
 

  

November 17, 2022 
 
TO WHOM IT MAY CONCERN: 
Re:  3rd Quarter 2022 Disclosure Information pursuant to the bond series noted below   

 
Please find enclosed unaudited financial information for the three months ended September 30, 2022, pursuant to the 
following sections of the documents: 

Series 2013A - Loan Agreement 6.07(a) 
Series 2016A,B,C - Loan Agreement 6.07(a) 
Series 2019A – Loan Agreement 14.01(a) 
Series 2019B,C,D – Loan Agreement 6.07(a) 
Series 2020A,B – Loan Agreement 5.09(a) 
Series 2021A – Loan Agreement 14.01(a) 
Series 2022A – Loan Agreement 14.01(a) 

 
Included are:  
 Q3 2022 unaudited financial statements for the periods ended September 30, 2022, and 2021 
 Utilization statistics for the periods ended September 30, 2022 – on DAC disclosure form 
 Liquidity for the period ended September 30, 2022 – on DAC disclosure form 
 Gross patient service revenue by payor source for the period ended September 30, 2022 – on DAC disclosure  

form 
 
I hereby certify, as a member of The Children’s Hospital Obligated Group, that to the best of my knowledge Children’s 
Hospital Colorado Obligated Group is in compliance with the covenants set forth in the Master Indenture and Related 
Documents; and that no Event of Default under the Master Indenture and Related Documents (or event that with the 
giving of notice or passage of time would constitute such an Event of Default) has occurred and is continuing as of the 
date of such certificate for the nine months ended September 30, 2022.   DAC shall be entitled to rely on this certificate. 
 
If you have any questions, please feel free to call me at 720-777-6733. 
 
Sincerely, 
 
 
Jeffrey Harrington 
Chief Financial Officer 
 
Distribution: 

Shana Blanchard, DAC Bond 
Joe Halvorsen, US Bank 
Anna M. Burnatowski, US Bank 
healthcaresupportteam@usbank.com 
Timothy Bishop, Wells Fargo Bank 
Charles Plush, TD Bank 
Raigen Padayachee, TD Bank 
Michael Siurek, Bank of America Merrill Lynch 

Sondra Denk, Bank of America Merrill Lynch 
Esther Baron, Bank of America Merrill Lynch 
Justin Wahn, JP Morgan 
Stephen Hearn, JP Morgan 
Jae Choi, TD Bank 
Kendra Oleson, TD Bank 



Attachment A

September September
2022 2021

Assets 
Current assets: 

Cash and cash equivalents 216,674$             135,039$      
Patient accounts receivable, net of price concessions 261,300               271,820        
Inventories 23,892                 21,148          
Other current assets 77,768                 78,989          

Total current assets 579,634               506,996        
 
Assets whose use is limited: 

Bond funds on deposit with trustee 1,074                   1,091            
Insurance fund 20,466                 18,082          

Total assets whose use is limited 21,540                 19,173          
 
Investments 1,397,509            1,526,376     
 
Property and equipment, net 1,211,544            1,232,359     
 
ROU assets - operating leases 71,282                 79,162          
Other non-current assets 83,621                 61,139          
Total other assets 154,903               140,301        
 
Perpetual trust assets 51,525                 61,254          
Total assets 3,416,655$          3,486,459$   

Children’s Hospital Colorado Health System
Consolidated Balance Sheet - UNAUDITED

(In Thousands)
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Attachment B

 September September
 2022 2021
 
Liabilities and net assets 
Current liabilities: 

Accounts payable and accrued expenses 85,209$            90,107$        
Salaries, wages and employee benefits 108,820            126,589        
Estimated third-party payer settlements 12,754              13,400          
Current portion of long-term debt and leases 20,091              15,235          
Other current liabilities 23,781              17,277          

Total current liabilities 250,655            262,608        
 
Long-term debt 682,715            682,211        
Long-term lease liability - operating leases 85,762              92,939          
Other long-term liabilities 27,858              58,085          
Total long-term liabilities 796,335            833,235        

 
Net assets: 

Net assets without donor restrictions 1,987,101         1,984,490     
Net assets with donor restrictions 382,564            406,126        

Total net assets 2,369,665         2,390,616     

Total liabilities and net assets 3,416,655$       3,486,459$   

Children’s Hospital Colorado Health System
Consolidated Balance Sheet - UNAUDITED

(In Thousands)
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Attachment C.1

Health System Hospital Foundation Eliminations Consolidated
Assets
Current assets:

    Cash and cash equivalents –$                        207,912$             8,762$                 –$                        216,674$             
Patient accounts receivable, net of 

N         price concessions –                          261,300               –                          –                          261,300               
  Receivables from Affiliates 3,026                   5,054                   –                          (8,080)                  –                          

Inventories –                          23,892                 –                          –                          23,892                 
   Other current assets –                          66,176                 11,592                 –                          77,768                 

 Total current assets 3,026                   564,334               20,354                 (8,080)                  579,634               

Assets whose use is limited:
     Bond funds on deposit with trustee –                          1,074                   –                          –                          1,074                   

 Self-insurance fund on deposit with trustee –                          20,466                 –                          –                          20,466                 
     Total assets whose use is limited -                       21,540                 –                          –                          21,540                 

 Investments 1,116,192            271,171               10,864                 (718)                     1,397,509            

    Property and equipment, net –                          1,211,076            468                      –                          1,211,544            

      ROU assets - operating leases –                          71,272                 10                        –                          71,282                 
  Other non-current assets –                          48,321                 35,300                 –                          83,621                 

Total other assets –                          119,593               35,310                 –                          154,903               

  Perpetual trust assets –                          46,849                 4,676                   –                          51,525                 
Total assets 1,119,218$          2,234,563$          71,672$               (8,798)$                3,416,655$          

(In Thousands)
September 30, 2022

Children’s Hospital Colorado Health System
Consolidating Balance Sheet - UNAUDITED
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Attachment C.2

Health System Hospital Foundation Eliminations Consolidated
Liabilities and net assets  
Current liabilities:  

Accounts payable and accrued expenses  277$                    84,909$               23$                      –$                        85,209$               
Salaries, wages, and employee benefits  –                          107,212               1,636                   (28)                       108,820               
Estimated third-party payor settlements  –                          12,754                 –                          –                          12,754                 
Current portion of long-term debt and leases –                          20,081                 10                        –                          20,091                 
Other current liabilities  –                          23,781                 –                          –                          23,781                 
Due to Affiliates  812                      –                          7,958                   (8,770)                  –                          

Total current liabilities  1,089                   248,737               9,627                   (8,798)                  250,655               
  –                          –                          –                          –                          
Long-term debt –                          682,715               –                          –                          682,715               
Long-term lease liability - operating leases –                          85,762                 –                          –                          85,762                 
Other long-term liabilities  –                          26,732                 1,126                   –                          27,858                 
Total long-term liabilities  –                          795,209               1,126                   –                          796,335               

  
Net assets:  

Net assets without donor restrictions 926,022               1,053,400            7,679                   –                          1,987,101            
Net assets with donor restrictions 192,107               137,217               53,240                 –                          382,564               

Total net assets  1,118,129            1,190,617            60,919                 –                          2,369,665            
  
Total liabilities and net assets  1,119,218$          2,234,563$          71,672$               (8,798)$                3,416,655$          

Children’s Hospital Colorado Health System
Consolidating Balance Sheet (continued) - UNAUDITED

September 30, 2022

(In Thousands)
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Attachment D

September September
2022 2021

Revenues, gains and other support: 
Net patient services revenue 1,174,303$          1,036,001$          
Net assets released from restrictions – operations 18,912                 26,631                 
Other revenues 126,535               109,703               

Total revenues, gains and other support 1,319,750            1,172,335            
 
Operating expenses: 

Salaries, wages and employee benefits 661,583               552,488               
Professional fees 128,895               123,505               
Supplies and other 379,874               360,600               
Interest 14,507                 14,142                 
Depreciation and amortization 64,594                 64,198                 

Total operating expenses 1,249,453            1,114,933            

Income from operations 70,297                 57,402                 
 
Non-operating income (loss): 

Investment income (loss), net (180,223)              67,165                 
Net unrealized (loss) gain on interest rate swaps 27,505                 6,600                   

Total non-operating income (loss) (152,718)              73,773                 
Excess of revenues over expenses (82,421)$              131,175$             

(In Thousands)

Children’s Hospital Colorado Health System
Consolidated Statements of Operations - UNAUDITED
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Attachment E

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

Revenues, gains and other support:
Net patient services revenue -               -               1,174,303    1,036,001    -               -               -               -               1,174,303    1,036,001    
Net assets released from restrictions – operations -               -               18,912         26,631         -               -               -               -               18,912         26,631         
Other revenue -               -               118,251       103,935       13,907         14,541         (5,623)          (8,773)          126,535       109,703       

Total revenues, gains and other support -               -               1,311,466    1,166,567    13,907         14,541         (5,623)          (8,773)          1,319,750    1,172,335    

Operating expenses:
Salaries, wages and employee benefits 99                109              653,704       545,626       7,780           6,753           -               -               661,583       552,488       
Professional fees -               -               128,895       123,505       -               -               -               -               128,895       123,505       

Supplies and other 625              1,337           377,393       357,898       1,856           1,365           -               -               379,874       360,600       
Interest -               -               14,507         14,142         -               -               -               -               14,507         14,142         
Depreciation and amortization -               -               64,406         64,001         188              197              -               -               64,594         64,198         

Total operating expenses 724              1,446           1,238,905    1,105,172    9,824           8,315           -               -               1,249,453    1,114,933    
-               

Income (loss) from operations (724)             (1,446)          72,561         61,395         4,083           6,226           (5,623)          (8,773)          70,297         57,402         

Non-operating income (loss):
Investment income (loss), net (169,359)      65,201         (9,782)          1,594           (1,082)          370              -               -               (180,223)      67,165         
Net unrealized (loss) gain on interest rate swaps -               -               27,505         6,600           -               -               -               -               27,505         6,600           
Distribution to Hospital -               -               -               -               (5,623)          (8,773)          5,623           8,773           -               -               

Total non-operating income (loss)    (169,359)      65,201         17,723         8,202           (6,705)          (8,403)          5,623           8,773           (152,718)      73,773         
Excess (deficit) of revenues over expenses (170,083)$    63,755$       90,284$       69,597$       (2,622)$        (2,177)$        -$                 -$                 (82,421)$      131,175$     

Children’s Hospital Colorado Health System
Consolidating Statement of Operations - UNAUDITED

For the Nine months ended September 30,
(In Thousands)

Health System Hospital Foundation Eliminations Consolidated

Continuing Disclosures - Q3 2022 YTD - Childrens Hospital Colorado Health System Page 6



Attachment F

    2022 2021
    
Operating activities    
Increase/(decrease) in net assets    (111,646)$            159,263$             
Adjustments to reconcile increase in net assets to net cash    

provided by operating activities:    
Net unrealized change in investments 212,959               (8,893)                  
Net unrealized change in perpetual trust assets 12,539                 (3,295)                  
Depreciation 62,741                 62,329                 
Amortization of finance leases 1,659                   1,705                   
Amortization of bond related costs 195                      164                      
Amortization of bond discount/premium (1,252)                  (1,284)                  
Noncash lease expense 980                      6,354                   
Change in value of interest rate swap agreements    (27,505)                (8,122)                  
Restricted contributions for capital acquisitons (5,611)                  (374)                     
Changes in operating assets and liabilities:    

Patient accounts receivable, net    (4,293)                  (43,425)                
Investments and assets whose use is limited (11,712)                (151,245)              
Other assets    (22,647)                (3,601)                  
Perpetual trust assets (228)                     (115)                     
Inventories    (3)                         (1,874)                  
Accounts payable and accrued expenses    (367)                     7,466                   
Salaries, wages, and employee benefits    18,507                 35,635                 
Other liabilities    8,644                   (809)                     

Net cash provided by operating activities    132,960               49,879                 
    
Investing activities    
Acquisitions of property and equipment    (39,707)                (41,696)                
Net cash used in investing activities    (39,707)                (41,696)                
    
Financing activities    
Repayment of long-term debt    (4,039)                  (1,269)                  
Proceeds from issuance of debt    20,000                 13,682                 
Payments on finance leases (788)                     (312)                     
Restricted contributions for capital acquistions 5,611                   374                      
Net cash (used in) provided by financing activities    20,784                 12,475                 
    
Net (decrease) increase in cash and cash equivalents    114,037               20,658                 
Total cash and cash equivalents, beginning of year    103,711               115,472               
Total cash and cash equivalents, end of year    217,748$             136,130$             
    
Total cash and cash equivalents:

Cash and cash equivalents    216,674$             135,039$             
Bond funds on deposit with trustee    1,074                   1,091                   

217,748$             136,130$             

Children’s Hospital Colorado Health System

For the Nine months ended September 30,

(In Thousands)

Consolidating Statement of Cash Flows - UNAUDITED

Continuing Disclosures - Q3 2022 YTD - Childrens Hospital Colorado Health System    Page 7



DAC Disclosure
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2013A, $75,000,000, Dated: August 14, 2013
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2016A, $69,165,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2016B, $70,300,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Refunding Bonds (Children's Hospital Colorado Project), Series 2016C, $103,530,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2019A, $20,000,000, Dated: March 27, 2019
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2019B, $117,680,000, Dated: November 4, 2019
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2019C, $55,180,000, Dated: November 4, 2019
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2019D, $62,500,000, Dated: November 4, 2019
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2020A, $61,270,000, Dated: July 1, 2020
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2020B, $44,414,000, Dated: July 1, 2020
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2021A, $20,000,000, Dated: July 29, 2021
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2022A, $20,000,000, Dated: March 29, 2022
2022A; 2021A; 2020 A,B; 2019 B,C,D; 2019A; 2016A,B,C; 2013A

For the Nine months ended September 30,

2022A; 2021A; 2020 A,B; 2019 B,C,D; 2019A; 2016A,B,C; 2013A
Utilization Statistics

For the Nine months ended
9/30/2022

Average beds in operation:
Medical/Surgical (except Children's Memorial) 536                                                
Medical/Surgical (Children's Memorial) -                                                 
Psychiatric 18                                                  

Admissions:
Admissions (except Children's Memorial) 14,867                                          
Admissions (Children's Memorial) -                                                 
Total Admissions 14,867                                          

Average length of stay (days):
Medical/Surgical (except Children's Memorial) 6.5                                                 
Medical/Surgical (Children's Memorial) -                                                 
Psychiatric 7.4                                                 

Patient Days:
Medical/Surgical (except Children's Memorial) 95,903                                          
Medical/Surgical (Children's Memorial) -                                                 
Psychiatric 3,819                                            

A Written Representation Addressed to the Dissemination Agent to the Effect That Such Submission is 
the Annual Financial Information or Quarterly Financial Information Required by This Agreement, as the 
Case May Be, and That Such Submission Complies With the Applicable Requirements of this Agreement.

`Please include a separate PDF document.

Separate document included in email.
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For the Nine months ended
9/30/2022

Average occupancy:
Medical/Surgical (except Children's Memorial) 66%
Medical/Surgical (Children's Memorial) 0%
Psychiatric 78%
All operating beds (except Children's Memorial) 66%
All operating beds (Children's Memorial) 0%

Emergency room visits 120,876                                        
On-campus (Anschutz) outpatient visits 213,971                                        
Off-campus outpatient visits 289,461                                        

Inpatient surgical cases:
Inpatient surgical cases (except Children's Memorial) 4,030                                            
Inpatient surgical cases (Children's Memorial) -                                                 
Total inpatient surgical cases 4,030                                            

Outpatient surgical cases 15,714                                          

2022A; 2021A; 2020 A,B; 2019 B,C,D; 2019A; 2016A,B,C; 2013A
Summary of Revenues and Expenses
(In Thousands) For the Nine months ended

9/30/2022
Revenues, gains and other support:
Gross patient services revenue 3,327,989                                     
Net price concessions (2,153,686)                                   
Net patient service revenue 1,174,303                                     
Net assets released from restrictions - operations 18,912                                          
Other revenue 126,535                                        
Total revenues, gains and other support 1,319,750                                     

Operating expenses:
Salaries, wages and employee benefits 661,583                                        
Professional fees 128,895                                        
Supplies and other 379,874                                        
Interest 14,507                                          
Depreciation and amortization 64,594                                          
Total operating expenses 1,249,453                                     

Operating income before other expenses 70,297                                          

Operating income 70,297                                          

Continuing Disclosures - Q3 2022 YTD - Childrens Hospital Colorado Health System Page 8-10



For the Nine months ended
9/30/2022

Nonoperating income:
Investment income (loss) (180,223)                                       
Net realized and unrealized (loss) gain on interest rate 
swaps 27,505                                          
Total nonoperating income (loss) (152,718)                                       

Excess of revenues over expenses (82,421)                                         

2022A; 2021A; 2020 A,B; 2019 B,C,D; 2019A; 2016A,B,C; 2013A
Liquidity

For the Nine months ended
9/30/2022

Unrestricted Cash and Cash Equivalents 216,674                                        
Unrestricted Portion of Investments 1,110,206                                     
Total 1,326,880                                     
Average Daily Operating Expense 4,233                                            

Days of Operating Expenses 313                                                

2022A; 2021A; 2020 A,B; 2019 B,C,D; 2019A; 2016A,B,C; 2013A
Gross Patient Service Revenue by Payor Source

For the Nine months ended
Source of Payment 9/30/2022

Medicaid 48.7%
Managed Care 43.5%
Commerical insurance/other 6.0%
Medically Indigent and Self Pay 1.5%
Medicare 0.4%
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