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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES AND PRICES OR YIELDS

$65,530,000
NEW ORLEANS AVIATION BOARD

Revenue Bonds
(Passenger Facility Charge Projects)

Series 2007 A (AMT)

$14,945,000 Serial Bonds

Maturity Date
(January 1)

Maturity
Amount

Interest
Rate Yield Price

2009 $   605,000 4.250% 3.750% 100.537
2010 1,015,000 4.250 3.820 100.861
2011 1,060,000 5.000 3.940 103.073
2012 1,110,000 5.000 4.060 103.524
2013 1,165,000 5.000 4.170 103.782
2014 1,225,000 5.000 4.290 103.778
2015 1,285,000 5.000 4.420 103.502
2016 1,350,000 5.000 4.560 102.951
2017 1,420,000 5.000 4.640 102.645
2018 1,490,000 5.250 4.730 104.136
2019 1,570,000 5.250 4.810* 103.485
2020 1,650,000 5.250 4.870* 103.000

$14,355,000 5.500% Term Bonds Due January 1, 2027, Yield 5.060%, Price 103.443*
$14,030,000 5.250% Term Bonds Due January 1, 2032, Yield 5.250%, Price 100.000
$22,200,000 5.000% Term Bonds Due January 1, 2038, Yield 5.290%, Price 95.650

* Priced to call at par on January 1, 2018



$4,295,000*
NEW ORLEANS AVIATION BOARD

Revenue Refunding Bonds
(Passenger Facility Charge Projects)

Series 2007 B-1 (Non-AMT)

Maturity Date
(January 1)

Maturity
Amount

Interest
Rate Yield Price

2019 $1,685,000 5.250% 4.510%* 105.951
2020 2,610,000 5.250 4.570* 105.452

* Priced to call at par on January 1, 2018

$18,545,000
NEW ORLEANS AVIATION BOARD

Revenue Refunding Bonds
(Passenger Facility Charge Projects)

Series 2007 B-2 (AMT )

Maturity Date
(January 1)

Maturity
Amount

Interest
Rate Yield Price

2009 $1,350,000 4.250% 3.750% 100.537
2010 1,510,000 4.250 3.820 100.861
2011 1,575,000 5.000 3.940 103.073
2012 1,655,000 5.000 4.060 103.524
2013 1,735,000 5.000 4.170 103.782
2014 1,825,000 5.000 4.290 103.778
2015 1,915,000 5.000 4.420 103.502
2016 2,010,000 5.000 4.560 102.951
2017 2,110,000 5.000 4.640 102.645
2018 2,215,000 5.250 4.730 104.136
2019 645,000 5.250 4.810* 103.485

* Priced to call at par on Jaunary 1, 2018



NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED BY EITHER
THE ISSUER OR THE UNDERWRITERS TO GIVE ANY INFORMATION OR TO MAKE ANY
REPRESENTATIONS IN CONNECTION WITH THE SERIES 2007 BONDS OR THE MATTERS
DESCRIBED HEREIN, OTHER THAN THOSE CONTAINED IN THIS OFFICIAL STATEMENT, AND, IF
GIVEN OR MADE, SUCH OTHER INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED
UPON AS HAVING BEEN AUTHORIZED BY EITHER THE ISSUER OR THE UNDERWRITERS.  THIS
OFFICIAL STATEMENT AND THE APPENDICES HERETO DO NOT CONSTITUTE AN OFFER TO SELL
OR THE SOLICITATION OF AN OFFER TO BUY NOR SHALL THERE BE ANY SALE OF THE SERIES
2007 BONDS, BY ANY PERSON IN ANY JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH
PERSON TO MAKE SUCH OFFER, SOLICITATION, OR SALE.  THE INFORMATION DESCRIBED
HEREIN HAS BEEN OBTAINED FROM SOURCES WHICH ARE BELIEVED TO BE RELIABLE, BUT IS
NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.  THE INFORMATION SET FORTH
HEREIN CONCERNING THE DEPOSITORY TRUST COMPANY (“DTC”), RICONDO & ASSOCIATES,
INC. (THE “AVIATION CONSULTANT”), AND FINANCIAL SECURITY ASSURANCE INC. (THE “BOND
INSURER”) HAVE BEEN FURNISHED BY DTC, THE AVIATION CONSULTANT AND THE BOND
INSURER, RESPECTIVELY, AND NO REPRESENTATION IS MADE BY EITHER THE ISSUER OR THE
UNDERWRITERS AS TO THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION.  THIS
OFFICIAL STATEMENT IS SUBMITTED IN CONNECTION WITH THE SALE OF THE SERIES 2007
BONDS REFERRED TO HEREIN AND MAY NOT BE REPRODUCED OR USED, IN WHOLE OR IN
PART, FOR ANY OTHER PURPOSE.

Upon issuance, the Series 2007 Bonds will not be registered with the Securities and Exchange
Commission under the Securities Act of 1933, as amended, any state securities commission, or any other federal,
state municipal or other governmental entity or agency, nor has the Indenture been qualified under the Trust
Indenture Act of 1939, as amended, in reliance upon exemptions contained in such act. 

THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE SERIES
2007 BONDS MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITERS AFTER THE
SERIES 2007 BONDS ARE RELEASED FOR SALE, AND THE SERIES 2007 BONDS MAY BE OFFERED
AND SOLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO
DEALERS WHO MAY SELL THE SERIES 2007 BONDS INTO INVESTMENT ACCOUNTS.  IN
CONNECTION WITH THE OFFERING OF THE SERIES 2007 BONDS, THE UNDERWRITERS MAY
OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE
OF THE SERIES 2007 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN
THE OPEN MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY
TIME.

This Official Statement is marked with a dated date and speaks only as of that dated date.  The
information and expressions of opinion contained herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the matters or affairs of any of the parties described herein since the
date hereof.  Readers are cautioned not to assume that any information has been updated beyond the dated date
except as to any portion of the Official Statement that expressly states that it constitutes an update concerning
specific recent events occurring after the dated date of the Official Statement.  Any information contained in the
portion of the Official Statement indicated to concern recent events speaks only as of its date.  The Issuer
expressly disclaims any duty to provide an update of any information contained in this Official Statement, except
as agreed upon by the Issuer pursuant to the Continuing Disclosure Certificate included herein as Appendix “F.”
This Official Statement does not constitute a contract between any of the parties described herein and any one or
more of the purchasers or registered owners of the Series 2007 Bonds.



The Issuer will undertake to provide continuing disclosure pursuant to the Continuing Disclosure
Certificate included herein as Appendix “F” on a periodic basis for the benefit of the owners of the Series 2007
Bonds pursuant to the requirements of section (b)(5)(i) of Securities and Exchange Commission Rule 15c2-12 (17
C.F.R. Part 240, §40.15c2-12) (the “Rule,” see “Continuing Disclosure” herein and Appendix “F”).

The information contained in this Official Statement (including, but not limited to, the Report of the
Aviation Consultant, Ricondo & Associates, attached as Appendix “C”) may include forward looking statements
by using forward-looking words such as “may,” “will,” “should,” “expects,” “believes,” “anticipates,”
“estimates,” or others.  You are cautioned that forward-looking statements are subject to a variety of uncertainties
that could cause actual results to differ from the projected results.  Those risks and uncertainties include general
economic and business conditions, and various other factors which are beyond the Issuer’s control.  Because the
Issuer cannot predict all factors that may affect future decisions, actions, events or financial circumstances, what
actually happens may be different from what the Issuer includes in forward-looking statements.

The following Official Statement contains a general description of the Series 2007 Bonds, the Aviation
Board, the Airport System, Management Discussion of Financial Information, the Passenger Facility Charge
Program, the Bond Insurer and the plan of financing and sets forth certain provisions of the PFC General
Indenture, First Supplemental Indenture and the Report of the Aviation Consultant.  The descriptions and
summaries herein do not purport to be complete.  Persons interested in purchasing the Series 2007 Bonds should
review carefully the Appendices attached hereto as well as copies of such documents, which are held by the
Trustee at its principal office. 

IN MAKING ANY INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE ISSUER AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS
AND RISKS INVOLVED.  THE SERIES 2007 BONDS HAVE NOT BEEN RECOMMENDED BY ANY
FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.  FURTHERMORE,
THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE
ADEQUACY OF THIS DOCUMENT.  ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENSE.

Other than with respect to information concerning Financial Security Assurance Inc. (“Financial
Security”) contained under the caption “Bond Insurance” and Appendix “G” specimen “Municipal Bond
Insurance Policy” herein, none of the information in this Official Statement has been supplied or verified by
Financial Security and Financial Security makes no representation of warranty, express or implied, as to (i) the
accuracy or completeness of such information; (ii) the validity of the Series 2007 Bonds; or (iii) the tax exempt
status of the interest on the Series 2007 Bonds.

The Underwriters have provided the following sentence for inclusion in this Official Statement: The
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of, their
respective responsibilities to investors under the federal securities laws as applied to the facts and circumstances
of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.  The
inclusion of said sentence does not imply any such guarantee by any other party.
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OFFICIAL  STATEMENT

$65,530,000
New Orleans Aviation Board

Revenue Bonds
(Passenger Facility Charge Projects)

 Series 2007 A (AMT)

$22,840,000
New Orleans Aviation Board
Revenue Refunding Bonds

(Passenger Facility Charge Projects)
$4,295,000 Series 2007 B-1 (Non-AMT) 

$18,545,000 Series 2007 B-2 (AMT)

INTRODUCTION

This Official Statement, including the cover page and the Appendices hereto, furnishes
information regarding: (i) Louis Armstrong New Orleans International Airport, (ii) the $65,530,000
aggregate principal amount of New Orleans Aviation Board Revenue Bonds (Passenger Facility Charge
Projects) Series 2007 A, and (iii) the $22,840,000 aggregate principal amount of New Orleans Aviation
Board Revenue Refunding Bonds (Passenger Facility Charge Projects) consisting of the $4,295,000 Series
2007 B-1 Bonds (Non-AMT) (the “Series 2007 B-1 Bonds”) and the $18,545,000 Series 2007 B-2 Bonds
(AMT) (the “Series 2007 B-2 Bonds,” and together with the Series 2007 B-1 Bonds, the “Series 2007 B
Bonds” and together with the Series 2007 A Bonds the “Series 2007 Bonds”).

Capitalized terms used herein and not otherwise defined shall have the meanings set forth in the
definitions contained in the PFC General Indenture and/or the First Supplemental Indenture as set forth in
Appendix “A” hereto. 

There follows in this Official Statement a description of the Aviation Board, the Airport and
certain information relating to the sources of payment for the Series 2007 Bonds, together with summaries
of the terms of the Series 2007 Bonds, the PFC General Indenture, and the First Supplemental Indenture.
All references herein to agreements or documents are qualified in their entirety by references to the
definitive forms thereof, all references to the Series 2007 A Bonds and Series 2007 B Bonds are further
qualified by reference to the information with respect thereto contained in the PFC General Indenture, and
the First Supplemental Indenture.

Hurricane Katrina

Hurricane Katrina (the “Hurricane,” “Katrina,” or “Hurricane Katrina”) was one of the strongest
storms to hit the United States during the last 100 years. It reached Category 5 winds (over 156 miles per
hour) on Sunday, August 28, 2005 when it was approximately 200 miles southeast of the mouth of the
Mississippi River.  At approximately 6:10 a.m. Central Daylight Time (CDT) on August 29, Hurricane
Katrina made landfall near Buras, Louisiana in Plaquemines Parish, and wind speeds of 140 miles per hour
were recorded. These hurricane-force winds extended an estimated 190 miles from the storm center. The
strength of the wind field resulted in a storm surge that was greater than any previously recorded, and that
reached nearly 20 feet against levees in Plaquemines Parish. 

Because portions of the City are built on drained wetlands that have subsided to below sea level,
New Orleans is inherently vulnerable to flooding and is surrounded by flood-protection levees. When
sections of the levee system breached on August 29, 80 percent of the City was flooded and water reached
a depth of 20 feet in some locations. Major flooding also occurred in Jefferson, Plaquemines, St. Bernard,
and St. Tammany Parishes, all of which are located within the Air Trade Area. 

Katrina disrupted normal operations at the Airport until September 13, 2005 when it reopened to
commercial flights. In the days after the storm, approximately 5,000 military and civilian personnel were
based at the Airport. During this period, activity was restricted to humanitarian flights and rescue missions,
and one Airport concourse was used as a makeshift medical center to treat sick and injured evacuees.
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An estimated 450,000 people in the Air Trade Area were initially displaced by the catastrophe, and
an estimated 183,000 Air Trade Area homes were destroyed or made uninhabitable. Prior to the storm, the
Air Trade Area’s population was approximately 1.3 million (excluding St. James Parish). This number fell
to 1.04 million by mid 2006. The rate of repopulation has been paced, but steady.  As of July 2007, an
estimated 67.6 percent of Orleans Parish households were actively receiving mail; this represents an 18
percentage point increase over the level in July 2006. In addition, the number of total jobs in the combined
geography of Jefferson, Orleans, St. Bernard, and St. Tammany Parishes reached 85 percent of pre-Katrina
levels.

The Air Trade Area’s tourist industry and convention business were completely disrupted by the
storm and all meetings and conventions scheduled for the following nine months were canceled. The first
major convention to occur after Katrina was the American Librarian Association convention held in June
of 2006. Between September 2005 and May 2006, 450 meetings and conventions were canceled,
representing 2.25 million room nights for the lodging industry in New Orleans. As of August 2007,
business travel and conventions in New Orleans are at approximately 70 percent of pre-Katrina levels, and
they are projected to reach 90 percent of pre-Katrina levels in 2008.

Katrina and the evacuation of the City had a devastating effect on commercial airline service at the
Airport.  In order to gauge the recovery the Airport is making from Katrina much of the data contained
herein relating to operations at the Airport is compared to fiscal year 2004 ending on December 31, 2004,
the last full year prior to Katrina and to various monthly periods in fiscal years 2005, 2006 and 2007.
(References listed in the Report of the Aviation Consultant, Appendix "C").

The Aviation Board and the Airport

The Airport is owned by the City and operated by the Aviation Board.  Pursuant to the Home Rule
Charter of the City, the Aviation Board consists of nine members appointed by the Mayor with the
approval of the Council for terms of five years, so arranged that the term of one or two members shall
expire each year.  As a matter of custom, the Mayor appoints one member who is designated by the City of
Kenner (the city in which the largest portion of the Airport is located), and another designated by the
President of the Parish of St. Charles (the parish in which a portion of the Airport is located).  Established
in 1943, the Aviation Board is empowered to administer, operate and maintain all airports and aviation
facilities within or without the corporate limits of the City and owned by the City, except for the Lakefront
Airport, a general aviation facility with no scheduled commercial airline service located on Lake
Pontchartrain, which is owned and operated by the Orleans Levee District.  Besides the Airport, the only
other facility subject to Aviation Board control is the New Orleans Heliport, established by the Federal
Aviation Administration (“FAA”) as one of four prototype inner-city heliports.  The Heliport has been
operational since January 1986, but is not included as part of the Airport System.  The Airport is currently
operated as an independent system (the "Airport System") under the control of the Aviation Board.

The Airport is the scheduled air carrier airport serving an area that extends approximately 90 miles
from the mouth of the Mississippi River in the southeastern corner of the State of Louisiana including the
New Orleans metropolitan area, the largest metropolitan area in the State of Louisiana (the “State”).  The
Air Trade Area (as defined herein) consists of the following parishes: Jefferson, Orleans, Plaquemines, St.
Bernard, St. Charles, St. John the Baptist, St. James, and St. Tammany. 

The FAA classifies the Airport as a medium hub.  The Airport primarily serves passengers whose
travel originates or terminates in the Air Trade Area.  In 2004 the last full calendar year prior to the
occurrence of Hurricane Katrina, 4,862,525 passengers were enplaned at the Airport, ranking New Orleans
forty first (41st) among the nation’s commercial airports in terms of total passengers enplaned and
deplaned.  As a result of the decrease in enplanements resulting from Katrina the Airport as of 2006 ranked
fifty fourth (54th) among the nation’s commercial airports.  See "INTRODUCTION”-"Hurricane Katrina"
herein.  As of July 2005 immediately prior to Katrina the Airport was served by six (6) legacy/mainline
carriers, six (6) low-cost carriers, four (4) regional/commuter carriers, two (2) foreign flag carriers, one
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scheduled charter, and three (3) all-cargo carriers. In 2005, the Airport was on pace to exceed five million
enplanements for the first time in history; however, did not due to the impacts of Katrina.  The Airport did
exceed the five million level of enplanements for the 12-month period immediately prior to Katrina.
Enplanements drastically decreased the final four months of calendar year 2005 following Katrina and
totaled only 3,904,366 for 2005. For 2006, enplanements reached only 3,108,617.  During the period
January through August 2007, enplanements totaled 2,512,277 as compared to the period January through
August of 2005 of 3,455,649.  Ricondo & Associates, Inc., the Aviation Consultant, projects that total
enplanements for 2007 will be approximately 3,889,000, for 2008 will be approximately 4,328,000 and for
2009 will be approximately 4,542,000 which is 93% of the enplanements for 2004.  Thereafter, Ricondo &
Associates, Inc. projects that enplanements will grow at an assumed rate of approximately 2.5% which is
consistent with historical trends for the Airport.  As of July 2007, the Airport is served by six (6) legacy
carriers, four (4) low-cost carriers, ten (10) regional commuter carriers, and three (3) all-cargo carriers.
See The Report of The Aviation Consultant "Appendix "C" hereto.

Prior to December 31, 2004, the last full year prior to Katrina, no single airline accounted for more
than 35% of all enplaned passengers at the Airport with Southwest being the largest carrier.  For 2006, the
largest carrier was Southwest with 24.2% of the enplaned passengers. Airline service at the Airport, for a
representative Pre-Katrina weekday of July 21, 2005, included one hundred sixty-six (166) daily,
scheduled non-stop departures to thirty-seven (37) cities across the United States and internationally.  On
July 19, 2007 (a representative Post-Katrina weekday) Airline service at the Airport included 122 daily
scheduled non-stop flights to 31 cities. See “THE AIRPORT” herein.

The Aviation Board generates revenues to pay the costs of operating and maintaining the Airport
System, including debt service on bonds issued for the benefit of the Airport, from four principal sources:
landing fees; terminal building and other space rentals, fees and charges; parking and other concessions
revenues; and non-operating income ("General Airport Revenues”). The General Airport Revenues are not
pledged to the payment of the Series 2007 Bonds and only Net PFC Revenues included within and the
other items of the Stand Alone PFC Trust Estate are pledged to the payment of the Series 2007 Bonds. See
“SECURITY FOR THE SERIES 2007 BONDS – Definitions of General Airport Revenues and Net PFC
Revenues” herein.

Authorization of Series 2007 Bonds

The Series 2007 Bonds are being issued under the authority of Part XIV of Chapter 4 of Subtitle II
of Title 39 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 39: 1034 (D) and (F)),
together with other constitutional and statutory authority supplemental thereto, including without
limitation La. R.S. 39:1421 through 1430 inclusive and the provisions of Chapter 14-A of Title 39 (La.
R.S. 39:1444 through 1456 inclusive) of the Louisiana Revised Statutes of 1950, as amended (collectively,
the “Act”), under and pursuant to resolutions duly adopted or to be adopted by the Aviation Board on
September 29, 2004, June 20, 2007, August 15, 2007, and November 2, 2007, approved by the Council of
the City on November 18, 2004 by its resolution No. R-4-802.  The Series 2007 Bonds are being issued
pursuant to (i) that certain PFC General Revenue Bond Trust Indenture, by and among the Aviation Board,
the City of New Orleans (the “City”) and The Bank of New York Trust Company, N. A., as trustee (the
“Trustee”), dated as of November 1, 2007 (the “PFC General Indenture”); and (ii) that certain First
Supplemental Trust Indenture by and among the Aviation Board, the City and the Trustee, dated as of
November 1, 2007 (the “First Supplemental Indenture”). The issuance, sale and delivery of the Series 2007
Bonds have also been approved by the State Bond Commission.

2007 Projects and Refinancing Background

The Series 2007 A Bonds are being issued to provide permanent financing for the Eligible Costs
for the rehabilitation of Runway 10/28 at the Airport through paying the outstanding balance of the
disbursements pursuant to the Series 2004 Drawdown Bond (as defined below) evidenced by Bond
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Anticipation Notes (“BANS”) and to pay the costs of acquiring, equipping and installing approximately 17
aircraft loading bridges for use at the Airport.

In December 2004, the Aviation Board, pursuant to the Prior PFC General Indenture as amended
and supplemented by that certain Second Supplemental Trust Indenture among the Aviation Board, the
City and the Trustee dated as of December 1, 2004 (the “PFC Second Supplemental Indenture”), issued the
Not Exceeding $65,000,000 New Orleans Aviation Board Interim Revenue Notes (Passenger Facility
Charge Projects) Series 2004 A (the “2004 Drawdown Bond”) and borrowed funds through disbursements
deemed BANS in order to finance a portion of the rehabilitation of the Runway 10/28.  As of the date of
issuance of the Series 2007A Bonds, the 2004 Drawdown Bond will be outstanding in the amount of
$49,585,389.02.  The Aviation Board intends to use proceeds of the Series 2007 A Bonds to pay the
outstanding balance of the disbursements pursuant to the Series 2004 Drawdown Bond evidenced by
BANS.  The term of the Series 2004 Drawdown Bond expires on December 31, 2007 and it will not be
renewed or extended.

The Series 2007 B Bonds are being issued in order to currently refund all of the outstanding Prior
PFC Bonds (as defined below).

The Aviation Board previously issued the $35,585,000 New Orleans Aviation Board Revenue
Refunding Bonds (Passenger Facility Charge Projects), $31,020,000 Series 1999A-1 (AMT) and
$4,565,000 Series 1999 A-2, (Non-AMT) of which $25,740,000 remain outstanding as of September 2,
2007 (collectively the “Prior PFC Bonds”). The Prior PFC Bonds were issued pursuant to the provisions of
that certain General Revenue Bond Trust Indenture, dated as of October 1, 1999, among the Aviation
Board, the City and Bank One Trust Company, N.A., as trustee, which has been succeeded in function by
The Bank of New York Trust Company, N. A., (the “Trustee”), as supplemented and amended by that
certain First Supplemental And Amending General Revenue Bond Trust Indenture among the Board, the
City and the Trustee dated as of December 1, 2004 (collectively the “Prior PFC General Indenture”) as
supplemented and amended by a First Supplemental Trust Indenture (the “PFC First Supplemental
Indenture and collectively with the Prior PFC General Indenture, the Prior PFC Indenture”) dated as of
October 1, 1999, among the Board, the City and Bank One Trust Company, N.A., as trustee, which has
been succeeded in function by the Trustee.

The Series 2007 B Bonds are being issued in two series (the Series 2007 B-1 Bonds (Non-AMT)
and the Series 2007 B-2 Bonds (AMT)).  The Series 2007 B-1 Bonds are being issued in order to provide
amounts to currently refund the Series 1999 A-2 Bonds and the Series 2007 B-2 Bonds are being issued in
order to provide the amounts to currently refund the Series 1999 A-1 Bonds.

In addition to the foregoing, the Series 2007 A Bonds, and the Series 2007 B Bonds are being
issued in order to provide each’s respective share of the amounts required to pay (i) all or any portion of
the costs of issuance of all of the Series 2007 Bonds, (ii) all or any portion of the costs of related credit
enhancement devices for the Series 2007 Bonds, (iii) pay the premium of the Policy, and (iv) provide all or
any portion of the Debt Service Reserve Fund Requirement for the Series 2007 Bonds, or pay the costs of
a Reserve Asset to serve as all or any portion of the Debt Service Reserve Fund Requirement for the Series
2007 Bonds.  See “PLAN OF FINANCING” herein.

The Series 2007 Bonds

The Series 2007 Bonds shall be dated the date of their original issuance and delivery. Each Series
2007 Bond shall bear interest at the applicable rate, from the date of authentication, if authenticated on an
Interest Payment Date to which interest has been paid, or if not authenticated on an Interest Payment Date,
from the next preceding Interest Payment Date to which interest has been paid or duly provided for, or if
no interest has been paid on the Series 2007 Bonds, the date of the original issuance of the Series 2007
Bonds.  See “DESCRIPTION OF THE SERIES 2007 BONDS” herein.
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The Series 2007 Bonds shall mature on the dates and in the principal amounts specified on the
inside cover hereof and shall bear interest, payable on each Interest Payment Date, January and July of
each year until paid commencing July 1, 2008 at the rates per annum set forth herein. In addition, the
Series 2007 Bonds are subject to redemption as provided herein.  See “DESCRIPTION OF THE SERIES
2007 BONDS” herein.

Security for the Series 2007 Bonds

The Series 2007 Bonds are special, limited obligations of the Aviation Board, payable from and
secured by (i) the Net PFC Revenues on a first lien pari passu basis with any additional Stand Alone PFC
Bonds secured by the Stand Alone PFC Trust Estate created by the PFC General Indenture; and the other
items included within the definition of Stand Alone Trust Estate of the PFC General Indenture including
the accounts and sub-accounts made specific to the Series 2007 Bonds.  Net PFC Revenues are those
revenues generated from a Passenger Facility Charge approved by the FAA based upon a current approval
or any  Future Approval other than an Operating Expense Approval (the “Approved PFC”) and imposed
and collected by the Aviation Board for the use of the Louis Armstrong New Orleans International Airport,
as described herein subject to the Aviation Board’s obligation to make payments into the account of the
Arbitrage Rebate Fund for the Series 2007 Bonds created by the First Supplemental Indenture, (ii) the
proceeds of any reserve asset and of any additional securities as further described herein, and (iii) the
amounts on deposit in certain funds and accounts, as described herein.  

Neither the General Airport Revenues nor any other Airport properties are pledged as part of the
security for the Series 2007 Bonds.

In addition, the Series 2007 Bonds are not an indebtedness of the City or the State of Louisiana
within the meaning of any constitutional, statutory or charter limitations. Neither the general credit nor the
taxing power of the City or the State of Louisiana is pledged to the repayment of the Series 2007 Bonds.
The Aviation Board has no taxing power. The Series 2007 Bonds are not a debt or obligation of the air
carriers servicing the Airport

Reserve Fund

The First Supplemental Indenture provides that a Series 2007 Bonds Sub-Account of the Stand
Alone PFC Account of the Debt Service Reserve Fund of the PFC General Indenture be created and
maintained under the PFC General Indenture to be held by the Trustee and used to make payments of
principal of, premium, if any, and interest on the Series 2007 Bonds to the extent that the amounts in the
Series 2007 Bonds Sub-Account of the Stand Alone PFC Account of the Debt Service Fund of the PFC
General Indenture created by the First Supplemental Indenture are not sufficient to pay in full the interest,
principal or premium due on the Series 2007 Bonds.  The Series 2007 Bonds Sub-Account of the Stand
Alone PFC Account is required to be funded in an amount equal to the Debt Service Reserve Fund
Requirement.  See “Appendix “B” - Summary of Certain Provisions of the PFC General Indenture and the
First Supplemental Indenture.”

Bond Insurance

Payment of the principal of and interest on (but not premium on) the Series 2007 Bonds when due
will be secured by a financial guaranty insurance policy to be issued simultaneously with the delivery of
the Series 2007 Bonds by Financial Security Assurance Inc. See “MUNICIPAL BOND INSURANCE”
herein.
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Summaries and Additional Information 

There follows in this Official Statement a description of the Aviation Board, the Airport, and
certain information relating to the sources of payment for the Series 2007 Bonds, together with summaries
of the terms of the Series 2007 Bonds, the PFC General Indenture and the First Supplemental Indenture.
All references herein to agreements or documents are qualified in their entirety by references to the
definitive forms thereof and all references to the Series 2007 Bonds are further qualified by reference to
the information with respect thereto contained in the PFC General Indenture and the First Supplemental
Indenture.

All capitalized terms used in this Official Statement, not conventionally capitalized or otherwise
defined herein shall have the meanings as set forth in the PFC General Indenture and the First
Supplemental Indenture.  See Appendix “A” – Master Definition List.

PLAN OF FINANCING

The Series 2007 Bonds are being issued in order to accomplish the financings and refinancings set
forth below.

2007 Projects

Series 2007 A Bonds. The Aviation Board is issuing the Series 2007 A Bonds in order to provide
permanent financing for Eligible Costs for the rehabilitation of Runway 10/28 at the Airport.

In December 2004, the Aviation Board, pursuant to the Prior PFC General Indenture as amended
by the PFC Second Supplemental Indenture, issued the Not Exceeding $65,000,000 New Orleans Aviation
Board Interim Revenue Notes (Passenger Facility Charge Projects) Series 2004 A (or the 2004 Drawdown
Bond).  All prior disbursements thereunder were deemed to be BANS, the proceeds of which were used to
pay costs of the rehabilitation of Runway 10/28 which will be paid with proceeds of the Series 2007 A
Bonds.  The term of the 2004 Drawdown Bond terminates on December 31, 2007 and it will not be
extended.  The rehabilitation of Runway 10/28 was substantially completed and it was placed in service on
August 29, 2005.  All disbursements pursuant to the 2004 Drawdown Bond have been made and the
balance due pursuant to the 2004 Drawdown Bond to be paid with proceeds of the Series 2007 A Bonds
and certain other amounts available for such purpose is $49,585,389.02.  A portion of the costs of the
rehabilitation of the Runway 10/28 was paid with amounts received by the Aviation Board from FAA
grants.  As of July 2007, all such FAA grants related to the costs of the rehabilitation of Runway 10/28
have been received.

Proceeds of the Series 2007 A Bonds will also be used to provide $10,000,000 to pay the bond
financed costs of acquiring, equipping and installing approximately 17 new aircraft loading bridges to be
used at various gates within the terminal at the Airport.

Plan of Refinancing 

Series 2007 B Bonds.  The Series 2007 B Bonds are being issued in two series (Series 2007 B-1
Bonds (Non-AMT) and Series 2007 B-2 Bonds (AMT)) in order to currently refund all of the outstanding
Prior PFC Bonds. 

The Aviation Board previously issued the Prior PFC Bonds in the total amount of $35,585,000
consisting of the $31,020,000 New Orleans Aviation Board Revenue Refunding Bonds (Passenger Facility
Charge Projects), Series 1999A-1 (AMT) (the “Series 1999 A-1 Bonds”) and the $4,565,000 New Orleans
Aviation Board Revenue Refunding Bonds (Passenger Facility Charge Projects) Series 1999 A-2, (Non-
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AMT) (the “Series 1999 A-2 Bonds”) of which $25,740,000 remain outstanding as of September 2, 2007.
The Prior PFC Bonds were issued pursuant to the Prior PFC Indenture in order to currently refund bonds
issued by the Aviation Board in 1994 to fund Approved PFC Projects.  The Series 2007 B-1 Bonds are
being issued in order to provide amounts to currently refund the Series 1999 A-2 Bonds and the Series
2007 B-2 Bonds are being issued in order to provide the amounts to currently refund the Series 1999 A-1
Bonds.

In addition to the foregoing, the Series 2007 A Bonds and the Series 2007 B Bonds are being
issued in order to provide the amounts required to pay: (i) any portion of the costs of issuance of all of the
Series 2007 Bonds, (ii) any portion of the costs of related credit enhancement devices for the Series 2007
Bonds, and (iii) provide any portion of the Debt Service Reserve Fund Requirement for the Series 2007
Bonds or pay the costs of a Reserve Asset to serve as all or any portion of the Debt Service Reserve Fund
Requirement for the Series 2007 Bonds.

Planned Concourse D Financing

At the present time the Aviation Board does not contemplate any future PFC financings within the
period ending December of 2009.  The next capital project expected to be funded with PFC Bonds is the
extension of Concourse D at the Airport which is not scheduled to be financed until 2010.  See also,
“CAPITAL IMPROVEMENT PROGRAM” herein.

DESCRIPTION OF THE SERIES 2007 BONDS

The Series 2007 Bonds are being issued in three series (the Series 2007 A Bonds (AMT), the
Series 2007 B-1 Bonds (Non-Amt) and the Series 2007 B-2 Bonds (AMT)) as Stand Alone PFC Bonds
designated as Reserve Bonds pursuant to the First Supplemental and the PFC General Indenture. Reference
is hereby made to the PFC General Indenture and the First Supplemental Indenture in their entirety for the
detailed provisions applicable to each series of Series 2007 Bonds. 

General

The Series 2007 Bonds will be issued solely as fully registered bonds without coupons (initially in
the book-entry only system) in denominations of $5,000 or any integral multiple thereof.  The Series 2007
Bonds will be dated the date of delivery and will bear interest at the rates and mature on the dates set forth
on the cover of this Official Statement.  Interest accruing to the maturity or prior redemption of the Series
2007 Bonds will be payable semi-annually on January 1 and July 1 of each year, commencing July 1, 2008
(each an “Interest Payment Date”), computed on the basis of a 360-day year (consisting of twelve (12)
months of thirty (30) days each).  Principal of, premium, if any, and interest on the Series 2007 Bonds will
be payable in the manner described herein under “Book-Entry Only System.” 

Redemption Provisions

Redemption of one series of Series 2007 Bonds may be made in the manner described below
without the redemption of any other series of the Series 2007 Bonds.

Optional Redemption

 The Series 2007 Bonds maturing on and after January 1, 2019 are subject to redemption, at the
option of the Aviation Board, in whole or in part on any date on or after January 1, 2018, in minimum
aggregate principal amounts of $5,000 and integral multiples thereof, from any available moneys in the
Redemption Fund at a redemption price of par plus accrued interest to the date of redemption.
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Notice of any such redemption shall be given to each Bondowner of a Series 2007 Bond as
provided in Section 4.06 of the First Supplemental Indenture.  See Appendix “B” - Summary of Certain
Provisions of the PFC General Indenture and the First Supplemental Indenture.

Mandatory Sinking Fund Redemption

  The Series 2007 A Bonds maturing January 1, 2027, 2032, and 2038 are subject to mandatory
sinking fund redemption prior to maturity, in part, selected in such manner as may be deemed appropriate
by the Trustee in the principal amount of such Series 2007 A Bonds to be redeemed, plus accrued interest
thereon to the date of redemption, on January 1 of the following years and in the following amounts:

Series 2007 A Term Bond due January 1, 2027

Year
(January 1)

Principal
Amount

2021 $1,735,000

2022 $1,830,000

2023 $1,935,000

2024 $2,040,000

2025 $2,150,000

2026 $2,270,000

  2027* $2,395,000
_____________
*Final Maturity

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY]
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Series 2007 A Term Bond due January 1, 2032

Year
(January 1)

Principal
Amount

2028 $2,525,000

2029 $2,660,000

2030 $2,800,000

2031 $2,945,000

  2032* $3,100,000
_____________
*Final Maturity

Series 2007 A Term Bond due January 1, 2038

Year
(January 1)

Principal
Amount

2033 $3,265,000

2034 $3,425,000

2035 $3,600,000

2036 $3,780,000

2037 $3,965,000

  2038* $4,165,000

_____________
*Final Maturity

To the extent the Series 2007 A Bonds have been called for optional redemption in part prior to any
mandatory sinking fund redemption date, the Aviation Board may elect by written notice given to the
Trustee at least thirty (30) days prior to any such date to: (i) pay any scheduled mandatory sinking fund
redemption payment in full, (ii) reduce any scheduled mandatory sinking fund redemption payment
proportionately or (iii) use the full principal amount of each such optional redemption to reduce the
mandatory sinking fund redemption payments scheduled subsequent to such optional redemption in
chronological order of such mandatory sinking fund redemption payments.

Selection of Series 2007 Bonds to be Redeemed

A redemption of any of the Series 2007 Bonds may be a redemption of the whole or of any part of
the Series 2007 Bonds, but solely from funds available for that purpose in accordance with the provisions
of the First Supplemental Indenture. If less than all of the Series 2007 Bonds of any maturity shall be
called for redemption under any provision of the First Supplemental Indenture permitting such partial
redemption, the particular Series 2007 Bonds or portions thereof to be redeemed or optionally purchased
shall be selected by the Aviation Board in its absolute discretion; provided further that, to the extent
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possible, Series 2007 Bonds or portions thereof shall be selected for redemption in a manner such that
Series 2007 Bonds remaining outstanding thereafter shall be in an Authorized Denomination. If it is
determined that less than all of the principal amount represented by the Series 2007 Bonds is to be called
for redemption, then, upon notice of intention to redeem or optionally purchase such portion, the
Registered Owner of such Series 2007 Bond shall forthwith surrender such Series 2007 Bond to the
Trustee for (a) payment to such Registered Owner of the redemption price of such portion of principal
amount so called and (b) making available for pickup by such Registered Owner of a new Series 2007
Bonds in the aggregate principal amount of the unredeemed or optionally purchased balance of the
principal amount of such Series 2007 Bond. New Series 2007 Bonds representing the unredeemed balance
of the principal amount of such Series 2007 Bonds shall be issued to the Registered Owner thereof,
without charge therefor. If the Registered Owner of any Series 2007 Bond or portion thereof selected for
redemption shall fail to present such Series 2007 Bond to the Trustee for payment and exchange as
aforesaid, such Series 2007 Bond shall, nevertheless, become due and payable on the date fixed for
redemption to the extent of the principal amount called for redemption (and to that extent only) and shall
cease to bear interest on the specified redemption date and shall thereafter cease to be entitled to any lien,
benefit or security under the PFC General Indenture and the First Supplemental Indenture.

Notice of Redemption

(a)  In the event any of the Series 2007 Bonds are called for redemption, the Trustee shall give notice
to the Registered Owners and the Providers in the name of the Aviation Board, of the redemption of such
Series 2007 Bonds, which notice shall (i) specify the Series 2007 Bonds to be redeemed, the date, the price
and the place or places where amounts due upon such event will be payable (which shall be the Principal
Office of the Trustee) and, if less than all of the Series 2007 Bonds are to be redeemed, the numbers of the
Series 2007 Bonds, and the portions of the Series 2007 Bonds, so to be redeemed or optionally purchased,
(ii) if any redemption is subject to the condition of receipt of sufficient monies and that if such condition is
not satisfied, the Owners will be notified thereof as soon as practicable and (iii) state that on the
redemption date, and upon the satisfaction of any such condition, the Series 2007 Bonds to be redeemed or
optionally purchased shall cease to bear interest. Such notice may set forth any additional information
relating to such redemption. Such notice shall be given by Mail at least thirty (30) days prior to the date
fixed for redemption to the Registered Owners of the Series 2007 Bonds to be redeemed; provided,
however, that failure to give such notice by mail to any Registered Owner, or any defect therein, shall not
affect the validity of any proceedings for the redemption of any other of the Series 2007 Bonds.  If a notice
of redemption shall be unconditional, or if the conditions of a conditional notice of redemption shall have
been satisfied, then upon presentation and surrender of Series 2007 Bonds so called for redemption at the
place or places of payment, such Series 2007 Bonds shall be redeemed.

(b) With respect to any notice of redemption of Series 2007 Bonds in accordance with Article IV of
the First Supplemental Indenture, upon receipt by the Trustee of sufficient monies or Defeasance
Obligations to effect such redemption on the applicable date, such Series 2007 Bonds shall be deemed to
have been paid within the meaning of Section 12.01 of the First Supplemental Indenture and Section 11.01
of the PFC General Indenture. Such notice shall state that such redemption shall be conditional upon the
receipt by the Trustee on or prior to the date fixed for such redemption of moneys sufficient to pay the
principal of, interest and premium, if any, on such Series 2007 Bonds to be redeemed, and that if such
moneys shall not have been so received, said notice shall be of no force and effect, and the Aviation Board
shall not be required to redeem such Series 2007 Bonds and the Trustee may not draw on the Credit
Facility for a redemption pursuant to this paragraph. In the event such moneys are not so received, the
redemption shall not be made and the Trustee shall within a reasonable time thereafter give notice, in the
manner in which the notice of redemption was given, that such moneys were not so received.

(c) Any Series 2007 Bonds which have been duly selected for redemption and which are deemed to
be paid in accordance with the Indenture shall cease to bear interest on the specified redemption date.
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Payment of Principal and Interest

The principal, premium, if any, and interest on the Series 2007 Bonds will be payable in any coin
or currency of the United States of America which on the respective dates of payment thereof is legal
tender for the payment of public and private debts.  The principal and premium, if any, on all Series 2007
Bonds will be payable at the Principal Office of the Trustee, upon the presentation and surrender of such
Series 2007 Bonds as the same shall become due and payable.  Interest on the Series 2007 Bonds will be
paid by check, draft or wire transfer, mailed or transmitted, as applicable, as described herein.  An owner
of $1,000,000 or more in an aggregate principal amount of Series 2007 Bonds may submit to the Trustee
not less than 5 days before a Record Date a written notice that interest on such Series 2007 Bonds be
payable by wire transfer to such Owner (which notice may provide that it will remain in effect until
changed or revoked). 

If the available funds under the Indenture are insufficient on any Interest Payment Date to pay the
interest then due, such interest (“Defaulted Interest”) shall thereupon cease to be payable to the Registered
Owners shown on the registration books as of the Record Date.  If sufficient funds for the payment of such
overdue interest thereafter become available, the Trustee shall establish a special record date (the “Special
Record Date”) for the payment of the overdue interest and for the determining the Registered Owners
entitled to such payments and to mail notice of such dates as soon as practicable.  Notice of each date
established shall be mailed to each Registered Owner at least ten (10) days prior to the Special Record
Date, but not more than thirty (30) days prior to the Special Record Date. 

The overdue interest shall be paid on the Special Record Date to the Registered Owners as shown
on the registration books kept by the Trustee as of the close of business on the Special Record Date.

The Trustee has a principal corporate trust office in New Orleans, Louisiana. On the date of
issuance of the Series 2007 Bonds, the “Principal Office” of the Trustee means The Bank of New York
Trust Company, N. A., 601 Poydras St., Suite 2225, New Orleans, Louisiana 70130-6050.

Transfer and Ownership of Series 2007 Bonds

The Series 2007 Bonds, upon surrender thereof at the office of the Trustee with a written
instrument of transfer satisfactory to the Trustee, duly executed by the Registered Owner or his duly
authorized attorney, may, at the option of the Registered Owner thereof, be exchanged for an equal
aggregate principal amount of Series 2007 Bonds of the same maturity of any other Authorized
Denomination.  Each Series 2007 Bond shall be transferable upon the Bond Register, by the Registered
Owner thereof in person or by his attorney duly authorized in writing, only upon surrender thereof together
with a written instrument of transfer satisfactory to the Trustee duly executed by the Registered Owner or
his duly authorized attorney.  Upon the transfer of any such Series 2007 Bond, the Aviation Board shall
issue in the name of the transferee a new Series 2007 Bond or Series 2007 Bonds of the same aggregate
principal amount and maturity as the surrendered Series 2007 Bond.  The Aviation Board shall not be
obligated to make any such exchange or transfer of Series 2007 Bonds during the fifteen days next
proceeding an interest or principal payment date of the Series 2007 Bonds.

The Aviation Board and the Trustee will not be required (a) to issue, register the transfer of or
exchange Series 2007 Bonds of any series during a period following the close of business on the Record
Date with respect to an Interest Payment Date on or any date of selection of Series 2007 Bonds to be
redeemed and ending at the close of business day on the Interest Payment or day on which the applicable
notice or redemption is given or (b) to register the transfer or exchange of any Series 2007 Bond or portion
thereof so selected for redemption.

The Aviation Board and the Trustee may deem and treat the person in whose name a Series 2007
Bond is registered as the absolute Owner thereof, whether such Series 2007 Bond is overdue or not, for the
purpose of receiving payment of, or on account of, the principal of and interest due thereon and for all
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other purposes, and neither the Aviation Board nor the Trustee shall be affected by any notice to the
contrary.

The Aviation Board has covenanted under the PFC General Indenture and the First Supplemental
Indenture to perform punctually all duties and obligations with respect to the PFC Projects approved for
“use” and approved for “impose only” by the FAA and the laws of the State and will comply with all
regulations concerning the PFC and the PFC Projects adopted by the FAA including guidelines concerning
all record keeping and accounting practices, uses of PFC revenues, notices and auditing.  The Aviation
Board has further covenanted under both PFC General Indenture and the First Supplemental Indenture to
comply with and perform all duties and obligations with regard to the “General PFC Covenants” as set
forth herein and in the PFC General Indenture. Additionally, the Aviation Board has covenanted to
maintain certain coverage ratios with regard to the amounts remaining available pursuant to the Approved
PFC compared to expected uses of such amounts.  See “SECURITY FOR THE SERIES 2007 BONDS” –
“Covenants Under the PFC General Indenture” herein. 

Book-Entry Only System

The Series 2007 Bonds, when, as and if issued, will be initially issued solely in book-entry form to
be held in the book-entry-only system maintained by The Depository Trust Company ("DTC"), New York,
New York. So long as such book-entry system is used, only DTC will receive or have the right to receive
physical delivery of the Series 2007 Bonds and Beneficial Owners will not be or be considered to be, and
will not have any right as, owners or holders of the Series 2007 Bonds under the Series 2007 Bond
Resolution.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
Series 2007 Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered
in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC.  One fully-registered Security certificate will be issued for each series of
the Securities, each in the aggregate principal amount of such series, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues
of U.S. and non-U.S. equity, corporate and municipal debt issues, and money market instruments from
over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust
& Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC
and Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation, and
Emerging Markets Clearing Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well
as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that
clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to
its Participants are on file with the Securities and Exchange Commission. More information about DTC
can be found at www.dtcc.com and www.dtc.org.
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Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual
purchaser of each Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities
are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Securities, except in the event that use of the book-entry system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested
by an authorized representative of DTC. The deposit of Securities with DTC and their registration in the
name of Cede & Co. or such other nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Securities are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Securities may wish to take certain steps to
augment transmission to them of notices of significant events with respect to the Securities, such as
redemptions, tenders, defaults, and proposed amendments to the security documents. For example,
Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for their
benefit has agreed to obtain and transmit notices to Beneficial Owners, in the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of the
notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Securities unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Securities are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice
is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail
information from Issuer or Agent on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC [nor its
nominee], Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of
Issuer or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC,
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and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Securities
at any time by giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a
successor securities depository is not obtained, Security certificates are required to be printed and
delivered.

The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC
(or a successor securities depository). In that event, Security certificates will be printed and delivered to
DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.

THE AVIATION BOARD, THE TRUSTEE AND THE UNDERWRITERS CANNOT AND DO
NOT GIVE ANY ASSURANCES THAT THE DTC PARTICIPANTS OR THE INDIRECT
PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE SERIES 2007
BONDS (i) PAYMENTS OF PRINCIPAL OF OR INTEREST ON THE SERIES 2007 BONDS, (ii)
CONFIRMATION OF BENEFICIAL OWNERSHIP INTERESTS IN THE SERIES 2007 BONDS, OR
(iii) REDEMPTION OR OTHER NOTICES SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE
REGISTERED OWNERS OF THE SERIES 2007 BONDS, OR THAT THEY WILL DO SO ON A
TIMELY BASIS OR THAT DTC, DTC PARTICIPANTS OR INDIRECT PARTICIPANTS WILL
SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE
CURRENT "RULES" APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES AND
EXCHANGE COMMISSION AND THE CURRENT "PROCEDURES" OF DTC TO BE FOLLOWED
IN DEALING WITH DTC PARTICIPANTS ARE ON FILE WITH DTC.

NEITHER THE AVIATION BOARD, THE TRUSTEE NOR THE UNDERWRITERS WILL
HAVE ANY RESPONSIBILITY OR OBLIGATIONS TO SUCH DTC PARTICIPANTS OR THE
BENEFICIAL OWNERS WITH RESPECT TO (1) THE ACCURACY OF ANY RECORDS
MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (2) THE PAYMENT BY ANY DTC
PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE
PRINCIPAL AMOUNT OR INTEREST ON THE SERIES 2007 BONDS; (3) THE DELIVERY BY ANY
DTC PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER WHICH IS REQUIRED OR
PERMITTED UNDER THE TERMS OF THE SERIES 2007 BOND RESOLUTION TO BE GIVEN TO
BONDHOLDERS; OR (4) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS
BONDHOLDER.

The information in this section concerning DTC and DTC's book-entry system has been obtained
from DTC; none of the Aviation Board and its counsel, the Underwriters and its counsel, or Bond Counsel
takes any responsibility for the accuracy thereof.

Special Consideration

Because DTC can only act on behalf of Participants, who in turn act on behalf of Indirect
Participants and certain banks, the ability of a Beneficial Owner to pledge Series 2007 Bonds to persons or
entities that do not participate in the DTC system, or otherwise take actions in respect of such Series 2007
Bonds, may be limited due to the lack of a physical certificate for such Series 2007 Bonds.

Under its current procedures, DTC does not automatically forward notices to its Participants who
have Series 2007 Bonds credited to their accounts. Rather, a notice that DTC has received a notice is
entered onto an electronic computer network which DTC shares with its Direct Participants, and such
Direct Participants may obtain the full text of such notices upon request. The Aviation Board and the
Trustee have no control over whether or how timely notices are made available by DTC to its Direct
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Participants, by Direct Participants to Indirect Participants and by Direct Participants and Indirect
Participants to Beneficial Owners of the Series 2007 Bonds.

Discontinuation of Book-Entry Only System   

The beneficial owners of the Series 2007 Bonds have no right to a Securities Depository for the
Series 2007 Bonds. DTC or any successor Securities Depository may resign as Securities Depository for
the Series 2007 Bonds by giving notice to the Aviation Board or the Trustee and discharging its
responsibilities under applicable law. In addition, the Aviation Board may remove DTC or a successor
Securities Depository at any time. In such event, the Aviation Board shall (i) appoint a Securities
Depository qualified to act as such under Section 17(a) of the Securities Exchange Act of 1934, notify the
prior Securities Depository of the appointment of such successor Securities Depository and transfer one or
more separate bond certificates to such successor Securities Depository or (ii) notify the Securities
Depository of the availability through the Securities Depository of bond certificates and transfer one or
more separate bond certificates to Direct Participants having 2007 Series A Bonds credited to their
accounts at the Securities Depository. In such event, such Series 2007 Bonds shall no longer be restricted
to being registered in the Bond Register in the name of the Securities Depository or its nominee, but may
be registered in the name of the successor Securities Depository or its nominee, or in whatever name or
names the Direct Participants receiving such Series 2007 Bonds shall designate, in accordance with the
provisions of the Indenture.

If no qualified Securities Depository is a registered owner of the Series 2007 Bonds, the beneficial
owners will be paid by the Trustee in the manner described under "BOOK ENTRY ONLY SYSTEM –
Provisions Applicable if Book-Entry Only System is Terminated."

Provisions Applicable if Book-Entry Only System is Terminated

Purchasers of Series 2007 Bonds will receive principal and interest payments, and may transfer
and exchange Series 2007 Bonds, pursuant to the following provisions only if the book-entry only system
is terminated. Otherwise, payments and transfers will be made only as described above under "Book-Entry
Only System."

If the book-entry only system is terminated, the principal of and premium, if any, on each Series
2007 Bond, upon maturity or prior redemption, will be payable at the principal office of the Trustee.
Payment of the interest on each Series 2007 Bond which is payable, and is punctually paid or duly
provided for, on any Interest Payment Date, will be paid to the person in whose name that Series 2007
Bond is registered at the close of business on the Record Date for such interest by check or draft mailed on
such Interest Payment Date by the Trustee, provided that the Owners of $1,000,000 or more in aggregate
principal amount of Series 2007 Bonds may request payment by wire transfer if such Owners have
requested such payment in writing to the Trustee, which request shall be made no later than the Record
Date and shall include all relevant bank account information and shall otherwise be acceptable to the
Trustee. Such notice shall be irrevocable until a new notice is delivered not later than a Record Date.

Series 2007 Bonds may be exchanged at the principal office of the Trustee for a like aggregate
principal amount of fully registered Series 2007 Bonds of the same maturity and interest rate in
denominations authorized by the Trust Indenture. The Aviation Board shall execute and the Trustee shall
authenticate and deliver Series 2007 Bonds which the Bondholder making the exchange is entitled to
receive, bearing numbers not contemporaneously Outstanding. The execution by the Aviation Board of
any fully registered Series 2007 Bond of any authorized denomination shall constitute full and due
authorization of such denomination and the Trustee shall thereby be authorized to authenticate and deliver
such fully registered Series 2007 Bond.

The Trustee shall require the payment by any Bondholder requesting exchange or transfer of
Series 2007 Bonds of any tax or other governmental charge required to be paid with respect to such
exchange or transfer. The Aviation Board shall, under the Series 2007 Bond Resolution, be liable to pay all
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other expenses and charges of the Aviation Board and of the Trustee in connection with such exchange or
transfer.

SECURITY FOR THE SERIES 2007 BONDS

Pledge of Net PFC Revenues

The Series 2007 Bonds are special, limited obligations of the Aviation Board, payable from and
secured by (i) a first lien on the Net PFC Revenues (as defined below) on a pari passu basis with any
additional Stand Alone PFC Bonds and other Stand Alone PFC Secured Obligations issued in the future
under the PFC General Indenture, (ii) the other items of the Stand Alone PFC Trust Estate (as defined
below), including the accounts and sub-accounts made specific to the Series 2007 Bonds by the First
Supplemental Indenture and (iii) the Policy. 

Other than the Series 2007 Bonds, the Aviation Board will have no bonds outstanding
secured by any lien on Net PFC Revenues subsequent to the issuance of the Series 2007 Bonds and
the contemporaneous defeasance of the Prior PFC Bonds.

The Series 2007 Bonds are further secured by the moneys and securities held in certain funds and
accounts under the First Supplemental Indenture and the PFC General Indenture, and the investment
earnings thereon, including the Series 2007 Bond Sub-Account within the Stand Alone PFC Account of
the Debt Service Reserve Fund.  However, certain other funds and accounts created under the PFC General
Indenture, and the First Supplemental Indenture are not pledged as security for the Series 2007 Bonds or
any PFC Bonds, including the PFC Collection Account, Arbitrage Rebate Fund, Impose Only Project
Fund, Excess PFC Fund, NOAB Wire Account, Grant Receipt Fund, Vendor Payment Fund,
Reimbursement Fund, and Special Receipts Fund.  See “SECURITY FOR THE SERIES 2007 BONDS” -
“RESERVE FUND” herein.

No other Airport properties are hereby pledged as part of the security for the Series 2007 Bonds.  

The Series 2007 Bonds are special, limited obligations of the Aviation Board and do not
constitute an indebtedness of the City or the State of Louisiana within the meaning of any
constitutional, statutory or charter limitations.  Neither the general credit or taxing power of the City or
the State of Louisiana is pledged to the repayment of the Series 2007 Bonds.

The Aviation Board has no taxing power.   The Series 2007 Bonds are not a debt or obligation
of the air carriers servicing the Airport.

Definition of Stand Alone PFC Trust Estate

The Series 2007 Bonds are Stand Alone PFC Bonds secured by the Stand Alone PFC Trust Estate
created by the PFC General Indenture. The Stand Alone PFC Trust Estate consists of (i) a first lien on the
Net PFC Revenues, (ii) any Swap Revenues from a Stand Alone PFC Swap, (iii) any sums due from any
Provider of a Cap, relating to a Stand Alone PFC Bond, (iv) any Reserve Asset relating to a Stand Alone
PFC Bond which constitutes a Reserve Bond, (v) the amounts in the applicable account or sub-account of
the Debt Service Fund, (vi) with respect to a Stand Alone PFC Bond which constitutes a Reserve Bond, the
amounts in the applicable account or sub-account of the Debt Service Reserve Fund, and (vii) the amounts
or other items in all funds and accounts established by or pursuant to the PFC General Indenture, except
the PFC Collection Account, the Arbitrage Rebate Fund, the Impose Only Project Fund, the Excess PFC
Fund, the NOAB Wire Account, the Grant Receipt Fund, the Vendor Payment Fund, the Reimbursement
Fund, and the Special Receipts Fund which are not pledged to the Series 2007 Bonds or any other PFC
Bonds.  See “SECURITY FOR THE SERIES 2007 BONDS” herein.
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Definition of Net PFC Revenues

As set forth above, the Series 2007 Bonds are secured by among other additional items a first lien 
pledge of Net PFC Revenues.

“Net PFC Revenues” is defined under PFC General Indenture to mean all Passenger Facility
Charges collected from passengers for the use of the Airport pursuant to 14 Code of Federal Regulations
Part 158 and approved by the FAA in the Approval and all Future Approvals after deducting all collection
compensation due to the Carriers or other entities pursuant to Section 158.53 of 14 Code of Federal
Regulations Part 158 including such amounts authorized in Future Approvals other than Operational
Expense Approvals, including any interest earned thereon after receipt by the Board.  Passenger Facility
Charges are currently limited by law to a maximum of $4.50 per qualifying passenger which has been
approved by the FAA (the “Approved PFC”) and which is currently imposed by the Aviation Board and
collected from certain enplaned passengers using the Airport, less the compensation (i.e., any accrued
interest prior to remittance and currently $.11 per Approved PFC collected) which air carriers are
permitted to deduct from the Approved PFCs they collect prior to remitting the proceeds of the Approved
PFCs to the Aviation Board on a monthly basis.  See “THE PFC PROGRAM.”

Net PFC Revenues are dependent upon the number of enplaned passengers using the Airport.  For
a historical summary of passenger enplanements at the Airport, prior to Hurricane Katrina, subsequent to
Hurricane Katrina, as well as projected passenger enplanements through the year 2017, see Appendix “C”
“Report of the Aviation Consultant.”  There can be no assurance that either the projections of passenger
enplanements or Net PFC Revenues will be met.  Moreover, because the Approved PFC is already being
imposed at the maximum level permitted by applicable law, the Aviation Board will be unable to increase
the level of the Approved PFC in the event of a shortfall in enplanements such that sufficient Net PFC
Revenues cannot be generated to pay debt service on the Series 2007 Bonds when due. Also, the Aviation
Board’s right to continue to impose, collect, and use the Approved PFC is subject to termination by the
FAA under certain circumstances.  See “THE PFC PROGRAM-FAA May Terminate PFC” herein. 

The Aviation Board’s ability to generate sufficient Net PFC Revenues to pay debt service on the
Series 2007 Bonds is dependent upon a number of factors. See “INVESTMENT CONSIDERATIONS”
herein.

Parity Obligations

The Series 2007 Bonds will be the initial bonds issued pursuant to the PFC General Indenture and
accordingly the Aviation Board will not have (on the date of issue of the Series 2007 Bonds) any
outstanding PFC Bonds which are secured on a parity basis with the Series 2007 Bonds.  However, the
Aviation Board may issue Additional Bonds constituting Stand Alone PFC Bonds which will be secured
by the Net PFC Revenues on a parity basis with the Series 2007 Bonds pursuant to the PFC General
Indenture.  The Aviation Board has authorized additional bonds to be issued in the amount required to
provide $25,000,000 to pay a portion of the costs of expanding Concourse D.  See “Capital Improvements
Program” herein and “Authorized but Unissued Parity Debt” immediately below.

Authorized but Unissued Parity Debt

The authorization and approval of the Series 2007 A Bonds were included within the authorization
and approval of not exceeding $110,000,000 in bonds to be used to finance the rehabilitation of Runway
10/28, the expansion of Concourse D and the acquisition of up to 52 aircraft loading bridges. Accordingly,
after issuance of the Series 2007 Bonds, additional bonds constituting parity bonds have previously been
authorized and approved but such unissued bonds may only be issued to fund the bond financed costs,
$25,000,000, for the expansion of Concourse D.  As of the present time, the Aviation Board anticipates
issuing such additional parity bonds in approximately 2010 in the amount required to provide $25,000,000
to expand Concourse D (the Concourse D Expansion Project).  See “CAPITAL IMPROVEMENTS
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PROGRAM” herein. The Aviation Board must satisfy the additional bonds test of the PFC General
Indenture in order to issue such authorized but unissued bonds.  SEE “Additional Bonds” under this
section.

Covenants under the PFC General Indenture

The Aviation Board has covenanted under both the PFC General Indenture and First Supplemental
Indenture to perform punctually all duties and obligations with respect to the PFC Projects approved for
“use” and approved for “impose only” by the FAA and the laws of the State and will comply with all
regulations concerning the PFC and the PFC Projects adopted by the FAA including guidelines concerning
all record keeping and accounting practices, uses of PFC revenues, notices and auditing.

The Aviation Board has further covenanted under both the PFC General Indenture and First
Supplemental Indenture to comply with and perform all duties and obligations with regard to the “General
PFC Covenants” as set forth in the PFC General Indenture, including but not limited to, the following: (1)
the Aviation Board will at all times comply with all provisions of, and satisfy all its obligations under the
PFC Law and the Noise Law; (2) the Aviation Board shall take all necessary actions to avoid the
termination of its authority to impose and collect the PFC; (3) the Aviation Board will promptly notify the
Trustee and all Providers in writing of any violation or alleged violation on the Aviation Board's part of the
PFC Laws or the Noise Law and of any actual or threatened action or proceeding against the Aviation
Board under such laws. Following such notice the Aviation Board will promptly undertake any corrective
actions reasonably necessary to remedy any such violations or to resolve, by informal resolution, disputes
concerning any such alleged violations or promptly and vigorously contest the proposed termination
action; (4) the Aviation Board will request the FAA commit to include corrective measures in any final
termination notice with respect to the Airport or the Aviation Board; (5) with respect to any FAA
regulations or administrative proceedings, following the informal resolution and hearings, the Aviation
Board will comply with all corrective action prescribed by the FAA in any final termination notice; (6) the
Aviation Board will take all necessary actions to ensure the proper collection of the PFC by the Carriers
and the timely remittance of Net PFC Revenues to the Aviation Board by the Carriers; (7) the Aviation
Board will use the PFC only for the payment of (a) Expenses, (b) interest and scheduled principal on first
the Stand Alone PFC Bonds, and payment of Reimbursement Obligations relating to Stand Alone PFC
Bonds, second to “Bonds” (as such term is used in the PFC General Indenture) and payment of
Reimbursement Obligations due Providers relating to “Bonds” and third to Subordinated Bonds and
payment of Reimbursement Obligations due Providers relating to Subordinated Bonds, (c) the reasonable
fees and expenses of the Providers and the Remarketing Agents first with respect to Stand Alone PFC
Bonds, second “Bonds” and third with respect to Subordinated Bonds, (d) the accumulation of amounts to
be applied to Impose Only Projects in the amounts established from time to time as provided in the PFC
General Indenture, (e) the early redemption or purchase by tender of first Stand Alone PFC Bonds, second
Bonds, and after all Bonds which are by their terms at such time are subject to optional redemption by
early redemption of Subordinated Bonds, (f) required deposits into the Arbitrage Rebate Fund and
remittances to the U.S. Treasury therefrom, and (g) deposit into the Excess PFC Fund as provided in the
PFC General Indenture; (8) the Aviation Board will comply with all applicable State and local laws and
regulations; (9) the Aviation Board will not decrease the level of the PFC and will use its best efforts to
seek to increase the level of the PFC if allowed under the PFC Law and Regulations as needed to pay
scheduled debt service on the PFC Bonds and/or the Reimbursement Obligations if the existing charge is
insufficient. No provision of this PFC General Indenture withstanding, the Aviation Board may eliminate,
alter or limit in any manner the pledge of the Net PFC Revenues to Dual Bonds by complying with the
provisions of Section 5.23 of the PFC General Indenture; (10) to the extent permitted by law, the Aviation
Board will use its best efforts to obtain other funding sources if the authorization of the Aviation Board to
collect the PFC authorized by the Approval is terminated, whether or not such funding sources exist at the
time of such termination; provided, however, that the foregoing shall not require that the Aviation Board to
make any changes in the operations, ownership, constitution, structure or governance of the Airport, the
City, or the Aviation Board, nor may any entity demand or compel the Airport, the City or the Aviation
Board to take any action which would adversely affect or impair the Airport's, the City's, or the Aviation
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Board's contractual obligations; provided further, that neither the Airport, the City, nor the Aviation Board
shall be required to grant a lien or security interest in any assets of the Airport, the City, or the Aviation
Board other than the Net PFC Revenues and income related to such other funding sources; and (11) the
Aviation Board shall within five (5) Business Days following the delivery of any Stand Alone PFC Bonds,
to which a Supplemental Record is applicable, provide a list to the FAA of all affected parties having an
interest in such Series of Stand Alone PFC Bonds.

For the discussion of the Aviation Board’s method of determining rentals, fees and other charges
for the use of the Airport, see “THE AIRPORT” – “Sources of Airport General Revenues” herein.

Collection; Remittance

The Aviation Board shall take all actions to ensure the proper collection of the PFC by the Carriers
and timely remittance of Net PFC Revenues in accordance with both the PFC General Indenture and First
Supplemental Indenture.

No Decrease In PFC

The Aviation Board shall not amend its authorization to impose the PFC to decrease, or otherwise
take any action that would decrease, the level of the PFC in effect on the date of the PFC General
Indenture and First Supplemental Indenture.

The Ratio Requirement

The Aviation Board is required by the PFC General Indenture to achieve not later than December
31, 2008 and thereafter maintain a Remaining Coverage Ratio of 105% (the “Ratio Requirement” as
defined in the PFC General Indenture).  The Remaining Coverage Ratio may be summarily described as
the percentage obtained by dividing the Available Amount (the amount remaining after (i) subtracting
from the maximum amount of Net PFC Revenues authorized to be collected by the pledged PFC
Approvals the amount of Net PFC Revenues previously collected and (ii) then adding to the remainder
found in step (i) the collected but uncommited Net PFC Revenues) by the Cumulative Debt Amount
(generally the total Bond Debt Service Requirement of all PFC Bonds due to either (i) the Anticipated
Redemption Date or (ii) to maturity which ever is less). The Ratio Requirement may not be met upon the
original issuance date of the Series 2007 Bonds and the Aviation Board may be required to obtain
amendments to the Approval in order to meet the Ratio Requirement by December 31, 2008. SEE
Appendix “A” “Master Definitional List - I -PFC General Indenture.

Additional Bonds 

No additional bonds or other Obligations may be issued pursuant to the First Supplemental
Indenture. Additional Stand Alone PFC Bonds, Dual Bonds and Subordinated Bonds may be issued in
accordance with the provisions of the PFC General Indenture.  Dual Bonds may be issued in the future if
the Restated General Indenture relating to general airport revenue bonds ("GARBS") is executed which
would be secured by a second lien inferior to the first lien on the pledge of the Net PFC Revenues pledged
by the Stand Alone PFC Trust Estate (together with General Airport Revenues) and Subordinated Bonds
would be secured by a third or lower lien on the Net PFC Revenues included within the Subordinated
Trust Estate created by the PFC General Indenture.

Additional Bonds Test Under the PFC General Indenture

Under the terms of the PFC General Indenture, additional bonds may be issued by the Aviation
Board under the following conditions:
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(1) One or more additional Series of PFC Bonds may be issued for the purpose of (i)
paying all or a portion of the Cost of any Capital Improvement, (ii) the making of deposits in
the Debt Service Fund, and the Debt Service Reserve Fund, (iii) the payment of Cost of
Issuance, and credit enhancement devices, (iv) the payment of the principal of and interest
and premium, if any, on notes issued in anticipation of such PFC Bonds in accordance with
Sections 2.07 and 2.08, (2)(A) of the PFC General Indenture, (v) the refunding of any
Outstanding PFC Bonds of the Aviation Board, or (vi) any combination of the foregoing.

(2) An additional Series of PFC Bonds shall be executed by the Signing Parties and
delivered but only upon notification by the Aviation Board that it has received:

(A) A certificate of an Authorized Officer of the Aviation Board stating that the
PFC General Indenture is still effective and identifying every Supplemental
Indenture relating thereto; 

(B) The documents, moneys, showings, consents, approvals, certificates and
opinions required by Section 2.04(3) of the PFC General Indenture;

(C) Two certificates or reports consisting of one of either items (a)(i), (a)(ii) or
(a)(iii) and in all cases (b) of the following (except as described in paragraph
(5) below):

(I)  Stand Alone PFC Bonds To Be Secured by The Stand Alone PFC Trust
Estate. With respect to a Series of additional PFC Bonds constituting
Stand Alone PFC Bonds, 

(a)(i) a certificate by an Authorized Board Representative stating that the
Net PFC Revenues (adjusted as described below in the last paragraph of
this item (C) received for any period of 12 consecutive calendar months
out of the 18 calendar months next preceding the date of issuance of such
additional Stand Alone PFC Bonds at least equaled 150% of the
Maximum Annual Debt Service on all Outstanding Stand Alone PFC
Bonds which are secured by the Stand Alone PFC Trust Estate and the
proposed Series of Stand Alone PFC Bonds, or

(a)(ii) a report of the Aviation Consultant estimating Net PFC Revenues
for a forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the date of issuance
of such Series and projecting that the estimated Net PFC Revenues for
each year of the forecast period will at least equal 150% of Maximum
Annual Debt Service on all Outstanding Stand Alone PFC Bonds and the
proposed Series, or 

(a)(iii)  in the case of a Series issued to finance an Approved Project, a
report of the Aviation Consultant estimating Net PFC Revenues for a
forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the earlier of (1) the
fifth anniversary of the date of issuance of such Series or (2) the date the
Aviation Consultant estimates that the Approved Project financed by
such Series will be completed, or (3) if there is more than one such
Approved Project, the Approved Project scheduled to be the completed
last, and projecting that Net PFC Revenues for each year of the forecast
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period will at least equal 150% of Maximum Annual Debt Service on all
Outstanding Stand Alone PFC Bonds secured by the Stand Alone PFC
Estate, and 

(b) calculated separately from the calculations utilized under either item
(a)(i), (a)(ii) or (a)(iii) above, the Authorized Board Representative or
Aviation Consultant, as applicable, determines or projects that in, as
applicable, the period of the certificate or all calender years included
within the report, the Net PFC Revenues will equal 100% of the
Maximum Annual Debt Service on all Outstanding PFC Bonds  and the
proposed Stand Alone PFC Bonds; and

(II) PFC Bonds Secured By The Trust Estate.  With respect to a Series of
additional Dual Bonds, Bonds or any other PFC Bonds to be secured by
the Trust Estate, two certificates or reports consisting of one of  either
items (a)(i), (a)(ii) or (a)(iii) and in all cases (b) of the following (except
as described in paragraph (5) below): 

(a)(i) a certificate by an Authorized Board Representative stating that the
Net PFC Revenues (adjusted as described below in the last paragraph of
this item C) received for any period of 12 consecutive calendar months
out of the 18 calendar months next preceding the date of issuance of such
additional Dual Bonds, Bonds, or other PFC Bonds to be secured by the
Trust Estate at least equaled 125% of the Maximum Annual Debt Service
on all Outstanding Dual Bonds, Bonds, or other PFC Bonds to be
secured by the Trust Estate and the proposed Series of Dual Bonds,
Bonds, or other PFC Bonds to be secured by the Trust Estate, or 

(a)(ii) a report of the Aviation Consultant estimating Net PFC Revenues
for a forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the date of issuance
of such Series and projecting that the estimated Net PFC Revenues for
each year of the forecast period will at least equal 125% of Maximum
Annual Debt Service on all Outstanding Dual Bonds, Bonds, or other
PFC Bonds to be secured by the Trust Estate and the proposed Series, or 

(a)(iii) in the case of such a Series issued to finance an Approved Project,
a report of the Aviation Consultant estimating Net PFC Revenues for a
forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the earlier of (1) the
fifth anniversary of the date of issuance of such Series or (2) the date the
Aviation Consultant estimates that Approved Project financed by such
Series will be completed, or (3) if there is more than one such Approved
Project, the Approved Project scheduled to be completed last, and
projecting that Net PFC Revenues for each year of the forecast period
will at least equal 125% of Maximum Annual Debt Service, and 

(b)  calculated separately from the calculations utilized under either item
(a)(i), (a)(ii), or (a)(iii) above, the Authorized Board Representative or
Aviation Consultant, as applicable, determines or projects that in, as
applicable, the period of the certificate or all calender years included
within the report, the Net PFC Revenues will equal at least 100% of the
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Maximum Annual Debt Service on all Outstanding PFC Bonds  and the
proposed Series; PROVIDED HOWEVER, that with respect to GAR
Dual Bonds, the portion of the debt service payments and other payment
obligations intended to be paid with General Airport Revenues shall not
be included in the calculation of Maximum Annual Debt Service on all
Outstanding PFC Bonds for any purposes of this paragraph, if the
Trustee is presented with a certificate of an Authorized Board
Representative or a certificate or report of the Aviation consultant stating
(i) the portion of all prior debt service payments and other payment
obligations intended to be made with General Airport Revenues of all
GAR Dual Bonds have been made with General Airport Revenues and
(ii) the Authorized Board Representative or Aviation Consultant, as
applicable, projects that the applicable portion of all GAR Dual Bonds
will in the future be made with General Airport Revenues; and

(III) Subordinated Bonds. With respect to a Series of Subordinated Bonds the
certificates and other items required by the provisions of the
Supplemental Indenture providing for the first Series of Subordinated
Bondsand either (i) a certificate by an Authorized Board Representative
stating that the Net PFC Revenues (adjusted as described below in the
last paragraph of this item C) received for any period of 12 consecutive
calendar months out of the 18 calendar months next preceding the date of
issuance of such Subordinated Bonds,  (ii) a report of the Aviation
Consultant  estimating Net PFC Revenues for a forecast period of not
less than three (3) consecutive calendar years commencing with the
calendar year next following the date of issuance of such Series or (iii)
in the case of such a Series issued to finance an Approved Project, a
report of the Aviation Consultant estimating Net PFC Revenues for a
forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the earlier of (1) the
fifth anniversary of the date of issuance of such Series or (2) the date the
Aviation Consultant estimates that Approved Project financed by such
Series will be completed, or (3) if there is more than one such Approved
Project, the Approved Project scheduled to be completed last will equal
at least 100% of the Maximum Annual Debt Service on all Outstanding
PFC Bonds and the proposed Subordinated Bonds. 

Provided however, no such certificates shall be required with respect to (i)
Refunding Bonds if the Aviation Board obtains a certificate from an Independent
Accountant demonstrating that the refunding will reduce the total debt service
payments on the refunded PFC Bonds on a present value basis, and (ii)
Completion Bonds which do not exceed in original principal amount 10% of the
total costs of the Capital Improvements they are issued to complete.

In a computation of any test under the PFC General Indenture as to whether or not
a Series of PFC Bonds may be issued, the amount of the Net PFC Revenues for
the computation period shall be decreased by the amount of any loss, and may be
increased by the amount of any gain, estimated by an Authorized Officer, which
loss or gain results from any change in the rate of the levy of passenger facility
charges constituting a part of the Net PFC Revenues which change took effect
during the computation period or thereafter prior to the issuance of such additional
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Series of PFC Bonds (or after the issuance of such additional Series of PFC Bonds
to the extent legislation has been enacted to permit an increase in passenger
facility charges and the Aviation Board has taken all action required to impose
such charges pursuant to such legislation), as if such modified rate shall have been
in effect during the entire computation period; and

(D) A certificate of an Authorized Officer of the Aviation Board stating that,
as of the delivery of such additional Series of PFC Bonds, no Event of
Default, as described in Section 7.01 nor any No Excess Period will have
happened and will then be continuing;

(E) With respect to Stand Alone PFC Bonds to which a Supplemental Record
is applicable, a certificate of the FAA stating that the PFC General
Indenture, as then amended, and the Supplemental Indenture providing for
the proposed additional Stand Alone PFC Bonds together with all items of
Additional Security and the agreements relating thereto have been
reviewed and concurred with by the FAA; and

(3) The provisions of sub-parts (1) and (2) of Section 2.05 of the PFC General Indenture
notwithstanding, no additional Series of PFC Bonds may be issued without the satisfaction of
all terms and conditions of the Reimbursement Agreement applicable to any Credit Facility, if
any.

(4) With respect to Stand Alone PFC Bonds to which a Supplemental Record is
applicable, the Aviation Board shall within five (5) Business Days following the delivery of
any additional Series of PFC Bonds, provide a list to the FAA of all affected parties having an
interest in such additional Series of Stand Alone PFC Bonds.

The Aviation Board has covenanted in the First Supplemental Indenture that it will not use the
prospective additional bonds tests set forth in Section 2.05 (2)(C)(I)(a)(ii) and (iii), (2)(C)(II)(a)(ii) and
(iii), and (2)(C)(III)(ii) and (iii) above, nor issue any Variable Rate Stand Alone PFC Bonds or Dual Bonds
while any of the Series 2007 Bonds are Outstanding without the prior written consent of the Bond Insurer.

See APPENDIX “B”- “Summary of Certain Provisions of the PFC General Indenture and the First
Supplemental Indenture” herein.

Reserve Fund

 The First Supplemental Indenture designates the Series 2007 Bonds as Reserve Bonds and
establishes a Series 2007 Sub-Account within the Stand Alone PFC Account of the Debt Service Reserve
Fund of the PFC General Indenture to be held by the Trustee and used to make payments of principal of
premium, if any, and interest on the Series 2007 Bonds or make other payments required to be made from
the Series 2007 Bonds Sub-Account of the Stand Alone PFC Account of the Debt Service Fund and the
Stand Alone PFC Account of the Redemption Fund if funds therein are insufficient to pay the principal
and Redemption Price of and interest on the Series 2007 Bonds then due or to make other payments
required to be made from the Series 2007 Bonds Sub-Account of the Stand Alone PFC Account of the
Debt Service Fund and or Redemption Fund.  In the event that funds in the Series 2007 Bonds Sub-
Account of the Stand Alone PFC Account of the Debt Service Fund and the Series 2007 Bonds Sub-
Account of the Stand Alone PFC Account of the Stand Alone PFC Redemption Funds are insufficient to
pay the principal and Redemption Price of and interest on the Series 2007 A Bonds and Series 2007 B
Bonds then due or to make other payments required to be made therefrom, there shall be withdrawn from
the Series 2007 Sub-Account within the Stand Alone PFC Account of the Debt Service Reserve Fund and
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deposited in the Series 2007 Bonds Sub-Account of the Stand Alone PFC Account of the Debt Service
Fund the amount necessary to meet the deficiency. Amounts so withdrawn shall be derived as set forth in
this First Supplemental Indenture with respect to the Series 2007 Bonds for which such withdrawal is to be
made and if no express provision hereof governs as provided in Section 5.10 of the PFC General
Indenture.  See APPENDIX “B” – “Summary of Certain Provisions of the PFC General Indenture and the
First Supplemental Indenture.”  The Reserve Fund Requirement for the Series 2007 Bonds is the least
of (i) the largest total amount of principal and interest coming due in any Fiscal Year with respect to
the Series 2007 Bonds, (ii) 125% of average annual debt service on all Series 2007 Bonds
Outstanding for all years in which any Series 2007 Bonds are Outstanding, or (iii) 10% of the
principal amount of Series 2007 Bonds calculated as of the issuance date of the Series 2007 Bonds,
once again as of January 2, 2020 and upon a refunding of any of the Series 2007 Bonds.  See
“MASTER DEFINITIONAL LISTING- II FIRST SUPPLEMENTAL INDENTURE”  Appendix “A”
II.

Reserve Assets

The PFC General Indenture provides that all or a portion of the Debt Service Reserve Fund
Requirement may be satisfied by a surety bond or letter of credit issued by a bank or insurance policy
issued by a municipal bond insurer the long term obligations of which are rated or the obligations insured
by which are rated, by reason of such insurance, within the two highest rating categories available to such
entities generally issuing such instruments by Moody's Investors Service or Standard & Poor’s
Corporation; or a surety bond or insurance policy issued by an entity other than a municipal bond insurer
rated within the two highest rating categories by A.M. Best Company, Standard & Poor’s Public Finance
Ratings and Moody's Investors Service.  The PFC General Indenture provides detailed terms regarding
such Reserve Assets including replacement dates, draws upon failure to replace or extend the termination
dates thereof and priorities for reimbursement of draws made thereon.  See APPENDIX “B” – “Summary
of Certain Provisions of the PFC General Indenture and the First Supplemental Indenture.”

Bond Insurance

Concurrently with the delivery of the Series 2007 Bonds, Financial Security Assurance Inc. (the
"Bond Insurer") will issue a municipal bond insurance policy for the Series 2007 Bonds.  By the terms of
the policy, the Bond Insurer will agree to pay that portion of the principal of and interest on the Series
2007 bonds unpaid by the Aviation Board.  See "MUNICIPAL BOND INSURANCE" herein. 

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY]
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DEBT SERVICE REQUIREMENTS FOR THE
NEW ORLEANS AVIATION BOARD BONDS

(Passenger Facility Charge Projects) 1
Series 2007

$65,530,000
New Orleans Aviation Board

Revenue Bonds
(Passenger Facility Charge Projects)

Series 2007 A (AMT)

$22,840,000
New Orleans Aviation Board

Revenue Refunding Bonds
(Passenger Facility Charge Projects)

$4,295,000 Series 2007 B-1 (Non-AMT)
$18,545,000 Series 2007 B-2 (AMT)

Bond Year 
Ending
January 1

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
TOTALS

Series
2007 A

$4,373,258.26
$4,372,262.50
$4,374,125.00
$4,371,125.00
$4,370,625.00
$4,372,375.00
$4,371,125.00
$4,371,875.00
$4,374,375.00
$4,373,375.00
$4,375,150.00
$4,372,725.00
$4,371,100.00
$4,370,675.00
$4,375,025.00
$4,373,600.00
$4,371,400.00
$4,373,150.00
$4,373,300.00
$4,371,575.00
$4,374,012.50
$4,374,362.50
$4,372,362.50
$4,372,750.00
$4,375,000.00
$4,371,750.00
$4,375,500.00
$4,375,500.00
$4,371,500.00
$4,373,250.00

$131,188,208.26

Series
2007 B-1

$251,168.02
$225,487.50
$225,487.50
$225,487.50
$225,487.50
$225,487.50
$225,487.50
$225,487.50
$225,487.50
$225,487.50

$1,910,487.50
$2,747,025.00

--
--
--
--
--
--
--
--
--
--
--
--
--
--
--
--
--
--

$6,938,068.02

Series
2007 B-2

$2,366,924.86
$2,365,575.00
$2,366,400.00
$2,367,650.00
$2,364,900.00
$2,368,150.00
$2,366,900.00
$2,366,150.00
$2,365,650.00
$2,365,150.00

$678,862.50
--
--
--
--
--
--
--
--
--
--
--
--
--
--
--
--
--
-
-

$24,342,312.36

Total Debt
 Service

$6,991,351.14
$6,963,325.00
$6,966,012.50
$6,964,262.50
$6,961,012.50
$6,966,012.50
$6,963,512.50
$6,963,512.50
$6,965,512.50
$6,964,012.50
$6,964,500.00
$7,119,750.00
$4,371,100.00
$4,370,675.00
$4,375,025.00
$4,373,600.00
$4,371,400.00
$4,373,150.00
$4,373,300.00
$4,371,575.00
$4,374,012.50
$4,374,362.50
$4,372,362.50
$4,372,750.00
$4,375,000.00
$4,371,750.00
$4,375,500.00
$4,375,500.00
$4,371,500.00
$4,373,250.00

$162,468,588.64

__________
(1) Does not include the Prior PFC Bonds, which shall be refunded from amounts provided by the Series 2007 B Bonds.
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DESCRIPTIONS OF FLOW OF REVENUES UNDER THE PFC GENERAL INDENTURE

Stand Alone PFC Bonds 

The Series 2007 Bonds constitute Stand Alone PFC Bonds secured by a first lien on the Net PFC
Revenues and the other items of the Stand Alone PFC Estate.  The PFC General Indenture provides that all
Net PFC Revenues shall be deposited daily as collected by the Aviation Board in the PFC Collection Account
and such amounts shall be withdrawn by the Trustee and credited to the Receipts Fund.  Section 5.07 (2) (A)-
(M) of the PFC General Indenture provides for the monthly flow of Net PFC Revenues from the Receipts
Fund to the other Funds and Accounts create by the PFC General Indenture.  Section 3.02 of the First
Supplemental Indenture summarizes the monthly transfers from the Receipts Fund required with respect to
only Stand Alone PFC Bonds showing the sub-sections relating to transfers required for other obligations
inferior in ranking to Stand Alone PFC Bonds but not including the language for such transfers in order to
depict the priority of transfers relating to Stand Alone PFC Bonds as follows:

(A) to the payment of any sums required to be deposited in the Arbitrage Rebate Fund;

(B) for Stand Alone PFC Bonds and related Swaps to the Stand Alone PFC Account of the
Debt Service Fund an amount which together with other amounts on deposit therein will
equal the Debt Service Fund Requirement on such obligations as of the first day of the
next ensuing month;

(C) for Stand Alone PFC Bonds to the Stand Alone PFC Account of the Debt Service
Reserve Fund an amount which together with other amounts on deposit therein will equal
the Funded Reserve Requirement for Stand Alone PFC Bonds as of the first day of the
next ensuing month without taking into account any amount to be provided under any
Additional Security;

(D) to the payment of all Expenses, all Reimbursement Obligations and other
obligations due any Provider under a Credit Facility, Liquidity Facility or a Reserve
Asset instrument, relating to Stand Alone PFC Bonds including interest and fees;

(E) * * * * *   
(Relates to Dual Bonds and related Swaps secured by the Trust Estate which is secured
by a second lien on the Net PFC Revenues)

(F) * * * * * 
 (Relates to Dual Bonds secured by the Trust Estate which is secured by a second lien on
the Net PFC Revenues)

(G) * * * * * 
(Relates to the payment of all Expenses, all Reimbursement Obligations secured by the
Trust Estate which is secured by a second lien on the Net PFC Revenues)

(H)  * * * * * 
(Relates to Subordinated Bonds which are secured by a third lien on the Net PFC
Revenues)

(I) * * * * * 
(Relates to Subordinated Bonds which are not Dual Bonds secured by the Subordinated
Trust Estate secured by a third lien on the Net PFC Revenues)
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(J) to the appropriate account of the Impose Only Project Fund until there has been
credited therein the Impose Only Project Fund Requirement, if any, as shall be specified
in the applicable Supplemental Indenture;

(K)  * * * * * 
(Relates to Transferred Reimbursements which are not secured by the Stand Alone PFC
Estate)

(L) except during a Failed Coverage Period, any balance remaining in the
Receipts Fund following the above and foregoing transfers shall be credited to the
Excess PFC Fund; and

(M) during a Failed Coverage Period, any balance remaining in the Receipts Fund
following the transfers referred to in item (A) through (I) above shall be credited to the
Restricted PFC Fund and be used to FIRST provide a sinking fund for the payment of
Stand Alone PFC Bonds secured by the Stand Alone PFC Trust Estate, SECOND
provide a sinking fund (to the extent of the portion intended to be paid with Net PFC
Revenues at the time of such Failed Coverage Period) for the payment of Bonds,
including Dual Bonds secured by the Trust Estate, THIRD transfer the amount of
Pledged PFC Revenues for the relevant period in order to provide a sinking fund (to the
extent of the portion intended to be paid with Net PFC Revenues at the time of such
Failed Coverage Period) for the Dual Bonds issued as Subordinated Bonds and return
the Excess Transferred Pledged PFC Revenues to the Receipts Fund, FOURTH provide
a sinking fund for the payment of Subordinated Bonds not constituting Dual Bonds and
FIFTH transfer the amount of Transferred Reimbursements for the relevant period in
order to provide a sinking fund for Reimbursement GARBS, and return the Excess
Transferred Reimbursements for the relevant period to the Receipts Fund and at the
appropriate time transfer therefrom to as applicable the Redemption Fund, the Transfer
Fund for Transfer to the Transfer Account of the Debt Service Fund for the Restated
Indenture or the Subordinated Debt Service Fund to redeem or optionally purchase PFC
Bonds or Reimbursement GARBS (but with respect to Reimbursement GARBS only to
the extent of Net Transferred Reimbursements) in the above order of priority until such
time as the Ratio Requirement is met as certified by the Project Manager and the
Program Auditor.

Dual Bonds

The Aviation Board may desire to issue in the future bonds to finance Approved PFC Projects with
a pledge of both Net PFC Revenues and General Airport Revenues (“Dual Bonds”). See Appendix “A” -
“Master Definitional List-I- PFC General Indenture” herein.  Accordingly, the PFC General Indenture
provides for (i) Stand Alone PFC Bonds secured by a first lien on Net PFC Revenues and the other items of
the Stand Alone PFC Trust Estate, (ii) Dual Bonds secured by a Second Lien on Net PFC Revenues and the
other items of the Trust Estate, and (iii) Subordinated Bonds secured by a third lien on Net PFC Revenues and
the other items of the Subordinated Trust Estate.  The Series 2007 Bonds constitute Stand Alone PFC Bonds
secured by a first lien on the Net PFC Revenues and the other items of the Stand Alone PFC Trust Estate.
Before any Dual Bonds may be issued the Aviation Board will have to amend and restate or replace its
existing General Airport Revenues General Indenture (such amended and restated or replaced general
indenture being defined as the Restated General Indenture in the PFC General Indenture) so as to provide for
Dual Bonds.

The PFC General Indenture contains a description of how the payment of principal of and interest
on Dual Bonds will be accomplished if any are ever issued.  In general such payment would be accomplished
by transferring monthly Net PFC Revenues held by the PFC Trustee under the PFC General Indenture (but
only after provision is made for payment of all monthly accumulations and payments required for Stand
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Alone PFC Bonds) in an amount equal to the product of the amount of all required monthly accumulations
and payments due on Dual Bonds multiplied by the coverage ratio required by the Restated General Indenture
(the “Transferred PFC Revenues”) and the GARB Trustee returning to the PFC Trustee the excess of the
Transferred PFC Revenues not required to pay debt service on the Dual Bonds which will generally equal the
coverage requirement (presently 25%).  The PFC General Indenture and the Dual Supplemental Indenture
contain specific procedures and covenants by the applicable trustees to cooperate in accomplishing the
transfer of the Transferred PFC Revenues and return of the Excess Transferred Revenues. See Section 5.07(2)
of the PFC General Indenture – Appendix “B-I” hereof.  A chart depicting the flow of Net PFC Revenues
with respect to Dual Bonds is included as “Chart A “To Appendix “B- I” hereof.

MUNICIPAL  BOND  INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Series 2007 Bonds, Financial Security Assurance Inc.
("Financial Security") will issue its Municipal Bond Insurance Policy for the Series 2007 Bonds (the
"Policy").  The Policy guarantees the scheduled payment of principal of and interest on the Series 2007 Bonds
when due as set forth in the form of the Policy included as an exhibit to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York,
California, Connecticut or Florida insurance law.

Financial Security Assurance Inc.

Financial Security is a New York domiciled financial guaranty insurance company and a wholly
owned subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings").  Holdings is an indirect
subsidiary of Dexia, S.A., a publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly-
owned subsidiary of Dexia, S.A. Dexia, S.A., through its bank subsidiaries, is primarily engaged in the
business of public finance, banking and asset management in France, Belgium and other European countries.
No shareholder of Holdings or Financial Security is liable for the obligations of Financial Security.

At June 30, 2007, Financial Security's combined policyholders' surplus and contingency reserves
were approximately $2,642,612,000 and its total net unearned premium reserve was approximately
$2,116,401,000 in accordance with statutory accounting principles.  At June 30, 2007, Financial Security's
consolidated shareholder’s equity was approximately $3,072,828,000 and its total net unearned premium
reserve was approximately $1,660,356,000 in accordance with generally accepted accounting principles.

The consolidated financial statements of Financial Security included in, or as exhibits to, the annual
and quarterly reports filed after December 31, 2005 by Holdings with the Securities and Exchange
Commission are hereby incorporated by reference into this Official Statement.  All financial statements of
Financial Security included in, or as exhibits to, documents filed by Holdings pursuant to Section 13(a),
13(c), 14 or 15(d) of the Securities Exchange Act of 1934 after the date of this Official Statement and before
the termination of the offering of the Series 2007 Bonds shall be deemed incorporated by reference into this
Official Statement.  Copies of materials incorporated by reference will be provided upon request to Financial
Security Assurance Inc., 31 West 52nd Street, New York, New York 10019, Attention:  Communications
Department (telephone (212) 826-0100).

The Policy does not protect investors against changes in market value of the Series 2007 Bonds,
which market value may be impaired as a result of changes in prevailing interest rates, changes in applicable
ratings or other causes.  Financial Security makes no representation regarding the Series 2007 Bonds or the
advisability of investing in the Series 2007 Bonds.  Financial Security makes no representation regarding the
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Official Statement, nor has it participated in the preparation thereof, except that Financial Security has
provided to the Issuer the information presented under this caption for inclusion in the Official Statement.

SOURCE AND USES OF FUNDS

Sources of Funds: Series 2007 A
Bonds

Series 2007 B-1
Bonds

Series 2007 B-2
Bonds

Par Amount of Bonds $65,530,000.00 $4,295,000.00 $18,545,000.00
Net Original Issue Discount/Premium ($9,199.25) $242,571.55 $557,817.30
Amounts from Prior Indenture (1) $1,991,487.17 $616,604.47 $4,426,440.01
Total Sources of Funds $67,512,287.92 $5,154,176.02 $23,529,257.31

Uses of Funds:
Redemption of 2004 Drawdown Bond (BANS) $49,752,221.26 $0.00 $0.00
Redemption of Prior PFC Bonds $0.00   $4,633,934.49 $21,479,336.38
Deposit to the Project Account $10,000,000.00 $0.00 $0.00
Deposit to Debt Service Reserve Fund $4,955,824.51 $343,210.22 $1,444,887.87
Financing Costs (2) $2,804,242.15 $177,031.31 $605,033.06
Total Uses of Funds $67,512,287.92 $5,154,176.02 $23,529,257.31

(1) Provided by Trustee
(2) Includes costs of issuance, underwriter's discount, and bond insurance premium

THE  AIRPORT

The Air Trade Area

The region served by the Airport, the Air Trade Area is an area that extends approximately 90 miles
from the mouth of the Mississippi River in the southeastern corner of the State of Louisiana (Louisiana). The
Air Trade Area consists of the following parishes: Jefferson, Orleans, Plaquemines, St. Bernard, St. Charles,
St. John the Baptist, St. James, and St. Tammany. 

The Airport, which is located in both Jefferson Parish and St. Charles Parish, is approximately 14
miles west of downtown New Orleans. Other FAA small hub airports that potentially serve the Air Trade
Area include Baton Rouge Metropolitan Airport, Gulfport-Biloxi International Airport, and Jackson-Evers
International Airport.  The Airport generally offers more air service than these other airports in the region and
is the largest airport within over a 300-mile driving radius of the City. William P. Hobby Airport and George
Bush International Airport (both located in Houston, Texas) are located approximately 340 and 350 miles,
respectively, to the west; Memphis International Airport is located approximately 380 miles to the north; and
Hartsfield-Jackson Atlanta International Airport is located approximately 470 miles to the northeast of the
Airport.

Based on location, accessibility, and air service available at other commercial service airports within
nearby service areas, it is recognized that the area served by the Airport extends to a secondary air trade area.
This secondary air trade area generally extends out to an 80-mile radius of the Airport and includes an
additional eight parishes in Louisiana and four counties in Mississippi. Combined, this total region
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encompasses a 20-parish/county area.  However, the economic activity within the eight-parish Air Trade Area
is generally considered the primary driver of airport transportation for the Airport.

The economy of the New Orleans region has historically depended on three major economic drivers:
(i) tourism and conventions; (ii) petroleum, exploration, production and shipping; and (iii) the Port of New
Orleans.  Prior to Hurricane Katrina health and educational services were also major contributors to the local
economy.  See Appendix “C” – Report of the Aviation Consultant.

The City

The City of New Orleans, located on the Mississippi River 110 miles from its mouth, occupies an
area of approximately 363.5 square miles, of which approximately 199.4 square miles are land and
approximately 164.1 square miles are water. 

The City’s developed area consists of approximately 65 square miles.  New Orleans has a sub-tropical
climate. The Metropolitan Statistical Area (MSA) includes Jefferson, Orleans, St. Bernard, St. Charles,
Plaquemines, St. John the Baptist and St. Tammany Parishes. The Air Trade Area is composed of the MSA as
well as St. James Parish. 

New Orleans was founded in 1718 and incorporated in 1805.  The City’s system of government is
provided for in its Home Rule Charter which became effective in 1954.  The City is required to operate under
a balanced budget.  The City’s Home Rule Charter may be amended only by the vote of a majority of the
qualified voters in the City voting at an election called by the City Council on its own initiative or upon
receipt by it of a petition of not less than ten thousand registered voters.  The Louisiana Constitution of 1974
prohibits the State legislature from enacting any law affecting the structure, organization or distribution of the
power and functions of any local political subdivision which operates under a home rule charter.

The City has a mayor-council plan of government.  The Mayor, the chief executive officer of the
City, is elected for a four-year term.  The mayor appoints the Chief Administrative Officer, his principal
assistant and the budget officer for the City.  The Chief Administrative Officer appoints all department heads
subject to the Mayor’s approval, except the City Attorney, who is appointed by the Mayor, and the Director
of the Civil Service Department who is appointed by the Civil Service Commission.  There are numerous
executive departments and affiliated boards and commissions in the City’s budget.

The Council is the governing body of City government, comprised of seven Councilmen (five elected
from districts and two elected at large) who all serve for four year terms.  The Council has authority to
legislate, to levy taxes, subject to State law, and is required to adopt an annual capital and operating budget.
Ordinances of the Council may be vetoed by the Mayor.  Vetoes may be overridden by a two-thirds vote of
the Council.

The Aviation Board

Aviation Board-Operations

The Airport is owned by the City and operated by the Aviation Board.  Pursuant to the Home Rule
Charter of the City, the Aviation Board consists of nine members appointed by the Mayor with the approval
of the Council for terms of five years, so arranged that the term of one or two members shall expire each year.
As a matter of custom, the Mayor appoints one member who is designated by the City of Kenner (the city in
which the largest portion of the Airport is located), and another designated by the President of the Parish of
St. Charles (the parish in which a portion of the Airport is located).  Established in 1943, the Aviation Board
is empowered to administer, operate and maintain all airports and aviation facilities within or without the
corporate limits of the City and owned by the City, except for the Lakefront Airport, a general aviation
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facility on Lake Pontchartrain, which is owned and operated by the Orleans Levee District.  Besides the
Airport, the only other facility subject to Aviation Board control is the New Orleans Heliport, established by
the FAA as one of four prototype inner-city heliports.  The Heliport has been operational since January 1986,
but is not included as part of the Airport System.  The Airport is currently operated as an independent system
(the "Airport System") under the control of the Aviation Board.

The Aviation Board is duly authorized to appoint management personnel to carry on its functions,
both planning and operational.

Board Members

Daniel F. Packer, Jr., Chairman, was appointed to the Aviation Board in June 2002.  Mr. Packer has
an engineering degree from Tuskegee University and an MBA from Tulane University.  He has been
employed by Entergy since 1982.  In 1998, he was named New Orleans CEO of Entergy New Orleans.  Mr.
Packer is the Louisiana NFL Stadium Advisory Blue Ribbon Commission Chairman, serves on the board of
the National Football League Youth Education Town, and is chairman of the capital campaign of the Dryades
YMCA.  In 2001, Mr. Packer held the position of Chairman of the New Orleans Regional Chamber of
Commerce. He is the first African American to hold that title.  Mr. Packer serves as a board member or
advisory board member of several organizations, such as the New Orleans Metro Area United Way campaign,
Foundation for Children Charities, The Audubon Institute, UNO Business of Higher Education Council,
Bureau of Governmental Research, and the College Fund/UNCF.  He was also the National Chairman of the
American Association of Blacks in Energy, which focuses on energy-related issues in America.

Douglas M. Evans, Vice Chairman, a member of the Aviation Board since May 1988, is the General
Director of the Dryades YMCA and a Board Member of the Mississippi River Bridge Authority. 

David B. Campbell joined the Aviation Board in October 2000 and is Managing Partner of Lamarque
Investments.

Alex Johnson, Ph. D. was appointed to the Aviation Board in August 2007.  He is the Chancellor of
Delgado Community College in New Orleans, Louisiana.  Previously he served as President of the
Metropolitan Campus of Cuyahoga Community College in Cleveland, Ohio.  Dr. Johnson received his
bachelors degree from Winston-Salem Sate University, a masters degree from Lehman College, and a Ph. D.
from Pennsylvania State University. Dr. Johnson has received honorary degrees from the Community College
of Philadelphia and Our Lady of Holy Cross College, and completed the Executive Leadership Institute of the
League for Innovation, of the Management Development Program at Harvard University.  Dr. Johnson serves
on the boards of Junior Achievement of Greater New Orleans, PBS affiliate WYES, Kingsley House, the
Policy Board of the Greater New Orleans Educational Foundation, Greater New Orleans Biomedical
Economic Development District, Greater New Orleans, Incorporated, steering committees for “Bring New
Orleans Back Commission” and as a member of the Hurricane Recovery Advisory Committee and the
Louisiana Recovery Authority.

Nelita Manego-Ramey was appointed to the Aviation Board in February 1994.  Ms. Manego-Ramey
is a registered nurse and a member of the National Spinal Cord Injury Association - Louisiana Chapter.  She
is also a member of the Louisiana Coalition of Citizens with Disabilities and the American Association for
Spinal Cord Injury Nurses.  Mrs. Manego-Ramey received a BS in pre-medicine/zoology from LSU, a RN
degree from Touro Infirmary School of Nursing, and a MSW from Southern University in New Orleans.

Ti Adelaide Martin was appointed to the Aviation Board in February 2007.  Mrs. Martin is the co-
owner of Commander’s Palace and its family of restaurants.  She is presently engaged in the day to day
operations of Commander’s Place and the other restaurants included within the Commander’s family. She
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graduated from Southern Methodist University, Dallas, Texas, received a Masters in Business Administration
from Tulane University and an honorary Doctorate Business from Loyola University, New Orleans.  She was
the founder of Creole Cravings a food products company sold to McCormick and co-founder of the Palace
Café and Café Adelaide.  She is the co-author of the James Beard nominated “Commander’s Kitchen”
cookbook.  She has been involved in many civic activities including serving as a board member of the Greater
New Orleans Metropolitan and Convention Bureau, the Urban League of New Orleans, and the Bureau of
Governmental Research.

Lea M. Polk Montgomery joined the Aviation Board in August 2004.  Mrs. Montgomery received a
BS from Southern University.  She is a financial consultant with Smith Barney, Inc.  Mrs. Montgomery serves
on the Southern University Board of Supervisors and the New Orleans East Business Park Board.  Mrs.
Montgomery has received numerous honors including YWCA Role Model (2002) and City Business Women
of the Year (2000). 

Henry A. Smith, Jr. is the longest serving Aviation Board member, appointed in July of 1985.  Mr.
Smith is a retired construction executive and former member of numerous construction related associations.
He serves as the treasurer of the Louisiana Democratic Party and is a member of its executive committee.

David A. White, Jr. joined the Aviation Board in June 2004.  Mr. White has a BS in Business
Administration from Georgetown University and an MBA from the Wharton School of the University of
Pennsylvania.  Mr. White is an entrepreneur business man who deals in investment and development
opportunities.  He was owner/operator of four McDonalds Restaurant franchises and was previously
employed by Federal Express Corporation.  Mr. White is a member of 100 Black Men of America, Inc. and is
a Board Member for the Organ Donor Foundation.

Management

The Aviation Board appoints a Director of Aviation and Deputy Directors who are responsible for
day-to-day operations and planning for the airport.  The Director of Aviation heads a full-time staff of
professional and technical personnel located at the Airport.  Sean C. Hunter served as the Interim Director of
Aviation from May 2006 to May of 2007 when he was selected to serve as Director of Aviation.

Following are brief biographies for key members of the staff of the Airport:

Sean C. Hunter was named Director of Aviation in May of 2007. He served as Interim Director of
Aviation from May 2006. Mr. Hunter previously served the Aviation Board as acting Deputy Director of
Safety and Security and as Disadvantaged Business Enterprise Liaison during the period 2005 until May
2006, and as Deputy Director of Operations and Maintenance from December 1999 until 2005.  As Deputy
Director for Operations and Maintenance, he planned, organized and directed the maintenance and operations
functions of the Airport including directing activity of the personnel assigned to the Airport Operations,
Terminal Maintenance, Airfield Maintenance, Fleet Management, Landside Operations and the Janitorial
Departments.  Mr. Hunter has been working in the aviation field for eighteen years starting his career as a
Naval Air Traffic Controller.  His first civilian occupation was as an airport operations officer with the
Atlantic City International Airport.  Mr. Hunter holds a Bachelors of Science degree in Professional
Aeronautics and a Masters of Business Administration degree in Aviation from Embry-Riddle Aeronautical
University.

Patricia C. Malone was named Deputy Director of Finance and Administration in November 1992.
Ms. Malone joined the City of New Orleans in 1974 and the Airport Staff in 1983.  Ms. Malone oversees all
financial and budgetary responsibilities of the Airport, Human Resources, Management Information Systems
and Training.  Ms. Malone holds a Bachelors degree in Psychology from the University of New Orleans.
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Mario Rodriguez was named Deputy Director of Planning and Development in June 2003.  As
Deputy Director for Planning and Development, Mr. Rodriguez is responsible for the oversight of all
planning, construction, and land management activities of the NOAB.  Primary areas of responsibility are:
Airport Planning and Land Use Compatibility, Architecture/Engineering, Development/Project Management.
Mr. Rodriguez oversees the Airport’s Sound Insulation and Land Acquisition Programs and all aircraft noise
monitoring activity, including the FAR Part 150 Program.  Mr. Rodriguez is responsible for the Airport’s
Capital Facilities Program, all in-house construction activity and oversight of the Airport’s Program
Management contractor.  Mr. Rodriguez has worked in the private and public sectors of this industry for 15
years.  In those years, he has focused his efforts in the planning and development arena.  He has a broad
knowledge base in the planning, design, and construction administration of aviation facilities.

C. Carlton “Carol” Lowe joined the Airport Staff in December 2002.  As Deputy Director of
Commercial Management, Ms. Lowe is responsible for the oversight of all business development and
analysis, properties and real estate activities at the Airport.  She is responsible for generating the maximum
revenues from airport tenants and users consistent with the Airport’s public service goals.  She conducts
aviation marketing and governmental affairs programs, performs air service analysis and coordinates
economic development activities for the Airport.  She researches and analyzes air service, federal and
governmental affairs issues, and prepares proposals for businesses and industries wishing to locate to the
Airport.  Ms. Lowe was employed by American Airlines, Inc. for 17 years as Real Estate Counsel prior to
coming to the Airport.  Ms. Lowe holds a Bachelors degree from Tift College and a Law Degree from the
Nashville School of Law.

Cheryl M. Chiasson was named Airport Financial Manager in 1990 and has been with the Airport
Accounting Staff since 1986.  She holds a Bachelors of Science degree in Accounting from the University of
New Orleans and a Masters of Business Administration degree from Loyola University.  Ms. Chiasson is
scheduled to retire on March 8, 2008.  She will be replaced by Deanna P. Felder who has served as her
assistant since 1987. 

Deanna P. Felder joined the airport staff in 1987.  Since 2002 she has served as Assistant Airport
Financial Manager.  Ms. Felder joined the Airport’s accounting staff in 1987.  She holds a B.S. Degree in
Accounting from Xavier University.

Courtney Courseault-Thornton holds the position of In-House Legal Counsel to the Aviation Board.
She joined the Airport Staff in 1998.  Ms. Thornton is responsible for the management of the Airport Legal
Department and is heavily involved in contract negotiations and regulatory compliance.  Ms. Thornton
received her Juris Doctorate from Loyola University School of Law and holds a Bachelors of Science degree
in Political Science from Xavier University.

Maggie Woodruff joined the Aviation Board staff as the Deputy Director for Community and
Governmental Affairs in December 2002.  Ms. Woodruff was employed by the New Orleans Regional
Chamber of Commerce for 6 years prior to joining the Aviation Board staff.  Ms. Woodruff holds a Bachelors
degree in Business Administration and Master’s of Urban and Regional Planning from the University of New
Orleans.

Airport Facilities
The Airport has been serving the Air Trade Area for more than 57 years.  The site was originally

known as Moisant Field and was first used to support World War II military operations. Commercial air
transportation service began in 1946 when the site was returned to the City for civilian use.  In 1962, the
Airport was renamed the "New Orleans International Airport"and it was re-designated the “Louis Armstrong
New Orleans International Airport” in 2001.
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The Airport, which is owned by the City, is located 14 miles west of the City and outside the City
limits.  The Airport is situated on approximately 1,500 acres of land within the City of Kenner and an
adjoining 200 acres of land in St. Charles Parish. The present terminal building complex (the “Terminal”)
comprises some 980,000 square feet and accommodates a total of 41 aircraft gates.  The Terminal
incorporates airline ticketing, operations and baggage claim facilities; car rental and ground transportation
areas; concessions, banking and consumer services; public waiting and seating areas; and offices of the
Aviation Board, the United States Weather Bureau, the United States Immigration and Naturalization Service,
the United States Customs Service and the United State Department of Agriculture. 

The Airport runway system accommodates all types of aircraft and includes two air carrier runways
(Runway 10/28 and Runway 01/19, which are 10,104 and 7,001 feet in length, respectively) and one general
aviation runway (Runway 06/24).  The Airport is fully equipped for all-weather flying and has a Category III
instrument landing system capability on the approach to Runway 10.

Enplanements

Enplanements at the Airport increased from 4,252,244 in 1996 to 4,862,525 in 2004 (the last
complete year prior to Hurricane Katrina) with a peak of 4,940,011 in 2000.  Enplanements grew at a
compounded annual growth rate (“Growth Rate”) of 3.8% for the period of 1996 through 2000.  This period
of growth was followed by a 3.2% Growth Rate decrease in enplanements for the period of 2000-2002.  The
decrease in enplanements, which was experienced not only at the Airport but also nationwide, was primarily
due to the terrorist attacks of September 11, 2001 and the nationwide economic recession. After 2002,
enplanements trended upward with the Growth Rate being 2.5% for the period 2002 through 2004.
Enplanements equaled 3,094,354 for the period January through July 2005.  As a result of Hurricane Katrina,
there were no commercial airline operations at the Airport from August 29, 2005 through September 12,
2005.  Total enplanements for 2005 were 3,904,366 and for 2006 were 3,108,617.  For further information
see, Appendix “C” – Report of the Aviation Consultant. 
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Historical amounts of enplaned passengers over such period are depicted in the following chart.

HISTORICAL ENPLANEMENTS
LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT

Fiscal Airport Airport U.S. Domestic U.S. Airport
Year Enplanements

1
Growth Enplanements

2
Growth Share of U.S.

1996 4,252,244 4.0% 557,000,000 5.1% 0.763%
1997 4,327,735 1.8% 577,800,000 3.7% 0.749%
1998 4,476,612 3.4% 590,400,000 2.2% 0.758%
1999 4,729,808 5.7% 610,900,000 3.5% 0.774%
2000 4,940,011 4.4% 641,200,000 5.0% 0.770%
2001 4,788,957 -3.1% 626,800,000 -2.2% 0.764%
2002 4,624,301 -3.4% 574,500,000 -8.3% 0.805%
2003 4,640,093 0.3% 587,900,000 2.3% 0.789%
2004 4,862,525 4.8% 628,500,000 6.7% 0.775%
2005 3,904,366 -19.7% 668,000,000 6.3% 0.584%
2006 3,108,617 -20.4% 667,700,000 

3
0.0% 0.466%

Fiscal YTD

2005 (Jan - August)  3,455,649 - N/A N/A N/A
2007 (Jan - August) 2,512,277 -27.3% N/A N/A N/A

Compounded
Annual Growth Rate

1996 - 2000 3.8% 3.9%
2000 - 2002 -3.2% -5.3% 
2002 - 2004 2.5% 4.6%
2004 - 2006 -20.0%  3.1%
1996 - 2006 -3.1% 1.8%

1     12-month period ending December 31.
2     12-month period ending September 30.
3     U.S. domestic enplanements for 2006 were estimated by the FAA.

Sources:  New Orleans Aviation Board
                 FAA (U.S. Domestic Enplanements)
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Monthly Enplanements comparing various monthly periods after Katrina to the monthly periods of
September 2004 through August 2005 (the last month of operations prior to Katrina) and the resulting
decreases in enplanements is reflected in the following chart:

Monthly Periods Comparison Post-Katrina to Pre-Katrina
Louis Armstrong New Orleans International Airport

Periodic Enplanements

Month 2004/2005 2005/2006 2006/2007 (04/05 vs. 05/06) (04/05 vs. 06/07)

September 313,389 23,232 232,149 -92.6% -25.9%

October 448,904 96,797 296,917 -78.4% -33.9%

November 426,201 151,337 298,288 -64.5% -30.0%

December 379,782 177,351 292,865 -53.3% -22.9%

January 392,500 183,954 283,681 -53.1% -27.7%

February 413,317 193,827 283,577 -53.1% -31.4%

March 471,579 240,982 332,225 -48.9% -29.6%

April 450,095 248,055 315,637 -44.9% -29.9%

May 501,320 291,842 352,471 -41.8% -29.7%

June 425,347 292,610 318,960 -31.2% -25.0%

July 440,196 283,163 335,165 -35.7% -23.9%

August 361,295 253,965 290,561 -29.7% -19.6%

Total (12-month) 5,023,925 2,437,115 3,632,496 -51.5% -27.7%

Source:  New Orleans Aviation Board

Airline Service
As of July 2005 scheduled air service at the Airport was provided by (i) six (6) legacy/mainline

carriers, six (6) low cost carriers, four (4) regional/commuters, two (2) foreign flag carriers, one (1)
scheduled charter carrier, and three (3) all-cargo carriers.  As of July 2007, scheduled air service at the
Airport is provided by six (6) legacy/mainline carriers, four (4) low cost carriers, ten (10)
regional/commuter carriers and three (3) all-cargo carriers.  A comparison of the carriers operating at the
airport pre-Katrina to post-Katrina is depicted in the following chart:
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COMPARISON OF SCHEDULED CARRIERS
PRE-KATRINA TO POST-KATRINA

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
Pre-Katrina1 Post-Katrina 2

Legacy/Mainline (6) Legacy/Mainline (6)
American American
Continental Continental
Delta Delta
Northwest Northwest
United United
US Airways/America West US Airways/America West

Low-Cost Carrier (6) Low-Cost Carrier (4)
Air Tran AirTran
Frontier --
jetBlue jetBlue
Midwest --
Southwest Southwest
Ted 3 Ted 3

Regional/Commuter (4) Regional/Small Commuter (10)
-- Chatatauqua (dba American Connection) 4
Chatatauqua (dba Delta Connection) 4 Chatatauqua (dba Delta Connection) 4
Chatatauqua (dba United Express) 4 --
Comair (dba Delta Connection) Comair (dba Delta Connection)
ExpressJet (dba Continental Express) ExpressJet (dba ExpressJet & Continental Express)
-- Freedom (dba Delta Connection)
-- GoJet (dba United Express)
-- PSA (dba US Airways Express)
-- Republic (dba US Airways Express)
-- SkyWest (dba Delta Connection)
-- Shuttle America (dba Delta Connection) 4

-- Shuttle America (dba United Express) 4

Trans States (dba American Connection) Trans States (dba American Connection)

Foreign Flag (2) Foreign Flag (0)
Air Canada5 --
Taca International --

----
Scheduled Charter/Other (1) Scheduled Charter/Other (0)
Transmeridian 6 --

All-Cargo Carriers (3) All-Cargo Carriers (3)
DHL DHL
Federal Express Federal Express
United Parcel Service United Parcel Service
1 As of July 2005.
2 As of July 2007.
3   Subsidiary of United.
4  These airlines currently serves the Airport as a code-sharing partner with multiple airlines.  It is only counted once in the total for        
Regional/Commuter.
5   Includes Operations by Air Canada's low-cost carrier affiliate, Jazz, which started service at the Airport in June 2004.
6  Ceased all operations in September 2005.
Source:  New Orleans Aviation Board
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The market share by enplaned passengers for the last five (5) complete fiscal year is tabulated as
follows:

Historical Enplanements by Carrier

FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 YTD 2
Airline1 Enplanements Share Enplanements Share Enplanements Share Enplanements Share Enplanements Share Share
Southwest 1,439,505 31.1% 1,414,016 30.5% 1,508,644 31.1% 1,123,721 28.8% 752,662 24.2% 25.2%
Delta 758,299 16.4% 798,250 17.2% 744,999 15.3% 557,915 14.3% 415,612 13.4% 11.9%
American 500,821 10.8% 564,861 12.2% 592,147 12.2% 484,588 12.4% 525,243 16.9% 15.7%
Continental 526,615 11.4% 510,426 11.0% 529,083 10.9% 467,268 12.0% 528,144 17.0% 15.3%
USAirways/
America West

448,017 9.7% 424,381 9.1% 434,867 8.9% 378,811 9.7% 226,704 7.3% 9.4%

United3 370,992 8.0% 363,940 7.8% 462,395 9.5% 338,472 8.7% 289,614 9.3% 9.1%
Northwest 269,779 5.8% 286,256 6.2% 265,903 5.5% 245,580 6.3% 165,079 5.3% 4.9%
AirTran 97,552 2.1% 116,555 2.5% 127,653 2.6% 113,206 2.9% 104,289 3.4% 4.4%
jetBlue 60,919 1.3% 50,925 1.1% 84,535 1.7% 97,171 2.5% 90,337 2.9% 2.4%
ExpressJet - - - - - - - - - - 1.4%
Frontier 44,334 1.0% 43,250 0.9% 52,173 1.1% 39,724 1.0% - 0.0% 0.0%
Taca
International

20,361 0.4% 19,768 0.4% 19,281 0.4% 13,054 0.3% - 0.0% 0.0%

Air Canada4 23,813 0.5% 20,289 0.4% 19,150 0.4% 9,539 0.2% - 0.0% 0.0%
Midwest 16,974 0.4% 6,514 0.1% 935 0.0% 22,287 0.6% - 0.0% 0.0%
All Others5 46,320 1.0% 20,662 0.4% 20,760 0.4% 13,030 0.3% 10,933 0.4% 0.3%
AIRPORT
TOTAL6

4,624,301 100% 4,640,093 100% 4,862,525 100% 3,904,366 100% 3,108,617 100% 100%

1 Includes regional affiliate partners, as applicable.
2 Through August 2007.
3 Includes Operations by United’s low-cost carrier affiliate, Ted, which started service at the Airport in February 2004.
4 Includes Operations by Air Canada’s low-cost carrier affiliate, Jazz, which started service at the Airport in June 2004.
5 Consists of airlines no longer serving the Airport and/or charter airlines.
6 Totals may not add due to individual rounding.
Source: New Orleans Aviation Board

As of July 2007 the Airport offered one hundred twenty two (122) daily, non-stop scheduled service to
thirty-three (33) cities across the United States but no international flights.  A comparison of the service offered from
the Airport Pre-Katrina to Post-Katrina is made in the Report of the Aviation Consultant.
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AIRPORT FINANCIAL INFORMATION

The Airport is structured as an enterprise fund.  The financial statements for the Airport are
prepared on the accrual basis of accounting, revenues are recognized when earned and expenses are
recognized when incurred.  Capital assets are capitalized and depreciated, except land, over their useful
lives.  The City and the Aviation Board are required by Louisiana law to have their financial statements
audited annually. Historically, the City has engaged an auditing firm to perform a combined audit of the
City’s and the Aviation Board’s financial statements. As a result of Hurricane Katrina, the audit of the
Aviation Board’s financial statements for Fiscal Year 2005 was not received by the Aviation Board until
July 23, 2007.  The City has received an extension from the Louisiana Legislative Auditor for receipt of
the fiscal year 2006 combined audit of the City and the Aviation Board of until October 31, 2007.  On
September 21, 2007, the City requested from the Louisiana Legislative Auditor an extension of until
December 31, 2007 to finalize the fiscal year 2006 audit.  The fiscal year 2005 audited financial
statements of the Aviation Board are included herein as Appendix “E” I.  The fiscal year 2006 unaudited
financial statements of the Aviation Board, as submitted to KPMG, LLP for audit, are attached hereto as
Appendix “E” II. Potential investors are advised to review the material found in Appendix “E” parts I
and II in full.

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY]



40

Historic Airport Revenues and Expenses

The following chart sets forth the historical financial information for the Airport for the five (5)
year period of 2002 through 2006:

HISTORICAL AIRPORT REVENUES AND EXPENSES
Louis Armstrong New Orleans International Airport

Years ended December 31st

OPERATING REVENUES
2002 2003

Restated(1)

2004 2005
Unaudited

2006
Landing and Airfield Fees 26,526,746 27,478,505 26,765,216 15,989,737 5,310,633
Terminal Building 36,934,493 36,906,851 37,511,817 34,989,400 43,889,655
Rental Building 631,669 627,479 - -
Leased Areas 1,170,792 1,343,455 - -
Ground Transportation & Other Areas 2,096,643 1,946,973 2,152,426
Total Operating Revenues 65,263,700 66,356,290 66,373,676 52,926,110 51,352,714
OPERATING EXPENSES
Direct 17,605,944 19,044,592 21,100,185 17,273,495 14,698,302
Depreciation 24,305,235 25,557,684 28,621,693 28,417,863 30,906,008
Administrative 24,279,056 22,576,795 23,776,312 30,239,328 22,701,535
General Maintenance 1,599,449 1,782,214 - -
Utility Building Expenses 14,483 18,618 - -
Hurricane Katrina Expense (Net) 8,382 (7,587)
Total Operating Expenses 67,804,167 68,979,903 73,498,190 75,939,068 68,298,258
Recoveries from Business Interruption
Insurance

500,000 -

Operating Loss (2,540,467) (2,623,613) (7,124,514) (22,512,958) (16,945,544)
NON-OPERATING REVENUES
(EXPENSES)
Investment Income 1,849,064 790,073 843,304 2,615,301 4,739,599
Interest Expense (13,479,816) (12,917,466) (12,464,002) (12,681,302) (14,406,036)
Passenger Facility Charges 16,814,414 18,683,709 19,546,516 15,069,767 13,598,301
Grants 979,311 108,669 --- - -
Other, Net (214,960) (445,873) (356,975) (2,594,624) (1,340,587)

Total Non-operating Revenues, Net 5,948,013 6,219,112 7,568,843 2,409,142 2,591,278

(Loss) Income before Capital
Contributions and Transfers 3,407,546 3,595,499 444,329 (20,103,816)  (14,354,266)
Capital Contributions 8,673,351 21,694,202 2,904,757 25,090,350 6,042,248
Other (1,874,912) --- --- - -

Change in Net Assets 10,205,985 25,289,701 3,349,086 4,986,534 (8,312,018)
Total Net Assets, Beginning of Year 285,959,888 296,165,873 321,455,574 324,804,660 329,791,194
Total Net Assets, End of Year 296,165,873 321,455,574 324,804,660 329,791,194 321,479,176

__________
(1) Restated to conform to GASB Statement #34
Source: New Orleans Aviation Board Finance Dept.
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Management Discussion of Financial Information

Both the audited fiscal year 2005 and unaudited fiscal year 2006 financial statements of the
Aviation Board contained in Appendix “E” include a section captioned “Management’s Discussion and
Analysis” which state such analysis is “(Unaudited)”.  Such discussions in general consist of a
comparison of the current year’s financial position to that of the preceding year.  The format is similar for
each year and contains (i) a statement of the current year’s amortization of loss on outstanding bonds
resulting from prior years’ refundings and sales of bonds at a discount, (ii) changes in operating revenues
and expenses, and net non operating revenues, (iii) changes in capital contributions, (iv) a discussion of
financial position including changes in total assets, current liabilities, principal net assets, an explanations
for such changes including a chart form summary of net assets, (v) a discussion of airline rates and
charges including a summary of the terms of the prior airline lease agreement which terminated on
December 30, 2004, an explanation of the inability of the Aviation Board to implement a replacement
airline lease, the imposition of rates and charges for the facilities of the Airport by resolution, a chart
depicting the charges and fees established in the rate resolution, (vi) a description of major sources of
operating revenues by % and total amount for the years included therein with an explanation of the
reasons for changes, (vii) a calculation of costs per enplaned passenger to the airlines which operate at the
Airport, (viii) debt service coverage, and (ix) airport activities and highlights.

A summary of the changes in net assets of the Airport resulting from combining the information
in the 2005 and 2006 management discussions is as presented below:

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(a Component Unit of the City of New Orleans)

Management’s Discussion and Analysis

December 31, 2006 , 2005 and 2004

Summary of Changes in Net Assets (in thousands)
(Unaudited)

2004 2005 2006

Summary of changes in net assets:

     Operating revenues $66,374 $53,426 $51,353

     Operating expenses $44,876 $47,521 $37,392

     Operating income before
         depreciation and amortization $21,498 $5,905 $13,961

Depreciation and amortization $28,622 $28,418 $30,906

     Operating Loss ($7,124) ($22,513) ($16,945)

Nonoperating revenues, net $7,568 $2,409 $2,591

     (Loss) income before capital
         contributions and transfers $444 ($20,104) ($14,354)

Capital contributions $2,905 $25,090 $6,042

     Change in net assets $3,349 $4,986 ($8,312)

SEE Appendix “E” I - Management’s Discussion and Analysis” pages 3-17 and Appendix “E” II-
Management’s Discussion and Analysis.”
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As evidenced above, the Airport has been operating at a net loss since the Hurricane, and has been
able to use available previously generated operating cash surpluses and the federal and state relief monies
described below to fund operations and pay debt service on outstanding indebtedness. Based on current
projections of the Aviation Consultant, the Aviation Board expects to achieve a break even cash flow
position during Fiscal Year 2009

The rates and charges set by resolution do not, at the present level of enplanements, result in
revenues equal to operating costs, debt service and the coverage requirement of the GARB General
Indenture.  The debt service coverage ratio reflected in the audited fiscal year 2005 financial statements
(Appendix “E ” I) and the unaudited financial statements for fiscal year 2006 (Appendix “E ” II) result from
the Aviation Board applying surpluses accumulated from prior years as roll over coverage pursuant to the
GARB General Indenture.

From time to time, the Aviation Board explores options for revenue enhancement and the
realization of maximized value from assets at the Airport.  At times, the Aviation Board will retain
consultants to evaluate opportunities and constraints at the federal government level.  The Aviation Board is
currently under a contract with Unison-Maximus, Inc. (“UM”), pursuant to which UM will prepare a study
that will evaluate privatization options, which range from partial privatization initiatives to full private
ownership.  The Board has taken no further affirmative steps towards partial or full privatization and is
unable to predict whether the recommendations of UM as they relate to privatization, if any, will actually be
implemented.

Federal and State Katrina Relief

The Aviation Board received $10,882,641 in FEMA Community Disaster Loans the proceeds of
which were used to pay certain operating costs in 2005 and 2006.  The State loaned the Aviation Board
$35,371,990 to pay certain principal maturing amounts during the period August 2005 through October
2007 and certain interest payments during the period of August 2006 through July 2008 with respect to its
GARBs.  The FEMA loans and the loan from the State are secured by a subordinated pledge of General
Airport Revenues.  Net PFC Revenues are not pledged to either.

Financial Statements

The financial statements of the Airport for fiscal year ended December 31, 2005, included within
Appendix “E” to this Official Statement, have been audited by KPMG, New Orleans, Louisiana to the
extent, and for the periods indicated in the report.  It should be noted that such financial statements are
prepared in accordance with generally accepted accounting principles which may not be consistent with the
methods used in accounting for Net PFC Revenues under the Indenture.  The Airport’s financial statements
are audited as a part of the audit of the City’s financial statements and KPMG’s engagement for the
combined audit does not contemplate a release of the audit of the Airport’s financial statements separate
from that of the City.  The Airport’s unaudited financial statements for its fiscal year ending December 31,
2006, submitted to KPMG for audit but reformatted into the form utilized by KPMG for its audited
financial statements are included within Appendix “E”.  

Subsequent to the distribution of the Preliminary Official Statement for the Series 2007 Bonds
dated October 29, 2007 the unaudited fiscal year ending December 31, 2006 financial statements  included
as appendix “E-II” thereto  were required by KPMG, as part of its ongoing audit process (expected to be
concluded during December 2007) to be changed to reclassify certain liabilities and assets resulting in a
$640,000 decrease in  total assets and total liabilities. There is no change in Net Assets and no changes to
the Statements of Revenues, Expenses and Changes in Net Assets.  An explanation of  the changes is
included on the last page of Appendix E-II hereto    No assets of the Aviation Board other than amounts
derived from Net PFC Revenues are pledged as security for the Series 2007 Bonds.  
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Once the City and the Airport’s fiscal year 2006 combined audit is released the Airport’s audited
financial statements for fiscal year 2006 will be posted on its web site at www.flymsy.com. Click on the tab
"News and Statistics" and on that page there will be a tab titled "Financial Statements."

The Airport's independent auditors have not complied, examined, or performed any procedures with
respect to the prospective financial information contained herein, nor have they expressed any opinion or
any other form of assurance on such information or its achievability, and assume no responsibility for, and
disclaim any association with, the prospective financial information.

Upcoming Reporting Change

The Governmental Accounting Standards Board (GASB) has recently released Statement Number
45, Accounting and Reporting by Employers for Postemployment Benefits Other Than Pensions that will be
first effective for the fiscal year ending December 31, 2007.

The new pronouncement will require state and local units of governments to recognize the cost of
retiree health care, as well as any “other” postemployment benefits (other than pensions) in their financial
statements. The implementation of GASB Statement Number 45 will require the recognition of the cost of
postemployment benefits, including retiree health care coverage, over the working life of the employee,
rather than on a pay-as-you-go basis. This may result in increased expenses and a related liability which
could be significant.  The City of New Orleans, and not the Aviation Board, is responsible for paying for
health benefits for all retirees including employees that retire from the Aviation Board. SEE “Health
Insurance Benefits” below.

Katrina Resulted In No Airline Lease Agreement Resulting in Rates By Resolution

General Airport Revenues generated from landing fees and terminal building and other space
rentals, fees and charges prior to Katrina were historically derived primarily from the various commercial
airlines serving the Airport through use and lease agreements (the “Airline Leases”) with certain of the
scheduled airlines serving the Airport (the “Signatory Airlines”).  The Airline Leases established
contractual formulas by which landing fees and terminal building and other space rentals have been
charged.  During 2004, the Aviation Board maintained Airline Leases with the following Signatory
Airlines: American Airlines, Inc.; Continental Airlines, Inc.; Delta Air Lines, Inc.; Northwest Airlines;
Southwest Airlines Company, S.A.; United Air Lines, Inc.; US Airways, Inc.; Federal Express and United
Parcel Service.  Prior to Katrina, the Aviation Board maintained some form of Airline Leases with airlines
serving the Airport for more than 35 years. 

The most recent Airline Leases dated as of January 1, 1999 expired by their terms on December 30,
2004 and they were extended on a month to month basis in order to negotiate the terms of replacement
Airline Agreements.  By late June 2005, such negotiations had resulted in the financial terms of replacement
Airlines Leases (the “Replacement Airline Leases”) which terms were used for billing for the services and
facilities of the Airport for the months of July and August 2005 but the Replacement Airline Leases were
not actually executed prior to Katrina.  Pursuant to all of the prior Airline Leases (the “Prior Leases”), the
Aviation Board determined airline rates, fees, and charges by the following methodology: it derived
terminal rental rates to cover the costs of operating the terminal facilities and paying the capital costs and
debt service related to the terminal facilities plus debt service coverage resulting in a schedule of square
foot rentals for various portions of the terminal facilities depending on type and finish.  The Aviation Board
then calculated the landing fee rate for that fiscal year as that amount which, when applied to the volume of
landed weight estimated for said fiscal year would produce landing fee revenue from the airlines using the
Airport that would be sufficient when combined with all other sources of revenue for that year to satisfy all
of the Aviation Board’s requirements for that year.  Under the Prior Leases, the landing fee rate for non-
signatory airlines was set at 115% of the rate for Signatory Airlines and non-scheduled air carriers
additionally paid a fuel flowage fee of $0.04 per gallon.  The Prior Leases also enabled the Aviation Board



44

to adjust rates, fees and rents annually, and in the case of landing fees, the Aviation Board could make any
necessary adjustments thereto during the course of a year in the event of extraordinary variations between
the projected landing fees and the actual landing fees collected in any quarter.  The right to adjust annually
and make extraordinary adjustments facilitates the Aviation Board’s ability to calculate and provide for
sufficient General Airport Revenues to meet the (i) the operating expenses of the Airport, (ii) annual debt
service payments and (iii) the coverage requirements relating to debt service (historically 25%).

As a result of Katrina, the Aviation Board elected to not attempt to get the Signatory Airlines to
execute the Replacement Airline Lease or any similar lease.  Accordingly, the Aviation Board determined
that it would be necessary to establish the airline fees, rates, and charges for the facilities of the Airport by
resolution.  Further, it determined that to establish airline fees and charges at levels that would cover the
costs of operating the Airport, paying annual scheduled debt service and coverage requirements would
result in airline charges that would exceed costs per enplaned passenger historically experienced by the
commercial airlines at the Airport.  The rates and charges set by  resolution were implemented on
November 16, 2005 retroactive to October 1, 2005. See Appendix “E” I - “Management’s Discussion and
Analysis - Airline Rates and Charges page 7 and 8.

Hedging Program

The Aviation Board, issued a majority of its outstanding GARB debt in variable-rate form, and
converted all such variable rate debt to synthetic fixed-rate form through entering into variable to fixed
interest rate swap agreements with AIG, Financial Products Corp as the counter party (the “AIG Swap
Agreements”).  The current net aggregate notional amount subject to the AIG Swap Agreements is equal to
the outstanding amount of the GARB debt to which it relates and totals $112,760,000.  Further the Aviation
Board entered a $81,250,000 notional amount swap agreement relating to its GARB debt with RFPC, LLC.
(the “RFPC Swap”). The AIG Swap Agreement and the RFPC Swap payments are not secured by Net PFC
Revenues.  Payments under the Swap Agreements by the Aviation Board are secured by General Airport
Revenues.  See “APPENDIX E – FY 2005 Financial Statements Audited by KPMG.”

Post-Retirement Benefit Obligations

Employees and officers of the Airport are eligible for membership in the Employee’s Retirement
System of the City of New Orleans, a defined benefit contributory retirement plan.  The Airport’s annual
contribution to the Plan is based on the amount determined by the actuary of the Plan, which includes
amortization of past service costs over a period of 30 years.  The Aviation Board’s contributions to the Plan
for the Fiscal Years ended December 31, 2005 and December 31, 2006 were $577,000 and $455,998,
respectively.  See “APPENDIX “E”I – FY 2005 Financial Statements Audited by KPMG” and “E” II FY
2006 Aviation Board Unaudited Financial Statements. 

Casualty and Risk Insurance Coverages

The Aviation Board maintains a comprehensive program of insurance covering the operations of
the Airport.  A Commercial Airport Owners and Operators General Liability policy is purchased by the
Aviation Board through the Eustis Insurance Inc. agency.  The primary layer of coverage ($50,000,000) is
provided by Ace Property & Casualty Co. and Lloyds of London with an additional layer of coverage
($250,000,000) provided by Lloyds of London. The following coverages and annual limits are provided
with a deductible of $250,000:
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Limit

$300,000,000 Bodily injury, personal/advertising injury, & property damage liability
combined each occurrence/offense, and in the aggregate where
applicable for bodily injury, personal/advertising injury, & property
damage combined subject to the following limitations:

$300,000,000 Products-Completed Operations Aggregate Limit
$25,000,000 Personal Injury & Advertising Injury Aggregate Limit
$1,000,000 Fire Damage Limit Any One Fire

The Homeland Security Act (“HSA”), signed into law by President George W. Bush on November
25, 2002, placed certain limitations on aviation related insurance.  For example, it eliminates the deductible
to be paid for war-risk coverage, and expands the scope of such coverage to include hull loss and injuries to
passengers and crew.  In addition, the HSA caps the total premium paid by any airline for war-risk
insurance at no more than twice the premium the airline was paying the DOT for its third party policy as of
June 19, 2002.

The Terrorism Risk Insurance Act, signed into law by President George W. Bush on November 26,
2002, established the Terrorism Insurance Program in the Department of Treasury.  This statute was
intended to ensure the availability of property and casualty insurance for terrorism risk by having the
federal government temporarily share the burden of compensating for insured losses. The program was
extended on December 22, 2005 to expire December 31, 2007.  Insured losses suffered by passenger or
cargo airlines occurring during the applicable policy periods in connection with terrorist acts are covered by
the program, regardless of where the loss occurs.

Health Insurance Benefits

The Aviation Board pays the City for the cost of health care for the employees who are still
employed and who appear on the payroll register of the Aviation Board. The City calculates the health care
fee based on the experience rate and charges the Board for each employee who covered by the City’s
insurance. Retirees are not considered Aviation Board employees. If a retiree keeps the City health care
insurance, a fee is paid by the retiree to the City and the City pays the match.  See “APPENDIX E – FY
2005 Financial Statements Audited by KPMG.”

THE  PFC  PROGRAM

In 1990, Congress passed the Aviation Safety and Capacity Expansion Act (the “PFC Act”) which
authorizes a public agency which controls a qualifying airport to impose a passenger facility charge (a
“PFC”) of $1, $2, or $3 for each qualifying enplaned passenger at such airport, subject to certain limitations
and exceptions.  As discussed in the next paragraph the $3 amount may be increased to as much as $4.50
per qualified enplaned passenger and the level of PFC charge at the Airport has been approved at $4.50.
Proceeds of an authorized passenger facility charge may be used only to fund specific airport projects
approved by the FAA, or to pay debt service and other financing costs on bonds issued to fund such specific
projects, that (i) preserve or enhance capacity, safety or security of the national air transportation system,
(ii) reduce noise impacts resulting from an airport or (iii) furnish opportunities for enhanced competition
among air carriers. Under certain circumstances, the FAA may also grant approval to impose a passenger
facility charge (“impose” or “impose only” approval) before approval to spend the passenger facility charge
on approved projects (“use” approval) is granted.  Approval to both collect and spend passenger facility
charges is referred to as "impose and use" approval.  The approval of each project includes a specific dollar
amount for (i) capital costs and (ii) if requested by the airport operator, may also include interest and other
financing costs.  In some instances, the interest and other financing costs are specified separately.  Without
approval of the FAA, but with notice to the collecting air carriers and to the FAA, (i) the level of the PFCs
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charged or the total amount of approved PFC revenue may be decreased and (ii) the PFC revenue to be
collected may be increased by an amount not exceeding 15% of the amount approved. 

The Wendell H. Ford Aviation Investment and Reform Act for the 21st Century (“AIR-21”), signed
into law on April 5, 2000, enables a public agency to apply to the FAA to increase the PFC level that it may
charge to $4.00 or $4.50.  For a public agency to qualify for a PFC level above $3, AIR-21 requires that the
FAA must review the public agency’s application or amendment request to make specified findings that are
additional to those already required under the PFC statute and regulation.  Under AIR-21, the FAA must
find the following for any project to be collected at the $4.00 or $4.50 level: (i) the project cannot be paid
for from funds reasonably expected to be available from the Airport Improvement Program (“AIP”); (ii) if
the  project is an eligible surface transportation or terminal project, the public agency has made adequate
provision for financing the airside needs of the airport, including runways, taxiways, aprons, and aircraft
gates; (iii) in the case of a medium or large hub airport seeking the higher PFC, the project will make a
significant contribution to improving air safety and security, increasing competition among air carriers,
reducing current or anticipated congestion, or reducing the impact of aviation noise on people living near
the airport.

The existing PFC Approval for the Aviation Board is represented by four sets of applications: (1)
the 02-05-C-00-MSY, the 02-05-C-01-MSY and the 02-05-C-02-MSY applications (the “05
Applications”); (2) the 02-06-C-00-MSY, the 02-06-C-01-MSY, the 02-06-C-02-MSY, the 02-06-C-03-
MSY and the 02-06-C-04-MSY applications (the “06 Applications”); (3) the 04-07-C-00-MSY, the 04-07-
C-01-MSY and the 04-07-C-02-MSY applications (the “07 Applications”), and the 06-08-C-00-MSY
application (the “08 Application”).  The 05 Application was approved by the FAA in three (3) separate
Letters of Decision of the FAA dated: January 10, 2002, June 12, 2003 and March 27, 2007 (the “05
Approval”); the 06 Application was approved by the FAA in six (6) separate Letters of Decision of the
FAA dated: June 27, 2002, April 23, 2004, November 24, 2004, August 18, 2006, March 27, 2007, and
August 14, 2007 (the “06 Approval”); the 07 Application was approved by the FAA in four (4) separate
Letters of Decision of the FAA dated August 26, 2004, August 18, 2006, March 27, 2007, and August 14,
2007 (the “07 Approval”); and the 08 Application was approved by the FAA in two (2) separate Letters of
Decision of the FAA dated February 21, 2007, and August 14, 2007 (the “08 Approval” and collectively
with the 05 Approval, the 06 Approval, and the 07 Approval, the “Approval”).  The Approval allows the
Airport to impose a $4.50 PFC charge.

The 05 Approval authorized eighteen (18) Impose and Use projects (the “05 Approved PFC
Projects”); the 06 Approval authorized fifteen (15) Impose and Use projects (the “06 Approved PFC
Projects”); the 07 Approval authorized eighteen (18) Impose and Use projects (the “07 Approved PFC
Projects”) and the 08 Approval authorized two (2) Impose and Use projects (the “08 Approved PFC
Projects”).  There are no Impose Only Projects which remain uncompleted contained in the current
approvals.

Presently, the Airport has no Impose Only Projects approved and none are included in its capital
improvement program as described herein under "PLAN OF FINANCE," and “CAPITAL
IMPROVEMENT PROGRAM”.  Accordingly no deposits of Net PFC Revenues will be made into the
Impose Only Project Fund unless Impose Only Projects should be approved by the FAA in the future.
Deposits into the Impose Only Fund will be made only after  Net PFC Revenues have first been applied
each month as prescribed by the Indenture, including among other things, to allow for the payment of
scheduled debt service on the Series 2007 Bonds, to satisfy any shortfalls in the Debt Service Reserve Fund,
and to pay all expenses relating to the Series 2007 Bonds .  Amounts on deposit in the Impose Only Project
Fund will be held by the Trustee under the Indenture, but are not pledged as security for the Series 2007
Bonds. See APPENDIX “A” – “Definitions and Summaries of Principal Documents.” 
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Collection of Approved PFC 

Under the PFC Act and the regulations promulgated thereunder (the “PFC Regulations” and
together with the PFC Act, the “PFC Laws”), all air carriers serving the Airport or their agents must collect
the Approved PFC at the time they sell an airline ticket to a passenger to be enplaned at the Airport.
Passenger enplanements subject to the Approved PFC include passengers originating their travel itineraries
on departing flights out of the Airport and connecting Airport passengers whose itineraries originated in
other cities, and board a connecting flight at the Airport provided the Airport is among the first two or last
two airports on such connecting passengers’ itinerary. The Approved PFC must be collected for all
“revenue passengers” enplaned at the Airport, including passengers using scheduled and non-scheduled
airline service. Revenue passengers do not include passengers who do not pay for the air transportation
which resulted in their enplanement, including passengers using frequent flyer awards. 

The PFC Laws, the air carriers serving the Airport must remit the proceeds of the Approved PFC to
the Aviation Board on a monthly basis, not later than the last day of the month following the month in
which such proceeds were collected or the first business day thereafter.  Prior to remitting proceeds of the
Approved PFC to the Aviation Board, air carriers are entitled to retain any interest accrued on the
investment of such proceeds prior to their remittance, as well as $.11 of each Approved PFC collected as
compensation for administering the Approved PFC collection process.

Under the PFC General Indenture, the Aviation Board is required to deposit all Net PFC Revenues
on the date of their receipt into the PFC Collection Account established with a bank selected by the
Aviation Board from which the Trustee may draw available amounts daily for deposit into the Receipts
Fund (provided that, to the extent permitted by law, upon and during an Event of Default the Trustee has
the right to require the remittance of Net PFC Revenues directly to it). See APPENDIX “A” - "Definitions
and Summaries of Principal Documents."  Prior to remitting Net PFC Revenues to the Aviation Board,
however, air carriers may hold the proceeds of the Approved PFC as part of their own funds.

The PFC Laws provide that such proceeds are to be regarded as trust funds held by the collecting
carriers as agents for the Aviation Board and that all Approved PFC revenues collected and held by the
carriers are property in which the carriers hold only a possessory interest and not an equitable interest.
Nonetheless, because the PFC Laws do not amend or supplement the U.S. Bankruptcy Code, no assurance
can be given that proceeds of the Approved PFC collected, but not yet remitted to the Aviation Board by a
carrier which files for bankruptcy would be treated as property of the Aviation Board by a bankruptcy
court.

PFC Collections

The Aviation Board has collected the Net PFC Revenues since June of 1993.  Not all air passengers
pay the passenger facility charge and the amounts paid by certain passengers are prorated among the final
three destinations of the aircraft.  In order to project Net PFC Revenues, an approximation of the percent of
enplaned passengers paying the PFC must be determined.  The historical percent of enplaned passengers at
the Airport paying the PFC since its inception in June 1993, through June 2007 is depicted in the following
chart:

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY]
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Historical Enplaned Passengers and Net PFC Revenues

Year Total Enplaned     
   Passengers

PFC Revenue        
    Amount

% of PFC Enplaned
Passengers

to Total Enplaned
Passengers (4)

Notes

1993 1,959,329 $5,021,509 88.99%
1994 4,089,198 $10,841,324 91.43% 1
1995 4,089,118 $10,751,033 90.04%
1996 4,252,244 $11,448,305 92.20%
1997 4,327,705 $11,678,765 92.42%
1998 4,476,612 $12,232,648 93.58%
1999 4,729,808 $12,610,938 91.31%
2000 4,940,011 $13,137,023 91.07%
2001 4,788,957 $12,983,902 92.85%
2002 4,624,301 $16,814,414 96.35% 2
2003 4,640,093 $18,683,709 91.10%
2004 4,862,525 $19,546,516 91.25% 3
2005 3,904,366 $15,069,767 87.92%
2006 3,108,617 $13,598,301 99.64%
2007 1,885,767 $8,045,264 97.18% 5

Notes
1 July 1994 rate went from $2.88 to $2.92 of the $3.00 collection rate.
2 April 2002 rate went from $2.92 to $4.42 of the $4.50 collection rate.
3 May 2004 rate went from $4.42 to $4.39 of the $4.50 collection rate.
4 % of PFC is calculated by dividing the Annual PFC Revenue by the 

net passenger rate to arrive at the estimated PFC enplaned passengers.  
PFC enplaned passengers are divided by Total Enplaned passengers to 
arrive at % of PFC.

5 Represents 6 month period ended June 30, 2007.

All Ticket Returns are credited against the Airport Revenue at the full Authorized rate of
$3.00 or $4.50 respectively.
Enplaned Passengers numbers from N.O.A.B. Internal Documents PFC Revenue numbers
from N.O.A.B. Audits, Non-Operating Revenue.

The Aviation Consultant's projection of enplaned passengers is set forth in Appendix “C” – “Report
of the Aviation Consultant.”

Net PFC Revenues

The Airport is authorized to impose, collect and use a PFC of either $3 or $4.50 with respect to its
Approved Projects.  Under the PFC Act air carriers are permitted to retain an amount as compensation for
collecting, handling, and remitting the PFC Revenue.  The collection fee was $0.12 per enplaned passenger
prior to June 28, 1994, was changed to $0.08 and changed again to the present level of $0.11.  The FAA
retains the right to change the collection fee by taking rule making action.
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Although passenger traffic decreased somewhat during the period 2000 through 2003, PFC
collections increased primarily due to the increase in the PFC rate from $3.00 to $4.50 effective April, 2001.
The Airport is currently authorized to impose a $4.50 PFC.   

FAA May Terminate PFC

The FAA may terminate the Aviation Board's ability to impose, collect and apply the Approved PFC
if the FAA finds that the Aviation Board has violated the PFC Laws, including a violation of the Aviation
Board's obligation under the PFC Laws to expend proceeds of the Series 2007 Bonds or any Additional
Bonds issued under the Indenture only on FAA-approved projects (the “Approved Projects”). The Aviation
Board's ability to impose, collect and apply the Approved PFC may also be terminated by the FAA if the
Aviation Board is found to have violated the Airport Noise and Capacity Act of 1990 or its implementing
regulations (the “Noise Law”). The Noise Law restricts airports in their ability to implement noise or access
restrictions on the operation of stage 2 and stage 3 aircraft using their facilities. 

Both the PFC Laws and the Noise Law contain a variety of procedural safeguards, including an
informal resolution procedure and requirements for public hearings, which would apply before the Aviation
Board’s Approved PFC program may be terminated. Termination would include a period of time (at least
180 days) to allow the Aviation Board to correct any violation identified by the FAA or otherwise settle any
alleged violation. The Aviation Board would also subject certain other of its funds, including federal airport
improvement grants, to termination by violating the PFC Laws or the Noise Law.  Nevertheless, to help
protect Bondowners against any termination of the Approved PFC program, the Aviation Board has made
certain covenants under the Indenture for the benefit of Bondowners, including, the punctual performance of
all duties and obligations with respect to the PFC Projects approved for “use” and approved for “impose
only” by the FAA and the laws of the State and will comply with all regulations concerning the PFC and the
PFC Projects adopted by the FAA including guidelines concerning all record keeping and accounting
practices, uses of PFC revenues, notices and auditing.  The Aviation Board has further covenanted under the
Indenture to comply with and perform all duties and obligations with regard to the “General PFC Covenants”
as set forth in the PFC General Indenture.  See “SECURITY FOR THE SERIES 2007 BONDS” –
“Covenants” herein.

Despite the foregoing covenants, no assurance can be given that the Aviation Board’s authority to
impose and collect the Approved PFC will not be terminated, or that the Approved PFC program will not be
modified or restricted by the FAA or the U.S. Congress so as to reduce the amount of Net PFC Revenues
available to the Aviation Board. 

No Supplemental Record for the Series 2007 Bonds

The FAA has not issued a Supplemental Record for the Series 2007 Bonds and accordingly
“protracted informal resolution” and “termination protection” as such terms are used in the definition of
Resolution Procedures set forth in Section 1.01 of the PFC General Indenture will not be available for the
Series 2007 Bonds.

CAPITAL IMPROVEMENTS PROGRAM

The Aviation Board has an ongoing capital improvements program for the renovation and expansion
of facilities at the Airport.  The capital improvement program (“CIP”) includes bond financed projects (i.e.,
the Concourse D Expansion Project and the Loading Bridges – Phase II Project,) which are anticipated to be
financed in calendar year 2010, as well as other capital projects that the Aviation Board may undertake over
the next several years expected to be funded on a pay as you go (PAYG) basis. Implementation of these
additional capital projects will be dependent upon demand and the availability of funding.  The Concourse D
Project consists of expansion of the Concourse D and has a total estimated cost of approximately
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$45,906,000 of which $25,000,000 has been approved by the FAA to be bond financed(referred to herein as
the “Projected Concourse D Bonds”). The total estimated project costs of the future capital improvement
projects totals approximately $210,272,000 of which $25,000,000 is expected to be bond financed.  Further
details on the estimated capital costs of the future capital improvement projects and the various sources of
funding each thereof is presented below:

Future CIP Projects1

(In thousands)

Future CIP Projects
Total Project

Cost FAA AIP Other Funds PFC PAYG
Future PFC Backed

Bonds

Part 1542 Security System  $27,459  $11,459  $3,000  $13,000  $0

Aircraft Loading Bridges - 
Future Phases  $17,380  $0  $0  $17,380  $0

Terminal Interior and Exterior
Improvements  $23,300  $0  $0  $23,300  $0

ARFF Station  $10,242  $0  $0  $10,242  $0

ARFF Vehicles  $2,000  $0  $0  $2,000  $0

Part 150 Noise Study   $238  $214   $0   $24  $0

Taxiway G Expansion  $21,708  $16,281  $0  $5,427  $0

Expansion of Concourse D and
Taxi/Apron Work  $45,906  $5,980  $6,481  $8,445         $25,000

Terminal Apron Rehabilitation /North
Perimeter Road  $17,435  $13,076  $0  $4,359  $0

Secure Connector, Concourses B and C  $7,750  $0  $0  $7,750  $0

Perimeter Fencing Upgrade and
Replacement  $7,934  $5,950  $0  $1,983  $0

Wildlife Study  $500  $375  $0  $125  $0

Roadway Alignment  $13,920  $0  $0  $13,920  $0

Transportation Center Expansion  $2,000  $0  $0  $2,000  $0

Concourse B Reconstruction  $11,500  $0  $0  $11,500  $0

Wildlife Management Plan
Implementation  $1,000  $750  $0  $250  $0

TOTAL FUTURE CIP PROJECTS  $210,272  $54,085  $9,481  $121,705  $25,000

1 Totals may not add due to rounding.

Source: New Orleans Aviation Board; Parsons Aviation Louisiana; TMG Consulting
Prepared by: Ricondo & Associates, Inc.

For additional information concerning the capital improvements program, please refer to APPENDIX “C” –
“Report of the Aviation Consultant.”

The CIP is subject to change and is dependent upon several factors, including but not limited to
future demand for service at the Airport, costs of construction or acquisition, decisions and determinations
of the FAA, the availability of funds and state and local regulatory matters.
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REPORT  OF  THE  AVIATION  CONSULTANT

Ricondo & Associates, Inc., has prepared the Report of the Aviation Consultant dated October 23,
2007 which is included as Appendix “C” hereto.  The Report was prepared in connection with the issuance
of the Series 2007 Bonds.  As noted in the Report, the Aviation Consultant has no responsibility to update
the report for events or circumstances occurring after its date.

The Report includes examinations of the underlying economic base of the Air Trade Area for the
Airport; historic and projected air traffic activity at the Airport; a description of existing Airport facilities
and planned PFC capital development; projected PFC revenues and concludes with a PFC financial analysis
through year 2017.  The Report also describes key factors that will affect future airline traffic, present
airline traffic at the Airport and sets forth the assumptions upon which the projections are based. 

It is projected by the Aviation Consultant that enplanements at the Airport will continue to increase
at a higher than normal Growth Rate of 8.1% from 2007 to 2009 as it continues to recover from the impacts
of Hurricane Katrina. The end of the Katrina recovery period, is assumed to be approximately mid-year
2009, when enplanements will reach approximately 93% of pre-Katrina levels.  After the recovery period,
enplanements are projected to level off for the various reasons cited in the Report and are projected at a
Growth Rate of 2.5% which is relatively consistent with historical Growth Rates at the Airport.   

The projections within the Report demonstrate that total Net PFC Revenue will increase each year
during the forecast period, fiscal years 2007 thorough 2017 (the “Projection Period”), starting with
approximately $16.3 million in year 2007 and increasing to approximately $24.8 million in year 2017.  As
demonstrated in the following table these levels of projected Net PFC Revenues result in debt service
coverage ratios for the outstanding Series 1999 Bonds, Series 2007 A Bonds and the Projected Concourse D
Bonds ranging from a high in year 2007 of 5.34 and exceed 2.0 for the remainder of the Projection Period.

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY]
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Projected PFC Revenue and PFC Bond Debt Service Coverage
(In thousands except for coverage, for Fiscal Years Ending December 31)

Year

   Total PFC Revenues  
   and 

Interest Earnings Total PFC Debt Service
PFC Bond Debt

         Service Coverage

2007 $16,311 $3,052 5.34

2008 $17,971 $7,787 2.31

2009 $18,607 $7,790 2.39

2010 $19,369 $9,561 2.03

2011 $20,069 $9,564 2.10

2012 $20,735 $9,555 2.17

2013 $21,481 $9,561 2.25

2014 $22,265 $9,558 2.33

2015 $23,090 $9,560 2.42

2016 $23,958 $9,558 2.51

2017 $24,870 $9,558 2.60

Source:  Ricondo & Associates, Inc.

The financial analysis of the Report concludes  that during the Forecast Period the estimated Net
PFC Revenue of the Aviation Board is projected to be sufficient to exceed the requirements of the PFC
General Indenture for the issuance of additional Stand Alone  PFC Bonds which is, generally, that Net PFC
Revenues for 12 consecutive of the prior 18 months must have equaled 150 percent of the annual debt
service on all then outstanding Stand Alone PFC Bonds plus the additional bonds proposed to be issued.
The debt service coverage ratio projected in the financial analysis of the Report is 5.34x for 2007 and
exceeds 2.0x for the remainder of the projection.  The minimum debt service coverage ratio, 2.03x, is
projected to occur in year 2010.  The analysis of the Report takes into account (i) the Series 2007 Bonds,
the Prior PFC Bonds (Series 1999 PFC Bonds), and the Projected Concourse D Bonds.  The actual debt
service on the Series 2007 A Bonds is less than that used for such bonds  in the Report.  The debt service on
the  Series 2007 B Bonds is also less than that of the Prior PFC Bonds taken into account in the financial
analysis of the Report. 

It is important to note that the projections should not be viewed as precise.  Therefore, actual results
may differ from projections contained therein because of unforeseen events, and variations may be material.
The Report of the Aviation Consultant should be read in its entirety for an understanding of the forecasts
and the underlying assumptions.
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INFORMATION  CONCERNING  THE  AIRLINES

Each of the airlines (or their respective parent corporations) serving the Airport is required to file
periodic reports of financial and operating statistics with the U.S. Department of Transportation.  Such
reports can be inspected in the Office of Aviation Information Management of the U.S. Department of
Transportation, 400 Seventh Street, S.W. Washington D.C. 20590, and copies of such reports can be
obtained from the Department of Transportation at prescribed rates.  In addition, those airlines (or their
respective parent corporations) serving the Airport which have sold debt or equity securities to the public
are subject to the reporting requirements of the Securities Exchange Act of 1934 and in accordance
therewith file reports and other information with the Securities and Exchange Commission (the
“Commission”).  Certain information, including financial information, as of particular dates concerning
each of the airlines (or their respective parent corporations) is disclosed in certain reports and statements
filed with the Commission.  Such reports and statements can be inspected in the Public Reference Room of
the Commission at 450 Fifth St. NW Washington, D.C. 20549, Room 1204, Everett McKinley Dirksen
Building, and at the Commissions’ Regional offices at 219 South Dearborn Street, Chicago, Illinois 60604,
and at 26 Federal Plaza, New York, New York 10278, and copies of such reports and statements can be
obtained from the Public Reference Section of the Commission, Washington D.C. 20549 at prescribed rates.
The SEC maintains a website at www.sec.gov containing reports, proxy statements and other information
regarding registrants that are filed periodically with the Commission.

LITIGATION

Other than as specified herein, there is no action, suit, proceeding, inquiry or investigation at law or
in equity or before or by any court, public board or body pending, or to the knowledge of the City or the
Aviation Board, threatened against or affecting the City or the Aviation Board, nor, to either’s knowledge,
is there any basis therefor, wherein an unfavorable decision, ruling or finding would adversely affect the
validity of the Series 2007 Bonds, the Aviation Board’s right or ability to collect and apply the Net PFC
Revenues as required by the Indenture, the ability of the Aviation Board to collect the Net PFC Revenues or
any agreement or instrument to which either the City or Aviation Board is a party and which is used or
contemplated for use in the transactions contemplated by this Official Statement.

The consolidated appeals of approximately 36 former employees who were laid off following
Hurricane Katrina pursuant to an emergency order of the Mayor of the City were heard on a motion for
summary disposition on June 21, 2007. Should the appeals be successful by the former employees, the
Aviation Board’s exposure could be in excess of $2,000,000.  A decision is expected by the end of 2007.  A
final adverse decision would when paid effect the costs of operating the Airport for such fiscal year or years
but would not effect the collection of the Net PFC Revenues, the issuance, sale and delivery of the Series
2007 Bonds or the payment of the interest and principal on the Series 2007 Bonds. 

Kenner Litigation

On February 25, 2005, on behalf of the City of New Orleans acting by and through the New
Orleans Aviation Board, the Aviation Board filed suit in the Civil District Court for the Parish of Orleans
against the City of Kenner, seeking a declaratory judgment to the effect that Kenner could not require the
Aviation Board to apply for a building permit in connection with the rehabilitation of the Airport's runway
10/28. The City of Kenner prompted this action by publicly threatening to shut the rehabilitation project
down if the Aviation Board did not apply for a permit.  The Aviation Board contends that Kenner does not
have the authority to do so for three reasons: (1) state law (in particular Louisiana Revised Statute 2:351)
gives the Aviation Board plenary authority to construct improvements at the Airport; (2) a 1994 settlement
agreement between the City of Kenner and the Aviation Board specifically precluded Kenner from
requiring permits for construction in the airfield, with only limited and inapplicable exceptions; and (3)
even if the City of Kenner could require a permit for construction at the Airport generally, this particular
project does not require a permit because it does not change the footprint of an existing structure.  The
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Aviation Board filed suit on these bases.  Kenner challenged venue by filing an exception, which was heard
by the district court, which was heard by the Orleans Parish District Court on May 9, 2007.  Judge Ethel
Julien ruled on the exception regarding venue in the Aviation Board's favor.  The City of Kenner applied to
the Court of Appeal for the Fourth Circuit for a supervisory writ. The Kenner litigation is still pending, but
is not being actively pursued by the parties.  Despite the Kenner Litigation the rehabilitation of Runway
10/28 was completed and it was placed in service on August 29, 2005.  The Kenner litigation does not
involve or seek to enjoin the collection of the Net PFC Revenues, the issuance, sale and delivery of the
Series 2007 Bonds or the payment of the interest and principal on the Series 2007 Bonds.

INVESTMENT  CONSIDERATIONS

Prospective purchasers of the Series 2007 Bonds should carefully consider the matters set forth below as
well as other information contained in this Official Statement in evaluating an investment in the Series 2007
Bonds.

Collection of the PFC

The Aviation Board’s ability to pay debt service on the Series 2007 Bonds will be dependent upon
the receipt of sufficient Net PFC Revenue for deposit to the PFC Collection Account.  As of August 2007
the Aviation Board is authorized to impose and use approximately $465.6 million of PFCs, at a collection
rate of $4.50 per qualifying enplaned passenger.  For the period ending June 30, 2007, the Aviation Board
reported that it had already collected approximately $202.9 million of PFC funds (including interest
thereon) and expended approximately $173.7 million on Approved Projects.  The estimated PFC expiration
date is October 1, 2018. See “FAA May Terminate PFC” below.  

Amount of Net PFC Revenues Collected

The amount of Net PFC Revenue collected by the Aviation Board in future years will vary
depending upon (a) continuing authorization of the FAA to impose PFCs and (b) the actual number of
passenger enplanements at the Airport.  No assurance can be given that the authority to impose PFCs will
continue or that the level of enplanements set forth in the Report of the Aviation Consultant will be realized.
Certain factors that may affect the demand for air travel, and as a result the Aviation Board’s ability to
collect PFCs, include, but are not limited to, growth of the population and the economic health of the region
and nation, airline serve and route networks, national and international economic and political conditions,
aviation security concerns, changes in demand for air travel, service and cost competition, mergers, the
availability and cost of aviation fuel and other necessary supplies, levels of air fares, fixed costs and capital
requirements, the cost and availability of financing, the capacity of the national air traffic control system,
capacity of the Airport and competition from other airports, national and international disasters and
hostilities, the cost and availability of employees, labor relations within the airline industry, regulation by
the federal government, environmental risks and regulations, noise abatement concerns and regulation, the
financial health and viability of the airline industry, passenger frustrations with airline delays, bankruptcy
and insolvency laws, acts of war or terrorism and other risks.  See “Factors Affecting the Affecting the Air
Transportation Industry” below.

Passenger traffic at the Airport fell in the wake of the terrorist attacks of September 11, 2001, and
there was another significant decrease in passenger traffic at the Airport following Hurricane Katrina, after
which traffic is continuing to rebound.  In the case of future reduced demand for air travel, the Aviation
Board may see a reduction in PFC collections at the Airport compared to what would have been collected
based on traffic that exists today and is projected in the Report of the Aviation Consultant.  A decrease in
projected Net PFC Revenue could have an adverse impact on the timely payments of principal of and
interest on the Series 2007 Bonds.
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FAA May Terminate PFC

The right of the Aviation Board to collect a PFC at the Airport can be terminated by the FAA for
violations of the PFC Laws and the Noise Laws.  Although both provide for informal and formal resolution
procedures intended to resolve any such violations and allow continuance of collection of a PFC, there can
be no assurance that such informal and formal procedures will successfully resolve any such violations.
Any termination of the Aviation Board’s authority to collect the PFC could have an adverse impact on the
timely payments of principal of and interest on the Series 2007 Bonds.  See “THE PFC PROGRAM- FAA
May Terminate PFC.” 

Effect of Airline Bankruptcies on Collection of PFC

While General Airport Revenues are not pledged as security for the Series 2007 Bonds, airline
bankruptcies could result in bankrupt airlines deciding not to provide service or deciding to limit service to
the Airport.  If such service is not picked up by other airlines, the Airport could experience decreased
enplanements resulting in decreased Net PFC Revenues.

In addition, the PFC Laws provide that PFCs collected by the airlines constitute a trust fund held
for the beneficial interest of the eligible agency imposing the PFC, except for any handling fee or retention
of interest collected on unremitted proceeds.  In addition, federal regulations require airlines to account for
PFC collections separately and to disclose the existence and amount of funds regarded as trust funds for
financial statements.  The airlines, however, are permitted to co-mingle PFC collections with other revenues
and are also entitled to retain interest earned on PFC collections until such PFC collections are remitted.  On
December 12, 2003, President Bush signed the Vision 100 – Century of Aviation Reauthorization Act
(“Vision 100") into law.  Vision 100 requires an airline that files for bankruptcy protection, or that has an
involuntary bankruptcy proceeding commenced against it, to segregate passenger facility revenue in a
separate account for the benefit of the eligible agencies entitled to such revenue.  While Vision 100 should
provide some protection for creditors in connection with Net PFC Revenues collected by an airline in
bankruptcy, no assurances can be given as to the approach bankruptcy courts will follow in the future, and
no guarantee can be given as to the adequacy of PFC collections held by an airline to pay to the Airport the
amounts collected by that airline.  In addition, no assurance can be given that any airline will account for
the Net PFC Revenues in the manner required by law.

Repeal of the PFC Act

There is no assurance that the PFC Act will not be repealed or amended, or that the PFC
Regulations will not be amended in a manner which adversely affect the Aviation Board’s ability to collect
Net PFC Revenues for deposit to the PFC Collection Account in amounts sufficient to make timely
payments of principal of and interest on the Series 2007 Bonds.

Factors Affecting the Air Transportation Industry

The financial strength and stability of airlines serving the Airport are key determinants of future
airline traffic.  Individual airline decisions regarding level of service at the Airport, together with any
national economic slow-down or a depressed level of air travel will affect total enplanements.

Economic and Political Conditions

Historically, airline passenger traffic nationwide has correlated closely with the state of the U.S.
economy and levels of real disposable income.  Recession in the U.S. economy in 2001 and stagnant
economic conditions in 2002 contributed to reduced passenger traffic during those years.  Future increases
in passenger traffic will depend largely on the ability of the nation to sustain growth in economic output and
income. 
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With the globalization of business and the increased importance of international trade, growth of
the U.S. economy has become more closely tied to worldwide economic, political and social conditions.  As
a result, international economics, currency exchange rates, trade balances, political relationships, public
health concerns and hostilities have become important influences on passenger traffic at many U.S. airports.
Sustained future increases in both domestic and international passenger traffic will depend on stable and
peaceful international relationships and global economic growth.

On a local level, the demographic and economic characteristics of the Airport’s Air Trade Area
comprise the underlying components of air transportation demand for passengers.  This relationship is
particularly true for the origination and destination passenger traffic, which is an important component of
demand at the Airport.  Although the economic base of the Air Trade Area may be capable of supporting
increased demand for air travel at the Airport, employment, tourism and other economic indices of the Air
Trade Area have been negatively impacted in the aftermath of Hurricane Katrina.  These demand
components are further affected by individual airline decisions regarding air service and routes.

Uncertainties Relating to Airlines

Although the air transportation industry is projected to be profitable as a whole in calendar year
2007, in the recent past the air transportation industry suffered substantial losses.  In connection with the
terrorist attacks of September 11, 2001, the federal government provided aid to the transportation industry in
the form of approximately $5 billion in grants and $10 billion in loan guarantees.  While these efforts helped
to diminish financial hardships, they have not prevented industry-wide layoffs and a reduction in the number
of flights offered by major airlines.  Since 2001, over 20 airlines of varying sizes have filed for protection
under the U.S. Bankruptcy Code, including the following airlines that provide service at the Airport: Delta,
US Airways, United, Northwest and Air Canada.  As of September 1, 2007, each of the airlines specifically
listed in the previous sentence had emerged from bankruptcy and resumed operations.  In addition, many
airlines have had their credit ratings downgraded by national rating agencies.  Potential investors are urged to
review the airlines’ financial information on file with the Securities and Exchange Commission and the
United States Department of Transportation (“DOT”). 

In response to industry competitive pressures, the U.S. airline industry has seen consolidation in
recent years.  Such consolidation may result in decreased competition, which could result in decreases in
routes and/or increases in fees, thereby adversely affecting PFC Collections by the Aviation Board.

Labor Relations

Labor is one of the top costs of the airline industry, and many different types of positions in the
airline industry are represented by various unions, including but not limited to the Air Line Pilots
Association, the National Air Traffic Controllers Association, the Aircraft Mechanics Fraternal Association,
the Association of Professional Flight Attendants, the Transport Workers Union, and various other entities
that represent specific types of employees industry-wide or represent various employees of a particular
airline.  As a result, airlines are constantly negotiating with unions in order to avoid labor strikes.  While
labor relations are currently perceived to be peaceful industry-wide, there can be no guarantee of continued
labor peace.  Any labor strike or other disruption in the workforce may result in a decrease in available
flights or enplanements, resulting in a decrease in PFC Revenue at the Airport.

Cost of Aviation Fuel

According to the Air Transport Association, fuel is also one of the top cost components of airline
operations and continues to be an important and uncertain determinate of an air carrier’s operating
economics.  As industry fundamentals go, the price of fuel is the most volatile force affecting the industry
today. The average cost of aviation fuel has increased from $0.81 per gallon in 2000 to over $2.00 per gallon
today.  There has been no shortage of aviation fuel since the “fuel crisis” of 1974, but any increase in fuel
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prices causes an increase in airline operating costs.  See “APPENDIX “C” – “Report of the Aviation
Consultant” – “Factors Directly Affecting The Airline Industry – Cost of Aviation Fuel” herein. 

Regulatory Environment

The FAA has jurisdiction over flying operations generally, including personnel, aircraft, ground
facilities and other technical matters, as well as certain environmental matters.  Under the Noise Laws, the air
transportation industry was required to modify substantial numbers of its existing aircraft.  Airport noise
remains a significant federal and local issue at certain airports, which may require substantial capital
investments by the industry and/or airport operators, including the Aviation Board, from time to time to meet
applicable standards.  Any violation of the Noise Laws could affect the collection of PFC Revenue by the
Aviation Board.

Costs of the Project

The 2007 Projects consist of (a) rehabilitating Runway 10/28 and (b) acquiring, equipping and
installing approximately 17 aircraft loading bridges.  The Aviation Board has already substantially
completed rehabilitation of and paid all invoices relating to Runway 10/28 except for retainage amounts.  See
“PLAN OF FINANCING – 2007 Projects” herein.

The estimated remaining costs of, and the projected schedule for, acquiring, equipping and installing
approximately 17 aircraft loading bridges may be subject to a number of uncertainties.  The ability of the
Aviation Board to complete this portion of the Project may be adversely affected by various factors
including, but not limited to, estimating errors, design and engineering errors, availability of materials and/or
labor, adverse weather conditions, litigation, and/or contractor defaults.  A delay in the completion of this
portion of the 2007 Project could increase the costs for such project and may cause a change in the
sequencing of other projects to be paid with PFC Revenue.  There can be no assurance that the cost of
construction of this portion of the Project will not exceed the currently projected dollar amount.

Series 2007 Bonds Are Limited Obligations

The Series 2007 Bonds are limited obligations of the Aviation Board payable solely from and
secured by Net PFC Revenues derived from the PFC Approval, the Stand Alone PFC Trust Estate created by
the PFC General Indenture and the First Supplemental Indenture.  None of the properties of the Airport is
subject to any mortgage or other lien for the benefit of the owners of the Series 2007 Bonds.  In no event will
the Series 2007 Bonds constitute and indebtedness of the City, for which the City’s general credit is pledged
within the meaning of any constitutional charter or statutory limitation of the City or the State.  Additionally,
the Series 2007 Bonds are not a debt or obligation of the air carriers servicing the Airport.  See “SECURITY
FOR THE SERIES 2007 BONDS” herein.

Potential Competing Airport

In 1992, the Louisiana Legislature created the Louisiana Airport Authority (the “Authority”) for the
stated purpose of establishing an instrumentality to provide airports, airport facilities and financing such
facilities.  The geographic boundary for said entity includes most of the parishes within the Air Trade Area
and extends north along the northern boundaries of East Baton Rouge, Livingston, Tangipahoa, and St.
Tammany Parishes.  The area represents the primary Air Service Area of the Airport.  To date the activities
of the Authority have consisted of conducting feasibility and location studies for a regional airport to be
located approximately halfway between New Orleans and Baton Rouge. It presently owns no airport site or
facilities and has no ongoing revenues sufficient to allow the development of a regional airport. There can be
no guarantee that such a competing airport will not be constructed.
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Studies Regarding Moving the Airport

In May, 2005, a consultant to the Airport and the City recommended, in connection with a study of a
new north-south runway at the Airport, that the Airport be relocated to an area in the Bonnet Carré Spillway
or in eastern New Orleans.  The consultant indicated that such relocation would be a better long-term option
than building a new runway at the Airport.  The City has placed any further study on building a new runway
at the Airport on hold indefinitely.

Limitation on Bondholders’ Remedies

The Series 2007 Bonds may not be accelerated upon the occurrence of an Event of Default and the
remedies afforded the Trustee and the owners of the Series 2007 Bonds are  “. . . elect to exercise any
remedy allowed by applicable law other than acceleration.”  Accordingly the remedies available to the
owners of the Series 2007 Bonds in many respects are dependent upon judicial action, which is often subject
to discretion and delay under existing law, including the United States Bankruptcy Code.  SEE APPENDIX
“B-1" SUMMARY OF PFC GENERAL INDENTURE-Events of Default”.  No mortgage or security interest
in the 2007 Project has been granted to secure payment of the Series 2007 Bonds.

Actual Results May Differ from Report of the Aviation Consultant

The Report of the Aviation Consultant and its forecast of future demands included in Appendix “C”
hereto are based upon assumptions concerning future events, circumstances and transactions.  The Report of
the Aviation Consultant should be read in its entirety.  The projections contained therein only cover the
approximate 10-year period ending December 31, 2017, and consequently do not cover the entire period
during which the Series 2007 Bonds may be Outstanding.  The achievement of any result of the Report of
the Aviation Consultant or any other forecast is dependent upon future events, the occurrence of which
cannot be assured.  Realization of the results forecasted will depend, among other things, on the
implementation of the Aviation Board and the Airport of policies and procedures consistent with the
assumptions.  Future results will also be affected by events and circumstances beyond the control of the
Aviation Board.  For the reasons described above, it is likely that the projected PFC Revenue at the Airport
will be different from that forecast in the Report of the Aviation Consultant, and that difference may be
material and adverse.

Forward Looking Statements

The Official Statement contains statements relating to future results that are "forward-looking
statements" as defined in the Private Securities Litigation Reform Act of 1995.  When used in this Official
Statement, the words "estimate," "forecast," "intend," "expect" and similar expressions identify forward-
looking statements.  Inevitably, some assumptions used to develop the forecasts will not be realized and
unanticipated events and circumstances may occur. Therefore, there are likely to be differences between
forecasts and actual results, and those difference may be material. 

TAX  MATTERS

General

In the opinion of Bond Counsel, under existing law, interest on the Series 2007 Bonds is excluded
from gross income for federal income tax purposes; except that interest on the Series 2007 A Bonds and the
Series 2007 B-2 Bonds is not excluded from gross income for federal income tax purposes while held by a
“substantial user”of the Airport or a “related party” within the meaning of the Code.   Interest on the Series
2007 A Bonds and the  Series 2007 B-2 Bonds is treated as a specific item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals and corporations. However, interest on the
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Series 2007 B-1 Bonds is not treated as a specific item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals and corporations  In addition, the interest on all of the
Series 2007 Bonds will be included in corporate taxpayer's "Adjusted Current Earnings" for purposes of
computing its federal alternative minimum tax.

Bond Counsel is further of the opinion that interest on the Series 2007 Bonds is exempt from all
taxation for state, parish, municipal or other local purposes in the State of Louisiana.

On May 21, 2007, the U.S. Supreme Court agreed to review a Kentucky state court decision on the
issue of whether the U.S. Constitution precludes states from giving more favorable tax treatment to state and
local government bonds issued within that state than the tax treatment given bonds issued outside that state.
The outcome of this or any similar case cannot be predicted, but the ultimate result could be a change in the
treatment for state tax purposes of obligations such as the Series 2007 Bonds, including whether interest on
the Series 2007 Bonds is exempt from Louisiana  income tax.

 No other opinion is expressed by Bond Counsel regarding any other federal, state or local tax
consequences of the ownership of, the receipt of interest on or disposition of the Series 2007 Bonds.
Reference is made to Appendix “D” for the full text of the proposed form of opinion of Bond Counsel.

The Code imposes a number of requirements that must be satisfied for interest on state and local
obligations to be excluded from gross income for federal income tax purposes.  These requirements include,
among others, limitations on the use of bond proceeds and facilities financed with bond proceeds, limitations
on the investment of bond proceeds and certain other amounts, a requirement that arbitrage earned on certain
investments be paid periodically to the United States and a requirement that information reports be filed with
the Internal Revenue Service.  The Aviation Board has represented and covenanted in the Arbitrage
Certificate that it will not take any action that would impair the exclusion from gross income of interest on
the Series 2007 Bonds for federal income tax purposes.

The Code imposes a number of requirements that must be satisfied for interest on state and local
obligations to be excluded from gross income for federal income tax purposes.  These requirements include,
among others, limitations on the use of bond proceeds, limitations on the investment of bond proceeds and
certain other amounts, a requirement that arbitrage earned on certain investments be paid periodically to the
United States and a requirement that information reports be filed with the Internal Revenue Service.  The
Aviation Board has represented and covenanted in the Arbitrage Certificate that it will not take any action
that would impair the exclusion from gross income of interest on the Series 2007 Bonds for federal income
tax purposes.

The opinion of Bond Counsel will assume continuing compliance with the covenant of the Aviation
Board pertaining to those sections of the Code which affect the exclusion from gross income of interest on
the Series 2007 Bonds for federal income tax purposes and, in addition, will rely on representation by the
Aviation Board with respect to matters solely within the knowledge of the Aviation Board which Bond
Counsel have not independently verified.  If the Aviation Board should fail to comply with such covenants
or if the foregoing representations should be determined to the inaccurate, interest on the Series 2007 Bonds
could become includable in gross income from the date of original delivery of the Series 2007 Bonds,
regardless of the date on which the event causing such inclusion occurs.  Prospective purchasers of the Series
2007 Bonds should also be aware that the ownership of tax-exempt obligations, such as the Series 2007
Bonds, may result in collateral federal income tax consequences to certain taxpayers, including without
limitation, financial institutions, property and casualty insurance companies, S corporations that have
accumulated earning and profits relating to the period during which they were not an S corporation, foreign
corporations subject to the branch profits tax, corporations subject to the environmental tax recipient and
indebtedness to purchase or carry tax-exempt obligations.  Prospective purchasers of the Series 2007 Bonds
should consult their tax advisors as to the applicability and impact of such consequences.
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THE FOREGOING DISCUSSION OF CERTAIN FEDERAL AND STATE INCOME TAX
CONSEQUENCES IS PROVIDED FOR GENERAL INFORMATION ONLY. PROSPECTIVE
PURCHASERS OF THE SERIES 2007 BONDS SHOULD CONSULT THEIR OWN TAX ADVISERS
REGARDING THE CONSEQUENCES TO THEM IN LIGHT OF THEIR OWN PARTICULAR INCOME
TAX POSITION OF ACQUIRING HOLDING OR DISPOSING OF THE SERIES 2007  BONDS.

Original Issue Discount

The initial public offering price of the Series 2007 A Bonds maturing on January 1, 2038 was less
than the principal amount payable at maturity (collectively, the “Series 2007 Discounted Bonds”). As a result
(and assuming that a substantial amount of the Series 2007 A Bonds and Series 2007 B Bonds of each such
maturity are sold at such original offering prices), the Series 2007 Discounted Bonds will be considered to be
issued with original issue discount. The difference between the initial public offering price of each Series
2007 Discounted Bond, as set forth in this Official Statement (assuming that a substantial amount of the
Series 2007 A Bonds and Series 2007 B Bonds of each such maturity are sold at such prices), and the
principal amount payable at the maturity of such Series 2007 Discounted Bonds will be treated as “original
issue discount.”

Under existing law, the original issue discount with respect to each Series 2007 Discounted Bond, to
the extent properly allocable to the holder of such Series 2007 Discounted Bond, is excludable from gross
income of such holder for federal income tax purposes pursuant to Section 103 of the Code, subject to the
qualifications and exceptions applicable to interest paid on the Series 2007 Bonds, as described herein.

With respect to a taxpayer who purchases a Series 2007 Discounted Bond in the initial public
offering at the initial public offering price as set forth in this Official Statement (assuming a substantial
amount of the maturity is sold at that price) and who holds such Series 2007 Discounted Bond to maturity,
the full amount of original issue discount will constitute interest which is excludable from the gross income
of the owner of such Series 2007 Discounted Bond for federal income tax purposes pursuant to Section 103
of the Code (subject to the qualifications and exceptions applicable to interest paid on the Series 2007 A
Bonds and Series 2007 B Bonds, as described herein), and such owner will not, under present federal income
tax law, realize taxable capital gain upon payment of such Series 2007 Discounted Bond upon maturity.

Under Section 1288 of the Code, original issue discount on tax-exempt obligations such as the Series
2007 Discounted Bonds accrues on a compound basis.  The amount of the original issue discount that
accrues to a holder of a Series 2007 Discounted Bond during any accrual period will generally equal (a) the
issue price of such Series 2007 Discounted Bond plus the amount of original issue discount accrued in all
prior accrual periods, multiplied by (b) the yield to maturity of such Series 2007 Discounted Bond
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the
length of the accrual period), less (c) any interest payable on such Series 2007 Discounted Bond during such
accrual period.  The amount of original issue discount accruing in a particular accrual period will be
considered to be received ratably on each day of the accrual period, will be excluded from gross income for
federal income tax purposes pursuant to Section 103 of the Code (subject to the qualifications and exceptions
applicable to interest paid on the Series 2007 A Bonds and Series 2007 B Bonds, as described herein), and
will increase the holder’s adjusted tax basis in such Series 2007 Discounted Bond.  The holder’s adjusted tax
basis will be used to determine taxable gain or loss upon disposition of a Series 2007 Discounted Bond
(including sale, redemption or payment at maturity).  An owner of a Series 2007 Discounted Bond who
disposes of such Series 2007 Discounted Bond prior to maturity should consult such owner’s tax advisor as
to the amount of original issue discount accrued over the period held and the amount of taxable gain or loss
upon the sale or other disposition of such Series 2007 Discounted Bond prior to maturity.

The original issue discount that accrues in each year to an owner of a Series 2007 Discounted Bond
may result in certain collateral federal income tax consequences as described herein.  In the case of a
corporation, such portion of the original issue discount will be included in the calculation of adjusted current
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earnings for purposes of computing such corporation’s alternative minimum tax liability and environmental
tax liability.  Corporate owners of any Series 2007 Discounted Bonds should be aware that the accrual of
original issue discount in each year may result in an alternative minimum tax liability or an environmental
tax liability although the owners of such Series 2007 Discounted Bonds will not receive a corresponding
cash payment until a later year.  The accrual of original issue discount will also have the same effects as
receipt of interest on the Series 2007 A Bonds and Series 2007 B Bonds, as described herein.

Owners who purchase Series 2007 Discounted Bonds in the initial public offering but at a price
different than the initial offering price at which a substantial amount of that maturity of the Series 2007
Discounted Bonds was sold to the public should consult their own tax advisors with respect to the tax
consequences of the ownership of the Series 2007 Discounted Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in the case of
subsequent purchasers of bonds such as the Series 2007 Discounted Bonds.  Owners who do not purchase
Series 2007 Discounted Bonds in the initial public offering should consult their own tax advisors with
respect to the tax consequences of the ownership of the Series 2007 Discounted Bonds.

Owners of Series 2007 Discounted Bonds should consult their own tax advisors with respect to the
state and local tax consequences of owning the Series 2007 Discounted Bonds.  It is possible that under the
applicable provisions governing the determination of state or local income taxes, accrued interest on the
Series 2007 Discounted Bonds may be deemed to be received in the year of accrual even though there will
not be a corresponding cash payment until a later year.

Original Issue Premium

The Series 2007 A Bonds, except for the Series 2007 A Term Bond maturing January 1, 2032 and
the Series 2007 A Term Bond maturing January 1, 2038, all the Series 2007 B-1 Bonds and all the Series
2007 B-2 Bonds (collectively, the “Series 2007 Premium Bonds”), have an issue price that is greater than the
amount payable at maturity of such Series 2007 Premium Bonds.  A Series 2007 Premium Bond purchased
in the initial public offering at the issue price will have an “amortizable bond premium” within the meaning
of Section 171 of the Code.  A holder of a Series 2007 Premium Bond that has amortizable bond premium is
not allowed any deduction for the amortizable bond premium.  During each taxable year, a holder of a Series
2007 Premium Bond must reduce such holder’s tax basis in such Series 2007 Premium Bond by the amount
of the amortizable bond premium that is allocable to the portion of such taxable year during which the holder
held such Series 2007 Premium Bond.  The adjusted tax basis in a Series 2007 Premium Bond will be used
to determine taxable gain or loss upon a disposition (e.g., upon a sale, exchange, redemption or payment at
maturity) of such Series 2007 Premium Bond.

Holders of Series 2007 Premium Bonds who did not purchase such Series 2007 Premium Bonds in
the initial offering at the issue price should consult their own tax advisors with respect to tax consequences
of owning such Series 2007 Premium Bonds.

Holders of Series 2007 Premium Bonds should consult their own tax advisors with respect to the
state and local tax consequences of owning the Series 2007 Premium Bonds.

APPROVAL  OF  LEGAL  PROCEEDINGS

The authorization, issuance and sale of the Series 2007 Bonds are subject to the approving legal
opinion of The Godfrey Firm, P.L.C., New Orleans, Louisiana, Bond Counsel.  Certain legal matters in
connection therewith will be passed upon for the Underwriters by Foley & Judell, L.L.P, and Haley &
McKee, L.L.C., Co-Underwriters’ Counsel.  Certain legal matters will be passed upon for the Aviation
Board by its General Counsel, Courtney Courseault Thornton and for The Bank of New York Trust
Company, N. A., as Trustee by Gregory A. Pletsch & Associates.
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RATINGS

The Series 2007 Bonds are expected to be assigned ratings of “AAA” by Fitch Ratings and “AAA”
by Standard and Poor’s (Collectively the “Rating Agencies”) respectively, and such ratings will be based on
the Policy to be issued by Financial Security.  The ratings reflect only the views of each.  An explanation of
the ratings assigned by the Rating Agencies can be obtained from (1) Fitch Ratings, One State Street Plaza,
New York, New York 10004, Telephone (212) 908-0500,  and (2) Standard and Poor’s, 55 Water Street,
New York, New York 10041, Telephone (212) 438-2124. The ratings are not a recommendation to buy, sell
or hold the Series 2007 Bonds.  Such ratings reflects only the view of the respective Rating Agencies and an
explanation of the significance of such ratings may be obtained from each thereof. There is no assurance that
such ratings will be obtained or will continue for any period of time or that it will not be revised downward
or withdrawn entirely by each of the Rating Agencies, if in their judgment, circumstances so warrant. The
ratings may be changed, suspended, or withdrawn as a result of changes in, or unavailability of information.
Any such downward revision or withdrawal of such ratings may have an adverse effect on the market price
of Series 2007 the Bonds.

At the request of the Aviation Board, Fitch Ratings and Standard and Poor’s have independently
rated the Series 2007 Bonds without regard to the Policy and based upon the evaluation of the Net PFC
Revenues, the PFC General Indenture, and the First Supplemental Indenture, have issued underlying ratings
of the Series 2007 Bonds of “A-” and “A-” respectively.

UNDERWRITERS

J.P. Morgan Securities Inc./ Melvin Securities, Banc of America Securities LLC/ Doley Securities,
LLC., and Morgan Keegan & Company, Inc./ SBK Brooks Investment Corporation (collectively, the
“Underwriters”) have agreed to purchase the Series 2007 Bonds from the Aviation Board at an aggregate
purchase price of $88,478,554.90 which includes an Underwriters’ discount equal to $682,634.70, serving as
the Underwriters compensation with respect to its purchase of the Series 2007 Bonds including all expenses
incurred in connection with the Series 2007 Bonds. The Bond Purchase Agreement dated November 9, 2007
between the Aviation Board and the Underwriters provides that the obligation to make such purchases is
subject to certain terms and conditions, including the approval of certain legal matters by counsel.  The
Underwriters will be obligated to purchase all Bonds if any Bonds are purchased.

The Series 2007 Bonds may be offered and sold to certain dealers (including dealers depositing such
Bonds into investment trusts) at prices lower than the public offering price.  The public offering prices may
be changed from time to time by the Underwriters.

CONTINUING  DISCLOSURE

The Aviation Board will enter into an undertaking (the “Undertaking”) for the benefit of the owners
of the Series 2007 Bonds to provide, so long as the Series 2007 Bonds are outstanding, certain financial
information and operating data to certain financial information repositories annually and to provide notice to
each Nationally Recognized Municipal Securities Information Repository (“NRMSIR”), the Municipal
Securities Rulemaking Board and a state information repository, if any, of certain events, pursuant to the
requirement of Section (b)(5)(i) of Securities and Exchange Commission Rule 15c2-12 (17 C.F.R. Part 240,
'240.15c2-12) (the “Rule”).  See APPENDIX “F” - "Form of Continuing Disclosure Certificate."

A failure by the Aviation Board to comply with the Undertaking will not constitute an Event of
Default under the PFC General Indenture or the First Supplemental Indenture (although Bondholders will
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have any available remedy at law or in equity).  Nevertheless, such a failure must be reported in accordance
with the Rule and must be considered by a broker-dealer or municipal securities dealer before recommending
the purchase or sale of the Series 2007 Bonds in the secondary market.  Consequently, such a failure may
adversely affect the transferability and liquidity of the Series 2007 Bonds and their market price.  The
Aviation Board’s continuing disclosure annual report relating to the Prior PFC Bonds for fiscal year ending
December 31, 2006 was timely filed but audited financial statements for that fiscal year were not included
with such report because they were not completed by the auditors and made available to the Aviation Board
until July 31, 2007.  The Aviation Board’s continuing disclosure annual report relating to the Prior PFC
Bonds for fiscal year 2006 was timely filed and it contained the audited financial statements for fiscal year
2005, unaudited financial statements for 2006 and the statement that the City had obtained an extension of
time for filing the fiscal year ended December 31, 2006 audit of its and the Aviation Board’s financial
statements until December 31, 2007, that as soon as the fiscal year ended December 31, 2006  audit is
received, the annual report for fiscal year 2006 will be supplemented by filing the fiscal year 2006 audit, and
if the audit so requires the annual report will be amended.

FINANCIAL  ADVISORS

Fullerton & Friar, Inc. and Yenrab, Inc., (the “Co-Financial Advisors”), serve as independent
financial advisors to the Aviation Board on matters relating to debt management.  The Co-Financial Advisors
have provided advice as to the plan of financing and the structuring of the Series 2007 Bonds and have
reviewed and commented on certain legal documentation, including the Official Statement.  The advice on
the plan of financing and the structuring of the Series 2007 Bonds was based on materials provided by the
Aviation Board and other sources of information believed to be reliable.  The Co-Financial Advisors have
not audited, authenticated or otherwise verified the information provided by the Aviation Board or the
information set forth in this Official Statement or any other information available to the Aviation Board with
respect to the appropriateness, accuracy or completeness of disclosure of such information or other
information and no guarantee, warranty or other representation is made by the Co-Financial Advisors
respecting the accuracy and completeness of or any other matter related to such information contained in this
Official Statement.

MISCELLANEOUS

The references, excerpts and summaries of all documents referenced herein do not purport to be
complete statements of the provisions of such documents, and reference is directed to all such documents for
full and complete statement of all matters of fact relating to the Series 2007 Bonds, the security for the
payment of the Series 2007 Bonds and the rights and obligations of the holders thereof.  Copies of the
documents referred to herein are available for inspection at the office of the Aviation Board, Louis
Armstrong New Orleans International Airport, New Orleans, Louisiana. Any statements made in this Official
Statement involving matters of opinion, forecasts, or estimates, where or not so expressly stated, are set forth
as such and not as representations of fact, and no representation is made that any of the opinions, forecasts or
estimates will be realized.

This Official Statement has been duly authorized by the Aviation Board and duly executed and
delivered on its behalf by the official signing below.

NEW  ORLEANS  AVIATION  BOARD

/s/ Daniel F. Packer, Jr.
Daniel F. Packer, Jr.
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APPENDIX “A”

MASTER DEFINITION LIST

I. PFC GENERAL INDENTURE

"Account Expense" shall mean an item of Allowable Cost of an Approved Project which can be
requisitioned from either the Project Account of the Proceeds Fund or the Use Account of the Impose Only
Project Fund and is not included within nor is to be paid from an FAA Grant which is required to be
specified as a part of a Requisition by the provisions of Section 5.03(1)(C) hereof.

"Act" shall mean collectively Article VI, Section 37 of the Louisiana Constitution of 1974, as amended,
Part XIV of Chapter 4 of Subtitle II of Title 39 of the Louisiana Revised Statutes of 1950, as amended, in
particular Sections 1034(D) and (F) thereof, together with other constitutional and statutory authority
supplemental thereto, including, without limitation, the provisions of Chapter 13 of Subtitle III, in particular
Section 1430 thereof, of Title 39 and Chapter 14-A of Title 39 (La. R.S. 39:1444 through 1456, inclusive) of
the Louisiana Revised Statutes of 1950, as amended.

"Additional Bonds" shall mean PFC Bonds of the Board issued pursuant to 2.05(2)(C)(ii), or 2.06 of
this PFC General Indenture if secured by the Trust Estate. 

"Additional Security" shall have the meaning set forth in Section 2.09 hereof and as may be provided
through a Supplemental Indenture.

“Airline Lease”  shall mean (i) the Rates Resolution while in effect with respect to all or any  users of
the Airport and (ii) any agreement among one or more of the commercial airline companies operating at the
Airport and the Board providing the rules for operation of aircraft at the Airport  and establishing the rates
and charges for the facilities of the Airport which replaces the Rates Resolution for such commercial airline
companies and any  such successoral agreements.

"Airport" means the Louis Armstrong New Orleans International Airport (formerly called Moisant
Field) owned by the City and operated, administered and maintained by the Board as it presently exists,
including all lands, buildings, hangars, runways, shops or other aviation facilities, or other facilities related
or appurtenant thereto, and any additions, extensions or improvements to said Airport hereafter made or
acquired.

"Allowable Cost" shall mean a Cost of an Approved Project which may under and pursuant to the PFC
Law be paid (i) from Net PFC Revenues, (ii) from the proceeds of bonds the debt service of which may be
paid with Net PFC Revenues or (iii) from and is included within an FAA Grant.

“Anticipated Bonds” means a Series of PFC Bonds the proceeds of which are to be used to pay
particular BANS as described in Section 2.08(2)(A) hereof.

“Anticipated Grant” means (i) a FAA Grant or (ii) any other grant in aid awarded to the Board from any
governmental agency other than the FAA, the proceeds of which are to be used to pay particular GANS
described in more detail in Section 2.08(2)(B) hereof.
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"Anticipated Redemption Date" shall mean the date on which all Outstanding PFC Bonds and
Outstanding Subordinated PFC Bonds payable from the Net PFC Revenues are expected to be paid as
described in Section 6.18 hereof.

"Applicable Series Resolution" shall mean the resolution of the governing authority of the Board
authorizing the issuance of a particular Series of PFC Bonds, adopting the form of the Supplemental
Indenture pursuant to which such series of PFC Bonds shall be issued and authorizing the execution of such
Supplemental Indenture.

“Application 05 Projects” shall mean the PFC Projects approved in the “05 Approval”as defined within
the definition of Approval. 

“Application 06 Projects” shall mean the PFC Projects approved in “06 Approval” as defined within the
definition of Approval. 

“Application 07 Projects” shall mean the PFC Projects approved in “07 Approval” as defined within the
definition of Approval. 

“Application 08 Projects” shall mean the PFC Projects approved in “08 Approval” as defined within the
definition of Approval. 

"Approval" shall mean collectively:

 (i) the following listed Letters of Decisions of the FAA: 

1) the three (3) separate Letters of Decision of the FAA dated: January 10, 2002, June 12, 2003 and
March 27, 2007 (the “05 Approval”) approving applications by the Board to the FAA designated as
(1) the 02-05-C-00-MSY, the 02-05-C-01-MSY and the 02-05-C-02-MSY applications (the “05
Applications”);

2) the six (6) separate Letters of Decision of the FAA dated: June 27, 2002, April 23, 2004,
November 24, 2004, August 18, 2006, March 27, 2007, and August 14, 2007 (the “06 Approval”)
approving applications by the Board to the FAA designated as the 02-06-C-00-MSY, the 02-06-C-
01-MSY, the 02-06-C-02-MSY, the 02-06-C-03-MSY and the 02-06-C-04-MSY applications (the
“06 Applications”);

3) the four (4)  separate Letters of Decision of the FAA dated August 26, 2004, August 18, 2006,
March 27, 2007, and August 14, 2007 (the “07 Approval”) approving applications by the Board to
the FAA designated as the 04-07-C-00-MSY,  the 04-07-C-01-MSY and the 04-07-C-02-MSY
applications (the “07 Applications”); and 

4) the two (2) Letters of Decision of the FAA dated February 21, 2007 and August 14, 2007  (the
“08 Approval”) approving application by the Board to the FAA designated as the 06-08-C-00-MSY
application (the “08 Application”)

for all of which the FAA has declared that the percentage of projects meeting the "significant
contribution" test justified unified collection and administration at the $4.50 level; and

(ii)  any Future Approval.

"Approved Project(s)" shall mean a PFC Project which has been approved by the FAA for
imposition and collection of a PFC and further has been approved by the FAA for use of a PFC.
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“Arbitrage Rebate Fund” shall mean the fund so denominated created by item 7 of Section 5.02(1)
hereof and described in Section 5.15 hereof.

"Architect" means any registered architect or firm of architects entitled to practice and practicing as
such under the laws of the State, and retained by the Board for the purpose of designing and supervising the
construction, reconstruction, renovation or repair undertaken as part of a PFC Project.

“Auction Rate Securities” shall mean PFC Bonds which bear a Variable Rate to be established through
auction procedures as provided in Section 2.03(3) hereof.

"Authenticating Agent" means the entity designated as such pursuant to Section 3.09 hereof and any
successor thereto hereunder.

"Authorized Board Representative" shall mean the Chairman, or in his absence the Vice Chairman, the
Director of Aviation, and any Deputy Director of Aviation of the Board.

"Authorized Newspapers" shall mean not less than two newspapers or financial journals of general
circulation (or substantial circulation in the financial community), one in the city of New Orleans, Louisiana,
and one in the Borough of Manhattan, City and State of New York, each customarily published at least once
a day for at least five days (other than legal holidays) in each calendar week and printed in the English
language.

"Authorized Officer" shall mean any officer, official, employee, agent or other person authorized by an
appropriate proceeding of the entity on behalf of which such individual is acting for any purpose of this PFC
General Indenture and with respect to the Board shall include the Authorized Board Representative.

"Available Amount" shall mean the amount remaining to be collected, or any amount collected but
uncommitted as of any date of calculation thereof, pursuant to any authorization to collect or impose a PFC
after subtracting from the maximum amount authorized to be collected or imposed for such PFC the total
amounts previously received under such PFC as of the date of any such calculation.

"Aviation Consultant" shall mean the nationally recognized consultant or firm of consultants employed
by the Board, experienced in the field of administration, maintenance and operations of airports and facilities
thereof.

“BAN(S)” shall mean any bond anticipation note as described in Section 2.08(2)(A) hereof.

"Board" shall mean the New Orleans Aviation Board, an agency of the City created and established
pursuant to Article V, Chapter 6, Section 5-602 of the Charter and as further recognized in Chapter 2 of Title
2 of the Louisiana Revised Statutes of 1950, as amended, or the successor thereto.

"Bond Counsel" means, in connection with the PFC Bonds, The Godfrey Firm, A Professional Law
Corporation, or any other counsel acceptable to the Board and the Trustee and which is a nationally
recognized bond counsel familiar with transactions of the type contemplated under this PFC General
Indenture.

"Bond Debt Service Requirement" shall mean, for any period of calculation, the aggregate of the
interest (calculated with respect to Variable Rate Bonds on the basis of the Pro Forma Bond Issue), principal
amount and Sinking Fund Payments due or to become due, other than by reason of acceleration or
redemption at the option of the Board or Owners of any PFC Bonds or GARBS or purchase upon tender of
any Tender Bonds, during such period, together with all related Remarketing Agent’s fees, and periodic
Credit Facility and/or Liquidity Facility fees or costs (i) when used with respect to any Series of PFC Bonds
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on all Outstanding bonds of such Series, (ii) when used with respect to all PFC Bonds secured by one of the
Stand Alone PFC Trust Estate, the Trust Estate or the Subordinated Trust Estate, all bonds secured by the
applicable  Collateral and (iii) when used with respect to all Outstanding PFC Bonds, all Outstanding PFC
Bonds.

“Bond Financed PFC Project” shall mean an Approved Project which was authorized by the FAA to be
paid for with the proceeds of bonds to be repaid with Net PFC Revenues.

"Bond Obligation" shall mean, as of any date of computation, the principal amount of the Outstanding
PFC Bonds.

"Bondowner," "Owner" or "Registered Owner" shall mean the person in whose name any PFC Bond
is registered on the records maintained by the Trustee as paying agent registrar; provided however that with
respect to consents required to make supplements and amendments to any of (i) this PFC General Indenture,
(ii) the Restated General Indenture, or (iii) any Supplemental Indenture, the Credit Facility Provider for any
PFC Bonds shall be deemed to the sole Bondowner for purposes of granting any such consent and shall be
notified in advance of the adoption of any resolution supplemental or amendatory hereto, whether or not the
consent of the Owners is required.

"Bonds" shall mean any bonds secured by (i) a second lien on the Net PFC Revenues and (ii) the other
items included within  the Trust Estate issued pursuant to Section 2.05(2)(C)(ii), or 2.06 of this PFC General
Indenture if secured by the Trust Estate including Additional Bonds but shall not include Stand Alone PFC
Bonds and Subordinated Bonds issued pursuant to Section 2.03(7) and/or 2.08 hereof and related sections.

“Bond Year” shall mean a 12 month period commencing January 2, 2008 and each year January 2
thereafter while any PFC Bonds are Outstanding and ending on January 1 of the next succeeding  year
provided that the first and last Bond Year for any Series of PFC Bonds  may be a longer or shorter period as
required under the circumstances.

"Business Day" shall mean herein a day of the year on which banks located in the cities in which the
principal offices of the Board, the Trustee, the Paying Agent, the Providers and the Remarketing Agent are
located, are not required or authorized to remain closed and on which the New York Stock Exchange is not
closed.

"Cap" shall mean an interest rate cap agreement providing for payments by the Provider thereof to the
Board if the Variable Rate borne by any PFC Bonds or the index designated in such agreement exceeds the
rate specified in such agreement.

"Capital Improvement" shall mean any improvement to the Airport or related facilities, the cost of
which would be properly chargeable to the capital account of the Board.

"Capitalized Interest Account" means the trust account by that name established in the Bond Fund
pursuant to Section 5.08(5) hereof.

"Carriers" shall mean those air carriers collecting the PFC due to the Board from passengers for the use
of the Airport. 

"Charter" shall mean the Home Rule Charter of the City adopted on May 1, 1954, as amended from
time to time and any successor home rule charter for the City.

"City" shall mean the City of New Orleans, Louisiana.
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"Code" shall mean the Internal Revenue Code of 1986, as amended, or any successor legislation thereto.

“Collateral” shall mean any of the Stand Alone PFC Trust Estate, Trust Estate or Subordinated Estate
and shall also mean all of them collectively as applicable to the context of the use of such term.

“Commercial Paper” shall mean short term notes secured by Net PFC Revenues having a maturity of
270 days or less issued pursuant to a commercial paper program to finance or refinance one or more
Approved Projects pursuant to a single master Supplemental Indenture issued within an 18 month period of
the issue date, and any such notes which are issued to refund notes issued for the same program within the
applicable 18 month period and such program does not have a term in excess of 30 years or the period
reasonably necessary for the governmental purposes of the program.

"Completion Bonds" shall mean a Series of PFC Bonds issued to provide the amounts needed to
complete the acquisition and construction of any Capital Improvement previously undertaken by the Board
for which a Series of PFC Bonds was issued and is Outstanding but for which the proceeds of the original
Series of PFC Bonds was insufficient to complete as contemplated by Section 2.06 hereof.

"Compliance Certificate" shall mean the Compliance Certificate required by Section 6.18 hereof and
attached hereto as Exhibit "A."

"Compound Interest Bonds" shall have the meaning given such term in Section 2.03(6) hereof.

"Cost" as applied to any Capital Improvement, shall mean all or any part of the cost, paid by or on
behalf of or reimbursable by or to the Board, of construction, acquisition, alteration, reconstruction and
remodeling of such Capital Improvement, all lands, real and personal property, rights of way, water rights,
air rights, franchises, easements and interests necessary or convenient therefor, the cost of any demolitions or
relocations necessary in connection therewith, financing charges, interest prior to, during and for such period
as the Board shall determine after the period of construction of such Capital Improvement on PFC Bonds and
bond anticipation notes or other obligations issued in whole or in part to finance such construction,
architectural, engineering, financial and legal services, plans, specifications, appraisals, surveys, inspections,
estimates of costs and Net PFC Revenues, and other expenses necessary or incident to determining the
feasibility or practicality of such work, organizational, administrative, operating, marketing and other
expenses prior to the commencement of and during such work, advance training of operating personnel and
other expenses, including initial working capital, of completing such work and placing the same in operation,
and any other item of "Cost" attributable to the construction, acquisition, alteration, reconstruction and
remodeling of such Capital Improvement and placing the same in operation.

"Cost(s) of Issuance" shall mean all items of expense directly or indirectly payable or reimbursable by
or to the Board and related to the authorization, sale and issuance of PFC Bonds or Subordinated Bonds,
including but not limited to printing costs, costs of preparation and reproduction of documents, filing and
recording fees, initial fees and charges of the Fiduciaries, legal fees and charges, underwriters’ fees or other
compensation, fees and disbursements of consultants and professionals, costs and expenses of credit
enhancement devices, accrued interest payable upon the initial investment of the proceeds of PFC Bonds or
Subordinated Bonds, or other fees of Providers of Credit or Liquidity Facilities, premiums for fees, expenses
and termination fees or costs incurred in connection with PFC Swaps, fees and expenses payable in
connection with any Additional Security or Reserve Asset, fees and expenses payable in connection with any
remarketing agreements or interest rate indexing agreements and any other cost, charge or fee in connection
with the original issuance of PFC Bonds.

“Costs of Issuance Account” shall mean the account so denominated created by item 3 a) of Section
5.02(1) hereof and described in Section 5.03(1)(A) hereof.
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"Cost(s) of the Project" shall mean the sum of items authorized to be paid to acquire, construct,
improve, install and equip any Approved Project, including professional services relating to any Approved
Project.

"Counsel's Opinion" shall mean an opinion signed by an attorney or firm of attorneys (who may be
counsel to the Board or any attorney or firms of attorneys retained by it in other connections) licensed to
practice in the state in which he or they maintain an office, selected by the Board and satisfactory to the
Trustee.

"Credit Facility" shall mean any instrument, such as a policy of municipal bond insurance, financial
guaranty bond insurance, an irrevocable letter of credit, surety bond or guarantee issued by a financial
institution which provides security for payment of the principal of and interest on the PFC Bonds or the
obligation to pay of the Board pursuant to a Swap when due and any such instrument given in replacement or
substitution therefor.

"Credit Provider" shall mean the Provider of any Credit Facility.

"Crossover Date" shall mean (i) in the case of bonds which are not secured by the Collateral until a
specified date but which bonds will be secured by the Collateral after such date, the date upon which such
PFC Bonds shall be secured by the Collateral  and (ii) in the case of bonds which are secured by the
Collateral but which bonds will not be secured by the Collateral after a specified date, the date upon which
such PFC Bonds shall not be secured by the Collateral.

"Crossover Refunding" shall mean a refunding of a series of PFC Bonds issued hereunder by the
issuance of a series of bonds which are not secured by the Collateral until a specified future date but which
refunding bonds will on and after the Crossover Date become secured by the Collateral.

"Cumulative Debt Amount" shall mean the lesser of (i) the portion intended to be paid with Net PFC
Revenues of the total Bond Debt Service Requirement to maturity for all PFC Bonds (including
Subordinated Bonds) or (ii) the portion intended to be paid with Net PFC Revenues of the Bond Debt
Service Requirement for all PFC Bonds (including Subordinated Bonds) to the Anticipated Redemption Date
plus the applicable Redemption Price, for all Outstanding Bonds and Outstanding Subordinated Bonds
secured by the Net PFC Revenues.

“Debt Service Fund” shall mean the fund so denominated created by item 4 of Section 5.02(1) hereof
and described in Section 5.08 hereof.

"Debt Service Fund Requirement" shall mean, as of any particular date of computation, the amount of
money obtained by aggregating the several sums, computed with respect to the PFC  Bonds of each Series
Outstanding, of (i) any unpaid interest due on such PFC Bonds at or before said date and an amount equal to
the product realized by multiplying the next succeeding installment of interest on such PFC Bonds by a
fraction the numerator of which is the number of months or portion of months which have elapsed since the
next preceding date to which interest has been paid or, if there be no such date, the date of issuance of such
PFC Bonds and the denominator of which is the number of months between the next preceding date to which
interest has been paid or, if there has been no such date, the date of issuance of such  PFC Bonds and the
next succeeding interest payment date and with regard to Variable Rate Bonds if at the time of any such
calculation the rate of interest for such period is not known, at the rate for the Pro Forma Bond Issue, (ii) the
principal amount of any such  PFC Bonds matured and unpaid at or before said date, (iii) with respect to any
Principal Installment of any  PFC Bonds not included in (ii) above, but payable on the next succeeding
Principal Installment payment date other than by reason of acceleration or redemption at the option of the
Board or the Registered Owner of any  PFC Bonds, an amount equal to the product realized by multiplying
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the next succeeding Principal Installment due on such  PFC Bonds by a fraction the numerator of which is
the number of months or portion of months which have elapsed since the next preceding Principal
Installment payment date on which principal was paid or if there be no such date with respect to such  PFC
Bonds, the date twelve months prior to the first Principal Installment payment date, or, if later, the date of
issuance of such PFC Bonds, unless some other date is provided for in the applicable Supplemental
Indenture, and the denominator of which is the number of months between the next preceding Principal
Installment payment date on which principal was paid or, if there has been no such date, the later of the date
twelve months prior to the first Principal Installment payment date or the date of issuance of the  PFC Bonds,
and the next succeeding Principal Installment payment date and (iv) any unpaid sum due by the Board in
regard to any PFC Swap at or before such date and an amount equal to the product realized by multiplying
the next succeeding payment payable by the Board with respect to such Swap by a fraction the numerator of
which is the number of months or portions of months which have elapsed since the next preceding date on
which a payment was scheduled to be made by or to the Board with regard to such PFC Swap or, if there has
been no such date, the date of commencement of payment obligations under such Swap and the denominator
of which is the number of months between the next preceding date on which the Board was scheduled to
make or receive a payment regarding such Swap or, if there has been no such date, the date of
commencement of payment obligations under such Swap and the next succeeding date on which the Board
will be scheduled to make or receive a payment regarding said Swap, LESS an amount equal to the product
realized by multiplying the next succeeding payment due to be made by the Swap Party to the Board by a
fraction the numerator of which is the number of months or portions of months which have elapsed since the
next preceding date on which a payment was scheduled to be made by or to the Swap Party or, if there has
been no such date, the date of commencement of payment obligations under such Swap and the denominator
of which is the number of months between the next preceding date on which the Swap Party was scheduled
to make or receive a payment regarding such Swap or, if there has been no such date, the date of
commencement of payment obligations under such Swap and the next succeeding date on which the Swap
Party will be scheduled to make or receive a payment regarding such Swap. No portion of any termination
payment of any interest rate swap agreement shall be included in this definition.

“Debt Service Reserve Fund” shall mean the fund so denominated created by item 6 of Section 5.02(1)
hereof and described in Section 5.10 hereof.

"Debt Service Reserve Fund Requirement," "Reserve Fund Requirement" or “Reserve Requirement”
shall mean, with respect to Reserve Bonds (there being no Reserve Fund Requirement for PFC Bonds which
have not been designated by the Board as Reserve Bonds), as of any particular date of computation, the
amount specified in the Supplemental Indenture providing for any Series of Reserve Bonds; PROVIDED
HOWEVER with respect to any Series of Tax-Exempt Reserve Bonds, the Debt Service Reserve Fund
Requirement shall not exceed the maximum amount permitted under the Code and the regulations
promulgated thereunder as a reasonable required reserve; and FURTHER PROVIDED, with respect to Dual
Bonds the definition of Debt Service Reserve Fund Requirement shall be that of the General Indenture or the
Restated General Indenture, if any, as appropriately modified by the applicable Dual Supplemental Indenture
to take into account any separate account or sub-account created for a Series of Dual Bonds within the Debt
Service Reserve Fund, the fact that as a result thereof there will not be a common debt service reserve fund
for such Series of Dual Bonds and the resulting changes in mechanics of initially calculating and periodically
recalculating the Debt Service Reserve Fund Requirement for any Series of Dual Bonds. 

"Defaulted Interest" shall mean any interest on any PFC Bond which is payable but is not punctually
paid or duly provided for on any Interest Payment Date.

"Defeasance Obligations" shall mean (1) cash or (2) Government Obligations.

"Depository" or "Depository Banks" means any bank or banks located in the City and designated as a
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City depository or City depositories under the Charter of the City and into which the moneys of the treasury
of the Board are deposited which constitute Net PFC Revenues, FAA grants to the Airport or other amounts
required or permitted to be deposited in the Funds and Accounts created by this PFC General Indenture.

"Director of Finance" or "Director of Finance of the City" means the single executive heading the
Department of Finance of the City pursuant to the Charter.

"Discount Bonds" shall have the meaning given such term in Section 2.03(6) hereof.

“Dual Bonds” shall mean any bonds issued by the Board which are secured by both the Revenues as
defined in the General Indenture or the Restated General Indenture, if any, and Net PFC Revenues pursuant
to a Dual Supplemental Indenture; however, any Series originally issued as Dual Bonds which have had the
pledge of Net PFC Revenues completely eliminated pursuant to the provisions of Section 5.23 hereof, shall
not constitute Dual Bonds.

“Dual Debt Account” shall mean the account so denominated created by item 10 a) of Section 5.02(1)
hereof and described in Section 5.20 hereof.

“Dual Supplemental Indenture” shall mean any supplemental indenture supplementing and amending
both the General Indenture or if existing the Restated General Indenture and this PFC General Indenture so
as to provide for Dual Bonds.

"Estimated Termination Date" shall mean the date that is estimated to be the date that authority to
impose and use the Net PFC Revenues shall expire as described in Section 6.18 hereof.

"Event of Default" shall mean any event specified in Section 7.01 hereof.

“Excess PFC Fund” shall mean the fund so denominated created by item 9 of Section 5.02(1) hereof
and described in Section 5.12 hereof.

“Excess Transferred PFC Revenues” shall mean the difference between (a) Transferred PFC Revenues
actually credited to the Transfer Account created pursuant to any Dual Supplemental Indenture for any
relevant period and (b) the sum of (i) the Debt Service Fund Requirement and (ii) any amount required to
cause the amounts in the applicable Dual Debt Service Reserve Account created within the Debt Service
Reserve Fund of the General Indenture or if existing the Restated General Indenture pursuant to any Dual
Supplemental Indenture to equal the Debt Service Reserve Fund Requirement for each Series of Dual Bonds
for the same  relevant period.

“Excess Transferred Reimbursements” shall mean the difference between Transferred Reimbursements
and Net Transferred Reimbursements for any relevant period.

"Expense" shall mean any fee, cost or expense incurred by the Board with respect to the administration
of the Project, the PFC Bonds or the Collateral which will not be paid from the Costs of Issuance, such as
without limitation ongoing Trustee's fees, Paying Agent's fees, any Remarketing Agent's fees, arbitrage
rebate, calculation fees and expenses, any fees or expenses incurred with respect to Reimbursement
Obligations, banking charges and costs related to the collection of the Net PFC Revenues, audit fees, legal
fees of the Board, the City or the Trustee, the salaries of two buyers for the Purchasing Bureau of the City
during the construction period of the Project and other similar costs incurred by the Board as a result of
complying with the provisions of the PFC General Indenture, any Supplemental Indenture or any project
financed with PFC Bonds; together with all costs and fees incurred by the Board in connection with the
negotiation, authorization and execution of the amendments made to this PFC General Indenture and any
Supplemental Indenture.
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"FAA" shall mean the Federal Aviation Administration.

"FAA Grant" shall mean a grant in aid awarded by the FAA to the Board for the benefit of the Airport.

“NOAB Wire Account” shall mean the account so denominated created by item 11 of Section 5.02(1)
hereof and described in Section 5.13 hereof.

"Failed Coverage Period" shall mean the period of time during which the Remaining Coverage Ratio
fails to meet the Ratio Requirement.

"Fiduciary" shall mean the Trustee, Paying Agent or any Depository provided said Depository meets
the requirements of Section 8.02 hereof.

“First Stand Alone Supplemental Indenture” shall mean that certain First Stand Alone  Passenger
Facility Charge Secured Supplemental Trust Indenture Constituting the First Supplemental Trust Indenture
pursuant to this PFC General Indenture providing for the Initial  Bonds.

"Fiscal Agent" shall mean the agent appointed by any Provider for the payment of such Provider's
obligations due under an item of Additional Security.

"Fiscal Year" shall mean a twelve-month period commencing the first day of January or any other
twelve-month period adopted by the Board as its fiscal year.

"Fitch" shall mean Fitch IBCA, Inc., formerly Fitch Investors Service, L.P., its successors and assigns.

"Fixed Rate" shall mean a single rate of interest borne by a PFC Bond from the date thereof until such
PFC Bond's maturity.

"Fixed Rate Bonds" means PFC Bonds bearing a Fixed Rate to maturity and as provided in Section
2.03(2) hereof.

"Funded Reserve Requirement" shall mean, as of any particular date of computation, an amount equal
to the Debt Service Reserve Fund Requirement less the stated and unpaid amounts of all Reserve Assets
relating to Reserve  Bonds.

"Funds and Accounts" shall mean those funds and accounts established or identified in Section 5.02
hereof.

"Future Approval" shall mean any approval by the FAA to the Board of it placing into effect a PFC,
other than the PFC authorized by the Approval and any Operating Expense Approval.

“GAN(S)” shall mean one or more grant anticipation notes issued as provided in Section 2.08(2)(B)
hereof.

“GARB(S)” shall mean a bond or bonds issued secured by General Airport Revenues pursuant to the
General Indenture or if existing the Restated General Indenture and a Supplemental Indenture relating to it
which are secured by only General Airport Revenues and not by Net PFC Revenues.

“GARB Reimbursement” shall mean the amount, specified in a certificate of an Authorized Board
Representative delivered to the PFC Trustee not later than the fourth Business Day of any month, directing
such amount be used to reimburse the costs paid for an Approved Project with the proceeds of GARBS,
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including any amounts so spent representing interest earnings on the proceeds of the GARBS prior to their
being expended as provided in Section 5.16(2) hereof.

“GARB Reimbursement Account” shall mean the account so denominated created by item 13 c) of
Section 5.02(1) hereof and described in Section 5.16(2) hereof.

“GARB Trustee”shall mean the trustee of the Restated General Indenture.

“GAR Dual Bonds” shall mean Dual Bonds issued pursuant to a Supplemental Indenture that states,
finds  and determines that despite the pledge of the second lien on the Net PFC Revenues and the other items
of the Trust Estate to the payment of such bonds, all or a specified portion of the debt service payments and
all other payment obligations for such Dual Bonds shall be paid to the extent available with General Airport
Revenues and not Net PFC Revenues as such term is used in Section 2.05(C)(ii) hereof.

“General Indenture” shall mean that certain General Revenue Bond Trust Indenture dated as of January
4, 1993 by and among the Board, the City and Hibernia National Bank, as trustee which  was succeeded in
function by the Trustee prior to its being amended and restated, or replaced by the Restated General
Indenture in order to allow for the issuance of bonds secured by both General Airport Revenues and Net PFC
Revenues.

“General Airport Revenues” shall mean all revenues derived by the Board from the use and operation of
the Airport System, excluding (i) any rentals (except for ground rentals) from net rent leases or a Special
Facility Lease (as hereinafter defined), which may be executed in the future wherein the lease consideration
is pledged or otherwise utilized for lessee-tenants of the Board or the City but only for such time and to such
extent in each case as the rentals reserved in the lease and any extension thereof (other than ground rental)
are required to be deposited in separate funds and accounts in order to meet the Board's or the City's
obligations on the Special Purpose Bonds (hereinafter defined) or other instruments of indebtedness sold to
finance the improvements which are the subject of the lease, (ii) any gifts, grants or other amounts the use of
which is restricted by the donor or grantor or by law or regulation, (iii) the proceeds of any passenger facility
charge or other per passenger charge hereinafter established by the Board or the City for use by the Board
(provided however the Board may in the future pledge any such passenger facility charge as additional
security for one or more series of  PFC Bonds issued hereunder and the amount of any such pledged
passenger facility charge deposited into any one of the Airport Operating Account or a sub-account created
therein, the Debt Service Fund or any account or sub-account created therein, or any account or sub-account
created within any fund or account created under the General Indenture, the Amended General Indenture or
created for a particular Series of  PFC Bonds by the Applicable Supplemental Indenture authorizing such
Series shall constitute Revenues), and (iv) any sums received by the Board or the City from the State or the
United States of America including the avails of any tax. Without limiting the generality of the foregoing,
"Revenues" include all the income from the ownership and operation of the Airport System including
landing fees and charges, ground rentals, space rentals in buildings, charges of every character made to
concessionaires, all fees received by the Board or the City on account of the operation of limousines and
taxi-cabs to and from any Airport System facility, earnings from the operation of the parking facilities,
earnings on the investments of the Board including without limitation investment earnings of proceeds of
GARBS and Dual Bonds.

"Government Securities" or "Government Obligations" shall mean direct obligations of, or obligations
the principal of and interest on which are unconditionally guaranteed by the United States of America, which
may be United States Treasury Obligations such as the State and Local Government Series and may be in
book-entry form. The term "Government Securities" specifically includes the stripped interest payment
portion of obligations issued by the Resolution Funding Corporation under the authority of 12 U.S.C.
Section 144(b).
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"Grant Expense" shall mean an item of Allowable Cost of an Approved Project which can be debited
against either the Project Account of the Proceeds Fund or the Use Account of the Impose Only Project
Fund, is included within an FAA Grant and which is to be reimbursed to the appropriate account against
which it was debited from the receipt of an FAA Grant which is required to be specified as a part of a
Requisition by the provisions of Section 5.03(1)(C) hereof.

“Grant Receipt Fund” shall mean the fund so denominated created by item 12 of Section 5.02(1) hereof
and described in Section 5.14 hereof.

"Herein," "hereunder," "hereby," "hereof," and any similar terms, refer to this Indenture as a whole;
the term "heretofore" shall mean before the effective date of the Indenture; and the term "hereafter" shall
mean after the effective date of the Indenture.

“Impose Account” shall mean the account so denominated created by item 8 a) of Section 5.02(1) hereof
and described in Section 5.11 hereof.

"Impose Only Project" shall mean a projet which has been approved by the FAA for the collection and
imposition of a PFC, but which has not been approved by the FAA for use of a PFC.

“Impose Only Project Fund” shall mean the fund so denominated created by item 8 of Section 5.02(1)
hereof and described in Section 5.11 hereof.

"Impose Only Project Fund Requirement" shall mean the amount of money needed to be collected
from the Net PFC Revenues subsequent to the delivery of any Series of  PFC Bonds (not including any cash
collected by the Board from a PFC prior to the delivery of such series of bonds but deposited by the Board
into the Impose Only Project Fund) and credited after the initial delivery of such Series of  PFC Bonds (i) to
the Impose Account of the Impose Only Project Fund to be used to acquire and construct those projects
which constitute Impose Only Projects at the time of issuance and delivery of any Series of  PFC Bonds or
(ii) to the Use Account of the Impose Only Project Fund to be used to pay Allowable Costs of Approved
Projects which though never constituting an Impose Only Project are to be paid from Net PFC Revenues and
not the proceeds of  PFC Bonds.

"Independent Accountant" shall mean a certified public accountant selected by an Executive Officer of
the Board and licensed to practice in the State, and who (a) in the case of an individual, shall not be a
director, officer or employee of the Board and (b) may be the accountant that regularly audits the books of
the Board or the Airport, including the Project Auditor.

"Ineligible Cost" shall mean a Cost of an Approved Project which is not an Allowable Cost thereof and
accordingly may not be debited against the amounts contained within the Project Account of the Proceeds
Fund or the Use Account of the Impose Only Project Fund and is therefor intended to be funded solely from
amounts in the Reimbursement Fund, the Special Receipts Fund or other monies available to the Board
(other than the Net PFC Revenues or amounts held in any fund or account hereunder except the
Reimbursement Fund and the Special Receipts Fund) which may legally be applied to such purpose.

"Ineligible Cost Estimate" shall mean the written itemization of the total remaining Ineligible Costs
expected to be incurred by the Board as of the date of its preparation with respect to the Project prepared by
the Program Manager and concurred with by the Project Auditor monthly and delivered by them to the
Trustee as required by the provisions of Section 5.16 hereof. 
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"Ineligible Cost Requirement" shall mean the amount of money which must be maintained at all times
in the Reimbursement Fund and is equal to the Ineligible Cost Estimate as reflected in the most recent
version thereof less any transfers made from the Reimbursement Fund by the Trustee to provide for payment
of Ineligible Costs subsequent to the date of the then current Ineligible Cost Estimate as provided and
described in Section 5.16(3) hereof.

"Interest" with respect to any PFC Bond, shall mean the stated interest payment thereon or such other
amount payable on any Compound Interest Bond or Discount Bond designated as interest pursuant to an
applicable Supplemental Indenture.

"Interest Payment Date" shall mean the dates for payment of interest on the PFC Bonds as provided in
the applicable Supplemental Resolution.

“Initial Bonds” shall mean collectively the 2007 Bonds, Series 2007 B-1 Bonds and Series 2007 B-2
Bonds.

"Liquidity Facility" shall mean any instrument such as a standby bond purchase agreement, an
irrevocable or revocable letter of credit, a committed line of credit, or an insurance policy, which provides
for payment of the Purchase Price of Tender Bonds delivered to the Paying Agent pursuant to any
Supplemental Indenture.

"Mail" shall mean by first class U. S. Mail, postage prepaid, addressed to the Owner of the  PFC Bonds
at the addresses reflected in the  PFC Bond registry as of the last Record Date, or other notice parties at their
address provided in the applicable agreement.

"Maximum Annual Debt Service" shall mean as of any computation date the maximum Bond Debt
Service Requirement payable in the current or any future Bond  Year.

"Maximum Rate" shall mean the maximum rate of interest to be borne by Variable Rate as described in
Section 2.03(3) hereof.

"Mayor" shall mean the Mayor or Chief Executive Officer of the City.

"Moody's" shall mean Moody's Investors Service, its successors and assigns, and if Moody's ceases to
exist or no longer performs the functions of a securities rating agency, "Moody's" shall be deemed to refer to
any other nationally recognized securities agency designated by the Board by notice to the Trustee.

"Net PFC Revenues" shall mean all Passenger Facility Charges collected from passengers for the use of
the Airport pursuant to 14 Code of Federal Regulations Part 158 and approved by the FAA in the Approval
and all Future Approvals after deducting all collection compensation due to the Carriers or other entities
pursuant to Section 158.53 of 14 Code of Federal Regulations Part 158 including such amounts authorized in
Future Approvals other than Operational Expense Approvals, including any  interest earned thereon after
receipt by the Board.

“Net Revenues” shall mean the General Airport Revenues after there have been deducted therefrom, the
Operation and Maintenance Expenses (as defined in the General Indenture as amended to permit Dual Bonds
or if existing the Restated General Indenture of the Airport System).

“Net Transferred PFC Revenues”shall mean Transferred PFC Revenues less Excess Transferred PFC
Revenues.

“Net Transferred Reimbursements ” shall mean Transferred Reimbursements divided by the Transfer
Ratio.
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"No Excess Period" shall mean either or both a Failed Coverage Period or a Notification Period.

"Noise Law" shall mean, collectively, the Noise Statute and the Noise Regulations. 

"Noise Regulations" shall mean 14 Code of Federal Regulations Part 161, as amended.

"Noise Statute" shall mean the Federal Airport Noise and Capacity Act of 1990, as amended. 

"Notice Parties" shall mean, as to any Series of PFC Bonds, the persons defined or otherwise
designated as such in the Supplemental Resolution authorizing the issuance of such PFC Bonds, including
the following:

(1) Trustee
(2) Paying Agent
(3) Board
(4) City
(5) FAA
(6) Rating Agency

“Notification Event” shall mean the occurrence of any event giving rise to notice by the FAA to the
Board and the giving of any corresponding notice by the FAA to the Board, the Trustee or the Carriers
pursuant to the Resolution Procedures.

"Notification Period" shall mean the period of time between the occurrence of a Notification Event and
the curing of the reasons for said Notification Event.

“Not Pledged Funds”shall mean the Arbitrage Rebate Fund, the Impose Only Project Fund, the Excess
PFC Fund, the NOAB Wire Account, the Grant Receipt Fund, the Vendor Payment Fund, the
Reimbursement Fund, and the Special Receipts Fund and all accounts and sub-accounts created therein
which are all excluded from the pledge of the Stand Alone PFC Trust Estate, the Trust Estate, and the 
Subordinated Trust Estate.

“Obligations” shall mean any of and all collectively of any Stand Alone PFC Secured Obligation, Trust
Estate Obligation or Subordinated Obligation.

“Obligees” shall mean collectively the Stand Alone PFC Secured Obligees, Secured Obligees and
Subordinated Obligees.

“Operating Expense Approval” shall mean an approval by the FAA of the imposition by the Board of
(i) an additional PFC in excess of $4.50 per enplaned passenger or (ii) an approval by the FAA to use all or
any portion of the Approval or any Future Approval at a level not exceeding $4.50 per enplaned passenger at
the Airport which may be used to pay one or more of (i) current operating expenses at the Airport, (ii)
reimbursement of prior amounts used to pay operating expenses in excess of Revenues at the Airport, and
(iii) the payment of debt service on 1) FEMA CDL Loans, 2) obligations due the State for amounts loaned to
the Board pursuant to the State’s Gulf Opportunity Zone Bonds Loan Program and 3) prior  evidences of
indebtedness of the Board issued to pay the costs of Capital Improvements which were not Approved
Projects; PROVIDED however, the right of the Board to use all or any portion of the Approval or any Future
Approval at a level of $4.50 or less per enplaned passenger for any purpose permitted above in this definition
is and shall be subordinated to the pledge of the existing Approval and Future Approvals at a level of $4.50
or less  per enplaned passenger  to the payment of Stand Alone PFC Secured Obligations and Trust Estate
Obligations issued hereunder.



A-I-14

"Outstanding," when used in reference to the PFC Bonds, shall mean, as of any date, all PFC Bonds
theretofore issued under this PFC General Indenture except:

(1) PFC Bonds theretofore cancelled by the Paying Agent or delivered to the Paying Agent for
cancellation;

(2) PFC Bonds for the payment or redemption of which sufficient Defeasance Obligations have been
deposited with the Trustee or an escrow agent in trust for the Owners of such PFC Bonds as
provided in Section 11.01 hereof, provided that if such PFC Bonds are to be redeemed, irrevocable
notice of such redemption has been duly given or provided for pursuant to this PFC General
Indenture to the satisfaction of the Trustee or has been waived by the Owners;

(3) PFC Bonds in exchange for or in lieu of which other PFC Bonds have been registered and delivered
pursuant to this PFC General Indenture; and

(4) PFC Bonds alleged to have been mutilated, destroyed, lost or stolen which have been paid as
provided in this PFC General Indenture or by law.

"Owner" or "Owners" shall mean Bondowner(s).

“Pay As You Go Project” shall mean an Approved Project which (i) the applicable FAA Approval did
not authorize the use of Net PFC Revenues to pay any bond financed costs or (ii) the Board choose to not
finance but rather pay for on a pay as you go basis.

"Paying Agent," "Paying Agent/Registrar," "Bond Registrar," or "Registrar" shall mean the banking
institution appointed as payment agent/registrar in the Supplemental Resolution with respect to each series of
PFC Bonds, and thereafter "Paying Agent" shall mean such successor Paying Agent.

"Payment Date" shall mean an Interest Payment Date and/or a Principal Payment Date.

"Permitted Investments" shall mean any of the following securities to the extent permitted by
applicable Louisiana law: 

(1) Direct obligations of the United States of America (including obligations issued or held in book-
entry form on the books of the Department of the Treasury, and CATS and TGRS) or obligations the
principal of and interest on which are unconditionally guaranteed by the United States of America.

(2) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the
following federal agencies and provided such obligations are backed by the full faith and credit of
the United States of America (stripped securities are only permitted if they have been stripped by the
agency itself):

(A) U.S. Export-Import Bank (Eximbank)
Direct obligations or fully guaranteed certificates of beneficial ownership

(B) Farmers Home Administration (FmHA)
Certificates of beneficial ownership

(C) Federal Financing Bank

(D) Federal Housing Administration Debentures (FHA)
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(E) General Services Administration
Participation certificates

(F) Government National Mortgage Association (GNMA or "Ginnie Mae")
GNMA - guaranteed mortgage-backed bonds
GNMA - guaranteed pass-through obligations
(not acceptable for certain cash-flow sensitive issues.)

(G) U.S. Maritime Administration
Guaranteed Title XI financing

(H) U.S. Department of Housing and Urban Development (HUD)
Project Notes
Local Authority Bonds
New Communities Debentures - U.S. government guaranteed debentures
U.S. Public Housing Notes and Bonds - U.S. government guaranteed public housing notes and
bonds

(3) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the
following non-full faith and credit U.S. government agencies (stripped securities are only permitted
if they have been stripped by the agency itself):

(A) Federal Home Loan Bank System
Senior debt obligations

(B) Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mac")
Participation Certificates
Senior debt obligations

(C) Federal National Mortgage Association (FNMA or "Fannie Mae")
Mortgage-backed securities and senior debt obligations

(D) Student Loan Marketing Association (SLMA or "Sallie Mae")
Senior debt obligations

(4) Money market funds registered under the Federal Investment Company Act of 1940, whose shares
are registered under the Federal Securities Act of 1933, and having a rating by Standard & Poor's of
AAAm-G; AAAm; or AAm.

(5) Certificates of deposit secured at all times by collateral described in (1) and/or (2) above. Such
certificates must be issued by commercial banks, savings and loan associations or mutual savings
banks. The collateral must be held by a third party and the bondholders must have a perfected first
security interest in the collateral.

(6) Certificates of deposit, savings accounts, deposit accounts or money market deposits which are fully
insured by FDIC or FSLIC.

(7) Investment agreements, including GIC's, acceptable to the applicable Credit Provider.

(8) Commercial paper rated, at the time of purchase, “Prime - 1" by Moody's Investors Service and “A-
1" or better by Standard & Poor's Corp.
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(9) Bonds or notes issued by any state or municipality which are rated by Moody's Investors Service and
Standard & Poor's Corp. in one of the two highest rating categories assigned by such agencies.

(10) Federal funds or bankers acceptances with a maximum term of one year of any bank which has an
unsecured, uninsured and unguaranteed obligation rating of "Prime - 1" and "A1" or better by
Moody's Investors Service and "A-1" and "A+" or better by Standard & Poor's Corp.

(11) Repurchase agreements providing for the transfer of securities from a dealer bank or securities firm
(seller/borrower) to the Board, the City or a Fiduciary (buyer/lender) and the transfer of cash from a
municipal entity to the dealer bank or securities firm with an agreement that the dealer bank or
securities firm will repay the cash plus a yield to the Board, the City or a Fiduciary in exchange for
the securities at a specified date. Repurchase Agreements must satisfy the following criteria or be
approved by the appropriate Credit Provider.

(A) Any Repurchase Agreements must be between the Board, the PFC Trustee, or a Fiduciary
and a dealer bank or securities firm which are:

(i) Primary dealers on the Federal Reserve reporting dealer list which are rated A or
better by Standard & Poor's Corporation and Moody's Investor Services, or

(ii) Banks rated "A+" or above by Standard & Poor's Corporation and “A1" by Moody's
Investor Services.

(B) The written Repurchase Agreement contract must include the following:

(i) Securities which are acceptable for transfer are:

(a) Direct U.S. governments, or

(b) Federal agencies backed by the full faith and credit of the U.S. government (and
FNMA & FHLMC)

(ii) The term of the Repurchase Agreement may be up to 30 days

(iii) The collateral must be delivered to the Board, the City or a Fiduciary, trustee (if
trustee is not supplying the collateral) or third party acting as agent for the trustee (if
the trustee is supplying the collateral) before/simultaneous with payment (perfection
by possession of certificated securities).

(iv) Valuation of Collateral:

(a) The securities must be valued weekly, marked-to-market at current market 
price plus accrued interest

(1) The value of collateral must be equal to 104% of the amount of cash
transferred by the Board, the City or a Fiduciary to the dealer bank or
security firm under the Repurchase Agreement plus accrued interest. If the
value of securities held as collateral slips below 104% of the value of the
cash transferred by municipality, then additional cash and/or acceptable
securities must be transferred. If, however, the securities used as collateral
are FNMA or FHLMC, then the value of collateral must equal 105%.
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(C) Legal opinion which must be delivered to the Board, the City or a Fiduciary:

(i) The Repurchase Agreement meets guidelines under state law for legal investment of
public funds.

"Person" shall mean any natural person, corporation, partnership, joint venture, association, joint-stock
company, trust, unincorporated organization, or governmental entity or any agency or political subdivision
thereof, or any other juridical person as may be defined by State law.

“PFC" shall mean any Passenger Facility Charge collected from persons for the use of the Airport
pursuant to 14 Code of Federal Regulations 158.

“PFC Bonds” shall mean any bonds issued pursuant to this PFC General Indenture which are secured by
a pledge of Net PFC Revenues or Net Transferred Reimbursements whether constituting Stand Alone PFC
Bonds, Bonds, Subordinated Bonds, Dual Bonds or Reimbursement GARBS.

“PFC Collection Account” shall mean the account so denominated created by item 1 of Section 5.02(1)
hereof and described in Section 5.06 hereof.

"PFC General Indenture" shall mean this PFC General Revenue Bond Trust Indenture relating to Net
PFC Revenues as it may be amended from time to time.

"PFC Law" shall mean Sections 9110 and 9111 of the Federal Aviation Safety and Expansion Act of
1990, as amended (a.k.a. section 113(e) of the Federal Aviation Act of 1958, as amended), and 14 Code of
Federal Regulations Part 158, as amended.

"Prior PFC Bonds" shall mean the $35,585,000 New Orleans Aviation Board Revenue Refunding
Bonds (Passenger Facility Charge Projects) $31,020,000 Series 1999 A-1(AMT) and $4,565,000 Series 1999
A-2 (Non-AMT).

"PFC Project" shall mean an Approved Project and/or an Impose Only Project.

“Prior PFC Second Supplemental Indenture” shall mean that certain Second Supplemental Trust
Indenture among the Board, the City and the Trustee dated as of December 1, 2004, amending the Prior PFC
General Indenture so as to provide for the Not Exceeding $65,000,000 New Orleans Aviation Board Interim
Revenue Notes (Passenger Facility Charge Projects) Series 2004 A.

“PFC Swap” shall mean any Stand Alone PFC Swap, Swap, or Subordinated Swap.

“PFC Trustee” shall mean the trustee of this PFC General Indenture.

"Principal Amount" with respect to any PFC Bond, shall mean the stated principal thereon or such other
amount payable on any Compound Interest Bond or Discount Bond designated as principal pursuant to an
applicable Supplemental Indenture.

"Principal Installment" shall mean as of any particular date of computation and with respect to PFC
Bonds of a particular Series, an amount of money equal to the aggregate of the principal amount of
Outstanding PFC Bonds of said Series which mature on a single future date, reduced by the aggregate
principal amount of such Outstanding PFC Bonds which would be retired by reason of the payment when
due and application in accordance with this PFC General Indenture of Sinking Fund Payments payable at or
before said future date for the retirement of such Outstanding PFC Bonds.
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"Principal Payment Date" shall mean, with respect to the PFC Bonds, the dates for payment of principal
on the PFC Bonds as provided in the applicable Supplemental Resolution.

"Prior PFC Indenture" shall mean that certain General Revenue Bond Trust Indenture dated as of
October 1, 1999, among the Board, the City and Bank One Trust Company, N.A., as trustee, which has been
succeeded in function by The Bank of New York Trust Company, N. A. as supplemented and amended by
that certain First Supplemental and Amending General Revenue Bond Trust Indenture among the Board, the
City and the Trustee dated as of December 1, 2004, which provided for the issuance of bonds secured by
passenger facility charges, including the Prior PFC Bonds and the Series 2004 A Drawdown Bond.

“Proceeds Fund” shall mean the fund so denominated created by item 3 of Section 5.02(1) hereof and
described in Section 5.03 hereof.

"Pro Forma Bond Issue" shall have the meaning given such term in Section 2.03(3)(C) hereof, provided
however, in computing interest, to the extent that capitalized or accrued interest paid by purchasers of PFC
Bonds is available to pay interest, such amount may be excluded.

"Pro Forma Rate Agent" shall have the meaning set forth in Section 2.03(3)(C) hereof. 

"Program Manager" shall mean the firm of engineers or construction managers retained by the Board to
assist it with the Project, which as of the date of execution hereof is Parsons Aviation of Louisiana or its
successor(s).

"Project" shall mean collectively the Application 05 Projects, Application 06 Projects, the Application
07 Projects, the Application 08 Projects and any PFC Project included in a Future Approval.

“Project Account” shall mean the account so denominated created by item 3 b) of Section 5.02(1) hereof
and described in Section 5.03(1)(B) hereof.

"Project Auditor" shall mean the firm of accountants selected by the Board to audit the Project; initially
Sampey & Dexter, P.A., or its successor(s).

"Provider(s)" shall mean any entity or entities providing any item of Additional Security.

"Purchase Option Bonds" shall mean PFC Bonds which the Board has the right at its sole option to call
for purchase and remarketing (as distinct from calling for redemption) pursuant to the provisions of any
Supplemental Indenture providing for such bonds.

"Purchase Price" shall mean the total sum due the owners of any Tender Bond tendered for purchase or
Purchase Option Bond called for optional purchase by the Board pursuant to the provisions of the applicable
Supplemental Indenture.

“RAN(S)” shall mean a revenue anticipation note issued as provided in Section 2.08 (2)(C) hereof.

“Rates Resolution” shall mean that certain resolution of the New Orleans Aviation Board Establishing
Requirements for Air Transportation Companies and Others Use Of Facilities And Establishing Rates, Fees,
and Charges At Louis Armstrong New Orleans International Airport adopted on November 16, 2005, as
amended through the date hereof and as may be amended in the future  

"Rating Agency" shall mean i) Fitch, Moody’s and S & P or ii) the company or companies which has or
have assigned a rating to the PFC Bonds.
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“Ratio Requirement" shall mean a Remaining Coverage Ratio of 105% or greater.

“Receipts Fund” shall mean the fund so denominated created by item 2 of Section 5.02(1) hereof and
described in Section 5.07 hereof.

"Record Date" shall mean, with respect to an Interest Payment Date for Fixed Rate Bonds, the fifteenth
day of the calendar month next preceding such Interest Payment Date, whether or not such day is a Business
Day, or with respect to Variable Rate Bonds, the date specified in the applicable Supplemental Indenture.

“Redemption/Optional Purchase Fund” shall mean the fund so denominated created by item 5 of
Section 5.02(1) hereof and described in Section 5.09 hereof.

"Redemption Price" shall mean, with respect to any PFC Bond, the principal amount thereof plus the
premium, if any, payable upon redemption thereof.

"Refunding Bonds" shall mean any of the PFC Bonds authorized by Section 2.06 and any Subordinated
Bond issued to refund any PFC Bond.

"Reimbursement Agreement" shall mean an agreement obligating the Board to, among other things,
reimburse any Provider of Additional Security such as the Provider of a Credit Facility and/or Liquidity
Facility the sums paid by the Provider of any Credit Facility or Liquidity Facility for payments of principal,
premium, if any, and interest on and/or the Purchase Price of any PFC Bonds tendered or optionally called
for purchase pursuant to the terms of a Supplemental Indenture or to pay such Provider fees or other amounts
in respect of the obligations incurred thereunder.

“Reimbursement Fund” shall mean the fund so denominated created by item 13 of Section 5.02(1)
hereof and described in Section 5.16 hereof.

“Reimbursement GARBS” shall mean GARBS which are secured by the pledge of Net Transferred
Reimbursements.

“Reimbursement GARBS Account” shall mean the account so denominated created by item 10 c) of
Section 5.02(1) hereof and described in Section 5.16(2) hereof.

"Reimbursement Obligation" shall mean any and all amounts payable to a Provider of any item of
Additional Security, such as a Credit Facility or Liquidity Facility, under the Reimbursement Agreement
including, without limitation, all obligations to reimburse the Provider for payments made pursuant to such
item of Additional Security and all fees and expenses due thereunder.

"Remaining Coverage Ratio" shall mean the percentage obtained by dividing the Available Amount by
the Cumulative Debt Amount.

"Repurchase Agreements" shall mean agreements with respect to obligations listed in item (11) of the
definition of "Permitted Investments" above, if satisfying the requirement of such item (11). 

"Requisition" shall mean a written request of the Board executed by an Authorized Officer in the form
approved by the Trustee requesting that the Trustee disburse Costs of the Project from the Project Account of
the Proceeds Fund, the Use Account of the Impose Only Project Fund or the Construction Account of the
Excess PFC Fund.
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"Reserve Asset" shall mean one or more of the following:

(1) an irrevocable, unconditional and unexpired surety bond or letter of credit issued or confirmed by a
banking institution the long term unsecured debt obligations of which are rated within the two
highest rating categories generally available to banking institutions by at least two of the following,
Fitch, Moody's or S & P; or

(2) an irrevocable and unconditional policy or policies of insurance in full force and effect and issued by
a municipal bond insurer, the obligations insured by which are rated, by reason of such insurance,
within the two highest rating categories available to insurers generally issuing such insurance by at
least two of the following, Fitch, Moody's or S & P; or

(3) a surety bond or insurance policy issued by an entity other than a municipal bond insurer rated
within the two highest rating categories by at least two of the following, A.M. Best Company,
Fitch, Moody's and S & P.

In each case providing for the payment of sums for the payment of principal and interest on  PFC Bonds
and the scheduled payment obligations of the Board pursuant to a Swap (but not any Swap termination
payments) in the manner provided under Section 5.10 hereof.

“Reserve Bond(s)” shall mean any PFC Bond for which a Reserve Fund Requirement is made applicable
by the Supplemental Resolution providing therefor.

“Resolution Procedures” shall mean (i) with respect to Dual Bonds and Bonds secured by the Trust
Estate and Stand Alone PFC Bonds for which no Supplemental Record is issued by the FAA, 1) the informal
resolution procedures set forth in 14 CFR 158.83 relating to suspected violations by the Board or the City of
49 U.S.C. 40117 (the “PFC Act”), as amended by Public Law No. 103-305 (August 23, 1994) or any
provision of Part 158 of 14 CFR, 2) the formal termination procedures for violations of the PFC Act and the
regulations promulgated thereunder contained within 14 CFR 158,85, 3) the informal resolution procedures
set forth in 14 CFR Subpart F part 161.503 relating to suspected violations of the Airport Noise and Capacity
Act of 1990 (the “Noise Act”) and regulations promulgated thereunder, and 4) the formal termination
procedures for the Noise Act contained within 14 CFR 161.505, and (ii) with respect to Stand Alone PFC
Bonds for which a Supplemental Record is issued 1) “protracted informal resolution” and where granted by a
Supplemental Record 2) “termination protection” as both are generally described in Section 5 of Order
5500.1 dated August 9, 2001 by the FAA and as set forth in Sections 4-6 and  4-7 of Appendix 4 to Order
5500.1.

“Restated General Indenture” shall mean, if executed in the future, the First Supplemental, Amended,
and Restated General Revenue Bond Trust Indenture by and among the New Orleans Aviation Board, as
Issuer the City of New Orleans, Louisiana and a trustee to be dated in the future if executed, supplementing,
amending and restating the  General Indenture in order to allow and accommodate the pledge of Net PFC
Revenues as security for GARBS and allow and provide for the issuance of Dual Bonds.

“Restricted PFC Fund” shall mean the fund so denominated created by item 18 of Section 5.02(1) hereof
and described in Section 5.20 hereof.

"S&P" shall mean Standard & Poor's Ratings Group, a division of McGraw-Hill Inc., a corporation
organized and existing under the laws of the State of Delaware, its successors and assigns, and, if such
corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities rating
agency, "S&P" shall be deemed to refer to any other nationally recognized securities agency designated by
the Board by notice to the Trustee.
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"Secured Obligation(s)" shall mean collectively any Bonds and Additional Bonds, and any Swap
relating to a Bond, unless secured on a subordinated basis, except for a Cap, unless otherwise provided in the
applicable Supplemental Indenture, and if the Trust Estate is pledged on a parity basis by the applicable
Supplemental Indenture, any due and unpaid Reimbursement Obligations, all of which shall be secured by a
pledge of the Net PFC Revenues, issued or incurred by the Board as contemplated by the provisions of this
PFC General Indenture and shall be measured for the purposes of voting or counting consents (i) as to Bonds
by Outstanding principal amount; (ii) as to  Swaps by an amount equal to 30% of the Outstanding notional
amount of each Swap, provided however, a Cap, unless otherwise provided in the applicable Supplemental
Indenture, shall not be included within the meaning of such term; and (iii) as to any Reimbursement
Obligation to which the Trust Estate is pledged on a parity basis with the Bondowners by the applicable
Supplemental Indenture, by the principal amount due and unpaid with respect thereto; provided however, to
the extent any payment obligations represented by Bonds are included within the definition of
Reimbursement Obligations by any agreement such amounts shall be counted but once.

"Secured Obligees" shall mean any Owner of Outstanding Bonds, any Swap Party pursuant to an
Outstanding Swap relating to a Bond and not expressly secured on a subordinated basis (other than a Cap,
unless otherwise provided in the applicable Supplemental Indenture,) and any Provider of Additional
Security to which the Trust Estate is pledged on a parity basis with the Bondowners by the applicable
Supplemental Indenture to the extent of due and unpaid Reimbursement Obligations.

"Series" shall mean all PFC Bonds delivered on original issuance in a simultaneous transaction,
regardless of variations in maturity, interest rate or other provisions, and any PFC Bond thereafter delivered
in lieu of or substitution therefor pursuant to this PFC General Indenture or any subsequent supplemental
thereto.

“Series 2004 A Drawdown Bond” shall mean the Not Exceeding $65,000,000 New Orleans Aviation
Board Interim Revenue Notes (Passenger Facility Charge Projects) Series 2004 A.

"Signing Parties" shall mean those parties designated to execute the PFC Bonds by the applicable
Supplemental Indenture.

"Sinking Fund Payment" shall mean, as of any particular date of computation and with respect to PFC
Bonds of a particular Series, the amount of money required by any Supplemental Indenture to be paid by the
Board on a single future date for the retirement of any Outstanding PFC Bonds of said Series which mature
on or after said future date, but does not include any amount payable by the Board by reason of the
redemption of PFC Bonds at the option or election of the Board.

"Sinking Fund Requirement" shall mean, for the Outstanding Term Bonds of any Series of PFC Bonds,
for any Fiscal Year, the principal amounts of such PFC Bonds to be redeemed or otherwise retired on the
date provided in the applicable Supplemental Resolution, but does not include any amount payable by the
Board by reason of the maturity of a PFC Bond. The Sinking Fund Requirements for the Outstanding Term
PFC Bonds of such Series of PFC Bonds shall begin in the Fiscal Year determined by the Board and shall
end in the Fiscal Year immediately preceding the maturity of such Term PFC Bonds (such final installment
being payable at maturity and not redeemed).

“Special Receipts Fund” shall mean the fund so denominated created by item 15 of Section 5.02(1)
hereof and described in Section 5.18 hereof.
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"Special Record Date" shall mean the date fixed for the payment of Defaulted Interest as set forth in the
applicable Supplemental Indenture.

“Stand Alone PFC Bonds” shall mean a series of bonds which are secured only by a pledge of Net PFC
Revenues and accordingly do not constitute Dual Bonds.

“Stand Alone PFC Secured Obligation(s)” shall mean collectively any Stand Alone PFC Bonds, and any
Stand Alone PFC Swap, unless secured on a subordinated basis, except for a Cap, unless provided otherwise
in the applicable Supplemental Indenture, and if the Stand Alone PFC Trust Estate is pledged on a parity
basis by the applicable Supplemental Indenture, any due and unpaid Reimbursement Obligations, issued or
incurred by the Board as contemplated by the provisions of this PFC General Indenture and shall be
measured for the purposes of voting or counting consents (i) as to Stand Alone PFC Bonds  by Outstanding
principal amount; (ii) as to Stand Alone PFC Swaps by an amount equal to 30% of the Outstanding notional
amount of each Stand Alone PFC Swap, provided however, a Cap shall not be included within the meaning
of such term unless provided otherwise in the applicable Supplemental Indenture; and (iii) as to any
Reimbursement Obligation to which the Stand Alone PFC Trust Estate is pledged on a parity basis with the
Stand Alone PFC Bond Bondowners by the applicable Supplemental Indenture, by the principal amount due
and unpaid with respect thereto; provided however, to the extent any payment obligations represented by
Stand Alone PFC Bonds are included within the definition of Reimbursement Obligations by any agreement
such amounts shall be counted but once.

“Stand Alone PFC Secured Obligees" shall mean any Owner of Outstanding Stand Alone PFC Bonds,
any Swap Party pursuant to an Outstanding Stand Alone PFC Swap not expressly secured on a subordinated
basis (other than a Cap, unless otherwise provided in the applicable Supplemental Indenture) and any
Provider of Additional Security to which the Stand Alone PFC Trust Estate is pledged on a parity basis with
the Stand Alone PFC Bond Bondowners by the applicable Supplemental Indenture to the extent of due and
unpaid Reimbursement Obligations.

“Stand Alone PFC Swap” shall mean an interest rate swap agreement including an interest rate cap
agreement unless expressly stated otherwise herein or in a Supplemental Indenture executed by the Board
relating to a Stand Alone PFC Bond payable from and secured by the Stand Alone PFC Trust Estate.

“Stand Alone PFC Trust Estate" shall mean (i) a first lien on the Net PFC Revenues, (ii) any Swap
Revenues from a Stand Alone PFC Swap, (iii) any sums due from any Provider of a Cap, relating to a Stand
Alone PFC Bond, (iv) any Reserve Asset relating to a Stand Alone PFC Bond which constitutes a Reserve
Bond, (v) the amounts in the applicable account or sub-account of the Debt Service Fund, (vi) with respect to
a Stand Alone PFC Bond which constitutes a Reserve Bond, the amounts in the applicable account or sub-
account of the Debt Service Reserve Fund and (vii) the amounts or other items in all funds and accounts
established by or pursuant to this PFC General Indenture, except as follows:

(a) The PFC Collection Account, the Arbitrage Rebate Fund, the Impose Only Project Fund, the Excess
PFC Fund, the NOAB Wire Account, the Grant Receipt Fund, the Vendor Payment Fund, the
Reimbursement Fund, and the Special Receipts Fund which are not pledged to any PFC Bonds; and 

(b) The Subordinated Debt Service Fund which shall secure only Subordinated Bonds, if any; and

(c) The Subordinated Debt Service Reserve Fund, if any, which shall secure only Subordinated Bonds,
if any; and
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(d)  The amounts within the Transfer Fund, which secure only Dual Bonds and Reimbursement
GARBS.

and except as may otherwise be provided in any Supplemental Resolution.

"State" shall mean the State of Louisiana.

"Subordinated Bond Indenture" shall mean a trust indenture under which Subordinated Bonds,
Subordinated Swaps, or any subordinated Additional Security is issued.

"Subordinated Bonds" shall mean any bonds which are not secured by the Stand Alone PFC Trust
Estate, or the Trust Estate but rather are secured by either the Subordinated Trust Estate or a subordinated
lien of the Net PFC Revenues and other items of Collateral inferior to the Stand Alone PFC Trust Estate,
Trust Estate and Subordinated Trust Estate and which are issued pursuant to the provisions of Section
2.03(7) hereof and/or one of the related sections hereof and/or indebtedness issued pursuant to Section 2.08
hereof which is secured by a subordinate pledge of the Net PFC Revenues.

“Subordinated Debt Service Fund” shall mean the fund so denominated created by item 16 of Section
5.02(1) hereof and described in Section 5.19 hereof.

“Subordinated Dual Debt Account” shall mean the account so denominated created by item 10 b) of
Section 5.02(1) hereof and described in Section 5.20 hereof.

“Subordinated Event of Default” shall have the meaning set forth in Section 7.01(2) hereof.

"Subordinated Obligation(s)" shall mean collectively any Subordinated Bonds, any Subordinated Swap
and any due and unpaid Reimbursement Obligations, due with respect to any Provider of an item of
Additional Security relating to a Subordinated Bond, all of which shall be secured by a pledge of the Net
PFC Revenues, issued or incurred by the Board as contemplated by the provisions of this PFC General
Indenture and shall be measured for the purposes of voting or counting consents (i) as to Subordinated Bonds
by Outstanding principal amount; (ii) as to Subordinated Swaps by an amount equal to 30% of the
Outstanding notional amount of each Subordinated Swap, provided however, a Cap, unless otherwise
provided in the applicable Supplemental Indenture, shall not be included within the meaning of such term;
and (iii) as to any Reimbursement Obligation due with respect to any Provider of an item of Additional
Security relating to a Subordinated Bond, by the principal amount due and unpaid with respect thereto;
provided however, to the extent any payment obligations represented by Subordinated Bonds are included
within the definition of Reimbursement Obligations by any agreement such amounts shall be counted but
once.

"Subordinated Obligees" shall mean any Owner of Outstanding Subordinated Bonds, any Swap Party
pursuant to an Outstanding Subordinated Swap (other than a Cap) and any Provider of Additional Security to
which the Subordinated Trust Estate is pledged by the applicable Supplemental Indenture to the extent of
due and unpaid Reimbursement Obligations.

“Subordinated Redemption Fund” shall mean the fund so denominated created by item 17 of Section
5.02(1) hereof and described in Section 5.03(1)(E) hereof.

"Subordinated Swap" or "Subordinated Swaps" shall mean an interest rate swap agreement including
an interest rate cap agreement unless expressly stated otherwise herein or in a Supplemental Indenture
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executed by the Board relating to a Subordinated Bond payable from and secured by a the Subordinated
Trust Estate.

“Subordinated Trust Estate” shall mean (i) a subordinated lien inferior to the first lien of the Stand
Alone PFC Trust Estate and the second lien of the Trust Estate on the Net PFC Revenues, subject to the right
of the Board to eliminate, alter or limit in any manner the pledge of the Net PFC Revenues to Dual Bonds
upon compliance with the terms and conditions of Section 5.23 hereof, (ii) any Swap Revenues from a
Subordinated Swap, (iii) any sums due from any Provider of a Cap relating to a Subordinated Bond, (iv) any
Reserve Asset relating to a Subordinated Bond which constitutes a Reserve Bond, (v) the amounts in the
applicable account or sub-account of the Subordinated Debt Service Account, (vi) with respect to a
Subordinated Bond which constitutes a Reserve Bond, the amounts in the applicable account or sub-account
of the Subordinated Debt Service Reserve Fund and (vii) the amounts or other items credited to the
following funds and accounts established by or pursuant to this PFC General Indenture:

(1) The Subordinated Debt Service Fund which shall secure only Subordinated Bonds, not constituting
Dual Bonds or Reimbursement GARBS, if any;

(2)  The amounts constituting Excess PFC Revenues contained within the Subordinated Dual Debt
Account of the Transfer Fund which amounts are pledged only to Subordinated Bonds constituting
Dual Bonds;

(3) The amounts constituting Net Transferred Reimbursements contained within the Reimbursement
GARBS Account of the Reimbursement Fund which amounts secure only Reimbursement GARBS;
and

(4) The amounts constituting Net Transferred Reimbursements contained within the Reimbursement
GARBS Account of the Transfer Fund which are pledged only to Reimbursement GARBS.

(5) Additionally with respect to BANS, (i) the items provided for in Sections 2.07, and 2.08(2)(A)
hereof which includes a first lien pledge of the proceeds of the Anticipated Bonds, (ii) the amounts
credited to the Account or Sub-Account within any Anticipated Bond Proceeds Fund created for a
particular series of BANS by any Supplemental Indenture.

(6) Additionally with respect to GANS, (i) the items provided for in Section 2.08(2)(B) hereof which
includes a first lien pledged of the proceeds of the Anticipated Grants and (ii) the amounts credited
to the Account or Sub-Account within any Anticipated Grant Proceeds Fund created for a particular
series of GANS by any Supplemental Indenture.

(7)  Additionally with respect to RANS, (i) the items provided for in Section 2.08(2)(C) hereof which
includes a first lien pledged of the proceeds of the revenues anticipated to be received by the Board
listed with respect to a particular series of RANS by a Supplemental Indenture.

(8) With respect to the BANS, GANS, and RANS issued pursuant to any future Supplemental Indenture
providing for BANS, GANS, and RANS the Fund, Accounts, Sub-Accounts and other items
described in the applicable  Supplemental Indenture.

"Supplemental Indenture" shall mean any supplemental or amending trust indentures supplementing or
amending the PFC General Indenture by and between the Board, the City and any financial institution, as
trustee, executed in connection with the issuance of PFC Bonds authorized hereto, which provides the details
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for such PFC Bonds including the provisions regarding determining the Variable Rates, purchase and
remarketing of Tender Bonds and providing Additional Security for any such PFC Bonds pursuant to
Section 2.09 hereof.

“Supplemental Record” shall mean any Supplemental Record of Decision Termination Procedures,
providing for “protracted informal resolution” or “protracted informal resolution” and “termination
protection” (as such terms are used within the definition of Resolution Procedures in Section 1.01 of this
PFC General Indenture)  New Orleans Aviation Board, New Orleans, Louisiana issued by the FAA with
respect to any Series of Stand Alone PFC Bonds.

"Swap" or "Swaps" shall mean an interest rate swap agreement including an interest rate cap agreement
unless expressly stated otherwise herein or in a Supplemental Indenture executed by the Board relating to a
Bond payable from and secured by the Trust Estate.

"Swap Party" or "Swap Parties" shall mean the entity which enters as counterparty to the Board  any
PFC Swap including a Cap with the Board and any assignee thereof and collectively all such entities
pursuant to all Outstanding PFC Swaps; provided however, any Swap Party with respect to a Stand Alone
PFC Swap or Swap or its guarantor must be rated at least AA-/AA3.

"Swap Revenues" shall mean the sums of money due to be paid by the Swap Party to the Board pursuant
to any Stand Alone PFC Swap, Swap or Subordinated Swap including a Cap subject to any netting of
payments provided by the applicable Swap or Subordinated Swap.

“Tax-Exempt Bonds” means any series of PFC Bonds which, when issued, are accompanied by an
Opinion of Bond Counsel to the effect that the interest thereon is excluded from gross income for federal
income tax purposes.

"Tender Bonds" shall have the meaning given such term in Section 2.03(4) hereof.

"Term Bonds" shall mean the PFC Bonds of any Series maturing on one principal maturity date, all or a
portion of which are subject to mandatory redemption prior to maturity.

"Terminating Event" shall mean any event which terminates the Board’s authority to collect the PFC
authorized in the Approval and any Future Approval, including without limitation the fifth anniversary of
completion of termination or reduction proceedings relating to any pledged PFC in accordance with 14 Code
of Federal Regulations §158.85 in accordance with the provisions of any Supplemental Record by the FAA
which termination or reduction shall not have been rescinded or withdrawn.

“TIME Account” shall mean the account so denominated created by item 13 b) of Section 5.02(1) hereof
and described in Section 5.16 hereof.

“TIME PFC Account” shall mean the account so denominated created by item 13 a) of Section 5.02(1)
hereof and described in Section 5.16 hereof.

“Transfer Ratio” shall mean the percentage by which the sum of (i) the portion of the Debt Service Fund
Requirement intended to be paid with Net PFC Revenues on each Series of  Dual Bonds and (ii) the portion
expected to be paid from Net PFC Revenues of any amounts required to make the amounts in any account or
sub-account of the Dual  Debt Service Reserve Fund equal the Funded Debt Service Reserve Fund
Requirement for the applicable Series of  Dual Bonds and the portion expected to be paid from Net PFC
Revenues of any amount due a Provider relating to any Additional Security relating to any Series of Dual
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Bonds for such relevant period must be multiplied to calculate the amount of Transferred PFC Revenues and
(ii) Transferred Reimbursements must be divided to calculate the amount of Net Transferred
Reimbursements which percentage shall always equal the percentage by which the aggregate Debt Service
Fund Requirement of all Outstanding GARBS is required to be multiplied in order to establish rates and
charges for the services and facilities of the Airport pursuant to Section 6.04 of the Restated General
Indenture, being one and twenty-five hundredths (1.25) or such other amount as shall be provided from time
to time pursuant to amendments to the Restated General Indenture or in any successor general indenture
providing for GARBS.

“Transferred PFC Revenues” shall mean an amount of PFC Revenues for any relevant period equal to
the product resulting from multiplying an amount equal to the sum of (i) the portion of the Debt Service
Fund Requirement intended to be paid with Net PFC Revenues on each Series of Dual Bonds and (ii) the
portion expected to be paid from Net PFC Revenues of any amounts required to make the amounts in any
account or sub-account of the Dual Debt Service Reserve Fund equal the Funded Reserve Fund Requirement
for the applicable Series of Dual Bonds and the portion of any amount intended to be paid from Net PFC
Revenues due a Provider relating to any Additional Security relating to the Dual Bonds for such relevant
period by the Transfer Ratio which amount is to be included within Transfers made from the Transfer Fund
created by item 10 of Section 5.02(1) of this PFC General Indenture and described in Section 5.20 of this
PFC General Indenture to the Transfer Account to be used to provide (i) the portion expected to be paid from
Net PFC Revenues of the Debt Service Fund Requirement and Debt Service Reserve Fund Requirement for
the Dual Bonds for such relevant period and (ii) the Excess Transferred PFC Revenues for such relevant
period, which Excess Transferred PFC Revenues for any relevant period are to be returned to the Receipts
Fund of this PFC General Indenture all as provided in the applicable Dual Supplemental Indenture.

“Transferred Reimbursements” shall mean the amount of money included in Transfers for any relevant
period in addition to the amount of Transferred PFC Revenues for such relevant period and which shall equal
the amount of Net PFC Revenues available to the Board for such relevant period to reimburse the amounts
constituting proceeds of GARBS previously spent on a Pay As You Go Project plus interest earnings on such
amount of proceeds of GARBS spent on such Pay As You Go Project pursuant to the provisions of Section
5.07 (2) (K) multiplied by the Transfer Ratio.

“Transfers” shall mean collectively (i) the Transferred PFC Revenues and (ii) Transferred
Reimbursements, if any, which are credited for any relevant period to the Transfer Fund created by this PFC
General Indenture pursuant to any Dual Supplemental Indenture which amount is to be delivered by the
Trustee of this PFC General Indenture to the trustee of the applicable Dual Supplemental Indenture to be
credited to the Transfers Account of the Debt Service Fund created for the Restated General Indenture by the
applicable Dual Supplemental Indenture and then distributed as provided in the Restated General Indenture
and applicable Dual Supplemental Indentures.

“Transfers Account” shall mean the account so denominated created within the Debt Service Fund of the
Restated General Indenture, or such other Fund thereof, as is specified in any Supplemental Dual Indenture
be used to receive the Transfers from the Transfer Fund of this PFC General Indenture as contemplated by
paragraph (3) of Section 2.23 hereof.

“Transfers Fund” shall mean the fund so denominated created by item 10 of Section 5.02(1) hereof and
described in Section 5.20 hereof.

“Trustee” or “PFC Trustee” shall mean the trustee of this PFC General Indenture.
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"Trust Estate" shall mean (i) a second lien on the Net PFC Revenues, subject to the right of the Board to
eliminate, alter or limit in any manner the pledge of the Net PFC Revenues to Dual Bonds upon compliance
with the terms and conditions of Section 5.23 hereof, (ii) any Swap Revenues, from a Swap, (iii) any sums
due from any Provider of a Cap, relating to a Bond which is not a Stand Alone PFC Bond or Subordinated
Bond, (iv) any Reserve Asset relating to a Bond which is not a Stand Alone PFC Bond or Subordinated
Bond and which constitutes a Reserve Bond, (v) the amounts held for Reserve Bonds in (x) with respect to
Dual Bonds the applicable sub-account created by the applicable Dual Supplemental Indenture within the
Dual Debt Service Account created within the Debt Service Fund of the Restated General Indenture or (y)
within the debt service reserve account, sub-account or fund created for such Reserve Bond by the applicable
Supplemental Indenture, (vi) the amounts constituting Excess PFC Revenues contained within the Dual Debt
Account of the Transfers Fund and (vii) the amounts or other items in all funds and accounts established by
or pursuant to this PFC General Indenture, except as follows:

(a) The PFC Collection Account, the Arbitrage Rebate Fund, the Impose Only Project Fund, the Excess
PFC Fund, the NOAB Wire Account, the Grant Receipt Fund, the Vendor Payment Fund, the
Reimbursement Fund, and the Special Receipts Fund which are not pledged to any PFC Bonds; and 

(b) The Subordinated Debt Service Fund which shall secure only Subordinated Bonds, if any; and

(c) The amounts within the Subordinated Dual Debt Account constituting Excess PFC Revenues and
within the Reimbursement GARBS Account of the Transfer Fund constituting Net Transferred
Reimbursements which amounts therein are pledged only to Dual Bonds issued as Subordinated PFC
Bonds and Reimbursement GARBS respectively; and

(d) The amounts within the Reimbursement GARBS Account of the Reimbursement Fund constituting
Net Transferred Reimbursements; and 

(e) The amounts in the Debt Service Fund and Debt Service Reserve Fund of this PFC General
Indenture which secure only Stand Alone PFC Bonds which constitute Reserve Bonds (the Debt
Service Fund Requirement and Debt Service Reserve Fund Requirement for Dual Bonds which
constitute Reserve Bonds are to be held in an account or sub-account created by the applicable Dual
Supplemental Indenture within the Dual Debt Service Account of the Debt Service Fund or the Dual
Debt Service Reserve Fund respectively of the Restated General Indenture).

“Trust Estate Obligation” shall mean collectively any Dual Bonds, Bonds, and any Swap, unless secured
on a subordinated basis, except for a Cap, unless provided otherwise in the applicable Supplemental
Indenture, and if the Trust Estate is pledged on a parity basis by the applicable Supplemental Indenture, any
due and unpaid Reimbursement Obligations, relating to a Dual Bond or Bond,  issued or incurred by the
Board as contemplated by the provisions of this PFC General Indenture and shall be measured for the
purposes of voting or counting consents (i) as to Dual Bonds and Bonds  by Outstanding principal amount;
(ii) as to Swaps  by an amount equal to 30% of the Outstanding notional amount of each Swap, provided
however, a Cap shall not be included within the meaning of such term unless provided otherwise in the
applicable Supplemental Indenture; and (iii) as to any Reimbursement Obligation to which the Trust Estate is
pledged on a parity basis with the Dual Bond or Bond Bondowners by the applicable Supplemental
Indenture, by the principal amount due and unpaid with respect thereto; provided however, to the extent any
payment obligations represented by Dual Bonds or Bonds are included within the definition of
Reimbursement Obligations by any agreement such amounts shall be counted but once.

“Use Account” shall mean the account so denominated created by item 8 b) of Section 5.02(1) hereof and
described in Section 5.11 hereof.
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"Variable Rate Bond(s)" means a PFC Bond which bears a variable rate as described in Section 2.03(3)
hereof.

“Variable Rate Periodic Payments” shall mean the periodic payments due by the Board with respect to a
Stand Alone PFC Swap, Swap or Subordinated Swap which bear a variable rate as described in Section
2.03(3) hereof.

"Vendor" shall mean an entity providing goods or services to be used as a part of, any Approved Project
including the Project or an entity paying any sum for the benefit of the Board for such goods or services such
as the City or any Agency of the State.

“Vendor Payment Fund” shall mean the fund so denominated created by item 14 of Section 5.02(1)
hereof and described in Section 5.17 hereof.
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II. FIRST SUPPLEMENTAL INDENTURE

Definitions. The following words and terms as used in this First Supplemental Indenture shall have the
following meanings unless some other meaning is plainly intended.  All other words and terms not defined
herein shall have the meaning set forth in the PFC General Indenture unless some other meaning is required
by the context of its use:

"Accounts" shall mean the Accounts established with the Trustee pursuant to Section 3.01 and 3.02
hereof.

"Authorized Denominations" shall mean $5,000 or any integral multiple thereof.

"Credit Facility" shall mean any instrument, such as a policy of municipal bond insurance, a letter of
credit, surety bond, or guarantee issued by a financial institution which provides security for payment of the
principal of and interest on the Series 2007  Bonds when due and with respect to the Series 2007 Bonds shall
mean the Insurance Policy.  In the event that the Credit Facility is replaced or substituted pursuant to this
Supplemental Indenture, in a form which provides for payment of the principal of and interest on the Series
2007 Bonds on terms substantially similar to those of the Credit Facility described herein, references in this
Supplemental Indenture to payments made or to be made from the Credit Facility shall be deemed to include
such payments made from moneys received under such Alternate Credit Facility in respect of the principal of
and interest on the Series 2007 Bonds.  The initial Credit Facility shall be the Financial Guaranty Insurance
Policy issued by the Insurer.

"Credit Provider" shall mean the Provider of the Credit Facility and with respect to the Series 2007
Bonds, the Insurer.

"Debt Service Reserve Fund Requirement" or "Reserve Fund Requirement" for the Series 2007 Bonds
shall mean the least of: 

(A) the Maximum Annual Debt Service coming due in any Fiscal Year with respect to the Series 2007
Bonds;

(B) 125% of average annual Bond Debt Service Requirement on all Series 2007 Bonds Outstanding for
all years in which any Series 2007 Bonds are Outstanding; or

(C) 10% of the principal amount of Series 2007 Bonds.

calculated as of the issuance date of the Series 2007 Bonds, once again as of January 2, 2020 and upon a
refunding of any of the Series 2007 Bonds.  However, in no event shall the Reserve Fund Requirement
calculated as provided above exceed the maximum amount permitted under the Code and the regulations
promulgated thereunder as a reasonable required reserve.

"Director of Aviation" shall mean the individual then serving in the capacity of the Director of Aviation
of the Board.

"DTC" shall mean The Depository Trust Company.

"Escrow Agent" shall mean the Trustee in its capacity as Escrow Agent pursuant to the Escrow
Agreement.
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"Escrow Agreement" shall mean the Escrow Deposit Agreement between the Board and the Trustee
dated as of November 20, 2007, providing for the defeasance and redemption of the Prior PFC Bonds and
the payment of the Series 2004A Drawdown Bond.

"Event of Default" shall mean any one of the Events of Default as described in Section 8.02 hereof.

"First Supplemental Indenture" shall mean this First Supplemental Trust Indenture among the Issuer,
the City and the Trustee dated as of November 1, 2007.

"Fiscal Agent" shall mean the fiscal agent for the Provider of a Credit Facility or a Reserve Asset.

"Indenture" shall mean collectively the PFC General Indenture as amended by this First Supplemental
Trust Indenture and as they both may be amended from time to time.

"Initial Bonds" or "Series 2007 Bonds " shall mean collectively the Series 2007 A Bonds, the Series
2007 B-1 Bonds and the Series 2007 B-2 Bonds.

"Insurance Policy" shall mean the Policy issued by the Insurer guaranteeing the scheduled payment of
principal and interest on the Series 2007 Bonds when due.

"Insurer" shall mean Financial Security Assurance Inc. a New York stock insurance company, or any
successor thereto or assignee thereof.

"Interest Payment Date" shall mean each January 1 and July 1 commencing July 1, 2008.

"Paying Agent" or "Paying Agent/Registrar" shall mean the Trustee in its capacity as paying agent.

"PFC General Indenture" shall mean the General Revenue Bond Trust Indenture relating to passenger
facility charges among the Issuer, the City and the Trustee dated as of November 1, 2007, as amended and
supplemented from time to time.

"Policy" shall mean any bond insurance policy serving as a Credit Facility, a Reserve Asset or any other
Additional Security.

"Principal Office" shall mean those offices set forth in Section 14.03 hereof.

"Prior PFC Bonds" shall mean the $35,585,000 original principal amount New Orleans Aviation Board
Revenue Refunding Bonds (Passenger Facility Charge Projects) Series $31,020,000 Series 1999 A-1 (AMT)
 and $4,565,000 Series 1999 A-2 (Non-AMT).

"Prior PFC Indenture" shall mean that certain General Revenue Bond Trust Indenture by and among the
Board, the City and Bank One Trust Company, NA, as trustee, which was succeeded in function by The
Bank of New York Trust Company, N. A., (the “Trustee”) dated as of October 1, 1999, as supplemented and
amended by that certain First Supplemental Trust Indenture dated as of October 1, 1999 among the same
parties, and as further supplemented and amended by that certain Second Supplemental Trust Indenture
among the Board, the City and JP Morgan Trust Company, N. A., as trustee which has been succeeded in
function by the Trustee dated as of December 1, 2004.

"Purchase Contract" shall mean the contract between the Underwriters and the Board dated November
9, 2007, providing for the sale by the Board and purchase by the Underwriters of the Series 2007 Bonds.
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"Rating Agency" shall mean the company or companies whose ratings of taxable and tax-exempt bonds
are nationally recognized and accepted as indicators of the investment qualities of such bonds and which has
or have assigned a rating to the Series 2007 Bonds, initially Fitch Ratings and Standard and Poor’s.

"Registered Owner" shall mean Bondowner as defined in the PFC General Indenture.

"Regular Record Date" shall mean the dates defined as the Record Date in the PFC General Indenture.

“Series 2004 A Drawdown Bond” shall mean the Not Exceeding $65,000,000 New Orleans Aviation
Board Interim Revenue Notes (Passenger Facility Charge Projects) Drawdown Bond Facility Series 2004
(the “Series 2004  A Drawdown Bond”).

“Series 2007 Secured Obligations” shall mean collectively the Series 2007 Bonds, any due and unpaid
Reimbursement Obligations, all of which shall be measured for the purposes of voting or counting consents
as provided in the definition of “Secured Obligations” in Section 1.01 of the PFC General Indenture.

“Series 2007 Secured Obligees” shall mean collectively the obligees of any of the Series 2007 Secured
Obligations.

“Series 2007 Bonds” shall mean collectively the Series 2007 A Bonds, the Series 2007 B-1 Bonds, and
the Series 2007 B-2 Bonds.

“Series 2007 Bonds Costs of Issuance Account” shall mean the Series 2007 Bonds Cost of Issuance
Account of the Proceeds Fund required to be created by the provisions of item 3 a of Section 3.01 hereof.

“Series 2007 Bonds Debt Service Account” shall mean the Series 2007 Bonds Sub-Account of the Stand
Alone PFC Account of the Debt Service Fund required to be created by the provisions of item 4 of Section
3.01 hereof.

“Series 2007 Bonds Project Account” shall mean the Series 2007 Bonds Project Account of the Proceeds
Fund required to be created by the provisions of item 3 b of Section 3.01 hereof.

“Series 2007 Bonds Reserve Account” shall mean the Series 2007 Bonds Sub-Account of the Stand
Alone PFC Estate Account of the Debt Service Reserve Fund required to be created by the provisions of item
6 of Section 3.01 hereof.

“Series 2007 A Bonds” shall mean the $65,530,000 New Orleans Aviation Board Revenue Bonds
(Passenger Facility Charge Project) Series 2007 A (AMT).

“Series 2007 B-1 Bonds” shall mean the $4,295,000 New Orleans Aviation Board Revenue Refunding
Bonds (Passenger Facility Charge Project) Series 2007 B-1(Non-AMT).

“Series 2007 B-2 Bonds” shall mean the $18,545,000 New Orleans Aviation Board Revenue Refunding
Bonds (Passenger Facility Charge Project) Series 2007 B-2 (AMT).

"Series Resolution" shall mean the resolution of the governing authority of the Board authorizing the
issuance of any Series of PFC Bonds, approving the form and authorizing the execution of the Applicable
Supplemental Indenture.
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"Special Record Date" shall mean the date selected for payment of overdue interest in accordance with
the provisions of Section 2.02(d) hereof.

“Stand Alone PFC Bonds” shall mean any Stand Alone PFC Bonds authorized pursuant to the PFC
General Indenture.

"Stand Alone PFC Trust Estate" shall mean all items pledged as security to the payment of the Series
2007 Bonds issued pursuant to the provisions of this First Supplemental Indenture by both the PFC General
Indenture and this First Supplemental Indenture. 

"Trustee" shall mean the trustee of this First Supplemental Indenture, initially The Bank of New York
Trust Company, N. A., or any successor Trustee.

"Underwriter" shall mean the group of underwriters for the purchase of the Series 2007 Bonds consisting
of J.P. Morgan Securities and Melvin Securities, LLC as Senior Co-Manager, Banc of America Securities,
LLC, and Doley Securities, LLC, as Co-Manager and Morgan Keegan & Company, Inc., and SBK Brooks
Investment Corporation, as Co-Manager.
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      APPENDIX “B”

Summary of Certain Provisions of the PFC General Indenture and the First Supplemental Indenture

I. PFC GENERAL INDENTURE

SUMMARY OF PFC GENERAL INDENTURE

SUMMARY OF PFC GENERAL INDENTURE

Definitions
See Appendix “A-I” for definitions from the PFC General Indenture. 

Authorization of PFC Bonds
 (1) There is hereby authorized to be established and created one or more issues of PFC Bonds of the

Board issued through the Board for the benefit of the City to be designated as "New Orleans
Aviation Board Revenue Bonds (Passenger Facility Charge Projects)" or in the case of refunding
bonds issued pursuant to Section 2.06 hereof "New Orleans Aviation Board Revenue Refunding
Bonds (Passenger Facility Charge Projects)," which PFC Bonds may be issued as hereinafter
provided from time to time, without limitation as to amount except as provided in this PFC General
Indenture or as limited by law. The PFC Bonds may, if and when authorized by the Board pursuant
to one or more Supplemental Indentures, be issued in one or more Series, and the designation
thereof, in addition to the name may include such further appropriate designations added to or
incorporated in such title for the PFC Bonds of any particular Series as the Board may determine.
The PFC Bonds may be issued as Auction Rate Securities, Commercial Paper, Fixed Rate Bonds,
Variable Rate Bonds, Tender Bonds, Purchase Option Bonds, Compound Interest Bonds or Discount
Bonds or any combination thereof in accordance with applicable provisions set forth below and the
applicable Supplemental Indenture. The PFC Bonds may be issued as Dual Bonds or Stand Alone
PFC Bonds and if as Dual Bonds, the pledge of the Net PFC Revenues may be limited as to time,
amount or in any other manner even subsequent to their issuance in accordance with the provisions
of Section 5.23 hereof.

(2) The Board may issue PFC Bonds hereunder which bear a fixed rate or rates of interest during the
term thereof ("Fixed Rate Bonds"). The applicable Supplemental Indenture shall specify the rate or
rates of interest borne by such PFC Bonds and the Interest Payment Dates thereof.

(3) The Board may issue PFC Bonds or enter into Stand Alone PFC Swaps, Swaps or Subordinated
Swaps hereunder which provide for variable, adjustable, convertible or other similar rates of interest,
or periodic payments not fixed as to percentage at the date of issuance for the term thereof
("Variable Rate Bonds" or “Variable Rate Periodic Payments”) including rates established through
auction procedures (“Auction Rate Securities”). The applicable Supplemental Indenture shall
specify:

(A) a maximum interest rate during the term thereof;

(B) the method or methods for determining the interest rate borne by such PFC Bonds and the
frequency of change thereof;
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(C) a fixed rate long term bond issue ("Pro Forma Bond Issue") with interest rates or Variable
Rate Periodic Payments to be calculated on the basis of the greater of (I) a fixed rate of
interest based on then current market conditions, determined by an entity selected by the
Board experienced in remarketing Tax-Exempt Bonds and pricing interest rate swap
agreements and other derivatives (the "Pro Forma Rate Agent") not more than 20 Business
Days and not less than five (5) Business Days prior to date of the certificate, report or other
use of a calculation requiring the Pro Forma Bond Issue or (II) the then current Revenue
Bond Index as published in The Bond Buyer on the  fourth Business Day prior to the date of
the certificate, report or other use of a calculation requiring the Pro Forma Bond Issue as
provided by the Pro Forma Rate Agent (the “Pro Forma Rate”); PROVIDED HOWEVER
that despite the establishment of such Pro Forma Rate in accordance with the foregoing
provisions of this section for all purposes for which the Pro Forma Rate is to be used there
shall be utilized instead of the Pro Froma Rate calculated in accordance with item (I) or (II)
above either as applicable (III) the fixed rate the Board is obligated to pay pursuant to any
derivative, or swap or (IV) if lower than the Pro Forma Rate determined in accordance with
the provisions of items (I) and (II) above  the rate specified within any Cap, applicable to
such Variable Rate Bonds or PFC Swap and having maturities and sinking fund provisions
or periodic payments as the Board shall reasonably deem the equivalent of such Series of
Variable Rate Bonds if such Series had been issued as Fixed Rate Bonds; and

(D)  if deemed desirable by the Board, provisions with respect to establishing periods of various
duration during which Variable Rate Bonds shall bear a fixed rate of interest and the
changing of such periods from time to time and conversion of such PFC Bonds to Fixed
Rate Bonds.

The method or methods for determining the interest rate on Variable Rate Bonds pursuant to (B) or
(C) above may include the selection of such rate by a remarketing agent, an indexing agent, by
reference to a published index or by an auction procedure as provided in the applicable
Supplemental Indenture.

(4) The Board may provide that PFC Bonds issued as Variable Rate Bonds or Fixed Rate Bonds
may include an option exercisable by the Registered Owners thereof to have such PFC Bonds either
repurchased or redeemed prior to the maturity thereof ("Tender Bonds"). The Board may also
provide that PFC Bonds shall be subject to purchase and remarketing by the Board at its sole option
("Purchase Option Bonds"). In either case, the applicable Supplemental Indenture shall specify:

(A) the period or periods during which and the circumstances under which any such option may
be exercised, including provisions for the variation of such periods;

(B) provisions as the Board shall deem desirable, with respect to the repurchase of such PFC
Bonds and the remarketing thereof, including provisions with respect to the appointment of
the remarketing agent therefor;

(C) provisions, as the Board shall deem desirable, for the adjustment of the interest rate or
maturity of such PFC Bonds upon the exercise of any such option;

(D) that all payments to any Provider of a Liquidity Facility or Credit Facility required by the
agreement with such Provider shall be subordinate to payments of debt service on the PFC
Bonds other than payments arising as result of subrogation or ownership rights, which shall
be on a parity with debt service; and
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(E) the provisions for payment of all Reimbursement Obligations due any Provider of any
Liquidity Facility or Credit Facility.

Any Tender Bonds or Purchase Option Bonds which shall have been repurchased pursuant to any
remarketing agreement or Liquidity Facility or by the Board without any associated Liquidity
Facility and not otherwise redeemed by the Board shall continue to be Outstanding PFC Bonds
hereunder.

(5) Any Variable Rate Bonds which contain an option to convert such PFC Bonds to Fixed Rate
Bonds shall be deemed Variable Rate Bonds hereunder until the date of such conversion to Fixed
Rate Bonds through final maturity date of such PFC Bonds and on and after such date, such PFC
Bonds shall be deemed Fixed Rate Bonds. Variable Rate Bonds converted to Fixed Rate Bonds for a
period of time less than the final maturity thereof shall continue to be deemed Variable Rate Bonds.

(6) The Board may issue PFC Bonds which provide for the addition of accrued and unpaid
interest to the principal due thereon upon such terms with respect thereto determined by an
applicable Supplemental Indenture ("Compound Interest Bonds"). The Board may issue PFC Bonds
which either bear a zero stated rate of interest or bear a stated rate of interest such that such PFC
Bonds are sold at a price less than the aggregate principal amount thereof in order to provide such
yield thereon as deemed appropriate and desirable thereon by the Board ("Discount Bonds"). In the
applicable Supplemental Indenture for any Compound Interest Bonds or Discount Bonds, the Board
may provide for the determination of the "principal amount" and "interest" payable on such PFC
Bonds, and if so provided in the applicable Supplemental Indenture, for the purposes hereof such
terms with respect to such PFC Bonds shall have the meaning given in such applicable Supplemental
Indenture.

(7) In addition to the PFC Bonds authorized pursuant to this Indenture, the Board may issue
bonds ("Subordinated Bonds") which shall be inferior in ranking or junior to the Stand Alone PFC
Bonds and  Bonds issued hereunder which may be secured by the Subordinate Trust Estate or as
otherwise provided in a Supplemental Indenture providing for such Subordinated Bonds. The
applicable Supplemental Indenture may specify the terms and provisions of such Subordinated
Bonds.

Conditions Regarding the Delivery of Additional Series of PFC Bonds

(1) One or more additional Series of PFC Bonds may be issued in accordance with this Section
for the purpose of (i) paying all or a portion of the Cost of any Capital Improvement, (ii) the making
of deposits in the Debt Service Fund, and the Debt Service Reserve Fund, (iii) the payment of Cost
of Issuance, and credit enhancement devices, (iv) the payment of the principal of and interest and
premium, if any, on notes issued in anticipation of such PFC Bonds in accordance with Sections 2.07
and 2.08, (2)(A) of the PFC General Indenture, (v) the refunding of any Outstanding PFC Bonds of
the Board or (vi) any combination of the foregoing.

(2) An additional Series of PFC Bonds shall be executed by the Signing Parties and delivered to
the Paying Agent for such Series of PFC Bonds and by it authenticated and delivered to or upon the
order of the Board, but only upon notification by the Board to the PFC Trustee and with respect to
Dual Bonds the GARB Trustee that it has received:

(A) A certificate of an Authorized Officer of the Board stating that the PFC General Indenture is
still effective and identifying every Supplemental Indenture relating thereto; 
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(B) The documents, moneys, showings, consents, approvals, certificates and opinions required
by Section 2.04(3);

(C) Two certificates or reports consisting of one of either items (a)(i), (a)(ii) or (a)(iii) and in 
all cases (b) of the following (except as described in paragraph (5) below):

(I)  Stand Alone PFC Bonds To Be Secured by The Stand Alone PFC Trust
Estate. With respect to a Series of additional  PFC Bonds constituting
Stand Alone PFC Bonds, 

(a)(i) a certificate by an Authorized Board Representative stating that the
Net PFC Revenues (adjusted as described below in the last paragraph of
this item (C) received for any period of 12 consecutive calendar months out
of the 18 calendar months next preceding the date of issuance of such
additional Stand Alone PFC Bonds at least equaled 150% of the Maximum
Annual Debt Service on all Outstanding Stand Alone PFC Bonds which are
secured by the Stand Alone PFC Trust Estate and the proposed Series of
Stand Alone PFC Bonds, or

(a)(ii) a report of the Aviation Consultant estimating Net PFC Revenues for
a forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the date of issuance of
such Series and projecting that the estimated Net PFC Revenues for each
year of the forecast period will at least equal 150% of Maximum Annual
Debt Service on all Outstanding Stand Alone PFC Bonds and the proposed
Series, or 

(a)(iii) in the case of a Series issued to finance an Approved Project, a
report of the Aviation Consultant estimating Net PFC Revenues for a
forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the earlier of (1) the
fifth anniversary of the date of issuance of such Series or (2) the date the
Aviation Consultant estimates that the Approved Project financed by such
Series will be completed, or (3) if there is more than one such Approved
Project, the Approved Project scheduled to be the completed last, and
projecting that Net PFC Revenues for each year of the forecast period will
at least equal 150% of Maximum Annual Debt Service on all Outstanding
Stand Alone PFC Bonds secured by the Stand Alone PFC Estate, and 

(b) calculated separately from the calculations utilized under either item
(a)(i), (a)(ii) or (a)(iii) above, the Authorized Board Representative or
Aviation Consultant, as applicable, determines or projects that in, as
applicable, the period of the certificate or all calender years included within
the report, the Net PFC Revenues will equal 100% of the Maximum
Annual Debt Service on all Outstanding PFC Bonds and the proposed
Stand Alone PFC Bonds; and
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(II) PFC Bonds Secured By The Trust Estate.  With respect to a Series of
additional Dual Bonds, Bonds or any other PFC Bonds to be secured by the
Trust Estate, two certificates or reports consisting of one of either items
(a)(i), (a)(ii) or (a)(iii) and in all cases (b) of the following (except as
described in paragraph (5) below): 

(a)(i) a certificate by an Authorized Board Representative stating that the
Net PFC Revenues (adjusted as described below in the last paragraph of
this item C) received for any period of 12 consecutive calendar months out
of the 18 calendar months next preceding the date of issuance of such
additional  Dual Bonds, Bonds, or other PFC Bonds to be secured by the
Trust Estate at least equaled 125% of the Maximum Annual Debt Service
on all Outstanding Dual Bonds, Bonds, or other PFC Bonds to be secured
by the Trust Estate and the proposed Series of Dual Bonds, Bonds, or other
PFC Bonds to be secured by the Trust Estate, or  

(a)(ii) a report of the Aviation Consultant estimating Net PFC Revenues for
a forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the date of issuance of
such Series and projecting that the estimated Net PFC Revenues for each
year of the forecast period will at least equal 125% of Maximum Annual
Debt Service on all Outstanding Dual Bonds, Bonds, or other PFC Bonds
to be secured by the Trust Estate and the proposed Series, or 

(a)(iii) in the case of such a Series issued to finance an Approved Project, a
report of the Aviation Consultant estimating Net PFC Revenues for a
forecast period of not less than three (3) consecutive calendar years
commencing with the calendar year next following the earlier of (1) the
fifth anniversary of the date of issuance of such Series or (2) the date the
Aviation Consultant estimates that Approved Project financed by such
Series will be completed, or (3) if there is more than one such Approved
Project, the Approved Project scheduled to be completed last, and
projecting that Net PFC Revenues for each year of the forecast period will
at least equal 125% of Maximum Annual Debt Service, and 

(b)  calculated separately from the calculations utilized under either item (a)(i),
(a)(ii), or (a)(iii) above, the Authorized Board Representative or Aviation
Consultant, as applicable, determines or projects that in, as applicable, the
period of the certificate or all calender years included within the report, the
Net PFC Revenues will equal at least 100% of the Maximum Annual Debt
Service on all Outstanding PFC Bonds and the proposed Series;
PROVIDED HOWEVER, that with respect to GAR Dual Bonds, the
portion of the debt service payments and other payment obligations
intended to be paid with General Airport Revenues shall not be included in
the calculation of Maximum Annual Debt Service on all Outstanding PFC
Bonds for any purposes of this paragraph, if the Trustee is presented with a
certificate of an Authorized Board Representative or a certificate or report
of the Aviation consultant stating (i) the portion of all prior debt service
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payments and other payment obligations intended to be made with General
Airport Revenues of all GAR Dual Bonds have been made with General
Airport Revenues and (ii) the Authorized Board Representative or Aviation
Consultant, as applicable, projects that the applicable portion of all GAR
Dual Bonds will in the future be made with General Airport Revenues; and

(III) Subordinated Bonds. With Respect to a Series of Subordinated Bonds the
certificates and other items required by the provisions of the Supplemental
Indenture providing for the first Series of Subordinated Bonds and either
(i) a certificate by an Authorized Board Representative stating that the Net
PFC Revenues (adjusted as described below in the last paragraph of this
item C) received for any period of 12 consecutive calendar months out of
the 18 calendar months next preceding the date of issuance of such
Subordinated Bonds, (ii) a report of the Aviation Consultant  estimating
Net PFC Revenues for a forecast period of not less than three (3)
consecutive calendar years commencing with the calendar year next
following the date of issuance of such Series or (iii) in the case of such a
Series issued to finance an Approved Project, a report of the Aviation
Consultant estimating Net PFC Revenues for a forecast period of not less
than three (3) consecutive calendar years commencing with the calendar
year next following the earlier of (1) the fifth anniversary of the date of
issuance of such Series or (2) the date the Aviation Consultant estimates
that Approved Project financed by such Series will be completed, or (3) if
there is more than one such Approved Project, the Approved Project
scheduled to be completed last will equal at least 100% of the Maximum
Annual Debt Service on all Outstanding PFC Bonds and the proposed
Subordinated Bonds. 

Provided however, no such certificates shall be required with respect to (i)
Refunding Bonds if the Aviation Board obtains a certificate from an Independent
Accountant demonstrating that the refunding will reduce the total debt service
payments on the refunded PFC Bonds on a present value basis, and (ii) Completion
Bonds which do not exceed in original principal amount 10% of the total costs of
the Capital Improvements they are issued to complete.

In a computation of any test under the PFC General Indenture as to whether or not a
Series of PFC Bonds may be issued, the amount of the Net PFC Revenues for the
computation period shall be decreased by the amount of any loss, and may be
increased by the amount of any gain, estimated by an Authorized Officer, which loss
or gain results from any change in the rate of the levy of passenger facility charges
constituting a part of the Net PFC Revenues which change took effect during the
computation period or thereafter prior to the issuance of such additional Series of
PFC Bonds (or after the issuance of such additional Series of PFC Bonds to the
extent legislation has been enacted to permit an increase in passenger facility
charges and the Aviation Board has taken all action required to impose such charges
pursuant to such legislation), as if such modified rate shall have been in effect
during the entire computation period; and

(D) A certificate of an Authorized Officer of the Aviation Board stating that, as of the
delivery of such additional Series of PFC Bonds, no Event of Default, as described
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in Section 7.01 nor any No Excess Period will have happened and will then be
continuing;

(E) With respect to Stand Alone PFC Bonds to which a Supplemental Record is
applicable, a certificate of the FAA stating that the PFC General Indenture, as then
amended, and the Supplemental Indenture providing for the proposed additional
Stand Alone PFC Bonds together with all items of Additional Security and the
agreements relating thereto have been reviewed and concurred with by the FAA;
and

(3) The provisions of items sub-parts (1) and (2) of Section 2.05 of the PFC General
Indenture notwithstanding, no additional Series of PFC Bonds may be issued without the
satisfaction of all terms and conditions of the Reimbursement Agreement applicable to any
Credit Facility, if any.

(4) With respect to Stand Alone PFC Bonds to which a Supplemental Record is applicable,
the Aviation Board shall within five (5) Business Days following the delivery of any additional
Series of PFC Bonds, provide a list to the FAA of all affected parties having an interest in such
additional Series of Stand Alone PFC Bonds.

See APPENDIX “B”- “Summary of Certain Provisions of the PFC General Indenture and the First
Supplemental Indenture” herein.

Special Conditions Regarding the Delivery of refunding or Completion of Bonds
(1)  One or more Series of Refunding Bonds may be issued in accordance with this Section for the

purpose of refunding all or any part of the PFC Bonds of one or more Series of Outstanding PFC Bonds, to
refund all or any part of any other bonds of the Board which may be paid with the proceeds of Net PFC
Revenues, or providing funds for a Crossover Refunding of bonds issued and outstanding or not yet issued
but which may be Outstanding on a Crossover Date without the necessity of producing any of the
certificates required by Section 2.05(3) above if the Board obtains a certificate from an Authorized Board
Representative demonstrating that the refunding will reduce the total debt service payments on the refunded
PFC Bonds on a present value basis.

(2) A Series of Refunding Bonds shall be executed by the Signing Parties and delivered by the
Board to the Paying Agent for such Series of PFC Bonds and by it authenticated and delivered to or upon
the order of the Board, but only upon notification by the Board that all requirements of applicable State law
have been satisfied and that it has received:

(A) the documents, moneys, showings, consents, approvals, certificates and opinions required
by Section 2.04(3);

(B) the documents and moneys, if any, required by the applicable Supplemental Indenture
authorizing such Refunding Bonds;

(C) a certificate of an Authorized Officer of the Board stating that, as of the delivery of such
Refunding Bonds, no Event of Default or Subordinated Event of Default as described in
Section 7.01 will have happened and will then be continuing;

(D) a certificate of an Authorized Officer of the Board specifying the PFC Bonds or other
bonds of the Board to be refunded by series and the maturities or portions of maturities
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thereof (in the case of a "crossover refunding" this certificate shall not be required prior to
the "Crossover Date");

(E) if any bonds are to be redeemed prior to maturity, irrevocable instructions to the
appropriate trustee or paying agent  satisfactory to it, to give due notice of redemption of
the bonds to be redeemed on a redemption date specified in the instructions;

(F) if the bonds to be refunded are not by their terms due to mature or subject to redemption
within the next succeeding sixty (60) days, irrevocable instructions to the Board,
satisfactory to it, to give due notice as provided in Section 11.01 to the Registered Owners
of the bonds to be refunded;

(G) an amount of money or Defeasance Obligations sufficient pursuant to Section 11.01 to 
       effect payment at maturity or redemption, of the bonds to be refunded; and

(H) with respect to Stand Alone PFC Bonds to which a Supplemental Record is applicable, a
certificate of the FAA stating that the PFC General Indenture, as then amended, and the
Supplemental Indenture providing for the proposed additional Series of PFC Bonds
together with all items of Additional Security and the agreements relating thereto have been
reviewed and concurred with by the FAA.

(3)  A Series of Completion Bonds may be issued without the necessity of producing any of the
certificates required by Section 2.05(2)(C) above if such Completion Bonds do not exceed in original
principal amount 10% of the total costs of the Capital Improvements they are issued to complete and shall
be executed by the Signing Parties and delivered by the Board to the Paying Agent for such Series of PFC
Bonds and by it authenticated and delivered to or upon the order of the Board, but only upon notification by
the Board that all requirements of applicable State law have been satisfied and that it was received:

(A) the documents, moneys, showings, consents, approvals, certificates and opinions required
by Section 2.04(3);

(B) the documents and moneys, if any, required by the applicable Supplemental Indenture
authorizing such Completion Bonds;

(C) a certificate of an Authorized Officer of the Board stating that, as of the delivery of such
Completion Bonds, no Event of Default or Subordinated Event of Default as described in
Section 7.01 will have happened and will then be continuing; and

(D) a certificate of an Authorized Officer of the Board stating (i) which previous Series of PFC
Bonds were issued to provide the amounts to acquire or construct the Capital Improvement
to which the proceeds of the Completion Bonds will be applied, (ii) identifying such
Capital Improvement, and (iii) stating that the amounts available to be applied to such
Capital Improvement from the proceeds of the Completion Bonds will be sufficient to
complete such Capital Improvement and directing the Trustee to deposit such proceeds in
the appropriate Project Account of the appropriate Proceeds Fund.

(4) With respect to Stand Alone PFC Bonds to which a Supplemental Record is applicable, the
Board shall within five (5) Business Days following the delivery of any additional Series of PFC Bonds
provide a list to the FAA of all affected parties having an interest in such Series of additional Stand Alone
PFC Bonds.
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Bond Anticipation Notes
Whenever the Board shall authorize the issuance of a Series of PFC Bonds, the Board may authorize the

issuance of notes (and renewals thereof) in anticipation of such Series which may be in the form of
Commercial Paper. The principal of and interest on such notes and renewals thereof shall be payable from
any moneys of the Board available therefor, from the proceeds of such notes or from the proceeds of the
sale of the Series of PFC Bonds in anticipation of which such notes are issued. The proceeds of such PFC
Bonds may be pledged for the payment of the principal of and interest on such notes and any such pledge
shall have a priority over any other pledge of such proceeds created by this PFC General Indenture. Subject
to Section 2.08, the Board may also pledge the Net PFC Revenues to the payment of such notes.

Creation of Liens; Other Indebtedness
  (1)  The Board and the City shall not issue any bonds, notes or other evidences of indebtedness, other

than the PFC Bonds, or Stand Alone PFC Swaps, Swaps or Subordinated Swaps secured by a pledge of or
other lien on the Stand Alone PFC Trust Estate, Trust Estate, or Subordinated Trust Estate except as is
permitted under the provisions of this PFC General Indenture and shall not otherwise create or cause to be
created any lien or charge on any thereof, except to the extent provided in this Section 2.08.

(2)   Notwithstanding anything herein to the contrary the Board may at any time or from time to time
issue notes or other evidences of indebtedness (and renewals thereof):

(A) in anticipation of an issue of PFC Bonds (“BANS”) to the extent and in the manner
provided in Section 2.07, which notes, if so determined by the Board may be secured by a
pledge of proceeds of such anticipated PFC Bonds ( the “Anticipated Bonds”) and by a
pledge of Net PFC Revenues, provided that such pledge shall in all respects be subordinate
to the Stand Alone PFC Trust Estate and the Trust Estate;

(B) in anticipation of the receipt by the Board or the City of any grant-in-aid from the United
States of America or the State or any agency, instrumentality or political subdivision of
either for or on account of Capital Improvements and payable with respect to its original
outstanding principal amount (but not interest thereon) solely out of, or secured by a pledge
of, the amounts to be received (“GANS”); provided that no such notes shall be issued (a)
unless the Board shall have received and accepted an agreement (an “Anticipated Grant”),
whether conditional or unconditional, providing for the grant-in-aid anticipated by such
notes executed by authorized officers of the grantor, (b) the aggregate amount of such
notes, other than renewals, so issued by the Board shall not exceed the amount of the
grant-in-aid provided for in such agreement and not yet received by the Board and (c) all
such notes or renewals thereof shall be issued to mature not later than the expected date of
receipt of such grant in aid, which may be secured also by a pledge of Net PFC Revenues,
provided that such pledge shall in all respects be subordinate to the Stand Alone PFC Trust
Estate and the Trust Estate; or

(C) in anticipation of the Net PFC Revenues to be received in any Fiscal Year, which notes
may be payable out of, or secured by a pledge of, Net PFC Revenues(“RANS”); provided
that (a) any such pledge shall in all respects be subordinate to the Stand Alone PFC Trust
Estate and the Trust Estate, (b) any such notes or renewals thereof issued in a Fiscal Year
shall be payable within such Fiscal Year, (c) the aggregate principal amount of such notes
outstanding at any one time in a Fiscal Year shall not exceed eighty per cent (80%) of the
Net PFC Revenues for the immediately preceding Fiscal Year and (d) the proceeds of such
notes (other than the proceeds of renewal notes required to pay notes) shall be deposited in
the PFC Collection Fund, unless otherwise specified in a Supplemental Resolution.
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(3) Nothing in this Section or this PFC General Indenture shall prevent the Board from issuing
evidences of indebtedness which:

(A) are payable out of, or secured by a pledge of the Subordinated Trust Estate or a pledge of
the Trust Estate and the Net PFC Revenues to be derived on and after such date as the
pledge of the Net PFC Revenues created by this PFC General Indenture has been
discharged as provided in Section 11.01; or

(B) are payable solely out of, or secured solely by a pledge of, amounts which may be
deposited in the Excess PFC Fund pursuant to Section 5.07(2)(I) hereof; or

(C) are payable out of, or secured by Net PFC revenues on a basis subordinate to the pledge
thereof to FIRST Stand Alone PFC Secured Obligations, SECOND Secured Obligations
and THIRD Subordinated Obligations.

Additional Security
 In connection with the initial issuance or execution or subsequent to the issuance or execution of

any Series of PFC Bonds, Stand Alone PFC Swaps, Swaps or Subordinated Swaps hereunder, and subject
to the restrictions contained in this Section 2.09 the Board may obtain or cause to be obtained letters of
credit, lines of credit, insurance, standby bond purchase agreements, interest rate swap agreements, interest
rate cap agreements, Reserve Assets, or similar obligations or instruments ("Additional Security") providing
for payment of all or a portion of the principal, premium, or interest due or to become due on one or more
specific Series of PFC Bonds, Stand Alone PFC Swaps, Swaps or Subordinated Swaps providing for the
purchase of such PFC Bonds or a portion thereof by the Provider of any such Additional Security or
providing for exchanging, capping, or modifying debt service payments incurred in connection with one or
more specific Series of PFC Bonds. The Provider of Additional Security or the guarantor of the obligations
of the Provider of such Additional Security with respect to PFC Bonds and Stand Alone PFC Swaps,
Swaps, or Subordinated Swaps must be (at the time of such issuance) an entity the unsecured long term debt
obligations of which are rated in one of the three highest long term rating categories by Fitch, Moody's or S
& P or one of the two highest short term rating categories with respect to the Provider of Additional
Security serving as a Liquidity Facility or the obligations insured or guaranteed by which are rated in such
categories by reason of such insurance or guarantee except that the Swap Party or the guarantor of the
obligations of the Swap Party to any Stand Alone PFC Swaps or Swap shall be at the time of execution
thereof an entity the unsecured short term debt of which is rated at least “MIG-3" by Moody's or “SP-2" by
S & P and the unsecured long term debt of which is rated at least “A” by Moody's and “A” by S & P;
provided however if any PFC Bonds or obligations of the Board pursuant to any swap are guaranteed by a
Provider any Swap Party approved in writing by all affected Providers shall be permitted.

In connection therewith the Board may enter into agreements with the Provider of such Additional
Security providing for, inter alia:

(i) the payment of fees and expenses to such issuer for the issuance of such Additional
Security;

(ii) the terms and conditions of such Additional Security and the Series of PFC Bonds affected
thereby; and

(iii) the security, if any, to be provided for the issuance of such Additional Security.
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In connection therewith the Board may enter into agreements with the Provider of such Additional
Security providing for, inter alia:

(i) the payment of fees and expenses to such issuer for the issuance of such Additional
Security;

(ii) the terms and conditions of such Additional Security and the Series of PFC Bonds affected
thereby; and

(iii) the security, if any, to be provided for the issuance of such Additional Security.

The Board may secure any such Additional Security by an agreement providing for the purchase of
a particular Series of PFC Bonds secured thereby with such adjustments to the rate of interest, method of
determining interest, maturity, or redemption provisions as specified by the Board in the applicable Series
Resolution and/or the applicable Supplemental Indenture. Unless the Stand Alone PFC Trust Estate, Trust
Estate or Subordinated Trust Estate is pledged on a parity basis to any such Provider by the applicable
Supplemental Indenture and even if so, as long as no amounts shall be unpaid under such Additional
Security and such Reimbursement Obligation shall remain contingent, such Reimbursement Obligation
shall not be taken into account separately from principal of and interest on the PFC Bonds in calculating the
Debt Service Fund Requirement or under the provisions of Section 2.05. Upon the payment of amounts
under the Additional Security which results in a Reimbursement Obligation becoming due and payable,
such Reimbursement Obligation shall be deemed a PFC Bond Outstanding hereunder for the purposes of
Section 2.05. With respect to a Stand Alone PFC Swap, Swap, or Subordinated Swap the Board may agree
to pay to the Swap Party any and all amounts that may be payable by the Board thereunder.

Any such Additional Security shall be solely for the benefit of and secure the specific Series of PFC
Bonds, Stand Alone PFC Swap, Swap or Subordinated Swap or portion thereof as specified in the
applicable Supplemental Indenture.

With respect to a Stand Alone PFC Bond to which a Supplemental Record is applicable, no item of
Additional Security may be utilized until and unless the Board has obtained a certificate of the FAA stating
that the subject items of Additional Security and any agreements relating thereto have been reviewed and
concurred with by the FAA.

Transfer of PFC Bonds
Except for such PFC Bonds as may be issued in bearer form with coupons as provided in Section

3.01, each PFC Bond shall be transferable only upon the register for the Series of which such PFC Bond is a
part, by the Registered Owner thereof in person or by his attorney duly authorized in writing, upon
surrender thereof together with a written instrument of transfer satisfactory to the Paying Agent duly
executed by the Registered Owner or his duly authorized attorney. Upon the transfer of any such PFC Bond
the Board shall issue in the name of the transferee a new PFC Bond or PFC Bonds of the same aggregate
principal amount and Series and maturity as the surrendered PFC Bond.

The Board and each Fiduciary may deem and treat the person in whose name any Outstanding  PFC
Bond shall be registered upon the register for PFC Bonds of such Series as the absolute owner of such PFC
Bond, whether such PFC Bond shall be overdue or not, for the purpose of receiving payment of, or on
account of, the principal and Redemption Price, if any, of and interest on such PFC  Bond and for all other
purposes, and neither the Board nor any Fiduciary shall be affected by any notice to the contrary. The
Board agrees to the extent permitted by law to indemnify and save each Fiduciary harmless from and
against any and all loss, expense, judgment of liability incurred by it, acting in good faith and without
negligence hereunder, in so treating such Registered Owner.
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Regulations With Respect to Exchanges and Transfers
 In all cases in which the privilege of exchanging PFC Bonds or transferring PFC Bonds is

exercised, the Signing Parties shall execute and the Paying Agent for such Series of PFC Bonds shall
authenticate and deliver PFC Bonds in accordance with the provisions of this PFC General Indenture. All
PFC Bonds surrendered in any such exchange or transfer shall forthwith be cancelled by the Paying Agent.
For every such exchange or transfer of PFC Bonds, whether temporary or definitive, the Board or the
Paying Agent may make a charge sufficient to reimburse it for any tax or other governmental charge
required to be paid with respect to such exchange or transfer. The Board shall not be obligated to make any
such exchange or transfer of PFC Bonds of any Series during the 15 days next preceding an interest or
principal payment date of the PFC Bonds of such Series or, in the case of any proposed redemption of PFC
Bonds of such Series of PFC Bonds of any Series selected, called or being called for redemption in whole
or in part except transfers to any Provider.

The Pledges Effected by the Indenture
 (a) The Stand Alone PFC Trust Estate, the Trust Estate and the Subordinated Trust Estate  are hereby

pledged to the Trustee for the benefit of the Stand Alone PFC Secured Obligees, Secured Obligees or the
Subordinated Secured Obligees for the payment of the principal, Redemption Price or Optional Purchase
Price (provided however any Supplemental Indenture may provide that the Purchase Price of Tendered
Bonds is not secured by the Collateral, unless provided otherwise in the applicable Supplemental Indenture)
of and interest on the Stand Alone PFC Bonds, Bonds or Subordinated Bonds and as applicable, and any
sums due and payable by the Board in connection with any Stand Alone PFC Swaps, Swaps or
Subordinated Swaps and any and all Reimbursement Obligations relating to Stand Alone PFC Secured
Obligations, Secured Obligations or Subordinated Secured Obligations, subject to the provisions of this
PFC General Indenture permitting the application thereof for the purposes and on the terms and conditions
set forth herein  subject to (i) the provisions of Section 2.08 hereof, (ii) with respect to the proceeds of sale
of  Stand Alone PFC Bonds, Bonds or Subordinated Bonds, to the extent set forth in the applicable
Supplemental Indenture, (iii) with respect to Dual Bonds the right of the Board to eliminate, alter or limit in
any manner the pledge of the Net PFC Revenues to Dual Bonds upon compliance with the terms and
conditions of Section 5.23 hereof, and (iv) the right of the Board to provide otherwise in the applicable
Supplemental Indenture in those instances where such right is provided in this PFC General Indenture.

Neither the City nor the State shall be obligated to pay the PFC Bonds or any other sums due hereunder
and neither the faith and credit nor the taxing power of the City, the State or any other entity is pledged to
such payment.

(b)  No provision of this PFC General Indenture withstanding, the Board may eliminate, alter or limit in
any manner the pledge of the Net PFC Revenues to Dual Bonds by complying with the provisions of
Section 5.23 hereof.

[REMAINDER OF PAGE LEFT BLANK INTENTIONALLY]
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Establishment of Funds and Accounts
(1)  On or prior to the date of delivery of PFC Bonds, the following funds and accounts shall be

established by the Board, and the Trustee as applicable, which funds and accounts shall be held as indicated
below:

NAME OF FUNDS AND ACCOUNTS

  1. PFC Collection Account
  2. Receipts Fund
  3. Proceeds Fund

a) Costs of Issuance Account
b) Project Account

  4. Debt Service Fund
a)       Stand Alone PFC Estate Account
b)       Trust Estate Account

  5. Redemption/Optional Purchase Fund
 a)     Stand Alone PFC Estate Account

b) Trust Estate Account
 6. Debt Service Reserve Fund

a)      Stand Alone PFC Estate Account
b) Trust Estate Account

  7. Arbitrage Rebate Fund
  8. Impose Only Project Fund

a) Impose Account
b) Use Account

  9. Excess PFC Fund 
a) Construction Account

10. Transfer Fund
a) Dual Debt Account
b) Subordinated Dual Debt Account
c) Reimbursement GARBS Account

11. NOAB Wire Account
12. Grant Receipt Fund
13. Reimbursement Fund

a) TIME PFC Account
b) TIME Account
c) GARB Reimbursement Account

14. Vendor Payment Fund
15. Special Receipts Fund
16. Subordinated Debt Service Fund
17. Subordinated Redemption Fund
18. Restricted PFC Fund

TO BE HELD BY

The Board
The PFC Trustee
The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee
The PFC Trustee

The PFC Trustee

The PFC Trustee

The Board
The PFC Trustee
The PFC Trustee

The PFC Trustee
The PFC Trustee
The PFC Trustee
The PFC Trustee
The PFC Trustee

PLEDGED TO
BONDHOLDER

no
yes
yes
yes
yes

Stand Alone PFC Trust Estate
 Trust Estate

Stand Alone PFC Trust Estate
Trust Estate 

Stand Alone PFC Trust Estate 
Trust Estate

no
no

no

Dual Bonds Only
Subordinated Dual Bonds Only
Reimbursement GARBS Only

no
no
no
no
no
no
no
no

only to owners of Subordinated Bonds
only to owners of Subordinated Bonds

yes

Proceeds Fund
(i)  The Trustee shall establish a Proceeds Fund for each separate Series of PFC Bonds, including the

proceeds of Dual Bonds, and such other amounts shall be deposited as required by the applicable
Supplemental Indenture to pay Costs of Issuance and Costs of the Projects financed with each separate
Series of PFC Bonds. Unless otherwise provided in the applicable Supplemental Indenture, there shall be
established within the Proceeds Fund for each separate Series of PFC Bonds the following separate
accounts together with any sub-accounts desired therein for each Series of PFC Bonds:

B-I-13



(A) A Costs of Issuance Account into which shall be credited the amount, if any, provided in
the applicable Supplemental Indenture to pay Costs of Issuance of such Series. Such
amount shall be disbursed in such manner as shall be determined by the Board and as
provided in the applicable Supplemental Indenture;

(B) A Project Account into which shall be credited (i) the portion of the proceeds of any Series
of PFC Bonds and any other amounts to be applied to the Allowable Cost of the Project
financed by such Series, (ii) that portion, if any, of the balance then remaining of the
proceeds of any notes (or renewals thereof) issued in anticipation of the PFC Bonds of
such Series which were issued to pay the Allowable Cost of any Project financed in whole
or in part by such PFC Bonds, (iii) the remaining proceeds of any refunded bonds which
where issued to pay the Allowable Cost of any Project financed in whole or paid by the
refunded bonds including the Prior PFC Bonds, (iv) the proceeds of insurance on any such
Project received by the Board during the period of its construction, (v) earnings on
investments in the Costs of Issuance Account and the Project Account, provided however
that the Supplemental Indenture applicable to any Series of PFC Bonds may provide that
the earnings on investments in the accounts for such Series of PFC Bonds shall be credited
monthly to the Receipts Fund or the Debt Service Fund, and (vi) any other amounts (not
required by this PFC General Indenture to be otherwise deposited), as determined by the
Board. The Trustee shall use the amounts within the Project Account solely to provide for
payment of an Allowable Cost of an Approved Project; including those Costs for which
the Board is entitled to receive payment or reimbursement from an FAA Grant. No
Ineligible Cost shall be taken from the Project Account, but rather any amount due with
respect to an Ineligible Cost shall be taken by the Trustee solely from the Reimbursement
Fund. All amounts taken from the Project Account which represent the portion of any such
Cost to be paid from the proceeds of an FAA Grant shall be transferred to the Project
Account from the amounts received by the Trustee in the Grant Receipt Fund no later than
the second Business Day following receipt of such amount by the Trustee from transfers
by the Board from the NOAB Wire Account.

(C) Before any debit against the Project Account shall be made, the Board shall file with the
Trustee a Requisition stating (i) the item number of such Project Account payment, (ii) the
name of the Vendor to whom each such payment is due, which may be the Board, the City
or any agency of the State in the case of reimbursement for Costs of the Project previously
paid or to be paid by any of them, (iii) the respective amounts to be paid, (iv) the purpose
by general classification for which each obligation to be paid was incurred, (v) that
obligations in the stated amounts have been incurred by the Board and are presently due
and payable and that each item thereof is an Allowable Cost of the Project chargeable
against the Project Account and has not been previously paid therefrom, and (vi)
categorizes the total of each payment request into the categories of a) an Account Expense
for which such account need not be reimbursed, b) a Grant Expense for which such
account shall be reimbursed from the Grant Receipt Fund, or c) an Ineligible Cost which
shall be debited solely against the Reimbursement Fund. Said Requisition shall be
accompanied by a Certificate of the Program Manager if appointed or if not an Architect
stating that the Requisition is being made for an Allowable Cost of the Project.

(D) Notwithstanding paragraph (C) above, upon and during the occurrence of a
Terminating Event the Trustee shall not debit such Account in respect of any
Requisition for a Cost of the Project. 
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(E) When any Project shall be completed, the Board shall file with the Trustee a certificate of
an Authorized Officer, setting forth (i) the final Cost of such Project and stating that such
Project has been completed to the satisfaction of the Board, (ii) that all amounts withdrawn
from the applicable Project Account for such Projects have been applied to the Allowable
Costs of such Project, and (iii) all reimbursements due to the Project Account from the
Grant Receipt Fund with respect to such Project have been made. Such certificate shall
further set forth the balance, if any, remaining in the applicable Project Account not
required for the payment of Costs of Issuance or for the payment of Allowable Costs of
such Approved Project. Any such balance shall be applied at the request of the Board (i) to
the payment of any unpaid Costs of Issuance with respect to the Series of PFC Bonds for
which such Project Account was established, (ii) to the Allowable Costs of Approved
Projects, by deposit of such amount in another and separate Project Account, (iii) to the
Allowable Costs of Capital Improvements of an Impose Only Project by deposit of such
amount in the Impose Only Project Fund, (iv) to the payment of principal and/or interest
were due with respect to the Series of PFC Bonds for which such Project Account was
established, (v) to the payment of interest only due on any PFC Bonds if applied to such
payment within one (1) year of the date of issuance of the PFC bonds from which such
proceeds derived and (vi) to pay interest on any PFC Bonds if such interest is a capital
expenditure, provided the Board has obtained an opinion of bond counsel to the effect that
such use will not adversely affect the tax exempt status of the PFC Bonds or (vii) to the
redemption of the PFC Bonds of the Series for which such Project Account was
established by deposit of such amount in the applicable account in the Redemption Fund.

(F) All amounts representing an Allowable Cost of an Approved Project to be credited against
the Project Account shall be transferred by the Trustee to the Vendor Payment Fund
described in Section 5.17 hereof and all checks to Vendors with respect to the Project shall
be drawn upon the Vendor Payment Fund, other than those paying Costs of Issuance, so
that only one check per Requisition need be issued by the Trustee.

(2) Amounts in the Cost of Issuance Account for a particular Series of PFC Bonds shall be applied to
the Costs of Issuance of the Series of PFC Bonds for which such Account was established and/or transferred
to the Project Account for application to the Allowable Cost of Approved Projects financed in whole or in
part by such Series. Such amounts shall be disbursed in such manner as determined by the Board. Upon
completion of such Projects, the Board shall file with the Trustee a certificate of an Authorized Officer,
setting forth the final Cost of such Projects and stating (i) that such Projects have been completed to the
satisfaction of the Board, (ii) that all amounts withdrawn from the applicable Project Account for such
Projects have been applied to the Cost of such Projects, and (iii) all reimbursements due to the Project
Account from the Grant Receipt Fund with respect to such Project have been made. Such certificate shall
further set forth the balance, if any, remaining in the applicable Project Account not required for the
payment of Costs of Issuance or for the payment of Costs of such Projects. Any such balance shall be
applied at the request of the Board (i) to the Cost of Approved Projects by deposit of such amount in
another and separate Project Account, or (ii) to the redemption of the PFC Bonds of the Series for which
such Project Account was established by deposit of such amount in the applicable account in the
Redemption Fund.

(3) Upon the determination by the Board that a Project undertaken or to be undertaken has been or
should be delayed and that no further amounts or significantly reduced amounts should be expended with
respect thereto from the applicable Project Account, the Board may, by a certificate of an Authorized
Officer directing the Trustee to transfer all or a specified amount of the sums then on deposit in the
applicable Project Account to (i) the Capitalized Interest Account as provided in Section 5.08(5) hereof, (ii)
another and separate Project Account, or (iii) the applicable account in the Redemption Fund for application
to the redemption of PFC Bonds of the Series for which such Project Account was established.
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Application of Net PFC Revenues
Except during a Notification Period, all Net PFC Revenues shall be collected by the Board from the

Carriers and deposited into the PFC Collection Account. Daily, as Net PFC Revenues are deposited into the
PFC Collection Account, they shall be transferred by the Trustee into the Receipts Fund and shall be
credited by the Trustee to the funds and accounts created herein, used and expended at the times and for the
purposes as set forth herein, and in the order of priority set forth in subparts (A) through (E) of Section
5.07(2) hereof. During a Notification Period all Net PFC Revenues shall be collected and applied as
provided in Section 5.07(3) hereof.

Application of FAA Grants
 All amounts constituting receipts of FAA Grants by the Board with respect to the Airport, including

grants unrelated to PFC Projects, shall be collected in accordance with the most expeditious method made
available to the Board by the FAA and shall be received in, or deposited when received by the Board, in the
NOAB Wire Account. The Board shall wire transfer to the Trustee for deposit into the Grant Receipt Fund
immediately upon receipt the portion of any receipts of any FAA Grant which represents the portion of any
Cost of an Approved Project which was paid from amounts disbursed by the Trustee from the Project
Account, the Use Account of the Impose Only Project Fund, or any account or sub-account created in the
Excess PFC Fund for any Approved Project as applicable. The Trustee shall transfer the amounts in the
Grant Receipt Fund representing reimbursement of the FAA grant portion of the Costs of an Approved
Project to (i) the Project Account of the Proceeds Fund (ii) the Use Account of the Impose Only Project
Fund or (iii) the appropriate account or sub-account of the Excess PFC Fund, in any event as applicable
within two Business Days as provided in Section 5.14 hereof.

PFC Collection Account
The Board shall create an account at a bank of its choice to be denominated the "New Orleans Aviation

Board PFC Collection Account" (the "PFC Collection Account") upon which account only the Trustee shall
be authorized to withdraw amounts therein contained. All receipts of Net PFC Revenues shall be deposited
daily as received by the Board into the PFC Collection Account. The Trustee shall cause all amounts
deposited by the Board therein to be transferred daily as credit for such deposits is given to the Receipts
Fund and held and applied as provided in Section 5.07(2)(A)-5.07(2)(J) hereof. The Trustee shall have no
responsibility for the accuracy or timeliness of payments by the Carriers or the Board of the Net PFC
Revenues, or for the collection of payments which are returned as uncollectible for any reason.

Receipts Fund
(1)  Except during a Notification Period, all Net PFC Revenues shall be transferred by the Trustee daily

as deposited by the Board into the PFC Collection Account into the Receipts Fund (except investment
earnings which shall be applied as specified in this Article, Swap Revenues, and  any sums due from
Providers of interest rate cap agreements which shall be deposited when received in the Debt Service Fund,
Subordinated Debt Service Fund or Dual Debt Service Fund as applicable). There shall also be deposited in
the Receipts Fund any other moneys so directed by this PFC General Indenture and any other moneys of the
Board which it may, in its discretion, determine to so apply unless required to be otherwise applied by this
PFC General Indenture or the Restated General Indenture including the Excess Transferred PFC Revenues
and Excess Transferred Reimbursements received by the PFC Trustee from the Transfer Account of the
Debt Service Fund of the Restated General Indenture created by any Dual Supplemental Indenture or
Supplemental Indenture providing for Reimbursement GARBS.

(2) On the seventh Business Day of each calendar month, the Trustee shall credit or transfer from the
Receipts Fund the amounts required to be applied to the following purposes and in the following order:

(A) to the payment of any sums required to be deposited in the Arbitrage Rebate Fund created
pursuant to Section 5.15 hereof;
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(B) with respect to Stand Alone PFC Bonds and related Swaps secured by the Stand Alone PFC
Trust Estate to the Stand Alone PFC Estate Account of the Debt Service Fund an amount
which together with other amounts on deposit therein will equal the Debt Service Fund
Requirement on such obligations as of the first day of the next ensuing month without
taking into account any amount to be provided under any Additional Security;

(C) with respect to Stand Alone PFC Bonds secured by the Stand Alone PFC Trust Estate to the
Stand Alone PFC Estate Account of the Debt Service Reserve Fund an amount which
together with other amounts on deposit therein will equal the Funded Reserve Requirement
for such bonds as of the first day of the next ensuing month without taking into account any
amount to be provided under any Additional Security;

(D) to the payment of all Expenses, all Reimbursement Obligations and other obligations due
any Provider under a Credit Facility, Liquidity Facility or a Reserve Asset instrument,
relating to Stand Alone PFC Bonds secured by the Stand Alone PFC Trust Estate including
interest and fees;

(E) with respect to Bonds, including Dual Bonds and related Swaps secured by the Trust Estate
without priority of one over the other to (i) the Trust Estate Account of the Debt Service
Fund with respect to all Bonds and related swaps, an amount which together with other
amounts on deposit in the Trust Estate Account, will equal the Debt Service Fund
Requirement for such obligations and (ii) to the Dual Debt Account of the Transfer Fund an
amount equal to the Transferred PFC Revenues for the Dual Bonds and related swaps
secured by the Trust Estate as of the first day of the next ensuing month without taking into
account any amount to be provided under any Additional Security;

(F) with respect to Reserve Bonds, including Dual Bonds secured by the Trust Estate without
priority of one of the following over the other:

(i) to the applicable account or sub-account of the Debt Service Reserve Fund A) an
amount which together with the amounts on deposit therein will equal the Funded Reserve
Requirement as of the first day of the next ensuing month, B) the amounts required to be
deposited into the applicable account or sub-account of the Reserve Fund pursuant to the
provisions of the second paragraph of sub-part (2) of Section 5.10 hereof or the fifth
paragraph of sub-part (2) of Section 5.10 hereof and/or pursuant to the terms of any
Reserve Asset, and C) to the provider of any Reserve Asset the amounts due it pursuant to
the provisions of such Reserve Asset and the provisions of the definition of "Reserve
Asset" in Section 1.01 hereof in the order of priority specified in the fifth paragraph of such
definition; and 

(ii) to the Dual Debt Account of the Transfer Fund A) an amount which together with the
amounts on deposit therein will equal the portion intended to be paid from the Net PFC
Revenues of the Funded Reserve Requirement for Dual Bonds secured by the Trust Estate
as of the first day of the next ensuing month, B) the portion intended to be paid from Net
PFC Revenues of the amounts required to be deposited into the applicable account or sub-
account of the Reserve Fund pursuant to the provisions of the second paragraph of sub-part
(2) of Section 5.10 hereof or the fifth paragraph of sub-part (2) of Section 5.10 hereof
and/or pursuant to the terms of any Reserve Asset, and C) to the provider of any Reserve
Asset the amounts due it pursuant to the provisions of such Reserve Asset and the
provisions of the definition of "Reserve Asset" in Section 1.01 hereof in the order of
priority specified in the fifth paragraph of such definition;
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(G) to the payment of all Expenses, all Reimbursement Obligations and other obligations due
any Provider under a Credit Facility, Liquidity Facility or a Reserve Asset instrument,
relating to Bonds secured by the Trust Estate including interest and fees but with respect to
Dual Bonds only to the extent of the portion intended to be paid from Net PFC Revenues; 

(H) to the Subordinated Dual Debt Account of the Transfer Fund with respect to Dual Bonds
issued as Subordinated Bonds, an amount equal to portion intended to be paid from the Net
PFC Revenues of the Transferred PFC Revenues for all Dual Bonds issued as Subordinated
Bonds for the relevant period;

(I) to the Subordinated Debt Service Fund, the amount required with respect to Subordinated
Bonds which are not Dual Bonds pursuant to any Subordinated Bond Indenture; provided
however any such indenture may but shall not be required, to utilize the Subordinated Debt
Service Fund created by this PFC General Indenture;

(J) to the appropriate account of the Impose Only Project Fund until there has been credited
therein the Impose Only Project Fund Requirement, if any, as shall be specified in the
applicable Supplemental Indenture securing each Series of PFC Bonds Outstanding which
amounts shall be accumulated therein by the Trustee in a manner designating amounts held
for each separate Impose Only Project or Approved Project to be funded from the Use
Account as set forth in a certificate by an Authorized Officer and the Program Manager, or
if none, an Architect directed to the Trustee on the date of delivery of any Series of PFC
Bonds, or at any other time permitted hereby, as Impose Only Projects or Approved
Projects to be funded from the Use Account; if at any time the amounts therein are in
excess of the sums need to pay the costs of such Impose Only Projects or Approved
Projects to be funded from the Use Account, the excess may be applied by the Trustee in
accordance with the written instruction of an Authorized Officer to transfer to the Project
Account to pay Allowable Costs of any Approved Project, the redemption or optional
purchase of PFC Bonds or any other lawful use or purpose of the Board to which Net PFC
Revenues may be applied;

(K) except during a Failed Coverage Period, an amount equal to the Transferred
Reimbursements for such relevant period shall be credited to the GARBS Account of the
Reimbursement Fund to be utilized as provided in the second paragraph of Section 5.16
hereof;

(L) except during a Failed Coverage Period, any balance remaining in the Receipts Fund
following the above and foregoing transfers shall be credited to the Excess PFC Fund; and

(M) during a Failed Coverage Period, any balance remaining in the Receipts Fund following the
transfers referred to in item (A) through (I) above shall be credited to the Restricted PFC
Fund and be used to FIRST provide a sinking fund for the payment of Stand Alone PFC
Bonds secured by the Stand Alone PFC Trust Estate, SECOND provide a sinking fund (to
the extent of the portion intended to be paid with Net PFC Revenues at the time of such
Failed Coverage Period) for the payment of Bonds, including Dual Bonds secured by the
Trust Estate, THIRD transfer the amount of Pledged PFC Revenues for the relevant period
in order to provide a sinking fund (to the extent of the portion intended to be paid with Net
PFC Revenues at the time of such Failed Coverage Period) for the Dual Bonds issued as
Subordinated Bonds and return the Excess Transferred Pledged PFC Revenues to the
Receipts Fund, FOURTH provide a sinking fund for the payment of Subordinated Bonds
not constituting Dual Bonds and FIFTH transfer the amount of Transferred
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Reimbursements for the relevant period in order to provide a sinking fund for
Reimbursement GARBS, and return the Excess Transferred Reimbursements for the
relevant period to the Receipts Fund and at the appropriate time transfer therefrom to as
applicable the Redemption Fund, the Transfer Fund for Transfer to the Transfer Account of
the Debt Service Fund for the Restated Indenture or the Subordinated Debt Service Fund to
redeem or optionally purchase PFC Bonds or Reimbursement GARBS (but with respect to
Reimbursement GARBS only to the extent of Net Transferred Reimbursements) in the
above order of priority until such time as the Ratio Requirement is met as certified by the
Project Manager and the Program Auditor.

(3) During a Notification Period, the Trustee or if a Supplemental Record has been issued with respect
to any Series of Stand Alone PFC Bonds, the FAA shall direct the Carriers pursuant to the Resolution
Procedures to remit the Net PFC Revenues directly to the PFC Trustee, shall direct the PFC Trustee to
continue to make all debt service payments due on FIRST Stand Alone PFC Bonds secured by the Stand
Alone PFC Trust Estate, SECOND Bonds, including Dual Bonds secured by the Trust Estate, THIRD Dual
Bonds issued as Subordinated Bonds, and FOURTH Subordinated Bonds not constituting Dual Bonds, but
make no other payments from the Net PFC Revenues, except at the written direction of the PFC Trustee or
if a Supplemental Record has been issued with respect to any Series of Stand Alone PFC Bonds, the FAA.

Debt Service Fund
The Trustee shall create within the Debt Service Fund (i) the Stand Alone PFC Trust Estate

Account and (ii) the Trust Estate Account and create within both such sub-accounts as shall be required or
appropriate.

There shall be paid into the Stand Alone PFC Estate Account (i) the amounts on the dates provided
for in Section 5.07(2)(B) hereof, (ii) the Swap Revenues, if any, relating to Stand Alone PFC Swaps when
received, and (iii) if so provided in a Supplemental Indenture, the investment earnings from the accounts
and sub-accounts created within the Proceeds Fund and/or the Debt Service Reserve Fund for Stand Alone
PFC Bonds secured by the Stand Alone PFC Estate.

There shall be paid into the Trust Estate Account (i) the amounts on the dates provided for in
Section 5.07(2)(E)(i) hereof, (ii) the Swap Revenues, if any, relating to Swaps when received, and (iii) if so
provided in a Supplemental Indenture, the investment earnings from the accounts and sub-accounts created
within the Proceeds Fund and/or the Debt Service Reserve Fund for bonds secured by the Trust Estate.

(1) There shall be paid out of the respective sub-accounts created with the Stand Alone PFC
Trust Estate Account and the Trust Estate Account of the Debt Service Fund to the respective Paying
Agents for any Stand Alone PFC Bonds and Bonds not constituting Dual Bonds, any Swap Party relating to
a Stand Alone PFC Swap or Swap (not a Subordinated Swap) or any Provider of a Credit Facility relating to
Stand Alone PFC Bonds pari passu without priority of one such payment over any other such payment
among themselves and Bonds pari passu without priority of one such payment over any other such payment
among themselves (i) on or before each Interest Payment Date of any Stand Alone PFC Bonds and Bonds
not constituting Dual Bonds the amount required for the Interest and Principal Installments payable on such
date (as more specifically provided in the applicable Supplemental Indenture, Stand Alone PFC Swap or
Swap), (ii) on the date payments are due by the Board pursuant to any Stand Alone PFC Swap or Swap, if
any such payment is then due, the sum due by the Board to the Swap Party, (iii) on the dates
Reimbursement Obligations are due which reimburse the Provider of any Additional Security for the
payment of interest or principal on any Stand Alone PFC Bonds and Bonds not constituting Dual Bonds or
any payment due by the Board on a Stand Alone PFC Swap or Swap or any other sum due such Provider of
such Additional Security and, (iv) on or before each redemption or optional purchase date for the Stand
Alone PFC Bonds and Bonds not constituting Dual Bonds, other than a redemption date on account of
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Sinking Fund Payments, the amount required for the payment of interest on the Stand Alone PFC Bonds
and Bonds not constituting Dual Bonds then to be redeemed or optionally purchased; provided that in each
case the Board may direct the making of such payments to the Paying Agent on such date prior to the due
date as the Board determines to the extent amounts are available therefor in such fund. The Paying Agent
shall apply such amounts to the payment of interest and principal or to Reimbursement Obligations on the
due dates thereof. If on any Interest Payment Date of the Stand Alone PFC Bonds and Bonds not
constituting Dual Bonds the amount accumulated in the Stand Alone PFC Estate Account or Trust Estate
Account for any of the purposes specified above exceeds the amount required therefore, the Board may
direct the Trustee to deposit such excess in the Redemption Fund or, in its discretion, in the Receipts Fund.
There shall also be paid out of the Stand Alone PFC Estate Account or Trust Estate Account as applicable
accrued interest included in the purchase price of Stand Alone PFC Bonds and Bonds not constituting Dual
Bonds purchased for retirement under any provision of this PFC General Indenture.

(2) Amounts accumulated in the Debt Service Fund with respect to any Sinking Fund Payment
(together with amounts accumulated therein with respect to interest on the Stand Alone PFC Bonds and
Bonds not constituting Dual Bonds for which such Sinking Fund Payment was established) may, and if so
directed by the Board shall, be applied prior to the 30th day preceding the due date of such Sinking Fund
Payment, to (i) the purchase of Stand Alone PFC Bonds and Bonds not constituting Dual Bonds of the
Series and maturity for which such Sinking Fund Payment was established, at prices not exceeding the
applicable sinking fund Redemption Price plus interest on such Stand Alone PFC Bonds and Bonds not
constituting Dual Bonds to the first date on which such Stand Alone PFC Bonds and Bonds not constituting
Dual Bonds could be redeemed (or in the case of a Sinking Fund Payment due on the maturity date, the
principal amount thereof plus interest to such date), such purchases to be made in such manner as the
Trustee shall determine, (ii) or the redemption, pursuant to Section 4.02, of such Stand Alone PFC Bonds
and Bonds not constituting Dual Bonds then redeemable by their terms. The applicable Redemption Price or
principal amount (in the case of maturing Stand Alone PFC Bonds and Bonds not constituting Dual Bonds)
of any Stand Alone PFC Bonds and Bonds not constituting Dual Bonds so purchased or redeemed shall be
deemed to constitute part of the applicable account of the Debt Service Fund until such Sinking Fund
Payment date for the purpose of calculating the amount of such fund. As soon as practicable after the 45th
day preceding the due date of any such Sinking Fund Payment, the Trustee shall proceed (by giving notice
as provided in Section 4.05) to call for redemption on such due date Stand Alone PFC Bonds and Bonds not
constituting Dual Bonds of the Series and maturity for which such Sinking Fund Payment was established
(except in the case of Stand Alone PFC Bonds and Bonds not constituting Dual Bonds maturing on a
Sinking Fund Payment date) in such amount as shall be necessary to complete the retirement of the
principal amount of the Stand Alone PFC Bonds and Bonds not constituting Dual Bonds of such Series and
maturity as specified for such Sinking Fund Payment in the applicable Supplemental Indenture, and whether
or not the balance in the Stand Alone PFC Estate Account or Trust Estate Account of Debt Service Fund as
applicable is sufficient to pay all such Stand Alone PFC Bonds or Bonds not constituting Dual Bonds.
There shall be paid out of the applicable account of the Debt Service Fund to the appropriate Paying Agent,
on or before such redemption date or maturity date, the amount required for the redemption of the Stand
Alone PFC Bonds and Bonds not constituting Dual Bonds so called for redemption or for the payment of
such Stand Alone PFC Bonds and Bonds not constituting Dual Bonds then maturing, and such amount shall
be applied by such Paying Agent to such redemption or payment.

(3) In satisfaction, in whole or in part, of any amount required to be paid into the Debt Service
Fund pursuant to Section 5.07(2)(B) or Section 5.07(2)(E)(i) which is attributable to a Sinking Fund
Payment, there may be delivered on behalf of the Board, to the Trustee, PFC Bonds of the Series and
maturity entitled to such payment. All PFC Bonds so delivered to the Trustee in satisfaction of a Sinking
Fund Payment shall reduce the amount thereof by the amount of the aggregate of the sinking fund
Redemption Prices of such bonds.
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(4) Notwithstanding anything to the contrary contained in this Section, the Trustee shall not
purchase or accept Stand Alone PFC Bonds or PFC Bonds in lieu of any Sinking Fund Payment during the
period of (thirty) 30 days prior to the due date of any Sinking Fund Payment.

(5) The Board may establish in any applicable Supplemental Indenture a separate account or
sub-account (herein called "Capitalized Interest Account") within the Debt Service Fund and may deposit or
transfer to the Trustee to deposit in the Capitalized Interest Account any proceeds of Stand Alone PFC
Bonds or PFC Bonds as directed by such Supplemental Indenture and any other moneys not otherwise
directed to be applied by this PFC General Indenture. Amounts in the Capitalized Interest Account shall be
applied to the payment of interest on the Stand Alone PFC Bonds or PFC’s and the repayment of
Reimbursement Obligations and as otherwise provided in the applicable Supplemental Indenture.

(6) All earnings on the investment of sums held within the Debt Service Fund shall be
transferred as soon as practicable to the Receipts Fund. 

(7) The above and foregoing provisions notwithstanding, any Dual Supplemental Indenture
providing for the issuance of Dual Bonds not constituting Subordinated Bonds may provide for the
utilization of the Debt Service Fund.

Redemption Fund
The Board may cause the Trustee by certificate to deposit in the Redemption Fund and the accounts and

sub-accounts created within, any moneys, including Net PFC Revenues, not otherwise required by this PFC
General Indenture to be deposited or applied. There shall be established in the Redemption Fund a separate
account (herein called "Redemption Account") with respect to each Series of Stand Alone PFC Bonds or
Bonds not constituting (i) Subordinated Dual Bonds or (ii) Reimbursement GARBS.

(1) If at any time (i) the amount on deposit and available therefor in the Debt Service Fund is
insufficient to pay the principal and Redemption Price of and interest on the Stand Alone PFC Bonds, and
Bonds not constituting Dual Bonds and Reimbursement GARBS, then due, or the Reimbursement
Obligations relating thereto or (ii) the amounts on deposit in the Arbitrage Rebate Fund are insufficient to
pay the amount of arbitrage rebate calculated to be due to the United States Treasury on the next succeeding
rebate payment date, the Trustee shall withdraw from the Redemption Fund and deposit as applicable in the
Debt Service Fund or the Arbitrage Rebate Fund the amount necessary to meet the deficiency (other than
amounts held therein for the redemption of Stand Alone PFC Bonds and Bonds for which a notice of
redemption shall have been given). Subject to the foregoing, amounts in each account in the Redemption
Fund shall be applied solely to the redemption of related Stand Alone PFC Bonds and Bonds not
constituting Dual Bonds in accordance with Section 4.06 and the applicable Supplemental Indenture or, in
lieu thereof, to the purchase of related Stand Alone PFC Bonds and Bonds not constituting Dual Bonds at
prices not exceeding the applicable Redemption Prices (plus accrued interest) had such Stand Alone PFC
Bonds and Bonds not constituting Dual Bonds been redeemed (or, if not then subject to redemption, at the
applicable Redemption Prices when next subject to redemption), such purchases to be made by the Trustee
at such times and in such manner as directed by the Board or to the payment of Reimbursement Obligations
in connection therewith, or as otherwise provided in the applicable Supplemental Indenture.

(2) All earnings on the investment of sums held within the Redemption Fund shall be transferred as
soon as practicable to the Receipts Fund.

(3) The above and foregoing provisions notwithstanding, any Dual Supplemental Indenture providing
for the issuance of Dual Bonds not constituting Subordinated Bonds or Reimbursement GARBS may
provide for the utilization of the Redemption Fund.
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Debt Service Reserve Fund
(1)  The Board and the Trustee shall at all times with respect to Reserve Bonds maintain the Debt

Service Reserve Fund Requirement for Stand Alone PFC Bonds and Bonds not constituting Dual Bonds in
as applicable the Stand Alone PFC Estate Account or the Trust Estate Account of the  Debt Service Reserve
Fund.

(A) If at any time the amounts on deposit and available therefor in the applicable account of
the Debt Service Fund and the Redemption Fund are insufficient to pay the principal
and Redemption Price of and interest on the Stand Alone PFC Bonds or Bonds not
constituting Dual Bonds then due or to pay any Reimbursement Obligations related
thereto or to make other payments required to be made from the Debt Service Fund
there shall be withdrawn from the applicable account of the Debt Service Reserve Fund
and deposited in the applicable account of the Debt Service Fund the amount necessary
to meet the deficiency. Amounts so withdrawn shall be derived as set forth in the
applicable Supplemental Indenture with respect to the Stand Alone PFC Bonds and
Bonds not constituting Dual Bonds for which such withdrawal is to be made; provided
however (i) in the event a portion of the Debt Service Reserve Requirement is at the
time of such withdrawal satisfied by a Reserve Asset instrument, draws shall only be
made upon any Reserve Asset instrument after all other sums have been depleted from
the Debt Service Reserve Fund, (ii) only amounts due as regularly scheduled payment
obligations of the Board pursuant to any Stand Alone PFC Swap or Swap relating to
Stand Alone PFC Bonds and Bonds not constituting Dual Bonds and Reimbursement
GARBS may be paid with the proceeds of draws upon a Reserve Asset instrument,
provided such Stand Alone PFC Swap or Swap requires payment from the Reserve
Fund and the Reserve Asset permits it and (iii) in the event more than one Reserve
Asset is contained within the Debt Service Reserve Fund and a draw is required, such
draw shall be made pro-rata upon each Reserve Asset instrument then in effect.

(B) If on the last Business Day of any month, the amount on deposit in the Debt Service
Reserve Fund is in excess of the Debt Service Reserve Fund Requirement (calculated
as of the first day of the next succeeding month) for any particular Series of PFC Bonds
such excess shall be withdrawn and deposited in the Receipts Fund. 

(C) Whenever the Board shall determine that the cash and Permitted Investments on
deposit in the Debt Service Reserve Fund together with all other funds available for the
purpose of redeeming Stand Alone PFC Bonds and Bonds not constituting Dual Bonds
and is equal to or in excess of the Redemption Price or Optional Purchase Price of all
Stand Alone PFC Bonds and Bonds not constituting Dual Bonds Outstanding and the
Stand Alone PFC Bonds and Bonds not constituting Dual Bonds and Reimbursement
GARBS are then subject to optional redemption or optional purchase, the Trustee, at
the direction of the Board, shall transfer the balance of such cash and Permitted
Investments from the Debt Service Reserve Fund to the Redemption Fund in
connection with the redemption or optional purchase of all Stand Alone PFC Bonds
and Bonds not constituting Dual Bonds Outstanding.

(D) Earnings on the investment of sums held in the Debt Service Reserve Fund shall be
transferred when realized to the Receipts Fund, unless the Supplemental Indenture
applicable to any particular series of Stand Alone PFC Bonds and Bonds provides
otherwise.

(E) The above and foregoing provisions notwithstanding, any Dual Supplemental Indenture
providing for the issuance of Dual Bonds not constituting Subordinated Bonds and/or
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Reimbursement GARBS may provide for the utilization of the Debt Service Reserve
Fund.

(2) Any credit instrument or facility serving as a Reserve Asset shall be payable in one or more draws
upon presentation by the beneficiary of a sight draft or other appropriate written demand accompanied by
its certificate that it then holds insufficient funds to make a required payment of principal or interest on the
Stand Alone PFC Bonds and Bonds. The draws shall be payable within two days of presentation of the
demand. Any such instrument shall be for a term of not less than ten (10) years. The issuer of the instrument
shall be required to notify the Board and the Fiduciary, not less than thirty (30) months prior to the stated
expiration date of such instrument, as to whether such expiration date shall be extended, and if so, shall
indicate the new expiration date.

If such notice indicates that the expiration date shall not be extended, the Board shall deposit in the
appropriate account of the Reserve Fund an amount sufficient to cause the cash or Permitted Investments on
deposit in the appropriate account of the Reserve Fund together with any other qualifying credit
instruments, to equal the Debt Service Reserve Fund Requirement on all outstanding Stand Alone PFC
Bonds or Bonds, such deposit to be paid in equal installments on at least a semiannual basis over the
remaining term of the instrument, unless it is replaced by a credit instrument meeting the requirements of a
Reserve Asset. The instrument shall permit a draw in full not less than two weeks prior to the expiration or
termination of such instrument if it has not been replaced or renewed. The applicable Supplemental
Indenture shall, in turn, direct the Fiduciary to draw upon the instrument prior to its expiration or
termination unless an acceptable replacement is in place or the Reserve Fund is fully funded in its required
amount.

The use of any such credit instrument pursuant to this Paragraph shall be subject to receipt of an
opinion of counsel acceptable to the Board and any Providers and in form and substance satisfactory to the
Board and any Providers as to the due authorization, execution, delivery and enforceability of such
instrument in accordance with its terms, subject to applicable laws affecting creditors' rights generally, and,
in the event the issuer of such credit instrument is not a domestic entity, an opinion of foreign counsel in
form and substance satisfactory to the Board and any Providers. In addition, the use of an irrevocable letter
of credit shall be subject to receipt of an opinion of counsel acceptable to the Providers and in form and
substance satisfactory to the Board and any Providers to the effect that payments under such letter of credit
would not constitute avoidable preferences under Section 547 of the U.S. Bankruptcy Code or similar state
laws with avoidable preference provisions in the event of the filing of a petition for relief under the U.S.
Bankruptcy Code or similar state laws by or against the issuer of the bonds (or any other account party
under the letter of credit).

The obligation to reimburse the issuer of any such credit instrument for any fees, expenses, claims or
draws upon such credit instrument shall be subordinate to the payment of debt service on the Stand Alone
PFC Bonds and Bonds and the payment obligation of the Board due to any Stand Alone PFC Swap or Swap
Party or Provider of a Credit Facility. The right of the issuer of any such credit instrument to payment or
reimbursement of its fees and expenses shall be subordinated to cash replenishment of the Reserve Fund,
and, subject to the second succeeding sentence, its right to reimbursement for claims or draws shall be on a
parity with the cash replenishment of the Reserve Fund. Any such credit instrument shall provide for a
revolving feature under which the amount available thereunder will be reinstated to the extent of any
reimbursement of draws or claims paid. If the revolving feature is suspended or terminated for any reason,
the right of the issuer of such credit instrument to reimbursement will be further subordinated to cash
replenishment of the Reserve Fund to an amount equal to the difference between the full original amount
available under such credit instrument and the amount then available for further draws or claims. If (i) the
issuer of any such credit instrument becomes insolvent or (ii) defaults in its payment obligations thereunder
or (iii) the claims-paying ability of the issuer of such credit instrument falls below the two highest ratings of
A. M. Best Company, Standard & Poors Corporation or Moody's Investors Service, as applicable, the
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obligation to reimburse the issuer of such credit instrument shall be subordinate to the cash replenishment
of the Reserve Fund.

If (i) the revolving reinstatement feature described in the preceding paragraph is suspended or
terminated or (ii) the rating of the claims paying ability of the issuer of the credit instrument falls below the
two highest ratings of A. M. Best Company, Standard & Poors Corporation or Moody's Investors Service,
as applicable, the Board shall either (a) deposit into the Reserve Fund an amount sufficient to cause the cash
or permitted investments on deposit in the Reserve Fund to equal the Debt Service Reserve Fund
Requirement on all outstanding PFC Bonds, such amount to be paid over the ensuing five years in equal
installments deposited at least semiannually or (b) replace such instrument with a surety bond, insurance
policy or letter of credit meeting the requirements in any of (1)-(3) above within six months of such
occurrence. In the event (i) the issuer of any such credit instrument defaults in its payment obligations or (ii)
the issuer of any such credit instrument becomes insolvent; the Board shall either (a) deposit into the
Reserve Fund an amount sufficient to cause the cash or permitted investments on deposit in the Reserve
Fund to equal the Debt Service Reserve Fund Requirement on all outstanding Reserve Bonds, such amount
to be paid over the ensuing year in equal installments on at least a monthly basis or such longer period as is
required because of an insufficiency of the proceeds of the Net PFC Revenues to meet such requirements or
(b) replace such instrument with a surety bond, insurance policy or letter of credit meeting the requirements
of a Reserve Asset within six months of such occurrence.

Where applicable, the amount available for draws or claims under any such credit instrument may be
reduced by the amount of cash or Permitted Investments deposited in the Reserve Fund pursuant to either of
item (i) or (ii) of the immediately preceding paragraph.

If the Board chooses the above described alternatives to a cash-funded Reserve Fund, any amounts
owed by the Board to the issuer of such credit instrument as a result of a draw thereon or a claim
thereunder, as appropriate, shall be included in any calculation of Debt Service Fund Requirement required
to be made pursuant to this PFC General Indenture for any purpose, e.g., additional bonds test.

The Trustee shall ascertain the necessity for a claim or draw upon any such credit instrument and
provide notice to the issuer thereof in accordance with its terms not later than three days (or such longer
period as may be necessary depending on the permitted time period for honoring a demand under such
credit instrument) prior to each interest payment date.

Cash on deposit in the Reserve Fund shall be used (or investments purchased with such cash shall be
liquidated and the proceeds applied as required) prior to any drawing on any such credit instrument. If and
to the extent that a draw from more than one credit instrument is deposited in the Reserve Fund, drawings
thereunder and repayments of costs associated therewith shall be made on a pro rata basis, calculated by
reference to the maximum amounts available thereunder.

Impose Only Project Fund
The Trustee shall create the Impose Only Project Fund which shall consist of an Impose Account and a

Use Account. There shall be deposited into the Impose Account (i) any sums of cash derived from the PFC
or otherwise prior to the time of delivery of any series of PFC Bonds which the Board has determined to
apply to Impose Only Projects, but any amount deposited at the time of delivery of any series of PFC Bonds
shall not be counted toward satisfying the Impose Only Project Fund Requirement and, (ii) until there has
been credited into the Impose Account an amount equal to the Impose Only Project Fund Requirement, if
any, relating to a specific Series of PFC Bonds as shall be specified in the applicable Supplemental
Indenture securing such Series of PFC Bonds, the amounts specified in, but only upon the satisfaction of the
conditions set forth in, Section 5.07(2)(G) hereof.

Upon any Impose Only Project transitioning to an Approved Project, there shall be transferred from the
Impose Account to the Use Account the amount accumulated for such Impose Only Project prior to its
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transitioning to an Approved Project to be applied to the Allowable Cost of such Approved Project upon
receipt by the Trustee of a certificate by an Authorized Officer and by the Program Manager that the FAA
has approved such project for "use." If at any time, except during a No Excess Period the amounts to the
credit in the Impose Account are in excess of the sums needed to pay the Costs of all Impose Only Projects
(including any which have become Approved Projects but are not completely funded) the excess may be
applied by the Trustee in accordance with the written instructions of the Board to the transfer to the Project
Account, the Use Account or the Construction Account or a sub-account thereof of the Excess PFC Fund to
pay Allowable Costs of Approved Projects, the redemption or optional purchase of PFC Bonds or any other
lawful use or purpose of the Board to which Net PFC revenues may be applied. During a No Excess Period
all excess amounts in the Impose Only Project Fund may only be deposited into (i) the Redemption Fund
and used to redeem, purchase, or provide a sinking fund for Bonds not constituting Dual Bonds, (ii) the
Transfer Fund and transferred to the Transfer Account created for the Restated General Indenture by any
Dual Supplemental Indenture and used to redeem, purchase or provide a sinking fund for Dual Bonds or
(iii) the Subordinated Debt Service Fund and used to redeem, purchase or provide a sinking fund for
Subordinated Bonds not constituting Dual Bonds or in the case of a No Excess Period constituting a
Notification Period and there are Outstanding Stand Alone PFC Bonds for which a Supplemental Record
has been issued by the FAA, as may be directed in writing by the FAA pursuant to the Resolution
Procedures.

There shall be credited to the Use Account of the Impose Only Fund (i) the amounts transferred from
the Impose Account referred to in the immediately preceding paragraph, (ii) the amounts specified in any
Supplemental Indenture and, (iii) any other amounts of the Net PFC Revenues made available under the
provisions of this PFC General Indenture or any Supplemental Indenture or otherwise are available to pay
the Allowable Costs of Approved Projects (proceeds of bonds shall not be placed into either account of the
Impose Only Project Fund but rather shall be placed into an appropriate or applicable sub-account of the
Project Account of the Proceeds Fund).

Excess PFC Fund
 The Trustee shall create the Excess PFC Fund into which all sums remaining in the Receipts Fund shall

be credited to the extent permitted under Section 5.07(2)(L) hereof. The sums in the Excess PFC Fund shall
be held by the Trustee in appropriately designated accounts and sub-accounts and applied by the Board to
any lawful purpose of the Board to which Net PFC Revenues may be applied. In the event amounts are
transferred to or credited to the Excess PFC Fund at a time when the Board does not have any use to which
such amounts may be lawfully applied other than to be used to pay PFC Bonds such as when all Allowable
Costs of all Approved Projects and Impose Only Projects have been provided for, such amounts shall be
transferred from the Excess PFC Fund to the Restricted PFC Fund to be held, applied and transferred as
provided in Section 5.21 hereinbelow. The Trustee may presume that the Board has no use to which Net
PFC Revenues may be lawfully applied, unless it has received a certificate of an Authorized Officer
specifying (i) the lawful use to which Net PFC Revenues may be applied and if such use is a Capital
Improvement giving it a project designation, (ii) specifying the total amount of Net PFC Revenues to be
applied to such use and (iii) stating a date upon which the Trustee can again presume the Board no longer
has any use to which Net PFC Revenues may be lawfully applied unless it receives another such certificate
of an Authorized Officer.  Amounts required to be transferred to the Restricted PFC Fund shall be made as
applicable within seven (7) Business Days of their receipt or the occurrence of the event requiring their
transfer thereto.

NOAB Wire Account
The Board shall create an account at a bank of its choice to be denominated the "New Orleans

Aviation Board NOAB Wire Account" (the "NOAB Wire Account") and shall notify the Trustee and the
Providers of any Credit Facility of the name of the bank at which such account is created and the account
number thereof.  The Board shall use its best efforts to arrange the most expeditious method of receipt by it
of sums due to be paid by the FAA to the Board pursuant to all FAA Grants and shall, to the extent
possible, instruct the FAA to wire transfer all grant payments to the Board into the NOAB Wire Account.
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Any FAA Grant payments not wired to such account shall be deposited by the Board in the NOAB Wire
Account day by day when actually received by the Board.  The Board shall wire transfer to the Trustee for
deposit into the Grant Receipt Fund immediately upon receipt the portion of any payment of any FAA
Grant which represents the portion of any Cost of a PFC Project which was paid from amounts disbursed by
the Trustee from a Project Account.  Notwithstanding the foregoing,  the Board may utilize the NOAB Wire
Account to receive amounts from any source whether related to the Approved Projects or not but upon
receipt of such amounts shall direct the Trustee as to the holding and transfer of such amounts in a written
direction from an Authorized Officer.

Grant Receipt Fund
The Trustee shall create a Grant Receipt Fund which shall be used to receive wire transfers of

monies from the Board's NOAB Wire Account representing those portions of FAA Grants which are due by
the FAA with respect to an Approved Project a portion of the Costs of which were paid by the Trustee from
the Project Account of the Proceeds Fund, the Use Account of the Impose Only Project Fund or the Excess
PFC Fund.  Within two Business Days following receipt by the Trustee of monies in the Grant Receipt
Fund, the Trustee shall transfer from the Grant Receipt Fund to the credit of the Project Account of the
Proceeds Fund, the Use Account of the Impose Only Project Fund or the Excess PFC Fund, in each case the
amount needed to reimburse such Account or Fund as confirmed in written instructions of the Board for
prior unreimbursed debits from such Account or Fund made in anticipation of receipt of an amount from a
FAA Grant, so as to reimburse such Account or Fund for the amount due it with respect to the Costs of an
Approved Project due to be paid from an FAA Grant but previously paid from such Account or Fund.

Arbitrage Rebate Fund
In order to maintain the tax-exempt status of the Tax-Exempt PFC Bonds, including Dual Bonds,

there is hereby authorized and ordered established with respect to each series of tax-exempt PFC Bonds an
"Arbitrage Rebate Account" within the "Arbitrage Rebate Fund." This Fund shall be maintained by the
Trustee and used to receive any amounts payable by the Board to the U.S. Treasury pursuant to Section
148(f) of the Code and invested and applied as described in the applicable Supplemental Indenture relating
thereto. The amounts on deposit in this Fund shall be payable to the United States Treasury in such amounts
and at such times as provided in the said Supplemental Indenture but in no event later than required by
Section 148(f) of the Code and the regulations promulgated thereunder. The Board further covenants that it
will comply with any Treasury Regulations applicable to Section 148(f) of the Code including any
calculations of rebate amounts required under said Treasury Regulations. It is hereby recognized and
understood that moneys deposited in the Arbitrage Rebate Fund and any earnings thereon do not constitute
Net PFC Revenues of the Board, are not part of the Collateral, and such amounts are not and never shall be
pledged to the payment of or be security for any PFC Bonds.

Reimbursement Fund
(1)  The Trustee shall create a Reimbursement Fund which shall consist of a TIME PFC Account, a

TIME Account, A GARB Reimbursement Account and such other appropriately denominated accounts as
are needed to efficiently administer the receipt, holding, use and reimbursement of grants and other
amounts, received by the Board or provided by the Board from other than Net PFC Revenues which were,
shall or may be expended by the Board for the payment of Costs of an Approved Project prior to or after the
issuance of any Series of PFC Bonds which Board utilized or provided amounts are to be reimbursed.
Contemporaneously with the delivery of any Series of PFC Bonds, the Board shall cause to be delivered to
the Trustee the amount utilized or provided by the Board specified in the applicable Supplemental Indenture
which Board utilized or provided amount shall be credited by the Trustee to the appropriate account of the
Reimbursement Fund.

(2) GARB Reimbursement Account.  To the extent of Net PFC Revenues available after
satisfying the requirements of Section 5.07(2)(A) through 5.07(2)(J) as required by Section 5.07(K) hereof
the amount, specified in a certificate of an Authorized Board Representative delivered to the PFC Trustee
not later than the fourth Business Day of any month, directing such amount be used to reimburse the costs
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paid for an Approved Project with (i) the proceeds of GARBS, including any amounts so spent representing
interest earnings on the proceeds of the GARBS prior to their being expended, or (ii) General Airport
Revenues (a “GARB Reimbursement”) shall be credited to the GARB Reimbursement Account
representing the Transferred Reimbursements for such relevant period. For each relevant period an amount
equal to the Transferred Reimbursements for such relevant period shall be debited from the GARB
Reimbursement Account and credited to the Transfer Fund, shall be included in the amount of Transfers for
such relevant period and shall be transferred to the Transfer Account created for the Restated General
Indenture by any Dual Supplemental Indenture. An amount equal to the Net Transferred Reimbursements
shall then be credited to the appropriate account created for the applicable GARBS within the Debt Service
Fund, Redemption Fund or Airport Operating Account as specified in the certificate of the Board referred to
in the immediately preceding sentence of the Restated General Indenture and the Excess Transferred
Reimbursements shall be transferred to the Receipts Account of the PFC General Indenture.

(3) The Board shall contemporaneously with the delivery of any Series of PFC Bonds deliver
to the Trustee a certificate of the Program Manager specifying (i) the amount of grants or amounts provided
from other than Net PFC Revenues previously expended for Costs of an Approved Project, (ii) the total
amount being delivered to the Trustee as reimbursement of such amounts specifying how much thereof is
derived from Net PFC Revenues on hand and how much of such reimbursement is from proceeds of PFC
Bonds, and (iii) the total estimated amount of Ineligible Costs which are expected by the Program Manager
as concurred with by the Project Auditor to be incurred in connection with the Approved Projects to be
constructed with the proceeds of such PFC Bonds (the "Ineligible Cost Estimate"). The Program Manager
and the Project Auditor shall furnish to the Trustee quarterly commencing with the first day of January,
April, July, and October of each year commencing with the first day of the first of such months to occur at
least ninety (90) days after the issuance of any PFC Bonds of an updated Ineligible Cost Estimate. As long
as no Stand Alone PFC Bonds secured by the Stand Alone PFC Estate are Outstanding the Board may agree
by a written certificate of an Authorized Board Representative to waive this requirement. A majority of The
Credit Providers for all Series of Outstanding Stand Alone PFC Bonds and Bonds may agree by a written
certificate to waive the requirements of this paragraph with respect to Ineligible Costs and Ineligible Cost
Estimates.

The Board shall at all times provide the Trustee with sufficient moneys so that the Trustee can
maintain in the accounts of the Reimbursement Fund, other than the TIME Account, an amount equal to the
Ineligible Cost Estimate as reflected in the most recent version thereof less any disbursements therefrom
subsequent to the date of the then current Ineligible Cost Estimate (the "Ineligible Cost Requirement"),
unless waived as provided in the last sentence of the next preceding paragraph. The amounts in the TIME
Account shall not be counted with regard to the satisfaction of the Ineligible Cost Requirement.

The amounts credited to the accounts of Reimbursement Fund shall be used (i) to provide for
payment of the Ineligible Costs of the Approved Projects and (ii) to provide for payment of or pay costs of
any TIME projects or other Capital Improvements other than Ineligible Costs of the subject Approved
Projects and any other purpose allowed pursuant to applicable law. The Trustee shall provide for payment
of any Ineligible Cost of any Capital Improvement included within any Requisition from amounts contained
within the appropriate various accounts of the Reimbursement Fund, other than the TIME Account, at the
same time and in accordance with the same procedures used to pay Allowable Costs included within any
Requisition from the Project Account of the Proceeds Fund or from the Use Account of the Impose Only
Fund.

Amounts credited to the various accounts of the Reimbursement Fund, excluding the TIME
Account which shall not be taken into account with respect to satisfaction of the Ineligible Cost
Requirement, in excess of the Ineligible Cost Requirement shall be paid by the Trustee at the written
direction of an Authorized Officer accompanied by a certification by the Program Manager concurred with
by the Project Auditor that the remaining sum is equal to or greater than the Ineligible Cost Requirement.
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(4) The TIME Account shall be used only to receive amounts from the State Department of
Transportation, hold such amounts, apply such amounts to the Costs of Capital Improvements to the Airport
and receive reimbursement of amounts disbursed therefrom. The Trustee shall disburse amounts in the
TIME Account upon receipt of a written direction from an Authorized Officer. All amounts derived from
the TIME Account to be used to pay any portion of the Cost of a PFC Project whether representing an
Ineligible Cost or otherwise shall be placed into the TIME PFC Account. The amounts therein shall be
expended as provided in the fourth paragraph of this Section above and all reimbursements of amounts paid
from the TIME PFC Account shall be reimbursed to said account. Reimbursement of TIME moneys used
for any purpose in connection with a PFC Project shall be made from the TIME PFC Account to the TIME
Account.

The TIME PFC Account shall be used to receive moneys taken from the TIME Account to be used
in connection with the payment of any Cost of an Approved Project including satisfaction of all or a portion
of the Ineligible Cost Requirement and to receive amounts representing reimbursement whether from the
proceeds of PFC Bonds or Net PFC Revenues of any amounts used with respect to any Approved Project.

Additional separate accounts, appropriately denominated, to be used for the same or similar
purposes may be created by the Trustee at the request of the Board with respect to any other source of
funding.

Vendor Payment Fund
In order to facilitate payment of (i) Costs of an Approved Project or any capital improvement or

expense relating to the Airport constituting a separate item of or a Requisition of Expenses and (ii) payment
of invoices relating to Ineligible Costs or non-PFC Projects relating to an Approved Project with a single
check, the Trustee shall create a Vendor Payment Fund into which the Trustee shall credit amounts taken
from (i) the Project Account of the Proceeds Fund to pay Allowable Costs of Approved Projects, (ii) the
Use Account of the Impose Only Project Fund to pay Allowable Costs of Approved Projects, (iii) any
Account or sub-account of the Excess PFC Fund, (iv) the Reimbursement Fund to pay Ineligible Costs, (v)
amounts taken from the Receipts Fund to pay Expenses, and (vi) amounts taken from the Special Receipts
Fund to pay costs relating to non-PFC projects which are acquired or constructed simultaneously or in
connection with an Approved Project. All amounts in payment of vendors with respect to Costs of the
Project shall be paid with checks drawn upon the Vendor Payment Fund.

Special Receipts Fund
 Due to the special needs and requirements pertaining to the administration and management of money

which is received by the Board from various sources to be applied to various projects which may be related
to other projects, which may need to be paid from one source but later reimbursed from a different source
and may transition over time from a non-PFC Project to a PFC Project, and in order to facilitate the
payment with one check of invoices relating to non-PFC Projects which may in the future become PFC
Projects, are acquired or constructed in connection with Approved Projects or the accounting for such
amounts will be simplified if administered by the Trustee under the provisions of this PFC General
Indenture, the Trustee shall create a Special Receipts Fund into which the Trustee shall deposit or credit any
amounts provided by the Board to the Trustee which do not constitute the proceeds of PFC Bonds or Net
PFC Revenues accompanied by written instructions of the staff of the Board to place such amounts therein.
Moneys in the Special Receipts Fund shall be transferred to the Vendor Payment Fund upon receipt by the
Trustee of a requisition substantially complying with the procedures of Section 5.03(1)(C) hereof but
modified to fit each separate circumstance as appropriate.

Subordinated Debt Service Fund
Upon the issuance of a series of Subordinated Bonds not constituting Dual Bonds the Supplemental

Indenture authorizing and providing the terms and security for such series of Subordinated Bonds (a
"Subordinated Bond Indenture") may, but shall not be required to, establish such accounts within the
Subordinated Debt Service Fund, as may be specified in such Subordinated Bond Indenture. Any moneys
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deposited in the Subordinated Debt Service Fund shall be held by the Trustee, or paying agents under such
Subordinated Bond Indenture for the purpose of holding, investing and paying such amounts as may be
required by any such Subordinated Bond Indenture providing for Subordinated Bonds not constituting Dual
Bonds.

Amounts required with respect to debt service payments on Subordinated Bonds constituting Dual
Bonds shall be included in Transferred PFC Revenues credited to the Transfer Fund of this PFC General
Indenture and transferred to the Transfer Account created for the Restated General Indenture by and Dual
Supplemental Resolution.

Transfer Fund
(1)  Credits/Deposits to Transfer Fund.  The PFC Trustee shall create a Transfer Fund and therein a

Dual Debt Account and a Subordinated Dual Debt Account to be used to receive the deposits or credits
representing the amounts required to be placed therein respectively by the provisions of Section
5.07(2)(E(ii), 5.07(2)(F)(ii), and 5.07(2)(H) hereof. The PFC Trustee shall also create therein a
Reimbursement GARBS Account and credit /deposit therein the amounts required to be deposited to the
GARBS Reimbursement Account of the Reimbursement Fund pursuant to Section 5.07(2)(K) hereof and
then transferred to the Transfer Fund as provided in Section 5.16 hereof, or during a Failed Coverage Period
as provided in Section 5.07(2)(M) hereof, to be credited to the Restricted PFC Fund and in the order of
priority provided in said Section 5.07(2)(M) transferred to the Transfer Fund and during a Notification
Period as provided in Section 5.07(3) hereof.

(2) Trustees to Cooperate. The trustees of this PFC General Indenture, the Restated General Indenture,
any Dual Supplemental Indenture and Supplemental Indenture providing for Reimbursement GARBS and
the Board shall cooperate with each other in order to accomplish all Transfers from the PFC General
Indenture to the Restated General Indenture and the return of the Excess Pledged PFC Revenues and Excess
Transferred Reimbursements to the PFC General Indenture. Each Dual Supplemental Indenture and
Supplemental Indenture providing for Reimbursement GARBS shall provide that the trustee of such
supplemental indenture shall provide written notice, which may be by facsimile to the PFC Trustee and the
GARB Trustee, with copies to the Board, not later than the fourth Business Day of each month or such
other day as shall be required under the circumstances with respect to any such supplemental indenture
(which notice may provide it shall remain effective for future months unless revoked by a subsequent
written notice), stating the amount of Transfers required for the next ensuing month pursuant to each Dual
Supplemental Indenture or any Supplemental Indenture providing for Reimbursement GARBS. Each Dual
Supplemental Indenture and Supplemental Indenture providing for Reimbursement GARBS, shall provide
that if the amount of the Transfers for any relevant period received by any such trustee is insufficient to
meet the requirements of the relevant period the trustee for such supplemental indenture shall immediately
notify the PFC Trustee of the additional required amount. Immediately upon receipt of any such notice the
PFC Trustee shall use its best efforts to obtain additional Transfers in the required amount and make such
additional amount available to the appropriate trustee in accordance with the procedures of this PFC
General Indenture.

(3) Transfers From Transfer Fund.  On the eighth Business Day of each month or such other day as
shall be specified in an applicable Dual Supplemental Indenture or Supplemental Indenture providing for
Reimbursement GARBS the amounts credited to the Transfer Fund shall be delivered by the PFC Trustee
to the trustee for each Dual Supplemental Indenture or Supplemental Indenture providing for
Reimbursement GARBS, the amount required to equal Transfers for the relevant period to be credited by
such trustees to the applicable Sub-Accounts of the Transfers Account created pursuant to the applicable
Dual Supplemental Indentures and Supplemental Indentures providing for Reimbursement GARBS. The
trustee of each Dual Supplemental Indenture shall provide written notice, which may be by facsimile to the
PFC Trustee  not later than the fourth Business Day of each month (which notice may provide it shall
remain effective for future months unless revoked by a subsequent written notice), which shall state the
amount of Transfers  required for the next ensuing month. If the amount of the Transfers for any relevant
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period received by the PFC Trustee is insufficient to meet the requirements of paragraph (2) above, the
trustee of each Dual Supplemental Indenture shall immediately notify the PFC Trustee of the additional
required amount and use its best efforts to obtain additional Transfers in the required amount.

Restricted PFC Fund
The PFC Trustee shall create the Restricted PFC Fund. During a Failed Coverage Period, the

amounts specified in section 5.07(2)(M) shall be credited to the Restricted PFC Fund. Additionally all sums
credited to the Excess PFC Fund pursuant to Section 5.07(2)(I) hereof which may lawfully only be used to
pay FIRST Stand Alone PFC Bonds secured by the Stand Alone PFC Trust Estate, SECOND Bonds
including Dual Bonds (to the extent of the portion intended to be paid with Net PFC Revenues) secured by
the Trust Estate and THIRD provide the amount required to pay the portion intended to be paid with Net
PFC Revenues for Dual Bonds issued as Subordinated Bonds and FOURTH Subordinated Bonds. As
described in Section 5.12 hereof, upon receipt of a certificate from an Authorized Officer which shall be
concurred in by the Program Manager and the Project Auditor, if they then are appointed, specifying the
amount to be so applied and explaining why there is no other lawful use of such amount except the payment
of PFC Bonds, the specified amount shall be taken from the Excess PFC Fund by the Trustee and credited
to the Restricted PFC Fund. The sums in the Restricted PFC Fund shall be held by the Trustee and allocated
by it, in accordance with instructions contained in one or more certificates of an Authorized Officer, to the
payment of specific maturities of FIRST Stand Alone PFC Bonds secured by the Stand Alone PFC Trust
Estate, SECOND Bonds not constituting Dual Bonds secured by the Trust Estate, THIRD Subordinated
Bonds and FOURTH Dual Bonds in the priority of Subordinated Bonds first; provided however such
allocation shall not be used as the basis for any claim of legal defeasance or claim of priority among the
Obligees of any of the Obligations.  Not more than ninety (90) days and not less than forty-five (45) days
prior to the date that any maturity of any Series of PFC Bonds to which any amount credited to the
Restricted PFC Fund is allocated may be redeemed pursuant to optional redemption or must be redeemed
pursuant to extraordinary mandatory redemption as provided in the applicable Supplemental Indenture, the
Trustee shall transfer such allocated amount to the Redemption Account created for such Series within the
applicable account or sub-account of the applicable Redemption Fund and such amount shall be used to
redeem the PFC Bonds to which such amount was allocated. Prior to a notice of redemption being provided
as required in Section 4.05 hereof with respect to any amounts held in the Restricted PFC Fund, any amount
contained therein shall, upon receipt of instructions in a certificate of an Authorized Officer, be applied to
any use to which Net PFC Revenues may be lawfully applied by being transferred by the Trustee to the
Funds and Accounts for the uses specified in a certificate of an Authorized Officer. Amounts contained
within the Restricted PFC Fund shall be invested by the Trustee only in accordance with written
instructions of Bond Counsel given to assure that the exemption from taxation of any Tax-Exempt Bonds is
not affected.

Investments
 (1)  Except as otherwise provided in Section 11.01 or subsection (2) of this Section, money held

for the credit of any fund or account under this PFC General Indenture shall, to the fullest extent
practicable, be invested, either alone or jointly with moneys in any other fund or account, by the applicable
Fiduciary at the direction of an Authorized Officer of the Board, in Permitted Investments which shall
mature or be redeemable at the option of the holder thereof, on such dates and in such amounts as may be
necessary to provide moneys to meet the payments from such funds and accounts; provided that if moneys
in two or more funds or accounts are commingled for purposes of investments, the holder of such
commingled accounts shall maintain appropriate records of the Permitted Investments or portions thereof
held for the credit of such fund or account. Permitted Investments purchased as an investment of moneys in
any fund or account shall be deemed at all times to be a part of such fund or account and all income thereon
shall accrue to and be deposited in such fund or account, except with respect to the Proceeds Fund, the Debt
Service Reserve Fund and the Impose Only Fund, and thereafter transferred to the Receipts Fund or the
Debt Service Fund and all losses from investment shall be charged against such fund or account unless
otherwise provided by a Supplemental Indenture. All income earned on investment of the Proceeds Fund
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for any Series of PFC Bonds and the Debt Service Reserve Fund for any Series of Reserve Bonds, shall be
credited to and deposited in the Proceeds Fund or the Debt Service Reserve Fund and, as applicable, the
income earned on the investment of the amounts in the Impose Only Project Fund shall be credited to the
Receipts Fund, unless the Supplemental Indenture applicable to such Series of  PFC Bonds provides that
such earnings shall be transferred to the Receipts Fund or the Debt Service Fund.

(2) In lieu of investment in Permitted Investments, amounts on deposit in any fund or account
may be deposited by the holder of such fund or account in its name, for the account of such fund or account,
on demand or on time deposit with such depository or depositories (including any Fiduciary) as the holder
of such fund or account may from time to time appoint for such purpose. Any depository so appointed shall
be a bank or trust company which is a member of the Federal Deposit Insurance Corporation organized
under the laws of the State or a national banking association authorized to do business in, and having its
principal office in the State for general banking business and in each case qualified under the laws of the
State to receive deposits of public moneys. No moneys shall be deposited with a depository in amounts in
excess of Federal Deposit Insurance Corporation insurance limits unless all moneys so deposited are
secured to the extent and in the manner required by law for the securing of deposits of a political
subdivision of the State.

(3) In computing the amount in any fund or account hereunder for any purpose, Permitted
Investments shall be valued at the lesser of fair market value or amortized cost. As used herein the term
"amortized cost," when used with respect to an obligation purchased at a premium above or a discount
below par, means the value as of any given time obtained by dividing the total premium or discount at
which such obligation was purchased by the number of days remaining to maturity on such obligation at the
date of such purchase and by multiplying the amount thus calculated by the number of days having passed
since such purchase; and in the case of an obligation purchased at a premium by deducting the product thus
obtained from the purchase price, and in the case of an obligation purchased at a discount by adding the
product thus obtained to the purchase price. Unless otherwise provided in this PFC General Indenture,
Permitted Investments in any fund or account hereunder shall be valued at least once in each Fiscal Year on
the last day thereof. 

Elimination or Modification of Pledge of Net PFC Revenues to Dual Bonds
The Board at its sole option in any Supplemental Indenture providing for Dual Bonds or by

amendment(s) made to any Supplemental Indenture adopted after the issuance of any Series of Dual Bonds
may eliminate, alter, limit or modify the pledge of the Net PFC Revenues to such series provided the Board
has delivered to the GARB Trustee and if different the Paying Agent for the Restated General Indenture, the
PFC Trustee and the trustee for any applicable Dual Supplemental Indenture for the affected Series of Dual
Bonds the items required by the applicable Dual Supplemental Indenture for the elimination or modification
of the Pledge of Net PFC Revenues to the Dual Bonds issued pursuant to such Dual Supplemental
Indenture.

Compliance with Law and Regulation
The Board will perform punctually all duties and obligations with respect to the PFC Projects

approved for "use" and approved for "impose only" by the FAA and the laws of the State and will comply
with all regulations concerning the PFC and the PFC Projects adopted by the FAA including guidelines
concerning all recordkeeping and accounting practices, uses of PFC revenue, notices and auditing. 

Accounts and Reports
(1)  The Board shall maintain its books and accounts in accordance with recordkeeping and

accounting procedures set out in 14 CFR Part 158 relating to PFC collection and use. 

(2) The Board shall provide that all collected PFC’s shall be kept in an interest bearing
account.
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(3) The Board shall maintain a separate accounting record for each PFC Project.

(4) The Board shall provide for an annual audit of all records required to be kept by the FAA
regarding the Net PFC Revenue, which audit may but is not required to be a combined audit with an audit
of the financial records of the City.

(5) The Board shall allow the FAA to audit and/or review the use of the Net PFC Revenue.

(6) The Board shall advise and require that the Carriers provide quarterly reports of the
collections of the PFC by such Carriers to the Board on or before the last day of the calendar month
following each calendar quarter and to maintain separate accounting records for the collections by each
Carrier of the PFC which shall be available to the Trustee and the FAA for audit and/or review purposes.

(7) The Board shall file within five (7) Business of receipt from the auditing firm with the
Trustee a copy of an annual report for each Fiscal Year, accompanied by financial statements, audited by
and containing the report of a nationally recognized independent public accountant or firm of accountants,
relating to the collection and use of the Net PFC Revenues collected by the Carriers for the Board for such
Fiscal Year and setting forth in reasonable detail its financial condition as of the end of such year and the
income and expenses for such year, and including a summary of the receipts in and disbursements from the
funds and accounts maintained under this PFC General Indenture during such Fiscal Year containing the
amounts held therein at the end of such Fiscal Year. The annual report shall include a portion thereof which
clearly sets forth and itemizes the Net PFC Revenues. Each annual report shall be accompanied by a
certificate of the accountant or firm of accountants auditing the same to the effect that in the course of and
within the scope of their examination of such financial statements made in accordance with generally
accepted auditing standards, nothing came to their attention that would lead them to believe that a default
had occurred under this PFC General Indenture or, if such is not the case, specifying the nature of the
default.

PFC Laws
The Board shall at all times comply with all provisions of, and satisfy all its obligations under,

Sections 9110 and 9111 of the Federal Aviation Safety and Expansion Act of 1990, as amended (a.k.a.
section 113(e) of the Federal Aviation Act of 1958 as amended), and 14 Code of Federal Regulations Part
158, as amended (collectively, the "PFC Laws").

Noise Law
The Board shall at all times comply with all provisions of, and satisfy all its obligations under, the

Noise Statute and the Noise Regulations. Without limiting the generality of the foregoing, so long as and to
the extent that the following requirements are contained within the Noise Laws, the Board shall not: 

(1) implement any noise or access restriction on the operation of stage 3 aircraft servicing the
Airport pursuant to an agreement with all affected aircraft operators, unless (i) such restriction is contained
in an agreement meeting the requirements of Section 161.101(b) of the Noise Regulations, (ii) the Board
shall have complied with the 45-day notice and comment requirements of Section 161.103 of the Noise
Regulations, and (iii) the Board shall have notified the FAA of such restriction in accordance with Section
161.107(c) of the Noise Regulations;

(2) without the agreement of all affected aircraft operators, implement any noise or access
restriction on the operation of stage 2 aircraft serving the Airport within the meaning of Section 161.201 of
the Noise Regulations, unless (i) the Board shall have prepared an analysis of the restriction which satisfies
the requirements of Section 161.205 of the Noise Regulations, (ii) the Board shall have complied with the
180-day notice and comment requirements of Section 161.203 or Section 161.211 of the Regulations, and
(iii) the Board shall have advised all interested parties of any changes to any such proposed regulation prior
to its implementation in accordance with Section 161.209 of the Noise Laws; or
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(3) without the agreement of all affected aircraft operators, implement any noise or access
restriction on the operation of state 3 aircraft serving the Airport within the scope of Section 161.301 of the
Noise Regulations, unless (i) the Board shall have complied with the 450 day notice and comment
requirements of Section 161.303 or Section 161.329 of the Noise Regulations, (ii) the Board shall have
prepared an analysis of the restriction as provided by Section 161.305 of the Noise Regulations, and (iii) the
FAA shall have issued a decision approving the restriction.

Avoidance of PFC Termination
The Board shall take all necessary actions to avoid the termination or reduction of its authority to

impose and collect the PFC. The Board shall promptly notify the Trustee in writing of any violation or
alleged violation on the Board's part of the PFC Laws or the Noise Law and of any actual or threatened
action or proceeding against the Board under such laws. The Board shall promptly undertake any corrective
actions necessary to remedy any such violations or to resolve, by informal resolution if reasonably possible,
disputes concerning any such alleged violations. Notwithstanding the foregoing, the Board may dispute in
good faith any alleged violation on its part of the PFC Laws or the Noise Law, so long as the dispute does
not result in the termination of its authority to impose and collect the PFC. In this regard, however, the
Board agrees to suspend the implementation of any noise or access restriction on aircraft serving the Airport
which is contested by the FAA and for which the FAA may seek termination of the Board's authority to
collect the PFC, but only if the FAA agrees to submit the question of whether the Board's noise or access
restriction is permissible to a court of competent jurisdiction and not to seek termination of the Board's
authority to collect the PFC in connection with such regulation pending the determination of the court as to
whether such restriction is permissible.

The Board shall take all necessary actions to effect the reinstatement of its authority to impose and
collect the PFC if for any reason such authority should be terminated or reduced while PFC Bonds are
Outstanding.

PFC Collections and Remittance
The Board shall take all necessary actions to ensure the proper collection of the PFC by the Carriers and

the timely remittance of Net PFC Revenues by the carriers in accordance with the terms of this PFC General
Indenture and as provided by Sections 158.45 through 158.53 of 14 Code of Federal Regulations Part 158.

Maintenance of Ratio Requirement
The Board agrees that it shall  take all actions within its power to achieve not later than December 31,

2008 and thereafter maintain a Remaining Coverage Ratio equal to the Ratio Requirement, i.e., 105%. In
furtherance thereof it agrees it shall cause an Authorized Officer to review its PFC books and records in
order to determine if as of such time the Remaining Coverage Ratio equaled the Ratio Requirement and in
the event there are Stand Alone PFC Bonds, Dual Bonds or Subordinated Bonds intended to be paid in
whole or part with Net PFC Revenues Outstanding, prepare, execute and deliver the annual Compliance
Certificate required by Section 6.18 hereof. 

In the event the Compliance Certificate demonstrates that the Board failed to maintain the Ratio
Requirement, a Failed Coverage Period shall exist. During a Failed Coverage Period the Net PFC Revenues
shall be applied as provided in Section 5.07(M) hereof. 

Approved Projects
The Board will use or cause to be used (i) all amounts withdrawn from the Project Account of the

Proceeds Fund and the Use Account of the Impose Only Project Fund only to pay the Costs of Approved
Projects and (ii) all amounts withdrawn from the Excess PFC Fund (including any accrued interest thereon)
only to pay or finance the Costs of additional FAA-Approved Projects or to redeem first Stand Alone PFC
Bond, second Bonds and third  Subordinated Bonds. The Board has previously implemented portions of the
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PFC Project within two years of the date on which it initially received authorization to impose the PFC and
it will further implement any Approved Project within two years of the date on which it received the latest
authorization to impose and use the PFC with respect to each such Approved Project. For the purpose of
this section implementation shall have the meaning set forth in the PFC Law. Upon completion of any
Approved Project, the Board shall undertake to obtain from the FAA a certificate accepting and
acknowledging the Board's representations to the effect that any Approved Project has been completed in
compliance with the PFC Laws.

Reporting, Recordkeeping and Auditing
The Board shall comply with all reporting, recordkeeping and auditing requirements applicable to it

under the Laws. The Board shall promptly forward to the Trustee copies of all reports the Board is required
to file with the FAA pursuant to the PFC Laws.

General PFC Covenants
The Board agrees as follows:

(1) The Board will at all times comply with all provisions of, and satisfy all its obligations
under the PFC Law and the Noise law;

(2) The Board shall take all necessary actions to avoid the termination of its authority to
impose and collect the PFC;

(3) The Board will promptly notify the Trustee and all Providers in writing of any violation or
alleged violation on the Board's part of the PFC Laws or the Noise Law and of any actual
or threatened action or proceeding against the Board under such laws. Following such
notice the Board will promptly undertake any corrective actions reasonably necessary to
remedy any such violations or to resolve, by informal resolution, disputes concerning any
such alleged violations or promptly and vigorously contest the proposed termination action;

(4) The Board will request the FAA commit to include corrective measures in any final
termination notice with respect to the Airport or the Board;

(5) With respect to any FAA regulations or administrative proceedings, following the informal
resolution and hearings, the Board will comply with all corrective action prescribed by the
FAA in any final termination notice;

(6) The Board will take all necessary actions to ensure the proper collection of the PFC by the
Carriers and the timely remittance of Net PFC Revenues to the Board by the Carriers;

(7) The Board will use the PFC only for the payment of (a) Expenses, (b) interest and
scheduled principal on first the Stand Alone PFC Bonds, and payment of Reimbursement
Obligations relating to Stand Alone PFC Bonds, second to Bonds and payment of
Reimbursement Obligations due Providers relating to Stand Alone PFC Bonds and third  to
Subordinated Bonds and payment of Reimbursement Obligations due Providers relating to
Subordinated Bonds, (c) the reasonable fees and expenses of the Providers and the
Remarketing Agents first with respect to Stand Alone PFC Bonds, second Bonds and third
with respect to Subordinated Bonds, (d) the accumulation of amounts to be applied to
Impose Only Projects in the amounts established from time to time as provided herein, (e)
the early redemption or purchase by tender of first Stand Alone PFC Bonds, second  Bonds,
and after all Bonds which are by their terms at such time are subject to optional redemption
by early redemption of Subordinated Bonds (f) required deposits into the Arbitrage Rebate
Fund and remittances to the U.S. Treasury therefrom, and (g) deposit into the Excess PFC
Fund as provided herein;
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(8) The Board will comply with all applicable State and local laws and regulations;

(9) The Board will not decrease the level of the PFC and will use its best efforts to seek to
increase the level of the PFC if allowed under the PFC Law and Regulations as needed to
pay scheduled debt service on the PFC Bonds and/or the Reimbursement Obligations if the
existing charge is insufficient. No provision of this PFC General Indenture withstanding,
the Board may eliminate, alter or limit in any manner the pledge of the Net PFC Revenues
to Dual Bonds by complying with the provisions of Section 5.23 hereof;

(10)     To the extent permitted by law, the Board will use its best efforts to obtain other funding
sources if the authorization of the Board to collect the PFC authorized by the Approval is
terminated, whether or not such funding sources exist at the time of such termination;
provided, however, that the foregoing shall not require that the Board to make any changes
in the operations, ownership, constitution, structure or governance of the Airport, the City,
or the Board, nor may any entity demand or compel the Airport, the City or the Board to
take any action which would adversely affect or impair the Airport's, the City's, or the
Board's contractual obligations; provided further, that neither the Airport, the City, nor the
Board shall be required to grant a lien or security interest in any assets of the Airport, the
City, or the Board  other than the Net PFC Revenues and income related to such other
funding sources;

(11)     The Board shall within five (5) Business Days following the delivery of any Stand Alone
PFC Bonds, to which a Supplemental Record is applicable, provide a list to the FAA of all
affected parties having an interest in such Series of Stand Alone PFC Bonds.

Specific Performance
Upon the Board’s failure to comply with any of the covenants set forth in Article VI of this PFC

General Indenture, the Trustee, with or without notice to the Board, shall take immediate action to compel
the specific performance of such covenants by the Board.

Covenant as to Arbitrage
The Board and the City agree that so long as any of  Tax-exempt PFC Bonds remain Outstanding,

money on deposit in any fund or account maintained in connection with a particular series of such PFC
Bonds, whether or not such money was derived from the proceeds of the sale of the PFC Bonds or from any
other sources in connection therewith, will not be used in a manner that would cause such Series of PFC
Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code and applicable regulations
promulgated from time to time thereunder. The Board and the City shall observe and not violate the
requirements of Section 148(c) of said Code and any such applicable regulations. In the event that
nationally recognized bond counsel is of the opinion that it is necessary to restrict or limit the yield on the
investment of moneys held by it pursuant to a particular series of tax-exempt PFC Bonds, or to use such
moneys in certain manners, in order to avoid the bonds being considered "arbitrage bonds" within the
meaning of the Code and the regulations thereunder as such may be applicable to the PFC Bonds at such
time, the Board shall enter into an arbitrage rebate agreement requiring the rebate of arbitrage earnings to
the United States Treasury.

Further Assurances
At any and all times the Board and the City shall, so far as it may be authorized by law, pass, make,

do, execute, acknowledge and deliver, all and every such further resolutions, Supplemental Indentures, acts,
deeds, conveyances, assignments, transfers and assurances as may be reasonably necessary or desirable for
the better assuring, conveying, granting, assigning and confirming all and singular the rights, Net PFC
Revenues and other moneys, securities and funds constituting a portion of the  Collateral hereby pledged or
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assigned, or intended so to be, or which the Board or the City may hereafter become bound to pledge or
assign.

The Board Shall Comply With Airport System Covenants
The Board at all times shall comply with the covenants regarding the operation of the Airport

System contained in Article VI of the General Revenue Bond Trust Indenture originally executed among
the Board, the City and Hibernia National Bank, Trustee, dated as of January 4, 1993, as supplemented and
amended so long as any PFC Bonds are Outstanding pursuant to this PFC General Indenture.

City Shall Not Issue PFC Bonds
The City covenants and agrees that it shall:

(1) not avail itself of the provisions of Part XIV of Chapter 4 of Subtitle II of Title 39 and/or
Chapter 2 of Title 2 of the Louisiana Revised Statutes of 1950, as amended, in so far as such provisions
authorize the City to issue bonds in its name secured by the pledge of the Net PFC Revenues or any portion
of the Collateral so long as any PFC Bonds issued hereunder are Outstanding; and

(2) cause the Board to issue in the Board's name pursuant to the authority of the Act any bonds,
notes or other evidences of indebtedness to be secured by a pledge of the Net PFC Revenues so long as any
PFC Bonds issued hereunder are Outstanding.

Compliance Certificate
With respect to Stand Alone PFC Bonds, and Dual Bonds or Subordinated Bonds intended to be

part in whole or part with Net PFC Revenues, no later than August 31 of each year while any of the above
are Outstanding, commencing August 31, 2009, the Board covenants that it will file with the Trustee, and
the Rating Agency a Compliance Certificate executed by an Authorized Officer substantially in the form
attached hereto as Exhibit "A".  The Compliance Certificate must state in part that: (i) the Authorized
Officer has reviewed (A) if available prior to August 25 of such year, an annual audit or (B) if audited
financial statements for the applicable fiscal year are not available by August 25 of such year, caused the
Airport Accounting Staff and the Project Auditors to review the account balances submitted by the Trustee
for all of the funds and accounts created pursuant to the PFC General Indenture and within the Restated
General Indenture into which Net PFC Revenues will be Transferred and other financial records of the
Airport of Net PFC Revenues collected at the Airport pursuant to the Approval, and all amendments thereto
and any Future Approvals and such other matters which the Authorized Officer deems necessary in order to
execute the Compliance Certificate, (ii) as of the date of the Compliance Certificate, the dollar amount of
Net PFC Revenues collected at the Airport that the Board is authorized to impose and use pursuant to the
Approval and any Future Approval through the estimated date that such authority shall expire (the
"Estimated Termination Date") and (iii) a statement that there are sufficient Net PFC Revenues in (a) the
PFC Collection Account, the Receipts Fund, the Project Account, if any, the Debt Service Fund, the
Subordinated Debt Service Fund, Redemption Fund, Debt Service Reserve Fund (without regard to any
Reserve Asset) Impose Account and Use Account of the Impose Only Project Fund, Excess PFC Fund,
Restricted PFC Fund, Transfer Fund, plus any Funds or Accounts created within the Restated General
Indenture for Dual Bonds by a Dual Supplemental Indenture into which Net PFC Revenues are
deposited/credited, if any and (b) projected Net PFC Revenues based upon any period of 12 consecutive
months out of the preceding 18 months at the Airport, after giving effect to all other projected uses of Net
PFC Revenues to pay all Outstanding Stand Alone PFC Bonds and the portion of Dual Bonds and
Subordinated Bonds intended to be paid with Net PFC Revenues (except BANS, GANS, and RANS which
shall be assumed to be paid with as applicable the anticipated PFC Bonds, anticipated Grants or anticipated
Net PFC Revenues) and complete the construction and equipping of all Approved Projects through the date
on which all Outstanding PFC Bonds (including any proposed additional Series of PFC Bonds anticipated
to be issued at such time but not including BANS, GANS, and RANS which shall be assumed to be paid
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with as applicable the anticipated PFC Bonds, anticipated Grants or anticipated Net PFC Revenues) are
expected to be paid in full (the "Anticipated Redemption Date"), are at least equal to 105%, i.e., the Ratio
Requirement, of the portion of the Bond Debt Service Requirement intended to be paid with Net PFC
Revenues on all Outstanding PFC Bonds (including any proposed additional Series of PFC Bonds
anticipated being issued at such time), i.e., the Cumulative Debt Amount, through the Anticipated
Redemption Date. The foregoing provisions not withstanding, with respect to any GAR Dual Bonds if  (i)
the portion of all prior debt service payments and other payment obligations intended to be made with
General Airport Revenues have not been made with General Airport Revenues and (ii) the  Authorized
Board Representative or Aviation Consultant, as applicable, projects that the applicable portion of any GAR
Dual Bonds will in the future not be made with General Airport Revenues then the portion of such GAR
Dual Bonds which was intended to be paid with General Airport Revenues shall be included in the
calculation of Cumulative Debt Amount.

Compliance with Resolution Procedures
With respect to Stand Alone PFC Bonds, Dual Bonds and Subordinated Bonds, the Aviation Board

covenants and agrees to comply with all its obligations and to take all actions required of it by the
Resolution Procedures.

Events of Default
 (1)  If one or more of the following events ("Events of Default") shall happen, that is to say:

(A) if default shall be made in the due and punctual payment of the principal of any PFC 
Bond other than a Subordinated Bond  when and as the same shall become due and 
payable, whether at maturity or otherwise;

(B) if default shall be made in the due and punctual payment of any installment of interest
on any PFC Bond other than a Subordinated Bond when and as such interest installment
shall become due and payable; 

(C) if default shall be made by the Board or the City in the performance or observance of
any other of the covenants, agreements or conditions on either's part in this PFC General
Indenture or any Supplemental Indenture or in the PFC Bonds other than a Subordinated
Bond and such default shall continue for a period of thirty (30) days after written notice
thereof to the Board or the City as appropriate by the Trustee, any Provider or any Owner;
provided that if such default cannot be remedied within such thirty (30) day period, it shall
not constitute an Event of Default hereunder if corrective action is instituted by the Board
or the City within such period and diligently pursued until the default is remedied;

(D) if the Board shall file a petition or otherwise seek relief under any federal or State
bankruptcy law or similar law; 

(E) if any event of default shall have occurred pursuant to any Supplemental Indenture;
providing for PFC Bonds other than a Subordinated Bond or 

(F) if a Terminating Event shall have occurred then;

and in each and every such case, so long as such Event of Default shall not have been cured, the Trustee,
but only with the consent of the Providers of the Additional Security relating to PFC Bonds other than a
Subordinated Bond or, if none, other Stand Alone Obligees and Secured Obligees of twenty-five percent
(25%) in amount of the combined Stand Alone Secured Obligations, and Secured Obligations Outstanding
(by notice in writing to the Board), may declare such Event of Default and  elect to exercise any remedy
allowed by applicable law other than acceleration, and this PFC General Indenture, and at the direction of
such Provider and with respect to Stand Alone PFC Bonds to which a Supplemental Record is applicable,

B-I-37



upon direction by the FAA shall declare and Event of Default and apply the Net PFC Revenues and the
other  items  constituting the Stand Alone PFC Trust Estate, Trust Estate and Subordinated Trusted as
provided in Section 7.02 hereinbelow.  The right to make such declaration as aforesaid, however, is subject
to the condition that if, at any time after such declaration, all Events of Default (other than the payment of
principal and interest due and payable solely by reason of such declaration) shall have been cured or
provision deemed by the Trustee to be adequate shall be made therefor, then and in every such case, unless
a final judgment has been obtained for any principal, interest or payment due pursuant to a Stand Alone
Swap, or Swap coming due and payable solely by reason of such declaration, the Stand Alone PFC Secured
Obligees and Secured Obligees of a majority in amount of the combined total of both Stand Alone PFC
Secured Obligations and Secured Obligations Outstanding, and the Providers of Additional Security,
relating to both by written notice to the Trustee, the City, the Board, and the FAA may annul such
declaration, or, if the Trustee shall have acted without a direction from Stand Alone PFC Secured Obligees
and/or Secured Obligees theretofore delivered to the Trustee, the City, the Board and the FAA written
direction to the contrary by the Stand Alone PFC Secured Obligees and Secured Obligees of a majority in
amount of the combined total of Stand Alone PFC Secured Obligations and Secured Obligations then
Outstanding, then any such declaration shall be deemed to be annulled as to all of Stand Alone PFC
Secured Obligations, Secured Obligations and Subordinated Obligations. 

The above and foregoing provisions to the contrary not withstanding (i) payments made by any
Provider pursuant to any Credit Facility shall not be given effect in determining whether a payment default
has occurred and (ii) any Provider shall be deemed to be the sole holder of PFC Bonds it has enhanced and
shall be deemed to be the Swap Party with respect to any obligation pursuant to any Stand Alone PFC
Swaps, Swaps or Subordinated Swaps which obligation has been insured, enhanced or guaranteed by such
Provider, provided, however, that should any Provider fail to honor a properly presented and conforming
draw or be in default or have repudiated its obligations to pay pursuant to any Credit Facility relating to
Outstanding Stand Alone PFC Secured Obligations, Secured Obligations or Subordinated Obligations, then
such Provider shall not be considered to be the holder or Swap Party of such Stand Alone PFC Secured
Obligations, Secured Obligations or Subordinated Obligations, it being understood that in the event of any
such dishonor or repudiation, the actual Bondowner or Swap Party, and not such Provider, shall be
considered the Stand Alone Obligee, Secured Obligee or Subordinated Obligee with respect to the related
instrument or agreement.

In connection with any election regarding remedies provided for in this Article, a Credit Provider
(which has not failed to honor a properly presented and conforming draw or is not in default under the
terms of its Credit Facility) shall be deemed to be the sole Stand Alone PFC Secured Obligee, Secured
Obligee or Subordinated Obligee with respect to the applicable Stand Alone PFC Secured Obligation,
Secured Obligation or Subordinated Obligation.

(2)  In addition the Events of Default provided for in Section 7.01 above which shall also apply to
the Subordinated Bonds, the following shall constitute an event of default with respect to Subordinated
Bonds (an “Event of Subordinated  Default”):

(A) if default shall be made in the due and punctual payment of the principal of any
Subordinated Bonds, when and as the same shall become due and payable, whether at
maturity or otherwise; 

(B) if default shall be made in the due and punctual payment of any installment of interest on
any Subordinated Bond when and as such interest installment shall become due and
payable; and 

(C) if an event of Subordinated Bond Default shall occur under any Supplemental Indenture
providing for Subordinated Bond.
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An Event of Subordinated Default shall not constitute an Event of Default and Subordinated
Obligations shall only be paid from the Subordinated Trust Estate.

Application of Net PFC Revenues and Other Moneys after Default
(1)  During the continuance of an Event of Default, the Net PFC Revenues, Swap Revenues and the

moneys, securities and funds held by the Trustee or the Board and the income therefrom constituting the
Stand Alone PFC Trust Estate, Trust Estate and the Subordinated Trust Estate shall be applied as follows and
in the following order:

(A) to the payment of the reasonable and proper charges and expenses incurred in
connection with the administration of the provisions of this PFC General Indenture and
any Supplemental Indenture of the Trustee, the Program Manager, the Project Auditor,
Bond Counsel and of the Aviation Consultant selected by the Board pursuant to this
Article;

 (B) to the payment of the interest and principal amount or Redemption Price then due on the
Stand Alone PFC Bonds, the payment of Reimbursement Obligations and the payment
of sums due Swap Parties which constitute Stand Alone PFC Secured Obligations, as
follows:

(i) unless the principal amount of all of the Stand Alone PFC Bonds shall have become
or have been declared due and payable:

First:  To the payment to the persons entitled thereto to all installments of interest of
Stand Alone PFC Bonds and Reimbursement Obligations relating thereto and the
payment of sums due Swap Parties of Stand Alone PFC Swaps other than sums due by
the Board upon early termination or default of a Stand Alone PFC Swap then due in the
order of the maturity of such installments and sums maturing, and, if the amount
available shall not be sufficient to pay in full all installments and sums maturing on the
same date, then to the payment thereof ratably, according to the amounts due thereon,
to the persons entitled thereto, without any discrimination or preference; and

Second:  To the payment to the persons entitled thereto of the unpaid principal amount
or Redemption Price of any Stand Alone PFC Bonds which shall become due, whether
at maturity or by call for redemption, and Reimbursement Obligations relating thereto
and to the payment of any sums due a Swap Party of Stand Alone PFC Swaps by the
Board as a result of early termination or default of a Stand Alone PFC Swap, in the
order of their due dates, and, if the amount available shall not be sufficient to pay in
full all the Stand Alone PFC Bonds, Reimbursement Obligations and sums due a Swap
Party of a Stand Alone PFC Swap by the Board as a result of early termination or
default of a Stand Alone PFC Swap, due on any date, then to the payment thereof
ratably, according to the amounts of principal, Redemption Price, Reimbursement
Obligations or payments due upon early termination or default on a Stand Alone PFC
Swap, due on such date, to the persons entitled thereto, without any discrimination or
preference; and

(ii) if the principal of all of the Stand Alone PFC Bonds shall have become or have
been declared due and payable, to the payment of the principal amount and interest
then due and unpaid upon the Stand Alone PFC Bonds and to the payment of any
amounts due and unpaid by the Board pursuant to a Stand Alone PFC Swap as a result
of early termination or default, without preference or priority of principal over interest
or of interest over principal, or principal or interest over Reimbursement Obligations or
sums due by the Board pursuant to a Stand Alone PFC Swap as a result of early
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termination or default, or of any installment of interest over any other installment of
interest, or of any Stand Alone PFC Bond over any other Stand Alone PFC Bond, or
over principal or interest over Reimbursement Obligations or sums due by the Board
pursuant to a Stand Alone PFC Swap, ratably, according to the amounts due
respectively for principal amount and interest, to the persons entitled thereto without
any discrimination or preference.

(C) to the payment of any unpaid Reimbursement Obligations and other amounts owing to
Providers relating to Stand Alone PFC Bonds.

(D) to the payment of the interest and principal amount or Redemption Price then due on
the Bonds, the payment of Reimbursement Obligations and the payment of sums due
Swap Parties which constitute Secured Obligations, as follows:

(i) unless the principal amount of all of the Bonds shall have become or have been
declared due and payable:

First:  To the payment to the persons entitled thereto to all installments of interest of
Bonds and Reimbursement Obligations relating thereto and the payment of sums due
Swap Parties of Swaps other than sums due by the Board upon early termination or
default of a Swap then due in the order of the maturity of such installments and sums
maturing, and, if the amount available shall not be sufficient to pay in full all
installments and sums maturing on the same date, then to the payment thereof ratably,
according to the amounts due thereon, to the persons entitled thereto, without any
discrimination or preference; and

Second:  To the payment to the persons entitled thereto of the unpaid principal amount
or Redemption Price of any Bonds which shall become due, whether at maturity or by
call for redemption, and Reimbursement Obligations relating thereto and to the
payment of any sums due a Swap Party of Swaps by the Board as a result of early
termination or default of a Swap, in the order of their due dates, and, if the amount
available shall not be sufficient to pay in full all the Bonds, Reimbursement Obligations
and sums due a Swap Party of a Swap by the Board as a result of early termination or
default of a Swap, due on any date, then to the payment thereof ratably, according to
the amounts of principal, Redemption Price, Reimbursement Obligations or payments
due upon early termination or default on a Swap, due on such date, to the persons
entitled thereto, without any discrimination or preference; and

(ii) if the principal of all of the Bonds shall have become or have been declared due and
payable, to the payment of the principal amount and interest then due and unpaid upon
the Bonds and to the payment of any amounts due and unpaid by the Board pursuant to
a Swap as a result of early termination or default, without preference or priority of
principal over interest or of interest over principal, or principal or interest over
Reimbursement Obligations or sums due by the Board pursuant to a Swap as a result of
early termination or default, or of any installment of interest over any other installment
of interest, or of any Bond over any other Bond, or over principal or interest over
Reimbursement Obligations or sums due by the Board pursuant to a Swap, ratably,
according to the amounts due respectively for principal amount and interest, to the
persons entitled thereto without any discrimination or preference.

(E) to the payment of any unpaid Reimbursement Obligations and other amounts owing to
Providers relating to Bonds.
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(F) to the payment of the interest and principal amount or Redemption Price then due on
the Subordinated Bonds, the payment of Reimbursement Obligations and the payment
of sums due Subordinated Swap Parties which constitute Subordinated Obligations, as
follows:

(i) unless the principal amount of all of the Subordinated Bonds shall have become or
have been declared due and payable:

First:  To the payment to the persons entitled thereto to all installments of interest of
Subordinated Bonds and Reimbursement Obligations relating thereto and the payment
of sums due Swap Parties of Subordinated Swaps other than sums due by the Board
upon early termination or default of a Subordinated Swap then due in the order of the
maturity of such installments and sums maturing, and, if the amount available shall not
be sufficient to pay in full all installments and sums maturing on the same date, then to
the payment thereof ratably, according to the amounts due thereon, to the persons
entitled thereto, without any discrimination or preference; and

(ii) if the principal of all of the Subordinated Bonds shall have become or have been
declared due and payable, to the payment of the principal amount and interest then due
and unpaid upon the Subordinate Bonds and to the payment of any amounts due and
unpaid by the Board pursuant to a Subordinated Swap as a result of early termination or
default, without preference or priority of principal over interest or of interest over
principal, or principal or interest over Reimbursement Obligations or sums due by the
Board pursuant to a Subordinated Swap as a result of early termination or default, or of
any installment of interest over any other installment of interest, or of any Subordinated
Bond over any other Subordinated Bond, or over principal or interest over
Reimbursement Obligations or sums due by the Board pursuant to a Subordinated
Swap, ratably, according to the amounts due respectively for principal amount and
interest, to the persons entitled thereto without any discrimination or preference; and

(G) to the payment of any unpaid Reimbursement Obligations and other amounts owing to
Providers relating to Subordinated Bonds.

(2) If and whenever all overdue installments of interest on all PFC Bonds together with the
reasonable and proper charges and expenses of the Board and the Trustee and other Fiduciaries and all other
sums payable by the Board under this PFC General Indenture, including the principal and Redemption Price
of and accrued unpaid interest on all PFC Bonds which shall then be payable by declaration or otherwise,
and all Reimbursement Obligations, and all payments due by the Board pursuant to any PFC Swap shall
either be paid by or for the account of the Board, or provision satisfactory to the Board shall be made for
such payment and all defaults under this PFC General Indenture, the PFC Bonds, the PFC Swaps, shall have
been cured, the Board shall pay all moneys, securities and funds remaining unexpended in all funds and
accounts provided by this PFC General Indenture to be held by the Board and thereupon the Board shall be
restored, respectively, to its former position and rights under this PFC General Indenture and all Net PFC
Revenues shall thereafter be applied as provided in Article V No such payment over to the Board or
resumption of the application of Net PFC Revenues as provided in Article V shall extend to or affect any
subsequent default under this PFC General Indenture or impair any right consequent thereon.

(3) The proceeds of any Additional Security shall be applied by the Board or the Trustee in 
the manner provided in the applicable Supplemental Indenture authorizing or providing for such Additional
Security.

(4) Items pledged to secure only particular PFC Bonds shall be applied by the Board or the
Trustee in the manner provided in the applicable Supplemental Indenture providing for any such item of
security which is pledged to any one or more series of PFC Bonds.
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(5) The above and foregoing provisions shall not be applicable to the proceeds of the
remarketing of any tendered PFC Bonds, remarketed Purchase Option Bonds or the proceeds of a draw upon
a Liquidity Facility which proceeds shall only be applied to the payment of the Purchase Price due the
Owners of the tendered PFC Bonds or Purchase Option Bonds remarketed or sold as Bank Bonds.

Proceedings Brought by Trustee
 (1)  Whether or not a declaration shall be made by the Trustee, Bondowners or Swap Party

pursuant to Section 7.01, if an Event of Default or Event of Subordinated Default shall happen and shall not
have been remedied, then and in every such case, the Trustee may proceed to protect and enforce its rights
and the rights of the Stand Alone Secured Obligees, and Secured Obligees if with respect to an Event of
Default or with respect to an Event of Subordinated Default Subordinated Obligees, under this PFC General
Indenture by a suit or suits in equity or at law, but only with the consent of the Providers of any Credit
Facility or, if none, 25% of the total combined Stand Alone Secured Obligees and Secured Obligees or
Subordinated Obligees as applicable, whether for the specific performance of any covenant herein contained,
or in aid of the execution of any power herein granted, or for an accounting against the Board as if the Board
were the trustee of an express trust, or for the enforcement of any other legal or equitable right as the Trustee
being advised by counsel, shall deem most effectual to enforce any of its rights or to perform any of its
duties under this PFC General Indenture, and shall so proceed if and as directed by the Providers of any
Credit Facility.

(2) Upon the occurrence of an Event of Default or Event of Subordinated Default by suit, action
or proceedings in any court of competent jurisdiction, the Trustee shall be entitled to obtain the appointment
of a receiver of the moneys, securities and funds then held in any fund or account of the Stand Alone PFC
Trust Estate and Trust Estate under this PFC General Indenture and of the Net PFC Revenues if with respect
to an Event of Default and if with respect to an Event of Subordinated Default any Fund, Account, Sub-
Account or other item constituting a portion of the Subordinated Trust Estate, with all such powers as the
court making such appointment shall confer. Such receiver may take possession of the Stand Alone Trust
Estate, Trust Estate and/ or the Subordinated Trust Estate, as applicable, and collect and receive the Net PFC
Revenues in the same manner as the Board itself might do, including, if necessary, the use of a lock box, and
shall apply the same in accordance with the obligations of the Board. Notwithstanding the appointment of
any receiver, the Board shall be entitled to retain possession and control of and to collect and receive income
from, any moneys, securities and funds deposited or pledged with it under this PFC General Indenture or
agreed or provided to be delivered to or deposited or pledged with it under this PFC General Indenture if
permitted to due so under the PFC Law.

(3)  All rights of action under this PFC General Indenture may be enforced by the Trustee without
the possession of any of the PFC Bonds or the production thereof on the trial or other proceedings.

(4)  The Stand Alone PFC Secured Obligees and Secured Obligees of a majority in amount of the
combined total of Stand Alone PFC Secured Obligations and Secured Obligations Outstanding may direct
the time, method and place of conducting any proceeding for any remedy available to the applicable
Fiduciary, except with respect to only an Event of Subordinated Default in which case a majority of
Subordinated Obligations, provided that the Trustee shall have the right to decline to follow any such
direction if the Trustee shall be advised by counsel that the action or proceeding so directed may not lawfully
be taken, or if the Trustee in good faith shall determine that the action or proceeding so directed would
involve the Trustee in personal liability or be unjustly prejudicial to the Stand Alone PFC Secured Obligees,
Secured Obligees or Subordinated Obligees, as applicable, not parties to such direction.

(5)  Regardless of the happening of an Event of Default or an Event of Subordinated Default, the
Trustee, but only with the consent of 25% of the combined total of Stand Alone PFC Secured Obligees and
Secured Obligees, shall have the power to, but unless requested in writing by the combined total majority of
Stand Alone Secured Obligees and Secured Obligees or Subordinated Obligees, as applicable then
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Outstanding and furnished with reasonable security and indemnity, shall be under no obligation to, institute
and maintain such suits and proceedings as it may deem necessary or expedient to prevent any impairment of
the security under this PFC General Indenture by any acts which may be unlawful or in violation of this PFC
General Indenture, or necessary or expedient to preserve or protect its interests and the interests of the Stand
Alone Secured Obligees, Secured Obligees and/or Subordinated Obligees.

(6) Anything contained in this PFC General Indenture to the contrary notwithstanding, the
Providers of any Credit Facility, if any, shall have the right to direct the time, manner, method and place of
conducting all actions or proceedings to be taken in connection with the enforcement of the terms and
conditions of this PFC General Indenture or otherwise hereunder, and in the event of conflict with the
directions of any other Stand Alone Secured Obligees, Secured Obligees or Subordinated Obligees, as
applicable, the directions of the Provider of the Credit Facility shall control. In no event shall the Trustee be
permitted to accelerate or waive the acceleration of the maturity of the PFC Bonds or exercise or waive any
other remedy due to an Event of Default or an Event of Subordinated Default without the prior written
consent of the Provider of the Credit Facility and in the event there are Stand Alone PFC Bonds Outstanding
to which a Supplemental Record is applicable the FAA.

Restriction on Action
(1)  Except as provided in subpart (2) herein below, no Stand Alone Secured Obligee, Secured

Obligee, or Subordinated Obligee shall have any right to institute any suit, action or proceeding at law or in
equity for the enforcement of any provision of this PFC General Indenture or for any remedy under this PFC
General Indenture, unless such Stand Alone Secured Obligees, Secured Obligees and/or Subordinated
Obligees shall have previously given to the Trustee written notice of the happening of any Event of Default
or an Event of Subordinated Default and the Stand Alone Secured Obligees, Secured Obligees of at least
twenty-five percent (25%) in amount of the Stand Alone PFC Secured Obligations and Secured Obligations
then Outstanding or if only an Event of Subordinated Default the Subordinated Obligees of at least
twenty-five percent (25%) in amount of the Subordinated Obligations then Outstanding shall have filed a
written request with the Trustee and shall have offered it reasonable opportunity to exercise the powers
granted in this Article in its own name, and unless such Stand Alone Secured Obligees, Secured Obligees or
Subordinated Obligees (other than the Providers of any Credit Facility) shall have offered to the Trustee
adequate security and indemnity against the costs, expenses and liabilities to be incurred thereby, and the
Trustee shall have refused to comply with such request within a reasonable time.

(2)  No Swap Party shall have any right to institute any suit, action or proceeding at law (but not
in equity) for the enforcement of any provision of this PFC General Indenture available to it or to the Trustee
on its behalf (including enforcement of the Pledge hereby created to the Trustee on behalf of the Swap Party)
or for any remedy under this PFC General Indenture, unless such Swap Party shall not have timely received
the payments due to be received by it pursuant to the applicable Stand Alone PFC Swap, Swap or
Subordinated Swap from either the Board or any guarantor of the obligations of the Board and notice shall
have been given to the Board and any grace period as provided in the Stand Alone PFC Swap, Swap or
Subordinated Swap with respect thereto shall have elapsed. The Trustee shall take all action consistent with
the other provisions hereof as shall be requested in writing by a Swap Party necessary to preserve and protect
the pledge created by this PFC General Indenture in favor of a Swap Party to the extent provided in any
Stand Alone PFC Swap, Swap or Subordinated Swap and to enforce the obligations of the Board with
respect to any Stand Alone PFC Swap, Swap or Subordinated Swap. In the event the action requested to be
taken pursuant to the preceding sentence shall require the Trustee either to exercise the remedies granted
herein or to institute any action, suit or proceeding in its own name, the Swap Party shall provide to the
Trustee reasonable security and indemnity against the costs, expenses and liabilities to be incurred in
connection therewith.

(3)  Nothing in this PFC General Indenture shall affect or impair the obligation of the Board to
pay on the respective dates of maturity thereof the principal amount of and interest on the PFC Bonds, or
affect or impair the right of action of any Registered Owner to enforce the payment of its PFC Bond.
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Remedies Not Exclusive
No remedy by the terms of this PFC General Indenture conferred upon or reserved to the Trustee,

the Bondowners or a Swap Party is intended to be exclusive of any other remedy, but each and every such
remedy shall be cumulative and shall be in addition to every other remedy given under this PFC General
Indenture or provided at law or in equity or by statute.

Effect of Waiver and Other Circumstances
(1)  No delay or omission of the Trustee, of any Bondowner, of any Swap Party or any other

Stand Alone PFC Secured Obligee, Secured Obligee or Subordinated Obligee to exercise any right or power
arising upon the happening of an Event of Default or an Event of Subordinated Default shall impair any right
or power or shall be construed to be a waiver of any such default or to be an acquiescence therein.

(2)  Prior to the declaration of maturity of the Stand Alone PFC Secured Obligations, Secured
Obligations and/or Subordinated Obligations as provided in Section 7.01, subject to Section 7.03, the Stand
Alone PFC Secured Obligees, Secured Obligees or Subordinated Obligees, as applicable of a majority in
principal amount of the Stand Alone PFC Secured Obligations, Secured Obligations or Subordinated
Obligations, as applicable, at the time Outstanding may on behalf of the Stand Alone PFC Secured Obligees,
Secured Obligees of all of the Secured Obligations waive any past Event of Default or on behalf of the
Subordinated Obligees waive any Event of Subordinated Default under this PFC General Indenture and its
consequences, except a default in the payment of interest on or principal or Redemption Price of any of the
PFC Bonds and except a default relating to a Stand Alone PFC Swap, Swap, or Subordinated Swap which
can only be waived by the applicable Swap Party. No such waiver shall extend to any subsequent or other
default.

Supplemental Indentures Effective upon Filing
 The Board may, at any time and from time to time, execute a Supplemental Indenture

supplementing this PFC General Indenture for any one or more of the following purposes, which
Supplemental Indenture, upon the approval by and the filing with the signing parties, in accordance with
Section 9.04, of a copy thereof certified by an Authorized Officer of the Board, the City and the Trustee,
shall be fully effective in accordance with its terms:

(1)  to close this PFC General Indenture against, or provide limitations and restrictions contained
in this PFC General Indenture on, the original issuance of PFC Bonds or PFC Swaps;

(2)  to add to the covenants and agreements of the Board or the City contained in this PFC
General Indenture other covenants and agreements thereafter to be observed for the purpose of further
securing the PFC Bonds or other Obligations;

(3)  to surrender any right, power or privilege reserved to or conferred upon the Board or the City
by this PFC General Indenture;

(4)  to authorize PFC Bonds of a Series and other Obligations  and, in connection therewith,
specify and determine any matters and things relative to such PFC Bonds and other Obligations  not contrary
to or inconsistent with this PFC General Indenture;

(5)  to exercise any provision herein or to make such determinations hereunder as expressly
provided herein to be exercised or determined in any Supplemental Indenture; 

(6)  to confirm, as further assurance, any pledge under and the subjection to any lien or pledge
created or to be created by this PFC General Indenture of the Net PFC Revenues or the Collateral;
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(7)  to facilitate credit enhancement;

(8)  to make any other changes which do not materially adversely affect the interests of any
Bondholders or any Swap Party; 

(9)  to make any change for any purpose prior to the issuance of any of the Initial Bonds and prior
to the execution of any Swap; 

(10)  to make any change regarding the funds and accounts relating to Dual Bonds,
Reimbursement GARBs, the Transfer Account, Transfers and any other change to facilitate the issuance of
Dual Bonds or Reimbursement GARBs prior to the issuance of any Dual Bonds or Reimbursement GARBS;
and

(11)  to effect the elimination, alteration or modification of the pledge of the Net PFC Revenue as
permitted by Section 5.23 hereof.

Supplemental Indenture Regarding Ambiguities
  At any time or from time to time, but subject to the conditions or restrictions contained in this

PFC General Indenture, a Supplemental Indenture of the Board amending or supplementing this PFC
General Indenture may be executed curing any ambiguity or curing, correcting or supplementing any defect
or inconsistent provisions contained in this PFC General Indenture or making such provisions in regard to
matters or questions arising under this PFC General Indenture as may be necessary or desirable, but no such
resolution shall be effective until after the filing with the Board, the City, and the Trustee in accordance with
Section 9.04 of an executed copy of such Supplemental Indenture.

Supplemental Indentures, Amending Indentures or PFC Bonds
At any time or from time to time, but subject to the conditions or restrictions contained in this

PFC General Indenture, a Supplemental Indenture amending or supplementing this PFC General Indenture
may be executed modifying any of the provisions of this PFC General Indenture or PFC Bonds or releasing
the City or the Board from any of the obligations, covenants, agreements, limitations, conditions or
restrictions therein contained, but, except as provided in Section 9.01 and Section 9.02, no such
Supplemental Indenture shall be effective until after the filing with the Board, the City and the Trustee, in
accordance with Section 9.04, of a copy of such Supplemental Indenture and (i) unless no PFC Bonds or
PFC Swaps authorized by a Supplemental Indenture adopted prior to the adoption of such Supplemental
Indenture remain Outstanding at the time it becomes effective, or (ii) such Supplemental Indenture is
consented to, by or of behalf of Obligees in accordance with and subject to the provisions of Article X. As
provided in the definition of "Bondowner," "Owner" or "Registered Owner" contained in Section 1.01
hereof, a Credit Facility Provider shall, at all times during which a Credit Facility is in effect with respect to
a Series of PFC Bonds or a portion thereof, be deemed the Owner of all such PFC Bonds for the purposes of
consenting to any change, supplement or amendment to any Series of PFC Bonds, this PFC General
Indenture and any Supplemental Indenture.

Execution and Filing of Supplemental Indentures
Any Supplemental Indenture referred to and permitted or authorized by this Article IX may be

executed without the consent of any of the Obligees, but shall become effective only on the conditions, to the
extent, and at the time provided in this Article. Every such Supplemental Indenture so becoming effective
shall thereupon form a part of this PFC General Indenture. Any such Supplemental Indenture when executed
and filed shall be accompanied by a Counsel's Opinion to the effect that such Supplemental Indenture has
been duly and lawfully executed by the Board, the City and the Trustee in accordance with the provisions of
this PFC General Indenture, is authorized or permitted by this PFC General Indenture, and constitutes the
lawful and binding obligation of the Board, the City and the Trustee in accordance with its terms. 

B-I-45



Powers of Amendment
  Any modification or amendment of the PFC Bonds or of this PFC General Indenture may be

made by a Supplemental Indenture, with the consent given as provided in Section 10.03 (i) in case no Swap
Outstanding is affected by such modification, of the Registered Owners of a majority in the principal amount
of all PFC Bonds Outstanding at the time such consent is given, or if less than all of the several Series of
PFC Bonds then Outstanding are affected by the modification or amendment, of the Registered Owners of at
least a majority in principal amount of the PFC Bonds of each Series so affected and Outstanding at the time
such consent is given, (ii) in case only PFC Swaps are affected by such modification, of the Swap Parties
representing a majority of the Outstanding notional amount of the PFC Swaps, or if less than all PFC Swaps
are affected thereby, of the PFC Swaps of the affected Swap Parties, and (iii) in case both PFC Bonds and
PFC Swaps are affected by such modification, of the Registered Owners of at least a majority in Outstanding
Principal amount of all PFC Bonds affected and of at least a majority in notional amount of all Outstanding
PFC Swaps affected by such modification, and in case the modification or amendment changes the amount
or date of any Sinking Fund Payment, of the Registered Owners of at least a majority in principal amount of
the PFC Bonds of the particular Series and maturity entitled to such Sinking Fund Payment outstanding at
the time such consent is given; provided, however, that, if such modification or amendment will, by its
terms, not take effect so long as any PFC Bonds of any specified like Series and maturity remain
Outstanding, the vote or consent of the Registered Owners of such PFC Bonds shall not be required and such
PFC Bonds shall not be deemed to be Outstanding for the purpose of any calculation of Outstanding PFC
Bonds under this Section; and provided further that no such modification or amendment shall permit a
change in the terms of redemption or maturity of the principal amount of any Outstanding PFC Bond or of
any installment of interest thereon or a reduction in the principal amount or the Redemption Price thereof or
the rate of interest thereon or the method for determining such rate without the consent of the Registered
Owner of such PFC Bond, or shall change or modify any of the rights or obligations of any Fiduciary
without its written assent thereto, or shall reduce the percentages of the principal amount of PFC Bonds the
consent of which is required to effect any such modification or amendment.  For purposes of this Section,
and notwithstanding anything to the contrary in Section 7.01 or elsewhere in this PFC General Indenture, if
the consent of a Swap Party is required in connection with any amendment or modification affecting a Swap
and the obligations of the Board in connection with such Swap are guaranteed under a policy of insurance or
surety bond issued by any Provider, both such Swap Party and such Provider shall be treated as Swap Parties
with respect to such Swap.

Consent
The Board may at any time execute and deliver a Supplemental Indenture making a modification

or amendment permitted by the provisions of Section 10.02 to take effect when and as provided in this
Section. Upon the adoption of such Supplemental Indenture, an executed copy thereof shall be filed with the
Board, the City and the Trustee, any other Fiduciary and each Provider for the inspection of the Bondowners
and/or Swap Parties. A copy of such Supplemental Indenture (or summary thereof or reference thereto in
form approved by the Board) together with a request to Bondowners and/or Swap Parties shall be mailed by
the Board to Bondowners and Swap Parties. A copy of each Supplemental Indenture shall be mailed by the
Board to each Swap Party, even though the Board deems such Supplemental Indenture not to affect any
Swap Party, within ten (10) days after the adoption of the Supplemental Indenture. Such Supplemental
Indenture shall not be effective unless and until there shall have been filed with the Board the written
consents of the percentages of the Registered Owners of Outstanding PFC Bonds and/or Swap Parties and
any insurer or guarantor of such Swap Parties specified in Section 10.02 and a notice shall have been given
as hereinafter provided in this Section. Any such consent shall be binding upon the Registered Owner of the
PFC Bonds, Swap Party and any insurer or guarantor of such Swap Parties giving such consent and on any
subsequent Registered Owner, Swap Party and any required insurer or guarantor (whether or not such
subsequent Registered Owner or Swap Party has notice thereof). At any time after the Registered Owners or
Swap Parties and any required insurer or guarantor of such Swap Parties constituting the required
percentages of PFC Bonds or other Obligations shall have filed their consent to the Supplemental Indenture,
notice, stating in substance that the Supplemental Indenture has been consented to by the Registered Owners,
Swap Parties and any insurer or guarantor of such Swap Parties of the required percentages of PFC Bonds or
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PFC Swaps and will be effective as provided in this Section, shall be given to the Bondowners and/or Swap
Parties and any insurer or guarantor of such Swap Parties by Mailing such notice to Bondowners and/or
Swap Parties and any insurer or guarantor of such Swap Parties even though the Board in its judgment
deems such Supplemental Indenture not to affect any Swap (but failure to Mail such notice shall not prevent
such Supplemental Indenture from becoming effective and binding as herein provided). The Board shall file
with the Trustee proof of giving such notice. Such Supplemental Indenture shall be deemed conclusively
binding upon the City, the Board, the Fiduciaries, the Registered Owners of all PFC Bonds and the Swap
Parties at the expiration of sixty (60) days after the filing with the Trustee proof of the Mailing of such
notice, except in the event of a final decree of a court of competent jurisdiction setting aside such consent in
a legal action or equitable proceeding commenced for such purpose within such sixty day period or
commenced thereafter if commenced by a Swap Party to whom neither a copy of the relevant Supplemental
Indenture nor a copy of such notice was sent as provided in this Section; provided, however, that any
Fiduciary and the Trustee during such sixty day period and any such further period during which any such
action or proceeding may be pending shall be entitled in their absolute discretion to take such action, or to
refrain from taking such action, with respect to such Supplemental Indenture as they may deem expedient.
As provided in the definition of "Bondowner," "Owner" or "Registered Owner" contained in Section 1.01
hereof, a Credit Facility Provider shall, at all times during which a Credit Facility is in effect with respect to
a Series of PFC Bonds or a portion thereof, be deemed the Owner of all such PFC Bonds for the purposes of
consenting to any change, supplement or amendment to any Series of PFC Bonds, this PFC General
Indenture and any Supplemental Indenture.

Modification by Unanimous Action
Notwithstanding anything contained in Article X or in the foregoing provisions of this Article,

the rights and obligations of the Board, the City and the Trustee and of the Registered Owners of the PFC
Bonds and Swap Parties  affected by any such modification and the terms and provisions of the PFC Bonds,
PFC Swap, or of this PFC General Indenture may be modified or amended in any respect upon the adoption
of a Supplemental Indenture by the Board and the consent of the Registered Owners of all of the PFC Bonds
then Outstanding, and all Swap Parties of Outstanding PFC Swaps; such consent to be given as provided in
Section 10.03 except that no notice to Bondowners, Swap Parties and Credit Providers shall be required;
provided, however, that no such modification or amendment shall change or modify any of the rights or
obligations of any Fiduciary without its written assent thereto.

Defeasance
(1) If the Board shall pay or cause to be paid, or there shall otherwise be paid, to the

Registered Owners of the PFC Bonds then Outstanding the principal amount and interest and Redemption
Price, if any, to become due thereon, at the times and in the manner stipulated therein and in this PFC
General Indenture, no Stand Alone PFC Swaps, Swaps or Subordinated Swaps are then Outstanding and all
Reimbursement Obligations and other amounts due any Provider, including a Provider of a Reserve Asset
instrument, have been paid, and all Credit Facilities have expired or terminated, then the pledge of any Net
PFC Revenues or other moneys and securities pledged by this PFC General Indenture and all other rights
granted by this PFC General Indenture shall be discharged and satisfied. In such event, the Trustee shall
execute and deliver to the Board all such instruments as may be desirable to evidence such release and
discharge and the Fiduciaries shall pay over or deliver to the Board all moneys or securities held by them
pursuant to this PFC General Indenture which are not required for the payment or redemption of PFC Bonds
not theretofore surrendered for such payment or redemption.

(2) PFC Bonds or interest installments for the payment or redemption of which moneys shall
be held by the Fiduciaries (through deposit by the Board of funds for such payment or redemption or
otherwise), whether at or prior to the maturity or the redemption date of such PFC Bonds, shall be deemed to
have been paid within the meaning and with the effect expressed in paragraph (1) of this Section 11.01. All
Outstanding PFC Bonds of any Series or any part of a Series shall, prior to the maturity or redemption date
thereof, be deemed to have been paid within the meaning and with the effect expressed in paragraph (1) of
this Section 11.01 if (i) in case any of said PFC Bonds are to be redeemed on any date prior to their maturity
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the Board shall have given to the Trustee, in form satisfactory to it, irrevocable instructions to provide, as
provided in Article IV, notice of redemption on said date of such PFC Bonds which notice may be caused to
be published by the Trustee despite the fact that the redemption price has not yet been received by the
Trustee, (ii) there shall have been deposited with the Trustee pursuant to an escrow deposit agreement
acceptable in form and substance to the Trustee, the Board and the applicable Credit Provider either moneys
in an amount which shall be sufficient, or (to the extent permitted by law) Defeasance Obligations the
principal of and interest on which when due will provide moneys which, together with the moneys, if any,
deposited with the Trustee at the time of deposit of such Defeasance Obligations, shall be sufficient, to pay
when due the principal amount or Redemption Price, if applicable, and interest due and to become due on
said PFC Bonds on and prior to the earliest redemption date or maturity date thereof, as the case may be, (iii)
the adequacy of the proceeds of the Defeasance Obligations together with any moneys  made available for
such purpose to pay the principal, interest and premium, if any, of the defeased PFC Bonds has been verified
by an Independent Accountant or other nationally recognized verification agent acceptable to the Trustee, the
Board and the applicable Credit Provider, (iv) the Trustee shall have received the opinion of bond counsel
acceptable to the Trustee, the Board and the applicable Credit Provider that the PFC Bonds have been
deemed paid within the provisions and meaning expressed in this Section, and (v) in the event said PFC
Bonds do not mature and are not by their terms subject to redemption within the next succeeding sixty (60)
days, the Board shall have given the Trustee, in form satisfactory to it, irrevocable instructions to provide, as
soon as practicable, written notice to the Registered Owner of such PFC Bonds that the deposit required by
clause (ii) above has been made with the Trustee and that said PFC Bonds are deemed to have been paid in
accordance with paragraph (1) of this Section 11.01 and stating the maturity or redemption date upon which
moneys are to be available for the payment of the principal amount or Redemption Price, if applicable, on
said PFC Bonds. Neither Defeasance Obligations nor moneys deposited with the Trustee pursuant to this
Section nor principal or interest payments on any such Defeasance Obligations shall be withdrawn or used
for any purpose, except as provided in the applicable escrow deposit agreement, other than, and all of the
same shall be held in trust for, the payment of the principal or Redemption Price, if applicable, and interest
on said PFC Bonds; provided that any cash received from the principal or interest payments on such
Defeasance Obligations deposited with the Trustee, if not then needed for such purpose, may, to the extent
practicable, be reinvested in Defeasance Obligations maturing at times and in principal amounts sufficient to
pay when due the principal or Redemption Price, if applicable, and interest to become due on said PFC
Bonds on and prior to such redemption date or maturity date thereof, as the case may be. After the making of
the payments for which such Defeasance Obligations or moneys were held, any surplus shall be promptly
paid over to the Board, as received by the Trustee, free and clear of any trust, lien or pledge or assignment
securing the PFC Bonds or otherwise existing under this PFC General Indenture. The foregoing sentence
notwithstanding, the Trustee may cause to be substituted for Defeasance Obligations different Defeasance
Obligations sufficient in maturing principal amount and interest earnings to pay, when due, the PFC Bonds
defeased or to be paid therewith, provided, however, a verification of the adequacy of such substitution of
Defeasance Obligation is executed and delivered to the Trustee by a nationally recognized certified public
accountant or actuary or other verification agent. In the event a forward purchase agreement will be
employed in any refunding, such agreement shall be subject to approval of the applicable Credit Provider
and shall be accompanied by such opinion of counsel as may be reasonably required by the applicable Credit
Provider.

(3) For purposes of determining whether Variable Rate Bonds shall be deemed to have been
paid prior to the maturity or redemption date thereof, as the case may be, by the deposit of moneys, or
Defeasance Obligations and moneys, if any, in accordance with subsection (2)(ii) hereof, the interest to come
due on such Variable Rate Bonds on or prior to the maturity date or redemption date thereof, as the case may
be, shall be calculated at the Maximum Rate; provided, however, that if on any date, as a result of such
Variable Rate Bonds having borne interest at less than such Maximum Rate for any period, the total amount
of moneys and Defeasance Obligations on deposit with the Trustee for the payment of interest on such
Variable Rate Bonds is in excess of the total amount which would have been required to be deposited with
the Trustee on such date in respect of such Variable Rate Bonds in order to satisfy the provisions of
subsection (2)(ii) above, the Trustee shall, if requested by the Board, pay promptly the amount of such
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excess to the Board free and clear of any trust, lien, pledge or assignment securing the PFC Bonds or
otherwise existing under this PFC General Indenture.

(4) Tender Bonds shall be deemed to have been paid in accordance with subsection (2)(ii)
hereof only if, in addition to satisfying the requirements thereof, there shall have been deposited with the
Trustee moneys in an amount which shall be sufficient to pay when due the maximum amount of principal
and premium, if any, and interest on such PFC Bonds which could become payable to the Registered Owners
of such PFC Bonds upon the exercise of any options provided to the Registered Owners of such PFC Bonds
on a purchase date to be scheduled no later than the first possible purchase date (whether upon mandatory or
optional tender) upon purchase of such Tendered Bonds they will be cancelled or alternatively the Trustee
shall have received written notice from the Rating Agency that such defeasance will not result in the
reduction or withdrawal of the rating on such Variable Rate Bonds; provided, however, that if, at the time a
deposit is made with the Trustee pursuant to the provisions of subsection (2)(ii) above, the options originally
exercisable by the Registered Owners of Tender Bonds are no longer exercisable, such PFC Bonds shall not
be considered for purposes of this subsection (4). If any portion of the moneys deposited with the Trustee for
the payment of the principal amount and premium, if any, and interest on Tender Bonds is not required for
such purpose the Trustee shall, if requested by the Board, pay promptly the amount of such excess to the
Board free and clear of any trust, lien, pledge or assignment securing said PFC Bonds or otherwise existing
under this PFC General Indenture.

(5) Defeasance Obligations described in subsection (2)(ii)(C) above may be included in the
Defeasance Obligations deposited with the Trustee in order to satisfy the requirements of subsection (2)(ii)
above only if the determination as to whether the moneys and Defeasance Obligations to be deposited with
the Trustee in order to satisfy the requirements of such subsection (2)(ii) above would be sufficient to pay
when due either on the maturity date thereof or, in the case of any PFC Bonds to be redeemed prior to the
maturity date thereof, on the redemption date or dates specified in any notice of redemption to be made by
the Trustee or in the instructions to give a notice of redemption provided to the Trustee in accordance with
subsection (2)(ii) above, the principal and Redemption Price, if applicable, and interest on the PFC Bonds
which will be deemed to have been paid as provided in subsection (2)(ii) above is made both (i) on the
assumption that the Defeasance Obligations described in subsection (2)(ii)(C) above were not redeemed at
the option of the issuer prior to the maturity date thereof and (ii) on the assumption that such Defeasance
Obligations would be redeemed by the issuer thereof at its option on each date on which such option could
be exercised, that as of such date or dates interest ceased to accrue on such Defeasance Obligations and that
the proceeds of such redemption would not be reinvested by the Trustee.

(6) Anything in this PFC General Indenture to the contrary notwithstanding, any moneys
held by a Fiduciary in trust for the payment and discharge of any PFC Bonds which remain unclaimed for six
(6) years after the date when such PFC Bonds have become due and payable, either at their stated maturity
dates or by call for earlier redemption, if such moneys were held by the Fiduciary at such date, or for six (6)
years after the date of deposit of such moneys if deposited with the Fiduciary after the said date when such
PFC Bonds became due and payable, shall, at the written request of the Board, be repaid promptly by the
Fiduciary to the Board, as its absolute property and free from trust, and the Fiduciary shall thereupon be
released and discharged with respect thereto and the Bondowners shall look only to the Board for the
payment of such PFC Bonds provided, however, that before being required to make any such payment to the
Board, the Fiduciary shall, at the expense of the Board, cause to be published at least twice, at an interval of
not less than seven (7) days between publications, in Authorized Newspapers, a notice that said moneys
remain unclaimed and that, after a date named in said notice, which date shall not be less than thirty (30)
days after the date of the first publication of such notice, the balance of such moneys then unclaimed will be
returned promptly to the Board.
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II. First Supplemental Indenture

Summary of the Provisions of  THE FIRST SUPPLEMENTAL TRUST INDENTURE

Definitions
See Appendix “A-II” for definitions from The First Supplemental Trust Indenture. 

Purposes and Security
(a)  The proceeds of the Series 2007 B-1 and Series 2007 B-2 Bonds are being issued for the

purpose of (i)  providing a portion of the amounts needed to redeem and refund the total remaining
outstanding balance, $25,740,000, of the Prior PFC Bonds, (ii) paying any portion of the costs of issuance of
the Series 2007 Bonds; and (iii) providing any portion of the Debt Service Reserve Fund for the Series 2007
Bonds or any portion of the costs of a Reserve Fund Asset for the Series 2007 Bonds.  Certain amounts held
within the funds and accounts created by the Prior PFC Indenture will be used to pay any portion of items (i)
through (iii) of the foregoing sentence. 

(b)  The proceeds of the Series 2007 A Bonds shall be used together with any other available
amounts to (i) provide a portion of the amounts needed to pay the outstanding balance, $49,585,389.02 of
the Series 2004 A Drawdown Bond; (ii) provide the amount needed to pay the costs of acquiring, equipping
and installing certain aircraft loading bridges for use at the Airport; (iii) pay any portion of the costs of
issuance of the Series 2007 Bonds; (iv) pay all or any portion of the premium for the Policy; and (v) provide
any portion of the Debt Service Reserve Fund for the Series 2007 Bonds or any portion of the costs of a
Reserve Fund Asset for the Series 2007 Bonds. 

(c)  The Series 2007 Bonds shall constitute Stand Alone PFC Bonds designated as Reserve
Bonds.  The Series 2007 Bonds shall be secured by the Net PFC Revenues, the Stand Alone PFC Trust
Estate and the amounts credited to the Series 2007 Sub-Account of the Stand Alone PFC Debt Service
Reserve Account of the Debt Service Reserve Fund.

Details of the Series 2007 Bonds; Manner of Payment.  Subject to the further provisions of this Article,
each Series 2007 Bonds shall bear interest and be payable as to interest as follows:

(a) The Series 2007 Bonds shall be dated the date of their original delivery to the first purchasers
thereof, November 20, 2007.  Each Initial Bond shall bear interest at the applicable rate,  from the date of
authentication, if authenticated on an Interest Payment Date to which interest has been paid,  or if not
authenticated on an Interest Payment Date, from the next preceding Interest Payment Date to which interest
has been paid or duly provided for, or  if no interest has been paid on the Series 2007 Bonds, the date of the
original issuance of the Series 2007 Bonds.

(b)  The Series 2007 Bonds shall mature on the dates and in the principal amounts and shall bear
interest, payable on each Interest Payment Date commencing July 1, 2008 at the rates per annum set forth
below.

(Maturity Schedule Omitted)

Book Entry.
The Series 2007 Bonds shall initially be issued as registered bonds as book entry only securities

to be evidenced solely by book entries in the bond register maintained in accordance with the authority of
Chapter 13-A of Title 39 of the Louisiana Revised States of 1950, as amended.
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The Series 2007 Bonds will be issued as fully registered Bonds initially in the name of CEDE &
CO., the nominee of DTC, as registered Owner of the Series 2007 Bonds. For the period from the date of
issuance of the Series 2007  Bonds so long as CEDE & CO., as nominee of DTC, is the registered Owner of
all of the Series 2007  Bonds, a Series 2007 Bonds for each maturity of Series 2007 Bonds in the aggregate
principal amount thereof so held will be prepared and immobilized in the custody of DTC.  Purchasers of
such Series 2007 Bonds (the "Beneficial Owners") will not receive physical delivery of Series 2007 Bonds
certificates. By purchasing such a Series 2007 Bonds, a Beneficial Owner shall be deemed to have waived
the right to receive a Series 2007 Bonds certificate except under the circumstances described under this
Section. For the purpose of this First Supplemental Indenture, so long as any of the Series 2007 Bonds are
immobilized in the custody of DTC, reference to Bondowners, Owners or Registered Owners refer, with
respect to the Series 2007 Bonds, to DTC or its nominee.

So long as DTC or its nominee is the registered Owner of the Series 2007 Bonds, payments of the
principal of and interest on the Series 2007 Bonds shall be made directly to DTC or its nominee, as the case
may be, disbursal of such payments to the DTC participants will be the responsibility of DTC (and not the
responsibility of the Trustee or the Board) and disbursal of such payments to the Beneficial Owners thereof
will be the responsibility of the DTC participants. Neither the Board nor the Trustee is responsible or liable
for (i) sending transaction statements or for maintaining, supervision or reviewing any records showing the
Beneficial Owners to be maintained by DTC, (ii) any payments to be made by DTC, (iii) any notice which is
required or permitted to be given by Bondowners, (iv) the selection by DTC of any Person to receive
payment in the event of a partial redemption of Series 2007 Bonds, or (v) any consent given or not given or
other action taken or not taken by DTC.  When reference is made to any action which is required or
permitted to be taken by the Beneficial Owners of the Series 2007 Bonds, such reference shall only relate to
those permitted to act (by statute, regulation or otherwise) on behalf of such Beneficial Owners for such
purposes. When notices are given, they shall be sent by the Trustee, or any other fiduciary acting on behalf
of the Board, to DTC with a request that DTC forward (or cause to be forwarded) the notices to the
participants so that such participants or the indirect participants may forward (or cause to be forwarded) the
notices to the Beneficial Owners.

Series 2007 Bonds certificates may be issued directly to registered Owners of the Series 2007
Bonds other than DTC, or its nominee, but only in the event that (a) DTC determines not to continue to act
as securities depository for the Series 2007 Bonds; or (b) the Board has advised DTC of its determination
that DTC is incapable of discharging its duties; or (c) the Board has determined that it is in the best interest
of the Board not to continue the book-entry-only system of transfer or that interests of the Beneficial Owners
of the Series 2007  Bonds might be adversely affected if the book-entry-only system of transfer is continued.
Upon occurrence of the event described in (a) or (b) above, the Board may attempt to locate another
securities depository and, in connection with retaining the services of such replacement securities depository,
may amend certain of the procedures described under this Section. If the Board decides not to continue
book-entry only or fails to locate another securities depository to replace DTC, the Trustee shall authenticate
and deliver replacement Series 2007 Bonds in certificate form. In the event the Board makes the
determination noted in (b) or (c) above (the Board undertakes no obligation to make any investigation to
determine the occurrence of any events that would permit the Board to make any such determination), and
has mailed an appropriate notice to DTC, it shall authenticate and deliver replacement Series 2007  Bonds in
certificate form to any participants making such a request. Interest on the replacement Series 2007  Bonds
will be payable, and replacement Series 2007 Bonds will be transferable, as provided herein. For purposes
hereof, at any time after replacement Series 2007 Bonds have been issued, references to Series 2007 Bonds
holders mean the registered owners of such replacement Series 2007 Bonds and reference to Series 2007
Bonds mean such replacement Series 2007 Bonds. The Board shall give, or cause to be given, notice to all
Bondholders if replacement Series 2007 Bonds are to be issued pursuant to this paragraph.

For every transfer and exchange of the Series 2007 Bonds, the Beneficial Owner may be charged
a sum sufficient to cover any tax, fee or other government charge that may be imposed in relation thereto.
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If replacement Series 2007 Bonds are issued hereunder, the Board and the Trustee shall cause
such amendments to be made to this Section 2.01(b) or such other provisions of this Supplemental Indenture
relating thereto as are appropriate.  The Trustee as it may deem it to be advisable, shall notify the
Bondowners of any such amendments.

Registration, Exchange and Transfer of Series 2007 Bonds; Persons Deemed Owners.
Upon surrender for registration of transfer of any Series 2007 Bonds at its principal corporate

trust office, the Trustee will register and make available for pickup in the name of the transferee or
transferees one or more fully registered Series 2007 Bonds of Authorized Denominations of the same
maturity and like aggregate principal amount.  At the option of the Bondowner, Series 2007 Bonds may be
exchanged for other Series 2007  Bonds of Authorized Denominations of the same maturity and like
aggregate principal amount upon surrender at such office. Whenever any Series 2007 Bonds are so
surrendered for exchange, the Trustee will authenticate and make available for pickup in exchange therefor
the Series 2007 Bonds or Series 2007 Bonds which the Bondowner making the exchange is entitled to
receive.

All Series 2007 Bonds presented for registration of transfer or exchange shall (if so required by
the Board or the Trustee) be accompanied by a written instrument or instruments of transfer in form and with
a guaranty of signature satisfactory to the Board and the Trustee, duly executed by the Registered Owner or
by such Owner's duly authorized attorney.  No service charge will be made by the Trustee for any exchange
or registration of transfer of Series 2007  Bonds. The Trustee may require payment by the person requesting
an exchange or registration of transfer of Series 2007  Bonds of a sum sufficient to cover any tax or other
governmental charge that may be imposed in relation thereto.

The Board and the Trustee shall not be required (a) to issue, register the transfer of, or exchange
any Series 2007  Bonds during a period following the close of business on the Record Date with respect to
an Interest Payment Date or any date of selection of Series 2007  Bonds to be redeemed and ending at the
close of business on the Interest Payment Date or day on which the applicable notice is given or (b) to
register the transfer of or exchange any Series 2007  Bonds so selected for redemption in whole or in part.

If any Series 2007 Bonds is presented for transfer following the giving of notice of redemption,
then in such case the Trustee shall attach to any Series 2007 Bonds delivered upon effecting such transfer a
copy of the notice of redemption which delivery shall for all purposes hereof constitute timely delivery of
such notice to the transferee of such Series 2007 Bonds.

The Board and the Trustee may deem and treat the person in whose name a Series 2007 Bonds is
registered as the absolute Owner thereof, whether such Series 2007 Bonds is overdue or not for the purpose
of receiving payment of, or on account of, the principal of and interest due thereon and for all purposes, and
all such payments so made to any such Owner or upon his order shall be valid and effectual to satisfy and
discharge the liability upon such Series 2007 Bonds to the extent of the sum or sums so paid, and neither the
Board nor the Trustee shall be affected by any notice to the contrary.

Funds and Accounts.
The funds and accounts established pursuant to Section 5.02 of the PFC General Indenture which

(i) relate to all PFC Bonds, and (ii) which relate only to Stand Alone PFC Bonds as each is set forth in the
applicable sections of Article V of the PFC General Indenture shall be maintained in connection with the
Series 2007  Bonds and this Indenture, namely:
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Name of Fund And Accounts:

1  PFC Collection Account

2 Receipts Fund

3 Proceeds Fund and therein a
Series 2007:
    a) Cost of Issuance Account
    b)  Project Account

4 Debt Service Fund and therein:
    a) Stand Alone PFC Account and
     therein the:
    b) Series 2007 Sub-account

5 Redemption Fund  and therein:
   a) a Stand Alone PFC Account 
       and therein the:
   b) the Series 2007 Sub-account

6 Debt Service Reserve Fund
   and therein:
    a) a Stand Alone PFC Account 
       and therein the:
    b) the  Series 2007  Sub-Account 

7 Arbitrage Rebate Fund and therein
   a) the Series 2007  Sub-Account 

8 Excess PFC Fund Account

9 NOAB Wire Account

10 Grant Receipt Fund

11 Vendor Payment Fund

12 Special Receipts Fund

13 Restricted PFC Fund 

Item Number In
Section 5.02 of
PFC General
Indenture:

1

2

3 a) and b)

4. a)

5. a)

6. a)

7

9

11

12

14

15

18

To Be Held By:

The Board

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

The PFC Trustee

Pledged to
Bondholder:

No

Yes

pledged only to
Series 2007
Bonds

pledged only to
Series 2007
Bonds

pledged only to
Series 2007
Bonds

pledged only to
Series 2007
Bonds

No

No

No

No

No

No

Yes

Transfers From The Receipts Fund Relating To The Series 2007 Bonds.
Section 5.07 (2) and (3) of the PFC General Indenture provide the order of priority of transfers

from the Receipts Fund to the various other Funds and Accounts created by the PFC General Indenture or
contemplated to be created by a Supplemental Indenture providing for PFC Bonds, including Stand Alone
PFC Bonds secured by the Stand Alone PFC Estate, Dual Bonds, secured by the Trustee Estate and
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Transferred Reimbursement and certain other amounts.  In order to present a simplified statement of the
order of priority of the transfers required from the Receipts Fund for the Series 2007 Bonds which constitute
Stand Alone PFC Bonds, the transfers and order of priority contained in Section 5.02 (2) and (3) of the PFC
General Indenture have been included below with the transfers relating to Dual Bonds, Transferred
Reimbursements and Subordinated being omitted:

Section 5.02 of the PFC General Indenture:

* * * * * * * *

(2) On the seventh Business Day of each calendar month, the Trustee shall
credit or transfer from the Receipts Fund the amounts required to be applied to the following
purposes and in the following order:

(A) to the payment of any sums required to be deposited in the
Arbitrage Rebate Fund created pursuant to Section 5.15 of the
PFC General Indenture;

(B) with respect to Stand Alone PFC Bonds and related Swaps
secured by the Stand Alone PFC Trust Estate to the Stand Alone
PFC Estate Account of the Debt Service Fund an amount which
together with other amounts on deposit therein will equal the Debt
Service Fund Requirement on such obligations as of the first day
of the next ensuing month without taking into account any
amount to be provided under any Additional Security;

(C) with respect to Stand Alone PFC Bonds secured by the Stand
Alone PFC Trust Estate to the Stand Alone PFC Estate Account
of the Debt Service Reserve Fund an amount which together with
other amounts on deposit therein will equal the Funded Reserve
Requirement for such bonds as of the first day of the next ensuing
month without taking into account any amount to be provided
under any Additional Security;

(D) to the payment of all Expenses, all Reimbursement Obligations
and other obligations due any Provider under a Credit Facility,
Liquidity Facility or a Reserve Asset instrument, relating to Stand
Alone PFC Bonds secured by the Stand Alone PFC Trust Estate
including interest and fees;

(E) * * * * *
(Relates to Dual Bonds and related Swaps secured by the Trust 
Estate which is secured by a second lien on the Net PFC Revenues)

(F) * * * * *
(Relates to Dual Bonds secured by the Trust Estate which is secured 
by a second lien on the Net PFC Revenues)

(G) * * * * * 
(Relates to the payment of all Expenses, all Reimbursement Obligations
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secured by the Trust Estate which is secured by a second lien on the Net
PFC Revenues)

(H) * * * * * 
(Relates to Subordinated Bonds which are secured by a third lien on the
Net PFC Revenues)

(I) * * * * *
(Relates to Subordinated Bonds which are not Dual Bonds secured by the
Subordinated Trust Estate secured by a third lien on the Net PFC
Revenues)

(J) to the appropriate account of the Impose Only Project Fund until there has
been credited therein the Impose Only Project Fund Requirement, if any,
as shall be specified in the applicable Supplemental Indenture securing
each Series of PFC Bonds Outstanding which amounts shall be
accumulated therein by the Trustee in a manner designating amounts held
for each separate Impose Only Project or Approved Project to be funded
from the Use Account as set forth in a certificate by an Authorized Officer
and the Program Manager, or if none, an Architect directed to the Trustee
on the date of delivery of any Series of PFC Bonds, or at any other time
permitted hereby, as Impose Only Projects or Approved Projects to be
funded from the Use Account; if at any time the amounts therein are in
excess of the sums need to pay the costs of such Impose Only Projects or
Approved Projects to be funded from the Use Account, the excess may be
applied by the Trustee in accordance with the written instruction of an
Authorized Officer to transfer to the Project Account to pay Allowable
Costs of any Approved Project, the redemption or optional purchase of
PFC Bonds or any other lawful use or purpose of the Board to which Net
PFC Revenues may be applied;

(K) * * * * * 
(Relates to Transferred Reimbursements which are not secured by the
Stand Alone PFC Estate) 

(L) except during a Failed Coverage Period, any balance remaining in the
Receipts Fund following the above and foregoing transfers shall be
credited to the Excess PFC Fund; and

(M) during a Failed Coverage Period, any balance remaining in the Receipts
Fund following the transfers referred to in item (A) through (I) above
shall be credited to the Restricted PFC Fund and be used to FIRST
provide a sinking fund for the payment of Stand Alone PFC Bonds
secured by the Stand Alone PFC Trust Estate, SECOND provide a sinking
fund (to the extent of the portion intended to be paid with Net PFC
Revenues at the time of such Failed Coverage Period) for the payment of
Series 2007  Bonds, including Dual Bonds secured by the Trust Estate,
THIRD transfer the amount of Pledged PFC Revenues for the relevant
period in order to provide a sinking fund (to the extent of the portion
intended to be paid with Net PFC Revenues at the time of such Failed
Coverage Period) for the Dual Bonds issued as Subordinated Bonds and
return the Excess Transferred Pledged PFC Revenues to the Receipts
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Fund, FOURTH provide a sinking fund for the payment of Subordinated
Bonds not constituting Dual Bonds and FIFTH transfer the amount of
Transferred Reimbursements for the relevant period in order to provide a
sinking fund for Reimbursement GARBS, and return the Excess
Transferred Reimbursements for the relevant period to the Receipts Fund
and at the appropriate time transfer therefrom to as applicable the
Redemption Fund, the Transfer Fund for Transfer to the Transfer Account
of the Debt Service Fund for the Restated Indenture or the Subordinated
Debt Service Fund to redeem or optionally purchase PFC Bonds or
Reimbursement GARBS (but with respect to Reimbursement GARBS
only to the extent of Net Transferred Reimbursements) in the above order
of priority until such time as the Ratio Requirement is met as certified by
the Project Manager and the Program Auditor.

(3) During a Notification Period, the Trustee or if a Supplemental Record
providing for Resolution Procedures has been issued with respect to any Series of Stand
Alone PFC Bonds, the FAA shall direct the Carriers pursuant to the Resolution Procedures
to remit the Net PFC Revenues directly to the PFC Trustee, shall direct the PFC Trustee to
continue to make all debt service payments due on FIRST Stand Alone PFC Bonds secured
by the Stand Alone PFC Trust Estate, SECOND Bonds, including Dual Bonds secured by
the Trust Estate, THIRD Dual Bonds issued as Subordinated Bonds, and FOURTH
Subordinated Bonds not constituting Dual Bonds, but make no other payments from the Net
PFC Revenues, except at the written direction of the PFC Trustee or if a Supplemental
Record providing for Resolution Procedures been issued with respect to any Series of Stand
Alone PFC Bonds, the FAA.

Notice of Deficiencies in Accounts.
If, on the third Business Day preceding any Interest Payment Date for the Series 2007  Bonds there

is not on deposit in the appropriate fund or account created by the PFC General Indenture sufficient moneys
available to pay all principal of and interest on the Series 2007  Bonds due on such date, the Trustee shall
immediately notify the Provider of any Additional Security or its designee by telephone or telecopier
confirmed in writing by registered or certified mail, of the amount of such deficiency.  If the deficiency is
made up in whole or in part, the Trustee shall so notify the Provider of any Additional Security or its
designee.  If by said Interest Payment Date, the Board has not provided the amount of such deficiency, the
Trustee shall simultaneously make available to the Provider and to the Fiscal Agent the registration books for
the Series 2007 Bonds maintained by the Trustee. In addition, if the Trustee has notice that any Registered
Owner has been required to disgorge payments of principal or interest on the Series 2007 Bonds to a trustee
in bankruptcy or creditors or other pursuant to a final judgment by a court of competent jurisdiction because
that such payment constitutes a voidable preference to such Registered Owner within the meaning of any
applicable bankruptcy laws, then the Trustee shall notify the Provider of any Credit Facility or its designee
of such fact by telephone or telegraph notice, confirmed in writing by registered or certified mail.

Earnings, Proceeds, and Series 2007 Bonds Reserve Account.
As permitted by Sections 5.22 of the PFC General Indenture investment earnings on the sums

credited to the following funds and accounts created for the Series 2007 Bonds shall be applied as follows:

(a) investment earnings of the amounts credited to the Series 2007 Bonds Costs of Issuance
Account shall remain therein until the Trustee is advised by the Board that all Costs of Issuance have been
paid and if any amounts remain therein after payment of Costs of Issuance they shall be transferred to the
Receipts Fund;

(b) all investment earnings of the amounts credited to the Series 2007 Bonds Project
Account shall be credited to that account and any amounts remaining therein after completion all Approved
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Projects for which amounts were deposited therein and payment of all Costs related to such Approved
Projects any amounts remaining therein shall  be transferred to the Receipts Fund; and 

(c) all investment earnings of the amounts credited to the Series 2007 Bonds Reserve
Account  shall be transferred to the Receipts Fund.

Investment of Moneys Used to Pay Series 2007 Bonds.
All moneys which the Trustee shall have received from any source and set aside for the purpose of

paying any of the Series 2007  Bonds hereby secured, either at the maturity thereof or upon call for
redemption, shall be held in trust and may be invested only in direct obligations of the United States
Government with a maturity of the lesser of 30 days or as needed under the circumstances.

Optional Redemption.
The Series 2007 Bonds maturing on and after January 1, 2019 are subject to redemption, at the

option of the Board, in whole or in part on any date on or after January 1, 2018, in minimum aggregate
principal amounts of $5,000 and integral multiples thereof, from any available moneys in the Redemption
Fund  at a redemption price of par plus accrued interest to the date of redemption:

Notice of any such redemption shall be given to each Bondowner of a Series 2007 Bonds as
provided in Section 4.06 hereof.

Mandatory Sinking Fund Redemption.
The Series 2007 A Bonds maturing January 1, 2027, 2032, and 2038  are subject to mandatory

sinking fund redemption prior to maturity, in part, selected in such manner as may be deemed appropriate by
the Aviation Board in its sole discretion and designated to the Trustee at the principal amount of such Series
2007 A Bonds to be redeemed, plus accrued interest thereon to the date of redemption, on January 1 of the
following years and in the following amounts:

Series 2007 A Term Bond due January 1, 2027

Year
(January 1)

Principal
Amount

2021 $1,735,000

2022 $1,830,000

2023 $1,935,000

2024 $2,040,000

2025 $2,150,000

2026 $2,270,000

  2027* $2,395000
_____________
*Final Maturity
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Series 2007 A Term Bond due January 1, 2032

Year
(January 1)

Principal
Amount

2028 $2,525,000

2029 $2,660,000

2030 $2,800,000

2031 $2,945,000

  2032* $3,100,000
_____________
*Final Maturity

Series 2007 A Term Bond due January 1, 2038

Year
(January 1)

Principal
Amount

2033 $3,265,000

2034 $3,425,000

2035 $3,600,000

2036 $3,780,000

2037 $3,965,000

  2038* $4,165,000

_____________
*Final Maturity

To the extent the Series 2007 A Bonds have been called for optional redemption in part prior to any
mandatory sinking fund redemption date, the Board may elect by written notice given to the Trustee at least
45 days prior to any such date to: (i) pay any scheduled mandatory sinking fund redemption payment in full,
(ii) reduce any scheduled mandatory sinking fund redemption payment proportionately or (iii) use the full
principal amount of each such optional redemption to reduce the mandatory sinking fund redemption
payments scheduled subsequent to such optional redemption in chronological order of such mandatory
sinking fund redemption payments.

Selection of Series 2007 Bonds to be Redeemed. 
A redemption of Series 2007 Bonds may be a redemption of the whole or of any part of the Series 2007

Bonds, but solely from funds available for that purpose in accordance with the provisions of this First
Supplemental Indenture.  If less than all of the Series 2007 Bonds of any maturity shall be called for
redemption under any provision of this First Supplemental Indenture permitting such partial redemption, the
particular Series 2007 Bonds or portions thereof to be redeemed shall be selected as provided in Section 4.04
of the PFC General Indenture, provided further that, to the extent possible, Series 2007 Bonds or portions
thereof shall be selected for redemption in a manner such that Series 2007 Bonds remaining outstanding
thereafter shall be in an Authorized Denomination.  If it is determined that less than all of the principal
amount represented by the Series 2007 Bonds is to be called for redemption, then, upon notice of intention to
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redeem such portion, the Registered Owner of such Series 2007 Bonds shall forthwith surrender such Series
2007 Bonds to the Trustee for (a) payment to such Registered Owner of the redemption price of such portion
of principal amount so called and (b) making available for pickup by such Registered Owner of a new Series
2007 Bonds or Series 2007  Bonds in the aggregate principal amount of the unredeemed d balance of the
principal amount of such Series 2007 Bonds.  New Series 2007  Bonds representing the unredeemed d
balance of the principal amount of such Series 2007 Bonds shall be issued to the Registered Owner thereof,
without charge therefor.  If the Registered Owner of any Series 2007 Bonds or portion thereof selected for
redemption shall fail to present such Series 2007 Bonds to the Trustee for payment and exchange as
aforesaid, such Series 2007 Bonds shall, nevertheless, become due and payable on the date fixed for
redemption to the extent of the principal amount called for redemption (and to that extent only) and shall
cease to bear interest on the specified redemption date and shall thereafter cease to be entitled to any lien,
benefit or security under the Indenture.

Notice of Redemption.
 In the event any of the Series 2007 Series are called for redemption, the Trustee shall give notice to the

Registered Owners and the Providers  in the name of the Board, of the redemption of such Series 2007
Bonds, which notice shall (i) specify the Series 2007 Bonds to be redeemed, the date, the price and the place
or places where amounts due upon such event will be payable (which shall be the Principal Office of the
Trustee) and, if less than all of the Series 2007 Bonds are to be redeemed, the numbers of the Series 2007
Bonds, and the portions of the Series 2007 Bonds, so to be redeemed, (ii) if any redemption is subject to the
condition of receipt of sufficient monies and that if such condition is not satisfied, the Owners will be
notified thereof as soon as practicable and (iii) state that on the redemption date, and upon the satisfaction of
any such condition, the Series 2007 Bonds to be redeemed shall cease to bear interest.  Such notice may set
forth any additional information relating to such redemption.  Such notice shall be given by Mail at least
thirty (30) days prior to the date fixed for redemption to the Registered Owners of the Series 2007  Bonds to
be redeemed; provided, however, that failure to give such notice by mail to any Registered Owner, or any
defect therein, shall not affect the validity of any proceedings for the redemption of any other of the Series
2007 Bonds.  If a notice of redemption shall be unconditional, or if the conditions of a conditional notice of
redemption shall have been satisfied, then upon presentation and surrender of Series 2007 Bonds so called
for redemption at the place or places of payment, such Series 2007  Bonds shall be redeemed.

 With respect to any notice of redemption of Series 2007  Bonds in accordance with Article IV hereof,
upon receipt by the Trustee of sufficient monies or Defeasance Obligations to effect such redemption on the
applicable date, such Series 2007  Bonds shall be deemed to have been paid within the meaning of Section
12.01 hereof.  Such notice shall state that such redemption shall be conditional upon the receipt by the
Trustee on or prior to the date fixed for such redemption of moneys sufficient to pay the principal of, interest
and premium, if any, on such Series 2007 Bonds to be redeemed, and that if such moneys shall not have been
so received, said notice shall be of no force and effect, and the Board shall not be required to redeem such
Series 2007 Bonds and the Trustee may not draw on the Credit Facility for a redemption pursuant to this
paragraph. In the event such moneys are not so received, the Trustee shall so notify the Trustee and the
redemption shall not be made and the Trustee shall within a reasonable time thereafter give notice, in the
manner in which the notice of redemption was given, that such moneys were not so received.

 Any Series 2007 Bonds which have been duly selected for redemption  and which are deemed to be paid
in accordance with the Indenture shall cease to bear interest on the specified redemption date.

No Partial Redemption After Default.
 Anything in this First Supplemental Indenture to the contrary notwithstanding, if there shall have

occurred and be continuing an Event of Default, there shall be no redemption by the Board of less than all of
the Series 2007 Bonds at the time Outstanding.

Cancellation.
All Series 2007 Bonds which have been redeemed pursuant to this Article IV shall be delivered to the

Trustee for cancellation.
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Events of Default.
The occurrence of an "Event of Default" pursuant to Section 7.01 of Article VII of the PFC General

Indenture shall constitute and is referred to herein as an "Event of Default."

Remedies.
The Trustee shall give notice as provided in the PFC General Indenture of any Event of Default to the

Providers, the Board, the City, the FAA if it has issued a Supplemental Record providing for Resolution
Procedures with respect to any Stand Alone PFC Bonds, the Trustee and the Bondowners as promptly as
practicable after the occurrence of an Event of Default of which the Trustee has actual knowledge known to
it.  There shall be no acceleration of the Series 2007 Bonds as provided in Section 7.01 of the PFC General
Indenture.  If an Event of Default has occurred and is continuing with respect to the Series 2007  Bonds, the
Trustee shall be governed by and follow the procedures of and pursue the remedies set forth in Article VII of
the PFC General Indenture.

Execution of Instruments by Bondowners and Proof of Ownership of Series 2007 Bonds. 
Any request, direction, consent or other instrument in writing required or permitted by this First

Supplemental Indenture to be signed or executed by Bondowners may be in any number of concurrent
instruments of similar tenor and may be signed or executed by such Bondowners or their attorneys or legal
representatives.  Proof of the execution of any such instrument and of the ownership of Series 2007  Bonds
shall be sufficient for any purpose of this First Supplemental Indenture and shall be conclusive in favor of
the Trustee with regard to any action taken by it under such instrument if made in the following manner:

(a)  The fact and date of the execution by any person of any such instrument may be proved by the
verification of any officer in any jurisdiction who, by the laws thereof, has power to take affidavits within
such jurisdiction, to the effect that such instrument was subscribed and sworn to before him, or by an
affidavit of a witness to such execution, and where such execution is by an officer of a corporation or
association or a member of a partnership on behalf of such corporation, association or partnership, such
verification or affidavit shall also constitute sufficient proof of his authority.

(b)  The ownership of Series 2007 Bonds shall be proven by the registration books kept by the Trustee
under the provisions of this Indenture.

Nothing contained in this Section shall be construed as limiting the Trustee to such proof, it being
intended that the Trustee may accept any other evidence of the matters herein stated which may be sufficient.
Any request or consent of the Owner of any Series 2007 Bonds shall bind every future Owner of the same
Series 2007 Bonds or any Series 2007 Bonds issued in place thereof in respect of anything done by the
Trustee in pursuance of such request or consent.

Notwithstanding any of the foregoing provisions of this Section, the Trustee shall not be required to
recognize any person as an Owner of any Series 2007 Bonds or to take any action at his request unless such
Series 2007 Bonds shall be deposited with it.  The Credit Provider shall be deemed to be the Registered
Owner of all Series 2007 Bonds to which such Credit Facility relates if such Credit Provider has not failed to
honor a properly presented and conforming draw under such Credit Facility.

Supplements and Amendments Not Requiring Bondowner Consent.
The Board, the City and the Trustee may, without the consent or approval of, or notice to, any of the

Bondowners, enter into such supplements and amendments to this First Supplemental Indenture as shall not,
in the opinion of the Trustee, materially and adversely affect the interests of the Bondowners (which
supplements and amendments shall thereafter form a part hereof), for any purpose including any of the
following:

(a)  to cure any ambiguity or formal defect or omission in this First Supplemental Indenture or in any
supplement or amendment to this First Supplemental Indenture, or
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(b)  to grant to or confer upon the Trustee for the benefit of the Bondowners any additional rights,
remedies, powers or authorities that may lawfully be granted to or conferred upon the Bondowners or the
Trustee or either of them, or

(c)  to subject to the lien and pledge of this Supplemental Indenture additional payments, revenues,
properties or collateral, or

(d)  to correct or supplement any provision herein which may be inconsistent with any other provision
herein, or to make any other provisions with respect to matters or questions arising hereunder, or  

(e)  any amendment, supplement or modification which shall not materially and adversely affect the
interests of the Bondowners and which, in the judgment of the Trustee, will not prejudice the interests of the
Trustee, or

(f)  to evidence the appointment of a separate Trustee or Co-Trustee or the succession of a new Trustee,
or

(g)  to modify, amend or supplement this First Supplemental Indenture or any supplement or amendment
hereto in such manner as to permit the qualification hereof and thereof under the Trust Indenture Act of
1939, as amended, or any similar Federal statute hereafter in effect or to permit the qualification of the Series
2007 Bonds for sale under the securities laws of any of the states of the United States, or

(h)  to provide for the issuance of Series 2007 Bonds which are not maintained under a book entry
system or in bearer form, to the extent permitted by law (but with the opinion of bond counsel that such
change will not impair exclusion from gross income for federal income tax purposes), or

(i)  to secure a rating in one of the two highest rating categories of the Rating Agency.

Supplements and Amendments Requiring Consent of Owners of the Series 2007 Bonds. 
A Credit Facility Provider shall at all times during which a Credit Facility is in effect with respect to the

Series 2007  Bonds issued under this First Supplemental Indenture or a portion thereof be deemed the
Registered Owner of all such Series 2007  Bonds for the purposes of consenting to any change, supplement
or amendment to this First Supplemental Indenture.  With the consent of the Owners of the Series 2007
Bonds of not less than a majority in aggregate amount of the Series 2007 Bonds at the time Outstanding, the
Board, the City and the Trustee may, from time to time and at any time, enter into supplements and
amendments to this Indenture which the Board deems necessary and desirable for the purpose of adding any
provisions to or changing in any manner or eliminating any of the provisions of this First Supplemental
Indenture or of any supplement or amendment to this First Supplemental Indenture or of modifying in any
manner the rights of the Owners of the Series 2007 Bonds; provided, however, that nothing herein contained
shall permit, or be construed as permitting without the consent of the Owners of not less than 100% in
aggregate principal amount of the Series 2007 Bonds at the time Outstanding, (a) an extension of the
maturity of the principal of or the interest on any Series 2007 Bonds, or (b) a reduction in the principal
amount of any Series 2007 Bonds or the redemption premium, if any, or the rate of interest thereon, or (c)
granting a privilege or priority of any Series 2007 Bonds or Series 2007  Bonds over any other Series 2007
Bonds or Series 2007  Bonds, or (d) a reduction in the aggregate principal amount of the Series 2007 Bonds
required for consent to such supplemental indenture.  Nothing herein contained, however, shall be construed
as making necessary the approval by Bondowners of the execution of any supplement or amendment to this
Indenture as authorized in Section 11.01 hereof.

The Board shall not enter into any supplements or amendments for the purposes set forth above without
the prior written consent of the Credit Provider and the FAA if it has issued a Supplemental Record
providing for Resolution Procedures with respect to any Series of Stand Alone PFC Bonds.  Prior to entering
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into any such supplement or amendment, the Trustee shall give written notice of such supplement or
amendment to the Credit Provider. Copies of any such amendment shall be given at least 10 days prior to the
effective date thereof to the Rating Agency.  It shall not be necessary for the consent of the Registered
Owners of Bonds under this Section 11.02 to approve the particular form of any proposed supplement or
amendment, but it shall be sufficient if such consent shall approve the substance thereof.

If at any time the Board shall request the Trustee to enter into any supplement or amendment to this First
Supplemental Indenture for any of the purposes of this Section 11.02, the Trustee shall, at the expense of the
Board, cause notice of the proposed execution of such supplement or amendment to be mailed, postage
prepaid, to the Trustee and to all Registered Owners, the Credit Provider (Credit Providers are the deemed
Registered Owners of the Bonds to which a Credit Facility is applicable) and the FAA if it has issued a
Supplemental Record providing for Resolution Procedures with respect to any Series of Stand Alone PFC
Bonds.  Such notice shall briefly set forth the nature of the proposed supplement or amendment and shall
state that copies thereof are on file at the principal corporate trust office of the Trustee for inspection by all
Series 2007 Obligees.  The Trustee shall not, however, be subject to any liability to any Series 2007 Secured
Obligee by reason of its failure to mail the notice required by this Section 11.02, and any such failure shall
not affect the validity of such supplement or amendment when consented to as provided in this Section
11.02.

Whenever, at any time within three years after the date of the first giving of such notice, the Board shall
deliver to the Trustee an instrument or instruments in writing purporting to be executed by the Owners of not
less than a majority in aggregate amount of the Series 2007 Secured Obligations then Outstanding, which
instrument or instruments shall refer to the proposed supplement or amendment described in such notice and
shall specifically consent to and approve the execution thereof in substantially the form of the copy thereof
referred to in such notice, thereupon, but not otherwise, the Trustee and the City may execute such
supplement or amendment in substantially such form, without liability or responsibility to any Owner of any
Series 2007 Secured Obligations, whether or not such Owner shall have consented thereto.  The Trustee may
only act pursuant to this Section 11.02 if it actually has received the written consent of the Credit Provider.

If the Owners of not less than a majority in aggregate amount of the Series 2007 Secured Obligations
Outstanding at the time of the execution of such supplemental indenture shall have consented to and
approved the execution thereof as herein provided, no Owner of any Series 2007 Bonds shall have any right
to object to the execution of such supplement or amendment, or to object to any of the terms and provisions
contained therein or the operation thereof or in any manner to question the propriety of the execution thereof,
or to enjoin or restrain the Trustee or the Board or the City from executing the same or from taking any
action pursuant to the provisions thereof.

The Provider of the then current Credit Facility shall be supplied a transcript of all proceedings regarding
any supplement or amendment to this First Supplemental Indenture.

Supplements and Amendments Deemed Part of First Supplemental Indenture.
Any supplement or amendment to this First Supplemental Indenture executed in accordance with the

provisions of this Article shall thereafter form a part of this First Supplemental Indenture, and all of the
terms and conditions contained in any such supplement or amendment as to any provision authorized to be
contained therein shall be and shall be deemed to be part of the terms and conditions of this First
Supplemental Indenture for any and all purposes.  Upon the execution of any supplement or amendment to
this First Supplemental Indenture pursuant to the provisions of this Article, this First Supplemental Indenture
shall be and be deemed to be modified and amended in accordance therewith, and the respective rights,
duties and obligations under this First Supplemental Indenture of the Board, the City, the Trustee, and all
Owners of Series 2007 Bonds then Outstanding shall thereafter be determined, exercised and enforced
hereunder, subject in all respects to such modifications and amendments.
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Release of First Supplemental Indenture.
Series 2007  Bonds, Swaps and any other Series 2007 Secured Obligations issued pursuant to the

provisions hereof shall be deemed paid and no longer considered Outstanding and the provisions of this First
Supplemental Indenture discharged upon satisfaction and in accordance with the provisions of Section 11.01
of the PFC General Indenture, all Reimbursement Obligations have been satisfied and all Credit Facilities
have expired or terminated.  Not withstanding the foregoing sentence, (i) any defeasance accomplished with
cash will be accompanied by an opinion of counsel that the defeasance cash held to pay any of the Series
2007 Bonds will not be included within the estate of the Board in the event of a bankruptcy proceeding by or
against it, (ii) concurrent with any such defeasance, the Board shall have received a verification report of a
firm of certified public accountants opining as to the sufficiency of the Defeasance Obligations and cash to
pay all defeased Series 2007 Bonds as scheduled and (iii) each Rating Agency having previously rated the
Series 2007 Bonds shall be given notice of such defeasance.

No Additional PFC Bonds or Subordinate Bonds. 
Anything herein to the contrary notwithstanding, there shall be no Additional PFC Bonds issued

pursuant to this First Supplemental Indenture.  Additional PFC Bonds not constituting Series 2007 Bonds
shall be issued in accordance with the provisions of the PFC General Indenture.

Further the Board covenants and agrees that as long as any of the Series 2007 Bonds are outstanding and
are insured by the Insurer that (a) with respect to the issuance of one or more Series of PFC Bonds , it will
not avail itself of the provisions allowing the use of the prospective tests regarding Net PFC Revenues
provided for in Section 2.05(2)(C)(I)(a)(ii) and (a)(iii), 2.05(2)(C)(II)(a)(ii) and (a)(iii) and 2.05(2)(C)(III)(ii)
and (iii) of the PFC General Indenture without the prior written consent of the Insurer.  Accordingly the
Board in connection with the issuance of additional Series of PFC Bonds secured by the Stand Alone PFC
Estate and/or the Trust Estate, shall only utilize the historic test regarding Net PFC Revenues provided for in
Section 2.05(2)(C)(I)(a)(i), 2.05(2)(C)(II)(a)(i) or 2.05(2)(C)(III)(i), respectively, of the PFC General
Indenture and (b) it will not issue any Series of PFC Bonds as Variable Rate Stand Alone PFC Bonds or
Dual Bonds without the prior written consent of the Insurer.

Covenants of Board.
(a)  The Board covenants that it will promptly pay or cause to be paid the principal of and redemption

premium, if any, and interest on every Series 2007 Bond, at the places, on the dates and in the manner
provided herein and in the Series 2007 Bonds according to the true intent and meaning thereof.  Except as in
this Indenture otherwise provided, such principal, redemption premium, interest on every Series 2007 Bond
is payable solely from the payments made by the Board from the Stand Alone PFC Trust Estate to the extent
provided in this First Supplemental Indenture, which Net PFC Revenues, Funds and Accounts established
herein have been pledged hereby to the payment of the Series 2007 Bonds in the manner and to the extent
particularly specified.

(b)  The Board covenants that it will faithfully perform at all times any and all covenants, undertakings,
stipulations and provisions contained in the PFC General Indenture, this First Supplemental Indenture, in the
Series 2007 Bonds, and all Series 2007 Secured Obligations executed, authenticated and delivered hereunder
and in all proceedings of the Board pertaining thereto and will faithfully observe and perform at all times any
and all covenants, undertakings, stipulations and provisions of any Reimbursement Agreement on its part to
be observed or performed.

(c)  In the event of the dissolution of the Board, all of the covenants, stipulations, obligations and
agreements contained in this First Supplemental Indenture by or on behalf of or for the benefit of the Board
shall bind or inure to the benefit of the successor or successors of the Board from time to time and any
officer, board, commission, authority, agency or instrumentality to whom or to which any power or duty
affecting such covenants, stipulations, obligations and agreements shall be transferred by or in accordance
with law, and the word "Board" as used in this Indenture shall include such successor or successors.
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(d)  To the extent permitted by the laws of the State of Louisiana, the Board shall comply with the
requirements of the Internal Revenue Code of 1986, as amended, and any and all amendments and
supplements thereto (the "Code") and the regulations promulgated thereunder in order to establish, maintain
and preserve the exclusion from gross income of interest on the Tax-Exempt Bonds issued hereunder from
federal income taxation under the Code.  The Board further covenants and agrees that it will not take any
action, fail to take any action or permit any action within its control to be taken, or permit at any time or
times any of the proceeds of the Tax-Exempt Bonds or any other funds of the Board to be used directly or
indirectly in any manner, the effect of which would be to cause the Tax-Exempt Bonds to be "arbitrage
bonds" or would result in the inclusion of the interest on any of such Tax-Exempt Bonds in gross income
under the Code, including, without limitation, (i) the pledge, whether direct or indirect, of any proceeds of
the Tax-Exempt Bonds to the repayment of principal of, interest on or Purchase Price of the Tax-Exempt
Bonds or any other tax-exempt obligations or (ii) the failure to comply with the obligation to rebate arbitrage
earnings to the United States of America within the meaning of Section 148(f) of the Code.

Rights under First Supplemental Indenture.
Except as herein otherwise expressly provided, nothing in this First Supplemental Indenture expressed or

implied is intended or shall be construed to confer upon any person, firm or corporation other than the parties
hereto, the Board, the City, the Trustee, the Credit Provider the FAA if it has issued a Supplemental Record
providing for Resolution Procedures with respect to any Series of Stand Alone PFC Bonds,  and the Owners
of the Series 2007 Bonds issued under and secured by this First Supplemental Indenture any right, remedy or
claim, legal or equitable, under or by reason of this First Supplemental Indenture or any provision hereof,
this First Supplemental Indenture and all its provisions being intended to be and being for the sole and
exclusive benefit of the parties hereto, the Board, the City, the Credit Provider, the FAA if it has issued a
Supplemental Record providing for Resolution Procedures with respect to any Series of Stand Alone PFC
Bonds, the Trustee and the Owners of the Series 2007 Bonds.

Reliance upon Opinions and Certifications.
Any certificate or opinion made or given by an officer of the Board may be based whether or not

expressly so stated, insofar as it relates to legal matters, upon a certificate or opinion of, or representation by,
counsel, unless such officer knows that the certificate or representation with respect to the matter upon which
his or her certificate or opinion may be based are erroneous.  Any certificate or opinion made or given by
counsel may be based (whether or not expressly so stated) insofar as it relates to factual matters, upon the
certificate or opinion of, or representation by, an officer or officers of the Board, unless such counsel knows
that the certificate or opinion or representation with respect to the matters upon which his or her certificate or
opinion may be based as aforesaid are erroneous.

All representations, warranties and covenants on the part of the Board contained in this First
Supplemental Indenture are based, insofar as they relate to legal matters, upon an opinion or opinions of, or
representations by, counsel.

Louisiana Law Governs.
This First Supplemental Indenture shall be governed by and construed in accordance with the laws of the

State.

Payments Due on Legal Holidays.
  In any case where the date of maturity of interest on or principal of the Series 2007  Bonds or the date

fixed for redemption  of any Series 2007  Bonds or the date fixed for the giving of notice or the taking of any
action under this Indenture shall not be a Business Day, then payment of such interest, principal, Purchase
Price and redemption premium, if any, the giving of such notice or the taking of such action need not be
made on such date but may be made on the next succeeding Business Day with the same force and effect as
if made on the date of maturity or the date fixed for redemption, and no interest on such payment shall
accrue for the period after such date.
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Third Party Beneficiaries.
The FAA if it has issued a Supplemental Record providing for Resolution Procedures with respect to any

Series of Stand Alone PFC Bonds,  and the Insurer shall be a third party beneficiary of this First
Supplemental Trust Indenture.  As such both shall be entitled to participate in the direction of remedies as
provided in Section 8.03 hereof and Article VII of the PFC General Indenture and shall have the right to
direct the use and application of Net PFC Revenues during any Notification Period as provided in Section
5.07(3) of the PFC General Indenture. 

The rights granted to the Insurer under the First Supplemental Indenture and the PFC General Indenture
or any other related document to request, consent to or direct any action are rights granted to the Insurer in
consideration of its issuance of the Insurance Policy.  Any exercise by the Insurer of such rights is merely an
exercise of the Insurer’s contractual rights and shall not be construed or deemed to be taken for the benefit or
on behalf of the Bondowners nor does such action evidence any position of the Insurer, positive or negative,
as to whether Bondowner consent is required in addition to consent of the Insurer.

Provisions Relating to Bond Insurance
Not withstanding any other provisions of this First Supplemental Indenture or the PFC General Indenture

the following shall be applicable as long as the Series 2007 Bonds are insured by the Policy:

* * * * * * * * * * * * *

3. The Insurer shall be deemed to be the sole holder of the Insured Series 2007 Bonds for the purpose of
exercising any voting right or privilege or giving any consent or direction or taking any other action that
the holders of the Series 2007 Bonds insured by it are entitled to take pursuant to Article VII and
Sections 10.03 of the PFC General Indenture pertaining to defaults and remedies and the article of the
PFC General Indenture pertaining to the duties and obligations of the Trustee.  Remedies of the
Bondholders to include mandamus.

* * * * * * * * * * * * *

10. Unless the Insurer otherwise directs, upon the occurrence and continuance of an Event of Default or the
occurrence and continuance of an event which with notice or lapse of time or both would constitute an
Event of Default amounts on deposit in the Project Account of the Proceeds Fund shall not be disbursed
but shall instead be applied to the payment of debt service or redemption price of the Series 2007 Bonds.

* * * * * * * * * * * * *

15. Claims Upon the Insurance Policy and Payments by and to the Insurer.

If, on the third Business Day prior to the related scheduled interest payment date or principal payment
date ("Payment Date") there is not on deposit with the Trustee, after making all transfers and deposits
required under the Indenture, moneys sufficient to pay the principal of and interest on the Series 2007
Bonds due on such Payment Date, the Trustee shall give notice to the Bond Insurer and to its designated
agent (if any) (the "Insurer's Fiscal Agent") by telephone or telecopy of the amount of such deficiency by
12:00 noon, New York City time, on such Business Day. If, on the second Business Day prior to the
related Payment Date, there continues to be a deficiency in the amount available to pay the principal of
and interest on the Series 2007 Bonds due on such Payment Date, the Trustee shall make a claim under
the Insurance Policy and give notice to the Insurer and the Insurer's Fiscal Agent (if any) by telephone of
the amount of such deficiency, and the allocation of such deficiency between the amount required to pay
interest on the Series 2007 Bonds and the amount required to pay principal of the Series 2007 Bonds,
confirmed in writing to the Insurer and the Insurer's Fiscal Agent by 12:00 noon, New York City time,
on such second Business Day by filling in the form of Notice of Claim and Certificate delivered with the
Insurance Policy.
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In the event the claim to be made is for a mandatory sinking fund redemption installment, upon receipt
of the moneys due, the Trustee shall authenticate and deliver to affected Bondholders who surrender
their Series 2007 Bonds a new Bond or Series 2007 Bonds in an aggregate principal amount equal to the
unredeemed portion of the Bond surrendered. The Trustee shall designate any portion of payment of
principal on Series 2007 Bonds paid by the Insurer, whether by virtue of mandatory sinking fund
redemption, maturity or other advancement of maturity, on its books as a reduction in the principal
amount of Series 2007 Bonds registered to the then current Bondholder, whether DTC or its nominee or
otherwise, and shall issue a replacement Bond to the Insurer, registered in the name of Financial Security
Assurance Inc., in a principal amount equal to the amount of principal so paid (without regard to
authorized denominations); provided that the Trustee's failure to so designate any payment or issue any
replacement Bond shall have no effect on the amount of principal or interest payable by the Issuer on
any Bond or the subrogation rights of the Insurer.

Upon payment of a claim under the Insurance Policy the Trustee shall establish a separate special
purpose trust account for the benefit of Series 2007 Bondholders referred to herein as the "Policy
Payments Account" and over which the Trustee shall have exclusive control and sole right of
withdrawal. The Trustee shall receive any amount paid under the Insurance Policy in trust on behalf of
Series 2007 Bondholders and shall deposit any such amount in the Policy Payments Account and
distribute such amount only for purposes of making the payments for which a claim was made.  Such
amounts shall be disbursed by the Trustee to Series 2007 Bondholders in the same manner as principal
and interest payments are to be made with respect to the Series 2007 Bonds under the sections hereof
regarding payment of Series 2007 Bonds. It shall not be necessary for such payments to be made by
checks or wire transfers separate from the check or wire transfer used to pay debt service with other
funds available to make such payments.  Notwithstanding anything to the contrary otherwise set forth in
the Indenture, and to the extent permitted by law, in the event amounts paid under the Insurance Policy
are applied to claims for payment of principal of or interest on the Series 2007 Bonds, interest on such
principal of and interest on such Series 2007 Bonds shall accrue and be payable from the date of such
payment at the greater of (i) the per annum rate of interest, publicly announced from time to time by
JPMorgan Chase Bank or its successor at its principal office in the City of New York, as its prime or
base lending rate plus 3%, and (ii) the then applicable rate of interest on the Series 2007 Bonds provided
that in no event shall such rate exceed the maximum rate permissible under applicable usury or similar
laws limiting interest rates.  Amounts due and owing to the Insurer pursuant to paragraphs 15 and 17 of
this Section 14.14 shall constitute "Stand Alone PFC Secured Obligations" as defined and provided
within the PFC General Indenture.

* * * * * * * * * * * * *
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REPORT OF THE AVIATION CONSULTANT
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APPENDIX C 

New Orleans Aviation Board 
Louis Armstrong New Orleans International Airport 

(Passenger Facility Charge Projects) 
Revenue Bonds Series 2007 A 

Revenue Refunding Bonds Series 2007 B-1 
Revenue Refunding Bonds Series 2007 B-2 

Report of the Aviation Consultant 

Ricondo & Associates, Inc. 
36 East Fourth Street, Suite 1206 

Cincinnati, OH  45202 
513.651.4700 (telephone) 
513.412.3570 (facsimile) 

In Association with Strategic Economics 
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36 EAST FOURTH STREET, SUITE 1206, CINCINNATI, OHIO 45202 
Telephone (513) 651-4700    Facsimile (513) 412-3570 

CHICAGO ⋅ CINCINNATI ⋅ MIAMI ⋅ SAN ANTONIO ⋅ SAN FRANCISCO ⋅ WASHINGTON, D.C. 

October 23, 2007                                             

Mr. Sean Hunter 
Director of Aviation 
New Orleans Aviation Board 
Louis Armstrong New Orleans International Airport 
P.O. Box 20007 
New Orleans, LA 70141 

Re: New Orleans Aviation Board 
Louis Armstrong New Orleans International Airport 
(Passenger Facility Charge Projects) 
Revenue Bonds Series 2007 A 
Revenue Refunding Bonds Series 2007 B-1  
Revenue Refunding Bonds Series 2007 B-2 
Appendix C: Report of the Aviation Consultant 

Dear Mr. Hunter: 

This report sets forth findings, assumptions, and projections of the air traffic and financial 
analyses developed by Ricondo & Associates, Inc. (R&A), in conjunction with the planned issuance 
by the New Orleans Aviation Board (the Board) of its Passenger Facility Charge (PFC) Revenue 
Bonds, Series 2007 A and its PFC Revenue Refunding Bonds Series 2007 B-1 and B-2 (collectively 
referred to as the Series 2007 Bonds) for the Louis Armstrong New Orleans International Airport (the 
Airport).  This report is intended for inclusion in the Official Statement for the Series 2007 Bonds as 
Appendix C: Report of the Aviation Consultant. 

The Series 2007 Bonds will provide funds, along with other available funds of the Board, to 
fund components known as the 2007 Projects of the PFC Capital Improvement Program (CIP), to fund 
the required debt service reserve fund with respect to the Series 2007 Bonds, to pay the costs of credit 
enhancement, and to pay costs of issuance of the Series 2007 Bonds.  The 2007 Projects include the 
rehabilitation of Runway 10/28 and acquisition and installation of the Loading Bridges – Phase 1 
Project.  The Board may also refund all of its outstanding $25.7 million of Series 1999 A-1 and A-2 
Bonds (collectively referred to as the Series 1999 Bonds) with the Series 2007 B-1 and B-2 Bonds 
(collectively referred to as the Series 2007 B Bonds) depending upon market conditions.   However, 
the analysis contained herein does not include the Series 2007 B Bonds, but rather includes the 
outstanding Series 1999 Bonds, the Series 2007 A Bonds, and future authorized but not issued PFC-
supported bonds (defined herein as the Projected Concourse D Bonds).   The Series 2007 B Bonds, if 
issued, would have lower annual debt service payment amounts than the Series 1999 Bonds.  The 
Series 2007 Bonds will be secured by the Board’s Net PFC Revenues. 

This report includes examinations of the underlying economic base of the Air Trade Area (as 
defined in this report) for the Airport; historical and projected air traffic activity at the Airport; a 
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description of existing Airport facilities and planned PFC capital development; and projected PFC 
revenues, with consideration for the anticipated impacts of the 2007 Projects and other future PFC 
projects through the Board’s fiscal year (FY) 2017. 

On the basis of the assumptions and analyses described in this report, R&A is of the opinion 
that Board’s PFC Revenues will be adequate to meet the required covenants, as set forth in the PFC 
General Revenue Bond Trust Indenture (the “PFC General Indenture”) as supplemented by the First 
Supplemental Indenture (the “Supplemental Indenture” and, collectively, with the PFC General 
Indenture, the “Indenture”), during the projection period FY 2007 through FY 2017.  Additional 
findings of these analyses include the following: 

Economic Base 

• Hurricane Katrina (the Hurricane, Katrina, or Hurricane Katrina) was one of the strongest 
storms to hit the United States during the last 100 years and severely impacted the Air 
Trade Area after it made landfall on August 29, 2005.  The Air Trade Area’s economy 
has improved, yet is still in the process of recovering from the Hurricane’s devastating 
impacts. 

• An estimated 450,000 people in the Air Trade Area were initially displaced by the 
impacts of Katrina, and an estimated 183,000 Air Trade Area homes were destroyed or 
made uninhabitable.  Prior to the storm, the Air Trade Area’s population was 
approximately 1.3 million.  This number fell to 1.04 million by mid-2006.  The rate of 
repopulation has been paced, but steady.  As of July 2007, an estimated 67.6 percent of 
Orleans Parish households were actively receiving mail; this represents an 18 percentage 
point increase over the level in July 2006 

• Population growth in the Air Trade Area increased slightly between 2006 and 2007 from 
1,046,399 to 1,067,129.  Population growth projections indicate that the Air Trade Area’s 
population is projected to reach approximately 1.12 million in 2010, and 1.21 million in 
2015.   

• The compound annual growth rate of per capita income for both the Air Trade Area and 
the State exceeded that of the U.S. from 2000 to 2004 (1.8 percent, 2.0 percent, and 0.6 
percent, respectively); however, the U.S. per capita income level was higher than that of 
the State and Air Trade Area for each year during the period.  Between 2005 and 2007, 
per capita income in the Air Trade Area increased from $31,220 to $31,847, reflecting a 
compound annual growth rate of 1.0 percent, a rate that was equivalent to the 
compounded annual growth rate in the U.S. during the two-year period.  At 7.7 percent 
per year, the rate of growth for per capita income in Louisiana between 2005 and 2007 
was significantly higher compared to the Air Trade Area and U.S.; however, projections 
show a future growth rate of 1.7 percent per year between 2007 and 2015, a figure closer 
to its historical level.    The Air Trade Area’s per capita income is projected to increase at 
a compounded annual growth rate of 2.5 percent for the period 2007 through 2015, which 
is over double the projected rate for the U.S. for the same period (1.2 percent). 
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• In the post-storm economy, the Air Trade Area’s labor force increased from 500,000 in 
2006 to 513,000 in 2007, an annual rate of 2.6 percent.  The annual unemployment rate in 
the Air Trade Area fell from 7.4 percent in 2005 to 4.8 percent in 2006.  This 2.6 point 
decline compared favorably to unemployment trends in the U.S. where the 
unemployment rate declined by only 0.5 percentage points during the same period.   

• Construction increased from 6.4 percent of total employment in 2004 to 8.4 percent in 
2006.  Manufacturing employment increased from 6.3 percent to 7.2 percent of total 
employment, and trade grew from 15.4 percent to 16.3 percent of total employment.  
These trends are consistent with recovery efforts and demonstrate a shift in employment 
patterns toward industries that are directly engaged in rebuilding the Air Trade Area.   

• On a percentage basis, employment by major industry categories in the Air Trade Area is 
similar to employment patterns in the U.S. overall.  This indicates that the Air Trade 
Area’s broad range of employers reflect a diversified economic base that will help the 
region to withstand fluctuations in the business cycle and, ultimately, can be expected to 
increase the demand for air travel during the projection period.   

Air Traffic

• As a result of the devastating impacts to the Air Trade Area following Hurricane Katrina, 
the Airport experienced a significant loss of air traffic.  The Airport’s aviation activity 
has continued to recover and was approximately 19.6 percent below pre-Katrina levels in 
terms of enplaned passengers when comparing August 2007 to August 2005. 

• As of July 2007, the Airport currently has scheduled passenger service provided by six 
legacy/mainline carriers, four low-cost carriers, ten regional airlines, and three all-cargo 
carriers.  The two foreign flag carriers that operated at the Airport prior to Katrina, Air 
Canada and Taca, and the two previously identified low cost carrier airlines, Midwest and 
Frontier, have not returned to the Airport since the Hurricane.  

• The Airport, classified by the Federal Aviation Administration (FAA) as a medium hub 
facility based on its percentage of nationwide enplanements, ranked 41st nationwide in 
total passengers enplaned and deplaned in calendar year (CY) 2004 (the last full FY prior 
to Katrina).   In 2006, the Airport is ranked 54th nationwide after experiencing a major 
decrease in total passengers, which is primarily attributable to the effects of Katrina.   

• Southwest Airlines (Southwest) has historically accounted for the highest share of 
enplanements at the Airport.  Prior to Katrina, Southwest provided a total of 57 daily 
nonstop flights to 17 different cities.  Currently, Southwest offers service to nine cities 
with 27 non-stop daily departures.  Effective November 2007, Southwest has announced 
it will offer eight additional non-stop departures to existing markets and one additional 
city.    
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• The Airport’s average yield per coupon mile increased substantially in 2006, partly due to 
similar national trends, the decrease in airline capacity at the Airport, and to a lesser 
extent, nationwide as the industry has been reducing domestic capacity.  

• On July 21, 2005, a representative pre-Katrina day, daily scheduled nonstop departure 
service was provided to 37 cities on 166 daily scheduled departures.  Total airline 
capacity was 21,461 daily scheduled departing seats.  On July 19, 2007, a representative 
post-Katrina day, 122 daily non-stop departures were scheduled to 31 destinations with a 
total of 14,034 total departing seats.     

• The near-term recovery period is expected to continue through mid-FY 2009, as 
passenger enplanements at the Airport continue to increase at “higher-than-normal” rates 
to reflect the passenger demand rebounding towards pre-Katrina levels. 

• The longer-term projections of activity, beyond the near-term recovery period, represent 
trending towards historical growth rates.  During this period, enplanements are projected 
to grow at a compound annual rate of approximately 2.5 percent, which is lower than the 
nationwide growth rate projected by the FAA. 

• The compounded annual growth rate in total enplanements projected for the Airport for 
the period 2007 through 2017 is 3.6 percent.  This projected growth rate is representative 
of a near-term recovery of accelerated growth and a period of normal growth following 
the post-Katrina recovery period and is consistent with long-term historical growth at the 
Airport.  Over this period, total enplanements are projected to increase from 
approximately 3.9 million in 2007 to approximately 5.6 million in 2017. 

Financial Analysis 

• Sufficient Net PFC Revenues are projected to pay the debt service on the Series 2007 
Bonds.

• Debt service coverage on the Series 1999 Bonds, the Series 2007 A Bonds, and the 
Projected Concourse D Bonds is projected to be 5.34x in 2007 and exceed 2.0x for the 
remainder of the projection period.  Accordingly, debt service coverage exceeds the 
requirements for the issuance of Additional Stand Alone PFC Bonds under the PFC 
General Indenture (generally, that Net PFC Revenues for 12 consecutive of the prior 18 
months must equal 150 percent of the annual debt service on all then outstanding Stand 
Alone PFC Bonds plus the additional bonds proposed to be issued). 
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Except as defined otherwise, the capitalized terms used in this report are as defined in the 
Indenture.  The techniques used in this report are consistent with industry practices for similar studies 
in connection with airport revenue bond sales.  While R&A believes the approach and assumptions 
utilized are reasonable, some assumptions regarding future trends and events may not materialize.  
Achievement of projections described in this report, therefore, is dependent upon the occurrence of 
future events, and variations may be material.  

       Sincerely,  

 RICONDO & ASSOCIATES, INC. 
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I. Economic Base for Air Transportation 
This chapter profiles the New Orleans regional economy and compares pre-Hurricane Katrina data 
with current conditions and trends.  In particular, the following section focuses on economic factors 
that are anticipated to affect future demand for air passenger service at Louis Armstrong New 
Orleans International Airport (the Airport).  

1.1 Hurricane Katrina 
Hurricane Katrina (the Hurricane, Katrina, or Hurricane Katrina) was one of the strongest storms to 
hit the United States during the last 100 years.1  It reached Category 5 winds (over 156 miles per 
hour) on Sunday, August 28, 2005 when it was approximately 200 miles southeast of the mouth of 
the Mississippi River.2  At approximately 6:10 a.m. Central Daylight Time (CDT) on August 29, 
Hurricane Katrina made landfall near Buras, Louisiana in Plaquemines Parish with wind speeds up to 
140 miles per hour.  These hurricane-force winds extended an estimated 190 miles from the storm 
center. The strength of the wind field resulted in a storm surge that was greater than any previously 
recorded,3 and that reached nearly 20 feet against levees in Plaquemines Parish.4

Because portions of the City are built on drained wetlands that have subsided to below sea level, 
New Orleans is inherently vulnerable to flooding5 and is surrounded by flood-protection levees.6
When sections of the levee system breached on August 29, 80 percent of the City was flooded and 
water reached a depth of 20 feet in some locations.7  Major flooding also occurred in Jefferson, 
Plaquemines, St. Bernard, and St. Tammany Parishes,8 all of which are located within the Air Trade 
Area.

As a result of the storm, normal operations at the Airport were discontinued until September 13, 2005 
when it reopened to commercial flights.9  In the days after the storm, approximately 5,000 military 
and civilian personnel were based at the Airport.  During this period, activity was restricted to 
humanitarian flights and rescue missions, and one Airport concourse was used as a makeshift 
medical center to treat sick and injured evacuees.10

1  Summary of Hurricane Katrina, National Climate Data Center, http://www.ncdc.noaa.gov/oa/ climate/research/ 
2005/katrina.html, December 29, 2005, accessed August 2007. 

2 The Failure of the New Orleans Levee System During Hurricane Katrina, p. 26, Team Louisiana Final Report 
to the LA DOTD, Project 704-92-0022, December 2006. 

3  About Hurricane Katrina, http://www.fema.gov/hazard/flood/recoverydata/katrina/ katrina_about.shtm, August 
15, 2007, accessed August 2007. 

4 The Failure of the New Orleans Levee System During Hurricane Katrina, p. 26, Team Louisiana Final Report 
to the LA DOTD, Project 704-92-0022, December 2006. 

5 A Failure of Initiative: Final Report of the Select Bipartisan Committee to Investigate the Preparation for and 
Response to Hurricane Katrina, U.S. House of Representatives, p. 51, February 15, 2006. 

6 The Failure of the New Orleans Levee System During Hurricane Katrina, p. 12, Team Louisiana Final Report 
to the LA DOTD, Project 704-92-0022, December 2006. 

7 A Failure of Initiative: Final Report of the Select Bipartisan Committee to Investigate the Preparation for and 
Response to Hurricane Katrina, U.S. House of Representatives, p. 73, February 15, 2006. 

8 Hurricane Katrina: Social-Demographic Characteristics of Impacted Areas, p. CRS-10, Congressional 
Research Service, November 2005. 

9  Management’s Discussion and Analysis, Financial Statements with Independent Auditors’ Report, Louis 
Armstrong New Orleans International Airport, p. 4, December 31, 2005.    

10  “Airport to Open to Commercial Flights Tuesday,” The Times-Picayune, September 11, 2005. 
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An estimated 450,000 people in the Air Trade Area were initially displaced by the catastrophe,11 and 
an estimated 183,000 Air Trade Area homes were destroyed or made uninhabitable.12  Prior to the 
storm, the Air Trade Area’s population was approximately 1.3 million.  This number fell to 1.04 
million by mid-2006.13  The rate of repopulation has been paced, but steady.  As of July 2007, an 
estimated 67.6 percent of Orleans Parish households were actively receiving mail; this represents an 
18 percentage point increase over the level in July 2006.  In addition, the Air Trade Area has 
recovered 80 percent of its pre-Katrina job base.14

Rescue and recovery efforts at the local, state, and federal levels were heavily criticized and led to 
Congressional investigations into the disaster response, and into the U.S. Army Corps of Engineers’ 
design of the levee system.  In an effort to mitigate a portion of the storm’s financial impact, 
Congress created a Gulf Opportunity Zone (GO Zone) that provides tax incentives to rebuild 
damaged areas.  In addition, Congress has waived Louisiana’s 10 percent funding match that was 
previously required in order to access federal recovery monies.15

1.2 Air Trade Area 
The Air Trade Area consists of the New Orleans Metropolitan Statistical Area (MSA) which is made 
up of seven parishes:  Jefferson, Orleans, Plaquemines, St. Bernard, St. Charles, St. John the Baptist, 
and St. Tammany.  According to the federal government’s Office of Management and Budget, an 
MSA is a geographical area with a large population nucleus, along with any adjacent communities 
that have a high degree of economic and social interaction with that nucleus.  In 2003, the U.S. 
Census Bureau removed St. James parish from the MSA definition; however, for the purposes of this 
analysis and to maintain historical consistency, St. James Parish is included in the Air Trade Area.    

The eight-parish Air Trade Area, shown in Exhibit I-1 encompasses approximately 3,360 square 
miles.  The Airport, which is located in both Jefferson Parish and St. Charles Parish, is approximately 
14 miles west of the City’s downtown area.  Exhibit I-1 also depicts other commercial service 
airports defined as small hubs by the Federal Aviation Administration (FAA) in the region and some 
may potentially serve the Air Trade Area.16  These other airports are located within 200 miles of the 
Airport and include Baton Rouge Metropolitan Airport (BTR), Gulfport-Biloxi International Airport, 
and Jackson-Evers International Airport.  Exhibit I-1 presents the distances from the Airport and 
locations of these other facilities.  Classified by the FAA as a medium hub facility, the Airport offers 
substantially more air service than these other airport facilities within a 200-mile driving radius.  As 
Exhibit I-1 illustrates, William P. Hobby Airport and George Bush Intercontinental Airport, both of 
which are in Houston, are located approximately 340 and 350 miles, respectively, to the west; 
Memphis International Airport is located approximately 380 miles to the north; and Hartsfield-
Jackson Atlanta International Airport is located approximately 470 miles to the northeast of the 

11 New Orleans Levees and Floodwalls: Hurricane Damage Protection, p. 1-1, Congressional Research Service, 
September 2005.  

12 Current Housing Unit Damage Estimates, February 12, 2006, Office of Policy Development and Research, U.S. 
Department of Housing and Urban Development.  

13 The New Orleans Index: Second Anniversary Special Edition, p. B-3/37, Greater New Orleans Community Data 
Center, August 2007.  Woods & Poole Economics, Inc., August 2007.  

14  Job figures exclude St. James Parish.  Addendum: Updated Statistics for The New Orleans Index: Second 
Anniversary Special Edition, Greater New Orleans Community Data Center, August 23, 2007. 

15  “House Approves Emergency Spending Bill,” www.majoritywhip.gov, May 24, 2007, accessed July 2007. 
16  As defined by the FAA, a large hub airport enplanes 1.0 percent or more of nationwide enplanements during a 

calendar year; a medium hub airport enplanes between 0.25 percent to 0.999 percent; a small hub airport 
enplanes between 0.05 percent and 0.249 percent; and a non-hub airport enplanes less than 0.05 percent. 
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Airport.  The extensive distances that separate these facilities from the Air Trade Area allow the 
Airport to operate in its own separate and distinct geographical market. 

As discussed later in this chapter, population relocated away from the City immediately following 
Hurricane Katrina.  As a result, some of the outer parishes in the Air Trade Area experienced some 
population growth.  Located approximately 80 miles northwest of the Airport, BTR also experienced 
some resulting air traffic growth.  In calendar year 2005, BTR enplaned passengers increased by over 
40 percent to a total of 515,991 as compared to calendar year 2004 (the last full year prior to 
Hurricane Katrina) where the airport had 368,354 enplanements.17  Based on preliminary data for 
calendar year 2006, BTR appears to have maintained these new levels as it had approximately 
527,000 enplanements. 18

1.3 Long-Term Recovery Planning 
The regeneration of the Air Trade Area is directly linked to Long-Term Community Recovery plans 
for each of its Parishes.  During the planning process, each Parish identified recovery projects and 
implementation strategies for rebuilding damaged areas.  Each Parish’s plan for reconstruction is 
focused on restoring housing, transportation systems, infrastructure, flood protection, and economic 
development.   

The Gulf Opportunity Zone (GO Zone) Act, which was passed in 2005 and was recently extended by 
Congress to 2010, provides tax incentives to rebuild areas damaged by hurricanes Katrina and Rita.  
Under the Act’s provisions, business owners in the GO Zone are eligible for favorable tax accounting 
for the purchase of new property and hurricane-related expenses.  These GO Zone benefits have been 
used to fund reconstruction in the Air Trade Area and demonstrate support from the U.S. Congress 
for rebuilding hurricane-damaged areas.   

In terms of statewide economic development, Louisiana has been named the “State of the Year” by 
Southern Business & Development magazine, a quarterly publication with a circulation of 17,300 that 
is focused on corporate site selection.  Louisiana was rated on a point system based on investment 
and job announcements in 2006, and was also scored for recruiting corporations and industries that 
bring high levels of employment or investment.  Businesses invested $11 billion in the state in 2006 
and generated 8,500 new jobs.  In addition, the State’s Department of Economic Development is 
currently processing 180 new development projects, involving both emerging and existing industries, 
which will help to diversify Louisiana’s economic base.19

1.4 Population 
1.4.1 Pre-Storm Conditions 
Historical population data for the Air Trade Area, Louisiana, and the United States for the years 
1990, 2000 and 2004 are presented in Table I-1a.  Population in the Air Trade Area increased from 
1,285,010 in 1990 to 1,336,990 in 2000, and then to 1,350,364 in 2004.  Population growth in the Air 
Trade Area between 1990 and 2004 was comparable to that of Louisiana (compound annual growth 
rates of 0.4 percent and 0.6 percent, respectively), yet below that for the nation (compound annual 
growth rate of 1.2 percent).  However, between 1990 and 2004, St. Charles and St. Tammany 

17  Air Carrier Activity Information System (ACAIS), Federal Aviation Administration, October 31, 2006. 
18  Air Carrier Activity Information System (ACAIS), Federal Aviation Administration, July 17, 2007. 
19   “Louisiana Tops Southern Business & Development’s Top 100 List,” July 23, 2007, http://led.louisiana.gov/ 

businesswire-archive/2007/july-2007, accessed July 2007. 
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Table I-1a
Historical Population

Area 1990 2000 2004 1990-2000 2000-2004 1990-2004

Jefferson Parish 448,570 454,770 460,117 0.1% 0.3% 0.2%
Orleans Parish 495,740 483,660 468,437 (0.2%) (0.8%) (0.4%)
Plaquemines Parish 25,530 26,740 27,017 0.5% 0.3% 0.4%
St. Bernard Parish 66,720 67,020 67,608 0.0% 0.2% 0.1%
St. Charles Parish 42,470 48,190 50,409 1.3% 1.1% 1.2%
St. James Parish1/ 20,840 21,200 21,314 0.2% 0.1% 0.2%
St. John the Baptist Parish 40,060 43,140 45,994 0.7% 1.6% 1.0%
St. Tammany Parish 145,080 192,270 209,468 2.9% 2.2% 2.7%

Air Trade Area 1,285,010 1,336,990 1,350,364 0.4% 0.2% 0.4%

State of Louisiana 4,221,510 4,469,760 4,561,043 0.6% 0.5% 0.6%

United States 249,624,300 282,403,100 293,697,300 1.2% 1.0% 1.2%

Notes:

Source:  National Planning Associates Data Services, Inc.
Prepared by:  Ricondo & Associates, Inc.

1/ In 2003, the U.S. Census Bureau removed St. James Parish from the New Orleans MSA; however, 
      to maintain historical consistency, St. James Parish is included in this analysis.

Historical Compound Annual Growth Rate
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Parishes experienced population growth that equaled or exceeded that of the nation (compound 
annual growth rates of 1.2 percent and 2.7 percent, respectively). 

1.4.2 Post-2005 Analysis 
Displacing an estimated 450,000 Air Trade Area residents, and damaging or destroying an estimated 
183,000 Air Trade Area homes, Hurricane Katrina’s impact on the region was substantial.20   Prior to 
the storm, the Air Trade Area’s population was 1,334,818—a figure that dropped to 914,745 in 
January 2006 according to the Greater New Orleans Community Data Center.21

Since January 2006, however, repopulation has continued to be steady.  The Air Trade Area’s 
population totaled 1,046,399 in 2006, and 1,067,129 in 2007 (see Table I-1b.)  The greatest level of 
population growth between 2005 and 2007 has occurred in St. Charles, St. John the Baptist, and St. 
Tammany Parishes.  In 2005, the combined population of these three parishes was 316,518.  By 
2007, their total population had grown to 337,987—an increase of 6.8 percent.  A significant portion 
of the population growth experienced by these three Parishes may be attributed to post-storm 
relocation from Orleans, St. Bernard, Jefferson, and Plaquemines Parishes.22

At 2.0 percent, the Air Trade Area’s high level of population growth between 2006 and 2007 reflects 
a steady rate of repopulation as basic repairs and stabilization of housing increase, public services 
and infrastructure are restored, and schools and universities reopen.23  As the reconstruction process 
continues, projections in Table I-1b indicate that by 2010 the Air Trade Area is expected to have 
1,120,976 residents.  This number is projected to increase to 1,212,786 by 2015.  The compound 
annual growth rate for the Air Trade Area is estimated at 1.7 percent between 2007 and 2010, and 1.6 
percent between 2010 and 2015.  In contrast, the compound annual growth rate during both time 
periods is expected to be only 0.7 percent in Louisiana, and 1.0 percent nationwide. 

Exhibit I-2 illustrates Hurricane Katrina’s impact on the Air Trade Area’s population.  St. Bernard 
Parish has only 28 percent of its 2005 population, Orleans Parish has 50 percent, Plaquemines Parish 
has 79 percent, and Jefferson Parish has 97 percent.  Air Trade Area Parishes that have more than 
100 percent of their 2005 population level include St. James (103 percent), St. Charles (105 percent), 
St. John the Baptist (106 percent), and St. Tammany (107 percent). 

1.5 Income 
1.5.1 Pre-Storm Conditions 
Historical income data presented in Table I-2 show that the Air Trade Area’s 2004 per capita income 
of $33,120 was 12.5 percent greater than the statewide per capita income of $29,441.  In terms of per 
capita income, the Air Trade Area outperformed Louisiana from 2000 to 2004 when it was 
consistently higher, although it increased at a lower compound annual growth rate:  1.8 percent per 
year for the Air Trade Area versus 2.0 percent per year for the State.  The compound annual growth 
rate of per capita income for both the Air Trade Area and the State exceeded that of the U.S. from 

20 New Orleans Levees and Floodwalls: Hurricane Damage Protection, p. 1-1, Congressional Research Service, 
September 2005; Current Housing Unit Damage Estimates, February 12, 2006, Office of Policy Development 
and Research, U.S. Department of Housing and Urban Development..  

21  Population figures exclude St. James Parish.  The New Orleans Index: Second Anniversary Special Edition,
Appendix B, Table 1, The Brookings Institution Metropolitan Policy Program and the Greater New Orleans 
Community Data Center, August 2007. 

22 Metropolitan New Orleans Real Estate Market Analysis, University of New Orleans Real Estate Market Data 
Center & Center for Economic Development, March 2007. 

23 The Repopulation of New Orleans After Hurricane Katrina, RAND Gulf States Policy Institute, March 2006. 
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Table I-1b
Historical & Projected Population

Current
Area 2005 2006 2007 2010 2015 2006-2007 2007-2010 2010-2015

Jefferson Parish 451,049 431,361 436,188 447,376 467,230 1.1% 0.8% 0.9%
Orleans Parish 452,170 223,388 230,189 248,719 279,814 3.0% 2.6% 2.4%
Plaquemines Parish 28,903 22,512 22,752 23,301 24,281 1.1% 0.8% 0.8%
St. Bernard Parish 65,147 15,514 18,303 26,446 39,811 18.0% 13.1% 8.5%
St. Charles Parish 50,554 52,761 53,306 54,538 56,745 1.0% 0.8% 0.8%
St. James Parish1/ 21,031 21,721 21,710 21,521 21,292 (0.1%) (0.3%) (0.2%)
St. John the Baptist Parish 46,150 48,537 48,730 48,954 49,496 0.4% 0.2% 0.2%
St. Tammany Parish 219,814 230,605 235,951 250,121 274,117 2.3% 2.0% 1.8%

Air Trade Area 1,334,818 1,046,399 1,067,129 1,120,976 1,212,786 2.0% 1.7% 1.6%

State of Louisiana 4,507,331 4,287,768 4,329,854 4,423,420 4,591,346 1.0% 0.7% 0.7%

United States 296,507,061 299,398,484 303,096,742 311,884,330 327,310,599 1.2% 1.0% 1.0%

Notes:

Source:  Woods & Poole Economics, Inc. (August 2007)
Prepared by:  Ricondo & Associates, Inc.; Strategic Economics

1/ In 2003, the U.S. Census Bureau removed St. James Parish from the New Orleans MSA; however, to maintain historical consistency, St. James 
      Parish is included in this analysis.

ProjectedHistorical Compound Annual Growth Rate
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Table I-2
Income Trends

Per Capita Income
Air Trade

Year Area Louisiana United States

Historical
2000 $30,835 $27,183 $35,150
2001 $32,329 $28,499 $35,259
2002 $32,397 $28,689 $35,032
2003 $32,455 $28,800 $35,099
2004 $33,120 $29,441 $35,964
2005 $31,220 $26,055 $36,417
2006 $31,110 $29,827 $36,823
2007 $31,847 $30,246 $37,164

Projected
2010 $34,365 $31,812 $38,548
2015 $38,734 $34,607 $41,017

Compound
Annual Growth Rate

2000 - 2004 1.8% 2.0% 0.6%
2005 - 2007 1.0% 7.7% 1.0%
2007 - 2010 2.6% 1.7% 1.2%
2010 - 2015 2.4% 1.7% 1.2%

Percentage of Households in Income Categories (2007)

Area

Air Trade Area 24.2% 27.9% 14.1% 33.8%
Louisiana 27.4% 30.3% 14.3% 28.0%
United States 19.6% 29.0% 15.1% 36.2%

Note:
Figures shown in constant 2007 dollars.

Sources:  U.S. Census Bureau; Woods & Poole Economics, Inc.
Prepared by:  Strategic Economics
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2000 to 2004 (0.6 percent); however, the U.S. per capita income level was higher than that of the 
State and Air Trade Area for each year during the period.   

1.5.2 Post-2005 Analysis 
Between 2005 and 2007, per capita income in the Air Trade Area rose from $31,220 to $31,847, 
reflecting a compound annual growth rate of 1.0 percent, a rate that was equivalent to the overall 
growth rate in the U.S. during the two-year period.  At 7.7 percent per year, the rate of growth for per 
capita income in Louisiana between 2005 and 2007 was significantly higher compared to the Air 
Trade Area and U.S.; however, projections show a future growth rate of 1.7 percent per year between 
2007 and 2015, a figure closer to its historical level.   

Table I-2 shows that per capita income in the Air Trade Area is projected to increase from $31,847 in 
2007 to $34,365 in 2010, and then to $38,734 in 2015.  This increase represents a compound annual 
growth rate of 2.6 percent between 2007 and 2010, and 2.4 percent between 2010 and 2015—levels 
that are significantly higher than the projected per capita income growth in both Louisiana and the 
U.S.

The percentage of higher income households (defined as those earning $60,000 or more annually) 
within the Air Trade Area is an important indicator of potential demand for air passenger services.  
According to the Air Transport Association’s 1998 Air Travel Survey (latest data available), 68 
percent of respondents with household income over $60,000 travel by air at least once per year, 
compared to only 41 percent of households with income between $40,000 and $60,000, and 29 
percent of households with income below $40,000.  Table I-2 shows that 33.8 percent of households 
in the Air Trade Area have household income of $60,000 or more, compared to 28.0 percent and 36.2 
percent in Louisiana and the U.S., respectively.   

1.6 Employment 
1.6.1 Pre-Storm Conditions 
Table I-3 shows that the Air Trade Area’s civilian labor force increased each year between 1994 and 
1998, from approximately 602,000 workers in 1994 to approximately 629,000 workers in 1998.  
From 1998 to 2004, the Air Trade Area’s civilian labor force declined to approximately 613,000 
workers in 2004.  This trend can be attributed to an economic slowdown nationwide beginning in 
March 2001, the decline in tourism after Sept. 11 due to terrorism concerns, and high natural gas 
prices that negatively affected the Air Trade Area’s chemical industry.24  Overall, from 1994 to 2004, 
the Air Trade Area’s civilian labor force increased at a compound annual growth rate of 0.2 percent, 
compared to 0.6 percent for Louisiana and 1.2 percent for the nation during this same period.   

Table I-3 also shows unemployment rates for the Air Trade Area, Louisiana, and the United States 
from 1994 to 2004.  The average annual unemployment rates for the Air Trade Area were lower than 
those for Louisiana between 1997 and 2004.  Between 2002 and 2004, the Air Trade Area 
experienced unemployment rates that were lower than those for the United States.   

An analysis of nonagricultural employment trends by major industry division is presented in Table 
I-4a which compares the Air Trade Area’s employment trends to those of the nation in 1994 and 
2004.  Nonagricultural employment in the Air Trade Area increased from approximately 569,500 

24  “Southern U.S. Adjusts to Softer Economic Pace, Survey Says,” The Atlanta Journal-Constitution, April 9, 
2001; “Economic Recovery Gains Ground In The Southeast,” EconSouth, Winter 2003; “Travel Industry: U.S. 
Losing Out On International Tourism,” January 21, 2007, www.cnn.com, accessed July 2007. 
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Civilian Labor Force & Unemployment Rates

Air Trade United
Year Area Louisiana States

1994 602 1,931 131,056
1995 607 1,951 132,304
1996 616 1,981 133,943
1997 623 2,005 136,297
1998 629 2,027 137,673
1999 626 2,022 139,368
2000 625 2,028 142,583
2001 619 2,030 143,734
2002 612 2,022 144,863
2003 612 2,042 146,510
2004 613 2,058 147,401
2005 596 2,077 149,320 
2006 500 1,910 151,428 
2007 513 2,008 154,252 

Compund
Annual Growth Rate

1994-2004 0.2% 0.6% 1.2%
2006-2007 2.6% 5.1% 1.9%

Air Trade United
Year Area Louisiana States

1994 8.5% 7.5% 6.1%
1995 7.5% 6.7% 5.6%
1996 6.8% 6.3% 5.4%
1997 5.6% 5.7% 4.9%
1998 5.2% 5.3% 4.5%
1999 4.5% 4.7% 4.2%
2000 4.7% 5.0% 4.0%
2001 4.9% 5.4% 4.7%
2002 5.3% 5.9% 5.8%
2003 5.3% 6.3% 6.0%
2004 4.6% 5.7% 5.5%
2005 7.4% 6.7% 5.1%
2006 4.8% 4.0% 4.6%

Source:  U.S. Department of Labor, Bureau of Labor Statistics 
Prepared by:  Ricondo & Associates, Inc; Strategic Economics

Table I-3

Civilian Labor Force (000's)

Unemployment Rates
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Air Trade Area United States

Percent of Percent of Compound Percent of Percent of Compound
Industry 1994 Total Employment 2004 Total Employment Annual Growth Rate 1994 Total Employment 2004 Total Employment Annual Growth Rate

Construction 1/ 41,400 7.3% 39,500 6.4% (0.5%) 5,754 5.0% 7,555 5.7% 2.8%
Manufacturing 45,300 8.0% 39,000 6.3% (1.5%) 17,021 14.9% 14,329 10.9% (1.7%)
Trade 96,000 16.9% 94,600 15.4% (0.1%) 18,738 16.4% 20,690 15.7% 1.0%
Transportation/Utilities 32,700 5.7% 28,200 4.6% (1.5%) 4,390 3.8% 4,820 3.7% 0.9%
Information 2/ 9,300 1.6% 9,800 1.6% 0.5% 2,738 2.4% 3,138 2.4% 1.4%
Financial 33,700 5.9% 35,200 5.7% 0.4% 6,867 6.0% 8,052 6.1% 1.6%
Services 220,000 38.6% 263,800 42.9% 1.8% 39,508 34.6% 51,278 39.0% 2.6%
Government 91,100 16.0% 105,500 17.1% 1.5% 19,275 16.9% 21,618 16.4% 1.2%             

TOTAL 569,500 100.0% 615,600 100.0% 0.8% 114,291 100.0% 131,480 100.0% 1.4%

Notes:
1/     Includes mining and natural resources employment.
2/     Information sector includes communications, publishing, motion pictures and sound recording and online-services.
Source:  U.S. Department of Labor, Bureau of Labor Statistics 
Prepared by:  Ricondo & Associates, Inc.

Employment Trends by Major Industry Division

Percent of 2004 Nonagricultural Employment

Table I-4a
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workers in 1994 to approximately 615,600 workers in 2004.  This increase represented a 0.8 percent 
compound annual growth rate during this period, compared to 1.4 percent nationwide. 

Employment in four of the eight major industry divisions in the Air Trade Area (information, 
financial, services, and government) increased between 1994 and 2004, with the highest growth 
occurring in the services (1.8 percent) and government (1.5 percent) divisions.  At the same time, 
employment in the remaining four industry divisions of the Air Trade Area (construction, 
manufacturing, trade, and transportation/utilities) decreased between 1994 and 2004.  This illustrates 
a shift in the industrial mix of the Air Trade Area between 1994 and 2004, as manufacturing 
employment decreased from 8.0 percent of total employment in 1994 to 6.3 percent in 2004, and 
services employment increased from 38.6 percent in 1994 to 42.9 percent in 2004.  This trend is 
consistent with changes in the industrial mix nationwide, as manufacturing employment decreased 
from 14.9 percent of total employment in 1994 to 10.9 percent in 2004, and services employment 
increased from 34.6 percent of total employment in 1994 to 39.0 percent in 2004. 

1.6.2 Post-2005 Analysis 
Data shown in Table I-3 indicate that in the post-Katrina recovery years of 2006 and 2007, the Air 
Trade Area’s labor force increased at an average annual rate of 2.6 percent.  While this figure lags 
Louisiana’s labor force growth rate of 5.1 percent, it is higher than the nationwide growth rate of 1.9 
percent during the same period.  In terms of unemployment, Table I-3 shows that the Air Trade 
Area’s post-Katrina annual unemployment rate fell from a high of 7.4 percent in 2005 to 4.8 percent 
in 2006.  This 2.6 percentage-point decline compares favorably to unemployment trends in the U.S. 
where unemployment declined by only 0.5 percentage points during the same period. 

The nonagricultural employment data shown in Table I-4b compare the Air Trade Area’s 
employment trends to those of the U.S. in 2004 and 2006.  Nonagricultural employment in the Air 
Trade Area decreased from approximately 615,000 workers in 2004 to approximately 479,400 
workers in 2006.  This represents a compounded annual decrease of 11.8 percent during this period, 
compared to a growth rate of 1.8 percent per year nationwide. 

As a percentage of total employment, three major industry divisions in the Air Trade Area 
experienced a significant increase between 2004 and 2006:  construction, manufacturing, and trade.  
Construction increased from 6.4 percent of total employment in 2004 to 8.4 percent in 2006.  
Manufacturing employment increased from 6.3 percent to 7.2 percent of total employment, and trade 
grew from 15.4 percent to 16.3 percent of total employment.  These trends are consistent with 
recovery efforts and demonstrate a shift in employment patterns toward industries that are directly 
engaged in rebuilding the Air Trade Area. 

According to the most recent data available, as of June 2007, the Air Trade Area has recovered 80 
percent of its pre-Katrina job base.25 Fortune magazine annually ranks the 1,000 largest companies 
in the United States, across all industrial categories, in terms of revenue.  As of September 2007, 
there are two Fortune 1000 companies headquartered in the Air Trade Area: electric energy provider 
Entergy (ranked 218th); and SCP Pool, the largest wholesale distributor of swimming pool supplies 

25  Job figures exclude St. James Parish.  The New Orleans Index: Second Anniversary Special Edition, p. B-3/37, 
Greater New Orleans Community Data Center, August 2007.  
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Employment Trends by Major Industry Division

Percent of Percent of Compound Percent of Percent of Compound
Industry 2004 Total Employment 2006 Total Employment Annual Growth Rate 2004 Total Employment 2006 Total Employment Annual Growth Rate

Construction 1/ 39,500 6.4% 40,400 8.4% 1.1% 7,555 5.7% 8,373 6.1% 5.3%
Manufacturing 39,000 6.3% 34,500 7.2% (5.9%) 14,329 10.9% 14,197 10.4% (0.5%)
Trade 94,600 15.4% 78,300 16.3% (9.0%) 20,690 15.7% 21,217 15.6% 1.3%
Transportation/Utilities 28,200 4.6% 24,400 5.1% (7.0%) 4,820 3.7% 5,014 3.7% 2.0%
Information 2/ 9,800 1.6% 7,300 1.5% (13.7%) 3,138 2.4% 3,055 2.2% (1.3%)
Financial 35,200 5.7% 26,300 5.5% (13.6%) 8,052 6.1% 8,363 6.1% 1.9%
Services 263,800 42.9% 194,500 40.6% (14.1%) 51,278 39.0% 53,965 39.6% 2.6%
Government 105,500 17.1% 73,700 15.4% (16.4%) 21,618 16.4% 21,990 16.1% 0.9%

TOTAL 615,600 100.0% 479,400 100.0% (11.8%) 131,480 100.0% 136,174 100.0% 1.8%

Notes:
1/     Includes mining and natural resources employment.
2/     Information sector includes communications, publishing, motion pictures and sound recording and online-services.
Source:  U.S. Department of Labor, Bureau of Labor Statistics 
Prepared by:  Ricondo & Associates, Inc.; Strategic Economics

Table I-4b
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(ranked 945th).26  These two companies had combined revenue of $12.8 billion in 2006, and 
employed a total of 17,400 workers worldwide.27

Other private sector companies that are major employers in the post-storm economy include 
Lockheed Martin, Northrop Grumman, Textron, Shell Oil, Dow Chemical, Ochsner Health System, 
and Harrah’s New Orleans Casino.  In terms of public sector jobs, significant employers include the 
federal and state governments, public school boards, sheriff’s offices, and educational institutions 
such as Tulane University and the University of New Orleans.  This wide range of public and private 
sector employers in the Air Trade Area reflects a diversified economic base that provides an 
improved ability to withstand fluctuations in the business cycle.    

1.7 Economic Base  
A review of employment and corporations in the Air Trade Area indicates a range of firms from a 
broad spectrum of industries including oil and gas, aerospace and defense.  The Air Trade Area has 
also demonstrated strong economic activity in retail, entertainment, travel and tourism, and maritime 
shipping and ship building.  This variety of employers and industries reflects the Air Trade Area’s 
diversified employment base and a potential buffer against periodic economic downturns.  A detailed 
discussion of the regional economy is provided below in order to illustrate the basis for the Air Trade 
Area’s economic strength. 

1.7.1 Construction 
In 2006, the construction sector accounted for approximately 40,400 employees in the Air Trade 
Area (8.4 percent of total nonagricultural employment).  This is an increase of 900 workers above the 
2004 level of 39,500 (see Table I-4b). 

Table I-5 presents residential building permit units and valuations for the Air Trade Area, Louisiana, 
and the United States.  As shown, the 4.8 percent compound annual growth rate in the number of 
building permit units in the Air Trade Area from 1994 to 2004, and the 10.5 percent compound 
annual growth rate in valuation, exceeded the growth rate for both measures in Louisiana and the 
U.S. during the same period.  In Louisiana, between 1994 and 2004, the number of building permit 
units increased at a compound annual growth rate of 4.3 percent, and the valuation for these units 
increased by 8.4 percent per year.  Residential permit units in the U.S. experienced growth rates 
similar to those of Louisiana during the 10-year period:  4.1 percent compound annual growth in 
residential permit units, and 8.9 percent annual growth in valuation. 

In the post-Katrina economy, the number of residential permit units in the Air Trade Area declined to 
5,125 in 2005 and then increased to 5,984 in 2006, reflecting a compound annual decrease of 4.7 
percent between 2004 and 2006.  Table I-5 shows that although permit unit valuations decreased 
from $887 million in 2004 to $793 million in 2005, they regained momentum and rose to $975 
million in 2006.  In terms of annual change, permit unit valuations in the Air Trade Area had a 
compound annual growth rate of 4.9 percent between 2004 and 2006.  In Louisiana, residential 
building permit units increased at a compound annual growth rate of 12.7 percent between 2004 and 
2006, a level that far exceeded the rate for the U.S. during the same period (-5.3 percent).  Similarly, 
the valuation of building permit units in Louisiana, which grew at a compound annual rate of 21.9 
percent, was significantly higher than the nationwide rate of 0.2 percent per year. 

26  http://money.cnn.com/magazines/fortune/fortune500/2007/states/LA.html, accessed July 2007. 
27  Entergy Corporation, 2006 Form 10-K, Investor Relations, Regulatory Filings, entergy.com; Pool Corporation, 

2006 Form 10-K, Investor Relations, poolcorp.com, accessed July 207. 
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Year Louisiana
Units Valuation Units Valuation Units Valuation

1994 4,130 $327,248 14,782 $1,141,395 1,371,637 $123,278,316
1995 4,020 $324,492 14,723 $1,141,371 1,332,549 $120,810,731
1996 4,739 $390,515 17,998 $1,436,403 1,425,616 $134,175,811
1997 4,134 $388,478 15,144 $1,332,274 1,441,136 $141,004,397
1998 4,381 $447,144 16,483 $1,541,148 1,612,260 $165,265,706
1999 4,933 $558,502 17,836 $1,766,666 1,663,533 $181,246,047
2000 4,183 $517,318 14,720 $1,552,991 1,592,267 $185,743,681
2001 4,457 $486,328 15,653 $1,597,626 1,636,676 $196,242,858
2002 5,414 $633,329 18,425 $1,942,194 1,747,681 $219,188,681
2003 6,299 $992,512 22,220 $2,595,720 1,889,214 $249,693,105
2004 6,588 $886,554 22,592 $2,568,067 2,052,060 $290,119,463
2005 5,125 $792,701 22,811 $2,744,386 2,155,316 $329,254,468
2006 5,984 $975,299 28,671 $3,818,317 1,838,903 $291,314,492

Compound
Annual Growth Rate

1994-2004 4.8% 10.5% 4.3% 8.4% 4.1% 8.9%
2004-2006 (4.7%) 4.9% 12.7% 21.9% (5.3%) 0.2%

Source:  U.S. Department of Commerce, Bureau of the Census
Prepared by:  Ricondo & Associates, Inc.; Strategic Economics

Table I-5
Residential Building Permit Units & Valuation (Valuation in Dollars in Thousands)

Air Trade Area United States
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According to the latest data available, the prospects for future residential rebuilding are positive.  
Applications for Federal Emergency Management Administration (FEMA) assistance monies 
indicate that 74 percent of applicants from Orleans Parish intend to rebuild their homes in the Parish.  
In St. Tammany Parish the rate is 82 percent, and in Jefferson Parish it is 90 percent.28

In terms of the construction sector, nearly every industry in the Air Trade Area is involved in 
significant efforts to rebuild or to expand in order to accommodate future growth.  A sample of 
proposed projects, as well as projects that are currently under construction, include: 

• Neighborhood Target Recovery Plans.  The Office of Recovery Management (ORM) for 
the City of New Orleans, headed by Executive Director Dr. Edward Blakely, has developed 
Target Recovery Plans for 17 zones in New Orleans to catalyze the City’s revitalization.  The 
17 Target Recovery Plans identify 160 neighborhood-level rebuilding projects that are 
anticipated to assist residents and businesses to return and resettle in sustainable 
neighborhood clusters.  These projects are expected to promote the restoration of whole 
communities by targeting nodes of commercial and civic activity.  They are focused on 
rebuilding housing, commercial space, public resources (e.g., recreation, health, and 
education facilities), infrastructure, and green space.  The total project cost for the plans is 
estimated at around $1 billion.29  Dr. Blakely’s expertise in post-disaster planning includes 
leading rebuilding efforts after the 1989 Loma Prieta earthquake in California, and the 1991 
Oakland fires that destroyed 3,000 homes.  Dr. Blakely also assisted with neighborhood 
planning in New York City (where he was dean of the graduate school of management and 
urban policy at The New School University) in 2001 after the September 11, 2001 attack on 
the World Trade Center.30

• Reinventing the Crescent. The New Orleans Building Corporation (NOBC), a City agency 
that manages underutilized and vacant City-owned properties,31 presented a plan in July 2007 
to redevelop four miles of the Mississippi riverfront extending from the Garden District to the 
French Quarter.  The Reinventing the Crescent Plan, the product of an international design 
competition that attracted entries from Frank Gehry, Zaha Hadid, and Daniel Libeskind, 
features a continuous, linear green space, performance venue, hotel, cruise ship terminal, and 
ferry terminal, and expanded public access to the Mississippi River.  The goal of the project 
is to revitalize the waterfront, establish a symbol of the City’s resurgence and create 
opportunities for economic growth.  According to the winning design team, which includes 
Chan Krieger Sieniewicz, Hargreaves Associates, TEN Arquitectos, and 
Eskew+Dumez+Ripple,32 implementation of the plan is expected to create 4,500 new jobs, 
attract $3 billion in private investment, and increase local tax revenue by $40 million 
annually.  In addition, it could produce synergies with other projects such as the expansion of 

28 The New Orleans Index: Second Anniversary Special Edition, p. 12-13, Greater New Orleans Community Data 
Center, August 2007.  

29 “$1 Billion In Ideas For Recovery Listed,” The Times-Picayune, September 13, 2007; Statement of Dr. Edward J. 
Blakely, Executive Director, Office of Recovery Management, City of New Orleans, to the U.S. Senate 
Committee Homeland Security and Government Affairs, April 12, 2007. 

30 “The Savior of New Orleans,” Architect, August 2007. 
31 “Reinventing the Crescent,” The Times-Picayune, November 13, 2006. 
32 Press Release, “Reinventing the Crescent:  Public Presentation of the Riverfront Development Plan,” New Orleans 

Building Corporation, July 28, 2007. 
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the New Orleans Center for the Creative Arts, and construction of Tulane University’s 
RiverSphere conference center/museum/classroom/research facility.33

• Broadway South.  Broadway South (BWS) is an economic development initiative to create a 
permanent entertainment infrastructure that is expected to attract Broadway-bound theatrical 
and musical productions, filmmaking, and other performing arts to New Orleans and 
Louisiana.  The vision of the Broadway South program is to use state and federal tax 
incentives to position the region as a major performing arts center in the U.S.  Elements of 
the BWS plan include extending state film tax credits to the performing arts, securing 
commitments from production executives to bring Broadway-bound content into the region, 
and to provide investment incentives for the purchase and renovation of storm-damaged 
performance venues.  Broadway South tax credits, which received approval from the State 
Legislature in May 2007, are expected to be used to restore the Loew’s and Saenger theaters 
in Downtown New Orleans, as well as the Joy and Orpheum movie theaters, and to develop a 
music museum.34

• National World War II Museum Expansion.  Designated by the U.S. Congress as 
“America’s National World War II Museum,” the 70,500 square-foot facility opened in 2000 
with the mission to interpret the American experience during the years of World War II.  The 
Museum is embarking on a $300 million expansion project that will create a six-acre campus 
of exhibition pavilions in New Orleans’ Warehouse District, near the Ernest N. Morial 
Convention Center.  The expanded facility is expected to attract approximately 700,000 
visitors per year—more than twice as many as its pre-Katrina annual visitorship of 300,000.  
New exhibits will interpret all theaters of World War II, and all of the military services and 
civilian organizations that played a role in its history.35

• Louisiana Cancer Research Center.  LSU, Tulane University, and Xavier University are 
collaborating to develop the $94 million Louisiana Cancer Research Center (LCRC) in 
Downtown New Orleans.  The LCRC will be a 10-story facility (currently under 
construction), and the LCRC is planning to employ a staff of 300 and will seek designation as 
a comprehensive cancer center from the National Cancer Institute (a branch of the National 
Institute of Health).  The designation from the NCI as a top center for research, treatment and 
education will assist the LCRC in obtaining grant funds and in recruiting scientists, 
physicians, and researchers.  Currently, only 61 facilities in the U.S. have been designated a 
comprehensive cancer center by the NCI.36

• Churchill Technology Business Park.  This 40-acre site is part of a potential 500-acre 
planned mixed-use, flexible-space industrial park, which is being designed to accommodate 
the technology, distribution, light manufacturing, and the service industries.  The $5.5 million 
project is situated at the center of Jefferson Parish, 10 miles from Downtown New Orleans.  
The Patrick E. Taylor School for Science and Technology is reported to be among the Park’s 
first tenants.  Businesses would be linked to institutions such as the University of New 

33 Investment Trends & Case Studies of Success in the Region: August 20, 2007, p. 9, Greater New Orleans Inc. 
Regional Economic Alliance. 

34   Vision Statement, Broadway South, www.broadwaysouth.com, accessed September 2007; “Broadway South 
finds fans on N.O. Council,” New Orleans City Business, May 7, 2007. 

35   “Heart of The City Needs a Jolt, Blakely Says,” The Times-Picayune, September 15, 2007; “The National 
World War II Museum Expansion,” www.nationalww2museum.org, accessed September 2007. 

36   “New Orleans Cancer Center Set to Open in 2010,” The Times-Picayune, July 27, 2007. 
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Orleans/Avondale Marine Technology Center, the Robert E. Nims Center for Entertainment 
Arts, and the Tulane University and Louisiana State University Schools of Medicine.37

• UNO Research and Technology Park.  To be located on the shore of Lake Pontchartrain in 
St. Tammany Parish, this $43 million project is anticipated to create space for high wage/high 
technology jobs for Southeast Louisiana and the Gulf Coast through the development of a 
100-acre Research and Technology Park.  The owners donated 25 acres to the University of 
New Orleans, with a potential build-out of 350,000 square feet.  The development will 
include a 60,000 square feet replacement building of the UNO Slidell Campus which will be 
furnished with classrooms, university research units, laboratories, and offices for business 
and incubator space.38

• St. Tammany Healthcare Training Center of Excellence.  St. Tammany Parish is planning 
to construct a $15 million Healthcare Training Center of Excellence to establish a long-term 
supply of a skilled workforce in the region’s healthcare industry.  Institutions such as 
Delgado Community College and the Louisiana Technical College will use the 30,000 square 
feet center.  When it is completed the project intends to deliver immediate entry-level health 
care training based on a survey of local needs.39

• Tracage Luxury Condominiums.  A development group led by Jackson, Mississippi-based 
Spectrum Capital and New Orleans-based Isis Development Group has announced it will 
break ground on the Tracage condominium project in the fourth quarter of 2007.  According 
to sales representatives, interest in the Tracage units has been strong, and pre-sales include 
buyers ranging from local New Orleanians to destination travelers who are purchasing a 
second home.  Project amenities include a rooftop terrace with an infinity pool, a roof-level 
community room, an event room, a state-of-the-art fitness center, floor-to-ceiling windows 
with river views, private balconies, high-speed internet access, and a 24-hour security staff.  
Located in the Warehouse District near the Ernest N. Morial Convention Center, the 136-
unit, 24-floor, $60 million project is scheduled for completion in late 2009.40

• Claiborne and Beechgrove Homes, NRP Development Group.  NRP Group, based in 
Cleveland, Ohio, will build 160 homes in Jefferson Parish on Beechgrove Boulevard, 12 
miles from Downtown New Orleans.  The 34-acre, $45 million development is expected to 
include 80 units for low-income residents, along with two club houses and a daycare center.  
The project’s nonprofit development partners include Jefferson Housing Foundation and the 
Caleb Community Development Corp.  In order to comply with federal flood guidelines, all 
of the residences will be built seven feet above ground.  Project completion is scheduled for 
December 2008.41

• Marathon Oil Refinery Expansion. Marathon Oil has launched a $3.2 billion expansion 
project at its Ashland Refinery in St. John the Baptist Parish.  The Ashland facility opened in 

37 Construct the Churchill Technology & Business Park, Jefferson Parish Long-Term Recovery Plan, www. 
Louisianaspeaks-parishplans.org, accessed July 2007; “Churchill Technology + Business Park,” 
www.churchillpark.org, accessed August 2007. 

38 Establish the UNO Research and Technology Park, St. Tammany Parish Long-Term Recovery Plan, www. 
Louisianaspeaks-parishplans.org, accessed July 2007.   

39 Institute Healthcare Training Center of Excellence, St. Tammany Parish Long-Term Recovery Plan, www. 
Louisianaspeaks-parishplans.org, accessed July 2007. 

40   “Tracage Condo Construction to Begin by Year’s End,” New Orleans City Business, August 27, 2007; 
www.tracageliving.com, accessed September 2007. 

41 “Cleveland Company plans $45M in N.O.-area housing construction,” New Orleans CityBusiness, August 2007. 
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1977 and is the most recently constructed oil refinery in the U.S.  The project, which is 
currently under construction, is expected to be completed in 2009 and will increase the 
facility’s capacity to 425,000 barrels of oil per day and add 270 new workers.42

• McMoRan Exploration Offshore LNG Project.  In January 2007, New Orleans-based 
McMoRan Exploration Co. received approval to construct a $1.0 billion offshore liquid 
natural gas (LNG) terminal.  Located 16 miles east of the Mississippi River, the facility will 
connect a mile-long hub of former sulfur platforms and will reuse them to transfer LNG to 
multiple deepwater vessels.  When the project is completed in 2010, it is planned to have the 
capacity to process 10 percent of the total U.S. daily demand of 31 billion cubic feet.  
McMoRan’s facility would be the only one in the U.S. capable of storing 2.8 billion cubic 
feet of LNG in underwater salt caverns.  Its proposed offshore location is planned to help 
reduce port and canal congestion, and is expected to enhance the safety of transferring and 
receiving LNG cargoes in the U.S.43

1.7.2 Manufacturing  
The manufacturing sector accounted for approximately 34,500 employees in the Air Trade Area in 
2006, and represented 7.2 percent of total nonagricultural employment.  In 2004, the Air Trade Area 
had 39,000 manufacturing jobs that made up 6.3 percent of total nonagricultural employment.   

Air Trade Area manufacturing includes significant production across many subsectors, including 
petro-chemicals, transportation equipment (shipyards), aerospace, and food processing.  Large 
manufacturing companies in the Air Trade Area, which include Lockheed Martin, Northrop 
Grumman, and Textron, are close to or above their pre-storm employment levels.44  As financially 
strong, publicly-traded companies, these firms were able to contend with post-storm capacity 
reduction and applied inventive solutions to avoid losing their employee base, such as leasing cruise 
ships for housing and installing trailer camps on company property.   

Lockheed Martin’s Michoud facility in New Orleans has been involved in NASA’s space shuttle 
program since its inception and is the manufacturer of the shuttle’s external tank.  In August 2006, 
NASA selected Lockheed Martin as the prime contractor to design and build the Orion, the human 
space flight system that is planned to replace the space shuttle, which has an initial contract value of 
$4 billion.  The Orion program’s large structures and composites will be built at Lockheed Martin’s 
Michoud plant.45  With 2,000 employees, Lockheed Martin is one of the largest manufacturing 
employers in Air Trade Area, and with 43 acres under one roof and a port with deep-water access for 
the transportation of large space structures, its Michoud facility is one of the world’s largest 
manufacturing plants.46

Northrop Grumman’s 268-acre Avondale Operations facility is located in Jefferson Parish, 12 miles 
upriver from Downtown New Orleans.  At Avondale, Northrop Grumman is the prime contractor to 
design and build 12 of the U.S. Navy’s next-generation amphibious assault ships.  Other ships that 

42   “Ashland Refinery Expansion,” Projects, www.hydrocarbons-technology.com, July 30, 2007. 
43   “$1 Billion LNG Plant to Cut Costs, Up Inventory,” New Orleans City Business, January 22, 2007; Press 

Release, “McMoRan Exploration Co. Announces Regulatory Approval for Main Pass Energy Hub Offshore 
LNG Project,” January 4, 2007, www.mcmoran.com, accessed September 2007. 

44  Advancing in the Aftermath IV:  Tracking the Recovery from Katrina and Rita, Loren C. Scott, Ph.D., Louisiana 
State University, February 2007. 

45   “Lockheed Martin Team to Design and Build Successor to Space Shuttle as NASA’s Primary Vehicle for 
Human Space Exploration,” Press Release, August 31, 2006, www.lockheed.com, accessed August 2007.  

46   About Michoud, www.lockheedmartin.com, accessed August 2007. 
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Avondale has designed and built for the U.S. Navy and Coast Guard include minehunters, destroyer 
escorts, guided missile destroyers, icebreakers, oceanographic survey ships, and strategic sealift 
ships.  In addition to its shipyard with three outfitting docks, the Avondale facility includes divisions 
for modular construction and steel sales.  With 6,000 employees, Northrop Grumman is Louisiana’s 
largest manufacturing employer.47

The Air Trade Area is also home to Textron Marine & Land Systems (TMLS) which manufactures 
specialty vehicles and equipment for military and commercial use, such as an armored security 
vehicle (ASV) for the U.S. Army and landing craft for the U.S. Navy.  TMLS employs 
approximately 1,150 workers at four facilities in the Air Trade Area:  its main yard on Chef Menteur 
Highway in New Orleans; engineering offices and an ASV outfitting facility in Slidell in St. 
Tammany Parish; and administrative facilities in east New Orleans 

Recovery in the Air Trade Area’s manufacturing sector has developed to the point that large 
employers such as Trinity Yachts are returning to the region.  Trinity Yachts, the largest builder of 
luxury motor yachts in the U.S., reopened its shipyard located on the Industrial Canal in eastern New 
Orleans in July 2006.  Trinity Yachts currently has 21 megayachts under construction, each 
averaging 170 feet, and its 38-acre facility in New Orleans employs 150 of the company’s 850 
workers.

The $3.2 billion expansion of Marathon Oil’s Ashland Refinery in Garyville (St. John the Baptist 
Parish) received final approval in January 2007 and is expected to be completed at the end of 2009.  
The Ashland operation, which opened in 1977, is the most recently constructed oil refining facility in 
the U.S.  It currently processes 245,000 barrels of crude oil daily, an amount that will increase to 
425,000 barrels when the expansion is completed.  This expansion of capacity will require an 
additional 270 employees.48

1.7.3 Trade  
Trade in the Air Trade Area employed approximately 78,300 workers in 2006, equating to 16.3 
percent of total nonagricultural employment.  Of the 78,300 trade employees, approximately 71 
percent, or 55,400 workers, were engaged in retail trade.49  In 2004, the Air Trade Area had 94,600 
workers employed in trade, with an estimated 83 percent working in retail trade. 

New Orleans is internationally known for its shopping in the historic French Quarter, which features 
a five-block retail district that offers local and imported products, dining, and entertainment.  The 
French Quarter, which is the site of the oldest public market in the United States, emerged relatively 
undamaged after the storm.50  Major shopping destinations in New Orleans include:  The Shops at 
Canal Place, with 45 stores and cafes; The Shops at Jax Brewery, a 110 year-old former brewhouse 
with four floors of shops, restaurants, bars, and cafes; Riverwalk Marketplace with 89 stores51

located next to the convention center; Magazine Street, the Garden District’s premier shopping street, 
with 140 stores; and the one million square-foot Lakeside Shopping Center in Metairie with 125 
stores.  Other major shopping malls in the Air Trade Area include:  The Esplanade in Kenner, the 

47   “Building Freedom One Great Ship at a Time,” Company Information, Northrop Grumman Ship Systems, 
www.ss.northrop grumman.com/company/avondale.html, accessed August 2007. 

48   “Ashland Refinery Expansion,” Projects, www.hydrocarbons-technology.com, July 30, 2007. 
49   Current Employment Statistics Survey, Bureau of Labor Statistics, U.S. Department of Labor, www.bls.gov, 

accessed July 2007. 
50   Impact of Katrina, John R. Logan, Ph.D., Director, Spatial Structures in the Social Sciences, Brown University, 

http:// www.s4.brown.edu/Katrina/report.pdf, accessed July 2007. 
51  Leasing Office, Riverwalk Marketplace, August 30, 2007. 
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largest tax-free zone in Louisiana with 150 stores and 910,000 square feet; and Oakwood Shopping 
Center in Gretna, which is anchored by Dillard’s and Sears (both currently open), and is undergoing 
reconstruction, will reopen entirely in the fall of 2007 with 947,000 square feet of department stores, 
specialty stores, and restaurants.52

Retail sales, defined as all net sales (gross sales minus refunds), are an important indicator of growth 
in the trade sector.  Table I-6 shows that according to data from Woods & Pool Economics, Inc., 
retail sales in the Air Trade Area grew at a compound annual rate of 1.1 percent between 2000 and 
2005.  Retail sales fell by 25 percent between 2005 and 2006, but are projected to increase at a 
compound annual rate of 3.1 percent per year from 2006 to 2010, and 3.0 percent per year from 2010 
to 2015.  The changes in the growth of retail sales after 2006 reflect a higher level of spending that 
may be expected as repopulation of the Air Trade Area continues and consumers rebuild their homes.  
In 2006, retail sales in the Air Trade Area exceeded $12.4 billion and are projected to increase to 
$14.1 billion in 2010, and then to $16.3 billion in 2015.

1.7.4 Transportation/Utilities 
Transportation/utilities employment in the Air Trade Area accounted for approximately 24,400 
employees in 2006, or 5.1 percent of total nonagricultural employment.  This is significantly higher 
than the national level of 3.7 percent and illustrates the importance of the transportation/utilities 
sector to the Air Trade Area’s economy.  In 2004, there were 28,200 employees in the Air Trade 
Area with jobs in this sector, making up 4.6 percent of total nonagricultural employment.   

The Air Trade Area is served by a comprehensive network of six class one rail lines: Burlington 
Northern/Santa Fe, Canadian National, CSX, Kansas City Southern, Norfolk Southern, and Union 
Pacific.  The region is also serviced by four interstate highways (I-10, I-12, I-55, and I-59), as well as 
major federal highways such as US 61 and US 90.53

The Air Trade Area is the center of one of the world’s busiest port complexes.  The Port of New 
Orleans is the major end-point of a 14,500-mile inland waterway system with access to domestic and 
international markets.54  Although damaged by the storm, the Port of New Orleans reopened on 
September 7, 2005 and immediately began recovery efforts.55  At 9.38 million short tons, cargo 
volumes in 2006 exceeded the Port’s pre-storm five-year average, in spite of the loss of the 110-acre 
France Road Container Terminal on the Mississippi River Gulf Outlet (MRGO).56  The Port is 
currently working with state and federal officials on a $175 million plan to relocate its MRGO and 
Inner Harbor Navigation Canal terminals to the Mississippi River.57  In addition, the Port plans to 
build a $77 million breakbulk cargo terminal on the west bank of the Mississippi River in Jefferson 

52   Telephone interview with New Orleans Metropolitan Convention and Visitors Bureau. July, 24, 2007; State of 
the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, www.new 
orleanscvb.com; New Orleans, Major Shopping Areas, www.frommers.com; www.oakwoodcenter.com, 
accessed August 2007. 

53   About the Port, Port of New Orleans Overview, www.portno.com, accessed July 2007. 
54   About the Port, Port of New Orleans Overview, www.portno.com, accessed July 2007. 
55   “Corporate Spotlight:  Port of New Orleans,” American Executive, accessed July 2007, www.american 

executive.com. 
56    “2006 Cargo Figures Illustrate Fast-Paced Recovery,” p. 9, Port Record, Spring 2007. 
57 Relocate and Expand Port of New Orleans Terminals, Orleans Parish Long-Term Community Recovery Plan, 

www. Louisianaspeaks-parishplans.org, accessed July 2007. 
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Table I-6
Total Retail Sales (dollars in millions)

Air Trade
Year Area Louisiana United States

Historical
2000 $15,777 $50,118 $3,711,552
2001 $15,672 $49,881 $3,739,160
2002 $15,667 $49,923 $3,774,918
2003 $15,875 $50,668 $3,858,357
2004 $16,293 $52,077 $3,991,927
2005 $16,640 $53,326 $4,117,862
2006 $12,469 $50,527 $4,239,614

Projected
2010 $14,086 $54,539 $4,610,345
2015 $16,333 $60,064 $5,116,504

Compound
Annual Growth Rate

2000 - 2005 1.1% 1.2% 2.1%
2005 - 2006 (25.1%) (5.2%) 3.0%
2006 - 2010 3.1% 1.9% 2.1%
2010 - 2015 3.0% 1.9% 2.1%

Note:
Figures shown in constant 2006 dollars.

Source:  Woods & Poole Economics, Inc.
Prepared by:  Strategic Economics
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Parish58 to meet growing demand from the approximately 6,000 oceangoing vessels that traverse the 
Mississippi River each year.59

Cruise terminal facilities in New Orleans are located on the east bank of the Mississippi River, 
adjacent to the Ernest N. Morial Convention Center and central business district, and within walking 
distance to the French Quarter.  Although damaged by the storm, the Port’s cruise terminals reopened 
in October 2006 and welcomed ships from Norwegian Cruise Lines and Royal Caribbean 
International.60  The Julia Street Cruise Terminal, which is located in the Riverwalk shopping 
complex, is on the Riverfront street car line which carries visitors to the Aquarium of the Americas, 
Audubon Park, Harrah’s Casino, and other destinations.  One of the Port’s major post-storm recovery 
projects was the construction of the $37 million Erato Street Cruise Terminal which is located 
between the two existing Julia Street Cruise Terminal berths.  The new Erato facility has a 90,000 
square-foot terminal and a 1,000-space garage.61  The Port’s next plan is to convert its Poland 
Avenue Wharf into a new cruise ship terminal, a project that will allow to Port to accommodate three 
large cruise ships simultaneously.62

1.7.5 Information 
The information sector combines communications, publishing, motion picture and sound recording, 
and online services.  In the Air Trade Area, the information sector employed 7,300 workers in 2006, 
representing 1.5 percent of total nonagricultural employment.  In 2004, this sector had 9,800 workers 
which made up 1.6 percent of total nonagricultural employment.   

In the broader category of applied information technology, major employers in the Air Trade Area 
include the University of New Orleans/Northrop Grumman Maritime Technology Center, and the 
U.S. Navy, Space and Naval Warfare Systems Command Information Technology Center (enterprise 
applications technology).  

One area of the information sector that has grown substantially in the Air Trade Area has been the 
motion picture industry.  In July 2002, the Louisiana State Legislature approved tax incentives to 
encourage film production in the state.  Since then, the Air Trade Area has seen an increase in film 
production and employment opportunities, and Louisiana as a whole ranks third in the U.S., after 
California and New York, as a location for filming.  More than 30 movies released in 2006 were 
filmed in New Orleans and the surrounding areas, including: All the King’s Men, Bug, Failure to 
Launch, Glory Road, Last Holiday and Déjà Vu—the first movie to be filmed in New Orleans after 
the storm.  The Curious Case of Benjamin Button, which completed filming in New Orleans in late 
winter 2006, had a budget of $150 million and is the most expensive production ever to be filmed in 
the City.  Currently, there are over 20 movies that are filming or will be filming in New Orleans with 
a planned 2007 release.  An estimated $550 million was spent for film production in Louisiana in 
2006.63

58   Relocate and Expand Port of New Orleans Terminals, Orleans Parish Long-Term Community Recovery Plan, 
www. Louisianaspeaks-parishplans.org, accessed July 2007. 

59   “Port Signs Deal to Jointly Market Facilities,” p. 14, Port Record, Spring 2007. 
60    “Port of New Orleans Officially Reopens for Cruise Ships,” October 2006, 

www.shipsandcruises.com/PortofNew Orleans.html. 
61    “Erato Street Terminal Garners Top Award,” p. 11, Port Record, Spring 2007. 
62    Expand Cruise Ship Terminal, Orleans Parish Long-Term Community Recovery Plan, www. Louisianaspeaks-

parishplans.org, accessed July 2007. 
63   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 

www.neworleanscvb.com, accessed August 2007. 
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1.7.6 Financial  
In 2006, the financial sector accounted for approximately 26,300 workers in the Air Trade Area (5.5 
percent of total nonagricultural employment).  This sector had 35,200 workers in 2004, representing 
5.7 percent of total nonagricultural employment. 

Table I-7 presents total bank deposits in the Air Trade Area, Louisiana and the United States 
between 1994 and 2006.  Total bank deposits in the Air Trade Area increased at a compound annual 
growth rate of 4.0 percent between 1994 and 2004.  This increase exceeded that of Louisiana (3.6 
percent); however, it was lower than the compound annual growth rate of 5.6 percent for the United 
States.  Between 2004 and 2006, the rate of growth in bank deposits in the Air Trade Area exceeded 
the national growth rate by more than 10 percentage points.  This increase in the Air Trade Area’s 
bank deposits from $19.8 billion in 2004 to $28.3 billion in 2006 reflects direct deposit assistance 
from FEMA, insurance settlements and loan proceeds;64 it may also be attributed to a reallocation of 
financial assets from brokerage accounts and other forms of savings into bank deposit accounts.  

With 2,520 local employees, McLean, Virginia-based Capital One Bank is a major employer in the 
Air Trade Area’s financial services industry since it acquired Hibernia National Bank in November 
2005 for $4.9 billion.65  Banks with headquarters in the Air Trade Area include:  Whitney National 
Bank with $10.1 billion in assets and 2,373 local employees; Iberia Bank with $2.8 billion in deposits 
and 568 local employees; and Hancock Bank of Louisiana with $2.2 billion in deposits and 495 local 
employees.66  With 1,100 employees and 60 Chase branches, JP Morgan Chase also has a significant 
presence in the Air Trade Area.67

1.7.7 Services  
In 2006, 194,500 workers in the Air Trade Area were employed in the services sector.  This 
accounted for 40.6 percent of total nonagricultural employment, the highest level among all of the 
Air Trade Area’s employment sectors.  Employment in this sector totaled 263,800 in 2004, 
representing 42.9 percent of total nonagricultural employment in the Air Trade Area. 

1.7.8 Travel and Tourism 
The travel and tourism industry is adjusting to the post-Katrina environment.  Reconstruction is 
gaining momentum and visitors are returning to enjoy the Air Trade Area’s unique attractions.  
According to the New Orleans Metropolitan Convention and Visitors Bureau (CVB), visitorship to 
the region reached 3.7 million in 2006.68  Estimates indicate that the New Orleans area will have six 
million visitors in 2007,69 a level equal to 75 percent of its typical pre-Katrina visitorship of eight 
million visitors.70

64  “Hurricane Katrina: One Year Later,” Insurance Information Institute, www.iii.org, accessed September 2007; 
“Rebuilding Loans Buoy Banks,” New Orleans City Business, March 19, 2007. 

65   “Hibernia Signs Replaced with Capital One Branding,” New Orleans City Business, June 19, 2006; 2006-2007 
Book of Lists, New Orleans City Business. 

66   2006-2007 Book of Lists, New Orleans City Business. 
67   “JPMorgan Chase Employees to Donate Up to $3 Million for Hurricane Katrina Relief,” August 31, 2005, 

Newsroom, Press Releases, www.jpmorganchase.com, accessed July 2007. 
68   Email correspondence with the New Orleans Metropolitan Convention and Visitors Bureau, July 31, 2007. 
69   Metropolitan Report: Economic Indicators for the New Orleans Area – 2nd Anniversary Katrina Edition, Vol. 

18, No. 1, August 2007, Division of Business and Economic Research, University of New Orleans. 
70 New Orleans Tourism Industry Report: Second Anniversary – Hurricane Katrina, New Orleans Metropolitan 

Convention and Visitors Bureau, August 29, 2007. 
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Table I-7
Total Bank Deposits (dollars in millions)

Air Trade United 
Year1/ Area Louisiana States

1994 $13,409 $38,766 $3,156,620
1995 $13,652 $39,655 $3,214,678
1996 $13,923 $40,818 $3,328,303
1997 $14,865 $42,635 $3,496,763
1998 $15,361 $44,286 $3,657,849
1999 $15,628 $44,763 $3,783,554
2000 $16,201 $46,444 $4,003,744
2001 $17,065 $48,580 $4,326,207
2002 $17,057 $49,757 $4,606,092
2003 $18,008 $52,626 $5,132,110
2004 $19,794 $55,171 $5,464,782
2005 $20,066 $57,069 $5,933,763
2006 $28,256 $71,903 $6,449,864

Compound
Annual Growth Rate

1994 - 2004 4.0% 3.6% 5.6%
2004 - 2006 19.5% 14.2% 8.6%

Notes:
1/ 12 months ending June 30.
Source:  Federal Deposit Insurance Corporation (FDIC) 
Prepared by:  Ricondo & Associates, Inc; Strategic Economics
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The Ernest N. Morial Convention Center is the Air Trade Area’s primary convention venue, and it is 
the largest convention center on one level in the United States, with approximately 1.1 million square 
feet of contiguous exhibit space.  The Morial Convention Center underwent a post-storm $60 million 
renovation that included new flooring and furnishings on all three levels, premium design and 
architectural finishes, upgraded lighting, high-speed wi-fi, a 4,000-seat Conference Auditorium, 12 
separate/combinable exhibit halls, and 140 meeting rooms.71  Since its renovation, bookings at the 
Morial Convention Center are in the process of rebounding.  In 2006, it hosted 48 events with 
182,000 attendees.  So far, in 2007, it has booked 94 events with 327,000 attendees, and conventions 
booked thus far for 2008 call for 71 events with 375,000 attendees.  In 2004 the Convention Center 
hosted 93 conventions and trade shows with a total of 523,761 attendees.72

These figures indicate the Air Trade Area’s resilience and ability to attract conventions and 
conferences.  The Ernest N. Morial Convention Center Board of Commissioners has decided to 
postpone Phase IV construction plans in order to focus on making major improvements to Phase I 
improvements that would give New Orleans a competitive advantage in attracting executive 
conferences and corporate business events.  These improvements to the Convention Center’s 
lighting, design, and communications technology are expected to offer additional benefits and 
amenities to the corporate meeting market and would allow New Orleans to diversify its convention 
business mix.73

An important reflection of the success of the newly-renovated Morial Convention Center, and of the 
Air Trade Area’s sustained popularity among meeting planners, was the selection of the New Orleans 
Metropolitan Convention and Visitors Bureau as one of the best CVBs in the U.S. by Successful 
Meetings magazine.  The prestigious Successful Meetings Pinnacle Award is conferred on meeting 
destinations such as the Morial Convention Center that have delivered outstanding service to 
conventions, conferences, trade shows and meetings during the previous year.74  The CVB is 
considering a plan to create a deal-closing fund that would be used to offer incentives to bring groups 
to New Orleans.  Such inducements could include discounted facility rental rates, airport shuttle 
service, and marketing and publicity funds for visiting groups.  The fund could also be used to pay 
for meeting groups’ risk management expenses by allowing the CVB to absorb a portion of the cost 
of their group cancellation insurance.75

In another initiative, staff from the CVB and the New Orleans Aviation Board’s Community and 
Governmental Affairs Office have been working directly with schedule planners at several airlines to 
add additional extra-section flights during periods of elevated demand that is generated by high 
turnout rates at large conventions and other events.  With access to convention booking and 
attendance data, airline schedule planners have added extra flights on days where there is high 
demand into the Air Trade Area.  According to feedback from the carriers to the staff, this type of 

71    State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

72  Economic Impact of Tourism, Convention Information, New Orleans Metropolitan Convention and Visitors 
Bureau, www.neworleanscvb.com, accessed August 2007. 

73  “New Orleans Morial Convention Center Phase IV Construction Postponed,” August 27, 2007, www.expo.com, 
accessed September 2007. 

74   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

75  “Risky Business,” The Times-Picayune, August 28, 2007. 
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close collaboration between flight schedulers and tourism professionals is not typical, and it has 
resulted in higher-than-expected demand for the added flights.76

According to the CVB, 265 metropolitan area lodging facilities are open with 31,000 hotel rooms 
available.  Prior to the storm, the area had an inventory of 38,300 hotel rooms.77  The majority of the 
region’s hotel properties have completed post-storm renovations78 and newly constructed facilities 
are entering the market place.  In addition, the Ritz-Carlton and Chateau Sonesta both reopened in 
December 2006 and added 527 rooms and 250 rooms to the Air Trade Area’s inventory, 
respectively.79  In addition, major investments by lodging brands such as Hilton, Marriott, and 
Starwood are occurring in the Air Trade Area with renovations and upgrades to their existing 
properties.80  The 32-floor Hyatt Regency New Orleans, which served as a refuge for 3,800 people 
during the storm, will reopen in 2009 with more than 1,100 rooms.81  The Fairmont New Orleans, a 
114 year-old downtown hotel property that has been closed since the storm, was purchased in August 
2007 by a development group with plans to convert it to a Waldorf-Astoria Hotel.82

The 26-floor Harrah’s New Orleans Casino & Hotel opened in September 2006 with 450 rooms and 
suites, and three restaurants.  The property’s 115,000 square-foot casino offers poker, 100 table 
games, and 2,100 slot machines.83  It is the largest land-based gaming facility in the Air Trade Area, 
and its gaming revenue increased 13.6 percent from January to May 2007 compared to the same five-
month period in 2005, prior to Katrina.84

Lodging demand from both business and leisure travelers is returning to the region.  Table I-8 shows 
that in 2006, the average annual hotel occupancy rate was 64 percent, a figure that compares well 
with the 66 percent average occupancy rate in 2004 (data for 2005 are not available).  Similarly, the 
average daily room rate (ADR) has held up well and, at $127 in 2006, exceeded the 2004 ADR 
($119) by 6.7 percent. 

The Air Trade Area hosts a significant number of outdoor festivals, attractions, and events annually.  
The two-week 2007 Mardi Gras parades and events drew an estimated 800,000 visitors (surpassing 
700,000 in 2006) and area hotels reported occupancy rates of 95 percent.85  The New Orleans Jazz 
Heritage Festival, one of the Air Trade Area’s annual springtime events, had an estimated 375,000 
attendees in 2007—the highest number since 2003.86  Similarly, the Essence Music Festival, a three-
day event held in the summer that is among the country’s major gatherings of musicians of multiple 

76  Interview with Deputy Director of Community and Governmental Affairs, Louis Armstrong New Orleans 
International Airport, September 4, 2007. 

77   New Orleans Tourism Industry Report: Second Anniversary – Hurricane Katrina, New Orleans Metropolitan 
Convention and Visitors Bureau, August 29, 2007. 

78   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

79   www.ritzcarlton.com/en/Properties/NewOrleans; http://www.sonesta.com/RoyalNewOrleans, accessed August 
2007. 

80    State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

81   “UNO Reports Hotel Industry Back In Black,” New Orleans City Business, August 20, 2007. 
82   “Fairmont Will Become A Waldorf-Astoria Hotel,” The Times-Picayune, August 25, 2007. 
83   Harrah’s New Orleans, Hotel Overview, www.harrahs.com, accessed August 2007. 
84   “Casinos Boom in Katrina’s Wake As Cash Pours In,” The New York Times, July 16, 2007. 
85    State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 

www.neworleanscvb.com, accessed August 2007. 
86   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 

www.neworleanscvb.com, accessed August 2007. 
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Table I-8
Annual New Orleans Market Area Lodging Data

Year Occupancy Rate %
Average Daily Room Rate 

(ADR)
2001 68% $128
2002 66% $125
2003 67% $115
2004 66% $119
2005 n/a n/a
2006 64% $127

Source:  New Orleans Metropolitan Convention & Visitors Bureau.
Prepared by: Strategic Economics

Note: The New Orleans Market includes CBD New Orleans, French 
          Quarter, East New Orleans, Metairie, Airport, West Bank, North Shore
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genres, attracted over 200,000 participants in 2007 to celebrate jazz music and African-American 
culture.87  The French Quarter Festival, a two-day event with 15 stages for musical performers and 60 
food booths, generated 425,000 attendees in 2007 and set a one-day attendance record of 208,000.88

In addition, the 1st Annual New Orleans Seafood Festival, the Cajun/Zydeco Festival, and the Creole 
Tomato Festival (held simultaneously on June 8 to June 10 in 2007) attracted a crowd of 40,000 to 
the French Quarter.89

Major performing arts organizations in the Air Trade Area are presenting full schedules in the 2007-
2008 season, including the Louisiana Philharmonic Orchestra (LPO, based in New Orleans), and the 
New Orleans Ballet.  The LPO is presenting a 36-week concert season, and the New Orleans Ballet is 
celebrating its 15th anniversary in 2007 with a nationwide tour.  Both organizations have major 
benefactors including American Airlines, Freeport McMoRan, Chase Bank and the Andrew W. 
Mellon Foundation.  The New Orleans Ballet receives support from Delta Air Lines, AT&T, 
Entergy, Capitol One Bank, and the MetLife Foundation.90

New construction and upgrades at the Port of New Orleans’ cruise terminal facilities (described in 
Section 1.6.4) has brought the return of major cruise lines.  Cunard Line’s QE2 (Queen Elizabeth 2) 
called at New Orleans in November 2006 and, in December 2006, the busiest month for cruise ships 
in the Air Trade Area’s history, the Port hosted 23 calls by seven different cruise ships with a total of 
95,000 passengers.91  Norwegian Cruise Line’s Norwegian Sun and Royal Caribbean International’s 
Grandeur of the Seas have a seasonal base in New Orleans and offer seven-day itineraries to 
Caribbean destinations.  Carnival Cruise Lines, recently renewed an agreement with the Port for the 
year-round basing of its 2,056-passenger Fantasy cruise ship.92  The Fantasy, which replaced 
Carnival’s Sensation in October 2006,93 sails four- and five-day itineraries to the Caribbean 12 
months per year.   

Further confirmation of the resurgence of the Air Trade Area as a cruise destination is reflected in a 
recent award from Porthole Cruise magazine that named New Orleans the “Best Comeback Port” of 
2007.  This recognition from Porthole Cruise, a bi-monthly publication based in Fort Lauderdale, 
cites New Orleans’ delivery of outstanding service and an excellent visitor experience.94

Transfers to and from the Airport and the Port’s cruise ship terminals are facilitated by walk-up/flat-
fee airport shuttle service, walk-up airport limousine service, and flat-fee taxi service at both 
destinations.  Similarly, a baggage transfer service to and from the Airport and the cruise ship 
terminals is operated by a private courier service that delivers luggage from the Airport’s baggage 
claims area to a cruise passenger’s cabin.  The reverse service is also available whereby 
disembarking cruise ship passengers may drop off bags at the cruise ship terminal and then retrieve 

87   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

88   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

89   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

90   The Performing Arts of New Orleans 2007-2008, Volume One, New Orleans Publishing Group. 
91   Advancing in the Aftermath IV:  Tracking the Recovery from Katrina and Rita, Loren C. Scott, Ph.D., Louisiana 

State University, February 2007; “Cruise Magazine Names New Orleans ‘Comeback’ Port of the Year,” p. 12, 
Port Record, Spring 2007. 

92   “Carnival Decides the Water’s Fine in N.O.,” The Times-Picayune, July 27, 2007. 
93   “Carnival Cruise Lines, Port of New Orleans Agree To Contract Extension,” July 27, 2007, www.wheretogo 

next.com, accessed August 2007.  
94   “Cruise Magazine Names New Orleans ‘Comeback’ Port of the Year,” p 12, Port Record, Spring 2007. 
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them at the Airport before going through TSA baggage security processing.  This service allows 
visitors to conveniently enjoy sightseeing after the cruise and prior to departing for home.95

The travel and tourism industry, a mainstay of the Air Trade Area’s economy, has made important 
strides as it overcomes many post-storm challenges.  A selection of awards shown in Table I-9
illustrates a high level of regard by industry peers for the Air Trade Area’s restaurants, hotels, and 
tourism organizations.  Travel magazines from Conde Nast (both U.S. and U.K. editions), Travel + 
Leisure, and Zagat, as well as industry publications such as Successful Meetings gave awards to Air 
Trade Area properties in 2006 and 2007. 

1.7.8.1 Recreational and Sports Activities  
Major spectator sports in the Air Trade Area include collegiate football, basketball, and baseball at 
Tulane University; professional football of the National Football League New Orleans Saints and the 
New Orleans VooDoo of the Arena Football League; triple A minor league baseball of the New 
Orleans Zephyrs; and the National Basketball Association New Orleans Hornets.  

The Superdome covers 13 acres and is 27 stories at its peak (273 feet above street level).  The roof of 
the stadium covers the world's largest steel-constructed room unobstructed by posts and encompasses 
125,664 square feet of space.  It is currently home to the New Orleans Saints, Tulane University 
Green Wave Football, the Allstate Sugar Bowl, and the State Farm Prep Classic.  A $185 million 
post-storm repair project included full replacement of the Superdome’s 9.7-acre roof, renovation of 
137 box suites, replacement of 4,000 Club Level sideline seats and 10,000 padded Plaza and Terrace 
Level seats, a new flooring system, 38 permanent concession stands, and a new video board-
scoreboard-LED ribbon system.96

The Superdome, which has hosted eight Superbowls (more than any other facility) as well as three 
NCAA men's collegiate basketball Final Four games, reopened in September 2006 after the 
completion of post-storm repairs.  The reopening celebration was a Monday Night Football game in 
which the New Orleans Saints played the Atlanta Falcons before the largest television audience in 
ESPN history.  The event advertised the Air Trade Area’s resurgence to regional and national 
viewers, and the continued success of the Saints during their 2006 season kept a spotlight on New 
Orleans.  The Saints reached the conference final in the 2006 season, only one game away from the 
NFL’s Super Bowl championship, and also to achieve sold-out season ticket sales in 2007.97  The 
Superdome also hosted the Allstate Sugar Bowl which matched LSU against the University of Notre 
Dame in January 2007.  LSU’s 41-14 victory over Notre Dame in front of a sold-out crowd of 77,781 
was another milestone in the Air Trade Area’s athletic success.  The Allstate Sugar Bowl will be 
played at the Superdome again on January 1, 2008.98  Additionally, the 2008 Allstate Bowl 
Championship Series (BCS) National Championship Game, which determines the National 
Collegiate Athletic Association (NCAA) Division I-A national football championship, will be played 
at the Superdome on January 8, 2008. 

95   Airport Transportation, www.portno.com, accessed August 2007; telephone interview with Rush It Courier 
Service, August 6, 2007. 

96   Press Release, “Louisiana Superdome Restoration Update August 2006,” www.superdome.com, accessed July 
2007; “Work Continues To Complete Superdome Restoration,” USA Today, September 21, 2006. 

97   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

98   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 
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Table I-9
Travel Awards

Riche, New Orleans (restaurant) 2007 Hot List - Restaurants, Conde Nast Traveler magazine
The New Orleans Grill (restaurant) 2007 Best Restaurant Décor, Zagat Hotel Survey
The New Orleans Grill (restaurant) 2006 America's Top Restaurants, Zagat Hotel Survey
Windsor Court, New Orleans (hotel) 2007 T+L 500 - Greatest Hotels in the World, Travel + Leisure magazine
Windsor Court, New Orleans (hotel) 2007 Top Hotel, Zagat Hotel Survey
Ritz-Carlton, New Orleans (hotel) 2006 T+L 500 - Greatest Hotels in the World, Travel + Leisure magazine
Ritz-Carlton, New Orleans (hotel) 2007 Hot List - 65 Best New Hotels in the World, Conde Nast Traveller UK Edition
New Orleans Convention & Visitors Bureau 2007 "Pinnacle Award," Successful Meetings magazine
New Orleans Convention & Visitors Bureau 2006 "Award of Excellence", Corporate & Incentive Travel Magazine
New Orleans Convention & Visitors Bureau 2006 "Gold Service Elite Award," Meetings and Conventions Magazine
City of New Orleans 2007 "Don't Miss Destination," Los Angeles Times
City of New Orleans 2007 "Where to Go Next," Travel + Leisure  magazine
City of New Orleans 2006 "In Location," Orbitz
Degas House (bed-and-breakfast hotel) 2007 "Top Bed-and-Breakfast" in U.S., Readers Poll, igougo.com

Prepared by:  Strategic Economics

Air Trade Area Travel Industry Awards

Sources: concierge.com/cntraveler; travelandleisure.com; corporate.ritzcarlton.com/en/About/Awards.htm; New Orleans Convention & Visitors Bureau; New Orleans City 
Business .
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New Orleans Arena, adjacent to the Superdome, survived the storm with minimal structural and roof 
damage.  It reopened in March 2006 after post-storm repairs that included new locker rooms, storage 
areas, and a $1.5 million scoreboard system with two end-zone matrix boards with video and LED 
displays.99  In March 2007, first- and second-round NCAA Division I basketball tournament games 
were played at New Orleans Arena.100  The facility, which is home to the New Orleans VooDoo, 
hosted the sold-out Arena Bowl XXI in July 2007.  Concerts, performances, circuses, and other 
events are also held at New Orleans Arena.  The facility, which is home to the New Orleans Hornets 
NBA basketball team, has been selected as the venue for the February 2008 57th NBA All-Star 
basketball game.101

The Air Trade Area is also host to the annual Bayou Classic collegiate football game that features 
Grambling State University and Southern University.  This nationally televised game attracts 
approximately 200,000 visitors to the Air Trade Area each November.102  Another major sporting 
event, the Crescent City Classic, is a 10,000-meter run and walk road race that features top 
international distance runners.  The CC Classic is an Easter weekend tradition that attracts a field of 
more than 15,000 runners who race from Jackson Square to City Park.103

Another major recreational attraction to the Air Trade Area is City Park.  With 1,500 acres of land 
that opened in 1854, it is one of the oldest parks in the U.S. and is larger than New York City’s 
Central Park.  In a full year of normal operations, City Park attracts over 11 million metropolitan 
visitors, generates 1,350 direct jobs, and has a total spending impact of $100 million.104  Although the 
storm toppled trees and damaged vegetation,105 the City Park Improvement Association is 
undertaking a $43 million plan to restore landscaping, lagoons, a golf complex, and sports stadium.  
Local residents have joined a volunteer program to assist with recovery.106

The Fair Grounds Race Course in New Orleans covers 145 acres and is home to the Louisiana Derby.  
Storm damage resulted in the relocation of racing to Louisiana Downs located in Bossier City in 
northern Louisiana.  Racing returned to the Fair Grounds in November 2006 and the 81-meet season 
generated $359 million in wagering and an average daily attendance of 1,891 spectators.  The Fair 
Grounds Race Course was established in 1872 and is the third-oldest race track in North America.  It 
was purchased by Churchill Downs Incorporated in 2004 and annually offers a series of Kentucky 
Derby prep races for three-year-olds, which culminate in the high stakes Louisiana Derby.107  A 

99   Fact Sheet, Reopening of the New Orleans Arena, March 6, 2006, www.neworleansarena.com, accessed August 
2007. 

100   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

101   State of the City Report: July 2007, New Orleans Metropolitan Convention and Visitors Bureau, 
www.neworleanscvb.com, accessed August 2007. 

102   History of Bayou Classic, www.statefarmbayouclassic.com, accessed July 2007. 
103   New Orleans Metropolitan Convention and Visitors Bureau, Outdoor Activities, www.neworleanscvb.com, 

accessed August 2007. 
104   Restore City Park, Orleans Parish Long-Term Community Recovery Plan, www.louisianaspeaks-

parishplans.org, accessed July 2007. 
105   Hurricane Katrina Update, City Park New Orleans, www.neworleanscitypark.com, accessed July 2007. 
106   Restore City Park, Orleans Parish Long-Term Community Recovery Plan, www.louisianaspeaks-

parishplans.org, accessed July 2007. 
107   Churchill Downs Incorporated Properties, www.churchilldownsincorporated.com, accessed August 2007. 
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temporary facility for 250 slot machines will open at the Fair Grounds Race Course at the end of 
September 2007 while construction of a permanent facility is ongoing.108

The City has played host to a PGA Tour tournament since 1938, when the Greater New Orleans 
Open Invitational was introduced at City Park Golf Club.  The tournament, which was renamed the 
Zurich Classic of New Orleans, was held in April 2005 at the Tournament Players Club of Louisiana 
(TPC).  In 2006, the Zurich Classic relocated to the English Turn Golf and Country Club (eight miles 
from Downtown New Orleans) owing to storm damage at the TPC, and total attendance over the 
four-day event was 125,000.  The tournament, which generates $25 million annually for the local 
economy, returned to the TPC in April 2007 and awarded $6.1 million in prize money.  In 2008, the 
Zurich Classic will mark the 50th year of consecutive play of a PGA Tour event in New Orleans.  109

The Audubon Nature Institute, named for John James Audubon (1795-1851), the pre-eminent 
wildlife artist in the U.S. during the 19th Century, oversees several popular nature facilities in New 
Orleans.  The Audubon Zoo is a major tourist destination that attracts 800,000 visitors per year.110

The Audubon Aquarium of the Americas, one of the premier aquariums in the country, is visited by 
almost more than 900,000 annual visitors.  Famous for its exhibits of penguins and otters, the 
aquarium was severely damaged by the storm and spent $3.5 million on a nine-month renovation in 
order to replace its collection and repair the facility.111  The Entergy IMAX Theatre, located next to 
the Audubon Aquarium, sustained storm damage and reopened in the summer of 2006.112  It is only 
one of six theaters in the world with a flat screen, single projection, IMAX 3D and high-definition 
capabilities, and hosts approximately 425,000 visitors per year.113  Plans to construct the Audubon 
Insectarium are moving forward.  This facility, which will be located in the historic U.S. Customs 
House in New Orleans, will be the largest freestanding museum in the United States devoted 
exclusively to the study of insects.114

1.7.8.2 Medical and Health  
Historically, the Air Trade Area has been a major center for health care, with a focus on medical 
education and biomedical research.  Two of the state’s major medical schools, Louisiana State 
University (LSU) Medical Center and Tulane University Health Sciences Center are located in 
Downtown New Orleans. 

Many of the Air Trade Area’s medical facilities suffered storm damage and several were forced to 
close.  Nonetheless, the Air Trade Area is served by 41 of its 55 hospitals, and 100 percent of the 
hospital facilities are open in St. Charles, St. James, St. John the Baptist, and St. Tammany 

108  “Fair Grounds Names Miller Vice President/GM,” Press Release, June 1, 2007, Fair Grounds Race Course; 
“Fair Grounds to Open Slots Facility September 21,” Press Release, September 7, 2007, Fair Grounds Race 
Course. 

109   Tournament History, www.zurichgolfclassic.com, accessed July 2007; Press Release, “Zurich Financial 
Services Announces 2-Year Extension To Its Commitment To PGA Tour Event In N.O., July 2, 2007, 
www.zurich golfclassic.com, accessed September 2007. 

110   “Aquarium Ready for Big Splash Friday,” New Orleans City Business, May 22, 2006. 
111   “Sea Change: Aquarium Restocks 6,000 Animals in Time for Reopening,” New Orleans City Business, May 22, 

2006. 
112   Press Release, Audubon Nature Institute, June 6, 2007, www.auduboninstitute.org, accessed August 2007. 
113   Entergy IMAX Theatre, www.auduboninstitute.org, accessed August 2007; “Aquarium Ready for Big Splash 

Friday,” New Orleans City Business, May 22, 2006. 
114   Audubon Insectarium, Audubon Nature Institute, www.auduboninstitute.org, accessed August 2007. 
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Parishes.115  In an effort to replace damaged hospital facilities, the U.S. Department of Veterans 
Affairs announced its intention to build the VA Medical Center in Downtown New Orleans, its 
designated preferred site for reconstruction.  The VA plans to collaborate with other medical care 
providers in New Orleans such as LSU and Tulane.116  And as described previously, LSU, Tulane 
University, and Xavier University are collaborating to develop the $94 million LCRC in Downtown 
New Orleans.     

In addition, LSU, Tulane University and Xavier University are collaborating to form the Louisiana 
Vaccine Center in New Orleans.  They have received a grant of $5.5 million to establish a facility 
which will focus on research and development in vaccines for infectious diseases.  The Center will 
also help Air Trade Area medical institutions recruit scientific professionals as well as retain existing 
researchers.117

An important recruitment tool for physicians and health care professionals has been the $50 million 
program sponsored by the U.S. Department of Health and Human Services that offers debt 
forgiveness of education loans to health care workers who re-locate to New Orleans and surrounding 
parishes.  In response to the shortage of medical personnel in the Air Trade Area, the Greater New 
Orleans Health Service Corps offers health care professionals loan repayment, reduced medical 
liability insurance premiums, and relocation expense reimbursement in exchange for a three-year 
work commitment.118

The Air Trade Area’s health care community has shown resilience despite post-storm challenges.  
For example, the Tulane University School of Medicine’s annual research budget reached its pre-
storm level of $136 million in 2006.  Tulane was also able to recruit a new dean for its School of 
Medicine—Dr. Benjamin Sachs, a professor at Harvard Medical School and chairman of obstetrics 
and gynecology at Harvard teaching hospital Beth Israel Deaconness Medical Center.119  In addition, 
Ochsner Medical Center was ranked among the top 50 facilities in the U.S. for ear, nose and throat 
treatment in 2007 by the Best Hospitals survey from U.S. News & World Report.120

1.7.8.3 Higher Education  
Institutions of higher learning contribute to the economic base of the Air Trade Area.  Current 
enrollment figures for a selection of the Air Trade Area’s colleges and universities that are listed in 
Table I-10 show that these 10 institutions have a total student population of nearly 51,000.  
According to the America’s Best Colleges 2007 guide from U.S. News & World Report, the 
University of New Orleans ranks first in naval architecture programs in the U.S., and its 
environmental social science program, chemistry program, and political science program were rated 
fifth among schools in the Southeast.121

115   Advancing in the Aftermath IV:  Tracking the Recovery from Katrina and Rita, Loren C. Scott, Ph.D., Louisiana 
State University, February 2007; Parish Statistics, St. James Parish, 
http://www.stjamesla.com/James/Statistic.htm, July 2007. 

116   Press Release, “VA Announces Preferred Site for New Orleans Medical Center,” August 21, 2007, 
www.va.gov, accessed September 2007. 

117   “$5.5 Million Grant Funds New Vaccine Center,” Tulane University Magazine, June, 18, 2007. 
118    “Doctors Enticed to N.O. by $50 Million in Loan Forgiveness Deals,” New Orleans City Business, July 30, 

2007. 
119   “Harvard Doctor to Lead Tulane Medical School,” The Times-Picayune, July 26, 2007. 
120   Best Hospitals 2007, U.S. News & World Report, http://health.usnews.com/usnews/health/best-

hospitals/tophosp.htm, accessed July 2007. 
121  America’s Best Colleges 2007, U.S. News & World Report, http://colleges.usnews.rankingsandreviews.com, 

accessed July 2007. 
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Table I-10
Air Trade Area Colleges and Universities (2006-2007)

Institution Location Enrollment
Delgado Community College New Orleans 11,916
University Of New Orleans New Orleans 11,747
Tulane University Of Louisiana New Orleans 11,307
Loyola University New Orleans New Orleans 5,000
Xavier University Of Louisiana New Orleans 3,012
Southern University At New Orleans New Orleans 2,185
Louisiana State University Health Science Center New Orleans 2,181
Our Lady of Holy Cross College New Orleans 1,450
Dillard University New Orleans 1,124
Nunez Community College Chalmette 1,064

Total 50,986

Prepared by:  Strategic Economics

Sources: 2006-2007 Book of Lists , New Orleans City Business; U.S. News & World Report, America's Best Colleges 
                2007 ; Louisiana Board of Regents, http://www.regents.state.la.us/; Common Data Set 2006-2007, 
                www.tulane.edu, /www.loyno.edu/, www.xula.edu/, www.dillard.edu/, www.olhcc.edu/
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Tulane University which is rated among the top 50 educational institutions nationwide,122 has the
second oldest medical school in the South and the 12th oldest law school in the U.S.123  Loyola 
University New Orleans, which has the fourth largest number of summer study abroad programs of 
all American law schools,124 is ranked among the top seven institutions in the South that offer 
master’s level degrees.125  Xavier University is the only historically Black, Catholic university in the 
Western Hemisphere.126  According to the U.S. Department of Education, Xavier continues to rank 
first nationally in the number of African American students earning undergraduate degrees in 
biology, physics, and the physical sciences.127  Xavier University is first in the nation in placing 
African American students into medical schools, where it has ranked for the past nine years.128

1.7.9 Government 
The government sector accounted for 73,700 workers in the Air Trade Area in 2006, or 15.4 percent 
of total nonagricultural employment.   

Local government in Louisiana is structured along parishes, which correspond to counties in other 
states.  All parishes in the Air Trade Area exercise home rule, a system that allows each parish 
government to exercise any power and perform any function for the management of its own affairs 
that is not denied by general law or the Constitution of Louisiana.  Each of the eight parishes in the 
Air Trade Area has a parish president, a full-time chief executive who oversees administration, and a 
parish council that serves to pass local ordinances.  The parish president and parish council serve 
four-year terms.  Orleans Parish and the City of New Orleans enjoy a city-parish consolidation in 
terms of governmental structure.  The functions of the City and the parish are combined into one 
entity.  The Mayor of New Orleans, who serves a four-year term, is also the chief executive of 
Orleans Parish.129

The Air Trade Area is home to several major military bases.  The Naval Air Station, Joint Reserve 
Base is located 20 miles south of the City in Plaquemines Parish.  It is home to U.S. Naval Squadrons 
VFA-204 and VR-54, Tactical Support Center 0682, the Louisiana Air National Guard, the U.S. Air 
Force Reserve, the U.S. Coast Guard Marine Air Group 42, and the 3rd Battalion 23rd Marines.130

The Naval Support Activity (NSA) New Orleans, located along both banks of the Mississippi River, 
is headquarters to the Naval Reserve Force and the Marine Forces Reserve and employs 
approximately 2,862 military and civilian workers.131  The National Guard is also stationed in the Air 
Trade Area and its headquarters at Jackson Barracks, located in the Lower Ninth Ward, was flooded 
by the storm.  Originally built in 1835 to protect troops stationed at river forts, the historic Jackson 

122   America’s Best Colleges 2007, U.S. News & World Report, http://colleges.usnews.rankingsandreviews.com, 
accessed July 2007. 

123   About Tulane, Traditions, http://tulane.edu/about/traditions.cfm, accessed September 2007; About Tulane Law 
School, http://www.law.tulane.edu/tlsabout/index.aspx, accessed September 2007. 

124   College of Law, Programs of Study, LL.M. Program for International Students, http://law.loyno.edu/ fsp/llm/ 
index.html, accessed September 2007.   

125   America’s Best Colleges 2007, U.S. News & World Report, http://colleges.usnews.rankingsandreviews.com, 
accessed July 2007. 

126   Facts About Xavier, www.xula.edu/admission, accessed August 2007. 
127  About Xavier University, www.xula.edu/Aboutxavier.html, accessed August 2007. 
128   Xavier is #1, www.xula.edu/premed, accessed August 2007 
129   Parish Government Structure, Police Jury Association of Louisiana, www.lbgov.org, accessed July 2007. 
130   Tenant Commands, www.nasjrbnola.navy.mil/commands.htm, accessed July 2007. 
131   Telephone interview with NSA New Orleans, July 25, 2007. 
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Barracks facility is undergoing restoration and the Louisiana National Guard has temporarily moved 
its headquarters to Camp Beauregard in Rapides Parish.132

In 2005, the Department of Defense’s Base Realignment and Closure (BRAC) program targeted the 
NSA New Orleans for closure.  A plan to preserve the base will convert the NSA New Orleans’s 
west bank facility into a “federal city” that will ultimately accommodate 15,000 government workers.  
The east bank facility remains slated for closure.  Under this plan, many commands will move to the 
Naval Air Station Joint Reserve in Plaquemines Parish, while the Marine Force Reserve will remain 
at the site.  New Orleans and Louisiana have agreed to provide $100 million in funding, on the 
condition that construction starts prior to September 30, 2008.133

1.8 Summary 
A summary of the socioeconomic trends in the Air Trade Area includes the following findings: 

• Population growth in the Air Trade Area increased slightly between 2006 and 2007 from 
1,046,399 to 1,067,129.  Population growth projections indicate that the Air Trade Area’s 
population is projected to reach approximately 1.12 million in 2010, and 1.21 million in 
2015.

• Per capita income in the Air Trade Area is projected to increase from $31,847 in 2007 to 
$34,365 in 2010, and then to $38,734 in 2015.  An estimated 33.8 percent of the Air Trade 
Area’s households had annual income of $60,000 or greater in 2007.   

• In the post-storm economy, the Air Trade Area’s labor force increased from 500,000 in 2006 
to 513,000 in 2007, an average annual rate of 2.6 percent.  The annual unemployment rate in 
the Air Trade Area fell from 7.4 percent in 2005 to 4.8 percent in 2006.  This 2.6 point 
decline compared favorably to unemployment trends in the U.S. where the unemployment 
rate declined by only 0.5 percentage points during the same period.   

• Construction increased from 6.4 percent of total employment in 2004 to 8.4 percent in 2006.  
Manufacturing employment increased from 6.3 percent to 7.2 percent of total employment, 
and trade grew from 15.4 percent to 16.3 percent of total employment.  These trends are 
consistent with recovery efforts and demonstrate a shift in employment patterns toward 
industries that are directly engaged in rebuilding the Air Trade Area.   

• On a percentage basis, employment by major industry categories in the Air Trade Area is 
similar to employment patterns in the U.S. overall (see Table I-4b).  This indicates that the 
Air Trade Area’s broad range of employers reflect a diversified economic base that can help 
the region to withstand fluctuations in the business cycle and, ultimately, can be expected to 
increase the demand for air travel during the projection period.   

132   “Soldiers Assist in Reconstruction of Jackson Barracks in New Orleans,” July 6, 2006, www.la.ngb.army.mil, 
accessed August 2007. 

133   Telephone interview with Naval Support Activity New Orleans, July 25, 2007. 
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II. Air Traffic 

This chapter describes historical and projected aviation activity at the Airport and discusses key 
factors affecting trends in this activity.  The impacts that Hurricane Katrina had on Airport activity 
are presented and the ongoing recovery is summarized.  Due to the significant impacts that Katrina 
had on all facets of activity at the Airport, this chapter examines historical periods through August 
2005 depicting pre-Katrina levels of activity and service.  Where applicable, 2004 is used as a 
benchmark for comparison because it represents the last full year prior to Katrina.  In addition, where 
relevant, data for the period September 2005 through fiscal year (FY) 2007 year-to-date is presented 
to illustrate the pace and breadth of the Airport’s on-going recovery. 

2.1 Airlines Serving the Airport 
As of July 2007, the Airport currently has scheduled passenger service provided by six 
legacy/mainline carriers, four low-cost carriers, ten regional airlines, and three all-cargo carriers.  
Prior to Hurricane Katrina, in July 2005, scheduled passenger service was provided by six 
legacy/mainline carriers, six low-cost carriers, four regional airlines, two foreign flag carriers, one 
charter, and three all-cargo carriers.

Table II-1 lists the airlines serving the Airport as of July 2005 and those that served the Airport as of 
July 2007.  As presented, all of the legacy carriers and all-cargo carriers have returned to the Airport 
since Hurricane Katrina and the legacy carriers have expanded the number of regional affiliates. This 
expansion of regional airlines is relatively consistent with current industry trends and somewhat 
reflective of the reduced demand since the Hurricane.  Also, ExpressJet Airlines, which historically 
has been operating as an affiliate for Continental Airlines and continues as such, initiated service as 
an independent airline, as well, in April 2007 at the Airport. The two foreign flag carriers that 
operated at the Airport prior to Katrina, Air Canada and Taca, and the two low-cost carrier airlines, 
Midwest and Frontier, have not returned to the Airport since the Hurricane.

Table II-2 presents the Airport’s air carrier base for the FY 2002 through FY-to-date 2007 based on 
current and planned air carrier service.  As shown, American, Continental, Delta, Northwest, and 
Southwest have provided passenger service at the Airport in each month since Katrina.  AirTran and 
jetBlue reinstated service at the Airport in October 2005, and US Airways/America West reinitiated 
service in November 2005. 

2.2 Historical Passenger Activity 
This section presents historical trends in enplaned passengers at the Airport and the major factors 
influencing these trends, as well as historical market shares of enplanements by airline. 

2.2.1 Enplaned Passengers 
The Airport, classified by the Federal Aviation Administration (FAA) as a medium hub facility based 
on its percentage of nationwide enplanements, ranked 41st nationwide in total passengers enplaned 
and deplaned in calendar year (CY) 2004 (the last full FY prior to Katrina).1  In 2006, the Airport 
was ranked 54th nationwide after experiencing a major decrease in total passengers, which is 

1 ACI Traffic Data 2004, Airports Council International. 
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Table II-1
Scheduled Airlines Serving the Airport 

Pre-Katrina 1/ Post-Katrina 2/

Legacy/Mainline (6) Legacy/Mainline (6)

American American
Continental Continental
Delta Delta
Northwest Northwest
United United 
US Airways/America West US Airways/America West

Low-Cost Carrier (6) Low-Cost Carrier (4)

AirTran AirTran
Frontier -
jetBlue jetBlue
Midwest -
Southwest Southwest
Ted 3/ Ted 3/

Regional (4) Regional (10)

- Chatatauqua (dba American Connection) 4/

Chatatauqua (dba Delta Connection) 4/ Chatatauqua (dba Delta Connection) 4/

Chatatauqua (dba United Express) 4/ -
Comair (dba Delta Connection) Comair (dba Delta Connection)
ExpressJet (dba Continental Express) ExpressJet (dba ExpressJet and Continental Express)
- Freedom (dba Delta Connection)
- GoJet (dba United Express)
- PSA (dba US Airways Express)
- Republic (dba US Airways Express)
- SkyWest (dba Delta Connection)
- Shuttle America (dba Delta Connection) 4/

- Shuttle America (dba United Express) 4/

Trans States (dba American Connection) Trans States (dba American Connection)

Foreign Flag (2) Foreign Flag (0)

Air Canada 5/ -
Taca International -

Scheduled Charter/Other (1) Scheduled Charter/Other (0)

TransMeridian 6/ -

All-Cargo Carriers (3) All-Cargo Carriers (3)

DHL DHL
Federal Express Federal Express
United Parcel Service United Parcel Service

Notes:
1/ As of July 2005.
2/ As of July 2007.

     counted once in the total for Regional/Commuter.

Sources:  New Orleans Aviation Board
                Official Airline Guide
Prepared by:  Ricondo & Associates, Inc.

6/ Ceased all operations in September 2005.
     in June 2004.

3/ Subsidiary of United.

5/ Includes Operations by Air Canada's low-cost carrier affiliate, Jazz, which started service at the Airport

4/ These airlines currently serves the Airport as a code-sharing partner with multiple airlines.  It is only
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Table II-2
Scheduled Passenger Air Carrier Base - Pre-Katrina and Post-Katrina

Passenger Air Carrier 1/ FY 2002 FY 2003 FY 2004 FY 2005 2/ Sep-05 Oct-05 Nov-05 Dec-05 FY 2006 FY 2007 YTD

AirTran
American
Continental
Delta
Northwest
Southwest
United
US Airways/America West
jetBlue
ExpressJet 4/

Air Canada 5/

Taca International
Midwest
Frontier
Transmeridian 6/

2/ Through August 2005.
3/ Through September 2007 
4/ ExpressJet started independent air carrier service in April 2007.
5/ Includes operations by Air Canada's low-cost  carrier affiliate, Jazz, which started service at the Airport in June 2004.
6/ Ceased all operations in September 2005.

Sources:   New Orleans Aviation Board
                 Official Airline Guide
Prepared by:  Ricondo & Associates, Inc.

Notes:
1/    Includes regional affiliates, where applicable

Pre-Katrina Immediate Post-Katrina Months Post-Katrina FYs3/

Scheduled Passenger Air Carriers no Longer Service the Airport
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primarily attributable to the effects of Katrina.2 Table II-3 presents historical data for enplaned 
passengers at the Airport and the nation.  As shown, enplanements at the Airport increased from 
approximately 4.25 million in 1996 to a peak of approximately 4.94 million in 2000.  This increase 
represents a compounded annual growth rate of approximately 3.8 percent during this period, 
compared to 3.6 percent growth nationwide. The presence of Southwest at the Airport was a 
contributing factor in the growth in enplanements. During the period from 1994 to 2004, Southwest 
doubled its daily nonstop departures at the Airport, increasing its service from 28 daily departures to 
57. Southwest’s passenger activity at the Airport increased from 654,114 enplanements in 1994 to 
1,508,644 enplanements in 2004, representing a compounded annual growth rate of 8.7 percent 
during this period.  As also shown, the Airport’s share of U.S. enplanements’ increased from 0.76 
percent in 1996 to 0.770 percent in 2000, reflective of the higher compounded annual growth rate 
experienced at the Airport as compared to the nation during this period. 

Enplaned passenger activity at the Airport decreased from 4,940,011 enplanements in 2000 to 
4,624,301 in 2002, representing a 3.2 percent compounded annual decrease in enplanements during 
this period.  Comparatively, nationwide enplanements decreased at a compounded annual rate of 5.3 
percent between 2000 and 2002.  The significant decreases in activity at the Airport and nationwide 
during this period was primarily due to the terrorist attacks of September 11, 2001 (hereinafter 
referred to as September 11) and the nationwide economic recession.  Passenger activity at the 
Airport began to trend upward after 2002.  As shown, enplanements at the Airport increased from 
4,624,301 in 2002 to 4,862,525 in 2004.  This increase represents a compounded annual growth rate 
of 2.5 percent during this period, compared to 4.6 percent growth nationwide.  In FY 2005, the 
Airport was on pace to exceed five million enplanements for this first time in its history; however, 
this growth was interrupted with the impact of Katrina.  However, the Airport did exceed the five 
million enplanement mark for the last 12-month period prior to the Hurricane.   

The impacts resulting from Hurricane Katrina had a devastating effect on the Airport’s aviation 
activity and were the primary cause for activity levels at the Airport to substantially decrease in 
subsequent months.  Immediately following the Hurricane, commercial air service was suspended for 
15 days and during this period the Airport was used as an air evacuation center, relief supply depot, 
triage center and hospital, as well as an operation center for various federal, state, and other 
governmental agencies.  Airline capacity also significantly decreased after Katrina.  Despite being on 
pace for record level enplanements in 2005, total enplanements decreased by almost 20 percent as 
compared to 2004 levels, even though enplanement levels through August 2005 were approximately 
five percent higher than in the same period in 2004.  As FY 2006, was the first full year with impacts 
from the Hurricane, enplaned passenger activity decreased further to 3.1 million enplanements or a 
20.4 percent drop from FY 2005. 

Based on FY-to-date data, enplanements at the Airport are currently 27.3 percent lower during the 
first eight months of 2007 as compared to the same period prior to the Hurricane in 2005.  However, 
the Airport has been gradually recovering from the Hurricane Katrina impacts as monthly 
enplanements at the Airport in September 2005, the first full month following Katrina, were 
approximately 93 percent below prior year levels.  Table II-4 presents a month-by-month 
comparison of enplaned passenger activity for the months following Katrina as compared to the 12-
month period prior to Katrina. As presented, enplanement levels have been generally trending 

2  ACI Traffic Data 2006, Airports Council International 
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Table II-3
Historical Enplanements

Fiscal Airport Airport U.S. Domestic U.S. Airport
Year Enplanements 1/ Growth Enplanements 2/ Growth Share of U.S.

1996 4,252,244 4.0% 557,000,000 5.1% 0.763%
1997 4,327,735 1.8% 577,800,000 3.7% 0.749%
1998 4,476,612 3.4% 590,400,000 2.2% 0.758%
1999 4,729,808 5.7% 610,900,000 3.5% 0.774%
2000 4,940,011 4.4% 641,200,000 5.0% 0.770%
2001 4,788,957 (3.1%) 626,800,000 (2.2%) 0.764%
2002 4,624,301 (3.4%) 574,500,000 (8.3%) 0.805%
2003 4,640,093 0.3% 587,900,000 2.3% 0.789%
2004 4,862,525 4.8% 628,500,000 6.7% 0.775%
2005 3,904,366 (19.7%) 668,000,000 6.3% 0.584%
2006 3,108,617 (20.4%) 667,700,000 3/ (0.0%) 0.466%

Fiscal YTD

2005 (Jan. - Aug.) 3,455,649 - N/A  N/A  N/A  
2007 (Jan. - Aug.) 2,512,277 (27.3%) N/A  N/A  N/A  

Compounded
Annual Growth Rate

1996 - 2000 3.8% 3.6%
2000 - 2002 (3.2%) (5.3%)
2002 - 2004 2.5% 4.6%
2004 - 2006 (20.0%) 3.1%

1996 - 2006 (3.1%) 1.8%

Notes:
1/ 12-month period ending December 31.
2/ 12-month period ending September 30.
3/ U.S. domestic enplanements for 2006 were estimated by the FAA.

Sources:  New Orleans Aviation Board
                 FAA (U.S. Domestic Enplanements)
Prepared by:  Ricondo & Associates, Inc.
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Table II-4
Monthly Enplanement Comparisons

Month 2004/2005 2005/2006 2006/2007 04/05 vs. 05/06 04/05 vs. 06/07

September 313,389 23,232 232,149 (92.6%) (25.9%)
October 448,904 96,797 296,917 (78.4%) (33.9%)
November 426,201 151,337 298,288 (64.5%) (30.0%)
December 379,782 177,351 292,865 (53.3%) (22.9%)
January 392,500 183,954 283,681 (53.1%) (27.7%)
February 413,317 193,827 283,577 (53.1%) (31.4%)
March 471,579 240,982 332,225 (48.9%) (29.6%)
April 450,095 248,055 315,637 (44.9%) (29.9%)
May 501,320 291,842 352,471 (41.8%) (29.7%)
June 425,347 292,610 318,960 (31.2%) (25.0%)
July 440,196 283,163 335,165 (35.7%) (23.9%)
August 361,295 253,965 290,561 (29.7%) (19.6%)

Total (12-month period) 5,023,925 2,437,115 3,632,496 (51.5%) (27.7%)

Source:  New Orleans Aviation Board
Prepared by:  Ricondo & Associates, Inc.
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upward since being 92.6 percent below pre-Katrina levels in September 2005.  In August 2007, the 
Airport’s enplaned passengers were 19.6 percent lower than August 2005 (the majority of which was 
prior to Katrina), which is a general indicator of the Airport’s overall traffic recovery.   

2.2.2 Enplaned Passengers by Carrier 

Table II-5 presents the historical share of enplanements and market share by carrier grouping at the 
Airport between FY 2001 and FY 2007 year-to-date through July 2007.  Southwest has had the 
largest share of enplanements in each year 2001 through 2005, averaging a 30.4 percent share during 
this period.  Southwest’s market share at the Airport decreased in FY 2006 to 24.2 percent primarily 
due to service reductions following Katrina and the relatively slower pace with which they are 
returning to pre-Katrina levels of service.  Southwest’s market share has increased to 25.2 percent for 
this FY-to-date.  In August 2007, Southwest’s monthly enplanement totals were 65.0 percent of their 
August 2005 enplanement levels.  For the month of August 2007, Continental (including its regional 
affiliates) and AirTran had surpassed their pre-Katrina enplanement levels and American (including 
its regional affiliates) had returned to over 98 percent of its pre-Katrina levels.

Air service at the Airport has been historically oriented toward the mainline passenger air carriers, as 
opposed to regional/commuter carriers.3  The mainline passenger air carriers’ share of total 
enplanements at the Airport remained relatively stable between 2001 and 2005 at over 90 percent of 
total enplanements.  The significant presence of low-cost carriers, which generally operate mainline 
aircraft types, at the Airport has also contributed to this higher percentage of operations by mainline 
passenger air carriers. Table II-6 presents, that following the Hurricane, the regional airline market 
share of overall legacy enplanements has increased as the legacy mainline carriers have been shifting 
more operations to their regional affiliates.  In 2006, the regional carrier share of total legacy 
enplanements increased to a peak of 13.9 percent and, due to increased legacy mainline operations, is 
currently at 11.9 percent for FY 2007-to-date. 

2.3 Historical Air Service 
Specific points concerning the Airport’s historical passenger air carrier base are presented below: 

• The six legacy passenger airlines that have provided scheduled service at the Airport in every 
year shown in Table II-2 accounted for 62.3 percent of the Airport’s enplanements in 2004 
(including their regional affiliates).  Based on year-to-date data for FY 2007, these carriers 
share of overall enplanements at the Airport has increased to 66.3 percent.  Since the 
Hurricane, the regional market share of legacy operations has increased. 

• Southwest has historically accounted for the highest share of enplanements at the Airport  
and has been the case for the period presented on Table II-5.  New Orleans was the first city 
outside of Texas to be served by Southwest.  The carrier initiated its low-fare service at the 
Airport in 1979 with service to Dallas.  Prior to Katrina, Southwest provided a total of 57 
daily nonstop flights to 17 different cities.  Currently, Southwest offers service to nine cities 

3  Consistent with the FAA’s definition for its forecasting purposes, a regional/commuter operates a majority of 
its flights using aircraft with 90 seats or less, primarily provides regularly scheduled passenger service, and its 
primary mission is to provide connecting service for its code-share partners.  All other passenger air carrier 
service is provided by mainline passenger air carriers. 
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Table II-5
Historical Enplanements by Carrier

FY 2001 FY 2002 FY 2003 FY 2007 YTD 2/

Airline 1/
Enplanements Share Enplanements Share Enplanements Share Enplanements Share Enplanements Share Enplanements Share Share

Southwest 1,458,064         30.4% 1,439,505 31.1% 1,414,016 30.5% 1,508,644 31.0% 1,123,721 28.8% 752,662 24.2% 25.2%
Delta 795,367            16.6% 758,299 16.4% 798,250 17.2% 744,999 15.3% 557,915 14.3% 415,612 13.4% 11.9%
American 507,509            10.6% 500,821 10.8% 564,861 12.2% 592,147 12.2% 484,588 12.4% 525,243 16.9% 15.7%
Continental 577,278            12.1% 526,615 11.4% 510,426 11.0% 529,083 10.9% 467,268 12.0% 528,144 17.0% 15.3%
US Airways/America West 526,349            11.0% 448,017 9.7% 424,381 9.1% 434,867 8.9% 378,811 9.7% 226,704 7.3% 9.4%
United 3/ 396,305            8.3% 370,992 8.0% 363,940 7.8% 462,395 9.5% 338,472 8.7% 289,614 9.3% 9.1%
Northwest 270,139            5.6% 269,779 5.8% 286,256 6.2% 265,903 5.5% 245,580 6.3% 165,079 5.3% 4.9%
AirTran 97,726              2.0% 97,552 2.1% 116,555 2.5% 127,653 2.6% 113,206 2.9% 104,289 3.4% 4.4%
jetBlue 21,965              0.5% 60,919 1.3% 50,925 1.1% 84,535 1.7% 97,171 2.5% 90,337 2.9% 2.4%
ExpressJet -                   0.0% 0 0.0% 0 0.0% 0 0.0% 0 0.0% 0 0.0% 1.4%
Frontier -                   0.0% 44,334 1.0% 43,250 0.9% 52,173 1.1% 39,724 1.0% 0 0.0% 0.0%
Taca International 18,977              0.4% 20,361 0.4% 19,768 0.4% 19,281 0.4% 13,054 0.3% 0 0.0% 0.0%
Air Canada 4/ 23,993              0.5% 23,813 0.5% 20,289 0.4% 19,150 0.4% 9,539 0.2% 0 0.0% 0.0%
Midwest 12,920              0.3% 16,974 0.4% 6,514 0.1% 935 0.0% 22,287 0.6% 0 0.0% 0.0%
All Others 5/ 82,365              1.7% 46,320 1.0% 20,662 0.4% 20,760 0.4% 13,030 0.3% 10,933 0.4% 0.3%

AIRPORT TOTAL 6/ 4,788,957         100% 4,624,301 100.0% 4,640,093 100.0% 4,862,525 100.0% 3,904,366 100.0% 3,108,617 100.0% 100.0%

Notes:
1/ Includes regional affiliate partners, as applicable.
2/ Through August 2007.
3/ Includes Operations by United's low-cost carrier affiliate, Ted, which started service at the Airport in February 2004.
4/ Includes Operations by Air Canada's low-cost carrier affiliate, Jazz, which started service at the Airport service in June 2004.
5/ Consists of airlines no longer serving the Airport and/or charter airlines.
6/ Totals may not add due to individual rounding.

Source:  New Orleans Aviation Board
Prepared by:  Ricondo & Associates, Inc.
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Table II-6
Historical Legacy Air Carrier Enplanements - Mainline vs. Regional 

Fiscal Legacy/Mainline Annual Regional Annual Total Legacy Annual Regional
Year  Enplanements Growth Enplanements Growth Enplanements Growth Share

2001 3,005,526        67,421             3,072,947 2.2%
2002 2,853,874        (5.0%) 20,649             (69.4%) 2,874,523 (6.5%) 0.7%
2003 2,782,032        (2.5%) 166,082           704.3% 2,948,114 2.6% 5.6%
2004 2,764,335        (0.6%) 265,059           59.6% 3,029,394 2.8% 8.7%
2005 2,316,104        (16.2%) 156,530           (40.9%) 2,472,634 (18.4%) 6.3%
2006 1,852,392        (20.0%) 298,004           90.4% 2,150,396 (13.0%) 13.9%, , ( ) , , , ( )

Fiscal YTD
2005 (Jan. - Aug.) 2,015,861        130,005           2,145,866
2007 (Jan - Aug.) 1,499,613        (25.6%) 201,676           55.1% 1,701,289 (20.7%) 11.9%

Compounded
Annual Growth Rate

2001 - 2002 (5.0%) (69.4%) (6.5%)

2002 - 2004 (1.6%) 258.3% 2.7%

2001 - 2006 (9.2%) 34.6% (6.9%)

Note:  Figures may not add due to rounding.

Source:  New Orleans Aviation Board
Prepared by:  Ricondo & Associates, Inc.
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with 27 non-stop daily departures.  However, effective November 2007, Southwest has 
announced it will offer eight additional non-stop departures to existing markets and one 
additional city.   AirTran, jetBlue, and United’s Ted operation also offer low-cost carrier 
service as the Airport. 

• Prior to Katrina, Taca International, Air Canada, and Air Canada’s low-cost affiliate, Jazz, 
provided nonstop international flights to San Pedro Sula, Honduras and Toronto, Canada, 
respectively.  Foreign flag carriers have not returned to the Airport since the Hurricane. 

2.3.1 O&D Markets 

One important air service demand characteristic is the distribution of passengers amongst origin-
destination (O&D) markets.  This is particularly true for the Airport, as it primarily serves O&D 
passengers.  Based on U.S. DOT ticket sample data, O&D passengers accounted for approximately 
85.6 percent of the total passengers at the Airport in 2004 and, since the Hurricane, this increased to 
92.1 percent of passengers for FY 2006.

Table II-7 presents data comparing the Airport’s primary (i.e., top 20) O&D markets in 2004, the 
last full year before Katrina, with 2006. As shown, air service at the Airport consisted principally of 
short- to medium-haul markets, with an average stage length (i.e., passenger trip distance) of 1,012 
miles in 2004 compared to an average of 1,244 miles in 2006.  The average stage length primarily 
reflects the Airport’s geographical location and strong local demand for major southern (i.e., Atlanta, 
Dallas, Houston, Orlando, and Tampa), western (i.e., Las Vegas, Los Angeles, and Oakland), and 
eastern (i.e., Baltimore, New York, Philadelphia, and Washington) markets.  In 2006, non-stop 
departures were offered to all but two of the top 20 markets.  The top three O&D markets for the 
Airport have remained the same for these two periods, and, notably, Orlando has supplanted Chicago 
as the fourth largest market.  Other additions to the Airport’s top 20 O&D markets in 2006 include 
Miami, Seattle, and San Antonio, which was a new non-stop market offered by United Airlines 
following the Hurricane.  United has since ceased non-stop service to San Antonio; however, 
ExpressJet currently offers non-stop service to this destination.  The markets of Oakland, San Diego, 
and Birmingham were within the Airport’s top 20 O&D markets in 2004, but are not included on the 
2006 top 20 as non-stop service by Southwest has not resumed since the Hurricane. 

Key to the continuation of air service on a specific route is the ability of an airline to make a profit.  
Revenue yield per coupon mile, also presented in Table II-7, is one measure of the relative 
profitability of O&D markets served.4  As shown, the revenue yield per coupon mile for 12 of the 
Airport’s top 20 O&D markets in 2004 exceed the nationwide average of $0.1146; most notably 
those for Houston ($0.2873), Atlanta ($0.2667), Dallas ($0.2096), and Birmingham ($0.1917).  The 
Airport’s average yield per coupon mile increased substantially in 2006, partly due to the decrease in 
airline capacity at the Airport, and to a lesser extent, nationwide as the industry has been reducing 
domestic capacity.  The Airport’s average yield per coupon mile has increased significantly from 
$0.1227 in 2004 to $0.1967 in 2006 while the national average has only increased from $0.1146 in 
2004 to $0.1304 in 2006. In 2006, twelve of the Airport’s top 20 O&D markets were above the 
national average, with Atlanta and Houston having the top two highest yields at $0.3195 and 

4 Average revenue received from each passenger for each coupon mile flown on a particular route.
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Table II-7
Primary Domestic O&D Passenger Markets

Nonstop Trip Total O&D Yield per Nonstop Trip Total O&D Yield per
Rank Market Service 1/ Length 2/ Passengers Coupon Mile Rank Market Service 1/ Length 2/ Passengers Coupon Mile

1 Houston SH 666,490 $0.2873 1 Houston         SH 619,720 $0.3077
2 New York MH 646,880 $0.1103 2 New York MH 451,940 $0.1116
3 Dallas SH 446,410 $0.2096 3 Dallas SH 375,800 $0.2364
4 Chicago MH 308,830 $0.1577 4 Orlando         SH 241,800 $0.1584
5 Atlanta SH 300,770 $0.2667 5 Atlanta         SH 229,960 $0.3195
6 Los Angeles MH 274,490 $0.0897 6 Washington      MH 225,820 $0.1613
7 Orlando SH 273,440 $0.1478 7 Chicago         MH 220,340 $0.1498
8 Baltimore MH 240,570 $0.0995 8 Los Angeles     MH 163,480 $0.1072
9 Washington MH 229,530 $0.1688 9 Las Vegas       MH 143,900 $0.0986

10 Philadelphia MH 212,470 $0.1212 10 Tampa           SH 139,260 $0.1858
11 Tampa SH 200,480 $0.1575 11 Philadelphia MH 118,780 $0.1236
12 Denver MH 173,070 $0.1201 12 Denver          MH 118,640 $0.1469
13 Nashville SH 160,940 $0.1441 13 Nashville       SH 114,040 $0.1636
14 Las Vegas MH 160,730 $0.0755 14 Baltimore MH 113,560 $0.1079
15 Ft. Lauderdale  MH 139,470 $0.1532 15 Miami           SH 88,740 $0.1941
16 Oakland LH 133,410 $0.0622 16 Boston          MH 85,960 $0.1012
17 Boston MH 132,490 $0.0943 17 Seattle LH 75,500 $0.0775
18 Phoenix MH 121,960 $0.0902 18 Fort Lauderdale MH 74,460 $0.1400
19 San Diego MH 117,520 $0.0782 19 Phoenix         MH 71,240 $0.1107
20 Birmingham SH 117,250 $0.1917 20 San Antonio     SH 68,380 $0.2276

Other O&D Markets 3,263,700 Other O&D Markets 1,982,120
O&D Passengers 8,320,900 O&D Passengers 5,723,440
Total Passengers 9,724,347 Total Passengers 6,215,838
O&D % of Total Passengers 85.6% O&D % of Total Passengers 92.1%

Average

Airport 3/ 1,012 $0.1227 1,244 $0.1967

United States 973 $0.1146 1,095 $0.1304

2/ (SH) Short Haul = 0 to 600 miles
     (MH) Medium Haul = 601 to 1,800 miles
     (LH) Long Haul = over 1,800 miles
3/ Average calculated for all of the Airport's O&D markets.

Source:  O&D Survey of Airline Passenger Traffic, U.S. DOT.
Prepared by:  Ricondo & Associates, Inc.

FY 2004 (Pre-Katrina) FY 2006 

Notes:
1/ As of July 2007.

New Orleans Aviation Board 
Louis Armstrong New Orleans International Airport 

Report of the Aviation Consultant October 23, 2007 

C
-61



$0.3077, respectively. Boston, Los Angeles, Phoenix, and New York are the lowest yield per coupon 
mile markets of the Airport’s top twenty O&D destinations.  

On July 21, 2005, a representative pre-Katrina day, daily scheduled nonstop departure service was 
provided to 37 cities on 166 daily scheduled departures Total airline capacity was 21,461 daily 
scheduled departing seats, resulting in a ratio of 129.3 seats per departure.  There were 30 daily 
nonstop flights to Houston, the Airport’s top O&D market.  Table II-8 compares the Airport’s 
nonstop markets on this pre-Katrina day to scheduled non-stop markets for July 19, 2007 (a 
representative post-Katrina day).  As shown, on July 19, 2007, 122 non-stop departures were 
scheduled to 31 destinations with a total of 14,034 total departing seats.  The ratio of scheduled seats 
per departure on this day is 115, a decrease of approximately 11 percent compared to July 21, 2005.  
This can be primarily attributed to an increased share of regional affiliate service at the Airport.  
Total scheduled departing seats on July 19, 2007,were 65.4 percent of the pre-Katrina level.  Since 
Hurricane Katrina, ExpressJet has begun offering non-stop service to two new markets from the 
Airport, San Antonio and Austin, Texas.  Each new market offers two daily non-stop departures with 
100 departing seats.

2.3.2 Low-Cost Carriers 

Table II-9 presents historical data on enplanements by low-cost carriers at the Airport between FY 
2001 and FY 2007 year-to-date.  As shown, low-cost carrier enplanement market share remained 
stable at about 35 to 36 percent between FYs 2002 and 2005. After Hurricane Katrina, however, two 
low-cost airlines, Frontier and Midwest, discontinued air service at the Airport, and, as discussed 
earlier, Southwest Airlines substantially reduced its service.  These changes in service contributed to 
a resulting decrease in low-cost carrier enplanement market share from 35.8 percent in 2005 to 30.5 
percent in 2006.  As previously indicated, Southwest Airlines is currently operating at approximately 
65 percent of its pre-Katrina enplanement levels.  

Historically, the Air Trade Area’s destination market and its geographic position have been two 
primary factors in the Airport’s appeal to low-cost carriers.  In general, low-cost carriers are more 
prone to operate on a point-to-point basis (as opposed to a hub-and-spoke network); therefore, the 
demand for local or destination passengers is key to determining route decisions, as they generally do 
not have the added support of connecting traffic.  Additionally, the Airport’s geographic position 
within the southeastern U.S. contributes to it being able to support several medium-to-short haul 
routes to other reasonably large O&D markets domestically that are relatively compatible for typical 
low-cost carrier fleet types. 

2.3.3 Airfare and Airline Yields 

In addition to the availability of service to meet the air traffic demand of the market area, air service 
at an airport can also be characterized by the availability of competitive air fares and airline yields.  
Exhibit II-1 below provides a comparison of average one-way airfares at the Airport and other FAA 
hub airports located within or near its Air Trade Area, as previously defined in Chapter 1.  As 
presented, the average airfare for each of these airports has increased over 2004 levels, which is 
consistent with trends nationwide.  The decrease in airline capacity has also contributed to this 
increase in airfare at the Airport.  As shown, the Airport compares relatively favorably with these 
other airports in the region, as it has a lower average airfare than each of these other airports.  
Contributing to the relatively competitive airfares at the Airport is the major share of low-cost carrier 
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Table II-8
Nonstop Scheduled Markets

Daily Daily N/S Seats per Daily Daily N/S Seats per % Seat
Market Dep. Seats Departures Departure Airline(s) 3/

Dep. Seats Departures Departure Airline(s) 3/
Recovery

Houston 4,083 30 136.1      Continental, Southwest 2,952 22 134.2       Continental, Southwest 72.3%
Atlanta 2,281 15 152.1      AirTran, Delta 1,737 13 133.6       AirTran, Delta 76.2%
Dallas 2,023 15 134.9      American, Southwest 1,654 12 137.8       American, Southwest 81.8%

New York 1,107 8 138.4      JetBlue 872 7 124.6       JetBlue 78.8%
Chicago 991 9 110.1      American, Southwest, United 668 6 111.3       American, Delta, Southwest, United 67.4%
Orlando 929 9 103.2      Delta, Southwest 484 5 96.8        Delta, Southwest 52.1%

Tampa 807 6 134.5      Southwest 393 3 131.0       Southwest 48.7%
Philadelphia 737 6 122.8      Southwest, US Airways 412 3 137.3       US Airways 55.9%
Washington 710 6 118.3      United, US Airways 530 6 88.3        Delta, United, US Airways 74.6%

Birmingham 685 5 137.0      Southwest 100 2 50.0        ExpressJet 14.6%
Charlotte 622 5 124.4      US Airways 626 5 125.2       US Airways 100.6%
Denver 582 4 145.5      Frontier, United 450 3 150.0       United 77.3%

Miami 444 3 148.0      American 444 3 148.0       American 100.0%
Cincinnati 420 4 105.0      Delta 150 3 50.0        Delta 35.7%
Los Angeles 413 3 137.7      Southwest, United 450 3 150.0       United 109.0%

Nashville 411 3 137.0      Southwest 265 2 132.5       Southwest 64.5%
Phoenix 398 3 132.7      America West, Southwest 128 1 128.0       Southwest 32.2%
Memphis 373 3 124.3      Northwest 375 3 125.0       Northwest 100.5%

Detroit 372 3 124.0      Northwest 100 1 100.0       Northwest 26.9%
Cancun 330 1 330.0      Transmeridian 0 0 -             - 0.0%
Salt Lake City 300 2 150.0      Delta 66 1 66.0        Delta 22.0%

Ft. Lauderdale 274 2 137.0      Southwest 128 1 128.0       Southwest 46.7%
Las Vegas 261 2 130.5      America West, Southwest 128 1 128.0       Southwest 49.0%
Minneapolis 248 2 124.0      Northwest 100 1 100.0       Northwest 40.3%

St. Louis 186 2 93.0        American 144 3 48.0        American 77.4%
Kansas City 176 2 88.0        Midwest 100 2 50.0        ExpressJet 56.8%
San Francisco 138 1 138.0      United 0 0 -             - 0.0%

Baltimore 137 1 137.0      Southwest 128 1 128.0       Southwest 93.4%
Jacksonville 137 1 137.0      Southwest 100 2 50.0        ExpressJet 73.0%
Oakland 137 1 137.0      Southwest 0 0 -             - 0.0%

San Diego 137 1 137.0      Southwest 0 0 -             - 0.0%
Indianapolis 122 1 122.0      Southwest 0 0 -             - 0.0%
Pittsburgh 120 1 120.0      US Airways 0 0 -             - 0.0%

San Pedro Sula, Honduras 120 1 120.0      Taca 0 0 -             - 0.0%
Cleveland 100 2 50.0        Continental 50 1 50.0        Continental 50.0%
Raleigh 100 2 50.0        Delta 100 2 50.0        ExpressJet 100.0%

Toronto 50 1 50.0        Air Canada 0 0 -             - 0.0%
San Antonio 0 -           -             - 100 2 50.0        ExpressJet n/a
Austin 0 -           -             - 100 2 50.0        ExpressJet n/a

TOTAL 21,461     166          129.3      14,034        122          115.0       65.4%

Notes:
1/ Scheduled flights for July 21, 2005.
2/ Scheduled flights for July 19, 2007.
3/ Published Carrier

Source:  Official Airline Guide
Prepared by:  Ricondo & Associates, Inc.

Pre-Katrina 1/ Post-Katrina 2/
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Table II-9
Historical Low-Cost Carrier Market Share (In Thousands) 1/

Low Cost Carrier Annual Total Airport Total Airport LCC
Year Enplanements Growth Enplanements Growth Market Share

2001 1,590,675          4,788,957      33.2%
2002 1,659,284          4.3% 4,624,301      (3.4%) 35.9%
2003 1,631,260          (1.7%) 4,640,093      0.3% 35.2%
2004 1,773,940          8.7% 4,862,525      4.8% 36.5%
2005 1,396,109          (21.3%) 3,904,366      (19.7%) 35.8%
2006 947,288             (32.1%) 3,108,617      (20.4%) 30.5%

Fiscal YTD
2005 (Jan. - Aug.) 1,275,135          3,455,649      36.9%
2007 (Jan - Aug.) 804,660             (36.9%) 2,512,277      (27.3%) 32.0%

Compounded
Annual Growth Rate

2001 - 2002 4.3% (3.4%)

2001 - 2004 3.7% 0.5%

2001 - 2006 (9.8%) (8.3%)

Note:  Figures may not add due to rounding.
1/    Low-Cost Carriers Include AirTran, Frontier, jetBlue, Midwest, and Southwest. 
     Ted enplanements are not included.

Source:  New Orleans Aviation Board
Prepared by:  Ricondo & Associates, Inc.
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activity, which even at reduced levels after the Hurricane, is still larger than the other airports.  The 
Airport also has a substantial advantage in terms of total air service and number of nonstop flights as 
compared to these other airports in the region.  The Airport’s average outbound fare has increased by 
over $16 in 2006 as compared to 2004 to a total of just under $141.   

Based on these comparisons, it can be concluded that competitive airfares are offered at the Airport 
as compared to other airports in the local region.  Being the largest airport in the region and offering 
substantially more non-stop air service and competitive fares, the Airport appears to remain as a 
primary option for passengers in this region. 

Exhibit II-1 
Outbound Average Domestic Fare - 2004 vs. 2006
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2.3.4 Airline Capacity 
Because airlines shift capacity between fleet types of varying size (i.e., between mainline and 
regional aircraft), which can result in the fluctuation of the number of departures, it can be 
challenging to measure airline capacity based on the number of departures.  Therefore, scheduled 
passenger airline departing seats is a key measure of airline capacity at an airport.  Exhibit II-2
presents monthly scheduled passenger seats departing from the Airport for FYs 2004, 2005, 2006, 
and 2007 (through November).  As presented, scheduled passenger seats from the Airport in the first 
eight months of 2005 were consistently higher as compared to 2004 with the only exception being 
February.  Following Katrina, seats decreased from approximately 20,400 in August 2005 to 
approximately 2,200 in September 2005.  Overall, scheduled departing seats at the Airport have 
increased since September 2005. As discussed previously, Southwest Airlines announced an increase 
of eight daily departures, an increase of over 1,000 scheduled departing seats effective November 
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2007.  With this announcement, scheduled departing seats in November 2007 are anticipated to be at 
approximately 78 percent of November 2004 levels.  

Exhibit II-2 
Scheduled Daily Departing Seats 
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2.4 Factors Affecting Aviation Demand 
The projections included herein were, in part, prepared on the basis of measurable factors (e.g., 
socioeconomic variables) that determine aviation activity at the Airport.  This section discusses 
qualitative factors that could influence future aviation activity at the Airport. 

2.4.1 National Economy 
Air travel demand is directly correlated to income.  As consumer income and business profits 
increase, so does air travel.  Economic indicators in the nation prior to September 11 were beginning 
to show signs of a recession.  In November 2001, the National Bureau of Economic Research 
officially announced that in March 2001 the U.S. economy had entered its 10th recession since the 
end of World War II.  The loss of household wealth dampened consumer confidence and 
significantly reduced consumer spending.  According to the Bush Administration’s Council of 
Economic Advisers (Council), business investment slowed sharply in late 2000 and remained soft for 
more than two years.  Also according to the Council, the U.S. economy lost over 900,000 jobs from 
December 2000 to September 2001, and then lost almost another 900,000 jobs in the three months 
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following September 11.5  The effects of September 11 accelerated the downturn in consumer 
spending on consumer goods and services, including spending on air travel. 

According to the Council, economic conditions improved substantially in 2003 due to faster growth 
in household consumption, significant gains in residential investment, and strong growth in 
investment in equipment and software by businesses.  Also according to the Council, the recovery of 
the national economy became a full-fledged expansion in 2004, with strong output growth and steady 
improvement in the labor market.  This expansion of the U.S. economy continued in 2005 and 2006, 
with the economy increasing 3.1 percent and 3.4 percent, respectively, from the previous year, and 
payroll employment increased by 2.0 million employees in 2005 and 2.2 million employees in 
2006.6,7  According to the Council, economic expansion is expected to continue, with economic 
growth projected to continue at approximately 3.0 percent in 2007 and thereafter, while the 
unemployment rate is projected to remain stable and below 5.0 percent.8  Blue Chip Economic 
Indicators, a consensus forecast of 50 U.S. economists, also predicts GDP growth to remain near this 
3.0 percent level (2.8 percent for the second half of 2007 and 2.9 percent for 2008), confirming the 
Council’s forecast as well as those by the Federal Reserve Board for expansion to continue at a 
moderate pace.   

2.4.2 State of the Airline Industry 
2.4.2.1 Overall 

The U.S. aviation industry has been significantly affected by a number of events that occurred earlier 
this decade (e.g., September 11, the economic slowdown, the outbreak of SARS in Asia and Canada, 
and the Middle East conflicts).  These events contributed to substantial financial losses for the 
aviation industry between 2001 and 2005 ($35 billion in cumulative net losses during this period, 
excluding extraordinary restructuring charges and gains). 

Since the events of September 11 and the nationwide economic slowdown, numerous U.S. passenger 
airlines filed for bankruptcy court protection under Chapter 11, including (in chronological order) US 
Airways (in 2002 and 2004), United, Hawaiian, Midway, ATA, Aloha, Delta, Northwest, Mesaba, 
and Independence Air.  US Airways, United, Hawaiian, ATA, Aloha, Mesaba (purchased by 
Northwest Airlines Corp.), Delta and Northwest have since emerged from Chapter 11, with 
Northwest being the latest to emerge.  Midway and Independence Air ceased operations in 2003 and 
2006, respectively. 

The Air Transport Association estimates that the aviation industry will report earnings ranging from 
$2 billion to $3 billion in 2006 and projects $4 billion in earnings for 2007.  The airlines have 
responded to the changing nature of the industry by furloughing employees, negotiating significant 
wage reductions, deferring aircraft deliveries, streamlining operations, and improving productivity.  
While conditions have improved and the overall financial outlook is guardedly optimistic, massive 
debt levels, large unfunded pension obligations, and age of aircraft fleets leave the industry 
vulnerable to fuel spikes, recession, or other factors beyond the airlines control. 

5 Economic Report of the President, February 2005. 
6 Economic Report of the President, February 2006. 
7 Economic Report of the President, February 2007. 
8  Ibid.
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Airlines have dramatically changed the way they do business over the last five years.  Faced with the 
growth of low-cost airlines and evolving business technology, U.S. legacy airlines have been forced 
to change business practices.  Carriers that once structured their services around the business traveler 
during the economic boom in the 1990s found that more and more businesses were either switching 
to low-cost carriers or significantly reducing or eliminating business travel.  U.S. legacy carriers 
were therefore forced to reduce, eliminate, or switch service to smaller regional jets on unprofitable 
routes, reduce work force and implement pay cuts, and reduce fares in order to compete with low-
cost carriers. 

A major tangible change in the airline industry has been the significantly increased use of smaller, 
regional jets.  According to Official Airline Guide data, scheduled flights on regional jets nationwide 
increased from an average of 85,300 monthly departures in 2000 to 271,100 in 2006, a CAGR of 
21.3 percent during this period.  Scheduled regional jet traffic nationwide accounted for 
approximately 33 percent of scheduled domestic flights in 2006, compared to approximately 10 
percent in 2000. 

Most industries have one or more of three inherent structural weaknesses: labor intensive, capital 
intensive, and/or vulnerability to cost and supply of a key commodity (e.g., aviation fuel).  Airlines 
have all three weaknesses.  As indicated above, four of the six U.S. legacy carriers have undergone 
reorganization under Chapter 11 since the events of September 11.  Chapter 11 protection enables 
these carriers the ability to pursue cuts in wages, as well as pension and health benefits for workers 
and retirees.  American and Continental are the two U.S. legacy carriers that have not filed for 
bankruptcy protection since the events of September 11.  The likelihood that either carrier, or any 
other air carrier, will file for bankruptcy protection during the projection period cannot be determined 
at this time and may occur. 

2.4.3 Factors Directly Affecting the Airline Industry 
2.4.3.1 Cost of Aviation Fuel 

As industry fundamentals go, the price of fuel is the most significant force affecting the industry 
today.  With the price of fuel today, compared to the price of fuel in 2000, the airlines are struggling 
to make a profit.  The average price of jet fuel was $0.81 per gallon in 2000 compared to over $2.00 
in today’s markets.  According to the Air Transport Association, every one-cent increase in the price 
per gallon increases annual airline operating expenses by approximately $190 million to $200 
million. 

Also according to the Air Transport Association, U.S. airline fuel expense increased from $16.4 
billion in 2000 to $38.0 billion in 2006, a CAGR of 15.0 percent during this period.  The airline 
industry paid $7.5 billion more for fuel in 2004 than in 2003, $10.4 billion in 2005 than in 2004, and 
$4.9 billion more in 2006 than in 2005.  According to the Air Transport Association’s airline cost 
index for the first quarter of 2007, the most recent quarter for which data is available, fuel is slightly 
behind labor as the industry’s top cost (23.4 percent of industry expenditures compared to 24.5 
percent, respectively).  Jet fuel prices have been steadily increasing this year, and as of June 29, 2007 
according to the U.S. Department of Energy, spot cash markets have averaged nearly 210 cents per 
gallon of jet fuel. 

The price of jet fuel has forced some airlines to find ways of becoming more fuel efficient, and some 
airlines have found ways to save millions of dollars by taking many steps including using newer, 
more fuel-efficient airplanes, using only a single engine for taxi, lowering cruise speeds, onboard 
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weight reduction, more direct routes, and other measures.  In the initial years following the events of 
September 11 and the nationwide economic slowdown, some U.S. airlines attempted to pass the 
higher fuel costs on to consumers by increasing the fuel surcharge; however, some of these attempts 
were unsuccessful as many airlines, particularly low-cost carriers, refused to match the increase in a 
number of instances. 

Airlines have hedged fuel prices through the purchase of oil futures contracts; however, the amount 
of hedged fuel cost has varied tremendously by airline and is limited by an individual airline’s 
financial condition.  The substantial increase in fuel prices has had a significant impact on 
profitability and future increases or sustained higher prices could affect airfares and airline service. 

2.4.3.2 Airport Security 

With enactment of the Aviation and Transportation Security Act (ATSA) in November 2001, the 
Transportation Security Administration (TSA) was created, which established different and improved 
security processes and procedures.  The ATSA mandates certain individual, cargo and baggage 
screening requirements, security awareness programs for airport personnel and deployment of 
explosive detection devices.  The act also permits the deployment of air marshals on all flights and 
requires air marshals on all "high-risk" flights.  To finance these federal security services, the ATSA 
provides for payment by the airlines of approximately $700 million, estimated to be the cost of 
providing such services prior to the events of September 11, and imposes a passenger fee of $2.50 for 
each flight segment, not to exceed $5.00 per one-way trip. 

In November 2002, Congress enacted the Homeland Security Act, which created the Department of 
Homeland Security (DHS) to accomplish several primary goals: (1) prevent terrorist attacks within 
the United States, (2) reduce the nation’s vulnerability to terrorism, (3) minimize the damage of and 
assist in the recovery from terrorist attacks that do occur, (4) and monitor connections between illegal 
drug trafficking and terrorism and coordinate efforts to sever such connections.  The TSA is now a 
part of the DHS. 

The Homeland Security Act extended the federal government’s guarantee of war-risk insurance to 
airlines through at least August 31, 2006 and, at DHS's option, through December 31, 2006.  
Congress in its Continuing Appropriations Resolution, 2007 extended the war-risk insurance and 
liability cap programs through February 15, 2007. After that extension occurred, the Secretary of 
Transportation using general authority to issue aviation insurance extended war-risk insurance 
policies through December 31, 2007. 

The Homeland Security Act caps the total premium paid by any airline for war-risk insurance at no 
more than twice the premium the airline was paying the U.S. DOT for its third-party policy as of 
June 19, 2002.  The Homeland Security Act also requires that carriers include methods of self-
defense within their security training programs for flight attendants.  The Act also requires DHS to 
establish a program for arming pilots, though participation in the program remains voluntary. 

2.4.3.3 Threat of Terrorism 

As has been the case since September 11, the recurrence of terrorism incidents against either 
domestic or world aviation during the projection period remains a risk to achieving the activity 
projections contained herein.  Tighter security measures have restored the public’s confidence in the 
integrity of U.S. and world aviation security systems.  Any terrorist incident aimed at aviation could 
have an immediate and significant impact on the demand for aviation services. 
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On December 22, 2005, President Bush signed into law the Terrorism Risk Insurance Extension Act 
of 2005, which extends the program through December 31, 2007. The law extends the temporary 
federal Terrorism Insurance Program that provides for a transparent system of shared public and 
private compensation for insured losses resulting from acts of terrorism.  This law established the 
Terrorism Insurance Program in the Department of the Treasury. This statute is intended to ensure 
the availability of property and casualty insurance for terrorism risk by having the federal 
government temporarily share the burden of compensating insured losses.  Losses in connection with 
terrorist acts that are incurred by passenger or cargo air airlines are covered by the program, 
regardless of where the loss occurs. 

2.4.3.4 Impact of the Airline Industry on the Airport 

Continued increases to the cost of aviation fuel and/or an aviation-related terrorist incident during the 
projection period would negatively impact activity at the Airport.  Higher fuel prices could 
potentially impact the airline industry, and may hasten the need for other carriers serving the Airport 
to seek bankruptcy court protection.  An aviation-related terrorist incident would further erode the 
health of the aviation industry and require the airlines to refine their business plans further to remain 
viable, which certain airlines may not be able to implement to survive. 

The Wright Amendment, or Section 29 of the International Air Transportation Competition Act of 
1979, originally restricted air service out of Dallas Love Field (DAL) in two primary ways.  The first 
was to limit nonstop service from DAL to only within the State of Texas or to the four neighboring 
states of Louisiana, Arkansas, New Mexico, and Oklahoma.  Nonstop service to other states was 
permitted; however, only on regional/commuter aircraft with under 56 seats.  The Wright 
Amendment also restricted airlines from selling or marketing “through tickets” or on a single 
itinerary that would violate the above restrictions.  In 1997, the Wright Amendment was modified to 
permit nonstop flights to Alabama, Kansas, and Mississippi from DAL.  In 2005, it was further 
modified to permit nonstop flights from DAL to Missouri.   

On June 15, 2006, the City of Dallas, the City of Fort Worth, Southwest Airlines, and American 
Airlines issued a joint statement regarding the Wright Amendment.  This agreement was to 
ultimately seek the repeal of the Wright Amendment as follows: 

• Immediately allow airlines serving DAL to offer through ticketing throughout the U.S. 

• To essentially eliminate all the remaining restrictions on air service from DAL after eight 
years from the enactment of the legislation. 

This agreement was placed into a bill and passed by the U.S. Congress on September 29, 2006 and 
was signed into law by President Bush in October 2006. 

2.5 Projections of Aviation Demand 
Projections of aviation demand are typically analyzed on the basis of local socioeconomic and 
demographic factors, historical shares of U.S. enplanement levels, impacts of the factors affecting 
aviation demand as described previously, and anticipated trends in air carrier usage of the Airport.  
However, due to the unique circumstances facing the Air Trade Area and Airport following 
Hurricane Katrina, additional judgment as to the ongoing recovery efforts and an analysis of airline 
capacity were also considered in developing future projections of aviation activity.  As such, the 
projection period was divided into two separate periods, as follows: 
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• Near-Term Recovery Period.  Near-term enplanement projections (2007 through 2009) 
were developed utilizing assumptions regarding the degree and timing of the ongoing 
destination market recovery following the Hurricane.  For this analysis, the overall airline 
capacity of the Airport was examined along with announced capacity growth and 
professional judgment and assumptions for future capacity growth.  The timing and degree of 
the destination market recovery was based on assumptions listed below and research and 
analyses documented earlier in this report.  

• Normal Growth Period.  Long-term enplanement projections (2010 through 2017) were 
prepared on the basis of the Airport’s historical market shares of U.S. enplanements and 
anticipated trends in air carrier usage of the Airport between legacy and low-cost carriers.  
The FAA’s activity projections contained in FAA Aerospace Forecasts, Fiscal Years 2007-
2020, were used as a basis for the market share analysis.  Additionally, historical regression 
relationships with various socioeconomic variables were reviewed to assist in determining 
future longer-term growth rates in enplanements.  However, because of the changes in the Air 
Trade Area demographics since the Hurricane and the lack of data, it is difficult to assess 
how these relationships may have changed or will change in the future.  Therefore, the 
primary methodology assessed for the Normal Growth Period was based on the market share 
approach and the review of historical growth rates in enplanements. 

2.5.1 Activity Projection Assumptions 
The resultant projections were based on a number of underlying assumptions, including the 
following:

• Estimated activity at the Airport in 2007 is based on actual Airport data through June and 
projected for the remainder of the year based on current service levels, announced airline 
schedules, and anticipated service additions. 

• New Orleans and the surrounding region will continue its efforts to rebuild and recover from 
the impacts of Katrina. 

• The near-term recovery period is expected to continue through mid-FY 2009, as passenger 
enplanements at the Airport continue to increase at “higher-than-normal” rates to reflect the 
passenger demand rebounding towards pre-Katrina levels.   

• At mid-FY 2009, the end of the near-term recovery period, it is projected that the Airport will 
reach approximately 93 percent of its pre-Katrina annual enplanement level (approximately 
4.67 million annual enplanements).  This recovery period for the Airport is relatively 
consistent with other data that anticipates a general recovery of the New Orleans destination 
market. 

• The recovery to 93 percent of pre-Katrina levels is primarily based on two factors.   

1. The first is related to connecting passengers on Southwest Airlines, which has 
historically been somewhat linked to the Wright Amendment (historically, three to 
four percent of total Airport enplanements).  Given the October 2006 law regarding 
the Wright Amendment permitting Southwest to do “through-ticketing”, and the 
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decrease in share of Southwest Airlines traffic since Katrina, it is assumed, for 
analysis purposes that this traffic will not return.   

2. Secondly, the Airport has historically had a larger share of destination passengers as 
opposed to origin passengers, which is indicative of New Orleans being a major 
destination market.  However, the loss of population and the migration to outer areas 
from the City is assumed to have an impact on originating passengers over the 
projection period.  This impact is reflected in increases enplanement activity at other 
airports in the region.  One example, as previously stated, is Baton Rouge 
Metropolitan Airport, which has substantially fewer passengers than the Airport; 
however, has sustained an increase in activity levels at approximately 527,000 
enplanements in 2006. 9

• Combining these two impacts, the overall impact is projected at seven percent.   

• The foreign flag traffic generally consistent with historical levels will return to the Airport by 
mid-FY 2009 at the end of the near-term recovery period.   

• The longer-term projections of activity, beyond the near-term recovery period, represent 
trending towards historical growth rates.  During this period, enplanements are projected to 
grow at a compound annual rate of approximately 2.5 percent, which is lower than the 
nationwide growth rate projected by the FAA.  This level of growth is also lower than the 
longer-term enplanement growth rate projected by FAA in its Terminal Area Forecast for the 
Airport of 3.0 percent annually. 

• The Airport will continue its role of serving primarily O&D passengers and providing 
nonstop service to the majority of its major markets.  The composition of its air carrier base 
will continue to foster competitive pricing and scheduling diversity.  In addition, the Airport 
will continue to serve primarily short-and medium-haul markets. 

• Continued high fuel prices in the short term will likely have an adverse impact on airline 
profitability, as well as hamper the recovery plans and cost-cutting efforts of certain airlines.  
Higher fuel prices may cause changes in air service at the Airport; however, the passenger 
demand for its major O&D markets will continue to be served during the projection period. 

• Low-fare service will continue to be a significant component of air service at the Airport 
during the projection period.  Low-fare service is anticipated to be relatively slower in 
returning to pre-Katrina activity levels but will do so as tourism and convention activity, and 
other economic indicators in the New Orleans region recovers 

• Airline consolidation/mergers that may occur during the projection period are not likely to 
negatively impact passenger activity levels at the Airport due to its high percentage of O&D 
passengers.  New airline alliances, should they develop, will be restricted to code sharing and 
joint frequent flyer programs, and should not reduce airline competition at the Airport. 

9 Air Carrier Activity Information System (ACAIS), Federal Aviation Administration, July 17, 2007. 
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• Individual airline bankruptcies or liquidations may occur during the projection period; 
however, over the long term, they will not adversely impact passenger activity levels 
projected herein.  Although service deficiencies may occur in the short term following any 
airline bankruptcies or liquidations, it is assumed that other carriers will fill the demand left 
by the specific bankrupt or liquidated carrier in the long term.  Consequently, any 
bankruptcies or consolidations will not result in a major contraction of the aviation industry 
during this period. 

• For these analyses, and similar to the FAA's assumptions for its nationwide projections, no 
terrorist incidents that negatively impact U.S. air traffic demand during the projection period 
were assumed and no major hurricanes or other significant natural disasters were assumed to 
impact the Airport or its market area. 

• Economic disturbances will occur during the projection period causing year-to-year traffic 
variations; however, a long-term increase in nationwide traffic is expected to occur. 

It is important to note that given the recent disruption and decline of aviation activity at the Airport 
driven by the impacts of Hurricane Katrina, there is much uncertainty regarding future enplanement 
activity in the coming years.  Therefore, the enplanement projections contained herein are based on 
several assumptions regarding the Air Trade Area as recovery continues from the devastating 
impacts from Katrina.  Additionally, many of the factors influencing aviation demand on a system 
level cannot necessarily nor readily be quantified. Consequently, actual future levels of Airport 
enplanements may differ from the projections presented herein because events or circumstances 
differ from the assumptions, and such differences may be material.  

2.5.2 Enplanement Projections 

Table II-10 presents historical and projected enplanements for the Airport’s legacy, low-cost, and 
foreign flag/other carriers. As presented, total enplanements are projected to increase from 3.1 
million  in 2006 to approximately 3.9 million in 2007, an increase of 25.1 percent during this period, 
which is primarily attributed to the Airport recovering from the first full year of the effects of 
Katrina.  By 2009, signifying the end of the recovery period identified in these analyses, total 
enplanements are projected to reach approximately 4.5 million representing a compounded annual 
growth rate of 8.1 percent between 2007 and 2009.  Enplanement growth at the Airport during this 
period is projected to significantly outpace U.S. domestic passenger growth, as projected by FAA, as 
carriers continue to return to pre-Katrina levels of service to meet rebounding passenger demand 
levels.

The compounded annual growth rate in total enplanements projected for the Airport for the period 
2009 through 2017 is approximately 2.5 percent.  As described in the above assumptions, this 
projected growth rate is representative of a period of normal growth following the post-Katrina 
recovery period and is consistent with long-term historical growth at the Airport.  Over this period, 
total enplanements are projected to increase from approximately 4.5 million in 2009 to 
approximately 5.6 million in 2017. 

Low-cost carrier growth in enplanements is expected to outpace the legacy carriers both in the near-
term as air service begins to return and in the longer-term as generally expected in the industry.  As 
presented, low-cost carriers are projected to increase at a CAGR of 5.5 percent for the period 2007 
through 2017 as they increase from approximately 1.3 million to 2.2 million enplanements.  Legacy 
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Table II-10
Projected Enplanements (thousands)

Fiscal Legacy Low-Cost Foreign Flag/ Airport U.S. Domestic Airport
Year Carriers Carriers Other Carriers Total 1/ Enplanements 2/ Share of U.S.

Historical
2001 3,073 1,591 125 4,789 626,800 0.764%
2002 2,875 1,659 90 4,624 574,500 0.805%
2003 2,948 1,631 61 4,640 587,900 0.789%
2004 3,029 1,774 59 4,863 628,500 0.775%
2005 2,473 1,396 36 3,904 668,000 0.584%
2006 2,150 947 11 3,109 667,700 0.466%

2007E 3/ 2,598 1,283 8 3,889 692,300 0.562%

Projected

2008 2,690 1,630 9 4,328 714,000 0.606%
2009 2,788 1,730 24 4,542 736,300 0.617%
2010 2,864 1,784 38 4,686 759,900 0.617%
2011 2,924 1,838 39 4,801 784,500 0.612%
2012 2,986 1,893 39 4,918 810,300 0.607%
2013 3,049 1,950 40 5,039 837,200 0.602%
2014 3,113 2,008 41 5,162 865,500 0.596%
2015 3,178 2,068 43 5,289 895,300 0.591%
2016 3,245 2,131 44 5,419 926,500 0.585%
2017 3,313 2,194 45 5,552 959,300 0.579%

Compounded
Annual Growth Rate

2001 - 2002 (6.5%) 4.3% (27.8%) (3.4%) (8.3%)
2002 - 2004 2.7% 3.4% (19.1%) 2.5% 4.6%
2004 - 2005 (18.4%) (21.3%) (39.8%) (19.7%) 6.3%
2005 - 2006 (13.0%) (32.1%) (69.3%) (20.4%) (0.0%)
2006 - 2007 20.8% 35.4% (30.2%) 25.1% 3.7%

2007 - 2009 3.6% 16.1% 76.6% 8.1% 3.1%
2009 - 2010 2.7% 3.1% 57.8% 3.2% 3.2%
2009 - 2017 2.2% 3.0% 8.2% 2.5% 3.4%

2007 - 2017 2.5% 5.5% 19.3% 3.6% 3.3%

1/ 12-month period ending December 31.

3/  Estimated based on year-to-date data and upcoming airline service announcements.

Sources:  New Orleans Aviation Board (Historical Airport Enplanements)
FAA (Historical and Projected U.S. Domestic Enplanements)
Ricondo & Associates, Inc. (Estimated and Projected Airport Enplanements)

Prepared by:  Ricondo & Associates, Inc.

2/ 12-month period ending September 30.  U.S. domestic enplanements for 2006 were estimated by the FAA and projected
      for 2007 to 2017.
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airlines (including affiliates) are projected to increase at a CAGR of 2.5 percent for the period 2007 
through 2017 as they increase from approximately 2.6 million to 3.3 million enplanements.     
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III. Airport Facilities, PFC Capital Program, and Financial 
Analysis

This chapter presents a review of existing Airport facilities and describes the capital improvement 
projects proposed to be funded, in part, with the proceeds from the Series 2007 A Bonds (the 2007 
Projects) along with other future capital improvements at the Airport anticipated to be funded fully or 
in part with Passenger Facility Charges (PFCs).  The 2007 Projects include the Runway 10/28 
Rehabilitation Project and the Loading Bridges – Phase I Project.  The other future capital projects 
may be undertaken by the Board over the next several years dependent upon demand. This chapter 
also examines the cost and financial implications of the Board’s PFC capital improvement program 
(CIP) upon the issuance of the Series 2007 A Bonds and other future PFC-supported bonds.

3.1 Existing Airport Facilities 
The Airport, which is located in both Jefferson Parish and St. Charles Parish, is approximately 14 
miles west of the City’s downtown area. The Airport, which is owned by the City, occupies 
approximately 1,500 acres of land within the City of Kenner and an adjoining 200 acres of land in St. 
Charles Parish.  Existing facilities at the Airport are described in the following paragraphs and 
presented on Exhibit III-1.

3.1.1 Airfield  
The major airfield facilities at the Airport consist of three runways:  Runway 1/19, Runway 10/28, 
and Runway 6/24.  Runways 1/19 and 10/28 are primarily used for air carrier operations and Runway 
6/24 is used for small single/twin engine aircraft weighing less than 25,000 pounds.  Runway 1/19 is 
7,001 feet in length, Runway 10/28 (the Airport’s longest runway) is 10,104 feet in length, and 
Runway 6/24 is 3,570 feet in length.  All three runways are 150 feet wide.  Runways 1/19 and 10/28 
were both reconstructed within the last five years, and certain costs associated with reconstruction of 
Runway 10/28, which was completed in August 2005, are intended to be funded by the Series 2007 
A Bonds, as discussed later in this chapter. 

Three of the Airport’s runway approaches provide an instrument landing system (ILS): Runway 1, 
Runway 10, and Runway 28.  The approach to Runway 10 is the Airport’s most precise providing up 
to a Category III ILS, which can permit aircraft landings under very limited visibility conditions for 
aircraft and air crews properly certified.   The approaches to Runways 1 and 28 offer a Category I 
ILS.   Non-precision instrument approaches can be made to Runway End 19; whereas, Runways 6 
and 24 have only visual approaches.  Runway 1/19 underwent a full-length reconstruction and 
rehabilitation in 2003.  Prior to its rehabilitation that was completed in August 2005, Runway 10/28 
had not been rehabilitated since 1980.

Parallel Taxiway E extends the entire length of Runway 10/28, and the east end of the Taxiway is 
adjacent with the terminal apron.  Parallel Taxiway S extends the entire length of Runway 1/19; the 
south end of the Taxiway is adjacent with the terminal apron.  Taxiway G is north and also parallel to 
Runway 10/28, and extends from Runway 6/24 to the east to Taxiway A to the west.  The airfield 
also consists of several other crossover, entrance, and exit taxiways, which provide access to and 
from the runways to the terminal facility and other aviation support areas. 
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Source: New Orleans Aviation Board; TMG Consulting. 
Prepared by: Ricondo & Associates, Inc. Exhibit III-1

Airport Facilities
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Seven primary apron areas exist at the Airport that encompass approximately 7,000,000 square feet.  
These apron areas consist of the Terminal Apron, the Air Cargo Apron, the North General Aviation 
Apron, the FedEx Apron, the Old Royal Hangar, the DHL Apron, and the Freeport McMoran Apron.   

3.1.2 Passenger Terminal Facility 
The airlines serving the Airport operate out of the passenger terminal facility with a total of 41 
aircraft gates.1  The passenger terminal facility encompasses approximately one million square feet 
and contains the east and west terminal areas, and four concourses (e.g., Concourses A, B, C, and D).   

The east side of the passenger terminal facility consists of the east terminal area and Concourses A 
and B.  The east terminal area comprises approximately 174,000 square feet of building space on 
three levels.  The first level is primarily for baggage claim and airline baggage make-up and tug-
drive facilities (non-public access areas).  The second level consists of the ticket lobby, retail space, 
and airline office areas.  Administrative, office, and mechanical space are located on the third level.  
Northwest Airlines and US Airways are the two primary carriers that operate at Concourse A, which 
includes six holdroom areas, office space, and retail concessions space on the second level of the 
terminal area.  Concourse B has one carrier that primarily operates at it, Southwest Airlines, and 
contains 13 holdroom areas, office space, and retail concessions space on the second level.  The first 
level of Concourses A and B consists primarily of operations, office, ramp service areas, and other 
support space for the airline tenants, plus building mechanical space. 

The western portion of the passenger terminal facility contains the west terminal area (including the 
historic 65-foot high parabola-domed area) and Concourses C and D.  The west terminal area 
provides approximately 354,000 square feet of building space on three levels.  The first level of the 
west terminal area is primarily comprised of baggage claim areas, ground transportation service 
counters, rental car company counters, and airline baggage make-up and tug drive areas within the 
non-public access areas.  Airline ticket counters and offices, retail concessions, and other office and 
public space areas are the primary functions on the second level.  The third level of the west terminal 
area primarily contains administrative office and meeting space for the Board and visitors, plus 
mechanical space.  Concourse C is currently the Airport’s largest concourse with 14 holdroom areas, 
office space, and retail concessions space on the second level.  AirTran Airways, American Airlines, 
ExpressJet, and United Airlines are the primary operators on Concourse C.  International arrivals are 
also accommodated on Concourse C, as the federal inspection service (FIS) area is located on the 
first level.  Concourse C also has a third and fourth level above and adjacent the security checkpoint 
area.  These levels are primarily comprised of Board administrative and office space, along with 
building mechanical space.  Concourse D contains seven holdroom areas, and the primary carriers 
that operate there are Continental Airlines, Delta Air Lines, and jetBlue.  Retail concessions space, an 
airline club room, and other office space is also located on the second level of Concourse D.  
Additionally, the first level of Concourses C and D consists of operations, office, ramp service areas, 
and other support space for the airline tenants, plus building mechanical space. 

As presented above, retail concessions are available both in the terminal areas and on the 
Concourses.  The east terminal area and Concourses A and B contain over 24,000 square feet of 

1 For the purposes of this report, an aircraft gate is defined as a doorway with an associated holdroom, which 
provides passenger access to aircraft.  It is important to note that an aircraft gate, as defined here, may serve 
multiple aircraft parking positions. 
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concessions space.  The west terminal area and Concourses C and D provides approximately 39,000 
square feet of concessions space, for a total of approximately 63,000 square feet.  

A two-level Airport access roadway provides for curb frontage to the passenger terminal facility.  
Curbside frontage at the Airport allows for interface between the passenger terminal facility and 
parking/ground transportation.  The upper level has six lanes and serves departing passengers; the 
lover level also has six lanes and serves arriving passengers. 

3.1.3 Surface Access/Parking  
Access to the Airport is mainly provided from two roadways.  Airline Highway (US Route 61), 
which is adjacent and south of the Airport terminal area primarily provides access for nearby areas 
south, east, and west of the Airport.  Jerome S. Glazer Airport Access Road extends along the 
southeast corner and east side of Airport property, and provides the main access between the Airport 
and Interstate 10.  The primary link between the Airport and the City’s downtown area is 
Interstate 10.

Two multi-level parking structures provide for the majority of on-Airport short-term and long-term 
public parking.  These two separate parking structure facilities: the original parking structure, which 
is owned by the Board and the new parking structure, which is owned by a non-profit corporation, 
are operated by a third party under a management services contract.  The 3,000-space original 
parking structure has five levels and is located nearest to the passenger terminal facility and adjacent 
to the curb-front portion of the Airport access roadway.  Of the total parking spaces in this facility, 
Airport patrons are allocated 2,750 parking spaces and the remaining balance of 250 spaces are 
reserved for Airport employees.  The new parking structure completed in 2003 contains 2,500 
parking spaces in total.  All 2,500 parking spaces in this facility are designated for public parking.  
The current parking rates for the parking structures are $12 per day with $2 for the first hour and $2 
for each additional half hour thereafter for long-term parking; $15 per day with $2 for the first hour 
and $2 for each additional half hour thereafter for short-term parking.   

Surface parking in Lots C and D are primarily used for employee parking with 1,700 spaces at the 
Airport.

Rental car parking and ready/return facilities are located on individual lots leased to the individual 
rental car companies.  Lots located on the Airport campus include Avis, Budget, Hertz, and Express.  
Other agencies serving the Airport are located adjacent to the actual campus.  The total number of 
rental car ready/return spaces is approximately 1,850. 

Taxi cab parking is located adjacent to Concourse A northeast of the terminal in Taxi Cab Lot A.  
The total number of taxi cab spaces is approximately 300.   

3.1.4 Other Ancillary Areas 
3.1.4.1 Air Cargo Areas 

The Airport supports air cargo operations by all-cargo airlines, freight forwarders, the U.S. Postal 
Service, and passenger airlines that also transport cargo (i.e., belly cargo).  Air cargo operations at 
the Airport are supported in seven buildings adjacent to aircraft aprons and encompass approximately 
312,000 square feet.  Currently, 14 companies carrying cargo and three all-cargo airlines operate air 
cargo facilities at the Airport. 

New Orleans Aviation Board 
Louis Armstrong New Orleans International Airport 

Report of the Aviation Consultant October 23, 2007 C-80



3.1.4.2 Aviation Support Areas 

Aviation support areas include airline ground support equipment (GSE) maintenance, airport 
terminal maintenance, airport airfield maintenance, and the fuel farm.  Airline GSE maintenance is 
provided by various facilities located about the Airport property.  The terminal maintenance area is 
located in various locations and contains office, storage, and shop space.  The airfield maintenance 
area has approximately 61,200 square feet of space in three buildings and is located on South 
Firehouse Road adjacent to the employee parking lot.  The fuel farm occupies an area of 
approximately nine acres on the southern area of the airfield and has a storage capacity of 
approximately 420,000 gallons.   

3.1.4.3 General Aviation Areas 

The Airport has two fixed-base operators (FBOs), Atlantic Aviation Services and Signature Flight 
Support that provide hangar, maintenance, storage, and fueling service for general aviation aircraft 
operating at the Airport.  General aviation facilities are also located on the north side of the airfield, 
which provides approximately 840,000 square feet of aircraft parking apron. 

3.2 Hurricane Katrina Impacts to the Airport 
As described previously, the Air Trade Area was significantly impacted when Katrina struck the 
region on August 29, 2005.  The Airport also was impacted; however, because it is located at a 
higher elevation than most of the City, it did not sustain flooding from the breaches in the levees that 
flooded and devastated other parts of the Air Trade Area, primarily to the east of the Airport.    
Nevertheless, the Airport was affected both operationally and physically by the impacts of Katrina 
directly and indirectly as described below.   

3.2.1 Operational Impacts 
Immediately following Hurricane Katrina, the role of the Airport shifted from a commercial service 
airport to a disaster relief center.  More than 30,000 evacuees departed on flights from the Airport. 
Because the Airport’s runways were not flooded, much of the personnel and materials being sent to 
the area also arrived at the Airport.  Commercial air service was suspended for 15 days and during 
this period the Airport was used as an air evacuation center, relief supply depot, triage center and 
hospital, as well as an operation center for various federal, state, and other governmental agencies.  
Airport property was also used to accommodate all of the various rescue and relief agencies that 
responded to the region to assist in the recovery efforts, including the military and American Red 
Cross.  Still open today, FEMA originally funded 185 trailer homes located on the northern section 
of Airport property for badged Airport personnel who lost their homes as a result of Katrina. 

As described in the previous chapter, the most lasting impact of Katrina on the Airport, operationally, 
is the resulting decrease of demand in and to the Air Trade Area.  Limited commercial air service 
resumed September, 13, 2005 with four daily roundtrips (two each on Northwest Airlines and Delta 
Air Lines).

3.2.2 Physical Damage to Airport 
Virtually all of the buildings at the Airport incurred some type of damage resulting from the 
Hurricane.  Initially after Katrina, the New Orleans Aviation Board (the Board) grouped the damage 
into “Mission Critical” items that required immediate repair and “Permanent Repairs”.  The mission 
critical items primarily consisted of temporary repairs to portions of the roof in the terminal complex, 
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temporary replacement of the carpet in the West Terminal and Concourses C and D, mold 
remediation in the concourses, and costs associated with navigational and airfield equipment and 
fencing.  These items were completed within 30 days after the Airport reopened and enabled the 
Airport to open all four passenger concourses and restored the perimeter fencing to permit normal 
security procedures.   The remaining damage was eventually re-categorized into an overall 
rehabilitation program for the Airport. 

Permanent repairs related to the rehabilitation program are currently estimated to cost approximately 
$24 million.2  Construction efforts on the rehabilitation program are ongoing and are expected to be 
complete in the summer of 2008.  Funding sources for the program collected to date include $3.0 
million of FAA grants, approximately $1.4 million of FEMA assistance, and approximately $10.9 
million of insurance funds (with a total of $23.6 million in proof of loss filings).  The Board is still 
negotiating with its insurance provider and meeting with FEMA to procure the remaining funds for 
these repairs, and expects to fund these projects with the above sources.  No PFC funds are intended 
to be used for the rehabilitation program.   

The majority of the rehabilitation program can be categorized into the following six groupings of 
capital projects: 

• Terminal and Concourse Hurricane Repairs - Roof and Exterior 
• East Addition Roof Replacement Concourse A and B 
• Terminal and Concourse Hurricane Repairs - Interior and Site 
• Transportation and Parking Facilities Hurricane Repairs 
• Taca Hangar and Building 06 Demolition 
• Ancillary Facilities Hurricane Repairs 

3.2.3 Financial Impacts 
Immediately following Katrina, essentially, every aspect of the Board’s financial operations was 
impacted.  Key impacts included the following: 

• The Airport generated essentially no revenue during the 15-day period that it was closed for 
service during the end of August and early September 2005. 

• As presented earlier, passenger activity levels at the Airport are recovering; however, are still 
not yet back to pre-Katrina levels.  As a result, the Board’s revenue sources have been 
reduced.

• The Board’s Operating Expenses have since been reduced primarily as a result of a reduction 
in staff of nearly 50 percent following the Hurricane.  However, significant reductions in 
maintenance contract expenses and repairs have been limited. 

• The Board has received financial assistance from FEMA and through the State’s GO Zone 
Bond Program.  The Board received approximately $10.9 million in FEMA Community 
Disaster Loans (CDLs), the proceeds of which were used to offset revenue losses.  Through 
the GO Zone Bond Program, the State loaned the Board approximately $35.4 million to pay 
certain principal and interest payments due on the Board’s General Airport Revenue Bonds 

2 Hurricane Recovery Presentation, Louis Armstrong New Orleans International Airport, GCR & Associates, 
Inc., Katrina Emergency Response Team, Kutchins & Groh, LLC, September 14, 2007. 
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during the period from August 2005 through July 2008.  The FEMA CDLs and the State 
loans are secured by a subordinate pledge of General Airport Revenues, and Net PFC 
Revenues are not pledged to either of such loans. 

In summary, the Board has been operating at a net loss since the Hurricane, and has been able to use 
available, previously generated, operating cash surpluses and the financial assistance to pay all of its 
operating expenses and debt service payments on a timely basis.  The Board has been continuously 
monitoring its cash flow situation, and has been recovering towards a break-even operation.  Based 
on current projections, the Board expects to be in a break-even cash flow during FY 2009. 

3.3 PFC Capital Improvement Program 
3.3.1 Status of PFC Program 
In 1990, Congress passed the Aviation Safety and Capacity Expansion Act (the “PFC Act”) which 
authorizes a public agency which controls an airport to impose a PFC for each enplaned passenger at 
such airport, subject to certain limitations and exceptions.  Section 1113(e) of the Federal Aviation 
Act, as amended (the “PFC Act”), empowers the FAA to authorize a public agency which controls an 
airport to impose a PFC of up to $4.50 for each enplaned passenger.  Proceeds of an authorized 
passenger facility charge may be used only to fund specific airport projects approved by the FAA, or 
to pay debt service and other financing costs on bonds issued to fund such specific projects, that (i) 
preserve or enhance capacity, safety or security of the national air transportation system, (ii) reduce 
noise impacts resulting from an airport or (iii) furnish opportunities for enhanced competition among 
air carriers.  Under certain circumstances, the FAA may also grant approval to impose a passenger 
facility charge (“impose” or “impose only” approval) before approval to spend the passenger facility 
charge on approved projects (“use” approval) is granted.  Approval to both collect and spend 
passenger facility charges is referred to as "impose and use" approval.  The approval of each project 
includes a specific dollar amount for (i) capital costs and (ii) at the request of the airport operator, 
financing and interest costs.  In some instances, the interest and other bond related costs are specified 
separately. 

The Wendell H. Ford Aviation Investment and Reform Act for the 21st Century (“AIR-21”), signed 
into law on April 5, 2000, enables a public agency to apply to the FAA to increase the PFC level that 
it may charge to $4.00 or $4.50.  For a public agency to qualify for a PFC level above $3, AIR-21 
requires that the FAA must review the public agency’s application or amendment request to make 
specified findings that are additional to those already required under the PFC statute and regulation.  
Under AIR-21, the FAA must find the following for any project to be collected at the $4.00 or $4.50 
level: (i) the project cannot be paid for from funds reasonably expected to be available from the FAA 
Airport Improvement Program (AIP); (ii) if the project is an eligible surface transportation or 
terminal project, the public agency has made adequate provision for financing the airside needs of the 
airport, including runways, taxiways, aprons, and aircraft gates; and (iii) in the case of a medium or 
large hub airport seeking the higher PFC, the project will make a significant contribution to 
improving air safety and security, increasing competition among air carriers, reducing current or 
anticipated congestion, or reducing the impact of aviation noise on people living near the airport. 

Under AIR-21, the FAA may authorize a public agency to collect the $1.00 or $1.50 premium over 
the $3.00 PFC base level until the total revenue collected through the PFC premium for that 
application equals the total value of the projects approved for premium collection status.  Once that 
total value is collected, a public agency would no longer be authorized to collect the premium and it 
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would be required to reduce its PFC to $3.00.  For a multi-project application, in order for the public 
agency to impose a $4.50 PFC rate, one-third (33 percent) of the total value of uncollected PFC 
authority must be for premium projects (i.e., those qualifying for the $4.50 PFC rate).  FAA Order 
5500.1, dated August 9, 2001, provides that with regard to such multi-project applications where the 
value of the premium projects equaled at least one-third (33 percent) of the total value of uncollected 
PFC authority, since the total premium value would not be collected before all uncollected PFC 
authority was collected, there is no need to reduce the PFC to the $3.00 level until the expiration of 
the charge as provided for in the approval of the FAA.

The AIP Reauthorization, a portion of the spending bill that funds the Department of Transportation 
and the FAA, is currently being reviewed in Congress.  The proposed AIP reauthorization includes 
regulations for the PFC program.  The version of the bill in the House of Representatives (H.R. 2881) 
was approved by the House appropriations committee on July 11, 2007 and includes an increase to 
the PFC collection limitation from $4.50 to $7.00.  On September 20, 2007, the House of 
Representatives passed H.R. 2881, which included the increase in the PFC ceiling to $7.00.  The 
version of the bill being reviewed by committee in the Senate does not increase the PFC collection 
limitation from $4.50.  Therefore, it is still uncertain, at this time, as to whether there will be an 
increase in the PFC collection limit.   

3.3.2 The Board’s PFC Program 
The Board’s PFC CIP for the Airport consists of over 50 projects that are funded fully or in part with 
PFC revenue.  Currently, the Board has the authority from the FAA to impose and use approximately 
$465.6 million of PFCs, at a collection rate of $4.50, to fund projects included in four main 
applications, as further described below:

• Application 05.  This application consists of 18 projects with total capital costs of 
approximately $165.3 million (or approximately $215.8 million including financing costs).  
All of these projects have been completed and remaining expenditures are the debt service 
associated with the Series 1999 Bonds.

• Application 06.  This application consists of 15 projects with total capital costs of 
approximately $255.0 million (or approximately $346.0 million including financing costs).  
Only certain projects on this application are not completed and will be described later in this 
chapter.

• Application 07.  This application consists of 16 projects with total capital costs of 
approximately $99.5 million.  Only certain projects on this application are not completed and 
will be described later in this chapter.

• Application 08.  This application consists of two projects with total capital costs of 
approximately $2.9 million.  These projects are not expected be completed until 2009. 

In its latest PFC Quarterly Report for the period ending June 30, 2007, the Board reported it has 
collected approximately $202.9 million of PFC funds (including interest) and has expended 
approximately $173.7 million for the above applications.  The estimated PFC expiration date is 
October 1, 2018. 

As stated above in Applications 06 and 07, the Board recently received approval by the FAA on 
August 14, 2007 to increase its current collection authority by approximately $23.8 million. The 

New Orleans Aviation Board 
Louis Armstrong New Orleans International Airport 

Report of the Aviation Consultant October 23, 2007 C-84



approved amendments increased the collection authority for Applications 06 and 07 by $3.0 million 
and approximately $20.8 million, respectively.     

3.3.3 The 2007 Projects 
As described above, the 2007 Projects are a subset of projects from the Board’s PFC CIP, and 
include the Runway 10/28 Rehabilitation Project and the Loading Bridges – Phase I Project.  These 
will be financed from the proceeds of the Series 2007 A Bonds, interest income thereon, and other 
sources as described later in this chapter.  The total estimated project cost of the 2007 Projects is 
approximately $93.2 million including design, engineering, construction, other/contingency fees.  
The project costs to be funded with proceeds from the Series 2007 A Bonds are approximately $57.5 
million as presented on Table III-1.  Additional detail on each of these projects is contained below.

3.3.3.1 Runway 10/28 Rehabilitation 

Construction on this project was completed in August 2005, a few days prior to Hurricane Katrina.    
The project was initially funded through various sources of funds including AIP Grants, PFCs, and 
other funds.  The PFC funding sources were both on a pay-as-you-go (PAYG) basis and a leveraged 
basis through a short-term credit facility.  The Series 2007 A Bonds are intended to repay the short-
term credit facility and provide permanent financing for the project. This project rehabilitated 
Runway 10/28, the Airport’s longest air carrier runway.  Runway 10/28 is 10,104 feet in length and 
150 feet in width, with asphalt shoulders and paved overruns.  The components included as part of 
the Runway 10/28 Rehabilitation are described as follows: 

• Associated airfield lighting and markings upgrades.   

• Runway safety area (RSA) were modified to FAA standards.   

• Asphalt pavement surfaces were milled and replaced, pavement surfaces were repaired to 
eliminate ponding, and pavement beyond runway ends was restored to conform to FAA 
standards.

• Runway and surface movement guidance control systems (SMGCS) lighting was evaluated 
and upgraded.

• Taxiway centerline lead-on and lead-off lights were added at both runway ends.   

In addition, other improvements associated with the Runway 10/28 Rehabilitation included various 
related drainage projects.  The hurricane/flood protection levee surrounding the western end of 
Runway 10/28 was lifted to ensure continued flood protection.  The Flood Gate is needed to connect 
the existing runway levee to a new hurricane protection levee in St. Charles Parish.  

The total capital cost of the Runway 10/28 Rehabilitation project was approximately $81.7 million.  
This project was funded with various sources including approximately $30.2 million of FAA Airport 
Improvement Grants (AIP), $3.9 million of other local funds, and approximately $45.8 million was 
funded from the proceeds of a short-term credit facility, of which approximately $49.6 million 
remains currently outstanding.  The Series 2007 A Bonds will provide permanent financing for the 
Runway 10/28 Rehabilitation project, and are anticipated to repay approximately $47.5 million of the 
current outstanding balance of the credit facility. 
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Total   Series 2007 A Future PFC
Project Cost FAA AIP Other Funds PFC PAYG Bonds Backed Bonds

2007 Projects:

Runway 10/28 Rehabilitation $81,701 $30,222 $3,939 $0 $47,540 2/ $0
Loading Bridges - Phase I 3/ 11,534 0 0 1,534 10,000 0

TOTAL 2007 PROJECTS $93,235 $30,222 $3,939 $1,534 $57,540 $0

Future CIP Projects:

Part 1542 Security System $27,459 $11,459 $3,000 $13,000 $0 $0
Aircraft Loading Bridges - Future Phases 17,380 0 0 17,380 0 0
Terminal Interior and Exterior Improvements 23,300 0 0 23,300 0 0
ARFF Station 10,242 0 0 10,242 0 0
ARFF Vehicles 2,000 0 0 2,000 0 0
Part 150 Noise Study 238 214 0 24 0 0
Taxiway G Expansion 21,708 16,281 0 5,427 0 0
Expansion of Concourse D and Taxi/Apron Work 45,906 5,980 6,481 8,445 0 25,000
Terminal Apron Rehabilitation/ North Perimeter Road 17,435 13,076 0 4,359 0 0
Secure Connector, Concourses B and C 7,750 0 0 7,750 0 0
Perimeter Fencing Upgrade and Replacement 7,934 5,950 0 1,983 0 0
Wildlife Study 500 375 0 125 0 0
Roadway Alignment 13,920 0 0 13,920 0 0
Transportation Center Expansion 2,000 0 0 2,000 0 0
Concourse B Reconstruction 11,500 0 0 11,500 0 0
Wildlife Management Plan Implementation 1,000 750 0 250 0 0

TOTAL FUTURE CIP PROJECTS $210,272 $54,085 $9,481 $121,705 $0 $25,000

Notes:
1/ Totals may not add due to rounding.
2/ The current balance of the short-term credit facility, which will be paid in full, is approximately $49.6 million, of which the Series 2007 A Bonds are expected to

repay $47.5 million of that amount.
3/ Phase I assumes the project costs for 17 new loading bridges and certain associated supporting facility improvements.

Sources:  New Orleans Aviation Board; Parsons Aviation Louisiana; TMG Consulting
Prepared by: Ricondo & Associates, Inc.

(Dollars in Thousands)

Table III-1
Capital Improvement Program Funding Sources 1/
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3.3.3.2 Loading Bridges – Phase I Project 

The Loading Bridges – Phase I Project will replace aging and worn out existing bridges. This project 
includes the purchase of up to 17 aircraft loading bridges for the Airport.  Future phases of this 
project will purchase up to 34 additional loading bridges.  It is the intention of the Board to evaluate 
the condition of each existing loading bridge prior to replacement. This project will also provide 
passenger-loading requirements for regional jet service. The new loading bridges are also anticipated 
to include PC-air, late bag chutes, and ground power upgrades.  Electrical upgrades to the existing 
Concourses A, B, and C, new foundations or foundation improvements for the rotunda installations 
and waterline relocations are also required as part of this project.  The total cost for the Loading 
Bridges – Phase I Project is estimated at $11.5 million. 

3.3.4 Other PFC Capital Projects 
The future CIP includes additional capital projects that the Board plans to undertake over the next 
several years.  These projects total approximately $210.3 million and, should they be undertaken, 
will be funded from federal/state grants, PFCs, and other available Board funds.  As presented, 
approximately $121.7 million of project costs are anticipated to be funded from PFCs on a PAYG 
basis, and $25 million is approved by the FAA to fund the Concourse D Expansion Project from the 
proceeds of future PFC supported bonds (herein referred to as the “Projected Concourse D Bonds”).  
Of the $121.7 million of project costs anticipated for PAYG funding, approximately $68.6 million of 
project costs has been approved by the FAA for PFC funding and are scheduled for implementation.  
The implementation of the remaining projects will be dependent upon available funding, demand, 
and physical condition of the infrastructures.  A listing of this future CIP projects is presented on 
Table III-1.

The largest of these projects is the future expansion of Concourse D and related development.  
Further information regarding this project is contained in the section below. 

3.3.4.1 Concourse D Expansion Project 

Facility planning projections and the need for additional gates at the Airport indicate that the existing 
aircraft gates within the terminal facility will be inadequate to maintain a specified level of service to 
passengers by approximately 2011.  At that point, the Airport intends to augment its terminal 
capacity by expanding Concourse D and adding an additional eight gate positions to the end of the 
current concourse.

Expanding the Airport’s newest concourse will improve overall functionality by increasing the 
number of aircraft gates and by deploying modern, state-of-the-art boarding facilities and support 
infrastructure, optimizing capacity compared with older concourse designs.   The passenger 
experience and throughput will be improved by utilizing current design standards for elements such 
as hold rooms.  The type and size of aircraft that can efficiently use the Airport, both by smaller 
regional jets and larger mainline aircraft will be enhanced by this expansion.  Concessions space 
beyond the check points will also be increased. 

The Concourse D Expansion Project will include the following elements: 

• Departure lounges for eight additional aircraft gates 
• Retail concessions space 
• Restrooms 
• Airline office space and other support space 
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• Airport operations space 
• Service facilities and mechanical support space 
• Space for an airline club or additional concessions (depending on demand) 
• Passenger lounge and viewing deck 

The total cost for the Concourse D Expansion Project is approximately $45.9 million, which includes 
$25 million to be funded from the proceeds of the Projected Concourse D Bonds.  The FAA has 
approved this project for PFC funding.

Based on current projections, it is expected that the Board will require this project in the 2010 to 
2011 timeframe. 

3.4 Series 2007 Bonds 
The Series 2007 A Bonds proceeds are the remaining source of funding for the 2007 Projects.  As 
previously indicated, the total amount of project costs expected to be funded is approximately $57.5 
million, and the principal amount of Series 2007 A Bonds is expected to be approximately $64.8 
million.  The Series 2007 B-1 and B-2 Bonds (collectively, the “Series 2007 B Bonds”) are expected 
to be issued to refund all of the Series 1999A-1 and 1999A-2 Bonds, of which approximately $25.7 
million remain outstanding as of September 2, 2007, subject to market conditions.  The Series 2007 
Bonds will be secured only by the Board’s PFCs.  The Series 2007 Bonds will be issued pursuant to 
the PFC General Revenue Bond Trust Indenture (the “PFC General Indenture”) as amended by the 
First Supplemental Indenture (the “Supplemental Indenture” and, collectively, with the PFC General 
Indenture, the “Indenture”). 

The Board’s Financial Advisor for the Series 2007 Bonds, based on expenditure estimates developed 
by the Board and its consultants, provided the required bond issue size and debt service estimates 
based upon the following assumptions.  Table III-2 presents the estimated sources and uses of funds 
for the Series 2007 A Bonds.  The Series 2007 B Bonds are not included as part of this analysis. 

• Fixed-rate bonds will be issued in November 2007, and the Series 2007 A Bonds will have a 
final maturity of January 1, 2038.   

• The average coupon interest rate is estimated to be 6.0 percent for the Series 2007 A Bonds. 

• The first principal payment occurs on January 1, 2009. 

• The debt service reserve requirement is funded from the proceeds of the Series 2007 A 
Bonds.

Table III-3 presents the estimated debt service requirements resulting from the issuance of the Series 
2007 A Bonds.  As presented, annual debt service requirements on the Series 2007 A Bonds is 
estimated to be approximately $4.74 million in 2008, and remain somewhat level throughout the 
projection period.  Total annual debt service for all PFC Bonds, including the Series 1999 Bonds, the 
Series 2007 A Bonds, and the future Projected Concourse D Bonds is estimated to be approximately 
$9.56 million by 2010, and expected to remain somewhat level throughout the projection period. 
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Table III-2
Sources & Uses of Funds - Series 2007 A Bonds 1/

(Dollars in Thousands)

Sources of Funds

Principal Amount of Bonds $64,830

TOTAL SOURCES $64,830

Uses of Funds

Construction Fund Deposit $9,798
Repayment of Bank Facility Loan 47,540
Debt Service Reserve Fund Deposit 4,744
Financing Costs 2/ 2,749

TOTAL USES $64,830

Notes:
1/ Totals may not add due to rounding.

Source:  Fullerton & Friar, Inc.
Prepared by: Ricondo & Associates, Inc.

2/    Includes bond insurance premium, underwriter's spread, 
and other costs of issuance.
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Table III-3
Annual Debt Service 1/

(Dollars in Thousands)

Fiscal Series  Series  Projected Conc. Total Debt  
Year 1999 2007 A D Bonds Service

2007 $3,052 $0 $0 $3,052
2008 $3,049 $4,738 $0 $7,787
2009 $3,050 $4,741 $0 $7,790
2010 $3,050 $4,743 $1,769 $9,561
2011 $3,053 $4,742 $1,769 $9,564
2012 $3,048 $4,738 $1,769 $9,555
2013 $3,053 $4,741 $1,767 $9,561
2014 $3,050 $4,739 $1,769 $9,558
2015 $3,051 $4,739 $1,770 $9,560
2016 $3,049 $4,740 $1,769 $9,558
2017 $3,049 $4,741 $1,767 $9,558

Notes:
1/ Totals may not add due to rounding.

Source:  Fullerton & Friar, Inc.
Prepared by: Ricondo & Associates, Inc.
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3.5 PFC Financial Analysis 
3.5.1 Net PFC Revenues 
Table III-4 presents the projected annual Net PFC Revenues for the Board for the period of FYs 
2007 through 2017.  The revenue estimates are based on the projected enplanement levels presented 
in Chapter 2.  The Net PFC Revenues projection also assumes that the Board collects PFCs from 91 
percent of total enplaned passengers and that the PFC rate will remain at $4.50 through the projection 
period.  It is also assumed that the Board will achieve interest earnings at a rate of 3.5 percent on 
amounts in its PFC Account.  As presented, Net PFC Revenues are projected to increase from 
approximately $16.3 million in FY 2007 to a total of $24.9 million in FY 2017.   

Table III-5 presents cash flow projections for the Board’s PFC Account for the projection period.  
As shown, it is expected that the Board will generate and have sufficient PFC funds on hand to 
undertake the 2007 Projects and the other future PFC capital projects, including the Projected 
Concourse D Bonds.  Solely for feasibility analysis purposes, an additional $4.0 million of future 
PAYG expenditures was assumed annually starting in FY 2012.  The Board has not identified these 
future projects nor received any approvals from the FAA for these future PAYG expenditures.  The 
minimum PFC Account balance is over the projection period is expected to occur in FY 2008 with a 
balance of approximately $7.4 million.

3.5.2 PFC Bond Debt Service Coverage 
Table III-6 presents PFC Bond debt service coverage projections throughout the projection period.  
As presented, the estimated Net PFC Revenues of the Board are projected to be sufficient to exceed 
the requirements for the issuance of Additional Stand Alone PFC Bonds pursuant to the PFC General 
Indenture which is, generally, that Net PFC Revenues for 12 consecutive of the prior 18 months must 
have equaled 150 percent of the annual debt service on all then outstanding Stand Alone PFC Bonds 
plus the additional bonds proposed to be issued, which in these projections includes the Series 2007 
A Bonds and the Projected Concourse D Bonds the Board is anticipating to issue to fund a portion of 
the Concourse D Expansion Project.  As presented, the debt service coverage ratio is projected at 
5.34x for 2007 and exceeds 2.0x for the remainder of the projection period.  The minimum debt 
service coverage ratio is 2.03, which is projected to occur in 2010.
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Table III-4
Projected Net PFC Revenues
(In Thousands, except for rates, for Fiscal Years Ending December 31)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

TOTAL ENPLANEMENTS 3,889 4,328 4,542 4,686 4,801 4,918 5,039 5,162 5,289 5,419 5,552
Percent of Enplanements paying PFCs 91% 91% 91% 91% 91% 91% 91% 91% 91% 91% 91%

Enplanements paying PFCs 3,539 3,939 4,133 4,264 4,369 4,476 4,585 4,698 4,813 4,931 5,052

PFC Rate $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50
Less: Admin Fee 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.11 0.11

Adjusted PFC Rate $4.39 $4.39 $4.39 $4.39 $4.39 $4.39 $4.39 $4.39 $4.39 $4.39 $4.39

Net PFC Revenues Collected $15,537 $17,291 $18,145 $18,721 $19,178 $19,648 $20,129 $20,623 $21,129 $21,647 $22,179
Plus: Interest Earnings 774 680 462 648 891 1,087 1,351 1,642 1,962 2,310 2,690

NET PFC REVENUES $16,311 $17,971 $18,607 $19,369 $20,069 $20,735 $21,481 $22,265 $23,090 $23,958 $24,870

Source:  Ricondo & Associates, Inc.
Prepared by:  Ricondo & Associates, Inc.

Projected
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Table III-5
PFC Account Projections 1/

(Dollars in Thousands for Fiscal Years Ending December 31)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

BEGINNING BALANCE $24,880 $19,369 $7,376 $8,193 $18,000 $22,053 $29,233 $37,153 $45,860 $55,390 $65,789

Net PFC Revenues Collected $15,537 $17,291 $18,145 $18,721 $19,178 $19,648 $20,129 $20,623 $21,129 $21,647 $22,179
Plus: Interest Earnings 774 680 462 648 891 1,087 1,351 1,642 1,962 2,310 2,690

NET PFC REVENUES $16,311 $17,971 $18,607 $19,369 $20,069 $20,735 $21,481 $22,265 $23,090 $23,958 $24,870

Less:
Series 1999 Bonds $3,052 $3,049 $3,050 $3,050 $3,053 $3,048 $3,053 $3,050 $3,051 $3,049 $3,049
Series 2007 A Bonds 0 4,738 4,741 4,743 4,742 4,738 4,741 4,739 4,739 4,740 4,741
Projected Concourse D Bonds 0 0 0 1,769 1,769 1,769 1,767 1,769 1,770 1,769 1,767
PAYG - Application 06 3,333 6,177 0 0 6,452 0 0 0 0 0 0
PAYG - Application 07 10,013 15,000 10,000 0 0 0 0 0 0 0 0
PAYG - Application 08 1,724 1,000 0 0 0 0 0 0 0 0 0
Credit Facility Interest Expense 3,700 0 0 0 0 0 0 0 0 0 0
Future PAYG 2/ 0 0 0 0 0 4,000 4,000 4,000 4,000 4,000 4,000

REMAINING NET PFC REVENUES ($5,511) ($11,993) $817 $9,807 $4,053 $7,180 $7,920 $8,707 $9,530 $10,399 $11,312

ENDING BALANCE $19,369 $7,376 $8,193 $18,000 $22,053 $29,233 $37,153 $45,860 $55,390 $65,789 $77,101

Notes:
1/ Totals may not add due to rounding.
2/    An assumption solely for projection purposes.  The Board has not identified these expenditures nor received any approvals for such from the FAA.

Sources:  New Orleans Aviation Board; TMG Consulting (MSY PFC Program Cash Flow Analysis CIP, July 7, 2006)
Prepared by:  Ricondo & Associates, Inc.

Projected
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Table III-6
PFC Bond Debt Service Coverage
(Dollars in Thousands, except for rates, for Fiscal Years Ending December 31)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Net PFC Revenues:
Net PFC Revenues Collected $15,537 $17,291 $18,145 $18,721 $19,178 $19,648 $20,129 $20,623 $21,129 $21,647 $22,179

Plus: Interest Earnings 774 680 462 648 891 1,087 1,351 1,642 1,962 2,310 2,690

NET PFC REVENUES $16,311 $17,971 $18,607 $19,369 $20,069 $20,735 $21,481 $22,265 $23,090 $23,958 $24,870

PFC Bond Debt Service:
Series 1999 Bonds $3,052 $3,049 $3,050 $3,050 $3,053 $3,048 $3,053 $3,050 $3,051 $3,049 $3,049
Series 2007 A Bonds 0 4,738 4,741 4,743 4,742 4,738 4,741 4,739 4,739 4,740 4,741
Projected Concourse D Bonds 0 0 0 1,769 1,769 1,769 1,767 1,769 1,770 1,769 1,767

TOTAL PFC BOND DEBT SERVICE $3,052 $7,787 $7,790 $9,561 $9,564 $9,555 $9,561 $9,558 $9,560 $9,558 $9,558

PFC Bond Debt Service Coverage 5.34 2.31 2.39 2.03 2.10 2.17 2.25 2.33 2.42 2.51 2.60

Note: Amounts may not add due to rounding.

Source:  Ricondo & Associates, Inc.
Prepared by:  Ricondo & Associates, Inc.

Projected
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APPENDIX “D”

THE GODFREY  FIRM
A  PROFESSIONAL  LAW  CORPORATION

2500  ENERGY  CENTRE
1100  POYDRAS  STREET

NEW  ORLEANS,  LOUISIANA  70163
(504)  585-7538

FAX  (504)  585-7535

(Date of Closing)

Honorable Board of Commissioners 
New Orleans Aviation Board
New Orleans, Louisiana

RE:
$65,530,000

New Orleans Aviation Board
Revenue Bonds

(Passenger Facility Charge Projects) 
Series 2007 A (AMT)

$22,840,000
New Orleans Aviation Board

Revenue Refunding Bonds
(Passenger Facility Charge Projects)

$4,295,000 Series 2007 B-1 (Non-AMT)
$18,545,000 Series 2007 B-2 (AMT)

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by the New Orleans Aviation Board (the
"Board") an unattached board of the City of New Orleans, Louisiana (the "City") of the $65,530,000 New
Orleans Aviation Board Revenue Bonds (Passenger Facility Charge Projects) Series 2007 A (AMT) (the
"Series 2007 A Bonds"), $4,295,000 New Orleans Aviation Board Revenue Refunding Bonds (Passenger
Facility Charge Projects) Series 2007 B-1 (Non-AMT) (the "Series 2007 B-1 Bonds") and $18,545,000 New
Orleans Aviation Board Revenue Refunding Bonds (Passenger Facility Charge Projects) Series 2007 B-2
(AMT) (the "Series 2007 B-2" Bonds and collectively with the Series 2007 B-1 Bond the "Series 2007 B
Bonds" and collectively with the Series 2007 A Bonds the “Bonds”) pursuant to authority conferred by
Article VI, Section 37 of the Louisiana Constitution of 1974, as amended, Part XIV of Chapter 4 of Subtitle
II of Title 39 of the Louisiana Revised Statutes of 1950, as amended, in particular Sections 1034(D) and (F)
thereof, together with other constitutional and statutory authority supplemental thereto, including, without
limitation, the provisions of Chapter 13 of Subtitle III, in particular Section 1430 thereof, of Title 39 and
Chapter 14-A of Title 39 (La. R.S. 39:1444 through 1456, inclusive) of the Louisiana Revised Statutes of
1950, as amended (collectively the "Act"), pursuant to  resolutions  of the Board adopted on September 29,
2004, June 20, 2007, August 15, 2007 and  November 9, 2007 (collectively the “Bond Resolution”) and
pursuant to the provisions of (i) that certain PFC General Revenue Bond Trust Indenture among the Board,
the City and The Bank of New York Trust Company, N. A. (the “Trustee”)  dated as of November 1, 2007,
(the “PFC General Indenture”)  and (ii) that certain First Supplemental Trust Indenture among the same
parties dated as of November 1, 2007 (the "First Supplemental Indenture" and collectively with the PFC
General Indenture the "Indenture").  Defined terms used herein  not defined herein shall have the meaning
set forth in the Indenture.

The Bonds have been issued for the purposes set forth in the First Supplemental Indenture generally
described as (i) with respect to the Series 2007 A Bonds paying the amounts outstanding pursuant to an
interim borrowing used to finance the costs of rehabilitation of Runway 10/28 at the Airport, and provide
amounts to acquire, equip and install approximately 17 aircraft loading bridges,  (ii) with respect to the
Series 2007 B Bonds refinancing  two series of passenger  facility charge bonds of the Board  issued in 1999



D-2

(the “Prior Series 1999 Bonds”),  (iii) paying the costs of issuance of the Bonds, (iv) paying the premium for
the Insurance Policy, and (v) providing any portion of the Debt Service Reserve Fund Requirement for the
Bonds.

Certain amounts held within the funds and accounts created by the indentures providing for the Prior
Series 1999 Bonds (the "Prior 1999 Indenture") will be used in connection with refunding the Prior Series
1999 Bonds and in connection with the issuance of the Bonds.  The proceeds of the Series 2007 B-1 Bonds
are being used to refund the portion of the Prior Series 1999 Bonds attributed to the refunding bonds
previously issued by the Board to provide costs of certain of capital improvements which are characterized
as "governmental purpose" as opposed to "private activity purpose" pursuant to regulations issued pursuant
to the Internal Revenue Code of 1986, as amended (the "Code").

We have examined the Act, the Bond Resolution, the PFC General Indenture, the First Supplemental
Indenture, the Prior Series 1999 Bonds Indenture and such other documents, proceedings and other matters
of law we deem necessary to render this opinion.  As to questions of fact material to our opinion, we have
relied upon the certified proceedings and other certifications of public officials furnished to us without
undertaking to verify the same by independent investigation.

Based upon our examination, we are of the opinion, as of the date hereof and under existing law, as
follows:

1. The Bonds have been duly authorized and issued in accordance with the Constitution and statutes of
the State of Louisiana, the Act, the Bond Resolution and the Indenture, and constitute legal, valid and
binding limited obligations of the Board, payable solely from the sources provided for in the Indenture.

2. The Series 2007 A Bonds and the Series 2007 B Bonds are payable from and secured, together with
any future parity pari passu Stand Alone PFC Bonds to be issued pursuant to the PFC General Indenture by
(i) a first lien on the  Net PFC Revenues and (ii) the other items of the Stand Alone PFC Trust Estate as
defined in the PFC General Indenture as further itemized and described in the First Supplemental Indenture.
The Bonds are further secured by and entitled to the benefits of a municipal bond insurance policy issued by
Financial Security Assurance Inc. (the "Insurer"). The Bonds are limited obligations of the Board and neither
the faith and credit nor the general taxing power of the City, the State of Louisiana or any political
subdivision thereof is pledged as security for the payment of the principal of, premium, if any, or interest on
the Bonds.  The Board has no taxing power.

3. The Bond Resolution has been duly adopted by the Board and the issuance of the Bonds has been
approved by the State Bond Commission and the City Council of the City.  The Indenture has been duly
authorized, executed and delivered by the Board and the City, and assuming due authorization and execution
by the other party thereto constitutes a legal, valid and binding obligation of the City and the Board
enforceable in accordance with its terms.  The Bonds are entitled to the security and benefits of the Indenture
for the payment thereof in accordance with the terms thereof.

4. The PFC General Indenture creates a legal, valid and binding pledge of the Net PFC Revenues and
other items of the Stand Alone PFC Trust Estate described in the PFC General Indenture as specifically
made applicable to the Bonds in the First Supplemental Indenture.

5. The Board is legally empowered pursuant to authority granted by the FAA in the Approval to
impose and collect the Net PFC Revenues. 

6. Interest on the Bonds is excluded from gross income of the Owners thereof for federal income tax
purposes, except that  interest on the  Series 2007 A Bonds and the  Series 2007 B-2 Bonds is not excludable
from gross income for federal income tax purposes while held by a "substantial user" of the Airport or a
"related person" within the meaning of the Code.  Interest on the Series 2007 A Bonds and the  Series 2007
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B-2 Bonds is treated as a specific item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals and corporations. Interest on the Series 2007 B-1 Bonds is not treated as a specific
item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations.   In addition, interest on all of the Bonds will be included in a corporate taxpayer's "Adjusted
Current Earnings" for purposes of computing the federal alternative minimum tax. 

7. Under the Act, the Bonds and the interest thereon are exempt from all taxation for state, parish,
municipal or other local purposes in the State of Louisiana.  The interest on the Series A Bonds, and the
Series B-2 Bonds will be included in the calculation of alternative minimum tax for Louisiana corporate
income tax purposes.  

On May 21, 2007, the U.S. Supreme Court agreed to review a Kentucky state court decision on the issue
of whether the U.S. Constitution precludes states from giving more favorable tax treatment to state and local
government bonds issued within that state than the tax treatment given bonds issued outside that state. The
outcome of this or any similar case cannot be predicted, but the ultimate result could be a change in the
treatment for state tax purposes of obligations such as the Bonds, including whether interest on the Bonds is
exempt from Louisiana  income tax

In rendering the opinions expressed in item 6 above with respect to the exclusion from gross income of
the Owners of the Bonds for federal income tax purposes, we have relied on representations of the Board
with respect to matters solely within the knowledge of the Board which we have not independently verified,
and have assumed continuing compliance with the covenants in the Indenture pertaining to those sections of
the Code which affect the exclusion from gross income of interest on the Bonds for federal income tax
purposes.  In the event that such representations are determined to be inaccurate or the Board fails to comply
with the foregoing covenants of the Indenture, interest on the Bonds could become includable in gross
income from the date of original delivery, regardless of the date on which the event causing such inclusion
occurs.

Except as stated above, we express no opinion as to any federal or state tax consequences resulting from
the ownership of, receipt of interest on or disposition of the Bonds.

It is to be understood that the rights of the Owners of the Bonds and the enforceability of the Bond
Resolution, the Bonds and the Indenture as the case may be, may be subject to bankruptcy, insolvency,
reorganization, moratorium, liquidation, readjustment of debt and other similar laws affecting creditors'
rights and other similar laws affecting the remedies for the enforcement of the rights and security provided
for therein, including the remedy of specific performance heretofore or hereafter enacted to the extent
constitutionally applicable and that their enforcement may also be subject to the exercise of the sovereign
police powers of the State of Louisiana or its governmental bodies, and the exercise of judicial discretion in
appropriate cases.

Respectfully submitted,
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APPENDIX “E”

I.  FY 2005 FINANCIAL STATEMENTS AUDITED BY  KPMG

II.   FY 2006 AVIATION BOARD UNAUDITED FINANCIAL STATEMENTS



[THIS PAGE INTENTIONALLY LEFT BLANK]



E-I-i

               Appendix E-I



E-I-ii



E-I-1



E-I-2



E-I-3



E-I-4



E-I-5



E-I-6



E-I-7



E-I-8



E-I-9



E-I-10



E-I-11



E-I-12



E-I-13



E-I-14



E-I-15



E-I-16



E-I-17



E-I-18



E-I-19



E-I-20



E-I-21



E-I-22



E-I-23



E-I-24



E-I-25



E-I-26



E-I-27



E-I-28



E-I-29



E-I-30



E-I-31



E-I-32



E-I-33



E-I-34



E-I-35



E-I-36



E-I-37



E-I-38



E-I-39



E-I-40



E-I-41



E-I-42



E-I-43



E-I-44



E-I-45



E-I-46



E-II-1

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

(A Component Unit of the City of New Orleans) 

Management’s Discussion and Analysis 

December 31, 2006 and 2005 

(Unaudited)*

This narrative discussion and analysis is intended to serve as an introduction to the Louis Armstrong New 
Orleans International Airport’s basic financial statements for the fiscal years ended December 31, 2006 and 
2005, with selected comparative information for the fiscal year ended December 31, 2004. The information 
presented here should be read in conjunction with the financial statements, footnotes, and supplementary 
information found in this report.  

Overview of the Financial Statements  

The Louis Armstrong New Orleans International Airport (the Airport) is structured as an enterprise fund. The 
financial statements are prepared on the accrual basis of accounting. Therefore, revenues are recognized when 
earned and expenses are recognized when incurred. Capital assets are capitalized and depreciated, except for 
land, over their useful lives. See the notes to the financial statements for a summary of the Airport's significant 
accounting policies.

Following this Management Discussion and Analysis (MD&A) are the basic financial statements and 
supplemental schedules of the Airport. This information taken collectively is designed to provide readers with an 
understanding of the Airport’s finances.  

The balance sheets present information on all of the Airport’s assets and liabilities, with the difference between 
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of 
the Airport’s financial position.  

The statements of revenues, expenses, and changes in net assets present information showing how the Airport’s 
net assets changed during the fiscal year. All changes in net assets are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in these statements for some items that will result in cash flows in future fiscal periods.  

The principal operating revenues of the Airport are from sources such as airlines, concessions, rental cars, and 
parking. Investment income, passenger facility charges, federal grants, and other revenues not related to the 
operations of the Airport are nonoperating revenues. Operating expenses include the cost of airport and related 
facilities maintenance, administrative expenses, and depreciation on capital assets. Interest expense and financing 
costs are nonoperating expenses. 

The statements of cash flows relate to the flows of cash and cash equivalents. Consequently, only transactions 
that affect the Airport’s cash accounts are recorded in these statements. A reconciliation is a part of these 
statements to assist in the understanding of the difference between cash flows from operating activities and 
operating loss.  

Financial Highlights

On August 29, 2005, parts of the Louisiana and Mississippi Gulf Coast area were devastated by Hurricane 
Katrina. The City of New Orleans was particularly impacted as well as the Airport. As a result of the hurricane, 
there has been a significant financial impact on the Airport as can be seen on the following financial statements.

_____________________________ 

* This financial statement is different from Appendix E-II to the Preliminary Official Statement for the 
Series 2007 Bonds dated October 29, 2007.  For an explanation of the difference see the final page of this 
document.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

(A Component Unit of the City of New Orleans) 

Management’s Discussion and Analysis 

December 31, 2006 and 2005 

(Unaudited)

The Airport incurred only minor damages to property and equipment, however, the biggest financial impact to 
the Airport was a result of the lack of operations due to the complete shutdown of the Airport. Following the 
hurricane, the normal activities at the Airport were discontinued until September 13, 2005 and remained at a 
reduced level for the remaining three and a half months of the year ending December 31, 2005. In response to the 
issues faced by the Airport, the New Orleans Aviation Board (the Board) has taken the following actions: 

1. The Katrina Emergency Response Team (KERT) was created to monitor the temporary and permanent 
repairs to Airport facilities. The rehabilitation program is currently estimated to cost approximately $27.5 
million and will be funded by proceeds from Federal Emergency Management Assistance (FEMA) grants, 
Federal Aviation Administration grants, and insurance proceeds. Permanent construction is anticipated to be 
completed by February 2008. The Airport incurred $803,500 of Katrina-related expenses as of December 
31, 2005. The majority of these expenses related to temporary housing, janitorial clean-up, food supplies, 
and electric utilities. As of December 31, 2005, FEMA had reimbursed the Airport for $795,096 of the 
expenses incurred.  In 2006, an additional $84,664 was received from FEMA for operating expenses 
incurred in 2005.  In 2006 FEMA also paid $581,926 for damages to buildings and equipment.  The total 
paid by FEMA is $1,461,686. The Airport sustained minor damages to its capital assets and as a result did 
not have to apply the provisions of  Governmental Accounting Standards Board No. 42, Accounting and 
Financial Reporting for Impairment of Capital Assets and for Insurance Recoveries (GASB Statement No. 
42).   In 2005, Continental Casualty (CNA) paid the Airport $500,000 of insurance proceeds which 
represent advances on business interruption claims and are included in operating revenues.  The Airport also 
received a $1,000,000 advance on the property damage from the CNA insurance coverage.  In 2006, an 
additional $7,124,589 was received from CNA based on initial cost estimates.  During June 2007, CNA 
remitted $2,365,813 for Katrina related damages. On February 2, 2006, the Airport was struck by a tornado 
resulting in damages to several aircraft loading bridges, a portion of the Airport’s roof and other damages 
for a damage estimate of $982,000. To date, the Airport has received $732,321 of insurance reimbursement 
related to the tornado. 

2. In November 2005, the Board approved a financial plan which is intended to provide a roadmap for how the 
Airport will manage its financial operations during the recovery from the impact of Hurricane Katrina. It 
included cash flow projections based on certain growth scenarios related to expenses, debt obligations, 
passenger growth projections, and nonairline revenues. The plan discusses meeting its operating needs by 
utilizing available cash balances, federal borrowings and grants, possible debt restructuring, and a working 
capital credit facility. The Board was authorized to receive up to a maximum of $28,000,000 from the 
FEMA Community Development Loan Program.  On June 14, 2006, the Airport received an $8,112,103 
Community Development Loan (CDL) from FEMA with an interest rate of 2.93% for a period of 60 
months.  On August 24, 2006, the Airport received an additional $2,187,816 CDL from FEMA with an 
interest rate of 3.06% for a period of 60 months.  On October 3, 2006, the Airport received another 
$582,722 CDL from FEMA with an interest rate of 2.93% for a period of 60 months.   In addition, the 
Board received approval for participation in the Gulf Tax Credit Bonds Program (Go Zone Tax Credit 
Bonds) sponsored by the State of Louisiana in an amount not exceeding $36,000,000. The Airport was 
approved for $35,371,990 for an interest free period of 60 months. On August 1, 2006, Hancock Bank as 
escrow trustee for the State of Louisiana with respect to its Go Zone Tax Credit Bonds Program transferred  
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

(A Component Unit of the City of New Orleans) 

Management’s Discussion and Analysis 

December 31, 2006 and 2005 

(Unaudited)

to the Trustee the amount of $10,242,550 to be used to pay August 2, 2006 debt service on the Bonds and 
related interest rate swap payments.  The Hancock Bank transferred an additional $3,008,422 in debt service 
between August 2006 and December 2006 which increased the total loan to $13,250,972 as of December 
31, 2006. The Trustee continues to be responsible for making all debt service payments on the bonds. The 
Hancock Bank will continue to make the appropriate debt service transfers to the Trustee until the balance 
of the approval is reached, which will be in July 2008. In August 2007, the Airport resumed transferring to 
the Trustee the principal portion of the debt service for the 1993B, 1993C, 1995A, and 1997A Refunding 
Bonds. In October 2007, the Airport resumed transferring to the Trustee the principal portion of the debt 
service for the 1997B-2 Revenue Bonds. The interest portion of the debt service will continue to be 
transferred by Hancock Bank to the Trustee. The financial recovery plan will be updated periodically. 

3. The Airport was in the process of negotiating a new Commercial Airline Lease with the airline 
transportation companies as the current lease had expired on December 31, 2004. The fees charged to the 
airline transportation companies for the period January 1, 2005 to June 30, 2005 were consistent with those 
of the expired Commercial Airline Lease.  In July and August 2005, the draft lease agreement rates were 
implemented, while lease negotiations continued.  Due to the drastic decrease in activity at the Airport, no 
fees were charged to the air carriers for the month of September 2005. In the aftermath of Hurricane 
Katrina, the Board determined that it was no longer feasible to continue to operate the Airport pursuant to 
the terms of the expired Commercial Airline Lease due to the reduced flight operations and enplanements. 
After consultation with the Air Transportation Companies operating at the Airport, the Board approved the 
Rate Resolution, which established a flat rate per enplaned passenger and a set landing fee per 1,000 pounds 
of gross maximum landed weight. The Board and the airline transportation companies determined that the 
level of rates, fees, and charges established by the resolution, while not initially self-sustaining, were 
deemed to be the highest that could be imposed under the present conditions to assure the continuation of air 
service for the region. The rates are subject to modifications as the conditions improve in the operations of 
the airline. Pre-Katrina, the Airport had 162 daily departures to 42 cities with 20,676 average daily seats. As 
of December 2006, the service level was 110 daily departures to 31 cities with 12,962 average daily seats. In 
order to encourage additional air service, the Board has instituted an incentive plan that became effective 
January 1, 2007. As of October 2007, the service level is 126 daily departures to 37 cities with 14,701 
average daily seats.  Southwest Airlines has announced an additional 8 flights as of November 2007, which 
will bring the service level to 132 daily departures to 37 cities with 15,663 average daily seats. 

The Rate Resolution agreement was approved by the Board and the Airline Transportation Companies and 
became effective October 1, 2005, which set rates at $8.00 per enplaned passenger and a landing fee of 
$1.07 per 1,000 pounds of gross maximum landed weight. As a result of the reduced operating revenues, the 
Airport determined that it would be unable to meet the debt service coverage ratio of 125% as required 
under the bond indenture for the Refunding and Revenue Bonds. As a result, the Board adopted the Rollover 
Coverage Resolution as an amendment to the Rate Resolution, which allows the Airport to include a 
specific amount of rollover coverage as revenues in the calculation of the debt service coverage ratio for 
each of the three fiscal years ending December 31, 2005, 2006, and 2007. The bond indenture allows for 
rollover coverage to be included in the covenant calculation in accordance with the Commercial 
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Airline Lease. The bond indenture defines the Commercial Airline Lease as the previously existing lease 
that expired on December 31, 2004 or “in the event there is at any time no such lease in existence than it 
shall include the resolution or other proceedings adopted by the Board prescribing the effective rates and 
charges for the services, commodities and facilities of the Airport System.” The Airport’s calculation of the 
Historical Debt Service Coverage Ratio, as presented in the Supplemental Schedule III to the financial 
statements, is 176% for the year ended December 31, 2006. The Airport is current on all debt service 
payments as required by the bonds and there has been no documented correspondence from the Bond 
Insurers or Bond Holders regarding noncompliance with the debt service coverage covenant. 

4. The Board instituted a major cost reduction plan that included a lay off of approximately 50% of the 
employees. In addition other costs are being monitored to insure they are reasonable and necessary. 

The assets of the Airport exceeded its liabilities at December 31, 2006 and 2005 by $321,479,176 and 
$329,791,194, respectively. Of these amounts, $34,070,964 and $28,780,518 may be used to meet the 
Airport’s ongoing obligations to its passengers, tenants, and creditors.  

The Airport’s decrease in net assets was $8,312,018 (3%) for fiscal year 2006 and an increase of 
$4,986,534 (2%) for fiscal year 2005. For 2006, this decrease in net assets was a result of an increase 
in the FEMA CDL and GO Zone Tax Credit Bonds Loans Payable in the amount of $10,882,641 and 
$13,250,972 respectively offset by a decrease in Non-Current Bonds Payable of $9,066,096.  An 
increase in total assets in the amount of $6,707,172 offset the net decrease. For 2005, these increases 
were due primarily to the increase in capital assets, net of related debt funded by capital grants.  

The Airport’s total debt increased by $15,794,698 (8%) during the current fiscal year. The key factors 
in this increase were the addition of $1,357,977 to the Drawdown Bond Facility, Series 2004A, the 
FEMA CDL for $10,882,641 and the GO Zone Tax Credit Bonds Payable for $13,250,972 which 
were offset by the payment of principal in the amount of $11,260,000 of the Refunding Bonds, Series 
1993B-C, 1995A, and 1997A; 1997B Revenue Bonds; and the 1999 Revenue Refunding Bonds plus 
the amortization of loss on the advance refunding and discount on bonds in the amount of $1,405,927.  

Operating revenues decreased by $1,573,396 (3%) over the prior year due mainly to the impact of 
Hurricane Katrina and the implementation of the Rate Resolution.  This decrease occurred particularly 
in the area of airline landing fees which were down by $10,498,608 (70%) and non airline airfield 
revenues in the amount of $180,496.   Terminal building revenue increased by $8,900,255 (25%) 
mainly in the area of airline terminal building rentals in the amount of $6,621,558 (37%). Non airline 
revenue increased by $1,911,947 (10%).   

Operating expenses before depreciation and amortization decreased by $10,128,955 (21%) over the 
prior year. This decrease was primarily in the category of the Capital Improvement Fund in the 
amount of $7,719,878 whose costs were determined to be expenses in 2005, lower salary and fringe 
benefits expenses due to the employee downsizing, and lower operating expenses overall. These 
decreases were offset by increases in a variety of other expense categories. 
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Capital contributions decreased $19,048,102 (76%) this fiscal year due to the decrease in construction 
projects funded by federal grants, especially with the completion of the Rehabilitation of Runway 
10/28 project. 

Financial Position

Total assets increased by $6,067,172 (1%) this year due primarily to an increase in current unrestricted assets.  
Current unrestricted assets increased by $30,635,500 (76%) due to the reduction in operating expenses, the 
FEMA CDL for $10,882,641, and the Go Zone Tax Credit Bonds for $13,250,972. 

Current liabilities are lower this fiscal year by $845,508 (3%) due primarily to a decrease of $3,700,168 (38%) in 
accounts payable, and offset by an increase in Bonds Payable of $570,000 (5%), and an increase of $2,584,741 
(797%) in Due to the City of New Orleans. Total non current liabilities have increased by $15,224,698 (8%) due 
to the 2004A Drawdown Bond Facility used to rehabilitate Runway 10/28, the FEMA CDL, and the Go Zone 
Tax Credit Bonds.  This increase is offset by principal payments on the existing outstanding bonds in the amount 
of $11,260,000.

The largest portion of the Airport’s net assets, $215,121,913 (67%) for 2006 and $236,180,102 (71%) for 2005, 
represents its investment in capital assets (e.g., land, buildings, machinery, and equipment), less any related 
outstanding debt used to acquire those assets. The Airport uses these assets to provide services to its passengers, 
visitors, and tenants of the airport; consequently, these assets are not available for future spending. Although the 
Airport’s investment in its capital assets is reported net of related debt, it should be noted that the resources 
needed to repay this debt must be provided from operations, since the capital assets themselves cannot be used to 
liquidate these liabilities.

An additional portion of the Airport’s net assets, $72,286,299 (23%) for 2006 and $64,830,574 (20%) for 2005, 
represents resources that are subject to restrictions from contributors, bond resolutions, and state and federal 
regulations on how they may be used. The remaining balance of unrestricted net assets, $34,070,964 (10%) for 
2006 and $28,780,518 (9%) for 2005, may be used to meet the Airport’s ongoing obligations.  

At the end of the current and previous fiscal year, the Airport reported positive balances in all three categories of 
net assets.
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Summary of Net Assets (in thousands)

2006 2005 2004

Assets:
Current and other assets $ 149,717   115,997   108,251   
Net capital assets 408,716   436,369   393,006   

Total assets  558,433   552,366   501,257   

Liabilities:
Current liabilities 26,579   27,424   19,675   
Long-term liabilities 210,375   195,151   156,777   

Total liabilities  236,954   222,575   176,452   

Net assets:
Invested in capital assets,

net of debt 215,122   236,180   229,646   
Restricted 72,286   64,831   59,328   
Unrestricted 34,071   28,780   35,831   

Total net assets $ 321,479   329,791   324,805   

Airlines Rates and Charges 

The Airport had negotiated and executed an Airline Operating Agreement and Terminal Building Lease in effect 
with the airlines known collectively as the Signatory Airlines. This agreement established the rates and charges 
methodology for the Signatory Airlines and their affiliates each year. This agreement remained in effect until 
December 30, 2004. The Airport was in lease negotiations with the airlines during 2005 and had agreed in 
principle to the terms of the new lease. The rates for the first six months of 2005 were carried over from 2004. In 
July and August 2005, the draft lease agreement rates were implemented, while lease negotiations continued. 
Due to Hurricane Katrina, no fees were charged to the air carriers for the month of September 2005. The Board, 
with the agreement of the air carriers, implemented the Rate Resolution in October 2005 by charging $8.00 per 
enplaned passenger and a landing fee of $1.07 per 1,000 pounds of gross maximum landed weight. Landing fees 
for nonscheduled airlines are assessed 115% of the signatory rates in addition to a $0.04 per gallon fuel flowage 
fee.
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          2006 10/05-12/05       7/05-8/05    1/05-6/05

Signatory Airlines rates and charges:     
     Main terminal average square foot  rate $             -- $              -- $        120.91 $       61.71 
     Concourses A and B average square foot 

rate
               --                 --                  --          45.22 

     Concourses C and D average square foot 
rate

               --                 --                  --          65.31 

     Rate Resolution (per enplaned passenger)            8.00             8.00                  --   
     Landing fee – per 1,000 lbs. unit            1.07             1.07              1.07           3.61 

     September 2005 fees were suspended in the aftermath of Hurricane Katrina. 

Revenues

The following chart shows major sources and the percentage of operating revenues for the year ended 
December 31, 2006. 

Operating  Revenue                              

Airline Terminal Rent
48.1%

Other Airfield Fees
1.3%

Terminal Concessions
7.2%

Rental Car 
Concessions

18.0%

Public Parking
9.9%

Airline Landing Fees
8.6%

Other Rentals
6.9%
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Operating Revenues by Major Source (in thousands) 

2006 2005 2004

Passenger and cargo airlines:
Airline landing fee payments $ 4,406   14,905   25,574   
Airline terminal rental payments 24,717   18,095   18,220   
Ground rents 74   70   76   
Other rentals and fees 610   723   705   

Total passenger and
cargo airlines 29,807   33,793   44,575   

Non airline rentals:
Concessions–terminal 3,666   3,962   4,763   
Concessions–car rentals 9,261   7,924   8,134   
Public parking 5,081   3,331   4,049   
Other rentals and fees 3,538   3,916   4,853   
Business interruption insurance income —   500   —   

Total nonairline rentals 21,546   19,633   21,799   

Total operating revenues $ 51,353   53,426   66,374   

2006 vs. 2005 

The Rate Resolution implemented in 2005 remains in effect.  Total air carrier revenue for 2006 decreased by 
$3,985,341 (12%) over 2005 due to the fact that the new lower landing fee rates were in effect for the entire year. 
The landing fees decreased $10,498,608 (70%) and were offset by increases in airline terminal rentals of 
$6,621,753 (37%).  Non airline revenue increased $1,911,947 (10%) mainly as a result of the parking revenues 
which were up $1,749,018 (52%), and car rentals which increased $1,336,451 (17%) offset by a decrease in 
various categories.

2005 vs. 2004

Due to airline lease negotiations, the Board and the signatory air carriers agreed to retain the rates and charges in 
effect for 2004. An agreement was reached in principle concerning the new lease and in July 2005 the new rates 
were implemented. The new rates were invoiced for July and August 2005. In the aftermath of Hurricane 
Katrina, the Board and the air carriers agreed to implement the Rate Resolution in lieu of a lease agreement with 
the signatory carriers. There was a decrease in landing fee payments of $10,669,626 (42%) over the prior year as 
a result of the new rates and Hurricane Katrina. Airline terminal rentals decreased by 125,481 (1%). Non airline 
revenue decreased by $2,164,621 (10%).  
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Cost per enplaned passenger is a measure used by the airline industry to reflect the costs an airline pays to 
operate at an airport based upon the number of enplaned passengers for that airport. The cost per enplaned 
passenger decreased from $9.01 in 2004 to $8.45 in 2005 and increased to $9.37 in 2006. 

2006 2005 2004
Cost per enplaned passenger

Airline revenues (in thousands) $ 29,123      33,000    43,794    
Enplaned passengers (in thousands) 3,108        3,904      4,859      
Cost per enplaned passenger $ 9.37          8.45        9.01        

Expenses

The following chart shows major expense categories and the percentage of operating expenses for the year ended 
December 31, 2006. 

Operating Expenses (Excluding Depreciation) 

Direct
39.0%

Administration Area
61.0%

Operating Expenses before Depreciation (in thousands)

2006 2005 2004

Direct (airfield, terminal building and
area, hangars, leased sites, heliport) $ 14,691   17,282   21,100   

Administration area 22,701   30,239   23,776   

$ 37,392   47,521   44,876   
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2006 vs. 2005 

The operating expenses before depreciation of the Airport decreased by $10,128,955 (21%) over the prior year 
due primarily to the decrease in the CIP costs that were determined to be expenses in 2005 in the amount of   
$7,719,878.   In addition, salaries and fringe benefits decreased by $2,891,364 due to the layoff of the employees 
in the aftermath of Hurricane Katrina. 

2005 vs. 2004 

The operating expenses before depreciation of the Airport increased by $2,644,708 (6%) over the prior year due 
primarily to costs in the Capital Improvement Program in the amount of $7,719,878 that were determined to be 
expenses.  This increase was offset by decreases in a variety of other expense categories.  

Nonoperating Revenues, Net  

2006 vs. 2005 

Nonoperating revenues, net consists primarily of passenger facility charge (PFC) revenue, investment income, 
FAA grant revenue, and interest expense. PFC revenue decreased 10% from $15,069,767 in 2005 to $13,598,301 
in 2006 in the aftermath of Hurricane Katrina. Investment income increased by 81% from $2,615,301 in 2005 
compared to $4,739,600 in 2006 due to an increase in investments and favorable interest rates. FAA grant 
revenue decreased 76% from $25,090,350 in 2005 to $6,042,248 in 2006 due primarily to the completion of the 
Rehabilitation of Runway 10/28 project. Interest expense and bond costs increased 14% from $12,681,302 in 
2005 to $14,406,036 in 2006 as a result of increased financing costs and interest expense primarily on the 2004A 
Drawdown Bond Facility. 

2005 vs. 2004 

Nonoperating revenues, net consists primarily passenger facility charge (PFC) revenue, investment income, FAA 
grant revenue, and interest expense. PFC revenue decreased 23% from $19,546,516 in 2004 to $15,069,767 in 
2005 in the aftermath of Hurricane Katrina. Investment income increased by 210% from $843,304 in 2004 
compared to $2,615,301 in 2005 due to favorable interest rates.  FAA grant revenue increased by 764% from 
$2,904,757 in 2004 to $25,090,350 in 2005 due primarily to grant revenue for the Rehabilitation of Runway 
10/28 project.  Interest expense and bond costs increased 2% from $12,464,002 in 2004 to $12,681,302 in 2005. 
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Total Revenues and Expenses (in thousands)

The following table reflects the total revenues and expenses for the Airport (in thousands) 

2006 2005 2004

Total operating revenues $ 51,353   53,426   66,374   
Total nonoperating revenues 18,338   17,685   20,389   

Total revenues $ 69,691   71,111   86,763   

Total operating expenses $ 68,298   75,939   73,498   
Total nonoperating expenses 15,747   15,276   12,821   

Total expenses $ 84,045   91,215   86,319   

Summary of Changes in Net Assets (in thousands) 

2006 2005 2004

Summary of changes in net assets:
Operating revenues $ 51,353 53,426   66374
Operating expenses 37,392 47,521   44876

Operating income before
depreciation and amortization 13,961 5,905 21498

Depreciation and amortization 30,906 28,418 28622

Operating loss (16,945) (22,513) (7124)

Nonoperating revenues, net 2,591 2,409 7568

(Loss) income before capital
contributions and transfers (14,354) (20,104) 444

Capital contributions 6,042 25,090 2905

Change in net assets $ (8,312) 4,986 3349

Operating income before depreciation and amortization increased $8,055,559 (136%) over last fiscal year. 
Depreciation and amortization expense increased $2,488,145 (9%). Capital contributions decreased by 
$19,048,102 (76%) primarily due to the completion of the Rehabilitation of Runway 10/28 project. Capital 
Contributions are composed of federal grants, which are being received to fund construction and reconstruction 
of runways and roads at the Airport, and for the Sound Insulation Program. Capital grants were lower in 2006 
due to the fact that various projects were in the planning and design stages.  
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Capital Assets

The Airport’s investment in capital assets can be noted in the following table. The total increase for this fiscal 
year was less than 1% before accumulated depreciation and amortization. Major capital asset events occurring 
this fiscal year include the following:  

Land decreased by $5,248,665 as a result of the swap of the noise property for development/noise property. 

Air rights increased primarily as a result of the swap of the noise property and the Residential Sound 
Insulation Program at a cost of $6,205,162. 

Land Improvements increased primarily as a result of the final completion costs of the North Canal for 
$1,028,000, the Flood Gate for $527,831, and the Levy Lift in the amount of $589,797. 

Buildings and Furnishings decreased by $700,014 as a result of an adjustment to the cost of the West 
Terminal Expansion due to a legal settlement. 

Construction in Progress increased due to the Security Operations Center for $1,888,350, Aircraft Loading 
Bridges for $350,394, Aircraft Rescue Fire Fighting (ARFF) for $299,241, and the Strategic Development 
Plan for $936,260 offset by the completion of various projects. 

More detailed information on capital assets can be found in note 4 of the accompanying financial statements. 

Net Capital Assets (in thousands) 

2006 2005 2004

Land $ 84,252   89,501   89,517   
Air rights 18,494   12,289   10,686   
Land improvements 321,934   319,911   265,035   
Buildings and furnishings 290,797   291,497   289,592   
Equipment 6,353   6,268   6,000   
Utilities 7,786   7,786   7,786   
Heliport 3,067   3,067   3,067   
Construction in process 13,216   12,683   24,483    

Total capital assets 745,899   743,002   696,166   

Less accumulated depreciation and 
amortization 337,183   306,634   303,160   

Net capital assets $ 408,716   436,368   393,006   
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Debt Activity 

At the end of the current fiscal year, the Airport had total debt outstanding of $222,205,372. The majority of the 
Airport’s debt represents bonds secured solely by operating revenue. The remainder represents bonds payable 
from PFC Revenue. 

Outstanding Debt (in thousands) 

2006 2005 2004

Bonds:
Refunding Bonds 1993B - C,

1995 and 97A $ 122,840 132,440 141,460
Revenue Bonds 1997B 11,855 12,110 12,345
Revenue Refunding Bonds

1999 (PFC) 27,220 28,625 29,960
Drawdown Bond Facility 2004A 49,585 48,228 —    

Unamortized bond discount (414) (446) (477)
Unamortized loss on advanced

refunding (13,172) (14,546) (15,921)
Loans Payable
 FEMA 10,883 —    —    

Go Zone Tax Credit Bonds 13,251 —    —    
Interest Payable

FEMA 157 —    —    

$ 222,205 206,411 167,367

The Airport’s total debt increased $15,794,698 (8%) during the current fiscal year due to the 2004A Drawdown 
Bond Facility for the Rehabilitation of Runway 10/28 project for $1,357,977, the FEMA CDL  for $10,882,641, 
and the Go Zone Tax Credit Bonds  for $13,250,972. The total was decreased by the maturity of $11,260,000 of 
principal payments netted against the amortization of a bond discount and loss on advance refunding of 
$1,405,927. 

More detailed information on long-term debt can be found in note 5 of the accompanying financial statements. 

Debt Service Coverage 

Airport revenue bond covenants require that revenues available to pay debt service, as defined in the bond 
resolution, are 125% or greater than the debt service on the airport Refunding Bonds Series 1993B, 1993C, 
1995A, and 1997A and the Revenue Bonds Series 1997B-1 and 1997B-2. The bond resolution for the Revenue 
Refunding Bonds Series 1999A-1 and 1999A-2, PFC Projects has a remaining ratio requirement of 105% or  
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greater obtained by dividing the available amount by the cumulative debt amount. Coverage ratios for the past 
three years are shown in the following table. 

The Board approved the Rate Resolution in November 2005, which significantly reduced the fees charged to the 
air transportation companies. As a result of the drastic reductions in flight operations and enplanements resulting 
from Hurricane Katrina, it was not feasible to continue to operate the Airport pursuant to a residual financial 
agreement. As a result of the reduced operating revenues, the Airport would not be able to meet the debt service 
coverage ratio of 125% as required under the General Revenue Bond Trust Indenture. In November 2006, the 
Board approved the Rollover Coverage Resolution, which provides for $9,000,000 of coverage in 2005, 
$15,000,000 in 2006, and $13,000,000 in 2007.  These amounts were determined by the Board through review of 
the actual 2005 covenant calculation and projected 2006 and 2007 covenant calculations in order for the Airport 
to specifically comply with the 125% debt service covenant in each of the three years.  On November 30, 2006, 
the Airport completed three wire transfers, in accordance with the Rollover Coverage Resolution, in the amounts 
of $9,000,000, $15,000,000, and $13,000,000 from the Airport Operating Account Fund into the Bank of New 
York (Trustee) 2005, 2006, and 2007 Rollover Accounts.  The 2005 and 2006 funds were required to remain in 
the respective accounts for one business day and then were wired back to the Airport Operating Fund to be used 
to pay operation and maintenance expenses of the Airport.   As a result of the rollover coverage, the Airport is in 
compliance with the debt service coverage ratio at December 31, 2006 and December 31, 2005. 

2006 2005 2004

Refunding Bonds and Revenue Bonds 176% 129% 130%
Revenue Refunding Bonds 107% 124% 124%

Airport Activities and Highlights 

Enplaned Passenger totals for 2006 decreased by 795,749 (20%) over 2005 due to the continuing impact of 
Hurricane Katrina. Since the airport resumed air service in September 2005, air carrier operations have continued 
to increase as flights and destinations have been added.  Prior to Hurricane Katrina the Airport had 162 daily 
flights to 42 cities with 20,676 average daily seats.  On December 31, 2005, the Airport had 56 flights to 21 cities 
with 6,769 average daily seats.  By December 31, 2006, the Airport had 110 flights to 31 cities with 12,962 
average daily seats.  As of October 2007, the Airport has 126 flights to 37 cities with 14,701 average daily seats.  
Southwest Airlines has announced an additional 8 flights as of November 2007, which will bring the service 
level to 132 daily departures to 37 cities with 15,663 average daily seats.  The aircraft landed weights decreased 
by less than 1% in 2004, decreased by 22% in 2005 and decreased by 26% in 2006. 

The Airport is continuing a program to rehabilitate aging infrastructure to meet current demands. Work has been 
completed on the Rehabilitation of Runway 10/28 project, and is ongoing on the Security Operations Center.  In 
addition, the Airport is in the design stage on two projects: Aircraft Loading Bridges and Terminal 
Improvements. 
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Total Passengers 
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Selected statistical information about total passengers, aircraft landed weight, and air carrier operations for 
the past three years are presented in the table below. 

Aircraft
Landed Weight

Total (1,000 pound Air Carrier
Fiscal Year Passengers units) Operations

2004 9,733,179   7,116,188   120,283   
2005 7,775,147   5,531,834   88,628   
2006 6,218,419   4,117,683   72,338   

Requests for Information  

This financial report is designed to provide a general overview of the Airport’s finances. Questions 
concerning any of the information should be addressed to the Deputy Director of Finance and 
Administration, Louis Armstrong New Orleans International Airport, Post Office Box 20007, New 
Orleans, Louisiana 70141. 
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Assets 2006  2005 

Current assets:    
 Unrestricted assets:   
  Cash (note 2) $ 3,198,737     8,076,802   
  Accounts receivable, less allowance for doubtful accounts   
   of $4,894,433 ($3,010,940 in 2005) 9,099,474     10,149,597   
  Investments (note 2) 56,227,550     21,317,599   
  Interest receivable 275,497     214,225   
  Inventory of materials and supplies 80,740     120,319   
  Prepaid expenses and deposits 596,443     556,276   
  Due from City of New Orleans 1,669,089      77,212   
     Total unrestricted assets 71,147,530     40,512,030   
 Restricted assets (notes 2, 3, and 5):   
  Cash   275,174     214,939   
  Investments     11,233,997    15,725,426   
  Passenger facility charges receivable 2,055,365     1,253,380   
  Capital grant receivable 709,671     918,602   
     Total restricted assets 14,274,207     18,112,347   
     Total current assets 85,421,737     58,624,377   

    
Noncurrent  assets:   

 Long-term investments (note 2):   
  Investments, unrestricted 158,837     430,550   
  Investments, restricted 61,196,913     53,721,973   
     Total long-term investments 61,355,750     54,152,523   
 Capital assets (note 4):   
  Capital assets not being depreciated 97,467,772     102,183,947   
  Capital assets being depreciated 648,431,834     640,818,543   
  Less accumulated depreciation (337,183,213)    (306,633,677)  
     Total capital assets, net 408,716,393     436,368,813   

Prepaid insurance on revenue bonds, less accumulated   
 amortization of $977,114 ($892,644 in 2005) 868,745     953,215   

Deferred cost of bond issuance, less accumulated amortization   
 of $1,866,867 ($1,670,342 in 2005) 2,070,738     2,267,263   
     Total noncurrent assets 473,011,626     493,741,814   
     Total assets $ 558,433,363     552,366,191   

See accompanying notes to financial statements 
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Liabilities and Net Assets 2006  2005 

Current liabilities:   
 Payable from unrestricted assets:   
  Accounts payable $ 6,134,746     6,904,029   
  Due to City of New Orleans 2,908,959     324,218   
  Accrued salaries and other compensation 2,111,104     2,002,930   
  Capital projects payable 1,149,799     80,800   
     Total current liabilities (payable from unrestricted assets) 12,304,608    9,311,977   
 Payable from restricted assets:   
  Accounts payable —      2,930,885   
  Accrued bond interest payable 1,265,283     930,421   
  Bonds payable, current portion (note 5) 11,830,000     11,260,000   
  Capital projects payable 1,178,924     2,991,040   
     Total current liabilities (payable from restricted assets) 14,274,207     18,112,346   
     Total current liabilities 26,578,815     27,424,323   

Noncurrent liabilities:   
 Bonds payable, less current portion, unamortized loss on   
  advance refunding and unamortized discount (note 5) 186,084,578     195,150,674   
 Loans 
Payable 

 24,133,613     —    

 Loan Interest Payable 157,181     —    
     Total  noncurrent liabilities 210,375,372     195,150,674   
     Total liabilities    236,954,187    222,574,997   

Net
assets: 

     

 Invested in capital assets, net of related debt 215,121,913     236,180,102   
 Restricted 
for:

   

  Debt service 10,006,177     13,332,098   
  Capital acquisition 41,010,194     43,578,581   
  Operating reserve 21,269,928     7,919,895   
 Unrestricted  34,070,964     28,780,518   
     Total net assets 321,479,176     329,791,194   
     Total liabilities and net assets $ 558,433,363     552,366,191   

See accompanying notes to financial statements 
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        2006 2005
Operating revenues (note 8):    
 Landing and airfield fees $ 5,310,633     15,989,737   
 Terminal building  43,889,655     34,989,400   
 Ground transportation and other areas  2,152,426     1,946,973   

     Total operating revenues  51,352,714     52,926,110   
Operating expenses:     
 Direct     14,698,302     17,273,495   
 Depreciation   30,906,008     28,417,863   
 Administrative  22,701,535     30,239,328   
 Hurricane Katrina expense (net)  (7,587)    8,382   

     Total operating expenses  68,298,258     75,939,068   
Recoveries from business interruption insurance  —      500,000   

     Operating loss  (16,945,544)    (22,512,958)  
Nonoperating revenues (expenses):     
 Investment income  4,739,600     2,615,301   
 Interest expense  (14,406,036)    (12,681,302)  
 Passenger facility charges  13,598,301     15,069,767   
 Other, net    (1,340,587)    (2,594,624)  

     Total nonoperating revenues, net  2,591,278     2,409,142   

     (Loss) income before capital contributions  (14,354,266)    (20,103,816)  
Capital contributions (note 6)  6,042,248     25,090,350   

     Change in net assets  (8,312,018)    4,986,534   
Total net assets, beginning of year  329,791,194     324,804,660   

Total net assets, end of year $ 321,479,176     329,791,194   

     

See accompanying notes to financial statements 
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        2006 2005
Cash flows from operating activities:     
 Cash received from customers $ 48,850,256     50,115,448   
 Cash paid to suppliers for goods and services  (30,306,861)    (31,171,244)  
 Cash paid to employees and on behalf of employees     
  for services  (6,132,526)    (8,575,785)  
 Other receipts  220,694     513,287   
      Net cash provided by operating activities  12,631,563     10,881,706   
Cash flow from noncapital financing activities:     
 Sales tax receipts  586,513     587,424   
 Rental receipts related to hurricane emergency response  —      151,630   
      Net cash provided by noncapital financing activities  586,513     739,054   
Cash flows from capital and related financing activities:     
 Passenger facility charges collected  12,796,316     16,544,200   
 Acquisition and construction of capital assets  (4,796,704)    (71,929,045)  
 Capital grants received  6,251,179     25,055,450   
 Principal paid on revenue bond maturities  (11,260,000)    (10,590,000)  
 Issuance of revenue bonds  1,357,977     48,227,412   
 Proceeds from Loans Payable  24,133,613      
 Interest paid on bonds and loans  (13,574,866)    (13,081,867)  
 Cost of bond issuance and insurance  —      237,503   
      Net cash used in capital and related     
         financing activities  14,907,515     (5,536,347)  
Cash flows from investing activities:     
 Sales of investments  193,432,839     133,186,218   
 Purchases of investments  (231,074,701)    (143,911,516)  
 Interest and dividends on investments  4,698,441     2,580,790   
      Net cash (used in) provided by capital and related     
         financing activities  (32,943,421)    (8,144,508)  
      Net (decrease) increase in cash and cash equivalents (4,817,830)    (2,060,095)  
Cash and cash equivalents at beginning of year  8,291,741     10,351,836   
Cash and cash equivalents at end of year (note 2) $ 3,473,911     8,291,741   

Noncash investing activities:     
 Decrease in investments due to change in fair value $ (20,113)    (49,115)  
Noncash financing activities:     
 Amortization of bond-related costs  (1,686,922)    (1,686,922)  
 Loss on disposal of assets  (800,000)    (1,787,328)  

See accompanying notes to financial statements 
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        2006 2005
Reconciliation of operating loss to net cash provided     
 by operating activities:     
  Operating loss $ (16,945,544)   (22,512,958) 
  Adjustments to reconcile operating loss to net cash     
   provided by operating activities:     
    Depreciation   30,906,008    28,417,863 
    Increase in allowance for doubtful accounts  1,883,493   991,962 
    Other  220,694    13,286 
    Changes in assets and liabilities:     
     Accounts receivable  (833,369)   (2,810,660) 
     Inventory of materials and supplies              39,579                  8,930 
     Prepaid expenses and deposits             (40,167)             873,599  
     Accounts payable  (3,700,169)          6,032,571  
     Accrued salaries and other compensation            108,174             (132,887) 
     Due to City of New Orleans            992,864    —  

      Total adjustments       29,577,107         33,394,664  

      Net cash provided by operating activities $      12,631,563         10,881,706  

     

See accompanying notes to financial statements 
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December 31, 2006 and 2005 

(1) Summary of Significant Accounting Policies 

(a) Organization 

The Louis Armstrong New Orleans International Airport (the Airport) is a proprietary component 
unit of the City of New Orleans, Louisiana. The New Orleans Aviation Board (the Board) was 
established in 1943 to provide for the operation and maintenance of the Airport. The Board consists 
of nine members appointed by the Mayor of the City of New Orleans with approval of the New 
Orleans City Council. The City of Kenner, Louisiana and the Parish of St. Charles, Louisiana each 
have input as to the selection of one board member. 

The accompanying policies of the Airport conform to accounting principles generally accepted in the 
United States of America as applicable to proprietary component units of governmental entities. 

(b) Basis of Presentation 

Proprietary fund accounting is used for the Airport’s ongoing operations and activities which are 
similar to those often found in the private sector. Proprietary funds are accounted for using the 
economic resources measurement focus. The Airport is a proprietary component unit and accounts 
for operations (a) that are financed and operated in a manner similar to private business enterprises 
where the intent of the governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges and (b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, or other purposes. 

The principal operating revenues of the authority are from sources such as airlines, concessions, 
rental cars, and parking. Investment income, passenger facility charges, federal and state grants, and 
other revenues not related to the operations of the Airport are nonoperating revenues. Operating 
expenses include the cost of airport and related facilities maintenance, administrative expenses, and 
depreciation on capital assets. Interest expense and financing costs are nonoperating expenses. 

(c) Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting under 
which revenues are recognized when earned and expenses are recognized when incurred. Revenues 
from landing and airfield fees, terminal building, rental building, and leased areas are reported as 
operating revenues. Transactions, which are capital, financing, or investing related, are reported as 
nonoperating revenues. Expenses from employee wages and benefits, purchase of services, materials 
and supplies, and other miscellaneous expenses are reported as operating expenses. Interest expense 
and financing costs are reported as nonoperating expenses. Under the provisions of Governmental 
Accounting Standards Board (GASB) Statement No. 20, Accounting and Financial Reporting for 
Proprietary Fund Accounting, the City of New Orleans has elected not to follow Financial 
Accounting Standards Board guidance issued subsequent to November 30, 1989. 



E-II-24

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

(A Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2006 and 2005 

(d) Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements, as well as the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

(e) Accounts Receivable 

An allowance for estimated uncollectible accounts receivable is established at the time information 
becomes available, which would indicate the uncollectibility of the particular receivable. 

(f) Investments 

Investments are carried at fair value in the financial statements. Unrealized gains and losses on 
investments are reflected in the statements of revenues, expenses, and changes in net assets. 

(g) Inventory

The inventory of materials and supplies is valued at lower of cost or market, determined by the first-
in, first-out method. 

(h) Capital Assets 

Capital assets are carried at cost. An item is classified as an asset if the initial, individual cost is 
$1,000 or greater. Additions, improvements, and other capital outlays that significantly extend the 
useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed 
as incurred. In situations involving the construction of certain assets financed with the proceeds of 
tax-exempt borrowings, interest earned on related interest-bearing investments from such proceeds 
are offset against the related interest costs in determining the amount of interest to be capitalized. No 
interest amounts were capitalized during 2006 and 2005. 

Depreciation is provided over the estimated useful lives of the assets using the straight-line method 
commencing with the date of acquisition or, in the case of assets constructed, the date placed into 
service.
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The estimated useful lives by major classification are as follows: 

Estimated
useful

lives (years)

Air rights 25
Land improvements 10-25
Buildings and furnishings 3-25
Equipment 3-10
Utilities 10-25
Heliport 5-15

(i) Due from/Due to the City of New Orleans 

Amounts recorded as due from and due to the City of New Orleans primarily relate to amounts paid 
by the City on behalf of the Airport. In addition, the City provides certain administrative services to 
the Airport. The cost of such services was $1,372,296 and $1,308,502 for the years ended 
December 31, 2006 and 2005, respectively, and is recorded in administrative expenses in the 
statements of revenues, expenses, and changes in net assets. 

(j) Restricted Assets 

Restricted assets include investments required to be maintained for debt service, capital additions 
and contingencies, operations and maintenance, and escrow under the indentures of the revenue and 
refunding bonds, as well as investments to be used for the construction of capital improvements. 
Restricted assets also include receivables related to Passenger Facility Charges and grants. 

(k) Bond Insurance 

In conjunction with bonds issued in 1999, 1997, 1995, and 1993, insurance was purchased which 
guarantees the payment of bond principal and interest and expires with the final principal and interest 
payment on the bonds. The insurance costs were capitalized at the dates of issuance and are being 
amortized over the life of the bonds using the interest method. 

(l) Revenue Recognition 

Landing and airfield fees, terminal building, rental building, and leased areas rentals are recorded as 
revenues of the year in which earned.  

Due to the expiration of the Commercial Airline Lease at December 31, 2004, the Airport continued 
charging the Airline Transportation Companies in accordance with the expired lease until June 30, 
2005.  In July and August 2005, the draft lease agreement rates were implemented, while lease  
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negotiations continued. On August 29, 2005, the Airport and the City of New Orleans sustained 
significant damages due to Hurricane Katrina. The Airport sustained minor damages to its capital 
assets and as a result did not have to apply the provisions of Governmental Accounting Standards 
Board No. 42, Accounting and Financial Reporting for Impairment of Capital Assets and for 
Insurance Recoveries (GASB Statement No. 42). The major impact to the Airport was related to 
operations, and no fees were charged to the air carriers for the month of September 2005.  As a result 
of the hurricane, the Airport entered into negotiations with the airline transportation companies in 
order to determine the maximum amount of fees and charges the Airport would be able to charge to 
retain the airline transportation companies and provide airline services to the City of New Orleans. In 
November 2005, the Board adopted the Rate Resolution whereby the airport transportation 
companies are charged $8.00 per enplaned passenger. Landing fees were established at $1.07 per 
1,000 pounds of gross maximum landed weight. 

(m) Passenger Facility Charges 

On June 1, 1993, the Airport began imposing, upon approval of the Federal Aviation Administration 
(the FAA), a $3.00 Passenger Facility Charge (PFC) on each passenger enplaned at the Airport. On 
April 1, 2002, the FAA approved an increase in the amount of this fee to $4.50. As of December 31, 
2006, the Airport is authorized to collect up to $446,498,690 of PFC revenue of which $194,369,815 
has been collected. PFC revenues are pledged to secure the Series 1999 Revenue bonds, which 
funded construction of preapproved capital projects and redeemed the 1994 Series PFC Bonds. The 
estimated expiration date on PFC revenue collection is January 1, 2018. 

(n) Federal Financial Assistance 

The Airport receives financial assistance for costs of construction and improvements to airport 
facilities through grants from the FAA. The Airport is on the reimbursement basis for funds received 
for financial assistance. As of December 31, 2006, the Airport received $1,461,686 from FEMA as 
reimbursement for repairs and expenses incurred by the Airport as a result of Hurricane Katrina. 

(o) Vacation and Sick Leave 

All full-time classified employees of the Airport hired prior to January 1, 1979 are permitted to 
accrue a maximum of 90 days of vacation (annual leave) and an unlimited number of days of sick 
leave (accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978 
can accrue a maximum of 45 days annual leave and an unlimited number of days of sick leave 
(accumulated at a maximum of 24 days per year). Upon termination of employment, an employee is 
paid for their accrued annual leave based on their current hourly rate of pay and for their accrued 
sick leave on a formula basis. If termination is the result of retirement, the employee has the option 
of converting their accrued annual and sick leave to additional pension credits. Annual leave and sick 
leave liabilities are accrued when incurred. 
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(p) Statements of Cash Flows 

For purposes of the statements of cash flows, cash and cash equivalents include unrestricted cash, 
unrestricted certificates of deposit, and restricted cash. 

(q) Reclassifications 

Certain 2005 balances have been reclassified to conform with the 2006 presentation. 

(2) Cash and Investments 

Included in the Airport’s cash balances are amounts deposited with commercial banks in interest bearing 
and noninterest bearing demand accounts. The commercial bank balances are entirely insured by federal 
depository insurance or by collateral held by the financial institution in the Airport’s name. 

The Airport follows GASB No. 31, Accounting and Financial Reporting for Certain Investments and for 
External Investment Pools (GASB Statement No. 31), which requires the adjustments of the carrying 
values of investments to fair value, which is based on available market values. The local government 
investment pool is a “2a-7-like” pool in accordance with GASB Statement No. 31; therefore, it is not 
presented at fair value but at its actual pooled share price, which approximates fair value. At December 31, 
2006 and 2005, the fair value of all securities regardless of balance sheet classifications as cash and cash 
equivalents or investments was as follows: 

Securities: 2006 2005
U.S. Treasury and government agency securities $ 365,546            990,866           
Local government investment pool 34,802,710     13,107,826
Investment in money market funds 93,649,041       77,096,856

Total Securities, at fair value 128,817,297     91,195,548

These securities are held in the following accounts: 

        2006  2005 
Current assets:      
 Cash and cash equivalents $      3,473,911         8,291,741  
 Investments      67,461,547      37,043,025  
Noncurrent assets:        
 Cash and cash equivalents                —                — 
 Investments      61,355,750       54,152,523  

     Total cash and investments   132,291,208       99,487,289  

Less cash on deposit      (3,473,911)       (8,291,741) 

     Total securities, at fair value $  128,817,297      91,195,548  
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The Airport is authorized to invest in securities as described in its investment policy, in each bond 
resolution and state statue. As of December 31 2006 and 2005, the Airport held the following investments 
as categorized below in accordance with GASB Statement No. 40, Deposit and Investment Risk 
Disclosures:

Investment Maturities at December 31, 2006
Less than 1 to 5

Investment type 1 year years Total
U.S. Treasury and government $
  agency securities — 365,546        365,546
Local government investment
  pool 34,802,710      — 34,802,710
Money market funds 93,649,041      — 93,649,041

$ 128,451,751      365,546         128,817,297

Investment Maturities at December 31, 2005
Less than 1 to 5

Investment type 1 year Years Total
U.S. Treasury and government $
  agency securities -                   990,866        990,866
Local government investment
  pool 13,107,826      — 13,107,826
Money market funds 77,096,856      — 77,096,856

$ 90,204,682        990,866         91,195,548

Interest Rate Risk: As a means of limiting its exposure to fair value losses arising from rising interest 
rates, investments are generally held to maturity. The Airport’s investments policy requires the investment 
portfolio to be structured to provide sufficient liquidity to pay obligations as they come due. To the extent 
possible, investment maturities are matched with known cash needs and anticipated cash flow 
requirements. Additionally, maturity limitations for investments related to the issuance of debt are outlined 
in the Bond Resolution relating to the specific bond issue. 

Credit Risk: The Airport’s general investment policy applies the prudent-person rule: 

Investments are made as a prudent person would be expected to act, with discretion and intelligence, to 
seek reasonable income, preserve capital and, in general, avoid speculative investments. Airport policy 
limits investments to the highest credit rating category of Standard & Poor’s (S&P). Funds can only be 
invested in money market funds rated AAAm, AAm, or AAAm-G by S&P. In accordance with the 
Authority’s investment policy and bond resolutions, all U.S. government agency securities held in the 
portfolio are either issued by or explicitly guaranteed by the U.S. government. 
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Custodial Credit Risk: For an investment, custodial risk is the risk that, in the event of the failure of the 
counterparty, the Airport will not be able to recover the values of its investments or collateral securities 
that are in the possession of an outside party. All of the Airport’s investments are either held in the name of 
the Airport or held in trust under the Airport’s name. 

Concentration of Credit Risk: The Airport’s investments are not subject to a concentration of credit risk. 

(3) Summary of Restricted Assets 

Assets restricted for specific purposes in accordance with bond indenture and other legal restrictions are 
composed of the following at December 31, 2006 and 2005: 

[Reminder of Page Left Blank Intentionally] 
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                       2006
Operations

Debt Renewal and
Debt service and maintenance Capital Roll- Cost  

service reserve replacement reserve Improve Redempt Receipts over PFC of Receiv- 2006
fund fund fund fund fund fund fund fund collect Issue able total

Assets:
Cash and certificates of $ 257,017  — — —  17,477  — — — 680  — —  275,174  

deposits
JPM U.S. Treasury and 

U.S. money market fund 2,920,623  7,887,111  2,000,000  8,269,925  36,749,836  1,227,439  169,263  13,000,002  — 2  —  72,224,201  
U.S. Treasury and U.S.

agency obligations —  206,709  — — — — — — — — —  206,709  
Passenger facility 

charges receivable — — — — — — — — — —  2,055,365  2,055,365  
Capital grant receivable — — — — — — — — — —  709,671  709,671  

$ 3,177,640  8,093,820  2,000,000  8,269,925  36,767,313  1,227,439  169,263  13,000,002  680  2  2,765,036  75,471,120  

2005
Operations

Debt Renewal and
Debt service and maintenance Capital Roll- Cost  

service reserve replacement reserve Improve Redempt Receipts over PFC of Receiv- 2005
fund fund fund fund fund fund fund fund collect Issue able total

Assets:
Cash and certificates of $ 198,437  — — —  16,503  — — — — —  214,940  

deposits
JPM U.S. Treasury and 

U.S. money market fund 718,270  7,886,705  2,080,589  7,919,895  44,079,035  1,227,439  76,356  693  — 2  —  63,988,984  
U.S. Treasury and U.S.

agency obligations 4,898,098  560,316  — — — — — — — — —  5,458,414  
Passenger facility 

charges receivable — — — — — — — — — —  1,253,380  1,253,380  
Capital grant receivable — — — — — — — — — —  918,602  918,602  

$ 5,814,805  8,447,021  2,080,589  7,919,895  44,095,538  1,227,439  76,356  693  — 2  2,171,982  71,834,320  

           LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT

                  (A Component Unit of the City of New Orleans)

                    Notes to Financial Statements

                     December 31, 2006 and 2005



E-II-31

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

(A Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2006 and 2005 

(4) Capital Assets 

Capital assets include assets acquired with the Airport’s own funds as well as those acquired through 
resources externally restricted for capital acquisition. A summary of changes in capital assets for the years 
ended December 31, 2006 and 2005 is as follows: 

Additions/ Deletions/
Balance transfers transfers Balance

December 31, during during December 31,
2005 year year 2006

Capital assets not being depreciated:
Land $ 89,500,561  6,316,044  (11,564,710) 84,251,895  
Construction in progress 12,683,386  4,032,050  (3,499,559) 13,215,877  

Total capital assets
not being
depreciated 102,183,947  10,348,094  (15,064,269) 97,467,772  

Capital assets being depreciated:
Air rights 12,289,380  6,205,162  —    18,494,542  
Land improvements 319,910,958  2,633,056  (609,591) 321,934,423  
Buildings and furnishings 291,497,141  63,044  (763,058) 290,797,127  
Equipment 6,268,054  97,636  (12,958) 6,352,732  
Utilities 7,786,124  —  —    7,786,124  
Heliport 3,066,886  —  —    3,066,886  

Total capital assets
being depreciated 640,818,543  8,998,898  (1,385,607) 648,431,834  

Total capital assets 743,002,490  19,346,992  (16,449,876) 745,899,606  

Less accumulated depreciation:
Air rights 896,090  512,536  —  1,408,626  
Land improvements 124,389,677  15,610,658  (342,766) 139,657,569  
Buildings and furnishings 169,959,601  14,047,038  (748) 184,005,891  
Equipment 4,674,774  475,589  (12,958) 5,137,405  
Utilities 3,651,566  258,634  —  3,910,200  
Heliport 3,061,969  1,553  —  3,063,522  

Total accumulated
depreciation 306,633,677  30,906,008  (356,472) 337,183,213  

Total capital assets,
net $ 436,368,813  (11,559,016) (16,093,404) 408,716,393  
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Additions/ Deletions/
Balance transfers transfers Balance

December 31, during during December 31,
2004 year year 2005

Capital assets not being depreciated:
Land $ 89,516,789  453,031  (469,259) 89,500,561  
Construction in progress 24,483,263  78,633,452  (90,433,329) 12,683,386  

Total capital assets
not being
depreciated 114,000,052 79,086,483  (90,902,588) 102,183,947  

Capital assets being depreciated:
Air rights 10,685,722 1,603,658 —    12,289,380  
Land improvements 265,035,299 81,685,049  (26,809,390) 319,910,958  
Buildings and furnishings 289,591,748 1,279,794  625,599 291,497,141  
Equipment 5,999,594  318,591  (50,131) 6,268,054  
Utilities 7,786,124  —  —    7,786,124
Heliport 3,066,886  —  —    3,066,886

Total capital assets
being depreciated 582,165,373  84,887,092  (26,233,922) 640,818,543  

Total capital assets 696,165,425  163,973,575  (117,136,510) 743,002,490  

Less accumulated depreciation:
Air rights 615,293  280,797  —    896,090  
Land improvements 136,560,801  12,735,131  (24,906,255) 124,389,677  
Buildings and furnishings 155,365,033  14,593,820  748   169,959,601  
Equipment 4,220,253  493,045  (38,524)  4,674,774  
Utilities 3,338,548  313,018  —    3,651,566  
Heliport 3,059,917  2,052  —    3,061,969  

Total accumulated
depreciation 303,159,845  28,417,863  (24,944,031) 306,633,677  

Total capital assets,
net $ 393,005,580  135,555,712  (92,192,479) 436,368,813  
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Construction in progress is composed of the following at December 31, 2006: 

Expended to
Project December 31, Remaining

Description authorization 2006 commitments
Security Operations Center $ 28,170,190 3,093,160 25,077,030
Transport Center Expansion 2,000,000 307,569 1,692,431
Expansion Concourse “D” 37,933,000 4,209,733 33,723,267
New ARFF Fire Station 11,570,881 1,179,861 10,391,020
Terminal Apron Rehabilitation 7,800,000 1,212,946 6,587,054
Aircraft Loading Bridge 28,914,000 1,904,895 27,009,105
Terminal Improvements Electrical and

Mechanical 110,000 101,170 8,830
Terminal HVAC 3 Additional Units 1,700,000 1,694,533 5,467
Upgrade Light Main Terminal 6,000 156 5,844
Terminal Exterior Improvements 11,000,000 53,961 10,946,039
Terminal Interior Improvements 11,000,000 65,015 10,934,985
Strategic Development Plan 4,323,006 2,238,355 2,084,651
Inter-Concourse Connector 2,023 2,023 —    
Concourse A-B Security Connector 2,194 2,194 —    
Hurricane Katrina and Tornado Projects 1,093,404 1,093,404 —    
Insurance proceeds for Hurricane Katrina (3,713,955) (3,713,955) —    

and Tornado (229,143) (229,143) —    

$ 141,681,600 13,215,877 128,465,723

Land Swap 

The City of New Orleans acting through the New Orleans Aviation Board (Board) entered into an Act of 
Exchange with RMGC, LLC the owner of the Iafrates property, which is adjacent to the Airport on the 
south side, for certain parcels owned by the Board located on the north side of the Airport.  The transaction 
is a two step process. 

The Act of Exchange addressed the first portion of the transaction wherein approximately 5/7 of the 
Iafrates parcels were exchanged for all of the property owned by the Airport on the north side of the 
interstate, referred to in the documents as the “32nd Street properties.”  The Board is buying the property in 
two steps.  The first step has taken place in 2006 and the Board is in the process of taking the second and 
final step which requires some negotiation to resolve outstanding issues including easements, covenants 
and appraisal reconciliation.  In the 2006 swap the Board’s property appraised for $5,800,000 and the 
RMGC property appraised for $5,000,000 resulting in an accounting loss of $800,000 in the first step of 
the exchange, which is recognized in the 2006 Financial Statements of the Airport.  The Board anticipates 
the recovery of the $800,000 difference in the appraised values of the exchanged properties with the 
completion of the second stage of the land transaction and will record a gain related to the second step of 
the exchange. 
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(5) Long-term debt 

Long-term debt activity for the years ended December 31, 2006 and 2005 was as follows: 

        Balance      Balance Amounts
        December 31,      December 31, due within 
Bonds Payable 2005 Additions Deductions 2006 one year 
Series 1993B Refunding bonds,           
 variable rates, final maturity           
 2016    $ 95,885,000    —    (7,235,000)   88,650,000    7,555,000   
Series 1993C Refunding bonds,           
 variable rates, final maturity           
 August 3, 2011  1,785,000    —    (235,000)   1,550,000    255,000   
Series 1995A Refunding bonds,           
 variable rates, final maturity           
 August 1, 2015  14,985,000    —    (1,090,000)   13,895,000    1,195,000   
Series 1997A Refunding bonds,           
 variable rates, final maturity           
 August 5, 2015  19,785,000    —    (1,040,000)   18,745,000    1,075,000   
Series 1997B-1 Revenue bonds,           
 with fixed interest rate at           
 5.45%, final maturity           
 October 1, 2027  2,555,000    —    —    2,555,000    —   
Series 1997B-2 Taxable revenue           
 bonds, fixed interest rates           
 (6.45% at December 31, 2004),           
 final maturity October 1,           
 2027     9,555,000    —    (255,000)   9,300,000    270,000   
Series 1999A-1 Revenue refunding          
 bonds 2002), interest rates           
 (5.00% at December 31, 2004),           
 final maturity September 1,           
 2018     24,060,000    —    (1,405,000)   22,655,000    1,480,000   
Series 1999A-2 Revenue refunding          
 bonds, with fixed interest rate           
 at 6.00%, final maturity           
 September 1, 2019  4,565,000    —    —    4,565,000    —   
Series 2004A Drawdown bond           
 facility, variable rates, final           
 maturity December 31, 2007  48,227,412    1,357,977    —    49,585,389    —   
        221,402,412    1,357,977    (11,260,000)   211,500,389    11,830,000   
Less:               
 Unamortized loss on advance           
  refunding   (14,546,232)   —    1,374,447    (13,171,785)   —   
 Unamortized discount on           
  bonds    (445,506)   —    31,480    (414,026)   —   
       $ 206,410,674    1,357,977    (9,854,073)   197,914,578    11,830,000   
Loans Payable            
FEMA      —      10,882,641      —      10,882,641      —     
Go Zone     —      13,250,972      —      13,250,972      —     
                 
        —      24,133,613      —      24,133,613      —     
Other Liabilities           
FEMA Interest Payable  —      157,181      —      157,181      —     
        —      157,181      —      157,181      —     
                 
        206,410,674      25,648,771      (9,854,073)     222,205,372      11,830,000     
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Balance Balance Amounts
December 31, December 31, due within

2004 Additions Deductions 2005 one year

Series 1993B Refunding bonds,
variable rates, final maturity
2016 $ 102,740,000 —    (6,855,000) 95,885,000 7,235,000

Series 1993C Refunding bonds,
variable rates, final maturity
August 3, 2011 2,000,000 —    (215,000) 1,785,000 235,000

Series 1995A Refunding bonds,
variable rates, final maturity
August 1, 2015 15,980,000 —    (995,000) 14,985,000 1,090,000

Series 1997A Refunding bonds,
variable rates, final maturity
August 5, 2015 20,740,000 —    (955,000) 19,785,000 1,040,000

Series 1997B-1 Revenue bonds,
with fixed interest rate at
5.45%, final maturity
October 1, 2027 2,555,000 — —    2,555,000 —

Series 1997B-2 Taxable revenue
bonds, fixed interest rates
(6.45% at December 31, 2004),
final maturity October 1,
2027 9,790,000 —    (235,000) 9,555,000 255,000

Series 1999A-1 Revenue refunding
bonds 2002), interest rates
(5.00% at December 31, 2004),
final maturity September 1,
2018 25,395,000 —    (1,335,000) 24,060,000 1,405,000

Series 1999A-2 Revenue refunding
bonds, with fixed interest rate
at 6.00%, final maturity
September 1, 2019 4,565,000 — —    4,565,000 —

Series 2004A Drawdown Bond
Facility, varuable rates, final
maturity December 31, 2007 0 48,227,412 —    48,227,412 —

183,765,000 48,227,412 (10,590,000) 221,402,412 11,260,000
Less:

Unamortized loss on advance
refunding (15,920,679) —    1,374,447 (14,546,232) —

Unamortized discount on
bonds (476,987) —    31,481 (445,506) —

$ 167,367,334 48,227,412 (9,184,072) 206,410,674 11,260,000
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Debt service requirements to maturity for all outstanding bonds and notes are as follows: 

  Swap
Bonds Payable (see Note 10) Interest Principal Total

December 31:
2007 $ 2,284,366    10,656,582 61,415,389 74,356,337
2008 2,107,988    6,614,201 12,570,000 21,292,189
2009 1,919,708    6,090,855 13,360,000 21,370,563
2010 1,718,777    5,531,572 14,215,000 21,465,349
2011 1,499,947    4,939,205 15,120,000 21,559,152
2012-2016 3,367,622    14,687,279 78,505,000 96,559,901
2017-2021 —    3,312,834 11,170,000 14,482,834
2002-2026 —    1,185,451 4,145,000 5,330,451
2027 —    66,050 1,000,000 1,066,050

 12,898,408    53,084,029 211,500,389 277,482,826
Notes Payable

2011 —    1,551,843 11,766,039 13,317,882
2012-2016 —    4,416,991 4,416,991
2017-2021 —    4,416,991 4,416,991
2022-2025 —    3,533,592 3,533,592

—    1,551,843 24,133,613 25,685,456

$ 12,898,408 54,635,872 235,634,002 303,168,282

On October 15, 1999, the Airport issued $31,020,000 and $4,565,000 in Revenue Refunding Bonds, 
Series 1999A-1 and Series 1999A-2, respectively. The proceeds of which were used to (i) redeem and 
refund remaining portions of the Series 1994 Revenue bonds, and (ii) provide a portion of the amounts 
needed to complete the construction of certain projects approved by the FAA. These bonds are secured by 
a pledge of PFC revenue expected to be collected through January 1, 2018 and by certain other Airport 
funds, including a portion of the Debt Service Reserve Account. 

The Series 1999A-1 and 1999A-2 Revenue Refunding Bonds are subject to optional redemptions on or 
after September 1, 2004, as defined in the general indenture. The Series 1999A-2 Revenue Refunding 
Bonds are also subject to mandatory sinking fund redemption on September 1, 2018 in the amount of 
$1,685,000. The general indenture requires that the Airport maintain certain specified financial ratios and 
comply with other covenants. 

On June 24, 1997, the Airport issued $25,510,000 in Refunding bonds, Series 1997A, the proceeds of 
which were used to repay portions of the Series 1993A Taxable refunding bonds. As defined in the general 
indenture, the bonds are secured by a pledge of the Airport’s revenues subject to prior payment of 
operation and maintenance expenses. The bonds are also secured by a portion of the Debt Service Reserve 
Account. The bonds are subject to optional redemptions, as defined in the general indenture. The general 
indenture requires that the Airport maintains certain specified financial ratios and comply with other 
covenants.
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On October 1, 1997, the Airport issued $2,555,000 in Revenue bonds, Series 1997B-l, and $10,945,000 in 
Taxable Revenue Bonds, Series 1997B-2. The Series 1997B-l bonds were issued for the purpose of 
reimbursing the Airport for costs previously paid by the Airport in connection with, or financing the costs 
of, the Airport’s continuing Noise Mitigation and Land Acquisition Program at the Airport, including the 
purchase of certain noise-impacted properties, the purchase of properties for development purposes, the 
sound insulation of certain residential properties and the acquisition of certain navigation easements, 
servitudes and other property rights. The 1997B-2 bonds were issued for the purpose of (i) financing the 
Airport’s Storm Water Drainage Program for apron fueling areas at the Airport, including the provision of 
trench drains and associated drainage piping to capture water flows from all concourse aprons and 
(ii) providing a continuing source of funds for financing the projects of the 1997B-1 bonds on an ongoing 
basis. As defined in the general indenture, the bonds are secured by a pledge of the Airport’s revenues 
subject to prior payment of operation and maintenance expenses. The bonds are also secured by a portion 
of the Debt Service Reserve Account. The bonds are subject to optional redemptions, as defined in the 
general indenture. The general indenture requires that the Airport maintains certain specified financial 
ratios and comply with other customary requirements. 

The Series 1993B Refunding bonds were issued on February 12, 1993 in order to advance refund all debt 
issues previously outstanding. The advance refunding resulted in a difference between the reacquisition 
price and the net carrying amount of the old debt of $32,184,971. In accordance with GASB Statement 
No. 23, Accounting and Financial Reporting for Refundings of Debt Reported by Proprietary Activities,
this difference, reported in the accompanying financial statements as a deduction from bonds payable, is 
being charged to operations through August 2016. The refunded bonds had a zero balance at December 31, 
2006. 

The general indenture under which the Series 1993A-C, Series 1995A, and Series 1997A and B bonds 
were issued provides for the establishment of restricted accounts for the following purposes: The payment 
of interest and principal on outstanding bonds; the purchase of land, and repairs, replacements, and/or 
renovations to the Airport; operation and maintenance expenses for which amounts are not otherwise 
available; and future bond issuance costs. Consequently, the Airport has established the Debt Service 
Account, the Debt Service Reserve Account, the Renewal and Replacement Account, the Operations and 
Maintenance Reserve Account, and the Revenue Bond Escrow Account. 

The Board approved the Rate Resolution in November 2005, which significantly reduced the amounts 
charged to the air transportation companies. As a result of the drastic reductions in flight operations and 
enplanements resulting from Hurricane Katrina, it was not feasible to continue to operate the Airport 
pursuant to a residual financial agreement. As a result of the reduced operating revenues, the Airport would 
not be able to meet the debt service coverage ratio of 125% as required under the General Revenue Bond 
Trust Indenture. In November 2006, the Board approved the Rollover Coverage Resolution which allowed 
the Airport to provide for $9,000,000 of rollover coverage in the 2005 debt service coverage ratio 
calculation. The Resolution provides for $9,000,000 of coverage in 2005, $15,000,000 in 2006, and 
$13,000,000 in 2007. These amounts were determined by the Board through review of the actual 2005 
covenant calculation and projected 2006 and 2007 covenant calculations in order for the Airport to 
specifically comply with the 125% debt service covenant in each of the three years. On November 30, 
2006, the Airport completed three wire transfers, in accordance with the Rollover Coverage Resolution, in 
the amounts of $9,000,000, $15,000,000 and $13,000,000 from the Airport Operating Fund into the Bank 
of New York (Trustee) 2005, 2006, and 2007 Rollover accounts. The 2005 and 2006 funds were required 
to remain in the respective account for one business day and then were wired back to the Airport Operating 
Fund. The 2007 funds remained in the 2007 Rollover account until January 2007 and then were returned to  
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the Airport Operating Fund. As a result of the rollover coverage, the Airport is in compliance with the debt 
service coverage ratio at December 31, 2006 and at December 31, 2005. 

On December 14, 2004, the New Orleans Aviation Board approved the issuance of $65,000,000 New 
Orleans Aviation Board Interim Revenue Notes (Passenger Facility Charge Projects) Drawdown Bond 
Facility, Series 2004A. The 2004 PFC Projects mean collectively the acquisition and construction of 
1) Aircraft Loading Bridges; 2) Expansion of Concourse D; and 3) Rehabilitation of Runway 10/28. The 
2004A Series is subordinated debt to the New Orleans Aviation Board Revenue Refunding Bonds 
(Passenger Facility Charge Projects), Series 1999 A-1 and Series 1999 A-2. These bonds are secured by a 
pledge of PFC Revenue expected to be collected through January 1, 2018. The general indenture requires 
that the Airport maintain certain specified financial ratios and comply with other covenants. The Airport 
initiated multiple draw downs on this facility throughout the fiscal year with a balance of $49,585,389 at 
December 31, 2006.

The Board was authorized to receive up to a maximum of $28,000,000 from the FEMA Community 
Development Loan Program.  On June 14, 2006, the Airport received an $8,112,103 CDL from FEMA 
with an interest rate of 2.93% for a period of 60 months.  On August 24, 2006, the Airport received a 
$2,187,816 CDL from FEMA with an interest rate of 3.06% for a period of 60 months.  On October 3, 
2006, the Airport received a $582,722 CDL from FEMA with an interest rate of 2.93% for a period of 60 
months. 

In addition, the Board received approval for participation in the Gulf Tax Credit Bonds Program (Go Zone 
Tax Credit Bonds) sponsored by the State of Louisiana in an amount not exceeding $36,000,000.  The 
Airport was approved for $35,371,990 for an interest free period of 60 months.  On August 1, 2006, 
Hancock Bank as escrow trustee for the State of Louisiana with respect to its GO Zone Tax Credit Bonds 
Program transferred to the Trustee the amount of $10,242,550 to be used to pay the August 2, 2006 debt 
service on the Bonds and related interest rate swap payments. The Hancock Bank transferred an additional 
$3,008,422 in debt service between August 2006 and December 2006 which increased the total loan to 
$13,250,972 as of December 31, 2006.  The Trustee continues to be responsible for making all debt service 
payments on the bonds.  The Hancock Bank will continue to make the appropriate debt service transfers to 
the Trustee until the balance of the approval is reached, which will be in July of 2008.  In August 2007, the 
Airport resumed transferring to the Trustee the principal portion of the debt service for the 1993B, 1993C, 
1995A, and 1997A Refunding Bonds. In October 2007, the Airport resumed transferring to the Trustee the 
principal portion of the debt service for the 1997B-2 Revenue Bonds. The interest portion of the debt 
service will continue to be transferred by Hancock Bank to the Trustee. 

(6) Capital Contributions and Transfers 

Capital contributions recorded by the Airport represent amounts received from the federal government to 
finance the cost of construction of airport facilities. 

During the years ended December 31, 2006 and 2005, the FAA contributed approximately $6,042,248 and 
$25,090,350, respectively, to the Airport for various capital projects. 

(7) Pension Plan 

Employees and officers of the Airport are eligible for membership in the Employees’ Retirement System of 
the City of New Orleans (the Plan), a defined benefit contributory retirement plan. A separate financial 
report on the plan for the year ended December 31, 2006 containing additional information required under 
GASB Statement No. 27, Accounting for Pensions by State and Local Governmenta , is available from the
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City of New Orleans Director of Finance, 2400 Canal Street, Room 342, New Orleans, Louisiana 70119, 
(504) 826-1985. 

The Airport’s annual contribution to the Employees’ Retirement System is based on the amount 
determined by the actuary of the Plan, which includes amortization of past service costs over a period of 30 
years. The Airport’s contribution to the Plan for the years ended December 31, 2006 and 2005 was 
$455,998 and $577,000, respectively. 

(8) Rentals under Operating Leases 

The Airport leases space in its terminal to various airlines, concessionaires, and others. These leases are for 
varying periods ranging from one to ten years and require the payment of minimum annual rentals. A new 
lease between the Airport and the airlines (Airline Operating Agreement) was not signed in 2005 due to 
Hurricane Katrina with a consensus between the Airport and the airlines.  The Board implemented the Rate  
Resolution with the airlines.  Most leases are subject to adjustment upwards or downwards based upon the 
operational and capital requirements of the Airport. Leases with concessionaires require payment of 
percentage rent based on sales in excess of stipulated amounts. 

In 2001, construction began on a new $35.0 million Airport parking garage facility (the Facility). The 
Facility opened for business on October 15, 2003. The Facility was constructed on land leased by a 501(c)3 
nonprofit corporation (the Corporation) from the Airport pursuant to a Parking Garage Ground Lease (the 
Ground Lease) dated January 1, 2001.  The Commencement Date as defined in the Ground Lease went into 
effect January 1, 2002, and the ground rental term began. In accordance with the Ground Lease, the 
Corporation is required to design, finance, construct, and operate the Facility. The Facility is being 
financed by the Corporation with $44.3 million of tax-exempt bonds. The bonds are not an obligation of 
the Airport. The initial term of the Ground Lease is ten years with three renewal periods of ten years at the 
option of the Corporation. During the term of the Ground Lease, the Corporation will pay the Airport 
$10,624 a month plus percentage rent of 6% of gross revenues generated from the Facility in excess of 
$7.0 million per year plus net cash flow rent, as defined in the Ground Lease. The payment of rent is 
subject to a minimum annual guarantee payment, as defined in the Ground Lease. The fixed rent shall 
increase by 3% per annum, effective on the first day of each lease year during the term.  The 2006 monthly 
ground rent was $11,957. 

The following is a schedule by year of aggregate future minimum rentals receivable on noncancelable 
operating leases as of December 31, 2006: 

2007 $ 2,743,045   
2008 2,331,312   
2009 3,085,879   
2010 2,863,789   
2011 1,862,735   
2012-2022 5,083,074   

$ 17,969,834   

The above amounts do not include contingent rentals which may be received under most of the leases; such 
contingent rentals, including month-to-month concession agreements, amounted to $11,206,804 in 2006 
and $5,522,104 in 2005. 



E-II-40

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT 

(A Component Unit of the City of New Orleans) 

Notes to Financial Statements 

December 31, 2006 and 2005 

(9) Commitments and Contingencies 

(a) Self-Insurance 

The Airport is insured for hospitalization and unemployment losses and claims under the City of 
New Orleans self-insurance program. The Airport pays premiums to the City of New Orleans 
unemployment self-insurance program, and the Airport and its employees pay premiums to the City 
of New Orleans hospitalization self-insurance program. 

(b) Commitments 

In the normal course of business, there are various commitments and contingent liabilities, such as 
construction contracts and service agreements, which are not reflected in the accompanying financial 
statements.

(c) Claims and Judgments 

There are several pending lawsuits in which the Airport is involved. Based upon management’s 
review and evaluation of such lawsuits and the advice of legal counsel, the Airport believes that the 
potential claims resulting from such litigation and not covered by insurance would not materially 
affect the financial statements. 

(d) Federal Financial Assistance 

The Airport participates in a number of federal financial assistance programs. Although the grant 
programs have been audited through December 31, 2006 in accordance with the Single Audit Act of 
1996, these programs are still subject to financial and compliance audits by governmental agencies. 

(10) Interest Rate Swap Agreements 

The Airport has entered into four interest rate swap agreements to reduce the impact of changes in interest 
rates on its Series 1993B, 1993C, 1995A, and 1997A Variable-Rate Refunding Bonds (see note 5). As of 
December 31, 2006, $122,840,000 in outstanding bonds was recorded as a liability in the financial 
statements related to these Series. 

Objective of the interest rate swaps. As a means of lowering its borrowing costs, when compared against 
fixed-rate bonds, the Airport entered into four interest rate swap agreements in connection with its 1993B, 
1993C, 1995A, and 1997A Variable-Rate Refunding Bonds. The intention of the swap was to effectively 
change the City’s variable interest rate on the bonds to a synthetic fixed rate of 5.49%, 5.34%, 6.14%, and 
6.50% for the 1993B, 1993C, 1995A, and 1997A issues, respectively. 

Terms. All four swap agreements are part of a Master Swap Agreement dated January 4, 1993. The swap 
agreements, having notional amounts of $88,650,000, $1,550,000, $13,895,000, and $18,745,000 for the 
1993B, 1993C, 1995A, and 1997A issues, respectively, terminate in August of 2016, 2011, 2015 and 2015, 
respectively. The respective swap’s notional amount matches the principal amount of the respective 
variable-rate bonds. Under the swap, the Airport pays the counterparty, AIG, fixed payments of 5.49%, 
5.34%, 6.14%, and 6.50% for the 1993B, 1993C, 1995A, and 1997A issues, respectively, and receives a 
variable payment computed monthly by the swap counterparty. Conversely, the bond’s variable-rate 
coupons are based on a floating rate market Index. 
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Fair value. The fair value of these swap agreements as of December 31, 2006 is a liability of 
$12.2 million, which is not recorded in the financial statements. The fair value was estimated using the 
zero-coupon method. This method calculates the future net settlement payments required by the swap, 
assuming that the current forward rates implied by the yield curve correctly anticipate future spot interest 
rates. These payments are then discounted using the spot rates implied by the current yield curve for 
hypothetical zero-coupon bonds due on the date of each future net settlement on the swap. 

Credit risk. As of December 31, 2006, the Airport was not exposed to credit risk because the swap had a 
negative fair value. However, should interest rates change and the fair value of the swap becomes positive, 
the Airport would be exposed to credit risk in the amount of the derivative’s fair value. The swap 
counterparty was rated Aa2 by Moody’s Investors Service as of December 31, 2006. 

Termination risk. The Airport or the counterparty may terminate the swap if the other party fails to 
perform under the terms of the contract. The swap may be terminated by the Airport if the swap 
guarantor’s credit quality rating is withdrawn, suspended, or reduced below “A3” as issued by Moody’s 
Investors Service or below “A-” as issued by S&P’s Rating Services. If the swap is terminated, the 
variable-rate bond would no longer carry the synthetic interest rate provided by the swap. Also, if at the 
time of termination the swap has a negative fair value, the Airport would be liable to the counterparty for a 
payment equal to the swap’s fair value. If at the time of termination the swap has a positive fair value the 
Airport would receive a cash payment. 

On November 20, 2003, the Airport entered into a Reduced Variance® interest rate swap agreement with 
Rice Financial Products Company (RFPC) with a notional amount of $81,250,000. 

Objective of the interest rate swap. As a means of lowering the costs on its outstanding fixed rate 
obligations, the Airport entered into a subordinate Reduced Variance interest rate swap agreement in 
connection with its 1993B, 1993C, 1995A, and 1997A synthetically created Fixed-Rate Refunding Bonds 
and its 1997B-1 and 1997B-2 Fixed-Rate Revenue Bonds. The intention of the swap was to effectively 
change the Airport’s synthetically created or actual fixed interest rates to synthetically created variable 
rates.

Terms. The swap agreement terminates in August 2016, and the swap’s notional amount is one-half of the 
fixed-rate bonds. Under the swap, the Airport pays the counterparty, RFPC, a variable payment computed 
monthly, based on the fixed rate plus an adjustment factor, and receives a fixed payment of 6.25%. The 
adjustment factor is computed monthly by the Airport and is based on the BMA Index and LIBOR. 

Fair value. The fair value of these swap agreements as of December 31, 2006 is a liability of $2.2 million, 
which is not recorded in the financial statements. The fair value was estimated using the zero-coupon 
method. This method calculates the future net settlement payments required by the swap, assuming that the 
current forward rates implied by the yield curve correctly anticipate future spot interest rates. These 
payments are then discounted using the spot rates implied by the current yield curve for hypothetical 
zero-coupon bonds due on the date of each future net settlement on the swap. 
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Termination risk. The Airport or the counterparty may terminate the swap if the other party fails to 
perform under the terms of the contract. The swap must be terminated by the Airport if the swap 
guarantors’ credit quality rating is withdrawn, suspended, or reduced below “A3” as issued by Moody’s 
Investors Service or below “A-” as issued by Standard and Poor’s Rating Services. If the swap is 
terminated, the variable-rate bond would no longer carry a synthetic interest rate.  Also, if at the time of 
termination the swap has a negative fair value, the Airport would be liable to the counterparty for a 
payment equal to the swap’s fair value.  If at the time of termination the swap has a positive fair value, the 
Airport would receive a cash payment.

Credit risk. As of December 31, 2006, the Airport was not exposed to credit risk because the swap had a 
negative fair value. However, should interest rates change and the fair value of the swap becomes positive, 
the City would be exposed to credit risk in the amount of the derivative’s fair value.   

A standby bond purchase agreement is also in effect over the life of the bonds whereby if the remarketing 
agent is unable to remarket these variable rate bonds, there is a liquidity provider that agrees to purchase 
the bonds at the principal amount plus interest. If the liquidity provider purchases the bonds, the interest 
rate would be the prime rate or the prime rate plus 2% (if the bonds are held by the liquidity provider in 
excess of one year) not to exceed the maximum permitted by law, or 25%. 

(11) Subsequent Events 

Bonds

On November 20, 2007, the New Orleans Aviation Board expects to issue in its own name for the benefit 
of the City of New Orleans the following tax exempt obligations:  The $65,530,000 New Orleans Aviation 
Board Revenue Bonds (Passenger Facility Charge Projects) Series 2007A; and the $22,840,000 New 
Orleans Aviation Board Revenue Refunding Bonds (Passenger Facility Charge Projects) Series 2007B. 

The proceeds of the Series 2007A Bonds shall be used to 1) pay the entire outstanding balance of bond 
anticipation notes previously issued by the Board to pay the bond financed costs of the rehabilitation of 
Runway 10/28 at the Airport, 2) provide an additional $10,000,000 to pay the costs of acquiring, 
constructing and installing approximately 17 aircraft loading bridges at the Airport, 3) provide a debt 
service reserve fund for such bonds, 4) pay the costs of credit enhancement, and 5) pay the costs of 
issuance incurred in connection with such bonds. 

The proceeds of the Series 2007B Bonds shall be used to 1) refinance the $35,585,000 original principal 
amount New Orleans Aviation Board Revenue Refunding Bonds Series 1999 A-1 and Series 1999 A-2,    
2) provide a debt service reserve fund for such bonds, 3) pay the costs of credit enhancement, and 4) pay 
the costs of issuance incurred in connection with such bonds. 
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        Year  Maturity     

Description acquired date Par value Fair value 
Unrestricted investments:         
 Special receipts:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A $ 14,134,104     14,134,104   
 PFC reimbursement:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  2,082,529     2,082,529   
 NOAB Reserve:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  5,208,207       5,208,207   
  FNMA:           
   JP Morgan  1993  1/25/2008  177,245     158,837   
 City of New Orleans:         
  LAMP    2003  N/A  34,802,710      34,802,710   
      Total unrestricted investments      56,404,795     56,386,387   
Restricted investments:         
 Debt service fund:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  2,920,623     2,920,623   
            2,920,623     2,920,623   
 Debt service reserve fund:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  7,887,111     7,887,111   
  FNMA:          
   JP Morgan  1993  1/25/2008  230,666     206,709   
            8,117,777     8,093,820   
 Renewal and replacement:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  2,000,000     2,000,000   

See accompanying independent auditors’ report 
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       Year  Maturity     

Description acquired date Par value Fair value 
 Operations and maintenance         
  Reserve fund:         
   One Group U.S. Treasury         
    Securities money market fund:         
     JP Morgan  2004  N/A $ 8,269,925    8,269,925   
 Redemption fund:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  1,227,439    1,227,439   
 Receipts fund:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  169,263    169,263   
 Impose only – construction:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  946,740    946,740   
 Time reimbursement:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  13,655,837    13,655,837   
 Project account:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  1,379,641    1,379,641   
 PFC restricted:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  20,767,618    20,767,618   
 Cost of issuance:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  2    2
 Rollover account:         
  One Group U.S. Treasury         
   Securities money market fund:         
    JP Morgan  2004  N/A  13,000,002    13,000,002   
     Total restricted investments      72,454,867    72,430,910   
     Total     $ 128,859,662    128,817,297   

        

See accompanying independent auditors’ report 
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          Terminal

        Landing buildings Ground 

       Area and area transportation Total 

Operating revenues $ 5,310,633    
43,889,655  

  2,152,426     51,352,714   

Direct expenses  1,633,553    
11,223,946  

  1,840,803     14,698,302   

     Operating revenues, less         

      direct expenses  3,677,080    
32,665,709  

  311,623     36,654,412   

Depreciation of area assets  16,124,747    
12,394,985  

  1,075,372     29,595,104   
     Operating revenues, less         
      direct expenses and         

      depreciation $ (12,447,667)  20,270,724   (763,749)    7,059,308   

Other operating expenses:       
 Depreciation of general assets      1,310,904   
 Administrative      22,701,535   
 General maintenance      —    
 Utility building expenses      —    
 Hurricane Katrina       (7,587)  

     
Total other operating 
expenses        24,004,852   

Recoveries from business interruption 
insurance      —    

     Operating loss     $ (16,945,544)

          

See accompanying independent auditors’ report 
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(Unaudited)
Revenues:     
 Airline rentals and landing fees $     29,122,953 
 Other operating revenues      22,229,762 
 Nonoperating revenues        2,781,033 
 Rollover coverage      15,000,000
     Total revenues      69,133,748 
Operation and maintenance reserve fund requirement        (616,509) 
Operation and maintenance expenses      37,936,997
     Net revenues $     31,813,260
Debt service fund requirement:   
 Principal payments $     10,058,750 
 Interest expense        8,041,812
     Total debt service fund requirement $     18,100,562
     Historical debt service coverage ratio                1.76 

         
(1)   Basis of Accounting

The accompanying supplemental schedule has been prepared in accordance with Section 205 of the 
General Revenue Bond Trust Indenture dated February 16, 1993. The supplemental schedule 
excludes certain revenues and expenses as defined in the trust indenture.  The exclusions consist 
mainly of revenues and expenses (including depreciation) related to passenger facility charges and 
the debt service relating to bonds payable secured by passenger facility charges. 

         
(2)   Rollover Coverage                                                                                                      

The Board approved the Rollover Coverage Resolution on November 30, 2006 which allowed the 
Airport to apply $15,000,000 of rollover coverage for the December 31, 2006 debt service coverage 
ratio calculation. The operating funds were transferred to the NOAB Rollover Account 2006 held by 
The Bank of New York on November 30, 2006 and remained for one business day in accordance 
with the Rollover Coverage Resolution. 

See accompanying independent auditors’ report 
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 Dated October 29, 2007 and This Appendix E-II 

The changes detailed below have been made to the Unaudited Financial Statements for the year ended December 
31, 2006, which were included in the Preliminary Official Statement dated October 29, 2007 as Appendix E-II.  
The changes have been suggested by KPMG, the CPA firm engaged to perform the audit, and the Board has 
agreed to make the changes. 

KPMG suggested netting “Capital Grant Receivable” ($1,349,671) against the amounts “Due to FAA” 
($640,000) which resulted in the “Capital Grand Receivable” balance changing to $709,671.  This change created 
a reduction in the balances of the Non current Assets, Total Assets, Current Liabilities and Total Liabilities.  In 
addition, since Current Restricted Assets have to balance to Current Liabilities (payable from restricted assets), 
Current Restricted Investments were increased by $640,000 and Non Current Investments were reduced by 
$640,000.  As a result of these changes certain amounts on the Statement of Cash Flow, Note #2 Cash and 
Investments, Note #3 Restricted Assets, and Schedule #1 Investments have been updated. 

KPMG also recommended that “Accounts Receivable” in the amount of $1,669,089 be reclassified to amounts 
“Due from the City of New Orleans” resulting in the reduction in the “Accounts Receivable” balance from 
$10,768,562 to $9,099,474.  As a result of this change, the Statements of Cash Flow have been updated. 

Note #4 on Changes in Capital Assets has been updated to reflect a reclassification in additions and deletions.  
These changes had no impact on the ending balances in Capital Assets for December 31, 2006. 

The changes described above have no impact on Net Assets or the Statements of Revenues, Expenses, and 
Change in Net Assets. 
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APPENDIX “F”
Form of Continuing Disclosure Certificate

$65,350.000
New Orleans Aviation Board

Revenue Bonds
(Passenger Facility Charge Projects) 

Series 2007 A  (AMT) 

$22,840,000
New Orleans Aviation Board
Revenue Refunding Bonds

(Passenger Facility Charge Projects)
$4,295,000  Series 2007 B-1 (Non-AMT)

$18,545,000  Series 2007 B-2 (AMT)

CONTINUING  DISCLOSURE  CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and delivered by the New Orleans
Aviation Board, (the “Board” or “Issuer”)  the entity charged with the administration and operation of the New Orleans
International Airport (the “Airport”) acting through its undersigned Chairman, pursuant to Section 5-602 of the Home
Rule Charter of the City of New Orleans (the “City”) and which is authorized to issue revenue bonds for the benefit of
the Airport. The above captioned bonds (the “Bonds”) are being issued pursuant to a PFC General Revenue Bond Trust
Indenture and a First Supplemental Indenture (collectively the “Indenture”) both dated as of November 1, 2007 among
the Issuer, the City and The Bank of New York Trust Company, N. A., as Trustee (the “Trustee”), and are described in
that certain Official Statement dated November 9, 2007 (the “Official Statement”) which contains certain information
concerning the Issuer, the Net PFC Revenues and other items constituting the Stand Alone PFC Trust Estate securing
the Bonds and certain financial and other information relating thereto.  The Issuer covenants and agrees as follows:

SECTION 1. Definitions.

In addition to the definitions set forth in the Indenture which apply to any capitalized term used in this Disclosure
Certificate unless otherwise defined in this Section, the following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described in, Section 3
and 4 of this Disclosure Certificate.

“Dissemination Agent” shall mean the duly appointed Director of Aviation, or any successor Dissemination Agent
designated by the Board.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

“National Repository” shall mean any Nationally Recognized Municipal Securities Information Repository for
purposes of the Rule.  Currently, the following are National Repositories:

(i) Bloomberg LP of Princeton, New Jersey;
(ii) Thompson Municipal Services, Inc. of New York City;
(iii) Kenney Information Systems of New York; and
(iv) DPC Data, Inc. of Fort Lee, New Jersey. 

“Participating Underwriter” shall mean any of the original underwriters of the Bonds required to comply with the
Rule in connection with an offering of the bonds.

“Repositories” shall mean each National Repository and the State Information Depository, if any.
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“Rule” shall mean Rule 15c2-12 (b) (5) adopted by the Securities and exchange Commission under the Securities
Exchange Act of 1934, as the same may be amended from time to time. 

“State Information Depository” shall mean any public or private depository or entity designated by the State of
Louisiana as a state depository for the purpose of the Rule.  As of the date of this Disclosure Certificate, there is no
State Information Depository.

“Tax-exempt” shall mean that interest on the Bonds is excluded from gross income of the Owners for federal
income tax purposes, whether or not such interest is includable as an item of tax preference or otherwise includable
directly or indirectly for purposes of calculating any other tax liability, including any alternative minimum tax or
environmental tax. 

SECTION 2. Purpose of the Disclosure Certificate. 

This Disclosure Certificate is being executed and delivered by the Issuer for the benefit of the Owners of the Bonds,
and the Participating Underwriter, and in order to assist the Participating Underwriter in complying with S.E.C. Rule
15c2-12(b) (5). Pursuant to this Disclosure Certificate, annual financial information and notices of material events, if
any, will be provided on behalf of the Issuer.

SECTION 3. Provision of Annual Reports

a. The Issuer shall, or shall cause the Dissemination Agent to, in each year no later than eight (8) months from the
end of the Issuer’s first fiscal year ending after issuance of the Bonds, with the first such report to be due not
later than August 31, 2008, provide to the Repositories and to the Bond Insurer an Annual Report which is
consistent with the requirements set forth below.  The Annual Report may be submitted as a single document
or as separate documents comprising a package, and may cross-reference other information as set for below;
provided that the audited financial statements of the Issuer (the Board) may be submitted separately from the
balance of the Annual Report. 

b. If the Dissemination Agent is unable to provide to the Repositories an Annual Report by the date required in
(a) above, the Issuer shall send a Notice of Failure to File Annual Report to each of the Repositories, in
substantially the form attached as Exhibit "A".

c. The Dissemination Agent shall determine each year prior to the date for providing the Annual Report the name
and address of each of the Repositories.

SECTION 4. Content of Annual Reports.

The Issuer’s Annual Report shall contain or incorporate by reference the following:

a. audited financial statements of the Issuer for the preceding fiscal year, if available; and if audited financial
statements are not available by the date of the report the unaudited financial statement of the Issuer as
submitted for audit together with the statement that the audited financial statements will be posted on the
Issuer’s web cite flymsy.com under the section“News and Statistics”-“FINANCIAL STATEMENTS”.  In such
event within a reasonable time after receipt of audited financial statements copes thereof shall be sent to each
of the Repositories.

b. The basis of accounting used by the Issuer in reporting its financial statements.  The Issuer will follow GAAP
principles and mandated Louisiana statutory accounting requirements as in effect from time to time.  In the
event of any material change in such requirements, the impact of such changes will be described in the Annual
Report of the year such change occurs. 

c. Any material change made by the FAA with respect to the pledge Approval granted to the Issuer which
authorizes the Imposition and use of the pledged PFC. 
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d. Any material change made by the FAA or Congress with respect to the rate, collection fees due Carriers, or
method of allocation of PFCs among airports.

e. The total amount of PFC secured revenue debt of the Issuer to be secured by the pledged PFC Approval issued,
as well as any authorized but yet unissued PFC secured revenue debt to be secured by the pledged Approval. 

f. The total amount of Net PFC Revenues received from the pledged Approval for the prior fiscal year.

g. The total enplaned passengers at the Airport for the prior fiscal year. 

h. The market share by enplanements  of the Carriers operating at the Airport for the prior fiscal year.

i. The total aircraft operations by at the Airport for the prior fiscal year.

j. A copy of the Compliance Certificate required by Section 6.18 of the PFC General Indenture to be filed  by the
Issuer with the Trustee. 

Any or all of the items listed above may be incorporated by reference from other documents, including official
statements of debt issues of the Issuer or related public entities, which have been submitted to the Repositories or the
Municipal Securities Rulemaking Board.  If the document incorporated by reference is a deemed final official statement,
it shall be available from the Municipal Securities Rulemaking Board.  The Issuer shall clearly identify each such other
document so incorporated by reference. 

SECTION 5. Reporting of Listed Events.

(a) This section shall govern the giving of notices of the occurrence of any of the following Listed Events:

(i) Principal and interest payment delinquencies;
(ii) Non-payment related defaults;
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties;
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties;
(v) Substitution of credit or liquidity providers, or their failure to perform;
(vi) Adverse tax opinions or events affecting the tax-exempt status of the Bonds;
(vii) Modifications to rights of Bondholders;
(viii) Bond calls;
(ix) Defeasance;
(x) Release, substitution, or sale property securing repayment of the Bonds; or 
(xi) Rating changes.

Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the Issuer shall, as soon as reasonably
possible, determine if such event would constitute material information for owners of Bonds, provided, that any event
under (viii), (ix), or (xi) will always be deemed to be material.

(b) After the Issuer determines the knowledge of the occurrence of a Listed Event is material, the Dissemination
Agent shall file a notice of such occurrence with each of the Repositories or the Municipal Securities Rulemaking
Board, and with any State Information Depository.  Notwithstanding the foregoing, notice of Listed Events described
above in (viii) and (ix) need not be given under this paragraph (b) any earlier than the notice (if any) of the underlying
event is given to owners of affected Bonds pursuant to the Indenture.

SECTION 6. Termination of Reporting Obligation.

The obligations of the Issuer under this Disclosure Certificate shall terminate upon the legal defeasance, prior
redemption or payment in full of all of the Bonds. 
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SECTION 7. Dissemination Agent.

The Issuer may, from time to time, appoint or engage a successor Dissemination Agent to assist it in carrying out its
obligations under this Disclosure Certificate, and may discharge any such Dissemination Agent, with or without
appointing a successor Dissemination Agent. 

SECTION 8. Amendment; Wavier.

Notwithstanding any other provision of this Disclosure Certificate, the Issuer may amend this Disclosure
Certificate, and any provision of this Disclosure Certificate may be waived, if such amendment or waiver is supported
by an opinion of counsel expert in federal securities laws, to the effect that such amendment or waiver would not, in and
of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on the date
hereof but taking into account any subsequent change in or official interpretation of the Rule.

SECTION 9.  Additional Information.

Nothing in this Disclosure Certificate shall be deemed to prevent the Issuer from disseminating any other
information, using the means of dissemination set forth in this Disclosure Certificate or any other means of
communication, or including any other information in any Annual Report or notice of occurrence of a Listed event, in
addition to that which is required by this Disclosure Certificate.  If the Issuer chooses to include any information in any
Annual Report or notice of occurrence of a Listed Event in addition to that which is specifically required by this
Disclosure Certificate, the Issuer shall not have any obligation under this Disclosure Certificated to update such
information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default.

In the event of a failure of the Issuer to comply with any provision of its Disclosure Certificate, any Bondowner of
the Participating Underwriter may take such actions as may be necessary and appropriate, to cause the Issuer to comply
with its obligations under this Disclosure Certificate.  A default under this Disclosure Certificate shall not be deemed an
Event of Default under the Indenture, and the sole remedy under this Disclosure Certificate in the event of any failure of
the Issuer to comply with this Disclosure Certificate shall be an action to compel performance.

SECTION 11. Beneficiaries.

This Disclosure Certificate shall inure solely to the benefit of the Issuer, the Dissemination Agent, the Participating
Underwriter and owners from time to time of the Bonds, and shall create no rights in any other person or entity.

IN  FAITH  WHEREOF, the undersigned have executed this Continuing Disclosure Certificate on this 20th day of
November 2007.

NEW  ORLEANS  AVIATION  BOARD

By:_____________________________
Daniel F. Packer, Jr., Chairman

ATTEST:

_________________________________________
Sean C. Hunter, Director of Aviation
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EXHIBIT “A”

TO CONTINUING DISCLOSURE AGREEMENT



Exhibit "A" To
Continuing Disclosure Agreement

NOTICE  TO  REPOSITORIES  OF  FAILURE  TO  FILE  ANNUAL  REPORT

Name of Issuer: New Orleans Aviation Board

Name of Bond Issue:

$65,530,000
New Orleans Aviation Board

Revenue Bonds
(Passenger Facility Charge Projects) 

Series 2007 A  (AMT) 

$22,840,000
New Orleans Aviation Board
Revenue Refunding Bonds

(Passenger Facility Charge Projects)
$4,295,000 Series 2007 B-1 (Non-AMT)

$18,545,000 Series 2007 B-2 (AMT)

Date of Issuance: November 20, 2007

NOTICE  IS  HEREBY  GIVEN that the New Orleans Aviation Board (the "Board"), has not
provided an Annual Report as required by the Continuing Disclosure Agreement executed by it dated
November 20, 2007 relating to its issuance of the above Bonds.  The Issuer anticipates that its Annual
Report will be filed by ________________________.

Date:  __________________

NEW  ORLEANS  AVIATION  BOARD

        By:
                   Director of Aviation
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FINANCIAL
SECURITY
ASSURANCE®

MUNICIPAL BOND 
INSURANCE POLICY

ISSUER:

BONDS:

Policy No.:  -N 

Effective Date:

Premium:  $ 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, 
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or 
paying agent (the "Paying Agent") (as set forth in the documentation providing for the issuance of and 
securing the Bonds)  for the Bonds, for the benefit of the Owners or, at the election of Financial 
Security, directly to each Owner, subject only to the terms of this Policy (which includes each 
endorsement hereto), that portion of the principal of and interest on the Bonds that shall become Due 
for Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

 On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which Financial Security shall have received Notice of 
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of a Bond the face 
amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by 
reason of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a form reasonably 
satisfactory to it, of (a) evidence of the Owner's right to receive payment of the principal or interest then 
Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of the 
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall 
thereupon vest in Financial Security.  A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will 
be deemed received on the next Business Day.  If any Notice of Nonpayment received by Financial 
Security is incomplete, it shall be deemed not to have been received by Financial Security for purposes 
of the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying Agent or 
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in 
respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant coupon to 
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully 
subrogated to the rights of the Owner, including the Owner's right to receive payments under the Bond, 
to the extent of any payment by Financial Security hereunder.  Payment by Financial Security to the 
Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the 
obligation of Financial Security under this Policy. 

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have 
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a 
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's 
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does 
not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial 
Security shall elect, in its sole discretion, to pay such principal due upon such acceleration together with 
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on 
the stated date for payment of interest.  "Nonpayment" means, in respect of a Bond, the failure of the 
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for 
payment in full of all principal and interest that is Due for Payment on such Bond.  "Nonpayment" shall 
also  include,  in  respect  of  a  Bond, any  payment  of principal  or  interest  that  is  Due  for Payment 

Appendix G
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Policy No. -N 

made to an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to 
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, 
the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the person or entity 
making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment.  "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not 
include the Issuer or any person or entity whose direct or indirect obligation constitutes the underlying 
security for the Bonds. 

 Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy 
by giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the 
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying 
Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to this Policy shall be 
simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and shall not be deemed 
received until received by both and (b) all payments required to be made by Financial Security under this 
Policy may be made directly by Financial Security or by the Insurer's Fiscal Agent on behalf of Financial 
Security.  The Insurer's Fiscal Agent is the agent of Financial Security only and the Insurer's Fiscal Agent 
shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent or any failure of Financial 
Security to deposit or cause to be deposited sufficient funds to make payments due under this Policy. 

 To the fullest extent permitted by applicable law, Financial Security agrees not to assert, and hereby 
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and 
defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, assignment 
or otherwise, to the extent that such rights and defenses may be available to Financial Security to avoid 
payment of its obligations under this Policy in accordance with the express provisions of this Policy. 

 This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, altered or 
affected by any other agreement or instrument, including any modification or amendment thereto.  Except 
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy 
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of 
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT 
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 
OF THE NEW YORK INSURANCE LAW. 

 In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be executed 
on its behalf by its Authorized Officer. 

[Countersignature]

By

FINANCIAL SECURITY ASSURANCE INC. 

By
 Authorized Officer 

A subsidiary of Financial Security Assurance Holdings Ltd. 
31 West 52nd Street, New York, N.Y.  10019 

Form 500NY (5/90) 

(212) 826-0100 
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