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New York, May 30, 2023 -- Moody's Investors Service assigned Aa2 ratings to Indiana University Health's (IU Health) 
proposed $325 million Health System Revenue Bonds, Series 2023A (Indiana University Health), $300 million Health 
System Revenue Bonds, Series 2023B (Indiana University Health), and $100 million Health System Revenue Bonds,
Series 2023C (Indiana University Health) to be issued by the Indiana Finance Authority. At the same time, Moody's 
affirmed the Aa2 on outstanding revenue bonds. The outlook is stable. IU Health will have approximately $2.2 billion in
proforma debt.

RATINGS RATIONALE

The assignment and affirmation of the Aa2 revenue rating reflects Moody's view that IU Health's strong demand and 
cost control measures will drive a steady improvement in margins toward historical levels and very good liquidity to 
support a sizable increase in debt. Comparatively low leverage, including operating leases and pension obligations, 
will allow the system to absorb the proposed debt and maintain leverage metrics in line with the rating category. 
Disciplined long-term budget and capital planning will support the system as it executes on carefully planned 
expansion strategies. IU Health's centralized governance and corporate structure, along with its close affiliation with IU 
School of Medicine, the largest medical school in the US, will remain key credit strengths. IU Health's strong market 
position will continue to come from its statewide draw of patients for quaternary services. The most significant
challenges will be elevated labor costs and execution risk related to a very large project underway to consolidate the 
downtown adult Indianapolis campuses. Also, there will be competition from several other sizable health systems in
the region.  

RATING OUTLOOK

The stable outlook reflects Moody's expectations that IU Health's operating cashflow margins will improve from a low 
point in fiscal 2022 to around 8% in fiscal year 2023 with further improvement in the subsequent years. This will allow 
the system to keep debt-to-cashflow under 3 times, even incorporating additional borrowings over the next several 
years to complete the downtown project. Absent large market-related changes, the outlook reflects an expectation that
cash on hand will remain well above 300 days.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

- Significantly reduced competitive threats and material growth in market share

- Increased size with broad geographic diversification

- Material growth in liquidity 

- Meaningful and sustained increase in operating cashflow margin 

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

- Significant weakening of leverage and cash metrics



- Notably dilutive acquisition

- Inability to progressively improve operating cash flow margins

- Material reduction or abatement of the Medicaid provider fee program that is not quickly absorbed

LEGAL SECURITY

The bonds have a Gross Receivables Pledge. Indiana University Health, Inc. is the sole member of the obligated 
group. Among other operations, Indiana University Health operates the Academic Health Center downtown facilities 
(Indiana University Health Methodist Hospital, Indiana University Health University Hospital, and Riley Hospital for 
Children at Indiana University Health) which comprise a large portion of system revenue. The system has several 
sizable operations not in the obligated group, but closely integrated and controlled by the system. The largest of these 
operations include Indiana University Health Arnett Hospital, Indiana University Health Ball Memorial Hospital, Indiana 
University Health Bloomington Hospital, Indiana University Health North Hospital, Indiana University Health West 
Hospital, IU Health Physicians and Indiana University Health Plans. While approximately 81% of the system's total 
assets are in the credit group, only 58% of revenue is in the credit group.

USE OF PROCEEDS 

The proceeds from the sale of the Series 2023A, B, and C Bonds will be used for the purposes of (1) financing or 
refinancing certain improvements and additions to hospital facilities, (2) funding capitalized interest on the Series 
2023A, B, and C Bonds, (3) refinancing certain prior indebtedness incurred to finance or refinance certain 
improvements and additions to hospital facilities, and (4) paying all or a portion of the costs of issuance related to the 
Series 2023A, B, and C Bonds. The projects expected to be financed with a portion of the proceeds include: 
constructing and equipping a new downtown Indianapolis adult services medical campus with 864 private inpatient 
and observation beds, a full-service outpatient center, a medical education building, and on-site faculty offices to
enhance ongoing collaboration with the Indiana University School of Medicine.

PROFILE

Indiana University Health ($8.1 billion in revenue in fiscal 2022) is the largest health care delivery system in the State of
Indiana based on revenue and provides services throughout the State. The system provides a continuum of care 
through its 16 acute care hospitals (of which 4 operate under a single license), physician operations, ambulatory care 
ranging from home health to surgery centers, and medical risk. Within the acute care hospital operations is an 
Academic Health Center, affiliated with the Indiana University School of Medicine, the largest medical school in the 
United States by student body. The Academic Health Center, located in Indianapolis, includes Indiana University 
Health Methodist Hospital, Indiana University Health University Hospital, and Riley Hospital for Children at Indiana 
University Health.

METHODOLOGY

The principal methodology used in these ratings was Not-For-Profit Healthcare published in December 2018 and 
available at . Alternatively, please see the Rating Methodologies 
page on  for a copy of this methodology.

https://ratings.moodys.com/rmc-documents/70886
https://ratings.moodys.com

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 
Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be 
found on . https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain 



regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement 
provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to 
each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. 
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 
assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in 
each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating 
in a manner that would have affected the rating.  For further information please see the issuer/deal page for the
respective issuer on .https://ratings.moodys.com

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting
from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings 
available on its website .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit analysis can 
be found at .https://ratings.moodys.com/documents/PBC_1288235

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates outside
the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322, Germany, in 
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further 
information on the EU endorsement status and on the Moody's office that issued the credit rating is available on 

.https://ratings.moodys.com

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates outside
the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf, London E14 5FA
under the law applicable to credit rating agencies in the UK. Further information on the UK endorsement status and on
the Moody's office that issued the credit rating is available on .https://ratings.moodys.com

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit 
rating.

Cassandra Golden
Lead Analyst
PF Healthcare
Moody's Investors Service, Inc.
7 World Trade Center
250 Greenwich Street
New York 10007
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

Emily Raimes
Additional Contact
Higher Education



JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

Releasing Office:
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A
JOURNALISTS: 1 212 553 0376
Client Service: 1 212 553 1653

© 2023 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and 
affiliates (collectively, “MOODY’S”). All rights reserved. 

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR 
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR 
FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR 

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS 
OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S 
(COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES 
CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL 
OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT 
OR IMPAIRMENT. SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR 
INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S 
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED 
TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT 
ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE 
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR 
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT 
RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE 
INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, 
SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER 
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY 
PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER 
OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT 
EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY 
THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.



RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN 
ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S 
PRIOR WRITTEN CONSENT.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT 
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY
PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED 
BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. 
Because of the possibility of human or mechanical error as well as other factors, however, all information contained 
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), 
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any 
credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it 
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