
$445,000 PUBLIC BUILDING REVENU E REF UN DING BONDS,  SERIES 2008

COLES COUNTY PUBLIC BUILDING COMM ISSION

COLE S COUNTY,  ILLINOIS

FINAL CIRCULAR

Dated APRIL 1,  2008 Due DECEM BER 1 as shown

REGISTERED BONDS OF $5,000 DENOMINATION OR INTEGRAL MULT IPLES THEREOF.  SEMI-ANNUAL

INTEREST DUE JUNE 1 AND DECEM BER 1 - FIRST INTEREST PAYMENT D UE DECEM BER 1, 2008.  BOND

REGISTRAR AND  PAYING AGENT : T he First National Bank, M attoon,  Illinois.

Subject to compliance by the Coles County Public Building Commission,  Coles County,  Illinois (the "Commission" ) with

cer tain covenants, in the opinion of Chapman and Cutler ,  LLP,  Chicago,  Illinois ("Bond Counsel" ), under present law,

interest on the $445,000 Public Building Revenue Refunding Bonds,  Series 2008 (the "Bonds" ) is excludable from gross

income of the owners thereof for federal income tax purposes and is not included as an item of tax preference in computing

the federal alternative minimum tax for individuals and corporations, but such interest is taken into account in computing

an adjustment used in determining the federal alternative minimum tax for certain corporations.  See "TAX EXEMPTION"

herein for a more complete discussion.

The Bonds are "qualified tax-exem pt obligations"  under Section 265(b)(3) of the Internal Revenue Code of 1986 (the

"Code" ),  as amended.   See "QU ALIFIED TAX-EXEMPT OBLIGATION S" herein.

Due 12/1

Pr incipal

Amount Rate Yield Pr ice Due 12/1

Pr incipal

Amount Rate Yield Pr ice

2008 $20,000 5.750% 2.80% 101.819 2013 $30,000 6.150% 3.60% 112.880

2009 $20,000 5.750% 3.00% 104.333 2014 $30,000 5.900% 3.75% 112.508

2010 $25,000 5.750% 3.15% 106.503 2015 $30,000 5.900% 3.90% 113.081

2011 $25,000 5.750% 3.40% 107.952 2016 $35,000 5.900% 4.10% 112.964

2012 $25,000 5.750% 3.50% 109.531 2021 $205,000 /c/ 4.150% 4.25% 98.969

/c/  The Bonds maturing on December 1,  2021,  shall be subject to redemption prior to maturity at the option of the Commission, as a

whole,  or in part in integral multiples of $5,000 in any order of their maturity as determined by the Commission, on D ecember 1,  2016,

and on any date thereafter, at the redemption price of par plus accrued interest to the redemption date.

Mandatory Sinking Fund Redemption.   The Bond  maturing on December 1,  2021 is a term bond subject to mandatory sinking fund redemption
at par plus accrued interest on the following dates and in the following amounts:

December 1,  2017 $35,000 December 1,  2020 $45,000
December 1,  2018 $40,000 December 1,  2021 (maturity) $45,000
December 1,  2019 $40,000

Est.  gross underwriting spread is 104.762%

ESTIMATED F INANC IAL STATEM ENT (as of delivery date)

Estimated True Value $1,726,481,475

2006 Equalized Assessed Valuation (E.A. V. )(Approx.  33-1/3%  of True) $575,493,825

Direct Debt (Including this Issue) $445,000

2008 Est.  Population 53,200 ARE A-Approx. 325,760  Acres

The Bonds are obligations of the Commission payable solely from the revenues derived from the lease payments received

by the Commission as provided in the Bond Resolution.   The Bonds are being issued under the provisions of the Public

Building Commission Act of the State of Illinois and do not represent a lien against any property of the Commission and

they do not constitute an indebtedness of the Commission within any constitutional or statutory limitation and the

Commission has no power to levy any taxes for principal and interest.   The Commission has entered into a Lease

Agreement (the “Lease”) with The County of Coles,  Illinois (the “County”),  and the rental due under  this Lease is a general

obligation of the County for the payment of which the full faith and credit of the County is pledged and for which an

ordinance levying continuing ad valorem taxes on all taxable property in the County has been adopted and filed with the

County Clerk.

(Over)

LE GAL OPIN ION  BY CHAPMAN  AN D CU TL ER LLP,  CH ICAGO,  ILLINOIS

All securit ies are offered subject to prior sale or change in price.  The statements herein contained, while not guaranteed, have been taken from sources

wh ich w e believ e to  be  reliab le.  Corpora te se curities a re o ffered for sa le by  prospectus o nly. 



ESTIMATED OVERLAPPING BONDED INDEBTED NESS (03/11/2008)

MOODY' S

Aaa Char leston CU SD #1 (Approx.  99.84% )(Insured) $10,500,129

Aaa Mattoon CUSD #2 (Approx.  99.61% )(Insured) 15,056,057

Aaa Neoga CUSD #3 (Approx.  4.60% )(Insured) 64,360

NR Kansas CUSD #3 (Approx.  11.60% ) 61,473

Aaa Casey-Westfield CUSD #C-4 (Approx.  1.73% )(Insured) 121,375

NR Oakland CUSD #5 (Approx.  63.37% ) 209,125

Aaa Sullivan CUSD #300 (Approx.  .35% )(Insured) 7,159

Aaa Arcola CUSD #306 (Approx.  9.33% )(Insured) 322,861

Aaa Lake Land Community College District No.  517 (Approx.  27.51% )(Insured)1 1,156,823

Aaa City of Charleston (100%)2 6,795,000

Aaa City of Mattoon (100% )3 0

NR City of Oakland (100%)4 0

NR Mattoon Twp.  Park D istrict (100% ) 459,000

NR East Oakland Twp.  Park D istrict (100% ) 50,000

TOTAL OVERLAPPING BONDED INDEBTE DNESS (Est. ) $34,803,362

Plus Direct Debt 445,000

TOTAL OVERLAPPING AND DIRECT DEBT (E st. ) $35,248,362

1 Does not include $2,180, 000 G. O.  Debt retired from sources other  than proper ty taxes.
2 Does not include $9,090, 000 G. O.  Debt retired from sources other  than proper ty taxes.
3 Does not include $11,050, 000 G. O.  Debt retired from sources other  than proper ty taxes.
4 Does not include $380,000 G. O.  Debt retired from sources other  than proper ty taxes.

ESTIMATED F INANC IAL RATIOS (03/11/08) EST. TRUE VALUE E.A. V.

Direct and Overlapping Debt to 2006 2.04% 6.12%

Direct and Overlapping Debt per Acre $108.20

EST IMATED  TAX COLLECT ION S (INC LU DING BACK AN D PAID UNDER PROTEST  TAXES)

YEAR EXTENSIONS COLLECTIONS   %   

2006/07 $6,354,630 $6,355,785 100.02

2005/06 $6,471,000 $6,468,890 99.97

2004/05 $6,197,852 $6,200,678 100.05

2003/04 $6,121,279 $6,115,103 99.90

2002/03 $6,019,517 $6,026,976 100.12

THE COUNTY OF COLES is located in eastern central Illinois.  The larger communities in the County include the Cities

of Char leston (2000 pop. 21, 039),  the County Seat of Coles County,  and Mattoon (2000 pop.  18,291).   The City of

Char leston is located approximately 180 miles south of the City of Chicago, 125 miles northeast of the City of St.  Louis,

Missouri,  and 140 miles southwest of the City of Indianapolis,  Indiana.   Transportation facilities located in the County

include Interstate 57,  U. S.  Route 45 and State Routes 16, 121 and 130.  

PURPOSE OF THE BONDS:    Proceeds from the sale of the Bonds will be used to current refund all of the Commission' s

outstanding Public Building Revenue Bonds, Series 1996,  dated October 1,  1996 (the “Prior Bonds”),  on June 1, 2008.

AUTHORITY:   The Bonds are issued pursuant to and in accordance with the Public Building Commission Act of the State

of Illinois, as amended.

SECURITY:   The Commission has no power to levy taxes.   Pr incipal and interest on the Bonds are the obligation of the

Commission payable from the lease payments to be received.   The C ommission has entered into a Lease with the County

which is a net Lease,  non-cancellable by the County,  sufficient to pay the debt service on the Bonds.   The rental due under

this Lease is a general obligation of the County for  the payment of which the full faith and cr edit of the County is pledged

and for which an ordinance levying continuing unlimited ad valorem taxes on all taxable property in the County has been

adopted and filed with the County Clerk.   The County Clerk shall extend the necessary taxes without limitation as to rate

or amount and the funds realized from such tax levy shall not be disbursed for any purpose other than payment of rent under

the Lease.

PROPERTY TAX EXTENSION LIMITATION LAW :  The Proper ty Tax Extension Limitation Law,  as amended (the

"Limitation Law" ) limits the annual growth in the amount of property taxes to be extended for certain Illinois non-home

rule units,  including the County.   In general,  the annual growth permitted under  the Limitation Law is the lesser of 5%  or

the percentage increase in the Consumer Price Index during the calendar year preceding the levy year.   Taxes can also be

increased due to new construction,  referendum approval of tax rate increases,  mergers and consolidations.



The effect of the Limitation Law is to limit the amount of proper ty taxes that can be extended for a taxing body.   In

addition,  general obligation bonds,  notes and installment contracts payable from ad valorem taxes unlimited as to rate and

amount cannot be issued by the affected taxing bodies unless they are approved by referendum, are alternate bonds or are

for cer tain refunding purposes.

The County has the author ity to levy taxes for many different purposes.   The ceiling at any particular time on the rate at

which these taxes may be extended for the County is either (i) unlimited (as provided by statute),  (ii) initially set by statute

but permitted to be increased by referendum, (iii) capped by statute, or (iv) limited to the rate approved by referendum.

Public Act 94-0976,  effective June 30, 2006,  provides that the only ceiling on a particular tax rate is the ceiling set by

statute above,  at which the rate is not permitted to be further increased by referendum or otherwise.  Therefore,  taxing

distr icts (such as the County) will have increased flexibility to levy taxes for the purposes for which they most need the

money.   The total aggregate tax rate for the various purposes subject to the Limitation Law, however, will not be allowed

to exceed the County’s limiting rate computed in accordance with the provisions of the Limitation Law.  

TAX EXEMPTION:   Federal tax law contains a number of requir ements and restr ictions which apply to the Bonds,

including investment restr ictions, periodic payments of arbitrage profits to the United States, requirements regarding the

proper  use of bond proceeds and the facilities financed therewith, and certain other matters.   The Commission has

covenanted to comply with all requirements that must be satisfied in order  for the interest on the Bonds to be excludable

from gross income for  federal income tax purposes.   Failure to comply with certain of such covenants could cause interest

on the Bonds to become includable in gross income for  federal income tax purposes r etroactively to the date of issuance

of the Bonds.

Subject to the Commission’s compliance with the above-referenced covenants,  under present law,  in the opinion of Bond

Counsel,  interest on the Bonds is excludable from the gross income of the owners thereof for  federal income tax purposes,

and is not included as an item of tax preference in computing the federal alternative minimum tax for individuals and

corporations.   Interest on the Bonds is taken into account, however,  in computing an adjustment used in determining the

federal alternative minimum tax for certain corporations.  The Code includes provisions for an alternative minimum tax

("AMT" ) for cor porations in addition to the corporate regular tax in certain cases.   The AM T,  if any, depends upon the

corporation’s alternative minimum taxable income ("AMTI" ),  which is the corporation’s taxable income with certain

adjustments.   One of the adjustment items used in computing the AMT I of a corporation (with certain exceptions) is an

amount equal to 75%  of the excess of such corporation’s “ adjusted curr ent earnings”  over  an amount equal to its AMTI

(before such adjustment item and the alternative tax net operating loss deduction).   “Adjusted current earnings”  would

include all tax-exempt interest,  including interest on the Bonds.

In rendering its opinion,  Bond Counsel will rely upon certifications of the C ommission with respect to certain mater ial facts

within the Commission' s knowledge.   Bond C ounsel' s opinion represents its legal judgment based upon its review of the

law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers,  including,  without

limitation, corporations subject to the branch profits tax,  financial institutions, certain insurance companies, cer tain S

corporations,  individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed

to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.  Prospective purchasers of the

Bonds should consult their tax advisors as to applicability of any such collateral consequences.

The issue price (the "Issue Price" ) for each maturity of the Bonds is the price at which a substantial amount of such maturity

of the Bonds is first sold to the public.  The Issue Pr ice of a maturity of the Bonds may be different from the price set forth,

or the price corresponding to the yield set for th,  on the cover page hereof.

If the Issue Price of a matur ity of the Bonds is less than the principal amount payable at maturity, the difference between

the Issue Price of each such maturity,  if any, of the Bonds (the “OID Bonds”) and the pr incipal amount payable at matur ity

is or iginal issue discount.

For  an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and who holds

such OID Bond to its stated maturity,  subject to the condition that the Commission complies with the covenants discussed

above,  (a) the full amount of original issue discount with respect to such OID Bond constitutes interest which is excludable

from the gross income of the owner thereof for federal income tax purposes; (b) such owner will not realize taxable capital

gain or market discount upon payment of such OID Bond at its stated maturity; (c) such original issue discount is not

included as an item of tax pr eference in computing the alternative minimum tax for individuals and corporations under the

Code,  but is taken into account in computing an adjustment used in determining the alternative minimum tax for certain

corporations under the Code,  as described above; and (d) the accretion of original issue discount in each year may result

in an alternative minimum tax liability for corporations or certain other collateral federal income tax consequences in each

year even though a corresponding cash payment may not be received until a later year.   Based upon the stated position of

the Illinois Department of Revenue under Illinois income tax law, accreted original issue discount on such OID  Bonds is

subject to taxation as it accretes, even though there may not be a corresponding cash payment until a later year.  Owners

of OID  Bonds should consult their own tax advisors with respect to the state and local tax consequences of original issue

discount on such OID  Bonds.



Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale,  redemption or otherwise),  purchase

Bonds in the initial public offering,  but at a price different from the Issue Price or purchase Bonds subsequent to the initial

public offering should consult their own tax advisors.

If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at matur ity or,  in the case

of an OID Bond,  its Issue Price plus accreted original issue discount (the “Revised Issue Price”),  the purchaser will be

treated as having purchased a Bond with market discount subject to the market discount rules of the Code (unless a statutory

de minimis  rule applies).   Accrued market discount is treated as taxable ordinary income and is recognized when a Bond

is disposed of (to the extent such accrued discount does not exceed gain realized) or ,  at the purchaser ’s election,  as it

accrues.   Such treatment would apply to any purchaser who purchases an OID Bond for a price that is less than its Revised

Issue Price even if the purchase price exceeds par.  The applicability of the market discount rules may adversely affect the

liquidity or secondary market price of such Bond.   Purchasers should consult their own tax advisors regarding the potential

implications of market discount with respect to the Bonds.

An investor may purchase a Bond at a price in excess of its stated principal amount.   Such excess is characterized for federal

income tax purposes as “bond premium”  and must be amortized by an investor on a constant yield basis over the remaining

term of the Bond in a manner that takes into account potential call dates and call prices.   An investor cannot deduct

amortized bond premium relating to a tax-exempt bond.   The amor tized bond premium is treated as a reduction in the tax-

exempt interest received.   As bond premium is amortized,  it reduces the investor’s basis in the Bond.   Investors who

purchase a Bond at a premium should consult their own tax advisors regarding the amortization of bond premium and its

effect on the Bond’s basis for purposes of computing gain or loss in connection with the sale, exchange,  redemption or ear ly

retirement of the Bond.

There are or may be pending in the Congress of the United States legislative proposals, including some that carry retroactive

effective dates, that,  if enacted, could alter or amend the federal tax matters referred to above or adversely affect the market

value of the Bonds.   It cannot be predicted whether or in what form any such proposal might be enacted or whether,  if

enacted, it would apply to bonds issued prior to enactment.  Prospective purchasers of the Bonds should consult their own

tax advisors regarding any pending or proposed federal tax legislation.  Bond Counsel expresses no opinion regarding any

pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt obligations to determine

whether, in the view of the Service,  interest on such tax-exempt obligations is includable in the gross income of the owners

thereof for federal income tax purposes.   It cannot be predicted whether or not the Service will commence an audit of the

Bonds.   If an audit is commenced,  under current procedures the Service may treat the Commission as a taxpayer and the

Bondholders may have no right to participate in such procedure.   The commencement of an audit could adversely affect

the market value and liquidity of the Bonds until the audit is concluded,  regardless of the ultimate outcome.

Payments of interest on,  and proceeds of the sale,  redemption or maturity of,  tax-exempt obligations,  including the Bonds,

are in certain cases required to be reported to the Service.  Additionally, backup withholding may apply to any such

paym ents to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification Number and

Cer tification,  or a substantially identical form,  or to any Bond owner who is notified by the Service of a failure to report

any interest or  dividends r equir ed to be shown on federal income tax returns.   The  repor ting and backup withholding

requirements do not affect the excludability of such interest from gross income for  federal tax purposes.

Ownership of the Bonds may result in other  state and local tax consequences to certain taxpayers.  Bond Counsel expresses

no opinion regarding any such collateral consequences arising with respect to the Bonds.   Prospective purchasers of the

Bonds should consult their tax advisors regarding the applicability of any such state and local taxes.

QUALIFIED TAX-EXEMPT OBLIGATIONS:   Subject to the Commission' s compliance with certain covenants,  in the

opinion of Bond Counsel,  the Bonds are "qualified tax-exempt obligations" under the small issuer exception provided under

Section 265(b)(3) of the Code,  which affords banks and certain other financial institutions more favorable treatment of their

deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.  

CERTAIN LEGAL MATTERS:  Certain legal matters incident to the authorization,  issuance and sale of the Bonds are

subject to the approving legal opinion of Chapman and Cutler LLP,  Chicago,  Illinois.  Bond Counsel has not been retained

or consulted on disclosure matters and has not undertaken to review or verify the accuracy,  completeness or sufficiency of

this Offering Circular or  other offering material relating to the Bonds and assumes no responsibility for the statements or

information contained in or incorporated by reference in this Offering Circular.

THE COLES COUNTY PUBLIC BUILDING COMMISSION,  Coles County,  Illinois (the "Commission" ),  is a

municipal corporation and body politic created under the Public Building Commission Act (the “Act”).  The rights, powers

and duties of the C ommission are carr ied out by the Board of Commissioners.   The Commission was created September

8,  1992 by the County Board of the County of Coles.   The proceedings regarding the creation of the Commission were duly

filed in the office of the Recorder  of Deeds of Coles County and the Commission was created.

The Commission has completed various prior financings in behalf of the County.



The five members of the Commission are appointed by the County Board Chairman with the advice and consent of the

County Board.   The term of office of a Commissioner is five years.   However,  initial terms were set for each of the five

Commissioners at five years,  four years,  three years,  two years or one year to allow for the stagger ing of appointments in

the future.

The Commission has the power of eminent domain and the right and duty to operate, maintain and manage its buildings,

and provide rules and regulations therefore.   Any building may be leased to any municipal corporation or to any agency

of the State or Federal Government.   Another  option is that unused space not needed may be leased to others.

The Commission is specifically author ized to bor row money from time to time and as evidence thereof,  to issue and sell

its revenue bonds to provide funds for its purposes and other expenses including interest during the period of construction

and architectural engineering,  legal and financial expenses.   It has the power to refund its bonds as often as may be deemed

to be advantageous.

LEASE AGREEMENT:   The Commission has entered into a Lease Agreement with the County.  These Bonds are

supported by this document and the following is a summary.

The Act authorizes the Commission to charge the occupants of the building such amounts as will be adequate to pay all costs

of operation, maintenance and management of the building,  and requires the Commission to create a sinking fund to pay

principal and interest on all Bonds as same mature,  and to provide such other reserves and covenants as the Bond Resolution

may require.

Upon the execution of the Lease, the governing body of the municipal tenants shall provide by appropriate proceedings for

the levy and collection of a direct annual unlimited ad valorem tax sufficient to pay the annual rent payable under such Lease

as and when it becomes due and payable.  A cer tified copy of the Lease and a certified copy of the tax levying proceedings

are filed in the office of the County Clerk which constitutes the continuing obligation for the County Clerk to extend the

unlimited ad valorem taxes necessary to meet the annual rent when it becomes due.   The County Clerk must ascertain

annually the rate of tax to produce the taxes in the amount of the annual rent.  Such taxes shall be extended annually during

the terms of the Lease without further action by the tenants or  the Commission,  and shall be extended and collected with

all other taxes of the municipal tenants and in addition to all of its other  taxes.   The Act specifically provides that such taxes

shall not be subject to any statutory limitation as to rate for  any municipality,  but shall be in addition to and in excess of

all other rates.   Funds realized from the tax levy for rent shall be transmitted without delay for the payment of such annual

rents and shall not be disbursed for any other purpose.   The Act authorizes municipal tenants to pay additional annual

amounts for maintenance and operation,  if needed,  and to include the same in their annual appropriation proceedings.

BOND RESOLUTION:  In conformance with the Lease with the County,  the Commission will adopt a Bond Resolution

authorizing the issuance of the Bonds.   The County has adopted an ordinance levying the continuing taxes requir ed to pay

its rent under the Lease which will be filed together with a certified copy of the Lease in the office of the County Clerk,

who is thereby empowered and directed without further action by the County to extend the taxes necessary in each year in

order  to produce a new amount sufficient to pay the rentals in advance during the term of the Lease.   The following is a

summary of the Bond Resolution.   Reference should be made to the Resolution for exact details.

The Bond Resolution authorizes the issuance of the Public Building Revenue Refunding Bonds of the Commission for the

purpose of refunding the Pr ior  Bonds originally issued to pay costs in connection with the acquisition,  construction and

installation of an office building.   All revenue derived from the operation of the facilities must be set aside as collected and

deposited in the Revenue Fund which is a trust fund and is irrevocably pledged for the sole purpose of carrying out the

terms of the Bond Resolution and is to be used only to pay such costs of operations and maintenance (insurance,  legal,

auditing and appraisals) as the Commission has undertaken under the Lease,  principal and interest on the Bonds,  and the

creation of the respective accounts as set forth in the Bond Resolution.

A debt service account is created as required by the Act and the Commission is obligated by the Resolution to credit to this

account a sufficient amount in each fiscal year to pay interest and principal on all Bonds which become due during such

fiscal year .   This amount is to be used only to pay such matur ing interest and principal.

ADDITIONAL BONDS:  N o bonds having a prior lien or pledge on the revenues may be issued.

COVENANT TO CHARGE SUFFICIENT RATES:  In accordance with the Act, the Commission covenants in the Bond

Resolution to charge rates and rentals for  use and service of the facilities sufficient at all times to pay the cost of interest

and principal on all of the Bonds and to provide and maintain the accounts created by the Bond Resolution.   The

Commission further covenants to segregate the revenues of the facilities and apply same in accordance with the Resolution

and further agrees not to sell,  mortgage, lease, or in any manner dispose of, or  encumber the facility including other

properties appurtenant thereto until all of the Bonds authorized have been paid in full or  provision made for such payment.

The Commission further agrees that it will at all times preserve and protect the security of the Bonds and the right of the

Bondholder and that the facilities will be maintained in good repair,  working order and condition.  The Commission further

covenants with the holders of the Bonds that any holder may in law or  in equity,  by suit,  action, mandamus or other



proceedings enforce or compel performance by the Commission of all duties required by law and the Bond Resolution

including the collection of sufficient r entals and segregating of the revenues and the application thereof as provided by the

Bond Resolution and the enforcement of the provisions of the Lease of said facilities and the obligations of the tenants or

other s created under the Lease or by the Act.

RESOLUTION TO BE A CONTRACT:  The Resolution provides that it is a contract with the holder s of the Bonds.   With

the written consent of the holders of 66-2/3%  of the Bonds at any time outstanding,  the Commission may modify or amend

the Resolution provided that no such change shall extend the maturity of or reduce the interest rate on the Bonds or

otherwise alter or impair the Commission' s obligation to pay the principal or interest without the express consent of the

holder thereof,  nor  permit the creation of any mortgage,  pledge or lien upon the facilities or the revenues pledged other than

that of the Resolution.   Also prohibited are changes that will give preference to any bonds over other  bonds or  that will

reduce the percentage of Bonds required for the written consent to an amendment or modification.  In addition the resolution

provides that all payments under the Lease between the Commission and the County pertaining to the facilities will inure

to the benefit of the holder of any of the Bonds and the C ommission agrees that it will properly enforce all obligations of

the tenants and that it will not make or consent to any change or modification of the Lease which will extend the time for

payment or r educe the rents of the tenants,  nor permit any change in operation or occupancy which would reduce the

required payments under the Lease.

OPINION OF BOND COUNSEL:  A form of opinion of Bond Counsel is attached to this Official Statement as Exhibit

A.

AUTHORIZATION:  The foregoing Offering Circular has been approved for distribution to prospective purchasers of the

$445,000 Public Building Revenue Refunding Bonds, Series 2008,  of the Coles County Public Building Commission, Coles

County,  Illinois,  by the Board of Commissioners.  

The Board of Commissioners,  acting through its Secretary,  will provide to the purchaser of the Bonds at the time of delivery

of the Bonds a certificate confirming to the purchaser that,  to the best of his or her knowledge and belief,  the Offering

Circular  with respect to the Bonds,  together with any supplements thereto,  at the time of delivery of the Bonds,  was true

and correct in all material respects and did not at any time contain an untrue statement of a mater ial fact or omit to state

a material fact required to be stated,  where necessary to make the statements,  in light of the circumstances under which they

were made,  not misleading.

          /s/ E laine Karpus-Komada                    

Secretary, Board of Commissioners

Coles County Public Building Commission, Coles

County,  Illinois

[04/02/08]



EXHIBIT A
PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]

[TO BE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings (the “Proceedings”) of the
Board of Commissioners of the Coles County Public Building Commission, Coles County, Illinois (the
“Commission”), passed preliminary to the issue by the Commission of its fully registered Public Building Revenue
Refunding Bonds, Series 2008 (the “Bonds”), to the amount of $445,000, dated April 1, 2008, due on December 1
of the years and in the amounts and bearing interest as follows:

2008 $  20,000 5.75%
2009 20,000 5.75%
2010 25,000 5.75%
2011 25,000 5.75%
2012 25,000 5.75%
2013 30,000 6.15%
2014 30,000 5.90%
2015 30,000 5.90%
2016 35,000 5.90%
2021 205,000 4.15%

the Bonds due on December 1, 2021, being subject to mandatory redemption, in integral multiples of $5,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the redemption date, on
December 1 of the years and in the principal amounts as follows:

YEAR PRINCIPAL AMOUNT

2017 $35,000

2018 40,000

2019 40,000

2020 45,000

and the Bonds due on December 1, 2021, being subject to redemption prior to maturity at the option of the
Commission as a whole or in part in any order of their maturity (less than all of the Bonds of a single maturity to
be selected by the Bond Registrar), on December 1, 2016, or on any date thereafter, at the redemption price of par
plus accrued interest to the redemption date, as provided in the Proceedings, and we are of the opinion that the
Proceedings show lawful authority for said issue under the laws to the State of Illinois now in force.

We further certify that we have examined the form of bond prescribed for said issue and find the same in
due form of law, and in our opinion the Bonds, to the amount named, are valid and legally binding upon the
Commission, and are payable, both as to principal and interest, solely and only from the net revenues to be derived
from the operation, management or use of certain public improvements described in the proceedings (the
“Facilities”) including payments received under a lease, as amended, for the use of the Facilities (the “Lease”) duly
authorized and entered into by and between the Commission and The County of Coles, Illinois (the “County”),
except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles,
whether considered at law or in equity, including the exercise of judicial discretion.  The County Board of the
County has adopted a resolution providing for the levy and collection of direct annual taxes upon all taxable
property in the County sufficient to pay the annual rentals due under the Lease, and in our opinion all taxable
property in the County is subject to the levy of such taxes to make payments pursuant to the Lease relating to the
principal of and interest on the Bonds without limitation as to rate or amount, except that the rights of the owners
of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,



reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether considered at
law or in equity, including the exercise of judicial discretion.

It is our opinion that, subject to the Commission’s compliance with certain covenants, under present law,
interest on the Bonds is excludable from gross income of the owners thereof for federal income tax purposes and
is not included as an item of tax preference in computing the alternative minimum tax for individuals and
corporations under the Internal Revenue Code of 1986, as amended (the “Code”), but is taken into account in
computing an adjustment used in determining the federal alternative minimum tax for certain corporations.  Failure
to comply with certain of such Commission covenants could cause interest on the Bonds to be includable in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.  Ownership of the Bonds
may result in other federal tax consequences to certain taxpayers, and we express no opinion regarding any such
collateral consequences arising with respect to the Bonds.

It is also our opinion that the Bonds are “qualified tax-exempt obligations” pursuant to Section 265(b)(3)
of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any information furnished
to any person in connection with any offer or sale of the Bonds.
In rendering this opinion, we have relied upon certifications of the Commission with respect to certain material
facts within the Commission’s knowledge.  Our opinion represents our legal judgment based upon our review of
the law and the facts that we deem relevant to render such opinion and is not a guarantee of a result.  This
opinion is given as of the date hereof and we assume no obligation to revise or supplement this opinion to
reflect any facts or circumstances that may hereafter come to our attention or any changes in law that may
hereafter occur.
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