In the opinion of Bond Counsel, assuming compliance by the Issuer with certain covenants, interest on the Notes is excluded from gross income for federal
income tax purposzs and is generally not an item of tax preference for purposes of the Federal Alternative Minimum Tax imposed on individuals and corporations.
See "FEDERAL TAX CONSIDERATIONS" herein.
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~ IOWA COUNTY, IOWA
GENERAL OBLIGATION COUNTY LAW ENFORCEMENT CENTER BONDS, SERIES 2004

Dated: August 1, 2004 - : Due: June 1,2006-2024

The General Otligation County Law Enforcement Center Bonds, Series 2004, described above (the “Series 2004 Bonds™ the "Bonds")
are issued as fully registered Bonds in the denomination of $5,000 or any integral multiple thereof and, when issued, will be registered
in the name of Cede & Co., as Bondholder and nominee of the Depository Trust Company, New York, NY ("DTC"). DTC will act as
securities d epository for the Bonds. P urchases of the Bonds will be made in'b ook-entry form. Purchasers of the Bonds will not
receive certificates representing their interest in the Bonds purchased. So long as DTC or its nominee, Cede & Co., is the Bondholder,
the principal of, premium, if any, and interest on the Bonds will be paid by Bankers Trust Company NA, Des Moines, Iowa as
Registrar and Paying Agent (the "Registrar"), or its successor, to DTC, or its nominee, Cede & Co. Disbursement of such payments to
the Beneficial C'wners is the responsibility of the DTC Participants as more fully described herein. Neither the Issuer nor the Registrar
will have any x¢sponsibility or obligation to such DTC Participants, indirect participants or the persons for whom they act as nominee

with respect to the Bonds.

Interest on the Bonds is payable on June 1 and December 1 in each year, beginning December 1, 2004 to the registered owners thereof.
The Bonds will mature serially on June 1:

MATURITY SCHEDULE - SEE INSIDE ;

The Bonds are being issued by the County to evidence its obligation under a certain L oan A greement in the principal amount of
$3,700,000 entcred into for the purpose more fully described herein. The Bonds are issued pursuant to and in strict compliance with
the provisions of Section 331.402 of the Code of Iowa, 2003, and all other laws amendatory thereof and supplemental thereto, and in
conformity witt. a Resolution of the County Board of Supervisors (the “Board”) authorizing and approving the Loan Agreement and
providing for the issuance and securing the payment of the Bonds. The Loan Agreement and Bonds are valid and binding general
obligations of tlie County payable from the levy of unlimited ad valorem taxes on all taxable property with the County. (See “Purpose,

Authority, and Security” herein.)
The Bonds are subject to the approval of their legality by opinion of Dorsey & Whitney LLP, Attorneys, Des Moines, Iowa, whose
opinion will be furnished at closing. '

The Bonds will be designated as "qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Internal Revenue
Code of 1986. :

RUAN SECURITIES CORPORATION

604 Locust Street ® Suite 317 e Des Moines, lowa 50309 e Phone 515/245-3869
Member

SiPC

Securities Investors
Protection Corporation






MATURITY SCHEDULE

INTEREST
YEAR AMOUNT RATE PRICE
2006 $140,000 2.30% 100.000
2007 145,000 2.65% 100.000
2008 145,000 2.95% 100.000
2009 150,000 3.20% 100.000
2010 155,000 3.40% 100.000
2011 160,000 3.60% 100.000
2012 165,000 3.80% 100.000
2013 - 175,000 3.95% 100.000
2014 180,000 4.10% 100.000
2015 185,000 4.20% 100.000
2016 195,000 435% 100.000
2017 205,000 4.45% 100.000
2018 210,000 4.55% 100.000
2019 220,000 4.65% 100.000
2020 230,000 4.75% 100.000
2021 240,000 4.85% 100.000
2022 255,000 4.95% 100.000
2023 265,000 5.05% 100.000
2024 280,000 5.15% 100.000

The County reserves the right to prepay part or all of the Bonds maturing in each of the years 2017 to 2024 inclusive, prior to and in
any order of maiurity on June 1, 2016, or on any date thereafter upon terms of par and accrued interest.
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No broker, dealer, salesman, or other person has been authorized by the Issuer or the Underwriter to
give any information or to make any representations other than those contained in this Official
Stwement, and, if given or made, such other information or representations may not be relied upon as
having been authorized by any of the foregoing. This Official Statement does not constitute an offer to
sell or the solicitation of any offer to buy, nor shall there be any sale of the Notes, by any person in any
Jurisdiction in which it is unlawful for such person to make such a solicitation or sale.

The information set forth herein has been obtained from the Issuer and other sources which are believed
to be reliable but such information is not guaranteed as to accuracy or completeness, and is not to be
construed as a representation by the Underwriter. The information and expressions of opinion herein
are subject to c hange without n otice and n either t he d elivery o ft his O fficial Statement nor any sale
macle hereunder shall, under any circumstances, create any implication that there has been no change
in tite affuirs of the Issuer since the date hereof.

Reforence herein to laws, rules, regulations, resolutions, agreements, reports and other documents do
not purport to be comprehensive or definitive. All references to such documents are qualified to their
entivety by reference to the particular document, the full text of which may contain qualifications of and
exceptions to statements made herein. Where full texts have not been included as appendices to the
Official Statement they will be furnished on request.
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OFFICIAL STATEMENT

$3,700,000

IOWA COUNTY, IOWA
GENERAL OBLIGATION COUNTY LAW ENFORCEMENT CENTER BONDS, SERIES 2004
INTRODUCTION

This Official Statement, including the cover page and all appendices, is provided to set forth certain information with respect to
the issuance f $3,700,000 General Obligation County Law Enforcement Center Bonds, Series 2004, (the “Series 2004 Bonds”,
"the Bonds") of Towa County, Towa (the "Issuer"). None of the references to or summaries of the laws of the State of Iowa or
any documents referred to in this Official Statement purport to be complete, and all such references are qualified in their
entirety by reference to the complete provisions thereof.

DESCRIPTI ON OF BONDS

The Bonds ae dated August 1, 2004, and will be issued as fully registered Bonds in the denomination of $5,000 or any integral
multiple thercof and, when issued, will be registered in the name of Cede & Co., as Bondholder and nominee of the Depository
Trust Company, New York, NY ("DTC"). DTC will act as securities depository for the Bonds. Purchases of the Bonds will be
made in bock-entry form. Purchasers of the Bonds will not receive certificates representing their interest in the Bonds
purchased. So long as DTC or its nominee, Cede & Co., is the Bondholder, the principal and interest on the Bonds will be paid
by Bankers Trust Company, NA, Des Moines, Iowa as Registrar and Paying Agent (the "Registrar"), or its successor, to DTC or
its nominee, Cede & Co. Disbursement of such payments to the Beneficial Owners is the responsibility of the DTC Participants -

as more fully described herein.

The Bonds will bear interest from their date at such rates and mature on the dates and in the amounts set forth on the cover page
hereof, said iterest being payable December 1, 2004 and semiannually thereafter on the first day of June and December in each
year until matuarity or earlier redemption. Interest will be computed on the basis of a 360-day year of twelve 30-day months.
Payment of iterest on the Bonds shall be made to the registered owners appearing on the registration books of the County at
the close of business on the fifteenth day of the month next preceding the interest payment date.

PURPOSE. AUTHORITY AND SECURITY

The Bonds were approved by a 72.76% majority of the voters of the County voting at an election held April 27, 2004, with a
total of 1,692 votes: 1,234 “yes” and 458 “no” votes. The Bonds are being issued for the purpose of providing funds to pay the
cost of consfructing, equipping and furnishing a Law Enforcement Center, including a Sheriff’s Office, 911 Emergency Dispatch
and Jail and ¢ cquiring real estate for the project. The Bonds are issued pursuant to and in strict compliance with the provisions
of Sections 231.402 of the Code of Iowa, 2003, and all other laws amendatory thereof and supplemental thereto, and in
conformity with a Resolution of the County Board of Supervisors authorizing and approving the Loan Agreement and providing
for the issuarce and securing the payment of the Bonds. The Bonds are valid and binding general obligations of the County
payable from the levy of a sufficient continuing annual tax on all the taxable property within the County for the payment of the
principal of and interest on the Bonds as the same become due, and the County has pledged its full faith, credit, revenues and

resources and all the real and personal property of the County for the full and prompt payment thereof.

OPTIONAL REDEMPTION

The County r:serves the right to prepay part or all of the Bonds maturing in each of the years 2017 and 2024, prior to and in
any order of 1naturity on June 1, 2016, or on any date thereafter upon terms of par and accrued interest. If less than all of the
Bonds of any like maturity are to be redeemed, the particular part of those Bonds to be redeemed shall be selected by the
Registrar by 1ot, The Bonds may be called in part in one or more units of $5,000. Notice of such redemption shall be mailed
by certified 1rail to the registered owners thereof at the addresses shown on the County’s registration books not less than 30 nor
more than 60 days prior to such redemption date. All of such Bonds as to which the County reserves and exercises the right of
redemption ard as to which notice as aforesaid shall have been given and for the redemption of which funds are duly provided,
shall cease

to bear interest on the redemption date.

UNDERWRITING

The Bonds ar: being purchased by Ruan Securities Corporation (the “Underwriter”) at the price of 98.5% of par plus accrued
interest to date of closing. The Underwriter intends to offer the Bonds to the public initially at the offering prices or bond
yields as set jorth on the cover page of this Official Statement, which may subsequently change without any requirement of
public notice. The Underwriter may offer and sell the Bonds to certain dealers at prices lower than the public offering prices.

-3.



BOOK ENTRY ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Bonds. The
ownership of one fully registered Bond for each maturity as set forth herein, each in the aggregate principal amount of maturity
value of such maturity, will be registered in the name of Cede & Co., as nominee for DTC. DTC is a limited-purpose trust
company organized under the laws of the State of New York, a member of the Federal Reserve System, a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as amended. DTC was created to
hold securities of its participants (the "DTC Participants") and to facilitate the clearance and settlement of securities
transactions among DTC Participants in such securities through electronic book-entry changes in accounts of the DTC
Participants, thereby eliminating the need of physical movement of securities certificates. DTC Participants include securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations, some of whom (and/or their
representatives) own D TC. A ccess to the DTC system is also available to others such as banks, brokers, dealers and trust
companies that clear through or maintain a custodial relationship with a DTC Participant, either directly or indirectly (the
"Indirect Participants").

Ownership interests in the Bonds may be purchased by or through DTC Participants in amounts of $5,000 of principal amounts
or maturity values, as the case may be, or integral multiple thereof.

The DTC Patticipants shall receive a credit balance in the records of DTC. The ownership interest of each actual purchaser of
each Bond (the "Beneficial Owner") will be recorded through the records of the DTC Participant. Beneficial Owners are
expected to receive a written confirmation of their purchase providing details of the Bond acquired. Transfers of ownership
interest in the Bonds will be accomplished by book entries made by DTC and, in turn, by the DTC Participants who act on
behalf of the Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interest in the
Bonds, except as specifically provided in the Resolution.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE BONDS, AS NOMINEE OF DTC, REFERENCES
HEREIN TO THE OWNERS, BOND HOLDERS OR REGISTERED OWNERS OF THE BONDS SHALL MEAN CEDE &

CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE BONDS.

DTC may determine to discontinue providing its service with respect to the Bonds at any time by giving reasonable notice to
the Issuer and discharging its responsibilities with respect thereto under applicable law. Under such circumstances, the Issuer
will direct the Paying Agent to authenticate and deliver Bond certificates to either a successor securities depository or to the
Beneficial Owners or their nominees in accordance with the requirement set forth in the Resolution. The Beneficial Owner,
upon registration of the Bonds held in the Beneficial Owner's name, will become the registered owner of such Bonds.

The Issuer may determine that continuation of the system of book-entry transfers through DTC (or a successor securities
depository) is not in the best interests of the Beneficial Owners. In such event, Bonds will be delivered in accordance with the

requirements set forth in the Resolution.

So long as Cede & Co. is the registered owner of the Bonds, as nominee of DTC, the Issuer and the Paying Agent/Registrar will
recognize DTC or its nominee as the Bond owner for all purposes, including notices and voting. Conveyance of notices and
other communications of DTC to DTC Participants, by DTC Participants to indirect Participants, and by DTC Participants and
indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory and
regulatory requirements as may be in effect from time to time.

Payments of the principal of and interest on the Bonds will be made to DTC or its nominee, Cede & Co., as registered owner of
the Bonds. Upon receipt of moneys, DTC's current practice is to immediately credit the accounts of the DTC Participants in
accordance with their respective holdings shown on the records of DTC. Payments by DTC Participants and Indirect
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is now the case with
municipal securities held for the accounts of customers in bearer form or registered in "street name,” and will be the
responsibility of such DTC Participant or Indirect Participant and not of DTC, the Paying Agent or the Issuer subject to any
statutory and regulatory requirements as may be in effect from time to time.

So long as Cede & Co. is the registered owner of the Bonds, the Issuer will have no obligation or responsibility to the DTC
Participants or Indirect Participants, or the persons for which they act as nominees, with respect to payment to or providing of
notice to such Participants, or the persons for which they act as nominees.



LEGALITY

Legal matters incident to the authorization and issuance of the Bonds are subject to the opinion of Dorsey & Whitney LLP, of
Des Moines, Iowa, Bond Counsel, as to validity and tax exemption. The opinion will be substantially in the form set forth in
Appendix B ittached hereto. Bond Counsel has not participated in the preparation of this Official Statement.

LITIGATICN

There is no 'itigation now pending or, to the knowledge of County Officials, threatened which questions the validity of the
Bonds or of : ny proceedings of the Issuer taken with respect to the issuance or sale thereof.

CONTINUILNG DISCLOSURE

In order to permit participating underwriters in the primary offering of the Bonds to comply with paragraph (b)(5) of Rule 15¢2-
12 promulgaed by the Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended (the
“Rule”), the (ssuer will covenant and agree, for the benefit of the registered holders or beneficial owners from time to time of
the outstandiig Bonds, in the Bond Resolution, to provide annual reports of specified information and notice of the occurrence
of certain ev:nts, if material, as hereinafter described (the “Disclosure Covenants”). The information to be provided on an
annual basis, the events as to which notice is to be given, if material, and a summary of other provisions of the Disclosure
Covenants, ircluding termination, amendment and remedies, are set forth in Appendix C to this Official Statement. The Issuer
has complied in all material respects with any undertaking previously entered into by it under the Rule.

Breach of the Disclosure Covenants will not constitute a default or an “Event of Default” under the Bonds or the Resolution. A
broker or deuler is to consider a known breach of the Disclosure Covenants, however, before recommending the purchase or
sale of the Binds in the secondary market. Thus, a failure on the part of the Issuer to observe the Disclosure Covenants may
adversely affi:ct the transferability and liquidity of the Bonds and their market price.

FEDERAL 1'AX CONSIDERATIONS

The opinion of Bond Counsel will state that under present laws and rulings, interest on the B onds is e xcluded from gross
income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on idividuals and corporations under the Internal Revenue Code of 1986 (the "Code"); it should be noted, however,
that for the p urpose o f c omputing the alternative minimum tax imposed on corporations (as defined for federal income tax
purposes), such interest is taken into account in determining adjusted cutrent earnings. The opinions described in the preceding
sentence will be subject to the condition that the Issuer comply with all requirements of the Code that must be satisfied

subsequent tc the issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for
federal inconx e tax purposes. Failure to comply with certain of such requirements may cause the inclusion of interest on the

Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance of the Bonds.

In the resolut on authorizing the issuance of the Bonds, the Issuer will covenant to comply with all such requirements and will
designate the Bonds as "gualified tax exempt obligations" within the meaning of Section 265(b)(3) of the Code, and, therefore,
in the case of certain financial institutions (within the meaning of Section 265(b)(5) of the Code), a deduction will be allowed
for 80 percent of that portion of such financial institutions' interest expernise allocable to interest on the Bonds.

There may be: certain other federal tax consequences to the ownership of the Bonds by certain taxpayers, including without
limitation, ccrporations subject to the branch profits tax, financial institutions, certain insurance companies, certain S
corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to
have incurred (or continued) indebtedness to purchase or carry tax-exernpt obligations. Bond Counsel will express no opinion
with respect "o such other federal tax consequences to owners of the Bonds. Prospective purchasers of the Bonds should
consult with t feir tax advisors as to such matters. ‘



THE ISSUER

Iowa County is located in east central Iowa approximately 25 miles west of Iowa City. The County organized in 1845 with a
population of 17,456 and contains 576 square miles of Jowa’s more productive agricultural land. Marengo is the county seat
and is one of seven cities in the county.

Iowa County is one of the top tourism attractions in Iowa. The Amana Colonies seven villages are located within Iowa County,
together with Tanger Factory Outlet Center,

Medical offices are located in five communities and emergency care is available at the Margeno Memorial Hospital along with
many other services. The hospital was built in 1954-55. '

Several employment opportunities are available in Iowa County. See page seven for listing,

Transportation facilities in Iowa County include U.S. Interstate 80 which runs east and west through the middle of Iowa County
along with U.S. Highway 6. U.S. Highways 149 and 151 run north and south and Iowa County’s secondary road system has
155 miles of hard surface roads. The Eastern Iowa Airport is within 30 miles of Margeno.

Utilities are provided by Alliant Energy, Central Iowa Power, TIP Rural Electric, Jowa Telecom, AT&T, Qwest, MCI, Amaﬁa
society Service Company, and several independent providers. The Northern Border Pipeline also runs through lowa County.

Towa County has students attending ten different school districts. Kirkwood Community College has a learning center in
Williamsburg and offers a variety of classes for all age groups and interest. It is a short thirty minute drive to Cedar Rapids,
Grinnell, or Jowa City where numerous opportunities are available for further education.

POPULATION TREND
The census figures for Iowa County and municipalities incorporated within the County for the years shown are as follows:
City 1980 1990 2000
Ladora 289 308 287
Marengo 2,308 2,270 2,535
Millersburg 184 188 184
North English 990 944 991
Parnell 234 209 220
Victor 1,046 966 952
Williamsburg 2,033 2,174 - 2,622
Total Incorporated 7,084 7,059 7,791
TOTAL COUNTY 15,429 14,630 15,671
TAXABLE RETAIL SALES TREND
3/31/00 3/31/01 3/31/02 3/31/03
Iowa County $178,945,652 $169,370,959 $168,708,916 $166,260,407
No. of Businesses 662 670 678 615

TOP TEN EMPLOYERS BY EMPLOYMENT

Name Industry

Maytag Corporation Manufacturing
Kinze Manufacturing Manufacturing -
Williamsburg Manufacturing Manufacturing
Monsanto Company Wholesale Trade
Amana Society Manufacturing
Victor Manufacturing Manufacturing
Victor Plastics Manufacturing
Seven Villages Restaurant Leisure & Hospitality
American Color Graphics Manufacturing
Colonial Manor of Amana Health Services

Source: lowa Workforce Development



EMPLOYMENT AND WAGES COVERED BY UNEMPLOYMENT INSURANCE

Reporting Average Gross - Average

Annual 2002 Unit Yearly Employment Yearly Wage Weekly Wage
Total Al. Industries 562 9,788 $286,317,194 $ 563
Private Business 521 ' 8,782 $261,425,411 : $ 572
Agriculbire and Mining 10 86 $ 2,452,628 '$ 548
Construc tion 54 243 $ 7,249,450 $ 574
Manufacturing 38 4,092 $158,386,336 $ 744
Trade 187 2,019 $ 52,498,097 $ 500

Wholzsale .37 436 $ 25,629,048 $1,130

Retai 150 ’ 1,583 $ 26,869,049 $ 326
Transpoitation & Utilities 17 155 $ 5,334,171 $ 662
Information 8 60 $ 1,653,920 $ 530
Finance, Insurance, Real Estate 34 131 $ 3,741,119 $ 549
Professicnal & Business Svcs. 49 251 $ 6,891,095 $ 528
Education & Health Svcs. 40 533 $ 10,488,759 $ 378
Leisure ¢t Hospitality 56 1,113 $ 11,324,896 $ 196
Other Services 31 101 $ 1,404,940 $ 268
Governnient 41 1,005 $ 24,891,783 $ 476
State 5 28 $ 929,791 $ 639
Local 30 903 $ 21,417,435 $ 456
Federal . 6 74 ©$ 2,544,557 $ 661

Source: Iowi: Workforce Development

UNEMPLO'YMENT STATISTICS

Iowa State of
Year : County Iowa
2003 33 4.5
2002 31 4.0
2001 2.0 33
2000 1.7 2.6
1999 1.6 2.5
1998 2.2 2.8
1997 25 3.1
1996 2.8 3.8

AGRICULTURE STATISTICS

The followin; information relative to the farms located in Iowa County and their produce for the crop years shown was
obtained from: the 2003 edition of Iowa Agricultural Statistics issued cooperatively by the U.S. Department of Agriculture and
Iowa Farm Bureau. ’ .

Total Nu nber of Farms 990
Total Lard in Farms, acres 346,500
Average Farm size, acres 350
Acres
2002 Crops Harvested Yield Production Rank ()
Corn for grain, 000 bu. 111,000 175.7 19,500 57
Soybeans, 000 bu. 85,300 50.9 4,341 60
Qats, 00( bu. 3,500 914 320 9
All hay, tons 20,500 434 89,000 23
Alfalfa hay, tons 16,600 4.72 78,400 19

(1) State rank based on 99 counties



HISTORICAL AVERAGE FARMLAND VALUES

Jowa County State Average
2002 $1,855 $2,083
2001 - $1,874 $1,926
2000 $1,817 $1,857

GENERAL OBLIGATION DEBT SCHEDULE

Current Outstanding General Obligation County
General Obligation Debt Law Enforcement Center Bonds,
Series 2004
Fiscal Year Outstanding Outstanding Total Principal
Ending Principal Interest Principal Interest and Interest
6/01/2005 $80,000 $3,560 $129,902 $213,462
6/01/2006 $140,000 155,882 295,882
6/01/2007 140,000 152,662 297,662
6/01/2008 145,000 148,820 293,820
6/01/2009 150,000 144,542 294,542
6/01/2010 155,000 139,742 294,742
6/01/2011 160,000 134,472 294,472
6/01/2012 165,000 128,712 293,712
6/01/2013 175,000 122,442 297,442
6/01/2014 180,000 115,530 295,530
6/01/2015 185,000 108,150 293,150
6/01/2016 195,000 100,380 295,380
6/01/2017 205,000 91,897 296,897
6/01/2018 210,000 82,775 292,775
6/01/2019 220,000 73,220 293,220
6/01/2020 230,000 62,990 292,990
6/01/2021 245,000 52,065 292,065
6/01/2022 255,000 40,425 295,425
6/01/2023 265,000 27,802 292,802
6/01/2024 280.000 14,420 294.420
Totals $80,000 $3,560 $3,700,000 $2,026,834 $5,810,394
SCHEDULE OF RECEIPTS AND DISBURSEMENTS (4! Funds)
Fiscal Beginning _ Ending
Year- Balance Receipts Disbursements Balance
2003/04 $4,666,004 $11,651,952 $12,334,627 (as of 6/30/2004)
2002/03 $4,598,560 $10,841,486 $10,774,042 $4,666,004
2001/02 $4,170,450 $11,534,047 $11,105,937 $4,598,560
2000/01 $3,580,352 $10,826,424 $10,236,326 $4,170,450
1999/00 $4,171,762 $10,127,488 $10,718,898 $3,580,352
1998/99 $5,364,084 $ 8,537,596 $9,729,919 $4,171,762
CURRENT FUND BALANCES (as of June 30, 2004)
GENETal FUNA .vovveiviecvirreeinieieescressireseresnesessessessesssssessssssssesssessosssssssnnsssessnssae $ 1,871,320
SPECIAL REVEIIUL.........cceerreerueaeremniercreeecseestsasesessssssesersssssssssssssasesesersssssensasssesosens $ 2,069,324
DIEDE SEIVICE ...cvieriirrritesteitirectesiererteteesertsrstesas s sesesssssersesssssssersossorsrsaronsonsonnonsens $ 42,685



PROPERTY VALUATIONS AND TAX COLLECTION PROCEDURES

All property subject to taxation is valued in compliance with State law every two years subject to an equalization action of the
State D epartment o f Revenue. A 1l property except utility property is assessed atthe local level. The State Department of

Revenue assesses utility property.

The Assessor establishes the actual valuation (100%) as of January 1 in a calendar year for taxes payable in the succeeding
fiscal year, i .. valuations made in 2003 are for taxes payable in the fiscal year 2004/2005. The actual value of parcels is
provided by the assessor to the county auditor who then determines the taxable value. The taxable value is computed by
adjusting the actual value of various classes of real property by percentages (roll back rates) determined by the State
Department of Revenue. The roll back percentages for residential property values for the years shown are:

Fiscal Year Percentage
1994/95 68.0404%
1995/96 67.5074%
1996/97 59.3180%
1997/98 - 58.8284%
1998/99 54.9090%
1999/00 56.4788%
2000/01 54.8505%
2001/02 56.2651%
2002/03 _ ‘ 51.6676%
2003/04 51.3874%
2004/05 48.4558%

GENERAL FUND LEVY LIMITS

The General Fund is used to pay expenses which benefit the County as a whole. Two categories of levy are applicable to the
General Funl. They are the General Basic levy and the General Supplemental levy. The General Basic levy, which is limited
to $3.50 per $1,000 of assessed valuation, is for typical county operating expenses such as general administration, health,
recording of deeds and the like. The General Supplemental 1evy, which has no levy limit, is for those s ervices which the
County must provide, but over which the County has limited control, such as elections, court functions, social security and State
retirement benefits. The County is required to utilize the General Basic levy to its fullest extent before utilizing the General
Supplemental levy. Therefore the General Basic levy is always at its maximum of $3.50 per $1,000 of assessed valuation.

There is a statutory procedure which the County may utilize to increase its levy limit at a public hearing. Any such increase
would be subject to protest by the electorate.

VALUATION TREND
Year Iowa County Valuation Trend
100% Assessed Valuation : Taxable Valuation
2003 $1,009,562,156 $675,784,345
TIF (Included) $ 52,169,409
2002 $1,000,638,583 $714,073,795
© TIF (Included) $ 48,437,949
2001 $1,003,715,989 $714,173,915
TIF (Included) $ 48,073,807
2000 $ 915,484,622 $685,501,598
TIF (Included) $ 37,643,976
1999 $ 900,166,704 $662,821,272
TIF (Included) $ 36,102,321

Note: Tax Incremnent Financing ( TIF) valuations are not available to be taxed for operating fund levies but are available for debt service levies on general
obligation bond:.



CURRENT VALUATION BY PROPERTY CLASSIFICATION Iowa County

The following shows the January 1, 2003 100% Assessed and Taxable Valuations of the County (for Fiscal Year 2004/05 tax
levies). '

January 1. 2003

Assessed Value
(100% Valuation) Taxable Valuation

Residential $ 509,040,377 $ 244,114,022
Agricultural $ 220,733,805 $ 220,733,805
Ag Buildings $ 26,538,326 $ 26,538,326
Commercial $ 73,196,657 $ 72,402,805
Industrial $ 54,219,144 $ 54,219,144
Railroads $ 2,976,956 $ 2,954,838
Utilities (w/o Gas & Electric) $ 32,088,562 $ 32,088,562
Utilities (Gas & Electric) $  35382.186 $_ 24.677.790
Gross $ 954,176,013 $ 677,729,292
Less Military Exemption $ 1,944,947 $ 1.944.947
Net Valuation $ 952,231,066 $ 675,784,345
TIF $ 55,382,439 $ 52,169,409
TOTAL $ 1,007,613,505 $ 727,953,754

2003 Gross Taxable Valuation By Class Of Property

Percent
Total
Residential $244,114,022 36.02%
Commercial, Industrial, Railroad, and Utility* 161,665,349 23.85%
Agricultural ' 247,272,131 36.49%
Gas & Electric Utilities 24,677,790 3.64%
Total Gross Taxable Valuation $677,729,292 100.00%
* Excludes gas and electric utility property
PRINCIPAL TAXPAYERS
Taxpayer 2003 Taxable Valuation
Amana Society $ 20,347,163
IES ' $ 19,001,011
Maytag Corp. $ 17,536,340
Tanger Properties (Limited Partnership) $ 14,075,412
Kinzenbaw, Jon E Revocable Trust $ 13,442,387
MI Development {(America) Inc. $ 11,588,530
Northern Border Pipeline Co. $ 10,410,606
Amana Society Ser. Co. Electric $ 8,142,084
Holdens Foundation Seeds Inc $ 5,989,460
Towa Telecom $ 3,972,743

-10-



TAX RATE PER $1.000 OF TAXABLE VALUATION

Valuation Year: 2002 2001 2000 _ 1999
Collection Year: 2003/04 2002/03 2001/02 2000/01
General BitSiC ..covueuieeecrninerencniimsenninndi $ 350000 $ 3.50000 $ 3.50000 $ 3.50000
General Supplemental ........eceveecveeencne. $ 20761 $ .00000 ' $ .19808°  $ 38565
Debt Service...vvvverrrvecrriecrronseerensereniesens $ 10436 $ 10436 § J2362 - $§ - .00000
Mental Helth/Development Disability..$ 68000  $ 88761 $__ 1.06380 ~ $__ 1.10198
Total County (Urban) $ 449197 $ 449197 $§ 488550 $  4.98763
Rural Services Basic......cceccevererereerereennas $_ 214027 $___2.14027 - $__ 2.14027 $__1.90943
Total Courity (Rural) ......ccoeeeeererrcacencnnnee $ 663224 $§ 663224 $ 7.02577 - $§  6.89706
TAX COLLECTION TREND
The followin 3 represents total taxes levied and collected for Iowa County and for years shown.
Collec ion Year: 2004/05 2003/04 2002/03 2001/02 2000/01
Taxes Leviec $4,499,671 $4,210,916 $4,257,571 $4,333,552 $4,119,815
Taxes Collecied N/A $3,978,708 $4,016,099 $4,040,162 $3,876,525
Percent Colle cted (as of 6/30/2004) 94.3% 93.2% 94.1%
DEBT LIMIT CALCULATION

The amount of general obligation debt a political subdivision of the State of Iowa can incur is controlled by constitutional debt
limit which is an amount equal to 5% of the value of taxable property within its limits as ascertained by the last state and county
tax lists. The Issuer's debt limit, based upon 2003 property valuations, is illustrated below:

Actual Valuation, 2003 ‘ $ 1,009,562,156.00

Less: Military Exemption 1,948.651.00

$ 1,007,613,505.00

x .05

Debt Limit $ 50,380,675.00

Debt Applicable to Limit:

GO Notes $___ 3.780,000.00

Amount of Debt Capacity Remaining $ 46,600,675.00
Percent of Debt Capacity Remaining ' 92.50%

FINANCIAL STATEMENT
Towa County, Iowa  (as of August 1, 2004)

2003 100% Valuation $ 1,009,562,156.00
2003 Taxable Valuation $  727,953,754.00
Genera. Obligation Debt (including this issue) : $ 3,780,000.00

itio of General Obligation Debt to 100% Valuation 37%
D: rect General Obligation Debt per Capita (15,671) . $ 241.21
10 0% Valuation per Capita $ 64,422.32

-11-
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APPENDIX "A"

INDEPENDENT AUDITOR’S REPORT

For year ended June 30, 2003
As Prepared By

Hunt, Kain & Associates, P.C.
Certified Public Accountants
P.O. Box 385
1201 High Avenue West
Oskaloosa, Towa 52577
Telephone 641/672-2541
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APPENDIX “B”

PRELIMINARY LEGAL OPINION

as furnished by
Dorsey & Whitney LLP, Attorneys
Des Moines, ITowa
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APPENDIX "C"

CONTINUING DISCLOSURE CERTIFICATE
as furnished by

Dorsey & Whitney LLP

Des Moines, Iowa
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