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2048  950,000 5.000 3.600 111.198 C EQ1 
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 
 

Use of Official Statement. This Official Statement is submitted in connection with the sale of the Bonds 
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. This Official 
Statement is not a contract between any bond owner and the District or the Underwriter.  

No Offering Except by This Official Statement. No dealer, broker, salesperson or other person has been 
authorized by the District or the Underwriter to give any information or to make any representations other than 
those contained in this Official Statement and, if given or made, such other information or representation must 
not be relied upon as having been authorized by the District or the Underwriter.  

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell or the 
solicitation of an offer to buy nor may there be any sale of the Bonds by a person in any jurisdiction in which it is 
unlawful for such person to make such an offer, solicitation or sale. 

Information in Official Statement. The information set forth in this Official Statement has been furnished 
by the District and other sources which are believed to be reliable, but it is not guaranteed as to accuracy or 
completeness.  

Estimates and Forecasts. When used in this Official Statement and in any continuing disclosure by the 
District in any press release and in any oral statement made with the approval of an authorized officer of the 
District or any other entity described or referenced herein, the words or phrases “will likely result,” “are expected 
to”, “will continue”, “is anticipated”, “estimate”, “project,” “forecast”, “expect”, “intend” and similar expressions 
identify “forward looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. 
Such statements are subject to risks and uncertainties that could cause actual results to differ materially from 
those contemplated in such forward-looking statements. Any forecast is subject to such uncertainties. Inevitably, 
some assumptions used to develop the forecasts will not be realized and unanticipated events and circumstances 
may occur. Therefore, there are likely to be differences between forecasts and actual results, and those 
differences may be material. The information and expressions of opinion herein are subject to change without 
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any 
circumstances, give rise to any implication that there has been no change in the affairs of the District or any other 
entity described or referenced herein since the date hereof. 

Bond Insurance.  Assured Guaranty Municipal Corp. (“AGM” or the “Bond Insurer”) makes no 
representation regarding the Bonds or the advisability of investing in the Bonds.  In addition, the Bond Insurer 
has not independently verified, makes no representation regarding, and does not accept any responsibility for 
the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or 
omitted here from, other than with respect to the accuracy of the information regarding the Bond Insurer, supplied 
by the Bond Insurer and presented under the heading “BOND INSURANCE” and in APPENDIX I. 

Involvement of Underwriter. The Underwriter has provided the following statement for inclusion in this 
Official Statement: The Underwriter has reviewed the information in this Official Statement pursuant to its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.  

Stabilization of and Changes to Offering Prices. The Underwriter may overallot or take other steps that 
stabilize or maintain the market prices of the Bonds at levels above those that might otherwise prevail in the open 
market. If commenced, the Underwriter may discontinue such market stabilization at any time. The Underwriter 
may offer and sell the Bonds to certain securities dealers, dealer banks and banks acting as agent at prices lower 
than the public offering prices stated on the inside cover page of this Official Statement, and those public offering 
prices may be changed from time to time by the Underwriter. 

Document Summaries. All summaries of the Bond Resolution or other documents referred to in this Official 
Statement are made subject to the provisions of such documents and qualified in their entirety to reference to 
such documents, and do not purport to be complete statements of any or all of such provisions. 

No Securities Laws Registration. The Bonds have not been registered under the Securities Act of 1933, 
as amended, in reliance upon exceptions therein for the issuance and sale of municipal securities. The Bonds 
have not been registered or qualified under the securities laws of any state. 

Effective Date. This Official Statement speaks only as of its date, and the information and expressions of 
opinion contained in this Official Statement are subject to change without notice. Neither the delivery of this 
Official Statement nor any sale of the Bonds will, under any circumstances, give rise to any implication that there 
has been no change in the affairs of the District, the County, the other parties described in this Official Statement, 
or the condition of the property within the District since the date of this Official Statement. 

Website. The District maintains a website. However, the information presented on the website is not a part 
of this Official Statement and should not be relied upon in making an investment decision with respect to the 
Bonds. 



 

 i 

TABLE OF CONTENTS 
Page 

INTRODUCTION ................................................................................................................................. 1	
THE BONDS ........................................................................................................................................ 4	

Authority for Issuance ...................................................................................................................... 4	
Purpose of Issue .............................................................................................................................. 4	
Description of the Bonds .................................................................................................................. 4	
Book-Entry Only System .................................................................................................................. 6	
Redemption ...................................................................................................................................... 7	
Notice of Redemption ....................................................................................................................... 7	
Partial Redemption of Bonds ........................................................................................................... 8	
Effect of Redemption ........................................................................................................................ 8	
Right to Rescind Notice of Redemption ........................................................................................... 8	
Registration, Transfer and Exchange of Bonds ............................................................................... 8	
Defeasance and Discharge of Bonds ............................................................................................... 9	

DEBT SERVICE SCHEDULES .......................................................................................................... 11	
SOURCES AND USES OF FUNDS .................................................................................................. 13	
SECURITY FOR THE BONDS .......................................................................................................... 14	

Ad Valorem Taxes .......................................................................................................................... 14 
Building Fund ................................................................................................................................. 15	
Debt Service Fund ......................................................................................................................... 15	
Not a County Obligation ................................................................................................................. 15	

PROPERTY TAXATION .................................................................................................................... 16	
Property Tax Collection Procedures .............................................................................................. 16	
Taxation of State-Assessed Utility Property ................................................................................... 16	
Assessed Valuation ........................................................................................................................ 17	
Reassessments and Appeals of Assessed Value .......................................................................... 21	
Tax Levies and Delinquencies ....................................................................................................... 23	
Tax Rates ....................................................................................................................................... 23	
Top 20 Property Owners ................................................................................................................ 24	
Direct and Overlapping Debt .......................................................................................................... 25 

BOND INSURANCE .......................................................................................................................... 26 
Bond Insurance Policy ................................................................................................................... 26	
Assured Guaranty Municipal Corp. ................................................................................................ 26 

BOND INSURANCE RISKS ............................................................................................................... 29 
TAX MATTERS .................................................................................................................................. 30	

Tax Exemption ............................................................................................................................... 30	
CERTAIN LEGAL MATTERS ............................................................................................................ 32	

Legality for Investment ................................................................................................................... 32	
Absence of Litigation ...................................................................................................................... 32	
Compensation of Certain Professionals ......................................................................................... 32	

CONTINUING DISCLOSURE ............................................................................................................ 33	
RATINGS ........................................................................................................................................... 33	
UNDERWRITING ............................................................................................................................... 34	
ADDITIONAL INFORMATION ........................................................................................................... 34	
EXECUTION ...................................................................................................................................... 35	
 
APPENDIX A - GENERAL AND FINANCIAL INFORMATION ABOUT THE DISTRICT 
APPENDIX B - REEF-SUNSET UNIFIED SCHOOL DISTRICT AUDITED FINANCIAL STATEMENTS FOR FISCAL 

YEAR 2021-22 
APPENDIX C - ECONOMIC AND DEMOGRAPHIC INFORMATION ABOUT KINGS COUNTY 
APPENDIX D - PROPOSED FORM OF OPINION OF BOND COUNSEL 
APPENDIX E - FORM OF CONTINUING DISCLOSURE CERTIFICATE 
APPENDIX F - DTC AND THE BOOK-ENTRY ONLY SYSTEM 
APPENDIX G - KINGS COUNTY INVESTMENT POLICY AND INVESTMENT REPORT  
APPENDIX H - TABLE OF ACCRETED VALUES 
APPENDIX I  -  SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
 



 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INTENTIONALLY LEFT BLANK 
 



 

 1 

 
$1,778,681.75 

REEF-SUNSET UNIFIED SCHOOL DISTRICT 
(Kings County, California) 

General Obligation Bonds 
Election of 2012, Series C 

(Bank Qualified) 
 

The purpose of this Official Statement, which includes the cover page, inside cover page and 
attached appendices, is to set forth certain information concerning the sale and delivery of the 
general obligation bonds captioned above (the “Bonds”) by the Reef-Sunset Unified School District 
(the “District”).  

 
INTRODUCTION 

 
This introduction is not a summary of this Official Statement. It is only a brief description of 

and guide to, and is qualified by, more complete and detailed information contained in the entire 
Official Statement and the documents summarized or described in this Official Statement. A full 
review should be made of the entire Official Statement. The offering of Bonds to potential investors 
is made only by means of the entire Official Statement. 

 
The District. The District was formed on July 1, 1980 and covers an area of approximately 

525 square miles in Kings County (the “County”). The District operates one preschool, three 
elementary schools, one middle school, two high schools and adult school.  Enrollment in the District 
for the 2023-24 school year is approximately 2,703 students.   

 
For more information regarding the District and its finances, see APPENDIX A and 

APPENDIX B attached hereto. See also APPENDIX C hereto for demographic and other statistical 
information regarding the County. 

 
Purpose of Issue. The net proceeds of the Bonds will be used to finance construction and 

improvements to facilities of the District, as approved by voters in the District at an election held on 
June 5, 2012 (the “Bond Election”). See “THE BONDS - Purpose of Issue” herein. 

 
Authority for Issuance of the Bonds. Issuance of the Bonds was approved by more than 

the requisite 55% of the voters of the District voting at the Bond Election to authorize $10.83 million 
of general obligation bonds, and will be issued pursuant to certain provisions of the Government 
Code of the State of California (the “State”) and a resolution adopted by the Board of Trustees of 
the District on December 21, 2023 (the “Bond Resolution”). See “THE BONDS - Authority for 
Issuance” herein. 

 
Description of the Bonds. The Bonds are being issued as current interest bonds (the 

“Current Interest Bonds”), capital appreciation bonds (the “Capital Appreciation Bonds”) or a 
combination hereof. The Bonds mature in the years and in the amounts as set forth on the inside 
cover page hereof. The Bonds will be dated their date of delivery (the “Dated Date”) and will be 
issued as fully registered bonds, without coupons, in the principal or maturity value denominations 
of $5,000 or any integral multiple thereof. The Current Interest Bonds accrue interest at the rates set 
forth on the inside cover page hereof, payable semiannually on each August 1 and February 1 until 
maturity or earlier redemption, commencing August 1, 2024. The Capital Appreciation Bonds accrete 
interest at the accretion rates set forth on the inside cover page hereof, compounded semiannually 
on August 1 and February 1 of each year, commencing on February 1, 2024, until payment of the 
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accreted value thereof at maturity or upon earlier redemption. See “THE BONDS – Description of 
the Bonds” herein. 

 
Payment and Registration of the Bonds. The Bonds will be issued in fully registered form 

only, registered in the name of Cede & Co. as nominee of DTC, and will be available to actual 
purchasers of the Bonds (the “Beneficial Owners”) in the denominations set forth on the cover page 
hereof, under the book-entry system maintained by DTC, only through brokers and dealers who are 
or act through participants in DTC’s book-entry only system (“DTC Participants”) as described 
herein. Beneficial Owners will not be entitled to receive physical delivery of the Bonds. See 
APPENDIX F.  

 
If the book-entry-only system described below is no longer used with respect to the Bonds, 

the Bonds will be registered in accordance with the Bond Resolution. See “THE BONDS - 
Registration, Transfer and Exchange of Bonds” herein. 

 
Security and Sources of Payment for the Bonds. The Bonds are general obligation bonds 

of the District payable solely from ad valorem property taxes levied on taxable property located in 
the District and collected by the County. The County is empowered and obligated to annually levy 
ad valorem taxes for the payment of interest on, and principal of, the Bonds upon all property subject 
to taxation by the District, without limitation of rate or amount (except with respect to certain personal 
property which is taxable at limited rates). See “SECURITY FOR THE BONDS.”   

 
Following the issuance of the Bonds, there will be a de minimis amount of unused 

authorization remaining under the 2012 Authorization.  See “DISTRICT FINANCIAL INFORMATION 
- Existing Debt Obligations” in APPENDIX A. 

 
Redemption.  The Bonds are subject to redemption prior to maturity as described herein. 

See “THE BONDS –Redemption.” 
 
Legal Matters. Issuance of the Bonds is subject to the approving opinion of Jones Hall, A 

Professional Law Corporation, San Francisco, California, Bond Counsel, to be delivered in 
substantially the form attached hereto as APPENDIX D. Jones Hall, A Professional Law Corporation, 
San Francisco, California, will serve as Disclosure Counsel to the District. Kutak Rock LLP, Denver, 
Colorado, is serving as counsel to the Underwriter. Payment of the fees of Bond Counsel, Disclosure 
Counsel, and counsel to the Underwriter is contingent upon issuance of the Bonds. 

 
Bond Insurance. Concurrently with the issuance of the Bonds, Assured Guaranty Municipal 

Corp. (“AGM” or the “Bond Insurer”) will issue its municipal bond insurance policy for the Bonds 
(the “Policy”).  The Policy guarantees the scheduled payment of principal (or, in the case of Capital 
Appreciation Bonds, the accreted value) and interest on the Bonds when due, as set forth in the form 
of the Policy included as Appendix I to this Official Statement.  See “BOND INSURANCE” and 
APPENDIX I.   

 
Tax Matters; Bank Qualified.  Assuming compliance with certain covenants and provisions 

of the Internal Revenue Code of 1986, in the opinion of Bond Counsel, interest on the Bonds will not 
be includable in gross income for federal income tax purposes although it may be includable in the 
calculation for certain taxes.  Interest on the Bonds may be subject to the corporate alternative 
minimum tax.  Also, in the opinion of Bond Counsel, interest on the Bonds will be exempt from the 
State personal income taxes.  The District has designated the Bonds as "qualified tax-exempt 
obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986.  Such section 
provides an exception to the prohibition against the ability of a “financial institution” (as defined in 



 

 3 

the Internal Revenue Code of 1986) to deduct its interest expense allocable to tax-exempt interest.  
See “TAX MATTERS” and APPENDIX D hereto for the form of Bond Counsel’s opinion to be 
delivered concurrently with the Bonds. 

 
Continuing Disclosure. The District has covenanted and agreed that it will comply with and 

carry out all of the provisions of a continuing disclosure certificate (the “Continuing Disclosure 
Certificate”), the form of which is attached as APPENDIX E. See “CONTINUING DISCLOSURE” 
for additional information.  

 
Changes Since Preliminary Official Statement.  In addition to changes related to the sale 

of the Bonds, this Official Statement contains additional changes from the Preliminary Official 
Statement dated January 4, 2024, relating to the addition of disclosure on the proposed 2024-25 
State Budget.  See “APPENDIX A – GENERAL AND FINANCIAL INFORMATION ABOUT THE 
DISTRICT,” - 2024-25 State Budget Proposal.”      

 
Other Information. This Official Statement speaks only as of its date, and the information 

contained in this Official Statement is subject to change. Copies of documents referred to in this 
Official Statement, and information concerning the Bonds, are available from the District at Reef-
Sunset Unified School District, 205 North Park Avenue, Avenal, California 93204, Telephone: (559) 
386-5303. The District may impose a charge for copying, mailing and handling. 
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THE BONDS 
 
Authority for Issuance 
 

The Bonds will be issued under the provisions of Article 4.5 of Chapter 3 of Part 1 of Division 
2 of Title 5 of the California Government Code, commencing with Section 53506 thereof, and the 
Bond Resolution. The District received authorization by more than the requisite 55% of District voters 
at the Bond Election to issue general obligation bonds in a principal amount of $10,830,000 (the 
“2012 Authorization”).  

 
On February 27, 2013, the District issued an initial series of bonds pursuant to the 2012 

Authorization in the aggregate principal amount of $6,502,783.80. On March 3, 2021, the District 
issued a second series of bonds pursuant to the 2012 Authorization in the aggregate principal 
amount of $2,545,469.55. The Bonds are the third and final series of bonds issued pursuant to the 
2012 Authorization. Following the issuance of the Bonds, there will be a de minimis amount of 
unused authorization remaining under the 2012 Authorization. 
 
Purpose of Issue  

 
Proceeds of the Bonds will be used for the purposes specified in the ballot measure approved 

by the District's voters on June 5, 2012, the abbreviated text of which appeared on the ballot as 
follows:  

 
“To improve the quality of education; modernize outdated classrooms, restrooms, and school 
facilities, replace outdated heating, ventilation and air conditioning systems; increase energy 
efficiency by installing solar panels; and upgrade P.E. fields and facilities for school and 
community use; shall the Reef-Sunset Unified School District issue $10,830,000 of bonds at 
legal interest rates, have an independent citizens’ oversight committee and have NO money 
taken by the state or used for administrator salaries?” 

 
In addition to the abbreviated statement of the ballot measure, as part of the sample ballot 

materials, in accordance with the requirements of California law, District voters were presented with 
a full text of ballot measure, which, among other items, included a project list identifying to District 
voters the types of projects eligible for funding from proceeds of bonds approved at the Bond Election 
(the “Project List”). The District makes no representation as to the specific application of the 
proceeds of the Bonds, the completion of any projects listed on the Project List, or whether bonds 
authorized by the 2012 Authorization will provide sufficient funds to complete any particular project 
listed in the Project List. 
 
Description of the Bonds 

 
The Bonds are being issued as Current Interest Bonds, Capital Appreciation Bonds, or a 

combination thereof, as described below. The Bonds mature in the years and in the amounts set 
forth on the inside cover page hereof. The Bonds will be issued in book-entry form only, and will be 
initially issued and registered in the name of Cede & Co. as nominee for DTC. Purchasers will not 
receive physical certificates representing an interest in the Bonds. See “Book-Entry Only System” 
and APPENDIX F.  

 
Current Interest Bonds 
 
The Current Interest Bonds shall be issued in the denominations of $5,000 principal amount 

each or any integral multiple thereof. Interest on the Current Interest Bonds is payable 
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semiannually on each August 1 and February 1, commencing August 1, 2024 (each, an “Interest 
Payment Date”). Each Current Interest Bond will bear interest from the Interest Payment Date 
next preceding the date of registration and authentication thereof unless (i) it is authenticated as 
of an Interest Payment Date, in which event it will bear interest from such date, or (ii) it is 
authenticated prior to an Interest Payment Date and after the close of business on the fifteenth 
(15th) day of the month preceding the Interest Payment Date (each, a “Record Date”), in which 
event it will bear interest from such Interest Payment Date, or (iii) it is authenticated prior to July 
15, 2024, in which event it will bear interest from the date of delivery of the Bonds identified on the 
cover page hereof. Notwithstanding the foregoing, if interest on any Current Interest Bond is in 
default at the time of authentication thereof, such Current Interest Bond will bear interest from the 
Interest Payment Date to which interest has previously been paid or made available for payment 
thereon. Payments of principal of and interest on the Current Interest Bonds will be paid by The 
Bank of New York Mellon Trust Company, N.A., as the designated paying agent, registrar and 
transfer agent (the “Paying Agent”) to DTC for subsequent disbursement to DTC Participants who 
will remit such payments to the Beneficial Owners of the Current Interest Bonds. 

 
Capital Appreciation Bonds   
 
The following terms used herein are defined in the Bond Resolution to have the following 

meanings with respect to the Capital Appreciation Bonds: 
 

“Accreted Value” means, with respect to any Capital Appreciation Bond, the total amount 
of principal thereof and interest payable thereon as of any Compounding Date determined 
solely by reference to the Table of Accreted Values set forth on such Capital Appreciation 
Bond, which is attached to this Official Statement as Appendix H. The Accreted Value of 
any Capital Appreciation Bond as of any date other than a Compounding Date will be the 
sum of (a) the Accreted Value as of the Compounding Date immediately preceding the date 
as of which the calculation is being made plus (b) interest on the Accreted Value determined 
under the preceding clause (a), computed to the date as of which the calculation is being 
made at the Accretion Rate set forth on such Capital Appreciation Bond (computed on the 
basis of a 360-day year of twelve 30-day months). 
 
“Accretion Rate” means the rate which, when applied to the principal amount of any Capital 
Appreciation Bond and compounded semiannually on each Compounding Date, produces 
the Maturity Value of such Capital Appreciation Bond on the maturity date thereof. 
 
“Capital Appreciation Bonds” means bonds the interest on which is compounded 
semiannually on each Compounding Date and is payable in full at maturity as shown in the 
table of Accreted Value for the Capital Appreciation Bonds and attached to this Official 
Statement as Appendix H.  
 
“Closing Date” means the date upon which there is a delivery of the Bonds in exchange for 
the amount representing the purchase price of the Bonds by the Underwriter (as defined 
herein). 
 
“Compounding Date” means, with respect to any Capital Appreciation Bond, each August 
1 and February1, commencing February 1, 2024, to and including the date of maturity or 
redemption of such Capital Appreciation Bond. 
 
“Denominational Amount” means, with respect to any Capital Appreciation Bond, the 
original amount of such Capital Appreciation Bond as of the Closing Date. 
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“Maturity Value” means, with respect to any Capital Appreciation Bond, the Accreted Value 
of such Capital Appreciation Bond to be paid at maturity. 
 
As provided in the Bond Resolution, references therein and in this Official Statement to the 

payment of the principal of and interest on the Bonds includes payment of the Accreted Value and 
Maturity Value of the Capital Appreciation Bonds, unless otherwise required by the context or by 
the express provisions of such reference. Further, whenever in the Bond Resolution or in this 
Official Statement, any reference is made to the rights of the owners of the Bonds as measured by 
the principal amount of such Bonds, the principal amount of the Capital Appreciation Bonds is 
deemed to be the Accreted Value thereof as of the date of exercise of such rights.  

 
The Capital Appreciation Bonds are dated the date of delivery, and accrete interest from 

such date. The Denominational Amount of each maturity of the Capital Appreciation Bonds shall 
be as shown on the inside cover page hereof. The Capital Appreciation Bonds are issued in 
denominations such that the Maturity Value thereof shall equal $5,000 or an integral multiple 
thereof, except for one maturity which may be in an odd amount. The Capital Appreciation Bonds 
are payable only at maturity, in the years and amounts set forth on the inside cover page hereof, 
or earlier redemption. 

 
Interest on the Capital Appreciation Bonds is compounded on August 1 and February 1 of 

each year, commencing February 1, 2024. Each Capital Appreciation Bond accretes in value daily 
over the term to its maturity, from its Denominational Amount on the Closing Date to its Accreted 
Value on its maturity date. The Accreted Value payable on any date shall be determined solely by 
reference to the Table of Accreted Values attached to such Capital Appreciation Bond. See 
“APPENDIX H – Table of Accreted Values.” 

 
The interest portion of the Accreted Value of any Capital Appreciation Bond that is payable 

on the date of maturity, or earlier redemption, shall represent interest accreted and coming due on 
such date. The Accreted Value of any Capital Appreciation Bond at maturity, or earlier redemption, 
shall be payable by check or draft mailed by first-class mail, in lawful money of the United States of 
America upon presentation and surrender of such Bond at the Office of the Paying Agent. See 
“APPENDIX F – DTC and the Book-Entry Only System.” 

 
Book-Entry Only System 

 
 The Bonds will be issued in book-entry form only, and will be initially issued and registered 

in the name of Cede & Co. as nominee of DTC. Purchasers of the Bonds will not receive physical 
certificates representing their interest in the Bonds. Payments of principal of and interest on the 
Bonds will be paid by the Paying Agent to DTC for subsequent disbursement to DTC Participants 
which will remit such payments to the Beneficial Owners of the Bonds.  

 
As long as DTC’s book-entry method is used for the Bonds, the Paying Agent will send any 

notice of prepayment or other notices to owners only to DTC. Any failure of DTC to advise any DTC 
Participant, or of any DTC Participant to notify any Beneficial Owner, of any such notice and its 
content or effect will not affect the validity or sufficiency of the proceedings relating to the prepayment 
of the Bonds called for prepayment or any other action premised on such notice. See APPENDIX F. 

 
The Paying Agent, the District, and the Underwriter of the Bonds have no responsibility or 

liability for any aspects of the records relating to or payments made on account of beneficial 
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ownership, or for maintaining, supervising or reviewing any records relating to beneficial ownership, 
of interests in the Bonds. 

 
Redemption 

 
Optional Redemption   

 
The Bonds maturing on or before August 1, 2033, are not subject to redemption prior to 

maturity. The Bonds maturing on or after August 1, 2034, are subject to redemption prior to 
maturity, at the option of the District, in whole or in part among maturities on such basis as shall 
be designated by the District and by lot within a maturity, from any available source of funds, on 
August 1, 2033, or on any date thereafter, at a price equal to 100% of the principal amount or 
Accreted Value thereof, without premium, together with accrued interest thereon to the redemption 
date. 
 

Mandatory Sinking Fund Redemption   
 

 The Capital Appreciation Bonds maturing on August 1, 2047 (the “Term Bonds”), 
are subject to mandatory sinking fund redemption on August 1 of each year in accordance with the 
schedules set forth below. The Term Bonds so called for mandatory sinking fund redemption shall 
be redeemed in the sinking fund payments in the accreted amounts and on the dates set forth 
below, without premium. 

 
$808,681.75 Denominational Amount 

($2,525,000 Maturity Value)  
 Term Bonds Maturing August 1, 2047 

 
Redemption Date 

(August 1)     
Initial Principal Amount 

to be Redeemed 
Accreted Value  

Payment Amount 
2046 $382,722.65 $1,138,524.30 
2047 (maturity) 425,959.10 1,330,000.00 

 
 
If any such Capital Appreciation Term Bonds are redeemed pursuant to the optional 

redemption provisions described above, the total amount of all future sinking fund payments with 
respect to such Capital Appreciation Interest Term Bonds shall be reduced by the aggregate 
Accreted Value of such Capital Appreciation Term Bonds so redeemed, to be allocated among such 
payments on a pro rata basis in integral multiples of $5,000 Maturity Value (or on such other basis 
as the District may determine) as set forth in written notice given by the District to the Paying Agent. 

 
Notice of Redemption 

 
The Paying Agent shall give notice of the redemption of the Bonds at the expense of the 

District to be mailed, first class, postage prepaid, at least 20 but not more than 60 days prior to the 
date fixed for redemption, to the owners of the Bonds designated for redemption. Such notice shall 
specify: (a) that the Bonds or a designated portion thereof are to be redeemed, (b) the numbers and 
CUSIP numbers of the Bonds to be redeemed, (c) the date of notice and the date of redemption, (d) 
the place or places where the redemption will be made, and (e) descriptive information regarding 
the Bonds including the dated date, interest rate and stated maturity date. Such notice shall further 
state that on the specified date there shall become due and payable upon each Bond to be 
redeemed, the portion of the principal or Accreted Value amount of such Bond to be redeemed, 
together (for the Current Interest bonds) with interest accrued to said date, the redemption premium, 
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if any, and that from and after such date interest with respect thereto shall cease to accrue or accrete 
and be payable. Such notice may be a conditional notice of redemption and subject to rescission as 
set forth below.  

 
Neither the failure to receive or failure to send any notice of redemption nor any defect in any 

such redemption notice so given shall affect the sufficiency of the proceedings for the redemption of 
the affected Bonds. 

 
Partial Redemption of Bonds 

 
Upon surrender of Bonds redeemed in part only, the District will execute and the Paying 

Agent will authenticate and deliver to the owner, at the expense of the District, a new Bond or Bonds, 
of the same maturity, of authorized denominations (or of like Accreted Value in the case of the Capital 
Appreciation Bonds) in aggregate principal amount equal to the unredeemed portion of the Bond or 
Bonds. 
 
Effect of Redemption 

 
From and after the date fixed for redemption, if notice of such redemption has been duly 

given and funds available for the payment of the principal of and interest (and premium, if any) on 
the Bonds so called for redemption have been duly provided, such Bonds so called will cease to be 
entitled to any benefit under the Bond Resolution, other than the right to receive payment of the 
redemption price, and no interest will accrue thereon on or after the redemption date specified in 
such notice.  
 
Right to Rescind Notice of Redemption 

 
The District has the right to rescind any notice of the optional redemption of Bonds by written 

notice to the Paying Agent on or prior to the date fixed for redemption. Any notice of redemption 
shall be cancelled and annulled if for any reason funds will not be or are not available on the date 
fixed for redemption for the payment in full of the Bonds then called for redemption. The District and 
the Paying Agent have no liability to the Bond owners or any other party related to or arising from 
such rescission of redemption. The Paying Agent shall mail notice of such rescission of redemption 
in the same manner as the original notice of redemption was sent under the Bond Resolution. 

 
Registration, Transfer and Exchange of Bonds 

 
If the book entry system is discontinued, the District shall cause the Paying Agent to maintain 

and keep at its principal corporate trust office all books and records necessary for the registration, 
exchange and transfer of the Bonds. 

 
If the book entry system is discontinued, the person in whose name a Bond is registered on 

the Bond registration books shall be regarded as the absolute owner of that Bond. Payment of the 
principal of and interest on any Bond shall be made only to or upon the order of that person; neither 
the District, the County nor the Paying Agent shall be affected by any notice to the contrary, but the 
registration may be changed as provided in the Bond Resolution.  

 
Bonds may be exchanged at the principal corporate trust office of the Paying Agent for a like 

aggregate principal amount of Bonds of authorized denominations and of the same maturity. Any 
Bond may, in accordance with its terms, but only if (i) the District determines to no longer maintain 
the book entry only status of the Bonds, (ii) DTC determines to discontinue providing such services 
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and no successor securities depository is named or (iii) DTC requests the District to deliver Bond 
certificates to particular DTC Participants, be transferred, upon the books required to be kept 
pursuant to the provisions of the Bond Resolution, by the person in whose name it is registered, in 
person or by their duly authorized attorney, upon surrender of such Bond for cancellation at the office 
of the Paying Agent, accompanied by delivery of a written instrument of transfer in a form approved 
by the Paying Agent, duly executed. 

 
No exchanges of Bonds shall be required to be made (a) fifteen days prior to an Interest 

Payment Date or the date established by the Paying Agent for selection of Bonds for redemption 
until the close of business on the Interest Payment Date or day on which the applicable notice of 
redemption is given or (b) with respect to a Bond after such Bond has been selected or called for 
redemption in whole or in part.  
 
Defeasance and Discharge of Bonds 

 
The Bonds may be paid by the District, in whole or in part, in any one or more of the following 

ways: 
 
(a) by paying or causing to be paid the principal or redemption price of and 

interest on such Bonds (or the Maturity Value or Accreted Value thereof, in 
the case of Capital Appreciation Bonds), as and when the same become due 
and payable; 

 
(b) by irrevocably depositing, in trust, at or before maturity, money or securities 

in the necessary amount (as provided in the Bond Resolution) to pay or 
redeem such Bonds; or 

 
(c) by delivering such Bonds to the Paying Agent for cancellation by it. 
 
Whenever in the Bond Resolution it is provided or permitted that there be deposited with or 

held in trust by the Paying Agent money or securities in the necessary amount to pay or redeem any 
Bonds, the money or securities so to be deposited or held may be held by the Paying Agent or by 
any other fiduciary. Such money or securities may include money or securities held by the Paying 
Agent in the funds and accounts established under the Bond Resolution and will be: 

 
(i) lawful money of the United States of America in an amount equal to the 

principal or Accreted Value amounts of such Bonds and all unpaid interest 
thereon to maturity, except that, in the case of Bonds which are to be 
redeemed prior to maturity and in respect of which notice of such redemption 
is given as provided in the Bond Resolution or provision satisfactory to the 
Paying Agent is made for the giving of such notice, the amount to be deposited 
or held will be the principal or Accreted Value amounts or redemption price of 
such Bonds and all unpaid interest thereon to the redemption date; or 

 
(ii) Federal Securities (not callable by the issuer thereof prior to maturity) the 

principal of and interest on which when due, in the opinion of a certified public 
accountant delivered to the District, will provide money sufficient to pay the 
principal or Accreted Value amounts or redemption price of and all unpaid 
interest to maturity, or to the redemption date, as the case may be, on the 
Bonds to be paid or redeemed, as such principal or Accreted Value amounts 
or redemption price and interest become due, provided that, in the case of 
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Bonds which are to be redeemed prior to the maturity thereof, notice of such 
redemption is given as provided in the Bond Resolution or provision 
satisfactory to the Paying Agent is made for the giving of such notice. 

 
Upon the deposit, in trust, at or before maturity, of money or securities in the necessary 

amount (as described above) to pay or redeem any outstanding Bond (whether upon or prior to its 
maturity or the redemption date of such Bond), then all liability of the County and the District in 
respect of such Bond will cease and be completely discharged, except only that thereafter the owner 
thereof will be entitled only to payment of the principal of and interest on such Bond by the District, 
and the District will remain liable for such payment, but only out of such money or securities 
deposited with the Paying Agent for such payment. 

 
“Federal Securities” means: United States Treasury notes, bonds, bills or certificates of 

indebtedness, or any other obligations the timely payment of which is directly or indirectly guaranteed 
by the faith and credit of the United States of America. 
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DEBT SERVICE SCHEDULES 
 

The Bonds. The following table shows the annual debt service schedule with respect to the 
Bonds, assuming no optional redemptions.  

 
Reef-Sunset Unified School District 

General Obligation Bonds 
 Election of 2012, Series C  

Debt Service Schedule 
 
 

 Current Interest Bonds Capital Appreciation Bonds  
Date 

(August 1) Principal Interest Total 
Denominational 

Amount 
Accreted 
Interest Total 

Total 
Bonds 

2024 -- $25,193.06 $25,193.06 -- -- -- $25,193.06 
2025 $20,000.00 48,500.00 68,500.00 -- -- -- 68,500.00 
2026 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2027 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2028 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2029 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2030 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2031 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2032 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2033 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2034 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2035 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2036 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2037 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2038 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2039 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2040 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2041 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2042 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2043 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2044 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2045 -- 47,500.00 47,500.00 -- -- -- 47,500.00 
2046 -- 47,500.00 47,500.00 $382,722.65 $755,801.65 $1,138,524.30 1,186,024.30 
2047 -- 47,500.00 47,500.00 425,959.10 904,040.90 1,330,000.00 1,377,500.00 
2048 950,000.00 47,500.00 997,500.00 -- -- -- 997,500.00 
Total $970,000.00 $1,166,193.06 $2,136,193.06 $808,681.75 $1,659,842.55 $2,468,524.30 $4,604,717.36 
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Combined General Obligation Bonds. The following table shows the combined annual 
debt service schedule with respect to all outstanding general obligation bonds of the District secured 
by ad valorem taxes, assuming no optional redemptions. See APPENDIX A – “DISTRICT 
FINANCIAL INFORMATION - Existing Debt Obligations” for additional information.  

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Combined General Obligation Bond Debt Service Schedule 
  

Period  
Ending 

August 1 
2012 Election, 

Series A Bonds 

2016 Election, 
Series A 
Bonds 

2016 Election, 
Series B 
Bonds 

 
2012 Election, 

Series B Bonds The Bonds 

Aggregate 
Debt 

Service 
2024 $519,705.00 $300,000.00 $240,600.00 $89,700.00 $25,193.06 $1,175,198.06  
2025 549,705.00 300,000.00 255,200.00 83,050.00 68,500.00 1,256,455.00 
2026 574,705.00 300,000.00 274,200.00 76,550.00 47,500.00 1,272,955.00 
2027 604,705.00 330,000.00 262,400.00 70,200.00 47,500.00 1,314,805.00 
2028 634,705.00 343,500.00 271,000.00 63,600.00 47,500.00 1,360,305.00 
2029 664,705.00 356,250.00 279,200.00 57,200.00 47,500.00 1,404,855.00 
2030 668,665.00 368,250.00 287,000.00 81,000.00 47,500.00 1,452,415.00 
2031 701,935.00 379,500.00 299,400.00 69,350.00 47,500.00 1,497,685.00 
2032 738,135.00 395,000.00 306,200.00 63,000.00 47,500.00 1,549,835.00 
2033 737,035.00 409,500.00 312,600.00 91,800.00 47,500.00 1,598,435.00 
2034 775,245.00 423,000.00 323,600.00 79,700.00 47,500.00 1,649,045.00 
2035 789,875.00 435,500.00 339,000.00 97,900.00 47,500.00 1,709,775.00 
2036 832,807.50 452,000.00 343,600.00 85,500.00 47,500.00 1,761,407.50 
2037 872,587.50 467,250.00 357,800.00 77,700.00 47,500.00 1,822,837.50 
2038 919,215.00 486,250.00 366,200.00 65,100.00 47,500.00 1,884,265.00 
2039 962,205.00 498,750.00 384,000.00 57,900.00 47,500.00 1,950,355.00 
2040 1,010,822.50 520,000.00 390,800.00 45,900.00 47,500.00 2,015,022.50 
2041 1,060,232.50 534,500.00 407,000.00 29,300.00 47,500.00 2,078,532.50 
2042 1,115,187.50 557,500.00 417,200.00 13,300.00 47,500.00 2,150,687.50 
2043 1,170,192.50 573,500.00 431,600.00 2,900.00 47,500.00 2,225,692.50 
2044 -- 597,750.00 475,000.00 1,212,900.00 47,500.00 2,333,150.00 
2045 -- 614,750.00 491,200.00 1,257,900.00 47,500.00 2,411,350.00 
2046 -- 639,750.00 506,200.00 147,900.00 1,186,024.30 2,479,874.30 
2047 -- 657,250.00 525,000.00 -- 1,377,500.00 2,559,750.00 
2048 -- 682,500.00 537,400.00 -- 997,500.00 2,217,400.00 
2049 -- -- 1,263,600.00 -- -- 1,263,600.00 

TOTAL $15,902,370.00 $11,622,250.00 $10,347,000.00 $3,919,350.00 $4,604,717.36 $46,395,687.36  
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SOURCES AND USES OF FUNDS 
 

The estimated sources and uses of funds with respect to the Bonds are as follows: 
 

Sources of Funds  
Principal Amount of Bonds $1,778,681.75 
Net Original Issue Premium 106,970.60 

     Total Sources $1,885,652.35 
  
Uses of Funds  

Building Fund $1,633,681.75 
Debt Service Fund 61,450.78 
Costs of Issuance (1) 190,519.82 

     Total Uses $1,885,652.35 
 
     
 (1)  All estimated costs of issuance including, but not limited to, Underwriter’s discount, 
printing costs, and fees of Bond Counsel, Disclosure Counsel, the Financial Advisor, the 
Paying Agent, bond insurance premium and the rating agency. 
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SECURITY FOR THE BONDS 
 
Ad Valorem Taxes 
 

Bonds Payable from Ad Valorem Property Taxes. The Bonds are general obligations of 
the District, payable solely from ad valorem property taxes levied on taxable property within the 
District and collected by the County. The County is empowered and is obligated to annually levy ad 
valorem taxes for the payment of the Bonds and the interest thereon upon all property within the 
District subject to taxation by the District, without limitation of rate or amount (except certain personal 
property which is taxable at limited rates).  

 
Other Debt Payable from Ad Valorem Property Taxes. In addition to the Bonds, there is 

other debt issued by the District and other entities with jurisdiction in the District, which is payable 
from ad valorem taxes levied on parcels in the District. See “PROPERTY TAXATION – Tax Rates” 
and “– Direct and Overlapping Debt” below. 

 
Levy, Collection, and Pledge of Taxes. The County will levy and collect such ad valorem 

taxes in such amounts and at such times as is necessary to ensure the timely payment of debt 
service. Such taxes, when collected, will be deposited into a debt service fund for the Bonds, which 
is maintained by the County and which is irrevocably pledged for the payment of principal of and 
interest on the Bonds when due.  

 
District property taxes are assessed and collected by the County in the same manner and at 

the same time, and in the same installments as other ad valorem taxes on real property, and will 
have the same priority, become delinquent at the same times and in the same proportionate 
amounts, and bear the same proportionate penalties and interest after delinquency, as do the other 
ad valorem taxes on real property.  

 
Statutory Lien on Ad Valorem Tax Revenues. Under California law, voter approved 

general obligation bonds which are secured by ad valorem tax collections, including the Bonds, are 
secured by a statutory lien on all revenues received pursuant to the levy and collection of the property 
tax imposed to service those bonds. Said lien attaches automatically and is valid and binding from 
the time the bonds are executed and delivered. The lien is enforceable against the District, its 
successors, transferees, and creditors, and all others asserting rights therein, irrespective of whether 
those parties have notice of the lien and without the need for any further act. 

 
Annual Tax Rates. The amount of the annual ad valorem tax levied by the County to repay 

the Bonds will be determined by the relationship between the assessed valuation of taxable property 
in the District and the amount of debt service due on the Bonds. Fluctuations in the annual debt 
service on the Bonds and the assessed value of taxable property in the District may cause the annual 
tax rate to fluctuate.  

 
Natural Disasters. Economic and other factors beyond the District’s control, such as 

economic recession, outbreak of a pandemic, deflation of property values, a relocation out of the 
District or financial difficulty or bankruptcy by one or more major property taxpayers, or the complete 
or partial destruction of taxable property caused by, among other eventualities, earthquake, flood, 
fire or other natural disaster, could cause a reduction in the assessed value within the District and 
necessitate a corresponding increase in the annual tax rate. See “PROPERTY TAXATION – 
Assessed Valuations – Factors Relating to Increases/Decreases in Assessed Value.”  
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Building Fund 
 
The proceeds from the sale of the Bonds, to the extent of the principal amount thereof, will 

be paid to the County to the credit of the fund created and established in the Bond Resolution and 
known as the “Reef-Sunset Unified School District, Election of 2012, Series C Building Fund” (the 
“Building Fund”), which will be accounted for as separate and distinct from all other District and 
County funds. The proceeds will be used solely for the purposes for which the Bonds are being 
issued and for payment of permissible costs of issuance. Any excess proceeds of the Bonds not 
needed for the authorized purposes for which the Bonds are being issued shall be transferred to the 
Debt Service Fund and applied to the payment of principal of and interest on the Bonds. Interest 
earnings on the investment of monies held in the Building Fund will be retained in the Building Fund. 
 
Debt Service Fund 

 
Amounts to pay debt service on the Bonds will be held in the fund created and established 

in the Bond Resolution and known as the “Reef-Sunset Unified School District, Election of 2012, 
Series C Debt Service Fund” (the “Debt Service Fund”) for the Bonds, which will be established as 
a separate fund to be maintained distinct from all other funds of the County. All taxes levied by the 
County for the payment of the principal of and interest and premium (if any) on the Bonds will be 
deposited in the Debt Service Fund by the County promptly upon the receipt. The Debt Service Fund 
is pledged for the payment of the principal of and interest and premium (if any) on the Bonds when 
and as the same become due. The County will transfer amounts in the Debt Service Fund to the 
Paying Agent to the extent necessary to pay the principal of and interest and premium (if any) on 
the Bonds as the same becomes due and payable. 

 
If, after payment in full of the Bonds, there remains excess proceeds, any such excess 

amounts shall be transferred to the debt service fund for any outstanding general obligation bonds 
of the District, and if there are none, the County shall transfer such amounts to the District’s general 
fund, to be applied solely in a manner which is consistent with the requirements of applicable state 
and federal tax law. 

 
Not a County Obligation  

 
The Bonds are payable solely from the proceeds of an ad valorem tax levied and collected 

by the County, for the payment of principal and interest on the Bonds. Although the County is 
obligated to collect the ad valorem tax for the payment of the Bonds, the Bonds are not a debt (or a 
pledge of the full faith and credit) of the County. 
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PROPERTY TAXATION 
 

Property Tax Collection Procedures  
 
In California, property subject to ad valorem taxes is classified as “secured” or “unsecured.”  

The “secured roll” is that part of the assessment roll containing state assessed public utilities’ 
property and real property, the taxes on which create a lien on such property sufficient, in the opinion 
of the county assessor, to secure payment of the taxes. A tax levied on unsecured property does 
not become a lien against such unsecured property, but may become a lien on certain other property 
owned by the taxpayer. Every tax which becomes a lien on secured property has priority over all 
other liens arising pursuant to State law on such secured property, regardless of the time of the 
creation of the other liens. Secured and unsecured property are entered separately on the 
assessment roll maintained by the county assessor. The method of collecting delinquent taxes is 
substantially different for the two classifications of property. 

 
Property taxes on the secured roll are due in two installments, on November 1 and February 

1 of each fiscal year. If unpaid, such taxes become delinquent after December 10 and April 10, 
respectively, and a 10% penalty attaches to any delinquent payment. In addition, property on the 
secured roll with respect to which taxes are delinquent is declared tax defaulted on or about June 
30 of the fiscal year. Such property may thereafter be redeemed by payment of the delinquent taxes 
and a delinquency penalty, plus a redemption penalty of 1.5% per month to the time of redemption. 
If taxes are unpaid for a period of five years or more, the property is subject to sale by the County. 

 
Property taxes are levied for each fiscal year on taxable real and personal property situated 

in the taxing jurisdiction as of the preceding January 1. However, Senate Bill 813 (enacted by 
Statutes of 1983, Chapter 498) (“SB 813”), provided for the supplemental assessment and taxation 
of property as of the occurrence of a change of ownership or completion of new construction. Thus, 
this legislation eliminated delays in the realization of increased property taxes from new 
assessments. As amended, SB813 provided increased revenue to taxing jurisdictions to the extent 
that supplemental assessments of new construction or changes of ownership occur subsequent to 
the January 1 lien date and result in increased assessed value. 

 
Property taxes on the unsecured roll are due on the January 1 lien date and become 

delinquent, if unpaid on the following August 31. A 10% penalty is also attached to delinquent taxes 
in respect of property on the unsecured roll, and further, an additional penalty of 1.5% per month 
accrues with respect to such taxes beginning the first day of the third month following the delinquency 
date. The taxing authority has four ways of collecting unsecured personal property taxes: (1) a civil 
action against the taxpayer; (2) filing a certificate in the office of the local superior court clerk 
specifying certain facts in order to obtain a judgment lien on certain property of the taxpayer; (3) filing 
a certificate of delinquency for record in the county recorder’s office, in order to obtain a lien on 
certain property of the taxpayer; and (4) seizure and sale of personal property, improvements or 
possessory interests belonging or assessed to the assessee. The exclusive means of enforcing the 
payment of delinquent taxes in respect of property on the secured roll is the sale of the property 
securing the taxes for the amount of taxes which are delinquent. 
 
Taxation of State-Assessed Utility Property 

 
The State Constitution provides that most classes of property owned or used by regulated 

utilities be assessed by the State Board of Equalization (“SBE”) and taxed locally. Property valued 
by the SBE as an operating unit in a primary function of the utility taxpayer is known as “unitary 
property”, a concept designed to permit assessment of the utility as a going concern rather than 
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assessment of each individual element of real and personal property owned by the utility taxpayer. 
State-assessed unitary and “operating nonunitary” property (which excludes nonunitary property of 
regulated railways) is allocated to the counties based on the situs of the various components of the 
unitary property. Except for certain other excepted property, all unitary and operating nonunitary 
property is taxed at special county-wide rates and tax proceeds are distributed to taxing jurisdictions 
according to statutory formulae generally based on the distribution of taxes in the prior year. 

 
Assessed Valuation 
 

The assessed valuation of property in the District is established by the assessor of the 
County, except for public utility property which is assessed by the State Board of Equalization, as 
described above. Assessed valuations are reported at 100% of the “full value” of the property, as 
defined in Article XIIIA of the California Constitution. For a discussion of how properties currently are 
assessed, see APPENDIX A under the heading “CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS.” 

 
Certain classes of property, such as churches, colleges, not-for-profit hospitals, and 

charitable institutions, are exempt from property taxation and do not appear on the tax rolls. 
 
Assessed Valuation History. The table below shows a recent history of the District’s 

assessed valuation.  
 

REEF-SUNSET UNIFIED SCHOOL DISTRICT 
Assessed Valuation 

Fiscal Years 2010-11 through 2023-24 
 

Fiscal Year Local Secured Utility Unsecured Total % Change 
2010-11 $695,444,815   $1,522,372  $46,043,267   $743,010,454 --% 
2011-12 682,595,396   1,508,922   48,367,727   732,472,045 (1.4) 
2012-13 677,314,206 1,508,922 55,534,073 734,357,201 0.3 
2013-14 672,568,716 1,508,922 61,992,090 736,069,728 0.2 
2014-15 690,886,157 1,662,993 52,901,311 745,450,461 1.3 
2015-16 719,059,385 1,662,993 50,664,305 771,386,683 3.5 
2016-17 714,385,741 12,993 51,655,469 766,054,203 (0.7) 
2017-18 734,647,544 14,203 50,369,754 785,031,501 2.5 
2018-19 743,890,611 14,203 59,327,606 803,232,420 2.3 
2019-20 778,979,168 14,203 51,094,405 830,087,776 3.3 
2020-21 827,661,964 14,203 48,450,087 876,125,364 5.5 
2021-22 839,152,063  15,624  49,409,980  888,577,667 1.4 
2022-23 849,762,171 15,624 49,972,106 899,749,901 1.3 
2023-24 943,220,028 15,624 63,306,523 1,006,542,175 11.9 
    
Source:   California Municipal Statistics, Inc. 

 
Factors Relating to Increases/Decreases in Assessed Value. As indicated in the 

previous table, assessed valuations are subject to change in each year. Increases or decreases in 
assessed valuation result from a variety of factors including but not limited to general economic 
conditions, supply and demand for real property in the area, government regulations such as 
zoning, and disasters such as wildfires, earthquakes, droughts, floods, climate change and 
pandemics, among others. The District cannot predict or make any representations regarding the 
effects that natural disasters or other conditions have or may have on the value of taxable property 
within the District, or to what extent the effects said disasters might have on economic activity in 
the District or throughout the State.  
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Wildfires. According to the State, fire season is starting earlier and ending later each year, 

with the increased length of the season corresponding to an increase in the extent of forest fires 
across the State. In addition to destroying land and structures, there have been human fatalities and 
negative impacts on air quality throughout the State. Fires in the State and neighboring states have 
threatened the region’s power grids, making some power lines unreliable. The District cannot predict 
or make any representations regarding the effects that wildfires and related conditions have or may 
have on the District, or to what extent the effects said disasters might have on economic activity in 
the District or throughout the State.  

 
Seismic Events. The District is located in a seismically active region. An earthquake of large 

magnitude could result in extensive damage to property within the District and could adversely affect 
the assessed valuation of property within the District, or more generally the region’s economy. 

 
Drought. The State has experienced drought conditions in recent years, including a period of 

drought followed by record-level precipitation, which resulted in related severe flooding and 
mudslides in certain regions. As of December 26, 2023, the U.S. Drought Monitor indicates that the 
State is classified as experiencing mostly no drought conditions with some abnormally dry 
conditions, with the County in the no drought category. During 2021, the Governor of the State 
proclaimed a drought state of emergency for all counties in the State, culminating with an October 
19, 2021, proclamation, urging Californians to step up their water conservation efforts.  

 
In January 2022, the State Water Board adopted emergency regulations aimed at saving 

water and raising drought awareness, with prohibitions focused on reducing outdoor water use, 
enforceable by local agencies and the State Water Board, generally with warning letters, mandatory 
water use audits, and fines. Local agencies can impose and enforce their own drought conservation 
rules.  

 
Climate Change. In addition to the events described above, climate change caused by 

human activities may have adverse effects on the assessed value of property within the District.  As 
greenhouse gas emissions continue to accumulate in the atmosphere as a result of economic 
activity, many scientists expect that climate change will intensify, increasing the frequency, severity 
and timing of extreme weather events such as coastal storm surges, drought, wildfires, floods, heat 
waves, and rising sea levels. Projections of the impact of global climate change are complex and 
depend on a variety of factors outside of the District’s control. The various scientific studies that 
forecast the amount and timing of adverse impacts of climate change are based on assumptions 
contained in such studies, but actual events may vary materially. In addition, the scientific 
understanding of climate change and its effects continues to evolve. Accordingly, the District in 
unable to forecast with certainty when or if adverse impacts of climate change will occur or the 
extent of such impacts. 

 
Public Health Emergencies. In recent years, public health authorities have warned of threats 

posed by outbreaks of disease and other public health threats. On February 11, 2020, the World 
Health Organization announced the official name for the outbreak of the disease known as COVID-
19 (“COVID-19”), an upper respiratory tract illness, that spread across the globe.  The ultimate 
impact of COVID-19 on the District’s operations and finances and the economy, real estate market, 
development within the District and tax collections may not be fully known, and it may be some time 
before the full adverse impact of the COVID-19 outbreak is known. Further, there could be future 
COVID-19 outbreaks or other public health emergencies that could have material adverse effects on 
the District’s operations and finances.  In addition, the District cannot predict whether future 
pandemics will occur and whether any such pandemics may impact its finances or operations.  As 
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of this date, several vaccines have been provided approval by federal health authorities and are 
widely available, and both the national emergency and state of emergency have officially ended, and 
the World Health Organization declared an end to the COVID-19 global health emergency.  

 
Property Tax Base Transfer Ballot Measure.  On November 3, 2020, State voters 

approved a constitutional amendment entitled Property Tax Transfers, Exemptions and Revenue 
for Wildfire Agencies and Counties Amendment (“Proposition 19”), which will: (i) expand special 
rules that give property tax savings to homeowners that are over the age of 55, severely disabled, 
or whose property has been impacted by a natural disaster or contamination, when they buy a 
different home; (ii) narrow existing special rules for inherited properties; and (iii) broaden the scope 
of legal entity ownership changes that trigger reassessment of properties.  The District cannot make 
any assurance as to what effect the implementation of Proposition 19 will have on assessed 
valuation of real property in the District. 
 

Assessed Valuation by Jurisdiction. The table below shows the assessed valuation by 
jurisdiction of properties within the District. 

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Assessed Valuation by Jurisdiction 
Fiscal Year 2023-24 

   
 Assessed Valuation % of Assessed Valuation % of Jurisdiction 
Jurisdiction: in School District School District of Jurisdiction in School District 
City of Avenal $   302,990,839 30.10% $302,990,839 100.00% 
Unincorporated Kings County    703,551,336   69.90  $5,499,127,473  12.79% 
  Total District $1,006,542,175 100.00%   
     
Kings County $1,006,542,175 100.00% $14,301,501,685 7.04% 
     
Source:  California Municipal Statistics, Inc. 
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Assessed Valuation by Land Use. The following table shows the land use of property in 
the District, as measured by assessed valuation and the number of parcels for fiscal year 2023-24. 
As shown, the majority of the District’s assessed valuation is represented by agricultural/rural 
property. 

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Local Secured Property Assessed Valuation and Parcels by Land Use 
Fiscal Year 2023-24  

  
 2023-24 % of No. of % of 
Non-Residential: Assessed Valuation (1) Total Parcels Total 
  Agricultural/Rural $506,159,397  53.66% 4,612 58.20% 
  Commercial/Office 61,583,025  6.53 409 5.16 
  Vacant Commercial 23,186,025  2.46 81 1.02 
  Industrial 54,715,822  5.80 136 1.72 
  Oil & Gas Production 53,654,254  5.69 108 1.36 
  Recreational 1,642,776  0.17 6 0.08 
  Government/Social/Institutional 416,561  0.04 30 0.38 
  Miscellaneous     1,111,999   0.12    201  2.54 
     Subtotal Non-Residential $702,469,859  74.48% 5,583 70.46% 
 
Residential: 
  Single Family Residence $212,634,277  22.54% 1,805 22.78% 
  Mobile Home 981,235  0.10 53 0.67 
  Hotel/Motel 6,556,534  0.70 5 0.06 
  2-4 Residential Units 2,544,266  0.27 28 0.35 
  5+ Residential Units/Apartments 10,978,961  1.16 30 0.38 
  Vacant Residential      7,054,896   0.75    420  5.30 
     Subtotal Residential $240,750,169  25.52% 2,341 29.54% 
 
Total $943,220,028  100.00% 7,924 100.00% 
    
 (1)  Local secured assessed valuation; excluding tax-exempt property. 
Source:  California Municipal Statistics, Inc. 
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Assessed Valuation of Single Family Residential Parcels. The following table shows a 
breakdown of the assessed valuations of improved single-family residential parcels in the District for 
fiscal year 2023-24, including the median and average assessed value of single-family parcels in 
the District. 

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Per Parcel Assessed Valuation of Single Family Homes 
Fiscal Year 2023-24 

  
 No. of 2023-24 Average Median 
 Parcels Assessed Valuation Assessed Valuation Assessed Valuation 
Single Family Residential 1,805 $212,634,277 $117,803 $104,897 
 
 2023-24 No. of % of Cumulative Total % of Cumulative 
 Assessed Valuation Parcels (1) Total % of Total Valuation Total % of Total 
 $0 - $24,999 58 3.213% 3.213% $1,066,545  0.502% 0.502% 
 $25,000 -$49,999 216 11.967 15.180 8,282,132  3.895 4.397 
 $50,000 - $74,999 243 13.463 28.643 15,192,302  7.145 11.541 
 $75,000 - $99,999 325 18.006 46.648 29,019,521  13.648 25.189 
 $100,000 - $124,999 306 16.953 63.601 34,483,297  16.217 41.406 
 $125,000 - $149,999 185 10.249 73.850 25,301,754  11.899 53.305 
 $150,000 - $174,999 143 7.922 81.773 23,222,488  10.921 64.227 
 $175,000 - $199,999 123 6.814 88.587 23,046,747  10.839 75.065 
 $200,000 - $224,999 52 2.881 91.468 10,945,942  5.148 80.213 
 $225,000 - $249,999 56 3.102 94.571 13,295,492  6.253 86.466 
 $250,000 - $274,999 37 2.050 96.620 9,703,475  4.563 91.029 
 $275,000 - $299,999 26 1.440 98.061 7,540,734  3.546 94.576 
 $300,000 - $324,999 20 1.108 99.169 6,196,454  2.914 97.490 
 $325,000 - $349,999 10 0.554 99.723 3,378,786  1.589 99.079 
 $350,000 - $374,999 3 0.166 99.889 1,086,180  0.511 99.590 
 $375,000 - $399,999 1 0.055 99.945 375,000  0.176 99.766 
 $400,000 - $424,999 0 0.000 99.945 0  0.000 99.766 
 $425,000 - $449,999 0 0.000 99.945 0  0.000 99.766 
 $450,000 - $474,999 0 0.000 99.945 0  0.000 99.766 
 $475,000 and greater        1     0.055 100.000         497,428      0.234 100.000 
  1,805 100.000%  $212,634,277  100.000%    
   
 (1) Improved single-family residential parcels. Excludes condominiums and parcels with multiple family units. 
Source:  California Municipal Statistics, Inc. 
 
Reassessments and Appeals of Assessed Value  

 
There are general means by which assessed values can be reassessed or appealed that 

could adversely impact property tax revenues within the District. 
 

Appeals may be based on Proposition 8 of November 1978, which requires that for each 
January 1 lien date, the taxable value of real property must be the lesser of its base year value, 
annually adjusted by the inflation factor pursuant to Article XIIIA of the State Constitution, or its full 
cash value, taking into account reductions in value due to damage, destruction, depreciation, 
obsolescence, removal of property or other factors causing a decline in value. See 
“CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS – Article XIIIA of the California Constitution” in APPENDIX A.  
 

Under California law, property owners may apply for a Proposition 8 reduction of their 
property tax assessment by filing a written application, in form prescribed by the State Board of 
Equalization, with the County board of equalization or assessment appeals board. In most cases, 
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the appeal is filed because the applicant believes that present market conditions (such as residential 
home prices) cause the property to be worth less than its current assessed value.  

 
Any reduction in the assessment ultimately granted as a result of such appeal applies to the 

year for which application is made and during which the written application was filed. These 
reductions are subject to yearly reappraisals and are adjusted back to their original values, adjusted 
for inflation, when market conditions improve. Once the property has regained its prior value, 
adjusted for inflation, it once again is subject to the annual inflationary factor growth rate allowed 
under Article XIIIA. 

 
A second type of assessment appeal involves a challenge to the base year value of an 

assessed property. Appeals for reduction in the base year value of an assessment, if successful, 
reduce the assessment for the year in which the appeal is taken and prospectively thereafter. The 
base year is determined by the completion date of new construction or the date of change of 
ownership. Any base year appeal must be made within four years of the change of ownership or 
new construction date.  

 
Proposition 8 reductions may also be unilaterally applied by the County Assessor. The 

District cannot predict the changes in assessed values that might result from pending or future 
appeals by taxpayers or by reductions initiated by the County Assessor. Any reduction in aggregate 
District assessed valuation due to appeals, as with any reduction in assessed valuation due to other 
causes, will cause the tax rate levied to repay the Bonds to increase accordingly, so that the fixed 
debt service on the Bonds (and other outstanding general obligation bonds, if any) may be paid. 
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Tax Levies and Delinquencies 
 
Because the County does not participate in the Alternative Method of Distribution of Tax 

Levies and Collections and of Tax Sale Proceeds (the “Teeter Plan”), secured property taxes 
actually collected are allocated to political subdivisions for which the County acts as tax-levying or 
tax-collecting agency, including the District, when the secured property taxes are actually collected. 
Therefore, the District’s secured tax revenues reflect actual delinquencies. 

 
The table below shows secured tax charge and delinquency rates for fiscal years 2014-15 

through 2022-23.  
 

REEF-SUNSET UNIFIED SCHOOL DISTRICT 
Secured Tax Charges and Delinquencies(1) 

Fiscal Years 2014-15 through 2022-23 
 

Fiscal Year Secured Tax Charge  

Amount 
Delinquent 

June 30 
% Delinquent  

June 30 
2014-15 $750,480.16 $29,329.90 3.91% 
2015-16 852,338.80 28,728.94 3.37 
2016-17 609,307.18 16,155.67 2.64 
2017-18 598,834.77 12,323.90 2.06 
2018-19 824,623.17 20,973.02 2.54 
2019-20 642,119.43 9,842.25 1.53 
2020-21 643,465.73  13,220.28  2.05 
2021-22 815,610.63  17,374.06  2.13 
2022-23 884,165.31 21,789.17 2.46 

  
(1) District’s general obligation bond debt service levy. 
Source:  California Municipal Statistics, Inc. 

 
 
Tax Rates 

 
 Below are historical typical tax rates in a typical tax rate area (Tax Rate Area 2-055) within 

the District for fiscal years 2019-20 through 2023-24.  
 

REEF-SUNSET UNIFIED SCHOOL DISTRICT 
Typical Total Tax Rates per $100 of Assessed Valuation (TRA 2-055) (1) 

Fiscal Years 2019-20 through 2023-24 
  

 2019-20 2020-21 2021-22 2022-23 2023-24 
General Tax Rate $1.000000 $1.000000 $1.000000 $1.000000 $1.000000 
Reef-Sunset Unified School District .082742 .078608 .098190 .104875 .092061 
West Hills Community College District .017336 .015198 .014566 .012430 .005174 
West Hills Community College District SFID #3 .025984 .020684   .024448   .072630 .018682 

  Total Tax Rate $1.126062 $1.114490 $1.137204 $1.189935 $1.115917 
    
(1) 2023-24 assessed valuation of TRA 2-055 is $132,856,176 which is 13.2% of the District’s total assessed valuation. 
Source:  California Municipal Statistics, Inc.  
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Top 20 Property Owners 
 
The following table shows the 20 largest taxpayers in the District as determined by their 

secured assessed valuations in fiscal year 2023-24. Each taxpayer listed below is a unique name 
listed on the tax rolls. The District cannot determine from County assessment records whether 
individual persons, corporations or other organizations are liable for tax payments with respect to 
multiple properties held in various names that in aggregate may be larger than is suggested by the 
table below. A large concentration of ownership in a single individual or entity results in a greater 
amount of tax collections which are dependent upon that property owner’s ability or willingness to 
pay property taxes.  

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Top 20 Secured Property Taxpayers 
Fiscal Year 2023-24 

    
    2023-24 % of 
  Property Owner Primary Land Use Assessed Valuation Total (1) 

 1. Sandridge Partners LP Agricultural $145,582,121 15.43% 
 2. Keenan Farms Inc.  Agricultural 40,970,068 4.34 
 3. Wonderful Nut Orchards LLC  Agricultural 40,618,081 4.31 
 4. California Resources Production Corp. Oil & Gas Exploration 38,745,043 4.11 
 5. Asellus - Regis XII LLC Residential Properties 28,183,133 2.99 
 6. NH FX LLC  Agricultural 25,408,090 2.69 
 7. Waste Management Holdings Inc. Landfill 23,967,671 2.54 
 8. Dalena Family Farms LLC  Agricultural 21,753,962 2.31 
 9. PAI Golden Hills Ranch LLC  Agricultural 20,750,037 2.20 
 10. J.G. Boswell Co.  Agricultural 16,910,961 1.79 
 11. Donaghy Grandchildren’s Trust  Agricultural 14,319,700 1.52 
 12. Westlake Farms Inc., Lessee  Agricultural 13,130,166 1.39 
 13. Hewitson LP  Agricultural 10,819,162 1.15 
 14. Holmes Western Oil Corp. Oil & Gas Exploration 9,118,110 0.97 
 15. Utica JLJ LLC Undeveloped 7,738,672 0.82 
 16. XPO CNW Inc. Warehouse 7,230,285 0.77 
 17. Kettleman Center LP Shopping Center 5,741,810 0.61 
 18. Roll Acquisition Company LLC Professional Building 5,698,407 0.60 
 19. Chevron USA Inc. Service Station 5,507,330 0.58 
 20. Tesla Inc. Charging Station      5,493,140  0.58 
    $487,685,949 51.70% 

    
(1)  2023-24 local secured assessed valuation:  $943,220,028. 
Source:  California Municipal Statistics, Inc.  
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Direct and Overlapping Debt 
 
Set forth below is a direct and overlapping debt report (the “Debt Report”) prepared by 

California Municipal Statistics, Inc. for debt issued as of November 1, 2023. The Debt Report is 
included for general information purposes only. The District has not reviewed the Debt Report for 
completeness or accuracy and makes no representation in connection therewith. 

 
The Debt Report generally includes long-term obligations sold in the public credit markets by 

public agencies whose boundaries overlap the boundaries of the District in whole or in part. Such 
long-term obligations generally are not payable from revenues of the District (except as indicated) 
nor are they necessarily obligations secured by land within the District. In many cases, long-term 
obligations issued by a public agency are payable only from the general fund or other revenues of 
such public agency.  

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Statement of Direct and Overlapping Bonded Debt 
(As of November 1, 2023) 

 
2023-24 Assessed Valuation:  $1,006,542,175 
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 11/1/23 
West Hills Community College District  6.903%  $     485,626   
West Hills Community College District SFID No. 3  15.384  4,513,045  
Reef-Sunset Unified School District  100.000 23,274,253(1) 
Corcoran Hospital  17.239   2,021,862  
  TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT  $30,294,786   
    
DIRECT AND OVERLAPPING GENERAL FUND DEBT:    
Kings County General Fund Obligations  7.038%  $   571,838   
Kings County Pension Obligation Bonds  7.038  68,687  
West Hills Community College District General Fund Obligations  6.903  804,200  
Reef-Sunset Unified School District Certificates of Participation  100.000 5,368,750  
  TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT  $6,813,475   
    
OVERLAPPING TAX INCREMENT DEBT:    
Successor Agency to Avenal Redevelopment Agency 100.000%  $1,210,000   
  TOTAL OVERLAPPING TAX INCREMENT DEBT  $1,210,000   
    
  COMBINED TOTAL DEBT  $38,318,261(2) 

 
Ratios to 2023-24 Assessed Valuation: 
  DIRECT DEBT ($23,274,253) ....................................................... 2.31% 
  Total Direct and Overlapping Tax and Assessment Debt ............. 3.01% 
  Combined Direct Debt ($28,643,003) ......................................... 2.85% 
  Combined Total Debt .................................................................... 3.81% 
 
Ratios to Redevelopment Incremental Valuation  ($189,889,555): 
  Total Overlapping Tax Increment Debt ......................................... 0.64% 
   
(1) Excludes the Bonds described herein. 
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations. 
Source:  California Municipal Statistics, Inc. 
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BOND INSURANCE 
 

The following information has been furnished by the Bond Insurer for use in this Official 
Statement.  No representation is made as to the accuracy or completeness of this information, or 
the absence of material adverse changes therein at any time subsequent to the date hereof.  
Reference is made to APPENDIX I for a specimen of the Policy. 
 
Bond Insurance Policy 

 
Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (“AGM” or 

the “Bond Insurer”) will issue its municipal bond insurance policy for the Bonds (the “Policy”).  The 
Policy guarantees the scheduled payment of principal of (or, in the case of Capital Appreciation 
Bonds, the accreted value) and interest on the Bonds when due as set forth in the form of the Policy 
included as Appendix I to this Official Statement. 

 
The Policy is not covered by any insurance security or guaranty fund established under New 

York, California, Connecticut or Florida insurance law. 
 

Assured Guaranty Municipal Corp. 
 
AGM is a New York domiciled financial guaranty insurance company and an indirect 

subsidiary of Assured Guaranty Ltd. (“AGL”), a Bermuda-based holding company whose shares are 
publicly traded and are listed on the New York Stock Exchange under the symbol “AGO”.  AGL, 
through its subsidiaries, provides credit enhancement products to the U.S. and non-U.S. public 
finance (including infrastructure) and structured finance markets and participates in the asset 
management business through ownership interests in Sound Point Capital Management, LP and 
related entities.  Neither AGL nor any of its shareholders or affiliates, other than AGM, is obligated 
to pay any debts of AGM or any claims under any insurance policy issued by AGM.   

 
AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business 

unit of Standard & Poor’s Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond 
Rating Agency, Inc. (“KBRA”) and “A1” (stable outlook) by Moody’s Investors Service, Inc. 
(“Moody’s”).  Each rating of AGM should be evaluated independently.  An explanation of the 
significance of the above ratings may be obtained from the applicable rating agency.  The above 
ratings are not recommendations to buy, sell or hold any security, and such ratings are subject to 
revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the request 
of AGM in its sole discretion.  In addition, the rating agencies may at any time change AGM’s long-
term rating outlooks or place such ratings on a watch list for possible downgrade in the near term.  
Any downward revision or withdrawal of any of the above ratings, the assignment of a negative 
outlook to such ratings or the placement of such ratings on a negative watch list may have an 
adverse effect on the market price of any security guaranteed by AGM.  AGM only guarantees 
scheduled principal and scheduled interest payments payable by the issuer of bonds insured by 
AGM on the date(s) when such amounts were initially scheduled to become due and payable 
(subject to and in accordance with the terms of the relevant insurance policy), and does not 
guarantee the market price or liquidity of the securities it insures, nor does it guarantee that the 
ratings on such securities will not be revised or withdrawn. 
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Current Financial Strength Ratings 
 

On October 20, 2023, KBRA announced it had affirmed AGM’s insurance financial strength 
rating of “AA+” (stable outlook). AGM can give no assurance as to any further ratings action that 
KBRA may take. 

 
On July 13, 2023, S&P announced it had affirmed AGM’s financial strength rating of “AA” 

(stable outlook).  AGM can give no assurance as to any further ratings action that S&P may take. 
 

On March 18, 2022, Moody’s announced it had upgraded AGM’s insurance financial strength 
rating to “A1” (stable outlook) from “A2” (stable outlook).  AGM can give no assurance as to any 
further ratings action that Moody’s may take. 

 
For more information regarding AGM’s financial strength ratings and the risks relating 

thereto, see AGL’s Annual Report on Form 10-K for the fiscal year ended December 31, 2022. 
 
Capitalization of AGM 
 

At September 30, 2023: 
 

• The policyholders’ surplus of AGM was approximately $2,569 million.  
 

• The contingency reserve of AGM was approximately $908 million.  
 

• The net unearned premium reserves and net deferred ceding commission income of AGM 
and its subsidiaries (as described below) were approximately $2,048 million. Such amount 
includes (i) 100% of the net unearned premium reserve and net deferred ceding commission 
income of AGM, and (ii) the net unearned premium reserves and net deferred ceding 
commissions of AGM’s wholly owned subsidiary Assured Guaranty UK Limited (“AGUK”) and 
its 99.9999% owned subsidiary Assured Guaranty (Europe) SA (“AGE”). 
   
The policyholders’ surplus of AGM and the contingency reserves, net unearned premium 

reserves and net deferred ceding commission income of AGM were determined in accordance with 
statutory accounting principles. The net unearned premium reserves and net deferred ceding 
commissions of AGUK and AGE were determined in accordance with accounting principles generally 
accepted in the United States of America. 

 
Incorporation of Certain Documents by Reference 
 
Portions of the following documents filed by AGL with the Securities and Exchange 

Commission (the “SEC”) that relate to AGM are incorporated by reference into this Official Statement 
and shall be deemed to be a part hereof: 

 
(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2022 (filed 

by AGL with the SEC on March 1, 2023);  
(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2023 

(filed by AGL with the SEC on May 10, 2023);  
(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2023 (filed 

by AGL with the SEC on August 9, 2023); and 
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(iv) the Quarterly Report on Form 10-Q for the quarterly period ended September 30, 
2023 (filed by AGL with the SEC on November 8, 2023). 

 
All information relating to AGM included in, or as exhibits to, documents filed by AGL with the 

SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended, 
excluding Current Reports or portions thereof “furnished” under Item 2.02 or Item 7.01 of Form 8-K, 
after the filing of the last document referred to above and before the termination of the offering of the 
Bonds shall be deemed incorporated by reference into this Official Statement and to be a part hereof 
from the respective dates of filing such documents.  Copies of materials incorporated by reference 
are available over the internet at the SEC’s website at http://www.sec.gov, at AGL’s website at 
http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Municipal 
Corp.:  1633 Broadway, New York, New York 10019, Attention:  Communications Department 
(telephone (212) 974-0100).  Except for the information referred to above, no information available 
on or through AGL’s website shall be deemed to be part of or incorporated in this Official Statement. 

 
Any information regarding AGM included herein under the caption “BOND INSURANCE – 

Assured Guaranty Municipal Corp.” or included in a document incorporated by reference herein 
(collectively, the “AGM Information”) shall be modified or superseded to the extent that any 
subsequently included AGM Information (either directly or through incorporation by reference) 
modifies or supersedes such previously included AGM Information.  Any AGM Information so 
modified or superseded shall not constitute a part of this Official Statement, except as so modified 
or superseded. 

 
Miscellaneous Matters 
 
AGM makes no representation regarding the Bonds or the advisability of investing in the 

Bonds.  In addition, AGM has not independently verified, makes no representation regarding, and 
does not accept any responsibility for the accuracy or completeness of this Official Statement or any 
information or disclosure contained herein, or omitted herefrom, other than with respect to the 
accuracy of the information regarding AGM supplied by AGM and presented under the heading 
“BOND INSURANCE”. 
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BOND INSURANCE RISKS 
 

 
In the event of default of the payment of principal or interest with respect to the Bonds when 

all or some becomes due, any owner of the Bonds shall have a claim under the Policy for such 
payments.  See “BOND INSURANCE” herein.  However, in the event of any acceleration (if any) of 
the due date of such principal by reason of mandatory or optional redemption or acceleration 
resulting from default or otherwise, other than any advancement of maturity pursuant to a mandatory 
sinking fund payment, the payments are to be made in such amounts and at such times as such 
payments would have been due had there not been any such acceleration.  The Policy does not 
insure against redemption premium, if any.  The payment of principal and interest in connection with 
mandatory or optional prepayment of the Bonds by the District which is recovered by the District 
from the Bond owner as a voidable preference under applicable bankruptcy law is covered by the 
Policy, however, such payments will be made by AGM at such time and in such amounts as would 
have been due absence such prepayment by the District unless AGM chooses to pay such amounts 
at an earlier date. 

 
Under most circumstances, default of payment of principal and interest does not obligate 

acceleration of the obligations of AGM without appropriate consent.  AGM may direct and must 
consent to any remedies and AGM’s consent may be required in connection with amendments to 
any applicable bond documents. 

 
In the event AGM is unable to make payment of principal and interest as such payments 

become due under the Policy, the Bonds are payable solely from the moneys received pursuant to 
the Bond Resolution.  In the event AGM becomes obligated to make payments with respect to the 
Bonds, no assurance is given that such event will not adversely affect the market price of the Bonds 
or the marketability (liquidity) for the Bonds. 

 
The long-term ratings on the Bonds are dependent in part on the financial strength of AGM 

and its claim paying ability.  AGM’s financial strength and claims paying ability are predicated upon 
a number of factors which could change over time.  No assurance is given that the long-term ratings 
of AGM and of the ratings on the Bonds insured by AGM will not be subject to downgrade and such 
event could adversely affect the market price of the Bonds or the marketability (liquidity) for the 
Bonds.  See “RATINGS” herein. 

 
The obligations of AGM are general obligations of AGM and in an event of default by AGM, 

the remedies available may be limited by applicable bankruptcy law or other similar laws related to 
insolvency. 

 
Neither the District or Underwriter have made independent investigation into the claims 

paying ability of AGM and no assurance or representation regarding the financial strength or 
projected financial strength of AGM is given.  Thus, when making an investment decision, potential 
investors should carefully consider the ability of the District to pay principal and interest on the Bonds 
and the claims paying ability of AGM, particularly over the life of the investment. 
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TAX MATTERS 
 
Tax Exemption 
 

Federal Tax Status.  In the opinion of Jones Hall, A Professional Law Corporation, San 
Francisco, California, Bond Counsel, subject, however to the qualifications set forth below, under 
existing law, the interest on the Bonds is excluded from gross income for federal income tax 
purposes and such interest is not an item of tax preference for purposes of the federal alternative 
minimum tax.  Interest on the Bonds may be subject to the corporate alternative minimum tax.  The 
Bonds are "qualified tax-exempt obligations" within the meaning of section 265(b)(3) of the Internal 
Revenue Code of 1986, as amended (the "Tax Code"), such that, in the case of certain financial 
institutions (within the meaning of section 265(b)(5) of the Tax Code), a deduction for federal income 
tax purposes is allowed for 80% of that portion of such financial institution's interest expense 
allocable to interest payable on the Bonds. 

 
The opinions set forth in the preceding paragraph are subject to the condition that the District 

comply with all requirements of the Tax Code relating to the exclusion from gross income for federal 
income tax purposes of interest on obligations such as the Bonds.  The District has made certain 
representations and covenants in order to comply with each such requirement.  Inaccuracy of those 
representations, or failure to comply with certain of those covenants, may cause the inclusion of 
such interest in gross income for federal income tax purposes, which may be retroactive to the date 
of issuance of the Bonds, or may cause the Bonds to not be “qualified tax-exempt obligations” within 
the meaning of Section 265(b)(3) of the Tax Code.  

 
Tax Treatment of Original Issue Discount and Premium. If the initial offering price to the 

public at which a Bond is sold is less than the amount payable at maturity thereof, then such 
difference constitutes "original issue discount" for purposes of federal income taxes and State of 
California personal income taxes. If the initial offering price to the public at which a Bond is sold is 
greater than the amount payable at maturity thereof, then such difference constitutes "original issue 
premium" for purposes of federal income taxes and State of California personal income taxes.  De 
minimis original issue discount and original issue premium are disregarded.  

 
Under the Tax Code, original issue discount is treated as interest excluded from federal gross 

income and exempt from State of California personal income taxes to the extent properly allocable 
to each owner thereof subject to the limitations described in the first paragraph of this section.  The 
original issue discount accrues over the term to maturity of the Bond on the basis of a constant 
interest rate compounded on each interest or principal payment date (with straight-line interpolations 
between compounding dates).  The amount of original issue discount accruing during each period 
is added to the adjusted basis of such Bonds to determine taxable gain upon disposition (including 
sale, redemption, or payment on maturity) of such Bond.  The Tax Code contains certain provisions 
relating to the accrual of original issue discount in the case of purchasers of the Bonds who purchase 
the Bonds after the initial offering of a substantial amount of such maturity.  Owners of such Bonds 
should consult their own tax advisors with respect to the tax consequences of ownership of Bonds 
with original issue discount, including the treatment of purchasers who do not purchase in the original 
offering, the allowance of a deduction for any loss on a sale or other disposition, and the treatment 
of accrued original issue discount on such Bonds under federal individual alternative minimum taxes. 

 
Under the Tax Code, original issue premium is amortized on an annual basis over the term 

of the Bond (said term being the shorter of the Bond's maturity date or its call date).  The amount of 
original issue premium amortized each year reduces the adjusted basis of the owner of the Bond for 
purposes of determining taxable gain or loss upon disposition.  The amount of original issue premium 
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on a Bond is amortized each year over the term to maturity of the Bond on the basis of a constant 
interest rate compounded on each interest or principal payment date (with straight-line interpolations 
between compounding dates).  Amortized Bond premium is not deductible for federal income tax 
purposes.  Owners of premium Bonds, including purchasers who do not purchase in the original 
offering, should consult their own tax advisors with respect to State of California personal income 
tax and federal income tax consequences of owning such Bonds. 

 
California Tax Status.  In the further opinion of Bond Counsel, interest on the Bonds is 

exempt from California personal income taxes. 
 
Other Tax Considerations.  Current and future legislative proposals, if enacted into law, 

clarification of the Tax Code or court decisions may cause interest on the Bonds to be subject, 
directly or indirectly, to federal income taxation or to be subject to or exempted from state income 
taxation, or cause the Bonds to not be “qualified tax-exempt obligations,” or otherwise prevent 
beneficial owners from realizing the full current benefit of the tax status of such interest.  The 
introduction or enactment of any such legislative proposals, clarification of the Tax Code or court 
decisions may also affect the market price for, or marketability of, the Bonds.  It cannot be predicted 
whether or in what form any such proposal might be enacted or whether, if enacted, such legislation 
would apply to bonds issued prior to enactment.   

 
The opinions expressed by Bond Counsel are based upon existing legislation and regulations 

as interpreted by relevant judicial and regulatory authorities as of the date of such opinion, and Bond 
Counsel has expressed no opinion with respect to any proposed legislation or as to the tax treatment 
of interest on the Bonds, or as to the consequences of owning or receiving interest on the Bonds, as 
of any future date.  Prospective purchasers of the Bonds should consult their own tax advisors 
regarding any pending or proposed federal or state tax legislation, regulations or litigation, as to 
which Bond Counsel expresses no opinion. 

 
Owners of the Bonds should also be aware that the ownership or disposition of, or the accrual 

or receipt of interest on, the Bonds may have federal or state tax consequences other than as 
described above. Other than as expressly described above, Bond Counsel expresses no opinion 
regarding other federal or state tax consequences arising with respect to the Bonds, the ownership, 
sale or disposition of the Bonds, or the amount, accrual or receipt of interest on the Bonds. 

 
Form of Opinion.  A copy of the proposed form of opinion of Bond Counsel is attached 

hereto as APPENDIX D. 
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CERTAIN LEGAL MATTERS 
 
Legality for Investment 
 

Under provisions of the California Financial Code, the Bonds are legal investments for 
commercial banks in California to the extent that the Bonds, in the informed opinion of the bank, are 
prudent for the investment of funds of depositors, and under provisions of the California Government 
Code, the Bonds are eligible to secure deposits of public moneys in California. 

 
Absence of Litigation 
 

No litigation is pending or threatened concerning the validity of the Bonds, and a certificate 
to that effect will be furnished to purchasers at the time of the original delivery of the Bonds. The 
District is not aware of any litigation pending or threatened that (i) questions the political existence 
of the District, (ii) contests the District's ability to receive ad valorem taxes or to collect other revenues 
or (iii) contests the District's ability to issue and sell the Bonds. 

  
The District is routinely subject to lawsuits and claims. In the opinion of the District, the 

aggregate amount of the uninsured liabilities of the District under these lawsuits and claims will not 
materially affect the financial position or operations of the District. The District may be or may 
become a party to lawsuits and claims which are unrelated to the Bonds or actions taken with respect 
to the Bonds and which have arisen in the normal course of operating the District, including as a 
result of the COVID-19 pandemic. The District maintains certain insurance policies which provide 
coverage under certain circumstances and with respect to certain types of incidents. The District 
cannot predict what types of claims may arise in the future. 

 
Compensation of Certain Professionals 
 

Payment of the fees and expenses of Jones Hall, A Professional Law Corporation, as Bond 
Counsel and Disclosure Counsel to the District, Isom Advisors, a Division of Urban Futures, Inc., as 
financial advisor to the District, and Kutak Rock LLP, as counsel to the Underwriter, are contingent 
upon issuance of the Bonds. 
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CONTINUING DISCLOSURE 
 

The District will execute the Continuing Disclosure Certificate in connection with the issuance 
of the Bonds, and covenant therein, for the benefit of holders and beneficial owners of the Bonds to 
provide certain financial information and operating data relating to the District to the Municipal 
Securities Rulemaking Board (an “Annual Report”) not later than nine months after the end of the 
District’s fiscal year (which currently is June 30), commencing March 31, 2024, with the report for 
the 2022-23 Fiscal Year, and to provide notices of the occurrence of certain enumerated events. 
Such notices will be filed by the District with the Municipal Securities Rulemaking Board. The specific 
nature of the information to be contained in an Annual Report or the notices of enumerated events 
is set forth in the form of Continuing Disclosure Certificate attached as APPENDIX E. These 
covenants have been made in order to assist the Underwriter of the Bonds in complying with S.E.C. 
Rule 15c2-12(b)(5) (the “Rule”).  

 
During the previous five years, the District failed to timely file its audited financial statements 

for fiscal years 2019-20, 2020-21 and 2021-22, as such statements were not available from the 
District’s auditors by the deadlines given in the District’s existing undertakings. Unaudited financial 
statements for each of these years were timely filed. The District has engaged Isom Advisors, a 
Division of Urban Futures, Inc., to serve as dissemination agent with respect to each of its continuing 
disclosure undertakings, including the undertaking to be entered into for the Bonds. 

 
Neither the County nor any other entity other than the District shall have any obligation or 

incur any liability whatsoever with respect to the performance of the District’s duties regarding 
continuing disclosure. 

 
 

RATINGS 
 
S&P has assigned its rating of “AA” to the Bonds, based on the understanding that the Bond 

Insurer will deliver its Policy with respect to the Bonds upon delivery.  See “BOND INSURANCE.”   
 
In addition, S&P has assigned an underlying rating of “A” to the Bonds.  Generally, rating 

agencies base their ratings on information and materials furnished to them (which may include 
information and material from the District which is not included in this Official Statement) and on 
investigations, studies and assumptions by the ratings agencies.  The District has provided certain 
additional information and materials to S&P, some of which does not appear in this Official Statement 
to the extent deemed not material for investment purposes.  The ratings reflect only the view of S&P, 
and an explanation of the significance of the ratings and outlook may be obtained only from S&P.  
There is no assurance that any credit rating given to the Bonds will be maintained for any period of 
time or that the ratings may not be lowered or withdrawn entirely by S&P if, in its judgment, 
circumstances so warrant.  Any such downward revision or withdrawal of a rating may have an 
adverse effect on the market price of the Bonds. 

 
The District has covenanted in the Continuing Disclosure Certificate to file on EMMA notices 

of any ratings changes on the Bonds on EMMA. See “APPENDIX E - FORM OF CONTINUING 
DISCLOSURE CERTIFICATE” attached hereto. Notwithstanding such covenant, information 
relating to ratings changes on the Bonds may be publicly available from the rating agency prior to 
such information being provided to the District and prior to the date the District is obligated to file a 
notice of rating change on EMMA. Purchasers of the Bonds are directed to S&P’s and its website 
and official media outlets for the most current ratings changes with respect to the Bonds after the 
initial issuance of the Bonds. 
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UNDERWRITING 
 

The Bonds are being purchased by RBC Capital Markets, LLC (the “Underwriter”). The 
Underwriter has agreed to purchase the Bonds at a price of $1,840,132.53 which is equal to the 
initial principal amount of the Bonds of $1,778,861.75, plus net original issue premium of 
$106,970.60 less an Underwriter’s discount of $35,573.63, less premium for the Policy of $9,946.19.  

 
The bond purchase agreement relating to the Bonds provides that the Underwriter will 

purchase all of the Bonds if any are purchased, and provides that the Underwriter’s obligation to 
purchase is subject to certain terms and conditions, including the approval of certain legal matters 
by counsel.  

 
The Underwriter and its respective affiliates are full-service financial institutions engaged in 

various activities that may include securities trading, commercial and investment banking, municipal 
advisory, brokerage, and asset management.  In the ordinary course of business, the Underwriter 
and its respective affiliates may actively trade debt and, if applicable, equity securities (or related 
derivative securities) and provide financial instruments (which may include bank loans, credit support 
or interest rate swaps).  The Underwriter and its respective affiliates may engage in transactions for 
their own accounts involving the securities and instruments made the subject of this securities 
offering or other offering of the District.  The Underwriter and its respective affiliates may make a 
market in credit default swaps with respect to municipal securities in the future.  The Underwriter 
and its respective affiliates may also communicate independent investment recommendations, 
market color or trading ideas and publish independent research views in respect of this securities 
offering or other offerings of the District. 

 
 

ADDITIONAL INFORMATION 
 

The discussions herein about the Bond Resolution and the Continuing Disclosure Certificate 
are brief outlines of certain provisions thereof. Such outlines do not purport to be complete and for 
full and complete statements of such provisions reference is made to such documents. Copies of 
these documents mentioned are available from the Underwriter and following delivery of the Bonds 
will be on file at the offices of the Paying Agent in Dallas, Texas. 

 
References are also made herein to certain documents and reports relating to the District; 

such references are brief summaries and do not purport to be complete or definitive. Copies of such 
documents are available upon written request to the District. Any statements in this Official 
Statement involving matters of opinion, whether or not expressly so stated, are intended as such 
and not as representations of fact. This Official Statement is not to be construed as a contract or 
agreement between the District and the purchasers or Owners of any of the Bonds. 
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EXECUTION 
 
The execution and delivery of this Official Statement have been duly authorized by the 

District. 
 
 

REEF-SUNSET UNIFIED SCHOOL DISTRICT 
 
 
 
By:  /s/ Juan Ruiz  

Superintendent 
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APPENDIX A 
 

GENERAL AND FINANCIAL INFORMATION 
ABOUT THE DISTRICT 

 
The information in this and other sections concerning the District’s operations and 

operating budget is provided as supplementary information only, and it should not be inferred 
from the inclusion of this information in this Official Statement that the principal of or interest on 
the Bonds is payable from the general fund of the District. The Bonds are payable from the 
proceeds of an ad valorem property tax required to be levied by the County in an amount sufficient 
for the payment thereof. See "SECURITY FOR THE BONDS" in the forepart of the Official 
Statement. 

 
GENERAL INFORMATION 

 
General Information  

 
The District was formed on July 1, 1980 and covers an area of approximately 525 square 

miles in Kings County (the “County”). The District operates one preschool, three elementary 
schools, one middle school, two high schools and adult school.  Enrollment in the District for the 
2023-24 school year is approximately 2,703 students. 

 
See also APPENDIX C hereto for demographic and other statistical information regarding 

the County. 
 

Administration  
 

The District is governed by a five-member Board of Trustees, (the “Board”), each member 
of which is elected to a four-year term. Elections for positions to the Board are held every two 
years, alternating between two and three available positions. Current members of the Board, 
together with their office and the date their term expires, are listed below. 

 
  

 Name Office Term Expires 
 Lupe Chavez  President December 2024 
 Claudia Cazares Clerk December 2026 
 Precilla Barrera-Lopez Trustee December 2024 
 Lissette Padilla  Trustee December 2026 
 Lilia Riza  Trustee December 2024 
 

  
Administrative Personnel. The Superintendent of the District, appointed by the Board, 

is responsible for management of the day-to-day operations and supervises the work of other 
District administrators. Juan Ruiz serves as the Superintendent of the District and Raul Luna is 
the Chief Business Official. 
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Employee Relations 
 
The District has 145 certificated full-time equivalent (“FTE”) employees, 136 classified FTE 

employees, and 31 management/supervisor/confidential FTE employees. The employees of the 
District are represented by various bargaining units, as follows:  

 
BARGAINING UNITS 

Reef-Sunset Unified School District 
 

Bargaining Unit 
Type of 

Employees Covered 
Current Contract Expiration 

Date 
West Kings County Teachers’ Association Certificated June 30, 2024 
California School Employees Association Classified June 30, 2023* 

 
   
* Employees continue to operate under expired contracts during negotiations. The contract has 

been approved by the Board and is waiting to be ratified by the employees. 
Source:  Reef-Sunset Unified School District. 
 
 
Recent Enrollment Trends 

 
The following table shows a recent history of enrollment for the District. 
 

ANNUAL ENROLLMENT 
Fiscal Years 2016-17 through 2023-24  
Reef-Sunset Unified School District 

 

Fiscal Year Student Enrollment  % Change 
2016-17 2,650 --% 
2017-18 2,664 0.5 
2018-19 2,677 0.5 
2019-20 2,732 2.1 
2020-21 2,728 -0.1 
2021-22 2,747 0.7 
2022-23 2,722 (0.9) 
2023-24(1) 2,703 (0.7) 

    
(1) Budgeted. 
Source:  California Department of Education for 2015-16 through 2022-23; the District for 2023-24. 
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FINANCIAL INFORMATION 
 

Education Funding Generally 
 

School districts in the State receive operating income primarily from two sources:  the 
State funded portion which is derived from the State’s general fund, and a locally funded portion, 
being the district’s share of the one percent general ad valorem tax levy authorized by the 
California Constitution. As a result, decreases or deferrals in education funding by the State could 
significantly impact a school district’s revenues and operations. 

 
The fiscal year 2013-14 State budget package replaced the previous K-12 finance system 

with a new formula known as the Local Control Funding Formula (the “LCFF”). Under the LCFF, 
school districts receive funding based on the demographic profile of the students they serve and 
gain greater flexibility to use these funds to improve outcomes of students. The LCFF creates 
funding targets based on student characteristics. For school districts and charter schools, the 
LCFF funding targets consist of grade span-specific base grants plus supplemental and 
concentration grants that reflect student demographic factors. The LCFF includes the following 
components: 

 
• A base grant for each local education agency per unit of average daily attendance 

(“ADA”), which varies with respect to different grade spans and are adjusted 
upward each year to reflect cost-of-living increases. In addition, grades K-3 and 9-
12 are subject to adjustments of 10.4% and 2.6%, respectively, to cover the costs 
of class size reduction in grades K-3 and the provision of career technical 
education in grades 9-12. 

 
• A 20% supplemental grant for English learners, students from low-income families 

and foster youth to reflect increased costs associated with educating those 
students. 

 
• An additional concentration grant of up to 65% (which was increased from 50% as 

part of the State’s trailer bill to the 2021-22 State Budget - Assembly Bill 130) of a 
local education agency’s base grant, based on the number of English learners, 
students from low-income families and foster youth served by the local agency that 
comprise more than 55% of enrollment. 

 
• An economic recovery target to ensure that almost every local education agency 

receives at least their pre-recession funding level, adjusted for inflation, at full 
implementation of the LCFF. 

 
The LCFF was implemented for fiscal year 2013-14 and was phased in gradually. 

Beginning in fiscal year 2013-14, an annual transition adjustment was required to be calculated 
for each school district, equal to each district’s proportionate share of the appropriations included 
in the State budget (based on the percentage of each district’s students who are low-income, 
English learners, and foster youth (“Targeted Students”)), to close the gap between the prior-
year funding level and the target allocation at full implementation of LCFF. In each year, districts 
had the same proportion of their respective funding gaps closed, with dollar amounts varying 
depending on the size of a district’s funding gap.  

 
Funding levels used in the LCFF entitlement calculations for fiscal year 2023-24 are set 

forth in the following table.  
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Fiscal Year 2023-24 Base Grant Funding* Under LCFF 

by Grade Span 
 

Entitlement Factor TK/K-3 4-6 7-8 9-12 
A. 2022-23 Base Grant per ADA $9,166 $9,304 $9,580 $11,102 
     
B. 2023-24 COLA for LCFF (A x 8.22%) $753 $765 $787 $913 
     
C. 2023-24 Base Grant per ADA before Grade 
Span Adjustments (A+B) 

$9,919 $10,069 $10,367 $12,015 

     
D. Grade Span Adjustments (TK-3: C x 10.4%; 9-
12: C x 2.6%) 

$1,032 n/a n/a $312 

     
E. 2023-24 Base Grant/Adjusted Base Grant per 
ADA (C + D) 

$10,951 $10,069 $10,367 $12,327 

     
  
*Add-ons to the Base Grant, as may be applicable, are: (1) Supplemental Grant: For the supplemental grant funding entitlement, for 
each grade span, the calculation is the base grant or adjusted base grant per ADA, times total funded ADA, times Unduplicated Pupil 
Percentage, times 20%, (2) Concentration Grant: For the concentration grant funding entitlement, the calculation is the base grant or 
adjusted base grant per ADA, times total funded ADA, times portion of Unduplicated Pupil Percentage that exceeds 55%, times 65%, 
and (3) Transitional Kindergarten Add-On:  For the TK add-on funding, the amount is the rate of $3,044 times the school district’s 
current year TK ADA. 
Source:  California Department of Education. 

 
The LCFF includes an accountability component. Districts are required to increase or 

improve services for English language learners, low income, and foster youth students in 
proportion to supplemental and concentration grant funding received. All school districts, county 
offices of education, and charter schools are required to develop and adopt local control and 
accountability plans, which identify local goals in areas that are priorities for the State, including 
pupil achievement, parent engagement, and school climate. 

 
County superintendents review and provide support to the districts under their jurisdiction, 

and the Superintendent of Public Instruction performs a corresponding role for county offices of 
education. In addition, the State Budget for fiscal year 2013-14 created the California 
Collaborative for Education Excellence to advise and assist school districts, county offices of 
education, and charter schools in achieving the goals identified in their plans. Under the LCFF 
and related legislation, the State will continue to measure student achievement through statewide 
assessments, produce an Academic Performance Index for schools and subgroups of students, 
determine the contents of the school accountability report card, and establish policies to 
implement the federal accountability system. When a school district’s share of local property taxes 
exceeds its funding entitlement under LCFF, it is deemed a Basic Aid District and is entitled to 
keep its local property taxes in lieu of lower funding per ADA available under LCFF. The District 
is not a Basic Aid District. 
 
District Accounting Practices 
 

The accounting practices of the District conform to generally accepted accounting 
principles in accordance with policies and procedures of the California School Accounting Manual. 
This manual, according to Section 41010 of the California Education Code, is to be followed by 
all California school districts. District accounting is organized on the basis of funds, with each 
group consisting of a separate accounting entity. The major fund classification is the general fund 
which accounts for all financial resources not requiring a special fund placement. The District's 
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fiscal year begins on July 1 and ends on June 30. For more information on the District’s basis of 
accounting and fund accounting, see Note 1 of APPENDIX B to the Official Statement. 

 
District expenditures are accrued at the end of the fiscal year to reflect the receipt of goods 

and services in that year. Revenues generally are recorded on a cash basis, except for items that 
are susceptible to accrual (measurable and/or available to finance operations). Current taxes are 
considered susceptible to accrual. Revenues from specific state and federally funded projects are 
recognized when qualified expenditures have been incurred. State block grant apportionments 
are accrued to the extent that they are measurable and predictable. The State Department of 
Education sends the District updated information from time to time explaining the acceptable 
accounting treatment of revenue and expenditure categories.  

 
The Governmental Accounting Standards Board (“GASB”) published its Statement No. 34 

“Basic Financial Statements – and Management’s Discussion and Analysis – for State and Local 
Governments” on June 30, 1999. Statement No. 34 provides guidelines to auditors, state and 
local governments and special purpose governments such as school districts and public utilities, 
on new requirements for financial reporting for all governmental agencies in the United States. 
Generally, the basic financial statements and required supplementary information should include 
(i) Management’s Discussion and Analysis; (ii) financial statements prepared using the economic 
measurement focus and the accrual basis of accounting, (iii) fund financial statements prepared 
using the current financial resources measurement focus and the modified accrual method of 
accounting and (iv) required supplementary information.  

 
Financial Statements 
 

General. The District's general fund finances the legally authorized activities of the District 
for which restricted funds are not provided. General fund revenues are derived from such sources 
as State school fund apportionments, taxes, use of money and property, and aid from other 
governmental agencies. The District's June 30, 2022 Audited Financial Statements were prepared 
by Eide Bailly LLP, Fresno, California and are attached to the Official Statement as APPENDIX 
B. Audited financial statements for the District for prior fiscal years are on file with the District and 
available for public inspection at the Office of the Chief Business Official, Reef-Sunset Unified 
School District, 205 North Park Avenue, Avenal, California 93204. The District has not requested, 
and the auditor has not provided, any review or update of such Financial Statements in connection 
with inclusion in this Official Statement.  
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General Fund Revenues, Expenditures and Changes in Fund Balance. The following 
tables show the audited income and expense statements for the District for the fiscal years 2017-
18 through 2021-22. It is expected that the fiscal year 2022-23 audited financial statements will 
be available around January 18, 2024. 

 
GENERAL FUND REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

Fiscal Year 2017-18 through 2021-22 (Audited) 
Reef-Sunset Unified School District (1) 

 

Revenues 
Audited 
2017-18 

Audited 
2018-19 

Audited 
2019-20 

Audited 
2020-21 

Audited 
2021-22 

LCFF $27,376,090 $29,368,713 $31,146,661 $31,270,147 $34,460,629 
Federal Revenues 2,363,295 1,837,260 1,971,206 5,164,203 8,602,011 
Other state revenues 3,233,482 4,170,434 3,270,617 4,043,696 5,938,798 
Other local revenues 1,135,324 1,481,114 2,142,509 1,612,224 858,323 
Total Revenues 34,108,191 36,852,521 38,530,993 42,090,270 49,859,761 
      
Expenditures      
Instruction 18,075,728 17,915,110 17,915,273 18,099,556 20,568,270 
Instruction-related services:      
  Supervision of instruction 1,699,800 2,849,692 2,482,424 2,332,552 2,841,368 
  Instructional library, media and tech. 649,259 603,388 582,607 596,123 1,050,619 
  School site administration 2,247,877 2,473,606 2,651,261 2,481,753 2,590,518 
Pupil services:      
  Home-to-school transportation 514,472 579,704 690,539 724,070 567,833 
  Food services  - 83,188 656 6,207 20,515 
  All other pupil services 1,700,581 2,045,643 2,290,133 2,236,536 2,432,664 
Administration:      
  Data processing 930,237 1,656,800 1,541,082 1,549,999 3,277,146 
  All other administration 1,581,162 1,782,113 2,071,153 2,107,411 2,752,412 
Plant services 3,884,843 4,642,260 4,033,368 4,258,621 4,842,150 
Facility acquisition and construction 64,767 721,412 295,624 17,278 4,677,011 
Ancillary services 77,379 73,544 87,191 20,406 51,271 
Community services 201,514 269,676 160,816 31,395 37,700 
Other outgo 88,392 335,824 391,102 341,280 346,911 
Debt service: principal 114,112 115,846 121,543 607,510 577,212 
Debt service: interest 87,589 63,414 49,155 84,138 49,201 
Total Expenditures 31,917,712 36,211,220 35,363,927 35,494,835 46,682,801 
      
Excess of Revenues Over/(Under) 
Expenditures 2,190,479 641,301 3,167,066 6,595,435 3,176,960 
      
Other Financing Sources (Uses)      
Transfers in 1,400,000 -- -- -- -- 
Other sources -- -- -- -- 281,440 
Transfers out (1,288,999) (735,430) (1,702,517) (2,687,115) (101,119) 
Total Other Financing Sources (Uses) 111,001 (735,430) (1,702,517) (2,687,115) 180,321 
      
Net change in fund balance 2,301,480 (94,129) 1,464,549 3,908,320 3,357,281 
      
Fund Balance, July 1 11,453,585 13,755,065 13,660,936 15,125,485 19,033,805 

Fund Balance, June 30 $13,755,065 $13,660,936 $15,125,485 $19,033,805 $22,391,086 
    
(1)  Columns may not sum to totals due to rounding. 
Source:  Reef-Sunset Unified School District Audit Reports.  
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District Budget and Interim Financial Reporting 
 

Budgeting and Interim Reporting Procedures. State law requires school districts to 
maintain a balanced budget in each fiscal year. The State Department of Education imposes a 
uniform budgeting and accounting format for school districts. 

 
Under current law, a school district governing board must adopt and file with the county 

superintendent of schools a tentative budget by July 1 in each fiscal year. The District is under 
the jurisdiction of the Kings County Superintendent of Schools (the "County Superintendent"). 
The County Superintendent is independent from and not a part of the organizational structure of 
the County. 

 
The County Superintendent must review and approve or disapprove the budget no later 

than August 15. The County Superintendent is required to examine the adopted budget for 
compliance with the standards and criteria adopted by the State Board of Education and identify 
technical corrections necessary to bring the budget into compliance with the established 
standards. If the budget is disapproved, it is returned to the District with recommendations for 
revision. The District is then required to revise the budget, hold a public hearing thereon, adopt 
the revised budget and file it with the County Superintendent no later than September 8. Pursuant 
to State law, the County Superintendent has available various remedies by which to impose and 
enforce a budget that complies with State criteria, depending on the circumstances, if a budget is 
disapproved. After approval of an adopted budget, the school district's administration may submit 
budget revisions for governing board approval. 

 
Subsequent to approval, the County Superintendent will monitor each district under its 

jurisdiction throughout the fiscal year pursuant to its adopted budget to determine on an ongoing 
basis if the district can meet its current or subsequent year financial obligations. If the County 
Superintendent determines that a district cannot meet its current or subsequent year obligations, 
the County Superintendent will notify the district's governing board of the determination and may 
then do either or both of the following: (a) assign a fiscal advisor to enable the district to meet 
those obligations or (b) if a study and recommendations are made and a district fails to take 
appropriate action to meet its financial obligations, the County Superintendent will so notify the 
State Superintendent of Public Instruction, and then may do any or all of the following for the 
remainder of the fiscal year: (i) request additional information regarding the district's budget and 
operations; (ii) after also consulting with the district's board, develop and impose revisions to the 
budget that will enable the district to meet its financial obligations; and (iii) stay or rescind any 
action inconsistent with such revisions. However, the County Superintendent may not abrogate 
any provision of a collective bargaining agreement that was entered into prior to the date upon 
which the County Superintendent assumed authority. 

 
A State law adopted in 1991 ("A.B. 1200") imposed additional financial reporting 

requirements on school districts, and established guidelines for emergency State aid 
apportionments. Under the provisions of A.B. 1200, each school district is required to file interim 
certifications with the County Superintendent (on December 15, for the period ended October 31, 
and by mid-March for the period ended January 31) as to its ability to meet its financial obligations 
for the remainder of the then-current fiscal year and, based on current forecasts, for the 
subsequent two fiscal years. The County Superintendent reviews the certification and issues 
either a positive, negative or qualified certification. A positive certification is assigned to any 
school district that will meet its financial obligations for the current fiscal year and the subsequent 
two fiscal years. A negative certification is assigned to any school district that is deemed unable 
to meet its financial obligations for the remainder of the current fiscal year or the subsequent fiscal 
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year. A qualified certification is assigned to any school district that may not meet its financial 
obligations for the current fiscal year or the two subsequent fiscal years.  

 
Under California law, any school district and office of education that has a qualified or 

negative certification in any fiscal year may not issue, in that fiscal year or in the next succeeding 
fiscal year, certificates of participation, tax anticipation notes, revenue bonds or any other debt 
instruments that do not require the approval of the voters of the district, unless the applicable 
county superintendent of schools determines that the district’s repayment of indebtedness is 
probable. 

 
District’s Budget Approval/Disapproval and Certification History. During the past five 

years, each of the District’s adopted budgets have been approved by the County Superintendent 
and the District has received positive certifications on all of its interim reports.  

 
Copies of the District’s budget, interim reports and certifications may be obtained upon 

request from the District Office at Reef-Sunset Unified School District, 205 North Park Avenue, 
Avenal, California 93204. The District may impose charges for copying, mailing and handling. 
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District’s General Fund. The following table shows the general fund figures for fiscal year 
2022-23 (unaudited actuals) and fiscal year 2023-24 (adopted budget and first interim 
projections). 

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

Revenues, Expenditures, and Changes in General Fund Balance 
Fiscal Year 2022-23 (Unaudited Actuals) 

Fiscal Year 2023-24 (Adopted Budget and First Interim Projections) 
 

Revenues 
Unaudited Actuals 

2022-23 
Adopted Budget 

2023-24 
First Interim 

2023-24 
Total LCFF Sources $39,556,331 $42,141,005 $42,134,694 
Federal Revenues 5,975,888 5,551,197 6,214,358 
Other state revenues 15,686,940 8,941,294 7,493,894 
Other local revenues 2,084,277 1,498,913 1,608,102 
Total Revenues 63,303,435 58,132,409 57,451,049 
    
Expenditures    
Certificated Salaries 16,005,749 18,304,835 18,077,383 
Classified Salaries 6,493,544 7,016,128 8,114,341 
Employee Benefits 10,744,932 12,855,849 13,133,596 
Books and Supplies 2,913,998 6,436,477 7,933,179 
Contract Services & Operating Exp. 8,077,705 9,913,292 12,421,943 
Capital Outlay 2,915,477 2,534,626 3,705,337 
Other Outgo (excluding indirect costs) 1,037,447 1,179,816 1,179,816 
Other Outgo – Transfers of Indirect Costs -- -- -- 
Total Expenditures 48,188,851 58,241,022 64,565,595 
    
Excess of Revenues Over/(Under) 
Expenditures 15,114,584 (108,613) (7,114,546) 
    
Other Financing Sources (Uses)    
Operating transfers in -- -- -- 
Operating transfers out  (2,425,952) (155,079) (163,063) 
Other sources -- -- -- 
Contributions -- -- -- 
Total Other Financing Sources (Uses) (2,425,952) (155,079) (163,063) 
    
Net change in fund balance 12,688,632 (263,692) (7,277,609) 
    
Fund Balance, July 1  18,735,444 22,546,111 31,246,472 
Fund Balance, June 30 $31,424,076 $22,282,419 $23,968,862 
    
Source: Reef-Sunset Unified School District.  
 

 
District Reserves. The District’s ending fund balance is the accumulation of surpluses 

from prior years. This fund balance is used to meet the State’s minimum required reserve of 3% 
of expenditures, plus any other allocation or reserve which might be approved as an expenditure 
by the District in the future.   

 
Under State law, there are certain restrictions on the amounts that can be held in reserve 

by school districts under certain circumstances.  This reserve cap requirement does not apply to 
small school districts (ADA of fewer than 2,501 students) or school districts funded as Basic Aid 
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school districts.  When applicable, the reserve cap requires that a school district’s adopted or 
revised budget not contain a combined assigned or unassigned ending general fund balance of 
more than 10% of those funds. The applicability of the reserve cap is based on the balance in the 
State’s Public School System Stabilization Account and is triggered in any fiscal year in which 
when the balance is equal to or exceeds 3% of the combined total of general fund revenues 
appropriated for school districts. A county superintendent of schools may grant a school district 
under its jurisdiction an exemption from the requirements for up to two consecutive fiscal years 
within a three-year period, if the school district provides documentation indicating that 
extraordinary fiscal circumstances, including, but not limited to, multi-year infrastructure or 
technology projects, substantiate the need for a combined assigned or unassigned ending general 
fund balance that is in excess of the reserve cap.  The reserve cap has been triggered for fiscal 
year 2022-23 and, as such, the cap must be taken into account in the budget process for school 
districts to which it applies, or an exemption must be sought.  The District has taken into account 
the reserve cap as part of its budgeting process. 

 
Attendance - LCFF Funding 
 

Funding Trends under LCFF. As described herein, school districts receive base funding 
based on ADA, and may also be entitled to supplemental funding, concentration grants and 
funding based on an economic recovery target. The following table sets forth recent LCFF 
funding per ADA for the District for fiscal years 2017-18 through 2023-24. 

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

ADA and LCFF Funding 
Fiscal Years 2017-18 through 2023-24  

 

Fiscal Year ADA 
LCFF Funding  

Per ADA 
2017-18  2,534 $10,804 
2018-19  2,551 11,513 
2019-20 2,600 11,980 
2020-21 2,600 12,028 
2021-22 2,408 14,314 
2022-23 (1) 2,563 15,434 
2023-24 (1) 2,563 16,440 

    
(1) Unaudited actual/First interim projection. 
Source:  California Department of Education for fiscal years 2017-18 through 2021-22; Reef-

Sunset Unified School District for fiscal years 2022-23 and 2023-24. 
 
District’s Unduplicated Student Count. Under LCFF, school districts are entitled to 

supplemental funding based on the unduplicated count of targeted students. The District’s 
percentage of unduplicated students is approximately 97% for purposes of calculating 
supplemental and concentration grant funding under LCFF. 
 
Revenue Sources 

 
The District categorizes its general fund revenues into four sources, being LCFF, Federal 

Revenues, Other State Revenues and Local Revenues. Each of these revenue sources is 
described below. 

 
LCFF Sources. District funding is provided by a mix of (1) local property taxes and (2) 

State apportionments of funding under the LCFF. Generally, the State apportionments will 
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amount to the difference between the District’s LCFF funding entitlement and its local property 
tax revenues. 

 
Beginning in 1978-79, Proposition 13 and its implementing legislation provided for each 

county to levy (except for levies to support prior voter-approved indebtedness) and collect all 
property taxes, and prescribed how levies on county-wide property values are to be shared with 
local taxing entities within each county. 

 
The principal component of local revenues is the school district’s property tax revenues, 

i.e., the district’s share of the local 1% property tax, received pursuant to Sections 75 and 
following and Sections 95 and following of the California Revenue and Taxation Code. Education 
Code Section 42238(h) itemizes the local revenues that are counted towards the base revenue 
limit before calculating how much the State must provide in equalization aid. Historically, the 
more local property taxes a district received, the less State equalization aid it is entitled to. 

 
Under LCFF, a school district whose property tax revenues exceed its funding under the 

LCFF is entitled to keep its local property tax revenues which exceed its LCFF funding, 
maintaining its status as a Basic Aid District, now referred to as a “Community Supported 
District.” For school districts that were Basic Aid prior to implementation of the LCFF, such 
districts are entitled to retain their status as Community Supported and keep their full local 
property tax revenue entitlement, provided that the per-pupil funding targets under LCFF, 
including economic recovery targets, are met or exceeded by local property tax revenues. The 
threshold for Community Supported status under the LCFF, however, is higher than under the 
prior funding formula, resulting in some districts falling out of Community Supported status as 
the result of the implementation of the LCFF. The District is not a Community Supported District. 
Accountability measures contained in the LCFF must be implemented by all districts, including 
Community Supported Districts.  

 
Federal Revenues. The federal government provides funding for several District 

programs, including special education programs, programs under Every Student Succeeds Act, 
the Individuals with Disabilities Education Act, and specialized programs such as Drug Free 
Schools.  

 
Other State Revenues. As discussed above, the District receives State apportionment 

of basic and equalization aid in an amount equal to the difference between the District’s LCFF 
funding entitlement and its property tax revenues. In addition to such apportionment revenue, 
the District receives other State revenues. 

 
The District receives State aid from the California State Lottery (the “Lottery”), which was 

established by a constitutional amendment approved in the November 1984 general election. 
Lottery revenues must be used for the education of students and cannot be used for non-
instructional purposes such as real property acquisition, facility construction, or the financing of 
research. Moreover, State Proposition 20 approved in March 2000 requires that 50% of the 
increase in Lottery revenues over 1997-98 levels must be restricted to use on instruction 
material. For additional discussion of State aid to school districts, see “- Education Funding 
Generally.” 

 
Other Local Revenues. In addition to property taxes, the District receives additional local 

revenues from items such as interest earnings, leases and rentals. 
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District Retirement Systems 
 
Qualified employees of the District are covered under multiple-employer defined benefit 

pension plans maintained by agencies of the State. Certificated employees are members of the 
State Teachers’ Retirement System (“STRS”) and classified employees are members of the 
Public Employees’ Retirement System (“PERS”). Both STRS and PERS are operated on a 
Statewide basis. The information set forth below regarding the STRS and PERS programs, other 
than the information provided by the District regarding its annual contributions thereto, has been 
obtained from publicly available sources which are believed to be reliable but are not guaranteed 
as to accuracy or completeness, and should not to be construed as a representation by either the 
District or the Underwriter. 
 

STRS. All full-time certificated employees participate in STRS, a cost-sharing, multiple-
employer contributory public employee retirement system. The plan provides retirement and 
disability benefits and survivor benefits to beneficiaries. The plan is funded through a combination 
of investment earnings and statutorily set contributions from three sources:  employees, 
employers, and the State. The benefit provisions and contribution amounts are established by 
State laws, as amended from time to time. 

 
Prior to fiscal year 2014-15, contribution rates were constant and not subject to annual 

variations. K-14 school districts were required by statute to contribute 8.25% of eligible salary 
expenditures, and participants contributed 8% of their respective salaries. In September 2013, 
however, STRS projected that the plan would be depleted in 31 years if existing contribution rates 
continued and other actuarial assumptions were realized, largely due to significant investment 
losses.  

 
Assembly Bill 1469 was adopted as part of the State’s fiscal year 2014-15 budget (“AB 

1469”), aimed at fully funding the unfunded actuarial obligation of STRS with respect to service 
credited to member of STRS prior to July 1, 2014 (the “2014 Liability”), within 32 years, by 
increasing contribution rates of members, K-14 school district employers, and the State. Under 
AB 1469, employer contributions were steadily increased over seven years, pursuant to the 
following schedule: 

 
STRS EMPLOYER CONTRIBUTION RATES 

PURSUANT TO AB 1469 
 

Effective Date 
Employer 

Contribution Rate 
July 1, 2014 8.88% 
July 1, 2015 10.73 
July 1, 2016 12.58 
July 1, 2017 14.43 
July 1, 2018 16.28 
July 1, 2019 18.13** 
July 1, 2020* 19.10** 

     
*Rate to continue in subsequent years unless modified by the STRS Board. 
**Subsequently reduced in connection with State budget acts and related 
legislation. See following paragraph. 
Source: AB 1469. 

 
Under AB 1469, the rate of 19.10% in effect as of July 1, 2020 was to continue unless 

modified by the STRS Board. However, the State legislature subsequently modified employer 
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contribution rates in certain years as part of trailer bills adopted in connection with State budgets. 
Senate Bill 90 (“SB 90”) was enacted in connection with the fiscal year 2019-20 State budget, 
appropriating $2.25 billion to pay in advance part of the employer contributions for fiscal years 
2019-20 and 2020-21. The effect was that the employer contribution rate effective July 1, 2019 
was 17.10% and effective July 1, 2020 was 18.4%. However, in part in response to expected 
financial strain caused by the COVID-19 pandemic, the State’s 2020-21 budget redirected 
additional funds to reducing employer contribution rates, resulting in a rate of 16.15% in fiscal 
year 2020-21 and 16.92% in fiscal year 2021-22. 

 
The employer contribution rate, pursuant to AB 1469, is 19.10% in fiscal year 2023-24. 

The State also continues to contribute to STRS, and its contribution rate is 8.328% in fiscal year 
2023-24. 

 
The District’s recent contributions to STRS including the current budgeted fiscal year are 

set forth in the following table. These contributions represent 100% of the required contribution 
for each year. 

 
STRS CONTRIBUTIONS 

Reef-Sunset Unified School District 
Fiscal Years 2017-18 through 2023-24  

 
Fiscal Year Amount 

2017-18 $2,680,729 
2018-19 2,072,239 
2019-20 1,819,681 
2020-21 2,114,334 
2021-22 2,350,003 
2022-23(1) 4,081,073 
2023-24(2) 5,641,248 

  
(1) Unaudited actual. 
(2) First interim projection. 
Source:  Reef-Sunset Unified School District. 

 
The STRS defined benefit program continues to have an unfunded actuarial liability 

estimated at approximately $85.8 billion, based on a market value assets, as of June 30, 2022, 
which is the date of the last actuarial valuation.  

 
PERS. All full-time and some part-time classified employees participate in PERS, an agent 

multiple-employer contributory public employee retirement system that acts as a common 
investment and administrative agent for participating public entities within the State. PERS 
provides retirement, disability, and death benefits to plan members and beneficiaries. The District 
is part of a cost-sharing pool within PERS known as the “Schools Pool.”  Benefit provisions are 
established by State statutes, as legislatively amended. Contributions to PERS are made by 
employers and employees. Each fiscal year, employers are required to contribute an amount 
based on an actuarially determined employer rate, and employees make contributions which vary 
based on their date of hire.  

 
Like the STRS program, PERS has experienced an unfunded liability in recent years. To 

address this issue, the PERS board has taken a number of actions, including changes to the 
PERS amortization and smoothing policy intended to reduce volatility in employer contribution 
rates and adopting changes in actuarial assumptions. In November 2015, PERS adopted a 
funding risk mitigation policy incrementally lowering its discount rate (its assumed rate of 
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investment return) in years of good investment returns, to help pay down the pension fund's 
unfunded liability, and provide greater predictability and less volatility in contribution rates for 
employers. SB 90, and Assembly Bill 84/Senate Bill 111 (“AB 84”) of June 2020, directed 
contributions of $430 million and $330 million in satisfaction of portions of employer contribution 
rates in fiscal years 2020-21 and 2021-22, respectively. Recent employer contribution rates are 
set forth in the following table. 

 
EMPLOYER CONTRIBUTION RATES (PERS) 

Fiscal Years 2019-20 through 2023-24(1) 
 

Fiscal Year 
Employer 

Contribution Rate(1) 
2019-20 19.721% 
2020-21 20.700 
2021-22 22.910 
2022-23 25.370 
2023-24 26.680 

    
(1)  Expressed as a percentage of covered payroll. 
Source: PERS 

 
The District’s employer contributions to PERS for recent fiscal years are set forth in the 

following table. 
 

PERS EMPLOYER CONTRIBUTIONS 
Reef-Sunset Unified School District 
Fiscal Years 2017-18 through 2023-24 

 
Fiscal Year Amount 

2017-18 $820,177 
2018-19 986,259 
2019-20 1,151,075 
2020-21 1,189,125 
2021-22 1,560,640 
2022-23(1) 1,689,734 
2023-24(2) 2,036,548 

  
(1) Unaudited actual. 
(2) First interim projection. 
Source:  Reef-Sunset Unified School District. 

 
PERS continues to have an unfunded liability which, on a market value of assets basis, 

was approximately $37.6 billion, based on a market value of assets, as of June 30, 2022, which 
is the date of the last actuarial valuation.  

 
California Public Employees’ Pension Reform Act of 2013. On September 12, 2012, 

the Governor signed into law the California Public Employees’ Pension Reform Act of 2013 
(“PEPRA”), which impacted various aspects of public retirement systems in the State, including 
the STRS and PERS programs. In general, PEPRA (i) increased the retirement age for public 
employees depending on job function, (ii) capped the annual pension benefit payouts for public 
employees hired after January 1, 2013, (iii) required public employees hired after January 1, 2013 
to pay at least 50% of the costs of their pension benefits (as described in more detail below), 
(iv) required final compensation for public employees hired after January 1, 2013 to be determined 
based on the highest average annual pensionable compensation earned over a period of at least 
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36 consecutive months, and (v) attempted to address other perceived abuses in the public 
retirement systems in the State. PEPRA applies to all public employee retirement systems in the 
State, except the retirement systems of the University of California, and charter cities and charter 
counties whose pension plans are not governed by State law. PEPRA’s provisions went into effect 
on January 1, 2013 with respect to new State, school, and city and local agency employees hired 
on or after that date; existing employees who are members of employee associations, including 
employee associations of the District, have a five-year window to negotiate compliance with 
PEPRA through collective bargaining. 

 
PERS has predicted that the impact of PEPRA on employees and employers, including 

the District and other employers in the PERS system, will vary, based on each employer’s current 
level of benefits. As a result of the implementation of PEPRA, new members must pay at least 
50% of the normal costs of the plan, which can fluctuate from year to year. To the extent that the 
new formulas lower retirement benefits, employer contribution rates could decrease over time as 
current employees retire and employees subject to the new formulas make up a larger percentage 
of the workforce. This change would, in some circumstances, result in a lower retirement benefit 
for employees than they currently earn. 

 
With respect to the STRS pension program, employees hired after January 1, 2013 will 

pay the greater of either (1) fifty percent of the normal cost of their retirement plan, rounded to the 
nearest one-quarter percent, or (2) the contribution rate paid by then-current members (i.e., 
employees in the STRS plan as of January 1, 2013). The member contribution rate could be 
increased from this level through collective bargaining or may be adjusted based on other factors. 
Employers will pay at least the normal cost rate, after subtracting the member’s contribution.  

 
The District is unable to predict the amount of future contributions it will have to make to 

PERS and STRS as a result of the implementation of PEPRA, and as a result of negotiations with 
its employee associations, or, notwithstanding the adoption of PEPRA, resulting from any 
legislative changes regarding the PERS and STRS employer contributions that may be adopted 
in the future. 

 
Additional Information - STRS and PERS. Additional information regarding the District’s 

retirement programs is available in Note 12 to the District’s audited financial statements attached 
hereto as APPENDIX B. In addition, both STRS and PERS issue separate comprehensive 
financial reports that include financial statements and required supplemental information. Copies 
of such reports may be obtained from STRS and PERS, respectively, as follows:  (i) STRS, P.O. 
Box 15275, Sacramento, California 95851-0275; and (ii) PERS, 400 Q Street, Sacramento, 
California 95811.  

 
More information regarding STRS and PERS can also be obtained at their websites, 

www.calstrs.com and www.calpers.ca.gov, respectively. The references to these Internet 
websites are shown for reference and convenience only and the information contained on such 
websites is not incorporated by reference into this Official Statement. The information contained 
on these websites may not be current and has not been reviewed by the District or the Underwriter 
for accuracy or completeness. 

 
Other Post-Employment Retirement Benefits  

 
Plan Description. The Post Employment Benefit Plan (the “Plan”) is a single-employer 

defined benefit healthcare plan administered by the District. The Plan provides postemployment 
benefits other than pensions (“OBEB”) for eligible retirees and their spouses. The Plan provides 
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medical and dental insurance benefits to eligible retirees and their spouses. Benefits are provided 
by a third-party insurer, and the full cost of benefits is covered by the Plan. The District’s governing 
board has the authority to establish and amend the benefit terms as contained within the 
negotiated labor agreements. As of June 30, 2021, membership of the Plan consisted of 11 
retirees and beneficiaries receiving benefits and 235 active Plan members. See “APPENDIX B - 
Audited Financial Statements for Fiscal Year 2021-22 - Note 9” for a summary of retiree benefits 
under the Plan. 

 
Contribution Information.  The contribution requirements of Plan members and the 

District are established and may be amended by the District and employee bargaining units. The 
required contribution is based on projected pay-as-you-go financing requirements, with additional 
an amount to prefund benefits as determined annually through the agreements with the employee 
bargaining units. For fiscal year 2021-22, the District contributed $291,309 in benefits.  

 
Actuarial Assumptions and Other Inputs.  The District’s total OPEB liability of 

$10,316,533 was measured and valued as of June 30, 2021, was determined using the following 
actuarial assumptions and other inputs, applied to all periods included in the measurement, unless 
otherwise specified:  inflation 2.50%, salary increases 2.75%, and healthcare cost trend rates 
4.00%.  Mortality rates were based on the 2020 CalSTRS Mortality Table for certificated 
employees and the 2017 CalPERS Active Mortality for Miscellaneous Employees Table for 
classified employees. Mortality rates vary by age and sex. (Unisex mortality rates are not often 
used as individual OPEB benefits do not depend on the mortality table used.) If employees die 
prior to retirement, past contributions are available to fund benefits for employees who live to 
retirement. After retirement, death results in benefit termination or reduction. Although higher 
mortality rates reduce service costs, the mortality assumption is not likely to vary from employer 
to employer. 

 
The actuarial assumptions used in the June 30, 2021, valuation were based on the results 

of an actual experience study for the period July 1, 2020 to June 30, 2021. 
 
Discount Rate.  The discount rate of 2.16% was based on the Bond Buyer 20 Bond Index. 
 
Changes in Total OPEB Liability. The following represents changes in the District’s total 

OPEB liability as shown in the District’s fiscal year 2021-22 audit attached hereto as APPENDIX 
B: 

 
CHANGES IN TOTAL OPEB LIABILITY 

Reef-Sunset Unified School District 
 

Balance at June 30, 2020 $11,296,781 
  Service cost 1,418,579 
  Interest 261,242 
Difference between expected and actual experience (2,819,111) 
  Changes if assumptions and other inputs 450,351 
  Benefit payments (291,309) 
       Net change in total OPEB liability (980,248) 
Balance at June 30, 2021  $10,316,533 
   
Source:  Reef-Sunset Unified School District Audit Report.  
 
OPEB Expense.  For the year ended June 30, 2022, the District recognized an OPEB 

expense of $1,339,755. 
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For more information regarding the District’s OPEB and assumptions used in its most 

recent actuarial study, see Note 9 of APPENDIX B to the Official Statement. 
 

Risk Management  
 
The District is a member of the Self-Insured Schools of California (“SISC”), the Kings 

County Self-Insured Schools (“KCSIS”), and the California’s Valued Trust (“CVT)” joint powers 
authorities (“JPAs”). The District pays an annual premium to each entity for its health, workers’ 
compensation, and property liability coverage. The relationships between the District and the 
JPAs are such that they are not component units of the District for financial reporting purposes. 

 
These entities have budgeting and financial reporting requirements independent of 

member units and their financial statements are not presented in these financial statements; 
however, fund transactions between the entities and the District are included in these statements. 
Audited financial statements are available from the respective entities. 
 

During the year ended June 30, 2022, the District made a payment of $297,238 to SISC 
for property and liability coverage, a payment of $427,069 to KCSIS for workers’ compensation, 
and a payment of $3,158,802 to CVT for health coverage. 

 
Disclaimer Regarding Cyber Risks 

 
The District, like other public and private entities, relies on computer and other digital 

networks and systems to conduct its operations. As a recipient and provider of personal, private 
or other electronic sensitive information, the District may be the subject of cyber threats including, 
but not limited to, hacking, viruses, malware and other attacks on computer and other sensitive 
digital networks and systems. Entities or individuals may attempt to gain unauthorized remote 
access to the District’s systems for the purposes of misappropriating assets or information or 
causing operational disruption or damage, or demanding ransom for restored access to files or 
information. No assurance can be given that the District’s current efforts to manage cyber threats 
and security will, in all cases, be successful. The District cannot predict what future cyber security 
events may occur and what impact said events could have on its operations or finances. 

 
The District relies on other entities and service providers in the course of operating the 

District, including the County with respect to the levy and collection of ad valorem property taxes, 
as well as other trustees, fiscal agents and dissemination agents. No assurance can be given that 
future cyber threats and attacks against other third party entities or service providers will not 
impact the District and the owners of the Bonds, including the possibility of impacting the timely 
payments of debt service on the Bonds or timely filings pursuant to the Continuing Disclosure 
Certificate. 
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Existing Debt Obligations 
 

General Obligation Bonds. The District has four series of general obligation bonds 
currently outstanding, as summarized in the following table and as described in more detail below. 

 
GENERAL OBLIGATION BONDS 

Reef-Sunset Unified School District 

 
Dated Date 

 
Series 

Original 
Principal 
Amount 

Principal 
Outstanding  

January 1, 2024 
02/27/2013 General Obligation Bonds, Election of 2012, Series A $6,502,783.80 $6,203,594.60 
06/07/2018 General Obligation Bonds, Election of 2016, Series A 6,000,000.00 6,000,000.00 
11/06/2019 General Obligation Bonds, Election of 2016, Series B 6,000,000.00 5,765,500.00 
03/03/2021 General Obligation Bonds, Election of 2012, Series B 2,545,469.55 2,370,469.55 

Total  $21,048,253.35 $20,339,564.15 
 

 
2012 GO Bond Authorization. On June 5, 2012, the District’s voters approved an 

authorization of $10,830,000 principal amount of general obligation bonds (the “2012 
Authorization”). On February 27, 2013, the District issued $6,502,783.80 principal amount of 
General Obligation Bonds, Election of 2012, Series A. On March 3, 2021, the District issued 
$2,5445,469.55 principal amount of General Obligation Bonds, Election of 2012, Series B. The 
Bonds will be the third and final series of bonds issued under the 2012 Authorization.  

 
2016 GO Bond Authorization. On November 8, 2016, the District’s voters approved an 

authorization of $12,000,000 principal amount of general obligation bonds (the “2016 
Authorization”). On June 7, 2018, the District issued $6,000,000 principal amount of General 
Obligation Bonds, Election of 2016, Series A. On November 6, 2019, the District issued 
$6,000,000 principal amount of General Obligation Bonds, Election of 2016, Series B. There is 
no remaining 2016 Authorization. 

 
See " DEBT SERVICE SCHEDULES – Combined General Obligation Bonds" in the body 

of this Official Statement for annual debt service due on the District’s outstanding general 
obligation bonds. 
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Certificates of Participation.  On October 30, 2015, the District entered into a financing 
lease in the amount of $1,152,000 (the “2015 Lease”), the proceeds of which were used to refund 
the outstanding lease payments of the District with respect to Certificates of Participation 
delivered on November 1, 2002.  The 2015 Lease is currently outstanding in the principal amount 
of $785,000.  The 2015 Lease payments are as follows:  

 
Reef-Sunset Unified School District 

2015 Lease Payment Schedule 
 

Fiscal Year 
Ending June 30, Principal Interest Total 

2023 $69,000 $27,878 $96,878 
2024 68,000 25,374 93,374 
2025 72,000 22,869 94,869 
2026 75,000 20,237 95,237 
2027 79,000 17,460 96,460 

2028-2032 422,000 42,108 464,108 
Total $785,000 $155,926 $940,926 

   
Source:  Reef-Sunset Unified School District Audit Report.  
 
 
Qualified Zone Academy Bonds. On April 1, 2015, the District entered into a taxable 

lease in the amount of $5,060,000 and designated the lease as Qualified Zone Academy Bonds 
(the “2015 QZABs”).  
 

On December 19, 2017, the District entered into a taxable lease in the amount of 
$3,153,000 and designated the lease as Qualified Zone Academy Bonds (the “2017 QZABs” and 
together with the 2015 QZABs, the “QZABs”).  The QZABs mature through 2038, as follows: 

 
Reef-Sunset Unified School District 

QZAB Payment Schedule 
 

Fiscal Year Principal Interest Total 
2023 $468,650 $54,089 $522,739 
2024 472,650 50,046 522,696 
2025 476,650 45,951 522,601 
2026 480,650 41,804 522,454 
2027 484,650 37,605 522,255 

2028-2032 2,141,250 123,077 2,264,327 
2033-2037 788,250 78,825 867,075 

2038 157,650 15,765 173,415 
Total $5,470,400 $447,162 $5,917,562 

   
Source:  Reef-Sunset Unified School District Audit Report.  
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Leases. The District has entered into agreements to lease copiers and a postage 
machine.  The future lease payment schedule is as follows:   

 
Reef-Sunset Unified School District 

Lease Payment Schedule 
 

Year Ended 
June 30,  

 
Principal 

 
Interest 

 
Total 

2023 $54,733 $5,223 $59,956 
2024 56,122 3,834 59,956 
2025 57,547 2,409 59,956 
2026 59,009 944 59,953 
2027 6,467 16 6,483 

TOTAL: $233,878 $12,426 $246,304 
    
Source: Reef-Sunset Unified School District. 

 
Compensated Absences.  Compensated absences (unpaid employee vacation) for the 

District at June 30, 2022, amounted to $303,413. 
 
Impact of COVID-19 
 

As described in this Official Statement, while indications are that the COVID-19 pandemic 
is transitioning to an endemic stage, many variables will continue to contribute to the economic 
impact of the COVID-19 pandemic and the recovery. The ultimate impact of COVID-19 on the 
District’s operations and finances is not fully known, and it may be some time before the full impact 
of the COVID-19 pandemic is known. The Bonds described in this Official Statement are not 
secured by the District’s funds, but rather are voter-approved general obligations of the District 
payable solely from the levy and collection of ad valorem property taxes, unlimited as to rate or 
amount, and are not payable from the General Fund of the District.  
 
Investment of District Funds 

 
In accordance with California Government Code Sections 53600 et seq., the County 

Treasurer manages funds deposited with it by the District. The County is required to invest such 
funds in accordance with California Government Code Sections 53601 et seq. In addition, 
counties are required to establish their own investment policies which may impose limitations 
beyond those required by the California Government Code. See APPENDIX G to the Official 
Statement for the County’s current investment policy and recent investment report. 

 
Effect of State Budget on Revenues  

 
Public school districts in California are dependent on revenues from the State for a large 

portion of their operating budgets. California school districts generally receive the majority of their 
operating revenues from various State sources. The primary source of funding for school districts 
is LCFF funding, which is derived from a combination of State funds and local property taxes (see 
“—Education Funding Generally” above). State funds typically make up the majority of a district’s 
LCFF funding. School districts also receive funding from the State for some specialized programs 
such as special education. 

 
The availability of State funds for public education is a function of constitutional provisions 

affecting school district revenues and expenditures (see “CONSTITUTIONAL AND STATUTORY 
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PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS” below), the 
condition of the State economy (which affects total revenue available to the State general fund), 
and the annual State budget process. The District cannot predict how education funding may 
further be changed in the future, or the state of the economy which in turn can impact the amounts 
of funds available from the State for education funding. See “STATE FUNDING OF EDUCATION; 
RECENT STATE BUDGETS.”  
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STATE FUNDING OF EDUCATION; RECENT STATE BUDGETS 
 

The information in this section concerning the State’s budget or budgets has been 
compiled from publicly-available information provided by the State or the Legislative Analyst’s 
Office (the “LAO”). Neither the District, the Underwriter nor the County is responsible for the 
information provided in this section. 

 
State Funding of Education Generally 

 
The State requires that from all State revenues there first shall be set apart the moneys to 

be applied for support of the public school system and public institutions of higher education. 
Public school districts in California are dependent on revenues from the State for a large portion 
of their operating budgets. The primary source of funding for school districts are revenues under 
the LCFF, which are a combination of State funds and local property taxes (see “FINANCIAL 
INFORMATION - Education Funding Generally” above). State funds typically make up the 
majority of a district’s LCFF allocation, although Basic Aid school districts derive the majority of 
their revenues from local property taxes. School districts also receive substantial funding from the 
State for various categorical programs. 

 
The availability of State funds for public education is a function of constitutional provisions 

affecting school district revenues and expenditures (see “CONSTITUTIONAL AND STATUTORY 
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS” below), the 
condition of the State economy (which affects total revenue available to the State’s general fund), 
and the annual State budget process. Decreases in State revenues may significantly affect 
appropriations made by the legislature to school districts. 

 
The State Budget Process 

 
The State’s fiscal year begins on July 1 and ends on June 30. The annual budget is 

proposed by the Governor by January 10 of each year for the next fiscal year. Under State law, 
the annual proposed State budget cannot provide for projected expenditures in excess of 
projected revenues and balances available from prior fiscal years. Following the submission of 
the State budget, the Legislature takes up the proposal. 

 
Under the State Constitution, money may be drawn from the State Treasury only through 

an appropriation made by law. The primary source of the annual expenditure authorizations is the 
Budget Act as approved by the Legislature and signed by the Governor. The Budget Act must be 
approved by a majority vote of each house of the Legislature. The Governor may reduce or 
eliminate specific line items in the Budget Act or any other appropriations bill without vetoing the 
entire bill. Such individual line-item vetoes are subject to override by a two-thirds majority vote of 
each house of the Legislature. 

 
Appropriations also may be included in legislation other than the Budget Act. Bills 

containing appropriations (including for K-14 education) must be approved by a majority vote in 
each house of the Legislature, unless such appropriations require tax increases, in which case 
they must be approved by a two-thirds vote of each house of the Legislature and be signed by 
the Governor. Continuing appropriations, available without regard to fiscal year, may also be 
provided by statute or the State Constitution. 

 
Funds necessary to meet an appropriation need not be in the State Treasury at the time 

such appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 
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Resources Relating to State Budgets 

 
Certain information about the State budgeting process and the State budget is available 

through several State sources. Convenient sources of information include: 
 
• www.treasurer.ca.gov:  The California State Treasurer internet home page, under 

the link to “Bond Finance” and sub-heading “-Public Finance Division”, includes 
links to recent State official statements and various State financial documents 
which includes information regarding State budgets and finances. 

 
• www.dof.ca.gov:  The California Department of Finance’s (the “DOF”) internet 

home page, under the link to “California Budget”, includes the text of proposed and 
adopted State Budgets. 

 
• www.lao.ca.gov:  The LAO’s internet home page includes a link to “-The Budget” 

which includes analyses and commentary on fiscal outlooks. 
 
The above references to internet websites shown are shown for reference and 

convenience only. The information contained within the websites may include outdated 
information and has not been reviewed for accuracy by the District or the Underwriter. Such 
information is not incorporated herein by reference. 

 
The 2023-24 State Budget 

 
On June 27, 2023, the Governor signed the State’s fiscal year 2023-24 State budget bill 

(the “2023-24 State Budget”), prior to the July 1, 2023, deadline. The 2023-24 State Budget 
spending plan totals $310 billion and solves a $31.5 billion deficit problem, which is largely the 
result of falling State revenues in recent months due to a downturn in the stock market and 
resulting decreased capital gains, a volatile and significant source of State revenues. The 
2023-24 State Budget maintains the largest-ever reserves aimed at weathering projected 
deficits in out-years, as well as a potential economic recession in the coming one or two years. 

 
The 2023-24 State Budget marked a change from several previous years of record 

surpluses, large ongoing program commitments, and major one-time expenditures for projects. 
Adding to uncertainties in budgeting was the delayed income tax return filing date due to 
federal and State winter storm disaster declarations. As a result, actual revenues in the 2023-
24 State Budget will not be solidified until October 15, 2023, and further adjustments may be 
necessary if revenues continue to underperform projections. 

 
The 2023-24 State Budget deficit was addressed with a combination of spending 

reductions totaling $8 billion, including a planned $750 million payment to the federal 
government to reduce the State’s $20 billion unemployment insurance debt and approximately 
$4 billion in funding previously earmarked for climate change and zero-emission programs, 
delayed spending of nearly $8 billion previously approved for coming years, including funding 
for building facilities for transitional and full-day kindergarten, postponement in the spending 
of $500 million in broadband expansion funding, and more than $15 billion in revised revenue 
estimates, internal fund shifts and internal borrowing. 

 
Highlights of the 2023-24 State Budget include: 
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Public Education: Continued full funding for public K–14 education, which will see an 
8.4% increase in state funding, and keep commitments to previously authorized 
spending increases for the University of California and California State University. 
 
Health Care: Continued funding for other previous multi-year health care commitments, 
including (a) increases to fund California’s universal access to affordable health care, 
such as the state’s Medi-Cal eligibility expansion for undocumented adults and 
significant reforms under the Governor’s California Advancing and Innovating Medi-
Cal, and (b) agreement to place a bond measure on the March 2024 ballot, asking 
voters to increase bond funding for more behavioral health beds and transitional 
housing aimed at reducing the incidence of homelessness. 
 
Managed Care Organization Tax: Implements allocations of available funds from the 
renewal of the Managed Care Organization tax to provide $2.7 billion in State funds for 
reimbursement rate increases and other investments annually, beginning in 2025 and 
going through 2029.  

 
Climate Change: A reduction in $2.9 billion from the previous commitment of more than 
$6 billion toward battling climate change.  
 
Housing and Homelessness:  $1 billion for local homeless programs, and direction of 
$100 million to the Housing and Community Development Department’s flagship Multi-
Family Housing Program for developing additional affordable housing and leveraging 
additional public and private investment dollars. Invests $50 million in the Fresno Public 
Infrastructure Plan designed to revitalize downtown Fresno and lay the groundwork for 
infill housing development through transportation, water and green space public works 
projects. 
 
Public Transit: $5.1 billion for transit across four years, with flexibility for capital and 
operations expenses and accountability provisions. 

 
Funding for Proposition 98 is $108.3 billion in the 2023-24 State Budget, which is $2.1 

billion less than the in the State budget for fiscal year 2022-23. An 8.2% cost-of-living adjustment 
will raise the funding formula, which is the primary funding source for general expenses and 
additional money for high-needs students, by 4.5% to $79 billion. The additional funding takes 
into account a projected 3.16% decline statewide in ADA, including fewer students than projected 
enrolling in traditional kindergarten. 

 
Other additional spending in the education portion of the 2023-24 State Budget includes: 
 
• $300 million to the funding formula to create an “equity multiplier” program, 

meant to enable certain high-needs schools to close opportunity and 
achievement gaps by addressing learning needs for the lowest-performing 
racial and ethnic student groups, students with disabilities and English 
learners in those schools.  

 
• $250 million in one-time funding to double grants over five years to high-

poverty schools to train and hire literacy coaches for one-on-one and small-
group interventions for struggling readers. 
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• $80 million in ongoing funding for juvenile court and alternative schools 
operated by county offices of education. 

 
• $20 million in professional development grants for bilingual teachers. 

 
• $6 million more to the Golden State Teacher Grant program, which offers up 

to $20,000 to a teacher candidate who commits to working in a priority school 
for four years, for teacher candidates preparing to become special education 
teachers. 

 
• $3.5 million ongoing to county offices of education to stock opioid overdose 

reversal medication, with at least two units at all middle and high schools 
within each county office’s jurisdiction. 

 
• $1 million to develop a state “literacy roadmap” to provide guidance on 

teaching, training and using evidence-based practices on effective reading 
instruction. 

 
• $1 million for a panel to identify a choice of screening instruments from which 

all schools must choose, starting in the 2025-26 school year, to identify 
students at risk for dyslexia and other reading difficulties. 

 
• $1 million for professional development and leadership training through the 

Museum of Tolerance. 
 
Several trailer bills implementing the provisions of the 2023-24 State Budget are expected 

to be considered and voted upon in the coming weeks. 
 

For the full text of the 2023-24 State Budget, see the DOF website at www.dof.ca.gov. 
The reference to this Internet website is shown for reference and convenience only and the 
information contained on such website is not incorporated by reference into this Official 
Statement. The information contained on this website may not be current and has not been 
reviewed by the District or the Underwriter for accuracy or completeness. 

 
LAO’s Fiscal Outlook Publication Dated December 7, 2023 

 
Each year, the LAO’s office publishes the Fiscal Outlook in anticipation of the upcoming 

budget season. The goal of the report is to give the Legislature an independent estimate and 
analysis of the State’s budget condition as lawmakers begin planning the fiscal year 2024-25 
budget. The Governor’s proposed fiscal year 2024-25 budget is expected to be available by 
January 10, 2024. The key takeaways as identified by the LAO are: 

 
• The State Faces a Serious Deficit.  Largely as a result of a severe 
revenue decline in fiscal year 2022-23, the State faces a serious budget deficit. 
Specifically, under the state’s current law and policy, the LAO estimates the 
Legislature will need to solve a budget problem of $68 billion in the coming budget 
process. 
 
• Unprecedented Prior-Year Revenue Shortfall.  Typically, the budget 
process does not involve large changes in revenue in the prior year (in this case, 
fiscal year 2022-23). This is because prior-year taxes usually have been filed and 
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associated revenues collected. Due to the state conforming to federal tax filing 
extensions, however, the Legislature is only gaining a complete picture of fiscal 
year 2022-23 tax collections after the 2022-23 fiscal year has already ended. 
Specifically, the LAO estimates that fiscal year 2022-23 revenue will be $26 billion 
below 2023-24 Budget estimates.  
 
• Legislature Has Multiple Tools Available to Address Budget 
Problem. While addressing a deficit of this scope is likely to be challenging, the 
Legislature has a number of options available to do so. In particular, the Legislature 
has nearly $24 billion in reserves to address the budget problem.  In addition, there 
are options to reduce spending on schools and community colleges that could 
address nearly $17 billion of the budget problem.  Reductions in one-time spending 
could also be considered. These options, along with some others like cost shifts, 
would allow the Legislature to solve most of the deficit largely without impacting 
the State’s core ongoing service level. 
 
• Legislature Will Have Fewer Options to Address Multiyear Deficits in 
the Coming Years.  Given the State faces a serious budget problem, using 
general purpose reserves in fiscal year 2023-24 is merited.  That said, the LAO 
suggests that the Legislature exercise some caution when deploying tools like 
reserves and cost shifts.  The State’s reserves are unlikely to be sufficient to cover 
the State’s multi-year deficits, which average $30 billion per year under LAO 
estimates.  These deficits likely necessitate ongoing spending reductions, revenue 
increases, or both.  As a result, preserving a substantial portion of reserves would 
provide a helpful cushion in light of the anticipated shortfalls that like ahead. 

 
The 2024-25 State Budget Proposal 

 
On January 10, 2024, the Governor released the State’s fiscal year 2024-25 State Budget 

Proposal (the “2024-25 State Budget Proposal”). The 2024-25 State Budget Proposal spending 
plan totals $291.5 billion with an estimated state budget shortfall of $37.9 billion, nearly $30 
billion less than previously estimated by the State’s nonpartisan Legislative Analyst’s Office.  
The shortfall is largely the result of substantial declines in the stock market that drove down 
revenues in fiscal year 2021-22 and delays in income tax collections.  The 2024-25 State 
Budget Proposal maintains the State’s fiscal stability using a portion of money saved in the 
budget reserves. 

 
Revenues showed strength in the two fiscal years following the COVID-19 Recession, 

as stock market growth outpaced the slower overall economic recovery.  Fueling this growth 
were capital gains realizations, which had a sizable impact on California revenues.  State 
revenues saw similar increases.  Over two fiscal years, from 2019-20 to 2021-22, three of the 
State’s revenue sources—personal income, sales, and corporation taxes—grew by 55 percent.  
These revenue sources are projected to revert to levels consistent with a normal revenue 
growth trajectory, absent the COVID-19 surge and subsequent correction.  

 
The 2024-25 State Budget Proposal details a withdrawal from the Budget Stabilization 

Account (“BSA”) to address the state budget shortfall.  Even after the proposed withdrawals, 
total budget reserves in the coming fiscal year will remain at $18.4 billion.  This includes $11.1 
billion in the BSA, $3.9 million in the Public School System Stabilization Account, and $3.4 
billion in the Special Fund for Economic Uncertainties. 
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Highlights of the 2024-25 State Budget Proposal include: 
 
Housing and Homelessness: Advancing a multi-year $15.3 billion plan to address 
homelessness.  The proposal maintains billions of dollars for an all-of-the-above 
approach including $400 million for encampment resolution grants and $1 billion for 
Homeless Housing, Assistance and Prevention program grants. 
 
Public Education: Maintains investments for public education, including funding for 
community schools, universal school meals, expanded learning opportunities, 
education workforce, and continued implementation of universal transitional 
kindergarten.  Proposition 98 funding for K-12 schools and community colleges is 
estimated to be $109.1 billion in 2024-25 and per-pupil funding totals $23,519 per pupil 
when accounting for all funding sources. 
 
Safety and Security: Invests $1.1 billion over four years to increase the safety and 
security of the State, including $373.5 million to combat organized retail theft; over $230 
million for opioid and fentanyl interdiction and enforcement, naloxone distribution, 
recovery and support services; $302 million to enhance community public safety 
through nonprofit security grants, officer training; and $197 million towards gun 
violence. 
 
Health Care: Funding to make wellness coaches available to support children and youth 
behavioral health and maintains $7.6 billion from various funds to implement the 
Behavioral Health Community-Based Organized Networks of Equitable Care and 
Treatment (BH-CONNECT) demonstration. 
 
Climate Change: Advances a $48.3 billion multi-year commitment, alongside over $10 
billion from the Biden-Harris Administration in federal climate funding, to implement 
initiatives to slash pollution and achieve carbon neutrality by 2045, protect communities 
from harmful climate impacts, and deliver 90% clean electricity by 2035.  

 
Proposition 98 funding for K-12 schools and community colleges is estimated to be $98.3 

billion in 2022-23, $105.6 billion in 2023-24, and $109.1 billion in 2024-25.  These revised 
Proposition 98 levels represent a decrease of approximately $11.3 billion over the three-year 
period relative to the 2023 Budget Act.  The 2024-25 State Budget Proposal includes funding of 
$126.8 billion ($76.4 billion General Fund and $50.4 billion other funds) for all K-12 education 
programs. 

 
Other additional spending in the education portion of the 2024-25 State Budget Proposal 

includes: 
 
•  $65 million ongoing to reflect a 0.76% cost-of-living adjustment for specified 

categorical programs and the LCFF Equity Multiplier. 
 
• A decrease of $5 million ongoing to reflect ADA changes applicable to the 

county office of education LCFF, and a 0.76% cost-of-living adjustment. 
 
• $500 million to support greening school bus fleets through programs operated 

by the California Air Resources Board and the California Energy Commission 
in 2024-25. 
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• $7 million to support inquiry-based science instruction and assessment. 
 

• $5 million ongoing to support the California College Guidance Initiative. 
 
• $122.2 million to fully fund universal school meals program. 
 
• $5 million to the Broadband Infrastructure Grant. 
 
• $3.2 million ongoing to support the K-12 High Speed Network program. 
 
• $2.1 million ongoing for a county office of education to enable fourth graders 

attending public schools to access California state parks. 
 

• $2 million ongoing to establish a Technical Assistance center. 
 

• $1.5 million ongoing to maintain support for Homeless Education Technical 
Assistance Centers that were first established through the American Rescue 
Plan Act’s Homeless Children and Youth Program. 

 
• $3.4 million, of which $380,000 is ongoing, to replace critical servers, maintain 

warranty coverage for network infrastructure, and refresh laptops, tables, and 
workstations for students and staff at the State Special Schools and 
Diagnostic Centers. 

 
Disclaimer Regarding State Budgets 

 
The execution of State budgets may be affected by numerous factors, including but not 

limited to: (i) shifts in costs from the federal government to the State, (ii) national, State and 
international economic conditions, (iii) litigation risks, (iv) rising health care costs and/or other 
unfunded liabilities, such as pension or OPEB, and (v) numerous other factors, all or any of which 
could cause the revenue and spending projections included in such budgets to be unattainable. 
The District cannot predict the impact that the 2023-24 State Budget or subsequent State budgets, 
or future changes (if any) in the budget due to shifts in the economy or other factors, will have on 
its own finances and operations. However, the Bonds described herein are secured by ad valorem 
property taxes levied and collected on taxable property in the District, without limit as to rate or 
amount, and are not secured by a pledge of revenues of the District or its general fund. 

 
The State has not entered into any contractual commitments with the District, the County, 

the Underwriter or the owners of the Bonds to provide State Budget information to the District or 
the owners of the Bonds. Although the sources of information provided herein are known to be 
reliable, neither the District nor the Underwriter assume any responsibility for the accuracy of the 
budget information set forth or referred to in this Official Statement or incorporated herein.  

 
Legal Challenges to State Funding of Education 

 
The application of Proposition 98 and other statutory provisions relating to education 

funding in the State has been the subject of various legal challenges in the past. The District 
cannot predict if or when there will be changes to education funding or legal challenges which 
may arise relating thereto, and how such events could impact the District and its finances. 
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CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS 

 
Principal of and interest on the Bonds are payable from the proceeds of an ad valorem tax 

levied by the County for the payment thereof. Articles XIIIA, XIIIB, XIIIC, and XIIID of the State 
Constitution, Propositions 62, 98, 111 and 218, and certain other provisions of law discussed 
below, are included in this section to describe the potential effect of these Constitutional and 
statutory measures on the ability of the District to levy taxes and spend tax proceeds for operating 
and other purposes, and it should not be inferred from the inclusion of such materials that these 
laws impose any limitation on the ability of the District to levy taxes for payment of the Bonds. The 
tax levied by the County for payment of the Bonds was approved by the District's voters in 
compliance with Article XIIIA and all applicable laws. 

 
Constitutionally Required Funding of Education 

 
The State Constitution requires that from all State revenues, there shall be first set apart 

the moneys to be applied by the State for the support of the public school system and public 
institutions of higher education. School districts receive a significant portion of their funding from 
State appropriations. As a result, decreases and increases in State revenues can significantly 
affect appropriations made by the State Legislature to school districts. 

 
Article XIIIA of the California Constitution 
 

Basic Property Tax Levy. On June 6, 1978, California voters approved Proposition 13 
(“Proposition 13”), which added Article XIIIA to the State Constitution (“Article XIIIA”). Article 
XIIIA limits the amount of any ad valorem tax on real property to 1% of the full cash value thereof, 
except that additional ad valorem taxes may be levied to pay debt service on (i) indebtedness 
approved by the voters prior to July 1, 1978, (ii) (as a result of an amendment to Article XIIIA 
approved by State voters on June 3, 1986) bonded indebtedness for the acquisition or 
improvement of real property which has been approved on or after July 1, 1978 by two-thirds of 
the voters on such indebtedness, and (iii) (as a result of an amendment to Article XIIIA approved 
by State voters on November 7, 2000) bonded indebtedness incurred by a school district or 
community college district for the construction, reconstruction, rehabilitation or replacement of 
school facilities or the acquisition or lease of real property for school facilities, approved by 55% 
of the voters of the district, but only if certain accountability measures are included in the 
proposition. The tax for the payment of the Bonds falls within the exception described in (iii) of the 
immediately preceding sentence. Article XIIIA defines full cash value to mean “the county 
assessor’s valuation of real property as shown on the 1975-76 tax bill under full cash value, or 
thereafter, the appraised value of real property when purchased, newly constructed, or a change 
in ownership have occurred after the 1975 assessment”. This full cash value may be increased 
at a rate not to exceed 2% per year to account for inflation.  

 
Article XIIIA has subsequently been amended to permit reduction of the “full cash value” 

base in the event of declining property values caused by damage, destruction or other factors, to 
provide that there would be no increase in the “full cash value” base in the event of reconstruction 
of property damaged or destroyed in a disaster and in other minor or technical ways. 

 
Both the United States Supreme Court and the California State Supreme Court have 

upheld the general validity of Article XIIIA. 
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Legislation Implementing Article XIIIA. Legislation has been enacted and amended a 
number of times since 1978 to implement Article XIIIA. Under current law, local agencies are no 
longer permitted to levy directly any property tax (except to pay voter-approved indebtedness). 
The 1% property tax is automatically levied by the county and distributed according to a formula 
among taxing agencies. The formula apportions the tax roughly in proportion to the relative shares 
of taxes levied prior to 1979. 

 
Increases of assessed valuation resulting from reappraisals of property due to new 

construction, change in ownership or from the annual adjustment not to exceed 2% are allocated 
among the various jurisdictions in the “taxing area” based upon their respective “situs.”  Any such 
allocation made to a local agency continues as part of its allocation in future years. 

 
Inflationary Adjustment of Assessed Valuation. As described above, the assessed 

value of a property may be increased at a rate not to exceed 2% per year to account for inflation. 
On December 27, 2001, the Orange County Superior Court, in County of Orange v. Orange 
County Assessment Appeals Board No. 3, held that where a home’s taxable value did not 
increase for two years, due to a flat real estate market, the Orange County assessor violated the 
2% inflation adjustment provision of Article XIIIA, when the assessor tried to “recapture” the tax 
value of the property by increasing its assessed value by 4% in a single year. The assessors in 
most California counties, including the County, use a similar methodology in raising the taxable 
values of property beyond 2% in a single year. The SBE has approved this methodology for 
increasing assessed values. On appeal, the Appellate Court held that the trial court erred in ruling 
that assessments are always limited to no more than 2% of the previous year’s assessment. On 
May 10, 2004 a petition for review was filed with the California Supreme Court. The petition has 
been denied by the California Supreme Court. As a result of this litigation, the “recapture” 
provision described above may continue to be employed in determining the full cash value of 
property for property tax purposes. 

 
Article XIIIB of the California Constitution 

 
Article XIIIB (“Article XIIIB”) of the State Constitution, as subsequently amended by 

Propositions 98 and 111, respectively, limits the annual appropriations of the State and of any 
city, county, school district, authority or other political subdivision of the State to the level of 
appropriations of the particular governmental entity for the prior fiscal year, as adjusted for 
changes in the cost of living and in population and for transfers in the financial responsibility for 
providing services and for certain declared emergencies. For fiscal years beginning on or after 
July 1, 1990, the appropriations limit of each entity of government shall be the appropriations limit 
for the 1986-87 fiscal year adjusted for the changes made from that fiscal year under the 
provisions of Article XIIIB, as amended. 

 
The appropriations of an entity of local government subject to Article XIIIB limitations 

include the proceeds of taxes levied by or for that entity and the proceeds of certain state 
subventions to that entity. “Proceeds of taxes” include, but are not limited to, all tax revenues and 
the proceeds to the entity from (a) regulatory licenses, user charges and user fees (but only to 
the extent that these proceeds exceed the reasonable costs in providing the regulation, product 
or service), and (b) the investment of tax revenues. 

 
Appropriations subject to limitation do not include (a) refunds of taxes, (b) appropriations 

for debt service, (c) appropriations required to comply with certain mandates of the courts or the 
federal government, (d) appropriations of certain special districts, (e) appropriations for all 
qualified capital outlay projects as defined by the legislature, (f) appropriations derived from 
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certain fuel and vehicle taxes and (g) appropriations derived from certain taxes on tobacco 
products. 

 
Article XIIIB includes a requirement that all revenues received by an entity of government 

other than the State in a fiscal year and in the fiscal year immediately following it in excess of the 
amount permitted to be appropriated during that fiscal year and the fiscal year immediately 
following it shall be returned by a revision of tax rates or fee schedules within the next two 
subsequent fiscal years. However, in the event that a school district’s revenues exceed its 
spending limit, the district may in any fiscal year increase its appropriations limit to equal its 
spending by borrowing appropriations limit from the State. 

 
Article XIIIB also includes a requirement that 50% of all revenues received by the State in 

a fiscal year and in the fiscal year immediately following it in excess of the amount permitted to 
be appropriated during that fiscal year and the fiscal year immediately following it shall be 
transferred and allocated to the State School Fund under Section 8.5 of Article XVI of the State 
Constitution.  
 
Unitary Property 
 

Some amount of property tax revenue of the District is derived from utility property which 
is considered part of a utility system with components located in many taxing jurisdictions 
(“unitary property”). Under the State Constitution, such property is assessed by the SBE as part 
of a “going concern” rather than as individual pieces of real or personal property. State-assessed 
unitary and certain other property is allocated to the counties by SBE, taxed at special county-
wide rates, and the tax revenues distributed to taxing jurisdictions (including the District) according 
to statutory formulae generally based on the distribution of taxes in the prior year. 
 
Articles XIIIC and XIIID of the California Constitution 
 

On November 5, 1996, the voters of the State of California approved Proposition 218, 
popularly known as the “Right to Vote on Taxes Act.”  Proposition 218 added to the California 
Constitution Articles XIIIC and XIIID (respectively, “Article XIIIC” and “Article XIIID”), which 
contain a number of provisions affecting the ability of local agencies, including school districts, to 
levy and collect both existing and future taxes, assessments, fees and charges. 

 
According to the “Title and Summary” of Proposition 218 prepared by the California 

Attorney General, Proposition 218 limits “the authority of local governments to impose taxes and 
property-related assessments, fees and charges.”  Among other things, Article XIIIC establishes 
that every tax is either a “general tax” (imposed for general governmental purposes) or a “special 
tax” (imposed for specific purposes), prohibits special purpose government agencies such as 
school districts from levying general taxes, and prohibits any local agency from imposing, 
extending or increasing any special tax beyond its maximum authorized rate without a two-thirds 
vote; and also provides that the initiative power will not be limited in matters of reducing or 
repealing local taxes, assessments, fees and charges. Article XIIIC further provides that no tax 
may be assessed on property other than ad valorem property taxes imposed in accordance with 
Articles XIII and XIIIA of the California Constitution and special taxes approved by a two-thirds 
vote under Article XIIIA, Section 4.  
 

On November 2, 2010, Proposition 26 was approved by State voters, which amended 
Article XIIIC to expand the definition of “tax” to include “any levy, charge, or exaction of any kind 
imposed by a local government” except the following: (1) a charge imposed for a specific benefit 
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conferred or privilege granted directly to the payor that is not provided to those not charged, and 
which does not exceed the reasonable costs to the local government of conferring the benefit or 
granting the privilege; (2) a charge imposed for a specific government service or product provided 
directly to the payor that is not provided to those not charged, and which does not exceed the 
reasonable costs to the local government of providing the service or product; (3) a charge imposed 
for the reasonable regulatory costs to a local government for issuing licenses and permits, 
performing investigations, inspections, and audits, enforcing agricultural marketing orders, and 
the administrative enforcement and adjudication thereof; (4) a charge imposed for entrance to or 
use of local government property, or the purchase, rental, or lease of local government property; 
(5) a fine, penalty, or other monetary charge imposed by the judicial branch of government or a 
local government, as a result of a violation of law; (6) a charge imposed as a condition of property 
development; and (7) assessments and property-related fees imposed in accordance with the 
provisions of Article XIIID. Proposition 26 provides that the local government bears the burden of 
proving by a preponderance of the evidence that a levy, charge, or other exaction is not a tax, 
that the amount is no more than necessary to cover the reasonable costs of the governmental 
activity, and that the manner in which those costs are allocated to a payor bear a fair or reasonable 
relationship to the payor’s burdens on, or benefits received from, the governmental activity. 

 
Article XIIID deals with assessments and property-related fees and charges, and explicitly 

provides that nothing in Article XIIIC or XIIID will be construed to affect existing laws relating to 
the imposition of fees or charges as a condition of property development. 

 
While the provisions of Proposition 218 may have an indirect effect on the District, such 

as by limiting or reducing the revenues otherwise available to other local governments whose 
boundaries encompass property located within the District (thereby causing such local 
governments to reduce service levels and possibly adversely affecting the value of property within 
the District), the District does not believe that Proposition 218 will directly impact the revenues 
available to pay debt service on the Bonds. 
 
Proposition 98 
 

On November 8, 1988, California voters approved Proposition 98, a combined initiative 
constitutional amendment and statute called the “Classroom Instructional Improvement and 
Accountability Act” (the “Accountability Act”). Certain provisions of the Accountability Act have, 
however, been modified by Proposition 111, discussed below, the provisions of which became 
effective on July 1, 1990. The Accountability Act changes State funding of public education below 
the university level and the operation of the State’s appropriations limit. The Accountability Act 
guarantees State funding for K-12 school districts and community college districts (hereinafter 
referred to collectively as “K-14 school districts”) at a level equal to the greater of (a) the same 
percentage of general fund revenues as the percentage appropriated to such districts in 1986-87, 
and (b) the amount actually appropriated to such districts from the general fund in the previous 
fiscal year, adjusted for increases in enrollment and changes in the cost of living. The 
Accountability Act permits the Legislature to suspend this formula for a one-year period. 

 
The Accountability Act also changes how tax revenues in excess of the State 

appropriations limit are distributed. Any excess State tax revenues up to a specified amount 
would, instead of being returned to taxpayers, be transferred to K-14 school districts. Any such 
transfer to K-14 school districts would be excluded from the appropriations limit for K-14 school 
districts and the K-14 school district appropriations limit for the next year would automatically be 
increased by the amount of such transfer. These additional moneys would enter the base funding 
calculation for K-14 school districts for subsequent years, creating further pressure on other 
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portions of the State budget, particularly if revenues decline in a year following an Article XIIIB 
surplus. The maximum amount of excess tax revenues which could be transferred to K-14 school 
districts is 4% of the minimum State spending for education mandated by the Accountability Act. 

 
Proposition 111 
 

On June 5, 1990, the voters approved Proposition 111 (Senate Constitutional Amendment 
No. 1) called the “Traffic Congestion Relief and Spending Limit Act of 1990” (“Proposition 111”) 
which further modified Article XIIIB and Sections 8 and 8.5 of Article XVI of the State Constitution 
with respect to appropriations limitations and school funding priority and allocation. 

 
The most significant provisions of Proposition 111 are summarized as follows: 
 
Annual Adjustments to Spending Limit. The annual adjustments to the Article XIIIB 

spending limit were liberalized to be more closely linked to the rate of economic growth. Instead 
of being tied to the Consumer Price Index, the “change in the cost of living” is now measured by 
the change in California per capita personal income. The definition of “change in population” 
specifies that a portion of the State’s spending limit is to be adjusted to reflect changes in school 
attendance. 

 
Treatment of Excess Tax Revenues. “Excess” tax revenues with respect to Article XIIIB 

are now determined based on a two-year cycle, so that the State can avoid having to return to 
taxpayers excess tax revenues in one year if its appropriations in the next fiscal year are under 
its limit. In addition, the Proposition 98 provision regarding excess tax revenues was modified. 
After any two-year period, if there are excess State tax revenues, 50% of the excess are to be 
transferred to K-14 school districts with the balance returned to taxpayers; under prior law, 100% 
of excess State tax revenues went to K-14 school districts, but only up to a maximum of 4% of 
the schools’ minimum funding level. Also, reversing prior law, any excess State tax revenues 
transferred to K-14 school districts are not built into the school districts’ base expenditures for 
calculating their entitlement for State aid in the next year, and the State’s appropriations limit is 
not to be increased by this amount. 

 
Exclusions from Spending Limit. Two exceptions were added to the calculation of 

appropriations which are subject to the Article XIIIB spending limit. First, there are excluded all 
appropriations for “qualified capital outlay projects” as defined by the Legislature. Second, there 
are excluded any increases in gasoline taxes above the 1990 level (then nine cents per gallon), 
sales and use taxes on such increment in gasoline taxes, and increases in receipts from vehicle 
weight fees above the levels in effect on January 1, 1990. These latter provisions were necessary 
to make effective the transportation funding package approved by the Legislature and the 
Governor, which expected to raise over $15 billion in additional taxes from 1990 through 2000 to 
fund transportation programs. 

 
Recalculation of Appropriations Limit. The Article XIIIB appropriations limit for each 

unit of government, including the State, is to be recalculated beginning in fiscal year 1990-91. It 
is based on the actual limit for fiscal year 1986-87, adjusted forward to 1990-91 as if Proposition 
111 had been in effect. 

 
School Funding Guarantee. There is a complex adjustment in the formula enacted in 

Proposition 98 which guarantees K-14 school districts a certain amount of State general fund 
revenues. Under prior law, K-14 school districts were guaranteed the greater of (1) 40.9% of State 
general fund revenues (the “first test”) or (2) the amount appropriated in the prior year adjusted 
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for changes in the cost of living (measured as in Article XIIIB by reference to per capita personal 
income) and enrollment (the “second test”). Under Proposition 111, schools will receive the 
greater of (1) the first test, (2) the second test, or (3) a third test, which will replace the second 
test in any year when growth in per capita State general fund revenues from the prior year is less 
than the annual growth in California per capita personal income (the “third test”). Under the third 
test, schools will receive the amount appropriated in the prior year adjusted for change in 
enrollment and per capita State general fund revenues, plus an additional small adjustment factor. 
If the third test is used in any year, the difference between the third test and the second test will 
become a “credit” to schools which will be paid in future years when State general fund revenue 
growth exceeds personal income growth. 

 
Proposition 39 

 
On November 7, 2000, California voters approved an amendment (commonly known as 

“Proposition 39”) to the California Constitution. This amendment (1) allows school facilities bond 
measures to be approved by 55% (rather than two-thirds) of the voters in local elections and 
permits property taxes to exceed the current 1% limit in order to repay the bonds and (2) changes 
existing statutory law regarding charter school facilities. Constitutional amendments may be 
changed only with another statewide vote. The statutory provisions could be changed by a 
majority vote of both houses of the Legislature and approval by the Governor, but only to further 
the purposes of the proposition. The local school jurisdictions affected by Proposition 39 are K-
12 school districts including the District, community college districts, and county offices of 
education. As noted above, the California Constitution previously limited property taxes to 1% of 
the value of property. Prior to the approval of Proposition 39, property taxes could only exceed 
this limit to pay for (1) any local government debts approved by the voters prior to July 1, 1978 or 
(2) bonds to acquire or improve real property that receive two-thirds voter approval after July 1, 
1978.  

 
The 55% vote requirement authorized by Proposition 39 applies only if the local bond 

measure presented to the voters includes: (1) a requirement that the bond funds can be used only 
for construction, rehabilitation, equipping of school facilities, or the acquisition or lease of real 
property for school facilities; (2) a specific list of school projects to be funded and certification that 
the school board has evaluated safety, class size reduction, and information technology needs in 
developing the list; and (3) a requirement that the school board conduct annual, independent 
financial and performance audits until all bond funds have been spent to ensure that the bond 
funds have been used only for the projects listed in the measure. Legislation approved in June 
2000 places certain limitations on local school bonds to be approved by 55% of the voters. These 
provisions require that the tax rate levied as the result of any single election be no more than $60 
(for a unified school district), $30 (for an elementary school district or high school district), or $25 
(for a community college district), per $100,000 of taxable property value. These requirements 
are not part of Proposition 39 and can be changed with a majority vote of both houses of the 
Legislature and approval by the Governor. 
 
Proposition 1A and Proposition 22 
 

On November 2, 2004, California voters approved Proposition 1A, which amended the 
State constitution to significantly reduce the State's authority over major local government 
revenue sources. Under Proposition 1A, the State cannot (i) reduce local sales tax rates or alter 
the method of allocating the revenue generated by such taxes, (ii) shift property taxes from local 
governments to schools or community colleges, (iii) change how property tax revenues are shared 
among local governments without two-thirds approval of both houses of the State Legislature or 
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(iv) decrease Vehicle License Fee revenues without providing local governments with equal 
replacement funding. Under Proposition 1A, beginning, in 2008-09, the State may shift to schools 
and community colleges a limited amount of local government property tax revenue if certain 
conditions are met, including: (i) a proclamation by the Governor that the shift is needed due to a 
severe financial hardship of the State, and (ii) approval of the shift by the State Legislature with a 
two-thirds vote of both houses. Under such a shift, the State must repay local governments for 
their property tax losses, with interest, within three years. Proposition 1A does allow the State to 
approve voluntary exchanges of local sales tax and property tax revenues among local 
governments within a county. Proposition 1A also amended the State Constitution to require the 
State to suspend certain State laws creating mandates in any year that the State does not fully 
reimburse local governments for their costs to comply with the mandates. This provision does not 
apply to mandates relating to schools or community colleges or to those mandates relating to 
employee rights. 

 
Proposition 22, a constitutional initiative entitled the “Local Taxpayer, Public Safety, and 

Transportation Protection Act of 2010,” approved on November 2, 2010, superseded many of the 
provisions of Proposition 1A. This initiative amends the State constitution to prohibit the legislature 
from diverting or shifting revenues that are dedicated to funding services provided by local 
government or funds dedicated to transportation improvement projects and services. Under this 
proposition, the State is not allowed to take revenue derived from locally imposed taxes, such as 
hotel taxes, parcel taxes, utility taxes and sales taxes, and local public transit and transportation 
funds. Further, in the event that a local governmental agency sues the State alleging a violation 
of these provisions and wins, then the State must automatically appropriate the funds needed to 
pay that local government. This Proposition was intended to, among other things, stabilize local 
government revenue sources by restricting the State’s control over local property taxes. 
Proposition 22 did not prevent the California State Legislature from dissolving State 
redevelopment agencies pursuant to AB 1X26, as confirmed by the decision of the California 
Supreme Court decision in California Redevelopment Association v. Matosantos (2011).  

 
Because Proposition 22 reduces the State’s authority to use or reallocate certain revenue 

sources, fees and taxes for State general fund purposes, the State will have to take other actions 
to balance its budget, such as reducing State spending or increasing State taxes, and school and 
college districts that receive Proposition 98 or other funding from the State will be more directly 
dependent upon the State’s general fund. 

 
Proposition 30 and Proposition 55 

 
The Guaranteed Local Public Safety Funding, Initiative Constitutional Amendment (also 

known as “Proposition 30”), temporarily increased the State Sales and Use Tax and personal 
income tax rates on higher incomes. Proposition 30 temporarily imposed an additional tax on all 
retailers, at the rate of 0.25% of gross receipts from the sale of all tangible personal property sold 
in the State from January 1, 2013 to December 31, 2016. Proposition 30 also imposed an 
additional excise tax on the storage, use, or other consumption in the State of tangible personal 
property purchased from a retailer on and after January 1, 2013 and before January 1, 2017. This 
excise tax was levied at a rate of 0.25% of the sales price of the property so purchased. For 
personal income taxes imposed beginning in the taxable year commencing January 1, 2012 and 
ending December 31, 2018, Proposition 30 increases the marginal personal income tax rate by: 
(i) 1% for taxable income over $250,000 but less than $300,000 for single filers (over $500,000 
but less than $600,000 for joint filers), (ii) 2% for taxable income over $300,000 but less than 
$500,000 for single filers (over $600,000 but less than $1,000,000 for joint filers), and (iii) 3% for 
taxable income over $500,000 for single filers (over $1,000,000 for joint filers).  



 

A-36 

 
The revenues generated from the temporary tax increases will be included in the 

calculation of the Proposition 98 minimum funding guarantee for school districts and community 
college districts. See “Proposition 98” and “Proposition 111” above. From an accounting 
perspective, the revenues generated from the temporary tax increases will be deposited into the 
State account created pursuant to Proposition 30 called the Education Protection Account (the 
“EPA”). Pursuant to Proposition 30, funds in the EPA will be allocated quarterly, with 89% of such 
funds provided to school districts and 11% provided to community college districts. The funds will 
be distributed to school districts and community college districts in the same manner as existing 
unrestricted per-student funding, except that no school district will receive less than $200 per unit 
of ADA and no community college district will receive less than $100 per full time equivalent 
student. The governing board of each school district and community college district is granted 
sole authority to determine how the moneys received from the EPA are spent, provided that, the 
appropriate governing board is required to make these spending determinations in open session 
at a public meeting and such local governing boards are prohibited from using any funds from the 
EPA for salaries or benefits of administrators or any other administrative costs.  

 
The California Children’s Education and Health Care Protection Act of 2016, also known 

as Proposition 55, was a proposed constitutional amendment initiative that was approved on the 
November 8, 2016, general election ballot in California. Proposition 55 extends the increases to 
personal income tax rates for high-income taxpayers that were approved as part of Proposition 
30 through 2030, instead of the scheduled expiration date of December 31, 2018. Tax revenue 
received under Proposition 55 is to be allocated 89% to K-12 schools and 11% to community 
colleges. Proposition 55 did not extend the sales tax increases of Proposition 30.  
 
California Senate Bill 222 
 

Senate Bill 222 (“SB 222”) amended Section 15251 of the California Education Code and 
added Section 52515 to the California Government Code to provide that voter-approved general 
obligation bonds which are secured by ad valorem tax collections such as the Bonds are secured 
by a statutory lien on all revenues received pursuant to the levy and collection of the property tax 
imposed to service those bonds. Said lien shall attach automatically and is valid and binding from 
the time the bonds are executed and delivered, enforceable against the issuer, its successors, 
transferees, and creditors, and all others asserting rights therein, irrespective of whether those 
parties have notice of the lien and without the need for any further act. The effect is the treatment 
of general obligation bonds as secured debt in bankruptcy due to the existence of a statutory lien. 

 
Future Initiatives 
 

Article XIIIA, Article XIIIB, Article XIIIC and Article XIIID of the California Constitution and 
Propositions 98, 111, 22, 26, 30, 39 and 55 were each adopted as measures that qualified for the 
ballot under the State’s initiative process. From time to time other initiative measures could be 
adopted further affecting District revenues or the District’s ability to expend revenues. The nature 
and impact of these measures cannot be anticipated by the District. 
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Independent Auditor’s Report 
 
 
To the Governing Board 
Reef-Sunset Unified School District 
Avenal, California 
 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Reef-Sunset Unified School District as of and for the year 
ended June 30, 2022, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents. 
 
In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Reef-Sunset Unified School District, as of June 30, 2022, 
and the respective changes in financial position, thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of the Reef-
Sunset Unified School District, and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Emphasis of Matter-Adoption of New Accounting Standard 
 
As discussed in Notes 1 to the financial statements, the Reef-Sunset Unified School District has adopted 
the provisions of Government Accounting Standards Board (GASB) Statement No. 87, Leases, for the 
year ended June 30, 2022. Our opinions are not modified with respect to this matter.
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Emphasis of Matter-Correction of an Error 
 
As discussed in Note 15 to the financial statements, a correction was made to the District’s balance of 
Capital Assets, Construction in Progress as of July 1, 2021. Additionally, a correction was made to the 
July 1, 2021, balance of Deposits and Investments for the Bond Interest and Redemption Fund due to a 
prior period misposting of revenues by the County Treasurers office. Our opinions are not modified with 
respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Reef-Sunset Unified 
School District’s ability to continue as a going concern for twelve months beyond the financial statement 
date, including any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Reef-Sunset Unified School District’s internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 
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• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Reef-Sunset Unified School District’s ability to continue as a 
going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, schedule of changes in the District’s total 
OPEB liability and related ratios, schedule of the District’s proportionate share of the net OPEB liability – 
MPP program, schedule of the District’s proportionate share of the net pension liability, and the 
schedule of the District’s contributions, be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Reef-Sunset Unified School District’s basic financial statements. The schedule 
of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, 
combining non-major governmental fund financial statements, and other supplementary information 
listed in the table of contents are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the schedule of expenditures of federal awards, combining non-major governmental fund 
financial statements, and other supplementary information listed in the table of contents are fairly 
stated, in all material respects, in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 28, 2023 
on our consideration of Reef-Sunset Unified School District’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, and other matters. The purpose of that report is solely to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of Reef-Sunset Unified School District’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Reef-Sunset Unified School District’s internal control 
over financial reporting and compliance.  

 
Fresno, California 
April 28, 2023 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 
INTRODUCTION 
 
The Reef-Sunset Unified School District’s (RSUSD) goal is to provide, in an atmosphere of care and concern, an 
opportunity for every student to recognize and fully develop his/her particular academic, technical, vocational, 
physical and social skills. RSUSD students graduate prepared to succeed in tomorrow’s world. 
 
The Management Discussion and Analysis of RSUS District’s financial statements provide an overall review of the 
District’s financial activities for the fiscal year ended June 30, 2022, with comparative information for the fiscal 
year ended June 30, 2021. This analysis will look at the RSUSD’s financial performance as a whole. The 
management discussion and analysis should be reviewed in conjunction with the auditor’s transmittal letter, 
notes to the basic financial statements, and the basic governmental wide financial statements to enhance the 
understanding of the District’s financial performance.  
 
The Reef-Sunset Unified School District is a small rural school district offering instruction to students from 
preschool through twelfth grade, including vocational and adult education programs, Primary Community Day 
and Secondary Community Day Schools, and Continuation School programs. During the 2021-2022 school year, 
the District operated three comprehensive elementary schools, one comprehensive middle school, one 
comprehensive high school, one primary community day school, one secondary community day school, two 
continuation high schools, and an extensive adult education program on the traditional September through June 
schedule, for the instruction of approximately 2,700 students. 
 
 
USING THE ANNUAL FINANCIAL REPORT 
 
• This annual financial report consists of a series of financial statements and notes to those statements. The 

statements are organized so the reader can understand the Reef-Sunset Unified School District as a whole, 
and then proceed to provide an increasingly detailed look at specific financial activities. 

 
• The Management Discussion and Analysis Statement is provided to assist our citizens, taxpayers and 

investors in reviewing the District’s finances and to show the District’s accountability for the money it 
receives. 
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FINANCIAL HIGHLIGHTS 
 
• General Revenues accounted for $42,888,094 or 81% of all revenues for the year ending June 30, 2022, 

compared to $33,398,567 or 72% of all revenues for the year ending June 30, 2021. Program specific 
revenues in the form of charges for services and sales, grants and contributions accounted for $10,227,684 
or 19% of total revenues of $53,115,778 for the year ending June 30, 2022. 

 
• The District had $45,116,993 in expenses related to governmental activities for the year ending 

June 30, 2022, and $45,459,383 in expenses related to governmental activities for the year ending 
June 30, 2021.  

 
• The General Fund balance reported an increase of $3,357,281 to $22,391,086. The District ended the fiscal 

year above the State recommended available reserves percentage of 3.0% with a reserve of 14.7%. 
 
 
REPORTING THE DISTRICT AS A WHOLE 
 
• THE STATEMENT OF NET POSITION AND STATEMENT OF ACTIVITIES 
 
One of the most important questions asked about the District’s finances is, “Is the District better off or worse off 
as a result of the year’s activities?” “The Statement of Net Position and the Statement of Activities” reports 
information about the District as a whole and about its activities in a manner that helps to answer this question. 
These statements include all assets and liabilities using the accrual basis of accounting similar to the accounting 
used by private sector corporations. All of the current year’s revenues and expenses are taken into 
consideration regardless of when cash is received or paid. 
 
These two statements report the District’s net position and changes in it. The change in net position provides 
the reader a tool to assist in determining whether the District’s financial health is improving or deteriorating. 
The reader will need to consider other non-financial factors, such as property tax base, current property tax 
laws, student enrollment, and facility conditions in arriving at their conclusion regarding the overall health of the 
District. 
 
• FUND FINANCIAL STATEMENTS 
 
The fund financial statements provide detailed information about the most significant funds, not the District as a 
whole. Some funds are required to be established by State stature, while many other funds are established by 
the District to help manage money for particular purposes and compliance with various provisions.  
 
• GOVERNMENTAL FUNDS 
 
All of the District’s activities are reported in governmental funds, which focus on how money flows into and out 
of those funds and the balances left at year-end available for spending in future periods. These funds are 
reported using an accounting method called modified accrual accounting. Governmental fund statements 
provide a detailed short-term view of the District’s general governmental operations and the basic services it 
provides. Governmental fund information helps you determine whether there are more or less financial 
resources available to spend in the near future to finance the District’s program. The Relationship (or 
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differences) between governmental activities (reported in the Statement of Net Position and the Statement of 
Activities) and governmental funds is reconciled in the notes to the financial statements. 
 
• NOTES TO THE FINANCIAL STATEMENTS 
 
The notes provide additional information that is essential for a full understanding of the data provided in the 
government-wide and fund financial statements. 
 
• THE DISTRICT AS A WHOLE 
 
The “Statement of Net Position” provides the perspective of the District as a whole. Table 1 provides a summary 
of the District’s net position for the past two fiscal years. 
 
Table 1. Net Position 
 

2021
2022 as Restated

Assets
Current and other assets 35,974,444$    35,215,371$    
Capital assets 38,826,619      33,980,766      

Total assets 74,801,063      69,196,137      

Deferred outflows of resources 8,725,014         9,519,062         

Liabilities
Current liabilities 5,337,476         5,227,710         
Long-term liabilities 61,411,013      80,295,681      

Total liabilities 66,748,489      85,523,391      

Deferred inflows of resources 17,314,598      1,727,603         

Net Position
Net investment in capital assets 12,564,606      7,317,754         
Restricted 9,275,245         8,271,232         
Unrestricted (deficit) (22,376,861)     (24,124,781)     

Total net position (537,010)$        (8,535,795)$     

Governmental
Activities
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The results of the past two years’ operations for the District as a whole are reported in the Statement of 
Activities. Table 2 takes the information from the Statement, and rearranges it slightly so you can see our total 
revenues for the past two years along with the variance between the two fiscal years.  
 
Table 2. Changes in Net Position 
 

2022 2021*

Revenues
Program revenues 

Charges for services 188,037$          39,567$            
Operating grants and contributions 10,068,749      11,968,325      
Capital grants and contributions (29,102)             1,054,366         

General revenues 
Federal and State aid not restricted 32,938,751      29,763,992      
Property taxes 3,146,704         2,176,328         
Other general revenues 6,802,639         1,458,247         

Total revenues 53,115,778      46,460,825      

Expenses
Instruction-related 25,021,807      27,082,953      
Pupil services 5,829,272         5,577,900         
Administration 6,012,669         4,446,735         
Plant services 6,919,401         6,449,082         
All other services 1,333,844         1,902,713         

Total expenses 45,116,993      45,459,383      

Change in net position 7,998,785$      1,001,442$      

Governmental
Activities

 
*  The revenues and expenses for fiscal year 2021 were not restated to show the effects of GASB Statement 
No. 87 for comparative purposes. 
 
In Table 3, we have presented the cost and net cost of each of the District’s largest functions:  instruction, pupil 
services, administration, plant services, and all other services. As discussed above, net cost shows the financial 
burden that was placed on the District’s taxpayers by each of these functions. Providing this information allows 
our citizens to consider the cost of each function in comparison to the benefits they believe are provided by that 
function. 
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Table 3. Net Cost of Governmental Activities 
 

Total Cost of Services Net Cost of Services
2022 2021* 2022 2021*

Instruction-related 25,021,807$    27,082,953$    (21,102,676)$    (18,614,280)$   
Pupil services 5,829,272         5,577,900         (2,599,721)         (2,734,993)       
Administration 6,012,669         4,446,735         (3,436,238)         (3,341,934)       
Plant services 6,919,401         6,449,082         (6,770,808)         (5,902,108)       
All other services 1,333,844         1,902,713         (979,866)            (1,803,810)       

Total 45,116,993$    45,459,383$    (34,889,309)$    (32,397,125)$   
 

*  The total cost of services and net cost of services for fiscal year 2021 were not restated to show the effects of 
GASB Statement No. 87 for comparative purposes. 
 
 
GOVERNMENTAL FUNDS 
 
As the District completed this year, our governmental funds reported a combined fund balance of $30,636,968, 
as compared to $29,987,661 last year as restated, which is an increase of $649,307 (Table 4). 
 
Table 4. Governmental District Funds 
 

Balances and Activity
Revenues and Expenditures

July 1, 2021 Other Financing and Other
as Restated Sources Financing Uses June 30, 2022

General  19,033,805$    50,141,201$    46,783,920$    22,391,086$    
Student Activities 303,727            (981)                  7,000                295,746            
Adult Education 237,603            325,978            412,241            151,340            
Child Development 5,944                189,075            193,387            1,632                
Cafeteria 825,108            3,090,585         2,885,201         1,030,492         
Deferred Maintenance 2,795,733         139,883            764,889            2,170,727         
Pupil Transportation Equipment 446,003            82,232              -                         528,235            
Building 2,540,566         (84,842)             464,075            1,991,649         
Capital Facilities 684,712            168,837            -                         853,549            
County School Facilities 1,227,214         5,845                1,233,059         -                         
Special Reserve Fund for Capital

Outlay Projects 218,796            (6,438)               212,358            -                         
Bond Interest and Redemption 1,316,861         1,043,266         1,477,876         882,251            
Debt  Service 351,589            (11,328)             -                         340,261            

Total 29,987,661$    55,083,313$    54,434,006$    30,636,968$    

Governmental Funds
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GENERAL FUND BUDGET INFORMATION 
 
The District’s budget is prepared in accordance with California law and is based on the cash basis of accounting, 
utilizing cash receipts, disbursements and encumbrances. The most significant budgeted fund is the General 
Fund. 
 
The District begins the budget process in January of each year, to be completed by June 30. After updating of the 
forecast for changes in revenue and expenditure assumptions, the operating budget begins at the school level. 
Each school in the District receives a per pupil allocation augmented with resources for special education 
students. The departments provide input to the Business Office for their budget needs. The site and department 
budgets are reviewed monthly to ensure management becomes aware of any significant variations during the 
year. 
 
• GENERAL FUND BUDGET VARIATIONS 
 
In June of each year, a Budget is adopted by the School District’s Board of Trustees, effective July 1 through 
June 30. The Budget is based on year-ending projections from the previous year’s budget. As the school year 
progresses, the Budget is revised and updated, with numerous financial reports made public outlining the 
revisions. Finally, in August of the following year, the books are closed for the July 1 – June 30 fiscal year, and 
the results are audited, yielding actual final numbers. 
 
There are several reasons for Budget revisions. Most notable are any salary increases granted by the Board of 
Trustees for district employees for the original budget does not presume salary increases. Also, any changes in 
the number of staff and/or staff utilization of health and welfare benefits that vary from the original projections 
would also yield budget revisions. 
 
The implementation of new instructional or categorical programs can also affect budget projections. For the 
School District, the increased emphasis on closing the achievement gap for all of our students will push forward 
several academic-focused programs that will impact expenditures in personnel, instructional materials, outside 
services and supplies. 
 
The District is currently faced with the worsening fiscal condition of the State of California and the potential 
impact of this problem on public education. 
 
The State and Federal budget issues have an impact on the District’s budget. As revenues from these two 
sources change, so do District revenues since 96% of District revenues come from State and Federal revenue 
streams. 
 
The final actual numbers of the General Fund that will be certified by February of the next year will be the 
reflection of the culmination of these several factors. 
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The final budget figures for the General Fund anticipated a $951,675 decrease, however, the actual year-end 
figures showed an increase in fund balance of $3,357,281 and can be summarized as follows: 
 
Expected change in fund balance (951,675)$        
Unfavorable variance in total revenue (1,443,730)       
Favorable variance in total expenditures 5,196,362         
Favorable variance in other sources (uses) 556,324            

Actual change in fund balance 3,357,281$      
 

 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
CAPITAL ASSETS 
 
For the prior fiscal year, the District had $33,980,766 invested in land, buildings, equipment, and construction in 
progress (net of depreciation). For the current year, the total net capital assets were $38,826,619 (net of 
depreciation and amortization). Table 5 shows the balances for the past two fiscal years. 
 
Table 5. Capital Assets 
(Net of Depreciation) 
 

2021
2022 as Restated

Land and construction in progress 14,852,865$    8,492,116$      
Buildings and improvements 22,491,044      24,064,165      
Equipment 1,251,416         1,424,485         
Leased assets 231,294            -                         

Total 38,826,619$    33,980,766$    

Governmental
Activities

 
The current year’s significant addition was the Kinder Wing Project at Avenal Elementary, funded with State 
Facility Grant funds and District General Obligation Bond funds.  
 
LONG-TERM LIABILITIES 
 
At June 30, 2022, the District had $61,411,013 in long-term liabilities, compared to $80,295,681 in debt 
outstanding at June 30, 2021. Table 6 summarizes our liabilities. 
 



Reef-Sunset Unified School District 
Management’s Discussion and Analysis 

June 30, 2022 
 
 

  12 

Table 6. Long-Term Liabilities 
 

2022 2021

Long-Term Liabilities
General obligation bonds 23,833,075$    24,454,951$    
Unamortized premiums 1,411,130         1,465,737         
Certificates of participation 785,000            850,000            
Qualified Zone Academy Bonds 5,470,400         5,935,050         
Compensated absences 303,413            280,313            
Leases 233,878            -                         
OPEB liability 10,458,538      11,475,132      
Aggregate net pension liability 18,915,579      35,834,498      

Total 61,411,013$    80,295,681$    

Governmental
Activities

 
The District’s general obligation bond S&P rating at the time of their last issuance was “AA”.  
 
At year-end, the District has a net pension liability of $18,915,579 versus $35,834,498 last year, a decrease of 
$16,918,919 or 47.2%. The District also reported deferred outflows of resources from pension activities of 
$6,610,799, and deferred inflows of resources from pension activities of $13,727,819. We present more 
information on the District’s long-term liabilities in the Notes to Financial Statements.  
 
 
FOR THE FUTURE 
 
The District’s budgeting and internal controls system is well regarded and will take all of the District’s financial 
abilities to meet future challenges. 
 
 
CONTACTING THE SCHOOL DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general 
overview of the School District’s finances and to show the District’s accountability for the money it receives. If 
you have questions about this report or need additional financial information, contact Raul Luna, Executive 
Director of Business Services, 205 N. Park Avenue, Avenal, CA 93204 (559) 386-9083. 
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Reef-Sunset Unified School District 
Statement of Net Position 

June 30, 2022 
 
 

Governmental
Activities

Assets
Deposits and investments 32,219,803$    
Receivables 3,731,091         
Prepaid expense 2,230                
Stores inventories 21,320              
Capital assets not depreciated 14,852,865      
Capital assets, net of accumulated depreciation 23,742,460      
Rights-to-use leased assets, net of

accumulated amortiztion 231,294            
 

Total assets 74,801,063      

Deferred Outflows of Resources
Deferred outflows of resources related to OPEB 2,114,215         
Deferred outflows of resources related to pensions 6,610,799         

Total deferred outflows of resources 8,725,014         

Liabilities
Overdrafts 1,271                
Accounts payable 1,996,211         
Unearned revenue 3,339,994         
Long-term liabilities

Long-term liabilities other than OPEB and pensions due within one year 642,383            
Long-term liabilities other than OPEB and pensions due in more than one year 31,394,513      
Total other postemployment benefits liability (OPEB) 10,458,538      
Aggregate net pension liabilities 18,915,579      

Total liabilities 66,748,489      

Deferred Inflows of Resources
Deferred inflows of resources related to OPEB 3,586,779         
Deferred inflows of resources related to pensions 13,727,819      

Total deferred inflows of resources 17,314,598      

Net Position
Net investment in capital assets 12,564,606      
Restricted for 

Debt service 1,222,512         
Capital projects 853,549            
Educational programs 5,366,171         
Child nutrition program 1,009,032         
Pupil transportation 528,235            
Student activities 295,746            

Unrestricted (deficit) (22,376,861)     

Total net position (537,010)$        
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Reef-Sunset Unified School District 
Statement of Activities 

Year Ended June 30, 2022 
 
 

Net (Expenses)
Revenues and

Changes in
Net Position

Charges for Operating Capital
Services and Grants and Grants and Governmental

Expenses Sales Contributions Contributions Activities

Governmental Activities 
Instruction 19,138,686$  23,314$     2,863,984$    (29,102)$      (16,280,490)$  
Instruction-related activities 

Supervision of instruction 2,564,859      1,244          641,274          -                     (1,922,341)      
Instructional library, media, 

and technology 743,247          -                   117,556          -                     (625,691)          
School site administration 2,575,015      6,188          294,673          -                     (2,274,154)      

Pupil services 
Home-to-school transportation 675,872          2,774          201,791          -                     (471,307)          
Food services 2,893,136      -                   2,914,837      -                     21,701             
All other pupil services 2,260,264      3,207          106,942          -                     (2,150,115)      

Administration      
Data processing 3,301,388      -                   1,465,226      -                     (1,836,162)      
All other administration 2,711,281      -                   1,111,205      -                     (1,600,076)      

Plant services 6,919,401      2                  148,591          -                     (6,770,808)      
Ancillary services 51,271            -                   -                       -                     (51,271)            
Community services 44,700            -                   -                       -                     (44,700)            
Interest on long-term liabilities 890,962          -                   -                       -                     (890,962)          
Other outgo 346,911          151,308     202,670          -                     7,067               

Total governmental 
activities 45,116,993$  188,037$   10,068,749$  (29,102)$      (34,889,309)    

General Revenues and Subventions 
Property taxes, levied for general purposes 2,099,697        
Property taxes, levied for debt service 1,047,007        
Federal and State aid not restricted to specific purposes 32,938,751     
Interest, investment earnings and fair value adjustments (917,488)          
Miscellaneous and unspent State entitlement revenues 7,720,127        

Subtotal, general revenues and subventions 42,888,094     

Change in Net Position 7,998,785        

Net Position - Beginning, as Restated (8,535,795)      

Net Position - Ending (537,010)$       

Functions/Programs

Program Revenues
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Reef-Sunset Unified School District 
Balance Sheet – Governmental Funds 

June 30, 2022 
 
 

Non-Major Total
General Building Governmental Governmental

Fund Fund Funds Funds

Assets
Deposits and investments 24,577,278$    2,069,885$      5,572,640$      32,219,803$    
Receivables 2,913,449         -                         817,642            3,731,091         
Due from other funds -                         -                         247,304            247,304            
Prepaid expenditures 2,230                -                         -                         2,230                
Stores inventories -                         -                         21,320              21,320              

Total assets 27,492,957$    2,069,885$      6,658,906$      36,221,748$    

Liabilities and Fund Balances

Liabilities
Overdrafts -$                       -$                       1,271$              1,271$              
Accounts payable 1,882,538         43,290              70,383              1,996,211         
Due to other funds -                         34,946              212,358            247,304            
Unearned revenue 3,219,333         -                         120,661            3,339,994         

Total liabilities 5,101,871         78,236              404,673            5,584,780         

Fund Balances
Nonspendable 3,230                -                         21,460              24,690              
Restricted 5,364,539         1,991,649         3,910,706         11,266,894      
Committed -                         -                         2,322,067         2,322,067         
Assigned 10,187,428      -                         -                         10,187,428      
Unassigned 6,835,889         -                         -                         6,835,889         

Total fund balances 22,391,086      1,991,649         6,254,233         30,636,968      

Total liabilities and fund balances 27,492,957$    2,069,885$      6,658,906$      36,221,748$    
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Total Fund Balance - Governmental Funds 30,636,968$    

Amounts Reported for Governmental Activities in the
Statement of Net Position are Different Because

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported as assets in 
governmental funds.

The cost of capital assets is 64,707,090$    
Accumulated depreciation is (26,111,765)     

Net capital assets 38,595,325      

Right-to-use leased assets used in governmental activities are
not financial resources and, therefore, are not reported as assets in
governmental funds.

The cost of right-to-use leased assets is 281,440            
Accumulated amortization is (50,146)             

Net right-to-use leased assets 231,294            

Deferred outflows of resources represent a consumption of net
position in a future period and is not reported in the governmental
funds. Deferred outflows of resources amounted to and related to

Other postemployment benefits (OPEB) 2,114,215         
Net pension liability 6,610,799         

Total deferred outflows of resources 8,725,014         

Deferred inflows of resources represent an acquisition of net position 
that applies to a future period and is not reported in the governmental 
funds.  Deferred inflows of resources amount to and related to

Other postemployment benefits (OPEB) (3,586,779)       
Net penion liability (13,727,819)     

Total deferred inflows of resources (17,314,598)     

Net pension liability is not due and payable in the current period, 
and is not reported as a liability in the funds. (18,915,579)     

The District’s OPEB liability is not due and payable in the current period, 
and is not reported as a liability in the funds. (10,458,538)     
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Long-term liabilities are not due and payable in the current period 
and, therefore, are not reported as liabilities in the funds.
Long-term liabilities at year-end consist of

General obligation bonds including unamortized premiums (21,764,384)     
Certificates of participation (785,000)           
Leases (233,878)           
Compensated absences (vacations) (303,413)           
Qualified Zone Academy Bonds (5,470,400)       
In addition, capital appreciation general obligation bonds were

issued. The accretion of interest to date on the general
obligation bonds is (3,479,821)       

Total long-term liabilities (32,036,896)     

Total net position - governmental activities (537,010)$        
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Year Ended June 30, 2022 
 
 

Non-Major Total
General Building Governmental Governmental

Fund Fund Funds Funds

Revenues
Local Control Funding Formula 34,460,629$    -$                       -$                       34,460,629$    
Federal sources 8,602,011         -                         2,973,494         11,575,505      
Other State sources 5,938,798         -                         657,145            6,595,943         
Other local sources 858,323            (84,842)             1,047,892         1,821,373         

Total revenues 49,859,761      (84,842)             4,678,531         54,453,450      

Expenditures
Current

Instruction 20,568,270      -                         371,920            20,940,190      
Instruction-related activities

Supervision of instruction 2,841,368         -                         -                         2,841,368         
Instructional library, media, and 

technology 1,050,619         -                         -                         1,050,619         
School site administration 2,590,518         -                         216,065            2,806,583         

Pupil services
Home-to-school transportation 567,833            -                         -                         567,833            
Food services 20,515              -                         2,840,415         2,860,930         
All other pupil services 2,432,664         -                         -                         2,432,664         

Administration
Data processing 3,277,146         -                         -                         3,277,146         
All other administration 2,752,412         -                         -                         2,752,412         

Plant services 4,842,150         -                         652,726            5,494,876         
Ancillary services 51,271              -                         -                         51,271              
Community services 37,700              -                         7,000                44,700              
Other outgo 346,911            -                         -                         346,911            

Facility acquisition and construction 4,677,011         429,129            1,407,651         6,513,791         
Debt service

Principal 577,212            -                         695,000            1,272,212         
Interest and other 49,201              -                         782,876            832,077            

Total expenditures 46,682,801      429,129            6,973,653         54,085,583      

Excess (Deficiency) of Revenues
Over Expenditures 3,176,960         (513,971)           (2,295,122)       367,867            

Other Financing Sources (Uses)
Transfers in -                         -                         348,423            348,423            
Proceeds from leases 281,440            -                         -                         281,440            
Transfers out (101,119)           (34,946)             (212,358)           (348,423)           

Net Financing Sources (Uses) 180,321            (34,946)             136,065            281,440            

Net Change in Fund Balances 3,357,281         (548,917)           (2,159,057)       649,307            

Fund Balance - Beginning, as Restated 19,033,805      2,540,566         8,413,290         29,987,661      

Fund Balance - Ending 22,391,086$    1,991,649$      6,254,233$      30,636,968$    
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Total Net Change in Fund Balances - Governmental Funds 649,307$          

Amounts Reported for Governmental Activities in the Statement of
Activities are Different Because

Capital outlays to purchase or build capital assets are reported in 
governmental funds as expenditures; however, for governmental 
activities, those costs are shown in the Statement of Net Position and
allocated over their estimated useful lives as annual depreciation
and amortization expenses in the Statement of Activities.

This is the amount by which capital outlays exceeds depreciation 
and amortization expenses in the period.

Depreciation and amortization expenses (2,035,610)$     
Capital outlays 6,881,463         

Net expense adjustment 4,845,853         

The District issued capital appreciation general obligations bonds. 
The accretion of interest on the general obligation bonds during the 
current fiscal year was (73,124)             

The District entered into right to use leases during the year.
The amount financed by the leases is reported in the 
governmental funds as a source of financing. On the other hand, the 
leases are not revenues in the Statement of Activities, but 
rather constitute long-term liabilities in the Statement of Net 
Position. (281,440)           

In the Statement of Activities, certain operating expenses, such as 
compensated absences (vacations) are measured by the amounts 
earned during the year. In the governmental funds, however, 
expenditures for these items are measured by the amount of 
financial resources used (essentially, the amounts actually paid). 
This amount is the difference between vacation earned and used. (23,100)             

In the governmental funds, pension costs are based on employer 
contributions made to pension plans during the year. However, 
in the Statement of Activities, pension expense is the net effect of
all changes in the deferred outflows, deferred inflows and net
pension liability during the year. 2,559,376         

In the governmental funds, OPEB costs are based on employer 
contributions made to OPEB plans during the year. However, in the 
Statement of Activities, OPEB expense is the net effect of all changes 
in the deferred outflows, deferred inflows, and net OPEB liability 
during the year. (1,012,100)       
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Deferred charge on refunding (the difference between the 
reacquisition price and the net carrying amount of the refunded debt) 
are capitalized and amortized over the remaining life of the new or old 
debt, whichever is shorter.  7,194                

Governmental funds report the effect of premiums, discounts, and 
the deferred charge on refunding when the debt is first issued,
whereas the amounts are deferred and amortized in the 
Statement of Activities.

Premium amortization 54,607              

Payment of principal on long-term liabilities is an expenditure in 
the governmental funds, but it reduces long-term liabilities in the 
Statement of Net Position and does not affect the Statement 
of Activities.

General obligation bonds 695,000            
Qualified Zone Academy bonds 464,650            
Certificates of participation 65,000              
Leases 47,562              

Change in net position of governmental activities 7,998,785$      
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Note 1 -  Summary of Significant Accounting Policies 
 
Financial Reporting Entity 
 
The Reef-Sunset Unified School District (the District) was unified under the laws of the State of California. The 
District operates under a locally-elected five-member Board form of government and provides educational 
services to grades Preschool - 12 as mandated by the State and/or Federal agencies. The District operates three 
elementary schools, one middle school, one high school, two continuation high schools, two community day 
schools, and an adult education program.  
 
A reporting entity is comprised of the primary government and other organizations that are included to ensure 
the financial statements are not misleading. The primary government of the District consists of all funds, 
departments, boards, and agencies that are not legally separate from the District. For Reef-Sunset Unified 
School District, this includes general operations, food service, and student related activities of the District. 
 
Basis of Presentation - Fund Accounting 
 
The accounting system is organized and operated on a fund basis. A fund is defined as a fiscal and accounting 
entity with a self-balancing set of accounts, which are segregated for the purpose of carrying on specific 
activities or attaining certain objectives in accordance with special regulations, restrictions, or limitations. The 
District’s funds are comprised of governmental funds. 
 
Governmental Funds  Governmental funds are those through which most governmental functions typically are 
financed. Governmental fund reporting focuses on the sources, uses, and balances of current financial 
resources. Expendable assets are assigned to the various governmental funds according to the purposes for 
which they may or must be used. Current liabilities are assigned to the fund from which they will be paid. The 
difference between governmental fund assets and liabilities is reported as fund balance. The following are the 
District’s major and non-major governmental funds:   
 
Major Governmental Funds 
 
General Fund  The General Fund is the chief operating fund for all districts. It is used to account for the ordinary 
operations of the District. All transactions except those accounted for in another fund are accounted for in this 
fund. 
 
One fund currently defined as a special revenue fund in the California State Accounting Manual (CSAM) does not 
meet the GASB Statement No. 54 special revenue fund definition. Specifically, Fund 17, Special Reserve Fund for 
Other than Capital Outlay Projects, and Fund 20, Special Reserve Fund for Postemployment Benefits, is not 
substantially composed of restricted or committed revenue sources. While this fund is authorized by statute and 
will remain open for internal reporting purposes, the fund functions effectively as an extension of the General 
Fund, and accordingly has been combined with the General Fund for presentation in these audited financial 
statements. As a result, the General Fund reflects an increase in fund balance of $3,655,642. 
 
Building Fund  The Building Fund exists primarily to account separately for proceeds from the sale of bonds 
(Education Code Section 15146) and may not be used for any purposes other than those for which the bonds 
were issued.  
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Non-Major Governmental Funds 
 
Special Revenue Funds  The Special Revenue funds are used to account for the proceeds from specific revenue 
sources (other than trusts, major capital projects, or debt service) that are restricted or committed to the 
financing of particular activities, that compose a substantial portion of the inflows of the fund, and that are 
reasonably expected to continue. Additional resources that are restricted, committed, or assigned to the 
purpose of the fund may also be reported in the fund. 
 

• Student Activities Fund  The Student Activities Fund is used to account separately for the operating 
activities of the associated student body accounts that are not fiduciary in nature, including student clubs, 
general operations, athletics, and other student body activities. 
 

• Adult Education Fund  The Adult Education Fund is used to account separately for Federal, State, and local 
revenues that are restricted or committed for adult education programs and is to be expended for adult 
education purposes only. 

 
• Child Development Fund  The Child Development Fund is used to account separately for Federal, State, 

and local revenues to operate child development programs and is to be used only for expenditures for the 
operation of child development programs. 

 
• Cafeteria Fund  The Cafeteria Fund is used to account separately for Federal, State, and local resources to 

operate the food service program (Education Code Sections 38090-38093) and is used only for those 
expenditures authorized by the governing board as necessary for the operation of the District’s food 
service program (Education Code Sections 38091 and 38100). 

 
• Deferred Maintenance Fund  The Deferred Maintenance Fund is used to account separately for revenues 

that are restricted or committed for deferred maintenance purposes (Education Code Section 17582). 
 

• Pupil Transportation Equipment Fund  The Pupil Transportation Equipment Fund is used to account 
separately for State and local revenues specifically for the acquisition, rehabilitation, or replacement of 
equipment used to transport students (Education Code Section 41852[b]). 

 
Capital Project Funds  The Capital Project Funds are used to account for financial resources to be used for the 
acquisition or construction of major capital facilities and other capital assets 

 
• Capital Facilities Fund  The Capital Facilities Fund is used primarily to account separately for monies 

received from fees levied on developers or other agencies as a condition of approval (Education Code 
Sections 17620-17626 and Government Code Section 65995 et seq.). Expenditures are restricted to the 
purposes specified in Government Code Sections 65970-65981 or to the items specified in agreements 
with the developer (Government Code Section 66006). 

 
• County School Facilities Fund  The County School Facilities Fund is established pursuant to Education Code 

Section 17070.43 to receive apportionments from the 1998 State School Facilities Fund (Proposition 1A), 
the 2002 State School Facilities Fund (Proposition 47), the 2004 State School Facilities Fund 
(Proposition 55), the 2006 State School Facilities Fund (Proposition 1D), or the 2016 State School Facilities 
Fund (Proposition 51) authorized by the State Allocation Board for new school facility construction, 
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modernization projects, and facility hardship grants, as provided in the Leroy F. Greene School Facilities 
Act of 1998 (Education Code Section 17070 et seq.). 

 
• Special Reserve Fund for Capital Outlay Projects  The Special Reserve Fund for Capital Outlay Projects 

exists primarily to provide for the accumulation of General Fund monies for capital outlay purposes 
(Education Code Section 42840). 

 
Debt Service Funds  The Debt Service funds are used to account for the accumulation of resources for, and the 
payment of, principal and interest on general long-term liabilities. 
 

• Bond Interest and Redemption Fund  The Bond Interest and Redemption Fund is used for the repayment 
of bonds issued for a district (Education Code Sections 15125-15262). 

 
• Debt Service Fund  The Debt Service Fund is used to account for the interest and redemption of principal 

of Certificates of Participation and Qualified Zone Academy Bonds. 
 
Basis of Accounting - Measurement Focus 
 
Government-Wide Financial Statements  The government-wide financial statements are prepared using the 
economic resources measurement focus and the accrual basis of accounting.  
 
The government-wide Statement of Activities presents a comparison between expenses, both direct and 
indirect, and program revenues for each governmental function, and exclude fiduciary activity. Direct expenses 
are those that are specifically associated with a service, program, or department and are therefore, clearly 
identifiable to a particular function. The District does not allocate indirect expenses to functions in the 
Statement of Activities, except for depreciation and amortization of leased assets. Program revenues include 
charges paid by the recipients of the goods or services offered by the programs and grants and contributions 
that are restricted to meeting the operational or capital requirements of a particular program. Revenues that 
are not classified as program revenues are presented as general revenues. The comparison of program revenues 
and expenses identifies the extent to which each program or business segment is self-financing or draws from 
the general revenues of the District. Eliminations have been made to minimize the double counting of internal 
activities. 
 
Net position should be reported as restricted when constraints placed on net position are either externally 
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other 
governments or imposed by law through constitutional provisions or enabling legislation. The net position 
restricted for other activities result from special revenue funds and the restrictions on their use. 
 
Fund Financial Statements  Fund financial statements report detailed information about the District. The focus 
of governmental and proprietary fund financial statements is on major funds rather than reporting funds by 
type. Each major fund is presented in a separate column. Non-major governmental funds are aggregated and 
presented in a single column.  
 

• Governmental Funds  All governmental funds are accounted for using the flow of current financial 
resources measurement focus and the modified accrual basis of accounting. With this measurement focus, 
only current assets and current liabilities generally are included on the balance sheet. The statement of 
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revenues, expenditures, and changes in fund balances reports on the sources (revenues and other 
financing sources) and uses (expenditures and other financing uses) of current financial resources. This 
approach differs from the manner in which the governmental activities of the government-wide financial 
statements are prepared. Governmental fund financial statements, therefore, include reconciliations with 
brief explanations to better identify the relationship between the government-wide financial statements, 
prepared using the economic resources measurement focus and the accrual basis of accounting, and the 
governmental fund financial statements, prepared using the flow of current financial resources 
measurement focus and the modified accrual basis of accounting.  

 
Revenues – Exchange and Non-Exchange Transactions  Revenue resulting from exchange transactions, in which 
each party gives and receives essentially equal value, is recorded on the accrual basis when the exchange takes 
place. On a modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable 
and become available. Available means that the resources will be collected within the current fiscal year or are 
expected to be collected soon enough thereafter, to be used to pay liabilities of the current fiscal year. The 
District considers revenues to be available if they are collected within one year after year-end, except for 
property taxes, which are considered available if collected within 60 days. The following revenue sources are 
considered to be both measurable and available at fiscal year-end:  State apportionments, interest, certain 
grants, and other local sources. 
 
Non-exchange transactions, in which the District receives value without directly giving equal value in return, 
include property taxes, certain grants, entitlements, and donations. Revenue from property taxes is recognized 
in the fiscal year in which the taxes are received. Revenue from certain grants, entitlements, and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements 
include time and purpose requirements. On a modified accrual basis, revenue from non-exchange transactions 
must also be available before it can be recognized. 
 
Unearned Revenue  Unearned revenues arise when resources are received by the District before it has a legal 
claim to them, such as when certain grants are received prior to the occurrence of qualifying expenditures. In 
the subsequent periods, when the District has a legal claim to the resources, the liability for unearned revenue is 
removed from the balance sheet and the revenue is recognized. 
 
Expenses/Expenditures  On the accrual basis of accounting, expenses are recognized at the time they are 
incurred. The measurement focus of governmental fund accounting is on decreases in net financial resources 
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which 
the related fund liability is incurred. Principal and interest on long-term liabilities, which has not matured, are 
recognized when paid in the governmental funds as expenditures. Allocations of costs, such as depreciation and 
amortization, are not recognized in the governmental funds but are recognized in the entity-wide statements. 
 
Investments 
 
Investments with original maturities greater than one year are stated at fair value. Fair value is estimated based 
on quoted market prices at year-end. All investments not required to be reported at fair value are stated at cost 
or amortized cost. Fair values of investments in county and State investment pools are determined by the 
program sponsor. 
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Stores Inventories 
 
Inventories consist of expendable food and supplies held for consumption. Inventories are stated at cost, on the 
first-in, first-out basis. The costs of inventory items are recorded as expenditures in the governmental type funds 
when consumed rather than when purchased. 
 
Capital Assets and Depreciation 
 
The accounting and reporting treatment applied to the capital assets associated with a fund are determined by 
its measurement focus. General capital assets are long-lived assets of the District. The District maintains a 
capitalization threshold of $5,000. The District does not possess any infrastructure. Improvements are 
capitalized; the costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend an asset’s life are not capitalized, but are expensed as incurred.  
 
When purchased, such assets are recorded as expenditures in the governmental funds and capitalized in the 
government-wide statement of net position. The valuation basis for capital assets is historical cost, or where 
historical cost is not available, estimated historical cost based on replacement cost. Donated capital assets are 
capitalized at acquisition value on the date donated. 
 
Depreciation of capital assets is computed and recorded by the straight-line method. Estimated useful lives of 
the various classes of depreciable capital assets are as follows: buildings, 20 to 50 years; 
improvements/infrastructure, 5 to 50 years; equipment, 2 to 15 years.  
 
The District records impairments of capital assets when it becomes probable that the carrying value of the assets 
will not be fully recovered over their estimated useful life. Impairments are recorded to reduce the carrying 
value of the assets to their net realizable value based on facts and circumstances in existence at the time of the 
determination. No impairments were recorded during the year ended June 30, 2022.  
 
The District records the value of intangible right-to-use assets based on the underlying leased asset in 
accordance with GASB Statement No. 87, Leases. The right-to-use intangible asset is amortized each year for the 
term of the contract. 
 
Interfund Balances 
 
On fund financial statements, receivables and payables resulting from short-term interfund loans are classified 
as “interfund receivables/payables”. These amounts are eliminated in the governmental activities column of the 
statement of net position. 
 
Compensated Absences 
 
Compensated absences are accrued as a liability as the benefits are earned. The entire compensated absence 
liability is reported on the government-wide statement of net position as long-term liabilities.  
 
Sick leave is accumulated without limit for each employee at the rate of one day for each month worked. Leave 
with pay is provided when employees are absent for health reasons; however, the employees do not gain a 
vested right to accumulated sick leave. Employees are never paid for any sick leave balance at termination of 
employment or any other time. Therefore, the value of accumulated sick leave is not recognized as a liability in 
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the District’s financial statements. However, credit for unused sick leave is applicable to all classified school 
members who retire after January 1, 1999. At retirement, each member will receive .004 year of service credit 
for each day of unused sick leave. Credit for unused sick leave is applicable to all certificated employees and is 
determined by dividing the number of unused sick days by the number of base service days required to 
complete the last school year, if employed full-time. 
 
Accrued Liabilities and Long-Term Liabilities 
 
All payables, accrued liabilities, and long-term liabilities are reported in the government-wide and proprietary 
fund financial statements. In general, governmental fund payables and accrued liabilities that, once incurred, are 
paid in a timely manner and in full, from current financial resources are reported as liabilities of the 
governmental funds. 
 
However, claims and judgments, compensated absences, special termination benefits, and contractually 
required pension contributions that will be paid from governmental funds are reported as a liability in the 
governmental fund financial statements only to the extent that they are due for payment during the current 
year. Bonds, leases, and other long-term liabilities are recognized as liabilities in the governmental fund financial 
statements when due. 
 
Debt Premiums 
 
In the government-wide financial statements, long-term liabilities are reported as liabilities in the applicable 
governmental activities statement of net position. Debt premiums are amortized over the life of the bonds using 
the straight-line method, which approximates the effective interest method. 
 
In governmental fund financial statements, bond premiums are recognized in the period the bonds are issued. 
The face amount of the debt is reported as other financing sources.  
 
Deferred Outflows of Resources and Deferred Inflows of Resources 
 
In addition to assets, the Statement of Net Position also reports deferred outflows of resources. This separate 
financial statement element represents a consumption of net position that applies to a future period and so will 
not be recognized as an expense or expenditure until then. The District reports deferred outflows of resources 
for pension related items and for OPEB related items. 
 
In addition to liabilities, the Statement of Net Position reports a separate section for deferred inflows of 
resources. This separate financial statement element represents an acquisition of net position that applies to a 
future period and so will not be recognized as revenue until then. The District reports deferred inflows of 
resources for pension related items and for OPEB related items.  
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Pensions 
 
For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the California State Teachers’ 
Retirement System (CalSTRS) and the California Public Employees’ Retirement System (CalPERS) plan for schools 
(Plans) and additions to/deductions from the Plans’ fiduciary net position have been determined on the same 
basis as they are reported by CalSTRS and CalPERS. For this purpose, benefit payments (including refunds of 
employee contributions) are recognized when due and payable in accordance with the benefit terms. Member 
contributions are recognized in the period in which they are earned. Investments are reported at fair value. The 
net pension liability attributable to the governmental activities will be paid primarily by the General Fund. 
 
Postemployment Benefits Other Than Pensions (OPEB)  
 
For purposes of measuring the total OPEB liability, deferred outflows of resources and deferred inflows of 
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the District Plan 
and the CalSTRS Medicare Premium Payment (MPP) Program and additions to/deductions from the District Plan 
and the MPP’s fiduciary net position have been determined on the same basis as they are reported by the 
District Plan and the MPP. For this purpose, the District Plan and the MPP recognizes benefit payments when 
due and payable in accordance with the benefit terms. Investments are reported at fair value, except for money 
market investments and participating interest-earning investment contracts that have a maturity at the time of 
purchase of one year or less, which are reported at cost. The total OPEB liability attributable to the 
governmental activities will be paid primarily by the General Fund.  
 
Leases 
 
The District recognizes a lease liability and an intangible right-to-use lease asset (lease asset) in the government-
wide financial statements. The District measures the lease liability at the present value of payments expected to 
be made during the lease term. Subsequently, the lease liability is reduced by the principal portion of lease 
payments made. The lease asset is initially measured as the initial amount of the lease liability, plus certain 
initial direct costs. Subsequently, the lease asset is amortized on a straight-line basis over the lease term. 
 
Fund Balances - Governmental Funds 
 
As of June 30, 2022, fund balances of the governmental funds are classified as follows: 
 
Nonspendable - amounts that cannot be spent either because they are in nonspendable form or because they 
are legally or contractually required to be maintained intact.  
 
Restricted - amounts that can be spent only for specific purposes because of constitutional provisions or 
enabling legislation or because of constraints that are externally imposed by creditors, grantors, contributors, or 
the laws or regulations of other governments.  
 
Committed - amounts that can be used only for specific purposes determined by a formal action of the 
governing board. The governing board is the highest level of decision-making authority for the District. 
Commitments may be established, modified, or rescinded only through resolutions or other action as approved 
by the governing board.  
 



Reef-Sunset Unified School District 
Notes to Financial Statements 

June 30, 2022 
 
 

28 

Assigned - amounts that do not meet the criteria to be classified as restricted or committed but that are 
intended to be used for specific purposes. Under the District’s adopted policy, only the governing board or chief 
business officer may assign amounts for specific purposes.  
 
Unassigned - all other spendable amounts. 
 
Net Position 
 
Net position represents the difference between assets and deferred outflows of resources, and liabilities and 
deferred inflows of resources. Net position net of investment in capital assets consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of any borrowings used for the acquisition, 
construction, or improvement of those assets. Net position is reported as restricted when there are limitations 
imposed on their use either through the enabling legislation adopted by the District or through external 
restrictions imposed by creditors, grantors, or laws or regulations of other governments. The District first applies 
restricted resources when an expense is incurred for purposes for which both restricted and unrestricted net 
position is available. The government-wide financial statements report $9,275,245 of restricted net position. 
 
Interfund Activity 
 
Exchange transactions between funds are reported as revenues in the seller funds and as 
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another without a 
requirement for repayment are reported as interfund transfers. Interfund transfers are reported as other 
financing sources/uses in governmental funds. Repayments from funds responsible for particular 
expenditures/expenses to the funds that initially paid for them are not presented on the financial statements. 
Interfund transfers are eliminated in the governmental activities column of the Statement of Activities. 
 
Estimates 
 
The preparation of the financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes. Actual results may differ from those estimates. 
 
Property Tax 
 
Secured property taxes attach as an enforceable lien on property as of January 1. Taxes are payable in two 
installments on November 1 and February 1 and become delinquent on December 10 and April 10, respectively. 
Unsecured property taxes are payable in one installment on or before August 31. The County of Kings bills and 
collects the taxes on behalf of the District. Local property tax revenues are recorded when received. 
 
Change in Accounting Principles 
 
Implementation of GASB Statement No. 87  
 
As of July 1, 2021, the District adopted GASB Statement No. 87, Leases. The implementation of this standard 
establishes a single model for lease accounting based on the foundational principle that leases are financings of 
the right-to-use an underlying asset. The standard requires recognition of certain lease assets and liabilities for 
leases that previously were classified as operating leases and recognized as inflows of resources or outflows of 
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resources based on the payment provisions of the contract. Prior year lease liabilities or lease assets were 
renewed and recorded as of June 30, 2022. Therefore, the implementation of this standard did not have an 
effect on beginning net position.   
 
Implementation of GASB Statement No. 92 
 
In January 2020, the GASB issued Statement No. 92, Omnibus 2020. The objectives of this statement are to 
enhance comparability in accounting and financial reporting and to improve the consistency of authoritative 
literature by addressing practice issues that have been identified during implementation and application of 
certain GASB Statements. This Statement addresses a variety of topics and includes specific provisions about the 
following: 
 

• The effective date of Statement No. 87, Leases, and Implementation Guide No. 2019-3, Leases, for interim 
financial reporting 

• Reporting of intra-entity transfers of assets between a primary government employer and a component 
unit defined benefit pension plan or defined benefit other postemployment benefit (OPEB) plan 

• The applicability of Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets 
That Are Not within the Scope of GASB Statement No. 68, and Amendments to Certain Provisions of GASB 
Statements 67 and 68, as amended, and No. 74, Financial Reporting for Postemployment Benefit Plans 
Other Than Pension Plans, as amended, to reporting assets accumulated for postemployment benefits 

• The applicability of certain requirements of Statement No. 84, Fiduciary Activities, to postemployment 
benefit arrangements 

• Measurement of liabilities (and assets, if any) related to asset retirement obligations (AROs) in a 
government acquisition 

• Reporting by public entity risk pools for amounts that are recoverable from reinsurers or excess insurers 
• Reference to nonrecurring fair value measurements of assets or liabilities in authoritative literature 
• Terminology used to refer to derivative instruments 

 
The requirements of this Statement are effective as follows: 
 

• The requirements related to the effective date of Statement 87 and Implementation Guide 2019-3, 
reinsurance recoveries, and terminology used to refer to derivative instruments are effective upon 
issuance. 

• The requirements related to intra-entity transfers of assets and those related to the applicability of 
Statements 73 and 74 are effective for fiscal years beginning after June 15, 2021. 

• The requirements related to application of Statement 84 to postemployment benefit arrangements and 
those related to nonrecurring fair value measurements of assets or liabilities are effective for reporting 
periods beginning after June 15, 2021. 

• The requirements related to the measurement of liabilities (and assets, if any) associated with AROs in a 
government acquisition are effective for government acquisitions occurring in reporting periods beginning 
after June 15, 2021. 

 
The provisions of this Statement have been implemented as of June 30, 2022. 
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Implementation of GASB Statement No. 93 
 
In March 2020, the GASB issued Statement No. 93, Replacement of Interbank Offered Rates. The objective of this 
Statement is to address those and other accounting and financial reporting implications that result from the 
replacement of an IBOR (Interbank Offered Rate). This Statement achieves that objective by: 
 

• Providing exceptions for certain hedging derivative instruments to the hedge accounting termination 
provisions when an IBOR is replaced as the reference rate of the hedging derivative instrument’s variable 
payment 

• Clarifying the hedge accounting termination provisions when a hedged item is amended to replace the 
reference rate 

• Clarifying that the uncertainty related to the continued availability of IBORs does not, by itself, affect the 
assessment of whether the occurrence of a hedged expected transaction is probable 

• Removing LIBOR as an appropriate benchmark interest rate for the qualitative evaluation of the 
effectiveness of an interest rate swap 

• Identifying a Secured Overnight Financing Rate and the Effective Federal Funds Rate as appropriate 
benchmark interest rates for the qualitative evaluation of the effectiveness of an interest rate swap 

• Clarifying the definition of reference rate, as it is used in Statement 53, as amended 
• Providing an exception to the lease modifications guidance in Statement 87, as amended, for certain lease 

contracts that are amended solely to replace an IBOR as the rate upon which variable payments depend. 
 
The provisions of this Statement have been implemented as of June 30, 2022. 
 
 
Note 2 -  Deposits and Investments 
 
Summary of Deposits and Investments 
 
Deposits and investments as of June 30, 2022, are classified in the accompanying financial statements as follows: 
 

Governmental funds 32,219,803$    
 

Deposits and investments as of June 30, 2022, consist of the following: 
 

Cash on hand and in banks 265,881$          
Cash in revolving 1,140                
Investments 31,952,782      

Total deposits and investments 32,219,803$    
 

Policies and Practices 
 
The District is authorized under California Government Code to make direct investments in local agency bonds, 
notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes; 
securities of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of 
deposit placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase 
agreements; medium term corporate notes; shares of beneficial interest issued by diversified management 
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companies, certificates of participation, obligations with first priority security; and collateralized mortgage 
obligations.  
 
Investment in County Treasury - The District is considered to be an involuntary participant in an external 
investment pool as the District is required to deposit all receipts and collections of monies with their County 
Treasurer (Education Code Section 41001). The fair value of the District’s investment in the pool is reported in 
the accounting financial statements at amounts based upon the District’s pro-rata share of the fair value 
provided by the County Treasurer for the entire portfolio (in relation to the amortized cost of that portfolio). The 
balance available for withdrawal is based on the accounting records maintained by the County Treasurer, which 
is recorded on the amortized cost basis. 
 
General Authorizations 
 
Limitations as they relate to interest rate risk and concentration of credit risk are indicated in the schedules 
below: 
 

Maximum Maximum Maximum
Remaining Percentage Investment
Maturity of Portfolio in One Issuer

Local Agency Bonds, Notes, Warrants 5 years None None
Registered State Bonds, Notes, Warrants 5 years None None
U.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Banker's Acceptance 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days 20% of base None
Medium-Term Corporate Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 5 years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) None None
Joint Powers Authority Pools N/A None None

Authorized
Investment Type

 
Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates. The District has a formal investment policy that limits investment maturities as 
a means of managing its exposure to fair value losses arising from increasing interest rates. The District manages 
its exposure to interest rate risk by investing in the County Pool which purchases a combination of shorter term 
and longer term investments and which also times cash flows from maturities so that a portion of the portfolio is 
maturing or coming close to maturity evenly over time as necessary to provide the cash flow and liquidity 
needed for operations. The District maintains an investment of $31,952,782 in the Kings County Treasury 
Investment Pool that has an average weighted maturity of 721 days. 
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Credit Risk – Investment 
 
Credit risk is the risk that an issuer of an investment will not fulfill its obligations to the holder of the investment. 
The is measured by the assignment of a rating by a nationally recognized statistical rating organization. The 
District’s investment with the Kings County Investment Pool is currently not rated, nor is it required to be rated. 
 
Custodial Credit Risk - Deposits 
 
This is the risk that in the event of a bank failure, the District’s deposits may not be returned to it. The District 
does not have a policy for custodial credit risk for deposits. However, the California Government Code requires 
that a financial institution secure deposits made by state or local governmental units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law (unless so waived by the governmental 
unit). The market value of the pledged securities in the collateral pool must equal at least 110% of the total 
amount deposited by the public agency. California law also allows financial institutions to secure public deposits 
by pledging first trust deed mortgage notes having a value of 150% of the secured public deposits and letters of 
credit issued by the Federal Home Loan Bank of San Francisco having a value of 105% of the secured deposits. As 
of June 30, 2022, none of the District’s bank balance was exposed to custodial credit risk because it was insured 
and collateralized with securities held by the pledging financial institution’s trust department or agent.  
 
 
Note 3 -  Receivables 
 
Receivables at June 30, 2022, consisted of intergovernmental grants, entitlements, and local sources. All 
receivables are considered collectible in full. 
 

Non-Major
General Governmental

Fund Funds Total

Federal Government
Categorical aid 2,349,842$      769,661$          3,119,503$      

State Government 380,487            47,981              428,468            
Local Sources 183,120            -                         183,120            

Total 2,913,449$      817,642$          3,731,091$      
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Note 4 -  Capital Assets and Right-to-Use Leased Assets 
 
Capital assets and right-to-use leased assets activities for the fiscal year ended June 30, 2022, were as follows: 
 

Balance
July 1, 2021 Balance
as Restated Additions June 30, 2022

Governmental Activities
Capital assets not being depreciated 

Land 1,931,281$      -$                       1,931,281$      
Construction in progress 6,560,835         6,360,749         12,921,584      

Total capital assets
not being depreciated 8,492,116         6,360,749         14,852,865      

Capital assets being depreciated 
Land improvements 18,437,742      129,042            18,566,784      
Buildings and improvements 26,410,778      56,092              26,466,870      
Furniture and equipment 4,766,431         54,140              4,820,571         

Total capital assets being
depreciated 49,614,951      239,274            49,854,225      

Total capital assets 58,107,067      6,600,023         64,707,090      

Accumulated depreciation 
Land improvements (7,393,213)       (851,810)           (8,245,023)       
Buildings and improvements (13,391,142)     (906,445)           (14,297,587)     
Furniture and equipment (3,341,946)       (227,209)           (3,569,155)       

Total accumulated
depreciation (24,126,301)  (1,985,464)    (26,111,765)  

Net depreciable capital assets 25,488,650   (1,746,190)    23,742,460   

Right-to-use leased assets being amortized
Furniture and equipment -                         281,440            281,440            

Accumulated amortization
Furniture and equipment -                         (50,146)             (50,146)             

Net right-to-use leased assets -                      231,294         231,294         

Governmental activities
capital assets and right-
to-use leased assets, net 33,980,766$    4,614,559$      38,826,619$    
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Depreciation and amortization expenses were charged to functional activities as follows: 
 
Governmental Activities

Instruction 79,420$            
Instructional library, media, and technology 50,146              
Home-to-school transportation 119,128            
Food services 99,273              
Data processing 59,564              
All other administration 39,709              
Plant services 1,588,370         

Total depreciation and amortization expenses - governmental activities 2,035,610$      
 

 
Note 5 -  Interfund Transactions 
 
Interfund Receivables/Payables (Due To/Due From) 
 
Interfund receivable and payable balances arise from interfund transactions and are recorded by all funds 
affected in the period in which transactions are executed. Interfund receivable and payable balances at 
June 30, 2022, between major and non-major governmental funds, non-major enterprise funds, internal service 
funds, and fiduciary funds are as follows: 
 

Due from Due to
Funds Other Funds Other Funds

Major Governmental Fund
Building -$                       34,946$            

Non-Major Governmental Funds
Deferred Maintenance 212,358            -                         
County School Facilities 34,946              -                         
Special Reserve Fund for Capital

Outlay Projects -                         212,358            

Total 247,304$          247,304$          

The Building Fund owes the County School Facilities Non-Major Governmental Fund to clear 
out ending balance. 34,946$            

The Special Reserve Non-Major Governmental Fund for Capital Outlay Projects owes the
Deferred Maintenance Non-Major Governmental Fund for future maintenance projects. 212,358            

Total 247,304$          
 

Operating Transfers 
 
Interfund transfers are used to (1) move revenues from the fund that statute or budget requires to collect them 
to the fund that statute or budget requires to expend them, (2) move receipts restricted to debt service from 
the funds collecting the receipts to the debt service fund as debt service payments become due, and (3) use 
unrestricted revenues collected in the General Fund to finance various programs accounted for in other funds in 
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accordance with budgetary authorizations. Interfund transfers for the year ended June 30, 2022, consist of the 
following: 
 
The General Fund transferred to the Pupil Transportation Non-Major Governmental

Fund for transportation costs. 101,119$          
The Building Fund transferred to the County School Facilities Non-Major Governmental 

Fund to clear out ending balances. 34,946              
The Special Reserve for Capital Outlay Projects Non-Major Governmental Fund transferred

to the Deferred Maintenance Non-Major Governmental Fund for future maintenace needs. 212,358            

Total 348,423$          
 

 
Note 6 -  Accounts Payable 
 
Accounts payable at June 30, 2022, consist of the following: 
 

Non-Major
General Building Governmental

Fund Fund Funds Total

Vendor payables 904,447$          43,290$            53,632$            1,001,369$      
Salaries and benefits 978,091            -                         16,751              994,842            

Total 1,882,538$      43,290$            70,383$            1,996,211$      
 

 
Note 7 -  Unearned Revenue 
 
Unearned revenue at June 30, 2022, consisted of the following: 
 

Non-Major
General Governmental

Fund Funds Total

Federal financial assistance 1,079,914$      -$                       1,079,914$      
State categorical aid 2,139,419         120,661            2,260,080         

Total 3,219,333$      120,661$          3,339,994$      
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Note 8 -  Long-Term Liabilities Other than OPEB and Pensions 
 
Summary 
 
The changes in the District’s long-term liabilities other than OPEB and pensions during the year consisted of the 
following: 
 

 
Balance Balance Due in 

July 1, 2021 Additions Deductions June 30, 2022 One Year

Long-Term Liabilities
General obligation bonds 24,454,951$  73,124$          (695,000)$      23,833,075$  50,000$        
Unamortized debt premiums 1,465,737      -                       (54,607)           1,411,130      -                     
Certificates of participation 850,000          -                       (65,000)           785,000          69,000          
Qualified Zone Academy Bonds 5,935,050      -                       (464,650)        5,470,400      468,650        
Compensated absences 280,313          23,100            -                       303,413          -                     
Leases -                       281,440          (47,562)           233,878          54,733          

Total 32,986,051$  377,664$        (1,326,819)$   32,036,896$  642,383$     
 

The General Obligation Bonds are paid by the Bond Interest and Redemption Fund through the collection of 
local property taxes. The premiums will be amortized over the life of the related debt. The Certificates of 
Participation and capital leases are paid by the General Fund. The Qualified Zone Academy Bonds are paid by the 
General Fund and Debt Service Fund. The compensated absences will be paid by the fund for which the 
employee worked. The leases are paid by the fund using right-to-use leased asset. 
 
General Obligation Bonds 
 
The outstanding general obligation bonded debt is as follows:  
 

Fiscal Bonds Bonds
Year Maturity Interest Original Outstanding Interest Outstanding

Issued Series Year Rate Issue July 1, 2021 Accreted Redeemed June 30, 2022

2013 2012A 2044 3.26 - 5.03% 6,502,784$ 6,502,784$    -$                (460,000)$  6,042,784$    
Accreted interest on bonds -                    3,392,317      37,637        -                   3,429,954      

2018 2016A 2049 2.84 - 3.39% 6,000,000   6,000,000      -                   -                   6,000,000      
2020 2016B 2050 3.00 - 4.00% 6,000,000   6,000,000      -                   (235,000)    5,765,000      
2021 2012B 2046 3.00 - 4.00% 1,305,470   1,305,470      -                   -                   1,305,470      

Accreted interest on bonds 14,380            35,487        -                   49,867            
2021 2012B 2047 2.00 - 4.00% 1,240,000   1,240,000      -                   -                   1,240,000      

Total 24,454,951$  73,124$     (695,000)$  23,833,075$  
 

On February 13, 2013, the District issued $6,502,784 of Election of 2012, Series A, General Obligation Bonds. The 
Series A bonds were authorized at an election held on June 5, 2012, which authorized the issuance of 
$10,830,000 principal amount of general obligation bonds for the purpose of financing the replacement and 
upgrading of school facilities. The Series A Bonds are the first series of bonds to be issued under this 
authorization. The Bonds were issued as Capital Appreciation Bonds and Convertible Capital Appreciation Bonds. 
The Capital Appreciation Bonds accrete interest, compounded semiannually on February 1, and August 1 of each 
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year, commencing on August 1, 2013 until their respective maturities. The Convertible Capital Appreciation 
Bonds accrete interest, compounded semiannually on February 1, and August 1 of each year, commencing on 
August 1, 2013 until the conversion date of August 1, 2021, after which interest accrues on the conversion value, 
payable semiannually on each February 1 and August until maturity. 
 
On June 7, 2018, the District issued $6,000,000 Election of 2016, Series A General Obligation Bonds. The bonds 
were authorized at an election of the registered voters of the District held on November 8, 2016, which 
authorized the issuance of $12,000,000 principal amount of general obligation bonds for the purpose of 
financing the acquisition and construction of educational facilities and projects. The bonds were issued as 
current interest bonds. Interest on the bonds is payable semiannually on February 1 and August 1 of each year 
commencing February 1, 2019.  
 
On November 6, 2019, the District issued $6,000,000 Election of 2016, Series B General Obligation Bonds. The 
bonds were authorized at an election of the registered voters of the District held on November 8, 2016, which 
authorized the issuance of $12,000,000 principal amount of general obligation bonds for the purpose of 
financing the acquisition and construction of educational facilities and projects. The bonds were issued as 
current interest bonds. Interest on the bonds is payable semiannually on February 1 and August 1 of each year 
commencing February 1, 2020.  
 
On March 3, 2021, the District issued $2,545,470 of Election of 2012, Series B, General Obligation Bonds. The 
Series B bonds were authorized at an election held on June 5, 2012, which authorized the issuance of 
$10,830,000 principal amount of general obligation bonds for the purpose of financing the replacement and 
upgrading of school facilities. The Series B Bonds are the second series of bonds to be issued under this 
authorization. The Bonds were issued as Current Interest Bonds and Capital Appreciation Bonds. Interest on the 
bonds is payable semiannually on February 1 and August 1 of each year commencing August 1, 2021. The Capital 
Appreciation Bonds accrete interest, compounded semiannually on February 1, and August 1 of each year, 
commencing on August 1, 2021. 
 
Debt Service Requirements to Maturity 
 
The capital appreciation bonds mature as follows:

Bonds Maturing Initial Accreted Accreted Unaccreted Maturity
Fiscal Year Bond Value Interest Obligation Interest Value

22,100$            27,900$            50,000$            -$                       50,000$            
28,374              35,819              64,193              5,807                70,000              
59,277              28,199              87,476              7,524                95,000              
72,689              36,977              109,666            15,334              125,000            
79,964              44,403              124,367            25,633              150,000            

2028-2032 186,854            110,183            297,037            92,963              390,000            
2033-2037 1,029,231         480,769            1,510,000         -                         1,510,000         
2038-2042 1,762,807         877,193            2,640,000         -                         2,640,000         
2043-2046 4,345,242         1,600,094         5,945,336         1,109,664         7,055,000         

Total 7,586,538$      3,241,537$      10,828,075$    1,256,925$      12,085,000$    

2025

2023
2024

2026
2027
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The Convertible bonds conversions date is August 1, 2021, at which time the following payments will be
required:

Interest to
Fiscal Year Principal Maturity Total

2023-2027 -$                       2,123,525$      2,123,525$      
2028-2032 795,000            2,089,715         2,884,715         
2033-2037 2,110,000         1,763,098         3,873,098         
2038-2042 3,710,000         1,115,064         4,825,064         
2043-2044 2,125,000         160,381            2,285,381         

Total 8,740,000$      7,251,783$      15,991,783$    
 

The current interest bonds mature as follows:
Interest to

Fiscal Year Principal Maturity Total

95,000$            570,550$          665,550$          
80,000              567,700            647,700            
65,000              565,300            630,300            
75,000              563,250            638,250            
90,000              560,750            650,750            

2028-2032 785,000            2,725,350         3,510,350         
2033-2037 1,660,000         2,479,025         4,139,025         
2038-2042 2,645,000         2,008,575         4,653,575         
2043-2047 4,140,000         1,276,725         5,416,725         
2048-2050 3,370,000         264,625            3,634,625         

Total 13,005,000$    11,581,850$    24,586,850$    

2025

2023
2024

2026
2027

 
Certificates of Participation 
 
On October 30, 2015, the District issued 2015 Refunding Certificates of Participation in the amount of 
$1,152,000 for the purpose of refunding the outstanding 2002 Certificates of Participation which results in a 
savings to the District. Interest on the 2014 Refunding Certificates of Participation is 3.63%. Principal and 
interest are payable semiannually on each April 1 and October 1, commencing April 1, 2016.  
 
The certificates mature through 2033 as follows:   
 

Year Ending
June 30, Principal Interest Total

69,000$            27,878$            96,878$            
68,000              25,374              93,374              
72,000              22,869              94,869              
75,000              20,237              95,237              
79,000              17,460              96,460              

2028-2032 422,000            42,108              464,108            

Total 785,000$          155,926$          940,926$          

2027
2026
2025

2023
2024
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Qualified Zone Academy Bonds 
 
On April 1, 2015, the District issued $5,060,000 in Qualified Zone Academy Bonds (QZAB) to finance facilities, 
health, safety and security upgrades at all the District’s school sites. The bonds were issued at an interest rate of 
1.30 - 3.250% with principal and interest payments beginning August 1, 2015 through August 1, 2030. 
 
On December 19, 2017, the District issued $3,153,000 in Qualified Zone Academy Bonds (QZAB) to finance the 
rehabilitation, repair, and installation of certain improvements to school facilities within buildings or on land 
owned by the District. The bonds were issued at an interest rate of 4.02% with principal and interest payments 
beginning December 19, 2018 through December 19, 2037. 
 
The Bonds mature as follows: 
 

Year Ending Interest to
June 30, Principal Maturity Total

468,650$          54,089$            522,739$          
472,650            50,046              522,696            
476,650            45,951              522,601            
480,650            41,804              522,454            
484,650            37,605              522,255            

2028-2032 2,141,250         123,077            2,264,327         
2033-2037 788,250            78,825              867,075            

157,650            15,765              173,415            

Total 5,470,400$      447,162$          5,917,562$      

2038

2023
2024
2025
2026
2027

 
Compensated Absences 
 
Compensated absences (unpaid employee vacation) for the District at June 30, 2022, amounted to $303,413. 
 
Leases 
 
The District has entered into agreements to lease various equipment. The District’s liability on lease agreements 
is summarized below: 
 

Leases Leases
Outstanding Outstanding
July 1, 2021 Addition Payments June 30, 2022

Copiers lease -$                       263,984$          (45,849)$           218,135$          
Mail machine lease -                         17,456              (1,713)               15,743              

Total -$                       281,440$          (47,562)$           233,878$          

Lease
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Copiers Lease 
 
The District entered an agreement to lease copiers for five years, beginning August 2021. Under the terms of the 
leases, the District will pay monthly payments of $4,699. The annual interest rate charged on the lease is 2.62%. 
At June 30, 2022, the District has recognized right-to-use assets of $263,984 and a lease liability of $218,135 
related to the agreement. During the fiscal year, the District recorded $48,400 in amortization expense and 
$45,849 in principal and $3,742 in interest payments for the right-to-use of the copiers. The District also pays for 
each additional copy in excess of the contracted amount, which are not included in the measurement of the 
lease liability as they are variable in nature. 
 
Mail Machine Lease 
 
The District entered into several agreement to lease postage machines for five years, beginning November 2021. 
Under the terms of the leases, the District will pay quarterly payments of $892. The annual interest rate charged 
on the leases are 2.5%. At June 30, 2022, the District has recognized right-to-use assets of $17,456 and a lease 
liability of $15,743 related to the agreement. During the fiscal year, the District recorded $1,746 in amortization 
expense and $1,713 in principal and $71 in interest payments for the right-to-use of the postage machines. 
 
The remaining principal and interest payment requirements for the lease obligation debt as of June 30, 2022 are 
as follows: 
 

Principal Interest Total

54,733$            5,223$              59,956$            
56,122              3,834                59,956              
57,547              2,409                59,956              
59,009              944                    59,953              

6,467                16                      6,483                

Total 233,878$          12,426$            246,304$          

2027

Year Ending
June 30,

2023
2024
2025
2026

 
 
Note 9 -  Other Postemployment Benefits (OPEB) Liability 
 
For the fiscal year ended June 30, 2022, the District reported net OPEB liability, deferred outflows of resources, 
deferred inflows of resources, and OPEB expense for the following plans: 
 

Net OPEB Deferred Outflows Deferred Inflows OPEB
OPEB Plan Liability of Resources of Resources Expense

District Plan 10,316,533$    2,114,215$             3,586,779$             1,339,775$      
Medicare Premium Payment

(MPP) Program 142,005            -                                -                                (36,346)             

Total 10,458,538$    2,114,215$             3,586,779$             1,303,429$      
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The details of each plan are as follows: 
 
District Plan 
 
Plan Administration 
 
The District’s governing board administers the Postemployment Benefits Plan (the Plan). The Plan is a single-
employer defined benefit plan that is used to provide postemployment benefits other than pensions (OPEB) for 
eligible retirees and their spouses. No assets are accumulated in a trust that meets the criteria in paragraph 4 of 
GASB Statement No. 75. 
 
Plan Membership 
 
At June 30, 2021, the valuation date, the Plan membership consisted of the following: 
 
Inactive employees or beneficiaries currently receiving benefits payments 11                      
Active employees 235                    

Total 246                    
 

Benefits Provided 
 
The Plan provides medical and dental insurance benefits to eligible retirees and their spouses. Benefits are 
provided through a third-party insurer, and the full cost of benefits is covered by the Plan. The District’s 
governing board has the authority to establish and amend the benefit terms as contained within the negotiated 
labor agreements. 
 
Contributions 
 
The benefit payment requirements of the Plan members and the District are established and may be amended 
by the District, the West Kings County Teachers Association (WKCTA), the local California Service Employees 
Association (CSEA), and unrepresented groups. The benefit payment is based on projected pay-as-you-go 
financing requirements as determined annually through the agreements with the District, WKCTA, CSEA, and the 
unrepresented groups. For measurement period of June 30, 2021, the District paid $291,309 in benefits. 
 
Total OPEB Liability of the District 
 
The District’s total OPEB liability of $10,316,533 was measured and valued as of June 30, 2021, by an actuarial 
study. 
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Actuarial Assumptions 
 
The total OPEB liability in the June 30, 2021 actuarial measurement was determined using the following 
assumptions, applied to all periods included in the measurement, unless otherwise specified: 
 

Inflation 2.50%
Salary increases 2.75%
Discount rate 2.16%
Healthcare cost trend rates 4.00%

 
The discount rate was based on the Bond Buyer 20-bond General Obligation Index. 
 
Mortality rates were based on the 2020 CalSTRS Mortality Table for certificated employees and the 
2017 CalPERS Active Mortality for Miscellaneous Employees Table for classified employees. Mortality rates vary 
by age and sex. (Unisex mortality rates are not often used as individual OPEB benefits do not depend on the 
mortality table used.)  If employees die prior to retirement, past contributions are available to fund benefits for 
employees who live to retirement. After retirement, death results in benefit termination or reduction. Although 
higher mortality rates reduce service costs, the mortality assumption is not likely to vary from employer to 
employer.  
 
The actuarial assumptions used in the June 30, 2021, valuation were based on the results of an actual 
experience study for the period July 1, 2020 to June 30, 2021. 
 
Changes in the Total OPEB Liability 
 

Total OPEB
Liability

Balance, June 30, 2020 11,296,781$    

Service cost 1,418,579         
Interest 261,242            
Differences between expected and actual experience (2,819,111)       
Changes of assumptions or other inputs 450,351            
Benefit payments (291,309)           

Net change in total OPEB liability (980,248)           

Balance, June 30, 2021 10,316,533$    
 

Changes in Benefit Terms - There were no changes in the benefit terms since the previous valuation. 
 
Changes of Assumptions – The Discount Rate assumption was changed from 2.20 percent to 2.16 since the 
previous study. 
 



Reef-Sunset Unified School District 
Notes to Financial Statements 

June 30, 2022 
 
 

43 

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate 
 
The following presents the total OPEB liability of the District, as well as what the District’s total OPEB liability 
would be if it were calculated using a discount rate that is one percent lower or higher than the current rate:   
 

Total OPEB
Discount Rate Liability

1% decrease (1.16%) 11,234,737$    
Current discount rate (2.16%) 10,316,533      
1% increase (3.16%) 9,446,580         

 
Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rate 
 
The following presents the total OPEB liability of the District, as well as what the District’s total OPEB liability 
would be if it were calculated using healthcare cost trend rates that are one percent lower or higher than the 
current healthcare costs trend rate: 
 

Total OPEB
Healthcare Cost Trend Rate Liability

1% decrease (3%) 8,893,083$      
Current healthcare cost trend rate (4%) 10,316,533      
1% increase (5%) 12,034,547      

 
OPEB Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources Related to OPEB 
 
For the year ended June 30, 2022, the District recognized OPEB expense of $1,339,755. At June 30, 2022, the 
District reported deferred outflows of resources and deferred inflow of resources related to OPEB from the 
following sources: 
 

Deferred Outflows Deferred Inflows
of Resources of Resources

OPEB contributions subsequent to measurement date 513,933$                -$                             
Differences between expected and actual experience 97,426                     3,420,408               
Changes of assumptions 1,502,856               166,371                   

Total 2,114,215$             3,586,779$             
 

The deferred outflows of resources related to OPEB resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the OPEB liability in the subsequent fiscal year. 
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The deferred outflows of resources and deferred inflows of resources related to differences between expected 
and actual experience in the measurement of the total OPEB liability, and changes of assumptions will be 
amortized over the Expected Average Remaining Service Life (EARSL) of all members that are provided benefits 
(active, inactive, and retirees) as of the beginning of the measurement period and will be recognized in pension 
expense as follows: 
 

Deferred
Year Ended Outflows/(Inflows)

June 30, of Resources

(117,442)$               
(117,442)                 
(117,442)                 
(117,442)                 
(117,442)                 

Thereafter (1,399,287)              

Total (1,986,497)$            

2023
2024
2025
2026
2027

 
Medicare Premium Payment (MPP) Program 
 
Plan Description 
 
The Medicare Premium Payment (MPP) Program is administered by the California State Teachers’ Retirement 
System (CalSTRS). The MPP Program is a cost-sharing multiple-employer other postemployment benefit plan 
(OPEB) established pursuant to Chapter 1032, Statutes 2000 (SB 1435). CalSTRS administers the MPP Program 
through the Teachers’ Health Benefits Fund (THBF).  
 
A full description of the MPP Program regarding benefit provisions, assumptions (for funding, but not accounting 
purposes), and membership information is listed in the June 30, 2020, annual actuarial valuation report, 
Medicare Premium Payment Program Actuarial Valuation. This report and CalSTRS audited financial information 
are publicly available reports that can be found on the CalSTRS website under Publications at: 
http://www.calstrs.com/member-publications. 
 
Benefits Provided 
 
The MPP Program pays Medicare Part A premiums and Medicare Parts A and B late enrollment surcharges for 
eligible members of the State Teachers Retirement Plan (STRP) Defined Benefit (DB)Program who were retired 
or began receiving a disability allowance prior to July 1, 2012 and were not eligible for premium free Medicare 
Part A. The payments are made directly to the Centers for Medicare and Medicaid Services (CMS) on a monthly 
basis. 
 
The MPP Program is closed to new entrants as members who retire after July 1, 2012, are not eligible for 
coverage under the MPP Program. 
 



Reef-Sunset Unified School District 
Notes to Financial Statements 

June 30, 2022 
 
 

45 

The MPP Program is funded on a pay-as-you go basis from a portion of monthly District benefit payments. In 
accordance with California Education Code Section 25930, contributions that would otherwise be credited to the 
DB Program each month are instead credited to the MPP Program to fund monthly program and administrative 
costs. Total redirections to the MPP Program are monitored to ensure that total incurred costs do not exceed 
the amount initially identified as the cost of the program.  
 
Net OPEB Liability and OPEB Expense 
 
At June 30, 2022, the District reported a liability of $142,005 for its proportionate share of the net OPEB liability 
for the MPP Program. The net OPEB liability was measured as of June 30, 2021, and the total OPEB liability used 
to calculate the net OPEB liability was determined by an actuarial valuation as of June 30, 2020. The District’s 
proportion of the net OPEB liability was based on a projection of the District’s long-term share of contributions 
to the OPEB Plan relative to the projected contributions of all participating school districts, actuarially 
determined. The District’s proportionate share for the measurement period June 30, 2021 and June 30, 2020, 
respectively, was 0.0356% and 0.0421%, resulting in a net decrease in the proportionate share of 0.0065%. 
 
For the year ended June 30, 2022, the District recognized OPEB expense of $(36,346).  
 
Actuarial Methods and Assumptions 
 
The June 30, 2021 total OPEB liability was determined by applying update procedures to the financial reporting 
actuarial valuation as of June 30, 2020, and rolling forward the total OPEB liability to June 30, 2021, using the 
assumptions listed in the following table: 
 
Measurement Date
Valuation Date
Experience Study

June 30, 2018 June 30, 2018
Actuarial Cost Method Entry age normal
Investment Rate of Return
Medicare Part A Premium Cost Trend Rate
Medicare Part B Premium Cost Trend Rate 5.40% 5.40%

June 30, 2021 June 30, 2020
June 30, 2020 June 30, 2019
June 30, 2015 through June 30, 2014 through

Entry age normal
2.16% 2.21%
4.50% 4.50%

 
For the valuation as of June 30, 2020, CalSTRS uses a generational mortality assumption, which involves the use 
of a base mortality table and projection scales to reflect expected annual reductions in mortality rates at each 
age, resulting in increases in life expectancies each year into the future. The base mortality tables are CalSTRS 
custom tables derived to best fit the patterns of mortality among our members. The projection scale was set 
equal to 110% of the ultimate improvement factor from the Mortality Improvement Scale (MP-2019) table, 
issued by the Society of Actuaries. 
 
Assumptions were made about future participation (enrollment) into the MPP Program because CalSTRS is 
unable to determine which members not currently participating meet all eligibility criteria for enrollment in the 
future. Assumed enrollment rates were derived based on past experience and are stratified by age with the 
probability of enrollment diminishing as the members’ age increases. This estimated enrollment rate was then 
applied to the population of members who may meet criteria necessary for eligibility and are not currently 
enrolled in the MPP Program. Based on this, the estimated number of future enrollments used in the financial 
reporting valuation was 245 or an average of 0.16% of the potentially eligible population (152,062). 
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The MPP Program is funded on a pay-as-you-go basis with contributions generally being made at the same time 
and in the same amount as benefit payments and expenses coming due. Any funds within the MPP Program as 
of June 30, 2021, were to manage differences between estimated and actual amounts to be paid and were 
invested in the Surplus Money Investment Fund, which is a pooled investment program administered by the 
State Treasurer. 
 
Discount Rate  
 
The discount rate used to measure the total OPEB liability as of June 30, 2021, is 2.16%. As the MPP Program is 
funded on a pay-as-you-go basis as previously noted, the OPEB Plan’s fiduciary net position was not projected to 
be sufficient to make projected future benefit payments. Therefore, a discount rate of 2.16%, which is the Bond 
Buyer 20-Bond GO Index from Bondbuyer.com as of June 30, 2021, was applied to all periods of projected 
benefit payments to measure the total OPEB liability. The discount rate decreased 0.05% from 2.21% as of 
June 30, 2020. 
 
Sensitivity of the District’s Proportionate Share of the Net OPEB Liability to Changes in the Discount Rate 
 
The following presents the District’s proportionate share of the net OPEB liability calculated using the current 
discount rate, as well as what the net OPEB liability would be if it were calculated using a discount rate that is 
one percent lower or higher than the current rate: 
 

Net OPEB
Discount Rate Liability

1% decrease (1.16%) 156,528$          
Current discount rate (2.16%) 142,005            
1% increase (3.16%) 129,596            

 
Sensitivity of the District’s Proportionate Share of the Net OPEB Liability to Changes in the Medicare Costs 
Trend Rates 
 
The following presents the District’s proportionate share of the net OPEB liability calculated using the current 
Medicare costs trend rates, as well as what the net OPEB liability would be if it were calculated using Medicare 
costs trend rates that are one percent lower or higher than the current rates: 
 

Net OPEB
Liability

1% decrease (3.50% Part A and 4.40% Part B) 129,137$          
Current Medicare costs trend rates (4.50% Part A and 5.40% Part B) 142,005            
1% increase (5.50% Part A and 6.40% Part B) 156,758            

Medicare Costs Trend Rates
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Note 10 -  Fund Balances 
 
Fund balances are composed of the following elements: 
 

Non-Major
General Building Governmental

Fund Fund Funds Total

Nonspendable
Revolving cash 1,000$              -$                       140$                  1,140$              
Stores inventories -                         -                         21,320              21,320              
Prepaid expenditures 2,230                -                         -                         2,230                

Total nonspendable 3,230                -                         21,460              24,690              

Restricted
Legally restricted programs 5,364,539         -                         529,867            5,894,406         
Student activities -                         -                         295,746            295,746            
Food service -                         -                         1,009,032         1,009,032         
Capital projects -                         1,991,649         853,549            2,845,198         
Debt services -                         -                         1,222,512         1,222,512         

Total restricted 5,364,539         1,991,649         3,910,706         11,266,894      

Committed
Adult education program -                         -                         151,340            151,340            
Deferred maintenance program -                         -                         2,170,727         2,170,727         

Total committed -                         -                         2,322,067         2,322,067         

Assigned
Instructional materials and technology 6,531,786         -                         -                         6,531,786         
Other postemployment benefits 515,276            -                         -                         515,276            
Capital projects 3,140,366         -                         -                         3,140,366         

Total assigned 10,187,428      -                         -                         10,187,428      

Unassigned
Reserve for economic uncertainties 1,690,704         -                         -                         1,690,704         
Remaining unassigned 5,145,185         -                         -                         5,145,185         

Total unassigned 6,835,889         -                         -                         6,835,889         

Total 22,391,086$    1,991,649$      6,254,233$      30,636,968$    
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Note 11 -  Risk Management 
 
Property and Liability 
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees and natural disasters. During fiscal year ending June 30, 2022, the 
District contracted with Self-Insured Schools of California (SISC) for property and liability insurance coverage. 
Settled claims have not exceeded this commercial coverage in any of the past three years. There has not been a 
significant reduction in coverage from the prior year. 
 
Workers’ Compensation 
 
For fiscal year 2022, the District participated in the Kings County Self-Insured Schools JPA (KCSIS), an insurance 
purchasing pool. The intent of KCSIS is to achieve the benefit of a reduced premium for the District by virtue of 
its grouping and representation with other participants in KCSIS. The workers’ compensation experience of the 
participating districts is calculated as one experience and a common premium rate is applied to all districts in 
KCSIS. Each participant pays its workers’ compensation premium based on its individual rate. Total savings are 
then calculated and each participant’s individual performance is compared to the overall savings percentage. A 
participant will then either receive money from or be required to contribute to the “equity-pooling fund.” This 
“equity pooling” arrangement insures that each participant shares equally in the overall performance of KCSIS. 
Participation in KCSIS is limited to districts that can meet KCSIS selection criteria.  
 
Employee Medical Benefits 
 
The District has contracted with California’s Valued Trust to provide employee health, dental and vision benefits. 
Benefits are self-funded and are paid out of the assets of the Trust. Each participating school district’s 
contribution to the Trust is determined by the collective bargaining agreement between the individual district 
and CTA or California School Employees Association and/or by the participating agreement between the district 
and the Trust with respect to employees not covered by a collective bargaining agreement. The District pays a 
monthly contribution, which is placed in a common fund from which claim payments are made for all 
participating districts. Claims are paid for all participants regardless of claims flow.  
 
 
Note 12 -  Employee Retirement Systems 
 
Qualified employees are covered under multiple-employer defined benefit pension plans maintained by 
agencies of the State of California. Academic employees are members of the California State Teachers’ 
Retirement System (CalSTRS) and classified employees are members of the California Public Employees’ 
Retirement System (CalPERS). 
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For the fiscal year ended June 30, 2022, the District reported its proportionate share of net pension liabilities, 
deferred outflows of resources, deferred inflows of resources, and pension expense for each of the above plans 
as follows: 
 

Net Deferred Outflows Deferred Inflows
Pension Plan Pension Liability of Resources of Resources Pension Expense

CalSTRS 10,778,559$           4,807,248$             10,404,240$           573,058$                
CalPERS 8,137,020               1,803,551               3,323,579               778,209                   

Total 18,915,579$           6,610,799$             13,727,819$           1,351,267$             
 

The details of each plan are as follows: 
 
California State Teachers’ Retirement System (CalSTRS) 
 
Plan Description 
 
The District contributes to the State Teachers Retirement Plan (STRP) administered by the California State 
Teachers’ Retirement System (CalSTRS). STRP is a cost-sharing multiple-employer public employee retirement 
system defined benefit pension plan. Benefit provisions are established by State statutes, as legislatively 
amended, within the State Teachers’ Retirement Law.  
 
A full description of the pension plan regarding benefit provisions, assumptions (for funding, but not accounting 
purposes), and membership information is listed in the June 30, 2020, annual actuarial valuation report, Defined 
Benefit Program Actuarial Valuation. This report and CalSTRS audited financial information are publicly available 
reports that can be found on the CalSTRS website under Publications at: http://www.calstrs.com/member-
publications. 
 
Benefits Provided 
 
The STRP provides retirement, disability and survivor benefits to beneficiaries. Benefits are based on members’ 
final compensation, age, and years of service credit. Members hired on or before December 31, 2012, with 
five years of credited service are eligible for the normal retirement benefit at age 60. Members hired on or after 
January 1, 2013, with five years of credited service are eligible for the normal retirement benefit at age 62. The 
normal retirement benefit is equal to 2.0% of final compensation for each year of credited service.  
 
The STRP is comprised of four programs: Defined Benefit Program, Defined Benefit Supplement Program, Cash 
Balance Benefit Program, and Replacement Benefits Program. The STRP holds assets for the exclusive purpose of 
providing benefits to members and beneficiaries of these programs. CalSTRS also uses plan assets to defray 
reasonable expenses of administering the STRP. Although CalSTRS is the administrator of the STRP, the state is 
the sponsor of the STRP and obligor of the trust. In addition, the state is both an employer and nonemployer 
contributing entity to the STRP. 
 
The District contributes exclusively to the STRP Defined Benefit Program, thus disclosures are not included for 
the other plans.  
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The STRP provisions and benefits in effect at June 30, 2022, are summarized as follows: 
 

On or before On or after
Hire date December 31, 2012 January 1, 2013
Benefit formula 2% at 60 2% at 62
Benefit vesting schedule 5 years of service 5 years of service
Benefit payments Monthly for life Monthly for life
Retirement age 60 62
Monthly benefits as a percentage of eligible compensation 2.0% - 2.4% 2.0% - 2.4%
Required employee contribution rate 10.25% 10.205%
Required employer contribution rate 16.92% 16.92%
Required state contribution rate 10.828% 10.828%

STRP Defined Benefit Program

 
Contributions 
 
Required member, District and State of California contributions rates are set by the California Legislature and 
Governor and detailed in Teachers’ Retirement Law. The contributions rates are expressed as a level percentage 
of payroll using the entry age normal actuarial method. In accordance with AB 1469, employer contributions 
into the CalSTRS will be increasing to a total of 19.1% of applicable member earnings phased over a seven-year 
period. The contribution rates for each plan for the year ended June 30, 2022, are presented above and the 
District’s total contributions were $2,350,003. 
 
Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources 
Related to Pensions 
 
At June 30, 2022, the District reported a liability for its proportionate share of the net pension liability that 
reflected a reduction for State pension support provided to the District. The amount recognized by the District 
as its proportionate share of the net pension liability, the related state support and the total portion of the net 
pension liability that was associated with the District were as follows: 
 
Total net pension liability, including State share

Proportionate share of net pension liability 10,778,559$    
State’s proportionate share of the net pension liability 5,423,353         

Total 16,201,912$    
 

The net pension liability was measured as of June 30, 2021. The District’s proportion of the net pension liability 
was based on a projection of the District’s long-term share of contributions to the pension plan relative to the 
projected contributions of all participating school districts and the State, actuarially determined. The District’s 
proportionate share for the measurement period June 30, 2021 and June 30, 2020, respectively, was 0.0237% 
and 0.0242%, resulting in a net decrease in the proportionate share of 0.0005%. 
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For the year ended June 30, 2022, the District recognized pension expense of $573,058. In addition, the District 
recognized pension expense and revenue of $185,553 for support provided by the State. At June 30, 2022, the 
District reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources:   
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Pension contributions subsequent to measurement date 2,350,003$             -$                             
Change in proportion and differences between contributions

made and District’s proportionate share of contributions 903,036                   731,060                   
Differences between projected and actual earnings

on pension plan investments -                                8,526,117               
Differences between expected and actual experience

in the measurement of the total pension liability 27,001                     1,147,063               
Changes of assumptions 1,527,208               -                                

Total 4,807,248$             10,404,240$           

 
The deferred outflows of resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the subsequent fiscal year.  
 
The deferred outflows of resources and deferred inflows of resources related to the difference between 
projected and actual earnings on pension plan investments will be amortized over a closed five-year period and 
will be recognized in pension expense as follows: 
 

Deferred
Year Ended Outfows/(Inflows)

June 30, of Resources

(2,165,122)$            
(1,980,380)              
(2,029,526)              
(2,351,089)              

Total (8,526,117)$            

2023
2024
2025
2026
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The deferred outflows of resources and deferred inflows of resources related to the change in proportion and 
differences between contributions made and District’s proportionate share of contributions, differences 
between expected and actual experience in the measurement of the total pension liability, and changes of 
assumptions will be amortized over the Expected Average Remaining Service Life (EARSL) of all members that 
are provided benefits (active, inactive, and retirees) as of the beginning of the measurement period. The EARSL 
for the measurement period is seven years and will be recognized in pension expense as follows: 
 

Deferred
Year Ended Outflows/(Inflows)

June 30, of Resources

504,451$                
653,896                   
(64,888)                   

(107,705)                 
(188,945)                 

Thereafter (217,687)                 

Total 579,122$                

2024
2025
2026
2027

2023

 
Actuarial Methods and Assumptions 
 
Total pension liability for STRP was determined by applying update procedures to the financial reporting 
actuarial valuation as of June 30, 2020, and rolling forward the total pension liability to June 30, 2021. The 
financial reporting actuarial valuation as of June 30, 2020, used the following methods and assumptions, applied 
to all prior periods included in the measurement: 
 

Valuation date June 30, 2020
Measurement date June 30, 2021
Experience study July 1, 2015 through June 30, 2018
Actuarial cost method Entry age normal
Discount rate 7.10%
Investment rate of return 7.10%
Consumer price inflation 2.75%
Wage growth 3.50%

 
CalSTRS uses a generational mortality assumption, which involves the use of a base mortality table and 
projection scales to reflect expected annual reductions in mortality rates at each age, resulting in increases in 
life expectancies each year into the future. The base mortality tables are CalSTRS custom tables derived to best 
fit the patterns of mortality among its members. The projection scale was set equal to 110% of the ultimate 
improvement factor from the Mortality Improvement Scale (MP-2019) table, issued by the Society of Actuaries.  
 
The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. The best estimate ranges were 
developed using capital market assumptions from CalSTRS general investment consultant as an input to the 
process. The actuarial investment rate of return assumption was adopted by the board in January 2020 in 
conjunction with the most recent experience study. For each current and future valuation, CalSTRS’ independent 
consulting actuary (Milliman) reviews the return assumption for reasonableness based on the most current 
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capital market assumptions. Best estimates of 20-year geometrically linked real rates of return and the assumed 
asset allocation for each major asset class for the year ended June 30, 2021, are summarized in the following 
table: 
 

Long-Term 
Assumed Asset Expected Real

Asset Class Allocation Rate of Return

Public equity 42% 4.8%
Real estate 15% 3.6%
Private equity 13% 6.3%
Fixed income 12% 1.3%
Risk mitigating strategies 10% 1.8%
Inflation sensitive 6% 3.3%
Cash/liquidity 2% (0.4%)

 
Discount Rate 
 
The discount rate used to measure the total pension liability was 7.10%. The projection of cash flows used to 
determine the discount rate assumed the contributions from plan members and employers will be made at 
statutory contribution rates. Projected inflows from investment earnings were calculated using the long-term 
assumed investment rate of return of 7.10% and assume that contributions, benefit payments and 
administrative expense occurred midyear. Based on these assumptions, the STRP’s fiduciary net position was 
projected to be available to make all projected future benefit payments to current plan members. Therefore, the 
long-term assumed investment rate of return was applied to all periods of projected benefit payments to 
determine total pension liability. 
 
The following presents the District’s proportionate share of the net pension liability calculated using the current 
discount rate as well as what the net pension liability would be if it were calculated using a discount rate that is 
one percent lower or higher than the current rate: 
 

Net Pension
Discount Rate Liability

1% decrease (6.10%) 21,941,288$    
Current discount rate (7.10%) 10,778,559      
1% increase (8.10%) 1,513,707         

 
California Public Employees Retirement System (CalPERS) 
 
Plan Description 
 
Qualified employees are eligible to participate in the School Employer Pool (SEP) under the California Public 
Employees’ Retirement System (CalPERS), a cost-sharing multiple-employer public employee retirement system 
defined benefit pension plan administered by CalPERS. Benefit provisions are established by State statutes, as 
legislatively amended, within the Public Employees’ Retirement Law. 



Reef-Sunset Unified School District 
Notes to Financial Statements 

June 30, 2022 
 
 

54 

A full description of the pension plan regarding benefit provisions, assumptions (for funding, but not accounting 
purposes), and membership information is listed in the June 30, 2020, annual actuarial valuation report, Schools 
Pool Actuarial Valuation. This report and CalPERS audited financial information are publicly available reports 
that can be found on the CalPERS website under Forms and Publications at: 
https://www.calpers.ca.gov/page/forms-publications. 
 
Benefits Provided 
 
CalPERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits 
to plan members, who must be public employees and beneficiaries. Benefits are based on years of service 
credit, a benefit factor and the member’s final compensation. Members hired on or before December 31, 2012, 
with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. Members hired 
on or after January 1, 2013, with five years of total service are eligible to retire at age 52 with statutorily reduced 
benefits. All members are eligible for non-duty disability benefits after five years of service. The Basic Death 
Benefit is paid to any member’s beneficiary if the member dies while actively employed. An employee’s eligible 
survivor may receive the 1957 Survivor Benefit if the member dies while actively employed, is at least age 50 (or 
52 for members hired on or after January 1, 2013), and has at least five years of credited service. The cost of 
living adjustments for each plan are applied as specified by the Public Employees’ Retirement Law. 
 
The CalPERS provisions and benefits in effect at June 30, 2022, are summarized as follows: 
 

On or before On or after
Hire date December 31, 2012  January 1, 2013
Benefit formula 2% at 55 2% at 62
Benefit vesting schedule 5 years of service 5 years of service
Benefit payments Monthly for life Monthly for life
Retirement age 55 62
Monthly benefits as a percentage of eligible compensation 1.1% - 2.5% 1.0% - 2.5%
Required employee contribution rate 7.00% 7.00%
Required employer contribution rate 22.91% 22.91%

School Employer Pool (CalPERS)

 
Contributions 
 
Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution 
rates for all public employers be determined on an annual basis by the actuary and shall be effective on July 1 
following notice of a change in the rate. Total plan contributions are calculated through the CalPERS annual 
actuarial valuation process. The actuarially determined rate is the estimated amount necessary to finance the 
costs of benefits earned by employees during the year, with an additional amount to finance any unfunded 
accrued liability. The District is required to contribute the difference between the actuarially determined rate 
and the contribution rate of employees. The contributions rates are expressed as percentage of annual payroll. 
The contribution rates for each plan for the year ended June 30, 2022, are presented above and the total District 
contributions were $1,560,640.  
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources Related to Pensions 
 
As of June 30, 2022, the District reported net pension liabilities for its proportionate share of the CalPERS net 
pension liability totaling $8,137,020. The net pension liability was measured as of June 30, 2021. The District’s 
proportion of the net pension liability was based on a projection of the District’s long-term share of 
contributions to the pension plan relative to the projected contributions of all participating school districts, 
actuarially determined. The District’s proportionate share for the measurement period June 30, 2021 and 
June 30, 2020, respectively was 0.0400% and 0.0405%, resulting in a net decrease in the proportionate share of 
0.0005%. 
 
For the year ended June 30, 2022, the District recognized pension expense of $778,209. At June 30, 2022, the 
District reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources:   
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Pension contributions subsequent to measurement date 1,560,640$             -$                             
Change in proportion and differences between contributions

made and District’s proportionate share of contributions -                                181,652                   
Differences between projected and actual earnings on

pension plan investments -                                3,122,745               
Differences between expected and actual experience

in the measurement of the total pension liability 242,911                   19,182                     

Total 1,803,551$             3,323,579$             

 
The deferred outflows of resources and deferred inflows of resources related to pensions resulting from District 
contributions subsequent to the measurement date will be recognized as a reduction of the net pension liability 
in the subsequent fiscal year.  
 
The deferred outflows of resources and deferred inflows of resources related to the difference between 
projected and actual earnings on pension plan investments will be amortized over a closed five-year period and 
will be recognized in pension expense as follows: 
 

Deferred
Year Ended Outflows/(Inflows)

June 30, of Resources

(783,181)$               
(720,205)                 
(750,862)                 
(868,497)                 

Total (3,122,745)$            

2023
2024
2025
2026
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The deferred outflows of resources and deferred inflows of resources related to the change in proportion and 
differences between contributions made and District’s proportionate share of contributions and differences 
between expected and actual experience in the measurement of the total pension liability will be amortized 
over the Expected Average Remaining Service Life (EARSL) of all members that are provided benefits (active, 
inactive, and retirees) as of the beginning of the measurement period. The EARSL for the measurement period is 
4.1 years and will be recognized in pension expense as follows: 
 

Deferred
Year Ended Outflows/(Inflows)

June 30, of Resources

86,574$                   
(3,266)                      

(37,240)                   
(3,991)                      

Total 42,077$                   

2024
2025
2026

2023

 
Actuarial Methods and Assumptions 
 
Total pension liability for the SEP was determined by applying update procedures to the financial reporting 
actuarial valuation as of June 30, 2020, and rolling forward the total pension liability to June 30, 2021. The 
financial reporting actuarial valuation as of June 30, 2020, used the following methods and assumptions, applied 
to all prior periods included in the measurement: 
 

Valuation date June 30, 2020
Measurement date June 30, 2021
Experience study July 1, 1997 through June 30, 2015
Actuarial cost method Entry age normal
Discount rate 7.15%
Investment rate of return 7.15%
Consumer price inflation 2.50%
Wage growth Varies by entry age and service

 
The mortality table used was developed based on CalPERS-specific data. The table includes 15 years of mortality 
improvements using Society of Actuaries 90% of scale MP-2016.  
 



Reef-Sunset Unified School District 
Notes to Financial Statements 

June 30, 2022 
 
 

57 

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-term 
market return expectations as well as the expected pension fund cash flows. Using historical returns of all the 
funds’ asset classes, expected compound returns were calculated over the short-term (first ten years) and the 
long-term (11+ years) using a building-block approach. Using the expected nominal returns for both short-term 
and long-term, the present value of benefits was calculated for each fund. The expected rate of return was set 
by calculating the rounded single equivalent expected return that arrived at the same present value of benefits 
for cash flows as the one calculated using both short-term and long-term returns. The expected rate of return 
was then set equal to the single equivalent rate calculated above and adjusted to account for assumed 
administrative expenses. The target asset allocation and best estimates of arithmetic real rates of return for 
each major asset class are summarized in the following table: 
 

Long-Term 
Assumed Asset Expected Real

Asset Class Allocation Rate of Return

Global equity 50% 5.98%
Fixed income 28% 2.62%
Inflation assets 0% 1.81%
Private equity 8% 7.23%
Real assets 13% 4.93%
Liquidity 1% (0.92%)

 
Discount Rate 
 
The discount rate used to measure the total pension liability was 7.15%. The projection of cash flows used to 
determine the discount rate assumed the contributions from plan members and employers will be made at 
statutory contribution rates. Based on these assumptions, the School Employer Pool fiduciary net position was 
projected to be available to make all projected future benefit payments to current plan members. Therefore, the 
long-term assumed investment rate of return was applied to all periods of projected benefit payments to 
determine total pension liability. 
 

The following presents the District’s proportionate share of the net pension liability calculated using the current 
discount rate as well as what the net pension liability would be if it were calculated using a discount rate that is 
one percent lower or higher than the current rate: 
 

Net Pension
Discount Rate Liability

1% decrease (6.15%) 13,720,158$    
Current discount rate (7.15%) 8,137,020         
1% increase (8.15%) 3,501,817         

 
Social Security  
 
As established by Federal law, all public sector employees who are not members of their employer’s existing 
retirement system (CalSTRS or CalPERS) must be covered by social security or an alternative plan. The District 
has elected to use Social Security. Contributions made by the District and an employee vest immediately. The 
District contributes 6.2% of an employee’s gross earnings. An employee is required to contribute 6.2% of his or 
her gross earnings to the pension plan. 
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On Behalf Payments 
 
The State of California makes contributions to CalSTRS on behalf of the District. These payments consist of State 
General Fund contributions to CalSTRS in the amount of $1,523,225 (10.828% of annual payroll). Contributions 
are no longer appropriated in the annual Budget Act for the legislatively mandated benefits to CalPERS. 
Therefore, there is no on behalf contribution rate for CalPERS. Under accounting principles generally accepted in 
the United States of America, these amounts are to be reported as revenues and expenditures. Accordingly, 
these amounts have been recorded in these financial statements.  
 
 
Note 13 -  Commitments and Contingencies 
 
Grants 
 
The District received financial assistance from Federal and State agencies in the form of grants. The 
disbursement of funds received under these programs generally requires compliance with terms and conditions 
specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims 
resulting from such audits could become a liability of the General Fund or other applicable funds. However, in 
the opinion of management, any such disallowed claims will not have a material adverse effect on the overall 
financial position of the District at June 30, 2022. 
 
Litigation 
 
The District is not currently a party to any legal proceedings. 
 
Construction Commitments 
 
As of June 30, 2022, the District had the following commitments with respect to the unfinished capital projects: 
 

Remaining Expected
Construction Date of
Commitment Completion

District-wide Climatec 2,900,000$      September 1, 2023

Capital Projects

 
 
Note 14 -  Participation in Public Entity Risk Pools and Joint Powers Authorities 
 
The District is a member of the Self-Insured Schools of California (SISC), the Kings County Self-Insured Schools 
(KCSIS), and the California’s Valued Trust (CVT) joint powers authorities (JPAs). The District pays an annual 
premium to each entity for its health, workers’ compensation, and property liability coverage. The relationships 
between the District and the JPAs are such that they are not component units of the District for financial 
reporting purposes. 
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These entities have budgeting and financial reporting requirements independent of member units and their 
financial statements are not presented in these financial statements; however, fund transactions between the 
entities and the District are included in these statements. Audited financial statements are available from the 
respective entities. 
 
During the year ended June 30, 2022, the District made payment of $297,238 to SISC for property and liability 
coverage.  
 
During the year ended June 30, 2022, the District made payment of $427,069 to KCSIS for workers’ 
compensation.  
 
During the year ended June 30, 2022, the District made payment of $3,158,802 to CVT for health coverage.  
 
 
Note 15 -  Restatement of Prior Year Net Position and Fund Balance 
 
As of July 1, 2021, the Kings County Treasurer discovered a prior year misposting of tax revenue that impacted 
the District’s balance of Deposits and Investments within the Bond Interest and Redemption Non-Major 
Governmental Fund. Beginning net position for governmental activities and the beginning fund balance in the 
Bond Interest and Redemption Non-Major Governmental Fund were restated to reflect this correction. 
Additionally, the change in Net Position and change in Fund Balance for the Non-Major Governmental Funds 
would have both increased by $1,008,419 had the revenue been posted correctly in the prior year. 
 
The beginning net position and Capital Assets-Construction in Progress was restated due to an error in the prior 
year’s schedule of ongoing project expenditures.  
 
The following tables describe the effects on the beginning fund balance and net position: 
 
Governmental Activities Financial Statements

Net Position as previously reported - July 1, 2021 (8,197,709)$     
Restatement to Construction in Process (1,346,505)       
Restatement to Deposits and investments 1,008,419         

Net Position - Beginning, as Restated July 1, 2021 (8,535,795)$     

Non-Major Governmental Funds *
Fund Balance as previoulsy reported - July 1, 2021 7,404,871$      

Restatement to Deposits and investments 1,008,419         

Fund Balance - Beginning, as Restated July 1, 2021 8,413,290$      
 

* The restatement was within the Bond Interest and Redemption, Non-Major Governmental Fund. See below: 
 
Bond Interest and Redemption Non-Major Governmental Fund

Fund Balance as previoulsy reported - July 1, 2021 308,442$          
Restatement to Deposits and investments 1,008,419         

Fund Balance - Beginning, as Restated July 1, 2021 1,316,861$      
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Reef-Sunset Unified School District 
Budgetary Comparison Schedule – General Fund 

Year Ended June 30, 2022 
 
 

Variances -
Positive 

(Negative)
Budgeted Amounts Final

Original Final Actual to Actual

Revenues
Local Control Funding Formula 33,996,049$   34,024,659$   34,460,629$   435,970$         
Federal sources 7,534,354        10,974,485     8,602,011        (2,372,474)      
Other State sources 6,656,124        4,801,436        5,938,798        1,137,362        
Other local sources 1,399,869        1,502,911        858,323           (644,588)          

Total revenues 1 49,586,396     51,303,491     49,859,761     (1,443,730)      

Expenditures
Current

Certificated salaries 14,726,104     15,861,187     14,880,835     980,352           
Classified salaries 5,654,799        5,765,128        5,974,254        (209,126)          
Employee benefits 10,299,181     7,745,973        9,726,867        (1,980,894)      
Books and supplies 5,706,950        5,595,696        2,774,275        2,821,421        
Services and operating expenditures 6,257,360        10,488,798     7,289,064        3,199,734        
Other outgo 225,455           312,565           674,332           (361,767)          

Capital outlay 4,085,389        4,651,471        4,736,761        (85,290)            
Debt service

Debt service - principal 421,300           1,256,980        577,212           679,768           
Debt service - interest and other 112,430           201,365           49,201             152,164           

Total expenditures 1 47,488,968     51,879,163     46,682,801     5,196,362        

Excess (Deficiency) of Revenues
Over Expenditures 2,097,428        (575,672)          3,176,960        3,752,632        

Other Financing Sources (Uses)
Sources from leases -                        -                        281,440           281,440           
Transfers out (1,259,368)      (376,003)          (101,119)          274,884           

Net financing sources (uses) (1,259,368)      (376,003)          180,321           556,324           

Net Change in Fund Balances 838,060           (951,675)          3,357,281        4,308,956        

Fund Balance - Beginning 19,033,805     19,033,805     19,033,805     -                        

Fund Balance - Ending 19,871,865$   18,082,130$   22,391,086$   4,308,956$     
 

1  Due to the consolidation of Fund 17, Special Reserve Fund for Other Than Capital Outlay Projects and Fund 20, 
Special Reserve Fund for Postemployment Benefits for reporting purposes into the General Fund, additional 
revenues and expenditures pertaining to these other funds are included in the Actual (GAAP Basis) revenues and 
expenditures, however are not included in the original and final General Fund budgets.  
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Reef-Sunset Unified School District 
Schedule of Changes in the District’s Total OPEB Liability and Related Ratios 

Year Ended June 30, 2022 
 
 

2022 2021 2020 2019 2018

Total OPEB Liability
Service cost 1,418,579$      1,099,205$      876,755$          900,678$          876,572$          
Interest 261,242            332,070            343,928            314,080            255,194            
Difference between expected and actual experience (2,819,111)       109,456            (903,427)           -                         -                         
Changes of assumptions 450,351            1,049,008         171,524            (214,947)           -                         
Benefit payments (291,309)           (352,712)           (151,051)           (185,436)           (178,304)           

Net change in total OPEB liability (980,248)           2,237,027         337,729            814,375            953,462            

Total OPEB Liability - Beginning 11,296,781      9,059,754         8,722,025         7,907,650         6,954,188         

Total OPEB Liability - Ending 10,316,533$    11,296,781$    9,059,754$      8,722,025$      7,907,650$      

Covered Payroll N/A 1 N/A 1 N/A 1 N/A 1 N/A 1

Total OPEB Liability as a Percentage of Covered Payroll N/A 1 N/A 1 N/A 1 N/A 1 N/A 1

Measurement Date June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017

1  The OPEB Plan is not administered through a trust and contributions are not made based on a measure of pay;
therefore, no measure of payroll is presented.

Note:  In the future, as data becomes available, ten years of information will be presented.
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Reef-Sunset Unified School District 
Schedule of the District’s Proportionate Share of the Net OPEB Liability – MPP Program 

Year Ended June 30, 2022 
 
 
Year ended June 30, 2022 2021 2020 2019 2018

Proportion of the net OPEB liability 0.0356% 0.0421% 0.0412% 0.0397% 0.0393%

Proportionate share of the net OPEB liability 142,005$          178,351$          153,434$          151,895$          165,284$          

Covered payroll N/A 1 N/A 1 N/A 1 N/A 1 N/A 1

Proportionate share of the net OPEB liability 
as a percentage of it’s covered payroll N/A 1 N/A 1 N/A 1 N/A 1 N/A 1

Plan fiduciary net position as a percentage 
of the total OPEB liability (0.80%) (0.71%) (0.81%) (0.40%) 0.01%

Measurement Date June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017
 

1  As of June 30, 2012, active members are no longer eligible for future enrollment in the MPP Program; therefore, the covered payroll disclosure is not 
applicable. 
 
Note:  In the future, as data becomes available, ten years of information will be presented. 
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Reef-Sunset Unified School District 
Schedule of the District’s Proportionate Share of the Net Pension Liability 

Year Ended June 30, 2022 
 
 

CalSTRS

Proportion of the net pension liability 

Proportionate share of the net pension liability 
State’s proportionate share of the net pension liability 

Total

Covered  payroll

Proportionate share of the net pension liability 
as a percentage of its covered payroll

Plan fiduciary net position as a percentage of the total pension liability

Measurement Date

CalPERS

Proportion of the net pension liability 

Proportionate share of the net pension liability 

Covered payroll

Proportionate share of the net pension liability 
as a percentage of its covered payroll

Plan fiduciary net position as a percentage of the total pension liability

Measurement Date
    

2022 2021 2020 2019

0.0237% 0.0242% 0.0233% 0.0221%

10,778,559$    23,406,266$    21,035,338$    20,319,599$    
5,423,353         12,065,933      11,476,181      11,633,921      

16,201,912$    35,472,199$    32,511,519$    31,953,520$    

13,091,851$    10,641,409$    12,728,741$    18,577,471$    

82.33% 219.95% 165.26% 109.38%

87% 72% 73% 71%

June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018

0.0400% 0.0405% 0.0394% 0.0401%

8,137,020$      12,428,232$    11,474,256$    10,681,080$    

5,744,565$      5,836,798$      5,460,409$      5,280,903$      

141.65% 212.93% 210.14% 202.26%

81% 70% 70% 71%

June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018
 

Note:  In the future, as data becomes available, ten years of information will be presented. 
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Reef-Sunset Unified School District 
Schedule of the District’s Proportionate Share of the Net Pension Liability 

Year Ended June 30, 2022 
 
 

CalSTRS

Proportion of the net pension liability 

Proportionate share of the net pension liability 
State’s proportionate share of the net pension liability 

Total

Covered  payroll

Proportionate share of the net pension liability 
as a percentage of its covered payroll

Plan fiduciary net position as a percentage of the total pension liability

Measurement Date

CalPERS

Proportion of the net pension liability 

Proportionate share of the net pension liability 

Covered payroll

Proportionate share of the net pension liability 
as a percentage of its covered payroll

Plan fiduciary net position as a percentage of the total pension liability

Measurement Date
     

2018 2017 2016 2015

0.0217% 0.0214% 0.0225% 0.0226%

20,068,630$    17,338,825$    15,126,954$    13,188,498$    
11,872,432      9,870,684         8,000,491         7,963,784         

31,941,062$    27,209,509$    23,127,445$    21,152,282$    

11,577,170$    10,831,575$    10,268,727$    10,170,788$    

173.35% 160.08% 147.31% 129.67%

69% 70% 74% 77%

June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014

.
0.0398% 0.0382% 0.0375% 0.0372%

9,511,628$      7,550,537$      5,534,633$      4,221,930$      

5,179,882$      4,749,388$      4,151,168$      3,911,746$      

183.63% 158.98% 133.33% 107.93%

72% 74% 79% 83%

June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014
 

Note:  In the future, as data becomes available, ten years of information will be presented. 
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Reef-Sunset Unified School District 
Schedule of the District’s Contributions 

Year Ended June 30, 2022 
 
 

CalSTRS

Contractually required contribution
Less contributions in relation to the contractually required contribution

Contribution deficiency (excess)

Covered payroll

Contributions as a percentage of covered payroll

CalPERS

Contractually required contribution
Less contributions in relation to the contractually required contribution

Contribution deficiency (excess)

Covered payroll

Contributions as a percentage of covered payroll

2022 2021 2020 2019

2,350,003$   2,114,334$   1,819,681$   2,072,239$   
2,350,003     2,114,334     1,819,681     2,072,239     

-$                    -$                    -$                    -$                    

13,888,907$ 13,091,851$ 10,641,409$ 12,728,741$ 

16.92% 16.15% 17.10% 16.28%

1,560,640$   1,189,125$   1,151,075$   986,259$       
1,560,640     1,189,125     1,151,075     986,259         

-$                    -$                    -$                    -$                    

6,812,047$   5,744,565$   5,836,798$   5,460,409$   

22.910% 20.700% 19.721% 18.0620%
 

Note:  In the future, as data becomes available, ten years of information will be presented. 
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Reef-Sunset Unified School District 
Schedule of the District’s Contributions 

Year Ended June 30, 2022 
 
 

CalSTRS

Contractually required contribution
Less contributions in relation to the contractually required contribution

Contribution deficiency (excess)

Covered payroll

Contributions as a percentage of covered payroll

CalPERS

Contractually required contribution
Less contributions in relation to the contractually required contribution

Contribution deficiency (excess)

Covered payroll

Contributions as a percentage of covered payroll

2018 2017 2016 2015

2,680,729$   1,456,408$   1,162,228$   911,863$       
2,680,729     1,456,408     1,162,228     911,863         

-$                    -$                    -$                    -$                    

18,577,471$ 11,577,170$ 10,831,575$ 10,268,727$ 

14.43% 12.58% 10.73% 8.88%

820,177$       719,382$       562,660$       488,634$       
820,177         719,382         562,660         488,634         

-$                    -$                    -$                    -$                    

5,280,903$   5,179,882$   4,749,388$   4,151,168$   

15.5310% 13.8880% 11.8470% 11.7710%
 

Note:  In the future, as data becomes available, ten years of information will be presented. 
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Note 1 -  Purpose of Schedules 
 
Budgetary Comparison Schedule 
 
The District employs budget control by object codes and by individual appropriation accounts. Budgets are 
prepared on the modified accrual basis of accounting in accordance with accounting principles generally 
accepted in the United State of America as prescribed by the Governmental Accounting Standards Board and 
provisions of the California Education Code. The governing board is required to hold a public hearing and adopt 
an operating budget no later than July 1 of each year. The adopted budget is subject to amendment throughout 
the year to give consideration to unanticipated revenue and expenditures primarily resulting from events 
unknown at the time of budget adoption with the legal restriction that expenditures cannot exceed 
appropriations by major object account. 
 
The amounts reported as the original budgeted amounts in the budgetary statements reflect the amounts when 
the original appropriations were adopted. The amounts reported as the final budgeted amounts in the 
budgetary statements reflect the amounts after all budget amendments have been accounted for.  
 
This schedule presents information for the original and final budgets and actual results of operations, as well as 
the variances from the final budget to actual results of operations. 
 
Schedule of Changes in the District’s Total OPEB Liability and Related Ratios 
 
This schedule presents information on the District’s changes in the total OPEB liability, including beginning and 
ending balances, and the total OPEB liability. In the future, as data becomes available, ten years of information 
will be presented. 
 

• Change in Benefit Terms - There were no changes in benefit terms since the previous valuation. 
• Change of Assumptions - The discount rate assumption was changed from 2.20% to 2.16% since the 

previous study. 
 
Schedule of the District’s Proportionate Share of the Net OPEB Liability - MPP Program 
 
This schedule presents information on the District’s proportionate share of the net OPEB Liability - MPP Program 
and the plan’s fiduciary net position. In the future, as data becomes available, ten years of information will be 
presented. 
 

• Changes in Benefit Terms - There were no changes in the benefit terms since the previous valuation. 
• Changes of Assumptions - The plan rate of investment return assumption was changed from 2.21% to 

2.16% since the previous valuation. 
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Schedule of the District’s Proportionate Share of the Net Pension Liability 
 
This schedule presents information on the District’s proportionate share of the net pension liability (NPL), the 
plans’ fiduciary net position and, when applicable, the State’s proportionate share of the NPL associated with 
the District. In the future, as data becomes available, ten years of information will be presented. 
 

• Changes in Benefit Terms - There were no changes in benefit terms since the previous valuations for both 
CalSTRS and CalPERS. 

• Changes of Assumptions - There were no changes in economic assumptions for either the CalSTRS or 
CalPERS plans from the previous valuations.  

 
Schedule of the District’s Contributions 
 
This schedule presents information on the District’s required contribution, the amounts actually contributed, 
and any excess or deficiency related to the required contribution. In the future, as data becomes available, ten 
years of information will be presented. 
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Reef-Sunset Unified School District 
Schedule of Expenditures of Federal Awards 

Year Ended June 30, 2022 
 
 

Federal Financial Pass-Through
Assistance Entity

Listing/Federal Identifying Federal
CFDA Number Number Expenditures

U.S. Department of Education
Passed Through California Department of Education (CDE) 

Special Education Cluster 
Special Education Grants to States - Basic Local Assistance 84.027 13379 107,893$        
Special Education Grants to States - Mental Health 84.027 15197 30,631            

Total Special Education Cluster 138,524          

COVID-19, Child Nutrition, CARES Act Supplemental Meal
Reimbursement 84.425 15535 69,660            

COVID-19, Elementary and Secondary School Emergency
Relief Fund (ESSER) 84.425D 15536 615,445          

COVID-19, Elementary and Secondary School Emergency
Relief Fund II (ESSER II) 84.425D 15547 4,034,704      

COVID-19, Elementary and Secondary School Emergency
Relief Fund III (ESSER III) 84.425U 15535 2,003,166      

Subtotal 6,722,975      

Adult Basic Education and ESL 84.002 14508 36,950            
Adult Secondary Education 84.002 13978 33,030            

Subtotal 69,980            

Title I Grants to Local Educational Agencies 84.010 14329 1,267,512      
ESSA Title I School Improvement (CSI) Funding 84.010 15438 188,545          

Subtotal 1,456,057      

Supporting Effective Instruction State Grants - Teacher Quality 84.367 14341 123,812          
English Language Acquisition State Grants - LEP 84.365 14346 37,733            
Student Support and Academic Enrichment Program 84.424 15396 4,321              
Rural and Low Income School 84.358B 14356 77,535            
Title IV, 21st Century 84.287 14349 110,714          

Total U.S. Department of Education 8,741,651      

U.S. Department of Agriculture
Passed Through California Department of Education 

Child Nutrition Cluster 
National School Lunch Program - Meal Supplements 10.555 13396 23,563            
National School Lunch Program - Commodity 

Supplemental Food 10.555 13391 146,310          

Subtotal 169,873          

National School Lunch Program - Summer Food Program 10.559 13004 2,616,418      

Total Child Nutrition Cluster 2,786,291      

Total U.S. Department of Agriculture 2,786,291      

Total Federal Financial Assistance 11,527,942$  

Federal Grantor/Pass-Through
Grantor/Program or Cluster Title
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Reef-Sunset Unified School District 
Local Education Agency Organization Structure 

June 30, 2022 
 
 
Organization 
 
The Reef-Sunset Unified School District was unified in 1980 and consists of an area comprising approximately 
19.03 square miles. The District operates three elementary schools, one middle school, one high school, two 
continuation high schools, two community day schools, and an adult education program. There were no 
boundary changes during the year. 
 
 
Governing Board 
 
Member Office Term Expires 
   
Lissette Padilla President 2022 
Precilla Barrera-Lopez Clerk 2024 
Lupe Chavez Member 2024 
Claudia Cazares Member 2022 
Lilia Rizo Member 2024 
 
 
Administration 
 
Patrick Sánchez Superintendent 
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Reef-Sunset Unified School District 
Schedule of Average Daily Attendance 

Year Ended June 30, 2022 
 
 

As Originally Filed As Adjusted per Audit
Second Period Annual Second Period Annual

Report Report Report Report

Regular ADA
Transitional kindergarten through third 736.12              742.40              736.12              742.40              
Fourth through sixth 578.99              585.53              578.99              585.53              
Seventh and eighth 396.28              401.69              396.28              401.69              
Ninth through twelfth 680.90              673.50              669.33              670.85              

Total regular ADA 2,392.29           2,403.12           2,380.72           2,400.47           

Community Day School
Fourth through sixth -                         0.18                   -                         0.18                   
Seventh and eighth 2.86                   2.43                   2.14                   2.43                   
Ninth through twelfth 2.52                   1.78                   1.89                   1.78                   

Total community day school 5.38                   4.39                   4.03                   4.39                   

Total ADA 2,397.67           2,407.51           2,384.75           2,404.86           
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Reef-Sunset Unified School District 
Schedule of Instructional Time 

Year Ended June 30, 2022 
 
 
ale 1986-1987 2021-2022

Minutes Actual Number of
Grade Level Requirement Minutes Actual Days Status

Kindergarten 36,000                  58,140                  180                       Complied
Grades 1 - 3 50,400                  

Grade 1 55,440                  180                       Complied
Grade 2 55,440                  180                       Complied
Grade 3 55,440                  180                       Complied

Grades 4 - 8 54,000                  
Grade 4 56,820                  180                       Complied
Grade 5 56,820                  180                       Complied
Grade 6 56,588                  180                       Complied
Grade 7 56,820                  180                       Complied
Grade 8 56,820                  180                       Complied

Grades 9 - 12 64,800                  
Grade 9 65,502                  180                       Complied
Grade 10 65,502                  180                       Complied
Grade 11 65,502                  180                       Complied
Grade 12 65,502                  180                       Complied
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Reef-Sunset Unified School District 
Reconciliation of Annual Financial and Budget Report with Audited Financial Statements 

Year Ended June 30, 2022 
 
 
There were no adjustments to the Unaudited Actual Financial Report, which required reconciliation to the 
audited financial statements at June 30, 2022. 
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Reef-Sunset Unified School District 
Schedule of Financial Trends and Analysis 

Year Ended June 30, 2022 
 
 

(Budget)
2023 1 2022 2021 1 2020 1

General Fund 3

Revenues 52,061,624$    49,705,655$    42,018,819$    38,521,183$    
Other sources -                         281,440            -                         -                         

Total Revenues
and Other Sources 52,061,624      49,987,095      42,018,819      38,521,183      

Expenditures 51,045,036      46,401,361      35,435,105      35,363,927      
Other uses and transfers out 2,399,115         101,119            4,687,114         2,946,602         

Total Expenditures
and Other Uses 53,444,151      46,502,480      40,122,219      38,310,529      

Increase/(Decrease)
in Fund Balance (1,382,527)       3,484,615         1,896,600         210,654            

Ending Fund Balance 17,352,918$    18,735,445$    15,250,830$    13,354,230$    

Available Reserves 2 6,032,657$      6,835,889$      7,126,938$      1,245,000$      

Available Reserves as a
Percentage of Total Outgo 11.29% 14.70% 17.76% 3.25%

Long-Term Liabilities Not Available 61,411,013$    80,925,681$    72,580,054$    

Average Daily Attendance at P-2 2,392                2,398                2,600                2,600                
 

The General Fund balance has increased by $5,381,215 over the past two years. The fiscal year 2022-2023 
budget projects a decrease of $1,382,527 (7.4%). For a district this size, the State recommends available 
reserves of at least 3.0% of total General Fund expenditures, transfers out, and other uses (total outgo). 
 
The District has incurred operating surpluses in each of the past three years but anticipates incurring an 
operating deficit during the 2022-2023 fiscal year. Total long-term liabilities have decreased by $11,169,041 over 
the past two years due to reductions in the net pension liability. 
 
Average daily attendance has decreased by 202 over the past two years. A decline of six ADA is anticipated 
during fiscal year 2022-2023. 
 
1  Financial information for 2023, 2021, and 2020 is included for analytical purposes only and has not been 
subjected to audit. 
2  Available reserves consist of all unassigned fund balances contained within the General Fund. 
3  General Fund amounts do not include activity related to the consolidation of the Special Reserve Non-Capital 
Fund and Special Reserve for Other Postemployment Benefits as required by GASB Statement No. 54. 
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Reef-Sunset Unified School District 
Combining Balance Sheet – Non-Major Governmental Funds 

June 30, 2022 
 
 

Pupil
Student Adult Child Deferred Transportation

Activities Education Development Cafeteria Maintenance Equipment
Fund Fund Fund Fund Fund Fund

Assets
Deposits and investments 295,746$          100,879$          125,014$          309,653$          1,958,369$      528,235$          
Receivables -                         54,263              -                         763,379            -                         -                         
Due from other funds -                         -                         -                         -                         212,358            -                         
Stores inventories -                         -                         -                         21,320              -                         -                         

Total assets 295,746$          155,142$          125,014$          1,094,352$      2,170,727$      528,235$          

Liabilities and Fund Balances

Liabilities
Overdrafts -$                       -$                       -$                       -$                       -$                       -$                       
Accounts payable -                         3,802                2,721                63,860              -                         -                         
Due to other funds -                         -                         -                         -                         -                         -                         
Unearned revenue -                         -                         120,661            -                         -                         -                         

Total liabilities -                         3,802                123,382            63,860              -                         -                         

Fund Balances
Nonspendable -                         -                         -                         21,460              -                         -                         
Restricted 295,746            -                         1,632                1,009,032         -                         528,235            
Committed -                         151,340            -                         -                         2,170,727         -                         

Total fund balances 295,746            151,340            1,632                1,030,492         2,170,727         528,235            

Total liabilities and fund balances 295,746$          155,142$          125,014$          1,094,352$      2,170,727$      528,235$          
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Reef-Sunset Unified School District 
Combining Balance Sheet – Non-Major Governmental Funds 

June 30, 2022 
 
 

Assets
Deposits and investments
Receivables
Due from other funds
Stores inventories

Total assets

Liabilities and Fund Balances

Liabilities
Overdrafts
Accounts payable
Due to other funds
Unearned revenue

Total liabilities

Fund Balances
Nonspendable
Restricted
Committed

Total fund balances

Total liabilities and fund balances

Bond Total
Capital County School Special Reserve Interest and Debt Non-Major

Facilities Facilities Fund for Capital Redemption Service Governmental
Fund Fund Outlay Projects Fund Fund Funds

853,549$        (33,675)$        212,358$          882,251$          340,261$          5,572,640$      
-                       -                       -                         -                         -                         817,642            
-                       34,946            -                         -                         -                         247,304            
-                       -                       -                         -                         -                         21,320              

853,549$        1,271$            212,358$          882,251$          340,261$          6,658,906$      

-$                     1,271$            -$                       -$                       -$                       1,271$              
-                       -                       -                         -                         -                         70,383              
-                       -                       212,358            -                         -                         212,358            
-                       -                       -                         -                         -                         120,661            

-                       1,271              212,358            -                         -                         404,673            

-                       -                       -                         -                         -                         21,460              
853,549          -                       -                         882,251            340,261            3,910,706         

-                       -                       -                         -                         -                         2,322,067         

853,549          -                       -                         882,251            340,261            6,254,233         

853,549$        1,271$            212,358$          882,251$          340,261$          6,658,906$      
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Reef-Sunset Unified School District 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances – Non-Major Governmental Funds 

Year Ended June 30, 2022 
 
 

Pupil
Student Adult Child Deferred Transportation

Activities Education Development Cafeteria Maintenance Equipment
Fund Fund Fund Fund Fund Fund

Revenues
Federal sources -$                       69,980$            -$                       2,903,514$      -$                       -$                       
Other State sources -                         259,876            193,387            198,709            -                         -                         
Other local sources (981)                  (3,878)               (4,312)               (11,638)             (72,475)             (18,887)             

Total revenues (981)                  325,978            189,075            3,090,585         (72,475)             (18,887)             
Expenditures

Current
Instruction -                         331,589            40,331              -                         -                         -                         
Instruction-related activities

School site administration -                         63,009              153,056            -                         -                         -                         
Pupil services

Food services -                         -                         -                         2,840,415         -                         -                         
Plant services -                         17,643              -                         44,786              590,297            -                         
Community services 7,000                -                         -                         -                         -                         -                         

Facility acquisition and construction -                         -                         -                         -                         174,592            -                         
Debt service

Principal -                         -                         -                         -                         -                         -                         
Interest and other -                         -                         -                         -                         -                         -                         

Total expenditures 7,000                412,241            193,387            2,885,201         764,889            -                         
Excess (Deficiency) of Revenues Over Expenditures (7,981)               (86,263)             (4,312)               205,384            (837,364)           (18,887)             
Other Financing Sources (Uses)

Transfers in -                         -                         -                         -                         212,358            101,119            
Transfers out -                         -                         -                         -                         -                         -                         

Net Financing Sources -                         -                         -                         -                         212,358            101,119            
Net Change in Fund Balances (7,981)               (86,263)             (4,312)               205,384            (625,006)           82,232              
Fund Balance - Beginning, as Restated 303,727            237,603            5,944                825,108            2,795,733         446,003            

Fund Balance - Ending 295,746$          151,340$          1,632$              1,030,492$      2,170,727$      528,235$          
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Reef-Sunset Unified School District 
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances – Non-Major Governmental Funds 

Year Ended June 30, 2022 
 
 

Revenues
Federal sources 
Other State sources
Other local sources

Total revenues
Expenditures

Current
Instruction
Instruction-related activities

School site administration
Pupil services

Food services
Plant services
Community services 

Facility acquisition and construction
Debt service

Principal
Interest and other

Total expenditures
Excess (Deficiency) of Revenues Over Expenditures
Other Financing Sources (Uses)

Transfers in
Transfers out

Net Financing Sources
Net Change in Fund Balances
Fund Balance - Beginning, as Restated

Fund Balance - Ending

Bond Total
Capital County School Special Reserve Interest and Debt Non-Major

Facilities Facilities Fund for Capital Redemption Service Governmental
Fund Fund Outlay Projects Fund Fund Funds

-$                      -$                      -$                       -$                       -$                       2,973,494$      
-                        -                        -                         5,173                -                         657,145            

168,837           (29,101)            (6,438)               1,038,093         (11,328)             1,047,892         
168,837           (29,101)            (6,438)               1,043,266         (11,328)             4,678,531         

-                        -                        -                         -                         -                         371,920            

-                        -                        -                         -                         -                         216,065            

-                        -                        -                         -                         -                         2,840,415         
-                        -                        -                         -                         -                         652,726            
-                        -                        -                         -                         -                         7,000                
-                        1,233,059        -                         -                         -                         1,407,651         

-                        -                        -                         695,000            -                         695,000            
-                        -                        -                         782,876            -                         782,876            
-                        1,233,059        -                         1,477,876         -                         6,973,653         

168,837           (1,262,160)      (6,438)               (434,610)           (11,328)             (2,295,122)       

-                        34,946             -                         -                         -                         348,423            
-                        -                        (212,358)           -                         -                         (212,358)           
-                        34,946             (212,358)           -                         -                         136,065            

168,837           (1,227,214)      (218,796)           (434,610)           (11,328)             (2,159,057)       
684,712           1,227,214        218,796            1,316,861         351,589            8,413,290         

853,549$         -$                      -$                       882,251$          340,261$          6,254,233$      
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Reef-Sunset Unified School District 
Notes to Supplementary Information 

June 30, 2022 
 
 
Note 1 -  Purpose of Schedules 
 
Schedule of Expenditures of Federal Awards (SEFA) 
 
Basis of Presentation 
The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award activity 
of the Reef-Sunset Unified School District (the District) under programs of the federal government for the year 
ended June 30, 2022. The information is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Because the schedule presents only a selected portion of the operations of 
the District, it is not intended to and does not present the net position or fund balance nor changes thereof for 
the District.  
 
Summary of Significant Accounting Policies 
Expenditures reported in the schedule are reported on the modified accrual basis of accounting. When 
applicable, such expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. No federal financial 
assistance has been provided to a subrecipient. 
 
Indirect Cost Rate 
The District has not elected to use the ten percent de minimis cost rate.  
 
Food Donation 
Nonmonetary assistance is reported in this schedule at the fair market value of the commodities received and 
disbursed. At June 30, 2022, the District had food commodities totaling $495 in inventory. 
 
SEFA Reconciliation 
The following schedule provides reconciliation between revenues reported on the Statement of Revenues, 
Expenditures, and Changes in Fund Balances and the related expenditures reported on the Schedule of 
Expenditures of Federal Awards. The reconciling amounts consists of COVID 19, Child Nutrition: CARES Act 
Supplemental Meal Reimbursement and the unspent amount of Pandemic (P-EBT) Local Grant. This unspent 
balance was reported as legally restricted ending balance.  
 

Federal Financial
Assistance

Listing/Federal
CFDA Number Amount

Description
Total Federal Revenues reported on the financial statements 11,575,505$    

COVID-19, Child Nutrition: CARES Act Supplemental
Meal Reimbursement 84.425 (44,500)             

Pandemic EBT Local Administrative Grant 10.649 (3,063)               

Total Schedule of Expenditures of Federal Awards 11,527,942$    
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Reef-Sunset Unified School District 
Notes to Supplementary Information 

June 30, 2022 
 
 
Local Education Agency Organization Structure 
 
This schedule provides information about the District’s boundaries and schools operated, members of the 
governing board, and members of the administration. 
 
Schedule of Average Daily Attendance (ADA) 
 
Average daily attendance (ADA) is a measurement of the number of pupils attending classes of the District. The 
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of 
State funds are made to school districts. This schedule provides information regarding the attendance of 
students at various grade levels and in different programs. 
 
Schedule of Instructional Time 
 
The District has received incentive funding for increasing instructional time as provided by the Incentives for 
Longer Instructional Day. The District has met its target funding. This schedule presents information on the 
amount of instructional time offered by the District and whether the District complied with the provisions of 
Education Code Sections 46200 through 46207. 
 
Districts must maintain their instructional minutes at the 1986-87 requirements, as required by Education Code 
Section 46201. 
 
Reconciliation of Annual Financial and Budget Report with Audited Financial Statements 
 
This schedule provides the information necessary to reconcile the fund balance of all funds reported on the 
Unaudited Actual Financial Report to the audited financial statements. 
 
Schedule of Financial Trends and Analysis 
 
This schedule discloses the District’s financial trends by displaying past years’ data along with current year 
budget information. These financial trend disclosures are used to evaluate the District’s ability to continue as a 
going concern for a reasonable period of time. 
 
Non-Major Governmental Funds - Combining Balance Sheet and Combining Statement of Revenues, 
Expenditures, and Changes in Fund Balances 
 
These schedules are included to provide information regarding the individual funds that have been included in 
the Non-Major Governmental Funds column on the Governmental Funds Balance Sheet and Statement of 
Revenues, Expenditures, and Changes in Fund Balances. 
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards  
 
 
To the Governing Board 
Reef-Sunset Unified School District 
Avenal, California 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, each major fund, and the aggregate remaining fund information of Reef-Sunset Unified School 
District, as of and for the year ended June 30, 2022, and the related notes to the financial statements, 
which collectively comprise Reef-Sunset Unified School District’s basic financial statements and have 
issued our report thereon dated April 28, 2023. 
 
Emphasis of Matter-Adoption of New Accounting Standard 
 
As discussed in Notes 1 to the financial statements, the Reef-Sunset Unified School District has adopted 
the provisions of Government Accounting Standards Board (GASB) Statement No. 87, Leases, for the 
year ended June 30, 2022. Our opinions are not modified with respect to this matter. 
 
Emphasis of Matter-Correction of an Error 
 
As discussed in Note 15 to the financial statements, a correction was made to the District’s balance of 
Capital Assets, Construction in Progress as of July 1, 2021. Additionally, a correction was made to the 
July 1, 2021, balance of Deposits and Investments for the Bond Interest and Redemption Fund due to a 
prior period misposting of revenues by the County Treasurers office. Our opinions are not modified with 
respect to this matter. 
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Reef-Sunset Unified 
School District’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Reef-
Sunset Unified School District’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Reef-Sunset Unified School District’s internal control. 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. We identified certain deficiencies in internal control, described in 
the accompanying Schedule of Findings and Questioned Costs as item 2022-001 that we considered to 
be a material weakness. 
 
Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Reef-Sunset Unified School District’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the financial statements. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

 
Fresno, California 
April 28, 2023 
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Independent Auditor’s Report on Compliance for Each Major Federal Program; Report on Internal 
Control Over Compliance Required by the Uniform Guidance 

 
 
To the Governing Board 
Reef-Sunset Unified School District 
Avenal, California 
 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
 
We have audited Reef-Sunset Unified School District’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct 
and material effect on each of Reef-Sunset Unified School District’s major federal programs for the year 
ended June 30, 2022. Reef-Sunset Unified School District’s major federal programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 
 
In our opinion, Reef-Sunset Unified School District complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2022. 
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described 
in the Auditor’s Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Reef-Sunset Unified School District and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of Reef-
Sunset Unified School District’s compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Reef-
Sunset Unified School District’s federal programs.  
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Reef-Sunset Unified School District’s compliance based on our audit. Reasonable assurance is 
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will 
always detect material noncompliance when it exists. The risk of not detecting material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the 
compliance requirements referred to above is considered material, if there is a substantial likelihood 
that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about Reef-Sunset Unified School District’s compliance with the requirements of 
each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding Reef-Sunset Unified School District’s compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 

• Obtain an understanding of Reef-Sunset Unified School District’s internal control over compliance 
relevant to the audit in order to design audit procedures that are appropriate in the circumstances 
and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of Reef-Sunset 
Unified School District’s internal control over compliance. Accordingly, no such opinion is 
expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
 
Report on Internal Control over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
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compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance.  
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  

 
Fresno, California 
April 28, 2023 
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Independent Auditor’s Report on State Compliance 
 
 
To the Governing Board 
Reef-Sunset Unified School District 
Avenal, California 
 
 
Report on State Compliance 
 
Qualified and Unmodified Opinions on State Compliance  
 
We have audited Reef-Sunset Unified School District’s (the District) compliance with the requirements 
specified in the 2021-2022 Guide for Annual Audits of K-12 Local Education Agencies and State 
Compliance Reporting, applicable to the District’s state program requirements identified below for the 
year ended June 30, 2022.  
 
Qualified Opinion on Attendance 
 
In our opinion, except for the noncompliance described in the Basis for Qualified and Unmodified 
Opinions section of our report, the District complied, in all material respects, with the state compliance 
requirements referred to above that are applicable to the laws and regulations of the state programs 
noted in the table below for the year ended June 30, 2022.  
 
Unmodified Opinion on Each of the Other Programs  
 
In our opinion, the District complied, in all material respects, with the compliance requirements referred 
to above that are applicable to the laws and regulations of the state programs noted in the table below 
for the year ended June 30, 2022, except as described in the accompanying Schedule of Findings and 
Questioned Costs. 
 
Basis for Qualified and Unmodified Opinions 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS), the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, and the 2021-2022 Guide 
for Annual Audits of K-12 Local Education Agencies and State Compliance Reporting. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of Compliance 
section of our report. 
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We are required to be independent of the District and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on state compliance 
with the compliance requirements subject to audit in the 2021-2022 Guide for Annual Audits of K-12 
Local Education Agencies and State Compliance Reporting. Our audit does not provide a legal 
determination of the District’s compliance with the compliance requirements referred to above. 
 
Matters Giving Rise to Qualified Opinion on Attendance 
 
As described in the accompanying schedule of findings and questioned costs, the District did not comply 
with the requirements regarding Attendance as described in the accompanying schedule of state 
compliance findings and questioned costs as item 2022-002. 
  
Compliance with such requirements is necessary, in our opinion, for the District to comply with the 
requirements referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
District’s compliance with the requirements listed in the table below.  
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the District’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the 2021-2022 Guide for Annual Audits of 
K-12 Local Education Agencies and State Compliance Reporting will always detect a material 
noncompliance when it exists. The risk of not detecting a material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about the District’s compliance with the requirements of the state programs as a 
whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the 2021-2022 
Guide for Annual Audits of K-12 Local Education Agencies and State Compliance Reporting, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the District’s compliance with the compliance requirements 
referred to above and performing such other procedures as we consider necessary in the 
circumstances. 
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• Obtain an understanding of the District’s internal control over compliance relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the 2021-2022 Guide for Annual Audits of 
K-12 Local Education Agencies and State Compliance Reporting, but not for the purpose of 
expressing an opinion on the effectiveness of the District’s internal controls over compliance. 
Accordingly, we express no such opinion; and. 

• Select and test transactions and records to determine the District’s compliance with the state laws 
and regulations applicable to the following items: 

 
Procedures

2021-2022 K-12 Audit Guide Procedures Performed

Local Education Agencies Other than Charter Schools
Attendance Yes
Teacher Certification and Misassignments Yes
Kindergarten Continuance No (see below)
Independent Study Yes
Continuation Education No (see below)
Instructional Time Yes
Instructional Materials Yes
Ratios of Administrative Employees to Teachers Yes
Classroom Teacher Salaries Yes
Early Retirement Incentive No (see below)
Gann Limit Calculation Yes
School Accountability Report Card Yes
Juvenile Court Schools No (see below)
Middle or Early College High Schools No (see below)
K-3 Grade Span Adjustment Yes
Transportation Maintenance of Effort Yes
Apprenticeship: Related and Supplemental Instruction No (see below)
Comprehensive School Safety Plan Yes
District of Choice No (see below)

School Districts, County Offices of Education, and Charter Schools
California Clean Energy Jobs Act No (see below)
After/Before School Education and Safety Program Yes
Proper Expenditure of Education Protection Account Funds Yes
Unduplicated Local Control Funding Formula Pupil Counts Yes
Local Control and Accountability Plan Yes
Independent Study - Course Based No (see below)
Immunizations No (see below)
Educator Effectiveness Yes
Expanded Learning Opportunities Grant (ELO-G) Yes
Career Technical Education Incentive Grant Yes
In Person Instruction Grant Yes

Charter Schools
Attendance No (see below)
Mode of Instruction No (see below)
Nonclassroom-Based Instruction/Independent Study No (see below)
Determination of Funding for Nonclassroom-Based Instruction No (see below)
Annual Instructional Minutes - Classroom Based No (see below)
Charter School Facility Grant Program No (see below)  
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We did not perform procedures for Kindergarten Continuance because there were no Kindergarteners 
retained in 2020-2021 that were in Kindergarten in 2021-2022. 
 
We did not perform Continuation Education procedures because the continuation ADA was under the 
level that requires testing. 
 
The District did not have any employees retire under the CalSTRS Early Retirement Incentive program; 
therefore, testing was not required. 
 
The District does not have any Juvenile Court Schools; therefore, we did not perform procedures related 
to Juvenile Court Schools. 
 
The District does not have any Middle or Early College High Schools; therefore, we did not perform 
procedures related to Middle or Early College High Schools. 
 
We did not perform Apprenticeship: Related and Supplemental Instruction procedures because the 
program is not offered by the District. 
 
We did not perform District of Choice procedures because the program is not offered by the District. 
 
We did not perform California Clean Energy Jobs Act procedures because the related procedures were 
performed in a previous year. 
 
The District does not offer an Independent Study - Course Based program; therefore, we did not 
perform any procedures related to the Independent Study - Course Based Program. 
 
The District was not listed on the immunization assessment reports; therefore, we did not perform any 
related procedures. 
 
Additionally, the District does not operate any Charter Schools; therefore, we did not perform 
procedures for Charter School Programs. 
 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
 
Other Matters 
 
The results of our auditing procedures disclosed an instance of noncompliance, which is described in the 
accompanying Schedule of Findings and Questioned Costs as item 2022-002. 
 
Government Auditing Standards requires the auditor to perform limited procedures on the District’s 
response to the noncompliance findings identified in our audit and described in the accompanying 
schedule of findings and questioned costs. The District’s response was not subjected to the auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response. 
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Report on Internal Control over Compliance 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control 
over compliance that we considered to be material weaknesses. However, as discussed below, we 
identified a deficiency in internal control over compliance that we consider to be a significant deficiency. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that a material noncompliance with 
compliance requirement will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. We consider 
the deficiency in internal control over compliance described in the accompanying schedule of findings 
and questioned costs as item 2022-002 to be a significant deficiency. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
Government Auditing Standards requires the auditor to perform limited procedures on the District’s 
response to the internal control over compliance findings identified in our audit described in the 
accompanying schedule of findings and questioned costs. The District’s response was not subjected to 
the other auditing procedures applied in the audit of compliance and, accordingly, we express no 
opinion on the response. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the 2021-2022 Guide 
for Annual Audits of K-12 Local Education Agencies and State Compliance Reporting. Accordingly, this 
report is not suitable for any other purpose. 

 
Fresno, California 
April 28, 2023 
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June 30, 2022 

Reef-Sunset Unified School District 
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Reef-Sunset Unified School District 
Summary of Auditor’s Results 

Year Ended June 30, 2022 
 
 
Financial Statements

Type of auditor’s report issued Unmodified

Internal control over financial reporting 
Material weaknesses identified Yes
Significant deficiencies identified not considered

to be material weaknesses None Reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major program 
Material weaknesses identified No
Significant deficiencies identified not considered

to be material weaknesses None Reported

Type of auditor’s report issued on compliance 
for major programs Unmodified

Any audit findings disclosed that are required to be reported
in accordance with Uniform Guidance 2 CFR 200.516(a) No

Identification of major programs 
Federal Financial Assistance Listing/

Federal CFDA Number

COVID-19, Child Nutrition, CARES Act Supplemental Meal
Reimbursement 84.425

COVID-19, Elementary and Secondary School Emergency
Relief Fund (ESSER) 84.425D

COVID-19, Elementary and Secondary School Emergency
Relief Fund II (ESSER II) 84.425D

COVID-19, Elementary and Secondary School Emergency
Relief Fund III (ESSER III) 84.425U

Dollar threshold used to distinguish between type A 
and type B programs $  750,000

Auditee qualified as low-risk auditee? No

State Compliance

Internal control over state compliance programs
Material weaknesses identified No
Significant deficiencies identified not considered

to be material weaknesses Yes

Type of auditor’s report issued on compliance for programs Unmodified

Unmodified for all programs except for the following
program which was qualified 

Attendance

Name of Federal Program or Cluster

Name of Program

 



 

 92 

Reef-Sunset Unified School District 
Financial Statement Findings 

Year Ended June 30, 2022 
 
 
The following finding represents a material weakness related to the financial statements that is required to be 
reported in accordance with Government Auditing Standards. The finding has been coded as follows: 
 
 
   Five Digit Code    AB 3627 Finding Type 
 
   30000     Internal Control 
 
 
2022-001 30000 - Internal Control Over Financial Reporting 
 

Criteria or Specific Requirements 
 

Management is responsible for the design, implementation, and maintenance of internal controls to 
ensure the financial statements are free from material misstatement, whether due to error or fraud. 
Such internal controls should include a review of all adjusting entries, reclassifying entries, and 
conversion entries used in the preparation of the District’s financial statements. The District should 
ensure that all applicable accounting principles are adhered to when preparing the financial statements. 
 
Condition 
 
During our testing of the District’s capital assets, we noted the an error in the beginning Construction in 
Progress balance that materially overstated the entity-wide financial statements. 
 
Questioned Costs 
 
There were no questioned costs associated with the condition identified. 
 
Context 
 
The conditions were found as a result of our auditing procedures. 
 
Effect 
 
The beginning Construction in Progress and beginning Net position was required to be restated due to 
an error in the prior years schedule of ongoing project expenditures. The effect was a decrease in 
the beginning Construction in Progress balance of $1,346,505 and a decrease in the beginning Net 
position of the same amount. 
 
Cause 
 
The cause of the condition identified appears to be due to staff turnover/shortages in the business 
services department over the past several years resulting in breakdowns in the review and tracking 
process of the districts capital assets including the accumulation of historical costs relating to projects in 
process. 
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Reef-Sunset Unified School District 
Financial Statement Findings 

Year Ended June 30, 2022 
 
 

Recommendation 
 
A thorough review of the District’s financial statements, including all adjusting and closing entries, 
reclassifying entries, and conversion entries should take place before the financial statements are 
finalized by the District’s business department. 
 
The District should create a closing task list to include common areas and accounts that need review 
prior to finalizing the closing of the books such as capital asset ending balances including the ending 
Construction in Progress balance. The reconciliation of Construction in Progress must include solid 
beginning project cost balances, adding additional costs incurred during the current fiscal year and 
removing the accumulated costs for completed projects and reclassifying them into their proper 
depreciable asset categories. Only costs that will eventually be capitalized should be included in any 
Construction in Progress activity. 
 
Repeat Finding (Yes or No) 
 
No 
 
Corrective Action Plan and Views of Responsible Officials 
 
In response to audit finding 2022-001, the District will conduct a thorough review of the financial 
statement to prevent such discrepancies in the future, the District will create a closing task list, which 
will highlight common areas and accounts requiring review before finalizing the closing of the books. 
The list will include, but not be limited to, capital asset ending balances and the end construction in 
process balances: Prior to finalizing the financial statements, the District's business department will 
perform an extensive review of all adjusting and closing entries, reclassifying entries, and conversion 
entries. To enhance the accuracy and efficiency of financial reporting, the District will arrange for 
training sessions and provide ongoing support to staff responsible for preparing and reviewing financial 
statements. 
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Reef-Sunset Unified School District 
Federal Awards Findings and Questioned Costs 

Year Ended June 30, 2022 
 
 
None reported. 
 
 



 

 95 

Reef-Sunset Unified School District 
State Compliance Findings and Questioned Costs 

Year Ended June 30, 2022 
 
 
The following finding represents a significant deficiency in internal control over compliance and an instance of 
noncompliance that are required to be reported by the 2021-2022 Guide for Annual Audits of K-12 Local 
Education Agencies and State Compliance Reporting. The finding has been coded as follows: 
 
 
   Five Digit Code   AB 3627 Finding Type 
 
   10000    Attendance 
 
 

2022-002 10000 - Attendance Accounting and Reporting  
 
Criteria  
 
According to the 2021-2022 Guide for Annual Audits of K-12 Local Education Agencies and State 
Compliance Reporting, prescribed in the California Code of Regulations and published by the Education 
Audit Appeals Panel, attendance reports must be amended for any change in ADA. [Education Code 
Sections 41341 (a)(1) and 14503 (a)]  
 
Condition  
 
During our audit of the District's Second Period Report of School District Attendance (P2) and Annual 
Period Report of School District Attendance (Annual), we determined the Continuation High School Long 
Term Independent Study attendance ADA was overstated.  On the P2 report, the Community Day School 
ADA was overstated as well.   In addition, Continuation has a 15-minute break in the afternoon on the 
Wednesday Early Out days, however; the Aeries Bell Scheduler does not have a 15-minute afternoon 
break setup. 
 
Effect  
 
The District will need to revise the P2 and Annual attendance reports by amounts noted in the table 
below. There is no fiscal impact for the current year for the “Regular ADA” as the District is funded on 
prior year average daily attendance and Community Day School is funded on Annual Attendance report.  
In addition, there is no fiscal impact related to the Continuation break not being included in the 
scheduler because the site has eight periods a day (350 minutes - M, T, Th, F, and 295 minutes - W with 
break included) well in excess of the required 180 daily minutes requirement.  Since students attend all 
eight periods, the students can potentially earn an extra 13.25 hrs. (15-hour week) that can be utilized 
to credit for prior days/weeks that student meet allowable hour maximum so the extra 15 minutes one 
day a week would not materially overstate a student’s hours.  
 



 

 96 

Reef-Sunset Unified School District 
State Compliance Findings and Questioned Costs 

Year Ended June 30, 2022 
 
 

Filed Adjusted
Second Second Filed Adjusted
Period Adjustments Period Annual Adjustments Annual
Report Per Audit Report Report Per Audit Report

Regular ADA
Transitional kindergarden

through third 736.12      -                   736.12      742.40      -                    742.40      
Fourth though sixth 578.99      -                   578.99      585.53      -                    585.53      
Seventh through eighth 396.28      -                   396.28      401.69      -                    401.69      
Ninth through twelfth 680.90      (11.57)         669.33      673.50      (2.65)             670.85      

Total regular ADA 2,392.29  (11.57)         2,380.72  2,403.12  (2.65)             2,400.47  

Community Day School
Fourth though sixth -                 -                   -                 0.18          -                    0.18          
Seventh through eighth 2.86          (0.72)           2.14          2.43          -                    2.43          
Ninth through twelfth 2.52          (0.63)           1.89          1.78          -                    1.78          

Total Community Day 
School 5.38          (1.35)           4.03          4.39          -                    4.39          

Total ADA 2,397.67  (12.92)         2,384.75  2,407.51  (2.65)             2,404.86  

 
Cause  
 
The differences appear to be due to changes to individual student attendance that the District Office 
was not made aware of and calculation errors when determining the Continuation and Long-Term 
Independent Study. 
 
The difference in the Community Day School ADA reported on the P2 attendance report is due to the 
District using the incorrect divisor, Community Day School has a fixed divisor of 135. The 15-minute 
break on the Wednesday Early Out day not being included in the Aeries scheduler appears to be an 
input oversight when the bell schedules were setup at the beginning of the school year. 
 
Recommendation  
 
The District needs to revise the Second Period and Annual Period of School District Attendance reports 
to reflect the audited ADA.  
 
Corrective Action Plan and Views of Responsible Officials 

 
In response to the audit finding 2022-002, the District will address the identified discrepancies in the 
District's Second Period Report of School District Attendance (P2) and Annual Period Report of School 
District Attendance (Annual) by requesting a correction adjustment to the overstatement Average Daily 
Attendance (ADA) as noted in the audit finding. The District will strengthen its review process for future 
attendance reporting. This process will involve collaboration between the District Office, individual 
schools, and designated attendance personnel to ensure accurate and timely communication of any 
changes to student attendance. Additionally, we will provide training sessions for staff responsible for 
attendance calculations, emphasizing the importance of using the correct divisors and verifying data 
accuracy. 
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Reef-Sunset Unified School District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 
 
 
Except as specified in previous sections of this report, summarized below is the current status of all audit 
findings reported in the prior year’s Schedule of Findings and Questioned Costs. 
 
 
Financial Statement Findings 
 
2021-001 30000 - Internal Control Over Financial Reporting 
  
 Criteria or Specific Requirements 
  

Management is responsible for the design, implementation, and maintenance of internal controls to 
ensure the financial statements are free from material misstatement, whether due to error or fraud. 
Such internal controls should include a review of all adjusting entries, reclassifying entries, and 
conversion entries used in the preparation of the District’s financial statements. The District should 
ensure that all applicable accounting principles are adhered to when preparing the financial statements. 

  
 Condition 
  

We discovered a transaction that was not recorded. The transaction would have recorded the federal 
revenue and the corresponding receivable for the April 2021 Seamless Summer Feeding Option (SSFO) 
claim for reimbursement. 

  
 Questioned costs 
  
 There were no questioned costs associated with the condition identified. 
  
 Effect 
  

The amount is material to the Cafeteria Fund and an audit adjustment was necessary. The adjustment 
increased accounts receivable and revenue by $162,556. 
 

 Cause 
  

The adjustment appears to be the result of an oversight by the District because all revenues earned prior 
and after that month were correctly recorded.  

  
 Recommendation 
  

The District should consider implementing procedures to ensure all receivables are recorded prior to the 
close of the fiscal year. One such procedure could be the food services department providing the fiscal 
department a summary of all claims submitted for the fiscal year. The fiscal department would then 
reconcile that summary to the general ledger. 
 

 Repeat Finding (Yes or No) 
  
 Yes, similar to prior year. 
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Reef-Sunset Unified School District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 
 
 
 Corrective Action Plan and Views of Responsible Officials 
  

The District will continue to work closely with Cafeteria staff in processing claims and recognizing 
revenue in a timely manner. Processed will be improved to allow for Business Services staff to gain 
access to claiming records to prepare for revenue recognition throughout the year.  

  
 Current Status 
 
 Implemented.  
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APPENDIX C 
 

ECONOMIC AND DEMOGRAPHIC INFORMATION 
ABOUT KINGS COUNTY 

 
The following information concerning Kings County (the “County”) is included only for the 

purpose of supplying general information regarding the area of the District. The Bonds are not a 
debt of the County, the State or any of its political subdivisions (other than the District), and neither 
the County, the State nor any of its political subdivisions (other than the District) is liable therefor. 

 
General 

 
The County is located in the south central San Joaquin Valley and is home to the Lemoore 

Naval Air Station and three California State Correctional facilities, two in Corcoran and one in 
Avenal. The County has four incorporated communities: Lemoore, Hanford, Avenal, and 
Corcoran. 

 
The County, which covers an area of 1,396 square miles in central California, has its 

County seat in the City of Hanford. The population of the County is over 151,000, located in the 
four incorporated cities and in unincorporated parts of the County. The major employers of the 
County are the Avenal State Prison, the Corcoran State Prison and the Lemoore Naval Air Station. 
Agriculture is the major industry in the County with approximately 761,266 acres out of a total of 
893,440 total the County acreage, dedicated or available for farming. The Santa Fe Railroad, 
Southern Pacific Railroad, and San Joaquin Railroad serve the County. 

 
Population 

 
The table below shows population estimates for the cities in the County for the last five 

years, as of January 1. 
 

Kings County 
Population Estimates 

Calendar Years 2019 through 2023 
 

 2019 2020 2021 2022 2023 
Avenal  13,036   12,992   12,736   13,161   13,374  
Corcoran  21,827   21,535   20,810   22,041   21,442  
Hanford  58,742   59,178   58,627   58,312   58,893  
Lemoore  26,131   26,373   26,981   26,736   26,609  
Balance of County  33,026   33,111   31,596   31,244   30,700  

Kings County Total   152,762   153,189   150,750   151,494   151,018  
  
Source:  State Department of Finance estimates (as of January 1). 
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Employment and Industry 
 

The District is included in the Hanford-Corcoran Metropolitan Statistical Area (“MSA”).  
The unemployment rate in the Kings County was 8.0% in November 2023, up from a revised 7.4% 
in October 2023, and above the year-ago estimate of 6.7%. This compares with an unadjusted 
unemployment rate of 4.9% for California and 3.5% for the nation during the same period. 

 
The table below provides information about employment by industry type for the County 

for calendar years 2018 through 2022.   
 

HANFORD-CORCORAN MSA 
(Kings County) 

Annual Average Civilian Labor Force, Employment and Unemployment,  
Unemployment by Industry 
(March 2022 Benchmark) 

 
 2018 2019 2020 2021 2022 
Civilian Labor Force (1) 57,500 57,900 57,100 55,500 56,400 
Employment 53,000 53,300 50,300 50,100 52,500 
Unemployment 4,500 4,600 6,800 5,400 3,900 
Unemployment Rate 7.9% 7.9% 11.9% 9.7% 7.0% 
Wage and Salary Employment: (2)      
Agriculture 7,600 7,500 7,300 7,300 7,400 
Mining, Logging, and Construction 1,000 1,000 1,000 1,000 1,200 
Manufacturing 4,900 4,900 4,600 4,500 4,800 
Wholesale Trade 600 600 600 600 600 
Retail Trade  4,500 4,300 4,100 4,400 4,400 
Trans., Warehousing, Utilities  2,000 2,000 1,700 1,600 1,700 
Information 200 100 100 100 100 
Financial Activities 900 900 900 900 900 
Professional and Business Services 1,200 1,200 1,200 1,300 1,800 
Educational and Health Services 6,400 6,700 6,400 6,500 6,700 
Leisure and Hospitality 3,600 3,600 3,400 3,900 4,300 
Other Services 700 700 700 700 800 
Federal Government 1,200 1,200 1,300 1,200 1,200 
State Government 5,400 5,500 5,400 5,300 5,200 
Local Government 8,300 8,400 7,600 7,500 8,000 
Total All Industries (3) 48,200 48,700 46,300 46,700 48,900 
   
(1) Labor force data is by place of residence; includes self-employed individuals, unpaid family workers, household domestic 

workers, and workers on strike.  
(2) Industry employment is by place of work; excludes self-employed individuals, unpaid family workers, household domestic 

workers, and workers on strike. 
(3) Totals may not add due to rounding. 
Source:  State of California Employment Development Department. 
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Major Employers 
 

The following table lists the twenty-five largest employers within the County as of January 
2024, being the most current date for which such information is available.  The employers are 
listed in alphabetical order without regard to the number of employees.  
 

KINGS COUNTY 
Major Employers 

(As of January 2024) 
 

Employer Location Industry 
Badasci & Wood Transport Lemoore Trucking 
California State Prison Corcoran Government Offices-State 
California State Prison Corcoran State Govt-Correctional Institutions 
Central Valley Meat Co Inc Hanford Meat Packers (mfrs) 
Costco Wholesale Hanford Wholesale Clubs 
Del Monte Foods Inc Hanford Food Products & Manufacturers 
Hanford Community Medical Ctr Hanford Health Services 
Hanford Regional Healthcare Hanford Physicians & Surgeons 
JG Boswell Co Corcoran Manufacturers 
Kay & Assoc Inc Lemoore Aircraft-Manufacturers 
Keller Ford Hanford Automobile Dealers-New Cars 
Kings County Admin Hanford Government Offices-County 
Lemoore High School Lemoore Schools 
Lemoore Main Navy Exchange Lemoore General Merchandise-Retail 
Leprino Foods Co Lemoore Cheese Processors (mfrs) 
Marquez Brothers Intl Inc Hanford Mexican Food Products-Wholesale 
Naval Air Station Lemoore Lemoore Military Bases 
Naval Health Clinic Lemoore Lemoore Clinics 
Olam Spices & Vegetables Hanford Food Products & Manufacturers 
Shiny Sugar Hanford Sugar Refiners (mfrs) 
TC Transcontinental Packaging Hanford Packaging Materials-Manufacturers 
Walmart Supercenter Hanford Department Stores 
Warmerdam Packing Hanford Fruits & Vegetables-Harvesting 
West Hills College Lemoore Lemoore Junior-Community College-Tech Institutes 
Zepeda's Farm Labor Svc Corcoran Labor Contractors 
     
Source:  State of California Employment Development Department, extracted from The America's Labor Market 
Information System (ALMIS) Employer Database, 2024 1st Edition. 
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Effective Buying Income 
 
“Effective Buying Income” is defined as personal income less personal tax and nontax 

payments, a number often referred to as “disposable” or “after-tax” income.  Personal income is 
the aggregate of wages and salaries, other labor-related income (such as employer contributions 
to private pension funds), proprietor’s income, rental income (which includes imputed rental 
income of owner-occupants of non-farm dwellings), dividends paid by corporations, interest 
income from all sources, and transfer payments (such as pensions and welfare assistance).  
Deducted from this total are personal taxes (federal, state and local), nontax payments (fines, 
fees, penalties, etc.) and personal contributions to social insurance.  According to U.S. 
government definitions, the resultant figure is commonly known as “disposable personal income.” 

 
The following table summarizes the total effective buying income and median household 

effective buying income for the County, the State and the United States for the period 2020 
through 2024.   

 
KINGS COUNTY, STATE OF CALIFORNIA AND THE UNITED STATES 

Effective Buying Income 
2020 through 2024 

 
 
 

Year 

 
 

Area 

Total Effective 
Buying Income 
(000’s Omitted) 

Median Household 
Effective  

Buying Income 
2020 Kings County $2,746,719  $52,998  

 California 1,243,564,816  65,870  
 United States 9,487,165,436  55,303  
    

2021 Kings County  $2,890,249   $56,365  
 California  1,290,894,604   67,956  
 United States  9,809,944,764   56,790  
    

2022 Kings County  $3,008,224   $57,677  
 California  1,452,426,153   77,058  
 United States 11,208,582,541   64,448  
    

2023 Kings County  $3,156,416   $58,505  
 California  1,461,799,662   77,175  
 United States 11,454,846,397   65,326  
    

2024 Kings County  $3,343,794   $62,819  
 California  1,510,708,521   80,973  
 United States 11,987,185,826   67,876  

     
Source:  Claritas, LLC. 
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Commercial Activity 
 
A summary of historic taxable sales within the County during the past five years in which 

data is available is shown in the following table.  Total taxable sales during the first two quarters 
of calendar year 2023 in the County were reported to be $1,268,578,416 a 1.03% increase over 
the taxable sales of $1,255,655,909 reported during the first two quarters of calendar year 2022.   

 
KINGS COUNTY 

Annual Taxable Transactions 
Number of Permits and Valuation of Taxable Transactions 

(Dollars in Thousands) 
 

 Retail Stores  Total All Outlets 

 
 

 
Number 

of Permits  

 
Taxable 

Transactions  

 
Number 

of Permits  

 
Taxable 

Transactions 
2018 1,489 $1,245,044  2,340 $1,737,055 
2019 1,550 1,301,050  2,475 1,832,235 
2020 1,741  1,467,858   2,781  2,155,652  
2021 1,652  1,743,794   2,685  2,467,534  
2022 1,703  1,766,784   2,789  2,641,322  

     
Source:  State Department of Tax and Fee Administration. 

 
Construction Activity 

 
The following tables show a five-year summary of the valuation of building permits issued 

in the County.   
 
 

KINGS COUNTY 
Building Permit Valuation 

(Valuation in Thousands of Dollars) 
 

 2018 2019 2020 2021 2022 
Permit Valuation      
New Single-family $80,356.6 $108,621.9 $60,946.9 $115,038.2 $118,041.3 
New Multi-family 4,444.4 1,859.0 3,054.1 11,455.4 17,932.2 
Res. Alterations/Additions 5,236.3 8,857.7 9,897.9 7,690.3 8,863.6 

Total Residential 90,037.3 119,338.6 73,898.9 134,183.9 144,837.1 
      
New Commercial 22,808.6 17,671.9 24,040.3 25,774.2 20,776.4 
New Industrial 76.5 0.0 2,570.0 0.0 2,054.4 
New Other 15,260.9 9,181.6 11,845.4 26,196.9 25,065.6 
Com. Alterations/Additions 16,928.4 16,180.5 12,418.5 42,697.7 16,428.5 

Total Nonresidential 55,074.4 43,034.0 50,874.2 94,668.8 64,324.9 
      

New Dwelling Units      
Single Family 296 445 223 386 378 
Multiple Family 54 25 34 92 100 
     TOTAL 350 470 257 478 478 

    
Source:  Construction Industry Research Board, Building Permit Summary. 
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APPENDIX D 
 

PROPOSED FORM OF OPINION OF BOND COUNSEL 
 

[LETTERHEAD OF JONES HALL] 
 
 
 

January 24, 2024 
 
 

Board of Trustees  
Reef-Sunset Unified School District 
205 North Park Avenue 
Avenal, California 93204 
 

 
OPINION: $1,778,681.75 Reef-Sunset Unified School District  

General Obligation Bonds Election of 2012, Series C (Bank Qualified) 
  
 

Members of the Board of Trustees: 
 
We have acted as bond counsel to the Reef-Sunset Unified School District (the “District”) 

in connection with the issuance by the District of $1,778,681.75 principal amount of Reef-Sunset 
Unified School District (Kings County, California) General Obligation Bonds Election of 2012, 
Series C (Bank Qualified), dated the date hereof (together, the “Bonds”), under the provisions of 
Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code, and 
a resolution of the Board of Trustees adopted on December 21, 2023 (the “Resolution”). We have 
examined the law and such certified proceedings and other papers as we deemed necessary to 
render this opinion.  

 
As to questions of fact material to our opinion, we have relied upon representations of the 

Board contained in the Resolution and in the certified proceedings and other certifications 
furnished to us, without undertaking to verify such facts by independent investigation.  

 
Based upon the foregoing, we are of the opinion, under existing law, as follows: 
 
1. The District is duly created and validly existing as a school district with the power to 

issue the Bonds and to perform its obligations under the Bond Resolution and the Bonds. 
 
2. The Bond Resolution has been duly adopted by the Board and constitutes a valid 

and binding obligation of the Board enforceable against the Board in accordance with its terms. 
 
3. The Bonds have been duly issued and sold by the District and are valid and binding 

general obligations of the District, and the County of Kings is obligated to levy ad valorem taxes 
for the payment of the Bonds and the interest thereon upon all property within the District subject 
to taxation by the District, without limitation as to rate or amount (except for certain personal 
property that is taxable at limited rates). 
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4. Interest on the Bonds is excluded from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax.  
Interest on the Bonds may be subject to the corporate alternative minimum tax.  The Bonds are 
“qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Internal Revenue 
Code of 1986, as amended (the “Tax Code”), and, in the case of certain financial institutions 
(within the meaning of Section 265(b)(5) of the Tax Code), a deduction is allowed for 80 percent 
of that portion of such financial institutions’ interest expense allocable to the portion of the Bonds 
designated as and comprising interest. 

 
The opinions set forth in the preceding paragraph are subject to the condition that the 

District comply with all requirements of the Tax Code relating to the exclusion from gross income 
for federal income tax purposes of interest on obligations such as the Bonds, and in order for the 
Bonds to be “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Tax 
Code.  The District has made certain representations and covenants in order to comply with each 
such requirement.  Inaccuracy of those representations, or failure to comply with certain of those 
covenants, may cause the inclusion of such interest in gross income for federal income tax 
purposes, which may be retroactive to the date of issuance of the Bonds, or may cause the Bonds 
not to be “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Tax 
Code. 

 
5. The interest on the Bonds is exempt from personal income taxation imposed by the 

State of California. 
 
We express no opinion regarding any other tax consequences arising with respect to the 

ownership, sale or disposition of, or the amount, accrual or receipt of interest on, the Bonds. 
 
The rights of the owners of the Bonds and the enforceability of the Bonds are limited by 

bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' 
rights generally, and by equitable principles, whether considered at law or in equity.  

 
This opinion is given as of the date hereof, and we assume no obligation to revise or 

supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention, or any changes in law that may hereafter occur. 

 
 

Respectfully submitted, 
 
 
Jones Hall,  
A Professional Law Corporation 
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APPENDIX E 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 
 

$1,778,681.75 
REEF-SUNSET UNIFIED SCHOOL DISTRICT 

(Kings County, California) 
General Obligation Bonds 
 Election of 2012, Series C 

(Bank Qualified) 
 

CONTINUING DISCLOSURE CERTIFICATE 
 

This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed and 
delivered by the Reef-Sunset Unified School District (the “District”) in connection with the 
execution and delivery of the captioned bonds (the “Bonds”). The Bonds are being executed and 
delivered pursuant to a resolution adopted by the Board of Trustees of the District on December 
21, 2023 (the “Resolution”). The Bank of New York Mellon Trust Company, N.A. is initially acting 
as paying agent for the Bonds (the “Paying Agent”).  

 
The District hereby covenants and agrees as follows: 
 
Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 

executed and delivered by the District for the benefit of the holders and beneficial owners of the 
Bonds and in order to assist the Participating Underwriter in complying with S.E.C. Rule 15c2-
12(b)(5). 

 
Section 2. Definitions. In addition to the definitions set forth above and in the Resolution, 

which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in 
this Section 2, the following capitalized terms shall have the following meanings: 

 
“Annual Report” means any Annual Report provided by the District pursuant to, and as 

described in, Sections 3 and 4. 
 
“Annual Report Date” means the date not later than nine months after the end of each 

fiscal year of the District (currently being March 31 based on a fiscal year ending June 30). 
 
“Dissemination Agent” means, initially, Isom Advisors, a Division of Urban Futures, Inc., 

or any successor Dissemination Agent designated in writing by the District and which has filed 
with the District a written acceptance of such designation.  

 
“Listed Events” means any of the events listed in Section 5(a). 
 
“MSRB” means the Municipal Securities Rulemaking Board, which has been designated 

by the Securities and Exchange Commission as the sole repository of disclosure information for 
purposes of the Rule.  

 
“Official Statement” means the final official statement executed by the District in 

connection with the issuance of the Bonds.  
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“Paying Agent” means The Bank of New York Mellon Trust Company, N.A., or any 
successor thereto. 

 
“Participating Underwriter” means RBC Capital Markets, LLC, the original Underwriter of 

the Bonds required to comply with the Rule in connection with offering of the Bonds.  
 
“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 

under the Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
Section 3. Provision of Annual Reports. 
 
(a) The District shall, or shall cause the Dissemination Agent to, not later than the 

Annual Report Date, commencing March 31, 2024 with the report for the 2022-23 fiscal year, 
provide to the MSRB in an electronic format as prescribed by the MSRB, an Annual Report that 
is consistent with the requirements of Section 4 of this Disclosure Certificate. Not later than 15 
Business Days prior to the Annual Report Date, the District shall provide the Annual Report to the 
Dissemination Agent (if other than the District). If by 15 Business Days prior to the Annual Report 
Date the Dissemination Agent (if other than the District) has not received a copy of the Annual 
Report, the Dissemination Agent shall contact the District to determine if the District is in 
compliance with the previous sentence. The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may include by reference other 
information as provided in Section 4; provided that the audited financial statements of the District 
may be submitted separately from the balance of the Annual Report, and later than the Annual 
Report Date, if not available by that date. If the District’s fiscal year changes, it shall give notice 
of such change in the same manner as for a Listed Event under Section 5(c). The District shall 
provide a written certification with each Annual Report furnished to the Dissemination Agent to 
the effect that such Annual Report constitutes the Annual Report required to be furnished by the 
District hereunder. 

 
(b) If the District does not provide (or cause the Dissemination Agent to provide) an 

Annual Report by the Annual Report Date, the District shall provide (or cause the Dissemination 
Agent to provide) notice to the MSRB, in a timely manner, in an electronic format as prescribed 
by the MSRB, with a copy to the Paying Agent and Participating Underwriter. 

 
(c) With respect to each Annual Report, the Dissemination Agent shall: 
 

(i) determine each year prior to the Annual Report Date the then-
applicable rules and electronic format prescribed by the 
MSRB for the filing of annual continuing disclosure reports; 
and  

 
(ii) if the Dissemination Agent is other than the District, file a 

report with the District certifying that the Annual Report has 
been provided pursuant to this Disclosure Certificate, and 
stating the date it was provided. 
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Section 4. Content of Annual Reports. The District’s Annual Report shall contain or 
incorporate by reference the following: 

 
(a) Audited financial statements prepared in accordance with generally accepted 

accounting principles as promulgated to apply to governmental entities from time to time by the 
Governmental Accounting Standards Board.  If the District’s audited financial statements are not 
available by the Annual Report Date, the Annual Report shall contain unaudited financial 
statements in a format similar to the financial statements contained in the final Official Statement, 
and the audited financial statements shall be filed in the same manner as the Annual Report when 
they become available. 

 
(b) Unless otherwise provided in the audited financial statements filed on or before the 

Annual Report Date, the following information for the most recently completed fiscal year, or, if 
available at the time of filing the Annual Report, for the fiscal year in which the Annual Report is 
filed: 

 
(i) Assessed value of taxable property in the jurisdiction of the 

District; 
  
(ii) Assessed valuation of the properties of the top 20 secured 

property taxpayers in the District; 
  
(iii) Property tax collection delinquencies for the District; 
 
(iv) The District’s most recently adopted Budget or approved 

interim report with budgeted figures which is available at the 
time of filing the Annual Report; and 

  
(v) Such further information, if any, as may be necessary to 

make the statements made pursuant to (a) and (b) of this 
Section 4, in the light of the circumstances under which they 
are made, not misleading. 

 
(c)  Any or all of the items listed above may be included by specific reference to other 

documents, including official statements of debt issues of the District or related public entities, 
which are available to the public on the MSRB’s internet web site or filed with the Securities and 
Exchange Commission.  The District shall clearly identify each such other document so included 
by reference. 

 
Section 5. Reporting of Significant Events.  
 
(a) The District shall give, or cause to be given, notice of the occurrence of any of the 

following Listed Events with respect to the Bonds: 
 

(1) Principal and interest payment delinquencies. 
(2) Non-payment related defaults, if material. 
(3) Unscheduled draws on debt service reserves reflecting financial 

difficulties. 
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(4) Unscheduled draws on credit enhancements reflecting financial 
difficulties. 

(5) Substitution of credit or liquidity providers, or their failure to perform. 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service 

of proposed or final determinations of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or 
determinations with respect to the tax status of the security, or other 
material events affecting the tax status of the security. 

(7) Modifications to rights of security holders, if material. 
(8) Bond calls, if material, and tender offers. 
(9) Defeasances. 
(10) Release, substitution, or sale of property securing repayment of the 

securities, if material. 
(11) Rating changes. 
(12) Bankruptcy, insolvency, receivership or similar event of the District. 
(13) The consummation of a merger, consolidation, or acquisition involving the 

District or the sale of all or substantially all of the assets of the District, other 
than in the ordinary course of business, the entry into a definitive agreement 
to undertake such an action or the termination of a definitive agreement 
relating to any such actions, other than pursuant to its terms, if material. 

(14) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material.  

(15) Incurrence of a financial obligation of the District, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms 
of a financial obligation of the District, any of which affect security holders, if 
material. 

 
(16) default, event of acceleration, termination event, modification of terms, or 

other similar events under the terms of a financial obligation of the District, 
any of which reflect financial difficulties.  

 
 (b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the 

District shall, or shall cause the Dissemination Agent (if not the District) to, file a notice of such 
occurrence with the MSRB, in an electronic format as prescribed by the MSRB, in a timely manner 
not in excess of 10 business days after the occurrence of the Listed Event.  

 
(c) The District acknowledges that the events described in subparagraphs (a)(2), 

(a)(7), (a)(8) (if the event is a bond call), (a)(10), (a)(13), (a)(14), and (a)(15) of this Section 5 
contain the qualifier “if material” and that subparagraph (a)(6) also contains the qualifier "material" 
with respect to certain notices, determinations or other events affecting the tax status of the 
Bonds. The District shall cause a notice to be filed as set forth in paragraph (b) above with respect 
to any such event only to the extent that it determines the event’s occurrence is material for 
purposes of U.S. federal securities law. Whenever the District obtains knowledge of the 
occurrence of any of these Listed Events, the District will as soon as possible determine if such 
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event would be material under applicable federal securities law. If such event is determined to be 
material, the District will cause a notice to be filed as set forth in paragraph (b) above. 

 
(d)  For purposes of this Disclosure Certificate, any event described in paragraph 

(a)(12) above is considered to occur when any of the following occur:  the appointment of a 
receiver, fiscal agent, or similar officer for the District in a proceeding under the United States 
Bankruptcy Code or in any other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the assets or business 
of the District, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, 
or liquidation by a court or governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the District. 

 
(e) For purposes of Section 5(a)(15) and (16), “financial obligation” means a (i) debt 

obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a 
source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). The 
term financial obligation shall not include municipal securities as to which a final official statement 
has been provided to the Municipal Securities Rulemaking Board consistent with the Rule. 

 
Section 6. Identifying Information for Filings with the MSRB. All documents provided 

to the MSRB under the Disclosure Certificate shall be accompanied by identifying information as 
prescribed by the MSRB.  

 
Section 7. Termination of Reporting Obligation. The District’s obligations under this 

Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District 
shall give notice of such termination in the same manner as for a Listed Event under Section 5(c). 

 
Section 8. Dissemination Agent. The District may, from time to time, appoint or engage 

a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The initial Dissemination Agent shall be Isom Advisors, a Division of Urban 
Futures, Inc. Any Dissemination Agent may resign by providing 30 days’ written notice to the 
District and the Paying Agent. 

 
Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 

Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the following conditions are satisfied: 

 
(a) if the amendment or waiver relates to the provisions of Sections 

3(a), 4 or 5(a), it may only be made in connection with a change in circumstances 
that arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of an obligated person with respect to the Bonds, or type 
of business conducted; 

 
(b) the undertakings herein, as proposed to be amended or waived, 

would, in the opinion of nationally recognized bond counsel, have complied with 
the requirements of the Rule at the time of the primary offering of the Bonds, after 
taking into account any amendments or interpretations of the Rule, as well as any 
change in circumstances; and 
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(c)  the proposed amendment or waiver either (i) is approved by holders 

of the Bonds in the manner provided in the Resolution for amendments to the 
Resolution with the consent of holders, or (ii) does not, in the opinion of nationally 
recognized bond counsel, materially impair the interests of the holders or beneficial 
owners of the Bonds. 
 
If the annual financial information or operating data to be provided in the Annual Report is 

amended pursuant to the provisions hereof, the first annual financial information filed pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided.  

 
If an amendment is made to the undertaking specifying the accounting principles to be 

followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting principles 
on the presentation of the financial information, in order to provide information to investors to 
enable them to evaluate the ability of the District to meet its obligations. To the extent reasonably 
feasible, the comparison shall be quantitative. A notice of the change in the accounting principles 
shall be filed in the same manner as for a Listed Event under Section 5(c). 

 
Section 10. Additional Information. Nothing in this Disclosure Certificate shall be 

deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is required by this Disclosure Certificate. If the District chooses to include 
any information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
which is specifically required by this Disclosure Certificate, the District shall have no obligation 
under this Disclosure Certificate to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

 
Section 11. Default. If the District fails to comply with any provision of this Disclosure 

Certificate, the Participating Underwriter or any holder or beneficial owner of the Bonds may take 
such actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the District to comply with its obligations under this 
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event 
of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the event 
of any failure of the District to comply with this Disclosure Certificate shall be an action to compel 
performance. 
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Section 12. Duties, Immunities and Liabilities of Dissemination Agent.  
 
(a) The Dissemination Agent shall have only such duties as are specifically set forth 

in this Disclosure Certificate, and the District agrees to indemnify and save the Dissemination 
Agent, its officers, directors, employees and agents, harmless against any loss, expense and 
liabilities which they may incur arising out of or in the exercise or performance of its powers and 
duties hereunder, including the costs and expenses (including attorneys fees) of defending 
against any claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence 
or willful misconduct. The Dissemination Agent will have no duty or obligation to review any 
information provided to it by the District hereunder, and shall not be deemed to be acting in any 
fiduciary capacity for the District, the Bondholders or any other party. The obligations of the District 
under this Section shall survive resignation or removal of the Dissemination Agent and payment 
of the Bonds. 

 
(b) The Dissemination Agent shall be paid compensation by the District for its services 

provided hereunder in accordance with its schedule of fees as amended from time to time, and 
shall be reimbursed for all expenses, legal fees and advances made or incurred by the 
Dissemination Agent in the performance of its duties hereunder. 
 

Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriter and holders and beneficial 
owners from time to time of the Bonds, and shall create no rights in any other person or entity. 

 
Date:  January 24, 2024 

 
REEF-SUNSET UNIFIED SCHOOL DISTRICT  
 
 
By:        
Name:  
Title:  
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APPENDIX F 
 

DTC AND THE BOOK-ENTRY ONLY SYSTEM 
 

The following description of the Depository Trust Company (“DTC”), the procedures and 
record keeping with respect to beneficial ownership interests in the Bonds, payment of principal, 
interest and other payments on the Bonds to DTC Participants or Beneficial Owners, confirmation 
and transfer of beneficial ownership interest in the Bonds and other related transactions by and 
between DTC, the DTC Participants and the Beneficial Owners is based solely on information 
provided by DTC. Accordingly, no representations can be made concerning these matters and 
neither the DTC Participants nor the Beneficial Owners should rely on the foregoing information 
with respect to such matters, but should instead confirm the same with DTC or the DTC 
Participants, as the case may be.  

 
Neither the District nor the Paying Agent take any responsibility for the information 

contained in this Section.  
 
No assurances can be given that DTC, DTC Participants or Indirect Participants will 

distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the Bonds, (b) Bonds representing ownership interest in or other confirmation or 
ownership interest in the Bonds, or (c) redemption or other notices sent to DTC or Cede & Co., 
its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis, or that 
DTC, DTC Participants or DTC Indirect Participants will act in the manner described in this 
Appendix. The current "Rules" applicable to DTC are on file with the Securities and Exchange 
Commission and the current "Procedures" of DTC to be followed in dealing with DTC Participants 
are on file with DTC. 

 
1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository 

for the securities (in this Appendix, the “Bonds”). The Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name 
as may be requested by an authorized representative of DTC. One fully-registered Bond will be 
issued for each maturity of the Bonds, in the aggregate principal amount of such maturity, and 
will be deposited with DTC. If, however, the aggregate principal amount of any maturity exceeds 
$500 million, one certificate will be issued with respect to each $500 million of principal amount 
and an additional certificate will be issued with respect to any remaining principal amount of such 
issue. 

 
2. DTC, the world’s largest securities depository, is a limited-purpose trust company 

organized under the New York Banking Law, a “banking organization” within the meaning of the 
New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within 
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and 
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate 
and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s 
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement 
among Direct Participants of sales and other securities transactions in deposited securities, 
through electronic computerized book-entry transfers and pledges between Direct Participants’ 
accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
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subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com. The information contained on this Internet 
site is not incorporated herein by reference. 

 
3. Purchases of Bonds under the DTC system must be made by or through Direct 

Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest 
of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct 
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from 
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct 
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers 
of ownership interests in the Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 
receive Bonds representing their ownership interests in Bonds, except in the event that use of the 
book-entry system for the Bonds is discontinued. 

 
4. To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC 

are registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as 
may be requested by an authorized representative of DTC. The deposit of Bonds with DTC and 
their registration in the name of Cede & Co. or such other nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

 
5. Conveyance of notices and other communications by DTC to Direct Participants, by 

Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may 
wish to take certain steps to augment transmission to them of notices of significant events with 
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the 
nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to 
the registrar and request that copies of the notices be provided directly to them. 

 
6. Redemption notices will be sent to DTC. If less than all of the Bonds within an issue are 

being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 

 
7. Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with 

respect to the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to District as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
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rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

 
8. Redemption proceeds, distributions, and interest payments on the Bonds will be made 

to Cede & Co., or such other nominee as may be requested by an authorized representative of 
DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and 
corresponding detail information from District or Paying Agent on payable date in accordance with 
their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners 
will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Participant and not of DTC nor its nominee, Paying Agent, or District, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee 
as may be requested by an authorized representative of DTC) is the responsibility of District or 
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of 
Direct and Indirect Participants. 

 
9. DTC may discontinue providing its services as securities depository with respect to the 

Bonds at any time by giving reasonable notice to District or Paying Agent. Under such 
circumstances, in the event that a successor securities depository is not obtained, Bonds are 
required to be printed and delivered. 

 
10. The District may decide to discontinue use of the system of book-entry-only transfers 

through DTC (or a successor securities depository). In that event, Bond certificates will be printed 
and delivered to DTC. 

 
11. The information in this section concerning DTC and DTC’s book-entry system has 

been obtained from sources that District believes to be reliable, but District takes no responsibility 
for the accuracy thereof. 
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I. AUTHORITY 

Kings County Ordinance No.557, adopted on J®uary 14, 1997, as an -urgency ordina1}Ce, 
delegated to the County Director of Fioance the m1thority 10 continue to invest or reinvest the 
funds of the CoUJ1t}' and the funds of other depositors in the Cowtty treasury= pursuant to Section 
53600 ct seq., inclusive of Section 53684, of the California Government Code, The County 
Director of finance-, as agent of the county, trustee, and fiduciary, assumes full rcsp0nsibility for 
the inv<.-,Stmc:n1 program. The Board ofSupervi~ors shall annually review the Director of 
Finru1ce's per-fommnce and may annW'IJly renew this delegation of authority for 3 ooe-year period 
pttrSuant to Governme1\t Code 53607. The Board of Supervisors may also revoke the investment 
authority by County ordinance. 

II. POLICY STATEMENT 

Annually, the Coumy Director of Finance sh.alJ prep.1te an Jnveslmem Policy, pursuant to G.C. 
27 l33 and G.C. 53646, thru will be reviewed by the County Treasury Oversight Commiltc.'C and 
rendered for approval to the Board of Supervisors and local agencies. 

TI1e purp0se of this Statement of ln\'CS'Lment Policy (Policy) is to e.uab1ish c.ash maoagernem and 
investment guidelines for the County Director of Finance, who is responsible for the stewardship 
of the Kings Coumy Investment Pool, Each transaction and the entire ponfolio must comply with 
California Government Code Section S3601 cl seq., Section 5363S ct S<XI·· and Ibis policy. All 
1>0t1folio ~ctivitics will be judged by lhc Stnndnrd of Prudence and rankiog of invesunent 
objectives. Those activities \Vhich violate i1s spiri1 and intent ,viii be deerned 10 be contrary to the 
policy. 

lll. POOLED INVESTMENT FUND OVERSIGIIT COMMITTEE 

In accordance with California Govemment Code Section 27130 et seq., the Boa.rd of Supervisors, 
in consultaxjon with the Coumy Director of Finance, has created a County Treasury Oversigh1 
Committee (Resolution No, 95..081, December 5, 1995) to allow local agency rcprcscotativcs 
partici~tion in lhc policies that guide the invcshncnl of depositor funds. The primary 
respon.sjbilities of 1hc commiuee include: (a) to review and monitor the Coun1y Director of 
f inance's Sta1emcnt ot hwestmen1 Policy, (b) 10 cause an annual audit 10 be conducted 10 
de1enni1te the Coui\ty Treasury's compliance, and (c) 10 establish cri1eria for depositor withdrawal 
of funds for the purpose of investing or depositing outside the County Treasury pool. The meeting 
of the Ovcrsigh1 Committee shall be open to the public and subject to the Ralph M. Brown AcL 

A member of the Ovcrsig.h1 Committee may not be employed by an entity that has contributed to 
the campaign (or ruty member of a legislative body of any local agency that has deposiled funds 
into the cowuy treasUJ)', in the previous three years or during the period that the employee is i1 

member of the committee. \VhiJc serving on the Oversight Commincc, a member may not directly 
or indir{.-ctly raise money for auy member of a lcgisla1ive body of any local agency tJ1al has 
dep0sited funds into the county treasury. Finally, a member may not secureernplotinent with, or 
be employed by, bond wtderwri,ers, bo1td cowtSel, security brokerages or dealers, or a financial 
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services fmn, with whom the Director of FiJ1ancc js doing business during the period that the 
person is a member of 1he committee or ror one year after leaving the commiuee. 

The Oversight Cornminee is not allowed to direct individual investment decisions, select 
individual investment advisors, brokers, or dealers. or impinge on the day-to-dny opcr:.uions of the 
County lfCas.ury and invcsuncm operations.. 

IV. INVESTMENT OBJECTIVES 

The Pooled hwesttnent Fund shall be prudently invested in order to earn a reasonable return. ,-.,,hiJe 
awaiting application for governmental purposes. The specific objectives for the Pooled 
Investment fund are ranked in order of imponance. 

A. SAFETY OF PRINCIPAL-The preservation of principal is 1be primary objective .. 
Eacl1 transaction shall seek to ensure thni capital tossc.-s tire avoided, ,vhether they are from 
securities defauh or erosion of marke.t value. The objective will be to mitigate credit risk and 
inte.resL ra1e risk. 

I. Credit Risk is tlle risk of loss due 10 tlte faiJure of1bc security issuer or backer. Crcdi1 
risk is mi1.igated by: (a) limi1ing investments to the safest types of sccurilics: (b) pre­
qualifying the firumcial institutions, broker/dealers., intcnncdiari<.-s, uod 1,1dvisors with 
whfoh the Treasury will do business~ and (c) diversifying the investment portfolio so that 
potential losses on individual securities will be minimized. 

2. lntcre.~t Rate. Risk is tlle risk 1.hm the market value of securities in the portfolio wiU faU 
due to changes in generaJ interest rates. lntercst rate risk is mhig_atcd by; (a) stmcturing 
the investment po11folio so that securities mature 10 meet cash requirements for ongoing 
operations. thereby avoiding the need to sell securities on 1hc op<..-n market prior to 
maturity, and (b) by investing opcm1ing funds primnriJy in shorter-tenn securities. 

n. LIQUIDITY - As a second objec1ive, the Pooled lnvestmeot Fund should remain 
sufficieotJy nexihle to e1lable the Cotulty Director of Finance to meet all operating rcquiremems 
which may be reasonably anticipated in any depositor1s fwtd. 'rbis is accomplished by structuring 
the portfolio so t1l3t securities mature concurrenl with cash needs to meet anticipau.-d dcmnods 
(static liquidity). No more than 35% of the portfolio may be invested in scc-mities maturing in 
three to 6ve years and during peak tax colk.-ction no more than 300/o. Percent restrictions shall be 
appUcnblc only for the dale of purchase. Any future percent deviations due 10 cash now demands 
reduc.ing 1bc total investment pc)rlfol io shall no1 be considered out of compliance. Funhennore. 
since all PoSSibJe cash demands cru111ot be anticipated, the portfolio shall consist largely of 
securities witlt active secondary or resale markets (dynarnfo liquidity). 

C. PUBLIC TRUST - In manoging 1hc Pooled lnvesimenl Fund, 1hc Coumy Direc1or of 
Finance and the authorized investment staff should avoid any transactions that might i1npair public 
c<mfidence in Kings County a:nd !he participating local ogencie..•;. lnvestme.1\LS shouJd be made 
with precision and care, C()nsidering the probable safety of the capital as well as the probable 
i11come to be derived. 
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0. MAXIMUM RATE OF RETURN. J\s the fow'lh objective, the Pooled investment Fund 
is designed with the objective of attaining a market rate of «:tum throughout budgetary and 
economic. cycles. 1aking in10 accouot the investment risk cons1:t-ain1s and liquidity needs. Return 
on i1we.<";trnen1 is of least imporl:lnce compared to the safety and liquidity objectives described 
above. The core of investments are limited to relatively low risk securities i 11 anticipation of 
earning a fair retum relative to the risk being assumed. Securities can be sold prior to maturhy for 
the following rcason.s: (I ) a declining crcdil security 10 minimize loss of principal: (2) a St,-Cllrily 

swnp to improve the quality, yjcfd, or target durotion in the portfolio~ (3) the liquidity needs of 
1he portfol io require thai 1he security be sold; (4) a call m>tificat i◊n of a make-whole bond which, 
given unfavoroble market conditions, could deleriorale the price of the bond 011 the redemption 
date, or (5) to realize a profit. Lf there is a realized loss of principal, the loss \\11l first be allocated 
against tltc interest earned in the current quarter on the sold security. lf thcsccurity•s cum:nl 
io1erost is not sufficicot to eovcr 1he loss., then the Director of finance mi1y aUocate lhc loss 
against a profit reali7.ed from selling a security in the same quarter, and/or th<: total current rutd 
future portfolio interest earnings. In the event of an immi11en1 loss of principal ror which the 
security's interest would not be sufficient 10 cover tlte loss. the Director of Finance may withhold 
from the total current and future portfolio interest earnings to reserve against a future m3ximum 
an1icipatt."<l actual loss. 

\I, STANDARD OF CARE 

A. PRUDENCE - 111c County Director of Finance, as a trnstec and therefore a 
6dueiary, is subject to the Prudeut Investor Stnndard-which suites. "When inv~ting. n:-i.ovcSLing, 
purchasing, :l<:quiring, exchanging, selling, or managing public funds, 1he counLy treasurer shall 
act witJt care, skill, prudence, aitd diligence under lhe circtmtstance.~ then prevailiog, s_pecificaJly 
indudin.g, but not limited to, lhe general economic co11dit:io11s and the anticipated needs of the 
county and other depositors. that a prudcnL person acting in a like capacity and familiarity with 
those matters \VOuld use iJl the oood\1Ct of funds of a like character and wi1h like aims., to saltguard 
the pri,,cipal and maintain lhe liquidity needs of 1he cowny and the other dep0sitors." 
·n1e standard of prudence to be used by investment staff shall be tJte "prudent person" standard, 
which provides, '·In\'estruents shall be made with judgment and care, under circwnstances then 
prevailing, which persons of prudence, discretion and intelligence exercise in the management of 
their own allitirs, not for speculation, but for invc.-s1me111, considering the probable safety of their 
capital, liquidity needs, as. \\'ell as the probable income to be derived." This standard shaJI be 
applied in tJle context of ma.n.agi1tg an overaJI portfolio. 

\Vhcn investing, rcinvcsl'ing, purchasing, acquiring, exchanging. selling, and managing public 
fonds the Counly Dir(.'ctor of Finance sbaU act with the care~ skilJ1 prudence, n.11d diHgcnce to meet 
the aims of the investmenl objectives listed in order in Section IV., lnvestment Objectives. 
Investment sta.ff acti1tg in accordance with written procedures and tJ~is Policy ru,d exercising due 
diligence shall be relieved of personal responsibility for an individt1al security's credit risk or 
market price changes. provided deviations from expectations arc reponcd in a timely fashion and 
the liquidity and the sale of securities arc carried out in accordance \\1th the terms of this policy. 
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8 . £THJCS AND CONFLICT OF INTEREST - Treasury siaff involved in tl1c investment 
pmeess shall refrain from perso1'1al business activity Lhal could con.flict with the proper execution 
and rnanagement of the investment program, or that could impair their ability to make impartial 
decisions. lhe illvestment staff shall disclose any material interests in fin:mciul in.s1i1utions with 
whfoh they conduct business. They shall further disclose any personal fina11cio.l/ inves1ment 
positions that could be related to 1he pcrfonnanec of1he investment por1..folio. The i1westmel1l 
staff shall refrain from undertaking personal investment 1ra1,sac1ions willi the same individual with 
whom business is conducted on behaJf of the treasury. 
Pursutmt to Govemment Code Section 27133(d), the County Director of Finance. individual 
Treasury employees, or any member of the County Treasury Oversight Commiucc muy not accept 
honoraria, gifts, a.11d gratuities from advisors, brokers. dealer~ ba.n.kcrs. or other persons with 
whom, the Cowtty Treasury conducts business in an amount exceeding $50.00. 

C. DELEGATION OF A UTHORlTY - Authority 10 maJutge the invesunent program is 
gran1ed 10 the County Director ofFinai1ce by the Kings Cowuy Boa.rd of Supervisors. The 
moneys invested will be actjvely managed by the Director of finance and his/her staff, who shall 
carry ou1 established wtiueo procedures and internal controls for the operation of the investment 
program consistent with this Policy. No person may eogagc in an U1vcstmcn1 transaction except a'\ 

provided under the tenns of tlUs Policy and the procedures cst~blisbcd by the Director of Finance. 
The Director of finance shaU be responsible for nil Lnmsactions undertaken a.od shall establish a 
sys.tern of controls to rcgulalc the activities ()f subordinate staff. (See also Safekeeping and 
Custody, l111cmal Con1rols VI B. below). The authority to e.xecute invesm1ent transactions for the 
p0rtfolio shnll be limited 10 Lhe Assist.am Director of Finance .. ·rreasury, the Treasury Manager, 
ru1d in l11e absence of the Treasury Manager. the Accotmting Speciali.s1-Trcu.sury Operations. 

VI. SAFKKEE:PlNG ANO CUSTODY 

A. DEPOSITORY INSTITUTIONS- As far as possible, all money belonging to. or in the 
cuslody of the Coun1y Oi~tor of Finance shall be deposited for safekeeping in state or nalionnl 
b.i.11ks selected by the Director of l;iriaoce, or may be invesred as set fonh in Section VU. To be 
eligible to receive ru11ds, the bank shall h:1ve received an overall rating of not less than 
"satisfaclOry•· in its most recent evaluatfon by the appropri~tc federal financial super.,,isorial 
agency of its record of meeting tJ1e credit needs of California's communities purs\ltuu to Section 
2906 of Tille 12 oftlie United Siatcs Co<lc. 

8 . AUTHORJZED FINANCIAi., DEALERS AND INSTITUTIONS-Schedule 1-
Statcmcot of Au1horiZOO FimlS, on page 15, is a list of Cowny Director of f inance approv,-d 
financiaJ institutions and broker/dealers authol'izecl to provide investment services to the Treasury. 
Authori?.ed fimlS cai1 be added or deleted onJy with 1he Oi.rt."Ctor of Finance's :approval. Any 
changes will result in modification to Schedule I I but wiJJ not be coosidertd a revision to this 
policy. Changes to authorized finns shall be reported to the County Trta.'iuf)' Oversight 
Committee and Board of St1pervisors within 1wo (2) weeks. ·n,e authorized panics include 
''primary" dealers or divisions or a primary dealer, selected on the basis of creditworthiness, 
capital adequacy, availability of inve.,;tmem iiwemory, and e:<periencc in trading ln authorized 
investme.nts. Finns mili1.ed (or money market mutuaJ funds must either attain the highest ranking 
or the highest lener Md numerical rating provided by not less than cwo of the three largest 
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nationally rccogruz.cd s1atistical•rating organizations (NRSRO) OR have retained an investment 
adviser registered or exempt from rcgistra1ion with the Securities and Exchange Commission with 
not less th.an five years expe.rience (i) investing in the securities ond oblig,.<ttions as authoriu-d in 
G.C. 53601, or (ii)managing money market mutual fund~; and ha,,e assers under management in 
excess of five hundred million dollars ($500,000,000). AJI finru,ciaJ insti1urion.'i and 
br()k.t1:'/de-a1ers who desire to become qualified f1101s for Cowuy Treasury i.nvestmem transactions 
1mL~t supply the audited Gnancial staterocot.s, proof of National Association of Securities Dealers 
(NASO) certifico.tion, proof of Staie registnuioo. comple1cd broker/dealer qu<.-stfonnairc, and 
certification of having read the Kiilgs County Investment Policy. An tuunutl review of the 
financial condition of qualified firms wiU be conducted by the Assistant Director of Finartce -
Treasury. 

The Treasury s.hall not do any investmcn1 business wiLh any broker, brokerage, dealer, or 
securities fim1 that has, within a11)' consecutive 48•1non1h period following January I, 1996, made.'.' 
a polilkal contribution, in rut amount exceeding the liinitatioos cootained in Rule G-37 of the 
Municipal Securities RuJcmaking Board. to any member of the Board of Supervisors or any 
can<iidate for those oOiees. Fimis mus1 provide corporate policy statements regarding compliance 
with politic.al conlribu1ions limitations of Ruic G-37. 

C. fN1'ERNAL CONTROLS • The Coumy Direc1or of Finance is re,;ponsible for 
c.stublishing and mainlaining an intcmal control strucrure designed to ensure ll1at the asseis of the 
10\feStment p0r1folio a.re pro1ected from loss, thcft1 or misuse. The intcmal control structure is 
desig,oed to provide reasonable assurance that the.Se objectives arc met. The concept of reasonable 
assurance recognizes that ( I) the cost of a control should not exceed the bcnefilS likely to be 
derived; and (2) the valuation of costs and benefits require-s estiniates ::u1d judgrne.11ts by 
management. 

Dailv, or ,vhen next available, the Counly Director of Finance or dcsigncc will 
( I) Review and lnitjaJ all Investment Purchase Orders to verif)• complianC4! with 1he 
overall Policy, lnvestment Parameters, and Authorized lnstiturjons. 

(2) Review and initial the "Daily Bahmcc Sheet" 10 ensure continuous compliance of' 
po11folio invest,nerHS (percentage diS1ribu1ion) to 1he Policy aod Investment 
Parameters. 

Weckb:, lbc County Director of finance or designcc \\111 verify that the Ponfolio Percentage 
Report by inve-.s1men1 type is balanc<..-d to the Daily Balance Sheet. 

Monthly, all funds maii1tai11ed by the County Director of Finance., including co.sh in treasury, 
deposits io transit. Kings County Department of Finance's checking accou,n ha.lance. and 
inves1meot holdings will be audited by the County Oepartmem of Finance - Accounting Divisio11. 

Quanerly, the County Dire(;tOr of Fin~1nce or designec ,,.,ill report compliance of the investment 
ponfolio to the Director of f:inance>s Statement of Investment Policy. (See Section CX. Rep0rting 
Mclhods on page I 2) 
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Annuallv. lhc Coumy Treasury Oversighl Commiuee shall hi.re an extemaJ auditor to conducl an 
indepcndcm review to assure compliaocc of the Director of Finance's investment 3ctivities with 
the Stntcment of Investment Polley. 

0. SAFEK8EPING - All securities purchased either outright or on repurchase agreements 
shall be held in safekeeping by a third-party bank ltust department acting as agent for the County 
w1der terms of a custody agreement executed by the bank and tl1e Director of Finance. The only 
exceptions authorized are purchases from Local Agency Investment fund (LAlF). co1Jaten1lfaed 
time deposits. coUatcrali7-Cd bank money market accounts. and iuvcslments in money market 
mutual fonds. 

E. VOLUNTARY DEPOSITORS - If a local agency dctennines the agency has excess 
funds which are not req_uired for immediate use and with the consem of the Coumy Director of 
f inance. the legislative or governing body may, by resolu1ion or minute order, authorize the 
deposit of excess funds into the County Treasury for the purpose of investment pursll3nt 10 
Govcrnmcnl Code S<.--crion 53635. Al no time will the County Treasury accept dcposiLS of 
pcrsooal funds unless by Court order, 

The County Director of Finance shall, on a case-by-case basis. dc.temlille lhe renns and cooditions 
under which a city. public district, or :rny public or municipal COl'f)Oratioos loeated within Kings 
Coumy, and 1101 required to deposit their funds in the Cow1ty T ceasury, may volw1tarily dcposil 
fw1ds for investment purposes. '[be County Director of Finance shall evaluate each proposed 
deposit request prior to approving the deposit into the Treasury, The County Director of Finaoce 
must make ~1 finding that the proposed deposit will not adversely affect the i11tcrestS of the other 
depositors in tbc County Jnves1men1 pool, prior to approving. the deposit 

F. \ VITHDRA\VAL OF FUNDS FOR EXTERNAL INVESTMENT -11,e Cowlly 
1 'rea'i\l.lj' Oversight Committee's approved policy statement on ''Treasury Restrictions on 
'Withdrawal for External J.nvcstmem" establishes the tenns and conditions for Trcast1ry depositors 
withdrawing funds for investment outside the County investment pool. (Sec Appendix A on page 
17 ood 18) 

Any local age.ncy. public entity, or public oflici~1I t11m has funds on de.posi1 in lhe Coumy Treasury 
investrnc:1ll pool and thal seeks 10 wilhdraw funds for lhe purpose of investing or depositing lhose 
funds outside the County Treasury pool, shall submit a resolution or minute order approved by lhc 
legislative or g.ovemfog body requesting the withdrawal of the funds. l~unds \\1thdrawn shall 
become the responsibility of the requesting legislative body, and the Di«.--ctor of finance will be 
bcld hmnlcss from liobility, 

11,e County Direc-tor of Finance shall evaluate each proposed \\~thdrawo.1 for its consistency with 
the County TreaSUJ)' Oversig.lu Coll'ln'littee p0licy prior to apptcwing the withdrawal The County 
Director of Finance must also make a finding that the proposed \\ithdrawa1 \\ill not adversely 
affect the interests of the other depositors in the County Treasury pool. prior to approving the 
withdrawal. 
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VII. SUITABLE ANO AIJTIIORIZED INVESTMEN1:~ 

A. INVESTMENT TYPES• The County treasury may invest money among the following 
authoriZ(..-d investments and within the limits imposed by Government Code 53601 ct seq. 
or 53635 c1 St.,q., or as more further reslrictcd in Schedule 2-Jnvestmcot Parumders on page 
16: 

l. United States Treasury Bills, Nol'es, Bonds, and Certificates of lndtbtedness. or those for 
which the foU faith and credit of the United States are pledged for (he payment of principal and 
interest. 

2, Registered s tate warrants or treasury notes or bonds of the State of California, lncludjng 
bonds payable solely out oftbe revenues from a revenue•producing property owned. controUed. or 
operated by the State or by a department. board, agency, or authority of the State. 

3. Registered frrasury not.cs or bonds f.lf any or the other 49 states including bonds payable 
solely oul of the revenues from revenue.producing propetty owned, controlled, or operated by a 
state or by a departmem, board, agency, or authority or any or the other 49 states, in addition to 
California. 

4. Bonds, notes, warrants, or other c,·idtncC$ of indebtedness of :)ny loc:nJ ugeney within the 
Sraie of California., includi1,g bonds payable solely out of the reve11ues iroin a revenue-producing 
propeny owned, controlled, or operared by the local agency, or by a deparunem, board, agency, or 
authoricy of the local ngcncy, 

S. Federal agency or UniH:d States governmcnt-iipc.msorcd enterprise obligations, 
1>artic.ipatfons, or other insrnunC'oU, ioc1udi.ng those issued by or fuJly guarai.ueed as lo 
principal and interest by federaJ agencies or Un..ited States government-sponsored enterprises.. 

6. Banker's Acccpt:tnccs (BA) otherwise known a.s Bills or&cha.ngc or Time OmfLS, both 
dome.o;tic and foreign, drawn on and accepted by a commercial bank. 

7. Commercial Paper (CP) of"prime" quality issued by corporatfons that arc organized and 
operating within the United States and having cotal assets in excess of five hundred million doUars 
($500,000,000). 

8. Negotiable Certific.ntes of Oepo.si1 is.wed by a nationaJly or state-chartered bank or a savings 
association or federal association, or by a federally- or state-licensed branch of a foreign bank. 

9. Ccrtific:1res of .Deposit Account Registry Scn 'ice (COA.RS) phu;cd with a local CDAR.S 
member. COAR$ are fu lly i11sured as to principal and interesl thm may be accnied by the FederoJ 
Deposit Insurance Corporario11 (FDIC) or the NationaJ Credit lfoion Adininistratio11 (NCUA). 

10. Colhlteralized Time Deposits issued by a nationally or statc-chancrcd bank or savings and 
loan association within the St.ate of Califomia with an overall natiug of not less Lhan "'satisfactory'' 
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in its most recent C\'aluation by the approprialc federal financiaJ supcrvisorial :agency of its record 
of meeting 1he cr<.-dit n<.·cds of California1s communities pursuant to Section 2906 of Title 12 of 
the United State~ Code. 

11. Repurclrnse Agreements or Reverse Repurchase Agreements, or Securites L endiog 
Agreemeni purchased in compliance \\~th the Government Code S360l(i). Repurchase 
agreements mus1 be issued by nationally or state-chartered banks or primary sc.-curity dealers with 
whom lhe County Director of finance has entered into a M!1S1Cr Repurchase Agreement. 

12. Medium Tenn Corporate Notes (MTN), de lined as all oorporote and depository institution 
debt securities with a ma.'<intlurt rein.ailliog maturity of five years or less, issued by corporations 
organized and operating within the United States or by depository institutions licensed by the 
United States or any state and operating witllin the United States, 

13. Shares ofBenefkial Interest issued by di\'ersi ficd management companies ( 1) 1hat invests in 
the scc;;uri1ies and obligation$ u.s authorized by subdivision (a) 10 (k), indusive, or subdhrisions (m) 
10 (o) inclusive of Govem.ment Code 53601 , and that comply with the inves11ne.m restrictions of 
Article 2 of the Govemment Code (commencing with Section 53630), or (2) that are money 
matket funds registered witJ1 the Securities and Exchange Commission under the Juvcstrucnt 
Company Act of I 940. (I 5 U.S.C. Sec 80.-1, and follo"ing.) 

14. Loc:~11 AgeoC)' Investment Fund (LAff) an invcslmcnl p00J created by Government Code 
I 6429. 1 in which lhc Slate Treasurer ioves1s p00led p0litical subdivision funds. 

IS. Note~, Bonds, or other obligatfons secured by a valid first priority security interest in eligible 
se('utities listed in Se<::tion 53651 having a 1uarket vaJue at least equal to that required by Section 
53652. 

16. Shares of beneficial interest issued by a joint powers authority organized pursuant to 
Section 6S09.7 that invests In the secutities and obligations authorized In subdivisions 
(a) to (q), inclusive. Each share shall represent an equal proportional interest in the 
underlying pool of securities owned by the joint powers authority. To be eligible under 
this section, the joint powers authority issuing the shares shall have retained an 
Investment adviser that meets all of the following criteria: 
(1) The adviser is registered or exempt from registrat ion with the Securities and 
Exchange Commission. 
{2) The adviser has not less than five years of experience investing In the securities and 
obligations authorized in subdivisions (a} to (q), inclusive. 
{3} The adviser has ass.ets under management in excess of five hundred million dollars 
($500,000,000). 

17. Supraoi1tional Debt Obligatioos Unjtcd S13tCS dollar-denominated senior unsecured 
unsubordinatcd obligal.ions issued or unconditionally guaranteed by the hnema1ional Bank for 
Rooonstruc1ion and Development (113RD), lntemational Fina.i1ce Corporation (IFC), or Inter~ 
Ar"erican Oevelopmem Bank (IADB) only, eligible for purchase and saJc within the UIUted 
States. Authorized by CGC 536-01 (q) and this policy. 
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B. RESTRICTIONS ON AUTHORIZED INVESTMENTS- In aaordru,c., with G.C. 
53601 .6, the Cowlty Treasury shaJI not invest any flulds in inverse floaters, range notes, or 
mongagc derived intercst-011.ly strips. Additionally, no ftmds shall be invested in any security that 
could rcsuJt in zero inlcrcst accrual if held to maturity. No funds shall be invested in M<..-dfom 
Term Corporate Notes with a make-whole caJI provision that, at lime of purchase. are priced at a 
premium. No funds shall be invested in se<::urities with a forward settlement date e.xceeding 45 
days from the time of investment. No shares ofbeneficiaJ interest will be purchased where lhe 
principal dollars invested are subject to daily net asset value (NAV) adjustments of lhc fund's 
portfolio except for the CalTmst, The Treasury shaU not invest in financial options aod futures 
contracts directly, bul may purchase au1bori7.ed inves1men1s of callable securities with imbcdded 
caJI provisio11s. The Trea.~my \,1ill not purt-hase An authori1.ed i1westrnent be1ow the credjt quaJity 
restriction of Schedule 2 • llwesunent Parameters, but may elect to hold an instrume,u to maturity 
that has been later downgraded by the nadonaJly recognized statistical-rating organization i.e. 
Moody's. Standard and Poors. or Fitch. 

C. COMPRTIT IVF. BIDDING - Oids for investment products shall be ta.ken from a 1niniinum 
of three authorized institutions. Awards will be made giving consideration 10 safety, liquidity, a 
balanced portfolio, and diversification. Excep1ions to llle above would involve repurchase 
agreements, securities possessing unique characteristics which wouJd make competitive bidding 
impractical, or market circumstanocs in which competitive bidding could be: adverse to the best 
interest of 1he Di rec.tor of Finance's investment prog.rnm. 

0 . COLLATEllALlZA'flON • In accordance with California Government Code 53652, 
53601 G) full collateralization of public deposils is required for eollatcralizcd time deposits. 
c0Jla1eralizcd bank money market accounts, and repurchase agr<.-cmcnts. The Director ofFioru1c.e 
ma)' waive collateraliz.uion for 1hat portion or any dep0sit that is fully insured by the Fl)JC per 
Government Code 53653. 

VtU. lNVESTl\lENT PARAMETERS 

A. OJ VERSI FICATION - The investments will be diversified by security type and 
institution within the percent restrict.ions ofGovenune,n Code 53601, 53601.8, 53635, 53635.2, 
and 53635.8 or as further defiued in Schedule 2, lnve-stment Parameters. Percent restrictions shaU 
be applkablc only for the date of purchase. Any future percent deviations due to cash flow 
demands reducing the 101al investment portfolio sbsJJ not be considered otll of compliance. 
Maximum i1westment amountS i_n any issuer name shall be limited as provided in the lnvc-~~lmcnt 
Parame1ers on page 16. 

B. MAXThflJl\1 MA TURlTIES • Maturity limitations for each instrument type shall be 
r<Striet<<I as provided in Government Code 53601 , 53601.8, 53635, ond 53635.8 or as fonher 
de(ined in Schedule 2 • tnvestment Parameters on page 16. No investment shall be made in ruty 
security, other tha.i1 a security underlying a repurchase agret:n1ent autJtorized in this policy. which 
at the time of settlement has a term remaining to m.arurity in excess of five years, wt.less a 
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legislative body has granted express authority to make th.at investment either specifically or as part 
of an iiwes1me1lt program approved b)' lhat legislative body no less than three months prior to the. 
investment 

IX. REPORTING 

A. METHOOS - The County Oirec1or of Finance or desig.nee shall prepare an investment 
report at Jeast quarterly, including a succinct rnanag.eme,n summary that provides a clear picture of 
the starus of the investment portfolio. ·mis summary will be prepared in a manner which will 
allow the reader to ascertain whether investment activities have conformed to the invcstcnen1 
policy. 
The report wil.l be provided within 45 days following lb¢ end or the quarter covered by the repo11 
and submittocl to the Couoty Board of Supervisors, County f\dministrmiveOfficer, Fii1ance 
Director. other members of1he County Treasury Oversight Committee, and pool participants. 

·11,e report will include llle following: 

I. A Statement of Compliance with the Investment Policy, 

2. A listing of indivlclunl scc-urilies und moneys held a1 the end of the reponing petiod to 
ioclude: 

(a) The type ot il\.Wutnent. 
(b) l11e name of the issuer. 
(e) Purchase date, maturity date, and days to maturity. 
(d) Jssucrs ratlng. (Long lem1 or shor1 tem11 as appropriate) 
(c) Par and dollar amounl invested in each security. 
(1) The current mari..c1 vaJue of sec:uri1ies ns of the date of the report Md the 
source of1he valwuion. 

3. A stateme1H estimating the ability of the County Treasury to meet its pool's expenditure 
requirement for the next six months. 

4. A statcmcn1 of the method of interest accounting used. 

S. Portfolio Sector A1Joca1ion and Quality Allocation g,raphs. 

6. A Stateme,n of Interest Eamings Repon tOr the Quarter. 

7. If applicable, a description of any of the local agency's funds. investments. or programs, 
that are under the management of contracted parties.. but excluding funds deposited i1no the 
Local Agency Investment Fund admjnistered by the S1a1e Treasurer. 

B. QUARTERLY INT EREST CALCULATION AND Al'PORTIONMlcN'r. Gross 
interest for t11e quarler is the 1otaJ interest earned on an accrual basis on the Treasury portfolio 
investments for lhat quaner. Administrative expenses pursuant to G.C. 27013 arc deduct<.-d 10 

arrive at net interest 10 be apportioned. Administrative expenses consist of audit expenses, direct 



baoking expe11ses, nm otherwise recovered directly from Treasury depositors, safekee1>ing fees, 
plus actual quarterly Treasw)' operational expenses. l1le net earnings for the quaner are divided 
by the Treasury's 1otaJ 3vcrngc daily balance creating an ''interest allocation factor" or "daily 
interest factor'' for each nveragc dollnr inv<.-s1c.."<l. Muhiply the "i.ntcre:,1 slloca1ion factor" by the 
quarterly overage daily balance or each fund 10 detcnniue the inten-st earnings for <.-a.ch fond. 
hneres.t is apponioned quarterJy to all depositors in the Treasury pool. 17te "interest aJloca.tion 
fac1or" can be converted into the ruutualized quarterly interest rate; muJliply the factor by tJtc 
number of da)'S in the year and divide th:u answer by the nwnber of days in the quarter. 

X. POLICY F.XCEPTIONS & REVISIONS 

A. F:XEM'PTI ON .. Any previously legaJ investments that sealed prior to tlte effective date 
and that no longer meet the current guidelines of this Policy1 shall be exempted from the new 
rcqui.remcolS. At ma1,1rity or liquidation, such moneys shall be reinn:sh .. -d on1y as provided by this 
Policy. 

Moneys held by a trustee or fiscal agent and pledged lO the paymem or securily of bonds or other 
indebtedness, or obligations under a lease. installment sale, or other agreement of a local agency. 
or ccrtifieatcs of participation in those bonds, indebtedness. or lease instaJJmcnt sale, or other 
agroemenlS. may be invest<.-d in 1;1ccordancc with the sunutory provisions governing the issuance 
lltereof. 111e proceeds of sales., or fund.<; set a.,;ide for 1he repayment, of any notes or other 
indebtcdne-.ss issued shall oot be invested for a tem1 that exceeds the lerm of the notes. 

ll. AM F..NDMl::NTS - This policy shall be reviewed at leaist on !'In anoual basis. Any changes 
shaJI be submitted b)' the Director of Finance t() the County Treasury Oversight Committee for 
consideratjon and comments, rutd the Board of Supervisors for review and approval. 
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KINGS COUNTY DIRECTOR OF fl.NANCE'S 
SCl:fEDUI.E I -STATEil'fENT OF AUTIIORIZED FIRMS 

The Treasury is authorized to conduct inves1Jlle1u security uansactions with lhe foUowing investment 
firms and broker/dealers, designated by the Federal Reserve Bank as primary government dealers or 
divisions of primary dealers. Se<:urity transactions with fim1s. other than those appearing on this list, are 
prohibited. 

A. FimtS de-signated by the Ft.'(!c.nd Reserve nank as Primary (J-ovemme,u Dealers or a division of a 
Primary Dealer: 

UBS Financial Services Inc,, an affiliate of UBS Securities LLC 
RBC Capital Morkets. LLC 
Wells Forgo Securities, LLC 
Cantor Fitzgerald & Co. 

O. Fim1s designated for tJ,e purchase of money mari<et muturil funds pursuant to G.C. 5360l {I) and 
(p): 

BlackRock 
Bank of the West 

C. Firms designated for repurchase agn.:emenlS with Master Repurchase Agreements on file: 

UBS FinaJ1cia.l Ser"Vices hlc., an affiliate of UBS Securities LLC 

D. State of California, Local Agency investment Fund 

E. P\1rchases directly from major issuers or commereinl paper, banke-rs acceptances, negotiable 
ccniticatcs of deposit, or collmerulize,d time deposit<;, meeting the requirements set forth in section 
53635, 53601 (g). 53601 (i), 5360 I (n), respectively, and 53635.2 of the Califomia Government 
Code. 

ro ensure comptianc.e witl1 the County Director of Finance's lnvcstmeo1 Policy. firms designated in A ru1d 
C above are supplied a complete copy of the policy and must certify having read it 

Dated: January I, 2024 
Erik Ureiia, CPA. Oirc.-t:t()r of Finance 
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SCHEDULE l-lNVESTME.'Vf PARA,\tETERS (Rcvucd 12/S/23) 

Alllll0RJ2£1) L'NESTiM£NTS DIVERSlf'ICA 1'10N 1'1.JRCHASE R£STRlcnONS MA'rtJRJT\' CREDIT nuALJTY 'NRSRO\ 
U.S. Treasury fl()lt S. bills. bo11dsorodicr 9.S%Max. Nooe MIIX..S ~ NIA 
cenifiaucs of indebtedness 
Notes. particip11tions. or obl.ig.ations i~cd by 
f'tdml agcndts or U11ittd Si&es g_ovcmu,cflt· 

35% Mnx... N<.inc MllX. S yc:,n NIA 

·-f.Orcdentemriscs (GSE\ 
Bood.s. CIO(ts, "'VTWlts or cenifiQltcs of 20%0< None M11x. S ye.m 11111.;ss vr rntin.g A or Al or bl:tlcr 
lt1dd11cdt\CS$ lsslJCd by tbe Swe of CaHfomla or S20mmMll-'<. ptiof BOS tflproval 
IQCAI a,:encic, oc Couniy of Kin.BJ (lt' any ochct' 
S10,o 

Bankers Ac,ccpenncc:s 40%MIIX. Mnx $$mm unyone n:ime MIIX l 80d0,y,s. Slfratin& 
ur rating (ifOu1• 

A•I Of P-1 

standin"'' AA•or AnJ ocbelter 
Commercial pnp« (If o:)l'JX)rntionit c,rg111tb;cd 40%Mm,:, Max. I 0% in 1my one nnmc, M11x. li'O dn)'S. Sffrating A•I or P0 I 
and opcrntlng wilhin the U.S. with wul assas No Extcndablc CP 1./f rnting (if Om-
o:ccc:dil'l" ~500 111.u, ~uo\· AA• Or AIIJ Ot' bc:Ucr 
Slate ofCalif-omia Loc:al ,\tc:ncy ln\'CSl.nldll Max. OoU&r$ allowed MIIX. TransaccioM aJIOY,(J b)' 0'\'tnli.gtll 15quidity NII\ 
Fund ..,.., Stale T re119,1rer Sllltc T rc&\urer 
N~lablc co·, issued by N111l0011I or S4ntc 
chancted banks or• (cd«a.11)'· o, Sf{ltt- lfoenscd 

2$%Max. (CDs ~ 
COARS) 

G C. S36J3 policy rc.sr.rictions Mu, ) )'WS 1./1' rnling M · or Aa) or better 

brunch 0(11 ford,m b.'U.'11: 
Cel1i.fic:11tcs oflxpo.sil ACC()IIIU 2$% M»:. (CO,+ O.C. SJ601.3 & Sl6JS.3 Max, 3 yc::irs 100% FOtCINCUA in5urcd ns 10 Principol Md 
R-istrv StrvlcelCDARS'\ CDARS\ COt1dltioft1 I• hucreSt 
Coll31tri:.ttd l'ill'lc: Ocpos.iu. 10%Max. Collateral p0li<:)' ttslticlioM }.tax. 2-1 moa!M 

G.C. SJ60ltn\ 
Repurclm$C Agrec1ncnt$ with c:01lntc12I 10% M.:ui. M.Mtcr Rcpurcluk nnd Tri-Party M.ax. I yc::ir 
n:sulctcd '°U.S. Trcasul}'. f'«lcral Agencies. Custodial Agn:,cma,ts to be:. on 
or Un.it~ Sa1ts go,'(ffl1nc:nMpoosottd file. 
cn•-riscs fGSF;\ I 02.% luin:111 
Revef'lilC Rcpu~* Alt«IJICl\1$(lt' Sccl1rilics IO%M.a1t. wi1h O.C '36010) RC\-e~ M~. 92 4:,,ys 11nlcss 
LcDdi:ng oa U.S. Trt.asury & fcdcta! A3cftt)' 
Scwritid in -nfolio 

•pproval of the Oirfflor 
ofti1011ct 

Rcpurehas,e and Securities 
Lieod.i11t11 rcslriClioM 

guarantood spread 

Corpomtc Note$ on U.S. O,rp uc U.S. 30%Max. MIIX. 150mm anyooc Bame Max. S )'C:llNI I.Ff mting AA• or AliJ or better 
Sub.sidtll'V of 11. forci- com. }.bke. Whole Cnll Restrictions 
Asset lbckcd Securities on U.S. Co- 0% Mrut. Not aulhorizcd Noi authorized Not Authorilcd 
MOl)C)' Martet rmm,aJ Mids dull ln,'C:SI Ill 20%Max. f'11nd .S years or more old O\'Mli.ghl llquidll)' ur ttuing: HW,~ ming fiom two NRSRO. l.e-. 
c.ligjbk Srt1.11ities mcetin.g. Ocwcmmen1 Code NA V pricing rd trictio11 MA. Au,. c:to. RcWn lnvdtment Ath-if,Qr pc:r 
--11irtmen1s. 10%nrr fund No front or back lo!Kb G.C. 53601'1)& rn) 

Supr11oaiion,ils - Washin.g100 dollar 20% Max, M~x. 10% i,uny one nwnc M;u:. 5 years l/1' nnlng: ffigh~ ming from cwo NRSRO. i.c~ 
denominated IBRD lFC or lADB 10%-rNamc AAA. Ala. ti¢. 

California /\$$et M11JU1g.ement Program • IS% Max. Max. Transaction.~ aUowed by Q,--emigm liquidity NIA 
CAMP CAMP Administra1ion 
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AJ'P£NOfXA 

COUNTY TREASURY OVERSIGHT COMM.ITTEE 

Policy Statement and Aull,orir.ed Practice Approved March 4, J 996 

Treasury Restrictions on WithdmwaJ for External lnvcstmcnl 

Authorization: Pursuant to Government Code S<."Ctio11 27130 nnd Kings County Board of Supervisor's 
Rcsoh11ion No. 95-081, dated 0<.."Cembcr 5, 1995, the Kings Coun1y Treasul)' Oversight CQmmiuee is 
au1horizc<l 10 establish criteria on the withdrawal of fonds on deposit in the County Treasury investment 
pool for the purpose of im1es1ing or depositing those fonds outside the County Treasury pool. 

Regui!Sl far Withdrawal: Any local agency, public entity. or public official that bas funds on deposit in 
the County 1"reasury iovesunent pool and tJmt seeks to withdraw funds for external deposit or investment, 
shall first submit a request by resolution or minute order approved by the lcgislalive or goveming body 
for withdrawal of the funds. 

As..tessment of Withdrawal lmpqc1: 171e County Direc1or of Finaoce sh3JI evaluate all requests for 
withdrawal to de1ennine if the interests of the otller Treasury depositors in the County Treasury pool will 
be adverseJy affected. If the County Director of FinMcc determines that t11c combined number of 
requests or total dollar amount requested is sufficient to constitute a "run on the treasury", no withdrawaJ 
requests shall be processed until the County Treasury Ovcrsighl Conuuiucc has reviewed the treasury 
financial position and assists the Oircc1or of Finance in establishing an action plan. 

Aavroval or Qlsllpqrtwal: The County Director of Fi1lance shall ap))rove all requests upon the finding 
th.at other Treasury depositors will ,,or be adversely affected. If other Treasury depositors arc perceivt.."<I to 
be adversely impac1ed, the County Director of Finance may postpone action on any withdrawal rcqucsl 
until the County Treasury Oversight Com.minee has reviewed the situation. 

Appro\•ed Wilhdrawal Criteriai Approv<.·d withdrawals will be proces.scd dependenl on availability of 
funds. the type of investments required to be liquidated, market conditions, seuleine,n periods, and dollar 
amounts to be withdrawn. The followi11g are target goals fot ,,~lhdrowals: 

a. If adequate liquidily exists in short-tetm investments and requires minimaJ liquidation and 
senJeme.,tt, withdrawals of amounts up to S 1,000,000.00 shall be processed immediately upon 1he 
County Director of finance's approval. 

b. If the County Trcru;ury liquidity p0si1ioo is such ttS to require liquidntion of more diOicult 
investmcnt(s). the below processing times sha11 apply l>ased orl the witl1drawal dollar amounts and 
market focu,rs. 

(!). If the withdrawal amount is less than $ 1,000,000.00, and favorable market 
conditions exist, requests shall be processed within thnx: workdays. 
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(2). lf 1he withdrawal nmo\lnt is greater than Sl,000,000.00, or unfavorabJc market 
conditions exist, requesLS shall be processed wilhio five workdays. 

Di-s.c/aimt:f ofL;ability: Any and all funds \\ithdrawn from the Coun1y Treasul')' investmem pool for tlle 
purp0sc: of inves1ing or depositing such funds outside the pool shalJ become the responsibility oftl1e 
legislative body requesting the action. The County Director of Finance or County of Kings shall in no 
manner be held responsible or liable for withdrawn fonds or investments purchasod with sajd fonds. The 
request of any legislative body, by resolution or rninu1e order, authorizing the ,vithdmwal of funds for 
deposit or investment outside the County Treasury investment pool must provide a disclaimer of liabilily. 
The Oirccior of finance shall not honor any suc-h withdrawal request jf a disclaimer clause is not 
provided. 
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GLOSSARY OF TERMS 

AGF.NCTF.S OR ff'.OF.RAL AGF.NCIF.S: Federal Sp()ns-Or«i agency securities including discount 
no,es. or interest-bearing notes. and bonds. The agencies were eremed by Congress to reduce the cost of 
capital ior certain borrowing sectors of the economy deemed to be impon.ant enough to warrant 
assistance, such as farmers, homeowners, and students. 

ASKED PRICE: The lowest price at which a dealer is willing to sell a scc-urity. 

RANKERS ACCF.PTANCF.S {BA'S): A 1jme draft or bill of exchange that is accepted payment by 
banks engagc.-d i11 financing of intemationaJ trade. The 3ccc.ptiog institution guarantees payment of the 
bill as well as the issuer. 

BID: r•rice at which someone is willing here and now to purchase a security, 

BOOK VALUE: TI1e value at wb.ic.h a socurity is carried on the inventory list or other financial records 
of an inves1or. The Book Value muy differ sig.nificanLly from 1he security's current value in the market 

BROKER: Person or firm acLiogas incemlediru·y be1ween buyer and seller. 

CAL LABLE BOND: A bond issue in which all or part of its outstanding principal amounl may be 
redeemed before mamri1y by the issuer tmdcr specified condi1ions. 

CERTJFl CATES Of' DEPOSIT (CD'S): A l ime de))Osil wi1h a specific maturity evidenced by a 
certific.ate. 11,ey are issued in 1wo fonns. 1\egotiable aod collatetaJized. 

Ncgotinble Certificates of Oe1>0s it: May be sold by one holder to another prior to maturi1y. The 
issuing bank agrees to pay the amount of the deposit plus interest camcd to 1he BEARER of the 
certificate at maturity. 

CoUatcralizcd T ime Deposits: These certificate.s are colloteralized and are not money market 
inslruments since 1hey can.no1 be traded in the secondary market. 'they are issued on a fixed 
maLUrity basis and fixed payee. 

CERTI FI CAT E OF DEPOSIT ACCOIJNT REGI STRY SERVICES {CDARS): Certificates of 
Deposit that are placed by a member bank with commercial ~<ut.ks. sa,•i.ngs oonks, s.·wiogs and loan 
associations, or credit unions. such that the principal and nil accnicd interest during the 1e-rm of the 
certificate arc folly insu«.-d by either the FDIC OR NCUA. 

COLLA TF.RAL: Securities pledged by a baok to secuce deposits of public funds. or an asset pledged by 
n borrower to a leodet. 

COMJ\-fERClAL PAPE R: An unsecured sborHcrm promissory no1c issued by corpoi:arions with 
maturities ranging from 2 to 270 days. 
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COUNTY T REASURY OVERSIGHT COMMITTEE: A committee established by Board of 
Supervisors Resolution No. 95--081, dated Oc..-ccmbcr 5, 1995 to aJJow local agcocy representatives 
panicipation in the policies lhat guide the invesunent of dcpo~itor funds. The primary responsibilities 
include: (I) review and monitor the Cow,ty Director of Finance's investment policy, (2) cause an annual 
audit to be conduc1cd to detcm1inc tbe county treasury's compliance. and (3) establish criteria for 
depositor withdri:1wa1 of funds for the purpose of investing or depositing outside lhe county treasury pool. 

COUPON RATE: ·n1e ammal rate ofinterest that a bond's issuer promises to pay the bondholder on the 
bond's face value. 

DEALER: A dealer, as opposed to a broker. acts as a principaJ in aJI transaction, buying and selling for 
his own account. 

DEBENTURE: A longer-term debt instrumeru issued by a corporation Lhal is unsecured by 01her 
colhueral. Hcne<:, only the good faith and credit standing. of the issuer backs the securily. 

DELIVERY VERSUS PA YMRNT: There urc two methods of delivery of securilies: delivery vs, 
payment and delivery vs. receipt. Delivery vs. payment is delivery of sccuri1ies with M exchange of 
money for the securities. Delivery vs. receipt is delive,y of securities with an exchange of a signed 
receipt for the securities. 

DISCOUNT: The difforenee between the cost prioc.: of a sccuriiy and its maturity when quoted a, lower 
than face value. A security selling below original offering price shonly after s.1lc also is considered to be 
:u a discount. 

DISCOUNT SRCURJTTES: Non-interest-bearing money market instruments t.hm are issued at a 
discount a11d redeemed nL maturi1y l()r full face vuluc, e.g. U.S. Treasury Bills 

.OJVERSIFICATlON: A process of investfog a,;sets among a range of security types by sector, maturity, 
and quality roting. 

DOLLAR \VEIGIITF.D A VERAGF. MATI/IUTY: The sum of the omoum of each OUIS13Dding 
investment muhjpJied by the 11uinber of dnys to maturity, divided by the total amouot of ouisumding 
lnvcsm1eots. 

FF.DERAL CREDIT AGENCIES: Agencies oflbe Federal government set up to supply credit to 
various classes of insti[utions and indjviduals, e.g. S&L's, small business firms. students. farmers. f.mu 
cooperatives, and exportets. 

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency tliai insures b:uik 
deposits, cumnlly up to $250,000 per deposit. 

FEDERAL FARM CREDIT BANKS (F'FCII): is a nationwide sys1cro oflcoding ins1itutions that 
provide credit and related services to fanners, m11che.rs, produce-rs and harvesters or ag:ricuhural products, 
and other farm related businesses. 
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FEDERAL FUNJ)S RATE: The rate of interest at which Fed funds arc traded. This rate is currt-1uly 
pegged by cbe federal Reserve through opcn-ma.rkc1 operations. 

FEDERAL HOMfi: LOAN BANKS (JiHLD): The io.,.;1iru1ions that regulate and lend to savings and Joan 
association. 'Ole federal Home Loan Banks play a role analogous to th.at played by the federal Reserve 
Banks vis-a-vis member commcrciaJ banks, 

FEDERAL HOME LOAN MORTGAGE CORPORATION (l'm,MC) : is a federally chartered and 
s1ockholder•0\\1ncd corp001tion. Fre<ldie Mnc purchttSC$ mortgage loans from qunli(ied financial 
iostitu1ions alld resales these loans in the lbnn ot guaranteed mortgage securities. 

FEDERAL NATIONAL MORTGAGE ASSOCIATION (JNMA}: FNMA. like GNMA was 
chartered under the federal National Mortgage Association Act in 1938. J-'W~LA is a federal corporation 
working under the auspices of the Department of Housing and Urban Devcloprocn1 0-fUD). II is lhc 
larges! single provider of residential mortgugc funds in the United States. Fannie Mac, as the corporation 
is calk-d, is a private stockholder-owned corporation. The corp0ra1ion's purchases include a variety of 
adjustable mortgages and second loans. in addition 10 fixed-rate mortgages. FNMA's securities are also 
highly liqujd and are widely accepted. FNMA assumes and guarantees that all security holders will 
receive timely paymem of principal and interest. 

FEDERAL OPEN MARKET COMll'IJTTEE {FOMC): Consists of seven members of the Federal 
Reserve Board and five of the twelve Federal Reserve Bank Presideu1s. The Pn.~ident of the New York 
Feder~l Reserve Bank is a permanent member, while the other Presidents serve on a rotating basis. The 
Committee periodically meets 10 set Federal Re-.sc-rve guidelines regarding purchases and sale.~ of 
GovemJnent Securities in the opeo marke1 a..~ a means of influencing the volwne ot bank credit and 
money. 

FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress and 
consisting of a seven-member Board of Governors in \Vashington1 D.C., 12 regional Federal Reserve 
Banks, their 24 branches, &JJd all national and state banks lhm are members of !he sy~iem. 

FLOATER: A derivative that has its coup0n detenuined by using the yield of other secutities. 

FUTURES: f'utures contracts ate the units of trading al a commodity exchange. Tbey arc legally 
binding agreements made within die confines of an exchange 1rading area. All futures contracts call for 
the purchase or sale of a physicaJ commodity of financial instrumcat on dat<..'S from one month to mon:: 
than 1wo years in the future. 

GOVF.RNMF.NT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae) Securities 
influencing the ,·olu.me ofba.nk credit guaranteed by GNMA and issued by monsage bankers, commercial 
banks, savings and loan associations, and othet institution. Security holder is p.rotectcd by fuU faitJ1 and 
credit of the U.S. Government. Ginnie MAE securilies arc backed by the FHA. VA, or FMHM 
mongages. The tcnn "passthroug.hs" is often used to de.scribe Ginnie Maes. 

GOVERNMF.NT ~~PONSORF.D F.NTF.RPRISF.S (GSE): General 1erm for several privately owned, 
publicly chartered agencies created 10 reduce borrowiog costs for certain sectors of the economy such as 
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farmers, homeowners and smdents. The GSEs Lhat issue debt instruments include: Federal Home Loan 
Bao.ks, fcdenll National Mong.age Association, federal Home Loan Mortgage Corporation. federal Fann 
Credit System, Federal Agricultural Mortgage Corporation, and the Studenl toan Mftrketing Association. 

LIQlJIDITY: A Liqujd asset is one that can be converted easily and rapidly into cash wilhout a 
substantial loss of value. In the money market a security is said 10 be liqujd iftlte spread between bid and 
asked prices is narrow and reasonable sales can be done at those quotes. 

LOCAL AGENCY INVESTMENT FUND (LAil'): The aggregate or all fond,; from pOlitical 
subdh1isions that are placed in tl1e custody of the CaJifomia State Treasurer for investment and 
reinvestment. 

MARKF.T RTSK: The risk that the vnlue of a security will rise or decline as a result of changes in 
in.atket conditions. 

MARKET VALUE: The price at which a security is trading and could prestunably be purchased or sold, 

MASTRR RF.PURCHASE i\GREEM_ENT: A written contract covering all future transactions between 
the parties 10 repurchnse - reverse repurchase agreements 1hat es:1abJishc."S each parLy's rights in the 
transaction. A m:1ster as,-eement will often specify, arnong otl1er 1hings, the right of the buyer.lender to 
liquidate the underlying securities in 1he event of default by the scller•lxurowcr. 

MATURITY: The dnte upon which the principal or stated value of an i11vestmcnl becomes due and 
payable. 

MONEY MARKK1': The marl.:et in which sbort .. tenn debt instruments (bills, commercial paper. 
banker's acceptances. etc.) are issued and traded. 

MONEY MARKET MUTUAL FUND: Mutual fonds th!tt im•eS'I solely in money market ins1nuncnts 
(shorMem1 deb1 instrumc1lL1j, such as Treasury bills, comJnerciaJ paper, bankers' acce.ptances, etc.). 

JIIATIONAI..LY RECOGNIZED STATISTICAL-RATING ORGANIZATION INRSRO) 
Independent credit ra1ing agencies which arc utilized to analyze and rnlc the quality of the issuers 
-underlyiog debt. 

OFFER: The price asked by • seller or securities. (When i•ou are buying securities, you ask for an 
offer.) 

OPEN i\•t ARKF.T OPE:R('\TIONS: Purchases and sales of govcmmenl and certain other securities in 
the ope11 market by the New York F'ederaJ ReserVe Bank as directed by the FOMC in order to influence 
the volwne of mone}' and credit in the economy. Purcha,;es i1tject reserves into lite bank system and 
stimulate growth of money and credit sales have the opposite effect. Open market operations arc the 
Federal Rcservc's mos! important and most flexible monetary policy too), 

OPTIONS: ·n1e buyer of a ca.II option has the right 10 buy the underlying security ai fixed price. The 
option seller is obligated to sell the security if tlte buyer chooses co exercise the option. 
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PORTFOLIO: Collec1ioo ofsecuri1ics held by an investor. 

PRfMAU.Y DEALER: A group of government securities dealers who submit daily reports of market 
aclivity and positions and monthly financial statements to the Federal Reserve Bank of New York and are 
subject co its infonnal oversight. Primary dealers include Securities and. Exchange Commfasion (SEC)· 
regi:,,tercd securities broker-dealer. banks and 3 few unregulated firms. 

PRUDENT PERSON RULF.: An invl!Stment Stundard. In California the lnw n,-quirt'S 1hut a fiduciary, 
such as a trustee, may invest money only i,1 a list or securities approved by 1he Srnte, the authori1.ed 
investments. The trustee may invest in a security ifit is one. whic.h would be bought by a prudent J)erson 
of discrc1ion and intelligence who is seeking a reasonable income and presel'\1ation of capital. 

QUf\LfFJF.O PURL IC OEPOSJTORlES: A financial institmion which does not claim exemption from 
the paymenl of any SAIC$ or compensating use or ad vaJorcm taxes under the laws of this st~tc, which has 
segregated for l11e benefit of the eommiss.ion eligible collateral having a value of not less 1han its 
maximum liability and which has been approved by the Public Oep0sit Protection Commission to hold 
public deposits. 

RA TE OF RETURN: The yield obtainable on a security based on its purchase price or its current 
murk.et price. This may be the amortized yield to maturity on a bond or the current income return. 

RElNVESTMF.NT RISK: The risk that a fixed-income investor will be unable to reinvest income 
proceeds from a sec\Jrity holding at the same rate of return currently gencrnicd by that holding. 

REPURCHASE AGREE"-'lEJ\7 (RP or RE PO): A holder or securities sells these securities to an 
investor with an agreement to repurchase lhem at a fixed price on a fixed date. 1lle security "buyer" in 
effect lends the "seller" money for the period of the agreement, and the tem1S of the agreement arc 
structun."Xi to compensate him for lhis. Dealers use RP extens ively to finance their positions. Exception: 
When the Fed is said 10 be doing RP. it is lending money. this is ln<,..-reaSing bank reserves. 

JlE:Vf.RSE RE PURC HASE. AGREEMENT: A dealer of securities buys securities from an investor 
with an agreement to sell them at a fixed price on a fixed date. The security "buyer"" in effect lends the 
"seller" or "investor" money for the period oft.he agreement, and the 1enns of the agreement are structured 
to compensate the dealer for this. Investors use rcverse-repos to meet temporary cash shortages without 
liquidating the investments. 

SAFEKEEPING: A service to customers rendered by banks for a fee whereby SC1.:uritics and valuables 
of all types Md descriptions are held in the bank's vaults for protection. 

SECONDARY MARKllT: A mruxet made for the J>urchase and sale of outstanding issues following the 
Uli1ial distribution. 

SECURITY: Any investment ins1rumcnt authorized for purchase under GovemmeJ.11 Code 53601 or 
53635. 
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SF.CURITIRS ANll EXCHANGII, COMMl SSION (SF.Cl: Agency created by Congress to protect 
investor in securities trti.nS<"lCtions by adminis1ering securities legislatjon. 

SECUIUTIES LENDlNG AGREEMl-:NT: An agreement under which o local ogcncy agrees to 1ransfer 
securities to a borrower who, in tum, agrees to provide colhueml 10 the local agency. During the tenn of 
the :igreemcnt, both 1hc sccuriLies and the collateral are held by a third party. Ac the conclusion of the 
agreement, 1he securities are transferred back 10 the local agency in rerun~ for the collateral. 

SlfPl-tANA'I'IONALS: An jntemational org_an.i1.atioo, or union. whereby member St:ites transcend 
national boulldarics or interests 10 share in the dc.-cision-making ruid vote on is.sues pertaining to the wider 
grouping. 

SURPLUS FUNDS: All moneys are not required 10 meet the banks demands on the lJ'CaS\uy to redeem 
check warrants on any given day are considered "surplus funds" for investments. 

TRF.ASURY nn .I.S : A non-intcrcst-bc:.rin,g discount :;ecuri1-y issued by t11e U.S. Treasury to fmru1ce 
1he national debt Mos1 bills are issued to mature in three months, six months. or one year. 

TREASURY NOTES: A interest bearing security issued by the U.S. Treasury to finance the Fedeml 
debt ,,~th a maturity range of from zero 10 tcu years. 

TREASURY ll01'1l: l .. ong-term U.S. Treasury securi1ies havi11g initial marurities be(ween ten to thirty 
years. 

TRI-PAilTY CUSTODIAL AGREE~fENT: A third pruiy custodian bank agrees to salekeep the repo 
collalcral in a scgrcgat<..-<l custody account for 1hc client. The cU!,10Clian bank independently prices the 
colla1eraJ and c.nsures th.at the collateraJ is properly securitized. 

UNIFORM NE:'f CAPITAL RULE (SEC RULE ISCJ-1): Securities and Exchange Commission 
requirement that member finns as well as nonmember brokcr-dcaJcrs in sec.urities maintain a rna.ximum 
ratio of indebtedness to liquid cupiual of I 5 10 I; also called net capital rule and net capitaJ ratio. 
Indebtedness C:<)\lers all mone)' owed to a (inn, including matgin Joans and commitmen1s to purchase 
secutities, onewreasoo oew public issues are spread among members of underwriting syndicates. Liquid 
capital includes cash and assets easily converted into cash. 

YlELO: The rate of annual income rcturo on an investment expressed as a percentage. (a) INCOME 
YlELO is obtained by dividing the current dollar income by the current market price for tlle security. 
(b) NET YIELD or YIELD TO MATURJTY is t1tecutrem i.ncome yield minus any premium above par 

or plus any discount from par in purchase price, witl1 the adjus1n1cn1 spread over the period of the 
date of purchase to the date of maturity of the bond. 

YlF.LO-TO-CAl.L ()'TC): The rate of return an investor ean1s from a bond assuming the bond is 
redeemed (called) prior toil~ nominal maturity date. 
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YIELD CURVE: A graphic reJ>resentmion tl1at depicts the relationship at a gh·en poinl in time between 
yields and maturity for bonds tl1at are identical in.every way except maturity, A nom1aJ yield curve may 
be alternatively referred to as a positive yield curve, 

YlET,0-TO-MATURTTV: The rute ofretum yielded by a debt security he.Id to maturity when both 
iJ11ercst paymentS and the investor's potential capital gain or Joss are included in the calculation or rc.1urn. 
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COUNTY 01' KINGS 
DEPARTMENT OF F I NANCE 

Erik Urena, CPA -Director of Fina.nee 
1400 W, L,\ CEV OLVO • f l.-\NFORD. CA 93230 

ACC0\JNT1}\'0 DIVISION 
(5$9)1Jl•:U$S • I-AX: ("9)13M93S 

TAX COLLECTOR · 1·RF.ASUR~ DIVl.$10:-.: 
TAX: (SS.9)352•2479 • TREASURER(SS!l) sn-247i 

FAX. (539) S82,l?J6 

DATE: October 24, 2023 

TO: Treasury Depositors 
Board of Supervisors 
County Treasury Oversight Committee 

FROM: Erik Urena, CPA, Director of Finance'f'..J 

SUBJECT: Quarterly Portfolio Compliance Report 

Enclosed is the Kings County Treasurer's - Quarterly Compliance Report for the 
period July 1 - September 30. 2023. The interest rate for the quarter for funds 
held by the Treasury was 2.2890%. 

If you have any questions on the report or the portfolio, please feel free to call 
Tammy Phelps, Assistant Director of Finance - Treasury, at 852-2462. 

Encl. 1 



Kings County Treasurer's 
Statement of Interest Earnings 

For the Period July 1. 2023 .. Sentember 30, 2023 
POOLED INVESTMENT a££Q~NT: 

GrO$$ Interest Eirnings (on Accrual Basis} $4,476,750 
Les~ Administrative Expenses (106,832) 

~ins/l osses 0 
Banking Expen$eS (5,745) 
Priot Qtt/yr int ad1ustments 2,173 

Net Interest Earnings Apportioned $4,366,347 

Portfolio Return of Investment: 
Averag& Pooled Funds Invested $745,250,549 
Gross Yield on lnve$tments 2.3832% 
Net Y'teld on Investments 2.3245% 

T·re.asury Return on Investment: 
Average Pooted Funds In Treasury $756,801,255 
Gro5,s Yield Pooled Treas Funds 2.3469% 
Net Yletd on Pooled Treasury Funds :C2890% 

DIRECT l!jl£g~! MENT ACCOUNT: 
Average 01,ect Funds Invested $0 

TOTAL AVERAGE FUNDS INVESTED: $745,250,549 

Kings County Treasurer's 

YIELD TRENDS 
Gross Yield Hl.sto"'" 

a uarten Pool I LAIF 
Sep-23 2 .3832% 3,5914% 
Jun-23 2.2199% 3.1522% 
Mar-23 1.8470% 2.7353% 
Dee-22 1.3220% 2.0735% 
Sep,22 1.0753% 1.3503% 
Jun-22 0 .8680% 0.7510% 
Mar-22 0.7687% 0.3196% 
Dec•21 0.7776% 0.2284% 
Sep-21 0.7267% 0.2416% 
Jun-21 0.7322% 0 .3275% 
Mar-21 0.8324% OA432% 
Oec-20 1.0132% 0 .6292% 
Sep-20 1.3673% 0.8452% 
Jun-20 1.6573% 1.3581% 
M•r-20 2 .0807% 2.0260% 
Dee-19 2 .1773% 2.2813% 
Sep-19 2 .1504% 2.4462% 
Jun-19 2.2076% 2.5655% . ·To~ yeld hiS1oty re9resen11; DfQ&& 

pootolio ~ &; co,ts ha\-e not been 

ded~. 

Liquidity Projections for tho Period October 1, 2023 • September 30, 2024 
lln Thous.ands) 

A 8 C D E F G 

ACTUAL TREASURER'S TREASURER'S TREASURER'S INVESTMENTS ESTIMATE 

MONTH/ RECEIPTS DISBURSEMENTS SURPLUS or MONTH PORTFOLIO TOTAL SURPLUS 

YEAR ACTUAL ACTUAL (DEFICIT\ IA,8\ YEAR MATURITIES LAJF IO+E\ IF+C\ 

Ju~23 54,525 100,876 (46,351) Ju1•24 17,000 75,000 92,000 45,649 

Aug,23 84,016 94,515 (10,499) Aug-24 18,000 45,649 63,849 53,150 

Sop-23 69,313 83,555 (14,242) Sep-24 15,000 53,150 68,150 53,908 

Oct•22 88,192 75,764 12,428 Ocl-23 20,000 75,000 95,000 107,428 

Nov-22 109,853 78,581 31,272 Nov-23 13,000 75,000 88,000 119,272 

Dee-22 163,466 90,346 73,120 Dec-23 12,000 75,000 87,000 160,120 

Jan-23 77,323 76,129 1,194 Jan-24 16,000 75,000 91,000 92,194 

Feb-23 97,611 122,786 (25,175) Fob•24 14,000 75,000 89,000 63,825 

Mar-23 128,505 86,761 41,744 Mar-24 20,000 63.825 63,825 125,569 

Apr-23 138,294 77,232 61,062 Apr-24 14,000 75,000 89,000 150,062 

May-23 96,014 107,331 (11,317) May,24 18,000 75,000 93,000 81,683 

Jun-23 128,308 99,062 29,246 Jun-24 21,000 75,000 96,000 125.246 

TOTALS 1,235.420 1,092 938 142.482 198,000 

Sufficient liquid~y exists to meet the mandated six months cash flow expenditure requirements. The 
historical receipts have been adjusted for expected non-re-occurring participant activity. 



BoWMMA 
19% 

Aa2 
20% 

KINGS COUNTY POOLED INVESTMENTS 
PORTFOLIO STATISTICS 

Book Value by Investment Type 
as of September 30, 2023 
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13% Government 
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Market Value Quality Allocation 
as of September 30, 2023 
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Portfolio Management 

Portfolio Summary 
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A~ r-sie PUtt;hllff .... Yl'M 0-,. llo M.1111#1ty 
CUSIP flml,(!IMtd • IHIIC!:f 81l1mce .... Pllr VINe Mtt""-Vt lu. 8ookVII,_ .... ·-· 360 "'-!urfly Ol !t 

Gowmrncnt A90ncy C<>1,1pott St-eutltlM 

3135006H1 ""'" 
Ftdtttl Naf1MOl,oaotAl,$0C. 0111U20'21 3,000.000,00 U7U90.0G 3,000,297.97 .,., MA 0.221 " 11127/2023 

3l3$GI.OJ5 , ..... F«:'«11 Nllfl ~ Anoe; lt-07/2020 ,.000.000.00 2#12, I 00.00 3.000,000.00 .,,. AM o.,1e ., 12107/2023 

313SGA!>08 ""'' rMtWN611~~ I VI 5t'2l)2() 3,000,000.00 2:.t4t,040.00 3,000,.000.00 ..,. AM 0.318 1$ Ui1$1202S 

31331:M.T'? ,, .... ~ FamtCf'elfflll.:l!'lk 0-1~1 3,000.000.00 2,951,930.00 3,000.000.00 .,,. AM .,., .. 1212""'3 

31:l5GAC33 """' 
f'«lera NOl1~AMoc, ,,,.,..,.,. 3,000.,000.00 ue,,,100,00 3,0lla,000.00 0.000 AM .,,. .. ·-3133£.3.'MNO - r.dWIIIFatmC/'d!B,rik 0-11'11/'z«ll 3.000.000.00 2,t!>S,760.00 2,909.760.00 "" - .,.. 102 ovw 202• 

31'3E;,lr,W03 ,.,.,, ~,am,C!'f618'tlk """'"'" 3,000,000.00 2.9" . .720.00 2,riflO.'tlY.i,00 .,,. MA .,., 110 0111$/202,4 

31~lt 
_,, ~FamiCtedt B.wlk oa,-1211CQ:1 S.000,000.00 2,9'1.920.00 3,000.000.00 .,.. IW< 0.1D7 134 02/\2J20:2,I 

'1:,C,,.F\'l'k ,..,,,, r.ooera1 •iome Lolo\ S-• 12/0l/2019 3,000,000.00 UeJ,700-00 3,011.«22.78 ,,.. - ,.., 1)$ 01/1).lm,4 

31~1.1R:Z1 , ..... FecletliF-Ctedl ~ -· 3_000.oc,).00 2,934,360.00 3.000,300,00 .... MA 0 .227 , .. .,,,.,.,.,.. 
31:!iOAVP63 ,,,.,, FeotftlHl>Me !Ml\8.,._. °"'"'°"' 6,000,00000 c,HI tS0,00 s,000.000.00 U60 ,.,,. ◄,'/'00 1$t 03,'07im,4 

31)MVP$$ ,_. FodendHome ~Barb 
..,.,,,.,. 6.000,000.00 .c.9«1.00Q.00 $,000.0¢0.00 47,40 AM 4.878 113 ~ 

3ll3£Ml/01 """' r eoe,,1 r #ffl <>tcJt a. ....,,.,, 3,000,000.00 2.0-.:0.06000 2,1188~00 . ..,. AM .,.. I $7 C)4.'C6'2()2C 

31xv.l. V'1i' 20005< FcoetalHome l.0¥la.t'b 04/1 5,,'2011 3.000,000.00 1.917,,..C0.00 i.000.000.00 .... - . .,.. HIT (WJ1IV102A 

3UOAut02 ...... Feot'lel~ 1Mt'18anb ..,,.,,.,, l ,000,00000 U1U70.00 3,000,000.00 ..... MA 0.◄'3 211 ~2• 

31J;M:NWCO 21(1051 F,cloral Fwm Cndt Bri - S.000,000.00 ◄,917.700.00 4,09$,2$0.00 , .... MA , ... 215 OS.'03,'102,( 

31,cw.il'O$ 
""" 

FCOC11111Homo! l.oa"l8anb ....... , 3,000,000.00 UOU00.00 ~000.000.00 , .... - ..... 2◄0 OS.'29,'202.i 

3l~GAO ...... Ftotralf¥M~klt .....,.,.,, l .OOC>,000,00 zegs~.oo J,.000,000.00 '·"" MA ,.,. , .. 00.<031?024 

31~MIOCt ...... Fe<lerlll ~ Lo9n lonb CS,'07t2021 3.000,000.00 :uou,o.oo , .000.000.00 ... ., l>M , .... 
"' 

...,,,.,. 
3130AMI.M2 200000 Feoe,elHoffltlMtl81nts 06'07l'2021 t000,000,00 1,895,000.00 3 000,000.GO o.m, AM o.m "' 

...,,,... 
31~NOO ,_, Federal Hc«ie Loan&inb 0&'17'2021 , .000.000.00 z,e91,910.00 3,000,000.00 .... MA .,,,. 260 06117/202• 

"""""" """' feoer.tl Hor--,e LCWI eanr.. 0&24/2021 3,000,000.00 :uee.01000 3,000,000.00 0.'20 AM 0.'U 2$7 06/2~4 

3txw.fRl'r - F.0.flll Home Loan 8onb ....,,.,, 3,000.000.00 ZSMMI0.00 3,000.000,00 ur.s MA '·"" 211 0612&'202 .. 

"""""' """' ,edffl1Homtl.oton8ftlltt O!l.'2812021 3.Q00,000,.00 2'.881.0,:0.0G ),000,000.0G o.,oo - 0.305 '¥11 ()Vl&i,?«t4 

3U$GOW$ , ... ,. F«ienll Nllfl Mortgaoo "6$0G. IVO)n010 3.000,000.00 Ut7.0II0.00 3.00'2,0to,67 ,, .. MA US7 276 07IOV202.• ,,,_., ""'" federal Ho,,;,e lottl o.nk• 07/12/2021 3,000.000.00 U&0.0)000 3,0:0.000.00 ., .. AM u,s 2$$ 07/lmo::!4 

3 UCA,,l,AZU 110002 F.»ral Honie loon ~• 01/lmo:!1 3,000.000.00 2.983,900.00 3,000,000 00 .. ,. MA 0 ,51) :28& 0711V20'2" 

S13MM5.M 21000) f-ederl&HOmtlottl~ 07l2'5.'2021 3,000,000.00 2.178.020.00 3,000.000.00 0.,00 - 0.49) 2:M 070'm4 

31:)()Atm(O ,, .... F-edltM Home t.oan S.-Jls 07/2tnln1 s.000.000.00 .. ,796,0$0.00 S.000,000.00 .... MA 0,39S 302 07f29.'202-I 

)1:IOAWDX5 ...... ~HomtloerolW'ltt 08116/2021 $,000,000.00 4,7"'.350.QO 5,000,000.00 0.000 MA 0 .40) "" """"" 31::,(l,l,NGT1 :10001 r.dWal Home 'Loon 8'N(5 
..,..,.., 5.000.(ICI0,00 ,,m,100.00 5,000,.000.00 0.'10 MA .... 

m '"""'°" 
" """""" .... , t.ecser.!Homel.otn~• ..,,.,,.., 3,000,000.00 2.-.00000 3,000.000,00 ..... MA O..C93 "'"""""' :Jl3C,\NN$$ ,,.,.. F~Homol.OMB¥b -· S.000,«iO.OO .. ,77$,600.00 5,000,000.00 .... AM ... ., 3l'2 ost281202 .. 

"""""" '""" f:~lltNaf11,,~AM(IC. 121'03/2019 3.000,000.00 Utt.180,00 3,027,12:US ,..,, - ,.., $4' 00,061l02" 

:,1::,0,.PIQO , ..... F~Homel.Olll"I~ 12,'0$/20:2'1 S.000,000.00 ... 163.400.00 4,"4.400.28 ·- MA ... , 3a2 0&'27m2" 

3t'3EWCM 210025 f!eoestilf.-mete6t~ 10l'2Si20l1 $..000,000.00 4,1$$.$00,00 4,"8,5.26.00 '·"" MA 0 .110 '" 
,,,,,,,.,. 

,,~l(S.10 ,...,, Feo&i&lf"""~IBri 1\roe.'201t l.000.00000 2,en.110.00 2,991, II0.00 ,.,. l>M ,..,. ... ,,_,.. 
)13lCN001 ,,..., Feootlllf'.-mCroci:ta.. 1111~1 .S.,000,000.00 4,130,1$0.00 S.000.000.00 0.1.CO - 0.7'0 .. , 1 I/IS,'202;4 
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A-119• Pun;:hn e S!a!OO YTM 0.yaW ··-CUSIP lmt,im.nt ff ,_ 
""'"'' 

., ... P• rValue M;HkttV•I~ 8 c,ok VOIUt ••• - U0 MIJlurlty ••• 
Gove,rnmMt Agency Cot1pon Sec.uritl"' 

3UME'MBS """' F._.. Homt LOatl 8't'i(1 11/12!20:21 $,000.COO.OO • . 7J$,&-SO.OO 6.000,«'0.00 0750 ,,.,. 0.7.0 "' 1 v.121202• 
3l~7 ··- f'.ederlll Home ~n a.ti!• 11130f20ZI s..000.000.00 ◄.747,050.00 6.000,000,00 '"' MA 0.99& .,, u.12sno2, 
3Ul-EN007 

"""" Focwat Fatm C,.,;t Bank '""""' $.000.COO.OO ... ,3)",00Q,00 6,.000,00000 ... ,, ,,.,. ... , .,. ·-· 31»1:NJI« 210040 rooe,;afft,mC~8anl\ 12'21/2021 &-.000.000,00 '\.727,350,00 $,000,000.00 ... , MA O.OZ7 ..., tVV'/2024 
)lxw:)EMI ,,.,,. Federll Home t.o.n ~' ··- $J>00.000,00 ...,20,IOQ.00 $,000,000.00 1.000 MA 0,08$ <4$3 01.10$,1025 
3l)MQE04 '"''' F.,_ Home Leen BaNt, 011'0/2022 6,000000.00 4,718,050.00 $,000.000 00 .... MA O.OM .. , OV1CV202S 
31XIAOfG3 2100CI Foder• Home loan BMllcs 01/2t~ $.000000.00 ... ,20,7$0.00 6-,000,«'0.00 1125 MA t,110 .,, 01t21Q02S 

""""" 210042 F«titt"#Homeloetlilaro 01127J2022 6,000.000.00 4,738,500,00 $,000.000,00 1,.. MA 1, 1&4 , .. 01J2712C2S 

""""'°' '"""' ~ Home loan llallb - 3.000.000.00 2,64,,7'0.00 J,000,000.00 ,..,, MA ,.., ,,, Ovo:J.'2025 
313:lEMQ(iO ''"'" F~ F•,m Credi:8'~ ...,.,,., 3.000,.000.00 :i'.7115;370.00 :.000#<137.$0 0.320 AM '·"" •&e O?J10!'202S 
3136Gl1'll 

""'' f«Wal Na!'IMotlt).~ ..,,.,.,. 3,000.000.00 2.1~.oo 3.000000.00 .,,. AM 0 .$13 $13 02.?!:5i202S 
31,0,.VP82 ,,.... ,_,..,~lo.n&lflb 

"""""" S,000.000.00 "9"6-000,00 $.000,000.00 ..... AM .. .,. 523 00.~/202S 
3130',. vP A4 

"'''" fOfill Hc:tMlOM8/lflU ... .,.., $,000,000.CO ,,92l,600.00 s.000.00000 "" AM .... $)7 0&'21/202$ 
31:MG't\ffl """ F~ ~ L.o.nMorl. Co, ""'"""' J,(101).000.CO 2.7t7MOOO 3,000,000.00 , .... AM ., .. S"4 03.'2$/'20U, 
313MVPCO "'''"' f-,;,1Hofflt~8•fl\1 ..,,,..., 

S.000,000.00 4,91'20().00 S,000,00000 •.oeo MA ...... $o,& 04/'7/20~ 
'31'3E""'Jtt$ %100$2 f"ec,,m,I f.-mCteota- ,,,,, .. ,,,, s .ooo.OOGM 017. 15000 •.Wl.'l'll&.e7 '·"' AM .... see OS.'00t202$ 
31 :,o,t,. "1'91 

""'" 
fecklfal}bw UW1811flb IM/1"'2023 $,000.000.00 4,912,&GO.OO S,OC0,000.00 "" MA , .... $83 0$.'1"202'$ 

'136G-CV$<1 - feoeral N..nMorl~Awx. 08/27/2020 3,000,000.00 2.n,.100.00 3.000,000.00 o,$!,O MA .,.,, ... ....,,,,,,. 
313MW89 ""'" FtdOr.11 ~ I.Ori e,fl\, 0'11W023 $.000,000.00 4,901,100.00 5,000,000.00 '·"" MA , .. , '" -3130A\on1 """ fec!eo,!Hcw!lol.o,n8anh IW13.'202S S.000,000.00 •.M.00000 IS,000,000.00 ,.010 AM ,..., u , 06,'1~ 
3134(>'/t'\A.le 

""'" F"OdOr~IHciffie;lof,ftMOtl, 00 10/le,<2020 3.000.000.00 2,753,760.00 l,000.000.00 0 ... MA .... f$4 OUlfrr.t02$ 
3133EWC-1 ,..,,. ,eoeroif4'tn~tS.-JI ,.,.,,.,. 3.000,000.00 2.7$1,,&0.00 3,000,000..00 O,S:30 AM .. ., ee1om~ 
3133EUP7 """ f tcl9ral Ftn'JI o-.11 ~ .....,,. J,.000.000.00 2,7.c&,060.00 l..000,000.00 .... 1'M 0.$23 &&1 oetl.2/Z025 
3130GCCMO ""'' FederalHXl~ Au«. 08119"2tl20 3,000,000.00 2,74t.6$0.00 l.,M.900.00 ,..,, MA 0.612 ... """'°" 3!'6G<IN74 

""" f toe,IIIN.C,~A~ 09,71/2020 3 .000.0C:O.OO 2,7'6,950.00 3.000,00000 , ... 1'M . ... , MO °"'21/2025 
3t30G<ll(.$7 """ Feoer.!Natl M:irtPgeAU<x. """"" 3,000,000.00 U <10,2IIO.OO J,000,000.00 ,.,. MA 0.6t9 ... "" ..... 
313&04!83 

""" f Odt!,iiH.cl ~A.'4Q(:. ce.1112020 3.000.000.00 2,7<17,400.00 l,000,000.00 ..... 1'M 0 .$02 MO Olt2112W$ 
i1$4-0W.A22 _,. f(eoen, Home Lo;,n Mcrt co. ,..,,,,., ,.000,000.00 2.7<10,e&O.OO i.ooo.tioo.oo "'"' AM ... , 7tY.l OCIII:)~$ 
3t34GWAS.S """ f toll'.afHOfl'\t\.ctnt.1¢1'1, Co, .. ..,,,,. 3.000.000.00 2.,1,e,G:20.00 l.000.000.00 .... ...... 0.1141 ,.. """"'' 313'0W610 ,,_ ~ecleralHomelo.at'llr.b1.CO. ,,,..,,,,. 3,000.(100,00 :t1-13.$tl0.00 3,000,000.00 ...,. AM 0.1119 715 Olll1~5 
313'0\lllM 

""" f td«.Homt Leef! ""1 co. ... ,.,.,. 3,000,000.00 2,739.910.00 3,000,000.00 ... , .,,. .,,, 71$ 09/1.S.'202~ 
31$4.CWM _,, fecler# Home loon Mott. Co. ..,,.,,.,. 3,000000.00 t.7• 2.~00 3,000.000.00 .,,,,, MA 0.513 "' 

c,Q/19.'1025 
31~1 

""" Ftwaa Homtl.otll'I Mot1 CO. - 3,000,000.00 2,735.940.00 3,000.000.00 °'" MA 0,$13 "' """"'' 3l~KSU -·· ~ Hometoen B:.,nb """""' 3,000.000.00 :t7$U10,00 3,000,000.00 '·"' AM ..... 
"' -· ""°""' ""'" i:.waaN.:ifl~~ - 3,000.000.00 Z.735,'00.00 3,000,000.00 ..... MA 0.$42 "" ""°""' .,...,...., -·· f~Nlt1~A$$«. ...,,,,.,,. 3,000,000.00 t.735,..00.00 3,000.000.00 .... AM 0-.5''? 730 OCl13GJ2025 

3l)oC(;\VXA3 ,..,,, ~ HOl'l'ltt.otll Mol\. CO. ·- 3,000.000.00 Z.733,930.00 3,000,000,00 .... AM '·"' '" lo.'(1~'2025 

'""'""" 
,...,, ~ Home loon Mort. Co. , . ..,,.,. 3,000.00000 1.733.@.00 3,000,000.00 o.&;o MA '·"' 7'9 10l09;'2025 
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CUSF ln~ont• 

o~mment Ag&ooy Coupon S•wrido• 

313JQIC.9$ 2000Q2 FldltlllftrmCNdt~ 
,,~ewxxt 200020 f!ec1e1a1ttomelotr!Mo<t.CO, 
31J6G,C.ClM ,,,..,.... ,..,,. ,,..,. ,,,.,. ,,.,,. 

"'°" 
""" _,. 
''"'" 
""'' ...,.., 
"""' "'"'" 
""'" ''"'" ''"'" ,,_ 
""'' ,.,,., 

Federlll~~MSOC. 
Fedeflll Hll:1 ~ °'S&CJG. 

FeclnlHonle I.Oll'IMQII. CO. 
Fodcralra'ff!CJe<ft8a._., 
Feoti&IN¥1MOII;.~ 
recktnll~L~Mort. CO. 
fedffll MM'!Mo!tga;tMIOC. 
Federal Hcmel.oen hnb 
feoet'SI Ftffl'IC,-,.&anv. 
~Hornet..oenO.,,b 

~HOll'ltl,.o..na.nlcl 
rede!'lltarmCrec1118onlo; 

F_,..HOfflelWl!lankl 
f«setal Home Loon (l;arol(~ 

r..-HOmeLotn!Wil(• 

~-Homeloiln 6lrlk$ 
f'.ederlltlomelotl\lWJtl 
r-.ot,,,ill FltfflCrecil tbnk 

S13,CGWYU 

S1);:M:Mf'$$ 

3U5Gtl&03 
31"40\"8$0 

3l3SGA2X8 
31)0M.804 

3U3EMSU7 
3UOAlOH1 

3t3M\.G&4 
3tSSEMJl<O 
313CALS47 
~t30AlTE4 

3130,\l,XV1 
3130ANN._, 
3130,\\VTRI 

31:JJEP'MCT 

3134H10$9 """ r«ieraHome ~'-""'="' <»"'----
S..btoul '"° Awn.ge 

Government Ag~ Oise. -At Cost 

313384MOO Z2.'0002 f'ecletl!HOffi$ t.oanBaNIS 

31~NES 2:2COO'J Fodcra!Home lo.na"""':;:;;;;;. ___ _ 

$ ube:,o,II I Md AYIBQt 8.6M.027,n 
----

LAIF • Loe.ti Agency lnves~nl Pool ....,, 

T n!:ISU,Y Coupon Secufftie& 

tlzt2'CAPt 
81282-COOO 
f'l2t2CAW1 

91282COA.'O 
912112Cllt0 

2:10021 ...... 
1,0035 
210031 

1,oou 

L«alA.)encyl'l~f'~ 

$111:CObll and "YK'lllf' 

IJnllltl Sm. T~ 
\Jl'li1fd Sta!et T,.,.,,.. 
I.WIOd Sta'" TI-UIY 

U'lileclStllN Tl'tMllfY 
UrilOdStalCJ. T!MIU!Y 

0.00 
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10o'l"'2020 ,..,...,. , . ...,.,,,, 
1~7/201!0 ,..,.,,.., ,,.....,. 
o=• 
11/1Qtl020 

1111&'2020 

""""'" Ol'O'ilo'2021 
0).ltU20:U 
Ol.'17'2021 

o""""' 
04,,(17/2021 

04,2112021 ..,,,,,.., ..,...,.,, ..,,,,,.,, _, ..,,...,., 

........... 
3,.000,00000 

t.000,000.00 .......... 
J,000,000.00 

3,000,000.00 
3,000,000.00 
3,000,000.00 

S.C00,000.00 

3,000,000.00 
3,000.000.CO 
3,C00,000.00 
S.000,.000.00 
3,000,000.00 
M00.000.00 
3,000,000.00 

3,000.DOO.OO 
$,000.000.00 

&,000.000.00 
$,000.000.00 

&,000.000.00 

3"'t,OOO,(IOl).00 

$,000,000,00 
5,.000,000.00 

IOJ)O(l,000.00 

MUlltl II_,. 

2.728.260,00 
2.12U70.00 

:l:,7lS~.OO 
2,12$.3e0,00 

1.724.40.00 

u20.~oo 
2,728,140.00 
2.721,900.00 

V1S,Ge0.00 
2,600,"30.00 
2,8118,,1,70.00 

2.0II0,590.00 
i,eM.290.CO 
Z,'IU,250.00 

1.706,$00.00 
2.701,,&60.00 

t1oe.2so.oo 
4,,U3,,60.00 
,1,,ffl.050.CO 
,,i67.760.CO 
, ,016,,00.00 

3.)0,t7Z,1'0,00 

,,1197,150.00 

•.Ot7.200.00 

Page3 

..... 
8oo,I,; Value R1i. MoodY'f 

Z,888,!,00.00 

SJ>00.000.00 

3,000,000.00 

~000.000.00 
'l_.000,000.00 

3,000,00000 

l.,We,28&..30 ........... 
3,000,000.00 
).000.000,00 
3.000,000.00 
3,000,000.00 
3,000,000.00 

3,000,000¢0 

3,000,000.CO 
S.000,000,00 
3.000.000,00 
$.000000.00 

• .t6Z.• 16.U 
,1,,e&UOO.OO 

s,000..000.00 

'""' 0.5~ 

"'"' "'" O.SlO 
o .... ..... 
0.IUO 
o.&$0 

o .... 
0.1100 
0,800 
<>.000 
,050 , .... , ... 
1.100 

AM ..... 
AM 0.5"2 
MA O,t~ 

MA Ob33 
AM o.m 
AM 0.454 
MA OM 
AM 0..., 

AM 0.541 
AM 0.621 
AM o.1ff 
AM 0.789 
MA 0 .109 
AM l.036 
AM 1,00$ 

AAA 0.9119 
MA U)e5 

744 10/14t1C:l:5 
j',&t, 1 QfliS.'2025 

7$0 I O/l'Or1025 
1!i7 lQ/21'2025 
,so ,~s 
104 I lm'2025 

70$ HJ07~5 
nt HJ'IO'Z02$ 

no u11e.-a,2s 
879 02l2M02tl ... ..,,..,... 
.., """""' 
100 0$117,1028 ... """""' 
t18 ""101~ 
933 °"211202IJ ..... .,,,,.,. 

1 000 AAA o.1196 1/R"' CQf'OQ.l2026 

4.37$ MA •UH3 1,tl>I ~ 

4.600 AAA ,1, 5&8 1,6111 W22'2028 

9.000 ~ --.!:!!.'~ ~$/202$ 

1..307 ... 
,l,,ll20h'M."'' 4,UO .,.,. . .., 

MA •MO ,1,,817,#3.33 ,l,.E&) 

" 
____ __:0~00::_ -----~•~OO,c -----~•~oo,c U70 ~ _!:!!3 __!. 

1011114021 
OS..12l'2022 
12,07121):l:1 
IV01f2021 

1011enoi1 

0.00 ... 

5.000,000.00 
5.000.000.00 
5,000,000.00 

$,000..000.00 
$,000,000.00 

',990,G!AOO 
•.M0,4'00.00 
,&&&,050.00 
•.i60,3SQ.OO 
•_.92$,200 00 

.... 
4,tt3,21S.S$ 0.125 

~t.ue.73 o.375 
4,tt1.21U6 0.250 

• ."7.-4711,71 uoo 
, ,001,57509 Q.125 

0.000 

AM O.~ 
MA 2,,1,13 

AM 0.583 
AAA 0.SOS 
AM o.,ss 

0 ----
,, 10115,'2023 

30 100112023 
.C$1ll1S/202S 

60 11/'30/2023 
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BOND ACCRETED VALUE TABLE

Reef-Sunset Unified School District
Election of 2012, Series C General Obligation Bonds

Capital
Appreciation

Term Bond
Maturing
8/1/2047

Date 4.9%

01/24/2024 1,601.35
02/01/2024 1,602.90
08/01/2024 1,642.15
02/01/2025 1,682.40
08/01/2025 1,723.60
02/01/2026 1,765.85
08/01/2026 1,809.10
02/01/2027 1,853.40
08/01/2027 1,898.85
02/01/2028 1,945.35
08/01/2028 1,993.00
02/01/2029 2,041.85
08/01/2029 2,091.85
02/01/2030 2,143.10
08/01/2030 2,195.65
02/01/2031 2,249.40
08/01/2031 2,304.55
02/01/2032 2,361.00
08/01/2032 2,418.85
02/01/2033 2,478.10
08/01/2033 2,538.80
02/01/2034 2,601.00
08/01/2034 2,664.75
02/01/2035 2,730.05
08/01/2035 2,796.90
02/01/2036 2,865.45
08/01/2036 2,935.65
02/01/2037 3,007.55
08/01/2037 3,081.25
02/01/2038 3,156.75
08/01/2038 3,234.10
02/01/2039 3,313.30
08/01/2039 3,394.50
02/01/2040 3,477.65
08/01/2040 3,562.85
02/01/2041 3,650.15
08/01/2041 3,739.60
02/01/2042 3,831.20
08/01/2042 3,925.05
02/01/2043 4,021.25
08/01/2043 4,119.75
02/01/2044 4,220.70
08/01/2044 4,324.10
02/01/2045 4,430.05
08/01/2045 4,538.60
02/01/2046 4,649.75
08/01/2046 4,763.70
02/01/2047 4,880.40
08/01/2047 5,000.00
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MUNICIPAL BOND
INSURANCE POLICY

ISSUER:

BONDS: $ in aggregate principal amount of

Policy No:     -N

Effective Date:

Premium:  $

 ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the
"Paying Agent") (as set forth in the documentation providing for the issuance of and securing the Bonds)  for
the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to
the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by
the Issuer.

 On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and interest
on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but
only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to
receive payment of the principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such
principal or interest that is Due for Payment shall thereupon vest in AGM.  A Notice of Nonpayment will be
deemed received on a given Business Day if it is received prior to 1:00 p.m. (New York time) on such
Business Day; otherwise, it will be deemed received on the next Business Day.  If any Notice of
Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by AGM for
purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying Agent or
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in
respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to the Bond or right
to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to the rights of the
Owner, including the Owner's right to receive payments under the Bond, to the extent of any payment by
AGM hereunder.  Payment by AGM to the Trustee or Paying Agent for the benefit of the Owners shall, to
the extent thereof, discharge the obligation of AGM under this Policy.

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlier date on which payment is due by reason of call for redemption (other than by mandatory sinking
fund redemption), acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest.  "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond.  "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment.  "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

 AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made directly
by AGM or by the Insurer's Fiscal Agent on behalf of AGM.  The Insurer's Fiscal Agent is the agent of AGM
only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to make payments due
under this Policy.

 To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby waives,
only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses
(including, without limitation, the defense of fraud), whether acquired by subrogation, assignment or
otherwise, to the extent that such rights and defenses may be available to AGM to avoid payment of its
obligations under this Policy in accordance with the express provisions of this Policy.

 This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto.  Except to
the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy is
nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the
Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76
OF THE NEW YORK INSURANCE LAW.

 In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be
executed on its behalf by its Authorized Officer.

ASSURED GUARANTY MUNICIPAL CORP.

By
Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y.  10019
(212) 974-0100

Form 500NY (5/90)
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