020. 

City of Anaheim 
Building Activities  

Calendar Year 

2016 2017 2018 2019 2020 

Total Valuation (thousands) $698,585 $548,846 $710,918 $466,015 $208,845
Total Permits Issued 3,286 3,157 3,019 3,341 3,011
New Construction:

Residential (thousands) $204,052 $121,579 $116,014 $142,546 $ 95,701
Permits 147 79 141 108 108
Non-Residential (thousands) $284,771 $153,428 $322,629 $ 75,075 $ 24,395
Permits 44 43 46 58 36

Additions and Alterations:
Residential (thousands) $ 33,389 $ 40,559 $ 36,752 $ 41,613 $ 40,718
Permits 2,027 2,024 1,848 2,080 2,031
Other (thousands) $176,373 $233,280 $235,523 $206,781 $120,031
Permits 1,068 1,011 984 1,095 836

New Dwelling Units:
Total Residential Units 1,295 753 476 684 460

Source:  City of Anaheim Planning Department, Building Division. 

Employment 

Employment in the City decreased from about 162,300 in 2016 to about 149,500 in 2020 and in 
Orange County decreased from about 1,532,700 in 2016 to about 1,416,700 in 2020.  The Orange County 
unemployment rate was lower than that in the State in each of the past five years.  The mobile resident 
labor force of Orange County is employed not only in the County but also in adjacent counties, such as 
Los Angeles, San Bernardino and Riverside.   

City of Anaheim  
Employment, Unemployment and Labor Force(1) 

Calendar Year Averages:  2016-2020 

2016 2017 2018 2019 2020 

Employment 162,300 163,800 165,700 165,400 149,500
Unemployment 7,300 6,400 5,400 5,200 17,500
Civilian Labor Force 169,600 170,300 171,100 170,600 167,100

Unemployment Rate 4.3% 3.8% 3.1% 3.0% 10.5%
State Unemployment Rate 5.5% 4.8% 4.3% 4.2% 10.1%

(1) Data not seasonally adjusted. 
Source:  State of California, Employment Development Department. 
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Orange County 
Employment, Unemployment and Labor Force(1) 

Calendar Year Averages:  2016-2020 

2016 2017 2018 2019 2020 

Employment 1,532,700 1,550,100 1,568,000 1,567,200 1,416,700
Unemployment 64,700 56,700 48,100 45,900 136,600
Civilian Labor Force 1,597,400 1,606,800 1,616,000 1,613,100 1,553,300

Unemployment Rate 4.1% 3.5% 3.0% 2.8% 8.8%
State Unemployment Rate 5.5% 4.8% 4.3% 4.2% 10.1%

(1) Data not seasonally adjusted. 
Source:  State of California, Employment Development Department. 

Industry and Employment 

The principal employers within the City boundaries and the number of persons employed by each 
organization are shown below: 

City of Anaheim Principal Employers 
As of June 30, 2020 

Company Number of Employees 

Disneyland Resort 32,000
Kaiser Permanente 3,057
L-3 Communications 2,113
Anaheim Regional Medical Center 1,201
Hilton Anaheim 1,200
Northgate Gonzalez Supermarkets 1,150
Advantage-Crown Sales & Marketing LLC 1,100
Angels Baseball 1,000
Anaheim Global Medical Center 975
West Anaheim Medical Center 800

Total jobs provided by principal employers 44,596

Principal Employers As Percent Of Total Jobs 25.64%

Source:  City of Anaheim Comprehensive Annual Financial Report for Fiscal Year 2019-20. 

The following chart provides a comparison, for the years indicated, of the average annual 
unemployment rates in the City of Anaheim, the City of Los Angeles, the County of Orange, the State of 
California and the United States. 
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Annual Average 
Unemployment Rates 

For Years 2010 through 2020 

Year 
City of  

Anaheim 
City of 

Los Angeles 
County of  

Orange 
State of 

California United States 

2010 12.5 13.3 10.0 12.5 9.6
2011 11.6 12.9 9.3 11.9 8.9
2012 10.1 11.6 8.0 10.5 8.1
2013 8.4 10.3 6.7 9.0 7.4
2014 7.0 8.7 5.6 7.6 6.2
2015 5.7 7.1 4.5 6.3 5.3
2016 4.3 5.3 4.1 5.5 4.9
2017 3.8 4.8 3.5 4.8 4.4
2018 3.1 4.7 3.0 4.3 3.9
2019 3.0 4.6 2.8 4.2 3.7
2020 10.5 12.9 8.8 10.1 8.1

Source: State of California, Employment Development Department, Labor Market Information Division and U.S. Department of Labor, 
Bureau of Labor Statistics. 

Per Capita Income 

The following table summarizes per capita personal income for the Los Angeles-Long Beach-
Anaheim Statistical Area, California and the United States for the years 2010 through 2019: 

Year 

Los Angeles-Long 
Beach-Anaheim 
Statistical Area California United States 

2010 45,050 43,636 40,547
2011 47,662 46,175 42,739
2012 50,912 48,813 44,605
2013 50,487 49,303 44,860
2014 53,450 52,363 47,071
2015 56,945 55,833 49,019
2016 58,945 58,048 50,015
2017 61,159 60,549 52,118
2018 63,886 63,720 54,606
2019 66,684 66,619 56,490

Source:  U.S. Department of Commerce, Bureau of Economic Analysis. 

Education 

The City is served by three non-traditional public schools, eleven public high schools, seven 
public junior high schools and forty-six public elementary schools.  Almost all of the City lies within 
eight districts:  the Anaheim, Centralia, Magnolia, and Savanna Elementary School Districts, the 
Anaheim Union High School District, the Orange Unified and Placentia-Yorba Linda Unified School 
Districts, and the North Orange County Community College District. 
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There are a number of institutions of higher learning located in the City, including Bethesda 
University of California, Bristol University, California University of Management and Sciences, South 
Baylo University, Southern California Institute of Technology and West Coast University.  Other 
institutions in Orange County, including the University of California, Irvine, California State University, 
Fullerton, Chapman University, Cypress College, Fullerton College, and a number of public community 
colleges. 

Capital Improvements 

The City have several projects pending under its Capital Improvement Program (CIP) in the near 
term.  Expenditures are funded by a variety of sources and accounted for in a variety of funds including, 
but not limited to Capital Projects Funds and Enterprise Funds.  The CIP contained herein includes five 
years of projected capital needs. The first year of the program is the capital budget for which project 
money has been authorized. The remaining four years of the CIP will serve as a financial plan for ongoing 
capital investments. The financial plan will be reviewed each year as the CIP is updated and prepared. 
Approval of the five-year capital plan does not constitute approval of individual projects. As they move 
forward in the development process, projects are brought before City Council for final approval and 
award of the contract. Until a contract is awarded, projects may change in scope or be reprioritized based 
on current circumstances. 

Significant improvements are planned for the City’s parks, community centers, neighborhood 
infrastructure, streets and roads and various community facilities. In the area of recreation, parks, and 
libraries, the Fiscal Year 2021-22 CIP includes projects to rehabilitate critical park infrastructure as well 
as planning for new play spaces and amenities that would enhance existing community areas. 
Additionally, projects also provide for new sports fields, in order to better meet the needs of the 
community.  The General Fund has no significant CIP expenditures budgeted. 

Public Transportation 

The Anaheim Regional Transportation Intermodal Center (“ARTIC”) is the County’s central 
transportation hub.  ARTIC accommodates 10 modes of transportation, including Amtrak, Metrolink, 
public and charter bus services, taxi service, carpooling and service for bicyclists utilizing the adjacent 
Santa Ana River Trail.  ARTIC is designed to accommodate future modes of transportation and is situated 
along the LOSSAN corridor (Los Angeles-San Diego), which is the second most traveled rail corridor in 
the country. 

Currently, Amtrak rail passenger service is available through a station situated near Angel 
Stadium of Anaheim (the “Stadium”).  Four other railroads, the UPSP Railroad, the Santa Fe, the 
Burlington Northern Santa Fe, and the Metrolink Commuter Service, and numerous truck carriers in 
Southern California also provide passenger and/or freight services. 

Daily bus service for residents and the 20 million tourists and conventioneers who visit Orange 
County and the City annually is provided by various lines including the Orange County Transportation 
Authority, Metropolitan Transportation Authority, Greyhound Lines and Valen Transportation Services. 

The major airports in the area include John Wayne (14 miles southwest), LA/Ontario 
International (20 miles northeast), Los Angeles International (30 miles northwest) and Long Beach (14 
miles west). 
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CITY OF ANAHEIM

December 21, 2020

To the Honorable Mayor and City Council
City of Anaheim 
Anaheim, California

In accordance with the Charter of the City of Anaheim (City), please 
accept submission of the Comprehensive Annual Financial Report 
(CAFR) for the scal year endin  une ,  Responsibility for the 
accuracy of the data, completeness, and fairness of the presentation, 
includin  all disclosures, rests with the City  e believe the data 
included is accurate in all material aspects, and is presented in a manner 
desi ned to fairly set forth the nancial position and operational 
achievements of the City, as measured by the nancial activity of its 
various funds  In addition, all disclosures necessary to enable the reader 
to ain ma imum understandin  of the City s nancial activities have 
been included

The City Charter re uires an annual audit of the City s nancial 
statements by an independent Certi ed ublic Accountant  Accordin ly, 
this year s audit was completed by M   In addition to meetin  the 
re uirements set forth in the City Charter, the audit was also desi ned 
to meet the re uirements of the in le Audit Act Amendments of 1  
and the niform uidance  The auditors  report on the basic nancial 
statements is included in the nancial section of this report  The 
auditors reports related speci cally to the sin le audit are presented as 
a separate document

Mana ement s discussion and analysis (M A) immediately follows 
the independent auditors  report and provides a narrative introduction, 
overview, and analysis of the City s basic nancial statements  M A 
complements this letter of transmittal and should be read in conjunction 
with it

CITY OF ANAHEIM PROFILE
The City of Anaheim is located in northwestern ran e County, 
appro imately  miles southeast of downtown os An eles and  
miles north of an ie o  The City lies on a coastal plain, which is 
bordered by the aci c cean to the west and the anta Ana Mountains 
to the east  The City is the oldest and most populous city in ran e 
County  Anaheim is home to the isneyland Resort, the Anaheim 
Convention Center, the Anaheim Re ional Transportation Intermodal 
Center (ARTIC), and two major lea ue professional sports teams the 
An els Major ea ue aseball team, which utili es An el tadium of 
Anaheim, and the Anaheim uc s ational Hoc ey ea ue team, which 
utili es the Honda Center

The City of Anaheim was founded and incorporated in 1  In une 1 , 
the local voters approved a City Charter  The City operates under the 
Charter and with a Council Mana er form of overnment   The si  City 
Council members are elected to four-year terms in alternate slates every 
two years   In February 1 , the City Council unanimously adopted the 
city s rst districtin  map and election se uence, chan in  the election 
of council members from an at-lar e system to a by-district system as of 
the ovember 1  election  the Mayor continues to be elected at-lar e  
The Mayor presides over meetin s of the City Council and has one vote  

The City Council appoints the City Mana er, who heads the e ecutive 
branch of overnment, implements City Council directives and policies, 
and mana es the administrative and operational functions throu h the 
various departmental heads, who are appointed by the City Mana er  

City full-time employees numbered 1,  in , of whom 1 were 
assi ned to the olice epartment and  to the Fire  Rescue  The 
latter has twelve stations  the City enjoys a Class ne re insurance 
ratin , the hi hest ratin  possible  

Anaheim, with a population of ,  in 1 , is a si ni cant contributor 
to the diverse ran e County economy, which is home to more than 

,  manufacturin  plants  roduct manufacturers include notable 
manufacturin  businesses focused on defense and aerospace, 
biomedical, electronics, machinery, and computer products  The City 
has over ,  active business licenses, of which over 1 ,  are 
businesses operatin  within the City s boundaries

The City provides a wide ran e of municipal services  Core services 
include public safety, par s, community centers, libraries, electric, 
water and sanitation utilities, public wor s, plannin  and buildin s, and 
convention center
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ECONOMIC CONDITION AND OUTLOOK

ince March , the public health emer ency associated with the 
coronavirus disease 1  (C I -1 ) pandemic has created si ni cant 
challen es for our residents, businesses, and visitors   The effect of 
C I -1  to the economy has been sudden, with an immediate effect to 
revenues that the City of Anaheim relies on to support its core services   
However, unli e past declines to the lobal economy, we hope that the 
si ni cant impacts of C I -1  will be of limited duration due to the 
importance of tourism to our local economy  

After several years of slow to moderate rowth after the reat Recession, 
the economy has been shoc ed due to the current Coronavirus disease 
(C I -1 ) pandemic  This recession is unli e any other that we have 
seen and there is much uncertainty to what the recovery will loo  li e  

hen C I -1  hit the , in March , the fundamentals of the 
 economy were stron  nemployment was at historically low levels  

savin s rates were at a  year hi h  and consumer debt mar ets had 
very low delin uency rates

ith the tay-At-Home order impactin  closure of all nonessential 
businesses, the unemployment rate in Anaheim in une  was 1 , 
while the national avera e was at 11 1  and the state avera e at 1 1

The City of Anaheim, li e most other municipalities, has e perienced 
si ni cant revenue shortfalls due to C I -1 , which we anticipate will 
remain throu hout scal year 1 and a lar e portion of scal 
year 1  as tourism and sales slowly return to pre-pandemic 
levels  nfortunately, the City of Anaheim is a destination city that 
has been particularly hard hit by the Stay-At-Home orders that have 
essentially halted all revenues from Transient ccupancy Ta es (T T) 
and also reduced revenues from Sales and se Ta es  Since mid-March, 
sportin  events, concerts, plays, conventions and conferences have 
been cancelled and isneyland has been closed  Aside from direct 
revenue losses from these closures, hotels, restaurants, and retail 
businesses have also been closed to comply with public health orders, 
further impactin  the City s nances  The City has also been subject 
to substantial pandemic e penditures, and while we will continue to 
apply for applicable State and Federal funds, any potential funds and 
reimbursements remain uncertain   If this shoc  to the economy is short 
enou h, we e pect that the economy will catch up and this will be the 

reat isruption1  conomists e pect a sharp drop in employment and 
a commensurate rise in employment in the near term, with the vast 
majority of wor ers that have lost their jobs bein  laid off temporarily, 
unli e in the reat Recession when jobs were permanently lost  
1 California State niversity, Fullerton, Sprin   conomic Forecast

hen the City adopted the scal year 1 bud et, it was e pected 
that revenues for the last uarter of scal year 1  would be down 
drastically, but a hu e bounce-bac  would occur in the rst uarter of 

scal year 1 which would contribute to a -shaped recovery  
hile there was a stron  economic rebound in the rst uarter of 

scal year 1, we are now dealin  with a second wave of the virus 
and the Anaheim Resort loo s to remain closed throu hout scal year 

1  hile recovery is e pected to resume in ts and starts, and may 
ta e a while, we are hopeful that pent up demand for purchases, travel 
and entertainment will help to push the economy forward after the 
Stay-At-Home orders are lifted   However, as lon  as social distancin  
remains, revenues will continue to be impacted  

In order to immediately address shortfalls for the current scal year, 
the City has stopped all non-essential spendin , instituted a hirin  
free e, deferred vehicle purchases fully utili ed our reserves  hile 
these reductions are both helpful and prudent, they will not close the 
si ni cant aps for scal years 1 and 1  nli e other 
municipalities, the City of Anaheim has intentionally tried to delay 
certain impacts to our employees   The City too  uic  action to provide 
employees with a temporary leave pro ram for C I -1  related needs 
and also implemented telecommutin  arran ements for a si ni cant 
portion of the City wor force, precedin  the Federal Families First 
Coronavirus Response Act (FFCRA) that was later introduced   

ith continued economic uncertainty, the City adopted the scal year 
1 bud et which is intended to be a temporary bud et   e are 

showin  a , or appro imately  million, reduction to departments 
as placeholders while we wor  throu h the problem and assess how 
we can use all the tools in our toolbo   The development of a reduced 

nancial plan will re uire departments to ma e tou h decisions   
City Staff is analy in  areas in which e penditures can be reduced 
while minimi in  impacts to services as much as possible   The City s 
commitment to servin  the homeless population in Anaheim remains 
with continued fundin  in scal year 1 for the operation of the 
Salvation Army Shelter and a Mesa Shelter, while we await the openin  
of the Center of Hope  The City will continue to pursue rants to help 
support the operation of the shelters   In addition to any potential rants 
to address the City s homeless shelters, we will also continue to e plore 
new revenue opportunities and limit any strate ic borrowin , while 
wor in  with City sta eholders, includin  see in  concessions from 
our labor roups, in an effort to minimi e service level impacts   This 
plan will brid e the ap as we continue to wor  to ether to assess the 
economic situation and will need to be revisited in the comin  months 
to ensure that the City remains scally sound in the years ahead  
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MAJOR INITIATIVES

ith direction from the Mayor and City Council, City mana ement 
identi es the priorities that shapes the path for Anaheim s future  
City initiatives are reevaluated re ularly, and new items are fre uently 
added to ensure that City efforts are consistent with the priorities of 
our policy body and the community  The City strives each year to better 
ful ll its mission of deliverin  outstandin  municipal services that 
are responsive to our entire community by continuin  its tradition of 
fosterin  innovation, in enuity, and opportunity in its operations  This 
helps achieve the primary oals of focusin  on ensurin  public safety 
in our communities, combattin  homelessness, increasin  community 
en a ement and outreach, investin  in our nei hborhoods, and 
enhancin  our city s infrastructure  City staff is dedicated to see in  
innovative and ef cient ways to conduct business to ensure that 
Anaheim remains a vibrant community for the years to come  

IM R I  R I FRASTR CT R

espite the aforementioned challen es, the City adopted the scal 
year 1 Capital Improvement ro ram (CI ) that will invest 
more than 1  million in our community with new or enhanced par s 
and public spaces, continued street and transportation improvements, 
and utility system up rades  These enhancements are able to continue 
because the CI  is funded throu h various restricted sources outside of 
the eneral Fund, such as the Community evelopment loc  rant, 
transportation rants, and utility fees   The ve-year CI  prioriti es 
nei hborhood investment projects to address the recreational needs 
of residents  The CI  also provides for streetli ht additions, up rades to 
improve roadway visibility, ener y eneration projects to en a e and 
bene t the community, and the replacement of a ed or substandard 
substation equipment, electric distribution infrastructure, and 
water mains to increase service reliability   umerous transportation 
system up rades are also planned, includin  the rehabilitation and 
reconstruction of roadways, and sidewal  ap closures to improve 
safety for pedestrians  These improvements will ensure that Anaheim s 
transportation networ  continues to be ef cient and safe  

S RI  IC SAF T

Anaheim has ta en the lead and done more than any city in ran e 
County to address coronavirus  Since the onset of the pandemic, the 
city has provided re ular, timely updates to the community on case 
numbers, testin , state restrictions on businesses and community 
and economic relief on social media and on our dedicated coronavirus 
webpa e at Anaheim net coronavirus  City staff also provides re ular 
updates at every City Council meetin

Anaheim has stepped up to host C I -1  testin  sites at the Anaheim 
Convention Center and Anaheim City Hall, as well as partnered with the 
county and testin  site operator  Clinic to provide mobile testin  in 
Anaheim s hardest hit nei hborhoods  The city has also partnered with 
nonpro t atino Health Access to provide wee ly testin  in impacted 
nei hborhoods and distribute information in Spanish

The city has also stepped up to provide relief to stru lin  residents and 
businesses throu h the Anaheim Community and conomic Recovery 

lan  Throu h Federal and State funds, Anaheim has dedicated  
million to help families, seniors, essential wor ers, restaurants, homeless, 
renters and others in need  The plan has included the Rental Assistance 

ro ram, Internet Access Rebate ro ram, utdoor inin  rant 
ro ram, small business loans and more  e ve also provided meals 

for seniors and distributed disposable face mas s to the community 
throu h drive-thru iveaways and at our testin  and food distribution 
sites

Movin  forward, Anaheim stands ready to help C Health administer 
vaccines usin  our established testin  sites and mobile outreach to 
nei hborhoods

I STI  I  R I H RH S

The Anaheim City Council, in votes on September ,  and on 
ctober , , approved eepin  An els aseball in the city throu h 

at least , sellin  the city s stadium and surroundin  land for  
million and seein  development of an urban villa e with homes, hotels, 
of ces, jobs and public transit

The approval calls for: 

 The An els to play in Anaheim throu h at least  with ve 
ve-year e tensions or throu h 

 Sellin  1  acres of land and An el Stadium of Anaheim for an 
appraised mar et value of  million

 ayment to city of  million in cash due at close at the closin  
from escrowed deposit, and a promissory note of 1  million, 
payable in ve annual installments

 1  million in  affordable apartments for wor in  families and 
a -acre a ship public par

 evelopment of stadium land as homes, of ces, hotels, 
restaurants, shops, entertainment and par s and open spaces, 
drivin  new city revenue from property, sales and hotel ta es

Approval of the a reement comes after nearly a year of discussions, 
ne otiations and formulation between the city and SR  Mana ement 
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Company C (SR ), made up of An els owner Arte Moreno and family, 
and An els aseball , the operatin  company for the baseball team  
The approval follows unsuccessful attempts in 1 1  and in 1  to 
secure baseball s lon -term future in Anaheim as well as development 
around the stadium

The City of Anaheim, which built what is today An el Stadium of 
Anaheim in 1  and has owned it since, is sellin  the stadium and 1  
acres of land for  million to SR  The land around the stadium is set 
to see development while the stadium is e pected to be renovated or 
replaced by a new one  The sale will end -plus years of city stadium 
ownership and put any future maintenance, renovation or stadium 
construction costs solely in the hands of SR

The a reement calls for closure of a sale in late 1 or early  with 
city review and approval of what is nown as a vestin  tentative tract 
map, which divides the land up for development  

FI A CIA  I F RMATI

Mana ement of the City is responsible for establishin  and maintainin  
internal control desi ned to ensure that the assets of the overnment 
are protected from loss, theft, or misuse, and to ensure that adequate 
accountin  data are compiled to allow for the preparation of nancial 
statements in conformity with S  enerally accepted accountin  
principles  Internal control is desi ned to provide reasonable, but not 
absolute, assurance that these objectives are met  The concept of 
reasonable assurance reco ni es that: (1) the cost of a control should 
not e ceed the bene ts li ely to be derived  and ( ) the valuation of 
costs and bene ts requires estimates and jud ments by mana ement

This report consists of mana ement s representations concernin  the 
nances of the City  As a result, mana ement assumes full responsibility 

for the completeness and reliability of all of the information presented 
in this report  Mana ement asserts that, to the best of their nowled e 
and belief, this nancial report is complete and reliable in all material 
respects

TAR  C TR S:

The City maintains bud etary controls, the objective of which is to 
ensure compliance with le al provisions embodied in the annual 
appropriated bud et approved by the City Council  Activities of the 

eneral Fund, special revenue funds, debt service funds, capital 
projects funds, and all the proprietary funds are included in the annual 
appropriated bud et  The level of bud etary control (that is, the level 
at which e penditures cannot le ally e ceed the appropriated amount) 
is established at the departmental level  The City also maintains an 
encumbrance accountin  system as one technique of accomplishin  

bud etary control  ncumbrances enerally are re-appropriated as part 
of the followin  year s bud et

R A T FI A CIA  ICI S:

Throu h sound scal mana ement, the City of Anaheim positions 
itself to provide a positive atmosphere for economic development 
and the e ibility to strate ically address bud etary challen es that 
result from uctuations in the local, national, and lobal mar ets  As 
of une , , the City s eneral Fund has a spendable, unassi ned 
fund balance of 11 million, which represents  of the eneral Fund 
total scal year 1 -  e penditures  Traditionally, the policy has 
been to maintain eneral Fund reserves at a minimum of  to 1  
of e penditures  To au ment the reduction in reserves de cit due to 
C I -1 , the eneral Fund borrowed  million from the eneral 

ene ts and Insurance Fund, an Internal Service Fund of the City,  to 
be repaid over ten years   This internal borrowin  allows for eneral 
Fund available reserves of  million and  at 1  of the eneral Fund 

scal year 1 -  e penditures  Further, these funds were available 
because the City has a lon -standin  practice of reco ni in  and 
reservin  for nown and anticipated liabilities  The City has fully funded 
its compensated absences and self-insurance liabilities  Additionally, 
the City has established an irrevocable trust for other postemployment 
bene ts ( ) and continues to ma e the annual required actuarial 
determined contribution (A C) to ensure this future obli ation is fully 
funded

-T RM FI A CIA  A I :

n une , , the City Council adopted the scal year 1 
bud et  Additionally, as a companion to approvin  the bud et plan, a 

ve-year Capital Improvement lan was presented to the City Council  
The ve-year plan lin s anticipated e penditures for infrastructure 
development with community needs and desires, and provides a 
citywide perspective of recommended projects and proposed fundin  
sources  The Capital Improvement lan was nali ed in une , 
and totaled  million for the ve-year scal period endin  une 

,  The ve-year Capital Improvement lan has been submitted 
and annually updated, in its present form, since 1 , for effective 
lon -ran e plannin  purposes  It is City Mana ement s belief that these 
two plans ive City Council members an e panded opportunity to set 
policy and provide direction for implementation, resultin  in improved 
mana ement ef ciency and improved nancial results

AWARD
R M T FI A C  FFIC RS ASS CIATI  F TH  IT  

STAT S A  CA A A ( F A) C RTIFICAT  F ACHI M T A AR : 
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The F A awarded a Certi cate of Achievement for cellence 
in Financial Reportin  to the City of Anaheim, California, for its 
comprehensive annual nancial report for the scal year ended une 

, 1  This was the th consecutive year that the City has achieved 
this presti ious award ( scal years ended une , 1  throu h 1 )  In 
order to be awarded the Certi cate of Achievement, a overnment must 
publish an easily readable and ef ciently or ani ed comprehensive 
annual nancial report  This report must satisfy both S  enerally 
accepted accountin  principles and applicable le al requirements  A 
Certi cate of Achievement is valid for a period of one year only  e 
believe our current comprehensive annual nancial report continues 
to conform to the Certi cate of Achievement ro ram s requirements 
and we are submittin  it to F A to determine its eli ibility for another 
certi cate
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The overnment Finance f cers Association of the 
nited States and Canada ( F A) awarded a Certi cate of 

Achievement for cellence in Financial Reporting to the 
City of Anaheim, California for its Comprehensive Annual 
Financial Report for the scal year ended une , 1  
The Certi cate of Achievement is a prestigious national 
award recogni ing conformance with the highest 
standards for preparation of state and local government 

nancial reports

In order to be awarded a Certi cate of Achievement, a 
governmental unit must publish an easily readable and 
ef ciently organi ed Comprehensive Annual Financial 
Report, whose contents conform to program standards  
Such reports must satisfy both generally accepted 
accounting principles and applicable legal requirements

A Certi cate of Achievement is valid for a period of 
one year only  e believe our current report continues 
to conform to Certi cate of Achievement program 
requirements, and we are submitting it to F A
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Honorable Mayor and City Council
City of Anaheim, California:

Report on the Financial Statements
We have audited the accompanying financial statements of the 
governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City of Anaheim, 
California (the City), as of and for the year ended June 30, 2020, and 
the related notes to the financial statements, which collectively 
comprise the City’s basic financial statements as listed in the table of 
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of 
these financial statements in accordance with U.S. generally accepted 
accounting principles; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements 
based on our audit. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the 
standards applicable to the financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements 
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the 
entity’s preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, 
in all material respects, the respective financial position of the 
governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City of Anaheim, 
California, as of June 30, 2020, and the respective changes in financial 
position and, where applicable, cash flows thereof and the respective 
budgetary comparison for the General Fund and Housing Authority 

Independent Auditors' Report

KPMG LLP
Suite 1500
550 South Hope Street
Los Angeles, CA 90071-2629

KPMG LLP, a Delaware limited liability partnership and a member firm of  
the KPMG global organization of independent member firms affiliated with 
KPMG International Limited, a private English company limited by guarantee. 
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Fund for the year then ended in accordance with U.S. generally 
accepted accounting principles.

Other Matters
Required Supplementary Information

U.S. generally accepted accounting principles require that the 
management’s discussion and analysis and the required supplementary 
information as listed in the accompanying table of contents (collectively 
referred to as RSI) be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited 
procedures to the RSI in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries 
of management about the methods of preparing the information and 
comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the 
financial statements that collectively comprise the City’s basic financial 
statements. The accompanying introductory section, the combining 
individual fund statements and schedules, the statistical information, 
and other information sections as listed in the table of contents are 
presented for purposes of additional analysis and are not a required 
part of the basic financial statements.

The combining and individual fund financial statements and schedules 
are the responsibility of management and were derived from and relates 

directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and 
other records used to prepare the basic financial statements or to the 
basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the combining and individual fund 
financial statements and schedules are fairly stated, in all material 
respects, in relation to the basic financial statements as a whole.

The introductory, statistical information, and other information sections 
have not been subjected to the auditing procedures applied in the audit 
of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also 
issued our report dated December 21, 2020 on our consideration of the 
City’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the 
City’s internal control over financial reporting and compliance.

Los Angeles, California
December 21, 2020
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Management’s Discussion and Analysis
(Unaudited)

As management of the City of Anaheim (City), we offer readers of the 
City s basic nancial statements this narrative overview and analysis of 
the nancial activities of the City as of and for the scal year ended une 

,  e encourage readers to consider the information presented 
here in conjunction with additional information that we have furnished 
in our letter of transmittal, which can be found in the introductory 
section of this report, and the City s basic nancial statements in the 

nancial section of this report  All amounts, unless otherwise indicated, 
are e pressed in thousands of dollars

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS
This discussion and analysis are intended to serve as an introduction 
to the City s basic nancial statements  The City s basic nancial 
statements are comprised of three components: 1) government-wide 

nancial statements, ) fund nancial statements, and ) notes to 
nancial statements  This report also contains other supplementary 

information in addition to the basic nancial statements themselves

The government-wide 
nancial statements are comprised of the Statement of et osition 

and the Statement of Activities  These two statements are designed to 
provide readers with a broad overview of the City s nances utili ing the 
full accrual method of accounting, in a manner similar to a private-sector 
business  nder the full accrual method of accounting, transactions are 
reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash ows  Thus, assets, liabilities, 

revenues and e penses are reported in these statements for some items 
that will only result in cash ows in future scal periods (e g  uncollected 
revenues and accrued but unpaid interest e pense)

The Statement of et osition presents information on all of the City s 
assets, deferred out ows of resources, liabilities and deferred in ows 
of resources, including capital assets and long-term liabilities, with the 
difference reported as net position  ver time, increases or decreases 
in net position may serve as a useful indicator of whether the nancial 
position of the City as a whole is improving or deteriorating  

The Statement of Activities presents information showing how the City s 
net position changed during the most recent scal year  Functional 
activities are highlighted in this statement, whereby direct and indirect 
functional costs are shown net of related program revenue  This statement 
shows the e tent to which the various functions depend on general ta es 
and non-program revenues for support

The government-wide nancial statements distinguish functions of 
the City that are principally supported by ta es and intergovernmental 
revenues (governmental activities) from other functions that are intended 
to recover all or a signi cant portion of their costs through user fees and 
charges (business-type activities)  The governmental activities of the 
City include general government, olice, Fire  Rescue, Community  

conomic evelopment, lanning  uilding, ublic orks, Community 
Services, ublic tilities (street lighting), Convention, Sports and 

ntertainment ( isit Anaheim and the Honda Center), and interest on 
related long-term debt  The business-type activities of the City include 
the electric, water and sanitation utilities, golf courses, convention, sports 
and entertainment venues (Anaheim Convention Center, Angel Stadium 
of Anaheim, and The City ational rove of Anaheim) operations, and the 
Anaheim Regional Transportation Intermodal Center (ARTIC) operation

The government-wide nancial statements include not only the City 
itself, but also the Anaheim Housing Authority, Anaheim ublic Financing 
Authority, and Anaheim Housing and ublic Improvement Authority  
Although these entities are legally separate, they function for all practical 
purposes as a part of the City, and therefore have been included as 
blended component units as an integral part of the primary government  

The government-wide nancial statements can be found on pages -
of this report

 The fund nancial statements focus on 
current available resources and are organi ed and operated on the basis 
of funds, each of which is de ned as a scal and accounting entity with 
a self-balancing set of accounts, established for the purpose of carrying 
on speci c activities or attaining certain objectives in accordance with 
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special regulations, restrictions or limitations  All of the funds of the City 
can be divided into three categories: governmental funds, proprietary 
funds, and duciary funds

Governmental funds. overnmental funds are used to account for 
essentially the same functions reported as governmental activities 
in the government-wide nancial statements  However, unlike the 
government-wide nancial statements, the governmental funds 

nancial statements utili e the modi ed accrual basis of accounting, 
which focuses on near-term in ow and out ow of spendable resources, 
as well as on balances of spendable resources available at the end of the 

scal year  Such information may be useful in evaluating a government s 
near-term nancial requirements

ecause the focus of the governmental funds is narrower than 
that of the government-wide nancial statements, it is useful to 
compare the information presented for the governmental funds 
with similar information presented for governmental activities in the 
government-wide nancial statements  y doing so, readers may better 
understand the long-term impact of the government s near-term 

nancing decisions  oth the governmental funds alance Sheet and 
the governmental funds Statement of Revenues, penditures and 
Changes in Fund alances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities

The City maintains 1  individual governmental funds  Information is 
presented separately in the governmental funds alance Sheet and 
in the governmental funds Statement of Revenues, penditures and 
Changes in Fund alances for the eneral Fund, the Housing Authority 
Special Revenue Fund and the Anaheim Resort Improvements ebt 
Service Fund, which are considered to be major funds and can be found 
on pages  and 1  of this report  ata for the remaining 1  governmental 
funds are combined into a single, aggregated presentation  Individual 
fund data for each of these nonmajor governmental funds is provided 
in the form of supplementary combining statements on pages 11 -1 , 
1 -1 , and 1 -1  of this report

The City adopts an annually appropriated budget for all governmental 
and proprietary funds  udgetary comparison statements for the 

eneral Fund and the major special revenue fund (Housing Authority) 
are required to be presented  these schedules are included in the 
basic nancial statements on pages -  of this report  Additionally, 
budgetary schedules for the other nonmajor governmental funds have 
been provided to demonstrate compliance with the budget and can be 
found as part of other supplementary schedules on pages 1 1-1 , 1 , 
and 1 -1  of this report

Proprietary funds  The City maintains two different types of proprietary 
funds  nterprise funds are used to report the same functions presented 
as business-type activities in the government-wide nancial statements  
The City uses its enterprise funds to account for its electric, water and 
sanitation utilities, golf courses, convention, sports and entertainment 
venues and ARTIC operations  Internal service funds are an accounting 
device used to accumulate and allocate costs internally among the City s 
various functions  The City uses internal service funds to account for 
its general bene ts and insurance, motori ed equipment, information 
services, and municipal facilities maintenance functions  ecause these 
services predominantly bene t governmental rather than business-type 
functions, they have been included with governmental activities in the 
government-wide nancial statements

roprietary funds provide the same type of information as the 
government-wide nancial statements, only in more detail  The 
proprietary funds nancial statements provide separate information 
for all of the enterprise funds, which are considered to be major funds 
of the City  Conversely, all of the internal service funds are combined 
into a single, aggregated presentation in the proprietary funds nancial 
statements  Individual fund data for the internal service funds is 
provided in the form of combining statements elsewhere in this report

The proprietary funds nancial statements can be found on pages 
-  of this report

Fiduciary funds. Fiduciary funds are used to account for resources held 
for the bene t of parties outside the government  Fiduciary funds are 
not re ected in the government-wide nancial statements because the 
resources of those funds are not available to support the City s own 
programs

The City maintains three different types of duciary funds   The 
Investment Trust Fund is used to account for the e ternal portion of the 
City s investment pool  the rivate- urpose Trust Fund is used to account 
for the assets and liabilities held in trust for the Successor Agency to the 
Redevelopment Agency (Successor Agency)  the Agency Fund is used 
to account for monies collected and disbursed in a custodial capacity 
for the Mello-Roos districts in the City  

The duciary fund nancial statements can be found on pages - 1 
of this report

 The notes provide additional 
information that is essential to a full understanding of the data provided 
in the government-wide and fund nancial statements  The notes to 
the nancial statements can be found on pages -1  of this report
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Other supplementary information. In addition to the basic nancial 
statements and accompanying notes, this report also presents 
combining individual fund statements referred to earlier in connection 
with nonmajor governmental funds and internal service funds  Also 
included are the budgetary comparison Schedules of Revenues, 

penditures and Changes in Fund alances for all nonmajor special 
revenue funds, all debt service funds, and all capital projects funds  
These statements and schedules can be found on pages 11 -1  of this 
report

Required Supplementary Information  The required supplementary 
information for pension and its related ratios, the ther ostemployment 

ene ts ( ) and its related ratios can be found on page 1 -11  of 
this report

FINANCIAL HIGHLIGHTS (Amounts in thousands)
 The City s total assets and deferred out ows of resources e ceeded 

its liabilities and deferred in ows of resources at the end of the 
current scal year by 1, ,1

 The City s governmental activities represent ,   ( )  and 
the business-type activities represent 1,1 ,   ( 1  ) of the City s 
total net position

 The City s net position has a net decrease of ,  (1 ) as a 
result of the current scal year s operations  The net position 
of the City s governmental activities decreased the City s net 
position by  1 ,  ( ) and the business-type activities net 
position decreased by ,  (less than 1 )

 The City s restricted net position of 1 , 11  represents amounts 
available for ongoing programs and obligations with e ternal 
restrictions  

 The City s total capital assets, net of accumulated depreciation, 
increased by ,   Capital assets in the City s governmental 
activities increased by 1,  ( ) and business-type activities 
capital assets increased by 1 ,   (less than 1 ) during the 
current scal year  

 The City s total long-term liabilities, less current portion, increased 
by , 1  (less than 1 ) during the current scal year  of this 
amount, long-term liabilities in the City s governmental activities 
decreased by ,  ( ), and business-type activities increased 
by ,  ( )

 At the close of the current scal year, the City s governmental 
funds reported a combined fund balance of , , a  decrease 
of 1 ,  in comparison with the prior scal year  Appro imately 
1  of this amount or  ,  is available for spending at the 
City s discretion (total of committed, assigned and unassigned 
fund balances)

 At the end of the current scal year, unrestricted fund balance 
(total of committed, assigned and unassigned fund balance) 
for the eneral Fund was 1 ,  or  of total eneral Fund 
e penditures  nassigned fund balance was 1 ,  or  of total 

eneral Fund e penditures   cluding the long-term interfund 
payable of  million, reserves were ,  or 1  of eneral 
Fund e penditures  
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At the end of scal year , the City s net position totaled 1, ,1  
which re ects a net decrease of ,  or 1  from prior scal year  

Current and other assets, including cash, cash equivalents and 
investments, restricted cash equivalents and investments, receivables, 
prepaid items, land held for resale, and notes receivable, totaled 

1, , 1 a decrease of , 11 ( ) as compared to the prior scal 
year  of this amount governmental activities decreased by ,  
and business-type activities increased by ,  The worldwide 
Coronavirus disease (C I -1 ) pandemic and the California 
Stay-At-Home order had an immediate impact on Anaheim revenues 
resulting in lower cash received to support City operations in both 
governmental and business-type activities  Cash, cash equivalents and 
investment (including restricted) in governmental activities decreased 
by ,  f this decrease, ,  is attributable to  restricted 
resources used in the partial defeasance of the 1  Series C Anaheim 

ublic Financing Authority (A FA) Capital Appreciation onds (CA s)  
higher cash payments for the homeless shelter operating costs and 
C I -1  related e penses  accounts receivable and due from other 

governments have a net increase of , , the increase is primarily 
consisted of 1 ,  (earned portion of the total ,  award) federal 
CAR S fund allocation distributed by the State of California, and  
(earned portion of the total ,  award) distributed by the County 
of range  and an increase of ,  related to street construction 
grant reimbursements, offset by a decrease of 1 ,  in receivables 
from transient occupancy ta es ( 11, 1) and sales and use ta  ( , ) 
primarily due to revenue losses impacted by the Stay-At-Home order 
resulting in lower accrued receivable at year end  a decrease of ,11  
in prepaid and other assets which includes a decrease of 1 ,  for 
capital asset acquisitions that were received and capitali ed as capital 
assets during the scal year, offset by an increase of ,  from the 
Stadium sale deposit  Cash equivalents and investments (including 
restricted) increased by , 1 in business-type activities  The increase 
is primarily due to unspent bond proceeds of ,  from the issuance 
of the Anaheim Housing and ublic Improvement Authority (AH IA) 

 Series A,  and C lectric and ater Revenue onds  an increase 
in prepaid power cost of 1 ,  offset by cash paid for capital asset 
acquisitions of ,  and lower cash received due to revenue losses 

NET POSITION
JUNE 30, 2020 AND 2019

             

  Governmental Activities  Business-type Activities  Total Government
  2020  2019  2020  2019  2020  2019

 

 
           

Current and other assets  $ 666,882  $ 740,887  $ 767,599 $ 727,105  $ 1,434,481   $ 1,467,992
Capital assets, net   1,456,841    1,405,376    2,160,955   2,148,900   3,617,796    3,554,276

Total assets   2,123,723    2,146,263    2,928,554   2,876,005   5,052,277    5,022,268
eferred out ows of resources   141,123    142,263    40,493   51,360   181,616    193,623

Total assets and deferred out ows of resources   2,264,846    2,288,526    2,969,047   2,927,365   5,233,893    5,215,891
Current liabilities   131,871    111,714    146,404   164,612   278,275    276,326

ong-term liabilities less current portion   1,358,751    1,401,333    1,501,227   1,454,427   2,859,978    2,855,760
Total liabilities   1,490,622    1,513,047    1,647,631   1,619,039   3,138,253    3,132,086

eferred in ows of resources   38,459    22,966    159,057   136,675   197,516    159,641
Total liabilities and deferred in ows of resources   1,529,081    1,536,013    1,806,688   1,755,714   3,335,769    3,291,727

et position:                        
et investment in capital assets   1,112,914    1,040,595    1,074,006   1,058,213   2,186,920    2,098,808

Restricted   251,942    266,447    66,069   61,808   318,011    328,255
Unrestricted   (629,091)   (554,529)   22,284   51,630   (606,807)   (502,899)

Total net position  $ 735,765  $ 752,513   $ 1,162,359 $ 1,171,651  $ 1,898,124   $ 1,924,164
             

Certain reclassi cations have been made to prior year s number to conform with the current year presentation
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from the lectric Utility and the Convention, Sports and ntertainment 
enues  

The City s capital assets, net of accumulated depreciation,  increased by 
,  ( )  Additional information about changes to the City s capital 

assets can be found on pages -

eferred out ows of resources, including deferred charges on refunding 
bonds, deferred items related to pension and ther ostemployment 

ene ts ( ), totaling 1 1, 1  decreased by 1 ,  ( )  This 
decrease is primarily due to a decrease of ,  in deferred items 
related to pension resulting from current year amorti ation of , , 
offset by an increase of 1 ,  in pension contributions subsequent 
to measurement date, and 1 , 1 in current year addition to deferred 
pension related items from plan valuation   deferred charge on refunding 
bonds increased by ,  resulting from partial defeasance of the 
accreted value of the 1  Series C A FA Capital Appreciation onds   

Current liabilities, including accounts payable, wages payable, interest 
payable, current portion of long-term debt, current portion of other 
long-term liabilities, deposits and unearned revenues, totaled   ,  
increased by 1,  (1 ) primarily due to  increases of ,1 1 in current 
portion of the long-term debt, an increase of ,  in current portion 
of long-term liabilities primarily related to the current portions of 
compensated absences and claims liabilities, and an increase of ,  
in deposit primarily from the Stadium sale deposit of ,  offset 
by a decrease of ,  in accounts payable due to suppliers and 
construction contractors

The City s long-term liabilities, less current portion, increased by , 1  
(less than 1 )  Additional information about changes to the City s 
long-term liabilities can be found on pages -1

eferred in ows of resources, totaling 1 , 1  increased by ,  ( ) 
including increases in deferred regulatory credits of ,  from utility 
customer receipts, deferred regulated business activities of , 1  from 
investment earnings, deferred items on refunding bonds of ,  from 
current year lectric and ater Utility bond refunding, deferred  
related items of 1 ,  primarily due to differences between actual 
and e pected plan e perience  and an increase of ,  in current year 
amorti ation and deferred pension related items from plan valuation 
due to differences between e pected and actual results  

The largest portion of the City s net position of ,1 ,  re ects its 
investment in capital assets (e g  land, buildings, utility plant, machinery, 
equipment, and infrastructure), net of any related outstanding debt 
that was used to acquire those assets  The City uses these assets to 
provide services to citi ens  consequently, these assets are not available 
for future spending  Although the City s investment in capital assets 
is reported net of related debt, it should be noted that the resources 
needed to repay this debt must be provided from other sources, since 
the capital assets themselves cannot be used to liquidate these liabilities  

et investment in capital assets increased by ,11  ( ) primarily 
due to additions of capital asset funded by restricted and unrestricted 
resources  and grants, offset by a reduction of the related outstanding 
debt due to current year principal payments  

An additional portion of the City s net position of 1 , 11 represents 
resources that are subject to e ternal restrictions on how they may 
be used  This amount decreased by 1 ,  from prior scal year  
Restricted net position of the governmental activities decreased 1 ,  
primarily due to restricted resources of ,  in capital spending 
related to housing development projects, ,  in latinum Triangle 
Mello-Roos construction projects, ,  in park development  offset by 
a restricted State of California Homeless Shelter rant of , , receipt 
of reimbursement for Avon akota project cost of , , and Mello 
Roos project property owner contribution of ,1   et position in the 
business-type activities increased by , 1 primarily due to increase in 
resources restricted for capital projects  

The remaining balance de cit of ,  is the unrestricted net 
position, of which the unfunded , net pension liabilities and the 
related deferred in ows and out ows of resources account for ,  
The unrestricted net position de cit increased by 1 ,  from prior 

scal year re ecting results from current year operations  The unfunded 
net  and pension liabilities are long-term obligations that will be 
funded annually in accordance with actuarially determined contribution 
amounts and rates  The positive component of the unrestricted net 
position, e cluding the effects of  and pension liabilities, is ,  
and may be used to meet the City s ongoing obligations to citi ens and 
creditors
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CHANGE IN NET POSITION
YEAR ENDED JUNE 30, 2020 AND 2019

                        
 Governmental Activities  Business-type Activities  Total Government
 2020  2019  2020  2019  2020  2019
R U S            

rogram revenues:            
Charges for services $ 91,069   $ 86,889  $ 613,899   $ 663,275   $ 704,968   $ 750,164

perating grants and contributions  158,750    130,335   143    231    158,893    130,566
Capital grants and contributions  43,191    21,335   12,339    28,408    55,530    49,743

eneral revenues:                       
Ta es:                       

roperty ta es  86,256    80,822           86,256    80,822
Sales and use ta es  76,851    84,982           76,851    84,982
Transient occupancy ta es  122,735    161,948           122,735    161,948

ther ta es  8,796    8,893           8,796    8,893
Unrestricted investment earnings  15,371    15,654   18,756    19,183    34,127    34,837
Other  100    98           100    98

Total revenues  603,119   590,956  645,137   711,097   1,248,256   1,302,053
S S                       

rogram activities:                       
overnmental activities:                       

eneral government  31,866    22,005           31,866    22,005
olice  202,064    175,409           202,064    175,409

Fire  Rescue  96,803    82,948           96,803    82,948
Community  conomic evelopment  110,812    98,818           110,812    98,818

lanning  uilding  27,929    26,248           27,929    26,248
ublic orks  60,693    53,742           60,693    53,742

Community Services  50,513   43,218           50,513    43,218
ublic Utilities  2,381    2,476           2,381    2,476

Convention, Sports  ntertainment  17,713    27,663           17,713    27,663
Interest on long-term debt  29,734    35,149           29,734    35,149

usiness-type activities:                       
lectric Utility          404,272    425,072    404,272    425,072
ater Utility          88,554    76,484    88,554    76,484

Sanitation Utility          67,375    64,659    67,375    64,659
olf Courses          5,017    4,954    5,017    4,954

Convention, Sports  ntertainment enues          75,621    68,187    75,621    68,187
ARTIC Management          2,949    6,548    2,949    6,548

Total e penses  630,508   567,676  643,788   645,904   1,274,296   1,213,580
cess (de ciency) before transfers  (27,389)   23,280   1,349    65,193    (26,040)   88,473

Transfers in (out)  10,641    5,368   (10,641)   (5,368)        
Increase (decrease) in net position  (16,748)   28,648   (9,292)   59,825    (26,040)   88,473

et position at beginning of year  752,513    723,865   1,171,651    1,111,826    1,924,164    1,835,691
et position at end of year $ 735,765   $ 752,513  $ 1,162,359   $ 1,171,651   $ 1,898,124   $ 1,924,164
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Governmental activities. overnmental activities decreased the City s 
net position by  1 ,  ey elements of this decrease are as follows: 

The most signi cant revenues of the governmental activities are general 
ta es ( ), which include transient occupancy ta es ( ), property 
ta es (1 ), sales and use ta es (1 ), and other ta es (1 )  rogram 
revenues are  of the total revenues of the governmental activities, 
which include operating grants and contributions ( ), capital grants 
and contributions ( ), and charges for services (1 )  other revenues 
(less than 1  ), and unrestricted investment earnings less than  of the 
total revenues  

ublic safety ( olice and Fire  Rescue) e penses are the most signi cant 
( ) of all governmental activities  e penses, followed by Community  

conomic evelopment (1 ), ublic orks (1 ), Community Services 
( ), interest on long-term debt ( ), and various other programs (1 )  
Included in these amounts is depreciation e pense, which is  of the 
total e penses for governmental activities

overnmental activities revenues increased by 1 ,1  ( ) as compared 
to the prior scal year due to the followings:

 Ta es decreased by ,  (1 )  The CO I -1  pandemic and 
California s Stay-At-Home order had an immediate impact on the 
City s ta  revenues resulting from the Anaheim Resort, hotels, 
restaurants, and business closures during the last three months 
of the scal year  Transient occupancy ta es (TOT) decreased by 

, 1  ( )  sales and use ta  decreased by ,1 1 (1 )  offset 
by an increase in property ta es of ,  ( ) primarily due to 
increases in property assessed valuations

 Charges for services increased by ,1  ( ) primarily due to 
an increase of 11,1  in paramedic response revenues resulting 
from the Fire epartment implementing a new model in 
providing mergency Medical Services cost recovery during the 

scal year  This new model enables the Fire epartment to be 
eligible to participate in state and federal programs such as the 

round mergency Transport rogram, as well as receive the 
State uality Assurance Fee for MediCal transports   Offsetting 
this increase is a decrease of ,  from the Anaheim Tourism 
special assessment, and a 1, 1  decrease in police and paramedic 
services provided to isneyland and other special events resulting 
from business closures during the pandemic   

 Operating grants increased by , 1  ( ) primarily attributable 
to increases in federal funding of ,  from HU  for Housing 
Choice oucher rental assistance, an increase of ,11  from 
the State of California for a homeless shelter grant, a one-time 
Fire Fighter rant of 1, , a portion of the federal CAR S fund 
distributed by the County of Orange of , and a portion of 
the one-time federal CAR S funding of 1 ,  distributed by 
the State of California  Offsetting the increases are decreases of 

,1  in federal funding of HOM  grant, a decrease of 1  in 
Community evelopment lock rant (C ) due to lower C  
spending, and a decrease of  in arcotic Asset Forfeiture 
revenue distribution    

 Capital grants and contributions increased by 1,  (1 ) due to 
an increase of ,  in Avon akota project costs reimbursement 
distributed from the Successor Agency Redevelopment roperty 
Ta  Fund (R TTF)  an increase of ,  in capital asset contribution 
for the acaranda ark development from developers, and an 
increase of ,  of capital asset contributions in the Honda 
Center

 Unrestricted interest earnings decreased by  ( )  There were 
no signi cant changes to note  

 overnmental activities net transfer in increased by ,  
This increase is primarily due to lesser amount of transfer out 
to business-type activities  Transfers out to the Convention, 
Sports and ntertainment enues Fund, based on debt service 
requirements, decreased by 1,  and there was no  transfer 
out to the ARTIC Management Fund  ( ,  in the prior scal 
year)  This decrease of operating subsidy transfer to the ARTIC 
Management Fund is a eneral Fund saving resulting from the 
new management agreement and terms   Additional information 
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about the ARTIC Management agreement can be found in note 1  
of the notes to the nancial statement on page 1  of this report   

overnmental activities e penses increased by ,  (11 ) as compared 
to the prior scal year

 ey elements of the change are as follows:

 The increase in  eneral government e penses of , 1 ( ) 
is primarily due to an increase of ,  operating costs in the 
Salvation Army and a Mesa Homeless Shelters and an increase of 

,  in accrued pension e pense   

 The increase in ublic safety e penses of , 1  (1 ) is primarily 
due to an increase of 1 ,  in accrued pension and O  
e penses, 11, 1  increase in labor costs and employee bene ts, 
and an increase of ,  in Fire safety contract payments related 
to ambulance services and paramedic billing services  

 The increase in Community  conomic evelopment e penses 
of 11,  (1 ) is mainly due to an increase of ,  in Section  
rental assistance, as rents and average assistance per participant 
increase  and an increase of 1  in accrued pension e pense  

 The increase in Community Services e penses of ,  (1 ) is 
due to a 1, 1  increase in accrued pension e pense, and a  
increase in depreciation e pense  As part of the 1  million City 
Council approved conomic Recovery lan during the CO I -1  
pandemic, ,  was spent to provide local assistance of which 

,  was awarded to Anaheim Community Foundation to 

assist with CO I -1  emergency operation in providing Anaheim 
residents with food, meals, basic necessities and other materials 
or services to overcome barriers due to the pandemics   was 
awarded to Orange County United ay to assist with providing 
Anaheim families in need of rent and groceries  Additionally, 1  
was spent for food distribution with CAR S funds distributed by 
the County of Orange    

 The decrease in Convention, Sports  ntertainment e penses of 
,  ( ) is primarily due to a decrease of ,  paid to isit 

Anaheim resulting from decreased Anaheim Tourism special 
assessment during the pandemic closure of hotels  and a one-time 

,  reali ed loss on the sale of property in the prior scal year  

 The increase in ublic orks e penses of , 1 (1 ) is primarily 
due to an increase in infrastructure maintenance of 1, , an 
increase in accrued pension e pense of ,1   and a total of 

,  in Anaheim Tourism Improvements istrict (ATI ) fundings 
provided to Anaheim Transportation etwork (AT ) in support 
of AT s acquisition of buses ( ) for the Anaheim Resort 
Transportation (ART), and to support the cost to operate the the 
ART bus service ( ,1 )  These ATI  funds allow AT  to use its own 
operating and capital resources to provide funding towards the 
development of an energy storage system and charging system 
to charge a new eet   

 The decrease in interest on long-term debt of , 1  (1 ) is primarily 
due to interest payment savings resulting from the refunding of 
the  A FA in the prior scal year, the decrease of 1,  is due 
to amorti ation of bond premium and a one-time debt issuance 
cost of 1,  in the prior scal year  
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Business-type activities  usiness-type activities decreased the City s 
net position by ,  ey elements of this change are as follows:

Charges for services of 1 ,  decreased by ,  ( ) due to the 
followings: 

 The decrease of 1,  ( ) in lectric Utilities charges for services 
is primarily attributable to the following: a) wholesale revenues 
totaled 1 ,  and decreased by ,  ( )  The prior scal 
year e perienced higher than usual gas prices due to major pipeline 
maintenance - higher gas prices typically contribute to higher 
energy prices  This drop in gas prices coupled with less power 
available to sell due to the closure of the raemer Combustion 
Turbine drove this decrease in total wholesale revenues  b) Retail 
sales of electricity totaled 1,  and decreased by 11,  ( )   
This decrease is mainly attributed to moderate weather during 
the year coupled with shelter at home restrictions from the 
pandemic, with hotels, theme parks, and other entertainment 
venues shuttered, retail demand slowed by appro imately  in 

scal year  and partially offset by c) an increase of ,  in 
Rate Stabili ation Account (RSA)  Additional information about the 
RSA can be found in note 1 of the notes to the nancial statement 
on pages -  of this report  

 The increase of ,  ( ) in ater Utilities charges for services is 
primarily due  to a rate increase charged to its customers  

 The increase of ,  ( ) in Sanitation Utility charges for services 
is attributable to rate increases charged to users  Solid waste and 
collection fees increased by 1,  resulting from a  rate 
increase, wastewater fees increased by  resulting from a  
rate increase, and a 1,  increase in developer fees

 The decrease of 1 ,1  ( ) in the Convention, Sports and 
ntertainment enues Fund is primarily due to revenue losses of 
,  during the CO I -1  closure, and a decrease of ,  of 

one-time reali ed gain on the sale of the Convention Center Car 
ark  in the prior scal year  

 The decrease of  ( ) in ARTIC Management is mainly due 
to change of management contract effective the current scal 
year   Additional information about the ARTIC Management can 
be found in note 1  of the notes to the nancial statement on page 
1  of this report  

usiness-type activities net transfer out increased by ,  There were 
no signi cant changes to note
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Total e penses of ,  decreased ,11  (less than 1 )   ey elements 
of the changes are due to the following:

 The decrease in lectric Utility e penses of ,  ( ) is due to 
the following: a) a decrease in power costs of , 1  (1 )   ower gas 
prices and lower local demand for electricity led to lower electric 
prices in general  b) fuel and generation decreased by ,  
( 1 ) due to the permanent closure of the raemer Combustion 
Turbine plant in scal year  and decreases in other e penses 
related to generation of power  and c) operation, maintenance 
and administration increased by 1 ,  ( ) primarily due to an 
increase of , 1  in accrued pension e pense  depreciation e pense 
increased ,  (1 ) mainly due to accelerated depreciation of 

,  for the raemer Combustion Turbine generator taken out 
of service

 The increase in ater Utility e penses of 1 ,  (1 ) is due to 
the following: a) an increase of ,  (1 ) in purchased water 
and treatment and pumping costs  The ater Utility changed its 
water supply mi ture from primarily cheaper water pumped from 
local groundwater through the Orange County ater istrict to 
primarily more e pensive imported water through the Metropolitan 

ater istrict due to elevated er-and- oly uoroalkyl Substances 
( FAS) in the local groundwater  b) operations, maintenance and 
administration costs increased by ,  ( ) mainly because the 
amount of overhead capitali ed during the year decreased as a 
result of a decrease in capital spending  and c) interest e pense 
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increased by  ( ) primarily because of the issuance of the 
,  AH IA ater Revenue onds, Series -A   

 The increase in Sanitation Utility e penses of , 1  ( ) is primarily 
due to rate and volume increases of waste disposal services and 
gate fees and the timing of infrastructure maintenance

 olf Courses e penses increased by  (1 )  There were no 
signi cant increase to note

 The increase in Convention, Sports  ntertainment enues 
e penses of ,  (11 ) is mainly due to a one-time ,  payment 
to isit Anaheim, part of the 1  million Council approved Anaheim 

conomic Recovery lan, to relaunch the tourism marketing so 
that Anaheim will be among the rst destinations to emerge from 
the economic slowdown in the interest of all of Anaheim   

 The decrease in ARTIC Management e penses of ,  ( ) is 
primarily due to change of management and terms

FINANCIAL ANALYSIS OF THE CITY’S FUNDS
Governmental funds  The focus of the City s governmental funds is to 
provide information on near-term in ows, out ows, and balances of 
spendable resources  Such information is useful in assessing the City s 

nancing requirements  In particular, unassigned fund balance may 
serve as a useful measure of a government s net resources available for 
spending at the end of the scal year

At the end of the current scal year, the City s governmental funds 
reported total ending fund balances of , , a decrease of 1 ,  
in comparison with the prior scal year  ,  of this decrease is 
attributable to a partial defeasance of the 1 -C CA s  Of the total fund 
balance of , , restricted fund balance totaled ,  ( ) and 
indicates the use of resources are constrained by e ternal parties, resource 
providers, constitutions or enabling legislations  Unassigned fund balance 
had a de cit of ,1  (1 ) which is due to pending grant funded project 
reimbursements of 1,1 , primarily for street construction, and other 
revenue collection of ,  that were unavailable for revenue recognition   
The de cits in unassigned fund balance will be eliminated in future 
years with the grant receipts  The remaining fund balance is  ,  
(1 ), of which  is not in spendable form, ,  was committed 
to neighborhoods ( , ) and CO I -1  Anaheim conomic Recovery 
projects ( , ), and ,  that was assigned for particular purposes

overnmental revenues totaled ,  while e penditures were  
,  

The eneral Fund is the general operating fund of the City  At une , 
, the eneral Fund reported a total ending fund balance of , 11 

and consisted of the following:

  was nonspendable for inventory, prepaid and other assets  

 1 ,  was restricted for grants projects, claims and judgments

 ,  was committed for providing rental assistance to Anaheim 
residents, part of the Anaheim conomic Recovery lan

 ,  was assigned for encumbrances and other purposes  and 

 1 ,  was unassigned

eneral Fund total revenues decreased ,  as compared to the prior 
scal year primarily attributable to the following:

 Total ta es decreased by ,  (1 ) key elements of the changes 
as previously discussed in the government-wide nancial analysis 
of the governmental activities  Ta es are the largest revenue 
sources of the eneral Fund and they accounted for ,  of 
the total eneral Fund revenues  uring scal year , transient 
occupancy ta es (TOT) decreased by ,  ( ), property ta es 
increased by ,  ( ), sales and use ta es decreased by ,  
( )  and other ta es  decreased by 1 1 ( )

 Intergovernmental revenues increased by 1 ,  (1 ) primarily 
due to a portion of the available federal CAR S funding allocation 
of 1 ,1 , and an increase of ,11  from the State of California 
Homeless Shelter grants  

 Charges for services increased by ,  (1 ) key elements of the 
changes as previously discussed  

 Use of money and property decreased by 1 ,1  ( ) mainly due 
to one-time land sale proceeds of 11, 1 in the prior scal year

eneral Fund e penditures increased by ,  ( )  An increase of 
1 ,  ( ) was due to increases in labor and employee bene t costs 

as required from various labor contracts, an increase of ,  was due 
to an increase in the emergency homeless shelters operating costs, an 
increase of ,  was to provide various local assistance during the 
CO I -1  pandemic as previously discussed  and offset by a decrease of 

,  in capital outlay for property acquisition and building renovations 
for the a Mesa Street Shelter in the prior scal year  Other key elements 
of the changes are discussed in the government-wide nancial analysis 
of the governmental-activities

eneral Fund transfers out decreased by ,  ( ) primarily due to a 
decrease of 1, 1  in transfers out to the Anaheim Resort Improvements 
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Major ebt Service Fund  This decrease is due to decreased ease ayment 
Measurement Revenues ( MR) resulting from the Anaheim Resort and 
business closures during the pandemic  Additional information about 

MR can be found in note  on page  of the notes to the nancial 
statements of this report  other decreases as previously discussed in the 
governmental activities nancial analysis  

The Housing Authority Fund revenues increased by 1,  ( ) primarily 
due to an increase of ,  of Housing Choice oucher rental assistance, 
a one-time project reimbursement of ,  from the State of California 
approved R TTF funding for Avon akota project costs, an increase of  

,  from borrower loan payoff, and an increase of   from the 
housing projects lease revenues   

The Housing Authority e penditures increased by ,  ( )   Capital 
outlay increased 1, 11 due to housing development properties purchased 
at the southeast corner of each oulevard incoln Avenue and 1 est 
Carl archer ay   Housing Choice ouchers increased ,  and the 
housing development loan disbursements increased ,  primarily for 
the Manchester Orangewood and conolodge projects  

The Anaheim Resort Improvements Fund e penditures increased by 
,  ( ) of which interest payment increased ,  offset by a 

decrease of principal payment of 1 ,  and a one-time bond issuance 
cost of 1,  in the prior scal year  The increase in interest is due to 
partial defeasance of the bonds accreted value  

The Anaheim Resort Improvements Fund total other nancing sources 
decreased by ,  ( )  Transfer in decreased by 1, 1  as previously 
discussed in the eneral Fund Transfer Out  other nancing sources 
decreased by 1,  due to bond premium from prior year refunding of 
the  A FA  

Total nonmajor governmental funds revenues decreased by ,   
( )  The most signi cant factors of the changes are discussed in the 
government-wide nancial analysis of the governmental-activities  

Intergovernmental revenues decreased by ,  (1 ) primarily due to 
an increase of ,  of street construction project cost reimbursements 
being unavailable for revenue recognition  decreases of 1,  in C  
of which  due to reimbursement being unavailable for revenue 
recognition and 1  due to lower C  spending  and  in arcotic 
Asset Forfeiture as previously discussed  

Charges for services decreased by ,  ( ) mainly due to decreased 
Anaheim Tourism Improvement assessment as previously discussed  

Contribution from property owners included a one-time contribution of 
,1  from developers for the Mello Roos projects

Total nonmajor governmental funds e penditures increased by ,  
( )  Capital outlay increased 11,  primarily due to the ene Autry ay 
capital spending of 11, , partially offset by a decrease of ,  for the 
decline in land held for resale in the prior scal year  and a decrease of 

,  payment to isit Anaheim as previously discussed  

Proprietary funds  The City s proprietary funds provide the same type of 
information found in the government-wide nancial statements, but in 
more detail   The signi cant factors of the changes in fund net position 
of each proprietary fund are discussed in the government-wide nancial 
analysis of business-type activities  

 The lectric Utility net position increased by ,  ( ) in the 
current scal year

 The ater Utility fund net position increased by 1,  (less than 
1 ) in the current scal year  

 The Sanitation fund net position increased by ,  ( ) in the 
current scal year  

 The olf Courses fund net position decreased by 1  (1 ) in the 
current scal year  

 The Convention, Sports and ntertainment enues fund net 
position decreased by 1, 1  ( ) in the current scal year

 The ARTIC Management fund net position increased by 1,11  (1 )   

GENERAL FUND BUDGETARY HIGHLIGHTS
uring the year, the original budget was amended to increase 

appropriations by 1 , 1 ( )  The increase in appropriations was primarily 
the result of the carryover of prior year appropriations and amendments 
amounting to 1 ,  and the reallocation of appropriations from other 
funds of ,  These amendments were funded from savings in other 
programs of the eneral Fund during the year and from reserves

eneral Fund revenues of ,  were lower than budgeted revenues 
of 1 ,  by ,  ( )  The unfavorable variance compared to budget 
is primarily due to revenue losses in sales and use ta es and transient 
occupancy ta es resulting from the Anaheim Resort and business 
closures during the pandemic  

eneral Fund e penditures were less than budgeted  Of the total 
appropriations of ,1 , appro imately , or , , went unspent  
There were no other signi cant variances
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Capital assets. The City s investment in capital assets for its 
governmental and business-type activities at une ,  amounted 
to , 1 ,  (net of accumulated depreciation)  This investment 
in capital assets included land, construction in progress, buildings, 
structures and improvements, utility plant, machinery and equipment, 
and infrastructure  The total increase over the prior scal year was 

,  ( ), of which governmental activities increased by 1,  ( ) 
and business-type activities increased by 1 ,  (less than 1 )  

overnmental activities capital asset additions totaled ,1 1,  offset by 
current year depreciation of , 1  Major capital asset activities during 
the current scal year include the followings:

 Additions of ,  in construction work in progress which 
consist of various street improvements and street widening 
totaled ,1  including ene Autry ay right of way acquisition 
and street improvement ( 1 , ), Anaheim all Intersection 
( , ), Modjeska ark underground stormwater ( , ), 
Acacia eighborhood Improvements ( , 1), Riverdale akeview 
Avenue to Tustin Street Improvement ( 1, 1), and Rich eld 
Storm rain improvement ( 1, )  ark and Community Services 
developments totaled ,  including arton ark development 
( 1, ), the Anaheim Tennis Center ( 1, ) and ulianna ark 
development ( 1)  uilding and structure improvements 
totaled 1 ,1  including the Honda Center arena seating ( , ) 
and remodeling ( , )

 Completions of ,  of construction in progress which 
includes major project completions in ing Court eighborhood 
street improvement ( ,11 ), lue um Street Miraloma Avenue 

Street improvement ( , 1), Cerritos Avenue sidewalk ( 1,1 ) 
Sabina eighborhood improvement street ( , ), a alma
State College Street widening ( , ), Rich eld Storm rain 
improvement ( 1, ), Man anita Skate ark construction ( 1, ), 
and Honda Center lower level arena seating ( 1, )

 Acquisitions of various vehicles totaled ,  of ce and eld 
equipment totaled ,

 ublic right-of-way and land and building additions of , , 
which include 1, 1 for street widening purposes, ,  for 
housing development purposes, ,  of park development and 

 for other general improvements  

The increase in business-type activities is primarily due to increases in 
the followings:

 The lectric Utility  increase of 1 , 1  ( ) is comprised of 
capital asset additions of , , and offset by ,   for 
the current year addition to accumulated depreciation  
Construction in progress increased by ,  mainly due to 

,  in additions of capital projects offset by work completed 
of ,  Construction work in progress of the lectric Utility 
mainly includes replacement of aging overhead electrical lines 
with state-of-the-art underground projects such as continued 
improvements related to Underground istrict  on uclid 
Street, Underground istrict  on Orangewood Avenue along 
with the ongoing replacement of aging circuit breakers, poles, 
transformers and switches throughout the City   Increase in Utility 

lant is primarily due to completion of the Harbor Substation as 

CAPITAL ASSETS AND DEBT ADMINISTRATION
CAPITAL ASSETS

(net of accumulated depreciation)
JUNE 30, 2020 AND 2019

            

 
Governmental

 
Business-type

 
Total

Activities Activities Government
  2020  2019  2020  2019  2020  2019
            

and $ 674,159  $ 653,769  $ 92,700  $ 92,700  $ 766,859  $ 746,469
Construction in rogress  68,958   48,848   263,165   278,200   332,123   327,048

uilding, structures, and improvements  220,323   220,141   693,162   706,271   913,485   926,412
Utility plant          1,087,426   1,044,461   1,087,426   1,044,461
Machinery and equipment  48,383   45,703   24,502   27,268   72,885   72,971
Infrastructure  445,018   436,915           445,018   436,915
                       
Total $ 1,456,841  $ 1,405,376  $ 2,160,955  $ 2,148,900  $ 3,617,796  $ 3,554,276
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well as the installation and replacement of aging direct buried 
cable   The lectric Utility also replaced appro imately , 1  
street lights with more ef cient  lights, installation of ber 
optic equipment, upgrading communication equipment, and 
improvements to other general facilities  

 The ater Utility increase of 1 ,  ( ) is comprised of capital 
asset additions of ,1  and offset by current year accumulated 
depreciation addition of 1 ,   Construction in progress 
decreased by 1 ,  primarily due to work in progress additions 
of ,  offset by works completed of ,1  during the scal 
year  roject completions include 1 , 1 for the atella 1  ater 
Main Replacement between est Street and Harbor oulevard   
These improvements will increase the service reliability and 
reduce maintenance e penses of the water system  1 ,  for 
the a alma Comple  Reservoir to serve the residences and 
businesses of Central and est Anaheim providing water supply 
and peak pumping capacity to ght res and meet ma imum 
day water demands  and ,1  for the upgrade of pressure 
regulating stations ( RS) throughout the City ( RS 1 through 

-  one)  The purpose of the RS is to provide for the transfer 
of water from high-elevation service area to lower one in order to 
maintain adequate system pressures and ows

 The Sanitation Utility decrease of 1  ( ) is comprised of capital 
asset additions of , , and partially offset by the current year 
additions to accumulated depreciation of ,  Construction 
work in progress decreased by ,  primarily due to completion 
of the Cerritos Avenue Sanitary Improvements of ,

 The olf Courses decrease of 1  (1 ) is due to  current year 
additions of  in equipment acquisitions offset by current year  
accumulated depreciation of 

 The Convention, Sports and ntertainment enues decrease 
of 1 ,  ( ) is primarily comprised of capital asset additions 
of , 1 offset by the current year additions to accumulated 
depreciation of 1 , 11 and retirement of capital assets

 The ARTIC Management decrease of ,1   (1 ) is mainly due to 
current year addition to accumulated depreciation ,   offset 
by equipment addition of  1

Additional information on the City  Capital Assets can be found in notes 
1 and  of the notes to the nancial statements, on page  and page 

-  of this report
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Long-term liabilities. At une , , The City s outstanding long-term 
liabilities totaled , ,1  increased by 1 ,  (less than 1 ) in 
which long-term debts from direct borrowings and direct placements 
increased by , 1, and other long-term liabilities increased by 1 ,

ong-term debts from direct borrowings and direct placements 
including revenue bonds, notes and loans payable, and interest payable 
due in more than one year totaled 1, 1 ,  at une ,  ey 
changes include the followings:

 ong-term debts in overnmental activities totaled 1, , 
decreased by ,  ( )  The decrease is primarily due to 
principal payments of 1 , , payment made on the accretion 
of capital appreciation bonds of , , offset by additions of 
accrued accretion payable of 1 ,  and the annual amorti ation 
of discounts premium of ,11   On anuary 1 , , the A FA 
transferred ,  to the scrow bank to partially defease ,  
( , 1  in principal and ,  in accretion of which ,  was 
previously accrued in accretion payable) of the accreted value of 
the 1 -C Capital Appreciation onds maturing on March 1, , 
September 1,  and September 1,  

 ong-term debt in the business-type activities totaled 1, ,1 , 
increased by ,11  ( )   The increase is  primarily due to the 
issuance of lectric and ater Utility revenue bonds offset by 
current year principal payments of ,  On  March , , the 

lectric Utility issued AH IA  Series A, ,and C for a principal 
amount of ,  and at a premium of 1 ,  to provide new 
money project fund of ,  and to refund the outstanding 
principal balance of the A FA 1 -A and CMFA 1 -A totaled 

1 ,   The ater Utility issued AH IA  Series A and  for a 
principal amount of ,  and at a premium of ,  to provide 
new money project fund of ,  and to partially refund the 
outstanding 1 -A ater Revenue onds of ,

Other long-term liabilities include self-insurance, compensated 
absences, provision for decommissioning liability, net O  liability, and 
net pension liability totaling 1,1 ,  increased by 1 ,  at une , 

 ey changes include the following:

 Other long-term liabilities in the governmental activities totaled 
,  increased by 11,  (1 )  Capital lease payable increased 
, self-insurance liability, based on actuarial valuation, 

JUNE 30, 2020 AND 2019
            

 Governmental  Business-type  Total
 Activities  Activities  Government
 2020  2019  2020  2019  2020  2019

ong-term debts from direct borrowings and direct placements:                     
Interest payable         $ 3,516  $ 3,292  $ 3,516  $ 3,292

otes and loans payable $ 19,681  $ 23,796   9,866   13,418   29,547   37,214
Revenue bonds  562,005   600,444   1,220,797   1,172,354   1,782,802   1,772,798

Total  581,686   624,240   1,234,179   1,189,064   1,815,865   1,813,304
            

Other long-term liabilities:            
Capital lease obligations  2,297   1,988   198       2,495   1,988

ue to other governments  22,580   22,580           22,580   22,580
Self-insurance  58,548   53,247           58,548   53,247
Compensated absences  24,248   21,822           24,248   21,822
San uan reclamation obligation          6,391   6,377   6,391   6,377

rovision for decommissioning liability          87,235   86,409   87,235   86,409
et O  liability  120,245   138,177   41,262   46,674   161,507   184,851
et pension liability  617,116   595,400   173,187   165,626   790,303   761,026

Total  845,034  833,214  308,273  305,086  1,153,307  1,138,300
            

Total long-term liabilities $ 1,426,720 $ 1,457,454 $ 1,542,452 $ 1,494,150 $ 2,969,172 $ 2,951,604



1
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increased by , 1, compensated absences increased by ,  
et pension obligations increased by 1, 1  primarily due to 

increases from services costs and interest on the total pension 
liability   Offset by the increases is a decrease of 1 ,  in net 
O  obligation resulting primarily from a difference between 
e pected and actual e periences primarily due to the repeal of 
e cise ta  liability as that provision of the Affordable Care Act was 
repealed in ecember 1  The amount was moved to deferred 
in ow of resources related to O  and systematically amorti e 
in future years  

 Other long-term liabilities in the business-type activities totaled 
,  increased by ,1  rovision for decommissioning 

liability increased by  due to an addition of ,  for asset 
retirement obligation for the raemer Combustion Turbine offset 
by a payment of ,   for the SO  decommissioning costs  net 
O  liabilities decreased by , 1  as previously discussed above  
offset by increases of 1  in capital lease payable, an increase in 
San uan reclamation obligation of 1  and an increase in net 
pension obligations of , 1

Additional information on the City s long-term liabilities can be found 
in notes , , , 1 , 11, 1  and 1  of the notes to the nancial statements, 
on pages -1  of this report

ECONOMIC FACTORS 
Tourism plays a signi cant role in the economies of California, Orange 
County and the City of Anaheim (City)  hile Anaheim has been able to 
compete for and capture a signi cant portion of tourism revenues, the 
CO I -1  pandemic and the California Stay-At-Home order beginning 
in mid-March  had resulted in signi cant revenue losses from TOT, 
sales and use ta es, entertainment and event revenues, as the Anaheim 
Resort, hotels, sports and entertainment venues were closed to comply 
with public health orders   

There is much uncertainty as to what the economic recovery will be   
The City adopted a temporary scal year 1 budget including 
a  placeholder reduction of e penditures to all City departments   
The City continues monitoring of the e penditures to determine which 
e penditures can be reduced while minimi ing impacts to services as 
much as possible

For the 1 scal year, the City appropriated 1,  (including  
placeholder reduction) in estimated available resources of , 1  (included 
the scal year  revenue budget, the eneral Fund spendable fund 
balance and the long-term internal borrowing from the Internal Service 
Fund of  million to be repaid over ten years ) for eneral Fund spending  
This leaves ,  in estimated available reserves, which is 1  of eneral 
Fund appropriations  The City s long-standing policy is to maintain eneral 
Fund reserves of at least  to 1  of annual appropriations

The City annually reviews all of its fees as part of the budget adoption 
process  eveloper, construction, and other fees applicable to residents 
and developers doing business in the City are adjusted each year to re ect 
recurring costs

California Senate ill 1  (S  1 ) signed into law in September 1  and 
adjusted the Renewable ortfolio Standard (R S) that all California utilities 
are required to reach   The new R S mandate is that California utilities, at 
a minimum, must use renewal resources to serve  of their retail load 
by ,  by , and  by  S  1  also set a state policy goal 
to have 1  of retail sales be served by carbon-free resources by  
The lectric Utility uses a number of strategies to mitigate potential cost 
impacts while striving to meet and or e ceed state energy targets

The Orange County ater istrict (OC ) set the asin roduction 
ercentage ( ) for all cities and water districts they serve at  for 
scal year  The ater Utility s ater Rates, Rules, and Regulations 

provide for an automatic adjustment of its commodity adjustment 
when OC  and Municipal ater istrict (M ) increase or decrease 
the cost per acre foot of water  levated water costs will continue until 
the ater Utility, in partnership with OC , builds local groundwater 
treatment to eliminate or mitigate the FAS levels found in the local 
groundwater

REQUESTS FOR INFORMATION

This nancial report is designed to provide a general overview of the 
City s nances for all those with an interest in the government s nances  

uestions concerning any of the information provided in this report or 
requests for additional information should be addressed to the Of ce of 
the Finance irector, City of Anaheim,  South Anaheim oulevard, 
Suite , Anaheim, California,  The City s Comprehensive Annual 
Financial Report can also be found on the City s website at www anaheim
net
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CITY OF ANAHEIM

Statement of Net Position
June 30, 2020 (In thousands)      
            
      

 
Governmental  

Activities  
Business-type 

Activities  Total
ASSETS      
Current assets:           

Cash and cash equivalents $ 59,906  $ 44,816   $ 104,722
Investments  244,039   184,689    428,728
Restricted cash and cash equivalents  65,203   29,088    94,291
Restricted Investments  28,854   63,733    92,587
Accounts receivable, net  12,856   62,148    75,004
Accrued interest receivable  1,628   2,662    4,290
Internal balances, net  16,814   (16,814)    

ue from other governments  51,810       51,810
Inventories  1,569   23,872    25,441

and held for resale, net  22,035       22,035
repaid and other assets  6,284   38,470    44,754

Total current assets  510,998   432,664    943,662
oncurrent assets:           
Restricted cash and cash equivalents  34,881   72,332    107,213
Restricted investments  33,675   181,907    215,582

repaid and other assets      80,696    80,696
Unamorti ed prepaid bond insurance  461       461

otes receivable, net  79,416       79,416
ue from Successor Agency  7,451       7,451

Capital assets, net:           
ondepreciable  743,117   355,865    1,098,982
epreciable  713,724   1,805,090    2,518,814
Total noncurrent assets  1,612,725   2,495,890    4,108,615

Total assets  2,123,723   2,928,554    5,052,277
DEFERRED OUTFLOWS OF RESOURCES           

eferred charges on refunding bonds  30,981   12,532    43,513
eferred O  related items  15,392   5,660    21,052
eferred pension related items  94,750   22,301    117,051

Total deferred out ows of resources  141,123   40,493    181,616
           
           
           

(Continued)



CITY OF ANAHEIM

Statement of Net Position
June 30, 2020 (In thousands)      
      

           

 
Governmental  

Activities  
Business-type 

Activities  Total
LIABILITIES           
Current liabilities:           

Accounts payable $ 30,892   $ 75,815  $ 106,707
ages payable  10,001    1,773   11,774

Interest payable  4,008    12,622   16,630
eposits  12,595    13,332   25,927

Unearned revenues  6,406    1,637   8,043
Other long-term liabilities due within one year  32,610    61   32,671

ong-term debts due within one year  35,359    41,164   76,523
Total current liabilities  131,871    146,404   278,275

oncurrent liabilities:           
Interest payable due in more than one year      3,516   3,516
Other long-term liabilities due in more than one year  75,063    93,763   168,826

ong-term debts due in more than one year  546,327    1,189,499   1,735,826
et O  liability  120,245    41,262   161,507
et pension liability  617,116    173,187   790,303
Total noncurrent liabilities  1,358,751    1,501,227   2,859,978

Total liabilities  1,490,622    1,647,631   3,138,253
DEFERRED INFLOWS OF RESOURCES           

eferred Regulatory credits      109,002   109,002
eferred Regulated business activities      26,862   26,862
eferred item on refunding bonds      8,999   8,999
eferred O  related items  20,976    8,192   29,168
eferred pension related items  17,483    6,002   23,485
Total deferred in ows of resources  38,459    159,057   197,516

NET POSITION           
et investment in capital assets  1,112,914    1,074,006   2,186,920

Restricted for:           
ebt service  63    25,014   25,077

Capital projects  84,739    33,343   118,082
Community and economic development  94,883        94,883
Streets, roads and transportation improvement projects  46,651        46,651
Other purposes  25,606    7,712   33,318

Unrestricted  (629,091)   22,284   (606,807)
Total net position $ 735,765   $ 1,162,359  $ 1,898,124

            



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

 

Statement of Activities
Year Ended June 30, 2020 (In thousands)           
                

                

           Net (Expense) Revenue and
     Program Revenues  Changes in Net Position
   Indirect    Operating  Capital       
   Expenses  Charges for  Grants and  Grants and  Governmental  Business-type   
 Expenses  Allocation  Services  Contributions  Contributions  Activities  Activities  Total
Functions/Programs                

overnmental activities:                
eneral government $ 48,214 $ (16,348) $ 1,796 $ 10,722 $  $ (19,348)   $ (19,348)
olice  197,957  4,107   13,595  16,469  29  (171,971)    (171,971)

Fire  Rescue  96,320  483   21,024  8,495  51  (67,233)    (67,233)
Community  conomic evelopment  109,963  849   9,906  97,658  8,702  5,454     5,454

lanning  uilding  26,926  1,003   11,059  1,396     (15,474)    (15,474)
ublic orks  60,640  53   20,123  22,577  15,703  (2,290)    (2,290)

Community Services  49,632  881   2,491  1,433  7,808  (38,781)    (38,781)
ublic Utilities  2,381              (2,381)    (2,381)

Convention, Sports  ntertainment  17,378  335   11,075     10,898  4,260     4,260
Interest on long-term debt  29,734              (29,734)    (29,734)

Total governmental activities  639,145  (8,637)  91,069  158,750  43,191  (337,498)    (337,498)
                

usiness-type activities:                
lectric Utility  399,190  5,082   417,912     8,844   $ 22,484   22,484
ater Utility  87,284  1,270   84,943     1,763    (1,848)  (1,848)

Sanitation Utility  66,831  544   70,812  143       3,580   3,580
olf Courses  4,899  118   4,282          (735)  (735)

Convention, Sports and ntertainment 
enues  73,998  1,623   35,909     1,558    (38,154)  (38,154)

ARTIC Management  2,949     41     174    (2,734)  (2,734)
Total business-type activities  635,151  8,637   613,899  143  12,339     (17,407)  (17,407)

Total government $ 1,274,296 $  $ 704,968 $ 158,893 $ 55,530  (337,498)  (17,407)  (354,905)
                
 eneral revenues:       
 Ta es:       
 roperty ta es   86,256     86,256
 Sales and use ta es   76,851     76,851
 Transient occupancy ta es   122,735     122,735
 Other ta es   8,796     8,796
 Unrestricted investment earnings   15,371   18,756   34,127
 Other   100      100
 Transfers   10,641   (10,641)   
 Total general revenues and transfers   320,750   8,115   328,865
 Change in net position   (16,748)  (9,292)  (26,040)
 et position at beginning of year   752,513   1,171,651   1,924,164
 et position at end of year  $ 735,765  $ 1,162,359  $ 1,898,124
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CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

Balance Sheet
Governmental Funds
June 30, 2020 (In thousands)
          

 General  
Housing 

  Authority  

Anaheim  
Resort 

 Improvements  

Nonmajor 
 Governmental 

 Funds  

Total  
Governmental  

Funds
ASSETS          

Cash and cash equivalents $ 9,521 $ 13,204    $ 22,591  $ 45,316
Investments  36,956  54,053     92,777   183,786
Accounts receivable, net  9,377  53     118   9,548
Accrued interest receivable  157  345 $ 7  659   1,168

ue from other funds  5,836  9,024     14,776   29,636
ue from other governments  28,089  27     23,694   51,810

Inventories  176           176
and held for resale, net     6,032     16,003   22,035
repaid and other assets  5,132  39     252   5,423

Restricted cash and cash equivalents  1,981  579  80,346  16,984   99,890
Restricted investments  8,183     33,675  20,671   62,529

otes receivable, net  7,470  50,303     21,643   79,416
ue from Successor Agency           7,451   7,451

Total assets $ 112,878 $ 133,659 $ 114,028 $ 237,619  $ 598,184
LIABILITIES          

Accounts payable $ 11,902 $ 764    $ 10,730  $ 23,396
ages payable  4,848  127     287   5,262
eposits  10,736  342     1,517   12,595
ue to other funds  41,147    $ 3,725  16,674   61,546

Unearned revenue  1,942  2,177        4,119
Total liabilities  70,575  3,410  3,725  29,208   106,918

DEFERRED INFLOWS OF RESOURCES          
Unavailable revenues  9,492  43    16,330   25,865
Unavailable resources- long-term notes receivable     50,303    21,643   71,946
Unavailable resources - due from Successor Agency          7,451   7,451

Total deferred in ows of resources  9,492  50,346     45,424   105,262
FUND BALANCES:          

onspendable :          
Inventory  176          176

repaid and other assets  132  39    252   423
Restricted:           

Anaheim Resort maintenance and improvement        5,769   5,769
Capital projects        4,303   4,303
Claims and judgments  4,125        4,125
Community and economic development projects        19,184   19,184

ebt service      110,303  935   111,238
evelopment impact projects        83,005   83,005
rant purposes  8,422      2,496   10,918

Homebuyer assistance programs    1,748    9,500   11,248
ow and moderate income housing    43,763      43,763

Rental assistance    2,774      2,774
Streets, roads and transportation improvement projects        41,109   41,109

Committed for neighorhood and community projects  2,250      4,039   6,289
Assigned:           

Capital projects        5,787   5,787
ebt service        1,662   1,662

Housing projects    31,579      31,579
Other purposes  6,752      26   6,778

Unassigned  10,954        (15,080)  (4,126)
Total fund balances  32,811  79,903  110,303  162,987   386,004

Total liabilities, deferred in ows of resources, and fund balances $ 112,878 $ 133,659 $ 114,028 $ 237,619  $ 598,184



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
June 30, 2020 (In thousands)    
    

    
    

Total fund balances - governmental funds   $ 386,004
    

Amounts reported for governmental activities in the Statement of et osition are different because:    
    

Capital assets used in the operation of governmental funds are not current nancial resources    
and, therefore, are not reported in the funds. These assets consist of:    

    

and $ 674,159   
Construction in progress  66,040   

uildings, structures and improvements  398,943   
Machinery and equipment  72,090   
Infrastructure  925,184   
Accumulated depreciation  (712,860)  

Total capital assets, net    1,423,556
    

Other long-term assets are not available to pay for current period e penditures and, therefore,    
are reported as deferred in ows of resources in the funds.    105,262

    

Unamorti ed prepaid bond insurance ( 1) and deferred charge on refunding bonds ( , 1)    
are not current nancial resources, and, therefore, are not reported in the funds.    31,442

    

Internal service funds are used by management to charge the costs of certain activities, such as    
insurance, employee bene ts, and eet services, to individual funds. The assets and liabilities of    
the internal service funds are included in governmental activities in the Statement of et osition.    24,806

    

Compensated absences, not otherwise included in the internal service funds, are not due and    
payable in the current period and, therefore, are not reported in the funds.    (677)

    

Certain liabilities are not due and payable in the current period, and therefore, are not reported    
in the funds.    (22,580)

    

ffects of net pension obligation and other post employment bene ts (O ) obigations are not due    
and payable in the cuurent period, and therefore, are not reported in the funds.    

    

eferred out ows of resources  104,239   
et O  obligation  (111,128)  
et pension obligation  (585,331)  
eferred in ows of resources  (35,291)  (627,511)

    

ong-term liabilities of governmental funds, including bonds ( , ), notes and    
loans payable ( 1 , ), and accrued interest payable ( , ) are not due and payable    
in the current period and, therefore, are not reported in the funds.    (584,537)

    

et position of governmental activities   $ 735,765



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.
1

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended June 30, 2020 (In thousands)
          

          

 General  
Housing 

  Authority  

Anaheim 
Resort 

Improvements  

Nonmajor 
 Governmental 

 Funds  

Total 
Governmental  

Funds
Revenues:          

roperty ta es $ 86,256         $ 86,256
Sales and use ta es  76,898          76,898
Transient occupancy ta es  122,351          122,351
Other ta es  8,024          8,024

icenses, fees and permits  21,234  $ 65     $ 5,328   26,627
Intergovernmental revenues  24,946   96,971     45,168   167,085
Charges for services  31,279        19,648   50,927
Fines, forfeits and penalties  2,658           2,658
Use of money and property  4,438   11,762  $ 730   12,393   29,323
Other  1,122   329     146   1,597
Contribution from property owners        3,124   3,124

Total revenues  379,206   109,127   730   85,807   574,870
          

penditures:          
Current:          

City Council  871            871
City Administration  15,979            15,979
City Attorney  7,603         115   7,718
City Clerk  985         1   986
Human Resources  2,048            2,048
Finance  5,978      135      6,113

olice  163,939         6,369   170,308
Fire  Rescue  85,164         513   85,677
Community  conomic evelopment  2,571   97,778      11,696   112,045

lanning  uilding  23,134         1,364   24,498
ublic orks  22,941         14,081   37,022

Community Services  39,554         1,136   40,690
ublic Utilities  2,397            2,397

Convention, Sports  ntertainment  816         10,958   11,774
Capital outlay  2,132   22,080      46,905   71,117

ebt service:           
rincipal retirement        15,127   3,448   18,575

Interest charges        76,164   1,901   78,065
Total e penditures  376,112   119,858   91,426   98,487   685,883

cess (de ciency) of revenues over (under) 
e penditures  3,094   (10,731)  (90,696)  (12,680)  (111,013)

Other nancing sources (uses):          
Transfers in  28,755   523   44,713   4,443   78,434
Transfers out  (63,097)        (4,696)  (67,793)

Total other nancing sources (uses)  (34,342)  523   44,713   (253)  10,641
          

et change in fund balances  (31,248)  (10,208)  (45,983)  (12,933)  (100,372)
Fund balances at beginning of year  64,059   90,111   156,286   175,920   486,376
Fund balances at end of year $ 32,811  $ 79,903  $ 110,303  $ 162,987  $ 386,004



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
Year Ended June 30, 2020 (In thousands)  
  

  

et change in fund balances - total governmental funds $ (100,372)
  

Amounts reported for governmental activities in the Statement of Activities are different because:  
  

overnmental funds report capital outlay as e penditures. However, in the Statement of Activities the costs of those assets  
is allocated over their estimated useful lives and reported as depreciation e pense. This is the amount by which capital outlay  
( 1,11 ) e ceeded depreciation ( ,1 ) in the current period.  33,919

  
The net effect of other miscellaneous transactions involving capital assets (i.e., sales, trade-in, retirements and contributions) is to  

increase net position.  15,415
  

Certain revenues in the Statement of Activities do not provide current nancial resources and therefore, are not reported as revenues in the  
governmental funds.  13,780

  
Collections of notes and long-term receivables provide current nancial resources to governmental funds but reduce receivables  

in the Statement of et osition.  (6,466)
  

artial defeasance of capital appreciation bond principal and acretion uses current nancial resources in the governmental funds but decreases  
long-term liabilities ( , ) and increase in deferred e penses ( , ) in the Statement of et osition.  51,090

  
oan disbursements in the governmental funds use current nancial resourcces but increase receivables in the Statement of Activities  5,110

  
Certain e penses reported in the Statement of Activities do not require the use of current nancial resources and, therefore, are not  

reported as e penditures in the governmental funds  (2,557)
  

ayments of principal on long-term debt use current nancial resources in the governmental funds, but the repayments  
reduce long-term liabilities in the Statement of et osition.  18,575

  
et effect of accrued net pension and O  liabilities and the related deferred out ows and deferred in ows of resources are not  
reported as e penditures in the funds.  (43,665)

  
Internal service funds are used by management to charge the costs of certain activities, such as insurance, employee bene ts,  

and eet services, to individual funds. The net e pense of the internal service funds is reported with governmental activities.  (1,577)
  

Change in net position of governmental activities $ (16,748)



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

Statement of Revenues, Expenditures and Changes in Fund Balances
Budget and Budgetary Basis Actual - General Fund
Year Ended June 30, 2020 (In thousands)        
        

        

 Original  Final     
 Budgeted  Budgeted  Actual  Variance with
 Amounts  Amounts  Amounts  Final Budget

Revenues:        
roperty ta es $ 87,558  $ 83,944  $ 86,256  $ 2,312

Sales and use ta es  88,693   88,693   76,898   (11,795)
Transient occupancy ta es  173,372   173,372   122,351   (51,021)
Other ta es  8,302   8,302   8,024   (278)

icenses, fees and permits  20,789   20,789   21,234   445
Intergovernmental revenues  3,442   3,442   24,946   21,504
Charges for services  31,635   31,635   31,279   (356)
Fines, forfeits and penalties  2,900   2,900   2,658   (242)
Use of money and property  2,705   2,705   4,438   1,733
Other  (2,624)  990   1,122   132

Total revenues  416,772   416,772   379,206   (37,566)
        

penditures:        
City Council  999   1,034   871   (163)
City Administration  10,786   15,979   15,979     
City Attorney  7,638   7,638   7,620   (18)
City Clerk  1,265   1,271   985   (286)
Human Resources  2,187   2,187   2,048   (139)
Finance  6,138   6,182   5,982   (200)

olice  165,343   168,365   164,011   (4,354)
Fire  Rescue  82,213   85,917   85,344   (573)
Community and conomic evelopment  2,761   3,761   2,699   (1,062)

lanning  uilding  23,785   23,943   23,134   (809)
ublic orks  20,956   24,236   24,236     

Community Services  36,869   40,158   40,158     
ublic Utilities  2,606   2,606   2,397   (209)

Convention, Sports and ntertainment  898   898   816   (82)
Total e penditures  364,444   384,175   376,280   (7,895)

        
cess of revenues over e penditures  52,328   32,597   2,926   (29,671)

        
Other nancing sources (uses):        

Transfers in  28,714   28,714   29,206   492
Transfers out  (89,624)  (89,624)  (63,097)  26,527

Total other nancing uses  (60,910)   (60,910)   (33,891)   27,019
               

et change in fund balance  (8,582)   (28,313)   (30,965)   (2,652)
Fund balance at beginning of year  64,059    64,059    64,059      
Fund balance at end of year $ 55,477   $ 35,746    33,094   $ (2,652)
               
Adjustment to reconcile to AA :               

Receipt of interfund loan          (451)    
ayment of interfund loan          151     
repaid maintenance          17     

nding fund balance - AA  basis         $ 32,811     



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

Statement of Revenues, Expenditures and Changes in Fund Balances
Budget and Budgetary Basis Actual - Housing Authority
Year Ended June 30, 2020 (In thousands)        
        

        

 Original  Final     
 Budgeted  Budgeted  Actual  Variance with
 Amounts  Amounts  Amounts  Final Budget
        

Revenues:        
icenses, fees and permits $ 60   $ 60   $ 65   $ 5

Intergovernmental revenues  100,620    100,620    96,971    (3,649)
Use of money and property  2,488    2,488    11,762    9,274
Other          329    329

Total revenues  103,168    103,168    109,127    5,959
        

penditures:               
Community and conomic evelopment  122,569    146,733    126,579    (20,154)

Total e penditures  122,569    146,733    126,579    (20,154)
        

e ciency of revenues under e penditures  (19,401)   (43,565)   (17,452)   26,113
        

Other nancing sources (uses):               
Transfers in      523    523     
Transfers out  (98)   (98)   (155)   (57)

Total other nancing sources  (98)   425    368    (57)
        

et change in fund balance  (19,499)   (43,140)   (17,084)   26,056
        

Fund balance at beginning of year  90,111    90,111    90,111     
Fund balance at end of year $ 70,612   $ 46,971    73,027   $ 26,056
        

Adjustments to reconcile to AA :
       

ark fee credits used for development loans
    

 (552)
  

urchase of land held for resale, subsequently e change for an interfund loan
    

 7,270
  

repaid maintenance
    

 3
  

ayment for an interfund loan
    

 155
  

nding fund balance - AA  basis
    

$  79,903
  

        



CITY OF ANAHEIM

Statement of Net Position
Proprietary Funds
June 30, 2020 (In thousands)                
                

                

 Business-type Activities - Enterprise Funds   

 
Electric  
Utility  

Water 
 Utility  

Sanitation  
Utility  

Golf  
Courses  

Convention,  
Sports and 

 Entertainment  
Venues  

ARTIC  
Management  Total  

Governmental  
Activities -  

Internal  
Service

ASSETS                
Current assets:                

Cash and cash equivalents $ 13,923  $ 10,511  $ 9,812  $ 40  $ 10,530     $ 44,816  $ 14,590
Investments  57,490   43,405   40,515      43,279      184,689   60,253
Restricted cash and cash equivalents  16,058   6,523   2,316      4,191      29,088   194
Restricted investments  47,705   7,223   8,805            63,733   
Accounts receivable, net  46,267   6,734   8,748   54   232  $ 113   62,148   3,308
Accrued interest receivable  1,650   311   381      320      2,662   460
Interfund receivable  567            15      582   1,417
Inventories  23,156   669      47         23,872   1,393

repaid and other assets  36,877   1,553   2   26   12      38,470   861
Total current assets  243,693   76,929   70,579   167   58,579   113   450,060   82,476

                

oncurrent assets:                
Restricted cash and cash equivalents, less current portion  48,654   14,936   2,954      5,788      72,332    
Restricted investments, less current portion  152,783   9,994   12,034      7,096      181,907   
Accounts receivable, less current portion                        
Interfund receivable, less current portion  1,951                  1,951   33,047

repaid and other assets  80,696                  80,696   
Capital assets:                 

and  34,243   2,339   316   1,949   21,330   32,523   92,700   
uildings, structures and improvements        131,986   18,858   709,586   171,041   1,031,471   11,309

Utility plant  1,365,370   503,877               1,869,247   
Machinery and equipment        8,506   1,266   39,932   2,686   52,390   72,219
Construction in progress  210,135   47,261   4,841      928      263,165   2,918

Total capital assets  1,609,748   553,477   145,649   22,073   771,776   206,250   3,308,973   86,446
ess accumulated depreciation  (607,682)  (174,139)  (30,552)  (13,915)  (308,968)  (12,762)  (1,148,018)  (53,161)

Capital assets, net  1,002,066   379,338   115,097   8,158   462,808   193,488   2,160,955   33,285
Total noncurrent assets  1,286,150   404,268   130,085   8,158   475,692   193,488   2,497,841   66,332

Total assets  1,529,843   481,197   200,664   8,325   534,271   193,601   2,947,901   148,808

                                
DEFERRED OUTFLOWS OF RESOURCES:                               

eferred charges on refunding bonds  8,315    4,203            14        12,532     
eferred O  related items  3,240    883    624    34    879        5,660    1,549
eferred pension related items  13,253    3,465    1,767    125    3,691        22,301    4,354
Total deferred out ows of resources  24,808    8,551    2,391    159    4,584        40,493    5,903

                

                

                

                

                

                

                

                

                

                

                

                

                

                

                

(continued)



CITY OF ANAHEIM

Statement of Net Position
Proprietary Funds
June 30, 2020 (In thousands)(continued)
                

                

 Business-type Activities - Enterprise Funds   

 
Electric 
 Utility  

Water  
Utility  

Sanitation  
 Utility  

Golf  
Courses  

Convention,  
Sports and 

 Entertainment  
Venues  

ARTIC   
Management  Total  

Governmental 
 Activities -  

Internal  
Service

LIABILITIES                
Current liabilities (payable from current assets):                

Accounts payable $ 42,286  $ 13,966 $ 4,478 $ 321  $ 1,301 $ 29  $ 62,381  $ 7,496
ages payable  815   331  149  8   238     1,541   4,739

Interest payable              1,771     1,771   20
Other long-term liabilities        61       61   31,933

ong-term debts  7,992      737    2,403  3,500   14,632   1,074
Unearned revenues              1,637     1,637   2,287

eposits  7,642   527  782  106   4,269  6   13,332   
Interfund payable     344     1,811      15   2,170   1,541

Total current liabilities (payable from current assets)  58,735   15,168  6,146  2,307   11,619  3,550   97,525   49,090
                

Current liabilities (payable from restricted assets):                
Accounts payable  4,285   4,774  184     4,191     13,434   

ages payable  221      11           232   
Interest payable  7,742   2,204  905           10,851   

ong-term debts  21,049   4,970  513           26,532   
Total current liabilities (payable from restricted assets)  33,297   11,948  1,613     4,191     51,049    

Total current liabilities  92,032   27,116  7,759  2,307   15,810  3,550   148,574   49,090
                

oncurrent liabilities:                
Interfund payable, less current portion     1,376              1,376    
Interest payable, less current portion                 3,516   3,516   
Other long-term liabilities, less current portion  6,391         137         6,528   52,483

ong-term debts, less current portion  707,339   203,144  49,892     223,124  6,000   1,189,499   63
et O  liability  21,224   7,667  5,118  275   6,978     41,262   9,117
et pension liabilities  94,322   29,458  15,516  1,032   32,859     173,187   31,785
rovision for decommissioning costs  87,235                  87,235   

Total noncurrent liabilities  916,511   241,645  70,526  1,444   262,961  9,516   1,502,603   93,448
Total liabilities  1,008,543   268,761  78,285  3,751   278,771  13,066   1,651,177   142,538

                

DEFERRED INFLOWS OF RESOURCES                
Regulatory credits  106,501   2,501              109,002   
Regulated business activities  26,862              26,862   

eferred item on refunding bonds  5,955   2,499  545           8,999   
eferred O  related items  4,119   1,479  1,075  135   1,384     8,192   1,925
eferred pension related items  2,518   683  1,082  143   1,576     6,002   1,243

Total deferred in ows of resources  145,955   7,162  2,702  278   2,960     159,057   3,168
                

NET POSITION                
et investment in capital assets  361,934   197,859  73,511  7,943   248,771  183,988   1,074,006   30,044

Restricted for:                
ebt service  21,053   3,448  513           25,014    

Capital projects  15,839   3,321  14,183           33,343    
Other purposes  7,712                  7,712    

Unrestricted  (6,385)  9,197  33,861  (3,488)  8,353  (3,453)  38,085   (21,039)
Total net position $ 400,153  $ 213,825 $ 122,068 $ 4,455  $ 257,124 $ 180,535   1,178,160  $ 9,005

                
Adjustment to re ect the consolidation of internal service fund activities related to enterprise funds.   (15,801)  

et position of business-type activities  $ 1,162,359   



CITY OF ANAHEIM

The accompanying notes are an integral part of these f inancial statements.

Statement of Revenues, Expenses and Changes in Net Position
Proprietary Funds
Year Ended June 30, 2020 (In thousands)       
                

                

 Business-type Activities - Enterprise Funds   

 
Electric 
 Utility  

Water 
 Utility  

Sanitation 
 Utility  

Golf  
Courses  

Convention,  
Sports and  

Entertainment  
Venues  

ARTIC 
Management  Total  

Governmental 
 Activities - 

 Internal 
 Service 
 Funds

Operating revenues:                
Sales of retail and wholesale electricity, net $ 383,856            $ 383,856   
Transmission revenues  30,189             30,189   
Sales of water, net   $ 83,908           83,908   
Solid waste collection fees     $ 49,846         49,846   

astewater fees      14,543         14,543   
Street cleaning fees      3,247         3,247   

reen fees and cart rentals       $ 3,964       3,964   
Facilities rental         $ 28,549  $ 17   28,566   
Concession fees        216   5,597     5,813   
Charges for services                 $ 158,698
Other  3,867   1,035   3,176   102   1,763   24   9,967   481

Total operating revenues  417,912   84,943   70,812   4,282   35,909   41   613,899   159,179
                

Operating e penses:                
Cost of purchased power  265,626             265,626   
Fuel and generation of power  805             805   
Cost of purchased water    40,952           40,952   
Treatment and pumping of water    6,712           6,712   
Maintenance, operations and administration  67,525   20,620   62,479   4,446   46,205   397   201,672   62,704
Insurance premiums and claims                  26,262
Compensated absences and other bene ts                  72,979

epreciation  45,670   12,474   3,082   554   19,311   2,328   83,419   5,216
Total operating e penses  379,626   80,758   65,561   5,000   65,516   2,725   599,186   167,161

                

Operating income (loss)  38,286   4,185   5,251   (718)  (29,607)  (2,684)  14,713   (7,982)
                

onoperating income (e penses):                
Intergovernmental revenues        143         143     
Investment income  8,834   3,606   3,386   (39)  2,969       18,756   4,451
Interest e pense  (23,561)  (7,444)  (1,563)  (4)  (9,750)  (224)  (42,546)  (100)

ain (loss) from disposal of capital assets      (29)      (22)    (51)  49
Total nonoperating income (e penses)  (14,727)  (3,838)  1,937   (43)  (6,803)  (224)  (23,698)  4,400

                

Income (loss) before contributions and 
transfers  23,559   347   7,188   (761)  (36,410)  (2,908)  (8,985)  (3,582)

                

Capital contributions  8,844   1,763         1,558   174   12,339   
Transfers in  277   600           13,865   3,852   18,594     
Transfers out  (23,991)  (1,472)  (2,841)      (931)    (29,235)    

Change in net position  8,689   1,238   4,347   (761)  (21,918)  1,118   (7,287)  (3,582)
                

et position at beginning of year  391,464   212,587   117,721   5,216   279,042   179,417     12,587
et position at end of year $ 400,153  $ 213,825  $ 122,068  $ 4,455  $ 257,124  $ 180,535    $ 9,005

                

Adjustment to re ect the consolidation of internal service fund activities related to enterprise funds.   (2,005)  
Change in net position of business-type activities  $ (9,292)  



CITY OF ANAHEIM

Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2020 (In thousands)       
                

                

 Business-type Activities - Enterprise Funds   

 
Electric  
Utility  

Water 
 Utility  

Sanitation  
Utility  

Golf  
Courses  

Convention,  
Sports & 

 Entertainment 
 Venues  

ARTIC 
Management  Total  

Governmental 
 Activities -  

Internal 
 Service  
Funds

Cash ows from operating activities:                
Receipts from customers and users $ 417,090  $ 84,049  $ 67,113  $ 4,114  $ 36,743  $ 73  $ 609,182   
Receipts from interfund services provided  2,355   340   69         2,764  $ 158,698

ayments to suppliers  (267,331)  (50,053)  (48,640)  (3,723)  (19,273)  (352)  (389,372)  (35,774)
ayment of decommissioning costs  (5,204)            (5,204)   
ayments for salaries, wages and other bene ts  (51,488)  (16,840)  (8,775)  (563)  (21,785)    (99,451)  (89,608)
ayments for interfund services used  (15,302)  (5,785)  (4,461)  (274)  (4,072)  (60)  (29,954)  (5,315)
ayments for insurance premiums and claims                  (18,303)

Other receipts  4,016     3,087   406     119   7,628   492
et cash provided by (used for) operating activities  84,136   11,711   8,393   (40)  (8,387)  (220)  95,593   10,190

                

Cash ows from noncapital nancing activities:                
Receipt of interfund balances  542       1,811     15   2,368   1,651

ayment of interfund balances  (296)  (344)    (1,439)  (15)  (147)  (2,241)  (34,643)
Transfers in  277   600         352   1,229    
Transfers out  (23,991)  (1,472)  (2,841)    (931)    (29,235)  

raw from line of credit  100,000             100,000   
Repayment of line of credit  (100,000)            (100,000)  
Operating grant receipts      223         223   

et cash provided by (used for) noncapital nancing 
activities  (23,468)  (1,216)  (2,618)  372   (946)  220   (27,656)  (32,992)

                

Cash ows from capital and related nancing activities:                
roceeds from sale of capital assets                  141

Capital contributions  4,600   18           4,618    
Capital purchases  (64,308)  (25,326)  (2,898)  (199)  (6,937)    (99,668)  (4,188)

roceeds from issuance of bonds  70,465   45,364           115,829    
ond reserve fund transferred to refunded bond escrow  (9,414)            (9,414)   
ond issuance costs  (444)  (358)          (802)   
rincipal payments on long-term debt  (25,035)  (3,640)  (1,190)  (50)  (6,357)  (3,500)  (39,772)  (2,444)

Interest payments  (29,361)  (7,275)  (2,234)  (4)  (10,815)    (49,689)  (120)
Receipts of capital grant                  256
Transfer in for capital purpose          13,865   3,500   17,365    
Interfund payment for capital purpose                  (46)

et cash provided by (used for) capital and related 
nancing activities  (53,497)  8,783   (6,322)  (253)  (10,244)      (61,533)  (6,401)

                

Cash ows from investing activities:                
urchase of investment securities  (53,903)  (19,807)  (27,489)    (14,741)    (115,940)  (11,607)
roceeds from sale and maturity of  investment securities  67,265   8,586   29,494     22,753     128,098   36,258

Interest received  3,926   1,797   1,776     1,696     9,195   1,550
Interest paid        (39)      (39)  (41)

et cash provided by (used for) investing activities  17,288   (9,424)  3,781   (39)  9,708       21,314   26,160
Increase (decrease) in cash and cash equivalents  24,459   9,854   3,234   40   (9,869)      27,718   (3,043)
Cash and cash equivalents at beginning of the year  54,176   22,116   11,848       30,378       118,518   17,827
Cash and cash equivalents at end of the year $ 78,635  $ 31,970  $ 15,082  $ 40  $ 20,509  $  $ 146,236  $ 14,784
                

                

                

                

(continued)
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Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2020 (In thousands)         
                

                

 Business-type Activities - Enterprise Funds   

 
Electric  
Utility  

Water 
 Utility  

Sanitation  
Utility  

Golf  
Courses  

Convention,  
Sports & 

 Entertainment  
Venues  

ARTIC 
Management  Total  

Governmental  
Activities - 

 Internal  
Service Funds

Reconciliation of operating income (loss) to net cash                
provided by (used for) operating activities:                

Operating income (loss) $ 38,286  $ 4,185  $ 5,251  $ (718) $ (29,607) $ (2,684) $ 14,713  $ (7,982)
Adjustment to reconcile operating income (loss)                

to net cash provided by (used for) operating activities:               
epreciation and amorti ation  45,670   12,474   3,082   554   19,311   2,328   83,419   5,216

Contributed small equipments             62   62   
Changes in assets, deferred out ows of resources,                 

liabilities, and deferred out ows of resources:                        
Accounts receivable  (4,463)  (667)  (658)  135   1,809   231   (3,613)  1,055
Inventories  (3,415)  (1,026)    (48)       (4,489)  (375)

repaids and other assets  (9,657)     1   (26)  3   149   (9,530)  227
Accounts payable and other accrued liability  4,503   (5,324)  (248)  (34)  (439)  (299)  (1,841)  589

ages and bene ts payable  8,404   1,956   850   (6)  1,511     12,715   3,928
Unearned revenues          4   (1)  3   (122)

eposits  527   80   115   103   (979)  (6)  (160)  
Compensated absences and self-insurance liability                  7,654

rovision for decommissioning liabilities  (5,204)             (5,204)  
Regulated business activities  4,016              4,016   
Regulatory credits  5,469   33           5,502   

Total adjustments  45,850   7,526   3,142   678   21,220   2,464   80,880   18,172
et cash provided by (used for) operating 

activities $ 84,136  $ 11,711  $ 8,393  $ (40) $ (8,387) $ (220) $ 95,593  $ 10,190
                

Schedule of noncash investing, capital and noncapital nancing activities:             
Increase in fair value of investments $ 4,876  $ 1,789  $ 1,537    $ 1,309    $ 9,511  $ 2,926
Capital assets nanced through capital leases       $ 248       248   1,705
Capital contributions  4,244   1,745        1,558  $ 112   7,659    
Refunded bond proceeds deposited in escrow to defease                      

the outstanding revenue bond principal  184,498   32,201             216,699    
efeasance of outstanding revenue bond principal  (173,880)  (30,495)            (204,375)   

Changes in accounts payable related to capital assets  (5,272)  (1,903)  68     (4,173)    (11,280)   
Amorti ation of bond premium (discount), deferred 
out ow in ow,  net  (7,044)  (731)  (646)    (944)    (9,365)   
Change in accrued interest payable  420   341   (25)    (120)     616    

                

Reconciliation of cash and cash equivalents:                
Cash and cash equivalents $ 13,923  $ 10,511  $ 9,812  $ 40  $ 10,530     $ 44,816  $ 14,590
Restricted cash and cash equivalents, current portion  16,058   6,523   2,316     4,191     29,088   194
Restricted cash and cash equivalents, noncurrent 
portion  48,654   14,936   2,954     5,788     72,332     

Total cash and cash equivalents $ 78,635  $ 31,970  $ 15,082  $ 40  $ 20,509  $  $ 146,236  $ 14,784
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The accompanying notes are an integral part of these f inancial statements.

Fiduciary Funds
June 30, 2020 (In thousands)      
      

      

   Successor   
 Investment  Agency   
 Trust  Private Purpose  Agency
 Fund  Trust Fund  Funds
ASSETS      

Restricted cash and cash equivalents $ 718  $ 27,651   $ 6,875
Restricted investments  2,963   1,580    4,812
Accrued interest receivable  24   66     
Accounts receivable, net      1    13

otes receivable, net      210     
repaid and other assets      544     

Unamorti ed prepaid bond insurance      539     
Total assets  3,705   30,591    11,700

      

LIABILITIES           
Accounts payable      4     

ages payable      6     
Interest payable      4,172     

ue to bond holders          11,700
ong-term liabilities:           

ong-term debts due within one year      9,205     
Other long-term liabilities due within one year      2,168     
Other long-term liabilities due in more than one year      18,893     

ong-term debts due in more than one year      156,534     
Total liabilities      190,982   $ 11,700

      

DEFERRED INFLOWS OF RESOURCES           
eferred gain on refunding bonds      414     

Total deferred out ows of resources      414     
      

NET POSITION           
Held in trust for pool participants  3,705        
Held in trust for other purposes (de cit)      (160,805)    

Total net position (de cit) $ 3,705  $ (160,805)    
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The accompanying notes are an integral part of these f inancial statements.
1

Fiduciary Funds
Year Ended June 30, 2020 (In thousands)    
    

    

   Successor
 Investment  Agency
 Trust  Private Purpose
 Funds  Trust Fund
ADDITIONS    

roperty ta   $ 20,743
Contributions to pooled investments $ 8,091   
Interest and investment income  198  1,003
Rental income    456
Other     

Total additions  8,289  22,202
    
DEDUCTIONS     

istributions from pool investments  7,758   
Salaries and administration    447

rogram e penses    9,399
Interest e pense    6,139

Total deductions  7,758  15,985
    

Change in net position  531  6,217
    

et position (de cit) held in trust at beginning of year  3,174  (167,022)
et position (de cit) held in trust at end of year $ 3,705 $ (160,805)
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CITY OF ANAHEIM

Notes to Financial Statements
(Amounts in thousands)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

As de ned by U. S. generally accepted accounting principles ( AA ) that 
are established by the overnmental Accounting Standards oard ( AS ), 
the nancial reporting entity consists of the primary government, as well 
as its component units, which are legally separate organi ations for which 
the elected of cials of the primary government are nancially accountable. 
Financial accountability is de ned as 1) appointment of a voting majority 
of the component unit s board, and either a) the ability to impose will by 
the primary government, or b) the possibility that the component unit will 
provide a nancial bene t to or impose a nancial burden on the primary 
government  and ) the component unit is scally dependent on and there 
is a potential for the component unit to provide speci c nancial bene t 
to or impose nancial burden on the primary government regardless of 
whether the component unit has a) a separately elected government 
board, b) a governing board appointed by a higher level of government, 
or c) a jointly appointed board.

The accompanying nancial statements present the City of Anaheim (City), 
the primary government, and its component units. The nancial data of 
the component units are included in the City s reporting entity because of 
the signi cance of their operational or nancial relationships with the City.

The component units described below are each legally separate from the 
City, but are so intertwined with the City that they are, in substance, the 
same as the City. They are reported as part of and accountable to the City 
and blended into the government-wide and fund nancial statements.

Anaheim Housing Authority (Housing Authority) is a separate entity 
primarily funded by the U.S. epartment of Housing and Urban 

evelopment to administer funds received under the Federal Housing 
Assistance ayments program. City Council members, in separate session, 
serve as the governing board of the Housing Authority. All budgeting, 
accounting and administrative functions of the Housing Authority are 
performed by the City. The nancial activity of the Housing Authority has 
been blended into the City s Comprehensive Annual Financial Report 
(CAFR) in the government-wide governmental activities and in the fund 

nancial statements as the Housing Authority Special Revenue Fund.

Anaheim ublic Financing Authority (A FA), a joint powers authority, was 
established as a vehicle to reduce local borrowing costs and promote 
greater use of e isting and new nancial instruments and mechanisms. 

City Council members, in separate session, serve as the governing board 
of the A FA. Financial activity of the A FA has been blended into the City s 
CAFR into various governmental and business-type activities and funds of 
the City as applicable.

Anaheim Housing and ublic Improvement Authority (AH IA), a joint 
power authority, was created by and between the City and the Anaheim 
Housing Authority as a vehicle to reduce local borrowing costs and promote 
greater use of e isting and new nancial instruments and mechanisms. 
Members of the City Council of the City serves as the members of the 

oard and irectors of the AH IA. Financial activity of the AH IA has been 
blended into the City s CAFR into various business-type activities and funds 
of the City as applicable.

The City is a participant in four joint ventures and jointly-owned properties 
(see note 1 ), which are not considered part of the nancial reporting entity, 
as the City does not have signi cant equity interests in the joint ventures 
and jointly-owned properties.

The City is a participant in the California Municipal Finance Authority 
(CMFA), a non-pro t oint ower Authority created to strengthen local 
communities by assisting with the nancing of economic development 
and charitable activities throughout the State of California. The CMFA 
acts as conduit issuer by assisting local governments, non-pro ts and 
businesses with the issuance of ta able and ta -e empt nancing aimed 
at improving the quality of life in California. The City has no nancial, 
budgeting and operational obligations and responsibilities of the CMFA. 
The CMFA is a jointly governed organi ation. The City has recorded assets 
and liabilities from the City s debt issuances through the CMFA in the 
business-type activities and funds of the City as applicable (see note ).

In accordance with AS  Statement o.   Basic Financial Statements and 
Management’s Discussion and Analysis for State and Local Governments, 
the basic nancial statements include both government-wide and fund 

nancial statements.

The government-wide nancial statements (Statement of et osition 
and Statement of Activities) report on the City and its component units, 
e cluding duciary activities. overnmental activities, which normally 
are supported by ta es and intergovernmental revenues, are reported 
separately from business-type activities, which rely to a signi cant e tent 
on fees and charges for support. All activities, both governmental and 
business-type, are reported in the government-wide nancial statements 
using the economic resources measurement focus and the accrual 
basis of accounting, which includes long-term assets and receivables as 
well as long-term debt and obligations. The government-wide nancial 
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statements focus more on the sustainability of the City as an entity and 
the change in aggregate nancial position resulting from the activities of 
the scal period.

enerally, the effect of interfund activity has been removed from the 
government-wide nancial statements, e cept for interfund services 
provided and used. et interfund activity and balances between 
governmental activities and business-type activities are shown as internal 
balances, net, in the government-wide nancial statements. The doubling 
up” effect of internal service fund activity has been eliminated from the 
government-wide nancial statements with the e penses shown in the 
various functions and programs on the Statement of Activities.

Further, certain eliminations are also made to transfers of resources 
between funds in the fund nancial statements so that only the net 
amount of the transfers are shown in the governmental activities and 
business-type activities columns.

The government-wide Statement of et osition reports all nancial and 
capital resources of the City (e cluding duciary funds). It is displayed in 
a format of assets and deferred out ows of resources less liabilities and 
deferred in ows of resources equal net position, with the assets and 
liabilities shown in order of their relative liquidity. et positions are required 
to be displayed in three components: 1) net investment in capital assets 

) restricted, and ) unrestricted. Investment in capital assets represents 
capital assets net of accumulated depreciation which is reduced by 
outstanding balances of any bonds, notes or other borrowings that are 
attributable to the acquisition, construction, or improvement of those 
assets. Restricted net position is those with constraints placed on their 
use by either: 1) creditors (such as through debt covenants), grantors, 
contributors, or laws or regulations of other governments, or ) law 
through constitutional provisions or enabling legislation. All net positions 
not otherwise classi ed as restricted, are shown as unrestricted. enerally, 
the City would rst apply restricted resources when an e pense is incurred 
for purposes for which both restricted and unrestricted net positions are 
available.

The government-wide Statement of Activities demonstrates the degree 
to which both direct and indirect e penses of the various functions and 
programs of the City are offset by program revenues. irect e penses are 
those that are clearly identi able with a speci c function or program. 
Indirect e penses for administrative overhead are allocated among the 
functions and programs using a full cost allocation approach and are 
presented separately to enhance comparability of direct e penses between 
governments that allocate direct e penses and those that do not. Interest 
on general long-term debt is not allocated to the various functions. rogram 
revenues include: 1) charges to customers or users who purchase, use or 

directly bene t from goods, services or privileges provided by a particular 
function or program and ) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function or 
program. Ta es, unrestricted investment income and other revenues not 
identi able with particular functions or programs are included as general 
revenues. The general revenues support the net costs of the functions and 
programs not covered by program revenues.

Also, part of the basic nancial statements are fund nancial statements 
for governmental funds, proprietary funds and duciary funds, even 
though the latter are e cluded from the government-wide nancial 
statements. The focus of the fund nancial statements is on major funds, 
as de ned by AS  Statement o. . Although this reporting model sets 
forth minimum criteria for determination of major funds (a percentage 
of assets, deferred out ows of resources, liabilities, deferred in ows of 
resources, revenues, or e penditures e penses of fund category and of the 
governmental and enterprise funds combined), it also gives governments 
the option of displaying other funds as major funds. Other nonmajor funds, 
as well as the internal service funds, are combined in a single column on 
the fund nancial statements.

The City reports the following major governmental funds:

The eneral Fund is the City s primary operating fund. It accounts 
for all nancial resources of the general government, e cept those 
required to be accounted for in another fund.

The Housing Authority Special Revenue Fund accounts for the 
providing of housing assistance to low and moderate-income families 
in the Anaheim area. Financing is provided primarily from Federal 
Section , U.S.   epartment of Housing and Urban evelopment 
(HU ) receipts.

Anaheim Resort Improvements ebt Service Fund accounts for the 
accumulation of resources for payment of the principal and interest 
on the lease revenue bonds for the Anaheim Resort Improvements. 
Financing is provided by ease ayment Measurement Revenues 
( MR).

The City reports the following major enterprise funds:

The lectric Utility Fund accounts for the operation of the City s 
electric utility, a self-supporting activity, which renders services on 
a user charge basis to residents and businesses located in Anaheim.

The ater Utility Fund accounts for the operation of the City s water 
utility, a self-supporting activity, which renders services on a user 
charge basis to residents and businesses located in Anaheim.
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The Sanitation Utility Fund accounts for the operation of the City s 
solid waste and sanitation program, a self-supporting activity, 
which provides for the collection and disposal of solid waste, street 
sweeping, and sanitary sewer cleaning on a user charge basis to 
residents and businesses located in Anaheim.

The olf Courses Fund accounts for the operation of the Anaheim 
Municipal ( ad Miller”) olf Course and the Anaheim Hills olf 
Course, a self-supporting activity that renders services on a user 
charge basis.

The Convention, Sports  ntertainment enues Fund accounts for 
the operations of the Anaheim Convention Center, Angel Stadium 
of Anaheim, and The City ational rove of Anaheim. See note 1  for 
further discussions of the Angel Stadium of Anaheim and The City 

ational rove of Anaheim.

Anaheim Regional Transportation Intermodal Center (ARTIC) 
Management Fund accounts for the operation and maintenance 
of the ARTIC that serves as a rail station for Amtrak intercity rail, 
Metrolink commuter rail and bus station. The ARTIC renders services 
on a user charge basis.

The internal service funds, which provide services to the other funds of the 
City, are presented in a single column in the proprietary funds nancial 
statements. ecause the principal users of the internal service funds are 
the City s governmental activities, the assets and liabilities of the internal 
service funds are consolidated into the governmental activities column of 
the government-wide Statement of et osition. The costs of the internal 
service fund services are spread to the appropriate function or program 
on the government-wide Statement of Activities and the revenues and 
e penses within the internal service funds are eliminated from the 
government-wide nancial statements to avoid any doubling effect of 
these revenues and e penses. The City operates four internal service funds:

The eneral ene ts and Insurance Fund is used to account for 
employee compensated absences, retirement and health bene ts, 
and self-insurance programs.

The Motori ed quipment Fund is used to account for motori ed 
equipment used by City departments.

The Information and Communication Services Fund is used to 
account for data processing and telecommunication services 
provided to City departments.

The Municipal Facilities Maintenance Fund is used to account 
for of ce maintenance services and equipment used by City 
departments.

Fiduciary Funds account for assets held by the City in a trustee or agency 
capacity on behalf of others and, therefore, are not available to support City 
programs. The Fiduciary Funds are not included in the government-wide 

nancial statements as they are not an asset of the City. The City reports 
the following duciary funds:

The Investment Trust Fund is used to account for the e ternal 
portion of the City s investment pool, which commingles resources 
of legally separate entities administered by the City in an investment 
portfolio for the bene t of all participants. The entities include three 
oint owers Authorities ( A) governed by local boards. The City 

separately maintains these entities  money in three individual funds  
these funds represent the assets, primarily cash and investment, and 
the related net position held in trust by the City to disburse these 
monies on demand.

The Successor Agency rivate urpose Trust Fund is used to account 
for resources legally held in trust for use by the Successor Agency 
to the Anaheim Redevelopment Agency (Successor Agency). The 
Former Anaheim Redevelopment Agency, a former component unit 
of the City, dissolved on February 1, 1  under the State of California 
Assembly ill 1 .

The Agency Funds are used to account for the monies collected and 
paid on behalf of the Mello-Roos istricts located in the City.

Measurement focus and basis of accounting

The governmental funds nancial statements are prepared on a current 
nancial resources measurement focus and modi ed accrual basis of 

accounting. To conform to the modi ed accrual basis of accounting, 
certain modi cations must be made to the accrual method. These 
modi cations are outlined below:

 Revenue is recorded when it is earned, measurable and available 
(received within  days after year-end). Revenue considered 
susceptible to accrual includes: property ta es, sales and use 
ta es, transient occupancy ta es, licenses, fees and permits, 
intergovernmental revenues (including motor vehicle license 
fees), charges for services, nes, forfeits and penalties, and 
investment income. 

 penditures are recorded when the related fund liability is 
incurred. rincipal and interest on general long-term debt are 
recorded as fund liabilities when due or when amounts have been 
accumulated in the debt service fund for payments to be made 
early in the following year.
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 isbursements for the purchase of capital assets providing 
future bene ts are considered e penditures. ond proceeds are 
reported as other nancing sources.

ith this measurement focus, operating statements present increases 
(revenues and other nancing sources) and decreases (e penditures 
and other nancing uses) in net current assets. This is the traditional 
basis of accounting for governmental funds and also is the manner 
in which these funds are normally budgeted. This presentation is 
deemed most appropriate to: 1) demonstrate legal and covenant 
compliance, ) demonstrate the sources and uses of liquid resources, 
and ) demonstrate how the City s actual revenues and e penditures 
conform to the annual budget. Since the governmental funds nancial 
statements are presented on a different basis than the governmental 
activities column of the government-wide nancial statements, a 
reconciliation is provided immediately following each fund statement. 
These reconciliations brie y e plain the adjustments necessary to 
transform the fund nancial statements into the governmental activities 
column of the government-wide nancial statements.

The proprietary funds nancial statements are prepared on the same 
basis (economic resources measurement focus and accrual basis of 
accounting) as the government-wide nancial statements. Therefore, 
most lines for the total enterprise funds on the proprietary funds 

nancial statements will directly reconcile to the business-type activities 
column on the government-wide nancial statements. ecause the 
enterprise funds are combined into a single business-type activities 
column on the government-wide nancial statements, certain interfund 
activities between these funds are eliminated in the consolidation for 
the government-wide nancial statements, but are included in the 
fund columns in the proprietary funds nancial statements. The net 
costs of the internal service funds are also partially allocated to the 
business-type activities column on the government-wide nancial 
statements. A reconciliation of the total enterprise funds on the fund 

nancial statements to the business-type activities column on the 
government-wide nancial statements is provided on the face of the 
fund nancial statements.

nterprise funds account for operations where the intent of the City 
is that the costs of providing goods or services to the general public 
on a continuing basis be nanced or recovered primarily through user 
charges and fees. Under AS  Statement o. , enterprise funds are 
also required for any activity whose principal revenue sources meet 
any of the following criteria: 1) any activity that has issued debt backed 
solely by the fees and charges of the activity, ) the cost of providing 
services for an activity, including capital costs such as depreciation or 

debt service, must legally be recovered through fees and charges, or it 
is the policy of the City to establish activity fees or charges to recover 
the cost of providing services, including capital costs.

On the proprietary funds nancial statements, operating revenues are 
those that ow directly from the operations of the activity, i.e. charges 
to customers or users who purchase or use the goods or services of that 
activity. Operating e penses are those that are incurred to provide those 
goods or services. on-operating revenues and e penses are items such 
as investment income and interest e pense that are not a result of the 
direct operations of the activity.

The lectric and ater Utility funds follow the uniform system of accounts 
prescribed by the Federal nergy Regulatory Commission ( lectric 
Utility) and the California ublic Utilities Commission ( ater Utility). 
The utilities are not subject to the regulations of these commissions.

The reporting focus for the investment trust fund and the private-purpose 
trust fund is upon net position and changes in net position and employs 
accounting principles similar to proprietary funds. The agency fund has 
no measurement focus but utili es the accrual basis of accounting for 
reporting its assets and liabilities.

Cash and investments

The City pools available cash from all funds for the purpose of increasing 
income through investment activities. Investments in U.S. Treasury 
obligations and agency securities and medium term corporate notes are 
carried at fair value based on quoted market prices. onparticipating 
guaranteed investment contracts, e ible repurchase agreements 
are carried at cost-based measure. Money market mutual funds 
and participating interest-earning investment contracts that have a 
remaining maturity at the time of purchase of one year or less are carried 
at amorti ed cost (which appro imates fair value). The City s investment 
in the State of California ocal Agency Investment Fund ( AIF) is carried 
at fair value based on the value of each participating dollar as provided 
by AIF. AIF is authori ed by California overnment Code ( overnment 
Code) Section 1  under the oversight of the Treasurer of the State 
of California. Commercial paper, participating guaranteed investment 
contracts and negotiable certi cates of deposit are carried at amorti ed 
cost (which appro imates fair value). Interest income, which includes 
changes in fair value, on investments is allocated to all funds on the basis 
of daily cash and investment balances. See note  for further discussion.

For purposes of the basic nancial statements, the City considers cash 
equivalents to be highly liquid short-term investments that are readily 
convertible to known amounts of cash and mature within three months 
of the date they are acquired. Cash and cash equivalents are included 
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in the City s cash and investments pool and in accounts held by scal 
agents.

Notes receivable

In the government-wide nancial statements, notes receivable of 
, 1  includes accrued interest receivable of , , ranging from 

 to 1  interest per annum, and is net of allowances of ,  for 
uncollectible accounts at une , . Allowances for uncollectible 
accounts were estimated based on certain assumptions  therefore, 
actual results could differ from the estimates.

In the governmental funds nancial statements, disbursements for 
providing notes and loan receivables are recorded as e penditures while 
the collections of these receivables are recorded as revenues. ue to the 
e tended period of time over which notes receivable are to be collected 
and the contingent nature of certain sources of repayment, the City 
has recorded deferred in ows of resources equal to the outstanding 
principal and accrued interest balance, net of allowances of the notes 
receivable.

Inventories

Inventories are stated at average cost which consist of e pendable 
supplies, electrical parts, and vehicle repair parts. The cost of such 
Inventories are recorded as e penditures e penses when consumed 
rather than when purchased.

Prepaid and other assets

Certain payments to vendors such as insurance premiums, prepaid 
power, prepaid rent, prepaid software maintenance and deposits for 
real property acquisitions  re ect  costs applicable to future periods  and 
are recorded as prepaid and other assets in both government-wide and 
fund nancial statements. The costs of these prepaid items are recorded 
as e penditures e penses in the period when consumed or when the 
City receives title to the real property rather than when purchased.

Land held for resale

The Housing Authority has recorded parcels of land held for resale 
in their nancial records. The properties held for resale are for the 
primary purpose of developing low and moderate income housing 
and are recorded at the lower of cost or estimated net reali able value. 
At une , , land held for resale with an original cost of 1 ,  
was recorded net of the allowance for decline in value of ,  and 
totaled , , with this amount offset by a restriction of fund balance 
for low and moderate income housing in the Housing Authority major 
governmental fund nancial statement.

The ong Range roperty Management lan nonmajor Special 
Revenue Fund records parcels of land held for resale transferred from 
the Successor Agency to the former Anaheim Redevelopment Agency 
on anuary 1, 1  under the authori ation of the approved ong Range 

roperty Management lan of the State of California Health and Safety 
Code Section 1 1. . The parcels are approved for future developments. 
The City has recorded the land held for resale equal to the net reali able 
value of these assets as recorded in the Successor Agency s nancial 
records in the amount of 1 ,  net of allowance for decline in value 
of ,  with a corresponding restriction in fund balance for future 
economic development.

Restricted assets

Certain proceeds of the City s bonds, as well as certain resources set 
aside for their repayment, are classi ed as restricted on the Statement 
of et osition or alance Sheet, because they are maintained in 
separate bank accounts and their use is limited by applicable debt 
covenants. Additionally, resources set aside by the lectric Utility for 
the future decommissioning of its former ownership share of the San 
Onofre uclear enerating Station, Units  and  (SO S) and the San 
uan (S ) enerating Station, Unit , are classi ed as restricted on both 

the government-wide Statement of et osition and proprietary funds 
Statement of et osition.

Capital assets

Under AS  Statement o. , all capital assets, whether owned 
by governmental activities or business-type activities are recorded 
and depreciated in the government-wide nancial statements. o 
long-term capital assets or depreciation are shown in the governmental 
funds nancial statements.

Capital assets, including public domain infrastructure (e.g., roads, 
bridges, sidewalks and other assets that are immovable and of value 
only to the City), are de ned as assets with an initial, individual cost of 
more than  (  for infrastructure) and an estimated useful life of 
greater than one year.

Capital assets are recorded at cost or estimated historical cost if 
purchased or constructed. onated capital assets, donated works of 
art and similar items, and capital assets received in a service concession 
arrangement are recorded at acquisition value rather than fair value at 
the date of donation.

The costs of normal maintenance and repairs that do not add to the 
value of the capital asset or materially e tend capital assets lives are not 
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capitali ed. Major improvements are capitali ed and depreciated over 
the remaining useful lives of the related capital assets.

Major outlays for capital assets and improvements are capitali ed as the 
projects are constructed. 

Capital assets are depreciated using the straight-line method over the 
following estimated useful lives:

       uildings, structures and improvements   to  years
       Utility plant       to  years
       Machinery and equipment    to  years
       Infrastructure      to  years

The net book value of capital assets retired or disposed of, related salvage 
value proceeds and the costs of removal are recorded in accumulated 
depreciation in the lectric Utility and ater Utility Funds. In all other 
cases, these amounts are recorded as gains or losses on disposal of 
capital assets.

Capital assets transferred between funds are transferred at their net 
book value (cost less accumulated depreciation), as of the date of the 
transfer.

Debt issuance costs

ebt issuance costs, with the e ception of prepaid insurance costs, 
are recogni ed as out ow of resources (e pense e penditure) in the 
period when the debt is issued. repaid insurance costs are capitali ed 
and amorti ed over the lives of the related debt issues on a basis that 
appro imates the effective-interest method.

Bond refunding costs

ond refunding costs are deferred and amorti ed over the life of the 
new bond or over the life of the old bond, whichever is shorter, on a basis 
that appro imates the effective-interest method. These costs are shown 
as a deferred out ow of resources on the Statement of et osition.

Accretion

Accretion is an adjustment of the difference between the prices of a 
bond or certi cates of participation (CO ) issued at an original discount 
and the par value of the bond or CO . The accreted value is recogni ed 
as it accrues by scal year.

In addition to assets, the statement of net position will sometimes report 
a separate section for deferred out ows of resources. This separate 

nancial statement element, deferred out ows of resources, represents 

consumption of net position that applies to a future period(s) and so 
will not be recogni ed as an out ow of resources (e pense e penditure) 
until then. In the government-wide statement of net position, the City 
reported the following in this category:

1. eferred charges on refunding bonds - A deferred charge on 
refunding bonds results from the difference in the carrying value 
of debt and its reacquisition price. This amount is deferred and 
amorti ed over the shorter of the life of the refunded or refunding 
debt. The City reported ,  in governmental activities and 1 ,  
in business-type activities in this category.  The City also reported 

,  in deferred out ows of resources resulting from partial 
defeasance of future accreted value on bonds in governmental 
activities. 

. eferred out ows of O  related items - these balances represent 
current scal year contribution to the O  Trust that will be applied 
as a reduction in net O  liability in the ne t scal year  or other 
items arising from changes in actuarial assumptions, difference 
between actual and projected e perience, difference between 
actual and projected investment gains losses or changes in a fund s 
proportionate share of the net O  liability  the amount will be 
amorti ed and reported as a component in O  e pense in future 

scal years (refer to discussion of O  lan). The City reported 
1 ,  in governmental activities and ,  in business-type 

activities in this category.

. eferred out ows of resources of pension related items - these 
balances represent current scal year contribution to the pension 
plans that will be applied as a reduction in net pension liability in 
the ne t scal year  or other items arising from changes in actuarial 
assumptions, difference between actual and projected e perience, 
difference between actual and projected investment gains losses or 
changes in a fund s proportionate share of the net pension liability  
the amount will be amorti ed and reported as a component in 
pension e pense in future scal years (refer to discussion of ension 

lans). The City reported ,  in governmental activities and 
, 1 in business-type activities in this category.

In addition to liabilities, the statement of nancial position reports a 
separate section for deferred in ows of resources. This separate nancial 
statement element, deferred in ows of resources, represents acquisitions 
of fund balance or net position that applies to a future period(s) and so 
will not be recogni ed as an in ow of resources (revenue) until that time. 
The City reported the following in this category:
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      Nonmajor   
  General  Housing  Governmental   
  Fund  Authority  Funds  Total
 overmental Funds:           
 rants $ 4,759 $ 43  $ 16,330 $ 21,132
 Other revenues  4,733           4,733

 
ong-term notes 

receivable
     50,303   21,643   71,946

 
ue from successor 

agency
         7,451   7,451

 Total $ 9,492  $ 50,346  $ 45,424 $ 105,262

. Regulatory credits - accumulated from collections of the lectric 
and ater Utility customers reported in business-type activities. 
These amounts provide recovery in current period for costs to be 
incurred in future periods (refer to the discussion of Regulatory 
Credits below).

  Business-type
  activities
 nterprise Funds:  
 lectric Utility $ 106,501
 ater Utility  2,501
 Total $ 109,002

. eferred in ow from regulated business activities related to 
amounts accumulated from collections from the lectric Utility 
customers reported in the business-type activities. These amount 
totaled ,  represented the e cess funding of asset retire-
ment obligations primarily resulting from the accumulation of 
investment earnings from the decommissioning irrevocable trust 
account.  Refer to note 1 on page   of the notes to the nancial 
statements of this report. 

. eferred in ow related to refunding bonds includes gains from debt 
refunding. The City reports ,  in business-type activities in this 
category.

. eferred in ows of resources related to O  presents changes in 
total O  liability arising from changes in actuarial assumptions  
difference between actual and projected plan e periences  difference 
between actual and projected investment gains losses or changes 
of the Fund s proportionate share of the net O  liability. Refer to 
discussion of the O  lan in note 1  of the notes to the nancial 
statements on pages -1  of this report. The City reported ,  
in governmental activities and ,1  in business-type activities in 
this category.

. eferred in ows of resources related to pension are certain changes 
in total pension liability and duciary net position that are to be 
recogni ed as an increase in pension e penses in future scal years. 
These are the balances arise from changes in actuarial assumptions  
difference between actual and projected e perience  difference 
between actual and projected investment gains losses or changes 
in the Fund s proportionate share of the lan s net pension liability. 
Refer to discussion of ension lans in note 1  of the notes to the 

nancial statements on pages 1-  of this report. The City reported 
1 ,  in governmental activities and ,  in business-type 

activities in this category.

Regulatory credits

The lectric Utility s Rates, Rules, and Regulations provide for the 
Rate Stabili ation Account (RSA), which contains two components: 
the ower Cost Adjustment ( CA) that was adopted by City Council 
on April 1, 1, and the nvironmental Mitigation Adjustment ( MA) 
that was adopted by the City Council on anuary 1 , . The CA has 
mitigated variations in the power supply or fuel costs. The MA allows 
the recovery of environmental mitigation costs, such as greenhouse 
gas emissions costs, the marginal cost differential between renewable 
power and traditional fossil-fuel-based power. The RSA provides the City 
with operational and billing e ibility to mitigate material uctuations 
in the cost of energy, loss of revenues, or unplanned costs including 
une pected long-term loss of a generating facility, unplanned limits 
on the ability to transmit energy to the City, or major disasters. The 
RSA funded by CA and MA collections is billed to customers through 
standard rates.

The lectric Utility restructured its rates effective September 1, 1  
in order to more effectively align the recovery of the lectric Utility s 
costs with the nature of the costs incurred. This was accomplished by 
reducing the ower Cost Adjustment ( CA) and the nvironmental 
Mitigation Adjustment ( MA) with corresponding increases to base 
rates. The restructuring was designed to be revenue neutral to the 
customer.

uring scal year  the lectric Utility recogni ed 1 ,  in RSA 
revenues.  This amount is included in the operating revenues Sales of 
retail and wholesale electricity of the lectric Utility nterprise Fund.

As of une , , the CA rates were .1  per k h for residential, 
general commercial, industrial and municipal customers and .  
for large commercial customers. The lectric Utility recorded deferred 

1. eferred in ow related to unavailable resources, which include 
revenues, notes and long-term receivable, measured under the 
modi ed accrual basis of accounting reported in governmental funds. 

These amounts are deferred and will be recogni ed as an in ow of 
resources in the period that the amounts become available.
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in ows of resources for regulatory credits related to CA totaled 
,11 . The MA rates were .  per k h for residential, general 

commercial, industrial and municipal customers and . 1  per h 
for large commercial customers.  The deferred in ows of resources 
recorded for regulatory credits related to MA totaled , .

The ater Utility s rates, rules and regulations provide for a water 
regulatory credit account to re ect variations in the cost of water to the 

ater Utility and provide more stable retail water rates to the customers 
of the City s ater Utility. This rate stabili ation account (RSA) provides 
increased e ibility by allowing the ater Utility to maintain nancial 
performance indicators and goals speci ed in bond covenants.  The 
account is funded through e pense reimbursements such as water 
supply cost refunds received from the Metropolitan ater istrict and 
Orange County ater istrict and other miscellaneous credits and 
revenue. At une ,  the deferred in ows of resources recorded 
for regulatory credits totaled , 1 for the ater Utility. uring scal 
year , there was no RSA revenues recogni ed.

Compensated absences

Compensated absences, vacation and sick pay, for all City employees are 
generally paid by the eneral ene ts and Insurance Fund, an internal 
service fund. The eneral ene ts and Insurance Fund is reimbursed 
through payroll charges to all other funds based on estimates of 
bene ts to be earned and used during the scal year. It is the policy 
of the City to pay all accumulated vacation pay when an employee 
retires or terminates. Accumulated sick pay in e cess of 1  hours per 
employee is paid to employees at their then current rate of pay in 
anuary each year or upon termination from the City. mployees are 

paid for all accumulated sick pay when they retire from the City. ested 
vacation and sick pay bene ts are accrued when incurred in the eneral 

ene ts and Insurance Fund and at une , , totaled , 1 and is 
included in other long-term liabilities in the Statement of et osition. 
Also included in long-term liabilities in the Statement of et osition at 
une , , is compensatory time liability of .

Changes in the City s compensated absences liability in scal year  
were as follows:
  

stimated compensated liability at beginning of year $ 21,822
stimated compensated absence bene ts earned  25,741

Compensated absences used  (23,315)
Compensated absences liability end of year $ 24,248

Asset Retirement Obligations (ARO)-Provision for decommissioning 
costs

AS  Statement o. , Certain Asset Retirement Obligations effective 
uly 1, 1 . This standard requires the City to record a liability and 

deferred out ow of resources associated with the retirement of tangible 
capital assets that it has an enforceable legal obligation to take speci c 
actions to retire. AS  Statement o.  requires governmental entities 
to record a liability and a corresponding deferred out ow at the time 
there is an e ternal obligating event such as a federal or state regulation, 
a legally binding contract or court judgment and when there is an 
internal obligating event which is at the time an asset is acquired or if 
constructed when placed in service.

Federal regulations require the City s lectric Utility to provide for 
the future decommissioning costs of its former ownership share of 
the San Onofre uclear enerating Station (SO S). rior to the 
implementation of AS  Statement o. , the lectric Utility has 
established a provision for decommissioning costs of SO S and the 
restoration of the beachfront at San Onofre, California, that is used 
by the plant. A separate irrevocable trust account was established for 
amounts funded, and these amounts are classi ed as restricted assets 
in the Statement of et osition. The lectric Utility estimated and 
recorded its asset retirement obligations at the current value of outlays 
e pected to be incurred using a site speci c cost study performed by 
a third-party consultant. Current value is the amount that would be 
paid if all equipment, facilities, and services included in the estimate 
were acquired at the end of the current reporting period. This approach 
includes probability weighting of potential outcomes when this data 
can be obtained at a reasonable cost. 

On une , 1 , Southern California dison (SC ) announced the 
permanent retirement of the SO S plant. The lectric Utility s  minority 
interest in SO S units  and  is appro imately . 1  of the total 
decommissioning costs estimated at , ,  at une , .  SC  has 
decommissioning responsibility as well as majority interest of . 1 . 
Other minority owners are San iego as and lectric . , and the 
City of Riverside ublic Utilities 1. . The lectric Utility s minority share 
interest in SO S of . 1  of the total decommissioning liability, net 
of payments already made by the lectric Utility, is ,  at une 

, .  The lectric Utility currently has assets of 1 1,  including 
accrued interest of 1  in an irrevocable trust for the decommissioning 
costs. The overfunding amounts of ,1 1, recorded in the deferred 
in ows from regulated business activities at une , , are held in 
trust that will be used to reduce rates in the future or return to lectric 
rate customers if there are any funds remaining at the completion of 
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decommissioning which is e pected to take appro imately  to  
years. uring scal year , the lectric Utility paid ,  related to 
SO S decommissioning costs. 

The lectric Utility was also previously a minority owner of the San 
uan eneration Station (S ) located in San uan, ew Me ico and is 

responsible for the future decommission costs related to its former 
ownership share in Units  and . The lectric Utility s minority share 
interest in S  is .1  of the total estimated decommissioning liability 
of 1 ,1 . M Resources, Inc. has decommissioning responsibility 
as well as majority interest of . . Other minority owners are 
Te as- ew Me ico ower Company 1 .  Southern California ublic 

ower Authority 1 . 1  M-S-R ublic ower Agency .  the City of 
Farmington, ew Me ico .  Tri State eneration and Transmission 
Associates, Inc. .  the Incorporated County of os Almos, ew Me ico 

.1  and Utah Associated Municipal ower Systems .1 .  y scal 
year , it is estimated that the lectric s Utility percentage liability 
will decrease from .1  to an estimated .  as the plant continues 
to operate after the lectric Utility transferred its ownership rights on 

ecember 1, 1 .  As of une , , the lectric Utility has recorded a 
provision for decommissioning costs for S  of ,  with assets of ,  
in the City s restricted cash account for the decommissioning costs.  
The overfunding amount of 1, recorded in the deferred in ows from 
regulated business activities at une , , will be returned to lectric 
rate customers if there are any funds remaining at the completion of 
the decommissioning which is e pected to take appro imately  to  
years. The lectric Utility recorded its proportionate share of the asset 
retirement obligations based on its former ownership percentages of 
estimates made by the primary owners of the assets which measured 
their respective liability under standards set by the AS .

uring scal year , the raemer Combustion Turbine plant (CT) 
located in the northeast part of the City was taken out of service and 
will be decommissioned as part of the lectric Utility s responsibility to 
provide for the repurposing of the site for use for future needs of our 
customers.  The lectricity Utility owns 1  of the plant.  The lectric 
Utility has recorded a provision for decommissioning costs for the CT 
of , .

The lectric Utility had the following asset retirement obligations as of 
une , :

           

Asset  Obligating Event  Beginning  Additions  Payments  Ending
SONG  Ownership Agreement  $ 81,011      $ (5,204)  $ 75,807

SJ  Ownership Agreement   5,398           5,398
CT  Ownership      $ 6,030       6,030

    $ 86,409  $ 6,030  $ (5,204)  $ 87,235

Pension plan

Full-time City employees are members of the State of California ublic 
mployees  Retirement System (Cal RS). The City s policy is to fund all 

annual required actuarially determined contribution (A C)  such costs to 
be funded are determined annually as of uly 1 by the Cal RS s actuary. 
The City maintains three ension lans with Cal RS - Miscellaneous 

lan, olice Safety lan and Fire Safety lan. See note 1  for further 
discussion.

ayments of the A C are liquidated from the Funds where the 
employees  payroll e penses are charged. The olice and Fire Safety 

lans are liquidated from the eneral Fund, and the rant nonmajor 
special revenue funds. The Miscellaneous lan is allocated among all 
City Funds that include the eneral Fund, the Housing Authority major 
special revenue fund, all nonmajor capital project funds, all nonmajor 
special revenue funds, and all proprietary funds, in proportion to the 
Fund s payroll e penses.

For purposes of measuring the net pension liability and deferred 
out ows  in ows of resources related to pensions, and pension e pense, 
information about the duciary net position of the City s California 

ublic mployee s Retirement System (Cal RS) plans ( lans) and 
additions to deductions from the lans  duciary net position have 
been determined on the same basis as they are reported by Cal RS. 
For this purpose, bene t payments (including refunds of employee 
contributions) are recogni ed when due and payable in accordance 
with the bene t terms. Investments are reported at fair value.

Regular, full time employees meeting certain eligibility requirements 
are provided the O  bene ts. The City is a participant in the California 

mployer s Retiree ene t Trust (C R T). It is the City s policy to fund all 
annual required actuarially determined contributions (A C) determined 
by an actuarial valuation.

ayments of the A C is allocated among all City Funds in proportion to 
the Fund s full time payroll e penses in the eneral Fund, the Housing 
Authority major special revenue fund, all nonmajor capital project funds, 
all nonmajor special revenue funds and all proprietary funds.

For purposes of measuring the net O  liability and deferred out ows  
in ows of resources related to O , and O  e pense, information 
about the duciary net position of the City s O  lan and additions to
deductions from the lans  duciary net position have been determined 
on the same basis as they are reported by C R T. For this purpose, 
bene t payments are recogni ed when due and payable in accordance 
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with the bene t terms. Investments are reported at fair value. See note 
1  for further discussion.

On October 1, , the City and the International rotherhood of 
lectrical orkers (I ), ocal , entered into a etter of Understanding 

related to the Retiree Medical lan. Under the lan, the I  would 
establish a union trust (Trust) for the sole and e clusive purpose of 
providing post-retirement medical bene ts to I  bargaining unit 
employees employed by City of Anaheim on October 1, , and their 
eligible surviving spouses and dependents. The City agreed to transfer 
to the Trust for each employee in the I  bargaining unit the one-time 
post-retirement medical reserve allocations, and the I  and City 
also agreed that the sum of four percent of base biweekly pay shall be 
contributed by the employees of the I  bargaining unit to the Retiree 
Medical lan. It should be noted that the Trust does not constitute a 
City-sponsored O  de ned bene t plan and furthermore, that the 
City s responsibility is limited to contributions negotiated with the I , 
as such, there is no related retiree-medical liability included in the City s 
O  plan.

Net position restricted by enabling legislation

The government-wide Statement of et osition reports 1,  of 
governmental activities restricted net position, of which ,  is 
restricted by enabling legislation.

Fund balances

In the fund nancial statements, governmental funds report the 
following classi cations:

 onspendable fund balance includes amounts that cannot be 
spent because they are either (a) not in spendable form or (b) 
legally or contractually required to be maintained intact. The not 
in spendable form” criterion includes items that are not e pected 
to be converted to cash, for e ample, inventories, prepaid or long 
term loans and notes receivable.

 Restricted fund balance includes amounts when constraints 
placed on the use of the resources are either imposed by 
e ternal resource providers, constitutional provisions or enabling 
legislation.

 Committed fund balance includes amounts that can be used 
only for the speci c purposes pursuant to constraints imposed 
by formal action of the City s highest level of the decision-making 
authority. The City Council is the highest level of decision-making 
authority that can, by adoption of an ordinance prior to the end of 
the scal year, commit fund balance. Once adopted, the limitation 

imposed by the ordinance remains in place until a similar action 
by the City Council to remove or revise the limitation.

 Assigned fund balance includes amounts that the City intends 
to use for speci c purposes but do not meet the criteria to be 
classi ed as restricted or committed. The City Council has by 
Resolution authori ed the City Manager or his designee to 
establish, modify or rescind an assigned fund balance.

 Unassigned fund balance accounts for the residual balance of 
the City s general fund and includes all spendable amounts not 
contained in other classi cations. In other governmental funds, 
the unassigned classi cation reports a de cit balance resulting 
from overspending for speci c purposes for which amounts had 
been restricted, committed or assigned. 

enerally, the City would rst apply restricted resources when 
e penditures incurred for which both restricted and unrestricted 
resources are available. Further, when the components of unrestricted 
fund balance can be used for the same purpose, committed fund 
balance is applied rst, followed by assigned fund balance. Unassigned 
fund balance is applied last.

In all governmental funds, encumbered amounts have been restricted 
or assigned for speci c purposes for which resources have already been 
allocated. At une , , encumbrances totaled ,  and , 1 
in the eneral Fund, Housing Authority Special Revenue Fund, and 
other nonmajor governmental funds, respectively.

The accumulated de cit fund balances at une ,  of 1 1 in 
the orkforce evelopment, 1 in the Community evelopment 

evelopment lock rant nonmajor Special Revenue Funds, 1 ,  in 
the Streets Construction, and  in the Transportation Improvement 

rojects nonmajor Capital roject Funds, will be eliminated in future 
years by the receipt of reimbursements for grant e penditures.

Budgetary principles

The City is required by its charter to adopt an annual budget on 
or before une  for the ensuing scal year. The eneral, special 
revenue, debt service, and capital projects governmental fund types 
and proprietary fund types have legally adopted budgets approved 
by City Council. The level of budgetary control (that is, the level at 
which e penditures cannot legally e ceed the appropriated amount) 
is established at the department level. From the effective date of the 
budget, the amounts stated herein as proposed e penditures e penses 
become appropriations to the various City departments. Throughout 
the scal year the budget was amended to add supplemental 
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appropriations. All amendments to the budget which change the total 
appropriation amount for any department require City Council approval 
and all increases in appropriations in operating e penditures must be 
accompanied by an increase in revenue sources of a like amount to 
maintain a balanced budget. The City Manager has the authority to 
change individual budget line items within a department as long as the 
total department s appropriation amount is not changed.

The City utili es an encumbrance system as a management control 
technique to assist in controlling e penditures. All appropriations lapse 
at the end of the scal year, e cept for capital projects which are carried 
forward until such time as the project is completed or terminated and 
for encumbered balances that are re-appropriated in the ne t scal 
year.

AS  Statement o.  allows that budgetary comparison statements 
for the eneral Fund and major special revenue funds be presented in 
the basic nancial statements rather than as Required Supplementary 
Information. These statements must display original budget, amended 
budget and actual results.

udgeted revenue amounts represent the original budget modi ed 
by City Council authori ed adjustments during the year, which were 
contingent upon new or additional revenue sources. udgeted 
e penditure amounts represent original appropriations adjusted for 
supplemental appropriations during the year. udgets are generally 
prepared in conformity with AA  using the modi ed accrual basis 
of accounting, with the e ception of capital leases, or other similar 
instruments, and land held for resale, which are budgeted on a cash 
basis.

Property taxes

roperty ta es attach as an enforceable lien on property as of anuary 
1. Ta es are levied on uly 1 and are payable in two installments due on 

ovember 1 and February 1 and become delinquent after ecember 1  
and April 1 . The County of Orange, California (County) bills and collects 
the property ta es and remits them to the City in installments during 
the year. City property ta  revenues are recogni ed when levied in the 
governmental funds to the e tent that they result in current receivables 
collectible within  days after year-end. See note  for discussion of 
pledged property ta  revenues.

The County is permitted by State law ( roposition 1 ) to levy ta es at 1  
of full market value (at time of purchase) and can increase the property 
ta  rate no more than  per year from the full market value at the time 
of purchase. The City receives a share of this basic levy proportionate to 
what it received in the 1  and 1  periods.

Entitlements, shared revenues and grants

ntitlements and shared revenues are recorded at the time of receipt or 
earlier if the susceptible to accrual criteria are met. penditure-driven 
grants are recogni ed in the fund nancial statements as revenue 
when the qualifying e penditures have been incurred, all eligibility 
requirements have been met, and reimbursement is received within 
the availability period.

Revenue recognition for Electric Utility, Water Utility, and Sanitation 
Utility Funds

Revenue, net of uncollectible amount, is recorded in the period in 
which services are provided. Most residential and smaller commercial 
customers are billed bimonthly and all other customers monthly. At 
une ,  unbilled but earned service charges recorded in accounts 

receivable for the lectric Utility, ater Utility, and Sanitation Utility 
Funds amounted to , ,  1, 11, and ,1 , respectively. See note  
for discussion of pledged revenues.

Use of estimates

The preparation of nancial statements in conformity with AA  
requires management to make estimates and assumptions that affect 
the reported amounts of certain assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the nancial statements 
and the reported amounts of revenues and e penditures e penses 
during the reporting period. As such, actual results could differ from 
those estimates.

NOTE 2 – NEW ACCOUNTING PRONOUNCEMENTS
The City adopted the following new accounting pronouncements issued 
by the AS  during the current scal year ended une , :

 Statement o. , Postponement of the Effective dates of Certain 
Authoritative Guidance.  The primary objective of this Statement is 
to provide temporary relief to governments and other stakeholders 
in light of the CO I -1  pandemic by postponing the effective 
dates of certain provisions in Statements and Implementation 

uides that rst became effective for periods beginning after 
une 1 , 1 , and later.  This statement is effective immediately.

  Implementation uide o. 1 -1, Implementation Guide Update 
- 2018. The objective of this Statement is to provide guidance 
that clari es, e plains, or elaborates on AS  Statements. The 
requirements of this Implementation uide are effective for 
reporting periods beginning the scal year that ends une , 

.
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The City had implemented Statements o , , and  in the prior 
scal year. Implementations of the above AS  Statements have no 

material effect on amounts reported in the City s nancial statements. 

The City is currently reviewing its accounting practices to determine the 
potential impacts on the nancial statements for the following AS  
Statements:

 Statement o. , Fiduciary Activities. The objective of this 
Statement is to improve guidance regarding the identi cation 
of duciary activities for accounting and nancial reporting 
purposes and how these activities should be reported. The 
requirements of this Statement are effective beginning with the 

scal year ends une , 1. 

 Statement o. , Leases. This statement establishes accounting 
and nancial reporting standards focused on certain lease 
liabilities that currently are not reported. Comparability of 

nancial statements among governments will be enhanced 
by requiring lessees and lessors to report leases under a single 
model. ecision-usefulness will also be enhanced by requiring 
notes to nancial statements related to the timing, signi cance, 
and purpose of leasing arrangements. The requirements of this 
Statement are effective for reporting periods with the scal year 
that ends une , .

 Statement o. , Majority Equity Interests – An amendment of 
GASB Statement No. 14 and No. 61.  The primary objectives of 
this Statement are to improve the consistency and comparability 
of reporting a government s majority equity interest in a legally 
separate organi ation and to improve the relevance of nancial 
statement information for certain component units. It establishes 
that ownership of a majority equity interest in a legally separate 
organi ation results in the government being nancially 
accountable for the legally separate organi ation and, therefore, 
the government should report that organi ation as a component 
unit. The requirements of this Statement will take effect for 

nancial statements with the scal year that ends une , 1.

 Statement o. 1, Conduit Debt Obligations. The primary objectives 
of this Statement are to provide a single method of reporting 
conduit debt obligations by issuers and eliminate diversity in 
practice associated with (1) commitments e tended by issuers, ( ) 
arrangements associated with conduit debt obligations, and ( ) 
related note disclosures. This Statement is effective for reporting 
periods beginning after une , .

 Statement o. , Omnibus 2020. The Statement addresses 
a variety of practice issues that have been identi ed during 
implementation and application of certain AS  Statements 
including speci c provisions in the effective date of Statement 

o. , Leases, and implementation uide o 1 - , Leases   
accounting and nancial reporting for pension and other 
postemployment bene ts, reporting for intra-entity transfers 
of assets, duciary activities, measurement of liabilities (and 
assets, if any) related to asset retirement obligations (AROs) in a 
government acquisition, reporting by public entity risk pools for 
amounts that are recoverable for reinsurers or e cess insurers, 
nonrecurring fair value measurements of assets or liabilities 
and terminology used to refer to derivative instruments. The 
requirements of this Statement are effective as follows:

The effective date of Statement o. ,  and Implementation 
uide 1 - ,  reinsurance recoveries, and terminology used to 

refer to derivative instruments. The requirements are effective 
upon issuance. 

The requirements related to intra-entity transfers of assets and 
those related to the applicability of Statement  and  are 
effective for scal years beginning after une 1 , .

The requirements related to application of Statement  to 
postemployment bene t arrangements and those related to 
nonrecurring fair value measurements of assets or liabilities are 
effective for reporting periods beginning after une 1 , .

The requirements related to the measurement of liabilities (and 
assets, if any) associated with AROS in a government acquisitions 
are effective for government acquisitions occurring in reporting 
periods beginning after une 1 , . 

 Statement o. ,  Replacement of Interbank Offered Rates. 
The Statement establishes accounting and nancial reporting 
requirements related to the replacement of Interbank Offered 
Rate (I OR) in hedging derivative instruments and leases. It 
also identi es benchmark interest rates for hedging derivative 
instruments. The requirements of the Statement, e cept for 
paragraph 11b, are effective for reporting periods beginning after 
une 1 , . The requirement in paragraph 11b is effective for 

reporting periods ending after ecember 1, 1 and all reporting 
periods thereafter. 

 Statement o. , Public-Private and Public-Public Partnerships 
and Availability Payment Arrangements.  A ublic- rivate and 

ublic- ublic artnership ( ) is an arrangement in which a 
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government (the transferor) contracts with an operator to provide 
public services by conveying control of the right to operate or use 
a non nancial asset, such as infrastructure or other capital assets 
(the underlying  asset), for a period of time in an e change 
or e change-like transaction. Availability payment arrangements 
(A S) have also been used in practice to procure governmental 
services. This Statement establishes standards of accounting 
and nancial reporting for s and A As for governments.  
The requirements of this Statement are effective for scal years 
beginning after une 1 , , and all reporting periods thereafter

 Statement o. , Subscription-Based Information Technology 
Arrangements.  Subscription- ased Information Technology 
Arrangements (S ITAS) are arrangements that governments 
enter into vendor-provided information technology, software 
and associated tangible capital assets for subscription payments 
without granting governments perpetual license or title to the IT 
software and associated tangible capital assets. This Statement 
establishes accounting and nancial reporting for S ITAS and the 
requirements for this Statement are effective for the scal year 
beginning after une 1 , , and all reporting periods thereafter.

 Statement o. . Certain Component Unit Criteria, and 
Accounting and Financial Reporting for Internal Revenue Code 
Section 457 Deferred Compensation Plans. An amendment of 
GASB Statement No. 14 and No. 84 and a supersession of GASB 
Statement No. 32.  This Statement requires that a Section  lan 
be classi ed as either a pension plan or an other employee bene t 
plan depending on whether the plan meets the de nition of a 
pension plan and clari es that Statement , as amended, should 
be applied to all arrangements organi ed under IRC Section  
to determine whether those arrangements should be reported 
as duciary activities.  The requirements of this Statement are 
effective for scal years beginning after une 1 , 1.

 Implementation uide o. 1 -1. Implementation Guide 
Update-2019. The requirements of this Implementation uide will 
take effect for nancial statements starting with the scal year 
that ends une , 1.

 Implementation uide o. 1 - . Leases. The requirements of 
this Implementation uide will take effect for nancial statements 
starting with the scal year that ends une , . 

NOTE 3 – DEPOSITS AND INVESTMENTS:
The City maintains a cash and investment pool, which includes the cash 
balances of all funds, and is invested by the City Treasurer to enhance 
interest earnings. The pooled interest earned, net of administrative fees, 
is reallocated to each fund based on their respective average daily cash 
balances.

The City s pooled investment fund has been reviewed by Standard 
and oor s Corporation (S ) and received a credit rating of AA f S1 in 

ecember 1 .

The City s investment policy further limits the permitted investments 
in overnment Code Sections  et al, 1 .1 and  to the 
following: obligations of the United States government, federal agencies, 
and government sponsored enterprises  medium-term corporate 
notes  certi cates of deposit  bankers  acceptances  commercial 
paper  AIF  repurchase agreements  reverse repurchase agreements  
supranationals  and money market mutual funds.

eposits and investments are comprised of the following at une , 
:

 

Cash and 
Cash 

Equivalents  Investments  

Restricted 
Cash and Cash 

Equivalents  
Restricted 

Investments  Total
overnmental activities:          

eneral Fund $ 9,521 $ 36,956 $ 1,981 $ 8,183 $ 56,641
Housing Authority  13,204  54,053  579     67,836
Anaheim Resort 
Improvements        80,346  33,675  114,021

onmajor 
governmental funds  22,591  92,777  16,984  20,671  153,023
Internal service funds  14,590  60,253  194     75,037

Total governmental 
activities  59,906   244,039   100,084   62,529  466,558

usiness-type activities:               
lectric Utility  13,923  57,490  64,712  200,488  336,613
ater Utility  10,511  43,405  21,459  17,217  92,592

Sanitation Utility  9,812  40,515  5,270  20,839  76,436
olf Courses  40           40

Convention, Sports               
ntertainment 
enues  10,530  43,279  9,979  7,096  70,884

Total business-type 
activities  44,816   184,689   101,420   245,640  576,565

overnment-
wide totals  104,722   428,728   201,504   308,169  1,043,123

Fiduciary funds        35,244  9,355  44,599
Total cash and 
investments $ 104,722  $ 428,728  $ 236,748  $ 317,524 $ 1,087,722
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eposits and investments are comprised of the following at une , 
:

  

eposits $ 12,812
Investments  1,074,910
Total deposits and investments $ 1,087,722

At une , , deposits of 1 , 1   with a corresponding bank balance 
of 1, , were maintained in various federally regulated nancial 
institutions. The difference of ,  represents deposits in transit, 
outstanding checks, and other reconciling items. eposits with bank 
balances of 1,  are insured by the Federal epository Insurance 
Corporation. For deposits with bank balances totaling 1 , , California 
state statutes require federally regulated nancial institutions to secure 
a city s deposits by pledging collateral consisting of either government 
securities with a value of 11  of a city s total deposits or by pledging 

rst trust deed mortgage notes having a value of 1  of a city s total 
deposits. The collateral is required by regulation to be held by the 
counterparty s agent in the name of the City.

Investments

The City Treasurer prepares an investment policy statement annually, 
which is presented to the udget, Investment and Technology 
Commission for review and the City Council for approval. The approved 
investment policy Statement is submitted to the California ebt and 
Investment Advisory Committee in accordance with overnment Code.

The policy provides the basis for the management of a prudent, 
conservative investment program. ublic funds are invested for the 
ma imum security of principal and to meet daily cash ow needs while 
providing a return. All investments are made in accordance with the 

overnment Code and, in general, the City Treasurer s policy is more 
restrictive than overnment Code.

Investments authorized by the Government Code and the City’s 
investment policy

The following table identi es the investment types that are authori ed 
for the City by its investment policy which is more restrictive than 

overnment Code. The table also identi es certain provisions of the 
City s investment policy that address interest rate risk, credit risk, and 
concentration of credit risk. This table does not address investments of 
debt proceeds held by bond trustees that are governed by the provisions 
of debt agreements of the City, rather than the general provisions of the 

overnment Code or the City s investment policy.

Authori ed Investment Type
Maximum 
Maturity  

Maximum 
Percentage of 

Portfolio*  

Maximum 
Investment in 

One Issuer  

(S&P/ 
Moody’s / 

Fitch)
        
U.S. Treasury obligations 5 Years  100%  None  None
U.S. agency securities 5 Years  100%  40%  None

anker s acceptances 180 days  40%  5%  None
Commercial paper 270 days  25%  5%  A-1;P-

1;F-1
egotiable certi cates of 

deposit
365 days  25%  5%  None

Repurchase agreements 1 Year  30%  None  None
Reverse repurchase 
agreements

90 days  20%  None  None

Medium-term corporate notes 5 Years  30%  5%  A-
Money market mutual funds N/A  20%  10%  AAA

AIF N/A  $50 million 
per account

 $50 million 
per account

 None

Time Certi cate of eposit 
(TC )

1 year  20%  5%  None

Supranationals 5 Years  20%  10%  AA
        

cluding amounts held by bond trustees that are not subject to overnment Code 
restrictions

The City s pooled investments comply with the requirements of the 
investment policy. AA  requires disclosure of certain investments 
in any one issuer that e ceeds ve percent concentration of the total 
investments. At une , , the following investments represent ve 
percent or more of the City s total pooled investments.

Issuer  Investment Type  
Fair 

Value  %
Federal Farm Credit 

ank  U.S. agency securities
 

$ 124,603
 

 20%
U.S. Treasury 
obligations  Treasury securities

 
 113,779

 
 18%

AIF  
ocal Agency 

Investment Fund
 

 70,757
 

 11%
Federal Home oan 

ank  U.S. agency securities
 

 64,447
 

 10%
ells Fargo 

overnment Institution  
Money Market Mutual 
Funds

 
 44,368

 
 7%

Federal Home oan 
Mortgage Corporation  U.S. agency securities    31,012   5%

Fannie Mae  U.S. agency securities    30,972   5%
Investments authorized by debt agreements

Investment of debt proceeds held by bond trustees is governed by 
provisions of the debt agreements, rather than the general provisions 
of the overnment Code or the City s investment policy. The table below 
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identi es the investment types that are authori ed for investments 
held by bond trustees. The table also identi es certain provisions of 
these debt agreements that address interest rate risk, credit risk, and 
concentration of credit risk.

Authori ed Investment 
Type  

Maximum  
Maturity  

Percentage  
Allowed  

Investment  
in One  
Issuer

U.S. Treasury obligations  None  None  None
U.S. agency securities  None  None  None

uaranteed investment 
contracts  None  None  None
Collaterali ed 
investment contracts  None  None  None
Fle ible repurchase 
agreements  None  None  None
Money market mutual 
funds  None  None  None

AIF  None  None  None

At une , , the following investments represent ve percent or 
more of the City s total investments controlled by bond trustees:

Issuer  Investment Type  
Fair 

Value  %
U.S. Treasury 
obligations  Treasury securities  $114,269

 
25%

First American 
Treasury Obligations  

Money market mutual 
fund  83,675  19%

reyfus Treasury  
Money market mutual 
fund  80,508  18%

Federal Farm Credit 
ank  U.S. agency securities  30,680

 
7%

Morgan Stanley  
Fle ible Repurchase 
Agreement  

33,818  7%

Federal Home oan 
ank  U.S. agency securities  

28,367  6%

       

All guaranteed investment contracts have downgrade language that requires 
collateral should credit ratings drop below certain levels.
Investment in the State of California Local Agency Investment Fund 
(LAIF):

The City is a voluntary participant in AIF that is regulated by the 
California overnment Code Section 1  under the oversight of the 
Treasurer of the State of California. The City s investment in AIF is 
carried at fair value in the accompanying nancial statement based 

on the pro-rata share of the fair value of each participating dollar as 
provided by AIF.  The balance available for withdrawal is based on 
the accounting records maintained by AIF, which are recorded on an 
amorti ed cost basis.   

Regular AIF accounts are subject to limitation of  million cap and 
1  transactions a month.  ithdrawal can be made same day but AIF 
requires one day advanced notice for withdrawal amount 1  million 
or greater.  

Custodial credit risk

Custodial credit risk for investments is the risk that the City will not 
be able to recover the value of investment securities that are in the 
possession of an outside party. All securities owned by the City with 
the e ception of AIF and money market mutual funds are deposited 
in trust for safekeeping with a custodial bank different from the City s 
primary bank. Securities are not held in broker accounts. Funds held 
by AIF and money market mutual funds are held in the City s name.

Custodial credit risk for investments held by bond trustees is the risk 
that the City will not be able to recover the value of investment securities 
that are in the possession of an outside party. All securities held by bond 
trustees are in the name of the bond issue in trust for safekeeping with 
the bond trustee, which is different from the City s primary bank.

Interest rate risk

Interest rate risk is the risk that changes in interest rates will adversely 
affect the fair value of an investment. The City Treasurer mitigates this 
risk by investing in longer-term securities only with funds that are not 
needed for current cash ow purposes and holding these securities 
to maturity. The City Treasurer uses the segmented time distribution 
method to identify and manage interest rate risk. In accordance with 
the City investment policy, the City Treasurer monitors the segmented 
time distribution of its investment portfolio and analysis of cash ow 
demand.

Investments held by bond trustees are typically long-term securities 
which are not adversely affected by interest rate changes. uaranteed 
investment contracts for construction funds are usually limited to three 
years or less. Information about the sensitivity of the fair values of the 
City s investments (including investments held by bond trustees) to 
market interest rate uctuations is provided by the following table that 
shows the distribution of the City s investments by maturity at une , 

.
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City s investments (including investments held by bond trustees) to market interest rate uctuations and the distribution of the City s investments 
by maturity at une , :
              

Cash Equivalents & Investments
Credit Rating 

(S&P/Moody’s)  
Fair Value 
6/30/2020  

12 months or 
less  

13 to 24  
Months  

25 to 36 
 Months  

37 to 60  
Months  

More than 60 
Months

Cash equivalents  investments controlled by City Treasurer:           
U.S. treasury obligations AA , Aaa  $ 113,779 $ 20,069 $ 30,609 $ 31,007 $ 32,094   
U.S. agency securities AA , Aaa   251,034  10,054  46,015  63,418  131,547   
Medium term notes AAA, Aaa   9,176  4,016  5,160         
Medium term notes AA , Aa1   15,905        15,905      
Medium term notes AA , Aaa   5,389           5,389   
Medium term notes AA, Aa   5,295        5,295      
Medium term notes AA-, A1   5,089     5,089         
Medium term notes AA-, Aa   26,600  2,013     13,649  10,938   
Medium term notes A ,A1   10,173  5,008  5,165         
Medium term notes A , Aa   9,341     9,341         
Medium term notes A , Aa   5,019  5,019            
Medium term notes A, A1   3,161           3,161   
Medium term notes A, A   17,744     7,228     10,516   
Medium term notes A- A   11,682  6,019        5,663   
Medium term notes A-,A   10,245  5,022        5,223   
Supranationals AAA,Aaa   5,110     5,110         
Money market mutual funds AAA, Aaa   47,529  47,529            

AIF Unrated   70,757  70,757            
Total cash equivalents  investments controlled by City 
Treasurer  623,028  175,506  113,717  129,274  204,531   

Cash equivalents  investment controlled by bond trustees:                
U.S. treasury obligations AA ,Aaa   85,585  54,038  10,761  20,786      
U.S. treasury obligations -1   28,684  28,684            
U.S. agency securities AA ,Aaa   49,638  7,039  12,128  8,523  21,948   
U.S. agency securities -1   19,779  19,779            

uaranteed investment agreements Unrated   9,113  8,353        760   
Fle ible repurchase agreements Unrated   48,400             $ 48,400
Money market mutual funds Aaa   191,069  191,069            
Money market mutual funds A1   76  76            

AIF Unrated   19,538  19,538            
Total cash equivalents  investments controlled by bond 
trustees  451,882  328,576  22,889  29,309  22,708  48,400
Total  cash equivalents  Investments   $ 1,074,910 $ 504,082 $ 136,606 $ 158,583 $ 227,239 $ 48,400
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Fair alue Measurement:

The City categori es its fair value measurements within the fair value 
hierarchy established by generally accepted accounting principles. The 
fair value of a nancial instrument is the price that would be received 
to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Fair value is 
best determined based upon quoted market prices.

However, in certain instances, there are no quoted market prices for 
the City s various nancial instruments. In cases where quoted market 
prices are not available, fair values are based on estimates using present 
value or other valuation techniques. Those techniques are signi cantly 
affected by the assumptions used, including discount rates and 
estimates of future cash ows. Accordingly, the fair value estimates may 
not be reali ed in an immediate settlement of the instrument.

The City groups its assets and liabilities measured at fair value in three 
levels, based on the markets in which the assets and liabilities are traded 
and the reliability of the assumptions used to determine fair value. The 
three levels of the fair value hierarchy are as follows:

 evel 1 of the fair value hierarchy are valued using prices quoted in 
active markets for those securities for identical assets or liabilities 
that the City has the ability to access at the measurement date.

 evel  of the fair value hierarchy are valued using a matri  pricing 
technique utili ing market data including, but not limited to 
benchmark yields, reported trades, and broker-dealer quotes. 
Matri  pricing is the process of estimating the market price of 
a bond based on the quoted prices of more frequently traded 
comparable bonds.

 evel  inputs are unobservable inputs for the asset or liability. This 
valuation is accomplished using management s best estimate of 
fair value, with inputs into the determination of fair value that 
require signi cant management judgment or estimation. The 
level in the fair value hierarchy within which a fair measurement 

in its entirety falls is based on the lowest level input that is 
signi cant to the fair value measurement in its entirety.

The City has the following recurring measurements as of une , :

    Fair Value Measurement Using

    

Quoted  
Prices in  
Active  

Markets 
for  

Identical  
Assets  

 
other  

Observable  
Inputs  

Not  
Required  

to be  
leveled

Investment by fair value 
level  6/30/2020   (Level 1)  (Level 2)   

ebt securities:         
U.S. Treasury Obligations  $ 228,048 $ 228,048      
U.S. Agency Securities   320,451  19,779  $ 300,672   
Commercial aper   5,110     5,110   
Medium Term Corporate 

otes
  134,819     134,819   

AIF   90,295       $ 90,295
Total investment 
measured at fair value   778,723 $ 247,827  $ 440,601  $ 90,295

         

Investments measured at 
cost-based:

         

uaranteed investment 
contracts

  9,113      

Fle ible repurchase 
agreements

  48,400      

Money Market Mutual 
Funds

  238,674      

Total investment 
measured at cost-
based   296,187

      

         

Total pooled and bond 
trustee investments  $ 1,074,910
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NOTE 4 – ACCOUNTS RECEIVABLE, DUE FROM OTHER GOVERNMENTS, 
DUE FROM THE SUCCESSOR AGENCY, INTERFUND RECEIVABLE AND 
PAYABLE BALANCES, AND CERTAIN INTERFUND TRANSACTIONS:
      

Accounts receivable      
      

Accounts receivable for the City s governmental and business-type 
activities, including the applicable allowance for uncollectible accounts 
at une , , are as follows:
      

 
Accounts 

Receivable  

Less 
Allowance for 
Uncollectibles  Total

overnmental activities:      
eneral Fund $ 15,305 $ (5,928) $ 9,377

Housing Authority  184  (131)  53
onmajor governmental funds  129  (11)  118

Internal service funds  3,308    3,308
Total governmental activities  18,926  (6,070)  12,856

usiness-type activities:      
lectric Utility  48,888  (2,621)  46,267
ater Utility  7,286  (552)  6,734

Sanitation Utility  9,188  (440)  8,748
olf Courses  54    54

Convention, Sports       
ntertainment enues  313  (81)  232

ARTIC Management  113    113
Total business-type activities  65,842  (3,694)  62,148

Total accounts receivable $ 84,768 $ (9,764) $ 75,004
 

Due from other governments
        

ue from other governments for the City s governmental activities at 
une , , are as follows:

        

 Taxes  Grants  Other  Total
overnmental activities:        

eneral Fund $ 11,228 $ 16,210 $ 651 $ 28,089
Housing Authority     27     27

onmajor  governmental funds     23,685  9  23,694
Total due from other 
governments $ 11,228 $ 39,922 $ 660 $ 51,810

 

Revenues are reported net of estimated uncollectible amounts. Total 
estimated uncollectible amounts related to revenues of the current 
period are as follows:
  

eneral fund $ 3,136
lectric Utility  2,007
ater Utility  344

Sanitation Utility  476
Convention, Sports  ntertainment enues  30
ARTIC Management  231

Total $ 6,224

Due from the Successor Agency

At une , , the amount due from the Successor Agency is , 1. 
ue to the e tended period of time over which the receivables for 

the HU  loan agreements are to be collected, the City has recorded 
e penditures at the time the loans were provided and deferred in ows 
of resources equal to the amount due in the nonmajor special revenues 
funds ( , ) and the nonmajor capital project fund ( , ).

 On April 1,  the City and the former Anaheim Redevelopment 
Agency entered into a Cooperation Agreement whereby the City 
assisted the Redevelopment Agency with the development of 

estgate utili ing 1 ,  of funds from the HU  Section 1  
loan program. The amount is due to the City by annual installment 
through une . At une , , the amount due is , .

 On une 1, 1 , the City and the former Anaheim Redevelopment 
Agency entered into a Cooperation Agreement whereby the City 
assisted the Redevelopment Agency with the rehabilitation of the 
historic acking House site utili ing ,  of funds from the HU  
Section 1  1 ,  loan proceeds. The amount is due to the City 
by annual installment through une 1. At une , , the 
amount due is , .

Interfund receivable and payable balances

et internal balances between governmental activities and 
business-type activities of 1 , 1  are included in the government-wide 

nancial statements at  une , .
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Interfund receivables and payables that are included in the fund 
nancial statements at une , , are as follows:

              

 Interfund Receivable:

 
General  

Fund  
Housing  
Authority  

Nonmajor  
governmental  

funds  

Internal  
service  
funds  

Electric  
Utility  

Convention,  
Sports and  

Entertainment  Total
Interfund ayable:              

overnmental 
Funds:

             

eneral Fund   $ 7,426   $ 33,055 $ 666   $ 41,147
Anaheim 
Resort 
Improvements

$ 3,725              3,725

onmajor 
governmental 
funds

 300  1,598 $ 14,776        16,674

nterprise Funds:              
ater Utility          1,720    1,720

olf Courses  1,811            1,811
ARTIC 
Management

            $ 15  15

Internal Service 
Funds

       1,409  132    1,541

Total $ 5,836 $ 9,024 $ 14,776 $ 34,464 $ 2,518 $ 15 $ 66,633

All interfund balances at une ,  are generally short-term loans 
to relieve temporary cash de cits in various funds, e cept the following 
interfund balances that are e pected to be repaid in more than one year:

eneral Fund

ue to general ta  revenue shortfall resulting from the CO I -1  
pandemic and the California Stay-At-Home order, during scal year 

, the eneral Fund borrowed  million from the eneral ene ts 
and Insurance Fund, an internal service fund of the City, to provide cash 
relieve for eneral Fund operations. The fund will be repaid over ten 
years at the City of Anaheim Treasury Investment ortfolio earning rate. 

lectric Utility

 In 1 , the ublic Utility Customer Service Information System 
roject was completed and placed in service.  The lectric Utility 

paid for the total cost of the project. The ater Utility portion of 
the total cost is , , payable in annual amounts of not less 
than  beginning uly 1  until uly . The outstanding 
balance at une ,  is 1, .

 The ublic Utility, ublic orks and Community Services 
epartments entered in various Memorandum of Understanding 

(MOU) whereby the ublic Utility agreed to provide low-interest 
nancial assistance to fund project costs in implementing 

resource ef ciency measures in various City facilities, City arks 
and City libraries. The funds will be repaid over ve years.

1. In October 1 ,  was provided  to fund the costs of the 
security light and photocell replacement resource ef ciency 
upgrading projects in various City parks. Interest rate is .  
per annum. Monthly principal and interest payment is  
payable from unrestricted general fund resources.  At une 

, , the balance is 1 .   

. In ovember 1 , 1 was provided to fund the costs of the 
general of ce lighting and parking garage structure resource 
ef ciency upgrading projects. Interest rate is .  per annum.  
Monthly principal and interest payment is  payable from 
unrestricted resources of the Municipal Facility Maintenance 
internal service fund.  At une , , the balance is 1 .

. In February 1 ,  was provided for the security lighting 
upgrade projects in various City parks. The interest rate is .11  
per annum, principal and interest payment is  payable from 
unrestricted general fund resources.  At une , , the 
balance is .  

. In August 1 ,  was provided for the replacing, upgrading, 
retro tting, and construction project materials, contract labor, 
and design services in various City-owned libraries. Interest rate 
is .  per annum. Monthly principal and interest payment is 

 payable from unrestricted general fund resources.  At une 
, , the balance is .

Housing Authority

 In February 1 , the City and the Anaheim Housing Authority 
(Authority) entered into a Cooperation Agreement whereby 
the City and Housing Authority e changed real property for the 
purpose of developing affordable housing. The market value of 
the Housing Authority property e ceeded that of the City property 
by ,1  hence, the City agreed to provide ,1  in future ark 
Fee Credits to the Housing Authority for the bene t of affordable 
housing development. At une , , the park fee credit due 
to the Housing Authority is 1,  from the Community Services 
Facilities nonmajor special revenue fund.

 On uly , 1 , the Authority purchased 1 1   1  South Claudina 
Street ( roperties”) from AI  1   C at a purchase price 
of , . The Authority wishes to e change the roperties for 
property owned by the City (yet to be determined) of equal value 
and suitable for low and moderate income housing purposes. 
Concurrently, the City entered into a urchase  Sale Agreement 
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The net transfers between governmental funds and proprietary funds 
is 1 , 1 which are primarily comprised of operational subsidies 
from enterprise funds to the eneral Fund and are offset by debt 
service subsidies to the ARTIC Management and Convention, Sports  

ntertainment enues Funds.

The City made the following major transfers during scal year ended 
une , :

 Transfer of , 1  represents ease ayment Measurement 
Revenues ( MR) from the eneral Fund to the Anaheim Resort 
Improvements major ebt Service Fund which is held by the 
Trustee, see discussion on note  of the notes to the nancial 
statements on page  of this report.

 Transfer of 1 ,  from the eneral Fund to the Convention, 
Sports  ntertainment enues nterprise Fund for debt service.

 Transfer of 1,  from the eneral Fund to the Municipal Facilities 
nonmajor ebt Service Fund for debt services.

 Transfer of ,  from the eneral Fund to the Other Capital 
Improvements nonmajor Capital roject Fund for ublic Safety 

 Megahert  (mH ) communication debt service ( )  

Community earning Center capital project ( ), various 
Community Services and ublic orks projects ( )  and 
various neighborhood capital improvement projects ( ).

 Transfer of 1  from the as Ta  nonmajor Special Revenue Fund 
to Street Construction nonmajor Capital roject Fund for street 
construction projects.

 Transfer of  from the rants nonmajor Special Revenue 
Fund to the Housing Authority major Special Revenue to provide 
funding for HOM  grant eligible e penditures of the Manchester 
Orangewood housing projects.

 Transfer of  from the eneral Fund to the ater Utility 
nterprise Fund per the result of Measure  in the ovember 

1  election.

 Transfer of ,  from the as Ta  nonmajor Special Revenue 
Fund to the ARTIC Management nterprise Fund for debt services 
on the ARTIC land acquisition loan as discussed on note  of the 
notes to the nancial statements on page  of this report.

 Transfers of 1 ,  from the lectric Utility nterprise Fund and 
, 1 from the Sanitation Utility nterprise Fund to the eneral 

Certain interfund transactions           
The following interfund transfers are re ected in the fund nancial statements at une , :
                  

 Transfer In:
         Enterprise Funds

 
General  

Fund  
Housing  
Authority  

Anaheim  
Resort 

 Improvements  

Nonmajor  
governmental  

funds  
Electric  
Utility  

Water  
Utility  

Convention,  
Sports &  

Entertainment 
 Venues  

ARTIC  
Management  Total

Transfer Out:                  
eneral Fund     $ 44,713 $ 3,919   $ 600 $ 13,865   $ 63,097
onmajor governmental 

funds
$ 149 $ 523    524       $ 3,500  4,696

lectric Utility  23,991                23,991
ater Utility  1,195       $ 277        1,472

Sanitation Utility  2,841                2,841
Convention, Sports                  

ntertainment enues  579              352  931
Total $ 28,755 $ 523 $ 44,713  $ 4,443 $ 277 $ 600 $ 13,865 $ 3,852 $ 97,028

dated uly , 1  with AT  Asset Holding Co. C (AT ) for 
the sale of roperties for ,  secured by a note and deed of 
trust for the entire amount.  To facilitate the sale, the roperties 
were transferred from the Authority to the City.  The City and the 
Authority entered into an Agreement and scrow Instructions for 

elayed change of Real roperty for a replacement property, 
yet to be determined.  Interfund due from and to in the amount of 

,  were reported in the Housing Authority and eneral Fund 
respectively with the eneral Fund reported a note receivable 
from AT  in the amount of , . 
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Fund. As de ned by City Charter, the transfer is equal to the 
ma imum of  of total operating revenues of the current scal 
year.

 Transfer of ,  from the lectric Utility nterprise Fund and 
1,1  from the ater Utility nterprise Fund to the eneral Fund. 

The amount represents the City Council approved transfer of 1.  
retail electric revenue and net water revenue of the prior scal 
year.

The net transfer of 1 , 1 from the business-type activities to 
governmental activities in the government-wide Statement of Activities 
consisted of the net transfers described above.

cept for the transfers detailed above, there were no other signi cant 
transfers during the scal year that were either non-routine in nature or 
inconsistent with the activities of the Fund making the transfer.

NOTE 5: ECONOMIC ASSISTANCE AGREEMENTS - TAX ABATEMENTS 

As of une , , the City Council approved two conomic Assistance 
Agreements (Agreements) to developers. These Agreements related 
to constructions of a Hotel and retail spaces ( rojects) within the City 
of Anaheim. There has been analysis of the feasibility gap between 
the costs of developing and operating the rojects and the costs that 
the rojects can nance and viably support. The feasibility gap for the 

rojects is the economic assistance that the City has committed to 
partially provide.

 In uly , the City entered into a evelopment and conomic 
Assistance Agreement (Agreement) with a developer to provide 
certain economic assistance to the developer in connection with 
the development of a seven story all-suites hotel ( oubleTree 
Hotel) on certain real property owned by developer and located in 
the City. The feasibility gap of the economic assistance is capped 
at 1 ,  in total for a period over 1  years e piring in scal 
year 1 payable semi-annually calculated from the Transient 
Occupancy Ta  (TOT), ranging from  to  in accordance to 
the Adjustment table of the Agreement. uring scal year , 
the developer received  in economic assistance.

 In April , the City entered into a isposition and evelopment 
Agreement with a developer to construct and operate retail space 
( arden- alk) in Anaheim. Upon completion of the construction, 
the developer receives economic assistance equal to a portion 
of the sales ta  that arden- alk generated for a period of  
years e piring at the earlier of 1) ecember  or ) ma imum 

amount of 1 ,  in total which increases  annually starting 
on uly 1, 1 . uring scal year , the developer received 

 in economic assistance.

In addition, the City entered into several economic assistance 
agreements to provide assistance to partially ll the feasibility gap 
of the four-diamond hotel developments within the City. rovision of 
economic assistance is contingent upon completion of construction 
of the hotels, the commencement of and continued operations as 
a four-diamond quality hotel, and the generation of and payment 
to the City of TOT. The contemplated hotels have yet to be built, 
and therefore cannot operate, generate nor pay TOT, and as such no 
economic assistance is required by the City at this time. Once the 
hotels are constructed and operated at the required quality level, 
the City will use an amount equal to  of the TOT generated and 
paid to the City to fund the corresponding economic assistance of 
the following projects:

 In May 1 , the City entered into two economic assistance 
agreements for up to  hotel rooms, of a four-diamond quality, 
in two phases at the arden- alk. These agreements provide 
for City assistance in an amount equal to  of the TOT for 
the development of a Convention Hotel (of not less than  
rooms) and a Resort Hotel (of not less than  rooms). The City s 
economic assistance obligation ends on the earlier of twenty 
years from completion of construction or, provision of assistance 
up to a not to e ceed amount of appro imately 1  million.

 Further, in une 1 , the City established the Hotel Incentive 
rogram to bring other four-diamond quality hotels to Anaheim. 

In accordance with the Hotel Incentive rogram, the City entered 
into two additional economic assistance agreements in uly 1  
with similar terms for  rooms at 1  South Harbor with an 
estimated economic assistance from the City in an amount of 

1  million, and  rooms at 1  est atella Avenue with 
an estimated economic assistance from the City in an amount 
of 1  million  thereby, creating the desired number of lu ury 
rooms within the City. As such the program was rescinded for 
terminated for future developments in ecember 1 .
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The following is a summary of economic assistance agreements:
                 

Project  Expiration Date  
Years 

Remaining  

Tax Base for 
Calculation 
of Economic 
Assistance  

% of Tax for 
Calculation 
of Economic 
Assistance  

Maximum 
Economic 

Assistance 
Amount  

Total Economic 
Assistance 

Paid in Fiscal 
Year 2020  

Total 
Economic  

Assistance  
Paid to Date  

Total Maximum 
Economic 

Assistance 
Remaining

oubleTree Hotel  6/30/2021  1  TOT  5%-40%  $ 12,908 $ 679 $ 11,565 $ 1,343
arden alk Retail  12/31/2038  19  Sales  40%-50%   15,600  236  1,699  13,901
arden alk Hotel -  Rooms   ears from Completion  20  TOT  70%   81,100      81,100
arden alk Resort Hotel -  

Rooms   ears from Completion  20  TOT  70%   76,900      76,900
1  South Harbor -  Rooms   ears from Completion  20  TOT  70%   145,000      145,000
1  est atella Avenue -  Rooms   ears from Completion  20  TOT  70%   148,000      148,000

NOTE 6 - CAPITAL ASSETS          
          

Capital asset activities for the year ended une ,  , were as follows:
          

 
Beginning  
Balance  Additions  

Tranfer In  
(Out)  Deletions  

Ending 
Balance

overnmental activities:          
ondepreciable assets:          

and $ 653,769  $ 21,137     $ (747) $ 674,159
Construction in progress  48,848   54,532  $ (34,409)  (13)  68,958

Total  702,617   75,669   (34,409)  (760)  743,117
epreciable assets:          

uildings, structures and improvements  398,971   8,406   6,591   (3,716)  410,252
Machinery and equipment  149,223   10,982   179   (16,075)  144,309
Infrastructure  897,787   74   27,639   (316)  925,184

Total  1,445,981   19,462   34,409   (20,107)  1,479,745
Total assets  2,148,598   95,131      (20,867)  2,222,862

          

ess accumulated depreciation for:          
uildings, structures and improvements  (178,830)  (14,518)    3,419   (189,929)

Machinery and equipment  (103,520)  (8,291)    15,885   (95,926)
Infrastructure  (460,872)  (19,605)    311   (480,166)

Total accumulated depreciation  (743,222)  (42,414)    19,615   (766,021)
          

Total governmental activities capital assets, net $ 1,405,376  $ 52,717  $  $ (1,252) $ 1,456,841
          

usiness-type activities:          
ondepreciable assets:          

and $ 92,700        $ 92,700
Construction in progress  278,200  $ 85,717  $ (100,726) $ (26)  263,165

Total  370,900   85,717   (100,726)  (26)  355,865
          

epreciable assets:          
uildings, structures and improvements  1,023,616   1,375   6,652   (172)  1,031,471

Utility plant  1,776,085   7,035   94,074   (7,947)  1,869,247
Machinery and equipment  51,048   1,397      (55)  52,390

Total  2,850,749   9,807   100,726   (8,174)  2,953,108
Total assets  3,221,649   95,524      (8,200)  3,308,973

          

ess accumulated depreciation for:          
uildings, structures and improvements  (317,345)  (21,112)    148   (338,309)

Utility plant  (731,624)  (58,144)    7,947   (781,821)
Machinery and equipment  (23,780)  (4,163)    55   (27,888)

Total accumulated depreciation  (1,072,749)  (83,419)    8,150   (1,148,018)
          

Total business-type activities capital assets, net $ 2,148,900  $ 12,105  $  $ (50) $ 2,160,955
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epreciation e pense was charged to functions programs of the City 
during scal year  as follows:
  

overnmental activities:  
eneral government $ 116
olice  2,192

Fire  1,527
Community and conomic evelopment  2,172

lanning  47
ublic orks  20,475

Community Services  5,042
Convention, Sports and ntertainment  5,627
Capital assets held by the City s internal service funds are 
charged  

to the various functions based on their usage of the assets  5,216
Total depreciation e pense - governmental activities $ 42,414

  
usiness-type activities:  

lectric Utility $ 45,670
ater Utility  12,474

Sanitation Utility  3,082
olf Courses  554

Convention, Sports  ntertainment enues  19,311
ARTIC Management  2,328

Total depreciation e pense - business-type activities $ 83,419
 

Capitalized leases      
    

    
Included in the capital assets amounts listed above are the following 
capitali ed leased assets:

    

    

 
Governmental 

 Activities   
Business-type  

Activities

Machinery and equipment $ 4,318   $ 266

ess accumulated amorti ation  (2,001)   (51)

Capitali ed leased assets, net $ 2,317   $ 215

Operating leases

Housing Authority

At une , , the Housing Authority earned revenues as the lessor 
of land, carried at cost of ,  in the government-wide nancial 
statements, under thirteen operating ground leases. These leases to 
developers are noncancelable. Terms of the leases range from  years 
to  years with lease e piration dates from  to . The total base 
rent to be collected over the terms of the leases are , 1  with simple 
interest accruing on unpaid portions at a rate ranging from 1  to . 
Minimum lease payments are calculated annually, based on residual 
receipts, as de ned in the lease agreements. At une , , the 
Housing Authority has recorded lease receivables due from developers 
related to these transactions of , , net of allowances of 1 ,1  for 
uncollected accounts in the government-wide nancial statements. In 
the governmental fund nancial statements, this amount is included in 
the ,  notes receivable balance of the Housing Authority.

The Insurance Fund (a function of the eneral ene ts and Insurance 
Fund), an internal service fund, is used to account for self-funded 
workers  compensation related bene ts, self-funded general 
liability claims, commercial insurance purchases, and alternative 
risk nancing vehicles. Revenues of the Insurance Fund are derived 
from cost-allocation charges to City departments using estimates of 
anticipated risk-transfer costs, new losses, payments on e isting claims, 
and reserve development on known claims. In addition, the Insurance 
Fund receives interest income from reserves.

At une , , the City was funded at an actuarially acceptable level 
for self-funded retention for workers  compensation and general liability 
claim e posures (with retention levels of ,  per occurrence for 
workers  compensation claims and 1,  per occurrence for general 
liability claims). Above these retained levels, the City s potential liability is 
covered through various commercial insurance and intergovernmental 
risk pooling programs (collectively, Insurance”). Settled claims have 
not e ceeded total Insurance in any of the past three years, nor does 
management believe that there are any pending claims that will e ceed 
total Insurance coverage.

The unpaid claims liability included in the Insurance Fund is based 
on the results of actuarial studies and includes amounts for claims 
incurred-but- not-reported, known-claim development, and allocated 
loss adjustment e penses. Claims liabilities are calculated using a 
discount rate of .  and consider the effects of in ation, multi-year 
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loss development trends, and other economic and social factors. It is 
the City s practice to obtain full actuarial studies annually for its retained 
levels for general liability and workers  compensation e posures. 

remiums” are charged by the Insurance Fund using allocation 
methods that include actual costs, trends in claims e perience and 
applicable e posure bases.

Changes in claims liability of the eneral ene ts and Insurance 
Fund and that relates to the governmental funds and reported in the 
governmental activities in the government-wide Statement of et 

osition in scal years  and 1  were as follows:

 2020  2019
    
Claims liability at beginning of year $ 53,247  $ 54,312
Current year claims and changes in estimates  19,223   11,149
Claims payments  (13,922)  (12,214)
Claims liability at end of year $ 58,548  $ 53,247

Above the retained limit of ,  per occurrence for workers  
compensation losses, the City purchases e cess coverage, utili ing both 
commercial insurance and an intergovernmental risk pooling program 
( RISM), to statutory limits.

Above the retained limit of 1,  per occurrence for liability losses, the 
City maintains e cess coverage for all City operations to ,  per 
occurrence, e cluding helicopter operations for which the City purchases 

, , per occurrence, of commercial aviation liability insurance (on a 
rst-dollar basis). The rst layer of e cess liability loss coverage is procured 

through the Authority for California Cities cess iability (ACC ), a 
joint powers insurance authority, formed in 1 , pooling catastrophic 
general, automobile, personal injury, and public of cials errors and 
omissions liability losses among twelve California cities, through both 
risk-sharing and commercial insurance joint-purchase arrangements. 
The City, therefore, continues to maintain some limited e cess liability risk 
sharing e posure, above 1,  per occurrence, directly with ACC . This 
pooled coverage has e posure from the run-out periods from prior years 
in the ACC  retained layer of ,  in e cess of 1, . ach ACC  
member s share of pooled losses is based on a retrospectively-rated 
risk-sharing formula which includes, but is not limited to, e posure and 
loss e perience factors.

In order to provide funds to pay claims, ACC  collects an annual deposit 
from each member. The deposits are credited with investment income at 
the rate earned on ACC s investments. At une , , ACC s cash 
and investments totaled , , of which 1,  consists of deposits and 
interest on deposits provided by the City. The City has no speci c equity 

interest in ACC . eposits provided to ACC  by the City are e pensed 
when paid by the eneral ene ts and Insurance Fund.

ACC  is responsible for deciding the risks it will underwrite, the 
monitoring, and handling of large claims, and arranging e cess risk- 

nancing programs. ACC  does not have any debt outstanding. For 
a copy of ACC s separate nancial statements, contact the Finance 

irector of the City.

NOTE 8 – SHORT-TERM BORROWING

On March 1, 1 , the ublic Utility epartment entered into a Revolving 
Credit Agreement (Agreement) with ells Fargo ank, ational 
Association for a note amount not to e ceed 1 , , of which ,  
is made available for the lectric Utility and 1 ,  for the ater Utility. 
The note has a three year term at variable interest rate based on the 

I OR aily Inde  Rate and a spread. The annual commitment fee is 
.1  of the total note amount of 1 , .

On anuary 1, 1 , upon e piration of the Agreement, the ublic Utility 
epartment and ells Fargo ank ational Association entered into a 

new revolving credit Agreement for the same term with a maturity date 
of anuary , 1.  

On March 1 , , the Utility epartment drew 1  million from the 
line of credit to augment the epartment s liquidity.  The entire amount 
was repaid in full on May , .

ine of credit liability at beginning of year   
Current year addition $ 100,000
Current year repayment  (100,000)

ine of credit liability at end of year $ 
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NOTE 9 – LONG-TERM DEBTS:            
            
The following is a summary of changes in long-term debts from direct borrowings and direct placements reported in the government-wide nancial 
statements for the year ended une , :

 
Beginning   
Balance  

Additions/  
Proceeds  Refunded  

Reductions/  
Payments  

Ending  
Balance  

Dune  
Within One  

Year
overnmental activities:            

onds payable:                
City lease revenue $ 319,639     $ (15,682) $ 303,957 $ 14,469
Accretion  244,621 $ 19,842    (39,486)  224,977  16,876
Unamorti ed bond discount premium, net  36,184      (3,113)  33,071  

Total  600,444  19,842     (58,281)  562,005  31,345
otes and loans payable:            
City  21,611       (3,067)  18,544  2,940
Internal Service Funds  2,185      (1,048)  1,137  1,074

Total  23,796       (4,115)  19,681  4,014
overnmental activities total  624,240  19,842     (62,396)  581,686  35,359

            
usiness-type activities:            

onds payable:            
lectric Utility  649,970  223,350 $ (173,880)  (25,005)  674,435  29,010
ater Utility  155,410  70,445  (30,495)  (3,640)  191,720  4,970

Sanitation  44,625        (1,170)  43,455  1,230
Convention, Sports  ntertainment enues  218,921      (6,355)  212,566  2,400
Unamorti ed bond discount premium, net  103,428  26,259    (31,066)  98,621  

Total  1,172,354  320,054  (204,375)  (67,236)  1,220,797  37,610
otes and loans payable:            

lectric Utility  241      (30)  211  31
Sanitation Utility  157      (20)  137  20
Convention, Sports and ntertainment enues  20      (2)  18  3
ARTIC Management  13,000      (3,500)  9,500  3,500

Total  13,418      (3,552)  9,866  3,554
Interest payable            

ARTIC Management  3,292  224      3,516  
Total  3,292  224      3,516  

usiness-type activities total  1,189,064  320,278  (204,375)  (70,788)  1,234,179  41,164
overnment-wide total $ 1,813,304 $ 340,120 $ (204,375) $ (133,184) $ 1,815,865 $ 76,523
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ond ratings for the City s revenue bonds are as follows:
      

 
Standard & 

Poor’s  Fitch Ratings  Moody’s
1  ease Revenue onds AA  Unrated  A2

1  ease Revenue onds AA-  AA  Unrated
1  Senior ease Revenue onds A-  AA-  A1

lectric Revenue onds AA-  AA-  Aa3
ater Revenue onds AA+  AAA  Unrated

Sewer Revenue onds AA+  Unrated  Unrated
 

GOVERNMENTAL ACTIVITIES:
          

BONDS PAYABLE
          

At une , , bonds payable from direct placements consisted of 
the followings:
          

 
Date  

Issued  
Final  

Maturity  

Range of 
 Interest  

Rates  
at Issue  

Date  

Authorized 
and 

Issued  
Outstanding  
6/30/2020

1  Anaheim ease           
Revenue onds 02/01/1997  3/1/2037   $ 510,427 $ 114,528

Accretion          224,977
1  Anaheim ease          
Revenue onds 11/14/2014  5/1/2046    27,954  21,754
1  A Anaheim Senior          

ease Revenue 
Refunding onds 04/30/2019  9/1/2036  5%   169,065  167,675

Total          528,934
Unamorti ed bond premium discounts, net     33,071

Total governmental activities bonds    $ 707,446 $ 562,005

          
The bond indentures of the respective bond issue contain provisions of 1) in the 
event of default, the entire outstanding principal shall become due and payable  

) requirement of maintaining fund reserve of ma imum annual debt service 
or a ond ebt Reserve Insurance olicy equal to the debt service reserve 
requirement.

Bonds Payable - City

ease payment measurement revenues ( MR)

In February 1 , the Anaheim ublic Financing Authority sold 1 ,  of 
lease revenue bonds to construct public improvements in The Anaheim 
Resort. In une , the Authority sold ,  of lease revenue bonds 
to defease ,  of the 1  lease revenue bonds. In April 1 , the 
Authority sold 1 ,  of Senior ease Revenue Refunding onds to 
defease the ,  outstanding balance of the  A1 and A  bonds. 
On anuary 1 , , the Authority transferred ,  from the MR 

Special Reserve Fund to the escrow bank to defease a portion of the 
outstanding lease revenue Capital Appreciation onds 1  series C with 
the maturity value at defeasance of ,  maturing on September 1, 

, September 1,  and March 1, .

The bonds are special obligations of the Authority payable solely from 
lease payments to be made by the City to the Authority for the use and 
occupancy of the leased premises. ebt service requirements to maturity 
for these lease revenue bonds are paid from lease payment measurement 
revenues ( MR) de ned as amounts equal to: 1)  of the 1  transient 
occupancy ta es (TOT) (i.e.  of the total transient occupancy ta es) for 
all hotel properties in the City, e cluding isney properties, and ) 1  
of the incremental TOT, sales, and property ta  revenues from all isney 
properties over the 1  base, adjusted each year by the C I change, 
with a minimum  increase annually. The City is not required to pay 
any additional sums should the MR fall short of the amount required 
to pay debt service on the bonds. The alt isney Company provided a 
guarantee to the bond insurer to enable the issuer to obtain municipal 
bond insurance.

MR began on anuary 1, 1, with the rst payment made to the 
trustee on uly , 1, for the MR generated during the period anuary 
through une 1. Subsequent to that date, MR is collected and 
remitted to the trustee monthly. uring the scal year ended une , 

, 1,  was remitted to the trustee.  This amount includes ,  
in e cess remittance due to the total MR collected being lower than 
the base resulting from the Anaheim Resort closure during the last three 
months of the scal year.

ebt service requirements to maturity for the 1  Anaheim ease 
Revenue onds and the 1  Anaheim ease Revenue Refunding onds 
to be paid by the Anaheim Resort Improvements ebt Service Fund from 
future MR are as follows:

Fiscal Year Ending 6/30 Principal  Interest  Total
2021 $ 14,469 $ 27,271 $ 41,740
2022  15,027  27,948  42,975
2023  15,693  28,356  44,049
2024  16,361  29,161  45,522
2025  17,089  29,759  46,848

2026-2030  86,694  159,266  245,960
2031-2035  63,555  183,665  247,220
2036-2037  53,315  20,388  73,703

Total  282,203  505,814  788,017
Unamorti ed bond premiums  31,735    31,735

Total bonds $ 313,938 $ 505,814 $ 819,752
      

Included in interest is ,  related to accretion on capital 
appreciation bonds.
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ease revenue bonds  City      
      

ebt service requirements to maturity for the City s lease revenue 
bonds to be paid from unrestricted revenues of the Municipal Facilities 

ebt Service Fund are as follows:
      

Fiscal ear nding Principal  Interest  Total
1    $ 1,088 $ 1,088

$ 40  1,088  1,128
 488  1,086  1,574
 512  1,061  1,573
 538  1,036  1,574

-  3,121  4,747  7,868
1-  3,983  3,885  7,868

-  5,084  2,784  7,868
1-  6,489  1,380  7,869

 1,499  75  1,574
Total  21,754  18,230  39,984

Unamorti ed bond premium  1,336    1,336
Total onds $ 23,090 $ 18,230 $ 41,320

NOTES AND LOANS PAYABLE
      

otes and loan payable from direct borrowing contain provision that in 
the event of default, the entire outstanding principal amount are due 
and payable. Additionally, the City had pledged certain real properties 
and park land as securities interest for the HU  Section 1  guaranteed 
loans. At une , , notes and loans payable are as follows:
      

Notes and Loans Payable – City
      

HU  Section 1  guaranteed loans payable
      

In May , the City entered into an agreement with HU , making 
available 1 ,  to provide nancial assistance related to the 
development of estgate on a former land ll site located at the 
northeast corner of each oulevard and incoln Avenue. The loan 
is payable from the receipts of the Successor Agency receivable. The 
outstanding balance at une ,  was , . The loan bears interest 
ranging from 1.  to .  and is payable over  years beginning on 
February 1, , until August 1, . oan debt service requirements 
to maturity are as follows:
      

Fiscal ear nding Principal  Interest  Total
1 $ 841 $ 177 $ 1,018

 907  127  1,034
 975  72  1,047
 730  22  752

Total notes and loans $ 3,453 $ 398 $ 3,851
 

In March 1 , the City entered into an agreement with HU , making 
available 1 ,  to fund the acquisitions of the Orange County Family 
ustice Center and Miraloma ark site, construction of the Thornton 
rady storm drain and the rehabilitation of the historic acking House 

site. The loan is payable from the Community evelopment lock rant 
yearly entitlement and from the receipts of the Successor Agency 
receivable. The outstanding balance of the loan at une , , was 

, . The loan bears interest ranging from 1.  to .  and is 
payable over  years beginning on February 1, 11 through August 1, 

. oan debt service requirements to maturity are as follows:
      

Fiscal Year Ending 6/30 Principal  Interest  Total
2021 $ 730 $ 348 $ 1,078
2022  755  321  1,076
2023  780  292  1,072
2024  805  262  1,067
2025  835  229  1,064

2026-2030  4,675  581  5,256
2031  260  6  266

Total notes and loans $ 8,840 $ 2,039 $ 10,879
 

Helicopter loan payable
      

In anuary , the City entered into an agreement with overnment 
Capital Corporation to nance the acquisition of a police helicopter. 
The amount of the loan totaled 1,  and bears interest at . 1  
per annum for a term of 1  years. On anuary , , overnment 
Capital Corporation assigned this agreement to ank of America which 
subsequently assigned it to estern Alliance quipment Finance 
on March 1, 1 . rincipal and interest payments of  are due 
annually beginning on ecember 1 , , until ecember 1 , . 
The outstanding balance at une ,  was 1 . oan debt service 
requirements to maturity are as follows:
      

Fiscal ear nding Principal  Interest  Total
1 $ 196 $ 10 $ 206

 Megahert  Communication quipment

On ovember , 1 , the City entered into a Master quipment ease  
urchase Agreement (Agreement) with anc of America ublic Capital 

Corp., to nance the acquisitions and replacement of the City portion 
of the  Megahert  (MH ) Countywide Coordinated Communications 
System (CCCS). The CCCS project includes a plan for replacement of 
three main components: ackbone quipment, Subscriber quipment, 
and ispatch Consoles.

On ovember , 1 , the Agreement provided 1,1  nancing for 
acquisition of a portion of the mobile radio equipment payable over 
1  years and bears interest of 1.  per annum, rincipal and interest 
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payments of 1 are due semi-annually beginning on May , 1 , until 
ovember , . The outstanding balance at une ,  was .

On ovember , 1 , the Agreement provided ,  nancing for 
acquisition of the remaining radio equipment payable over 1  years 
and bears interest of 1.  per annum. rincipal and interest of  
are due semi-annually beginning on May , 1 , until ovember , 

. Amount of this nancing allocated to the governmental activities 
totaled , . The outstanding balance at une ,  was , .

oan debt service requirements to maturity are as follows:
      

Fiscal ear nding Principal  Interest  Total
1 $ 727 $ 88 $ 815

 740  75  815
 754  61  815
 769  46  815
 783  32  815

-  1,081  20  1,101
Total notes and loans $ 4,854 $ 322 $ 5,176

ACC A nterprise permit tracking and land management software 
system loan payable

On September 1 , 1 , the City entered into a Technology ease- urchase 
Agreement with overnment Capital Corporation to provide ,1  

nancing for the procurement of the Accela, Inc. software, programming, 
maintenance, support, licenses and project implementation services for 
the replacement of the Citywide enterprise permit tracking and land 
management system. The loan bears interest at .  per annum for 
a term of  years. rincipal and interest payments of 1,  are due 
annually beginning on September , 1 , until September , . 
The outstanding balance at une ,  was 1, . oan debt service 
requirements to maturity are as follows:

Fiscal ear nding Principal  Interest  Total
1 $ 1,063 $ 26 $ 1,089

Community earning Center property acquisition loan payable

On September 1, 1 , the City entered into an Agreement with os Altos 
.  (Seller) for the purchase and sale of the former orthgate Market 

site located at 1 -  . Anaheim oulevard for the development 
of a Community earning Center. The purchase price of the property 
is ,  of which ,  was paid in cash from resources of the 
Community evelopment lock rant with the balance of ,  will be 
payable to Seller over ve years at an annual interest rate of . rincipal 

and interest of  are due on the rst of each month commencing on 
March 1, 1  until February 1, . The annual loan payment will be 
funded from the restricted resources of the Community evelopment 

lock rant yearly entitlement. The outstanding balance of the loan at 
une ,  was 1, . Total debt service to maturity are as follows:

Fiscal ear nding  Principal  Interest  Total
1   $ 457 $ 59 $ 516

   483  33  516
   335  7  342

Total notes and loans   $ 1,275 $ 99 $ 1,374

BUSINESS-TYPE ACTIVITIES:

BONDS PAYABLE

At une , , bonds payable from direct placements consisted of 
the following:
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Date  

Issued  Maturity  

Range of  
Interest  
Rates at  

Issue Date  

Authorized  
and  

Issued  
Outstanding  
6/30/2020

lectric Utility          
11 Revenue onds 5/11/2011  10/1/2036   $ 90,390 $ 3,375
1  Revenue onds 9/19/2012  10/1/2031    92,130  62,990
1  Revenue onds 10/8/2014  10/1/2035    109,350  68,125
1  Revenue onds 7/21/2015  10/1/2035    92,865  73,350
1 A Revenue onds 10/19/2016  10/1/2041    219,285  1,630
1  Revenue onds 10/19/2016  10/1/2028    69,780  4,330
1 A Revenue 

Refunding onds 12/21/2017  10/1/2028    42,955  42,955
1  Revenue 

Refunding onds 12/21/2017  10/1/2036    194,790  194,330
A Revenue onds 3/4/2020  10/1/2050  5%   59,215  59,215

 Revenue 
Refunding onds 3/4/2020  10/1/2034    121,795  121,795

C Revenue 
Refunding onds 3/4/2020  10/1/2045  5%   42,340  42,340

Total          674,435
Unamorti ed bond premiums discounts, net   61,734

Total lectric Utility   736,169
          

ater Utility          
1  Revenue onds 10/28/2010  10/1/2040    34,525  31,290
1  Revenue onds 4/21/2015  10/1/2045    95,885  88,195
1 -A  Revenue 

onds 10/19/2016  10/1/2046    35,225  1,790
A Revenue onds 3/4/2020  10/1/2049  5%   38,000  38,000

 Revenue 
Refunding onds 3/4/2020  10/1/2038    32,445  32,445

Total          191,720
Unamorti ed bond premiums discounts, net     16,394

Total ater 
Utility          208,114

          

Sanitation Utility          
1  Revenue onds 1/25/2018  2/1/2048  5%   45,705  43,455

Unamorti ed bond premium     7,550
Total Sanitation Utility     51,005

          

Convention, Sports and ntertainment enues       
1  ease Revenue          

onds 11/14/2014  5/1/2046    230,971  212,566
Total          212,566

Unamorti ed bond premiums discounts, net   12,943
Total Convention, Sports and ntertainment enues   225,509

          

Total business-type activities bonds  $ 1,647,651 $ 1,220,797
          

 The interest is calculated weekly based on SIFMA inde  rate and a base SIFMA spread of 
. .  On ecember 1, , these bonds are subject to mandatory tender for purchase.

Bonds Payable - Electric Utility

The City s lectric Utility has pledged future electric revenues, net 
of certain costs, to repay a total of ,1  outstanding long-term 
obligations, principal and interest. roceeds from bonds provided 

nancing for various capital improvements, primarily distribution 
assets. The lectric Utility s bonds are payable solely from electric 
customer net revenues and are payable through 1. At une , , 
the annual principal and interest payments on the bonds, were . 1  of 
net revenues. rincipal and interest paid for the current scal year and 
total net revenues were 1,1  and ,1  respectively.

The bond indentures of the respective lectric Revenue onds contain 
provisions of 1) in the event of default, the entire outstanding principal 
shall become due and payable  ) requirement of a fund reserve for the 
ma imum annual debt service  ) requirement of a fund reserve for 
renewals and replacements in an amount equal to a ma imum of  
of depreciated book value of the lectric Utility plant in service  and ) 
requirement of a minimum debt service coverage ratio of 1. . 

ond debt service requirements to maturity for the lectric Utility to be 
paid from revenues are as follows:

Fiscal ear nding Principal  Interest  Total
1 $ 29,010 $ 29,755 $ 58,765

 33,065  27,775  60,840
 34,345  26,209  60,554
 35,955  24,580  60,535
 37,620  22,869  60,489

-  194,985  88,544  283,529
1-  194,955  47,469  242,424

-  55,085  19,636  74,721
1-  34,720  10,655  45,375

-  20,975  3,138  24,113
1  3,720  93  3,813

Total  674,435  300,723  975,158
Unamorti ed bond      

premiums discounts, net  61,734    61,734
Total bonds $ 736,169 $ 300,723 $ 1,036,892

Bonds Payable - Water Utility

The City s ater Utility has pledged future revenues from the sale of 
water, net of certain costs, to repay a total of 1 ,  for outstanding 
long-term obligations, principal and interest. roceeds from bonds 
provided nancing for various capital improvements, primarily 
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distribution assets. The bonds are payable solely from water net revenues 
and are payable through . At une , , the annual principal and 
interest payments on the bonds were .1  of net revenues. rincipal 
and interest paid for current scal year and total net revenues were 

1 ,  and 1 ,  respectively.

The bond indentures of the respective ater Revenue onds contain 
provisions of 1) in the event of default, the entire outstanding principal 
shall become due and payable  ) requirement of a fund reserve for 
renewals and replacements in an amount equal to a ma imum of  
of depreciated book value of the ater Utility plant in service  and ) 
requirement of a minimum debt service coverage ratio of 1. .

ond debt service requirements to maturity for the ater Utility to be 
paid from revenues are as follows:

 

Fiscal ear nding Principal  Interest  Total
1 $ 4,970  $ 8,512  $ 13,482

 5,375   8,101   13,476
 5,585   7,882   13,467
 5,790   7,669   13,459
 6,000   7,444   13,444

-  33,880   33,104   66,984
1-  41,395   25,122   66,517

-  48,365   15,789   64,154
1-  26,590   6,431   33,021

-  13,770   1,488   15,258
Total  191,720   121,542   313,262
Unamorti ed bond        

premiums discount, net  16,394      16,394
Total bonds $ 208,114  $ 121,542  $ 329,656

Bonds Payable – Sanitation Utility

The City s Sanitation Utility has pledged future sanitation system net 
revenues to pay a total of ,  outstanding revenue bonds issued in 
anuary 1 . roceeds from the bonds provided nancing for capital 

improvements to the sanitation sewer collection system. The bonds 
are payable solely from system net revenues and are payable through 
February . At une , , total principal and interest payments 
on the bonds were less than .  of net revenues. Total principal and 
interest paid and total system net revenues for the current scal year 
were , 1 and ,  respectively.

The bond indenture contains a provision that in the event of default, the 
entire outstanding principal shall become due and payable. 

ond debt service requirements to maturity for the Sanitation Utility 
to be paid from revenues are as follows:

Fiscal ear nding Principal  Interest  Total
1 $ 1,230  $ 2,173  $ 3,403

 1,295   2,111   3,406
 1,355   2,047   3,402
 1,430   1,979   3,409
 1,495   1,907   3,402

-  8,680   8,337   17,017
1-  11,085   5,938   17,023

-  11,560   2,876   14,436
1-  3,085   1,038   4,123

-  2,240   228   2,468
Total  43,455   28,634   72,089

Unamorti ed bond premium  7,550       7,550
Total bonds $ 51,005  $ 28,634  $ 79,639

 

Bonds Payable – Convention, Sports and Entertainment Venues
      

The bond indenture contains a provision in the event of default, the entire 
outstanding principal shall become due and payable, and the requirement 
of maintaining a fund reserve equal to the ma imum of annual debt service. 

ond debt service requirements to maturity for the Convention, Sports and 
ntertainment enues to be paid from revenues are as follows:

      

Fiscal ear nding Principal  Interest  Total
1 $ 2,400  $ 10,628  $ 13,028

 3,890   10,508   14,398
 4,637   10,314   14,951
 4,868   10,082   14,950
 5,112   9,839   14,951

-  29,649   45,095   74,744
1-  37,837   36,903   74,740

-  48,296   26,449   74,745
1-  61,641   13,106   74,747

 14,236   712   14,948
Total  212,566   173,636   386,202
Unamorti ed bond           

premium discounts, net  12,943      12,943
Total bonds $ 225,509  $ 173,636  $ 399,145
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NOTES AND LOANS PAYABLE
Note Payable – ARTIC Management

Anaheim Regional Transportation Intermodal Center (ARTIC) and 
Acquisition oan payable

In uly 1 , the City entered into an agreement with the Orange County 
Transportation Authority (OCTA) for the urchase and Sale of a 1 .  
acres real property located at 1  South ouglass Road in Anaheim. The 
purchase price for the site is , . The City paid 1,  at the close of 
escrow and the remaining 1,  will be payable to OCTA over 1  years 
and bears  simple interest per annum. Annual principal payments are 
due on or before uly 1 th each year commencing 1 . The payment of 
accrued interest is deferred until equal payments of 1,  are due and 
payable on or before uly 1 ,  and uly 1 , . The loan is payable 
with the Anaheim Tourism Improvement Special istrict (ATI ) special 
assessments and Measure M  ocal Fair Share funds. OCTA will retain 
payments from Anaheim s ocal Fair Share” funds allocated by OCTA 
under Measure M  each year until the nal payment is made on uly 
1 , . At une , , accrued interest payable for the ARTIC loan 
was , 1 . The City may elect to provide alternative funding from other 
City funds for transportation related purposes. At une , , the 
outstanding balance of the ARTIC loan was , . oan debt service 
requirements to maturity are as follows:

Fiscal ear nding Principal  Interest  Total
1 $ 3,500      $ 3,500

 4,000       4,000
 2,000       2,000
    $ 1,883   1,883
     1,883   1,883

Total notes and loans $ 9,500  $ 3,766  $ 13,266

            
            
            

 

800 Megahertz Communication Equipment loan payable
      

ortion of the  Megahert  Communication quipment nancing 
were allocated to The lectric Utility, the Sanitation Utility and the 
Convention, Sports  ntertainment enues. oan debt service 
requirements to maturity are as follows:
      

lectric Utility           
      

Fiscal ear nding Principal  Interest  Total
1 $ 31  $ 4  $ 35

 31   4   35
 32   3   35
 33   2   35

-  33   2   35
-  51   1   52

Total notes and loans $ 211  $ 16  $ 227
 

Sanitation Utility
      

Fiscal ear nding Principal  Interest  Total
1 $ 20  $ 3  $ 23

 20   3   23
 21   2   23
 21   2   23

-  22   1   23
-  33   1   34

Total notes and loans $ 137  $ 12  $ 149
 

Convention, Sports and ntertainment enues
      

Fiscal ear nding Principal  Interest  Total
1 $ 3    $ 3

 3     3
 3     3
 2     2

-  3     3
-  4    4

Total notes and loans $ 18 $ - $ 18
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ARBITRAGE

The Ta  Reform Act of 1  (Act) substantially revised the treatment to be 
afforded to earnings on the proceeds of ta -e empt debt, and requires 
the City to calculate and remit rebatable arbitrage earnings to the Internal 
Revenue Service. Certain of the City s debt and interest earned on the 
proceeds thereof are subject to the requirements of the Act. The City has 
accrued a liability for estimated rebatable arbitrage earnings and has 
set aside such earnings as restricted cash. At une , , there was 
no arbitrage rebate liability for both governmental and business-type 
activities.

LEGAL DEBT MARGIN

The City of Anaheim has a general obligation debt limit that cannot 
e ceed .  of the total assessed valuation of all real and personal 
property within the City.  ased on scal year 1 -  gross assessed 
valuation for ta ation purposes of , 1, , the City has a debt limit 
of 1, 1,  or . .  Currently the City does not have any outstanding 
bonded indebtedness in the form of general obligation bonds.  Since 
the outstanding bond principal is ero, the City has a net debt margin 
of 1, 1, .

COMPLIANCE WITH DEBT COVENANTS

There are various limitations and restrictions contained in the City s bonds 
indentures. The City believes they are in compliance with all signi cant 
limitations and restrictions.

DEBT ISSUANCES

City - Debt Issuances

Electric Utility - Debt Issuances

On March , , the lectric Utility issued Anaheim Housing and ublic 
Improvements Authority (AH IA), Revenue onds  Series A,  and 
C as follows:

 -A Revenue onds in the principal amount of , 1 , at a 
premium of 11, 1 totaled ,  provides nancing for the 
construction of  improvement to the lectric System roject and 
cost of issuance of .  Interest rate for the -A bonds is .

 -  Revenue Refunding onds in the principal amount of 
1 1,  partially refunded the outstanding principal balance of 

the AH IA 1 -A Revenue Refunding onds. Interest rates for 
the -  bonds range from 1.  to . . The -  bond 
proceeds together with the 1 -A bond reserve funds of , 1  
and accrued interest of , 1 from the lectric Utility, totaled 

1 ,  were deposited with refunding bond escrow agent to 
defease the 1 -A 1 ,  outstanding principal, paid accrued 
interest of , 1 and  cost of issuance.  The refunded bonds 
reduced total debt service over the life of the refunded bonds by 

, 1  at a net present value savings of , . 

 -C Revenue Refunding onds in the principal amount of 
, , at a premium of , , and with an interest rate of 

, refunded the CMFA 1 -A outstanding principal balance of 
, . The bond proceeds together with accrued interest of 

1,  from the lectric Utility were deposited with the refunding 
bond escrow agent to defease the 1 -A outstanding bonds, paid 
the accrued interest of 1,  and  of cost of issuance.

Water Utility - Debt Issuance

On March , , the ater Utility issued Anaheim Housing and ublic 
Improvement Authority (AH IA) Revenue onds  Series A and  as 
follows:

 -A Revenue onds in the principal amount of , , at a 
premium of ,  totaled ,  provides nancing for the 
construction of improvements to the ater System roject and 
cost of issuance of .  Interest rate for the -A bonds is .

 -  Refunding onds in the principal amount of ,  
partially refunded the outstanding principal balance of the AH IA 

1 -A Revenue onds. Interest rates for the -  bonds range 
from 1.  to . .  The bond proceeds, together with the  
from the ater Utility for accrued interest totaled ,  were 
deposited with the refunding bond escrow agent to defease the 

1 -A outstanding principal of , , paid the accrued interest 
of  and  cost of issuance.  The refunded bonds reduced 
total debt service over the life of the refunded bonds by 1 , 1 at 
a net present value savings of , .
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DEBT RETIREMENTS

Debt Defeased

The City defeased the following bonds prior to une , :

 
Outstanding  
6/30/2020

City  
1 -C A FA Capital Appreciation onds $ 84,270
  
Electric Utility  

11-A lectric Revenue onds  78,110
1 -A lectric Revenue onds  29,140
1 -A lectric Revenue onds  91,610
1 -A lectric Revenue onds  123,880

   
Water Utility   

1 -A ater Revenue onds  30,495
 $ 437,505
  

In the refunding, the proceeds of the refunding issue were placed in 
irrevocable escrow accounts and invested in government securities 
that, together with interest earnings thereon, will provide amounts 
suf cient for future payments of interest and principal on the issues 
refunded. Refunded debt is not included in the City s accompanying 
basic nancial statements as the City has satis ed its obligation 
through the in-substance defeasance of these issues.

CONDUIT FINANCINGS

City

The City has entered into a conduit nancings to facilitate the 
management agreement for the Honda Center (formerly the Arrowhead 

ond) of Anaheim. In accordance with applicable agreements, the City 
has no obligation for debt service payments and therefore, the debt is 
not re ected in the accompanying basic nancial statements. onds 
payable and certi cates of participation related to conduit nancings 
outstanding at une , , were as follows:

 
Date 

Issued  
Final 

Maturity  
Amount  
Issued  

Outstanding 
6/30/2020

 Anaheim Arena         
Financing roject 12/11/2003  6/1/2023  $ 42,600  $ 13,000

Anaheim Housing Authority

The Anaheim Housing Authority has entered into conduit debt 
nancings on behalf of various developers to assist with the acquisition, 

construction, equipping, rehabilitation and re nancing of multifamily 
residential rental projects within the City of Anaheim. In accordance 
with the bond documents, neither the City nor the Housing Authority 
has an obligation for debt service payments and therefore, the debt is 
not re ected in the accompanying basic nancial statements. Housing 
Authority revenue bonds related to conduit nancings outstanding at 
une , , were as follows:

 
Date 

Issued  
Final 

Maturity  
Amount  
Issued  

Oustanding 
6/30/2020

Heritage illage Apartments 11/12/1992  7/15/2033  $ 8,485 $ 5,485
Sage ark roject 11/1/1998  11/1/2028   5,500  5,500
Solara Court Apartments 11/28/2004  12/1/1934   8,200  4,476

el Age Manor Apartments 2/1/2008  2/1/1944   22,350  8,517
radera Apartments ( incoln 

Anaheim) hase 
5/15/2009  4/15/1939   23,217  6,762

Anton Monaco Apartments 12/14/2012  1/1/2046   35,460  32,930
Crossings at Cherry Orchard 
Apartments Tranche A

8/23/2012  12/1/2044   9,365  1,020

Crossings at Cherry Orchard 
Apartments Tranche 

8/23/2012  12/1/2029   2,985  2,130

aseo illage Apartments 2/28/2013  9/1/2045   19,750  12,082
illage Center Apartments 8/7/2014  3/1/2047   15,000  14,860
ebble Cove Apartments Series A 8/19/2015  9/1/2031   13,000  12,293
ebble Cove Apartments Ta able 

Subordinate Series 1 A
8/19/2015  8/1/2055   3,550  3,550

Hermosa illage Apartments hase 1 
Series A-1 A-

12/28/2016  7/1/2049   41,028  26,134

Miracle Terrace Apartments Series -1 1/10/2017  2/1/2050   26,555  26,409
Cobblestone Apartments Series A-1 3/14/2017  10/1/2054   6,185  6,101
Sea ind Apartments Series -1 3/14/2017  10/1/2054   11,015  10,765
amboree Aageun SH Apartments 

Series A 4/30/2020  5/1/2038   12,200  2,667
Total     $ 263,845 $ 181,681

FIDUCIARY FUNDS

Successor Agency

The following is a summary of changes in long-term debts from direct 
borrowings and direct placements for the year ended une , :

 
Beginning 
 Balance  

Additions/ 
Proceeds  

Reductions/ 
Payments  

Ending  
Balance  

Due 
Within 
 One  
Year

          

onds payable $ 149,230    $ (7,595) $ 141,635 $ 8,015
premium (discount), net  19,258     (2,605)  16,653   

ue to City of Anaheim  8,582     (1,131)  7,451  1,190
 $ 177,070    $ (11,331) $ 165,739 $ 9,205
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Bonds Payable

 Ta  Allocation Refunding onds

The Successor Agency will repay a total of , , principal and interest, 
for the outstanding  ta  allocation bonds issued in ecember  
from the semi-annual Redevelopment roperty Ta  Trust Fund (R TTF) 
revenue allocations. roceeds from the bonds provided nancing for 
public improvements related to the merged project areas, for the supply 
of low-and moderate income housing within the City, to repay certain 
Redevelopment Agency loan obligations and to advance refund the 
1 , 1  and  bonds. The bonds bear interest at rates ranging 
from .  to .  and are payable through February 1. uring 
the scal year ended une , , total principal and interest paid 
was , .

In anuary 1 , series A and C of the  Ta  Allocation onds were 
refunded through the issuance of the 1  Ta  Allocation Refunding 

onds.

ebt service requirements to maturity for  Ta  Allocation bonds, 
series  and  are as follows:

Fiscal ear nding Principal  Interest  Total
1 $ 3,130  $ 2,509  $ 5,639

 3,330   2,306  5,636
 1,780  2,089  3,869
 1,875  1,973  3,848
 1,990  1,851  3,841

-  20,965  6,314  27,279
1  5,500  358  5,858

Total bonds $ 38,570  $ 17,400  $ 55,970

1  Ta  Allocation Refunding onds

On anuary , 1 , the Successor Agency issued Ta  Allocation 
Refunding onds, 1  Series A and . The bond proceeds together 
with the  series A and C bond reserve funds were used to refund 
the  Ta  Allocation onds series A and C, and the 1  Recovery 

conomic one evelopment onds. The Successor Agency will repay 
a total of 1 , , principal and interest, from the semi-annual R TTF 
revenue allocations. The refunding bonds bear interest at rates ranging 
from .  to .  and are payable through February 1.

ebt service requirements to maturity for the 1  Ta  Allocation 
Refunding bonds are as follows:

Fiscal ear nding Principal  Interest  Total
1 $ 4,885  $ 5,153  $ 10,038

 5,130   4,909   10,039
 7,155   4,653   11,808
 7,530   4,295   11,825
 7,915   3,918   11,833

-  56,965   12,300   69,265
1  13,485   674   14,159

Total bonds  103,065  35,902  138,967
Unamorti ed bond premium
discounts, net  16,653    16,653

Total bonds $ 119,718  $ 35,902  $ 155,620

Due to the City of Anaheim

The Successor Agency will repay a total of , 1 outstanding long-term 
obligations, principal and interest, from the semi-annual R TTF revenue 
allocations for the 1 ,  Cooperation Agreement dated April 1, , 
between the former Redevelopment Agency and the City, whereby the 
City assisted the former Agency with the development of the Anaheim 

estgate Center ( estgate project) utili ing 1 ,  of funds from  the  
HU   Section 1  loan. This Cooperation Agreement obligation (HU  
Section 1  loan) bears interest ranging from 1.  to .  and is payable 
semi- annually through August . At une , , outstanding 
principal due to the City for the estgate project obligation was , . 

rincipal and interest paid for the current scal year were 1, .

Fiscal ear nding Principal  Interest  Total
1 $ 841 $ 177 $ 1,018

 907  127  1,034
 975  72  1,047
 730  22  752

Total notes and loans $ 3,453 $ 398 $ 3,851

The Successor Agency will repay a total of ,  outstanding long-term 
obligations, principal and interest, from the semi-annual R TTF revenue 
allocations for the ,  Cooperation Agreement dated une 1  
between the former Redevelopment Agency and the City, whereby the 
City assisted the former Redevelopment Agency with the rehabilitation 
of the historic acking House site utili ing proceeds from the HU  
Section 1  loan. This Cooperation Agreement obligation (HU  1  
Section loan) bears interest ranging from 1.  to .  and is payable 
over  years beginning on February 1, 11 through August 1, . As 
of une , the outstanding principal due to the City for the acking 
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House site project obligation was , . rincipal and interest paid for 
the current scal year were 1 .

Fiscal ear nding Principal  Interest  Total
1 $ 349 $ 157 $ 506

 354  144  498
 359  131  490
 364  117  481
 369  102  471

-  1,943  272  2,215
1  260  6  266

Total notes and loans $ 3,998 $ 929 $ 4,927

Mello-Roos Community Facilities Districts

The City issued special ta  bonds to nance construction in various 
Community Facilities istricts (CF ). These bonds were authori ed 
pursuant to the Mello-Roos Community Facilities Act of 1 . The bonds 
are payable from a special assessment ta  and are non-recourse bonds 
secured by the properties. either the faith and credit nor the ta ing 
power of the City, the State of California or any political subdivision of 
either of the foregoing is pledged to the payment of the bonds. The 
bonds are not general or special obligations of the City, nor do they 
contain any credit enhancements that secondarily pledge e isting or 
future resources of the City, accordingly they are not re ected in the 
accompanying basic nancial statements. The City is acting as agent 
only for the property owners in collecting the special assessments and 
forwarding the collections to the scal agent. This activity is recorded in 
an agency fund in the basic nancial statements.

At une , , the City has the following outstanding Mello-Roos 
special ta  bonds:

 
Outstanding  
 6/30/2020

CF  - $ 6,680
CF  - 1  58,850
 $ 65,530

In February , the City issued ,  in special ta  bonds to nance 
a portion of the cost of acquisition and construction of facilities in the 

latinum Triangle of Anaheim, Community Facility istrict - . Stadium 
oft. On August 1 , 1 , the outstanding balance of ,  of the  

special ta  bonds were refunded by Special Ta  Refunding onds, Series 
1 , CF  - , in the principal amount of ,  and at a premium of 
1. The City reduced the CF  -  total debt service payments over the 

life of the refunded bonds by 1,  with a present value savings of 1, . 
The true interest cost is .  payable semi-annually commencing from 
March 1, 1  through September 1, . alance of total debt service is 

,  to maturity.

In August 1 , the City issued ,  in special ta  bonds, Series 1  to 
nance a portion of the cost of acquisition and construction of facilities 

in the latinum Triangle of Anaheim, Community Facility istrict -1 
and to fund a reserve fund for the Series 1  onds. On August 1 , 1  
the City issued Special Ta  onds, Series 1 , CF  -1 in the principal 
amount of ,  and at a premium of , . The bonds are being used 
to provide nancing for acquisition and construction of certain public 
facilities necessary for the continued development of the istrict, and to 
refund ,  outstanding principal of the CF  -1, Special Ta  onds, 
Series 1 . The City reduced the CF  -1 total debt service payments 
over the life  of  the refunded  bonds  by  1 ,   with  a  present  value  
savings of , . The true interest cost is .  payable semiannually 
commencing from March 1, 1  through September 1, . alance of 
total debt service is 1 ,  to maturity.
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NOTE 10 - OTHER LONG-TERM LIABILITIES:
                
The following is a summary of other long-term liabilities reported in the government-wide nancial statements for the year ened une , :
                

   
Beginning 
 Balance   Additions   

Reductions/ 
Payments   

Ending  
Balance   

Due Within 
 One Year

Governmental activities:                
Capital lease payable   $ 1,988  $ 1,705  $ (1,396)  $ 2,297  $ 1,201
Claims liabilities (note )    53,247   19,223   (13,922)   58,548   14,190
Compensated absences (note 1)    21,822   25,741   (23,315)   24,248   17,219

ue to other governments    22,580         22,580   
Other ostemployment ene ts (O ) (note 1 )                 

overnmental Funds    127,910   15,467   (32,249)   111,128   
Internal Service Funds    10,267   1,437   (2,587)   9,117   
Total    138,177   16,904   (34,836)   120,245   

ension (note 1 ):                
overnmental Funds    564,448   173,486   (152,603)   585,331   

Internal Service Funds    30,952   9,350   (8,517)   31,785   
Total    595,400   182,836   (161,120)   617,116    

overnmental activities total    833,214   246,409   (234,589)   845,034   32,610
                
Business-type activities:                 
Capital lease payable - olf Courses       248   (50)   198   61

San uan reclamation obligation    6,377   300   (286)   6,391   
rovision for decommissioning liability (note 1)    86,409   6,030   (5,204)   87,235   

Other ostemployment ene ts (O ) (note 1 )                 
lectric Utility    23,376   3,870   (6,022)   21,224   
ater Utility    8,889   1,067   (2,289)   7,667   

Sanitation Utility    6,117   712   (1,711)   5,118   
olf Courses    401   38   (164)   275   

Convention, Sports and ntertainment enues    7,891   1,067   (1,980)   6,978   
Total    46,674   6,754   (12,166)   41,262    

ension (note 1 )                 
lectric Utility    87,747   27,803   (21,228)   94,322   
ater Utility    28,553   8,684   (7,779)   29,458   

Sanitation Utility    16,253   3,421   (4,158)   15,516   
olf Courses    1,193   305   (466)   1,032   

Convention, Sports and ntertainment enues    31,880   9,686   (8,707)   32,859   
Total    165,626   49,899   (42,338)   173,187    

usiness-type activities total    305,086   63,231   (60,044)   308,273   61
                
Government-wide total   $ 1,138,300  $ 309,640  $ (294,633)  $ 1,153,307  $ 32,671
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Governmental activities

Due to other governments

The California epartment of Finance ( OF) approved the Successor 
Agency s ong Range roperty Management lan ( R M ) on ecember 

1, 1   the R M  authori ed the transfer of all of the properties formerly 
held by the Successor Agency to the City for either governmental use or 
future development.  The California Redevelopment Agency issolution 

aw (A 1 , A  1 , A  1 and S  1 , as the same may be amended 
from time to time) addresses the distribution of land sale proceeds from 
the sale of those properties and suggests that such distribution be 
memoriali ed in agreements (Compensation Agreements) among the 
entities that receive the former redevelopment agency s property ta  
increment.  To date, no Compensation Agreements have been e ecuted, 
but such distribution may involve the transfer of  up to the estimated 
net total liability at une ,  of ,  to those ta ing entities.

Capital lease obligation

The City has a long-term noncancellable agreement with H  Financial 
Services to nance the acquisition of the City s server, desktop, 
and portable computer equipment.  The agreement quali es as a 
capital lease for accounting purposes as de ned under the Financial 
Accounting Standards oard (FAS ) Statement o. 1 , Accounting for 

eases, and therefore has been recorded at the present value of future 
minimum lease payments at the date of inception of the lease.  Future 
minimum lease payments to be made from unrestricted revenues of 
the Information and Communication Services internal service fund 
under the capital lease are as follows:

Fiscal ear nding  
1 $ 1,201

 744
 343
 9

Total $ 2,297
    
Business-type activities
  

Other liability - San Juan reclamation obligation
The lectric Utility is providing for the future reclamation costs allocation 
based on its former ownership share of Unit  of 1 .  of the San uan 

eneration Station.  The lectric Utility has , 1 in an irrevocable trust 
as of une ,  for reclamation costs.  uring scal year , the 
Utility contributed  to the trust and paid  related to San uan 
reclamation obligation.

    
Capital lease   
    
The City has a long-term noncancellation agreement with  Finance, 

C to provide nancing for the lease of olf carts at ad Millers olf 
Course.  The agreement quali es as capital lease for accounting 
purposes under FAS  o. 1 , Accounting for eases.  The net present 
value of future minium lease payments at the date of inception of the 
lease was recorded at the olf Courses nterprise Fund.  Future minium 
lease payments to be made from unrestricted revenues of the olf 
Courses nteprise Fund under the capital lease are as follows:
    
Fiscal ear nding  

1 $ 61
 62
 64
 11

Total $ 198

SUCCESSOR AGENCY
 

Other long-term liabilities
 

The Successor Agency has the following other long-term liabilities at 
une , :

 

   
Beginning 
Balance  

Additions/ 
Proceeds   

Reductions/ 
Payments   

Ending  
Balance   

Within One  
Year

               
otes and loans payable $ 4,971      $ (571)  $ 4,400  $ 1,693
ue to City of Anaheim    884       (884)        
ollution remediation 

liability    17,139       (478)   16,661   475
   $ 22,994      $ (1,933)  $ 21,061  $ 2,168

Savi Ranch Associates note payable

In uly 1 , the former Redevelopment Agency e ecuted a note with 
Savi Ranch Associates, a California general partnership. The amount 
of the note totaled ,  and bears interest at .  per annum. The 
note is payable from net property ta  increment as de ned in the 
Redevelopment Agency note. If there is insuf cient R TTF revenue 
to pay for principal and interest at the termination of the River alley 
project area plan in ovember 1, the note ceases to be an obligation 
of the Successor Agency. For the scal year ended une , , total 
interest paid was .
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Contractual obligations

In ecember 1 , the former Redevelopment Agency has entered 
into an agreement with California State Teachers Retirement System 
(CA STRS), to share in the development costs of the la a Redevelopment 

roject. In March , CA STRS assigned the agreement to the new 
owners, an aci c Retail roperties, Inc. ( R ). In October , imco 
Realty Corporation ( RC) acquired R  including the assumption 
of the assigned pla a project agreement. The RC participation note 
bears  simple interest rate, and has a ma imum term of  years. The 
Successor Agency s obligation to repay the note is entirely contingent 
on the revenues generated by the project. The note will be forgiven at 
the end of the term whether or not the entire amount has been repaid. 
At une , , the outstanding balance of the participation note was 

1, .

estgate ollution Remediation Obligation

In une , the former Redevelopment Agency acquired property 
located at 1 est incoln Avenue as part of a redevelopment project 
named the estgate project. Appro imately 11 acres of the property 
were formerly known as the Sparks and Rains and lls.  The County 
of Orange was the operator of these land lls until 1 . In ovember 

, the County paid the Redevelopment Agency ,1  in settlement 
of claims related to the pollution remediation for the estgate project 
site prior to the development of a shopping center. The total costs of 
the pollution remediation work amounted to 1 ,  based on actual 
contract received for the project. uring the year ended une , 1 , 
management identi ed potential additional pollution remediation 
costs including ongoing maintenance responsibilities required for the 

estgate project amounting to 1 , . At une , , the pollution 
remediation liability is estimated to be 1 , 1

NOTE 11 – SEGMENT INFORMATION:

The Sanitation Utility Fund issued revenue bonds to nance sewer 
system e pansion and improvements. The Sanitation Utility Fund 
accounts for three activities: solid waste collection, wastewater, and 
street cleaning. However, investors in the revenue bonds rely solely 
on revenue generated through wastewater activities for repayment. 
Summary nancial information for wastewater activities is presented 
below:

    

Condensed Statement of Net Position   
Assets   

Cash  cash equivalents  $ 6,560
Investments   27,089
Other current assets   2,196
Restricted cash  cash equivalents   5,270
Restricted investments   20,839
Capital Assets, net   112,877

Total assets   174,831
   

eferred out ows of resources   1,082
   

iabilities   
Current liabilities   617

ong-term debt due within one year   738
Current liabilities payable from restricted assets   1,100

ong-term debt due within one year payable from restricted 
assets   513

ong-term debt less current portion   49,891
Other long-term liabilities   8,975

Total liabilities   61,834
   

eferred in ows of resources   1,461
   

et osition   
et investment in capital assets   71,289

Restricted for debt services   513
Restricted for capital projects   14,183
Unrestricted   26,633

Total net position  $ 112,618

Condensed Statement of Revenues, Expenses and Changes in Fund Net 
Position
   

aste water fees (pledged against bonds)  $ 14,543
Other revenues   1,763

epreciation and amorti ation   (2,508)
Other operating e penses   (8,012)

Total operating Income   5,786
onoperating income(e penses)   
Intergovernmental revenues   19
Interest income   2,501
Interest e pense   (1,563)

oss on disposal of capital assets   (29)
Transfer out   (628)

Total nonoperating e penses   300
Change in net position   6,086

et position at beginning of year   106,532
et position at end of year  $ 112,618
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Condensed Statement of Cash Flows
   

et cash provided (used for) by:   
Operating activities  $ 7,936

oncapital nancing activities   (609)
Capital and related nancing activities   (6,323)

Investing activities   2,043
et decrease   3,047

eginning cash and cash equivalents   8,783
nding cash and cash equivalents  $ 11,830

   

Reconciliation of cash  cash equivalent   
Cash  cash equivalent  $ 6,560
Restricted cash  cash equivalent   5,270

Total cash  cash equivalent  $ 11,830

NOTE 12 - PENSIONS:

eneral information about the ension lans

lan escription

The City provides pension bene ts to eligible full-time employees in 
three separate pension plans: Miscellaneous lan, olice Safety lan 
and Fire Safety lan. These plans are agent multiple-employer public 
employee de ned bene t plans and are administered through the 
California ublic mployees  Retirement System (Cal RS), which acts 
as a common investment and administrative agent for participating 
public entities within the State of California. ene t provisions and all 
other requirements are established by State statute and City ordinance. 
Cal RS issues publicly available reports that include a full description 
of the pension plans regarding bene t provisions, assumptions and 
membership information that can be found on the Cal RS website 

ene ts rovided

Cal RS provides service retirement and disability bene ts, annual 
cost of living adjustments and death bene ts to plan members, who 
must be public employees and bene ciaries. ene ts are based on 
years of credited service, equal to one year of full-time employment. 
Members with ve years of total service are eligible to retire at age  
with statutorily reduced bene ts. All members are eligible for non-duty 
disability bene ts after 1  years of service. The death bene t is one of 
the following: the asic eath ene t, the 1  Survivor ene t, or the 
Optional Settlement  eath ene t. The cost of living adjustments 
for each plan are applied as speci ed by the ublic mployee s 
Retirement aw. 

The lans  provisions and bene ts in effect at une ,  are 
summari ed as follows:

  Miscellaneous
  Prior to  On or after
Hire ate  January 1, 2013  January 1, 2013

ene t formula   
ene t vesting schedule  5 years service  5 years service
ene t payments  monthly for life  monthly for life

Retirement age  50-55  52-65
Monthly bene ts, as a  of eligible 
compensation   
Required employee contribution rates   
Required employer contribution rates   

  Police Safety
  Prior to  On or after
Hire ate  January 1, 2013  January 1, 2013

ene t formula   
ene t vesting schedule  5 years service  5 years service
ene t payments  monthly for life  monthly for life

Retirement age  50  52-57
Monthly bene ts, as a  of eligible 
compensation   
Required employee contribution rates   
Required employer contribution rates   

  Fire Safety
  Prior to  On or after
Hire ate  January 1, 2013  January 1, 2013

ene t formula   
ene t vesting schedule  5 years service  5 years service
ene t payments  monthly for life  monthly for life

Retirement age  50  50-57
Monthly bene ts, as a  of eligible 
compensation   
Required employee contribution rates   
Required employer contribution rates   

mployees Covered
As of the une , 1  actuarial valuation, the following employees 
were covered by the bene t terms for each lan:

  Miscellaneous  
Police  
Safety  

Fire  
Safety

Inactive employees or bene ciaries 
currently receiving bene ts   2,191   579   317
Inactive employees entitled to but not yet 
receiving bene ts   1,619   87   67
Active employees   1,772   413   204
Total   5,582   1,079   588
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Contributions

Section 1 (c) of the California ublic mployees  Retirement aw ( R ) requires that the employer contribution rates for all public employers be 
determined on an annual basis by the actuary and shall be effective on the uly 1 following notice of a change in the rate. The total plan contributions 
are determined through Cal RS  annual actuarial valuation process. The actuarially determined rate is the estimated amount necessary to nance 
the costs of bene ts earned by employees during the year, with an additional amount to nance any unfunded accrued liability, The City is required 
to contribute the difference between the actuarially determined rate and the contribution rate of employees. mployer contribution rates may 
change if plan contracts are amended. ayments made by the employer to satisfy contribution requirements that are identi ed by the pension 
plan terms as plan member contribution requirements are classi ed as plan member contributions.

The total required minimum employer contribution is the sum of the mployer ormal Cost Rate ( mployer Rate, e pressed as a percentage 
of payroll) plus the mployer Unfunded Accrued iability (UA ) Contribution amount (in dollar). The following table summari es the required 
contribution rates by employee and employer effective for scal year . The contribution requirements of plan members and the City are 
established and may be amended by Cal RS.
                   

        Employer Rate  Total Rate     

Employee Group  
CalPERS 

Membership¹  
Retirement 

Formula  
Employee  

Rate  Employee²  City  Employee  City  Total Rate  
FY 2020 UAL  
Contribution³

                                      
Miscellaneous Employees

Management  con dential  Classic          
Anaheim Municipal mployees 
Association (AM A) eneral  New         $ 31,537
Anaheim Municpal mployees 
Association (AM A) Clerical                         
International rotherhood of lectrical 

orkers (I )                         
Anaheim olice Association Trainees                         

Safety Employees                         
Fire Management  Classic          
Anaheim Fire Association (AFA)  Classic          

  New         $ 8,071
                                     

olice Management  Classic          
Anaheim olice Management 
Association (A MA)  New         $ 14,089
Anaheim olice Association (A A)                      

                                      
 e nition of a ew  RS member 
A new hire who is brought in Cal RS membership for the rst time on or after anuary 1, 1 , and who has no prior membership in any California public retirement system. 
A new hire who is brought into Cal RS membership for the rst time on or after anuary 1, 1 , and who is not eligible for reciprocity with another California public 
retirement system. 
A member who rst established Cal RS membership prior to anuary 1, 1 , and who is rehired by a different CA RS employer after a break in service of greater than si  
months.   

 RS Cost Share is the employee contribution towards the employer s ormal Cost ( C) Rate. ormal cost is the annual cost of service accrual for the upcoming scal year for active employees. 
ormal cost is shown as a percentage of payroll and paid as part of the payroll reporting process.

  The Unfunded Accrued iability (UA ) is the amorti ed dollar amount needed to fund past service credit earned (or accrued) for members who are currently receiving bene ts, active members, 
and for members entitled to deferred bene ts, as of the valuation date. f ctive in scal year 1 , Cal RS began collecting employer contributions toward the plan s UA  as a dollar amount 
instead of the prior method of a contribution rate.
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The pension plans (pensions) are recogni ed in the government-wide 
nancial statements and proprietary funds nancial statements on an 

accrual basis of accounting, while the contributions to the pension plan 
are recogni ed as e penditures on modi ed accrual basis of accounting 
on the governmental fund statements.

The net pension liability in the Statement of et osition represents the 
City s e cess of the total pension liability over the duciary net position 
re ected on the aluation Reports provided by Cal RS. The net pension 
liabilities is measured as of the City s prior scal year. Changes in net 
pension liability are recorded as pension e pense or as deferred in ows 
of resources or deferred out ows of resources depending on the nature 
of the change.

The changes in net pension liability that are recorded as deferred in ows 
of resources or deferred out ows of resources that arise from changes 
in actuarial assumptions or other inputs and differences between 
e pected or actual e perience are amorti ed over the weighted average 
remaining service life of all participants in the respective pension plan 
and are recorded as a component of pension e pense beginning with 
the period in which the difference incurred.

rojected earnings on pension investments are recogni ed as a 
component of pension e pense. ifferences between projected and 
actual investment earnings are reported as deferred in ows of resources 
or deferred out ows of resources and amorti ed as a component of 
pension e pense on a closed basis over a ve-year period beginning 
with the period in which the difference occurred.

Net Pension Liability

The City s net pension liability for each lan is measured as the total 
pension liability, less the pension plan s duciary net position. The 
net pension liability of each of the lan is measured as of une , 

1 . iabilities are based on the results of the actuarial calculations 
performed as of une , 1  and were rolled forward to determine the 
une , 1  total pension liability. Fiduciary net position is based on 

fair value of investments as of une , 1 .

Actuarial Assumptions:

A summary of principal assumptions and methods used to determine 
the net pension liability is shown below.

aluation ate ( )  une , 1
Measurement ate (M )  une , 1
Measurement eriod  uly 1, 1  to une , 1
Reporting ate (R )  une , 
Actuarial Cost Method

 
ntry Age ormal in accordance with the 

requirements of AS  
Asset aluation Method  Fair alue of Assets
Actuarial Assumptions:   

iscount Rate  .1
In ation  .
Salary Increase  aries by ntry Age and Service

ayroll rowth  .
Investment Rate of Return

 
.1  et of ension lan Investment and 

Administrative penses  includes In ation
Retirement Age

 

The probabilities of Retirement are based on 
the 1  Cal RS perience Study for the 
period from 1  to 11.

Mortality

 

The probabilities of mortality are based on the 
1  Cal RS perience Study for the period 

from 1  to 1 . re-retirement and ost-
retirement mortality rates include 1  years of 
projected mortality improvement using  
of Scale M - 1  published by the Society of 
Actuaries.

    

ost Retirement ene ts 
Increase

 

Contract CO A up to .  until urchasing 
ower rotection Allowance Floor on 
urchasing ower applies, .  thereafter

Change of Assumptions

There was no change of assumptions for the measurement year. 

iscount Rate

The discount rate used to measure the total pension liability was .1 . 
The projection of cash ows used to determine the discount rate assumed 
that contributions from plan members will be made at the current 
member contribution rates and that contributions from employers will 
be made at statutorily required rates, actuarially determined. ased on 
those assumptions, the lan s duciary net position was projected to 
be available to make all projected future bene t payments of current 
plan members. Therefore, the long-term e pected rate of return on plan 
investments was applied to all periods of projected bene ts payments 
to determine the total pension liability.
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ong-term e pected rate of return

The long-term e pected rate of return on pension plan investments was 
determined using a building-block method in which e pected future 
real rates of return (e pected returns, net of pension plan investment 
e pense and in ation) are developed for each major asset class.

In determining the long-term e pected rate of return, Cal RS took into 
account both short-term and long-term market return e pectations as 
well as the e pected pension fund cash ows. Using historical returns of 
all of the funds  asset classes, e pected compound (geometric) returns 
were calculated over the short-term ( rst 1  years) and the long-term 
(11 years) using a building-block approach. Using the e pected nominal 
returns for both short-term and long-term, the present value of bene ts 
was calculated for each fund. The e pected rate of return was set by 
calculating the single equivalent e pected return that arrived at the 
same present value of bene ts for cash ows as the one calculated using 
both short-term and long-term returns. The e pected rate of return was 
then set equivalent to the single equivalent rate calculated above and 
adjusted to account for the assumed administrative e penses.

 

Asset Class¹
Current Target 

Allocation  
Real Return 
Years 1-10²  

Real Return 
Years 11+³

            
lobal quity   
lobal Fi ed Income   

In ation Assets     
rivate quity   

Real state   
iquidity     

       
      

¹ Cal RS  CAFR, Fi ed income is included in lobal ebt Securities  iquidity is included 
in Short-term Investments  In ation Assets are included in both lobal quity Securities 
and lobal ebt Securities
 An e pected in ation of .  used for this period
 An e pected in ation of .  used for this period

Recognition of Gains and Losses
   

Under AS  , gains and losses related to changes in total pension 
liability and duciary net position are recogni ed in pension e pense 
systematically over time.
   

   

   

   

The rst amorti ed amounts are recogni ed in pension e pense for the 
year the gain or loss occurs. The remaining amounts are categori ed as 
deferred out ows and deferred in ows of resources related to pensions 
and are to be recogni ed in future pension e pense.

 

ifference between projected 
and actual earnings on 
investments

  year straight-line amorti ation

   

All other amounts

 

Straight-line amorti ation over the average 
e pected remaining service lives of all 
members that are provided with bene ts 
(active, inactive, and retired) as of the 
beginning of the measurement period

Change in the Net Pension Liability

et pension liability is the plan s total pension liability based on the 
entry age normal actuarial cost method less the plan s duciary net 
position.

The following tables show the changes in net pension liability for each 
lan recogni ed over the measurement period:

Miscellaneous lan:   

Total 
Pension 
Liability  

(a)   

Plan 
Fiduciary  

Net Position  
(b)   

Net Pension 
Liability/
(Asset) 

 (c) = (a) - (b)
       

alance at une , 1  ( )   $ 1,426,545   $ 1,013,223   $ 413,322
Changes recogni ed for the Measurement 

eriod:           
Service Cost    23,998        23,998
Interest on the Total ension iability    100,471        100,471

ifference between pected and 
Actual perience    2,789        2,789
Contribution from the mployer        40,546    (40,546)
Contributions from mployees        9,653    (9,653)

et Investment Income        66,398    (66,398)
ene t ayments, including Refunds of 
mployee Contributions    (72,294)   (72,294)    

Administrative penses        (723)   723
Other miscellaneous income ( pense)        1    (1)

et Changes during 1 - 1    54,964    43,581    11,383
alance at 1  (M )   $ 1,481,509   $ 1,056,804   $ 424,705
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olice Safety lan:   

Total 
Pension 
Liability  

(a)   

Plan 
Fiduciary 

 Net Position 
 (b)   

Net Pension 
Liability/
(Asset) 

 (c) = (a) - (b)

              
alance at une , 1  ( )   $ 790,929   $ 567,438   $ 223,491

Changes recogni ed for the Measurement 
eriod:           

Service Cost    17,241        17,241
Interest on the Total ension iability    56,054        56,054

ifference between pected and 
Actual perience    3,458        3,458
Contributions from mployer        23,375    (23,375)
Contributions from mployees        5,003    (5,003)

et Investment Income        37,234    (37,234)
ene t ayments, including Refunds of 
mployee Contributions    (38,058)   (38,058)    

Administrative penses        (405)   405
Other miscellaneous income ( pense)        1    (1)

et Changes during 1 - 1    38,695    27,150    11,545
alance at 1  (M )   $ 829,624   $ 594,588   $ 235,036

 

Fire Safety lan:   

Total 
Pension 
Liability  

(a)   

Plan 
Fiduciary  

Net Position  
(b)   

Net Pension 
Liability/
(Asset) 

 (c) = (a) - (b)

              
alance at une , 1  ( )   $ 440,672   $ 316,459   $ 124,213

Changes recogni ed for the Measurement 
eriod:           

Service Cost    6,617        6,617
Interest on the Total ension iability    31,074        31,074

ifference between pected and 
Actual perience    3,076        3,076
Contributions from mployer        11,654    (11,654)
Contributions from mployees        2,436    (2,436)

et Investment Income        20,553    (20,553)
ene t ayments, including Refunds of 
mployee Contributions    (24,915)   (24,915)    

Administrative penses        (226)   226
Other miscellaneous income ( pense)        1    (1)

et Changes during 1 - 1    15,852    9,503    6,349
alance at 1  (M )   $ 456,524   $ 325,962   $ 130,562

 

Combined Total:   

Total 
Pension 
Liability  

(a)   

Plan 
Fiduciary  

Net Position 
 (b)   

Net Pension 
Liability/
(Asset) 

 (c) = (a) - (b)

              
alance at une , 1  ( )   $ 2,658,146   $ 1,897,120   $ 761,026

Changes recogni ed for the Measurement 
eriod:           

Service Cost    47,856        47,856
Interest on the Total ension iability    187,599        187,599

ifference between pected and Actual 
perience    9,323        9,323

Contribution from the mployer        75,575    (75,575)
Contributions from mployees        17,092    (17,092)

et Investment Income        124,185    (124,185)
ene t ayments, including Refunds of 
mployee Contributions    (135,267)   (135,267)    

Administrative penses        (1,354)   1,354
Other miscellaneous income ( pense)        3    (3)

et Changes during 1 - 1    109,511    80,234    29,277
alance at 1  (M )   $ 2,767,657   $ 1,977,354   $ 790,303

 

Sensitivity of the et ension iability to Changes in the iscount Rate
       

The following presents the net pension liability of the City s three lans 
of the measurement date, calculated using the discount rate of .1  
percent, as well as what the net pension liability would be if it were 
calculated using a discount rate that is 1 percentage-point lower ( .1  
percent) or 1 percentage-point higher ( .1  percent) than the current 
rate:
       

lans  et ension iability  
Discount Rate 

 
Discount Rate  

 
Discount Rate 

       
Miscellaneous  $ 617,778 $ 424,705 $ 265,019

olice Safety   347,454  235,036  142,678
Fire Safety   189,295  130,562  81,994
Combine total  $ 1,154,527 $ 790,303 $ 489,691

ension lan Fiduciary et osition

etailed information about each pension plan s duciary net position is 
available in the separately issued Cal RS nancial reports.

ension penses and eferred Out ows In ows of Resources Related 
to ensions

ension e pense is the change in net pension liability from the previous 
scal year to the current scal year less adjustments. For the scal year 

ended une , , the City recogni ed pension e pense of 1 ,  
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which included ,  from the Miscellaneous lan, ,  from the 
olice Safety lan, and ,1  from the Fire Safety lan.

At une , , the City reported deferred out ows of resources and 
deferred in ows of resources related to pension from the following 
sources:

Miscellaneous lan   

Deferred  
 

Resources   

Deferred  
 

Resources
     

ension contributions subsequent to 
measurement date   $ 46,260   
Changes of Assumptions       $ 2,798

ifference between pected and Actual 
periences    1,917   1,300

et difference between projected and actual 
earnings on plan investments        5,683
Change in proportions    4,349   4,349

Total   $ 52,526  $ 14,130
     

olice Safety lan   

Deferred  
 

Resources   

Deferred  
 

Resources
     

ension contributions subsequent to 
measurement date   $ 26,637   
Changes of Assumptions    11,670  $ 1,604

ifference between pected and Actual 
periences    2,823   1,161

et difference between projected and actual 
earnings on plan investments        2,814

Total   $ 41,130  $ 5,579
     

Fire Safety lan   

Deferred  
 

Resources   

Deferred  
 

Resources
     

ension contributions subsequent to 
measurement date   $ 13,174   
Changes of Assumptions    7,124  $ 1,034

ifference between pected and Actual 
periences    3,097   1,090

et difference between projected and actual 
earnings on plan investments        1,652

Total   $ 23,395  $ 3,776
 

The combined total , 1 ( ,  from the Miscellaneous lan, 
,  from the olice Safety lan and 1 ,1  from Fire Safety lan) 

reported as deferred out ows of resources related to contributions 
made subsequent to the measurement date will be recogni ed as 
a reduction of the net pension liability in the ne t scal year. Other 
amount reported in deferred outfolow of resources and in ows of 
resources related to pensions will be recogni ed as a component in 
pension e pense as follows:
       

Fiscal year 
Ended 6/30  

Miscellaneous 
Plan   

Police Safety 
 Plan   

Fire Safety  
Plan

2021   $ 1,269  $ 12,559  $ 6,450
2022    (8,634)  (4,230)  (776)
2023    (1,508)  (2)  101
2024    1,009   587   670

   $ (7,864)  $ 8,914   $ 6,445
       

Payable to the Pension Plans
       

At une , , the City reported a payable of 1,  for the outstanding 
amount of contributions to the pension plan required for the scal year 
ended une , .

lan escription

The City provides other postemployment bene ts (O ) to eligible 
regular full-time employees who retired from city services in a 
single-employer de ned bene t healthcare plan ( lan). The lan 
participates in the California mployers  Retiree ene t Trust (C R T) 
to pre-fund O  liabilities. The C R T is an agent multiple employer 
plan consisting of an aggregation of single-employer plans, with pooled 
administrative and investment functions that are administered by 
Cal RS. A copy of the aggregated C R T annual nancial report may 
be obtained 

The City s O  lan provides medical, dental and life insurance coverage 
to eligible retirees. This coverage is available for employees who retire 
from City services with RS and meet the eligibility requirements in 
accordance with City ersonnel Resolutions and various Memoranda of 
Understanding summari ed as follows: 
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mployee 
roup  

ate of 
Hire  ligibility Requirement  

City Contribution 
Formulas¹

Management,  
Council - 
Unrepresented 
Anaheim 
Municipal 

mployee 
Associations 
(AM A)  

efore 
1 1 1

 

Age  with 1  years of 
continuous full time City 
services  must have been 
awarded a retirement 
from RS as the reason 
for separation from City 
service

 

1.  multiplied by 
Miscellaneous   

 RS retirement 
schedule based on 
employee s age at 
retirement  City 
service accrued 
through 1 1

       
olice Safety  efore 

1

 

Age  with 1  years of 
continuous full time City 
services  must have been 
awarded a retirement 
from RS as the reason 
for separation from City 
service  

1.  multiplied by   
 Safety RS based 

on the employee s 
age and years of City 
service at the time of 
retirement

       
Fire Safety  efore 

11 1

 

Age  with 1  years of 
continuous full time City 
services  must have been 
awarded a retirement 
from RS as the reason 
for separation from City 
service  

1.  multiplied by   
 Safety RS based 

on the employee s 
age and years of City 
service at the time of 
retirement

       
¹ The ma imum City contribution for the retiree s O  is  of the annual contribution 

amount for active employees

Regular full time employees hired after the dates above have access to 
the City s medical and dental plans but do not receive a de ned bene t.

ene ts provided

The City provides healthcare, dental and vision bene ts for retirees and 
their dependents. ene ts are provided through payment of insurance 
premiums.

Additionally, full time employees who retire from the City at age  or 
older with  years of City service receive life insurance bene ts. Retirees 
receive a paid-up life insurance policy at retirement. The City pays the 
full cost of the life insurance coverage.

mployees Covered

At the une , 1  actuarial valuation, the following employees were 
covered by the bene t terms of the O  lan:

Inactive employees or bene ciaries currently receiving bene t 
payments   1,329
Inactive employees entitled to but not yet receiving bene t 
payments   107
Active employees   1,871

Total   3,307

Contributions

The contribution requirements of plan members and the City are 
established in accordance with City ersonnel Resolutions, Council 
Resolution and various Memoranda of Understanding. The retired plan 
members receiving bene ts make varying contributions toward the 
cost of these bene ts. The City contributes an amount not less than 
the annual Actuarially etermined Contribution (A C) measured 
in accordance to the parameters of AS  Statement o. . The 
A C represents a level of funding that, if paid on an ongoing basis, 
is projected to cover normal costs each year and amorti ation of any 
unfunded actuarial liabilities over a closed -year period. The remaining 
amorti ation at une ,  is eighteen years. 

City contributions to the lan occur as bene ts are paid to retirees or 
contributions to the O  Trust. ene t payments occur in the form 
of direct payments for premiums and ta es (e plicit subsidies) and 
indirect payments to retirees in the form of higher premiums for active 
employees (implicit subsidies).

For the scal year ended une , , the City contributed the 
full amount of the A C totaled 1 ,  of which included insurance 
premiums of 1 , , implicit subsidy of , , offsetting by cash 
reimbursement from C R T of 1,  and retiree contributions of 

, .

Net OPEB Liability

The City s O  liability was measured as of une , 1 , and the total 
O  liability used to calculate the net O  liability was determined 
by an actuarial valuation as of that date.
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Actuarial assumptions:
   
A Summary of principal assumptions and methods used to determine the net 
O  liability is shown below.
   

aluation ate ( )  une , 1
Measurement ate 
(M )

 une , 1

Measurement eriod  uly 1, 1  to une , 1
Reporting ate (R )  une , 
Actuarial Cost 
Method

 ntry Age ormal Cost, level percent of pay

Asset aluation 
Method

 Market alue of Assets

Actuarial Assumptions:
ong Term Return 

on Assets
 .  net of plan investment e penses and including 

in ation
iscount Rate  .  net of plan investment e penses and including 

in ataion
eneral In ation 

Rate
 .

Salary Increase  .  per year, used only to allocate the cost of bene ts 
between service years.

articipants alued  Only current active employees and retired participants 
and covered dependents are valued. o future entrants 
are considered in this valuation.

articipation Rates  Active employees e pected to qualify for e plicit 
City bene ts in retirement:  of future retirees 
are assumed to elect coverage through the City in 
retirement

  Active employees not eligible for e plicit City bene ts in 
retirement:  are assumed to continue their current 
medical plan elections in retirement.

  Current retirees: All currently participating retirees are 
assumed to continue their e isting medical and dental 
plan elections for the remainder of their lifetime.  
of retirees eligible for bene ts but currently waiving 
coverage are assumed to rejoin the plan.

emographic  ased on the 1  e perience study of the Cal RS 
using data from 1  to 1 , e cept for a different basis 
used to project future mortality improvements. The 
representative mortality rates were those published by 
Cal RS rates, adjusted to back out 1  years of Scale M  

1  to  central year 1 .
Mortality 
Improvement

 Macleod atts Scale  applied generationally.

Healthcare Trend  Medical plan premiums and claims costs by age are 
assumed to increase once each year . Assumed to 
start at .  in  1 and then uctuate to an ultimate 
increase rate of .  for year  and later.

 

Change of Assumptions
  
The une , 1  actuarial valuation has the following changes since the prior 
valuation:
  

Trust rate of return and 
discount rate

ecreased from .  to . , re ecting updated 
projections of long term return on trust assets.

emographic 
Assumptions

Assumed mortality, termination, and retirement 
rates were updated from those provided in the 1  
e perience study report to those provided in the 1  
e perience report of Cal RS.

Mortality Improvement The mortality improvement scale was updated from 
Mac eod atts Scale 1  to Mac eod atts Scale 

.
articipation Rate The assumed participation percentage of active 

employees eligible to continue City coverage in 
retirement but with no City-payment toward their 
premiums was increased from .  to , based on 
a review of recent retiree elections.

ependent Coverage (1) The percentage of active employees assumed to 
cover a dependent child in a City medical plan in 
retirement was increased from  to  and ( ) the 
age at which the coverage for dependent children of 
future retirees is assumed to end was reduced from 

 to .
eneral In ation Rate ecreased from .  to .  per year

Salary Increase ecreased from .  to .  per year
Medical Trend Updated to use the et en healthcare trend model by 

the Society of Actuaries
cise ta  on High-cost 

Coverage
iven the ecember 1  repeal of this provision of 

the Affordable Care Act, the assumption regarding the 
percentage of any such future ta  e pected to be paid 
by the City on behalf of retirees was changed from 
1  to .

iscount Rate

The discount rate used to measure the total O  liability was . . The 
projection of cash ows used to determine the discount rate assumed 
that City contributions will be made at rates equal to the actuarially 
determined contribution rates. ased on those assumptions, the O  
plan s duciary net position was projected to be available to make all 
projected O  payments for current active and inactive employees. 
Therefore, the long-term e pected rate of return on O  plan 
investments was applied to all periods of projected bene t payments to 
determine the total O  liability.

The e pected long-term return on trust assets was derived from 
information published by Cal RS for C R T Strategy 1.  Cal RS 
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determined its returns using a building-block method and best-estimate 
ranges of e pected future real rates of return for each major asset 
class (e pected returns, net of O  plan investment e pense and 
in ation).  Cal RS  e pected returns are split for years 1-1  and years 
11 and thereafter.  To derive the single equivalent long-term e pected 
return speci c to the City s O  lan, the actuarial valuation projected 
plan bene ts in each future year, then applied the plan speci c bene t 
payments to Cal RS  bifurcated return e pectations.  The City s O  

lan participates in C R T portfolio investment Strategy 1. The target 
allocation and best estimates of arithmetic real rates of return for each 
major asset class of Strategy 1 are summari ed in the following table:  

Asset Class  Target Allocation  

Long-Term 
Expected Real 

Rate of Return¹
lobal quity  59%  

Fi ed Income  25%  
Treasury In ation- rotected Securities  5%  
Real state Investment Trusts  8%  
Commodities  3%  
Cash  -   
     

¹ eometric representation  in ation .

Recognition of lan Changes and ains and osses

Under AS  , gains and losses related to changes in Total O  
iability and Fiduciary et osition are recogni ed in O  e pense 

systematically over time.

Timing of recognition: Changes in the Total O  iability relating to 
changes in plan bene ts are recogni ed immediately (fully e pensed) in 
the year in which the change occurs. ains and osses are amorti ed, with 
the applicable period based on the type of gain or loss. The rst amorti ed 
amount are recogni ed in O  e pense for the year the gain or loss 
occurs. The remaining amounts are categori ed as deferred out ows and 
deferred in ows of resources related to O  and are to be recogni ed in 
future O  e pense.

ifference between 
projected and 
actual earnings on 
investments

  year straight-line amorti ation

   

All other amounts  Straight-line amorti ation over the e pected average 
remaining service lifetime ( ARS ) of all members 
that are provided with bene ts (active, inactive, and 
retired) as of the beginning of the measurement 
period. In determing the ARS , all active, retired and 
inactive (vested) members are counted, with the latter 
two groups having  remaining service years.

Changes in the O  iability
       
The following table shows the changes in the net O  liability of the 
City s lan recogni ed over the measurement period.
       

  Increase (Decrease)

  
Total OPEB 
Liabilities  

Plan 
Fiduciary Net 

Position  
Net OPEB 
Liability

  (a)  (b)  (a) - (b)
       

alance at 1  $ 275,329  $ 90,478  $ 184,851
Changes for the year:       

Service cost   1,900     1,900
Interest on Total O  iability   19,577     19,577

pected investment income     6,565   (6,565)
Changes of Assumptions   (7,583)    (7,583)

ifferences between pected 
and Actual perience   (15,626)    (15,626)
Contributions - mployer     16,049   (16,049)
Investment e perience     (983)  983

ene t payments   (16,629)  (16,629)   
Trust administrative e pense     (19)  19

et Change   (18,361)  4,983   (23,344)
alance at: 1  $ 256,968  $ 95,461  $ 161,507

 

Sensitivity of the et O  iability to Changes in the iscount Rate
              
The following presents the net O  liability of the City if it were 
calculated using a discount rate that is 1 percentage-point lower ( . ) 
or 1 percentage-point higher ( . ) than the current rate:
       

  
1% Decrease 

 

Discount 
Rate  

 
1% Increase 

       
et O  iability  $ 192,138 $ 161,507 $ 135,988

       

Sensitivity of the et O  iaility to Changes in the Health Care Cost 
Trend Rates
       
The following presents the net O  liability of the City if it were 
calculated using health care cost trend rates that are 1 percentage-point 
lower or 1 percentage point higher than the current rate, for  
measurement period ended une , 1 :
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1% Decrease  

 
Current Trend 

 
1% Increase  

       
et O  iability  $ 135,642 $ 161,507 $ 192,321

O  lan duciary net position
     

etailed information about the O  lan s duciary net position is 
available in the separately issued C R T annual nancial report which 
may be obtained 
     

O  pense and eferred Out ows of Resources and eferred 
In ows of Resources Related to O
     

For the year ended une , , the City recogni ed O  e pense of 
, 1. At une , , the City reported deferred out ows of resources 

and deferred in ows of resources related to O  from the following 
sources:

  

Deferred  

Resources  

Deferred 

Resources
          
O  contributions subsequent to 
measurement date

 $ 16,488  

Changes of Assumptions   2,167 $ 6,362
ifference between pected and Actual 
periences

    19,858

et difference between projected and actual 
earnings on plan investments

    551

Change in proportion   2,397  2,397
Total  $ 21,052 $ 29,168

1 ,  reported as deferred out ows of resources related to 
contribution made subsequent to measurement date will be recogni ed 
as a reduction in net O  liability in the ne t scal year. Other amount 
reported as deferred out ows of resources and deferred in ows of 
resources related to O  will be recogni ed as a component in O  
e pense as follows:
     

Fiscal Year 
Ended June 30     

2021    $ (5,881)
2022     (5,881)
2023     (4,780)
2024     (3,541)
2025     (3,737)

Thereafter     (784)
Total    $ (24,604)

NOTE 14 – JOINT VENTURES AND JOINTLY-OWNED PROPERTIES

Authority for Orange County - City Hazardous Materials Emergency 
Response

The City participates in joint powers authority ( A), the Authority 
for Orange County-City Ha ardous Materials mergency Response 
(Ha mat), for the purposes of responding to, assessing the nature of, 
and stabili ing any emergency created by the release or threatened 
release of ha ardous materials.

The following entities are members of Ha mat: City of Anaheim and 
City of Huntington each (provider agencies). Members of the oard 
of irectors (Ha mat oard) consists of one voting oard member 
and an alternate appointed by the governing body from the provider 
agencies. Under the Fifth Amendment to the A agreement, three 
representatives from the subscribing agencies are also voting oard 
Members. The following cities were subscribing agencies: rea, Costa 
Mesa, Fountain alley, Fullerton, ewport each and Orange.

ublic entities in Orange County may receive ha ardous materials 
response services from the Ha mat by e ecuting an agreement and 
paying a fair share contribution. Audited nancial information for the 
joint powers authority as of and for the year ended une , , was 
as follows:

Total assets  $ 331
Total liability   0
Members  equity   331
Total revenues   89
Total e penses   61
Change in net position   28
Ha mat does not have any debt outstanding at une , .

The City has no signi cant equity interest in Ha mat, and accordingly 
neither assets nor liabilities of Ha mat have been recorded in the City s 
basic nancial statements. For a copy of Ha mat s separate nancial 
statements, contact the Finance irector of the City.

Metro Cities Fire Authority

The City participates in a joint powers authority, Metro Cities Fire 
Authority (Fire Authority), for the purpose of providing a central 
communication network and record keeping system to support re 
suppression, emergency medical assistance, rescue service, and related 
services provided by the members of the Fire Authority.

The following entities are members of the Fire Authority: City of Anaheim, 
City of rea, City of Fountain alley, City of Fullerton, City of Huntington 

each, City of ewport each, and the City of Orange. Members of the 
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oard of irectors (the oard”) consist of one voting oard member 
and an alternate appointed by their governing body.

ublic entities in Orange County may receive services from the 
Fire Authority by e ecuting an agreement and paying a fair share 
contribution. Audited nancial information for the Fire Authority as of 
and for the year ended une , , was as follows:

Total assets   $ 3,976
Total liability    1,782
Members  equity    2,194
Total revenues    6,988
Total e penses    6,708
Change in net position    280
The City has no signi cant equity interest in the Fire Authority, and 
accordingly neither assets nor liabilities of the Fire Authority have been 
recorded in the City s basic nancial statements. For a copy of the Fire 
Authority s separate nancial statements, contact the Finance irector 
of the City.

North Net Joint Training Authority

The City participates in a joint powers authority, orth et Training 
Authority (Authority), for the purpose of providing a joint use of a 
consolidated Training Center and record keeping system for re training 
services.

The following entities are members of the orth et Training Authority: 
City of Anaheim and City of Orange. Members of the oard of irectors 
(the oard”) consist of one voting oard member and an alternate 
appointed by their governing body.

ublic entities in Orange County may receive training services from 
the Authority by e ecuting a subscription agreement” and by paying 
the annual fee and other costs. Audited nancial information for the 
Authority as of and for the year ended une , , was as follows:

Total assets   $ 3,051
Total liability    199
Members  equity    2,852
Total revenues    1,195
Total e penses    998
Change in net position    197
SONGS

On ecember , , The lectric Utility sold its .1  ownership 
interest of SO S to SC . As such, the lectric Utility ceased recording all 
related operating e penses, e cept marine mitigation costs, and spent 
fuel storage charges. ased on the SO S settlement agreement, the 

lectric Utility is responsible for the City s share of marine mitigation 
costs up to , , and SC  is responsible for costs appro imately ,  
to , . The lectric Utility is responsible for spent fuel storage charges 
until the federal government takes possession. The ecommissioning 
Trust Fund will continue to pay for spent fuel storage charges.

As a former participant in SO S, the lectric Utility is subject to 
assessment of retrospective insurance premiums in the event of a 
nuclear incident at SO S or any other licensed reactor in the United 
States of America.

San Juan Generating Station

On uly 1, 1 , the lectric Utility and the other arties involved with 
the San uan enerating lants, agreed to a plan for the closure of 
two of the four units. As co-owner of one of the units that is not being 
closed, on ecember 1, 1 , the lectric Utility relinquished its 1 .  
ownership interest in the e isting coal- red S , Unit , located near 

ater ow, ew Me ico to the parties that will continue in the lant. 
Other participants include ublic Service of ew Me ico, .  the 
City of Farmington, .  the County of os Alamos, .  and M-S-R 

ublic ower Agency, . . The lectric Utility s original purchase 
cost and cumulative share of ongoing construction costs included in 
utility plant at ecember 1, 1  amounted to , 1 . All capital assets 
related to the San uan unit were fully depreciated and retired as of une 

, 1 . There are no separate nancial statements for this venture, 
as each participant s interest is re ected in its respective nancial 
statements. Refer to note 1 on page  rovision for decommissioning 
costs related to the decommissioning trust fund set-aside for the future 
decommissioning of the lant. 

NOTE 15 – COMMITMENTS AND CONTINGENCIES:

Intermountain Power Agency

The lectric Utility has entered into a power purchase contract with the 
Intermountain ower Agency (I A) for delivery of electric power. The 
share of I A power is equal to 1 .  of the generation output of I A s 
two recently uprated coal-fueled generating units located in elta, Utah 
(Unit 1 and  net output is  megawatts each). The City is obligated 
for the following percentage of electrical facilities at I A:

 Entitlement  Expiration
eneration:    

Intermountain ower roject  2027
The contract constitutes an obligation of the lectric Utility to make 
payments from revenues and requires payment of certain minimum 
charges. These minimum charges include debt service requirements on 
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Fiscal Year 
Ending 6/30  IPA  STS  MAP  MPP  Magnolia  

Natural 
gas  Canyon  Total

2021  $ 28,022  $ 13,434  $ 2,135  $ 1,142  $ 4,657  $ 4,514  $ 16,638  $ 70,542
2022   7,062  16,223        5,545  4,169  16,628  49,627
2023   9,742  12,266        8,962  3,854  16,618  51,442
2024   69  12,337      7,671  3,563  16,605  40,245
2025   55  5,648      7,734  3,299  16,600  33,336

2026–2030      16,909      39,661  13,207  86,328  156,105
2031–2035           41,619  5,803  103,256  150,678
2036–2040           23,620    102,180  125,800
2041–2045               20,313  20,313

  $ 44,950  $ 76,817  $ 2,135  $ 1,142  $ 139,469  $ 38,409  $ 395,166  $ 698,088
 

The scal year  e penses for fuel, O M, A  and other costs at these projects were as follows:
                 

Fiscal Year 
Ending 6/30  IPA  STS  MAP  MPP  Magnolia  

Natural 
gas  Canyon  Total

2020  $ 36,558 $ 4,773 $ 459 $ 140 $ 24,587 $ 716 $ 4,455 $ 71,688

the nancial obligations used to construct the plant. These requirements 
are considered a cost of purchased power.

Southern California Public Power Authority

The lectric Utility is a member of the Southern California ublic 
ower Authority (SC A), a joint powers agency. SC A provides for 

the nancing and construction of electric generating and transmission 
projects for participation by some or all of its members. To the e tent 
the lectric Utility participates in projects developed by SC A, it is 
obligated for its proportional share of the cost of the project. The City 
is obligated for the following percentage of electrical facilities owned 
by SC A:

 Entitlement   Expiration
Transmission:     

Souther Transmission System (STS) 2027
Mead-Adelanto roject (MA )  2030
Mead- hoeni  roject (M )  2030

    

eneration:     
Magnolia enerating Station (Magnolia)  2037
Canyon ower roject (Canyon)  2040

    

atural as Reserve rojects ( atural as)     
SC AA atural as roject- inedale, 

yoming 2033
SC A atural as roject- arnett, Te as  2033

Take or pay commitments

As part of the take or pay commitments with I A and SC A, the 
lectric Utility has agreed to pay its share of current and long-term 

obligations. ayment for these obligations will be made from the 
operating revenues received during the year that the payment is due. 
A long-term obligation has not been recorded on the accompanying 
basic nancial statements as these commitments do not represent an 
obligation of the lectric Utility until the year the power is available to 
be delivered to the lectric Utility. The following schedule details the 
amount of take-or-pay commitments that are due and payable by the 

lectric Utility for each project and the nal maturity date.

In addition to take-or-pay commitments referenced above, the City s 
entitlement requires the payment for fuel costs, operations and 
maintenance (O M), administration and general (A ) and other 
miscellaneous costs associated with the generation and transmission 
facilities discussed above. These costs do not have a similar structured 
payment schedule as debt service  however, prior e perience indicates 
that annual costs are generally consistent from year to year.
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Cap-and-Trade rogram

California Assembly ill (A )  requires that Utilities in California 
reduce their greenhouse gas ( H ) emissions to 1  levels by the year 

. It directed the California Air Resources oard (CAR ) to develop 
regulations of H  that became effective anuary 1 . mission 
compliance obligations under the Cap-and-Trade regulation began in 
anuary 1 .

The Cap-and-Trade program ( rogram) was implemented beginning 
anuary 1, 1 . This rogram requires lectric Utilities to have H  

allowances on an annual basis to offset H  emissions associated 
with generating electricity. CAR  will provide a free allocation of H  
allowance to each electric utility to mitigate retail rate impacts. This free 
allocation of H  allowance is e pected to be suf cient to meet lectric 
Utility s H  compliance obligations for retail sales. uring this scal 
year, an unused portion of retail allowance was sold for 1 ,  to reduce 
future renewable energy costs for retail customers. The compliance 
obligation for the wholesale sales requires allowance to be obtained 
through the auction or in the secondary market quarterly. At une , 

, the value of prepaid Cap and Trade allowance is , , and the 
value of the Cap and Trade obligation is 11, .

Operating eases

In anuary , the City entered into a long-term noncancelable 
ground lease with City of Fullerton, for an appro imately 1.  acre site at 
the Fullerton Municipal Airport for the operation of the Anaheim olice 

epartment Heliport. The term of the lease is  years with two 1 -year 
e tensions commencing from anuary  and ending ecember 

. The base rent is adjusted every ve years by ten percent (1 ). The 
City constructed a building of appro imately ,  square feet that 
includes of ces, aircraft maintenance and storage facilities and other 
infrastructure supporting such facilities on the leased premise. Future 
minimum lease payments to be made from unrestricted revenues of 
the eneral Fund are as follows:

Fiscal ear nding   
1  $ 65

  65
  65
  65
  68

-   362
1-   398

-   438
1-   429

Total minimun future rentals  $ 1,955

The Honda Center

On anuary , 1 , the City entered into a series of lease transactions 
for the Honda Center. Subsequently on ecember 1 , , the City 
and Anaheim Arena Management C (AAM) entered into a Facility 
Management Agreement (FMA) whereby AAM has the e clusive right 
and license to manage, maintain and operate all aspects of the Honda 
Center in accordance with the FMA through une , , with an 
option to e tend the term for an additional period not to e ceed 1  years.

In ovember 1 , an amendment was signed to e tend the term 
of agreement from une ,  to une , , with ve -year 
e tension options. Under the amendment, AAM assumed responsibility 
to provide ,  parking spaces for Honda Center, relieving the City of 
this long-term obligation. Annual distributions to the City, AAM and the 
County of Orange are required for their respective share of adjusted 
net revenues, as de ned in the FMA. In the event that cash on hand 
is insuf cient to pay operating e penses, debt service, distributions to 
the City, the County of Orange, or other amounts payable, AAM shall 
make or cause an af liate or third-party lending institution to make 
loans for such purposes, as de ned in the FMA. Such funds will be 
repaid from gross revenues or adjusted net revenues, if any, as de ned 
in and in accordance with disbursement priorities established in the 
FMA. At une , , the outstanding conduit debt on the Honda 
Center totaled 1 , . The debt is non-recourse, payable from revenues 
generated by the facility. either the faith and credit nor the ta ing 
power of the City is pledged to the payment of the debt. The debt is not 
a general or special obligation of the City, nor does it contain any credit 
enhancements that secondarily pledge e isting or future resources of 
the City (other than revenues generated by the facility), and accordingly 
it is not re ected in the accompanying basic nancial statements.

Angel Stadium of Anaheim

On May 1 , 1 , the City and the California Angels,  (Team), which 
was then managed by isney Sports nterprises, Inc. (subsequently 
known as Anaheim Sports, Inc.), entered into an agreement to provide 
for the operation and refurbishment of the Stadium. ursuant to the 
agreement, the Team assumed responsibility for the operation of the 
Stadium on October 1, 1 . The agreement runs for  years (subject 
to a limited Team option to cancel at  years and the Team s right 
to e tend the term). In September 1 , the agreement was modi ed 
e tending the Team s right to terminate the agreement by three years to 
October 1 , 1 . In anuary 1 , an amendment was signed to e tend 
the Team s right to terminate the agreement by fourteen months to 

ecember 1, .
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On ecember 1 , 1 , the Anaheim City Council adopted a resolution 
approving the urchase and Sale Agreement between the City and 
SR  Management Company, C (SR ) for the sale of appro imately 
1  acres of City-owned property generally located at  . ene Autry 

ay and  ast atella Avenue, including improvements commonly 
referred to as Angel Stadium of Anaheim, the City ational rove, and 
surrounding parking areas. ey transaction terms included a purchase 
price of  million, a commitment by the Angels to play home 
games in Anaheim through at least , waiver of Angels aseball s 
right to terminate the e isting lease,  million in periodic deposits 
to be made by SR  and credited against the purchase price, and  a 
milestone schedule for establishing development entitlements. On May 
1 , , the City entered into a letter of understanding ( OU) with SR  
e tending the inspection deadline by ninety ( ) days from une , 

 to September , , and accelerating the time required for 
making the third deposit. 

Until the sale is nali ed and under the terms of the agreement, the Team 
assumed full responsibility for all Stadium operations and maintenance, 
including capital maintenance. The Team books all Stadium and parking 
lot events (e cept for ten annual City events), pays all e penses, and 
retains all revenue (subject to the City s rights to share in certain net 
revenues) e cept that the City credits the Team up to  per year 
adjusted annually for C I as a capital reserve contribution, calculated 
on the basis of property ta es. The City s participation in net revenues 
includes amounts received by the Team above certain thresholds 
including paid admissions ( .  per paid admission in e cess of .  
million admissions per year), net income from nongame events (in 
e cess of ,  per year adjusted annually for C I), and parking lot 
net income (  in e cess of ,  per year adjusted annually for C I). 
Additionally, as indicated above, the City retained the right to book and 
retain all revenue from ten parking lot events per year. Major eague 

aseball consented to the transfer of the Team in scal year  to 
interests controlled by Arte Moreno. o changes in the terms of the 
agreement with the Team were made in connection with that transfer.

The May 1 , 1  Agreement also provided the City the right to develop 
appro imately  acres of the parking lot development site. In 1  a 
land sale of 1,  for a 1.  acre site was approved for the construction 
of a 1,1 -seat theatre called Tinseltown Studios” (now known as City 

ational rove of Anaheim”). In ovember , the City purchased the 
facility and the land for ,  from its then owner, SM . Concurrent with 
the purchase, the City granted to ederlander- rove C ( ederlander) 
a license to operate the facility for three years with the right to e tend 
another ve years. In May , the management agreement was 
amended e tending the term to ecember 1, 1  with the right to 

e tend another ve year period. In une 1 , the option to e tend was 
e ercised, which e tends the term to ecember 1, . Additionally, 
under the amended management agreement, effective anuary 1, , 

ederlander no longer receives a management fee of 1  and the City s 
share in the annual net pro ts and losses from operations increased 
from  to . ederlander is responsible for 1  of losses in e cess 
of , thereby limiting the City s share of net losses to a ma imum of 

 in any given year. The City may elect to terminate the agreement 
prior to e piration of the term under certain conditions, and pay the 
unamorti ed balance of capital assets purchased during the term to 

ederlander. Concurrent with the amendment to the management 
agreement, the parking license fee agreement was amended, wherein 
the parking license fees from ederlander were reduced to 1  and is 
subject to adjustment annually based on C I increases. ederlander 
paid the City 1  for the year ended une , , for parking and 
common area maintenance.  Under the Stadium Sale and urchase 
Agreement, development rights and any right to levy income, will pass 
to SR , the new owner.

Anaheim Regional Transportation Intermodal Center - ARTIC

In ecember 1 , the City opened ARTIC, a transit hub in the latinum 
Triangle, a growing and dynamic mi ed use area, and within walking 
distance of both the Angel Stadium and the Honda Center.  ARTIC serves 
as a transit hub for Orange County and the entire Southern California 
region with bus and rail services that include: Amtrak Metrolink, Orange 
County Transportation Authority Anaheim Resort Transportation, Tres 

strellas e Oro bus service to Me ico, reyhound Megabus.com, 
Fli bus, shuttles, ta is, and outdoor bicycle racks and lockers.

In anuary 1 , the City and AAM entered into negotiations to secure 
opportunities to create an entertainment district with the latinum 
Triangle, keep the Anaheim ucks in Anaheim, remove the City s .  
million general fund obligation from operating ARTIC, and create 
opportunities to create and secure revenues and other economic 
bene ts that could be reali ed through development of under-utili ed 
city land

On ovember , 1 , the City Council approved the Facility 
Management Agreement, to be effective on uly 1, 1 , for the Anaheim 
Regional Transportation Intermodal Center (ARTIC), between the City 
as owner and ATCM, C (an af liate of AAM and controlled by H S 

entures, C)( ATCM”) as manager (the ARTIC FMA”), as guaranteed 
by AAM pursuant to a uaranty of ayment and erformance in favor 
of the City, 
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Under the terms of The Facility Management Agreement, ATCM assumes 
management of ARTIC through une , , with the option to e tend 
its management obligations for ve ve-year e tension terms  ATCM 
will be responsible for all operating losses up to .  million annually  
AAM ATCM will advance all e penses of a sign Spectacular” at ARTIC, 
with all proceeds applied to operating e penses  AAM fully guarantees 
ATCM performance  and City and ATCM share in net pro ts,  to City 
and  to ATCM.  For the scal year ending une , , there was no 
revenue sharing, with ATCM assuming 1  of operating losses totaling 

1.  million.

Muzeo

In October , the City and the former Redevelopment Agency 
entered into a property operating agreement (Agreement) with the 
Mu eo Foundation to operate and provide programming for the Mu eo, 
the downtown museum. The Agreement is for a term of  years and 
provides for a line of credit ( OC) for the rst  years from the City to 
the Mu eo Foundation in an amount not to e ceed 1,  or  of 
pledges at an annual interest rate of . The Agreement was amended 
on August 1, 1 , to e tend the maturity date to une , 1 . It also 
amended the aggregate amount of the line of credit to  during 

scal year 11 and  during each scal year thereafter with amounts 
being converted to grants upon achieving fund raising thresholds. On 
une , 1 , the agreement was amended to e tend the maturity date 

to une , 1  and increased the line of credit amount from  to 
 annually. 

In une 1 , The City and the Mu eo Foundation entered Amendment 
o.  to the roperty Operating Agreement which includes the 

continuance of the annual OC in the amount of  per annum for 
a term of ve years e piring une , .  Additionally, the Mu eo 
Foundation is also granted a Capital orking OC (C OC) for up to 

1  each scal year. uring scal year , the Mu eo Foundation has 
drawn  from the C OC.

Participation Agreement – Construction of Regional Animal Care 
Shelter

On April 1 , 1  the City Council approved a articipation Agreement 
between the County of Orange and City of Anaheim for the construction 
of a new regional animal shelter at the former Tustin Air ase.  articipants 
of this articipation Agreement is among the County of Orange and 
fourteen Orange County Cities.  The Shelter will be a County public 
works project with a ma imum construction amount of  million of 
which the County will fund .  million and contribute the land at no 
cost. The remaining .  million of the ma imum construction amount 

will be divided proportionately among the contract cities based on the 
percentage of actual shelter usage over the last ve years.  The City s 
proportionate share is .  or .  million for an estimate annual 
payment of  payable quarterly over 1  years starting with scal 
year 1 .

uring scal year , the City has paid 1  with an estimated 
committed balance of , .

Litigation

A number of claims and suits are pending against the City for alleged 
damages to persons and or property and for other alleged liabilities 
arising out of matters usually incident to the operation of a city such as 
Anaheim. Although the aggregate amount asserted for such lawsuits 
and claims is signi cant, in the opinion of City management, the City 
has strong defenses against such claims, and thus the ultimate loss, 
if any, relating to these claims and suits not covered by insurance or 
re ected in the nancial statements, will not materially affect the 

nancial position of the City.

Grants

Amounts received or receivable from grant agencies are subject to audit 
and adjustment by grantor agencies. Any disallowed claims, including 
amounts already collected, may constitute a liability of the applicable 
funds. The amount, if any, of e penditures that may be disallowed by the 
grantor cannot be determined at this time, although the City e pects 
such amounts, if any, to be immaterial.
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At une , , the City had the following commitments with respect 
to un nished capital projects, disposition and development agreements, 
reimbursement agreements and cooperation agreements:

Capital rojects  

Remaining 
Construction 
Commitment  

Expected 
 Completion 

 Date
     
Anaheim Convention Center Hall ” Cooling 
Tower  $ 389 2020
Anaheim Resort lectric ine tension   1,448 2020
Changeable Message Signs   677 2020

lectric Reliability Improvement   608 2020
ulianna ark Improvement   296 2020
inda ista Comple  ump Station   7,403 2021

Manchester lectric ine tension lectric 
Reliability   2,659 2020
Olive Street 1 -inch ater Main - hase  roject   1,071 2020
Outdoor Metal Clad Switchgear 1   1,643 2020

latinum Triangle lectric ine tension   6,993 2020
ressure Regulating Stations o. 1   1,991 2020

Rehabilitation and pansion of enain ater   296 2020
Street Improvement - Acacia hase II   1,762 2020
Street Improvement - all Road and Anaheim 

oulevard Intersection   610 2020
Street Improvement - ene Autry ay   595 2020
Street Improvement - eir Canyon Road   452 2020
Street Improvement - est Street  Citron 
Street   207 2020
Transformers   1,325 2020
Underground istrict o  uclid Street   4,134 2020
Underground istrict o  Orangewood Ave   788 2020
Underground istrict o  hase I   8,733 2021

ehicle Acquisitions   1,817 2020
agner House oluntary Accessibility   113 2020
anda 1   Circuit lectric ine tension   1,726 2020

  $47,736   
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Schedule of Changes in the Net Pension Liability and Related Ratios
Last Ten Fiscal Years¹
(In thousands)
                

                

 Miscellaneous  Police Safety  Fire Safety  Total  Miscellaneous  Police Safety  Fire Safety  Total
Measurement Period: 2018-2019  2018-2019  2018-2019  2018-2019  2017-2018  2017-2018  2017-2018  2017-2018
                
TOTAL PENSION LIABILITY                

Service cost $ 23,998  $ 17,241  $ 6,617   $ 47,856   $ 24,265  $ 16,628  $ 6,625   $ 47,518
Interest on the Total ension iability  100,471   56,054   31,074    187,599    96,660   53,413   29,971    180,044
Changes of Assumptions             (7,462)   (3,208)   (1,830)    (12,500)

ifference etween pected and Actual 
perience  2,789   3,458   3,076    9,323    (3,467)   (2,322)   1,245    (4,544)

ene t ayments, including Refunds of 
mployee Contributions  (72,294)   (38,058)   (24,915)    (135,267)    (68,285)   (35,675)   (23,587)    (127,547)

Net Change in Total Pension Liability  54,964    38,695    15,852    109,511    41,711    28,836    12,424    82,971
Total Pension Liability - Beginning  1,426,545    790,929    440,672    2,658,146    1,384,834    762,093    428,248    2,575,175
Total Pension Liability - Ending (a) $ 1,481,509   $ 829,624   $ 456,524   $ 2,767,657   $ 1,426,545   $ 790,929   $ 440,672   $ 2,658,146

                

PLAN FIDUCIARY NET POSITION                               
Contributions - mployer $ 40,546  $ 23,375  $ 11,654   $ 75,575   $ 35,753  $ 20,412  $ 10,600   $ 66,765
Contributions - mployees  9,653   5,003   2,436    17,092    9,985   4,869   2,487    17,341

et Investment Income  66,398   37,234   20,553    124,185    80,859   45,025   25,372    151,256
ene t ayments, including Refunds of 
mployee Contributions  (72,294)   (38,058)   (24,915)    (135,267)    (68,285)   (35,675)   (23,587)    (127,547)
lan to lan Resource Movement             (2)   (1)   (1)    (4)

Administration pense  (723)   (405)   (226)    (1,354)    (1,495)   (834)   (472)    (2,801)
Other Miscellaneous Income ( pense)  1   1   1    3    (2,839)   (1,584)   (897)    (5,320)
Net Change in Fiduciary Net Position  43,581    27,150    9,503    80,234    53,976    32,212    13,502    99,690
Plan Fiduciary Net Position - Beginning³  1,013,223    567,438    316,459    1,897,120    959,247    535,226    302,957    1,797,430
Plan Fiduciary Net Position - Ending (b)  1,056,804    594,588    325,962    1,977,354    1,013,223    567,438    316,459    1,897,120

Plan Net Pension Liability (Asset) - Ending (a) - (b) $ 424,705   $ 235,036   $ 130,562   $ 790,303   $ 413,322   $ 223,491   $ 124,213   $ 761,026
                

Plan Fiduciary Net Position as a percentage of the 
Total Pension Liability               

$ 123,499   $ 52,491   $ 23,383   $ 199,373   $ 124,068   $ 50,771   $ 23,214   $ 198,053
Plan Net Pension Liability (Asset) as a Percentage 
of Covered Payroll               
Notes:                

ene t Changes:The gures above do not include any liability impact that may have resulted from plan changes which occurred after the une , 1  valuation date. This applies for voluntary bene t changes as well as 
any offers of Two ears Additional Service Credit (a.k.a. olden Handshakes).
¹ Historical information is required only for measurement periods for which AS   is applicable, Additional years will be presented as they become available
 uring Fiscal ear 1 -1 , as a result of overnmental Accounting Standards oard Statement ( AS ) o. , Accounting and Financial Reporting for ostemployment ene t lans Other than ensions 

( AS  ), Cal RS reported its proportionate share of activity related to postemployment bene ts for participants in the State of California s agent O  plan.Accordingly, Cal RS recorded a one-time 
e pense as a result of the adoption of AS  .  Additionally, Cal RS employees participate in various State of California agent pension plans and during Fiscal ear 1 -1 , Cal RS recorded a correction 
to previously reported nancial statements to properly re ect its proportionate share of activity related to pensions in accordance with AS  Statement o. , Accounting and Financial Reporting ension 
( AS  ).
 Includes any beginning of year adjustment                
 Includes one year s payroll growth using .  percent payroll growth assumption for scal years ended une , 1 -1  .  percent payroll growth assumption for scal years ended une , 1 -1 .
 Changes of Assumptions: one in 1 . In 1 , demographic assumptions and in ation rate were changed in accordance to the Cal RS perience Study and Review of Assumptions ecember 1 .  

There were no changes in the discount rate.

                
(Continued)
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Schedule of Changes in the Net Pension Liability and Related Ratios
Last Ten Fiscal Years¹
(In thousands) (continued)
                

                

 Miscellaneous  Police Safety  Fire Safety  Total  Miscellaneous  Police Safety  Fire Safety  Total
Measurement Period: 2016-2017  2016-2017  2016-2017  2016-2017  2015-2016  2015-2016  2015-2016  2015-2016
                
TOTAL PENSION LIABILITY                

Service cost $ 23,736   $ 15,914   $ 6,600   $ 46,250   $ 19,841   $ 13,551   $ 5,572   $ 38,964
Interest on the Total ension iability  93,754    51,464    29,093    174,311    89,941    49,349    28,550    167,840
Changes of Assumptions  76,961    43,497    23,564    144,022                 

ifference etween pected and Actual 
perience  8,902    225    (3,028)    6,099    (28,822)    6,919    (2,504)    (24,407)

ene t ayments, including Refunds of 
mployee Contributions  (64,059)    (34,195)    (22,071)    (120,325)    (60,039)    (32,039)    (20,907)    (112,985)

Net Change in Total Pension Liability  139,294    76,905    34,158    250,357    20,921    37,780    10,711    69,412
Total Pension Liability - Beginning  1,245,540    685,188    394,090    2,324,818    1,224,619    647,408    383,379    2,255,406
Total Pension Liability - Ending (a) $ 1,384,834   $ 762,093   $ 428,248   $ 2,575,175   $ 1,245,540   $ 685,188   $ 394,090   $ 2,324,818

                

PLAN FIDUCIARY NET POSITION                               
Contributions - mployer $ 33,275   $ 19,615   $ 10,350   $ 63,240   $ 31,595   $ 17,527   $ 9,483   $ 58,605
Contributions - mployees  9,744    4,741    2,316    16,801    9,812    4,726    2,328    16,866

et Investment Income  97,855    54,262    31,036    183,153    4,556    2,607    1,449    8,612
ene t ayments, including Refunds of 
mployee Contributions  (64,059)    (34,195)    (22,071)    (120,325)    (60,039)    (32,039)    (20,907)    (112,985)

lan to lan Resource Movement  2            2    (34)            (34)
Administrative pense  (1,305)    (725)    (416)    (2,446)    (548)    (304)    (177)    (1,029)
Net Change in Fiduciary Net Position  75,512    43,698    21,215    140,425    (14,658)    (7,483)    (7,824)    (29,965)
Plan Fiduciary Net Position - Beginning  883,735    491,528    281,742    1,657,005    898,393    499,011    289,566    1,686,970
Plan Fiduciary Net Position - Ending (b)  959,247    535,226    302,957    1,797,430    883,735    491,528    281,742    1,657,005

Plan Net Pension Liability (Asset) -   
Ending (a) - (b) $ 425,587   $ 226,867   $ 125,291   $ 777,745   $ 361,805   $ 193,660   $ 112,348   $ 667,813
 

              
 

              
Plan Fiduciary Net Position as a percentage of 
the Total Pension Liability         
Covered Payroll $ 120,653   $ 48,294   $ 22,688   $ 191,635   $ 111,398   $ 46,479   $ 21,600   $ 179,477
Plan Net Pension Liability (Asset) as a 
Percentage of Covered Payroll               
 

                             
                
¹ Historical information is required only for measurement periods for which AS   is applicable, Additional years will be presented as they become available

                

Notes:                
ene t Changes:The gures above do not include any liability impact that may have resulted from plan changes which occurred after the une , 1  valuation date. This applies for voluntary bene t changes as well as 

any offers of Two ears Additional Service Cred (a.k.a. olden Handshakes).
Changes of Assumptions: In 1 , the accounting discount rate reduced from .  to .1 .In 1 , there were no changes.

                                
(Continued)
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Schedule of Changes in the Net Pension Liability and Related Ratios
Last Ten Fiscal Years¹
(In thousands) (continued)
                                
                

 Miscellaneous  Police Safety  Fire Safety  Total  Miscellaneous  Police Safety  Fire Safety  Total
Measurement Period: 2014-2015  2014-2015  2014-2015  2014-2015  2013-2014  2013-2014  2013-2014  2013-2014
                
TOTAL PENSION LIABILITY                

Service cost $ 20,334   $ 12,193   $ 5,419   $ 37,946   $ 21,254   $ 13,088   $ 5,961   $ 40,303
Interest on the Total ension iability  88,334    46,658    27,760    162,752    85,591    45,898    27,044    158,533
Changes of Assumptions  (21,249)    (11,546)    (6,582)    (39,377)                 

ifference etween pected and Actual 
perience  (16,296)    (19,370)    (4,549)    (40,215)                 

ene t ayments, including Refunds of 
mployee Contributions  (57,158)    (30,517)    (19,944)    (107,619)    (53,552)    (28,845)    (18,657)    (101,054)

Net Change in Total Pension Liability  13,965    (2,582)    2,104    13,487    53,293    30,141    14,348    97,782
Total Pension Liability - Beginning  1,210,654    649,990    381,275    2,241,919    1,157,361    619,849    366,927    2,144,137
Total Pension Liability - Ending (a) $ 1,224,619   $ 647,408   $ 383,379   $ 2,255,406   $ 1,210,654   $ 649,990   $ 381,275   $ 2,241,919

                

PLAN FIDUCIARY NET POSITION                               
Contributions - mployer $ 25,375   $ 14,663   $ 7,622   $ 47,660   $ 23,841   $ 13,505   $ 7,723   $ 45,069
Contributions - mployees  8,877    4,192    2,075    15,144    8,893    4,064    2,337    15,294

et Investment Income  20,081    10,967    6,515    37,563    135,468    75,115    44,305    254,888
ene t ayments, including Refunds of 
mployee Contributions  (57,158)    (30,517)    (19,944)    (107,619)    (53,552)    (28,845)    (18,657)    (101,054)
lan to lan Resource Movement  (5)    5                         

Administrative pense  (1,011)    (562)    (326)    (1,899)                 
Net Change in Fiduciary Net Position  (3,841)    (1,252)    (4,058)    (9,151)    114,650    63,839    35,708    214,197
Plan Fiduciary Net Position - Beginning  902,234    500,263    293,624    1,696,121    787,584    436,424    257,916    1,481,924
Plan Fiduciary Net Position - Ending (b)  898,393    499,011    289,566    1,686,970    902,234    500,263    293,624    1,696,121

Plan Net Pension Liability (Asset) -   
Ending (a) - (b) $ 326,226   $ 148,397   $ 93,813   $ 568,436   $ 308,420   $ 149,727   $ 87,651   $ 545,798
                

Plan Fiduciary Net Position as a percentage of 
the Total Pension Liability               
Covered Payroll $ 112,039   $ 41,800   $ 20,935   $ 174,774   $ 110,815   $ 43,204   $ 22,107   $ 176,126
Plan Net Pension Liability (Asset) as a 
Percentage of Covered Payroll               
                

¹ Historical information is required only for measurement periods for which AS   is applicable, Additional years will be presented as they become available
                

Notes:                
ene t Changes:The gures above do not include any liability impact that may have resulted from plan changes which occurred after the une , 1  valuation date.This applies for voluntary bene t changes as well as 

any offers of Two ears Additional Service Cred (a.k.a. olden Handshakes).
Changes of Assumptions: In 1 , amounts reported re ect an adjustment of the discount rate from .  (net of administrative e pense) to .  (without a reduction for pension plan administrative e pense.)In 1 . 
amount reported were based on the .  discount rate.

                                
                                
                                
                                

See accompanied independent auditors’ report



CITY OF ANAHEIM

See accompanied independent auditors’ report
11

Schedule of Pension Plan Contributions
Last Ten Fiscal Years¹
(In thousands)
             

 

Fiscal  Year  Pension Plan  

Actuarially 
Determined 
Contribution  

Contributions 
in Relation to 

the Actuarially 
Determined 
Contribution  

Contribution 
 

 (Excess)  
Covered 
 Payroll²  

Contribtuions 
 as a Percentage of  

Covered 
 Payroll ²

 

2019-2020  Miscellaneous  $ 46,260 $ 46,260   $ 125,901 
  olice Safety   26,637  26,637     54,097 
  Fire Safety   13,174  13,174     26,785 
  Total  $ 86,071 $ 86,071    $ 206,783 

             
2018-2019  Miscellaneous  $ 40,546 $ 40,546   $ 123,499 

  olice Safety   23,375  23,375     52,491 
  Fire Safety   11,654  11,654     23,383 
  Total  $ 75,575 $ 75,575    $ 199,373 
 

2017-2018  Miscellaneous  $ 35,753  $ 35,753      $ 124,068  
  olice Safety   20,412   20,412       50,771  
  Fire Safety   10,600   10,600       23,214  
  Total  $ 66,765  $ 66,765      $ 198,053  
 

2016-2017  Miscellaneous  $ 33,275  $ 33,275      $ 120,653  
  olice Safety   19,615   19,615       48,294  
  Fire Safety   10,350   10,350       22,688  
  Total  $ 63,240  $ 63,240      $ 191,635  
 

2015-2016  Miscellaneous  $ 31,141  $ 31,595  $ (454)  $ 111,398  
  olice Safety   17,527   17,527       46,479  
  Fire Safety   9,483   9,483       21,600  
  Total  $ 58,151  $ 58,605  $ (454)  $ 179,477  
 

2014-2015  Miscellaneous  $ 25,375  $ 25,375      $ 112,039  
  olice Safety   14,663   14,663       41,800  
  Fire Safety   7,622   7,622       20,935  
  Total  $ 47,660  $ 47,660      $ 174,774  
 

2013-2014  Miscellaneous  $ 23,841  $ 23,841      $ 110,815  
  olice Safety   13,505   13,505       43,204  
  Fire Safety   7,723   7,723       22,107  
  Total  $ 45,069  $ 45,069      $ 176,126  
 

The actuarial methods and assumptions used to set the actuarially determined contributions for Fiscal ear 1 -  were derived from the une , 1  aluation reports, and for Fiscal ear 1 - 1  from the une , 
1  aluation reports.

¹ Historical information is required only for measurement periods for which AS   is applicable. Additional years will be presented as they become available.
 Includes one year’s payroll growth using .  payroll assumption for scal year ended une , 1  and 1   payroll assumption for scal years ended une , 1 - 1 .
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Schedule of Changes in the Net Other OPEB Liability and Related Ratios   

Last Ten Fiscal Years¹   

(Amounts in Thousands)         
    

  

    

  
Measurement Period: 2018-2019  2017-2018  2016-2017
TOTAL OPEB LIABILITY      

Service cost $ 1,900   $ 1,840  $ 2,032
Interest on the Total O  iability  19,577    19,229   19,550

ifference etween pected and Actual perience  (15,626)       (14,382)
Changes of Assumptions  (7,583)       4,617

ene t ayments, including Refunds of mployee Contributions  (16,629)    (16,061)   (16,016)
Net Change in Total OPEB Liability  (18,361)    5,008   (4,199)
Total OPEB Liability - Beginning  275,329    270,321   274,520
Total OPEB Liability - Ending (a)  256,968    275,329   270,321

         
PLAN FIDUCIARY NET POSITION         

Contributions - mployer  16,049    16,367   16,016
pected investment income  6,565    6,097   5,509

Investment e perience  (983)    561   2,501
eni t payments  (16,629)    (16,061)   (16,016)

Administrative pense  (19)    (44)   (41)
Other pense      (111)   
Net Change in Fiduciary Net Position  4,983    6,809   7,969
Plan Fiduciary Net Position - Beginning  90,478    83,669   75,700
Plan Fiduciary Net Position - Ending (b)  95,461    90,478   83,669

Plan Net OPEB Liability - Ending (a) - (b) $ 161,507   $ 184,851  $ 186,652
         
Plan Fiduciary Net Position as a percentage of the Total OPEB Liability    
Covered-Employee Payroll² $ 209,942   $ 209,435   203,473
Plan Net OPEB Liability as a Percentage of Covered Employee Payroll    
         
¹ Historical information is required only for measurement periods for which AS   is applicable, Additional years will be presented as they become available.   
 O  provided and contributions made by the City are not dependent on payroll.
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Schedule of OPEB Plan Contributions
Last Ten Fiscal Years¹
(In thousands)
      

  

      

  
Measurement Period 2019-2020  2018-2019  2017-2018  2016-2017
        
Actuarially etermined Contribution (A C) $ 16,488   $ 16,049   $ 16,367  $ 15,937
             
Contributions in relation to A C $ 16,488   $ 16,049   $ 16,367  $ 16,016
             
Contribution de ciency (e cess)            $ (79)
             
Covered- mployee ayroll $ 209,656   $ 209,942   $ 209,435  $ 203,473
             
Contributions as a ercentage of Covered-employee ayroll      
        
¹ Historical information is required only for measurement periods for which AS   is applicable. Additional years will be presented as they become available.   
 O  provided and contribution to the O  plan by the City are not dependent on payroll.        

 

Notes to Schedule:
  

The actuarial methods and assumptions used to set the actuarially determined contributions for Fiscal years ending une , 1  and une ,  were from the uly 1, 1  Actuarial aluation 
Report. and for Fiscal ear ending une , 1  and 1  were from the uly 1, 1  Actuarial aluation Report.

  

Methods and assumptions used to determine contributions:
Actuarial Cost Method ntry Age ormal Close roup evel ollar asis.
Amorti ation Method eriod evel percent of payroll over a closed -year period initially beginning uly 1, 
Asset aluatin Method Smoothed asset value

eneral In ation Rate .
Salary Increase .

ong Term Return on Assets .
Healthcare Trend Assumed to start at .  in 1, and then uctuates to to an ultimate increase rate of   per year for year   thereafter
Retirement Age The probabilities of Retirement are based on the 1  Cal RS perience Study for the period from 1  to 11.
Mortality Improvement McCleod atts Scale applied gerantionally





SPECIAL REVENUE FUNDS are used to account for revenues derived from specific taxes or other earmarked revenue sources (other than for major capital projects) that are 
restricted by law or administrative action to expenditures for specified purposes.

GAS TAX FUND —Established to account for the construction and maintenance of the road network system of the City. Financing is provided primarily by the City’s share of State and local gasoline taxes. 
Federal, State, and local regulations require that these gasoline taxes be used to improve and maintain streets, and includes programs intended to improve the air quality of the region.

WORKFORCE DEVELOPMENT FUND —Established to account for the City’s involvement in Federal, State, and local programs to create jobs and provide the unemployed citizens in the Anaheim 
area with job training opportunities.

COMMUNITY DEVELOPMENT BLOCK GRANT FUND —Established to account for financing of the development of viable urban communities through the provision of decent housing, suitable 
living environments and economic opportunity, principally for persons of low and moderate income. Financing is provided by the Federal Housing and Urban Development (HUD) grants.

GRANTS FUND —Established to account for various grants requiring segregated fund accounting. Financing is provided by Federal, State, and local agencies.

ANAHEIM RESORT MAINTENANCE DISTRICT FUND —Established to account for the levy and collection of special assessments to pay the cost of annual maintenance and improvements within 
the district against those parcels that specifically benefit from the enhanced maintenance and improvement.

ANAHEIM TOURISM IMPROVEMENT DISTRICT FUND —Established to account for the collection of a special assessment supporting marketing, promotion and transit project costs in support 
of the City’s tourism and convention industry.

NARCOTIC ASSET FORFEITURE FUND —Established to account for funds received from Federal and State agencies that are derived from monies and property seized by the Police Department in 
drug related incidents. These funds are used to supplement existing resources of the City’s law enforcement activities.

LONG RANGE PROPERTY MANAGEMENT PLAN FUND—Established to account for future development and property management activities of the assets that were transferred from the Successor 
Agency to the Former Anaheim Redevelopment Agency’s approved Long Range Property Management Plan.

DEBT SERVICE FUND is used to account for the accumulation of resources and the payment of principal and interest on general debt of the City and related entities.

MUNICIPAL FACILITIES FUND —Established to accumulate resources for payment of the principal and interest on the lease revenue bonds for the Fire Facilities and other various acquisitions and 
capital improvements.

CAPITAL PROJECTS FUNDS are used to account for resources used for the acquisition and construction of capital assets by the City, except for those financed by proprietary funds.

STREET CONSTRUCTION FUND —Established to account for transportation improvement construction in the City’s right-of-way. Financing is provided primarily by Federal, State and local grants, 
and Measure M2 allocations by the County of Orange.

TRANSPORTATION IMPROVEMENT PROJECT FUND —Established to account for transportation improvement projects in the City. Financing is provided by Federal, State and local agencies.

DEVELOPMENT IMPACT PROJECTS FUND —Established to account for infrastructure improvements, primarily in the Platinum Triangle area, which provide development opportunities for high 
density, mixed use, office, restaurant, and residential projects. Financing is provided primarily by development impact fees.

COMMUNITY SERVICES FACILITIES FUND —Established to account for the development of new park sites, playgrounds and library facilities. Financing is provided by Federal and State grant pro-
grams, in conjunction with fees charged to residential and commercial developers. Much of this revenue is used to support the capital construction of parks and other recreational facilities throughout the City.

STORM DRAIN CONSTRUCTION FUND—Established to account for the City’s storm drain construction. Financing is provided by drainage assessment fees charged to residential and commercial developers.

OTHER CAPITAL IMPROVEMENTS FUND —Established to account for various capital projects as determined by the City Council. Currently, financing for these projects is provided by bond proceeds 
and subsidies from the General Fund.

MELLO-ROOS PROJECTS FUND —Established to account for road, sewer and water improvements in the community facility districts. Financing is provided by the sale of special tax bonds that are 
secured by and payable from the proceeds of an annual special assessment on the properties within the district.
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Combining Balance Sheet
Nonmajor Governmental Funds by Fund Type
June 30, 2020 (In thousands)
        

 

Nonmajor 
 Special 

 Revenue 
 Funds  

Nonmajor 
 Debt 

 Service 
 Funds  

Nonmajor  
Capital 

 Projects 
 Funds  

Total  
Nonmajor 

 Governmental 
 Funds

ASSETS        
Cash and cash equivalents $ 12,012   $ 322  $ 10,257   $ 22,591
Investments  49,086    1,331   42,360    92,777
Accounts receivable, net  118            118
Accrued interest receivable  314    9   336    659

ue from other funds          14,776    14,776
ue from other governments  7,794        15,900    23,694
and held for resale  16,003            16,003
repaid and other assets  251        1    252

Restricted cash and cash equivalents  2,267    272   14,445    16,984
Restricted investments      663   20,008    20,671

otes receivable, net  21,643            21,643
ue from Successor Agency  3,998        3,453    7,451
Total assets $ 113,486   $ 2,597  $ 121,536   $ 237,619

        

LIABILITIES               
Accounts payable $ 7,219       $ 3,511   $ 10,730

ages payable  249        38    287
eposits  320        1,197    1,517
ue to other funds  300        16,374    16,674

Total liabilities  8,088        21,120    29,208
        

DEFERRED INFLOWS OF RESOURCES               
Unavailable revenues  2,068        14,262    16,330
Unavailable resources- long-term notes receivable  21,643            21,643
Unavailable resources - due from Successor Agency  3,998        3,453    7,451

Total deferred in ows of resources  27,709        17,715    45,424
        

FUND BALANCES               
onspendable:               

repaid and other assets  251        1    252
Restricted:        

Anaheim Resort maintenance and improvement  5,769            5,769
Capital projects          4,303    4,303
Community and economic development projects  19,184            19,184

ebt service     $ 935       935
evelopment impact projects          83,005    83,005
rant purposes  2,496            2,496

Homebuyer assistance program  9,500            9,500
Streets, roads and transportation improvement projects  41,109            41,109

Committed for neighborhood and community projects          4,039    4,039
Assigned:               

ebt service      1,662       1,662
Capital projects          5,787    5,787
Other purposes  26            26

Unassigned  (646)       (14,434)   (15,080)
Total fund balances  77,689    2,597   82,701    162,987

Total liabilities, deferred in ows of resources, and fund balances $ 113,486   $ 2,597  $ 121,536   $ 237,619
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds by Fund Type
Yar Ended June 30, 2020 (In thousands)
        

 Nonmajor    Nonmajor  Total
 Special  Nonmajor  Capital  Nonmajor
 Revenue  Debt Service  Projects  Governmental
 Funds  Funds  Funds  Funds
Revenues:        

icenses, fees and permits $ 12       $ 5,316   $ 5,328
Intergovernmental revenues  39,410        5,758    45,168
Charges for services  19,639        9    19,648
Use of money and property  8,427   $ 91    3,875    12,393
Other  113        33    146
Contribution from property owners          3,124    3,124

Total revenues  67,601    91    18,115    85,807
        

penditures:               
Current:               

City Administration               
City Attorney  115            115
City Clerk          1    1
Finance               

olice  6,013        356    6,369
Fire  Rescue  432        81    513
Community  conomic evelopment  11,690        6    11,696

lanning  uilding  1,185        179    1,364
ublic orks  13,555        526    14,081

Community Services  483        653    1,136
Convention, Sports and ntertainment  10,958            10,958

Capital outlay  14,953        31,952    46,905
ebt service:               

rincipal retirement  1,405    555    1,488    3,448
Interest charges  476    1,102    323    1,901

ond issuance costs               
Total e penditures  61,265    1,657    35,565    98,487

cess (de ciency) of revenues over (under) e penditures  6,336    (1,566)   (17,450)   (12,680)
Other nancing sources (uses):               

Transfers in  266    1,258    2,919    4,443
Transfers out  (4,687)       (9)   (4,696)

Total other nancing sources  (4,421)   1,258    2,910    (253)
                

et change in fund balances  1,915    (308)   (14,540)   (12,933)
Fund balances at beginning of year  75,774    2,905    97,241    175,920
Fund balances at end of year $ 77,689   $ 2,597   $ 82,701   $ 162,987
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Combining Balance Sheet
Nonmajor Special Revenue Funds
June 30, 2020 (In thousands)
                  

 
Gas 
 Tax  

Workforce 
Development  

Community 
Development 

Block  
Grant  Grants  

Anaheim 
Resort 

Maintenance 
District  

Anaheim 
Tourism 

Improvement 
District  

Narcotic 
 Asset  

Forfeiture  

Long Range 
Property 

Management 
Plan  Total

ASSETS                  
Cash and cash equivalents $ 3,985  $ 5   $ 79   $ 1,990  $ 1,176  $ 3,922  $ 9  $ 846  $ 12,012
Investments  16,456   20    261    8,217   4,858   16,196   39   3,039   49,086
Accounts receivable, net       1                   72        45   118
Accrued interest receivable  101            52   31   106   2   22   314

otes receivable, net           2,561    19,082                       21,643
ue from other governments  2,494   495    763    4,033   9                  7,794
repaid and other assets              147               104   251
and held for resale                                     16,003   16,003

Restricted cash and cash equivalents                                2,267        2,267
ue from Successor Agency            3,998                             3,998

Total assets $ 23,036  $ 521   $ 7,662   $ 33,521  $ 6,074  $ 20,296  $ 2,317  $ 20,059  $ 113,486
                  

LIABILITIES                                   
Accounts payable  948   213    754    2,032   289   1,163   1,381   439   7,219

ages payable  107   31    43    35   16   5        12   249
ue to other Funds      300                            300
eposits                                     320   320

Total liabilities  1,055   544    797    2,067   305   1,168   1,381   771   8,088
                  

DEFERRED INFLOWS OF RESOURCES                                   
Unavailable revenues       78    507    1,483                       2,068
Unavailable resources- long-term notes 
receivable            2,561    19,082                       21,643
Unavailable resources - due from Successor 
Agency            3,998                             3,998

Total deferred in ows of resources       78    7,066    20,565                       27,709
                  

FUND BALANCES                                   
onspendable:                                   

repaid and other assets                 147                  104   251
Restricted:                                    

Anaheim Resort maintenance and 
improvement                      5,769                  5,769
Community and economic development 
projects                                     19,184   19,184

rant purposes            344    1,216             936        2,496
Homebuyer assistance program                 9,500                       9,500
Streets, roads and transportation 
improvement projects  21,981                       19,128             41,109

Assigned for other purposes              26                   26
Unassigned       (101)   (545)                            (646)

Total fund balances (de cit)  21,981   (101)   (201)   10,889   5,769   19,128   936   19,288   77,689
Total liabilities, deferred in ows of 
resources, and fund balances $ 23,036  $ 521   $ 7,662   $ 33,521  $ 6,074  $ 20,296  $ 2,317  $ 20,059  $ 113,486
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Nonmajor Special Revenue Funds
Year Ended June 30, 2020 (In thousands)
                  

 
Gas 
 Tax  

Workforce 
Development  

Community 
Development 

 Block 
 Grant  Grants  

Anaheim 
Resort 

Maintenance 
District  

Anaheim 
Tourism 

Improvement 
District  

Narcotic 
 Asset 

 Forfeiture  

Long 
 Range 

 Property 
 Management 

 Plan  Total
Revenues:                  

icenses, fees and permits $ 12                               $ 12
Intergovernmental revenues  21,319   $ 3,024   $ 4,075   $ 10,195           $ 797        39,410
Charges for services  97               $ 4,776  $ 14,766            19,639
Use of money and property  938        733    2,219    271   971    41   $ 3,254    8,427
Other  2    22    1        42           46    113

Total revenues  22,368    3,046    4,809    12,414    5,089   15,737    838    3,300    67,601
                  

penditures:                                   
Current:                                   

City Attorney          115                        115
olice              3,712            2,301        6,013

Fire  Rescue              432                    432
Community  conomic 

evelopment      3,098    1,876    3,292                3,424    11,690
lanning  uilding          1,185                        1,185
ublic orks  5,887                4,464   3,204            13,555

Community Services          281    202                    483
Convention, Sports  

ntertainment                      10,958            10,958
Capital outlay  10,128        309    2,602    74   1,093    734    13    14,953

ebt service:                                   
rincipal retirement  76        1,143                186        1,405

Interest charges          455                21        476
Total e penditures  16,091    3,098    5,364    10,240    4,538   15,255    3,242    3,437    61,265

                  

cess (de ciency) of revenues                                 
over (under) e penditures  6,277    (52)   (555)   2,174    551   482    (2,404)   (137)   6,336

                  

Other nancing sources (uses):                                   
Transfers in  66                200               266
Transfers out  (4,016)           (523)       (148)           (4,687)

Total other nancing sources 
(uses)  (3,950)           (523)   200   (148)           (4,421)

                  

et change in fund balances  2,327    (52)   (555)   1,651    751   334    (2,404)   (137)   1,915
Fund balances at beginning of year  19,654    (49)   354    9,238    5,018   18,794    3,340    19,425    75,774
Fund balances at end of year $ 21,981   $ (101)  $ (201)  $ 10,889   $ 5,769  $ 19,128   $ 936   $ 19,288   $ 77,689



CITY OF ANAHEIM

(continued)
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Budget and Actual – All Nonmajor Special Revenue Funds
Year Ended June 30, 2020 (In thousands)
            

 Gas Tax  Workforce Development

 

Final 
Budgeted 
Amounts  

Actual 
Amounts  

Variance with 
Final Budget  

Final 
Budgeted 
Amounts  

Actual 
Amounts  

Variance with 
Final Budget

            
Revenues:            

icenses, fees and permits $ 24   $ 12   $ (12)               
Intergovernmental revenues  22,012    21,319    (693)  $ 3,717   $ 3,024   $ (693)
Charges for services  144    97    (47)               
Use of money and property       938    938                
Other  2    2              22    22

Total revenues  22,182    22,368    186    3,717    3,046    (671)
            

penditures:                       
City Attorney                         

olice                         
Fire  Rescue                         
Community  conomic evelopment               3,992    3,098    (894)

lanning  uilding                         
ublic orks  35,190    16,091    (19,099)             

Community Services                         
Convention, Sports  ntertainment                         

Total e penditures  35,190    16,091    (19,099)   3,992    3,098    (894)
            

cess (de ciency) of revenues over (under) e penditures  (13,008)   6,277    19,285    (275)   (52)   223
            

Other nancing sources (uses):                       
Transfers in  66    66         248         (248)
Transfers out  (3,500)   (4,016)   (516)               

Total other nancing sources (uses)  (3,434)   (3,950)   (516)   248         (248)
            

et change in fund balances  (16,442)   2,327    18,769    (27)   (52)   (25)
Fund balances at beginning of year  19,654    19,654         (49)   (49)     
Fund balance at end of year $ 3,212   $ 21,981   $ 18,769   $ (76)  $ (101)  $ (25)



CITY OF ANAHEIM

(continued)
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Budget and Actual – All Nonmajor Special Revenue Funds
Year Ended June 30, 2020 (In thousands)
            

 Community Development Block Grant  Grants

 

Final 
Budgeted 
Amounts  

Actual 
Amounts  

Variance with 
Final Budget  

Final 
Budgeted 
Amounts  

Actual 
Amounts  

Variance with 
Final Budget

Revenues:            
icenses, fees and permits             $ 30   $   $ (30)

Intergovernmental revenues $ 7,416   $ 4,075   $ (3,341)   22,110    10,195    (11,915)
Charges for services                       
Use of money and property  584    733    149    409    2,219    1,810
Other      1    1             

Total revenues  8,000    4,809    (3,191)   22,549    12,414    (10,135)
            

penditures:                       
City Attorney  115    115                 

olice              10,677    5,067    (5,610)
Fire  Rescue  15        (15)   2,545    1,666    (879)
Community  conomic evelopment  5,724    3,474    (2,250)   11,675    3,292    (8,383)

lanning  uilding  1,360    1,185    (175)            
ublic orks                       

Community Services  1,051    590    (461)   384    215    (169)
Convention, Sports  ntertainment                       

Total e penditures  8,265    5,364    (2,901)   25,281    10,240    (15,041)
            

cess (de ciency) of revenues over (under) e penditures  (265)   (555)   (290)   (2,732)   2,174    4,906
            

Other nancing sources (uses):                       
Transfers in                       
Transfers out              (523)   (523)    

Total other nancing sources (uses)              (523)   (523)    
            

et change in fund balances  (265)   (555)   (290)   (3,255)   1,651    4,906
Fund balances at beginning of year  354    354        9,238    9,238     
Fund balances at end of year $ 89   $ (201)  $ (290)  $ 5,983   $ 10,889   $ 4,906
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See accompanied independent auditors’ report
1

Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual – All Nonmajor Special Revenue Funds
Year Ended June 30, 2020 (In thousands)
            

 Anaheim Resort Maintenance District  Anaheim Tourism Improvement District

 
Final Budgeted 

Amounts  Actual Amounts  
Variance with 
Final Budget  

Final Budgeted 
Amounts  Actual Amounts  

Variance with 
Final Budget

            

Revenues:            
icenses, fees and permits                       

Charges for services $ 4,868   $ 4,776  $ (92)  $ 21,028   $ 14,766   $ (6,262)
Use of money and property  53    271   218    200    971    771
Other  14    42   28                

Total revenues  4,935    5,089   154    21,228    15,737    (5,491)
            

penditures:                       
ublic orks  5,277    4,538   (739)   16,600    4,297    (12,303)

Convention, Sports  ntertainment               15,599    10,958    (4,641)
Total e penditures  5,277    4,538   (739)   32,199    15,255    (16,944)

            

cess (de ciency) of revenues over 
(under) e penditures  (342)   551   893    (10,971)   482    11,453

            

Other nancing sources (uses):                       
Transfers in  200    200                  
Transfers out               (210)   (148)   62

Total other nancing sources (uses)  200    200        (210)   (148)   62
            

et change in fund balances  (142)   751   893    (11,181)   334    11,515
Fund balances at beginning of year  5,018    5,018       18,794    18,794     
Fund balances at end of year $ 4,876   $ 5,769  $ 893   $ 7,613   $ 19,128   $ 11,515
            

(Continued)
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1

Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual – All Nonmajor Special Revenue Funds
Year Ended June 30, 2020 (In thousands)
            

 Narcotic Asset Forfeiture  Long Range Property Management Plan

 
Final Budgeted 

Amounts  Actual Amounts  
Variance with 
Final Budget  

Final Budgeted 
Amounts  Actual Amounts  

Variance with 
Final Budget

Revenues:                       
icenses, fees and permits                       

Intergovernmental revenues $ 1,678   $ 797   $ (881)            
Use of money and property  22    41    19   $ 3,916   $ 3,254   $ (662)
Other                   46    46

Total revenues  1,700    838    (862)   3,916    3,300    (616)
            

penditures:                       
City Attorney                       

olice  3,242    3,242                  
Fire  Rescue                       
Community  conomic evelopment              5,163    3,437    (1,726)

lanning  uilding                       
ublic orks                       

Community Services                       
Convention, Sports  ntertainment                       

Total e penditures  3,242    3,242         5,163    3,437    (1,726)
            

cess (de ciency) of revenues over 
(under) e penditures  (1,542)   (2,404)   (862)   (1,247)   (137)   1,110

            

Other nancing sources (uses):                       
Transfers in                       
Transfers out                       

Total other nancing sources (uses)                       
            

et change in fund balance (de cits)  (1,542)   (2,404)   (862)   (1,247)   (137)   1,110
Fund balances (de cits) at beginning of year  3,340    3,340        19,425    19,425     
Fund balances at end of year $ 1,798   $ 936   $ (862)  $ 18,178   $ 19,288   $ 1,110
            



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Balance Sheet
Nonmajor Debt Service Fund
June 30, 2020 (In thousands)
  
  
 Municipal
 Facilities
ASSETS  

Cash and cash equivalents $ 322
Investments  1,331
Accrued interest receivable  9
Restricted cash and cash equivalents  272
Restricted investments  663

Total assets $ 2,597
   
   
LIABILITIES AND FUND BALANCES   

iabilities:   
Accounts payable   

Total liabilities   
   
Fund balances:   

Restricted for debt service $ 935
Assigned for debt service  1,662

Total fund balances  2,597
Total liabilities and fund balances $ 2,597



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Statement of Revenues, Expenditures and Change in Fund Balance
Nonmajor Debt Service Fund
Year Ended June 30, 2020 (In thousands)
  

 
Municipal  
Facilities

Revenues:  
Use of money and property $ 91

Total revenues  91
   

penditures:   
Current:   

Finance   
ebt service:   

rincipal retirement  555
Interest charges  1,102

Total e penditures  1,657
   

e ciency of revenues under e penditures  (1,566)
   
Other nancing sources:   

Transfers in  1,258
Transfers out   

Total other nancing sources  1,258
   

et change in fund balances  (308)
Fund balances at beginning of year  2,905
Fund balances at end of year $ 2,597



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Schedule of Revenues, Expenditures and Change in Fund Balance
Budget and Actual - Debt Service Fund         
Year Ended June 30, 2020 (In thousands)
            

            Municipal Facilities

            Final    Variance

            Budgeted  Actual  with Final

            Amounts  Amounts  Budget

 

          
      

Revenues:                 

Use of money and property                 $ 91  $ 91

Total revenues                  91   91

 

          
      

penditures:                 

Finance            $ 1,088   1,088     

ublic orks             569   569     

Total e penditures             1,657   1,657     

                 
cess (de ciency) of revenues over (under) 

e penditures             (1,657)  (1,566)  91

 

          
      

Other nancing sources:                 

Transfers in             1,657   1,258   (399)

Total other nancing sources             1,657   1,258   (399)

 

          
      

et change in fund balances                 (308)  (308)

Fund balances at beginning of year             2,905   2,905     

Fund balances at end of year            $ 2,905  $ 2,597  $ (308)



CITY OF ANAHEIM

See accompanied independent auditors’ report
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Combining Balance Sheet
Nonmajor Capital Projects Funds
June 30, 2020 (In thousands)
                

   Transportation  Development  Community  Storm  Other     
 Streets  Improvement  Impact  Services  Drain  Capital  Mello-Roos   
 Construction  Projects  Projects  Facilities  Construction  Improvements  Projects  Total
ASSETS                

Cash and cash equivalents $ 52   $ 140   $ 4,532  $ 1,674  $ 425  $ 1,980  $ 1,454  $ 10,257
Investments  217    576    18,717   6,914   1,755   8,175   6,006   42,360
Accrued interest receivable          114   48   17   37   120   336

ue from other funds          10,058       1,000   1,218   2,500   14,776
ue from other governments  14,207    1,282        411               15,900
repaid and other assets                      1       1

Restricted cash and cash equivalents                      2,624   11,821   14,445
Restricted investment                          20,008   20,008

ue from the Successor Agency                      3,453       3,453
Total assets $ 14,476   $ 1,998   $ 33,421  $ 9,047  $ 3,197  $ 17,488  $ 41,909  $ 121,536

                
LIABILITIES                               

Accounts payable $ 1,023   $ 884   $ 201  $ 366  $ 589  $ 113  $ 335  $ 3,511
ages payable  16    2    6   2        1   11   38
eposits                      1,197             1,197
ue to other funds  13,558    1,218         1,598                  16,374

Total liabilities  14,597    2,104    207   1,966   1,786   114   346   21,120
                
DEFERRED INFLOWS OF RESOURCES                               

Unavailable revenues  13,553    654         55                  14,262
Unavailable resources- due from Successor 
Agency                           3,453        3,453

Total deferred in ows of resources  13,553    654         55        3,453        17,715
                
FUND BALANCES                               

onspendable:                               
repaid and other assets                           1        1

Restricted:                                
Capital projects                           4,303        4,303

evelopment impact projects            33,214   6,817   1,411        41,563   83,005
Committed for neighborhood and 
community projects                           4,039        4,039

Assigned for  Capital projects                 209        5,578        5,787
Unassigned  (13,674)   (760)                            (14,434)

Total fund balances (de cits)  (13,674)   (760)   33,214   7,026   1,411   13,921   41,563   82,701
Total liabilities, deferred in ows of 
resources,                               
and fund balances (de cits) $ 14,476   $ 1,998   $ 33,421  $ 9,047  $ 3,197  $ 17,488  $ 41,909  $ 121,536



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Nonmajor Capital Projects Funds
Year Ended June 30, 2020 (In thousands)
                                
   Transportation  Development  Community  Storm  Other     
 Streets  Improvement  Impact  Services  Drain  Capital  Mello-Roos   
 Construction  Projects  Projects  Facilities  Construction  Improvements  Projects  Total
Revenues:                

icenses, fees and permits         $ 2,936   $ 2,264   $ 116          $ 5,316
Intergovernmental revenues $ 2,664   $ 1,832    691    360       $ 211        5,758
Charges for services  9                                9
Use of money and property  (639)   (87)   1,702    261    69   1,527   $ 1,042    3,875
Other  16         2    15                 33
Contribution from property owners                          3,124    3,124

Total revenues  2,050    1,745    5,331    2,900    185   1,738    4,166    18,115
                

penditures:                               
Current:                               

City Administration                                 
City clerk                           1         1
Finance                                       

olice            356                        356
Fire  Rescue            32              49         81
Community  conomic evelopment                           6         6

lanning  uilding                           179         179
ublic orks  342    59    88         3   3    31    526

Community Services            344    76         233         653
Capital outlay  14,598    2,212    1,801    4,637    29   1,875    6,800    31,952

ebt service:                                
rincipal retirement                           1,488         1,488

Interest charges                           323         323
Total e penditures  14,940    2,271    2,621    4,713    32   4,157    6,831    35,565

                
cess (de ciency) of revenues over 

(under) e penditures  (12,890)   (526)   2,710    (1,813)   153   (2,419)   (2,665)   (17,450)
                
Other nancing sources (uses):                               

Transfers in  517    7                   2,395         2,919
Transfers out  (5)        (4)                       (9)

Total other nancing sources (uses)  512    7    (4)             2,395         2,910
                

et change in fund balances  (12,378)   (519)   2,706    (1,813)   153   (24)   (2,665)   (14,540)
Fund balances at beginning of year  (1,296)   (241)   30,508    8,839    1,258   13,945    44,228    97,241
Fund balances (de cit) at end of year $ (13,674)  $ (760)  $ 33,214   $ 7,026   $ 1,411  $ 13,921   $ 41,563   $ 82,701



CITY OF ANAHEIM

(continued)
1

Budget and Actual - All Capital Projects Funds
Year Ended June 30, 2020 (In thousands)
            

 Streets Construction  Transportation Improvement Projects
 Final    Variance  Final    Variance
 Budgeted  Actual  with Final  Budgeted  Actual  with Final
 Amounts  Amounts  Budget  Amounts  Amounts  Budget
            

Revenues:            
icenses, fees and permits                       

Intergovernmental revenues $ 33,153   $ 2,664   $ (30,489)  $ 8,372   $ 1,832   $ (6,540)
Charges for services      9    9              
Use of money and property      (639)   (639)       (87)   (87)
Other      16    16             

Total revenues  33,153    2,050    (31,103)   8,372    1,745    (6,627)
            

penditures:                       
City clerk                       
Finance                       

olice                       
Fire  Rescue                       
Community  conomic evelopment                       

lanning  uilding                       
ublic orks  22,726    14,940    (7,786)   7,799    2,271    (5,528)

Community Services                       
Total e penditures  22,726    14,940    (7,786)   7,799    2,271    (5,528)

            
cess (de ciency) of revenues over (under) 

e penditures  10,427    (12,890)   (23,317)   573    (526)   (1,099)
            

Other nancing sources (uses):                       
Transfers in       517    517         7    7
Transfers out      (5)   (5)               

Total other nancing sources       512    512         7    7
            

et change in fund balances  10,427    (12,378)   (22,805)   573    (519)   (1,092)
Fund balances at beginning of year  (1,296)   (1,296)        (241)   (241)     
Fund balances at end of year $ 9,131   $ (13,674)  $ (22,805)  $ 332   $ (760)  $ (1,092)



CITY OF ANAHEIM

(continued)
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Budget and Budgetary Basis Actual - All Capital Projects Funds
Year Ended June 30, 2020 (In thousands)
            

 Development Impact Projects  Community Services Facilities
 Final    Variance  Final    Variance
 Budgeted  Actual  with Final  Budgeted  Actual  with Final
 Amounts  Amounts  Budget  Amounts  Amounts  Budget
            

Revenues:            
icenses, fees and permits $ 5,326   $ 2,936   $ (2,390)  $ 2,100   $ 1,712   $ (388)

Intergovernmental revenues       691    691    364    360    (4)
Charges for services                       
Use of money and property  209    1,702    1,493    37    261    224
Other       2    2         15    15

Total revenues  5,535    5,331    (204)   2,501    2,348    (153)
            

penditures:                       
City clerk                       
Finance                       

olice  777    505    (272)            
Fire  Rescue  6,200    32    (6,168)            
Community  conomic evelopment                       

lanning  uilding                       
ublic orks  3,353    674    (2,679)            

Community Services  2,734    1,410    (1,324)   5,423    4,713    (710)
Total e penditures  13,064    2,621    (10,443)   5,423    4,713    (710)

            

cess (de ciency) of revenues over (under) 
e penditures  (7,529)   2,710    10,239    (2,922)   (2,365)   557

            

Other nancing sources (uses):                       
Transfers in                          
Transfers out       (4)   (4)            

Total other nancing sources (uses)       (4)   (4)               
            

et change in fund balances  (7,529)   2,706    10,235    (2,922)   (2,365)   557
Fund balances at beginning of year  30,508    30,508         8,839    8,839      
Fund balances at end of year $ 22,979   $ 33,214   $ 10,235   $ 5,917    6,474   $ 557
            

Adjustment to reconcile to AA :                       
ark fee credits provided                  552     

Total other nancing sources (uses)                 $ 7,026     



CITY OF ANAHEIM
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Budget and Actual - All Capital Projects Funds
Year Ended June 30, 2020 (In thousands)
            

 Storm Drain Construction  Other Capital Improvements

 
Final Budgeted 

Amounts  
Actual 
Amounts  

Variance with 
Final Budget  

Final Budgeted 
Amounts  

Actual 
Amounts  

Variance with 
Final Budget

            

Revenues:            
icenses, fees and permits $ 5   $ 116  $ 111             

Intergovernmental revenues             $ 225   $ 211   $ (14)
Charges for services                        
Use of money and property      69   69    1,008    1,527    519
Other                          

Total revenues  5    185   180    1,233    1,738    505
            

penditures:                       
City Administration                          
City clerk              250    1    (249)
Finance                          

olice              527    517    (10)
Fire  rescue              753    306    (447)
Community  conomic evelopment              3,562    2,058    (1,504)

lanning  uilding              194    194      
ublic orks  35    32   (3)   834    834      

Community Services              460    247    (213)
Total e penditures  35    32   (3)   6,580    4,157    (2,423)

            

cess (de ciency) of revenues over (under) 
e penditures  (30)   153   183    (5,347)   (2,419)   2,928

            

Other nancing sources (uses):                       
Transfers in              1,303    2,395    1,092
Transfers out                       

Total other nancing sources (uses)              1,303    2,395    1,092
            

et change in fund balances  (30)   153   183    (4,044)   (24)   4,020
Fund balances at beginning of year  1,258    1,258       13,945    13,945     
Fund balances at end of year $ 1,228   $ 1,411  $ 183   $ 9,901   $ 13,921   $ 4,020



CITY OF ANAHEIM
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Budget and Actual - All Capital Projects Funds
Year Ended June 30, 2020 (In thousands)
      

 Mello-Roos Projects

 

Final 
Budgeted 
Amounts  

Actual 
Amounts  

Variance with 
Final Budget

      

Revenues:      
icenses, fees and permits      

Intergovernmental revenues      
Charges for services      
Use of money and property     $ 1,042  $ 1,042
Contribution from property owners    3,124   3,124

Total revenues    4,166   4,166
      

penditures:      
City clerk      
Finance      

olice      
Fire  Rescue      
Community  conomic evelopment      

lanning  uilding      
ublic orks $ 27,882   6,831   (21,051)

Community Services      
Total e penditures  27,882   6,831   (21,051)

      

cess (de ciency) of revenues over (under) e penditures  (27,882)  (2,665)  25,217
      

Other nancing sources (uses):      
Transfers in            
Transfers out            

Total other nancing sources (uses)            
      

et change in fund balances  (27,882)  (2,665)  25,217
Fund balances at beginning of year  44,228   44,228     
Fund balances at end of year $ 16,346  $ 41,563  $ 25,217
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INTERNAL SERVICE FUNDS are used to account for the financing of centralized services to City departments on a cost-reimbursement basis (including depreciation)

GENERAL BENEFITS AND INSURANCE FUND —Established to account for employee compensated absences, retirement and health benefits, and self-insurance programs. 

MOTORIZED EQUIPMENT FUND —Established to account for motorized equipment used by City departments. 

INFORMATION AND COMMUNICATION SERVICES FUND — Established to account for data processing and communication services to City departments.

MUNICIPAL FACILITIES MAINTENANCE FUND —Established to account for City building maintenance services and equipment used by City departments. 
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Combining Statement of Net Position
Internal Service Funds          
June 30, 2020 (In thousands)
          

          

 

General 
 

and Insurance  
Motorized 

Equipment  

Information and  
Communication  

Services  

Municipal  
Facilities  

Maintenance  Total
ASSETS          
Current assets:          

Cash and cash equivalents $ 12,683  $ 1,238  $ 629  $ 40  $ 14,590
Investments  52,376   5,112   2,598   167   60,253
Restricted cash and cash equivalent        194      194
Accounts receivable, net  3,195   113         3,308
Accrued interest receivable  410   25   25      460
Interfund receivable  8    1,409         1,417
Inventories     1,022      371   1,393

repaid and other assets  102    43   716      861
Total current assets  68,774   8,962   4,162   578   82,476

oncurrent assets:           
Interfund receivable, less current portion  33,047             33,047
Capital assets:           

uildings, structures and improvements     3,230      8,079   11,309
Machinery and equipment  93    46,166   21,436   4,524   72,219
Construction in progress        2,918      2,918

ess accumulated depreciation  (81)   (30,006)  (16,968)  (6,106)  (53,161)
Capital assets, net  12    19,390   7,386   6,497   33,285

Total noncurrent assets  33,059   19,390   7,386   6,497   66,332
Total assets  101,833   28,352   11,548   7,075   148,808

DEFERRED OUTFLOW OF RESOUCES           
eferred O  related items  236   401   220   692   1,549
eferred pension related items  959   923   987   1,485   4,354

Total deferred out ow of resources  1,195   1,324   1,207   2,177   5,903
LIABILITIES           
Current liabilities:           

Accounts payable  2,753   356   3,185   1,202   7,496
ages payable  4,485   89   72   93   4,739

Interest payable        20      20
ue to other Funds           1,541   1,541

Compensated absences  16,542            16,542
Self-insurance liability  14,190            14,190
Capital lease payable        1,201      1,201

ong-term debts     11   1,063      1,074
Unearned revenues  2,287            2,287

Total current liabilities  40,257   456   5,541   2,836   49,090
oncurrent liabilities:           

ue to other Funds, less current portion               
Capital lease payable, less current portion      1,096     1,096
Compensated absences, less current portion  7,029            7,029
Self-insurance liability, less current portion  44,358            44,358

ong-term debts, less current portion     63         63
et O  liability  2,075   2,778   1,543   2,721   9,117
et pension liability  8,660   7,651   7,079   8,395   31,785

Total noncurrent liabilities  62,122   10,492   9,718   11,116   93,448
Total liabilities  102,379   10,948   15,259   13,952   142,538

DEFERRED INFLOW OF RESOURCES           
eferred O  related items  531   605    338   451    1,925
eferred pension related items  199   517    334   193    1,243

Total deferred in ow of resources  730   1,122    672   644    3,168
NET POSITION           

et investment in capital assets  12    19,316    4,219   6,497    30,044
Unrestricted  (93)  (1,710)   (7,395)  (11,841)   (21,039)

Total net position $ (81) $ 17,606  $ (3,176) $ (5,344) $ 9,005
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Combining Statement of Revenues, Expenses and Changes in Net Position
Internal Service Funds
Year Ended June 30, 2020 (In thousands)
          

          

 General    Information     
    and  Municipal   
 and  Motorized  Communication  Facilities   
 Insurance  Equipment  Services  Maintenance  Total
Operating revenues:           

Charges for services $ 102,072  $ 15,653  $ 25,190  $ 15,783  $ 158,698
Other     441      40   481

Total operating revenues  102,072   16,094   25,190   15,823   159,179
          

Operating e penses:          
Salaries and wages  5,840   4,676   5,718   6,145   22,379
Maintenance and operations  2,962   5,980   22,277   9,106   40,325
Insurance premiums and claims  26,262            26,262
Compensated absences and other bene ts  72,979            72,979

epreciation  1   2,450   2,266   499   5,216
Total operating e penses  108,044   13,106   30,261   15,750   167,161

Operating income (loss)  (5,972)  2,988   (5,071)  73   (7,982)
          

onoperating income (e penses):          
Investment income  4,005   368   170   (92)  4,451
Interest e pense     (2)  (98)     (100)

ain (loss) from disposal of capital assets     106   (57)     49
Total nonoperating income (loss)  4,005   472   15   (92)  4,400

Income ( oss)  (1,967)  3,460   (5,056)  (19)  (3,582)
          

Change in net position  (1,967)  3,460   (5,056)  (19)  (3,582)
          

et position at beginning of year  1,886   14,146   1,880   (5,325)  12,587
et position at end of year $ (81) $ 17,606  $ (3,176) $ (5,344) $ 9,005



CITY OF ANAHEIM
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Combining Statement of Cash Flows
Internal Service Funds
Year Ended June 30, 2020 (In thousands)
          

          

 and Insurance  
Motorized  
Equipment  

Information  and 
Communication 

Services  

Municipal 
Facilities 

Maintenance  Total
Cash ows from operating activities:            

Receipts from interfund services provided $ 102,072  $ 15,653  $ 25,190  $ 15,783  $ 158,698
ayments to suppliers  (843)  (5,452)  (19,608)  (9,871)  (35,774)
ayments for salaries and wages to employees  (5,196)  (4,610)  (3,713)  (5,052)  (18,571)
ayments for interfund services used  (2,304)  (775)  (1,014)  (1,222)  (5,315)
ayments for insurance premiums and claims  (18,303)        (18,303)
ayments for compensated absences and other bene ts  (71,037)        (71,037)

Other receipts  43   409     40   492
et cash provided by operating activities  4,432   5,225   855   (322)  10,190

          

Cash ows from noncapital nancing activities:          
Receipt of interfund balances  18   224     1,409   1,651

ayment of interfund balances  (33,010)  (1,409)     (224)  (34,643)
et cash provided by (used for) noncapital nancing activities  (32,992)  (1,185)      1,185   (32,992)

          

Cash ows from capital and related nancing activities:          
roceeds from sale of capital assets    141       141

Capital purchases    (3,381)  (288)  (519)  (4,188)
rincipal payments on long-term debt    (11)  (2,433)    (2,444)

Interest payments    (2)  (118)    (120)
Capital grant receipt    256        256
Interfund payment for capital purpose        (46)  (46)

et cash used for capital and related nancing activities      (2,997)  (2,839)  (565)  (6,401)
          

Cash ows from investing activities:          
urchase of investment securities  (9,904)  (981)  (504)  (218)  (11,607)
roceeds from sale and maturity of investment securities  33,996   183   2,079      36,258

Interest received  1,313   118   119     1,550
Interest paid         (41)  (41)

et cash provided by (used for) investing activities  25,405   (680)  1,694   (259)  26,160
          

Increase (decrease) in cash and cash equivalents  (3,155)  363   (290)  39   (3,043)
Cash and cash equivalents at beginning of the year  15,838   875   1,113   1   17,827
Cash and cash equivalents at end of the year $ 12,683  $ 1,238  $ 823  $ 40  $ 14,784



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Combining Statement of Cash Flows
Internal Service Funds
Year Ended June 30, 2020 (In thousands) (continued)
          

          

  

General 
 

 and  
Insurance  

Motorized  
Equipment  

Information 
  and  

Communication 
 Services  

Municipal 
Facilities 

Maintenance  Total
          

Reconciliation of operating income to net cash          
provided by operating activities:                   

Operating income (loss) $ (5,972)  $ 2,988   $ (5,071)  $ 73   $ (7,982)
Adjustment to reconcile operating income                   

to net cash provided by operating activities:                   
epreciation  1    2,450    2,266    499    5,216

Changes in assets, deferred out ows of resources, liabilities and                   
deferred in ows of resources:                   

Accounts receivable  1,087    (32)           1,055
Inventories      (4)       (371)   (375)

repaid and other assets  (7)   (43)   277        227
Accounts payable  1,027    (200)   1,378    (1,616)   589

ages and bene t payable  764    66    2,005    1,093    3,928
Unearned revenues  (122)               (122)
Compensated absences  2,353                2,353
Self-insurance liability  5,301                5,301

Total adjustments  10,404    2,237    5,926    (395)   18,172
et cash provided by operating activities $ 4,432   $ 5,225   $ 855   $ (322)  $ 10,190

          

Schedule of noncash nancing and investing activities:                   
Capital assets nanced through capital leases         $ 1,705       $ 1,705
Increase in fair value of investments $ 2,676   $ 240    61   $ (51)   2,926

          

Reconciliation of cash and cash equivalents:                   
Cash and cash equivalents $ 12,683   $ 1,238   $ 629   $ 40   $ 14,590
Restricted cash and cash equivalents, current portion          194        194

Total cash and cash equivalents $ 12,683   $ 1,238   $ 823   $ 40   $ 14,784
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See accompanied independent auditors’ report
1

Statement of Changes in Fiduciary Assets and Liabilities
Agency Fund - Mello-Roos
Year Ended June 30, 2020 (In thousands)           
 

          

           

    Beginning      Ending
    Balance  Additions  Deductions  Balance
           
ASSETS           

Restricted cash and cash equivalents    $ 3,041 $ 7,467 $ (3,633) $ 6,875
Restricted investment     4,594  218    4,812

ue from other governments     5  4,022  (4,014)  13
Total assets    $ 7,640 $ 11,707 $ (7,647) $ 11,700

           
           
LIABILITIES           

ue to bond holders    $ 7,640 $ 7,692 $ (3,632) $ 11,700
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The STATISTICAL SECTION is included to provide detailed data on the physical, economic, social and political characteristics of the reporting government. It is intended to provide 
the user with a broader and more complete understanding of the government and its financial affairs than is possible from the basic financial statements and supplementary information 
included in the Financial Section. 
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STATISTICAL INFORMATION
(Unaudited)
The Statistical Section is included to provide nancial statement users with additional historical perspective, conte t, and detail for them to use in evaluating the information 
contained within the nancial statements, notes to the nancial statements, and required supplementary information with the goal of providing the user a better understanding 
of the City¹s economic condition.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual nancial reports for the relevant year.
1

Financial trends
These schedules contain information to help the reader understand how the City’s nancial performance and well-being have changed over time. 1

et osition by Component - ast Ten Fiscal ears 1
Changes in et osition - ast Ten Fiscal ears 1

overnmental Activities Ta  Revenues by Source - ast Ten Fiscal ears 1 1
Fund alances of overnmental Funds - ast Ten Fiscal ears 1
Changes in Fund alances of overnmental Funds - ast Ten Fiscal ears 1

Revenue capacity
These schedules contain information to help the reader assess the City’s most signi cant local revenue sources. 1

eneral overnment Ta  Revenues by Source - ast Ten Fiscal ears 1
Assessed alue and stimated Actual alue of Ta able roperty - ast Ten Fiscal ears 1

roperty Ta  Rates - irect and Overlapping overnments - ast Ten Fiscal ears 1
rincipal roperty Ta  ayers - Current ear and ine ears Ago 1
roperty Ta  evies and Collections - ast Ten Fiscal ears 1

Debt capacity
These schedules contain information to help the reader assess the affordability of the City’s current levels of outstanding debt and the City’s ability to issue 
additional debt in the 1

Ratios of Outstanding ebt by Type - ast Ten Fiscal ears 1
Ratios of et eneral onded ebt Outstanding - ast Ten Fiscal ears 1

irect and Overlapping overnmental Activities ebt - As of une ,  1 1
egal ebt Margin - ast Ten Fiscal ears 1
ledged-Revenue Coverage - ast Ten Fiscal ears 1

Demographic and economic information
These schedules offer demographic and economic indicators to help the reader understand the environment within which the City’s nancial activities take place. 1

emographic and conomic Statistics - ast Ten Fiscal ears 1
rincipal mployers - Current ear and ine ears Ago 1

Operating information
These schedules contain service and infrastructure data to help the reader understand how the information in the City’s nancial report relates to the services 
the City provides and 1

Full-Time quivalent City government mployees by Function  rogram - ast Ten Fiscal ears 1
Operating Indicators by Function - ast Ten Fiscal ears 1
Capital Assets Statistics by Function - ast Ten Fiscal ears 1 1



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Net Position by Component
Last Ten Fiscal Years (In thousands)
(Accrual basis of accounting)
                     

                     

  Fiscal Year
  2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
                     

Governmental Activities                    
et investment in capital 

assets $ 1,112,914  $ 1,040,595  $ 1,008,489  $ 974,071  $ 968,473  $ 894,651  $ 1,016,259  $ 894,625 $ 831,430 $ 832,951
Restricted  251,942   266,447   266,983   274,830   211,338   210,934   205,998   196,853  190,868  182,011

Unrestricted  (629,091)  (554,529)   (551,607)  (557,245)  (417,976)   (447,817)
1

 (455,863)  30,341  16,760  (124,422)
Total overnmental Activities  735,765   752,513   723,865   691,656   761,835   657,768   766,394   1,121,819  1,039,058  890,540
                     

Business-type Activities                    
et investment in capital 

assets  1,074,006   1,058,213
 

 1,009,302   1,016,113   997,292   993,075   823,505   787,459  780,093  779,224
Restricted  66,069   61,808   86,863   83,811   76,749   83,448   77,311   71,131  61,235  54,626

Unrestricted  22,284   51,630    15,661  (26,767)  36,644    (1,725)
1

 (37,696)  121,083  112,159  115,445
Total usiness-type Activities  1,162,359   1,171,651   1,111,826   1,073,157   1,110,685   1,074,798   863,120   979,673  953,487  949,295
                     

Total Government                    
et investment in capital 

assets  2,186,920   2,098,808   2,017,791   1,990,184   1,965,765   1,887,726   1,839,764   1,682,084  1,611,523  1,612,175
Restricted  318,011   355,181   353,846   358,641   288,087   294,382   283,309   267,984  252,103  236,637
Unrestricted  (606,807)  (529,825)  (535,946)  (584,012)  (381,332)  (449,542)  (493,559)  151,424  128,919  (8,977)

Total overnment $ 1,898,124  $ 1,924,164  $ 1,835,691  $ 1,764,813  $ 1,872,520  $ 1,732,566  $ 1,629,514  $ 2,101,492 $ 1,992,545 $ 1,839,835
                     

ote: 1 The City implemented overnmental Accounting Standards oard ( AS ) Statement o.  Accounting and Financial Reporting for ension, and Statement o. 1 ension Transition 
for Contributions Made Subsequent to the Measurement ate, for the scal year ended une , 1 . Implementation of these Statements require the City to restate prior period net 
position and are re ected in the scal year 1  Unrestricted net position. Information prior to the implementation of these Statements is not available.

                                         
  The City implemented overnmental Accounting Standards oard ( AS ) Statement o.  Accounting and Financial Reporting for Other ostemployment ene ts Other Than ension 

for the scal year ended une , 1 . Implementation of this Statements requires the City to restate prior period net positions and are re ected in the scal year 1  Unrestricted net 
position. Information prior to the implementation of these Statements is not available.

                                         
 Certain reclassi cations have been made to prior year data to conform to the current presentation.
                                         
Source: Finance epartment, City of Anaheim
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CITY OF ANAHEIM

Changes in Net Position
Last Ten Fiscal Years (In thousands)
(Accrual basis of accounting)
                    

                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Program Revenues                    

overnmental activities:                    
Charges for services                    

eneral government $ 1,796 $ 1,742 $ 1,749 $ 1,903 $ 2,034 $ 2,398 $ 1,779 $ 2,001 $ 1,872 $ 1,872
olice  13,595  15,901  15,361  15,441  11,775  10,001  9,927  9,859  10,122  10,435

Fire  Rescue  21,024  10,949  11,621  10,582  9,814  9,024  10,166  9,912  9,431  9,518
Community  conomic 

evelopment  9,906  7,531  7,421  19,046  10,210  14,023  17,305  9,151  7,281  8,143
lanning  uilding  11,059  11,715  16,573  11,357  11,515  9,800  7,746  6,404  5,327  6,263
ublic orks  20,123  21,075  17,378  16,140  15,817  13,309  13,037  14,012  11,401  9,837

Community Services  2,491  3,174  3,227  11,190  3,430  3,408  3,479  3,556  3,386  4,024
Convention, Sports  

ntertainment  11,075  14,802  14,231  13,672  12,528  11,124  10,236  9,574  9,142  4,356
Total charges for services  91,069  86,889  87,561  99,331  77,123  73,087  73,675  64,469  57,962  54,448

Operating grants and contributions  158,750  130,335  115,520  109,989  108,131  109,968  114,584  112,507  108,620  124,358
Capital grants and contributions  43,191  21,335  39,340  65,937  85,782  67,014  110,295  71,472  44,184  70,080

                    

overnmental activities program 
revenues  293,010  238,559  242,421  275,257  271,036  250,069  298,554  248,448  210,766  248,886
                    

usiness-type activities:                    
Charges for services                    

lectric Utility  417,912  459,182  443,755  433,561  430,485  453,697  426,051  451,958  397,931  381,496
ater Utility  84,943  79,649  79,074  70,777  60,509  63,495  65,946  60,785  57,748  55,598

Sanitation Utility  70,812  68,036  65,138  63,893  61,006  60,076  57,843  57,230  56,630  56,359
olf Courses  4,282  4,306  4,273  4,062  4,114  4,435  4,667  4,759  4,802  4,711

Convention, Sports  
ntertainment  35,909  51,072  44,984  37,015  35,363  34,742  32,084  29,656  29,389  27,981

ARTIC Management  41  1,030  1,343  1,050  878  448        
Total charges for services  613,899  663,275  638,567  610,358  592,355  616,893  586,591  604,388  546,500  526,145

Operating grants and contributions  143  231  88  425  776  287  452  952  1,101  746
Capital grants and contributions  12,339  28,408  8,353  4,381  11,743  8,734  8,441  6,698  8,954  12,667

                    

usiness-type activities program 
revenues  626,381  691,914  647,008  615,164  604,874  625,914  595,484  612,038  556,555  539,558
                    

Total government program revenues  919,391  930,473  889,429  890,421  875,910  875,983  894,038  860,486  767,321  788,444
                    

Expenses                    
overnmental activities:                    

eneral government  31,866  22,005  15,645  11,825  10,331  12,370  15,790  13,275  11,617  10,911
olice  202,064  175,409  173,921  151,559  132,889  135,161  127,037  124,556  117,840  119,504

Fire  Rescue  96,803  82,948  81,528  70,365  62,520  61,794  59,510  58,508  58,027  56,393
Community  conomic 

evelopment  110,812  98,818  96,067  100,720  110,618  80,976  80,043  82,769  95,683  105,937
lanning  uilding  27,929  26,248  25,376  21,944  19,862  18,303  17,030  16,917  15,648  15,627
ublic orks  60,693  53,742  55,981  61,806  48,719  66,023  60,262  44,740  41,228  44,109

Community Services  50,513  43,218  39,020  34,799  34,212  31,587  34,130  28,925  28,282  30,958
ublic Utilities  2,381  2,476  2,346  2,530  2,687  2,599  2,514  2,405  2,315  2,218

Convention, Sports  ntertainment  17,713  27,663  19,930  19,238  18,503  17,026  15,586  13,935  13,584  13,633
Interest on long-term debt  29,734  35,149  34,938  34,876  35,185  35,340  35,514  35,880  42,824  47,985

                    

overnmental Activities penses  630,508  567,676  544,752  509,662  475,526  461,179  447,416  421,910  427,048  447,275

                                        
(Continued)
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CITY OF ANAHEIM

Changes in Net Position
Last Ten Fiscal Years (In thousands)
(Accrual basis of accounting) (continued)
                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Expenses                    

usiness-type Activities:                    
lectric Utility  404,272   425,072   394,574   412,424   390,732   401,243   411,246   417,008   386,358   372,129
ater Utility  88,554   76,484   75,755   72,715   61,620   68,011   62,996   57,056   58,319   56,608

Sanitation Utility  67,375   64,659   61,145   58,218   56,564   55,979   53,508   52,813   55,939   49,845
olf Courses  5,017   4,954   4,898   4,465   4,405   4,418   4,399   4,473   4,114   4,256

Convention, Sports  ntertainment 
enues  75,621   68,187   66,058   47,321   44,285   56,715   46,385   45,001   45,278   44,662

ARTIC Management  2,949   6,548   6,218   6,374   6,235   5,075         
                    

usiness-type activities e pense  643,788   645,904   608,648   601,517   563,841   591,441   578,534   576,351   550,008   527,500
                    

Total government e penses  1,274,296   1,213,580   1,153,400   1,111,179   1,039,367   1,052,620   1,025,950   998,261   977,056   974,775
                    

Net (Expense)/Revenue                    
overnmental activities  (337,498)  (329,117)  (302,331)  (234,405)  (204,490)  (211,110)  (148,862)  (173,462)  (216,282)  (198,389)
usiness-type activities  (17,407)  46,010   38,360   13,647   41,033   34,473   16,950   35,687   6,547   12,058

                    

Total government, net (e pense) revenue  (354,905)  (283,107)  (263,971)  (220,758)  (163,457)  (176,637)  (131,912)  (137,775)  (209,735)  (186,331)
                    

General Revenues and Other Changes in 
Net Position                    

overnmental activities:                    
Ta es:                    

roperty ta es  86,256   80,822   76,547   72,909   70,646   68,405   66,282   64,311   58,896   59,053
roperty ta  increments                     28,678   47,040

Sales ta  and use ta  76,851   84,982   80,732   77,732   76,975   72,356   67,505   65,445   59,654   54,711
Transient occupancy ta es  122,735   161,948   154,925   149,566   137,570   119,744   110,134   102,936   90,376   82,605
Motor vehicle license fees                            1,783
Other ta es  8,796   8,893   9,076   8,946   8,731   8,318   7,780   7,756   7,272   7,288

ain on sale on capital assets        6,258                      
Unrestricted investment earnings  15,371   15,654   2,783   2,116   3,692   2,725   2,930   1,094   3,598   3,667
Other  100   98   105   106   87   55   49   1,857   873   614
Transfers  10,641   5,368   4,114   7,701   10,856   (169,119)  7,288   12,824   12,571   8,537
Special item         (8,218)             

traordinary gain                    102,882   
overnmental activities  320,750   357,765   334,540   310,858   308,557   102,484   261,968   256,223   364,800   265,298

                    

usiness-type activities:                    
Unrestricted investment earnings  18,756   19,183   4,423   4,001   5,710   8,086   6,986   3,323   10,216   9,617
Transfers  (10,641)  (5,368)  (4,114)  (7,701)  (10,856)  169,119   (7,288)  (12,824)  (12,571)  (8,537)

                    

usiness-type activities  8,115   13,815   309   (3,700)  (5,146)  177,205   (302)  (9,501)  (2,355)  1,080
                    

Total government  328,865   371,580   334,849   307,158   303,411   279,689   261,666   246,722   362,445   266,378
                    

Change in Net Position                    
overnmental activities  (16,748)  28,648   32,209   76,453   104,067   (108,626)  113,106   82,761   148,518   66,909
usiness-type activities  (9,292)  59,825   38,669   9,947   35,887   211,678   16,648   26,186   4,192   13,138

                                        
Total government change in net position $ (26,040) $ 88,473  $ 70,878  $ 86,400  $ 139,954  $ 103,052  $ 129,754  $ 108,947  $ 152,710  $ 80,047
                    

ote: Certain reclassi cations have been made to prior scal years’ data to conform to the current presentation.           
Source: Finance epartment, City of Anaheim               

See accompanied independent auditors’ report



CITY OF ANAHEIM

See accompanied independent auditors’ report
1 1

Governmental Activities Tax Revenues By Source
Last Ten Fiscal Years (In thousands)
(Accrual basis of accounting)
                

                

   Amounts
                

           Motor     
     Property  Sales and  Transient  Vehicle     

Fiscal   Property  Tax  Use  Occupancy  License  Other   
Year   Taxes  Increments  Taxes  Taxes  Fees  Taxes  Total

                
2020   $ 86,256   $ 76,851 $ 122,735    $ 8,796 $ 294,638

                
2019    80,822    84,982  161,948    8,893  336,645

                
2018    76,547    80,732  154,925    9,076  321,280

                
2017    72,909    77,732  149,566    8,946  309,153

                
2016    70,646    76,975  137,570    8,731  293,922

                
2015    68,405    72,356  119,744    8,318  268,823

                
2014    66,282    67,505  110,134    7,780  251,701

                
2013    64,311    65,445  102,936    7,756  240,448

                
2012    58,896 $ 28,678¹  59,654  90,376  ²  7,272  244,876

                
2011    59,053  47,040  54,711  82,605 $ 1,783  7,288  252,480

                

                

                

¹ The decrease in roperty ta  increments from scal year 1  was due to the dissolution of Redevelopment Agency on February 1, 1 .
                

² Motor ehicle icense Fees allocation was eliminated per the scal year 1  State udget.
                

ote: Certain reclassi cations have been made to prior scal years’ data to conform to the current presentation.
                

Source: Finance epartment, City of Anaheim



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Fund Balances of Governmental Funds
Last Ten Fiscal Years (In thousands)
(Modi ed accrual basis of accounting)
                    

                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
                    
General Fund                    

onspendable $ 308  $ 756  $ 519  $ 819  $ 958  $ 1,538  $ 2,099  $ 2,531  $ 3,082  $ 3,626
Restricted  12,547   4,627   5,194   6,238   7,730   6,124   6,449   1,766   982   582
Committed  2,250                 788     
Assigned  6,752   15,221   11,008   2,056   7,442   513   4,073   6,879   320   141
Unassigned  10,954   43,455   41,556   42,336   39,850   39,615   30,394   26,920   22,636   22,139

Total eneral fund  32,811   64,059   58,277   51,449   55,980   47,790   43,015   38,884   27,020   26,488
                    
Housing Authority Fund                    

onspendable  39   36   34     2   4   7   38     42
Restricted  48,285   61,641   60,180   62,338   48,974   43,703   41,134   32,234   29,935   7,778
Assigned  31,579   28,434   26,574   22,904   16,129   14,283   11,664   11,823   11,237   9,922

Total Housing Authority Fund  79,903   90,111   86,788   85,242   65,105   57,990   52,805   44,095   41,172   17,742
                    
Anaheim Resort Improvements¹                    

Restricted²  110,303   156,286   147,270   124,915   104,091   83,812   70,418   58,568   50,342   48,087
Total Anaheim Resort 
Improvements  110,303   156,286   147,270   124,915   104,091   83,812   70,418   58,568   50,342   48,087

                    
Nonmajor Governmental Funds                    

onspendable  252   11,503   9,091   8,713   6,000   6,270   3,542   4,619   1   631
Restricted  166,301   163,126   172,764   178,121   133,839   113,548   100,532   106,302   108,591   193,587
Committed  4,039   3,812   4,063               
Assigned  7,475   6,696   6,797   9,612   5,875   3,040   3,291   8,055   7,400   7,761
Unassigned  (15,080)  (9,217)  (11,535)  (12,202)  (17,991)  (20,071)  (19,005)  (11,231)  (32,448)  (34,293)

Total nonmajor governmental funds  162,987   175,920   181,180   184,244   127,723   102,787   88,360   107,745   83,544   167,686
Total governmental funds $ 386,004  $ 486,376  $ 473,515  $ 445,850  $ 352,899  $ 292,379  $ 254,598  $ 249,292  $ 202,078  $ 260,003

                    

                    

¹The Anaheim Resort Improvements ebt Service Fund became a Major Fund in scal year .
² ecrease in restricted fund balance in Fiscal ear  is due to  million used for the partial defeasance of the 1  A FA series C CA s.
Certain reclassi cations have been made to prior scal years data to conform to the current presentation.   
 
Source: Finance epartment, City of Anaheim



CITY OF ANAHEIM
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1

Changes in Fund Balances of Governmental Funds
Last Ten Fiscal Years (In thousands)
(Modi ed accrual basis of accounting)
                    

                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Revenues                    

roperty ta es $ 86,256  $ 80,822  $ 76,547  $ 72,909  $ 70,646  $ 68,405  $ 66,282  $ 64,311  $ 58,896  $ 59,053
roperty ta  increments                  28,678   47,040

Sales and use ta es  76,898 ³  84,792
 

 81,680
 

 80,500
 

 81,844   71,977   68,581   62,793
 

 58,589
 

 55,034

Transient occupancy ta es  122,351 ³  161,948
 

 154,925
 

 149,566
 

 137,570   119,744   110,134   102,936
 

 90,376
 

 82,605
Other ta es  8,024   8,175   8,311   8,287   8,024   7,478   7,012   7,078   6,401   6,486

icenses,fees, and permits  26,627   24,397   38,258   30,365   24,851   23,893   16,653   17,835   12,957   14,827
Intergovernmental revenues  167,085   139,776   124,696   123,797   121,055   155,314   215,755   186,018   143,348   150,394
Charges for services  50,927   51,308   50,771   48,186   41,949   37,975   37,269   35,353   33,782   28,353

Fines, forfeits, and penalties  2,658   2,937   2,988   2,756   2,875   2,823   2,656   2,907   3,515   3,304
Use of money and property  29,323   37,459   26,801   47,505   67,204 ²  20,068   22,427   12,141   10,582   12,423

Contribution from property owners¹  3,124    
 

  
 

 36,864         
 

    41,007
Others  1,597   1,086   1,178   2,127   1,368   9,738   809   4,843   3,692   374

Total revenues  574,870   592,700   566,155   602,862   557,386   517,415   547,578   496,215   450,816   500,900
                    

Expenditures                    
eneral government  33,715   26,936   21,358   19,447   18,679   19,052   21,070   18,270   16,502   16,055
olice  170,308   160,355   156,338   148,801   139,775   127,226   120,962   117,702   112,656   114,678

Fire  Rescue  85,677   76,604   74,888   70,164   66,399   61,483   57,529   56,127   55,886   55,802
Community  conomic evelopment  112,045   104,074   93,855   92,089   107,544   89,446   83,658   86,282   95,352   110,138

lanning  uilding  24,498   24,196   23,649   21,997   19,935   17,667   16,086   15,785   14,408   14,560
ublic orks  37,022   32,329   34,331   30,886   30,388   29,814   29,737   25,387   22,861   27,087

Community Services  40,690   36,339   34,042   32,258   31,980   28,394   30,602   25,268   24,618   27,813
ublic Utilities  2,397   2,448   2,341   2,496   2,727   2,622   2,510   2,398   2,313   2,220

Convention, Sports  ntertainment  11,774   15,575   14,639   14,023   13,089   11,608   10,714   10,002   9,725   9,917
Capital outlay  71,117   43,191   46,366   44,532   32,589   79,710   136,597   98,601   55,505   70,918

ebt service:                    
rincipal  18,575   32,128   14,749   26,123   28,448   25,289   24,220   18,948   16,294   12,219

Interest charges  78,065   30,943   28,412   15,571   16,930   18,085   18,797   19,808   26,927   33,032
ebt issuance costs     1,748          127         227

Total e penditures  685,883   586,866   544,968   518,387   508,483   510,523   552,482   494,578   453,047   494,666
                    

Revenues over (under) e penditures  (111,013)   5,834   21,187   84,475   48,903   6,892   (4,904)   1,637   (2,231)   6,234
                    

Other Financing Sources (Uses)                    
Transfers in  78,434   107,804   97,513   103,797   95,920   85,818   84,813   73,470   131,093   99,571
Transfers out  (67,793)   (102,556)   (93,285)   (101,446)   (85,403)   (79,373)   (75,953)   (59,393)   (119,552)   (86,621)
Issuance of refunding bonds     175,565          6,200          

ayments to refunded bond escrow agent     (209,065)          (6,200)         
remium on long term debt     35,279          1,790         

Issuance of long-term debt        2,250   6,125   1,100   22,654   1,350   31,500     13,570
traordinary loss                  (67,235)   
Total other nancing sources  10,641   7,027   6,478   8,476   11,617   30,889   10,210   45,577   (55,694)   26,520

                    

et change in fund balances $ (100,372)  $ 12,861  $ 27,665  $ 92,951  $ 60,520  $ 37,781  $ 5,306  $ 47,214  $ (57,925)  $ 32,754
                    

ebt service as a percentage of non-capital 
e penditures  

   

   
  

                    

¹ Contribution from property owernsrs pursuant to the issuances of Community Facility istrict -1 latinum Triangle Series 1  (Fiscal ear 11), and Series 1  (Fiscal year 1 ) Special Ta  onds.
² Increase in Use of money and property is due to one-time land held for resale transferred from the Successor Agency
³ ecreses in Sales and Use Ta es and Transient Occupancy Ta es are due to CO I -1  pandemic and California Stay-At-Home Order     

ote: Certain reclassi cations have been made to prior scal years’ data to conform to the current presentation.           

Source: Finance epartment, City of Anaheim            



CITY OF ANAHEIM
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General Government Tax Revenues By Source
Last Ten Fiscal Years (In thousands)
(Modi ed accrual basis of accounting)
           

 
 

 
 

 
   

 
     

           

 
 

 
 

 
   

 
     

Amounts in Dollars

                                              
  Property Taxes    Property Tax Increments           

Fiscal  
Year  

Secured 
Property 

Taxes  

Unsecured 
Property 

Taxes  
Supplemental 

Property Taxes  Residual  

Secured 
  Property 

 Taxes  

Unsecured 
Property 

Taxes  

Supplemental 
 Property 

 Taxes  

Property  
 Taxes 

 in-lieu of 
VLF ³  

Sales and 
Use Taxes  

Transient 
Occupancy 

Taxes  
Other 
Taxes  Total

                         
2020  $ 44,285 $ 1,378 $ 920 $ 3,850       $ 35,823 $ 76,898 $ 122,351 $ 8,024 $ 293,529

                         
2019   41,529  1,263  1,173  3,322        33,535  84,792  161,948  8,175  335,737

                         
2018   39,396  1,265  1,259  2,892        31,735  81,680  154,925  8,311  321,463

                         
2017   37,771  1,214  1,108  2,484        30,332  80,500  149,566  8,287  311,262

                         
2016   37,000  1,256  991  2,203        29,196  81,844²  137,570  8,024  298,084

                         
2015   35,624  1,358  1,001  2,262        28,160  71,977  119,744  7,478  267,604

                         
2014   33,976  1,243  832  2,873        27,358  68,581  110,134  7,012  252,009

                         
2013   33,114  1,194  806  2,834        26,363  62,793  102,936  7,078  237,118

                         
2012   31,770  1,289  207   $ 21,576¹ $ 6,884¹ $ 218¹  25,630  58,589  90,376  6,401  242,940

                         
2011   31,848  1,300  373    36,824  8,859  1,357  25,532  55,034  82,605  6,486  250,218

                                              
           

 
 

 
 

 
   

 
     

¹ ecrease in property ta  increments revenues in scal year 1  was due to dissolution of the Redevelopment Agency on February 1, 1 . roperty ta  increments were received up to anuary 1, 
1 .

² Increase in sales and use ta es in scal year 1  was due to the sales ta  triple ip nal distribution.

³ Collection of property ta es in-lieu of F starting in scal yar  is due to the shifting of revenue from motor vehicle license fees category to the property ta  category.  This was part 
of the State of California  udget Act.
 ecreases in Sales and Use Ta es and Transient Occupancy Ta es in Fiscal ear  are due to impacts of CO I -1  and the California Stay-At-Home order.

                         
ote: Certain reclassi cations have been made to prior scal years’ data to conform to the current presentation.

           

 
 

 
 

 
   

 
     

Source: Finance epartment, City of Anaheim     
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Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years (In thousands)
(Modi ed Accrual asis of Accounting)
          

          

 Fiscal Year
 2020  2019  2018  2017  2016
City of Anaheim          

Secured property $ 40,745,451  $ 38,098,867  $ 36,199,163  $ 34,732,460  $ 33,338,748
Unsecured property  1,273,871   1,302,121   1,175,627   1,172,650   1,243,307

Total City of Anaheim  42,019,322   39,400,988   37,374,790   35,905,110   34,582,055
                    
Redevelopment Agency Project Areas          

Secured property  5,938,225   5,593,018   5,182,683   4,773,715   4,479,386
Unsecured property  893,906   737,385   720,305   684,544   753,736

Total Anaheim Redevelopment Agency  6,832,131   6,330,403   5,902,988   5,458,259   5,233,122
                    
Total Taxable Assessed Value $ 48,851,453  $ 45,731,391  $ 43,277,778  $ 41,363,369  $ 39,815,177

                    
Total Direct Tax Rate     
          
 Fiscal Year
 2015  2014  2013  2012  2011
City of Anaheim          

Secured property $ 32,023,757  $ 30,548,214  $ 29,608,967  $ 28,808,849  $ 28,600,152
Unsecured property  1,515,905   1,266,403   1,265,519   1,232,825   1,278,062

Total City of Anaheim  33,539,662   31,814,617   30,874,486   30,041,674   29,878,214
                    
Redevelopment Agency Project Areas          

Secured property  4,102,931   3,916,169   4,338,935   3,977,843   3,751,227
Unsecured property  759,729   654,982   683,237   656,505   743,403

Total Anaheim Redevelopment Agency  4,862,660   4,571,151   5,022,172   4,634,348   4,494,630
                    
Total Taxable Assessed Value $ 38,402,322  $ 36,385,768  $ 35,896,658  $ 34,676,022  $ 34,372,844

                    
Total Direct Tax Rate     
                    

ote: In 1  the voters of the State of California passed roposition 1  which limited property ta es to a total ma imum rate of 1  based upon the assessed value of the property being 
ta ed. ach year, the assessed value of property may be increased by an in ation factor” (limited to a ma imum increase of ). ith few e ceptions, property is only reassessed at the 
time that it is sold to a new owner.At that point, the new assessed value is reassessed at the purchase price of the property sold.The assessed valuation data shown above represents the 
only data currently available with respect to the actual market value of ta able property and is subject to the limitations described above.

                    
Source: Auditor-Controller,  County of Orange  California Municipal Statistics, Inc.
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Property Tax Rates
Direct and Overlapping Governments

ast Ten Fiscal ears (Rate per 1  assessed value)
                    

                    

 Fiscal Year
                    

 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
irect Rate                    
asic evy¹           

                               
Overlapping Rates² :                      

Anaheim eneral Obligation ond Fund                   
Anaheim lementary School istricts           
Anaheim High School istricts           

orth Orange County Community College           
ater istrict Rate           

          

                                 
Total irect and Overlapping Rates             
                    

City’s share of 1  asic evy per rop 1 ³          
                    

Total irect Rate          
                    

                    

                    

¹ In 1 , California voters passed roposition 1  which sets the property ta  rate at a 1  ed amount. This 1  is shared by all ta ing agencies for which the subject property resides.  In 1 , the 
State Constitution was amended to allow rates over the 1  base rate for voter approved general obligation debt. aluations of real property are fro en at the value of the property in 1 , with an 
allowable adjustment up to  per year for in ation. However, property is assessed to its current value when a change of ownership occurs.  ew construction, including tenant improvements, is 
assessed at its current value.

² Overlapping rates are those of local and county governments that apply to property owners within the City.  ot all overlapping rates apply to all city property owners.
³ City’s share of 1  evy is based on the City’s share of the general fund ta  rate area with the largest net ta able value within the City.
 Total irect Rate is the weighted average of all individual direct rates applied by the City.

                    
Source:  Auditor Controller, Orange County
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Principal Property Tax Payers
Current Year and Nine Years Ago (In thousands)
            

            

 Fiscal year
 2020  2011
            
   Percentage      Percentage   
   of Total  Taxable    of Total  Taxable
   Assessed  Assessed    Assessed  Assessed
Tax Payer Rank  Value  Value  Rank  Value  Value

alt isney orld Company 1   $ 5,473,423 1   $ 3,840,600
HHC HA Investment II Inc. 2    215,973       
Anaheim Concourse I  C 3    195,823       
US R IF M  Madison ark CA C 4    131,442       
ACC C 5    125,500       
Irvine Company C 6    121,276      
Advance roup 1 -11 7    113,832       
Teachers Insurance  Annuity Association 8    111,072       
CH Realty III-Redhill MF 9    107,961       

rologis California I C 10    102,767       
Makar Anaheim C       2    129,692

ilroy Realty             3      126,099
Anaheim  II C       4    125,571

ennar latinum Triangle       5    123,998
C Anaheim Apartments       6    107,780

Angeli C         7    84,468
orldmark Club       8    81,407

ohn MTR Schlund       9    79,032
Avalon Anaheim Stadium       10    76,509
Total    $ 6,699,069    $ 4,775,156
            

Source:  Finance epartment, City of Anaheim,  California Municipal Statistics, Inc.



CITY OF ANAHEIM
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Property Tax Levies and Collections
Last Ten Fiscal Years (In thousands)
                         

                         

    Collected within the    Total    Collected within the    Total
    Fiscal Year of the Levy    Collections to Date    Fiscal Year of the Levy    Collections to Date

        Collections            Collections     
  Total      in      Total Tax      in     

Fiscal  Taxes    Percentage  Subsequent    Percentage  Increments    Percentage  Subsequent    Percentage
Year  Levy  Amount ¹  of Levy  Years  Amount  of Levy  Levy ²  Amount ²  of Levy  Years  Amount  of Levy

                         
2020  $ 47,082  $ 46,223  $ 243 $ 46,466             

                         
2019   44,588  43,630   360  43,989             

                                                  
2018   42,432  41,578   336  41,740             

                         
2017   40,787  39,710   342  40,052             

                         
2016   40,026  38,832   382  39,214             

                         
2015   38,365  37,456   414  37,870              

                         
2014   36,293  35,558   460  36,018                  

                         
2013   34,813  34,116   384  34,500                  

                         
2012   33,598  32,560   512  33,072  $ 49,004 $ 28,327      $ 28,327 

                         
2011   33,512  32,517   558  33,075   49,294  45,906  $ 282   46,188 

                         
¹ cludes property ta es in-lieu of vehicle license fees
² ecrease in property ta  collection is due to the dissolution of the Redevelopment Agency on February 1, 1 .  roperty ta  increments were received up to anuary 1, 1 .

ote: Certain reclassi cations have been made to prior scal years’ data to conform to the current presentation.
Source: Auditor-Controller, County of Orange



CITY OF ANAHEIM

See accompanied independent auditors’ report
1

Ratios of Outstanding Debt by Type
Last Ten Fiscal Years
(In thousands, e cept per capita amount)           
           

           

  Fiscal Year
  2020  2019  2018  2017  2016

overnmental Activities           
onds  $ 562,005  $ 600,444  $ 621,675  $ 627,589  $ 632,321
otes and loans   19,681   23,796   28,008   29,577   20,820

Capital leases   2,297   1,988   1,550   1,738   2,088
Total governmental activities   583,983   626,228   651,233   658,904   655,229

usiness-Type Activities           
onds   1,220,797   1,172,354   1,214,339   1,235,400   1,124,159
otes and loans   9,866   13,418   16,972   20,523   36,200

Capital leases   198         
Total business-type activities   1,230,861   1,185,772   1,231,311   1,255,923   1,160,359

Total overnment  $ 1,814,844  $ 1,812,000  $ 1,882,544  $ 1,914,827  $ 1,815,588
           

ercentage of ersonal Income      20,12%  20,18%
er Capita  $ 5,079  $ 5,080  $ 5,272  $ 5,341  $ 5,070

           

  Fiscal Year
  2015  2014  2013  2012  2011

overnmental Activities           
onds  $ 640,891  $ 614,757  $ 616,086  $ 616,444  $ 821,587

Certi cates of participation     8,880   10,020   11,085   12,070
otes and loans   21,372   50,757   54,877   25,546   34,566

Capital leases   2,346   1,325   1,369   1,694   2,341
Total governmental activities   664,609   675,719   682,352   654,769   870,564

usiness-Type Activities           
onds   1,116,443   780,553   863,987   889,581   908,683

Certi cates of participation      38,000   38,000   38,000   38,000
otes and loans   57,399   48,271   62,722   24,652   30,519
Total business-type activities   1,173,842   866,824   964,709   952,233   977,202

Total overnment  $ 1,838,451  $ 1,542,543  $ 1,647,061  $ 1,607,002  $ 1,847,766
           

ercentage of ersonal Income    17,22%  19,74%  20,95%  24,57%
er Capita  $ 5,231  $ 4,429  $ 4,758  $ 4,674  $ 5,418

                      
ote: er capita amounts are estimates

Certain reclassi cations have been made to prior year data to conform to the current presentation
Sources: California State epartment of Finance and Finance epartment, City of Anaheim

US Census early American Community Survey



CITY OF ANAHEIM
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Ratios of Net General Bonded Debt Outstanding
Last Ten Fiscal Years
(In thousands, e cept per capita amount)           
           

           

  Fiscal Year
  2020  2019  2018  2017  2016
Bonds           

eneral Obligation                  $ 700
ease Revenue  $ 562,005   $ 600,444   $ 621,675    627,589    631,621

   562,005    600,444    621,675    627,589    632,321
           

ess amounts available for principal                   700
Total net obligation bonds outstanding  $ 562,005   $ 441,253   $ 471,623   $ 500,008   $ 523,839

           

ercentage of Assessed alue of roperty           
           

er capita  $ 1,573   $ 1,683   $ 1,741   $ 1,750   $ 1,764
                    
  Fiscal Year
  2015  2014  2013  2012  2011
Bonds           

eneral Obligation  $ 1,360  $ 1,995  $ 2,605  $ 3,185  $ 3,735
ease Revenue¹   639,531   612,762   613,481   616,444   609,683

Ta  Allocation           208,169
   640,891   614,757   616,086   619,629   821,587

 

 
         

ess amounts available for principal   813   725   703   662   667
Total net obligation bonds outstanding  $ 552,717  $ 541,257  $ 554,461  $ 566,231  $ 754,224

 

 
         

ercentage of Assessed alue of roperty          

 

 
         

er capita  $ 1,821  $ 1,763  $ 1,778  $ 1,800  $ 2,407
           

ote:     etails regarding the City’s outstanding debt can be found in the notes to the basic nancial statements

¹ Include Acretion on revenue bonds           
Certain reclassi cations have been made to prior year data to conform to current presentation.
Source:  Finance epartment, City of Anaheim
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Direct and Overlapping Governmental Activities Debt
As of June 30, 2020 (In thousands)
          

          

1 -  Assessed aluation $ 48,851,453       
        Outstanding  

IR CT TA  A  ASS SSM T T:       $ - 
City of Anaheim          

IR CT RA  FU  T:         
City of Anaheim eneral Fund Obligations        583,983 
TOTA  ROSS IR CT T        583,983 

Less: City of Anaheim ublic Financing Authority (1  self-supporting)        562,005 
 City of Anaheim various revenue funds (1  self-supporting)        21,978 
TOTA  T IR CT T       $ - 
        City’s Share  
    Total Debt    of Debt  
    6/30/2020  % Applicable¹  6/30/2020  
O R A I  TA  A  ASS SSM T T:         
Metropolitan ater istrict   $ 37,300  $ 589 

orth Orange oint Community College istrict    284,769     79,809 
Rancho Santiago Community College istrict    220,164     26,801 
Rancho Santiago Community College istrict School Facilities Improvement istrict o 1    166,020     614 
Anaheim Union High School istrict    283,474     193,460 
Fullerton oint Union High School istrict    198,270     490 

arden rove Uni ed School istrict    403,257     2,282 
Orange Uni ed School istrict    180,385     46,285 

lacentia - orba inda Uni ed School istrict    221,547     43,230 
Anaheim School istrict    275,781     273,272 
Magnolia School istrict    20,788     14,020 
Other School istricts    134,886  Various    22,828 
City of Anaheim Community Facilities istricts    65,530   100   65,530 

TOTA  O R A I  TA  A  ASS SSM T T    2,492,171       769,210 
          

O R A I  RA  FU  T:              
Orange County eneral Fund Obligations    386,745   30,193 
Orange County ension Obligation onds    466,864     36,448 
Orange County oard of ducation Certi cates of articipation    12,930     1,009 

orth Orange County Regional Occupation rogram Certi cates of articipation    8,950     2,580 
Orange Uni ed School istrict Certi cates of articipation    24,951     6,402 
Orange Uni ed School istrict ene t Obligations    63,565     16,310 

lacentia- orba inda Uni ed School istrict Certi cates of articipation    90,450     17,650 
Anaheim Union High School istrict Certi cates of articipation    32,400     22,112 
Fullerton oint Union High School istrict Certi cates of articipation    17,980     44 
Fullerton School istrict Certi cates of articipation    4,065     7 
Magnoliad School istrict Certi cates of articipation    14,143     9,538 

TOTA  ROSS O R A I  RA  FU  O I ATIO  T    1,123,043       142,293 
          

O R A I  TA  I CR M T T (Successor Agency):              
City of Anaheim Ta  Allocation onds    146,095     141,639 

TOTA  O R A I  TA  I CR M T T            141,639 
TOTA  ROSS O R A I  T            1,053,142 
TOTA  T O R A I  T            1,053,142 

          

ROSS COM I  TOTA  T           $ 1,637,125²
T COM I  TOTA  T           $ 1,053,142 

          

¹ ercentage of overlapping agency’s assessed valuation located within boundaries of the city.  
² cludes ta  and revenue anticipation notes, enterprise revenue, mortgage revenue, and ta  allocation bonds and non-bonded capital lease obligations.  
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Direct and Overlapping Governmental Activities Debt
As of June 30, 2020 (In thousands) (continued)
          

          

Ratios to 1 -  Assessed aluation:         
irect ebt ( )        

Total Overlapping Ta  and Assessment ebt        
          

Ratios to Adjusted Assessed aluation:         
ross Combined irect ebt ( , )        
et Combined irect ebt( )        
ross Combined Total ebt        
et Combined Total ebt        

          

Ratios to Redevelopment Increment aluation ( , , )         
Total Overlapping Ta  Increment ebt        

          

Source:California Municipal Statistics, Inc.
ote: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City.This schedule estimates the portion of the outstanding debt of those overlapping governments that 

is borne by the residents and businesses of the City.This process recogni es that, when considering the government’s ability to issue and repay long-term debt, the entire debt burden borne by the residents and 
businesses should be taken into account.However, this does not imply that every ta payer is a resident, and therefore responsible for repaying the debt, of each overlapping government.



CITY OF ANAHEIM
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Legal Debt Margin
Last Ten Fiscal Years (In thousands)
          

          

 Fiscal Year
 2020  2019  2018  2017  2016

ebt limit $ 1,831,929  $ 1,714,927  $ 1,622,917  $ 1,551,126  $ 1,493,069
          
Total net debt applicable to limit            (700)
          

egal debt margin $ 1,831,929  $ 1,714,927  $ 1,622,917  $ 1,551,126  $ 1,492,369
          
Total net debt applicable to the limit as a percentage of debt limit     
          

egal ebt Margin          
Assessed value $ 48,851,453  $ 45,731,391  $ 43,277,778  $ 41,363,369  $ 39,815,177

          
ebt limit ( .  of total assessed value)¹ $ 1,831,929  $ 1,714,927  $ 1,622,917  $ 1,551,126  $ 1,493,069

               
 Fiscal Year
 2015  2014  2013  2012  2011

ebt limit $ 1,440,087  $ 1,364,466  $ 1,346,125  $ 1,300,351  $ 1,288,982
          
Total net debt applicable to limit  (1,360)   (1,995)   (2,605)   (3,185)   (3,735)
          

egal debt margin $ 1,438,727  $ 1,362,471  $ 1,343,520  $ 1,297,166  $ 1,285,247
          
Total net debt applicable to the limit as a percentage of debt limit     
          

egal ebt Margin          
Assessed value $ 38,402,322  $ 36,385,768  $ 35,896,658  $ 34,676,022  $ 34,372,844

          
ebt limit ( .  of total assessed value)¹ $ 1,440,087  $ 1,364,466  $ 1,346,125  $ 1,300,351  $ 1,288,982

          
Note:          
¹ California overnment Code sets the debt limit at 1 .  The Code section was enacted when assessed valuation were based on  of full market value.  This has since changed to 1  of full 

market value. Thus the limit shown is .  (one-fourth the limit of 1 ).
y law, the general obligation debt subject to the limitation may be offset by amounts set aside for repaying general obligation bonds.
ote: Certain reclassi cations have been made to prior scal years’ data to conform to the current presentation.

          
Source: Finance epartment, City of Anaheim, California Municipal Statistics, Inc



CITY OF ANAHEIM

(continued)
1

Pledged-Revenue Coverage
Last Ten Fiscal Years (In thousands)
               

Electric Utility Revenue Bonds
    Less  Net   

Fiscal  Electric  Operating  Available  Debt Service   
Year  Revenue  Expenses¹  Revenue  Principal  Interest  Total  Coverage

                
2020  $ 426,746 $ 339,624 $ 87,122 $ 25,005 $ 26,145 $ 51,150 
2019   469,076   365,983   103,093   20,975   30,386   51,361 
2018   446,156  330,376  115,780  21,305  30,613  51,918 
2017   435,805  338,888  96,917  18,950  28,948  47,898 
2016   433,744  319,169  114,575  14,040  27,995  42,035 
2015   458,211  341,206  117,005  12,950  27,878  40,828 
2014   430,782  347,290  83,492  11,590  30,039  41,629 
2013   453,949  349,835  104,114  18,995  33,335  52,330 
2012   407,787  314,231  93,556  18,175  34,104  52,279 
2011   391,218  309,274  81,944  17,825  30,825  48,650 

               

¹ Operating e penses includes transfer for right of way and e cludes amorti ation and depreciation.
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Pledged-Revenue Coverage
Last Ten Fiscal Years (In thousands) (continued)
 

Water Utility Revenue Bonds
    Less  Net         

Fiscal  Water  Operating  Available  Debt Service   
Year  Revenue  Expenses ¹  Revenue  Principal  Interest  Total  Coverage
2020  $88,549  $69,479  $19,070  $3,640  $7,242  $10,882  
2019  83,079  59,273  23,806  3,490  7,519  11,009  
2018  80,131  59,975  20,156  3,370  7,638  11,008  
2017  71,790  56,487  15,303  3,380  6,815  10,195  
2016  61,721  46,383  15,338  5,885  1,775  7,660  
2015  65,518  52,883  12,635  960  4,178  5,138  
2014  66,979  50,046  16,933  920  4,217  5,137  
2013  61,849  44,838  17,011  950  4,255  5,205  
2012  59,330  44,615  14,715  915  4,292  5,207  
2011  56,935  45,293  11,642  880  3,275  4,155  

               
¹ Operating e penses  include transfer for right of way and e cludes amorti ation and depreciation.

ote: etails regarding the City’s outstanding debt can be found in the notes to the basic nancial statements.
Source: Finance epartment, City of Anaheim

               
Sanitation Revenue Bonds

    Less  Net         
Fiscal  Wastewater  Operating  Available  Debt Service   
Year  Revenue ²  Expenses ³  Revenue  Principal  Interest  Total  Coverage
2020  $17,044  $8,012  $9,032  $1,170  $2,231  $3,401  
2019  16,740  7,767  8,973  1,080  2,323  3,403  
2018  13,963  6,779  7,184  1,095  1,902  2,997  
2017  13,771  6,252  7,519  1,045  1,954  2,999  
2016  13,291  5,733  7,558  1,005  1,994  2,999  
2015  13,373  6,103  7,270  955  2,042  2,997  
2014  12,572  5,594  6,978  920  2,079  2,999  
2013  12,106  5,477  6,629  880  2,118  2,998  
2012  11,933  4,832  7,101  835  2,161  2,996  
2011  11,813  4,030  7,783  805  2,193  2,998  

               
² Amounts based on the notes to the basic nancial statement, segment reporting
³ Operating e penses e cludes amorti ation and depreciation.

ote: etails regarding the City’s outstanding debt can be found in the notes to the basic nancial statements.
Source: Finance epartment, City of Anaheim
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Demographic and Economic Statistics
Last Ten Fiscal Years
               

               

    Personal  Per        Orange
    Income  Capita    Education    County

Fiscal    (thousands  Personal  Median  Level in Years  School  Unemployment
Year  Population  of dollars)  Income ¹  Age  of Schooling  Enrollment  Rate

               
2020  357,325  $11,208,571  31,368     61,086  

                
2019  356,669  11,187,993  31,368     62,269  

                
2018  357,084  10,422,568  29,188     63,727  

                
2017  358,546  9,515,094  26,538     64,870  

                
2016  358,136  8,998,883  25,127     65,692  

                
2015  351,433  8,649,469  24,612     66,439  

                
2014  348,305  8,955,966  25,713     66,982  

                
2013  346,161  8,344,211  24,105     67,014  

                
2012  343,793  7,669,678  22,309     67,760  

                
2011  341,034  7,519,459  22,049     67,884  

               
 

¹ er capital peronsonal income for year  data not readily available.
               
Sources:  California State epartment of Finance
  Anaheim City Superintendent of Schools
  State of California, mployment evelopment epartment
  State epartment of Commerce and abor
  State epartment of ducation
  US Census early American Community Survey
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Principal Employers
Current Year and Nine Years Ago
            

            

 Fiscal Year
 2020  2011
     Percentage      Percentage
     of Total City      of Total City
Employer Rank  Employees  Employment  Rank  Employees  Employment

isneyland Resort  1   32,000    1   22,710  
aiser ermanente  2   3,057    2   3,660  
-  Communications  3   2,113        

Anaheim Regional Medical Center  4   1,201    4   1,200  
Hilton Anaheim  5   1,200    6   905  

orthgate on ale  Supermarkets  6   1,150    3   1,900  
Advantage-Crown Sales  Marketing C  7   1,100        
Angels aseball  8   1,000        
Anaheim lobal Medical Center  9  975            

est Anaheim Medical Center  10  800   9   796  
Honda Center        5   950  

estern Medical Center        7   800  
Times arner Cable        8   800  
Anaheim Marriott Hotel        10   730  
            
Total    44,596      34,451  
            
            
Source: Inside rospects atabase  Info roup, Inc            
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Full-time Equivalent City Government Employees by Function/Program
Last Ten Fiscal Years
                    

                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Function/Program                    

City Council  9  9  9  9  6  7  7  7  7  7
City Administration  19  19  19  19  19  20  20  20  21  21
City Attorney  33  33  33  33  33  33  31  30  30  30
City Clerk  8  8  8  8  8  7  7  7  6  6
Human Resources  40  40  40  40  39  37  37  38  36  36
Finance  55  55  55  55  54¹  44  44  44  46  47

olice  591  590  590  576  569  561  549  536  530  554
Fire  Rescue  276  276  276  276  274  267  262  262  275  277
Community  conomic 

evelopment  73  73  73  73  73  71  68  78  102  105
lanning  uilding  76  76  76  76  76  75  71  69  73  75
ublic orks  236  236  236  236  235  237  236  234  235  252

Community Services  93  93  93  92  92  91  87  87  115  123
ublic Utilities  352  352  352  352  352  354  353  352  355  377

Convention, Sports  
ntertainment  85  85  85  85  85  85  84  83  91  91

Total  1,946  1,945  1,945  1,930  1,915  1,889  1,856  1,847  1,922  2,001
                    
¹ Increase is due to reorgani ation of the Citywide eographic Information System ( IS) and olice Information System into Finance.

                    
                    
Source: City of Anaheim                    
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Operating Indicators by Function
Last Ten Fiscal Years
                      

                      

   Fiscal Year
   2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Function/Program                     

   

  
                  

Police Department                     
umber of calls for service   193,998   192,422   200,934   200,695   208,710   195,305   186,042   186,461   189,751   195,587
umber of 11 calls received   148,895   163,445   146,770   150,555   155,371   158,447   145,813   182,856   179,313   165,698
umber of art I Crimes per 1 ,  population   2,719   2,731   2,925   2,917   3,279   2,950   2,883   3,326   3,057   2,886
umber of Arrest   10,576   12,575   11,865   11,010   11,604   11,405   11,846   11,617   11,494   13,345
umber of Field Reports processed by Records 
ureau   35,971   39,373   45,402   41,208   41,655   39,191   38,362   39,066   33,050   35,807
umber of traf c collisions   4,276   4,378   4,757   4,817   5,179   4,833   4,686   4,414   4,044   4,046
umber of Hours of olunteer service   11,435   18,380   19,270   21,132   21,647   22,885   24,124   23,470   25,309   20,335

   

  
                  

Fire Department                                        
Fire responses   996   1,025   1,057   1,035   1,082   952   885   902   923   983
False alarm responses   2,432   2,038   1,803   1,903   1,848   3,910   1,735   1,424   1,390   1,487
Mutual aid responses   3,596   3,906   4,069   5,450   5,506   4,322   3,001   2,860   2,744   2,707
Medical responses   29,195   29,232   29,385   28,437   28,858   27,158   24,912   24,735   23,061   22,202
Ha ardous condition responses   180   204   190   222   211   213   211   207   201   199

                      

Public Works                                        
Centerline miles of arterial highway pavement 
improved                    
Square feet of deteriorated pavement replaced   2,746,130   3,389,786   2,960,600   4,017,828   2,487,188   2,101,231   4,345,480   4,029,806   2,977,482   4,274,463
Square feet of deteriorated pavement slurry sealed   2,017,000   3,003,023   4,704,400   5,519,982   1,941,187   7,253,633   4,422,148   2,850,939   4,208,194   4,167,569

umber of traf c intersections maintained   394   376   360   335   333   321   327   318   318   319
umber of traf c control hubs maintained   20   18   18   18   18   18   19   18   18   18

Square feet of deteriorated sidewalk replaced   93,243   194,674   162,774   102,305   232,922   153,531   96,399   77,590   74,780   62,940
inear feet of damaged curb gutter replaced   29,311   78,147   65,569   6,797   33,373   30,152   29,996   25,187   27,661   24,755

Square feet of medians parkways maintained   6,297,655   6,297,655   6,101,098   6,063,299   6,063,299   5,721,764   5,644,799   5,644,818   5,511,065   5,460,655
Square feet of landscape maintained in the 
Anaheim Resort   1,656,500   1,656,500   1,605,958   1,554,886   1,554,886   1,542,442   1,542,442   1,430,486   1,430,486   1,430,486
Square feet of hardscape maintained in the 
Anaheim Resort   991,360   991,360   991,350   991,360   991,360   991,370   991,360   858,828   858,828   1,001,743

umber of vehicles maintained   887   1,059   1,050   1,036   1,025   1,097   1,144   1,106   1,152   1,162
umber of vehicles per mechanic   44   46   52   49   49   57   58   58   50   47

Square feet of interior space maintained   2,409,427   2,408,734   2,399,337   2,379,100   2,379,100   2,379,100   2,700,000   2,362,992   2,176,265   2,176,265
Square feet of e terior space maintained   37,746,100   37,746,100   37,698,184   37,662,184   37,662,184   37,662,184   37,655,278   37,645,278   39,138,187   39,138,187

umber of facility square feet (interior) per worker   120,471   120,437   126,281   125,215   1,459,000   1,459,000   150,000   139,000   120,904   114,540
umber of construction projects   708   590   180   80   120   100   165   120   100   136
umber of permit inspections   1,007   1,691   900   650   510   429   486   380   404   355

   

  
                  

Parks                                        
umber of park acres maintained per full-time 

equivalent employee   78   77   77   77   77   76   75   75   75   75,00
umber of sports elds prepared   66   66   66   66   66   66   66   66   66   66

Cost per acre of parks maintained.  $ 9,585  $ 9,325  $ 9,497  $ 9,221  $ 8,952  $ 8,691  $ 8,438  $ 8,192  $ 8,031  $ 8,333
Cost per sports eld maintained.  $ 5,219  $ 5,082  $ 4,934  $ 4,791  $ 4,655  $ 4,519  $ 4,387  $ 4,260  $ 4,133  $ 4,261

                      

Golf Courses                                        
Cost per acre of golf course maintained  $ 9,712  $ 10,906  $ 11,147  $ 10,434  $ 10,076  $ 9,455  $ 9,931  $ 9,595  $ 9,010  $ 9,569

umber of rounds played   94,746   105,952   102,498   102,542   102,234   110,855   117,652   118,879   120,675   116,287
umber of acres maintained   200   200   200   200   200   200   200   200   200   200
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Operating Indicators by Function
Last Ten Fiscal Years
(Continued)
                      

                      

   Fiscal Year
   2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Function/Program                     
                      

City Libraries                     
Hours open   14,668    16,965    17,065    16,023    15,461    16,929    16,820    16,243    15,530    15,364
Total circulation of materials, includinge ooks   1,012,328    1,006,276    1,026,997    1,117,096    1,169,829    1,257,127    1,397,239    1,520,841    1,635,627    1,700,104

atron assistance (reference, information, 
computer)   225,468    191,269    207,724    226,429    185,436    207,305    240,287    291,960    347,085    397,287

atron visits   1,184,487    1,382,433    1,460,551    981,637    1,098,146    1,221,982    1,264,972    1,317,689    1,321,309    1,403,995
ibrary cardholders   254,093    297,256    233,312    230,951    217,661    201,194    186,891    158,396    157,278    156,444
rograms offered   3,585    4,449    4,770    4,507    3,900    3,800    3,397    3,097    3,235    3,927
rogram attendance   196,521    141,504    144,660    142,098    125,609    117,226    111,380    102,728    101,696    124,401

Hours of public internet usage   89,344    136,671    151,709    144,364    150,712    184,851    209,953    237,340    220,930    209,673
                      

Community Services Programs                                        
umber of youth program participants   152,791    165,264    197,228    181,697    183,967    177,746    126,429    136,345    129,215    110,013
umber of youth program participants in 

recreation classes   9,894    8,291    7,957    8,500    13,026    10,136    13,897    10,906    9,213    10,231
umber of adult program sports teams   343    537    588    679    725    750    791    841    845    908
umber of park ranger contacts   547,707    781,176    641,320    382,310    278,599    327,893    263,765    233,308    275,014    232,132

                      

Public Utilities Department                                        
lectric Utility:                                        
umber of meters   121,227    120,400    119,564    118,248    117,593    115,682    115,474    115,418    115,113    114,662

Megawatt-hours - sales   2,687,030    3,109,157    3,217,353    3,298,340    3,229,569    3,725,386    4,065,552    3,312,018    2,966,119    2,976,014
Megawatt-hours - purchased power   2,760,933    3,120,824    2,985,962    2,990,931    3,050,657    3,417,459    3,751,220    3,029,766    2,707,466    2,737,174
Megawatt-hours - owned generation   2    60,890    231,391    398,068    318,921    371,657    467,348    410,601    430,323    431,027

                      

ater Utility:                                        
umber of meters   64,421    64,188    64,001    63,489    63,775    63,145    63,002    62,917    62,793    62,717

Millions of gallons sold   17,361    17,760    19,308    17,422    16,607    19,804    20,743    20,464    19,672    19,526
Millions of gallons purchased from Metropolitan 

ater istrict   7,877    3,581    8,767    4,170    4,373    4,717    5,286    6,878    7,023    7,398
Millions of gallons pumped from water system wells   10,947    14,603    10,742    14,217    13,213    15,180    16,749    14,659    14,100    13,399

   

  
 

  
                

Anaheim Convention Center                                         
umber of events serviced   135    168    171    179    181    197    221    263    222    200
umber of attendees   816,000    1,083,000    960,000    925,000    954,000    986,000    1,020,000    1,070,000    1,059,000    935,000
ercentage of occupancy           59,0%   63,0%   63,0%   58,0%   62,0%   56,0%

   

  
 

  
                

                                            
Sources: arious City departments                     
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Capital Assets Statistics by Function
Last Ten Fiscal Years
                    

                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Function/Program                    
                                        
Police Department                    

olice Facilities  9  10  10  10  10  10  10  10  10  10
Motori ed quipment  277  256  256  260  260  250  247  247  242  242

olice Helicopters  3  3  3  3  2  2  2  3  3  3
Shooting Range  1  1  1  1  1  1  1  1  1  1
Communication Radio Tower  1  1  1  1  1  1  1  1  1  1
Fi ed ing  1  1  1  1  1  1  1  1  1  

                                        
Fire Department                    

Fire stations  11  11  11  11  11  11  11  11  11  11
Training center  1  1  1  1  1  1  1  1  1  1
Fire trucks, engines, and other 
vehicles  85  79  76  75  75  74  74  79  74  69

                                        
Public Works                    

Streets (center lane miles)  584  584  584  585  584  584  578  578  578  578
Traf c signals  394  376  360  335  321  321  321  318  318  318
Sewers (miles)          
Storm rains (miles)          

                                        
Parks                    

Community parks  11  11  11  11  11  11  11  11  11  11
Mini parks  15  15  15  15  15  9  7  7  7  7

eighborhood parks  23  23  23  23  23  21  21  21  21  21
Special use parks  11  10  9  8  8  7  7  7  7  7

                                        
Golf Courses  2  2  2  2  2  2  2  2  2  2
                                        
City Libraries                    

ranch libraries  8  8  8  8   8   8  7  7  7  7
ook mobiles  1  1  1  1   1   1  1  1  1  1

Museums Historic properties  5  5  5  5   5   5  5  5  5  5
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Capital Assets Statistics by Function
Last Ten Fiscal Years
(continued)
                    

                    

 Fiscal Year
 2020  2019  2018  2017  2016  2015  2014  2013  2012  2011
Function/Program                    
                    

Public Utilities Department                    
lectric Utility:                    

Transmission,  k , circuit miles  88  90  90  88  87  86  87  86  90  80
istribution, 1  k  and lower, circuit 

miles                    
Overhead  393  401  402  408  414  420  426  428  440  446
Underground  742  709  708  693  680  666  662  656  658  617

                    

ater Utility:                    
Active ells  19  15  18  17  18  17  18  18  18  18
Reservoirs  13  13  14  14  14  14  14  14  14  13

ater Mains (miles)  758  754  753  753  753  753  753  753  752  753
Fire Hydrants  7,912  7,835  7,842  7,832  7,840  7,832  7,816  7,812  7,802  7,805

                    

Anaheim Convention Center                    
Square footage available  1,370,000  1,370,000  1,130,000  1,130,000  1,130,000  1,130,000  1,130,000  1,130,000  1,130,000  1,130,000

umber of e hibit halls  7  7  5  5  5  5  5  5  5  5
                    

ARTIC Management ¹                    
Terminal square footage  67,000  67,000  67,000              

arking stalls  1,059  1,059  1,059              
us bays  18  18  18              
ike lockers  24  24  24              

                      
¹ The ARTIC management started operation on ecember , 1 .

                    

Source: arious City epartments
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Summary of Pension Obligation Funding Progress
(in thousands)
             

             
             

June 30, 2019 
Actuarial Valuation Date  

Market Value of 
Assets (MVA)  

Accrued  
Liability  

Unfunded 
 Liability  

Funded  
Ratio  

Annual Covered 
Payroll  

UL as a % of 
Payroll

Miscellaneous   $ 1,057,123 $ 1,502,706 $ 445,583  $ 124,366 
Police Safety    594,766  843,974  249,208   51,581 
Fire Safety    326,062  471,152  145,090   24,421 

Total   $ 1,977,951 $ 2,817,832 $ 839,881  $ 200,368 
             
             

June 30, 2018 
Actuarial Valuation Date  

Market Value of 
Assets (MVA)  

Accrued  
Liability  

Unfunded 
 Liability  

Funded  
Ratio  

Annual Covered 
Payroll  

UL as a % of 
Payroll

Miscellaneous   $ 1,014,034 $ 1,455,035 $ 441,001  $ 120,194 
Police Safety    567,890  809,188  241,298   51,086 
Fire Safety    316,715  451,623  134,908   22,758 

Total   $ 1,898,639 $ 2,715,846 $ 817,207  $ 194,038 
             
             

June 30, 2017 
Actuarial Valuation Date  

Market Value of 
Assets (MVA)  

Accrued  
Liability  

Unfunded 
 Liability  

Funded  
Ratio  

Annual Covered 
Payroll  

UL as a % of 
Payroll

Miscellaneous   $ 957,141 $ 1,361,536 $ 404,395  $ 120,748 
Police Safety    534,056  749,345  215,289   49,413 
Fire Safety    302,285  423,670  121,385   22,593 

Total   $ 1,793,482 $ 2,534,551 $ 741,069  $ 192,754 
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(Amounts in Thousands)
             

             
             

Actuarial Valuation Date  
Actuarial Value of 

Assets (AVA)  
Accrued 
 Liability  

Unfunded 
Liability - AVA  

Funded Ratios - 
AVA  

Annual Covered 
Employee Payroll  

UL as a % of 
Covered- 

Employee Payroll
             

June 30, 2019  $ 102,332  $ 262,907  $ 160,575    $ 209,656  
July 1, 2017   89,953   273,950   183,997     203,473  
July 1, 2015   79,787  271,243  191,456   178,721 
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C I T Y  O F  A N AHEIM

1300 S. Knott St.

3100 W. Orange Ave.

238 S. Bel Air St.

2660 W. Orange Ave.

801 N. Magnolia Ave.

2271 W. Cresent Ave.

2066 Falmouth Ave.

1331 S. Nutwood St.

1926 Clearbrook Ln.

1770 E. Broadway

1625 W. Crone Ave.

1595 Palais Rd.

1313 Lido Pl.

901 S. Ninth St.

1260 Riviera St.

1151 La Palma Park Way

400 N. Harbor Blvd.

220 W. Elm St.

309 E. Juliana St.

250 E. Cypress St.

 210 E. Lincoln Ave.

905 S. Anaheim Blvd.

104 S. Atchison St.

2100 S. Haster St.

1440 E. Lincoln Ave.

1145 Baxter St.

951 State College Blvd.

841 S. Sunkist St.

2565 E. Underhill Ave.

201 N. Park Vista St.

4200 Nohl Ranch Rd.

4545 E. Riverdale  Ave.

115 N. Pinney Dr.

222 S. Avenida Margarita

450 S. Imperial Hwy.

100 N. Quintana Dr.

 6400 E. Nohl Ranch Rd.

7600 E. La Palma Ave.

6700 Walnut Canyon Rd.

8268 Monte Vista Rd.

7305 E. Canyon Rim Rd.

 945 S.Weir Canyon Rd.

PARKS
1. HANSEN PARK

2. REID PARK

3. SCHWEITZER PARK

4. MAXWELL PARK
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APPENDIX C 

DEFINITIONS AND SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

The following summary discussion of selected provisions of the Ground Lease, the Lease 
Agreement and the Indenture are made subject to all of the provisions of such documents.  This summary 
discussion does not purport to be a complete statement of said provisions and prospective purchasers of 
the Bonds are referred to the complete texts of said documents, copies of which are available upon request 
sent to the City. 

DEFINITIONS 

The following sets forth the definitions of certain words and terms used in this Summary of 
Principal Legal Documents. 

“Act” means the Marks-Roos Local Bond Pooling Act of 1985, constituting Section 6584 et seq. 
of the California Government Code.

“Additional Rental Payments” means all amounts payable by the City as Additional Rental 
Payments pursuant to the Lease Agreement. 

“Additional Reserve Policy” means a letter of credit, insurance policy, surety bond or other such 
funding instrument approved by the Insurer and deposited with the Trustee pursuant to the provisions 
described in the Indenture under the heading “PLEDGE AND ASSIGNMENT; FUNDS AND 
ACCOUNTS – Reserve Fund.”

 “Annual Debt Service” means, for each Bond Year, the sum of (a) the interest due on the 
Outstanding Bonds in such Bond Year, assuming that the Outstanding Bonds are retired as scheduled 
(including by reason of mandatory sinking fund redemptions), and (b) the scheduled principal amount of 
the Outstanding Bonds due in such Bond Year (including any mandatory sinking fund redemptions due in 
such Bond Year. 

“Authority” means the Anaheim Public Financing Authority, a joint exercise of powers authority 
organized and existing under and by virtue of the laws of the State, and any successor thereto. 

“Authorized Denominations” means, with respect to the Bonds, $5,000 and integral multiples 
thereof.

“Authorized Representative” means (a) with respect to the Authority, the Chairman, the Vice-
Chairman, the Executive Director, the Treasurer or the Secretary of the Authority, and any other Person 
designated as an Authorized Representative of the Authority in a Written Certificate of the Authority filed 
with the Trustee, and (b) with respect to the City, the Mayor of the City, the City Manager of the City, the 
Finance Director of the City, the Deputy Finance Director of the City, and any other Person designated as 
an Authorized Representative of the City in a Written Certificate of the City filed with the Trustee. 

“Base Rental Deposit Date” means the fifth Business Day next preceding each Interest Payment 
Date. 

“Base Rental Payments” means all amounts payable to the Authority by the City as Base Rental 
Payments pursuant to the Lease Agreement. 
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“Beneficial Owners” means those Persons for which the Participants have caused the Depository 
to hold Book-Entry Bonds. 

“Bond Year” means each twelve-month period beginning on July 2 in each year and extending to 
the next succeeding July 1, both dates inclusive, except that the first Bond Year shall begin on the Closing 
Date and end on July 1, 2021. 

“Bonds” means the Anaheim Public Financing Authority Lease Revenue Bonds (Working Capital 
Financing), Series 2021A (Federally Taxable), issued under the Indenture.

“Book-Entry Bonds” means the Bonds registered in the name of the Depository, or the Nominee 
thereof, as the registered owner thereof pursuant to the terms and provisions of the Indenture.

“Business Day” means a day that is not (a) a Saturday, Sunday or legal holiday in the State, (b) a 
day on which banking institutions in the State, or in any state in which the Office of the Trustee or the 
Insurer is located, are required or authorized by law (including executive order) to close, or (c) a day on 
which the New York Stock Exchange is closed.

“Cede & Co.” means Cede & Co., the nominee of DTC, and any successor nominee of DTC with 
respect to Book-Entry Bonds.

“City” means the City of Anaheim, a municipal corporation and chartered city organized and 
existing under and by virtue of its charter and the laws of the State, and any successor thereto.

“Closing Date” means the date upon which the Bonds are delivered to the Original Purchaser.

“Code” means the Internal Revenue Code of 1986. 

“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement, dated as of 
June 1, 2021, by and between the City and U.S. Bank National Association, in its capacity as Trustee and 
in its capacity as dissemination agent thereunder, as originally executed and as it may from time to time be 
amended in accordance with the provisions thereof.

“Costs of Issuance” means all the costs of issuing and delivering the Bonds, including, but not 
limited to, all printing and document preparation expenses in connection with the Indenture, the Lease 
Agreement, the Ground Lease, the Bonds and any preliminary official statement and final official statement 
pertaining to the Bonds, rating agency fees, CUSIP Service Bureau charges, legal fees and expenses of 
counsel with the issuance and delivery of the Bonds, the initial fees and expenses of the Trustee and its 
counsel, any premium for the Insurance Policy securing payment of the Bonds, any premium for a Reserve 
Facility and any other cost, and other fees and expenses incurred in connection with the issuance and 
delivery of the Bonds, to the extent such fees and expenses are approved by the City. 

“Costs of Issuance Fund” means the fund by that name established pursuant to the Indenture. 

“Defeasance Securities” means (a) non-callable direct obligations of the United States of America 
(“United States Treasury Obligations”), and (b) evidences of ownership of proportionate interests in future 
interest and principal payments on United States Treasury Obligations held by a bank or trust company as 
custodian, under which the owner of the investment is the real party in interest and has the right to proceed 
directly and individually against the obligor and the underlying United States Treasury Obligations are not 
available to any Person claiming through the custodian or to whom the custodian may be obligated.
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“Delivery Date” means the date of delivery of the Bonds. 

“Depository” means DTC, and its successors as securities depository for any Book-Entry Bonds, 
including any such successor appointed pursuant to the Indenture.

“DTC” means The Depository Trust Company, a limited-purpose trust company organized under 
the laws of the State of New York.

“Electronic Means” means e-mail, facsimile transmission, secure electronic transmission 
containing applicable authorization codes, passwords and/or authentication keys issued by the Trustee, or 
another method or system specified by the Trustee as available for use in connection with its services under 
the Indenture. 

“Event of Default” means any event or circumstance specified in the Indenture as an Event of 
Default. 

“Fair Rental Value” means, with respect to the Property, the annual fair rental value thereof. 

“Fiscal Year” means the period beginning on July 1 of each year and ending on the next succeeding 
June 30, or any other twelve-month period thereafter selected and designated as the official fiscal year 
period of the City. 

“General Fund” means the fund by that name established by the City, and any other fund or 
account established by the City from which general operating expenditures of the City may be paid. 

“Ground Lease” means the Ground Lease, dated as of the date of the Indenture, by and between 
the City and the Authority, as originally executed and as it may from time to time be amended in accordance 
with the provisions thereof and of the Lease Agreement. 

“Indenture” means the Indenture, dated as of June 1, 2021, by and among the Authority, the City 
and U.S. Bank National Association, as Trustee, as originally executed and as it may from time to time be 
amended or supplemented by any Supplemental Indenture. 

“Insolvency Proceeding” means any proceeding by or against the Authority or the City under the 
United States Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, rehabilitation 
or similar law.  

“Insurance Policy” means the Municipal Bond Insurance Policy issued by the Insurer 
guaranteeing the scheduled payment of principal of and interest on the Bonds when due. 

“Insurer” means Assured Guaranty Municipal Corp., a New York stock insurance company, or 
any successor thereto or assignee thereof.   

“Insurer Default” means (a) the Insurer has failed to make any payment under the Insurance 
Policy when due and owing in accordance with its terms, (b) a proceeding shall have been instituted in a 
court having jurisdiction in the premises seeking an order for relief, rehabilitation, reorganization, 
conservation, liquidation or dissolution in respect of the Insurer under Article 16 of the Insurance Law of 
the State of New York or any successor provision thereto and such proceeding is not terminated for a period 
of 90 consecutive days or such court enters an order granting the relief sought in such proceeding, (c) any 
state or federal agency or instrumentality shall order the suspension of payments on the Insurance Policy 
or shall obtain an order or grant approval for the rehabilitation, liquidation, conservation or dissolution of 
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the Insurer (including without limitation under the New York Insurance Law), or (d) any material provision 
of the Insurance Policy shall be held to be invalid by a final, non-appealable order of a court of competent 
jurisdiction, or the validity or enforceability thereof shall be contested in writing by the Insurer.  

“Insurer Expenses” means all charges, fees, costs and expenses that the Insurer may reasonably 
pay or incur in connection with (i) any accounts established to facilitate payments under the Insurance 
Policy and the Reserve Policy, (ii) the administration, enforcement, defense or preservation of any rights 
or security in the any Related Document, (iii) the pursuit of any remedies under the Indenture or any other 
Related Document or otherwise afforded by law or equity, (iv) any amendment, waiver or other action with 
respect to, or related to, the Indenture or any other Related Document whether or not executed or completed, 
or (v) any litigation or other dispute in connection with the Indenture or any other Related Document or the 
transactions contemplated thereby, other than costs resulting from the failure of the Insurer to honor its 
obligations under the Insurance Policy.  In addition, Insurer Expenses shall include the Insurer’s right to 
charge a reasonable fee as a condition to executing any amendment, waiver or consent proposed in respect 
of the Indenture or any other Related Document. 

“Insurer Rate” means (a) with respect to the Insurance Policy, the lesser of (i) the greater of 
(A) the per annum rate of interest, publicly announced from time to time by JPMorgan Chase Bank, N.A. 
at its principal office in the City of New York, as its prime or base lending rate (the “Prime Rate”) (any 
change in such Prime Rate to be effective on the date such change is announced by JPMorgan Chase Bank, 
N.A.) plus 3.00%, and (B) the then applicable highest rate of interest on the Bonds, and (ii) the maximum 
rate permissible under applicable usury or similar laws limiting interest rates, and (b) with respect to the 
Reserve Policy, the lesser of (i) the greater of (A) the Prime Rate (any change in such Prime Rate to be 
effective on the date such change is announced by JPMorgan Chase Bank, N.A.) plus 5.00%, and (B) the 
then applicable highest rate of interest on the Bonds, and (ii) the maximum rate permissible under applicable 
usury or similar laws limiting interest rates.  In the event JPMorgan Chase Bank, N.A. ceases to announce 
its Prime Rate, the Prime Rate shall be the prime rate of such other national bank or banking association as 
the Insurer shall designate. Interest at the Insurer Rate shall be computed on the basis of the actual days 
elapsed over a year of 360 days.  In the event JPMorgan Chase Bank ceases to announce its Prime Rate, the 
Prime Rate shall be the prime rate or base lending rate of such other bank, banking association or trust 
company as the Insurer, in its sole and absolute discretion, shall designate. If the interest provisions of this 
paragraph shall result in an effective rate of interest which, for any period, exceeds the limit of the usury or 
any other laws applicable to the indebtedness created in the Indenture, then, to the extent permissible by 
law, all sums in excess of those lawfully collectible as interest for the period in question shall, without 
further agreement or notice between or by any party to the Indenture, be applied as additional interest for 
any later periods of time when amounts are outstanding under the Indenture to the extent that interest 
otherwise due under the Indenture for such periods plus such additional interest would not exceed the limit 
of the usury or such other laws, and any excess shall be applied upon principal immediately upon receipt 
of such moneys by the Insurer or Reserve Insurer, as applicable, with the same force and effect as if the 
City or the Authority had specifically designated such extra sums to be so applied and the Insurer or Reserve 
Insurer, as applicable, had agreed to accept such extra payment(s) as additional interest for such later 
periods.  In no event shall any agreed-to or actual exaction as consideration for the indebtedness created in 
the Indenture exceed the limits imposed or provided by the law applicable to this transaction for the use or 
detention of money or for forbearance in seeking its collection. 

“Insurer’s Fiscal Agent” means a fiscal agent appointed by the Insurer for purposes of, and in 
accordance with the terms contained in, the Insurance Policy. 

“Interest Account” means the account by that name within the Payment Fund established pursuant 
to the Indenture.
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“Interest Payment Dates” means January 1 and July 1 of each year, commencing January 1, 2022.

“Lease Agreement” means the Lease Agreement, dated as of the date of the Indenture, by and 
between the City and the Authority, as originally executed and as it may from time to time be amended in 
accordance with the provisions thereof.

“Lease Default Event” means an event of default pursuant to and as described in the Lease 
Agreement as a Lease Default Event. 

“Lease Revenues” means all Base Rental Payments payable by the City pursuant to the Lease 
Agreement, including any prepayments thereof, any Net Proceeds and any amounts received by the Trustee 
as a result of or in connection with the Trustee’s pursuit of remedies under the Lease Agreement upon a 
Lease Default Event. 

“Letter of Representations” means the Letter of Representations from the Authority to the 
Depository, in which the Authority makes certain representations with respect to issues of its securities for 
deposit by the Depository.  

“Moody’s” means Moody’s Investors Service, a corporation organized and existing under the laws 
of the State of Delaware, its successors and assigns, except that if such corporation shall no longer perform 
the function of a securities rating agency for any reason, the term “Moody’s” shall be deemed to refer to 
any other nationally recognized securities rating agency selected by the Authority. 

“Net Proceeds” means any insurance proceeds or condemnation award in excess of $50,000, paid 
with respect to any of the Property, remaining after payment therefrom of all reasonable expenses incurred 
in the collection thereof. 

“Nominee” means the nominee of the Depository, which may be the Depository, as determined 
from time to time pursuant to the Indenture.

“Office of the Trustee” means the principal corporate trust office of the Trustee in Los Angeles, 
California, or such other office as may be specified to the Authority and the City in writing; provided, 
however, that with respect to presentation of Bonds for payment or for registration of transfer and exchange, 
such term shall mean the office or agency of the Trustee at which, at any particular time, its corporate trust 
agency business shall be conducted, which other office or agency shall be specified to the Authority and 
the City by the Trustee in writing.

“Opinion of Bond Counsel” means a written opinion of counsel of recognized national standing 
in the field of law relating to municipal bonds, appointed and paid by the Authority and satisfactory to and 
approved by the Trustee.

“Original Purchaser” means the original purchaser of the Bonds from the Authority.

“Outstanding” means, when used as of any particular time with reference to Bonds, subject to the 
provisions of the Indenture described under the heading “MISCELLANEOUS – Disqualified Bonds,” all 
Bonds theretofore, or thereupon being, authenticated and delivered by the Trustee under the Indenture 
except (a) Bonds theretofore canceled by the Trustee or surrendered to the Trustee for cancellation, 
(b) Bonds with respect to which all liability of the Authority shall have been discharged in accordance with 
the provisions of the Indenture described under the heading “DEFEASANCE – Discharge of Indenture” 
and (c) Bonds in lieu of which other Bonds shall have been authenticated and delivered by the Trustee, or 
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that have been paid without surrender thereof, pursuant to the provisions of the Indenture described under 
the heading “CERTAIN PROVISIONS OF THE BONDS – Bonds Mutilated, Lost, Destroyed or Stolen.”

“Owner” means, with respect to a Bond, the Person in whose name such Bond is registered on the 
Registration Books.

“Participant” means any entity that is recognized as a participant by DTC in the book-entry system 
of maintaining records with respect to Book-Entry Bonds. 

“Participating Underwriters” has the meaning ascribed thereto in the Continuing Disclosure 
Agreement.

“Payment Fund” means the fund by that name established in accordance with the Indenture. 

“Permitted Encumbrances” means with respect to the Property, as of any particular time (a) liens 
for general ad valorem taxes and assessments, if any, not then delinquent, or that the City may, pursuant to 
provisions of the Lease Agreement described under the heading “REPRESENTATIONS; COVENANTS – 
Taxes,” permit to remain unpaid, (b) the Lease Agreement, (c) the Ground Lease, (d) any right or claim of 
any mechanic, laborer, materialman, supplier or vendor not filed or perfected in the manner prescribed by 
law as normally exist with respect to properties similar to the Property for the purposes for which it was 
acquired or is held by the City, (e) easements, rights of way, mineral rights, drilling rights and other rights, 
reservations, covenants, conditions or restrictions that exist of record as of the Delivery Date, and (f) 
easements, rights of way, mineral rights, drilling rights and other rights, reservations, covenants, conditions 
or restrictions established following the Delivery Date that the City certifies in writing do not affect the 
intended use of the Property or impair the security granted to the Trustee for the benefit of the Owners of 
the Bonds by the Indenture. 

“Permitted Investments” means the following: 

(1) Direct general obligations of the United States of America (including obligations 
issued or held in book-entry form on the books of the Department of the Treasury of the United States of 
America); 

(2) Obligations of any of the following federal agencies which obligations represent 
the full faith and credit of the United States of America, including: 

 Export-Import Bank 
 Rural Economic Community Development Administration  
 U.S. Maritime Administration 
 Small Business Administration 
 U.S. Department of Housing & Urban Development (PHAs) 
 Federal Housing Administration 
 Federal Financing Bank; 

(3) Direct obligations of any of the following federal agencies which obligations are 
not fully guaranteed by the full faith and credit of the United States of America: 

 Senior debt obligations issued by the Federal National Mortgage Association (FNMA), 
Federal Farm Credit Bank (FFCB), or Federal Home Loan Mortgage Corporation 
(FHLMC) 

 Obligations of the Resolution Funding Corporation (REFCORP) 
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 Senior debt obligations of the Federal Home Loan Bank System; 

(4) U.S. dollar denominated deposit accounts, demand deposits, including time 
deposits, trust funds, trust accounts, overnight bank deposits, interest-bearing deposits, other deposit 
products, certificates of deposit, including those placed by a third party pursuant to an agreement between 
the Trustee and the Authority, federal funds and bankers’ acceptances with domestic commercial banks 
(which may include the Trustee and its affiliates) that have a rating on their short term certificates of deposit 
on the date of purchase of “P-1” by Moody’s and “A-1” or “A-1+” by S&P and maturing not more than 
360 calendar days after the date of purchase (ratings on holding companies are not considered as the rating 
of the bank); 

(5) Commercial paper that is rated at the time of purchase in the single highest 
classification, “P-1” by Moody’s and “A-1+” by S&P and that matures not more than 270 calendar days 
after the date of purchase; 

(6) Investments in a money market fund rated “AAAm” or “AAAm-G” or better by 
S&P, including a fund for which the Trustee, its parent holding company, if any, or any affiliates or 
subsidiaries of the Trustee receive and retain a fee in a reasonable amount for services provided to the fund 
whether as a custodian, transfer agent, investment advisor or trustee; 

(7) Pre-refunded Municipal Obligations defined as follows: any bonds or other 
obligations of any state of the United States of America or of any agency, instrumentality or local 
governmental unit of any such state that are not callable at the option of the obligor prior to maturity or as 
to which irrevocable instructions have been given by the obligor to call on the date specified in the notice; 
and 

(a) that are rated, based on an irrevocable escrow account or fund (the 
“escrow”), in the highest rating category of Moody’s or S&P or any successors thereto; or  

(b) (i) that are fully secured as to principal and interest and redemption 
premium, if any, by an escrow consisting only of cash or obligations described in paragraph (1) or 
(2) above, which escrow may be applied only to the payment of such principal of and interest and 
redemption premium, if any, on such bonds or other obligations on the maturity date or dates thereof 
or the specified redemption date or dates pursuant to such irrevocable instructions, as appropriate, 
and (ii) which escrow is sufficient, as verified by a nationally recognized independent certified 
public accountant, to pay principal of and interest and redemption premium, if any, on the bonds 
or other obligations described in this paragraph on the maturity date or dates specified in the 
irrevocable instructions referred to above, as appropriate;  

(8) Municipal obligations rated “Aa/AA1” or general obligations of states with a rating 
of “A2/A” or higher by both Moody’s and S&P; 

(9) Investment agreements with a domestic or foreign bank or corporation (other than 
a life or property casualty insurance company) the long-term debt of which, or, in the case of a guaranteed 
corporation the long-term debt, or, in the case of a monoline financial guaranty insurance company, claims 
paying ability, of the guarantor is rated at least “Aa3” by Moody’s and “AA-” by S&P; provided, that, by 
the terms of the investment agreement: 

(a) the invested funds are available for withdrawal without penalty or 
premium, at any time upon not more than seven days’ prior notice;  
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(b) the investment agreement shall state that it is the unconditional and general 
obligation of, and is not subordinated to any other obligation of, the provider thereof or, if the 
provider is a bank, the agreement or the opinion of counsel shall state that the obligation of the 
provider to make payments thereunder ranks pari passu with the obligations of the provider to its 
other depositors and its other unsecured and unsubordinated creditors; 

(c) the Trustee or the City receive the opinion of domestic counsel that such 
investment agreement is legal, valid and binding and enforceable against the provider in accordance 
with its terms and of foreign counsel (if applicable);  

(d) the investment agreement shall provide that if during its term (i) the 
provider’s rating by either Moody’s or S&P falls below “Aa3” or “AA-,” respectively, the provider 
shall, at its option, within 10 days of receipt of publication of such downgrade, either (A) 
collateralize the investment agreement by delivering or transferring in accordance with applicable 
state and federal laws (other than by means of entries on the provider’s books) to the Trustee or a 
holder of the collateral, collateral free and clear of any third-party liens or claims the market value 
of which collateral is maintained at levels and upon such conditions as would be acceptable to 
Moody’s and S&P to maintain an “A” rating in an “A” rated structured financing (with a market 
value approach); or (B) repay the principal of and accrued but unpaid interest, on the investment, 
and (ii) the provider’s rating by either Moody’s or S&P is withdrawn or suspended or falls below 
“A3” or “A-,” respectively, the provider must, at the direction of the City or the Trustee, within 10 
days of receipt of such direction, repay the principal of and accrued but unpaid interest on the 
investment, in either case with no penalty or premium to the Trustee; 

(e) the investment agreement shall state, and an opinion of counsel shall be 
rendered, in the event collateral is required to be pledged by the provider under the terms of the 
investment agreement, at the time such collateral is delivered, that the holder of collateral has a 
perfected first priority security interest in the collateral, any substituted collateral and all proceeds 
thereof (in the case of bearer securities, this means the holder of collateral is in possession); and 

(f) the investment agreement must provide that if during its term (i) the 
provider shall default in its payment obligations, the provider’s obligations under the investment 
agreement shall, at the direction of the City or the Trustee, be accelerated and amounts invested 
and accrued but unpaid interest thereon shall be repaid to the Trustee, and (ii) the provider shall 
become insolvent, not pay its debts as they become due, be declared or petition to be declared 
bankrupt, etc., the provider’s obligations shall automatically be accelerated and amounts invested 
and accrued but unpaid interest thereon shall be repaid to the Trustee.

(10) Except as described in paragraph (6) above, ratings of Permitted Investments, 
referred to in the Indenture shall be determined at the time of purchase of such Permitted Investments and 
without regard to rating subcategories. The Trustee shall have no responsibility to monitor the ratings of 
Permitted Investments after the initial purchase of such Permitted Investments or the responsibility to 
validate the ratings of Permitted Investments prior to the initial purchase. 

“Person” means an individual, corporation, limited liability company, firm, association, 
partnership, trust, or other legal entity or group of entities, including a governmental entity or any agency 
or political subdivision thereof.

“Principal Account” means the account by that name within the Payment Fund established 
pursuant to the Indenture. 
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“Principal Payment Date” means a date on which the principal of the Bonds becomes due and 
payable as a result of the maturity thereof or by mandatory sinking fund redemption. 

“Property” means the real property described in the Lease Agreement, and any improvements 
thereto. 

“Record Date” means, with respect to interest payable on any Interest Payment Date, the 15th 
calendar day of the month preceding such Interest Payment Date, whether or not such day is a Business 
Day.

“Redemption Fund” means the fund by that name established pursuant to the Indenture.

“Redemption Price” means the aggregate amount of principal of and premium, if any, on the 
Bonds upon the redemption thereof pursuant to the Indenture.

“Registration Books” means the records maintained by the Trustee for the registration of 
ownership and registration of transfer of the Bonds pursuant to the Indenture. 

“Related Documents” means the Indenture, the Ground Lease and the Lease Agreement.

“Rental Payments” means, collectively, the Base Rental Payments and the Additional Rental 
Payments.

“Rental Period” means the period from the Closing Date through June 30, 2021 and, thereafter, 
the twelve-month period commencing on July 1 of each year during the term of the Lease Agreement. 

“Reserve Facilities” means, collectively, the Reserve Policy and any Additional Reserve Policies.   

“Reserve Fund” means the fund by that name established and held by the Trustee pursuant to the 
Indenture. 

“Reserve Insurer” means the Insurer as issuer of the Reserve Policy. 

“Reserve Policy” means the Municipal Bond Debt Service Reserve Insurance Policy issued by the 
Reserve Insurer, solely with respect to and for the benefit of the Bonds,  under which claims may be made 
in order to provide moneys in the Reserve Fund available for the purposes thereof.   

“Reserve Policy Limit” has the meaning ascribed to such term in the Reserve Policy. 

“Reserve Requirement” means, as of the date of any calculation, an amount equal to the least of 
(a) “10% of the proceeds of the issue,” within the meaning of Section 148 of the Code, with respect to the 
Bonds, (b) the maximum Annual Debt Service on the Outstanding Bonds, and (c) 125% of the average 
Annual Debt Service on the Outstanding Bonds. 

“S&P” means S&P Global Ratings, a corporation organized and existing under the laws of the 
State of New York, its successors and assigns, except that if such entity shall no longer perform the 
functions of a securities rating agency for any reason, the term “S&P” shall be deemed to refer to any other 
nationally recognized securities rating agency selected by the Authority and approved by the Trustee. 

“Scheduled Termination Date” means July 1, 2051.

“State” means the State of California.
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“Supplemental Indenture” means any supplemental indenture amendatory of or supplemental to 
the Indenture, but only if and to the extent that such Supplemental Indenture is specifically authorized under 
the Indenture.

“Trustee” means U.S. Bank National Association, a national banking association organized and 
existing under the laws of the United States of America, or any successor thereto as Trustee under the 
Indenture substituted in its place as provided in the Indenture. 

“Verification Report” means, with respect to the deemed payment of Bonds pursuant to the 
defeasance provisions of the Indenture, a report of a nationally recognized certified public accountant, or 
firm of such accountants, verifying that the Defeasance Securities and cash, if any, deposited in connection 
with such deemed payment satisfy the requirements of the defeasance provisions of the Indenture. 

“Working Capital Expenditures” means working capital expenditures or other normal operating 
expenditures of the City payable, in accordance with applicable law, directly or indirectly from amounts in 
or derived from the General Fund.  

“Working Capital Fund” means the fund by that name established in accordance with the 
Indenture. 

“Written Certificate” and “Written Request” (a) of the Authority mean, respectively, a written 
certificate or written request signed in the name of the Authority by an Authorized Representative of the 
Authority, and (b) of the City mean, respectively, a written certificate or written request signed in the name 
of the City by an Authorized Representative of the City.  Any such certificate or request may, but need not, 
be combined in a single instrument with any other instrument, opinion or representation, and the two or 
more so combined shall be read and construed as a single instrument. 

GROUND LEASE 

Lease of the Property; Rental  

Lease of Property.  The City leases to the Authority, and the Authority leases from the City, for the 
benefit of the Owners of the Bonds, the Property, subject only to Permitted Encumbrances, to have and to 
hold for the term of the Ground Lease. 

Rental.  (a) The Authority shall pay to the City as and for rental of the Property under the Ground 
Lease, the sum set forth in the Ground Lease (the “Ground Lease Payment”).  The Ground Lease Payment 
shall be paid from the proceeds of the Bonds; provided, however, that in the event the available proceeds 
of the Bonds are not sufficient to enable the Authority to pay such amount in full, the remaining amount of 
the Ground Lease Payment shall be reduced to an amount equal to the amount of such available proceeds. 

(b) The City shall deposit the Ground Lease Payment in one or more separate funds or accounts 
to be held and administered for the purpose of providing the funds to enable the City to address projected 
negative working capital in its general fund.  The Authority and the City find and determine that the amount 
of the Ground Lease Payment does not exceed the fair market value of the leasehold interest in the Property 
that is conveyed under the Ground Lease by the City to the Authority.  No other amounts of rental shall be 
due and payable by the Authority for the use and occupancy of the Property under the Ground Lease. 
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Quiet Enjoyment 

The parties intend that the Property will be leased back to the City pursuant to the Lease Agreement 
for the term thereof.  Subject to any rights the City may have under the Lease Agreement (in the absence 
of a Lease Default Event) to possession and enjoyment of the Property, the City covenants and agrees that 
it will not take any action to prevent the Authority from having quiet and peaceable possession and 
enjoyment of the Property during the term of the Ground Lease and will, at the request of the Authority and 
at the City’s cost, to the extent that it may lawfully do so, join in any legal action in which the Authority 
asserts its right to such possession and enjoyment. 

Special Covenants and Provisions 

Waste.  At all times that the Authority is in possession of the Property, it shall not commit, suffer 
or permit any waste on the Property, and shall not willfully or knowingly use or permit the use of the 
Property for any illegal purpose or act. 

Further Assurances and Corrective Instruments.  Each of the City and the Authority shall, from 
time to time, execute, acknowledge and deliver, or cause to be executed, acknowledged and delivered, such 
supplements to the Ground Lease and such further instruments as may reasonably be required for correcting 
any inadequate or incorrect description of the Property leased by the Ground Lease or intended so to be or 
for carrying out the expressed intention of the Ground Lease, the Indenture and the Lease Agreement. 

Waiver of Personal Liability.  (a) All liabilities under the Ground Lease on the part of the Authority 
shall be solely liabilities of the Authority as a joint powers authority, and the City releases each and every 
director, officer and employee of the Authority of and from any personal or individual liability under the 
Ground Lease.  No director, officer or employee of the Authority shall at any time or under any 
circumstances be individually or personally liable under the Ground Lease to the City or to any other party 
whomsoever for anything done or omitted to be done by the Authority under the Ground Lease. 

(b) All liabilities under the Ground Lease on the part of the City shall be solely liabilities of 
the City as a city and municipal corporation, and the Authority releases each and every member, officer and 
employee of the City of and from any personal or individual liability under the Ground Lease.  No member, 
officer or employee of the City shall at any time or under any circumstances be individually or personally 
liable under the Ground Lease to the Authority or to any other party whomsoever for anything done or 
omitted to be done by the City under the Ground Lease. 

Taxes.  The City shall pay any and all assessments of any kind or character and also all taxes, 
including possessory interest taxes, levied or assessed upon the Property. 

Right of Entry.  The City reserves the right for any of its duly authorized representatives to enter 
upon the Property at any reasonable time to inspect the same.  

Representations and Warranties of the City.  The City represents and warrants as follows: 

(a) the City has the full power and authority to enter into, to execute and to deliver the Ground 
Lease, and to perform all of its duties and obligations under the Ground Lease, and has duly authorized the 
execution of the Ground Lease; 

(b) except for Permitted Encumbrances, the Property is not subject to any dedication, 
easement, right of way, reservation in patent, covenant, condition, restriction, lien or encumbrance which 
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would prohibit or materially interfere with the use of the Property for governmental purposes as 
contemplated by the City; and 

(c) all taxes, assessments or impositions of any kind with respect to the Property, except 
current taxes, have been paid in full. 

Representations and Warranties of the Authority.  The Authority represents and warrants that the 
Authority has the full power and authority to enter into, to execute and to deliver the Ground Lease, and to 
perform all of its duties and obligations under the Ground Lease, and has duly authorized the execution and 
delivery of the Ground Lease. 

Restrictions on City 

Except with respect to Permitted Encumbrances, the City shall not mortgage, sell, encumber, 
assign, transfer or convey the Property or any portion thereof during the term of the Ground Lease. 

Improvements 

Title to all improvements made on the Property during the term of the Ground Lease shall vest in 
the City. 

Term; Termination 

Term.  The term of the Ground Lease shall commence as of the date of commencement of the term 
of the Lease Agreement and shall remain in full force and effect from such date to and including the 
Scheduled Termination Date, unless such term is extended or sooner terminated as provided in the Ground 
Lease; provided. 

Extension; Early Termination.  If, on the Scheduled Termination Date, the Bonds shall not be fully 
paid, or provision therefor made in accordance with the defeasance provisions of the Indenture, or amounts 
due to the Insurer or the Reserve Insurer, or the Indenture shall not be discharged by its terms, or if the 
Rental Payments payable under the Lease Agreement shall have been abated at any time, then the term of 
the Ground Lease shall be automatically extended until the date upon which all Bonds shall be fully paid, 
or provision therefor made in accordance with the defeasance provisions of the Indenture, and the Indenture 
shall be discharged by its terms, except that the term of the Ground Lease shall in no event be extended 
more than ten years.  If, prior to the Scheduled Termination Date, all Bonds shall be fully paid, or provisions 
therefor made in accordance with the defeasance provisions of the Indenture, and the Indenture shall be 
discharged by its terms, the term of the Ground Lease shall end simultaneously therewith. 

Miscellaneous  

Binding Effect.  The Ground Lease shall inure to the benefit of and shall be binding upon the City, 
the Authority and their respective successors and assigns. 

Amendments; Substitution and Release.  The Ground Lease may be amended, supplemented or 
otherwise modified (subject to the prior written consent of the Insurer) only in accordance with the 
provisions of the Lease Agreement.  The City shall have the right to substitute alternate real property for 
the Property or to release portions of the Property as provided in the Lease Agreement. 

Third-Party Beneficiary.  The Insurer is a third-party beneficiary of the Ground Lease. 
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Assignment.  The Authority and City acknowledge that the Authority has assigned and transferred 
certain of its right, title and interest in and to the Ground Lease to the Trustee pursuant to the Indenture.  
The City consents to such assignment. 

Governing Laws.  The Ground Lease shall be governed by and construed in accordance with the 
laws of the State of California. 

THE LEASE AGREEMENT 

Lease of Property; Term 

Lease of Property.  (a) The Authority leases to the City and the City leases from the Authority the 
Property, on the terms and conditions set forth in the Lease Agreement, and subject to all Permitted 
Encumbrances. 

(b) The leasing of the Property by the City to the Authority pursuant to the Ground Lease shall 
not effect or result in a merger of the City’s leasehold estate in the Property as lessee under the Lease 
Agreement and its leasehold or fee estate, as applicable, in the Property as lessor under the Ground Lease, 
and the Authority shall continue to have a leasehold estate in the Property pursuant to the Ground Lease 
throughout the term thereof and of the Lease Agreement.  The Lease Agreement shall constitute a sublease 
with respect to the Property.  The leasehold interest in the Property granted by the City to the Authority 
pursuant to the Ground Lease is and shall be independent of the Lease Agreement; the Lease Agreement 
shall not be an assignment or surrender of the leasehold interest in the Property granted to the Authority 
under the Ground Lease. 

Occupancy; Term.  (a) The City shall take possession of the Property on the Delivery Date. 

(b) The term of the Lease Agreement shall commence on the Delivery Date and shall end on 
the Scheduled Termination Date, unless such term is extended or sooner terminated as provided in the Lease 
Agreement. 

(c) If all of the Property shall be taken under the power of eminent domain, and the City does 
not elect to cause alternate real property to be substituted for all or a portion of the Property pursuant to, 
and in accordance with the provisions of the Lease Agreement described under the heading 
“AMENDMENTS; ASSIGNMENT AND SUBLEASING; SUBSTITUTION OR RELEASE – 
Substitution or Release of the Property,” as provided in clause (i) of paragraph (c) summarized under the 
heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Eminent Domain” but, rather, elects 
to deliver or cause to be delivered any award made in eminent domain proceedings for such taking to the 
Trustee for the application to the redemption, pursuant to the provisions of the Indenture relating to 
extraordinary redemption, of all or a portion of the Outstanding Bonds, as provided in the Lease Agreement 
in clause (ii) of paragraph (c) summarized under the heading “INSURANCE; NET PROCEEDS; 
EMINENT DOMAIN – Eminent Domain” then, on the date that possession thereof shall be so taken, the 
term of the Lease Agreement shall terminate. 

(d) If, prior to the Scheduled Termination Date, all Bonds shall be fully paid, or deemed paid 
in accordance with the provisions of the Indenture described under the heading “DEFEASANCE,” then, on 
the date of such payment or deemed payment, the term of the Lease Agreement shall terminate. 

(e) If on the Scheduled Termination Date, the Rental Payments payable under the Lease 
Agreement shall have been abated at any time and for any reason, then the term of the Lease Agreement 
shall be extended until the date upon which all such Rental Payments shall have been paid in full, except 
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that the term of the Lease Agreement shall in no event be extended more than ten years beyond the 
Scheduled Termination Date. 

(f) Upon the termination of the term of the Lease Agreement (other than as provided in the 
provisions of the Lease Agreement described under the heading “LEASE DEFAULT EVENTS AND 
REMEDIES – Lease Default Events and Remedies”), and the first date upon which the Bonds are no longer 
Outstanding, all right, title and interest in and to the Property shall vest in the City.  Upon any such 
termination or expiration, the Authority and the Trustee shall execute such conveyances, deeds and other 
documents as may be necessary to effect such vesting of record. 

Rental Payments 

Rental Payments.  (a) Rental Payments, consisting of Base Rental Payments and Additional Rental 
Payments, shall be paid by the City to the Authority for and in consideration of the right to use and occupy 
the Property and in consideration of the continued right to the quiet use and enjoyment thereof during each 
Rental Period for which such Rental Payments are to be paid. 

(b) The obligation of the City to make the Rental Payments, including the Base Rental 
Payments, does not constitute a debt of the City or of the State or of any political subdivision thereof within 
the meaning of any constitutional or statutory debt limit or restriction, and does not constitute an obligation 
for which the City or the State is obligated to levy or pledge any form of taxation or for which the City or 
the State has levied or pledged any form of taxation. 

(c) If the term of the Lease Agreement shall have been extended pursuant to the provisions of 
the Lease Agreement described under the heading “LEASE OF PROPERTY; TERM – Occupancy; Term,” 
the obligation of the City to pay Rental Payments shall continue to and including the Base Rental Deposit 
Date preceding the date of termination of the Lease Agreement, as so extended. 

Base Rental Payments.  (a) The City, subject to the provisions of the Lease Agreement described 
under “RENTAL PAYMENTS – Rental Abatement,” shall pay Base Rental Payments to the Authority.  
The Base Rental Payments shall be payable on the Interest Payment Dates and the Base Rental Payment 
payable on each Interest Payment Date shall be equal to the principal, if any, of and interest on the Bonds 
due and payable on such Interest Payment Date, including principal due and payable by reason of mandatory 
sinking fund redemption of the Bonds. 

(b) If the term of the Lease Agreement shall have been extended pursuant to the provisions of 
the Lease Agreement described under the heading “LEASE OF PROPERTY; TERM – Occupancy; Term,” 
the Base Rental Payments shall be established so that the Base Rental Payment payable on each Interest 
Payment Date after the Scheduled Termination Date shall be equal to the principal, if any, of and interest 
on the Bonds remaining due and payable on such Interest Payment Date; provided, however, that the Rental 
Payments payable in any Rental Period shall not exceed the annual fair rental value of the Property. 

Additional Rental Payments.  (a) The City shall also pay, as Additional Rental Payments, such 
amounts as shall be required for the payment of the following: 

(i) all taxes and assessments of any type or nature charged to the Authority or the City 
or affecting the Property or the respective interests or estates of the Authority or the City therein; 

(ii) insurance premiums for all insurance required pursuant to the provisions of the 
Lease Agreement described under the heading “INSURANCE; NET PROCEEDS; EMINENT 
DOMAIN;” and 
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(iii) all other payments not constituting Base Rental Payments required to be paid by 
the City pursuant to the provisions of the Lease Agreement, including any other amounts payable 
to the Insurer or the Reserve Insurer, including Insurer Expenses. 

(b) Amounts constituting Additional Rental Payments payable under the Lease Agreement 
shall be paid by the City directly to the person or persons to whom such amounts shall be payable.  The 
City shall pay all such amounts when due or at such later time as such amounts may be paid without penalty 
or, in any other case, within 60 days after notice in writing from the Trustee to the City stating the amount 
of Additional Rental Payments then due and payable and the purpose thereof. 

Fair Rental Value. The parties to the Lease Agreement have agreed and determined that the Fair 
Rental Value of the Property is not less than the amount indicated in the Lease Agreement as of the Delivery 
Date.  In making such determinations of Fair Rental Value, consideration has been given to the uses and 
purposes that may be served by the Property and the benefits therefrom that will accrue to the City and the 
general public. Payments of the Rental Payments for the Property during each Rental Period shall constitute 
the total rental for said Rental Period. 

Payment Provisions.  Each installment of Base Rental Payments payable under the Lease 
Agreement shall be paid in lawful money of the United States of America to or upon the order of the 
Authority at the Principal Office of the Trustee, or such other place or entity as the Authority shall designate.  
Each Base Rental Payment shall be deposited with the Trustee no later than the Base Rental Deposit Date 
preceding the Interest Payment Date on which such Base Rental Payment is due.  Any Base Rental Payment 
that shall not be paid by the City when due and payable under the terms of the Lease Agreement shall bear 
interest from the date when the same is due under the Lease Agreement until the same shall be paid (a) at 
the Insurer Rate to the extent that (i) such Base Rental Payment has been paid to the Owners, on behalf of 
the City, by the Insurer pursuant to the Insurance Policy or (ii) such Base Rental Payment has been paid to 
the Owners, on behalf of the City, from moneys on deposit in the Reserve Fund as a result of a payment 
under the Reserve Policy, or (b) in all other cases, at the rate equal to the highest rate of interest on any of 
the Outstanding Bonds.  Notwithstanding any dispute between the Authority and the City, the City shall 
make all Rental Payments when due without deduction or offset of any kind and shall not withhold any 
Rental Payments pending the final resolution of such dispute.  In the event of a determination that the City 
was not liable for said Rental Payments or any portion thereof, said payments or excess of payments, as the 
case may be, shall be credited against subsequent Rental Payments due under the Lease Agreement or 
refunded at the time of such determination.  

Appropriations Covenant.  The City shall take such action as may be necessary to include all Rental 
Payments due under the Lease Agreement as a separate line item in its annual budgets and to make 
necessary annual appropriations for all such Rental Payments.  The covenants on the part of the City 
contained in the Lease Agreement shall be deemed to be and shall be construed to be duties imposed by 
law and it shall be the duty of each and every public official of the City to take such action and do such 
things as are required by law in the performance of the official duty of such officials to enable the City to 
carry out and perform the covenants and agreements in the Lease Agreement agreed to be carried out and 
performed by the City. 

Rental Abatement.  (a) Except as otherwise specifically provided in the provisions of the Lease 
Agreement summarized under this heading (“– Rental Abatement”), during any period in which, by reason 
of material damage to, or destruction or condemnation of, the Property, or any defect in title to the Property, 
there is substantial interference with the City’s right to use and occupy any portion of the Property, Rental 
Payments shall be abated proportionately, and the City waives the benefits of California Civil Code Sections 
1932(1), 1932(2) and 1933(4) and any and all other rights to terminate the Lease Agreement by virtue of 
any such interference, and the Lease Agreement shall continue in full force and effect.  The City and the 
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Authority shall, in a reasonable manner and in good faith, determine the amount of such abatement; 
provided, however, that the Rental Payments due for any Rental Period shall not exceed the annual fair 
rental value of that portion of the Property available for use and occupancy by the City during such Rental 
Period.  The City and the Authority shall provide the Trustee and the Insurer with a certificate setting forth 
the amount of abatement and the basis therefor.  Such abatement shall continue for the period commencing 
with the date of interference resulting from such damage, destruction, condemnation or title defect and, 
with respect to damage to or destruction of the Property, ending with the substantial completion of the work 
of repair or replacement of the Property, or the portion thereof so damaged or destroyed.  

(b) Notwithstanding the foregoing, to the extent that Net Proceeds of rental interruption 
insurance are available for the payment of Rental Payments, Rental Payments shall not be abated as 
provided in the Lease Agreement summarized in paragraph (a) above but, rather, shall be payable by the 
City as a special obligation payable solely from such Net Proceeds. 

Quiet Enjoyment; Maintenance; Alterations; Liens 

Quiet Enjoyment.  The Authority covenants and agrees that it will not take any action to prevent 
the City, so long as the City is keeping and performing the covenants and agreements contained in the Lease 
Agreement, from having quiet and peaceable possession and enjoyment of the Property during the term of 
the Lease Agreement. 

Net-Net-Net Lease.  The Lease Agreement shall be deemed and construed to be a “net-net-net 
lease” and the City agrees that the Rental Payments shall be an absolute net return to the Authority, free 
and clear of any expenses, charges or set-offs whatsoever and notwithstanding any dispute between the City 
and the Authority. 

Right of Entry.  The Authority shall have the right to enter upon and to examine and inspect the 
Property during reasonable business hours (and in emergencies at all times) for any purpose connected with 
the Authority’s rights or obligations under the Lease Agreement, and for all other lawful purposes.  The 
Insurer shall have the right to enter upon and to examine and inspect the Property during reasonable business 
hours, and in emergencies at all times, for any reasonable purpose connected with the Insurer’s rights or 
obligations under the Lease Agreement. 

Maintenance and Utilities.  Throughout the term of the Lease Agreement, as part of the 
consideration for rental of the Property, all improvement, repair and maintenance of the Property shall be 
the responsibility of the City, and the City shall pay for or otherwise arrange for the payment of all utility 
services supplied to the Property, which may include, without limitation, janitor service, security, power, 
gas, telephone, light, heating, ventilation, air conditioning, water and all other utility services, and shall pay 
for or otherwise arrange for payment of the cost of the repair and replacement of the Property resulting 
from ordinary wear and tear or want of care on the part of the City or any assignee or sublessee thereof.  In 
exchange for the Rental Payments, the Authority agrees to provide only the Property. 

Additions to Property.  Subject to the provisions of the Lease Agreement described under the 
heading “QUIET ENJOYMENT; MAINTENANCE; ALTERATIONS; LIENS – Mechanics’, Etc. Liens,” 
the City and any sublessee shall, at its own expense, have the right to make additions, modifications and 
improvements to the Property.  To the extent that the removal of such additions, modifications or 
improvements would not cause material damage to the Property, such additions, modifications and 
improvements shall remain the sole property of the City or such sublessee, and neither the Authority nor 
the Trustee shall have any interest therein.  Such additions, modifications and improvements shall not in 
any way damage the Property or cause it to be used for purposes other than those authorized under the 
provisions of state and federal law; and the Property, upon completion of any additions, modifications and 
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improvements made pursuant to the provisions of the Lease Agreement summarized in this paragraph, shall 
be of a value that is at least equal to the value of the Property immediately prior to the making of such 
additions, modifications and improvements. 

Installation of City’s Equipment.  The City and any sublessee may at any time and from time to 
time, in its sole discretion and at its own expense, install or permit to be installed items of equipment or 
other personal property in or upon the Property.  All such items shall remain the sole property of the City 
or such sublessee, and neither the Authority nor the Trustee shall have any interest therein.  The City or 
such sublessee may remove or modify such equipment or other personal property at any time, provided that 
such party shall repair and restore any and all damage to the Property resulting from the installation, 
modification or removal of any such items; and the Property, upon completion of any installations, 
modifications or removals made pursuant to the provisions of the Lease Agreement summarized in this 
paragraph, shall be of a value that is at least equal to the value of the Property immediately prior to the 
making of such installations, modifications or removals.  Nothing in the Lease Agreement shall prevent the 
City or any sublessee from purchasing items to be installed pursuant to the provisions of the Lease 
Agreement summarized in this paragraph under a conditional sale or lease purchase contract, or subject to 
a vendor’s lien or security agreement as security for the unpaid portion of the purchase price thereof, 
provided that no such lien or security interest shall attach to any part of the Property. 

Mechanics’, Etc. Liens.  In the event the City shall at any time during the term of the Lease 
Agreement cause any changes, alterations, additions, improvements, or other work to be done or performed 
or materials to be supplied, in or upon the Property, the City shall pay, when due, all sums of money that 
may become due for, or purporting to be for, any labor, services, materials, supplies or equipment furnished 
or alleged to have been furnished to or for the City in, upon or about the Property and that may be secured 
by a mechanics’, materialmen’s or other lien against the Property or the Authority’s interest therein, and 
shall cause each such lien to be fully discharged and released at the time the performance of any obligation 
secured by any such lien matures or becomes due, except that, if the City desires to contest any such lien, 
it may do so as long as such contest is in good faith.  If any such lien shall be reduced to final judgment and 
such judgment or such process as may be issued for the enforcement thereof is not promptly stayed, or if 
so stayed and said stay thereafter expires, the City shall forthwith pay and discharge said judgment. 

Other Liens.  The City shall keep the Property and all parts thereof free from judgments and 
materialmen’s and mechanics’ liens and free from all claims, demands, encumbrances and other liens of 
whatever nature or character, and free from any claim or liability that materially impairs the City in 
conducting its business or utilizing the Property, and the Trustee at its option (after first giving the City ten 
days’ written notice to comply therewith and failure of the City to so comply within such ten-day period) 
may defend against any and all actions or proceedings, or may pay or compromise any claim or demand 
asserted in any such actions or proceedings; provided, however, that, in defending against any such actions 
or proceedings or in paying or compromising any such claims or demands, the Trustee shall not in any 
event be deemed to have waived or released the City from liability for or on account of any of its agreements 
and covenants contained in the Lease Agreement, or from its obligation thereunder to perform such 
agreements and covenants.  The Trustee shall have no liability with respect to any determination made in 
good faith to proceed or decline to defend, pay or compromise any such claim or demand. 

Insurance; Net Proceeds; Eminent Domain 

Public Liability and Property Damage Insurance; Workers’ Compensation Insurance.  (a) The City 
shall maintain or cause to be maintained, throughout the term of the Lease Agreement, a standard 
comprehensive general liability insurance policy or policies in protection of the City, the Authority and 
their respective members, officers, agents and employees.  Said policy or policies shall provide for 
indemnification of said parties against direct or contingent loss or liability for damages for bodily and 
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personal injury, death or property damage occasioned by reason of the use or ownership of the Property.  
Said policy or policies shall provide coverage in the minimum liability limits of $1,000,000 for personal 
injury or death of each person and $3,000,000 for personal injury or deaths of two or more persons in a 
single accident or event, and in a minimum amount of $500,000 for damage to property (subject to a 
deductible clause of not to exceed $100,000) resulting from a single accident or event.  Such public liability 
and property damage insurance may, however, be in the form of a single limit policy in the amount of 
$3,000,000 covering all such risks.  Such liability insurance may be maintained as part of or in conjunction 
with any other liability insurance coverage carried or required to be carried by the City.  The Net Proceeds 
of such liability insurance shall be applied toward extinguishment or satisfaction of the liability with respect 
to which the Net Proceeds of such insurance shall have been paid.  The City’s obligations under the Lease 
Agreement summarized under this heading (“INSURANCE; NET PROCEEDS; EMINENT DOMAIN –
Public Liability and Property Damage Insurance; Workers’ Compensation Insurance”) may be satisfied by 
self-insurance, provided that such self-insurance complies with the provisions of the Lease Agreement 
described under the heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Self-Insurance.” 

(b) The City shall maintain or cause to be maintained casualty insurance insuring the Property 
against fire, lightning and all other risks covered by an extended coverage endorsement (excluding 
earthquake and flood) to the full insurable value of the Property, subject to a $100,000 loss deductible 
provision, unless some other deductible is acceptable to the Insurer.  Full insurable value shall not be less 
than the aggregate principal amount of the Outstanding Bonds.  The Net Proceeds of such casualty insurance 
shall be applied as provided in the Lease Agreement described under the heading “INSURANCE; NET 
PROCEEDS; EMINENT DOMAIN – Damage or Destruction.” The City’s obligations under the Lease 
Agreement summarized under this heading (“INSURANCE; NET PROCEEDS; EMINENT DOMAIN – 
Public Liability and Property Damage Insurance; Workers’ Compensation Insurance”) may be satisfied by 
self-insurance, provided that such self-insurance complies with the provisions of Lease Agreement 
described under the heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Self-Insurance.” 

(c) The City shall maintain rental interruption insurance to cover the Authority’s loss, total or 
partial, of Base Rental Payments resulting from the loss, total or partial, of the use of any part of the Property 
as a result of any of the hazards required to be covered pursuant to the provisions of the Lease Agreement 
summarized in paragraph (b) above in an amount equal to the lesser of (i) the amount sufficient at all times 
to pay an amount not less than the product of two times the maximum amount of Base Rental Payments 
scheduled to be paid during any Rental Period or (ii) such lesser amount as may be agreed to by the Insurer.  
The Net Proceeds of such rental interruption insurance shall be applied to the payment of Rental Payments 
during the period in which, as a result of the damage or destruction to the Property that resulted in the 
receipt of such Net Proceeds, there is substantial interference with the City’s right to the use or occupancy 
of the Property.  The City’s obligations under the provisions of the Lease Agreement summarized in this 
paragraph may not be satisfied by self-insurance.  

(d) The insurance required by the Lease Agreement summarized under this heading 
(“INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Public Liability and Property Damage 
Insurance; Workers’ Compensation Insurance”) shall be provided by reputable insurance companies with 
claims paying abilities determined, in the reasonable opinion of the City’s professionally qualified risk 
manager or an independent insurance consultant, to be adequate for the purposes of the Lease Agreement.  

Title Insurance.  The City shall provide, on the Delivery Date, at its own expense, one or more 
CLTA or ALTA title insurance policies for the Property, in the aggregate amount of not less than the 
aggregate principal amount of the Bonds.  Said policy or policies shall insure (a) the fee interest of the City 
in the Property (b) the Authority’s ground leasehold estate in the Property under the Ground Lease, and (c) 
the City’s leasehold estate under the Lease Agreement in the Property, subject only to Permitted 
Encumbrances; provided, however, that one or more of said estates may be insured through an endorsement 
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to such policy or policies.  The Net Proceeds of such title insurance shall be applied as described in the 
provisions of the Lease Agreement under “INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Net 
Proceeds of Title Insurance.” 

Additional Insurance Provision; Form of Policies.  (a) The City shall pay or cause to be paid when 
due the premiums for all insurance policies required by the provisions of the Lease Agreement described 
under the heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Public Liability and 
Property Damage Insurance; Workers’ Compensation Insurance,” and shall promptly furnish or cause to be 
furnished evidence of such payments to the Trustee.  All such policies shall contain a standard lessee clause 
in favor of the Trustee and the general liability insurance policies shall be endorsed to show the Trustee, as 
an additional insured.  All such policies shall provide that the Trustee and the Insurer shall be given 30 
days’ notice of the expiration thereof, any intended cancellation thereof or any reduction in the coverage 
provided thereby.  The Trustee shall be fully protected in accepting payment on account of such insurance 
or any adjustment, compromise or settlement of any loss agreed to by the City; provided, however, that the 
City shall not agree to any adjustment, compromise or settlement without the Insurer’s written consent.  

(b) The City shall cause to be delivered to the Trustee and the Insurer, on or before August 15 
of each year, commencing August 15, 2021, a schedule of the insurance policies being maintained in 
accordance with the Lease Agreement and a Written Certificate of the City stating that such policies are in 
full force and effect and that the City is in full compliance with the requirements of the Lease Agreement 
described under the heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN.”  The City shall, 
upon request of the Insurer, deliver to the Insurer certificates or duplicate originals or certified copies of 
each insurance policy described in such schedule.  The Trustee shall be entitled to rely upon said Written 
Certificate of the City as to the City’s compliance with the provisions of the Lease Agreement described 
under the heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN.” Neither the Trustee nor the 
Insurer shall be responsible for the sufficiency of coverage or amounts of such policies.  All policies of 
insurance required by the Lease Agreement shall be in form satisfactory to the Insurer. 

Self-Insurance.  (a)  Any self-insurance maintained by the City pursuant to the provisions of the 
Lease Agreement described under the heading “INSURANCE; NET PROCEEDS; EMINENT DOMAIN” 
shall comply with the following terms: 

(i) the self-insurance program shall be approved in writing by the Insurer and the 
City’s professionally certified risk manager or by an independent insurance consultant; 

(ii) the self-insurance program shall include an actuarially sound claims reserve fund 
out of which each self-insured claim shall be paid, the adequacy of each such fund shall be 
evaluated on a bi-annual basis by the City’s professionally certified risk manager or by an 
independent insurance consultant and any deficiencies in any self-insured claims reserve fund shall 
be remedied in accordance with the recommendation of the City’s professionally certified risk 
manager or such independent insurance consultant, as applicable; and 

(iii) in the event the self-insurance program shall be discontinued, the actuarial 
soundness of its claims reserve fund, as determined by the City’s professionally certified risk 
manager or by an independent insurance consultant, shall be maintained. 

(b) All statements of self-insurance provided in accordance with the Lease Agreement shall be 
in form satisfactory to the Insurer. 

Damage or Destruction.  (a) If the Property or any portion thereof shall be damaged or destroyed, 
the City shall, within 30 days of the occurrence of the event of damage or destruction, notify the Trustee in 
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writing of the City’s determination as to whether or not such damage or destruction will result in a 
substantial interference with the City’s right to the use or occupancy of the Property and an abatement in 
whole or in part of Rental Payments pursuant to the provisions of the Lease Agreement described under the 
heading “RENTAL PAYMENTS – Rental Abatement.”  

(b) If the City determines that such damage or destruction will not result in a substantial 
interference with the City’s right to the use or occupancy of the Property and an abatement in whole or in 
part of Rental Payments pursuant to the provisions of the Lease Agreement described under the heading 
“RENTAL PAYMENTS – Rental Abatement,” the City shall, as expeditiously as possible, continuously 
and diligently prosecute or cause to be prosecuted the repair or replacement thereof. 

(c) If the City determines that such damage or destruction will result in a substantial 
interference with the City’s right to the use or occupancy of the Property and an abatement in whole or in 
part of Rental Payments pursuant to the provisions of the Lease Agreement described under the heading 
“RENTAL PAYMENTS – Rental Abatement,” then the City shall (i) apply sufficient funds from the Net 
Proceeds of any insurance (other than Net Proceeds of rental interruption insurance), including the proceeds 
of any self-insurance, received on account of such damage or destruction and other legally available funds 
to the repair or replacement of the Property or the portions thereof that have been damaged or destroyed to 
the condition that existed prior to such damage or destruction, provided that, within 40 days of the 
occurrence of the event of damage or destruction, the City delivers to the Trustee a Written Certificate of 
the City (A) certifying that the City has sufficient funds to so complete such repair or replacement of the 
Property or such portions thereof and identifying such funds and the location thereof, and (B) stating that 
such funds will not be used for any other purpose until such repair or replacement is completed, (ii) within 
60 days of the occurrence of the event of damage or destruction, cause alternate real property to be 
substituted for all or a portion of the Property pursuant to, and in accordance with the provisions of the 
Lease Agreement described under the heading “AMENDMENTS; ASSIGNMENT AND SUBLEASING; 
SUBSTITUTION OR RELEASE – Substitution or Release of the Property,” or (iii) within 60 days of the 
occurrence of the event of damage or destruction, deliver sufficient funds from such Net Proceeds and other 
legally available funds to the Trustee for the application to the redemption, pursuant to the extraordinary 
redemption provisions of the Indenture (A) of all of the Outstanding Bonds, or (B) of such portion of the 
Outstanding Bonds as shall result in (I) the annual fair rental value of the Property after such damage or 
destruction, and after any repairs or replacements made as a result of such damage or destruction, as 
certified in a Written Certificate of the City delivered to the Trustee, being at least equal to 105% of the 
maximum amount of the principal (including principal due and payable by reason of mandatory sinking 
fund redemption of such Bonds) of and interest on the Bonds coming due in the then current Rental Period 
or any subsequent Rental Period, and (II) the fair replacement value of the Property after such damage or 
destruction, and after any repairs or replacements made as a result of such damage or destruction, as 
certified in a Written Certificate of the City delivered to the Trustee, being at least equal to the aggregate 
principal amount of the Bonds then Outstanding. 

Title Insurance.  (a) If a defect in title to the Property results in the creation of a right to receive Net 
Proceeds under any policy of title insurance with respect to the Property or any portion thereof, the City 
shall, within 30 days of the creation of such right, notify the Trustee in writing of the City’s determination 
as to whether or not such title defect will result in a substantial interference with the City’s right to the use 
or occupancy of the Property and an abatement in whole or in part of Rental Payments pursuant to the 
provisions of the Lease Agreement described under the heading “RENTAL PAYMENTS – Rental 
Abatement.”  

(b) If the City determines that such title defect will not result in a substantial interference with 
the City’s right to the use or occupancy of the Property and an abatement in whole or in part of Rental 
Payments pursuant to the provisions of the Lease Agreement described under the heading “RENTAL 
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PAYMENTS – Rental Abatement,” such Net Proceeds shall be remitted to the City and used for any lawful 
purpose thereof. 

(c) If the City determines that such title defect will result in a substantial interference with the 
City’s right to the use or occupancy of the Property and an abatement in whole or in part of Rental Payments 
pursuant to the provisions of the Lease Agreement described under the heading “RENTAL PAYMENTS – 
Rental Abatement,” then the City shall (i) within 60 days of the creation of such right to receive such Net 
Proceeds, cause alternate real property to be substituted for all or a portion of the Property pursuant to, and 
in accordance with the provisions of the Lease Agreement described under the heading “AMENDMENTS; 
ASSIGNMENT AND SUBLEASING; SUBSTITUTION OR RELEASE – Substitution or Release of the 
Property,” or (ii) immediately upon receipt thereof,  deliver or cause to be delivered such Net Proceeds to 
the Trustee for the application to the redemption, pursuant to the extraordinary redemption provisions of 
the Indenture, of all or a portion of the Outstanding Bonds. 

Eminent Domain.  (a) If all or a portion of the Property shall be taken under the power of eminent 
domain, the City shall, no later than 45 days prior to the day that possession thereof shall be so taken, notify 
the Trustee in writing of the City’s determination as to whether or not such taking will result in a substantial 
interference with the City’s right to the use or occupancy of the Property and an abatement in whole or in 
part of Rental Payments pursuant to the provisions of the Lease Agreement described under the heading 
“RENTAL PAYMENTS – Rental Abatement.” 

(b) If the City determines that such taking will not result in a substantial interference with the 
City’s right to the use or occupancy of the Property and an abatement in whole or in part of Rental Payments 
pursuant to the provisions of the Lease Agreement described under the heading “RENTAL PAYMENTS – 
Rental Abatement,” any award made in eminent domain proceedings for such taking shall be remitted to 
the City and used for any lawful purpose thereof. 

(c) If the City determines that such taking will result in a substantial interference with the 
City’s right to the use or occupancy of the Property and an abatement in whole or in part of Rental Payments 
pursuant to the provisions of the Lease Agreement described under the heading “RENTAL PAYMENTS – 
Rental Abatement,” then the City shall (i) no later than 60 days prior to the day that possession thereof shall 
be so taken, cause alternate real property to be substituted for all or a portion of the Property pursuant to, 
and in accordance with the provisions of the Lease Agreement described under the heading 
“AMENDMENTS; ASSIGNMENT AND SUBLEASING; SUBSTITUTION OR RELEASE – 
Substitution or Release of the Property,” or (ii) immediately upon receipt thereof, deliver or cause to be 
delivered any award made in eminent domain proceedings for such taking to the Trustee for the application 
to the redemption, pursuant to the extraordinary redemptions provisions of the Indenture, of all or a portion 
of the Outstanding Bonds. 

Representations; Covenants 

Representations of the City.  The City represents and warrants (a) that the City has the full power 
and authority to enter into, to execute and to deliver the Lease Agreement and to perform all of its duties 
and obligations under the Lease Agreement, and has duly authorized the execution and delivery of the Lease 
Agreement, and (b) the Property will be used in the performance of essential governmental functions. 

Representation of the Authority.  The Authority represents and warrants that the Authority has the 
full power and authority to enter into, to execute and to deliver the Lease Agreement and the Indenture, and 
to perform all of its duties and obligations thereunder, and has duly authorized the execution and delivery 
of the Lease Agreement and the Indenture. 
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Recordation.  The City shall record, or cause to be recorded, with the Orange County Recorder, the 
Lease Agreement and the Ground Lease, or memoranda thereof, and a memorandum of the assignment of 
the City’s right, title and interest in and to the Ground Lease and the Lease Agreement pursuant to the 
provisions of the Indenture described under “PLEDGE AND ASSIGNMENT; FUNDS AND ACCOUNTS 
– Pledge and Assignment.” 

Use of the Property.  The City will not use, operate or maintain the Property improperly, carelessly, 
in violation of any applicable law or in a manner contrary to that contemplated by the Lease Agreement.  
In addition, the City agrees to comply in all respects (including, without limitation, with respect to the use, 
maintenance and operation of the Property) with all laws of the jurisdictions in which its operations may 
extend and any legislative, executive, administrative or judicial body exercising any power or jurisdiction 
over the Property; provided, however, that the City may contest in good faith the validity or application of 
any such law or rule in any reasonable manner that does not, in the opinion of the Authority, adversely 
affect the estate of the Authority in and to any of the Property or its interest or rights under the Lease 
Agreement. 

Other Liens.  The City shall keep the Property and all parts thereof free from judgments and 
materialmen’s and mechanics’ liens and free from all claims, demands, encumbrances and other liens of 
whatever nature or character, and free from any claim or liability that materially impairs the City in 
conducting its business or utilizing the Property, and the Trustee at its option (after first giving the City ten 
days’ written notice to comply therewith and failure of the City to so comply within such ten-day period) 
may defend against any and all actions or proceedings, or may pay or compromise any claim or demand 
asserted in any such actions or proceedings; provided, however, that, in defending against any such actions 
or proceedings or in paying or compromising any such claims or demands, the Trustee shall not in any 
event be deemed to have waived or released the City from liability for or on account of any of its agreements 
and covenants contained in the Lease Agreement, or from its obligation under the Lease Agreement to 
perform such agreements and covenants.  The Trustee shall have no liability with respect to any 
determination made in good faith to proceed or decline to defend, pay or compromise any such claim or 
demand. 

Taxes.  (a) The City shall pay or cause to be paid all taxes and assessments of any type or nature 
charged to the Authority or affecting the Property or the respective interests or estates therein; provided, 
however, that with respect to special assessments or other governmental charges that may lawfully be paid 
in installments over a period of years, the City shall be obligated to pay only such installments as are 
required to be paid during the term of the Lease Agreement as and when the same become due. 

(b) After giving notice to the Authority, the Insurer and the Trustee, the City or any sublessee 
may, at the City’s or such sublessee’s expense and in its name, in good faith contest any such taxes, 
assessments, utility and other charges and, in the event of any such contest, may permit the taxes, 
assessments or other charges so contested to remain unpaid during the period of such contest and any appeal 
therefrom unless the Authority or the Insurer shall notify the City or such sublessee that, in the opinion of 
independent counsel, by nonpayment of any such items, the interest of the Authority in the Property will 
be materially endangered or the Property, or any part thereof, will be subject to loss or forfeiture, in which 
event the City or such sublessee shall promptly pay such taxes, assessments or charges or provide the 
Authority with full security against any loss that may result from nonpayment, in form satisfactory to the 
Authority and the Insurer. 

No Liability; Indemnification.  (a) The Authority and the Insurer and all directors, officers, agents 
and employees thereof, shall not be liable to the City or to any other party whomsoever for any death, injury 
or damage that may result to any person or property by or from any cause whatsoever in, on or about the 
Property.  To the extent permitted by law, the City shall, at its expense, indemnify and hold the Authority, 
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the Insurer and the Trustee and all directors, members, officers and employees thereof harmless against and 
from any and all claims by or on behalf of Person arising from the acquisition, construction, occupation, 
use, operation, maintenance, possession, conduct or management of or from any work done in or about the 
Property or from the subletting of any part thereof, including any liability for violation of conditions, 
agreements, restrictions, laws, ordinances, or regulations affecting the Property or the occupancy or use 
thereof, but excepting the negligence or willful misconduct of the persons or entity seeking indemnity.  The 
City also covenants and agrees, at its expense, to pay and indemnify and save the Authority, the Insurer and 
the Trustee and all directors, officers and employees thereof harmless against and from any and all claims 
arising from (i) any condition of the Property and the adjoining sidewalks and passageways, (ii) any breach 
or default on the part of the City in the performance of any covenant or agreement to be performed by the 
City pursuant to the Lease Agreement, (iii) any act or negligence of licensees in connection with their use, 
occupancy or operation of the Property, or (iv) any accident, injury or damage whatsoever caused to any 
person, firm or corporation in or about the Property or upon or under the sidewalks and from and against 
all costs, reasonable counsel fees, expenses and liabilities incurred in any action or proceeding brought by 
reason of any claim referred to in the Lease Agreement described under the heading 
“REPRESENTATIONS; COVENANTS – No Liability; Indemnification,” but excepting the negligence or 
willful misconduct of the person or entity seeking indemnity.  In the event that any action or proceeding is 
brought against the Authority, the Insurer or the Trustee or any director, member, officer or employee 
thereof, by reason of any such claim, the City, upon notice from the Authority, the Insurer or the Trustee or 
such director, member, officer or employee thereof, covenants to resist or defend such action or proceeding 
by counsel reasonably satisfactory to the Authority, the Insurer or the Trustee or such director, member, 
officer or employee thereof. 

(b) In no event shall the Authority be liable for any incidental, indirect, special or 
consequential damage in connection with or arising out of the Lease Agreement or the City’s use of the 
Property. 

Further Assurances.  The City shall make, execute and deliver any and all such further agreements, 
instruments and assurances as may be reasonably necessary or proper to carry out the intention or to 
facilitate the performance of the Lease Agreement and for the better assuring and confirming unto the 
Authority of the rights and benefits provided in the Lease Agreement. 

Lease Default Events and Remedies  

Lease Default Events and Remedies.  (a)  If (i) the City shall fail (A) to pay any Rental Payment 
payable under the Lease Agreement when the same becomes due and payable, time being expressly declared 
to be of the essence in the Lease Agreement, or (B) to keep, observe or perform any other term, covenant 
or condition contained in the Lease Agreement to be kept or performed by the City, if such failure shall 
have continued for a period of 30 days after written notice thereof, specifying such failure and requiring the 
same to be remedied, shall have been given to the City by the Trustee, the Insurer, the Authority, or the 
Owners of not less than 5% of the aggregate principal amount of the Bonds at the time Outstanding; 
provided, however, that if the failure stated in the notice can be corrected, but not within such 30 day period, 
such failure shall not constitute a Lease Default Event under the Lease Agreement if corrective action is 
instituted by the City within such 30 day period, the Insurer consents in writing to an extended period of 
time, and the City shall thereafter diligently and in good faith cure such failure in a reasonable period of 
time, provided, further, that, unless consented to by the Trustee and the Insurer, such period of time shall 
not exceed 180 days, (ii) except as otherwise provided in the Lease Agreement described under the heading 
“AMENDMENTS; ASSIGNMENT AND SUBLEASING; SUBSTITUTION OR RELEASE,” the City’s 
interest in the Lease Agreement or any part thereof be assigned or transferred, either voluntarily or by 
operation of law or otherwise, (iii) the City or the Authority shall commence a voluntary case under Title 
11 of the United States Code or any substitute or successor statute, or (iv) the City shall fail to observe and 
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perform any of the covenants, agreements or conditions on its part in the Indenture contained, if such failure 
shall have continued for a period of 30 days after written notice thereof, specifying such failure and 
requiring the same to be remedied, shall have been given to the City by the Trustee, the Insurer, the 
Authority or the Owners of not less than 5% of the aggregate principal amount of the Bonds at the time 
Outstanding; provided, however, that if the failure stated in the notice can be corrected, but not within such 
30 day period, such failure shall not constitute a Lease Default Event under the Lease Agreement if 
corrective action is instituted by the City within such 30 day period, the Insurer consents in writing to an 
extended period of time, and the City shall thereafter diligently and in good faith cure such failure in a 
reasonable period of time, provided, further, that, unless consented to by the Trustee and the Insurer, such 
period of time shall not exceed 180 days, such failure or event shall constitute a Lease Default Event under 
the Lease Agreement.  

(b) Upon the occurrence of any Lease Default Event under the Lease Agreement, the 
Authority, in addition to all other rights and remedies it may have at law, shall have the option to do any of 
the following: 

(i) To terminate the Lease Agreement in the manner provided on account of such 
Lease Default Event, notwithstanding any re-entry or re-letting of the Property as provided for in 
the Lease Agreement as summarized in paragraph (ii) below, and to re-enter the Property and 
remove all persons in possession thereof and all personal property whatsoever situated upon the 
Property and place such personal property in storage in any warehouse or other suitable place, for 
the account of and at the expense of the City.  In the event of such termination, the City agrees to 
surrender immediately possession of the Property, without let or hindrance, and to pay the 
Authority all damages recoverable at law that the Authority may incur by reason of such Lease 
Default Event, including, without limitation, any costs, loss or damage whatsoever arising out of, 
in connection with, or incident to any such re-entry upon the Property and removal and storage of 
such property by the Authority or its duly authorized agents in accordance with the provisions 
contained in the Lease Agreement.  Neither notice to pay Rental Payments or to deliver up 
possession of the Property given pursuant to law nor any entry or re-entry by the Authority nor any 
proceeding in unlawful detainer, or otherwise, brought by the Authority for the purpose of effecting 
such re-entry or obtaining possession of the Property nor the appointment of a receiver upon 
initiative of the Authority to protect the Authority’s interest under the Lease Agreement shall of 
itself operate to terminate the Lease Agreement, and no termination of the Lease Agreement on 
account of a Lease Default Event under the Lease Agreement shall be or become effective by 
operation of law or acts of the parties to the Lease Agreement, or otherwise, unless and until the 
Authority shall have given written notice to the City of the election on the part of the Authority to 
terminate the Lease Agreement.  The City covenants and agrees that no surrender of the Property 
or of the remainder of the term of the Lease Agreement or any termination of the Lease Agreement 
shall be valid in any manner or for any purpose whatsoever unless stated by the Authority by such 
written notice. 

(ii) Without terminating the Lease Agreement, (A) to collect each installment of 
Rental Payments as the same become due and enforce any other terms or provisions of the Lease 
Agreement to be kept or performed by the City, regardless of whether or not the City has abandoned 
the Property, or (B) to exercise any and all rights of entry and re-entry upon the Property.  In the 
event the Authority does not elect to terminate the Lease Agreement in the manner provided for in 
the Lease Agreement as summarized in paragraph (i) above, the City shall remain liable and agrees 
to keep or perform all covenants and conditions contained in the Lease Agreement to be kept or 
performed by the City and, if the Property is not re-let, to pay the full amount of the Rental 
Payments to the end of the term of the Lease Agreement or, in the event that the Property is re-let, 
to pay any deficiency in Rental Payments that results therefrom; and further agrees to pay said 
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Rental Payments and/or Rental Payment deficiency punctually at the same time and in the same 
manner as provided above for the payment of Rental Payments under the Lease Agreement, 
notwithstanding the fact that the Authority may have received in previous years or may receive 
thereafter in subsequent years Rental Payments in excess of the Rental Payments specified in the 
Lease Agreement, and notwithstanding any entry or re-entry by the Authority or suit in unlawful 
detainer, or otherwise, brought by the Authority for the purpose of effecting such re-entry or 
obtaining possession of the Property.  Should the Authority elect to re-enter as provided in the 
Lease Agreement, the City irrevocably appoints the Authority as the agent and attorney-in-fact of 
the City to re-let the Property, or any part thereof, from time to time, either in the Authority’s name 
or otherwise, upon such terms and conditions and for such use and period as the Authority may 
deem advisable and to remove all persons in possession thereof and all personal property 
whatsoever situated upon the Property and to place such personal property in storage in any 
warehouse or other suitable place, for the account of and at the expense of the City, and the City 
indemnifies and agrees to save harmless the Authority from any costs, loss or damage whatsoever 
arising out of, in connection with, or incident to any such re-entry upon and re-letting of the 
Property and removal and storage of such property by the Authority or its duly authorized agents 
in accordance with the provisions contained in the Lease Agreement.  The City agrees that the terms 
of the Lease Agreement constitute full and sufficient notice of the right of the Authority to re-let 
the Property in the event of such re-entry without effecting a surrender of the Lease Agreement, 
and further agrees that no acts of the Authority in effecting such re-letting shall constitute a 
surrender or termination of the Lease Agreement irrespective of the use or the term for which such 
re-letting is made or the terms and conditions of such re-letting, or otherwise, but that, on the 
contrary, upon the occurrence of a Lease Default Event under the Lease Agreement, the right to 
terminate the Lease Agreement shall vest in the Authority to be effected in the sole and exclusive 
manner provided for in the Lease Agreement as summarized in paragraph (i) above.  The City 
further agrees to pay the Authority the cost of any alterations or additions to the Property necessary 
to place the Property in condition for re-letting immediately upon notice to the City of the 
completion and installation of such additions or alterations. 

The City waives any and all claims for damages caused or that may be caused by the Authority in 
re-entering and taking possession of the Property as provided in the Lease Agreement and all claims for 
damages that may result from the destruction of or injury to the Property and all claims for damages to or 
loss of any property belonging to the City, or any other person, that may be in or upon the Property. 

(c) In addition to the other remedies set forth in the provisions of the Lease Agreement 
described under the heading “LEASE DEFAULT EVENTS AND REMEDIES – Lease Default Events and 
Remedies,” upon the occurrence of a Lease Default Event under the Lease Agreement, the Authority shall 
be entitled to proceed to protect and enforce the rights vested in the Authority by the Lease Agreement or 
by law.  The provisions of the Lease Agreement and the duties of the City and of its board, officers or 
employees shall be enforceable by the Authority by mandamus or other appropriate suit, action or 
proceeding in any court of competent jurisdiction.  Without limiting the generality of the foregoing, the 
Authority shall have the right to bring the following actions: 

(i) Accounting.  By action or suit in equity to require the City and its board, officers 
and employees and its assigns to account as the trustee of an express trust. 

(ii) Injunction.  By action or suit in equity to enjoin any acts or things that may be 
unlawful or in violation of the rights of the Authority. 

(iii) Mandamus.  By mandamus or other suit, action or proceeding at law or in equity 
to enforce the Authority’s rights against the City (and its board, officers and employees) and to 
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compel the City to perform and carry out its duties and obligations under the law and its covenants 
and agreements with the City as provided in the Lease Agreement. 

(d) Each and all of the remedies given to the Authority under the Lease Agreement or by any 
law enacted are cumulative and the single or partial exercise of any right, power or privilege under the 
Lease Agreement shall not impair the right of the Authority to the further exercise thereof or the exercise 
of any or all other rights, powers or privileges.  The term “re-let” or “re-letting” as used in the provisions 
of the Lease Agreement described under the heading “LEASE DEFAULT EVENTS AND REMEDIES – 
Lease Default Events and Remedies” shall include, but not be limited to, re-letting by means of the 
operation by the Authority of the Property.  If any statute or rule of law validly shall limit the remedies 
given to the Authority under the Lease Agreement, the Authority nevertheless shall be entitled to whatever 
remedies are allowable under any statute or rule of law. 

(e) In the event the Authority shall prevail in any action brought to enforce any of the terms 
and provisions of the Lease Agreement, the City agrees to pay a reasonable amount as and for attorney’s 
fees incurred by the Authority in attempting to enforce any of the remedies available to the Authority under 
the Lease Agreement. 

(f) Notwithstanding anything to the contrary contained in the Lease Agreement, the Authority 
shall have no right upon a default by the City under the Lease Agreement, a Lease Default Event thereunder 
or otherwise to accelerate Rental Payments.  

(g) Notwithstanding anything in the Lease Agreement to the contrary, the termination of the 
Lease Agreement by the Authority on account of a Lease Default Event thereunder shall not effect or result 
in a termination of the lease of the Property by the City to the Authority pursuant to the Ground Lease. 

(h) Notwithstanding anything to the contrary contained in the Lease Agreement, so long as the 
Insurer is not in default in its payment obligations under the Insurance Policy, no remedy shall be exercised 
under the Lease Agreement without the prior written consent of the Insurer and the Insurer shall have the 
right to direct the exercise of any remedy under the Lease Agreement. 

Waiver.  Failure of the Authority to take advantage of any default on the part of the City shall not 
be, or be construed as, a waiver thereof, nor shall any custom or practice that may grow up between the 
parties in the course of administering the Lease Agreement be construed to waive or to lessen the right of 
the Authority to insist upon performance by the City of any term, covenant or condition of the Lease 
Agreement, or to exercise any rights given the Authority on account of such default.  A waiver of a 
particular default shall not be deemed to be a waiver of any other default or of the same default subsequently 
occurring.  The acceptance of Rental Payments under the Lease Agreement shall not be, or be construed to 
be, a waiver of any term, covenant or condition of the Lease Agreement. 

Amendments; Assignment and Subleasing; Substitution or Release 

Amendments.  (a)  The Lease Agreement and the Ground Lease, and the rights and obligations of 
the Authority and the City thereunder, may be amended at any time by an amendment thereto which shall 
become binding upon execution by the City and the Authority, but only with the prior written consent of 
the Insurer (so long as the Insurer is not in default in its payment obligations under the Insurance Policy) 
and the Owners of a majority of the aggregate principal amount the Bonds then Outstanding, provided that 
no such amendment shall (i) extend the payment date of any Base Rental Payment or reduce any Base 
Rental Payment, without the prior written consent of the Insurer (so long as the Insurer is not in default in 
its payment obligations under the Insurance Policy) and the Owner of each Bond so affected, or (ii) reduce 
the percentage of the aggregate principal amount the Bonds, the consent of the Owners of which is required 
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for the execution of any amendment of the Lease Agreement or the Ground Lease, without the prior written 
consent of the Insurer (so long as the Insurer is not in default in its payment obligations under the Insurance 
Policy) and the Owners of all the Bonds then Outstanding.  

(b) The Lease Agreement and the Ground Lease, and the rights and obligations of the City and 
the Authority thereunder, may also be amended at any time by an amendment thereto, which shall become 
binding upon execution by the City and the Authority, with the prior written consent of the Insurer (so long 
as no Insurer Default shall have occurred and be continuing), but without the consent of any Owners, but 
only to the extent permitted by law and only for any one or more of the following purposes: 

(i) to add to the agreements, conditions, covenants and terms required by the 
Authority or the City to be observed or performed in the Lease Agreement or therein other 
agreements, conditions, covenants and terms thereafter to be observed or performed by the 
Authority or the City, or to surrender any right or power reserved in the Lease Agreement or therein 
to or conferred in the Lease Agreement or therein on the Authority or the City; 

(ii) to make such provisions for the purpose of curing any ambiguity or of correcting, 
curing or supplementing any defective provision contained in the Lease Agreement or therein or in 
regard to questions arising under the Lease Agreement or thereunder that the Authority or the City 
may deem desirable or necessary and not inconsistent with the Lease Agreement or therewith, and 
that shall not materially adversely affect the rights or interests of the Owners; 

(iii) to provide for the substitution or release of a portion of the Property in accordance 
with the provisions of the Lease Agreement described under the heading “AMENDMENTS; 
ASSIGNMENT AND SUBLEASING; SUBSTITUTION OR RELEASE – Substitution or Release 
of the Property;” or 

(iv) to make such other changes in the Lease Agreement or therein or modifications to 
the Lease Agreement or thereto as the Authority or the City may deem desirable or necessary, and 
that shall not materially adversely affect the interests of the Insurer or the Owners. 

Assignment and Subleasing.  Neither the Lease Agreement nor any interest of the City thereunder 
shall be sold, mortgaged, pledged, assigned or transferred by the City by voluntary act or by operation of 
law or otherwise; provided, however, that the Property may be subleased in whole or in part by the City, 
with the prior written consent of the Insurer (so long as the Insurer is not in default in its payment obligations 
under the Insurance Policy) and, provided further that any such sublease shall be subject to all of the 
following conditions: 

(a) the Lease Agreement and the obligation of the City to make all Rental Payments thereunder 
shall remain the primary obligation of the City; 

(b) the City shall, within 30 days after the delivery thereof, furnish or cause to be furnished to 
the Authority and the Trustee a true and complete copy of such sublease; and 

(c) any sublease of the Property by the City shall explicitly provide that such sublease is 
subject to all rights of the Authority under the Lease Agreement, including, the right to re-enter and re-let 
the Property or terminate the Lease Agreement upon a Lease Default Event thereunder. 

Substitution or Release of the Property.  The City shall have the right, but only with the written 
consent of the Insurer, to substitute alternate real property for any portion of the Property or to release a 
portion of the Property from the Lease Agreement.  All costs and expenses incurred in connection with such 
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substitution or release shall be borne by the City.  Notwithstanding any substitution or release pursuant to 
the Lease Agreement, there shall be no reduction in or abatement of the Base Rental Payments due from 
the City under the Lease Agreement as a result of such substitution or release.  Any such substitution or 
release of any portion of the Property shall be subject to the following specific conditions, which are made 
conditions precedent to such substitution or release: 

(a) an independent certified real estate appraiser selected by the City shall have found (and 
shall have delivered a certificate to the City, the Insurer and the Trustee setting forth its findings) that the 
Property, as constituted after such substitution or release (i) has an annual fair rental value greater than or 
equal to 105% of the maximum amount of the principal of and interest on the Bonds coming due in the then 
current Rental Period or any subsequent Rental Period, including principal due and payable by reason of 
mandatory sinking fund redemption of such Bonds), (ii) has a fair replacement value  at least equal to the 
aggregate principal amount of the Bonds then Outstanding, and (iii) has a useful life equal to or greater than 
the useful life of the Property, as constituted prior to such substitution or release; 

(b) the City shall have obtained or caused to be obtained an CLTA or ALTA title insurance 
policy or policies with respect to any substituted property in the amount of the fair market value of such 
substituted property (which fair market value shall have been determined by an independent certified real 
estate appraiser), of the type and with the endorsements described in the provisions of the Lease Agreement 
described under “INSURANCE; NET PROCEEDS; EMINENT DOMAIN – Title Insurance;” 

(c) the City shall have certified to the Trustee that the substituted real property is of 
approximately the same degree of essentiality to the City as the portion of the Property for which it is being 
substituted; and 

(d) the City, the Authority and the Trustee shall have executed, and the City shall have caused 
to be recorded with the Orange County Recorder, any document necessary to reconvey to the City the 
portion of the Property being substituted or released and to include any substituted real property in the 
description of the Property contained in the Lease Agreement and in the Ground Lease. 

Assignment to Trustee.  The City understands and agrees that, upon the execution and delivery of 
the Indenture (which is occurring simultaneously with the execution and delivery of the Lease Agreement), 
certain right, title and interest of the Authority in and to the Lease Agreement will be sold, assigned and 
transferred to the Trustee for the benefit of the Owners of the Bonds.  The City consents to such sale, 
assignment and transfer.  Upon the execution and delivery of the Indenture, references in the operative 
provisions of the Lease Agreement to the Authority shall be deemed to be references to the Trustee, as 
assignee of the Authority. 

Rights of Insurer.  As long as the Insurance Policy is in effect and no Insurer Default has occurred 
and is continuing, the Insurer shall at all times be deemed the sole and exclusive Owner of the Outstanding 
Bonds for purposes of all approvals, consents, waivers, institution of any action, and the direction of all 
remedies, including but not limited to approval of or consent to any amendment of or supplement to the 
Lease Agreement and the Ground Lease which requires the consent or approval of the Owners of a majority 
of the aggregate principal amount of the Bonds then Outstanding; provided, however, that the Insurer shall 
not be deemed to be the sole and exclusive Owner of the Outstanding Bonds with respect to any amendment 
or supplement to the Lease Agreement or the Ground Lease which seeks to amend or supplement the Lease 
Agreement or the Ground Lease for the purposes set forth in clause (i) or (ii) of paragraph (b) of the 
provisions of the Lease Agreement described under the heading “AMENDMENTS; ASSIGNMENT AND 
SUBLEASING; SUBSITUTION OR RELEASE – Amendments,” and, provided, further, that the Insurer 
shall not be deemed the sole and exclusive Owner of the Outstanding Bonds for such purposes, and shall 
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not have the right to direct or consent to City, Authority, Trustee or Owner action, if an Insurer Default has 
occurred or is continuing. 

The City covenants and agrees, to the extent it may lawfully do so, that so long as any of the Bonds 
remain Outstanding, the City will not exercise the power of condemnation with respect to the Property. The 
City further covenants and agrees, to the extent it may lawfully do so, that if for any reason the foregoing 
covenant is determined to be unenforceable or if the City should fail or refuse to abide by such covenant 
and condemns the real property subject to the Lease Agreement, the value of the real property subject to 
the Lease Agreement shall not be less than the amount sufficient to pay Base Rental Payments.  

Third-Party Beneficiary.  The Insurer is a third-party beneficiary of the Lease Agreement. 

Governing Laws.  The Lease Agreement shall be governed by and construed in accordance with 
the laws of the State. 

INDENTURE 

Certain Provisions of the Bonds 

Registration Books.  The Trustee shall keep or cause to be kept, at the Office of the Trustee, 
sufficient records for the registration and transfer of ownership of the Bonds, which shall be available for 
inspection and copying by the Authority and the City during regular business hours and upon reasonable 
notice; and, upon presentation for such purpose, the Trustee shall, under such reasonable regulations as it 
may prescribe, register or transfer or cause to be registered or transferred, on such records, the ownership 
of the Bonds as provided in the Indenture. 

Transfer and Exchange of Bonds.  (a) Any Bond may be transferred upon the Registration Books 
by the Person in whose name it is registered, in person or by such Person’s duly authorized attorney, upon 
surrender of such Bond to the Trustee for cancellation, accompanied by delivery of a written instrument of 
transfer, duly executed in a form acceptable to the Trustee.  Whenever any Bond or Bonds shall be 
surrendered for transfer, the Authority shall execute and the Trustee shall authenticate and shall deliver a 
new Bond or Bonds of the same maturity in a like aggregate principal amount, in any Authorized 
Denomination.  The Trustee shall require the Owner requesting such transfer to pay any tax or other 
governmental charge required to be paid with respect to such transfer.  

(b) The Bonds may be exchanged at the Office of the Trustee for a like aggregate principal 
amount of Bonds of the same maturity of other Authorized Denominations.  The Trustee shall require the 
payment by the Owner requesting such exchange of any tax or other governmental charge required to be 
paid with respect to such exchange. 

(c) The Trustee shall not be obligated to make any transfer or exchange of Bonds pursuant to 
the Indenture during the period established by the Trustee for the selection of Bonds for redemption, or 
with respect to any Bonds selected for redemption. 

Book-Entry System.  (a) The Bonds shall initially be issued as Book-Entry Bonds, and the Bonds 
of each maturity date shall be in the form of a separate single fully-registered Bond (which may be 
typewritten).  Upon initial issuance, the ownership of each Bond shall be registered in the Registration 
Books in the name of the Nominee, as nominee of the Depository. 

Payment of principal of, and interest and premium, if any, on, any Book-Entry Bond registered in 
the name of the Nominee shall be made on the applicable payment date by wire transfer of New York 
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clearing house or equivalent next day funds or by wire transfer of same day funds to the account of the 
Nominee.  Such payments shall be made to the Nominee at the address that is, on the Record Date, shown 
for the Nominee in the Registration Books. 

(b) With respect to Book-Entry Bonds, the Authority, the City and the Trustee shall have no 
responsibility or obligation to any Participant or to any Person on behalf of which such a Participant holds 
an interest in such Book-Entry Bonds.  Without limiting the immediately preceding sentence, the Authority, 
the City and the Trustee shall have no responsibility or obligation with respect to (i) the accuracy of the 
records of the Depository, the Nominee or any Participant with respect to any ownership interest in Book-
Entry Bonds, (ii) the delivery to any Participant or any other Person, other than an Owner as shown in the 
Registration Books, of any notice with respect to Book-Entry Bonds, including any notice of redemption, 
(iii) the selection by the Depository and its Participants of the beneficial interests in Book-Entry Bonds of 
a maturity to be redeemed in the event such Book-Entry Bonds are redeemed in part, (iv) the payment to 
any Participant or any other Person, other than an Owner as shown in the Registration Books, of any amount 
with respect to principal of, or premium, if any, or interest on Book-Entry Bonds, or (v) any consent given 
or other action taken by the Depository as Owner. 

(c) The Authority, the City and the Trustee may treat and consider the Person in whose name 
each Book-Entry Bond is registered in the Registration Books as the absolute Owner of such Book-Entry 
Bond for the purpose of payment of principal of, and premium, if any, and interest on such Bond, for the 
purpose of selecting any Bonds, or portions thereof, to be redeemed, for the purpose of giving notices of 
redemption and other matters with respect to such Book-Entry Bond, for the purpose of registering transfers 
with respect to such Book-Entry Bond, for the purpose of obtaining any consent or other action to be taken 
by Owners and for all other purposes whatsoever, and the Authority, the City and the Trustee shall not be 
affected by any notice to the contrary. 

(d) In the event of a redemption of all or a portion of a Book-Entry Bond, the Depository, in 
its discretion (i) may request the Trustee to authenticate and deliver a new Book-Entry Bond, or (ii) if the 
Depository is the sole Owner of such Book-Entry Bond, shall make an appropriate notation on the Book-
Entry Bond indicating the date and amounts of the reduction in principal thereof resulting from such 
redemption, except in the case of final payment, in which case such Book-Entry Bond must be presented 
to the Trustee prior to payment. 

(e) The Trustee shall pay all principal of, and premium, if any, and interest on the Book-Entry 
Bonds only to or “upon the order of” (as that term is used in the Uniform Commercial Code as adopted in 
the State) the respective Owner, as shown in the Registration Books, or such Owner’s respective attorney 
duly authorized in writing, and all such payments shall be valid and effective to fully satisfy and discharge 
the obligations with respect to payment of principal of, and premium, if any, and interest on the Book-Entry 
Bonds to the extent of the sum or sums so paid.  No Person other than an Owner, as shown in the 
Registration Books, shall receive an authenticated Book-Entry Bond.  Upon delivery by the Depository to 
the Owners, the Authority, the City and the Trustee of written notice to the effect that the Depository has 
determined to substitute a new nominee in place of the Nominee, and subject to the provisions in the 
Indenture with respect to Record Dates, the word Nominee in the Indenture shall refer to such nominee of 
the Depository. 

(f) In order to qualify the Book-Entry Bonds for the Depository’s book-entry system, the 
Authority shall execute and deliver to the Depository a Letter of Representations.  The execution and 
delivery of a Letter of Representations shall not in any way impose upon the Authority, the City or the 
Trustee any obligation whatsoever with respect to Persons having interests in such Book-Entry Bonds other 
than the Owners, as shown on the Registration Books.  Such Letter of Representations may provide the 
time, form, content and manner of transmission, of notices to the Depository.  In addition to the execution 
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and delivery of a Letter of Representations by the Authority, the Authority, the City and the Trustee shall 
take such other actions, not inconsistent with the Indenture, as are reasonably necessary to qualify Book-
Entry Bonds for the Depository’s book-entry program. 

(g) In the event the Authority determines that it is in the best interests of the Beneficial Owners 
that they be able to obtain certificated Bonds and that such Bonds should therefore be made available, and 
notifies the Depository and the Trustee of such determination, the Depository will notify the Participants 
of the availability through the Depository of certificated Bonds.  In such event, the Trustee shall transfer 
and exchange certificated Bonds as requested by the Depository and any other Owners in appropriate 
amounts.  In the event (i) the Depository determines not to continue to act as securities depository for Book-
Entry Bonds, or (ii) the Depository shall no longer so act and gives notice to the Trustee of such 
determination, then the Authority shall discontinue the Book-Entry system with the Depository.  If the 
Authority determines to replace the Depository with another qualified securities depository, the Authority 
shall prepare or direct the preparation of a new single, separate, fully-registered Bond for each maturity 
date of such Book-Entry Bonds, registered in the name of such successor or substitute qualified securities 
depository or its nominee.  If the Authority fails to identify another qualified securities depository to replace 
the Depository, then the Book-Entry Bonds shall no longer be restricted to being registered in the 
Registration Books in the name of the Nominee, but shall be registered in whatever name or names the 
Owners transferring or exchanging such Bonds shall designate, in accordance with the provisions of the 
Indenture described under the headings “CERTAIN PROVISIONS OF THE BONDS – Transfer and 
Exchange of Bonds,” “—Bonds Mutilated, Lost, Destroyed or Stolen” and “—Temporary Bonds.” 
Whenever the Depository requests the Authority to do so, the Authority shall cooperate with the Depository 
in taking appropriate action after reasonable notice (i) to make available one or more separate certificates 
evidencing the Book-Entry Bonds to any Participant having Book-Entry Bonds credited to its account with 
the Depository, and (ii) to arrange for another securities depository to maintain custody of certificates 
evidencing the Book-Entry Bonds. 

(h) Notwithstanding any other provision of the Indenture to the contrary, if the Depository is 
the sole Owner of the Bonds, so long as any Book-Entry Bond is registered in the name of the Nominee, 
all payments of principal of, and premium, if any, and interest on such Book-Entry Bond and all notices 
with respect to such Book-Entry Bond shall be made and given, respectively, as provided in the Letter of 
Representations or as otherwise instructed by the Depository. 

(i) In connection with any notice or other communication to be provided to Owners pursuant 
to the Indenture by the Authority, the City or the Trustee, with respect to any consent or other action to be 
taken by Owners of Book-Entry Bonds, the Trustee shall establish a record date for such consent or other 
action and give the Depository notice of such record date not less than 15 calendar days in advance of such 
record date to the extent possible. 

Bonds Mutilated, Lost, Destroyed or Stolen.  If any Bond shall become mutilated, the Authority, at 
the expense of the Owner of said Bond, shall execute, and the Trustee shall thereupon authenticate and 
deliver, a new Bond of the same maturity in a like principal amount in exchange and substitution for the 
Bond so mutilated, but only upon surrender to the Trustee of the Bond so mutilated.  Every mutilated Bond 
so surrendered to the Trustee shall be canceled by it and delivered to, or upon the order of, the Authority.  
If any Bond shall be lost, destroyed or stolen, evidence of such loss, destruction or theft may be submitted 
to the Trustee and, if such evidence and indemnity satisfactory to the Trustee shall be given, the Authority, 
at the expense of the Owner, shall execute, and the Trustee shall thereupon authenticate and deliver, a new 
Bond of the same maturity in a like aggregate principal amount in lieu of and in replacement for the Bond 
so lost, destroyed or stolen (or if any such Bond shall have matured or shall have been selected for 
redemption, instead of issuing a replacement Bond, the Trustee may pay the same without surrender 
thereof).  The Authority may require payment by the Owner of a sum not exceeding the actual cost of 
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preparing each replacement Bond issued under the provisions of the Indenture summarized in this paragraph 
and of the expenses that may be incurred by the Authority and the Trustee.  Any Bond issued under the 
provisions of the Indenture summarized in this paragraph in lieu of any Bond alleged to be lost, destroyed 
or stolen shall constitute an original additional contractual obligation on the part of the Authority whether 
or not the Bond so alleged to be lost, destroyed or stolen be at any time enforceable by anyone, and shall 
be entitled to the benefits of the Indenture with all other Bonds secured by the Indenture. 

Temporary Bonds.  The Bonds may be issued in temporary form exchangeable for definitive Bonds 
when ready for delivery.  Any temporary Bonds may be printed, lithographed or typewritten, shall be of 
such Authorized Denominations as may be determined by the Authority, shall be in fully-registered form 
without coupons and may contain such reference to any of the provisions of the Indenture as may be 
appropriate.  Every temporary Bond shall be executed by the Authority and authenticated by the Trustee 
upon the same conditions and in substantially the same manner as the definitive Bonds.  If the Authority 
issues temporary Bonds it shall execute and deliver definitive Bonds as promptly thereafter as practicable, 
and thereupon the temporary Bonds may be surrendered, for cancellation, at the Office of the Trustee and 
the Trustee shall authenticate and deliver, in exchange for such temporary Bonds, an equal aggregate 
principal amount of definitive Bonds of such maturities in Authorized Denominations.  Until so exchanged, 
the temporary Bonds shall be entitled to the same benefits under the Indenture as definitive Bonds 
authenticated and delivered under the Indenture. 

Pledge and Assignment; Funds and Accounts 

Pledge and Assignment.  (a) Subject only to the provisions of the Indenture permitting the 
application thereof for the purposes and on the terms and conditions set forth therein, in order to secure the 
payment of the principal of, premium, if any, and interest on the Bonds in accordance with their terms, the 
provisions of the Indenture and the Act, the Authority pledges to the Owners, and grants thereto a lien on 
and a security interest in, all of the Lease Revenues and any other amounts held in the funds and accounts 
established under the Indenture.  Said pledge shall constitute a first lien on and security interest in such 
assets, which shall immediately attach to such assets and be effective, binding and enforceable against the 
Authority, its successors, purchasers of any of such assets, creditors and all others asserting rights therein, 
to the extent set forth in, and in accordance with, the Indenture, irrespective of whether those parties have 
notice of the pledge of, lien on and security interest in such assets and without the need for any physical 
delivery, recordation, filing or further act. 

(b) The Authority assigns and transfers to the Trustee, irrevocably and absolutely, without 
recourse, for the benefit of the Owners, all of its right, title and interest in and to the Ground Lease and the 
Lease Agreement, including, without limitation, the right to receive Base Rental Payments and the right to 
exercise any remedies provided in the Lease Agreement in the event of a default by the City thereunder; 
provided, however, that the Trustee shall not be required to perform any of the substantive obligations of 
the Authority under the Lease Agreement, and, provided, further that Authority shall retain the rights to 
indemnification, to give consents and approvals thereunder, and to payment or reimbursement of its 
reasonable costs and expenses under the Lease Agreement.  The Trustee accepts said assignment for the 
benefit of the Owners, subject to the provisions of the Indenture. 

(c) The Trustee shall be entitled to and shall receive all of the Base Rental Payments, and any 
Base Rental Payments collected or received by the Authority shall be deemed to be held, and to have been 
collected or received, by the Authority as agent of the Trustee and shall forthwith be paid by the Authority 
to the Trustee. 

Payment Fund.  (a)  The Trustee shall establish and maintain a special fund designated the 
“Payment Fund.” Within the Payment Fund, the Trustee shall establish and maintain a separate account 
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designated the “Interest Account” and a separate account designated the “Principal Account.”  On the 
Closing Date, the Trustee shall deposit in the Interest Account the amount required to be deposited therein 
pursuant to the Indenture. 

(b) All Lease Revenues received by the Trustee shall be deposited by the Trustee in the 
Payment Fund; provided, however, that Net Proceeds, other than those constituting proceeds of rental 
interruption insurance received with respect to the Property, shall not be deposited in the Payment Fund 
but, rather, shall be applied as provided in the provisions of the Indenture described under the headings 
“NET PROCEEDS AND TITLE INSURANCE; COVENANTS – Application of Net Proceeds” or “—
Title Insurance,” as applicable.  

(c) The Trustee, on each Interest Payment Date, shall transfer from the Payment Fund to the 
Interest Account an amount equal to the interest on the Bonds coming due on such Interest Payment Date.  
In the event that, on an Interest Payment Date, amounts in the Interest Account are insufficient to pay the 
interest on the Bonds due and payable on such Interest Payment Date, the Trustee shall withdraw from the 
Reserve Fund, to the extent of any funds therein, the amount of such insufficiency, and shall transfer any 
amounts so withdrawn to the Interest Account. On each Interest Payment Date, the Trustee shall withdraw 
from the Interest Account for payment to the Owners of the Bonds the interest on the Bonds then due and 
payable.  In the event that, on such Interest Payment Date, amounts in the Interest Account are insufficient 
to pay the interest on the Bonds due and payable on such Interest Payment Date, the Trustee shall apply 
available funds therein in accordance with the provisions of the Indenture described under the heading 
“EVENTS OF DEFAULT AND REMEDIES – Application of Amounts After Default.” 

(d) The Trustee, on each Principal Payment Date, shall transfer from the Payment Fund to the 
Principal Account an amount equal to the principal of the Bonds, including principal due and payable by 
reason of mandatory sinking fund redemption, coming due on such date.  In the event that, on a Principal 
Payment Date, amounts in the Interest Account are insufficient to pay the interest on the Bonds due and 
payable on such Principal Payment Date, the Trustee shall withdraw from the Reserve Fund, to the extent 
of any funds therein, the amount of such insufficiency, and shall transfer any amounts so withdrawn to the 
Principal Account. On each Principal Payment Date, the Trustee shall withdraw from the Principal Account 
for payment to the Owners of the Bonds such principal then due and payable.  In the event that, on such 
Principal Payment Date, amounts in the Principal Account are insufficient to pay the principal due and 
payable on such Principal Payment Date, including principal due and payable by reason of mandatory 
sinking fund redemption of such Bonds, the Trustee shall apply available funds therein in accordance with 
the provisions of the Indenture described under the heading “EVENTS OF DEFAULT AND REMEDIES 
– Application of Amounts After Default.” 

Reserve Fund.  (a)  The Trustee shall establish and maintain a special fund designated the “Reserve 
Fund.” On the Closing Date, the Trustee shall deposit in the Reserve Fund the Reserve Policy. There shall 
additionally be deposited in the Reserve Fund any amounts paid by the Insurer pursuant to a claim on the 
Reserve Policy and any amounts paid by the issuer of any Additional Reserve Policy pursuant to a claim 
on such Additional Reserve Policy. 

(b) The Authority and the City may, with the prior written consent of the Insurer (so long as 
no Insurer Default shall have occurred and be continuing), substitute an Additional Reserve Policy for all 
or part of the moneys on deposit in the Reserve Fund by depositing such Additional Reserve Policy with 
the Trustee, provided that, at the time of such substitution, the amount on deposit in the Reserve Fund, 
together with the amount available under all Reserve Facilities, shall be at least equal to the Reserve 
Requirement. Moneys for which an Additional Reserve Policy has been substituted as provided in the 
Indenture shall be transferred, at the election of the Authority (i) to the Redemption Fund to be applied to 
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the optional redemption of Bonds or, (ii) to the Authority to pay Working Capital Expenditures or any other 
costs to which general fund moneys of the City may be legally applied. 

(c) In the event that, on the date five Business Day prior to an Interest Payment Date (i) 
amounts in the Interest Account are insufficient to pay the interest on the Bonds due and payable on such 
Interest Payment Date, and/or (ii) amounts in the Principal Account are insufficient to pay the principal, if 
any, of the Bonds due and payable on such Interest Payment Date, the Trustee shall withdraw from the 
Reserve Fund, to the extent of any funds therein, the amount of such insufficiency, and shall transfer any 
amounts so withdrawn to the Interest Account and/or Principal Account. If, on such date, the amount on 
deposit in the Reserve Fund is not sufficient to make any such transfer, the Trustee shall make a claim under 
each available Reserve Facility, in accordance with the provisions thereof, in order to obtain an amount 
sufficient to allow the Trustee to make such transfer as and when required; provided, however, if and to the 
extent that, in addition to the Reserve Policy, an Additional Reserve Policy is credited to the Reserve Fund, 
drawings thereunder and under the Reserve Policy shall be made on a pro-rata basis (calculated by reference 
to the coverage then available thereunder). Amounts on deposit in the Reserve Fund which were not derived 
from payments under any Reserve Facility credited to the Reserve Fund to satisfy a portion of the Reserve 
Requirement shall be used and withdrawn by the Trustee prior to using and withdrawing any amounts 
derived from payments under such Reserve Facility. In order to accomplish such use and withdrawal of 
such amounts not derived from payments under any such Reserve Facility, the Trustee shall, as and to the 
extent necessary, liquidate any investments purchased with such amounts. The Trustee shall ascertain the 
necessity for a claim upon the Reserve Policy and, if a claim is required to be made thereon, provide notice 
to the Insurer in accordance with the Reserve Policy at least five Business Days prior to each Interest 
Payment Date. The phrase “coverage then available” means the coverage then available for disbursement 
pursuant to the terms of the applicable Reserve Facility without regard to the legal or financial ability or 
willingness of the issuer thereof to honor a claim or draw thereon or the failure of such issuer to honor any 
such claim or draw. 

(d) Repayment of draws on each Reserve Facility, payment to the issuer of such Reserve 
Facility of administrative expenses related to such draw and payment to the issuer of such Reserve Facility 
of interest due with respect to such draw and administrative expenses shall be made prior to replenishment 
of any cash amounts. Repayment to the issuers of Reserve Facilities of draws thereon, of payment of 
administrative expenses related to such draws and payment to such issuers of interest due with respect to 
such draws and administrative expenses shall be made on a pro-rata basis. 

(e) The following provisions described in the Indenture under this heading “PLEDGE AND 
ASSIGNMENT; FUNDS AND ACCOUNTS – Reserve Fund” shall be applicable to the Reserve Policy: 

(i) If a draw has been made on the Reserve Policy, the Trustee shall, from the deposits 
to the Reserve Fund made pursuant to paragraph (f) below, repay the Reserve Insurer for such draw, 
pay the Reserve Insurer for any Insurer Expenses related to such draw and pay the Reserve Insurer 
interest on such draw and Insurer Expenses from the date of payment by the Reserve Insurer at the 
Insurer Rate. Amounts so paid to the Reserve Insurer shall be applied, first, to such interest due, 
second, to such Insurer Expenses due and, third, to repayment of such draw. As and to the extent 
that payments are made to the Reserve Insurer in repayment of such draw, the coverage under the 
Reserve Policy shall be increased by a like amount, subject to the terms of the Reserve Policy. 

(ii) Upon failure to pay any amounts owing to the Reserve Insurer in pursuant to 
paragraph (i), above, the Reserve Insurer shall be entitled to exercise any and all legal and equitable 
remedies available to it, including those provided under the Indenture other than remedies which 
would adversely affect Owners of the Bonds. 
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(iii) The Indenture shall not be discharged until all amounts owing to the Reserve 
Insurer pursuant to paragraph (i), above, shall have been paid in full. The obligation to pay such 
amounts shall expressly survive payment in full of the Bonds. 

(iv) The Reserve Policy shall expire on the earlier of the date the Bonds are no longer 
Outstanding and the final maturity date of the Bonds. 

(f) If the sum of the amount on deposit in the Reserve Fund, plus the amount available under 
any Reserve Facilities, is less than the Reserve Requirement, then the first of Base Rental Payments 
thereafter received from the City under the Lease Agreement and not needed to pay the principal of  or 
interest on the Bonds on the next Interest Payment Date or Principal Payment Date shall be used, first, to 
reinstate the amounts available under the Reserve Facilities that have been drawn upon and, second, to 
increase the amount on deposit in the Reserve Fund, so that the amount available under the Reserve 
Facilities, when added to the amount on deposit in the Reserve Fund, shall equal the Reserve Requirement. 

(g) Whenever Bonds are to be optionally redeemed pursuant to the Indenture, a proportionate 
share, determined as provided below, of the amount on deposit in the Reserve Fund shall, on the date on 
which amounts to redeem such Bonds are deposited in the Redemption Fund or otherwise deposited with 
the Trustee pursuant to the provisions described in the Indenture under the heading “DEFEASANCE – 
Bonds Deemed to Have Been Paid,” be transferred by the Trustee from the Reserve Fund to the Redemption 
Fund or to such deposit held by the Trustee and shall be applied to the redemption of said Bonds; provided, 
however, that such amount shall be so transferred only if and to the extent that the amount remaining on 
deposit in the Reserve Fund will be at least equal to the Reserve Requirement (excluding from the 
calculation thereof said Bonds to be redeemed). Such proportionate share shall be equal to the largest 
integral multiple of the minimum Authorized Denomination for said Bonds that is not larger than the 
amount equal to the product of (i) the amount on deposit in the Reserve Fund on the date of such transfer, 
times (ii) a fraction, the numerator of which is the principal amount of Bonds to be so redeemed and the 
denominator of which is the principal amount of Bonds to be Outstanding on the day prior to the date on 
which such Bonds are to be so redeemed. Notwithstanding the foregoing, no claim on any Reserve Facility 
shall be made for the purpose of providing moneys to be applied pursuant to the provisions described in the 
Indenture under this heading “PLEDGE AND ASSIGNMENT; FUNDS AND ACCOUNTS – Reserve 
Fund,” and no moneys derived from a claim on any Reserve Facility shall be applied pursuant to the 
provisions described in the Indenture under this heading “PLEDGE AND ASSIGNMENT; FUNDS AND 
ACCOUNTS – Reserve Fund.” 

(h) Whenever the balance in the Reserve Fund exceeds the amount required to redeem or pay 
the Outstanding Bonds, including interest accrued to the date of payment or redemption and premium, if 
any, due upon redemption, the Trustee shall, upon receipt of a Written Request of the Authority, transfer 
the amount in the Reserve Fund to the Interest Account, Principal Account and/or Redemption Fund, as 
applicable, to be applied, on the next succeeding Interest Payment Date to the payment and redemption of 
all of the Outstanding Bonds. Notwithstanding the foregoing, no claim on any Reserve Facility shall be 
made for the purpose of providing moneys to be applied pursuant to the provisions described in the 
Indenture under this heading “PLEDGE AND ASSIGNMENT; FUNDS AND ACCOUNTS – Reserve 
Fund,” and no moneys derived from a claim on any Reserve Facility shall be applied pursuant to the 
provisions described in the Indenture under this heading “PLEDGE AND ASSIGNMENT; FUNDS AND 
ACCOUNTS – Reserve Fund.” 

(i) If, as a result of the scheduled payment of principal of or interest on the Bonds, the Reserve 
Requirement is reduced, the Trustee shall transfer an amount equal to the amount of such reduction to the 
Interest Account. 
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Redemption Fund.  (a)  The Trustee shall establish and maintain a special fund designated the 
“Redemption Fund.” The Trustee shall deposit in the Redemption Fund (i) amounts received from the City 
in connection with the City’s exercise of its right pursuant to the provisions described in the Lease 
Agreement under the heading “RENTAL PAYMENTS – Prepayment” to cause Bonds to be optionally 
redeemed, (ii) any amounts required to be deposited therein pursuant to the provisions of the Indenture 
described under the headings “NET PROCEEDS AND TITLE INSURANCE; COVENANTS – 
Application of Net Proceeds” or “—Title Insurance,” and (iii) amounts required to be transferred thereto 
pursuant to the provisions described in the Indenture under paragraph (d) of the heading “PLEDGE AND 
ASSIGNMENT; FUNDS AND ACCOUNTS – Reserve Fund.” 

(b) Amounts in the Redemption Fund shall be disbursed therefrom by the Trustee for the 
payment of the Redemption Price of, and accrued interest on, Bonds redeemed pursuant to the extraordinary 
or optional redemption provisions of the Indenture. 

Costs of Issuance Fund.  (a)  The Trustee shall establish and maintain a separate fund designated 
the “Costs of Issuance Fund.”  On the Closing Date, the Trustee shall deposit in the Costs of Issuance Fund 
the amount required to be deposited therein pursuant to the Indenture. 

(b) The moneys in the Costs of Issuance Fund shall be used and withdrawn by the Trustee 
from time to time to pay the Costs of Issuance upon submission of a Written Request of the City stating (i) 
the Person to whom payment is to be made and instructions for such payment, (ii) the amount to be paid, 
(iii) the purpose for which the obligation was incurred, (iv) that such payment is a proper charge against 
the Costs of Issuance Fund, and (v) that such amounts have not been the subject of a prior disbursement 
from the Costs of Issuance Fund, in each case together with a statement or invoice for each amount 
requested thereunder.  On the last Business Day that is no later than six months after the Closing Date, the 
Trustee shall transfer any amount remaining in the Costs of Issuance Fund to the Interest Account and, upon 
making such transfer, the Costs of Issuance Fund shall be closed. 

Working Capital Fund.  (a)  The Trustee shall establish and maintain a separate fund designated 
the “Working Capital Fund.” On the Closing Date, the Trustee shall deposit in the Working Capital Fund 
the amount required to be deposited therein pursuant to the Indenture. 

(b) The moneys in the Working Capital Fund shall be withdrawn by the Trustee and transferred 
to the City upon submission of a Written Request of the City stating (i) instructions for such transfer, (ii) 
the amount to be transferred, (iii) that the amount so transferred is to be applied to the payment of Working 
Capital Expenditures. 

Investments.  (a) Except as otherwise provided in the Indenture, all moneys in any of the funds or 
accounts established pursuant to the Indenture shall be invested by the Trustee solely in Permitted 
Investments, as directed in a Written Request of the City received by the Trustee no later than two Business 
Days prior to the making of such investment.  Moneys in all such funds and accounts shall be invested in 
Permitted Investments maturing not later than the date on which it is estimated that such moneys will be 
required for the purposes specified in the Indenture; provided, however, that Permitted Investments in 
which moneys in the Reserve Fund are so invested shall mature no later than the earlier of five years from 
the date of investment or the final maturity date of the Bonds and, provided, further, that if such Permitted 
Investments may be redeemed at par so as to be available on each Interest Payment Date, any amount in 
the Reserve Fund may be invested in such redeemable Permitted Investments maturing on any date on or 
prior to the final maturity date of the Bonds.  Absent a timely Written Request of the City with respect to 
the investment of moneys in any of the funds or accounts established pursuant to the Indenture held by the 
Trustee, the Trustee shall invest such moneys in Permitted Investments described in paragraph (6) of the 
definition thereof; provided, however, that any such investment shall be made by the Trustee only if, prior 
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to the date on which such investment is to be made, the Trustee shall have received a Written Request of 
the City specifying a specific money market fund that satisfies the requirements of said paragraph in which 
such investment is to be made and, if no such Written Request of the City is so received, the Trustee shall 
hold such moneys uninvested.  

(b) Any interest or profits received with respect to investments held in any of the funds or 
accounts established under the Indenture (other than the Reserve Fund) shall be retained therein. Any 
interest or profits received with respect to investments held in the Reserve Fund shall be transferred to the 
Interest Account; provided, however, that, notwithstanding the foregoing, any such transfer shall be made 
from the Reserve Fund only if and to the extent that, after such transfer, the amount on deposit in the 
Reserve Fund is at least equal to the Reserve Requirement. 

(c) Permitted Investments acquired as an investment of moneys in any fund or account 
established under the Indenture shall be credited to such fund or account.  For the purpose of determining 
the amount in any fund or account, all Permitted Investments credited to such fund or account shall be 
valued by the Trustee at the market value thereof, such valuation to be performed not less frequently than 
semiannually on or before each June 15 and December 15.  In determining the market value of Permitted 
Investments, the Trustee may use and rely upon generally recognized pricing information services, 
including brokers and dealers in securities, available to it. 

(d) The Trustee may act as principal or agent in the making or disposing of any investment.  
Upon the Written Request of the City, the Trustee shall sell or present for redemption any Permitted 
Investments so purchased whenever it shall be necessary to provide moneys to meet any required payment, 
transfer, withdrawal or disbursement from the fund to which such Permitted Investments are credited, and 
the Trustee shall not be liable or responsible for any loss resulting from any investment made or sold 
pursuant to the provisions described in the Indenture under this heading “PLEDGE AND ASSIGNMENT; 
FUNDS AND ACCOUNTS – Investments.” For purposes of investment, the Trustee may commingle 
moneys in any of the funds and accounts established under the Indenture. 

(e) Each of the Authority and the City acknowledges that to the extent regulations of the 
Comptroller of the Currency or other applicable regulatory entity grant the Authority or the City the right 
to receive brokerage confirmations of security transactions as they occur, at no additional cost, each of the 
Authority and the City specifically waives receipt of such confirmations to the extent permitted by law.  
The Trustee shall furnish the Authority and the City periodic cash transaction statements, which shall 
include details for all investment transactions made by the Trustee under the Indenture. 

Net Proceeds and Title Insurance; Covenants 

Application of Net Proceeds.  (a) If the Property or any portion thereof shall be damaged or 
destroyed, subject to the further requirements of the Indenture described under this heading (“NET 
PROCEEDS AND TITLE INSURANCE; COVENANTS – Application of Net Proceeds”), the City shall, 
as expeditiously as possible, continuously and diligently prosecute or cause to be prosecuted the repair or 
replacement thereof, unless the City elects not to repair or replace the Property or the affected portion 
thereof in accordance with the provisions of the Indenture. 

(b) The Net Proceeds of any insurance (other than Net Proceeds of rental interruption 
insurance), including the proceeds of any self-insurance, received on account of any damage or destruction 
of the Property or a portion thereof shall as soon as possible be deposited with the Trustee and be held by 
the Trustee in a special account and made available for and, to the extent necessary, shall be applied to the 
cost of repair or replacement of the Property or the affected portion thereof upon receipt of a Written 
Request of the City, together with invoices therefor.  Pending such application, such proceeds may, pursuant 
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to a Written Request of the City, be invested by the Trustee in Permitted Investments that mature not later 
than such times as moneys are expected to be needed to pay such costs of repair or replacement. 

(c) Notwithstanding the foregoing, the City shall, within 60 days of the occurrence of the event 
of damage or destruction, notify the Trustee in writing as to whether the City intends to replace or repair 
the Property or the portions of the Property that were damaged or destroyed.  If the City does intend to 
replace or repair the Property or portions thereof, the City shall deposit with the Trustee the full amount of 
any insurance deductible to be credited to the special account referred to above. 

(d) If such damage, destruction or loss was such that there resulted a substantial interference 
with the City’s right to the use or occupancy of the Property and an abatement in whole or in part of Rental 
Payments results from such damage or destruction pursuant to the provisions of the Lease Agreement 
described under the heading “RENTAL PAYMENTS – Rental Abatement,” then the City shall be required 
either to (i) apply sufficient funds from the insurance proceeds and other legally available funds to the 
replacement or repair of the Property or the portions thereof that have been damaged to the condition that 
existed prior to such damage or destruction, or (ii) apply sufficient funds from the insurance proceeds and 
other legally available funds to the redemption, pursuant to the extraordinary redemption provisions of the 
Indenture (A) of all of the Outstanding Bonds, or (B) of such portion of the Outstanding Bonds as shall 
result in the remaining, non-abated Base Rental Payments being sufficient to pay, as and when due, the 
principal of and interest on the Bonds that will remain Outstanding after such redemption.  If the City is 
required to apply funds from the insurance proceeds and other legally available funds to the redemption of 
Bonds in accordance with clause (ii) above, the City shall direct the Trustee, in a Written Request of the 
City, to transfer the funds to be applied to such redemption to the Redemption Fund and the Trustee shall 
transfer such funds to the Redemption Fund.  Any proceeds of any insurance, including the proceeds of any 
self-insurance remaining after the portion of the Property that was damaged or destroyed is restored to and 
made available to the City in substantially the same condition and annual fair rental value as that that existed 
prior to the damage or destruction as required by clause (i) above, or the redemption of Bonds as required 
by clause (ii) above, in each case as evidenced by a Written Certificate of the City to such effect, or any 
proceeds not required to replace or repair the Property, or the affected portion thereof, as set forth in clause 
(i) above, or to use such amounts to redeem Bonds as set forth in clause (ii) above, shall be deposited in the 
Reserve Fund to the extent that the amount therein is less than the Reserve Requirement.  Any amounts not 
required to be so deposited into the Reserve Fund shall, if there is  first delivered to the Trustee a Written 
Certificate of the City to the effect that the annual fair rental value of the Property after such damage or 
destruction, and after any repairs or replacements made as a result of such damage or destruction, is at least 
equal to 100% of the maximum amount of Base Rental Payments becoming due under the Lease Agreement 
in the then current Rental Period or any subsequent Rental Period and the fair replacement value of the 
Property after such damage or destruction is at least equal to the sum of the then unpaid principal 
components of Base Rental Payments, be paid to the City to be used for any lawful purpose. 

(e) The proceeds of any award in eminent domain shall be deposited by the Trustee in the 
Redemption Fund and applied to the redemption of Bonds pursuant to the extraordinary redemption 
provisions of the Indenture. 

Title Insurance.  Net Proceeds of any policy of title insurance received by the Trustee in respect of 
the Property shall be applied and disbursed by the Trustee as follows: 

(a) if the City determines that the title defect giving rise to such proceeds has not substantially 
interfered with its use and occupancy of the Property and will not result in an abatement of Rental Payments 
payable by the City under the Lease Agreement, such proceeds shall be remitted to the City and used for 
any lawful purpose thereof; or 
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(b) if the City determines that the title defect giving rise to such proceeds has substantially 
interfered with its use and occupancy of the Property and will result in an abatement in whole or in part of 
Rental Payments payable by the City under the Lease Agreement, then the City shall, in a Written Request 
of the City, direct the Trustee to, and the Trustee shall immediately deposit such proceeds in the Redemption 
Fund and such proceeds shall be applied to the redemption of Bonds in the manner provided in the 
extraordinary redemption provisions of the Indenture. 

Punctual Payment.  The Authority shall punctually pay or cause to be paid the principal of, and 
premium, if any, and interest on the Bonds, in strict conformity with the terms of the Bonds and of the 
Indenture, according to the true intent and meaning thereof, but only out of the Lease Revenues and other 
assets pledged for such payment as provided in the Indenture and received by the Authority or the Trustee. 

Compliance with Indenture.  Each of the Authority and the City shall faithfully comply with, keep, 
observe and perform all the agreements, conditions, covenants and terms contained in the Indenture 
required to be complied with, kept, observed and performed by it. 

Compliance with Ground Lease and Lease Agreement.  Each of the Authority and the City shall 
faithfully comply with, keep, observe and perform all the agreements, conditions, covenants and terms 
contained in the Ground Lease and the Lease Agreement required to be complied with, kept, observed and 
performed by it and, together with the Trustee, shall enforce the Ground Lease and the Lease Agreement 
against the other party thereto in accordance with their respective terms. 

Observance of Laws and Regulations.  Each of the Authority and the City shall faithfully comply 
with, keep, observe and perform all valid and lawful obligations or regulations imposed on it by contract, 
or prescribed by any law of the United States of America or of the State, or by any officer, board or 
commission having jurisdiction or control, as a condition of the continued enjoyment of each and every 
franchise, right or privilege owned or acquired by it, including its right to exist and carry on its businesses, 
to the end that such franchises, rights and privileges shall be maintained and preserved and shall not become 
abandoned, forfeited or in any manner impaired. 

Other Liens.  (a) The City shall keep the Property and all parts thereof free from judgments and 
materialmen’s and mechanics’ liens and free from all claims, demands, encumbrances and other liens of 
whatever nature or character, and free from any claim or liability that materially impairs the City in 
conducting its business or utilizing the Property, and the Trustee at its option (after first giving the City ten 
days’ written notice to comply therewith and failure of the City to so comply within such ten-day period) 
may defend against any and all actions or proceedings, or may pay or compromise any claim or demand 
asserted in any such actions or proceedings; provided, however, that, in defending against any such actions 
or proceedings or in paying or compromising any such claims or demands, the Trustee shall not in any 
event be deemed to have waived or released the City from liability for or on account of any of its agreements 
and covenants contained in the Indenture, or from its obligation under the Indenture to perform such 
agreements and covenants.  The Trustee shall have no liability with respect to any determination made in 
good faith to proceed or decline to defend, pay or compromise any such claim or demand. 

(b) So long as any Bonds are Outstanding, none of the Trustee, the Authority or the City shall 
create or suffer to be created any pledge of or lien on the amounts on deposit in any of the funds or accounts 
created under the Indenture, other than the pledge and lien thereof. 

(c) Neither the Authority nor the Trustee shall encumber the Property other than in accordance 
with the Ground Lease, the Lease Agreement and the Indenture. 
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Prosecution and Defense of Suits.  The City shall promptly, upon request of the Trustee, take such 
action from time to time as may be necessary or proper to remedy or cure any cloud upon or defect in the 
title to the Property or any part thereof, whether now existing or thereafter developing, shall prosecute all 
actions, suits or other proceedings as may be appropriate for such purpose and shall indemnify and save the 
Trustee and every Owner harmless from all cost, damage, expense or loss, including attorneys’ fees, which 
they or any of them may incur by reason of any such cloud, defect, action, suit or other proceeding. 

Recordation.  The City shall record, or cause to be recorded, with the Orange County Recorder, the 
Lease Agreement and the Ground Lease, or memoranda thereof, and a memorandum of the assignment of 
the City’s right, title and interest in and to the Ground Lease and the Lease Agreement pursuant to the 
Indenture. 

Continuing Disclosure.  The City shall comply with and carry out all of the provisions of the 
Continuing Disclosure Agreement.  Notwithstanding any other provision of the Indenture, failure of the 
City to comply with the Continuing Disclosure Agreement shall not constitute an Event of Default under 
the Indenture; provided, however, that the Trustee may (and, at the written direction of the Participating 
Underwriters or the Owners of at least 25% of the aggregate principal amount of Outstanding Bonds, and 
upon receipt of indemnification reasonably satisfactory to the Trustee, shall) or any Owner or Beneficial 
Owner of the Bonds may, take such actions as may be necessary and appropriate to compel performance, 
including seeking mandate or specific performance by court order. 

Further Assurances.  Each of the Authority and the Trustee shall make, execute and deliver any and 
all such further agreements, instruments and assurances as may be reasonably necessary or proper to carry 
out the intention or to facilitate the performance of the Indenture and for the better assuring and confirming 
unto the Owners of the rights and benefits provided in the Indenture, the Ground Lease and the Lease 
Agreement. 

Insurer Expenses.  The Authority and the City shall punctually pay or cause to be paid the Insurer 
Expenses as and when due, as provided in the Indenture. 

Events of Default and Remedies 

Events of Default.  The following events shall be Events of Default: 

(a) failure to pay any installment of principal of any Bond as and when the same shall become 
due and payable, whether at maturity as therein expressed, by proceedings for redemption or otherwise; 

(b) failure to pay any installment of interest on any Bond as and when the same shall become 
due and payable; 

(c) the occurrence and continuation of a Lease Default Event; 

(d) failure by the Authority to observe and perform any of the other covenants, agreements or 
conditions on its part in the Indenture or in the Bonds contained, if such failure shall have continued for a 
period of 30 days after written notice thereof, specifying such failure and requiring the same to be remedied, 
shall have been given to the Authority by the Trustee, the Insurer, the City or the Owners of not less than 
5% in aggregate principal amount of the Bonds at the time Outstanding; provided, however, that if, in the 
reasonable opinion of the Authority, the failure stated in the notice can be corrected, but not within such 30 
day period, such failure shall not constitute an Event of Default if corrective action is instituted by the 
Authority within such 30 day period, the Insurer consents in writing to an extended period of time, and the 
Authority shall thereafter diligently and in good faith cure such failure in a reasonable period of time, 
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provided, further, that, unless consented to by the Trustee and the Insurer, such period of time shall not 
exceed 180 days; 

(e) failure by the City to observe and perform any of the covenants, agreements or conditions 
on its part in the Indenture contained, if such failure shall have continued for a period of 30 days after 
written notice thereof, specifying such failure and requiring the same to be remedied, shall have been given 
to the City by the Trustee, the Insurer, the Authority or the Owners of not less than 5% in aggregate principal 
amount of the Bonds at the time Outstanding; provided, however, that if, in the reasonable opinion of the 
City, the failure stated in the notice can be corrected, but not within such 30 day period, such failure shall 
not constitute an Event of Default if corrective action is instituted by the City within such 30 day period, 
the Insurer consents in writing to an extended period of time, and the City shall thereafter diligently and in 
good faith cure such failure in a reasonable period of time, provided, further, that, unless consented to by 
the Trustee and the Insurer, such period of time shall not exceed 180 days; or 

(f) the commencement by the Authority or the City of a voluntary case under Title 11 of the 
United States Code or any substitute or successor statute. 

Action on Default.  In each and every case during the continuance of an Event of Default, the 
Trustee may or, at the written direction of the Owners of not less than a majority of the aggregate principal 
amount of Bonds then Outstanding, shall exercise any of the remedies granted to the Authority under the 
Lease Agreement and, in addition, take whatever action at law or in equity may appear necessary or 
desirable to protect and enforce any of the rights vested in the Trustee, the Insurer or the Owners by the 
Indenture or by the Bonds, either at law or in equity or in bankruptcy or otherwise, whether for the specific 
enforcement of any covenant or agreement or for the enforcement of any other legal or equitable right, 
including any one or more of the remedies set forth in the provisions of the Indenture described under 
“EVENTS OF DEFAULT AND REMEDIES – Other Remedies.”  

Other Remedies.  If an Event of Default shall have occurred and be continuing, the Trustee shall 
have the right: 

(a) by mandamus or other action or proceeding or suit at law or in equity to enforce its rights 
against the Authority or the City or any member, director, officer or employee thereof, and to compel the 
Authority or the City or any such member, director, officer or employee to perform or carry out its or his 
or her duties under law and the agreements and covenants required to be performed by it or him or her 
contained in the Indenture or in the Bonds; 

(b) by suit in equity to enjoin any acts or things that are unlawful or violate the rights of the 
Trustee or the Owners; or 

(c) by suit, action or proceeding in any court of competent jurisdiction, to require the Authority 
or the City, or both, to account as if it or they were the trustee or trustees of an express trust. 

Remedies Not Exclusive.  No remedy in the Indenture conferred upon or reserved to the Trustee is 
intended to be exclusive of any other remedy, and each such remedy shall be cumulative and shall be in 
addition to every other remedy given under the Indenture or existing in law or in equity or by statute or 
otherwise and may be exercised without exhausting and without regard to any other remedy conferred by 
any law.  The assertion or employment of any right or remedy under the Indenture, or otherwise, shall not 
prevent the concurrent assertion or employment of any other appropriate right or remedy. 
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Application of Amounts After Default.  If an Event of Default shall occur and be continuing, all 
Lease Revenues and any other funds thereafter received by the Trustee under any of the provisions of the 
Indenture shall be applied by the Trustee as follows and in the following order: 

(a) to the payment of any expenses incurred by the Trustee necessary in the opinion of the 
Trustee to protect the interests of the Owners and payment of reasonable fees, charges and expenses of the 
Trustee (including reasonable fees and disbursements of its counsel) incurred in and about the performance 
of its powers and duties under the Indenture; 

(b) to the payment of all amounts then due for interest on the Bonds, ratably without preference 
or priority of any kind, according to the amounts of interest on such Bonds due and payable, with interest 
on the overdue interest at the rate borne by the respective Bonds; 

(c) to the payment of all amounts then due for principal of the Bonds, ratably without 
preference or priority of any kind, according to the amounts of principal of the Bonds due and payable, with 
interest on the overdue principal at the rate borne by the respective Bonds; and 

(d) to the extent not included in paragraph (b) above, to the payment of all amounts then due 
to the Insurer and to any issuer of a Reserve Facility. 

Power of Trustee to Enforce.  All rights of action under the Indenture or the Bonds or otherwise 
may be prosecuted and enforced by the Trustee without the possession of any of the Bonds or the production 
thereof in any proceeding relating thereto, and any such suit, action or proceeding instituted by the Trustee 
shall be brought in the name of the Trustee for the benefit and protection of the Owners of such Bonds, 
subject to the provisions of the Indenture.  Nothing in the Indenture shall be deemed to authorize the Trustee 
to authorize or consent to or accept or adopt on behalf of any Owner any plan of reorganization, 
arrangement, adjustment, or composition affecting the Bonds or the rights of any Owner thereof, or to 
authorize the Trustee to vote in respect of the claim of any Owner in any such proceeding without the 
approval of the Owners so affected. 

Owners’ Direction of Proceedings.  Anything in the Indenture to the contrary notwithstanding, the 
Owners of a majority in aggregate principal amount of the Bonds then Outstanding shall have the right, by 
an instrument or concurrent instruments in writing executed and delivered to the Trustee, and upon 
indemnification of the Trustee to its reasonable satisfaction, to direct the method of conducting all remedial 
proceedings taken by the Trustee under the Indenture; provided, however, that such direction shall not be 
otherwise than in accordance with law and the provisions of the Indenture, and, provided, further, that the 
Trustee shall have the right to decline to follow any such direction that in the opinion of the Trustee would 
be unjustly prejudicial to Owners not parties to such direction. 

Limitation on Owners’ Right to Sue.  No Owner of any Bond shall have the right to institute any 
suit, action or proceeding at law or in equity, for the protection or enforcement of any right or remedy under 
the Indenture, the Act or any other applicable law with respect to such Bond, unless (a) such Owner shall 
have given to the Trustee written notice of the occurrence of an Event of Default, (b) the Owners of a 
majority in aggregate principal amount of the Bonds then Outstanding shall have made written request upon 
the Trustee to exercise the powers granted in the Indenture or to institute such suit, action or proceeding in 
its own name, (c) such Owner or said Owners shall have tendered to the Trustee indemnity reasonably 
satisfactory to the Trustee against the costs, expenses and liabilities to be incurred in compliance with such 
request, and (d) the Trustee shall have refused or omitted to comply with such request for a period of 60 
days after such written request shall have been received by, and said tender of indemnity shall have been 
made to, the Trustee. 
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Such notification, request, tender of indemnity and refusal or omission are by the Indenture 
declared, in every case, to be conditions precedent to the exercise by any Owner of any remedy under the 
Indenture or under law; it being understood and intended that no one or more Owners shall have any right 
in any manner whatever by such Owner’s or Owners’ action to affect, disturb or prejudice the security of 
the Indenture or the rights of any other Owners, or to enforce any right under the Bonds, the Indenture, the 
Act or other applicable law with respect to the Bonds, except in the manner provided in the Indenture, and 
that all proceedings at law or in equity to enforce any such right shall be instituted, had and maintained in 
the manner in the Indenture provided and for the benefit and protection of all Owners, subject to the 
provisions of the Indenture. 

Termination of Proceedings.  If any action, proceeding or suit to enforce any right or to exercise 
any remedy is abandoned or determined adversely to the Trustee or any Owner, then, subject to any such 
adverse determination, the Trustee, such Owner, the Authority and the City shall be restored to their former 
positions, rights and remedies as if such action, proceeding or suit had not been brought or taken.  In case 
any proceedings taken by the Trustee or any one or more Owners on account of any Event of Default shall 
have been discontinued or abandoned for any reason or shall have been determined adversely to the Trustee 
or any Owner, then in every such case the Trustee, such Owner, the Authority and the City, subject to any 
determination in such proceedings, shall be restored to their former positions and rights under the Indenture, 
severally and respectively, and all rights, remedies, powers and duties of the Trustee, the Owners, the 
Authority and the City shall continue as though no such proceedings had been taken. 

No Waiver of Default.  No delay or omission of the Trustee or of any Owner to exercise any right 
or power arising upon the occurrence of any default or Event of Default shall impair any such right or power 
or shall be construed to be a waiver of any such default or Event of Default or an acquiescence therein, and 
every power and remedy given by the Indenture to the Trustee or to the Owners may be exercised from 
time to time and as often as may be deemed expedient. 

The Trustee 

Duties and Liabilities of Trustee.  The Trustee shall, prior to an Event of Default, and after the 
curing or waiver of all Events of Default that may have occurred, perform such duties and only such duties 
as are expressly and specifically set forth in the Indenture.  The Trustee shall, during the existence of any 
Event of Default that has not been cured or waived, exercise such of the rights and powers vested in it by 
the Indenture, and use the same degree of care and skill in their exercise, as a prudent person would exercise 
or use under the circumstances in the conduct of such person’s own affairs. 

Qualifications; Removal and Resignation; Successors.  (a) The Trustee initially a party to the 
Indenture and any successor thereto shall at all times be a trust company, national banking association or 
bank having trust powers in good standing in or incorporated under the laws of the United States or any 
state thereof, which is (or if such trust company, national banking association or bank is a member of a 
bank holding company system, its parent bank holding company is) (i) a national banking association that 
is supervised by the Office of the Comptroller of the Currency and has at least $250 million of assets, (ii) a 
state-chartered commercial bank that is a member of the Federal Reserve System and has at least $1 billion 
of assets, or (iii) otherwise approved by the Insurer in writing.  If such trust company, national banking 
association or bank publishes a report of condition at least annually, pursuant to law or to the requirements 
of any supervising or examining agency above referred to, then for the purpose of the provisions of the 
Indenture summarized in this paragraph, the combined capital and surplus of such trust company, national 
banking association or bank shall be deemed to be its combined capital and surplus as set forth in its most 
recent report of condition so published. 
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(b) The Authority and the City may, by an instrument in writing, upon at least 30 days’ notice 
to the Trustee, remove the Trustee initially a party to the Indenture and any successor thereto unless an 
Event of Default shall have occurred and then be continuing, and shall remove the Trustee initially a party 
to the Indenture and any successor thereto if (i) at any time requested to do so by an instrument or concurrent 
instruments in writing signed by the Owners of not less than a majority in aggregate principal amount of 
the Bonds then Outstanding (or their attorneys duly authorized in writing), or (ii) the Trustee shall cease to 
be eligible in accordance with the provisions of the Indenture summarized in paragraph (a) above, or shall 
become incapable of acting, or shall be adjudged a bankrupt or insolvent, or a receiver of the Trustee or its 
property shall be appointed, or any public officer shall take control or charge of the Trustee or of its property 
or affairs for the purpose of rehabilitation, conservation or liquidation, in each case by giving written notice 
of such removal to the Trustee. 

(c) The Trustee may at any time resign by giving written notice of such resignation by first-
class mail, postage prepaid, to the Authority and the City, and to the Owners at the respective addresses 
shown on the Registration Books.  In case at any time the Trustee shall cease to be eligible in accordance 
with the provisions of the Indenture summarized in paragraph (a) above, the Trustee shall resign 
immediately in the manner and with the effect specified in the Indenture.  

(d) Upon removal or resignation of the Trustee, the Authority and the City shall promptly 
appoint a successor Trustee by an instrument in writing, which appointment shall be subject to the prior 
written approval of the Insurer.  Any removal or resignation of the Trustee and appointment of a successor 
Trustee shall become effective upon acceptance of appointment by the successor Trustee; provided, 
however, that any successor Trustee shall be qualified as provided in the provisions of the Indenture 
summarized in paragraph (a) above.  If no qualified successor Trustee shall have been appointed and have 
accepted appointment within 45 days following notice of removal or notice of resignation as aforesaid, the 
removed or resigning Trustee or any Owner (on behalf of such Owner and all other Owners) may petition 
any court of competent jurisdiction for the appointment of a successor Trustee, and such court may 
thereupon, after such notice, if any, as it may deem proper, appoint such successor Trustee.  Any successor 
Trustee appointed under the Indenture shall signify its acceptance of such appointment by executing and 
delivering to the Authority and the City and to its predecessor Trustee a written acceptance thereof, and 
thereupon such successor Trustee, without any further act, deed or conveyance, shall become vested with 
all the moneys, estates, properties, rights, powers, trusts, duties and obligations of such predecessor Trustee, 
with like effect as if originally named Trustee in the Indenture; but, nevertheless at the Written Request of 
the Authority or the Written Request of the City or the request of the successor Trustee, such predecessor 
Trustee shall execute and deliver any and all instruments of conveyance or further assurance and do such 
other things as may reasonably be required for more fully and certainly vesting in and confirming to such 
successor Trustee all the right, title and interest of such predecessor Trustee in and to any property held by 
it under the Indenture and shall pay over, transfer, assign and deliver to the successor Trustee any money 
or other property subject to the trusts and conditions set forth in the Indenture.  Upon acceptance of 
appointment by a successor Trustee as provided in the provisions of the Indenture summarized in this 
paragraph, the successor Trustee shall, within 15 days after such acceptance, mail, by first-class mail 
postage prepaid, a notice of the succession of such Trustee to the trusts under the Indenture to the Owners 
at the addresses shown on the Registration Books. 

(e) Any trust company, national banking association or bank into which the Trustee may be 
merged or converted or with which it may be consolidated or any trust company, national banking 
association or bank resulting from any merger, conversion or consolidation to which it shall be a party or 
any trust company, national banking association or bank to which the Trustee may sell or transfer all or 
substantially all of its corporate trust business, provided such trust company, national banking association 
or bank shall be eligible under the provisions of the Indenture summarized in paragraph (a) above, shall be 



C-45 

the successor to such Trustee, without the execution or filing of any paper or any further act, anything in 
the Indenture to the contrary notwithstanding. 

Liability of Trustee.  (a)  The recitals of facts in the Indenture and in the Bonds contained shall be 
taken as statements of the Authority or the City, as applicable, and the Trustee shall not assume 
responsibility for the correctness of the same or incur any responsibility in respect thereof, other than as 
expressly stated in the Indenture in connection with the respective duties or obligations in the Indenture or 
in the Bonds assigned to or imposed upon it.  The Trustee shall, however, be responsible for its 
representations contained in its certificate of authentication on the Bonds.  

(b) The Trustee makes no representations as to the validity or sufficiency of the Indenture or 
of any Bonds, or in respect of the security afforded by the Indenture and the Trustee shall incur no 
responsibility in respect thereof.  The Trustee shall be under no responsibility or duty with respect to the 
issuance of the Bonds for value, the application of the proceeds thereof except to the extent that such 
proceeds are received by it in its capacity as Trustee, or the application of any moneys paid to the Authority, 
the City or others in accordance with the Indenture.  

(c) The Trustee shall not be liable in connection with the performance of its duties under the 
Indenture, except for its own negligence or willful misconduct. 

(d) No provision of the Indenture or any other document related thereto shall require the 
Trustee to risk or advance its own funds. 

(e) The Trustee may execute any of its powers or duties under the Indenture through attorneys, 
agents or receivers and shall not be answerable for the actions of such attorneys, agents or receivers if 
selected by it with reasonable care. 

(f) The Trustee shall not be liable for any error of judgment made in good faith by a 
responsible officer, unless it shall be proved that the Trustee was negligent in ascertaining the pertinent 
facts. 

(g) The immunities and protections extended to the Trustee also extend to its directors, 
officers, employees and agents. 

(h) Before taking action under the provisions of the Indenture described under the headings 
“EVENTS OF DEFAULT AND REMEDIES” or “THE TRUSTEE” or upon the direction of the Owners, 
the Trustee may require indemnity satisfactory to the Trustee be furnished to it to protect it against all fees 
and expenses, including those of its attorneys and advisors, and protect it against all liability it may incur. 

(i) The Trustee shall not be liable with respect to any action taken or omitted to be taken by it 
in good faith in accordance with the direction of the Owners of not less than a majority in aggregate 
principal amount of the Bonds at the time Outstanding relating to the time, method and place of conducting 
any proceeding for any remedy available to the Trustee, or exercising any trust or power conferred upon 
the Trustee under the Indenture. 

(j) The Trustee may become the Owner of Bonds with the same rights it would have if it were 
not Trustee and, to the extent permitted by law, may act as depository for and permit any of its officers or 
directors to act as a member of, or in any other capacity with respect to, any committee formed to protect 
the rights of Owners, whether or not such committee shall represent the Owners of a majority in aggregate 
principal amount of the Bonds then Outstanding. 
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(k) The Trustee shall have no responsibility with respect to any information, statement, or 
recital in any official statement, offering memorandum or any other disclosure material prepared or 
distributed with respect to the Bonds. 

(l) The Trustee shall not be liable for the failure to take any action required to be taken by it 
under the Indenture if and to the extent that the Trustee’s taking such action is prevented by reason of an 
act of God, terrorism, war, riot, strike, fire, flood, earthquake, epidemic or other, similar occurrence that is 
beyond the control of the Trustee and could not have been avoided by exercising due care. 

(m) The Trustee shall not be deemed to have knowledge of an Event of Default under the 
Indenture unless it has actual knowledge thereof. 

(n) The permissive right of the Trustee to do things enumerated in the Indenture shall not be 
construed as a duty and it shall not be answerable for other than its negligence or willful misconduct. 

(o) The Trustee shall not be responsible for or accountable to anyone for the subsequent use 
or application of any moneys that shall be released or withdrawn in accordance with the provisions of the 
Indenture. 

Right to Rely on Documents and Opinions.  (a) The Trustee shall be protected in acting upon any 
notice, requisition, resolution, request, consent, order, certificate, report, opinion, bonds or other paper or 
document believed by it to be genuine and to have been signed or presented by the proper party or parties.  

(b) The Trustee shall have the right to accept and act upon a Written Request of the City 
delivered using Electronic Means.  If the City elects to deliver a Written Request of the City to the Trustee 
using Electronic Means and the Trustee acts upon such Written Request, the Trustee’s understanding of 
such Written Request shall be deemed controlling.  The City understands and agrees that the Trustee cannot 
determine the identity of the actual sender of such Written Request and that the Trustee shall conclusively 
presume that Written Requests of the City that purport to have been sent by an Authorized Representative 
of the City have been sent by such Authorized Representative.  The City shall be responsible for ensuring 
that only Authorized Representatives transmit such Written Requests of the City to the Trustee and that the 
City is solely responsible to safeguard the use and confidentiality of applicable user and authorization codes, 
passwords and/or authentication keys upon receipt thereof by the City.  The Trustee shall not be liable for 
any losses, costs or expenses arising directly or indirectly from the Trustee’s reliance upon and compliance 
with such Written Requests of the City delivered using Electronic Means notwithstanding such directions 
conflict or are inconsistent with a subsequent written Written Request of the City.  The City agrees (i) to 
assume all risks arising out of the use of Electronic Means to submit Written Requests of the City to the 
Trustee, including without limitation the risk of the Trustee acting on unauthorized Written Requests of the 
City, and the risk of interception and misuse by third parties, (ii) that it is fully informed of the protections 
and risks associated with the various methods of transmitting Written Requests of the City to the Trustee 
and that there may be more secure methods of transmitting Written Requests of the City than the method 
selected by the City, (iii) that the security procedures, if any, to be followed in connection with its 
transmission of Written Requests of the City provide to it a commercially reasonable degree of protection 
in light of its particular needs and circumstances, and (iv) to notify the Trustee immediately upon learning 
of any compromise or unauthorized use of the security procedures.  Notwithstanding the foregoing, the 
provisions of the Indenture summarized in this paragraph (b), and the Trustee’s actions pursuant thereto, 
are subject to the Trustee’s standard of care and limitations on liability set forth in the provisions of the 
Indenture described under the headings “THE TRUSTEE – Duties and Liabilities of Trustee” and 
“−Liability of Trustee;” provided, however, that the Trustee’s reliance on a Written Request of the City that 
purports to have been sent by an Authorized Representative of the City delivered in accordance with the 
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provisions of the Indenture described under this heading (“THE TRUSTEE − Right to Rely on Documents 
and Opinions”) using Electronic Means shall not, in and of itself, be construed as negligence. 

(c) The Trustee shall have the right to accept and act upon a Written Request of the Authority 
delivered using Electronic Means.  If the Authority elects to deliver a Written Request of the Authority to 
the Trustee using Electronic Means and the Trustee acts upon such Written Request, the Trustee’s 
understanding of such Written Request shall be deemed controlling.  The Authority understands and agrees 
that the Trustee cannot determine the identity of the actual sender of such Written Request and that the 
Trustee shall conclusively presume that Written Requests of the Authority that purport to have been sent 
by an Authorized Representative of the Authority have been sent by such Authorized Representative.  The 
Authority shall be responsible for ensuring that only Authorized Representatives transmit such Written 
Requests of the Authority to the Trustee and that the Authority is solely responsible to safeguard the use 
and confidentiality of applicable user and authorization codes, passwords and/or authentication keys upon 
receipt thereof by the Authority.  The Trustee shall not be liable for any losses, costs or expenses arising 
directly or indirectly from the Trustee’s reliance upon and compliance with such Written Requests of the 
Authority delivered using Electronic Means notwithstanding such directions conflict or are inconsistent 
with a subsequent written Written Request of the Authority.  The Authority agrees (i) to assume all risks 
arising out of the use of Electronic Means to submit Written Requests of the Authority to the Trustee, 
including without limitation the risk of the Trustee acting on unauthorized Written Requests of the 
Authority, and the risk of interception and misuse by third parties, (ii) that it is fully informed of the 
protections and risks associated with the various methods of transmitting Written Requests of the Authority 
to the Trustee and that there may be more secure methods of transmitting Written Requests of the Authority 
than the method selected by the Authority, (iii) that the security procedures, if any, to be followed in 
connection with its transmission of Written Requests of the Authority provide to it a commercially 
reasonable degree of protection in light of its particular needs and circumstances, and (iv) to notify the 
Trustee immediately upon learning of any compromise or unauthorized use of the security procedures.  
Notwithstanding the foregoing, the provisions of the Indenture summarized in this paragraph, and the 
Trustee’s actions pursuant to the Indenture, are subject to the Trustee’s standard of care and limitations on 
liability set forth in the provisions of the Indenture described under the headings “THE TRUSTEE – Duties 
and Liabilities of Trustee” and “−Liability of Trustee;” provided, however, that the Trustee’s reliance on a 
Written Request of the Authority that purports to have been sent by an Authorized Representative of the 
Authority delivered in accordance with the provisions of the Indenture described under this heading (“THE 
TRUSTEE − Right to Rely on Documents and Opinions”) using Electronic Means shall not, in and of itself, 
be construed as negligence. 

(d) Whenever in the administration of the duties imposed upon it by the Indenture the Trustee 
shall deem it necessary or desirable that a matter be proved or established prior to taking or suffering any 
action under the Indenture, such matter (unless other evidence in respect thereof be in the Indenture 
specifically prescribed) may be deemed to be conclusively proved and established by a Written Certificate 
of the Authority or Written Certificate of the City, and such Written Certificate shall be full warrant to the 
Trustee for any action taken or suffered in good faith under the provisions of the Indenture in reliance upon 
such Written Certificate, but in its discretion the Trustee may, in lieu thereof, accept other evidence of such 
matter or may require such additional evidence as it may deem reasonable. 

(e) The Trustee may consult with counsel, who may be counsel to the Authority or the City, 
with regard to legal questions, including with respect to compliance with the Indenture of amendments 
thereto or to the Lease Agreement or the Ground Lease, and the opinion of such counsel shall be full and 
complete authorization and protection in respect of any action taken or suffered by it under the Indenture 
in good faith and in accordance therewith. 
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Accounting Records and Financial Statements.  The Trustee shall at all times keep, or cause to be 
kept, proper books of record and account, prepared in accordance with prudent corporate trust industry 
standards, in which accurate entries shall be made of all transactions made by it relating to the proceeds of 
the Bonds, the Lease Revenues received by it and all funds and accounts established by it pursuant to the 
Indenture.  Such books of record and account shall be available for inspection by the Authority, the City  
and the Insurer during regular business hours and upon reasonable notice and under reasonable 
circumstances as agreed to by the Trustee.  The Trustee shall deliver to the Authority and the City a monthly 
accounting of the funds and accounts it holds under the Indenture; provided, however, that the Trustee shall 
not be obligated to deliver an accounting for any fund or account that (a) has a balance of zero, and (b) has 
not had any activity since the last reporting date. 

Preservation and Inspection of Documents.  All documents received by the Trustee under the 
provisions of the Indenture shall be retained in its possession and shall be subject during business hours and 
upon reasonable notice to the inspection of the Authority, the City, the Owners and their agents and 
representatives duly authorized in writing. 

Compensation and Indemnification of the Trustee.  The City shall pay to the Trustee from time to 
time all reasonable compensation pursuant to a pre-approved fee letter for all services rendered under the 
Indenture, and also all reasonable expenses, charges, legal and consulting fees pursuant to a pre-approved 
fee letter and other disbursements pursuant to a pre-approved fee letter and those of its attorneys, agents 
and employees, incurred in and about the performance of their powers and duties under the Indenture.  The 
City shall, to the extent permitted by law, indemnify and save the Trustee and its officers, directors and 
employees harmless against any costs, suits, judgments, damages, liabilities, claims, expenses, including 
legal fees and expenses, and liabilities that it may incur in the exercise and performance of its powers and 
duties under the Indenture and under any related documents, including the enforcement of any remedies 
and the defense of any suit, and that are not due to its negligence or its willful misconduct.  The duty of the 
City to indemnify the Trustee shall survive the resignation or removal of the Trustee and the discharge and 
satisfaction of the Indenture. 

Supplemental Indentures 

Supplemental Indentures.  (a) The Indenture and the rights and obligations of the Authority, the 
City, the Trustee and the Owners thereunder may be modified or amended from time to time and at any 
time by a Supplemental Indenture, which the Authority, the City and the Trustee may enter into when there 
are filed with the Trustee the written consents of the Insurer (so long as no Insurer Default shall have 
occurred and be continuing) and the Owners of a majority of the aggregate principal amount of the Bonds 
then Outstanding, exclusive of Bonds disqualified as provided in the provisions of the Indenture described 
under the heading “MISCELLANEOUS – Disqualified Bonds.” No such modification or amendment shall 
(i) extend the fixed maturity of any Bond, reduce the amount of principal thereof or the rate of interest 
thereon, extend the time of payment thereof or alter the redemption provisions thereof, without the prior 
written consent of the Owner of each Bond so affected, (ii) permit any pledge of, or the creation of any lien 
on, security interest in or charge or other encumbrance upon the assets pledged under the Indenture prior to 
or on a parity with the pledge contained in, and the lien and security interest created by, the Indenture or 
deprive the Owners of the pledge contained in, and the lien and security interest created by, the Indenture, 
except as expressly provided in the Indenture, without the prior written consent of the Owners of all of the 
Bonds then Outstanding, or (iii) modify or amend the provisions of the Indenture described under this 
heading (“SUPPLEMENTAL INDENTURES – Supplemental Indentures”) without the prior written 
consents of the Insurer (so long as no Insurer Default shall have occurred and be continuing) and the Owners 
of all Bonds then Outstanding. 
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(b) The Indenture and the rights and obligations of the Authority, the City, the Trustee and the 
Owners under the Indenture may also be modified or amended from time to time and at any time by a 
Supplemental Indenture, which the Authority, the City and the Trustee may enter into with the prior written 
consent of the Insurer (so long as no Insurer Default shall have occurred and be continuing), but without 
the consent of any Owners for any one or more of the following purposes: 

(i) to add to the covenants and agreements of the Authority or the City in the Indenture 
contained other covenants and agreements thereafter to be observed, to pledge or assign additional 
security for the Bonds (or any portion thereof), or to surrender any right or power in the Indenture 
reserved to or conferred upon the Authority or the City; 

(ii) to make such provisions for the purpose of curing any ambiguity, inconsistency or 
omission, or of curing or correcting any defective provision contained in the Indenture or in regard 
to questions arising under the Indenture that the Authority or the City may deem desirable or 
necessary and not inconsistent with the Indenture, provided that such modification or amendment 
does not materially adversely affect the rights or interests of the Owners under the Indenture; and 

(iii) in any other respect whatsoever as the Authority or the City may deem necessary 
or desirable, provided that such modification or amendment does not materially adversely affect 
the rights or interests of the Owners under the Indenture. 

(c) Promptly after the execution by the Authority, the City and the Trustee of any 
Supplemental Indenture, the Trustee shall mail a notice (the form of which shall be furnished to the Trustee 
by the Authority or the City), by first class mail postage prepaid, setting forth in general terms the substance 
of such Supplemental Indenture, to the Owners at the respective addresses shown on the Registration Books.  
Any failure to give such notice, or any defect therein, shall not, however, in any way impair or affect the 
validity of any such Supplemental Indenture. 

Effect of Supplemental Indenture.  Upon the execution of any Supplemental Indenture pursuant to 
the provisions of the Indenture described under “SUPPLEMENTAL INDENTURES,” the Indenture shall 
be deemed to be modified and amended in accordance therewith, and the respective rights, duties and 
obligations under the Indenture of the Authority, the City, the Trustee and the Owners shall thereafter be 
determined, exercised and enforced under the Indenture subject in all respects to such modification and 
amendment, and all the terms and conditions of any such Supplemental Indenture shall be deemed to be 
part of the terms and conditions of the Indenture for any and all purposes. 

Endorsement of Bonds; Preparation of New Bonds.  Bonds delivered after the effective date of any 
Supplemental Indenture pursuant to the provisions of the Indenture described under “SUPPLEMENTAL 
INDENTURES” may and, if the Authority or the City so determines, shall bear a notation by endorsement 
or otherwise in form approved by the Authority, the City and the Trustee as to any modification or 
amendment provided for in such Supplemental Indenture and, in that case, upon demand of the Owner of 
any Bond Outstanding at the time of such effective date, and presentation of such Bond for such purpose at 
the Office of the Trustee, a suitable notation shall be made on such Bond.  If the Supplemental Indenture 
shall so provide, new Bonds so modified as to conform, in the opinion of the Authority, the City and the 
Trustee, to any modification or amendment contained in such Supplemental Indenture, shall be prepared 
and executed by the Authority and authenticated by the Trustee and, in that case, upon demand of the Owner 
of any Bond Outstanding at the time of such effective date, and presentation of such Bond for such purpose 
at the Office of the Trustee, such a new Bond in equal principal amount, with the same interest rate and 
maturity shall be exchanged for such Owner’s Bond so surrendered. 



C-50 

Amendment of Particular Bonds.  The provisions of the Indenture described under 
“SUPPLEMENTAL INDENTURES” shall not prevent any Owner from accepting any amendment or 
modification as to any particular Bond owned by it, provided that due notation thereof is made on such 
Bond. 

Defeasance 

Discharge of Indenture.  (a) If the Authority shall pay or cause to be paid or there shall otherwise 
be paid to the Owners of all Outstanding Bonds the principal thereof and the interest and premium, if any, 
thereon at the times and in the manner stipulated in the Indenture and therein, then the Owners shall cease 
to be entitled to the pledge of the Lease Revenues and the other assets as provided in the Indenture, and all 
agreements, covenants and other obligations of the Authority under the Indenture shall thereupon cease, 
terminate and become void and the Indenture shall be discharged and satisfied.  In such event, the Trustee 
shall execute and deliver to the Authority and the City all such instruments as may be necessary or desirable 
to evidence such discharge and satisfaction, and the Trustee shall pay over or deliver to the Authority all 
money or securities held by it pursuant to the Indenture that are not required for the payment of the principal 
of and interest and premium, if any, on the Bonds. 

(b) Subject to the provisions of the Indenture summarized in paragraph (a) above, when any 
Bond shall have been paid and if, at the time of such payment, each of the Authority and the City shall have 
kept, performed and observed all of the covenants and promises in such Bonds and in the Indenture required 
or contemplated to be kept, performed and observed by it or on its part on or prior to that time, then the 
Indenture shall be considered to have been discharged in respect of such Bond and such Bond shall cease 
to be entitled to the pledge of the Lease Revenues and the other assets as provided in the Indenture, and all 
agreements, covenants and other obligations of the Authority and the City under the Indenture shall cease, 
terminate, become void and be completely discharged and satisfied as to such Bond. 

(c) Notwithstanding the discharge and satisfaction of the Indenture or the discharge and 
satisfaction of the Indenture in respect of any Bond, those provisions of the Indenture relating to the maturity 
of the Bonds, interest payments and dates thereof, exchange and transfer of Bonds, replacement of 
mutilated, destroyed, lost or stolen Bonds, the safekeeping and cancellation of Bonds, non-presentment of 
Bonds, and the duties of the Trustee in connection with all of the foregoing, shall remain in effect and shall 
be binding upon the Trustee and the Owners and the Trustee shall continue to be obligated to hold in trust 
any moneys or investments then held by the Trustee for the payment of the principal of and interest and 
premium, if any, on the Bonds, to pay to the Owners of the Bonds the funds so held by the Trustee as and 
when such payment becomes due.  Notwithstanding the discharge and satisfaction of the Indenture, the 
obligation of the City to indemnify the Trustee pursuant to the provisions of the Indenture described under 
“THE TRUSTEE – Compensation and Indemnification of the Trustee” shall remain in effect and be binding 
upon the City. 

Bonds Deemed to Have Been Paid.  (a) If moneys shall have been set aside and held by the Trustee 
for the payment or redemption of any Bond and the payment of the interest thereon to the maturity or 
redemption date thereof, such Bond shall be deemed to have been paid within the meaning and with the 
effect provided in the Indenture described under the heading “DEFEASANCE – Discharge of Indenture.” 
Any Outstanding Bond shall prior to the maturity date or redemption date thereof be deemed to have been 
paid within the meaning of and with the effect expressed in the Indenture described under the heading 
“DEFEASANCE – Discharge of Indenture” if (i) in case any of such Bonds are to be redeemed on any date 
prior to their maturity date, the Authority shall have given to the Trustee in form satisfactory to it irrevocable 
instructions to mail, on a date in accordance with the notice of redemption provisions of the Indenture, 
notice of redemption of such Bond on said redemption date, said notice to be given in accordance with the 
notice of redemption provisions of the Indenture, (ii) there shall have been deposited with the Trustee either 
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(A) money in an amount which shall be sufficient, or (B) Defeasance Securities, the principal of and the 
interest on which when due, and without any reinvestment thereof, together with the money, if any, 
deposited therewith, will provide moneys that shall be sufficient to pay when due the interest to become 
due on such Bond on and prior to the maturity date or redemption date thereof, as the case may be, and the 
principal of and premium, if any, on such Bond, and (iii) in the event such Bond is not by its terms subject 
to redemption within the next succeeding 60 days, the Authority shall have given the Trustee in form 
satisfactory to it irrevocable instructions to mail as soon as practicable, a notice to the Owner of such Bond 
that the deposit required by clause (ii) above has been made with the Trustee and that such Bond is deemed 
to have been paid in accordance with the provisions of the Indenture summarized under this heading 
(“DEFEASANCE – Bonds Deemed to Have Been Paid”) and stating the maturity date or redemption date 
upon which money is to be available for the payment of the principal of and premium, if any, on such Bond.  
Neither the money nor the Defeasance Securities deposited with the Trustee pursuant to the provisions of 
the Indenture summarized in this paragraph in connection with the deemed payment of Bonds, nor principal 
or interest payments on any such Defeasance Securities, shall be withdrawn or used for any purpose other 
than, and shall be held in trust for and pledged to, the payment of the principal of and, premium, if any, and 
interest on such Bonds. 

(b) No Bond shall be deemed to have been paid pursuant to the provisions of the Indenture 
summarized in clause (ii) of paragraph (a) above unless the Authority or the City shall have caused to be 
delivered to the Authority, the City, the Insurer and the Trustee (i) an executed copy of a Verification Report 
with respect to such deemed payment, addressed to the Authority, the City, the Insurer and the Trustee, in 
form and in substance acceptable to the Authority, the Insurer and the City, (ii) a copy of the escrow 
agreement entered into in connection with the deposit pursuant to the provisions of the Indenture 
summarized in clause (ii)(B) of paragraph (a) above resulting in such deemed payment, which escrow 
agreement shall be in form and in substance acceptable to the Authority, the City, the Insurer and the 
Trustee, which escrow agreement shall provide that no substitution of Defeasance Securities shall be 
permitted except with other Defeasance Securities and upon delivery of a new Verification Report and with 
the prior written consent of the Insurer, and no reinvestment of Defeasance Securities shall be permitted 
except as contemplated by the original Verification Report or upon delivery of a new Verification Report 
and with the prior written consent of the Insurer, and (iii) a copy of an Opinion of Bond Counsel, dated the 
date of such deemed payment and addressed to the Authority, the City, the Insurer and the Trustee, in form 
and in substance acceptable to the Authority, the Insurer and the City, to the effect that such Bond has been 
paid within the meaning and with the effect expressed in the Indenture, the Indenture has been discharged 
in respect of such Bond and all agreements, covenants and other obligations of the Authority and the City 
under the Indenture as to such Bond have ceased, terminated, become void and been completely discharged 
and satisfied. The Insurer shall be provided with final drafts of the documentation referenced in this 
paragraph (b) not less than five (5) Business Days prior to the funding of the escrow. 

(c) The Trustee may seek and is entitled to rely upon (i) an Opinion of Bond Counsel 
reasonably satisfactory to the Trustee to the effect that the conditions precedent to a deemed payment 
pursuant to the provisions of the Indenture summarized in clause (ii) of paragraph (a) above have been 
satisfied, and (ii) such other opinions, certifications and computations, as the Trustee may reasonably 
request, of accountants or other financial consultants concerning the matters described in the provisions of 
the Indenture summarized in paragraph (b) above. 

Unclaimed Moneys.  Any moneys held by the Trustee in trust for the payment and discharge of the 
principal of, or premium or interest on, any Bond that remain unclaimed for two years after the date when 
such principal, premium or interest has become payable, if such moneys were held by the Trustee at such 
date, or for two years after the date of deposit of such moneys if deposited with the Trustee after the date 
when such principal, premium or interest become payable, shall, at the Written Request of the Authority, 
be repaid by the Trustee to the Authority as its absolute property free from trust, and the Trustee shall 
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thereupon be released and discharged with respect thereto and the Owner of such Bond shall look only to 
the Authority for the payment of such principal, premium or interest.  The Trustee shall hold any such 
moneys uninvested. 

Insurance Policy Provisions 

Insurer To Be Deemed Owner; Rights of the Insurer; Payments by the Insurer; Notices.  (a)  The 
provisions described in the Indenture under this heading “INSURANCE POLICY PROVISIONS” shall 
control and supersede any conflicting or inconsistent provision in the Indenture so long as no Insurer Default 
has occurred and is continuing. 

(b) The Insurer shall at all times be deemed the sole and exclusive Owner of the Outstanding 
Bonds for purposes of all approvals, consents, waivers, institution of any action, and the direction of all 
remedies, including but not limited to approval of or consent to any amendment of or supplement to the 
Indenture which requires the consent or approval of the Owners of a majority of the aggregate principal 
amount of the Bonds then Outstanding pursuant to the Indenture; provided, however, that the Insurer shall 
not be deemed to be the sole and exclusive Owner of the Outstanding Bonds with respect to any amendment 
or supplement to the Indenture which seeks to amend or supplement the Indenture for the purposes set forth 
in clauses (i), (ii) or (iii) of paragraph (a) of the provisions of the Indenture described under the heading 
“SUPPLEMENTAL INDENTURES – Supplemental Indentures,” and provided further that the Insurer 
shall not be deemed the sole and exclusive Owner of the Outstanding Bonds with respect to any amendment 
or supplement to the Indenture, and shall not have the right to direct or consent to City, Authority, Trustee 
or Owner action as provided in the Indenture, if an Insurer Default has occurred or is continuing. 

(c) To the extent that the Insurer makes payment of any principal of or interest on the Bonds, 
it shall become the Owner of such portion of such Bond and the right to receive payment of such interest 
or principal and shall be fully subrogated to all of the Owner’s rights thereunder in accordance with the 
terms of the Insurance Policy to the extent of such payment, including the Owner’s rights to payment thereof 
(which subrogation rights shall include the rights of any such Owner in connection with any Insolvency 
Proceeding).  To evidence such subrogation (i) in the case of subrogation as to claims for past due interest, 
the Trustee shall note the Insurer’s rights as subrogee on the Registration Books upon receipt of proof from 
the Insurer as to payment of such interest to the Owner of such Bond on which interest was paid, and (ii) in 
the case of subrogation as to claims for past due principal, the Trustee shall note the Insurer’s rights as 
subrogee on the Registration Books upon surrender of such Bond by the Owner thereof to the Trustee. 

(d) In the event that the principal of or interest on the Bonds shall be paid by the Insurer 
pursuant to the terms of the Insurance Policy, (i) such Bond shall continue to be Outstanding under the 
Indenture, (ii) the pledge of the amounts on deposit in the funds and accounts established under the 
Indenture and all covenants, agreements and other obligations of the City and the Authority under the 
Indenture and under the Lease Agreement shall continue to exist, (iii) the Insurer shall be fully subrogated 
to all of the rights of such Owner in accordance with the terms and conditions of the provisions of the 
Indenture summarized in paragraph (b) above and the Insurance Policy, and (iv) neither the Indenture nor 
the Lease Agreement shall be discharged unless and until all amounts due to the Insurer have been paid in 
full. 

(e) If a Lease Default Event shall have occurred and be continuing, the Insurer may, regardless 
of whether a claim has been made under the Insurance Policy, at any time and at its sole option, pay to the 
Owners all or any portion of the principal of or interest on the Bonds (at a price equal to 100% of the 
principal of the Bonds so purchased) prior to the Principal Payment Dates thereof; provided, however, that 
such payment by the Insurer shall not accelerate the City’s obligation to make Rental Payments under the 
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Lease Agreement.  The Trustee shall accept such payments on behalf of the Owners and the Insurer’s 
obligations under the Insurance Policy shall be discharged to the extent of such payments. 

(f) The Insurer shall be notified (i) by the City and the Authority at least 30 days (or such 
lesser time as agreed by the Insurer) in advance of the execution of any amendment of or supplement to the 
Indenture and of any amendment to the Lease Agreement or the Ground Lease in the event consent of the 
Owners is not required for such amendment or supplement, (ii) by the Trustee within five (5) Business Days 
of the Trustee’s having knowledge of the occurrence of any Lease Default Event, and (iii) by the Trustee 
of any redemption of the Bonds (including the principal amount, and the CUSIP numbers of, such Bonds 
to be redeemed) at the same time that the Owners of the Bonds to be redeemed are notified.  In addition, all 
notices, reports, certificates and opinions (i) to be delivered to or by the Trustee or to the Owners or 
available at the request of the Owners pursuant to the Indenture, or (ii) to be delivered by the City or the 
Authority pursuant to the Lease Agreement shall also be delivered to the Insurer. 

(g) The Trustee shall also notify the Insurer immediately, upon the withdrawal of amounts on 
deposit in the Reserve Fund, other than amounts comprising investment earnings thereon which may be 
withdrawn in accordance with the terms of the Indenture and withdrawals in connection with a refunding 
of the Bonds. 

(h) No contract shall be entered into or any action taken by which the rights of the Insurer or 
security for or sources of payment of the Bonds may be impaired or prejudiced in any material respect 
except upon obtaining the prior written consent of the Insurer. 

(i) Subject to and conditioned upon payment of any principal of or interest on the Bonds by 
or on behalf of the Insurer, each Owner, by its purchase of Bonds, assigns to the Insurer, but only to the 
extent of all payments made by the Insurer, all rights to the payment of principal of or interest on the Bonds, 
including, without limitation, any amounts due to the Owners in respect of securities law violations arising 
from the offer and sale of the Bonds, which are then due for payment.  The Insurer may exercise any option, 
vote, right, power or the like with respect to Bonds to the extent it has made a payment of principal of or 
interest on the Bonds pursuant to the Insurance Policy.  The foregoing assignment is in addition to, and not 
in limitation of, rights of subrogation otherwise available to the Insurer in respect of such payments.  The 
Trustee shall take such action and deliver such instruments as may be reasonably requested or required by 
the Insurer to effectuate the purpose or provisions of the Indenture described under this heading 
“INSURANCE POLICY PROVISIONS.” 

(j) The rights granted under the Indenture, the Lease Agreement or the Ground Lease to the 
Insurer to request, consent to or direct any action are rights granted to the Insurer in consideration of its 
issuance of the Insurance Policy.  Any exercise by the Insurer of such rights is merely an exercise of the 
Insurer’s contractual rights and shall not be construed or deemed to be taken for the benefit of or on behalf 
of the Owners, nor does such action evidence any position of the Insurer, positive or negative, as to whether 
Owner consent is required in addition to consent of the Insurer. 

(k) The City and the Authority agree, to the extent permitted by law, to pay or reimburse the 
Insurer any and all charges, fees, costs and expenses which the Insurer may reasonably pay or incur in 
connection with (i) any accounts established to facilitate payments under the Insurance Policy and the 
Reserve Policy, (ii) the administration, enforcement, defense or preservation of any rights or security in the 
Indenture, the Lease Agreement or the Ground Lease, (iii) the pursuit of any remedies under the Indenture, 
the Lease Agreement or the Ground Lease, or otherwise afforded by law or equity, (iv) any amendment, 
waiver or other action with respect to, or related to, the Indenture, the Lease Agreement or the Ground 
Lease whether or not executed or completed, or (v) any litigation or other dispute in connection with the 
Indenture, the Lease Agreement or the Ground Lease, or the transactions contemplated thereby, other than 
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costs resulting from the failure of the Insurer to honor its obligations under the Insurance Policy. The Insurer 
reserves the right to charge a reasonable fee as a condition to executing any amendment, waiver or consent 
proposed in respect of the Indenture, the Lease Agreement or the Ground Lease. 

(l) The Insurer shall be entitled to pay principal of or interest on the Bonds that shall become 
Due for Payment but shall be unpaid by reason of Nonpayment by the Authority (as such terms are defined 
in the Insurance Policy) thereof in accordance with the Indenture, whether or not the Insurer has received a 
Notice (as defined in the Insurance Policy) of Nonpayment or a claim upon the Insurance Policy. 

(m) The Trustee shall promptly notify the Insurer of either of the following as to which it has 
actual knowledge: (i) the commencement of any Insolvency Proceeding by or against the City or the 
Authority, and (ii) the making of any claim in connection with any Insolvency Proceeding seeking the 
avoidance as a preferential transfer (a “Preference Claim”) of any payment of principal of or interest on the 
Bonds.  Each Owner, by its purchase of Bonds, agrees that the Insurer may at any time during the 
continuation of an Insolvency Proceeding direct all matters relating to such Insolvency Proceeding, 
including, without limitation, (i) all matters relating to any Insolvency Proceeding or Preference Claim, (ii) 
the direction of any appeal of any order relating to any Insolvency Proceeding or Preference Claim, (iii) the 
posting of any surety, supersedes or performance bond pending any such appeal, and (iv) to accept or reject 
any plan of adjustment.  In addition, each Owner of Bonds delegates and assigns to the Insurer to the fullest 
extent permitted by law, the rights of each Owner of Bonds in the conduct of any Insolvency Proceeding, 
including, without limitation, any rights of any party to an adversary proceeding action with respect to any 
court order issued in connection with any such Insolvency Proceedings. The Trustee acknowledges such 
appointment, delegation and assignment by each Owner of Bonds for the Insurer’s benefit, and agrees to 
cooperate with the Insurer in taking any action reasonably necessary or appropriate in connection with such 
appointment, delegation and assignment. 

(n) In determining whether any amendment, consent, waiver or other action to be taken, or any 
failure to take action, under the Indenture would adversely affect the security for the Bonds or the rights of 
the Owners, the Trustee shall consider the effect of any such amendment, consent, waiver, action or inaction 
as if there were no Insurance Policy. 

(o) The City and the Authority will permit the Insurer to discuss the affairs, finances and 
accounts of the City and the Authority or any information the Insurer may reasonably request regarding the 
security for the Bonds with appropriate officers of the City and the Authority and will use commercially 
reasonable efforts to enable the Insurer to have access to the facilities, books and records of the City and 
the Authority on any Business Day upon reasonable prior notice. 

(p) The obligations set forth in the Indenture summarized in paragraphs (k) and (m) above 
shall survive discharge or termination of the Indenture and the Lease Agreement. 

(q) The Insurer is a third-party beneficiary of the Indenture.  

Payment Procedure Under the Insurance Policy.  (a) So long as no Insurer Default has occurred and 
is continuing and the Insurance Policy is in full force and effect, the City, the Authority and the Trustee 
agree to comply with the provisions described in the Indenture under this heading “Payment Procedure 
Under the Insurance Policy.” 

(b) If, on the third Business Day prior to a Principal Payment Date, including principal due 
and payable by reason of mandatory sinking fund redemption of such Bonds, or Interest Payment Date there 
is not on deposit with the Trustee, after making all transfers and deposits required under the Indenture, 
moneys sufficient to pay the principal of and interest on the Bonds due on such Principal Payment Date, 
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including principal due and payable by reason of mandatory sinking fund redemption of such Bonds, or 
Interest Payment Date, the Trustee shall give notice to the Insurer and to the Insurer’s Fiscal Agent (if any) 
by telephone or telecopy of the amount of such deficiency by 12:00 noon, New York City time, on such 
Business Day. If, on the second Business Day prior to such Principal Payment Date, including principal 
due and payable by reason of mandatory sinking fund redemption of such Bonds, or Interest Payment Date, 
there continues to be a deficiency in the amount available to pay the principal of and interest on the Bonds 
due on such Principal Payment Date, including principal due and payable by reason of mandatory sinking 
fund redemption of such Bonds, or Interest Payment Date, the Trustee shall make a claim under the 
Insurance Policy and give notice to the Insurer and the Insurer’s Fiscal Agent (if any) by telephone of the 
amount of such deficiency, and the allocation of such deficiency between the amount required to pay the 
principal of and interest on the Bonds, confirmed in writing to the Insurer and the Insurer’s Fiscal Agent (if 
any) by 12:00 noon, New York City time, on such second Business Day by filling in the form of Notice of 
Claim and Certificate delivered with the Insurance Policy. 

(c) The Trustee shall designate any portion of payment of principal on Bonds paid by the 
Insurer, whether by virtue of the Principal Payment Date, including principal due and payable by reason of 
mandatory sinking fund redemption of such Bonds, or the Insurer’s election to pay said amounts prior to 
the Principal Payment Date pursuant to paragraph (e) of the provisions of the Indenture described under the 
heading “INSURANCE POLICY PROVISIONS – Insurer To Be Deemed Owner; Rights of the Insurer; 
Payments by the Insurer; Notices,” on its books as a reduction in the principal amount of Bonds registered 
to the then current Owners, whether DTC or its nominee or otherwise, and shall issue a replacement Bond 
to the Insurer, registered in the name of Assured Guaranty Municipal Corp., in a principal amount equal to 
the amount of principal so paid (without regard to Authorized Denominations); provided that the Trustee’s 
failure to so designate any payment or issue any replacement Bond shall have no effect on the amount of 
principal or interest on the Bonds payable by the Authority or the subrogation rights of the Insurer. 

(d) The Trustee shall keep a complete and accurate record of all funds deposited by the Insurer 
into the Policy Payments Account (defined below) and the allocation of such funds to payment of principal 
of and interest on the Bonds. The Insurer shall have the right to inspect such records at reasonable times 
upon reasonable notice to the Trustee. 

Upon payment of a claim under the Insurance Policy, the Trustee shall establish a separate special 
purpose trust account for the benefit of Owners known as the “Policy Payments Account” and over which 
the Trustee shall have exclusive control and sole right of withdrawal. The Trustee shall receive any amount 
paid under the Insurance Policy in trust on behalf of Owners and shall deposit any such amount in the Policy 
Payments Account and distribute such amount only for purposes of making the payments for which a claim 
was made.  Such amounts shall be disbursed by the Trustee to Owners in the same manner as payments of 
principal of and interest on the Bonds are to be made with respect to the Bonds under the provisions of the 
Indenture. It shall not be necessary for such payments to be made by checks or wire transfers separate from 
the check or wire transfer used to make payments of interest and principal with other funds available to 
make such payments.   

If, as a result of the City’s non-payment, when due, of all or a portion of a Base Rental Payment 
(other than a non-payment caused by an abatement of Rental Payments pursuant to the provisions described 
in the Lease Agreement under the heading “RENTAL PAYMENTS – Rental Abatement”), the Insurer has 
paid the principal of or interest on the Bonds pursuant to the Insurance Policy, (i) the first of Base Rental 
Payments thereafter received from the City under the Lease Agreement and (ii) the interest payable with 
respect to such delinquent Base Rental Payments, calculated at the Insurer Rate as provided in the 
provisions described in the Lease Agreement under the heading “RENTAL PAYMENTS – Payment 
Provisions,” shall be paid to the Insurer, as the Owner of the Bonds (or portions thereof) evidencing such 
delinquent Base Rental Payment in repayment of such payment by the Insurer until such payment is paid 
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in full.  If, as a result of the City’s non-payment of all or a portion of a Base Rental Payment (which non-
payment is caused by an abatement of Rental Payments pursuant to the provisions described in the Lease 
Agreement under the heading “RENTAL PAYMENTS – Appropriations Covenant”), the Insurer has paid 
the principal of or interest on the Bonds pursuant to the Insurance Policy, the Insurer, as the Owner of the 
Bonds (or portions thereof) representing such abated Base Rental Payment, shall be entitled to receive, 
during the extension of the term of the Lease Agreement provided for in the provisions described in the 
Lease Agreement under the heading “LEASE OR PROPERTY: TERM – Occupancy; Term,” any amounts 
paid in respect of such abated and unpaid Base Rental Payment pursuant to paragraph (b) of the provisions 
described in the Lease Agreement under the heading “RENTAL PAYMENTS – Base Rental Payments” 
and the provisions described in the Lease Agreement under the heading “RENTAL PAYMENTS – Payment 
Provisions.”  Any such payment by the City pursuant to the provisions described in the Indenture under this 
heading “Payment Procedure Under the Insurance Policy” shall be applied first to the interest component 
of such delinquent Base Rental Payment due the Insurer and second to the principal components of such 
delinquent Base Rental Payment due the Insurer.  

(e) Funds held in the Policy Payments Account shall not be invested by the Trustee and may 
not be applied to satisfy any costs, expenses or liabilities of the Trustee.  Any funds remaining in the Policy 
Payments Account following a Principal Payment Date, including principal due and payable by reason of 
mandatory sinking fund redemption of such Bonds, or Interest Payment Date shall promptly be remitted to 
the Insurer. 

Reporting Requirements.   

(a) To the extent not otherwise filed with the Municipal Securities Rulemaking Board’s 
Electronic Municipal Market Access (EMMA) website, the City shall provide to the Insurer the annual 
audited financial statements and all other information furnished pursuant to the Continuing Disclosure 
Agreement simultaneously with the furnishing of such information when due under the Continuing 
Disclosure Agreement.   

(b) Within 180 days after the end of each fiscal year, the City and the Authority shall provide 
a Written Certificate of the City and the Authority to the Insurer certifying that the City and the Authority 
are not aware of any Event of Default or Lease Default Event.   

(c) Upon request, the City shall provide to the Insurer the City’s annual budget within 30 days 
after the approval thereof together with such other information, data or reports as the Insurer shall 
reasonably request from time to time.   

(d) The Trustee shall provide the Insurer with notice of any Event of Default or Lease Default 
Event within five Business Days of obtaining knowledge thereof. The City and the Authority shall provide 
the Insurer with notice of any Event of Default or Lease Default Event within five Business Days of 
obtaining knowledge thereof.   

(e)  The Trustee shall provide the Insurer with prior notice of the advance refunding or 
redemption of any of the Bonds, including the principal amount, maturities and CUSIP numbers thereof. 

(f)  The City and the Authority shall provide the Insurer with notice of the resignation or 
removal of the Trustee or the Depository, and the appointment of, and acceptance of duties by, any 
successor thereto. 

(g)  Each of the City, the Authority and the Trustee agrees that it will, if it has actual knowledge 
thereof, promptly notify the Insurer of (i) the commencement of any Insolvency Proceeding by or against 



C-57 

the City or the Authority, and (ii) the making of any claim in connection with any Insolvency Proceeding 
seeking the avoidance as a preferential transfer of any payment of principal of, or interest on, the Bonds. 

(h)  The City and the Authority shall provide the Insurer with electronic access to the original 
transcript of all proceedings relating to the execution of any amendment, supplement, or waiver to the 
Indenture, the Ground Lease, the Lease Agreement, or the Bonds. 

(i)  The Trustee shall, at the time any report, notice or correspondence is delivered to Owners 
of the Bonds pursuant to the provisions hereof, deliver a copy of such report, notice or correspondence to 
the Insurer.   

(j)  The Trustee shall notify the Insurer of any failure of the City or the Authority to provide 
notices, certificates and other information under the Indenture or the Lease Agreement.   

(k)  The Insurer shall have the right to receive such additional information as it may reasonably 
request. 

Miscellaneous 

Successor Deemed Included in all References to Predecessor.  Whenever the Authority, the City or 
the Trustee is named or referred to in the Indenture, such reference shall be deemed to include the successor 
to the powers, duties and functions that are presently vested in the Authority, the City or the Trustee, and 
all agreements, conditions, covenants and terms required by the Indenture to be observed or performed by 
or on behalf of the Authority, the City or the Trustee shall bind and inure to the benefit of the respective 
successors thereof whether so expressed or not. 

Limitation of Rights.  Nothing in the Indenture or in the Bonds expressed or implied is intended or 
shall be construed to give to any Person other than the Trustee, the Authority, the City, the Insurer, the 
Reserve Insurer and the Owners, any legal or equitable right, remedy or claim under or in respect of the 
Indenture or any covenant, condition or provision therein or in the Indenture contained, and all such 
covenants, conditions and provisions are and shall be held to be for the sole and exclusive benefit of the 
Trustee, the Authority, the City, the Insurer, the Reserve Insurer and the Owners. 

Destruction of Bonds.  Whenever in the Indenture provision is made for the cancellation by the 
Trustee and the delivery to the Authority of any Bonds, the Trustee shall, in lieu of such cancellation and 
delivery, destroy such Bonds.  

Evidence of Rights of Owners.  Any request, consent or other instrument required or permitted by 
the Indenture to be signed and executed by Owners may be in any number of concurrent instruments of 
substantially similar tenor and shall be signed or executed by such Owners in Person or by an agent or 
agents duly appointed in writing.  Proof of the execution of any such request, consent or other instrument 
or of a writing appointing any such agent, or of the holding by any Person of Bonds transferable by delivery, 
shall be sufficient for any purpose of the Indenture and shall be conclusive in favor of the Authority, the 
City and the Trustee if made in the manner provided in the provisions of the Indenture described under this 
heading “MISCELLANEOUS – Evidence of Rights of Owners.” 

The fact and date of the execution by any Person of any such request, consent or other instrument 
or writing may be proved by the certificate of any notary public or other officer of any jurisdiction, 
authorized by the laws thereof to take acknowledgments of deeds, certifying that the Person signing such 
request, consent or other instrument acknowledged to him or her the execution thereof, or by an affidavit 
of a witness of such execution duly sworn to before such notary public or other officer.  The ownership of 
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Bonds shall be proved by the Registration Books.  Any request, consent, or other instrument or writing of 
the Owner of any Bond shall bind every future Owner of the same Bond and the Owner of every Bond 
issued in exchange therefor or in lieu thereof, in respect of anything done or suffered to be done by the 
Authority, the City or the Trustee in accordance therewith or reliance thereon. 

Disqualified Bonds.  In determining whether the Owners of the requisite aggregate principal 
amount of Bonds have concurred in any demand, request, direction, consent or waiver under the Indenture, 
Bonds that are actually known by the Trustee to be owned or held by or for the account of the Authority or 
the City or any other obligor on the Bonds, or by any Person directly or indirectly controlling or controlled 
by, or under direct or indirect common control with, the Authority or the City, shall be disregarded and 
deemed not to be Outstanding for the purpose of any such determination; provided, however, that if 100% 
of the Bonds are so owned or held, such Bonds shall be deemed to be Outstanding.  Bonds so owned that 
have been pledged in good faith may be regarded as Outstanding for the purposes of the provisions of the 
Indenture summarized in this paragraph if the pledgee shall establish to the satisfaction of the Trustee the 
pledgee’s right to vote such Bonds and that the pledgee is not a Person directly or indirectly controlling or 
controlled by, or under direct or indirect common control with, the Authority or the City or any other obligor 
on the Bonds.  In case of a dispute as to such right, any decision by the Trustee taken upon the advice of 
counsel shall be full protection to the Trustee.  Upon request of the Trustee, the Authority shall specify in 
a Written Certificate of the Authority delivered to the Trustee that Bonds, if any, are, as of the date of such 
Written Certificate, owned or held by or for the account of the Authority.  Upon request of the Trustee, the 
City shall specify in a Written Certificate of the City delivered to the Trustee that Bonds, if any, are, as of 
the date of such Written Certificate, owned or held by or for the account of the City. 

Money Held for Particular Bonds.  The money held by the Trustee for the payment of the interest, 
principal or premium due on any date with respect to particular Bonds (or portions of Bonds in the case of 
Bonds redeemed in part only) shall, on and after such date and pending such payment, be set aside on its 
books and held in trust by it for the Owners entitled thereto, subject, however, to the provisions of the 
Indenture described under the heading “DEFEASANCE – Unclaimed Moneys” but without any liability 
for interest thereon. 

Funds and Accounts.  Any fund or account required by the Indenture to be established and 
maintained by the Trustee may be established and maintained in the accounting records of the Trustee, 
either as a fund or an account, and may, for the purposes of such records, any audits thereof and any reports 
or statements with respect thereto, be treated either as a fund or as an account; but all such records with 
respect to all such funds and accounts shall at all times be maintained in accordance with prudent corporate 
trust industry standards to the extent practicable, and with due regard for the requirements of the Indenture 
and for the protection of the security of the Bonds and the rights of every Owner thereof.  The Trustee may 
establish any such additional funds or accounts as it deems necessary to perform its obligations under the 
Indenture. 

Business Days.  If the date for making any payment or the last date for performance of any act or 
the exercising of any right, as provided in the Indenture shall not be a Business Day, such payment may be 
made or act performed or right exercised on the next succeeding Business Day, with the same force and 
effect as if done on the nominal date provided in the Indenture and, unless otherwise specifically provided 
in the Indenture, no interest shall accrue for the period from and after such nominal date. 

Waiver of Personal Liability.  Notwithstanding anything contained in the Indenture to the contrary, 
no member, officer or employee of the Authority or the City shall be individually or personally liable for 
the payment of any moneys, including without limitation, the principal of or interest on the Bonds, but 
nothing contained in the Indenture shall relieve any member, officer or employee of the Authority or the 
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City from the performance of any official duty provided by any applicable provisions of law, by the Lease 
Agreement or by the Indenture. 

Governing Laws.  The Indenture and the Bonds shall be construed and governed in accordance 
with the laws of the State. 
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APPENDIX D 

BOOK-ENTRY-ONLY SYSTEM 

The description that follows of the procedures and recordkeeping with respect to beneficial 
ownership interests in the Bonds, payment of principal of and interest on Bonds to Participants or 
Beneficial Owners, confirmation and transfer of beneficial ownership interests in the Bonds, and other 
Bonds-related transactions by and between DTC, Participants and Beneficial Owners, is based on 
information furnished by DTC which the City and the Authority each believes to be reliable, but the City 
and the Authority take no responsibility for the completeness or accuracy thereof. 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the 
Bonds.  The Bonds will be authenticated and issued as fully-registered securities registered in the name of 
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized 
representative of DTC.  One fully-registered bond certificate for each maturity of the Bonds will be 
authenticated and issued for the Bonds in the aggregate principal amount of such maturity, and will be 
deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & 
Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the Securities and 

on such website is not incorporated herein by such reference or otherwise. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their 
purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their ownership 
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping account 
of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Beneficial Owners of Bonds may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such 
as prepayments, tenders, defaults, and proposed amendments to the Indenture and Lease Agreement.  For 
example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their 
benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that copies of notices 
be provided directly to them. 

Prepayment notices shall be sent to DTC.  If less than all of the Bonds within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its 
usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date.  
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to 
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 

Prepayment proceeds, distributions, and dividend payments on the Bonds will be made to Cede & 
Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s practice 
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail 
information from the Authority or the Trustee, on payable date in accordance with their respective 
holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in “street name” and will be the responsibility of such Participant 
and not of DTC, the Trustee, or the Authority, subject to any statutory or regulatory requirements as may 
be in effect from time to time.  Payment of prepayment proceeds, distributions, and dividend payments to 
Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the Authority or the Trustee, disbursement of such payments to Direct Participants will 
be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time 
by giving reasonable notice to the Authority or the Trustee.  Under such circumstances, in the event that a 
successor depository is not obtained, certificates are required to be printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry-only transfers through 
DTC (or a successor securities depository).  In that event, Bonds will be printed and delivered to DTC. 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE AGREEMENT 

THIS CONTINUING DISCLOSURE AGREEMENT (this “Disclosure Agreement”), dated as of 
June 1, 2021, is by and among CITY OF ANAHEIM, a municipal corporation and chartered city 
organized and existing under and by virtue of its charter and the laws of the State of California (the 
“City”), and U.S. BANK NATIONAL ASSOCIATION, a national banking association organized and 
existing under the laws of the United States of America (“U.S. Bank”), in its capacity as Trustee (the 
“Trustee”) and in its capacity as Dissemination Agent (the “Dissemination Agent”).  

W I T N E S S E T H : 

WHEREAS, pursuant to the Indenture, dated as of June 1, 2021 (the “Indenture”), by and among 
the Anaheim Public Financing Authority (the “Authority”), the City and the Trustee, the Authority has 
issued $138,755,000 aggregate principal amount of its Anaheim Public Financing Authority Lease 
Revenue Bonds (Working Capital Financing), Series 2021A (Federally Taxable) (the “Bonds”); 

WHEREAS, the Bonds are payable from the base rental payments to be made by the City 
pursuant to the Lease Agreement, dated as of June 1, 2021, by and between the City, as lessee, and the 
Authority, as lessor; and 

WHEREAS, this Disclosure Agreement is being executed and delivered by the City, the Trustee 
and the Dissemination Agent for the benefit of the Owners and Beneficial Owners of the Bonds and in 
order to assist the underwriters of the Bonds in complying with Securities and Exchange Commission 
Rule 15c2-12(b)(5);  

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein 
contained, the receipt whereof is hereby acknowledged, the parties hereto agree as follows: 

Section 1. Definitions.  Unless the context otherwise requires, the terms defined in this 
Section shall for all purposes of this Disclosure Agreement have the meanings herein specified.  
Capitalized undefined terms used herein shall have the meanings ascribed thereto in the Indenture.  

“Annual Report” means any Annual Report provided by the City pursuant to, and as described in, 
Sections 2 and 3 hereof. 

“Annual Report Date” means the date in each year that is the last day of the sixth month after the 
end of the City’s Fiscal Year, which date, as of the date of this Disclosure Agreement, is December 31. 

“Authority” means the Anaheim Public Financing Authority, a joint exercise of powers authority 
organized and existing under and by virtue of the laws of the State, and any successor thereto. 

“Bonds” means the Anaheim Public Financing Authority Lease Revenue Bonds (Working Capital 
Financing), Series 2021A (Federally Taxable). 

“City” means the City of Anaheim, a municipal corporation and chartered city organized and 
existing under and by virtue of its charter and the laws of the State, and its successors. 
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“Dissemination Agent” means U.S. Bank, acting in its capacity as Dissemination Agent 
hereunder, or any successor Dissemination Agent designated in writing by the City and which has filed 
with the Trustee and the then existing Dissemination Agent a written acceptance of such designation. 

“Financial Obligation” means (a) a debt obligation of the City, (b) a derivative instrument entered 
into in connection with, or pledged as security or a source of payment for, an existing or planned debt 
obligation of the City, or (c) a guarantee of (i) a debt obligation of the City, or (ii) a derivative instrument 
described in clause (b), above; provided, however, that the term “Financial Obligation” shall not include 
“municipal securities” (as such term is defined in the Securities Exchange Act of 1934, as amended) as to 
which a “final official statement” (as such term is defined in the Rule) has been provided to the MSRB 
consistent with the Rule. 

“Indenture” means the Indenture, dated as of June 1, 2021, by and among the Authority, the City 
and U.S. Bank National Association, as originally executed and as it may be amended, supplemented or 
otherwise modified from time to time in accordance with its terms. 

“Listed Events” means any of the events listed in subsection (a) or subsection (b) of Section 4 
hereof. 

“MSRB” means the Municipal Securities Rulemaking Board or any other entity designated or 
authorized by the Securities and Exchange Commission to receive reports pursuant to the Rule.  Until 
otherwise designated by the MSRB or the Securities and Exchange Commission, filings with the MSRB 
are to be made through the Electronic Municipal Market Access (EMMA) website of the MSRB, 

“Official Statement” means the Official Statement, dated June 10, 2021, relating to the Bonds. 

“Participating Underwriters” means any of the original underwriters of the Bonds required to 
comply with the Rule in connection with the offering of the Bonds. 

“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

“Trustee” means U.S. Bank National Association, as Trustee under the Indenture, or any 
successor thereto as Trustee thereunder substituted in its place as provided therein. 

Section 2. Provision of Annual Reports.  (a) The City shall, or shall cause the Dissemination 
Agent to, provide to the MSRB an Annual Report that is consistent with the requirements of Section 3 
hereof, not later than the Annual Report Date, commencing with the report for Fiscal Year 2020-21.  The 
Annual Report may include by reference other information as provided in Section 3 hereof; provided, 
however, that the audited financial statements of the City may be submitted separately from the balance 
of the Annual Report, and later than the date required above for the filing of the Annual Report if they are 
not available by that date.  If the City’s Fiscal Year changes, it shall, or it shall instruct the Dissemination 
Agent to, give notice of such change in a filing with the MSRB. 

(b) Not later than 15 business days prior to the date specified in subsection (a) of this Section 
for the providing of the Annual Report to the MSRB, the City shall provide the Annual Report to the 
Dissemination Agent.  If by such date, the Dissemination Agent has not received a copy of the Annual 
Report, the Dissemination Agent shall contact the City to determine if the City is in compliance with the 
first sentence of this subsection (b). 
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(c) If the Dissemination Agent has not received a copy of the Annual Report from the City 
by the date specified in subsection (a) of this Section, the Dissemination Agent shall, in a timely manner, 
send a notice to the MSRB in substantially the form attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) provide each Annual Report received by it to the MSRB, as provided herein; and 

(ii) file a report with the City and the Trustee certifying that such Annual Report has 
been provided pursuant to this Disclosure Agreement and stating the date it was provided to the 
MSRB. 

Section 3. Content of Annual Reports.  The City’s Annual Report shall contain or 
incorporate by reference the following: 

(a) Audited financial statements of the City for the preceding Fiscal Year, prepared in 
accordance with the generally accepted auditing standards for municipalities in the State of California.  If 
the City’s audited financial statements are not available by the time the Annual Report is required to be 
provided to the MSRB pursuant to Section 2(a) hereof, the Annual Report shall contain unaudited 
financial statements, in a format similar to the financial statements contained in the Official Statement, 
and the audited financial statements shall be provided to the MSRB in the same manner as the Annual 
Report when such audited financial statements become available. 

(b) To the extent not included in the audited financial statements of the City, the Annual 
Report shall include the following: 

(i) The principal amount of Bonds Outstanding as of the December 1 next preceding 
the Annual Report Date; and  

(ii) Amount on deposit in the Working Capital Fund as of the December 1 next 
preceding the Annual Report Date.   

(c) To the extent not included in the audited financial statements of the City, the Annual 
Report shall include the following items, providing financial and operating data (as of the end of the 
preceding Fiscal Year) substantially similar to that provided in the corresponding tables and charts in the 
Official Statement: 

(i) City Principal Property Taxpayers; 

(ii) City Assessed Value of Taxable Property; 

(iii) City Assessed Valuations, Property Tax Rates, Secured Levies and Collection 
and Delinquencies; 

(iv) City Tax Revenues by Source; 

(v) City Assessed Value, Debt Limit and Ratio of Bonded Debt to Assessed Value 
and Per Capita; 

(vi) City General Fund Balance Sheet; 

(vii) City General Fund Summary of Revenues and Expenditures;  
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(viii) City Direct and Overlapping Debt; 

(ix) Information in the Official Statement under the captions “CITY OF ANAHEIM  
FINANCES – Retirement System” and “Other Post-Employment Benefits”; and 

(x) Summary of City’s current Fiscal Year’s investments most recently completed 
and accepted by City Council, including types and amounts of investments, return on 
investments, average yield of investments and market value of investments. 

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the City or related public entities that have been made 
available to the public on the MSRB website.  The City shall clearly identify each such other document so 
included by reference. 

Section 4. Reporting of Significant Events.  (a) Pursuant to the provisions of this Section, 
the City shall give, or cause to be given, notice of the occurrence of any of the following events with 
respect to the Bonds in a timely manner not later than ten business days after the occurrence of the event: 

(i) principal and interest payment delinquencies; 

(ii) unscheduled draws on debt service reserves reflecting financial difficulties; 

(iii) unscheduled draws on credit enhancements reflecting financial difficulties; 

(iv) substitution of credit or liquidity providers, or their failure to perform; 

(v) adverse tax opinions or issuance by the Internal Revenue Service of proposed or 
final determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB); 

(vi) tender offers; 

(vii) defeasances; 

(viii) rating changes; 

(ix) bankruptcy, insolvency, receivership or similar event of the City; and 

(x) default, event of acceleration, termination event, modification of terms or other 
similar events under the terms of a Financial Obligation, any of which reflect financial 
difficulties. 

For purposes of the event identified in paragraph (ix) of this subsection, the event is considered to 
occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for 
the City in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal 
law in which a court or governmental authority has assumed jurisdiction over substantially all of the 
assets or business of the City, or if such jurisdiction has been assumed by leaving the existing 
governmental body and officials or officers in possession but subject to the supervision and orders of a 
court or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement 
or liquidation by a court or governmental authority having supervision or jurisdiction over substantially 
all of the assets or business of the City. 
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(b) Pursuant to the provisions of this Section, the City shall give, or cause to be given, notice 
of the occurrence of any of the following events with respect to the Bonds, if material, in a timely manner 
not later than ten business days after the occurrence of the event: 

(i) unless described in paragraph (v) of subsection (a) of this Section, other notices 
or determinations by the Internal Revenue Service with respect to the tax status of the Bonds or 
other material events affecting the tax status of the Bonds; 

(ii) modifications to rights of holders of the Bonds; 

(iii) bond calls; 

(iv) release, substitution, or sale of property securing repayment of the Bonds; 

(v) non-payment related defaults; 

(vi) the consummation of a merger, consolidation, or acquisition involving the City or 
the sale of all or substantially all of the assets of the City other than in the ordinary course of 
business, the entry into a definitive agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms; 

(vii) appointment of a successor or additional Trustee or the change of name of a 
Trustee; and 

(viii) incurrence of a Financial Obligation, or agreement to covenants, events of 
default, remedies, priority rights or other similar terms of a Financial Obligation, any of which 
affect holders of the Bonds. 

(c) The Trustee shall, within one business day of obtaining actual knowledge of the 
occurrence of any of the Listed Events, contact the City and inform the City of the event.  

(d) Whenever the City obtains knowledge of the occurrence of a Listed Event described in 
subsection (b) of this Section, the City shall determine if such event would be material under applicable 
Federal securities laws.  

(e) Whenever the City obtains knowledge of the occurrence of a Listed Event described in 
subsection (a) of this Section, or determines that knowledge of a Listed Event described in subsection (b) 
of this Section would be material under applicable Federal securities law, the City shall, or shall cause the 
Dissemination Agent to, file a notice of the occurrence of such Listed Event with the MSRB, within ten 
business days of such occurrence. 

(f) Notwithstanding the foregoing, notice of Listed Events described in paragraph (iii) of 
subsection (b) of this Section need not be given any earlier than the notice (if any) of the underlying event 
is given to holders of affected Bonds pursuant to the Indenture. 

Section 5. Format for Filings with MSRB.  Any report or filing with the MSRB pursuant to 
this Disclosure Agreement must be submitted in electronic format, accompanied by such identifying 
information as is prescribed by the MSRB. 

Section 6. Termination of Reporting Obligation.  The City’s obligations under this 
Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or payment in full of 
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all of the Bonds.  If such termination occurs prior to the final maturity of the Bonds, the City shall give, or 
cause to be given, notice of such termination in a filing with the MSRB. 

Section 7. Dissemination Agent.  The City may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement, and may 
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent.  
The Dissemination Agent may resign by providing 30 days’ written notice to the City and the Trustee. 

Section 8. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 
Agreement, the City, the Trustee and the Dissemination Agent may amend this Disclosure Agreement 
(and the Trustee and the Dissemination Agent shall agree to any amendment so requested by the City, so 
long as such amendment does not adversely affect the rights or materially increase the obligations of the 
Trustee or the Dissemination Agent), and any provision of this Disclosure Agreement may be waived, 
provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of subsection (a) of Section 2 hereof, 
Section 3 hereof or subsection (a) or (b) of Section 4 hereof, it may only be made in connection with a 
change in circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature or status of an obligated person with respect to the Bonds, or the type of business 
conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, in the opinion of 
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the 
primary offering of the Bonds, after taking into account any amendments or interpretations of the Rule, as 
well as any change in circumstances; and 

(c) the proposed amendment or waiver (i) is approved by Owners of the Bonds in the manner 
provided in the Indenture for amendments to the Indenture with the consent of Owners, or (ii) does not, in 
the opinion of nationally recognized bond counsel, materially impair the interests of Owners or Beneficial 
Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the City 
shall describe such amendment or waiver in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or in the case 
of a change of accounting principles, on the presentation) of financial information or operating data being 
presented by the City.  In addition, if the amendment relates to the accounting principles to be followed in 
preparing financial statements (i) notice of such change shall be given in a filing with the MSRB, and 
(ii) the Annual Report for the year in which the change is made shall present a comparison (in narrative 
form and also, if feasible, in quantitative form) between the financial statements as prepared on the basis 
of the new accounting principles and those prepared on the basis of the former accounting principles. 

Section 9. Additional Information.  Nothing in this Disclosure Agreement shall be deemed 
to prevent the City from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Agreement or any other means of communication, or including any other information in 
any Annual Report or notice required to be filed pursuant to this Disclosure Agreement, in addition to that 
which is required by this Disclosure Agreement.  If the City chooses to include any information in any 
Annual Report or notice in addition to that which is specifically required by this Disclosure Agreement, 
the City shall have no obligation under this Disclosure Agreement to update such information or include 
it in any future Annual Report or notice of occurrence of a Listed Event or any other event required to be 
reported. 
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Section 10. Default.  In the event of a failure of the City, the Trustee or the Dissemination 
Agent to comply with any provision of this Disclosure Agreement, the Trustee may (and, at the written 
direction of any Participating Underwriter or the Owners of at least 25% of the aggregate principal 
amount of Outstanding Bonds, shall, upon receipt of indemnification reasonably satisfactory to the 
Trustee), or any Owner or Beneficial Owner of the Bonds may, take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the City, the 
Trustee or the Dissemination Agent, as the case may be, to comply with its obligations under this 
Disclosure Agreement.  A default under this Disclosure Agreement shall not be deemed an Event of 
Default under the Indenture, and the sole remedy under this Disclosure Agreement in the event of any 
failure of the City, the Trustee or the Dissemination Agent to comply with this Disclosure Agreement 
shall be an action to compel performance. 

Section 11. Duties, Immunities and Liabilities of Trustee and Dissemination Agent.  
Article VIII of the Indenture is hereby made applicable to this Disclosure Agreement as if this Disclosure 
Agreement were (solely for this purpose) contained in the Indenture.  The Dissemination Agent shall be 
entitled to the protections and limitations from liability afforded to the Trustee thereunder.  Neither the 
Trustee nor the Dissemination Agent shall be responsible for the form or content of any Annual Report or 
notice of Listed Event.  The Dissemination Agent shall receive reasonable compensation for its services 
provided under this Disclosure Agreement.  The Dissemination Agent shall have only such duties as are 
specifically set forth in this Disclosure Agreement.  To the extent permitted by law, the City agrees to 
indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless 
against any loss, expense and liabilities which it may incur in the exercise or performance of its powers 
and duties hereunder, including the costs and expenses (including attorneys’ fees) of defending against 
any claim of liability, and which are not due to its negligence or its willful misconduct.  The obligations 
of the City under this Section shall survive resignation or removal of the Dissemination Agent and the 
termination of this Disclosure Agreement.   

The Dissemination Agent has no power to enforce performance on the part of the City.  The 
Dissemination Agent shall not be responsible for the content of any notice or report prepared by the City 
pursuant to this Disclosure Agreement. 

Section 12. Beneficiaries.  This Disclosure Agreement shall inure solely to the benefit of the 
City, the Trustee, the Dissemination Agent, the Participating Underwriter and the Owners and Beneficial 
Owners from time to time of the Bonds, and shall create no rights in any other person or entity. 

Section 13. Governing Laws.  This Disclosure Agreement shall be governed by and 
construed in accordance with the laws of the State of California.  

Section 14. Electronic Signature.  Each of the parties hereto agrees that the transaction 
consisting of this Disclosure Agreement may be conducted by electronic means.  Each party agrees, and 
acknowledges that it is such party’s intent, that if such party signs this Disclosure Agreement using an 
electronic signature, it is signing, adopting, and accepting this Disclosure Agreement and that signing this 
Disclosure Agreement using an electronic signature is the legal equivalent of having placed its 
handwritten signature on this Disclosure Agreement on paper.  Each party acknowledges that it is being 
provided with an electronic or paper copy of this Disclosure Agreement in a usable format. 

Section 15. Counterparts.  This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument. 
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IN WITNESS WHEREOF, the parties hereto have executed this Disclosure Agreement as of the 
date first above written. 

CITY OF ANAHEIM 

By: 
Authorized Officer 

U.S. BANK NATIONAL ASSOCIATION, AS 
TRUSTEE 

By: 
Authorized Signatory 

U.S. BANK NATIONAL ASSOCIATION, AS 
DISSEMINATION AGENT 

By: 
Authorized Signatory 
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EXHIBIT A 

FORM OF NOTICE OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer:  Anaheim Public Financing Authority 

Name of Issue: Anaheim Public Financing Authority Lease Revenue Bonds (Working Capital 
Financing), Series 2021A (Federally Taxable) 

Date of Issuance: June 22, 2021 

NOTICE IS HEREBY GIVEN that the City of Anaheim (the “City”) has not provided an Annual 
Report with respect to the above-named Bonds as required by the Continuing Disclosure Agreement, 
dated as of June 1, 2021, by and among the City and U.S. Bank National Association, in its capacity as 
Trustee and in its capacity as Dissemination Agent.  [The City anticipates that such Annual Report will be 
filed by ____________.] 

Dated: _______________ U.S. Bank National Association, as 
Dissemination Agent,  
on behalf of the City of Anaheim 

cc:  City of Anaheim 
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APPENDIX F 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

Upon delivery of the Bonds, Orrick, Herrington & Sutcliffe LLP, Los Angeles, California, Bond 
Counsel, proposes to render its final approving opinion with respect to the Bonds in substantially the 
following form: 

[Date of Delivery] 

Anaheim Public Financing Authority 
Anaheim, California 

Anaheim Public Financing Authority 
Lease Revenue Bonds 

(Working Capital Financing) 
Series 2021A (Federally Taxable) 

(Final Opinion) 

Ladies and Gentlemen: 

We have acted as bond counsel to the Anaheim Public Financing Authority (the “Authority”) in 
connection with the issuance by the Authority of its $138,755,000 aggregate principal amount of 
Anaheim Public Financing Authority Lease Revenue Bonds (Working Capital Financing), Series 2021A 
(Federally Taxable) (the “Bonds”).  The Bonds are being issued pursuant to the Indenture, dated as of 
June 1, 2021 (the “Indenture”), by and among the Authority, the City of Anaheim (the “City”), and U.S. 
Bank National Association, as Trustee (the “Trustee”).  Capitalized undefined terms used herein have the 
meanings ascribed thereto in the Indenture. 

In such connection, we have reviewed the Indenture, the Ground Lease, the Lease Agreement, 
opinions of counsel to the Authority, the City, the Trustee and others, certificates of the Authority, the 
City, the Trustee and others and such other documents, opinions and matters to the extent we deemed 
necessary to render the opinions set forth herein.   

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and 
court decisions and cover certain matters not directly addressed by such authorities.  Such opinions may 
be affected by actions taken or omitted or events occurring after the original delivery of the Bonds on the 
date hereof.  We have not undertaken to determine, or to inform any person, whether any such actions are 
taken or omitted or events do occur or any other matters come to our attention after the original delivery 
of the Bonds on the date hereof.  Accordingly, this letter speaks only as of its date and is not intended to, 
and may not, be relied upon or otherwise used in connection with any such actions, events or matters.  
Our engagement with respect to the Bonds has concluded with their issuance, and we disclaim any 
obligation to update this letter.  We have assumed the genuineness of all documents and signatures 
provided to us and the due and legal execution and delivery thereof by, and validity against, any parties 
other than the Authority and the City.  We have assumed, without undertaking to verify, the accuracy of 
the factual matters represented, warranted or certified in the documents referred to in the second 
paragraph hereof.  Furthermore, we have assumed compliance with all covenants and agreements 
contained in the Indenture, the Ground Lease and the Lease Agreement. 



F-2 

We call attention to the fact that the rights and obligations under the Bonds, the Indenture, the 
Ground Lease and the Lease Agreement and their enforceability may be subject to bankruptcy, 
insolvency, receivership, reorganization, arrangement, fraudulent conveyance, moratorium and other laws 
relating to or affecting creditors’ rights, to the application of equitable principles, to the exercise of 
judicial discretion in appropriate cases, and to the limitations on legal remedies against joint powers 
authorities and cities in the State of California.  We express no opinion with respect to any 
indemnification, contribution, liquidated damages, penalty (including any remedy deemed to constitute or 
having the effect of a penalty), right of set-off, arbitration, judicial reference, choice of law, choice of 
forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions contained in the 
foregoing documents, nor do we express any opinions with respect to the state or quality of title to or 
interest in any real or personal property described in the Ground Lease or the Lease Agreement or as 
subject to the lien of the Indenture, or the accuracy or sufficiency of the descriptions contained therein of, 
or the remedies available to enforce liens on, any such property.  Our services did not include financial or 
other non-legal advice.  Finally, we undertake no responsibility for the accuracy, completeness or fairness 
of the Official Statement or other offering material relating to the Bonds and express no opinion with 
respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
following opinions: 

1. The Bonds constitute the valid and binding special obligations of the Authority, payable 
solely from the Lease Revenues and the other assets pledged therefor under the Indenture. 

2. The Indenture, the Ground Lease and the Lease Agreement have been duly executed and 
delivered by, and constitute valid and binding obligations of, the Authority.  

3. The Indenture, the Ground Lease and the Lease Agreement have been duly executed and 
delivered by, and constitute valid and binding obligations of, the City. 

4. The Indenture creates a valid pledge, to secure the payment of the principal of and 
interest on the Bonds, of the Lease Revenues and any other amounts held by the Trustee in any fund or 
account established pursuant to the Indenture, except the Rebate Fund, subject to the provisions of the 
Indenture permitting the application thereof for the purposes and on the terms and conditions set forth 
therein. 

5. Interest on the Bonds is exempt from State of California personal income taxes.  We 
observe that interest on the Bonds is not excluded from gross income for federal income tax purposes 
under Section 103 of the Internal Revenue Code of 1986.  We express no opinion regarding other tax 
consequences related to the ownership or disposition of, or the amount, accrual or receipt of interest on, 
the Bonds. 

Faithfully yours, 
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SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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MUNICIPAL BOND
INSURANCE POLICY

ISSUER:

BONDS: $ in aggregate principal amount of

Policy No:     -N

Effective Date:

Premium:  $

 ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the
"Paying Agent") (as set forth in the documentation providing for the issuance of and securing the Bonds)  for
the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to
the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by
the Issuer.

 On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and interest
on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but
only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to
receive payment of the principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such
principal or interest that is Due for Payment shall thereupon vest in AGM.  A Notice of Nonpayment will be
deemed received on a given Business Day if it is received prior to 1:00 p.m. (New York time) on such
Business Day; otherwise, it will be deemed received on the next Business Day.  If any Notice of
Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by AGM for
purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying Agent or
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in
respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to the Bond or right
to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to the rights of the
Owner, including the Owner's right to receive payments under the Bond, to the extent of any payment by
AGM hereunder.  Payment by AGM to the Trustee or Paying Agent for the benefit of the Owners shall, to
the extent thereof, discharge the obligation of AGM under this Policy.

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlier date on which payment is due by reason of call for redemption (other than by mandatory sinking
fund redemption), acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest.  "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond.  "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment.  "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

 AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made directly
by AGM or by the Insurer's Fiscal Agent on behalf of AGM.  The Insurer's Fiscal Agent is the agent of AGM
only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to make payments due
under this Policy.

 To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby waives,
only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses
(including, without limitation, the defense of fraud), whether acquired by subrogation, assignment or
otherwise, to the extent that such rights and defenses may be available to AGM to avoid payment of its
obligations under this Policy in accordance with the express provisions of this Policy.

 This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto.  Except to
the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy is
nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the
Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76
OF THE NEW YORK INSURANCE LAW.

 In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be
executed on its behalf by its Authorized Officer.

ASSURED GUARANTY MUNICIPAL CORP.

By
Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y.  10019
(212) 974-0100

Form 500NY (5/90)
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