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the further opinion of Bond Counsel, such interest is exempt from California personal income taxes. See “TAX MATTERS”.

$52,310,000
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, California)
General Obligation Refunding Bonds, Series 2001

Sacramento
City Unified
School District

Dated: September 15, 2001 Due: July 1, as shown below

This cover page is not a summary of this issue; it is only a reference to the information contained in this Official Statement. Investors must
read the entire Official Statement to obtain information essential to the making of an informed investment decision.

The Bonds are issued by the Sacramento City Unified School District (the “District”). Proceeds of the Bonds will be
applied to (i) advance refund a portion of the District’s outstanding General Obligation Bonds, Election 1999, Series A (the
“Series A Bonds™), and (i) pay costs of issuance of the Bonds. The Board of Supervisors of Sacramento County is empowered
and is obligated to levy ad valorem taxes upon all property subject to taxation by the District, without limitation as to rate or
amount (except as to certain personal property which is taxable at limited rates), for the payment of principal of and interest on
the Bonds, all as more fully described herein. See «SECURITY AND SOURCE OF PAYMENT FOR THE BONDS”.

Interest on the Bonds is payable on January 1, 2002 and thereafter on each January 1 and July 1. Principal of the Bonds
is payable on July 1 in each of the years and in the amounts set forth below. Payments of principal of and interest on the Bonds
will be made by Wells Fargo Bank, National Association, as Paying Agent, to The Depository Trust Company (“DTC”) for
subsequent disbursement to DTC Participants, who will remit such payments to the beneficial owners of the Bonds. See “THE
BONDS — Payment of Principal and Interest”.

The Bonds will be issued in book-entry form only, and will be initially issued and registered in the name of a nominee of
DTC, New York, New York. Purchasers will not receive certificates representing their interests in the Bonds. See “THE
BONDS — Form and Registration”.

The Bonds are subject to optional and mandatory redemption prior to maturity. See “THE BONDS —
Redemption”.

The Bonds are legal investments for commercial banks in California to the extent that the Bonds, in the informed
opinion of such banks, are prudent for the investment of funds of depositors, and are eligible for security for deposits of public
money in California. See “LEGAL MATTERS”.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy
to be issued concurrently with the delivery of the Bonds by Financial Guaranty Insurance Company.

B Financial Guaranty Insurance
FGIC Company

FGIC is a registered service mark used by Financial Guaranty Insurance € . a private « v not affiliated with amy LS. GCovermment agency.
MATURITY SCHEDULE
Maturity ~ Principal  Interest Yield/ Maturity Principal ~ Interest  Yield/
(July 1) Amount Rate Price (July 1) Amount Rate Price

2002 $225,000 2.20% 2.00% 2013 $1,660,000 4.00% 4.10%
2003 300,000 2.50 2.20 2014 1,730,000 4.25 100
2004 305,000 2.50 2.40 2015 1,805,000 4.50 4.35
2005 315,000 2.60 100 2016* 1,890,000 4.50 4.45
2006 320,000 2.80 100 2017 1,975,000 4.50 4.55
2007 1,320,000 3.10 3.05 2018* 2,070,000 5.00 4.65
2008 1,365,000 3.30 100 2019* 2,175,000 5.00 4.70
2009 1,420,000 3.50 100 2020~ 2,285,000 5.00 475
2010 1,475,000  3.60 3.65 2021* 2,405,000 5.00 4.79
2011 1,540,000 3.75 3.80 2022* 2,525,000 5.00 4.84
2012 1,600,000 3.90 3.95 2023* 2,655,000 5.00 4.86

$8,795,000 5.000% Term Bond, due July 1, 2026 — Priced to Yield 4.900%*
$10,155,000 4.750% Term Bond, due July 1, 2029 — Price to Yield 4.900%
*Priced to par call on July 1, 2011.
The Bonds will be offered when, as and if issued by the District and received by the purchasers, subject to the approval of legality by Jones
Hall, A Professional Iaw Corporation, San Francisco, California, Bond Counsel. Orrick, Herrington & Sutcliffe LLP, Sacramento, California acted
as Disclosure Counsel 1o the District with respect to the Bonds. 1t is anticipated that the Bonds in definitive form will be available for delivery through
DTC on or about November 1, 2001.

Dated: October 12, 2001



This Oftficial Statement does not constitute an offering of any sccurity other than the original offering of the
Bonds of the District.  No dealer, broker, salesperson or other person has been authorized by the District to give any
information or to make any representations other than as contained in this Official Statement, and if given or made, such
other information or representation not so authorized should not be relied upon as having been given or authorized by
the District.

The issuance and sale of the Bonds have not been registered under the Sccurities Act of 1933 or the Securities
Exchange Act of 1934, both as amended, in reliance upon exemptions provided thereunder by Sections 3(2)2 and 3(a)12,
respectvely, for the issuance and sale of municipal securities. This Official Statement does not constitute an offer to sell
or a solicitation of an offer to buy in any state in which such offer or solicitation is not authorized or in which the person
making such offer or solicitation is not qualified to do so, or to any person to whom it is unlawful to make such offer or
solicitation.

The information set forth herein, other than that furnished by the District, has been obtained from sources
which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation by the District. The information and expressions of opinions herein are subject to change without notice
and neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the District since the date hereof. This Official Statement is
submitted in connection with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or in
part, for any other purpose.

IN' CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT
A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITERS MAY
OFFER AND SELL THE BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS
AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE COVER PAGE
HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE
UNDERWTRITERS.
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$52,310,000
SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, California)
General Obligation Refunding Bonds, Series 2001

INTRODUCTION

This Official Statement, which includes the cover page and appendices hereto, is provided to furnish
information in connection with the sale of the Sacramento City Unified School District (County of Sacramento,
California) General Obligation Refunding Bonds, Series 2001 (the “Bonds™).

This Official Statement speaks only as of its date, and the information contained herein is subject to change.
The Sacramento City Unified School District (the “District”) has no obligation to update the information in this Official
Statement, except as required by the Continuing Disclosure Certificate to be executed by the District. See “LEGAL
MATTERS - Continuing Disclosure”.

The purpose of this Official Statement is to supply information to prospective buyers of the Bonds.
Quotatons from and summaries and explanations of the Bonds, the Paying Agent Agreement between the District and
the Paying Agent, and the constitutional provisions, statutes and other documents described herein, do not purport to be
complete, and reference is made to said documents, constitutional provisions and statutes for the complete provisions
thereof. Copies of documents referred to herein and information concerning the Bonds are available from the District
through the Office of the Deputy Superintendent/Chief Financial Officer, 520 Capitol Mall, Fifth Floor, Sacramento,
California 95812-2271. The District may impose a charge for copying, handling and mailing such requested documents.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representadons of fact. This Official Statement is not to be construed as a contract or
agreement between the District and the purchasers or owners of any of the Bonds.

The District

The District, located in Sacramento County, is the eighth largest school district in the State in terms of student
enrollment. The District provides educational services to the residents in and around the City of Sacramento. The
District’s estimated average daily student attendance for fiscal year 2001-02 is 49,248 and the District’s 2001-02 general
fund budget is approximately $338 million.

The District currently operates 55 elementary schools (grades K-6), 6 elementary/middle schools (grades K-8),
8 middle schools (grades 7-8), 6 comprehensive high schools (grades 9-12), 1 independent study school, 2
continuation/alternative schools, 4 adult education centers, 64 special education centers and 20 children’s centers and
preschools. As of June 30, 2001, the District employed approximately 3,625 full-time equivalent (FTE) certificated
employees (teaching staff) and approximately 2,466 FTE classified (non-teacher) employees.

The District is governed by a Board of Education consisting of seven members and one nonvoting student
member. The members are elected to four-year terms in staggered years. The day-to-day operatons are managed by a
board-appointed Superintendent of Schools. Jim Sweeney has served in this positdon since 1997.

For additional information about the District, see APPENDIX A: “INFORMATION RELATING TO THE
DISTRICT — FINANCIAL AND DEMOGRAPHIC INFORMATION.”

THE BONDS
Authority for Issuance; Purpose

The Bonds are issued pursuant to the Constitution and laws of the State of California (the “State”), including
the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code
and other applicable provisions of the Education Code of the State. The Bonds are authorized to be issued pursuant to
that certain Paying Agent Agreement dated as of September 1, 2001, between the District and the Paying Agent (the
“Paying Agent Agreement”), approved by a resolution adopted by the Board of Educaton of the District on May 7,
2001. The Bonds are issued under an exception to the debt limitation provisions of Article XVI, Section 18 of the State
Constitution, which generally prohibits the issuance of debt by a school district without a two-thirds vote of the



clectorate. The refunding bonds exception permits the issuance of bonds payable from ad valorem taxes without a vote of
the electors solely in order to refund other outstanding bonds which were originally approved by such a vote, provided
that the total debt service to maturity on the refunding bonds not exceed the total debt service to maturity on the bonds
being retfunded.

The District received authorization at an clection held on October 19, 1999, by more than two-thirds of the
votes cast by eligible voters within the District, to issue bonds of the District in an aggregate principal amount not to
exceed $195 million for the purposes of improving classroom instruction by renovating, replacing, acquiring and
construcung school buildings; providing wiring for computers; meeting fire, health and safety standards; providing
nceded heating and air conditioning improvements and constructing a high school to alleviate overcrowding. On March
1, 2000, the District issued the Series A Bonds as the first series of bonds authorized at the 1999 electon, in the amount
of $50,000,000. Proceeds of the Bonds will be applied to (i) advance refund a portion of the Series A Bonds, and (i) pay
costs of 1ssuance of the Bonds. See “PLLAN OF REFUNDING” herein.

Form and Registration

The Bonds will be issued in fully registered form only, without coupons, in denominadons of $5,000 principal
amount or integral multiples thereof. The Bonds will inidally be registered in the name of Cede & Co., as nominee of
The Depository Trust Company (“DTC”), New York, New York. DTC will act as security depository of the Bonds.
Purchases of Bonds under the DTC book-entry system must be made by or through a DTC participant, and ownership
interests in Bonds will be recorded as entries on the books of said participants. Except in the event that use of this
book-entry system is discontinued for the Bonds, beneficial owners will not receive physical certficates representing
their ownership interests. See APPENDIX F: “BOOK-ENTRY ONLY SYSTEM.”

Payment of Principal and Interest

Principal of and interest on the Bonds will be paid in lawful money of the United States of America by Wells
Fargo Bank, Natonal Association, the District’s paying agent, registrar and transfer agent with respect to the Bonds (the
“Paying Agent”), to DTC, who will, in turn, disburse such payments to direct and indirect pardcipants of DTC for
subscquent disbursement to beneficial owners.

The Bonds mature on July 1 in cach of the vears and in the principal amounts, and shall bear interest at the
annual interest rates, set forth on the cover page hereof.

Interest with respect to the Bonds is payable on January 1 and July 1 of each year (each, an “Interest Payment
Date”), commencing January 1, 2002. Interest on the Bonds will be computed on the basis of a 360-day vear of twelve
30-day months. Each Bond will bear interest from the Interest Payment Date next preceding the date of registration and
authenticaton thereof, unless it is authenticated as of an Interest Payment Date, in which case it will bear interest from
that date; or it is authentcated prior to an Interest Payment Date and after the close of business on the fifteenth day of
the month preceding an Interest Payment Date whether or not such day is a business day (the “Record Date”) in which
event it shall bear interest from such Interest Payment Date, or unless it is authenticated on or before December 15,
2001, the first Record Date, in which event it shall bear interest from September 15, 2001; provided, that if, at the time
of authentcaton of any Bond, interest is in default thereon, such Bond shall bear interest from the Interest Payment
Date to which interest has previously been paid or made available for payment.

The interest on each Bond is payable by check of the Paying Agent mailed to the owner thereof at such owner’s
address as it appears on the registration books at the close of business on the preceding Record Date; provided that at
the written request of the owner of at least $1,000,000 aggregate principal amount of Bonds, which written request is on
file with the Paying Agent as of any Record Datc, interest on such Bonds shall be paid on the succeeding Interest
Payment Date to such account (within the United States) as shall be specified in such written request. Principal of and
premium (if any) on the Bonds is payable upon presentaton and surrender of Bonds at the principal office of the Paying
Agent.

Redemption

Optional Redemption. The Bonds maturing on or before July 1, 2009, shall not be subject to redemption
prior to their respective stated maturitics. The Bonds maturing on or after July 1, 2010, shall be subject to redemption
prior to maturity, at the option of the District, in whole or in part among maturities on such basis as shall be designated
by the District and by lot within any maturity, from any available source of funds, on July 1, 2009, and on any Interest



Payment Date thereafter, at a redemption price (expressed as a percentage of the principal amount of Bonds to be
redeemed) as set forth in the following table, together with accrued interest thereon to the date fixed for redemption.

Optional Optional
Redemption Date Redemption Price
July 1, 2009 and January 1, 2010 102%
July 1, 2010 and January 1, 2011 101
July 1, 2011 and thereafter 100

Mandatory Sinking Fund Redemption. The $8,795,000 Term Bond maturing on July 1, 2026 and the
$10,155,000 Term Bond maturing on July 1, 2029 are also subject to mandatory sinking fund redemption on July 1 in
each of the years and in the respective principal amounts as set forth in the following schedule, at a redemption price
equal to one hundred percent (100%) of the principal amount thereof to be redeemed (without premium), together with
interest accrued thereon to the date fixed for redemption:

Mandatory Sinking Fund

Redemption Date Principal Amount
(July 1) to be Redeemed
2024 $2,790,000
2025 2,930,000
12026 3,075,000

Mandatory Sinking Fund

Redemption Date Principal Amount
(July 1) to be Redeemed
2027 $3,230,000
2028 3,380,000

2029 3,545,000

1 Maturity.

The principal amount to be redeemed in each year shown above will be reduced proportionately, in integral
multiples of $5,000, by any portion of the Term Bond optionally redeemed prior to the mandatory sinking fund
redemption date.

Selection of Bonds for Redemption. Whenever less than all of the Outstanding Bonds of any one maturity
are designated for redemption, the Paying Agent shall select the Outstanding Bonds of such maturity to be redeemed by
lot in any manner deemed fair by the Paying Agent. For purposes of such selection, each Bond shall be deemed to
consist of individual Bonds of $5,000 denominations each, which may be separately redeemed.

Notice of Redemption. Notice of redemption of any Bond will be given by the Paying Agent, not less than 30
nor more than 60 days prior to the redemption date (i) by first class mail to the respective owners of any Bond
designated for redemption at the addresses appearing on the bond registration books, (i) by telecopy or certified,
registered or overnight mail to all organizations registered with the Securities and Exchange Commission as securities
depositories, (iif) by first class mail to one or more of the information services of national recognition which disseminate
redemption information with respect to municipal securities, and (iv) as may be further required in accordance with the
Continuing Disclosure Certificate of the District. See APPENDIX D: “FORM OF CONTINUING DISCLOSURE
CERTIFICATE.”

Each notice of redemption will contain the following information: (i) the redemption date; (ii) the redemption
price; (iii) if less than all of the then outstanding Bonds are to be called for redemption, the serial numbers of the Bonds
to be redeemed by giving the individual number of each such Bond, or by stating that all Bonds between two stated
numbers, both inclusive, or by stating that all of the Bonds of one or more maturities have been called for redemption;
(iv) a statement that such Bonds must be surrendered by the owners at the corporate trust office of the Paying Agent;
and (v) notice that further interest on such Bonds will not accrue after the designated redemption date.



Effect of Notice of Redemption. If noticc of redemption shall have been duly given and funds for the
payment of the principal of and interest (and premium, if any) on the Bonds so called for redempton shall have been
duly provided, such Bonds so called shall ceasc to be entitled to any benefit under the Paying Agent Agreement from
and after the redemption date, other than the right to receive payment of the redemption price, and no interest shall
accruc thereon on or after the redemption date specified in such notice. The mailing of the notice of redempton shall
not be a condition precedent to such redemption and failure to mail or to receive such notice shall not affect the validity
of the proceedings for the redemption of the Bonds.

PLAN OF REFUNDING
Application and Investment of Bond Proceeds

A porton of the proceeds from the sale of the Bonds will be deposited in the Escrow Fund to be created and
maintained by Wells Fargo Bank, National Association, as Escrow Agent (the “Escrow Agent”), under the Escrow
Deposit and Trust Agreement (the “Escrow Agreement”), dated as of September 1, 2001, by and between the District
and the Escrow Agent. Monies in the Escrow Fund will be invested in noncallable obligatons of the U.S. Treasury
consisting of notes, bonds, bills or certificates of indebtedness or any other obligations the dmely payment of which is
directly or indirecdy guaranteed by the faith and credit of the United States. An independent Certified Public
Accountant, Grant Thornton 1.1.P, acting as Verification Agent with respect to the Escrow Fund, will certify in writing
that monies deposited and invested in the Escrow Fund, together with carnings thereon, will be sufficient for (i) the
payment of the principal and interest on certain outstanding Sacramento City Unified School District General Obligation
Bonds, Election of 1999, Series A, on and prior to July 1, 2009, as such principal and interest become due, and (i) for
the redempton of all then outstanding Series A Bonds on July 1, 2009.

The Paying Agent will transfer an amount equal to accrued interest, if any, on the sale of the Bonds, to the
County Director of Finance for deposit to the credit of the debt service fund held by the County for payment of the
District’s bonds (the “Debt Service Fund™), to be used only for payment of principal of and interest on outstanding
bonds of the District. A portion of the proceeds of the Bonds will be retained by the Paying Agent in the Proceeds
Account and used to pay costs associated with the issuance of the Bonds and the refunding of the Series A Bonds. Any
monies not needed to fund the Escrow Fund or to pay costs of issuance of the Bonds will be transferred to the County
Director of Finance for deposit in the County treasury to the credit of the Debt Service Fund.

Amounts transferred by the Paying Agent to the Debt Service Fund will be invested scparately on behalf of the
District by the County Director of Finance in the Local Agency Investment Fund or any investment authorized pursuant
to Section 53601 and following or Section 53635 and following of the Government Code, and consistent with the
investment policy of the County Director of Finance, but without regard to any limitatons in such investment policy
concerning the percentage of moneys available for investment being invested in a pardcular type of security or issuer
name. See APPENDIX E:  “SACRAMENTO COUNTY INVESTMENT POLICIES AND PRACTICES” and
“DESCRIPTION OF INVESTMENT POOL..”



Estimated Sources and Uses of Funds

The net proceeds of the Bonds are expected to be applied as follows:

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, California)
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2001
Estimated Sources and Uses of Funds

Sources of Funds

Par Amount of Bonds $52,310,000.00
Original Issue Premium 72,334.35
Accrued Interest 302,715.46

Total Sources $52,685,049.81

Uses of Funds

Deposit to Escrow Fund $51,568,598.00
Underwriter’s Discount 319,502.37
Costs of Issuance(" 273,022.40
Deposit to Debt Service Fund@ 302,715.46
Deposit to Proceeds Fund 221,211.58

Total Uses $52,685,049.81

®  Includes bond counsel fees, disclosure counsel fees, rating agency fees, financial advisor fees, printng fees, premium
for municipal bond insurance policy and other miscellaneous expenses.
@  Consists of accrued interest received by the District.



Fiscal Year Debt Service

The District has previously issued its Series A Bonds and its General Obligation Bonds, Election 1999, Series B.
Upon issuance of the Bonds and defeasance of a portion the Series A Bonds, fiscal year debt service obligations for all
outstanding bonds of the District will be as follows:

SACRAMENTO CITY UNIFIED SCHOOL DISTRICT
(County of Sacramento, California)
GENERAL OBLIGATION BONDS
Debt Service

Year
(ending Election 1999 Bonds General Obligadon
July 1) Remaining Outstanding Refunding Bonds, Series 2001 Total
Annual Debt

Annual Debt Service Principal Interest Service
2002 S 4,230,859.38 § 225,000.00 $ 1,882,100.46 2,107,100.46 $6,337,959.84
2003 4,099,687.50 300,000.00 2,364,127.50 2,664,127.50 0,763,815.00
2004 4,068,587.50) 305,000.00 2,356,627.50 2,661,627.50 6,730,215.00
2005 4,036,587.50) 315,000.00 2,349,002.50 2,664,002.50 6,700,590.00
20006 4,003,187.50 320,000.00 2,340,812.50 2,660,812.50 6,664,000.00
2007 2,972,887.50) 1,320,000.00 2,331,852.50 3,651,852.50 6,624,740.00
2008 2,972,300.00 1,365,000.00 2,290,932.50 3,655,932.50 6,628,232.50
2009 2,972,525.00 1,420,000.00 2,245,887.50 3,665,887.50 6,638,412.50
2010 2,975.725.00 1,475.,000.00 2,196,187.50 3,671,187.50 6,646,912.50
2011 2,971,675.00 1,540,000.00 2,143,087.50 3,683,087.50 0,654,762.50
2012 2,975,600.00 1,600,000.00 2,085,337.50 3,685,337.50 6,660,937.50
2013 2,972,050.00 1,660,000.00 2,022,937.50 3,682,937.50 0,654,987.50
2014 2,976,250.00 1,730,000.00 1,956,537.50 3,680,537.50 0,662,787.50
2015 2,976,250.00 1,805,000.00 1,883,012.50 3,688,012.50 6,664,262.50
2016 2,973,000.00 1,890,000.00 1,801,787.50 3,691,787.50 6,664,787.50
2017 2,971,500.00 1,975,000.00 1,716,737.50 3,691,737.50 6,663,237.50
2018 2,971,500.00 2,070,000.00 1,627,862.50 3,697,862.50 6,669,362.50
2019 2,972,750.00 2,175,000.00 1,524,362.50 3,699,362.50 6,672,112.50
2020 2,975,000.00 2,285,000.00 1,415,612.50 3,700,612.50 6,675,612.50
2021 2,973,000.00 2,405,000.00 1,301,362.50 3,706,362.50 6,679,362.50
2022 2,971,750.00 2,525,000.00 1,181,112.50 3,706,112.50 6,677,862.50
2023 2,976,000.00 2,655,000.00 1,054,862.50 3,709,862.50 6,685,862.50
2024 2,975,250.00 2,790,000.00 922,112.50 3,712,112.50 6,687,362.50
2025 2,974,500.00 2,930,000.00 782,612.50 3,712,612.50 6,687,112.50
2026 2,973,500.00 3,075,000.00 636,112.50 3,711,112.50 6,684,612.50
2027 2,972,000.00 3,230,000.00 482,362.50 3,712,362.50 6,684,362.50
2028 2,974,750.00 3,380,000.00 328,937.50 3,708,937.50 6,683,687.50
2029 2,971,250.00 3,545,000.00 168,387.50 3,713,387.50 0,684,637.50
2030 2,971,500.00 2,971,500.00

$91,801,421.88 $52,310,000.00 $45,392,667.96 $97,702,667.96 $189,504,089.84

SECURITY AND SOURCE OF PAYMENT FOR THE BONDS
General

In order to provide sufficient funds for repayment of principal and interest when due on the Bonds, the Board
of Supervisors of the County is empowered and is obligated to levy ad valorem taxes upon all property subject to taxation
by the District, without limitation as to rate or amount (except as to certain personal property which is taxable at limited
rates). Such taxes arc in addition to other taxes levied upon property within the District. When collected, the tax
revenues will be deposited by the County in the District’s Debt Service Fund, which is required to be maintained by the
County and to be used solely for the payment of bonds of the District and interest thercon when due.



Bond Insurance

Concurrently with the issuance of the Bonds, Financial Guaranty Insurance Company, doing business in
California as FGIC Insurance Company (“Financial Guaranty”) will issue its Municipal Bond New Issue Insurance
Policy for the Bonds (the “Policy”). The Policy unconditionally guarantees the payment of that portion of the principal
(or accreted value in the case of capital appreciation bonds) of and interest on the Bonds which has become due for
payment, but shall be unpaid by reason of nonpayment by the issuer of the Bonds (the “Issuer”). Financial Guaranty will
make such payments to State Street Bank and Trust Company, N.A,, or its successor as its agent (the “Fiscal Agent”), on
the later of the date on which such principal (or accreted value in the case of capital appreciation bonds) and interest is
due or on the business day next following the day on which Financial Guaranty shall have received telephonic or
telegraphic notice, subsequently confirmed in writing, or written notice by registered or certified mail, from an owner of
Bonds or the Paying Agent of the nonpayment of such amount by the Issuer. The Fiscal Agent will disburse such
amount due on any Bond to its owner upon receipt by the Fiscal Agent of evidence satisfactory to the Fiscal Agent of
the owner’s right to receive payment of the principal (or accreted value in the case of capital appreciation bonds) and
interest due for payment and evidence, including any appropriate instruments of assignment, that all of such owner’s
rights to payment of such principal (or accreted value in the case of capital appreciation bonds) and interest shall be
vested in Financial Guaranty. The term “nonpayment” in respect of a Bond includes any payment of principal (or
accreted value in the case of capital appreciadon bonds) or interest made to an owner of a Bond which has been
recovered from such owner pursuant to the United States Bankruptcy Code by a trustee in bankruptey in accordance
with a final, nonappealable order of a court having competent jurisdicton.

The Policy is non-cancellable and the premium will be fully paid at the time of delivery of the Bonds. The
Policy covers failure to pay principal (or the accreted value in the case of capital appreciation bonds) of the Bonds on
their respective stated maturity dates or dates on which the same shall have been duly called for mandatory sinking fund
redemption, and not on any other date on which the Bonds may have been otherwise called for redemption, accelerated
or advanced in maturity, and covers the failure to pay an installment of interest on the stated date for its payment.

This Official Statement contains a secton regarding the ratings assigned to the Bonds and reference should be
made to such section for a discussion of such ratings and the basis for their assignment to the Bonds. Reference should
be made to the description of the Issuer for a discussion of the ratings, if any, assigned to such entty’s outstanding parity
debt that is not secured by credit enhancement.

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the New
York Insurance Law.

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation (the “Corporadon”), a Delaware holding
company. The Corporation is a subsidiary of General Electric Capital Corporadon (“GE Capital”). Neither the
Corporation nor GE Capital is obligated to pay the debts of or the claims against Financial Guaranty. Financial Guaranty
is 2 monoline financial guaranty insurer domiciled in the State of New York and subject to regulation by the State of
New York Insurance Departument. As of June 30, 2001, the total capital and surplus of Financial Guaranty was
approximately $1.181 billion. Financial Guaranty prepares financial statements on the basis of both statutory accounting
principles and generally accepted accounting principles. Copies of such financial statements may be obtained by writing
to Financial Guaranty at 115 Broadway, New York, New York 10006, Attention: Communications Department
(telephone number: 212-312-3000) or to the New York State Insurance Department at 25 Beaver Street, New York,
New York 10004-2319, Attention: Financial Condition Property/Casualty Bureau (telephone number: 212-480-5187).

Assessed Valuation of Property Within the District

For assessment and collecdon purposes, property is classified either as “secured” or “unsecured” and is listed
accordingly on separate parts of the assessment roll. The “secured roll” is that part of the assessment roll containing real
property the taxes on which are a lien sufficient, in the opinion of the county assessor, to secure payment of the taxes.
Other property is assessed on the “unsecured roll”, including taxable personal property. Shown in the following table is
the assessed valuation of property in the District in the last several fiscal years.



Sacramento City Unified School District
Summary of Assessed Valuation

Fiscal Year Local Secured Udlity Unsecured Total

1996-97 $12,673,231,033 340,280,196 $1,005,551,701 $13,725,068,930
1997-98 12,831,338,575 49,769,548 1,0061,840,943 13,942,949 066
1998-99 13,252,315,937 52,152,892 1,043,405,707 14,347 874,536
1999-00 13,730,420,690 47 847 217 1,111,429,843 14,889,697,750
2000-01 14,472 027 488 50,135,925 1,1006,482,004 15,628,645,417

Source:  California Municipal Statistics, Inc.

See APPENDIX A - “INFORMATION RELATING TO THE DISTRICT - FINANCIAL AND
DEMOGRAPHIC INFORMATION - California Energy Markets Disruption” for a discussion of the potental impact
on the assessed value of the taxable property of the District of the recent disruption in the California energy markets.

The District, as a unified school district, may issue bonds in an amount up to 2.5% of the assessed valuation of
taxable property within its boundaries. The District’s gross bonding capacity is estimated at $390,000,000 and its net
bonding capacity 1s $295,000,000 (taking into account current outstanding debt before issuance of the Bonds).
Refunding bonds, including the Bonds, may be issued without regard to this limitation; however, once issued, the
outstanding principal on refunding bonds is included in calculadons of the District’s bonded indebtedness.

Tax Rates, Levies, Collections and Delinquencies

The annual tax rate is limited to 1% of the full cash value, plus the amount necessary to pay all obligations
legally payable from ad valorem taxes in the current year. The rate of tax necessary to pay fixed debt service on the Bonds
in a given year depends on the assessed value of taxable property in that year. Economic and other factors beyond the
District’s control, such as a general market decline in land values, reclassificaion of property to a class exempt from
taxation, whether by ownership or use (such as exemptions for property owned by State and local agencies and property
used for qualitied educational, hospital, charitable or religious purposes), or the complete or pardal destruction of taxable
property caused by natural or manmade disaster, such as earthquake, flood, fire, toxic dumping, etc., could cause a
reduction in the assessed value of taxable property within the District and necessitate a corresponding increase in the
annual tax rate to be levied to pay the principal of and interest on the Bonds.

As required by State Law, the District utilizes the services of the County for the assessment and collection of
taxes for District purposes. District taxes are collected at the same time and on the same tax rolls as are County, city and
other special district taxes.

Taxes are levied for each fiscal year on taxable real and personal property assessed as of the preceding January
1. Assessments may be adjusted during the course of the year when real property changes ownership or new
construction is completed. Assessments may also be appealed by taxpayers. When necessitated by changes in assessed
value in the course of a year, taxes are pro-rated for each portion of the tax year.

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of cach fiscal
vear, and become delinquent on December 10 and April 10, respectively. A penalty of ten percent attaches immediately
to all delinquent payments. Properties on the secured roll with respect to which taxes are delinquent become tax
defaulted on or about June 30 of the fiscal year. Such property may thereafter be redeemed by payment of a penalty of
1.5% per month to the time of redemption, plus costs and a redemption fee. If the taxes are unpaid for a period of 5
years or more, the tax-defaulted property is subject to auction sale by the County Director of Finance.

Property taxes on the unsecured roll are due as of the January 1 lien dates and become delinquent on
August 31. A ten percent penalty attaches to delinquent unsecured taxes. If unsecured taxes are unpaid at 5 p.m. on
October 31, an additional penalty of 1.5% attaches to them on the first day of each month until paid. The County has
four ways of collecting delinquent unsecured personal property taxes: (1) a civil action against the taxpayer; (2) filing a
judgment in the office of the county clerk specifving certain facts in order to obtain a lien on certain property of the
taxpayer; (3) filing a certificate of delinquency for record in the County recorder’s office in order to obtain a lien on
certain property of the taxpayer; and (4) scizure and sale of personal property, improvements or possessory interests
belonging or assessed to the taxpayer.



The following table shows real property tax collections and delinquencies on selected obligations of the District
for the fiscal years 1995-96 through 1999-2000.

Sacramento City Unified School District
Secured Tax Charges and Delinquencies

Secured Amount Delinquent Percent Delinquent
Fiscal Year Tax Charge® as of June 30 as of June 30
1995-96 $1,067,814.81 $23,534.18 2.20%
1996-97 735,793.89 14,650.99 1.99
1997-98 0.00 0.00 0.00
1998-99 38,596.10 697.84 1.81
1999-00 0.00 0.00 0.00

) State School Building Loan debt service levy only.
Source: California Municipal Statistics, Inc.

For fiscal years 1997-98 and 1999-2000, the district did not have any outstanding obligations to be repaid from
property taxes; consequently, the County did not maintain any information on the District’s secured tax charges and
delinquencies for these years.

Teeter Plan. 'The County has adopted the Alternative Method of Distribution of Tax Levies and Collections and
of Tax Sale Proceeds (the “Teeter Plan”), as provided for in Secton 4701 and following of the California Revenue and
Taxation Code. Under the Teeter Plan, each partcipating local agency, including school districts, levying property taxes
in the County receives the amount of uncollected taxes credited to its fund, in the same manner as if the amount credited
had been collected. In return, the County receives and retains delinquent payments, penalties and interest as collected,
that would have been due the local agency.

The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its discontinuance or
unless, priot to the commencement of any fiscal year of the County (which commences on July 1), the Board of
Supervisors receives a petition for its discontinuance from two-thirds of the participating revenue districts in the County.
The Board of Supervisors may also, after holding a public hearing on the matter, discontinue the Teeter Plan with
respect to any tax levying agency or assessment levying agency in the County if the rate of secured tax delinquency in
that agency in any year exceeds three percent of the total of all taxes and assessments levied on the secured rolls in that
agency.



Direct and Overlapping Debt Report. Set forth below is a direct and overlapping debt report (the “Debt Report”)
prepared by California Municipal Statistics Inc. and dated February 15, 2001, The Debt Report is included for general
information purposes only. The District has not reviewed the Debt Report for completeness or accuracy and makes no
representations in connection therewith. The first column in the table names cach public agency which has outstanding
debrt as of the date of the report and whose territory overlaps the District in whole or in part. Column 2 shows the
percentage of cach overlapping agency’s assessed value located within the boundaries of the District. This percentage,
multplied by the total outstanding debt of cach overlapping agency (which is not shown in the table) produces the
amount shown in column 3, which is the apportionment of cach overlapping agency’s outstanding debt to taxable
property in the District.

The Debt Report generally includes long-term obligations sold in the public credit markets by public agencies
whose boundaries overlap the boundaries of the District.  Such long-term obligations generally are not payable from
revenues of the District (except as indicated) nor are they necessarily obligations secured by land within the District. In
many cases, long-term obligatons issued by a public agency are payable only from the general fund or other revenues of
such public agency.
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