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No person has been authorized to give any information or to make any representations other than those
contained in this Official Statement in connection with the offering of the Series 1996 Warrants made
hereby and, if given or made, such information or representations must not be relied upon as having been
authorized by the Authority or the Underwriter. Neither the delivery of this Official Statement nor any
sale hereunder shall under any circumstances create any implication that there has been no change in the
matters described herein since the date hereof. This Official Statement does not constitute an offer or
solicitation in any jurisdiction in which such offer or solicitation is not authorized, or in which the person
making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make
such offer or solicitation. The information set forth herein has been obtained from Walker County,
Alabama, and other sources which are believed to be reliable, but it is not guaranteed as to accuracy or
completeness or to be construed as a representation by the Underwriter.
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OFFICIAL STATEMENT

$13,020,000
THE WALKER COUNTY PUBLIC BUILDING AUTHORITY
Revenue Warrants
(Walker County Jail Project)
Series 1996

INTRODUCTION

This Official Statement is furnished by The Walker County Public Building Authority, a public
corporation under the laws of the State of Alabama (the "Authority"), in order to provide information to
prospective purchasers of its $13,020,000 principal amount of Revenue Warrants (Walker County Jail
Project), Series 1996, dated December 1, 1996 (the "Series 1996 Warrants"). The Series 1996 Warrants
will be issued under a Mortgage and Trust Indenture dated as of December 1, 199 6 (the "Indenture"),
between the Authority and Compass Bank, Birmingham, Alabama (said bank, together with its
successors in trust, being herein called the "Trustee"), in order to finance the costs of acquiring,
constructing and equipping a jail facility (the said jail facility being herein called the "Project") for use
and occupancy by Walker County, Alabama (the "County") as a new County jail facility in accordance
with a consent order (the “Consent Order”) entered by the United States District Court for the Northern
District of Alabama in Randy Terrell, etc., et al. v. Tommy Herring, etc., et al., Civil Action No.
93-B-2690-J. See "LITIGATION."

Contemporaneously with and as a condition to the issuance of the Series 1996 Warrants, the
Authority and Walker County, Alabama (the "County"), will enter into a Lease Agreement dated as of
December 1, 1996 (the "Lease"), pursuant to which the Authority will agree to acquire, construct and
equip the Project and to lease the Project to the County for a term not longer than the current fiscal year
of the County ending on September 30, 1997; provided, however, that the Lease shall contain a grant to
the County of successive options to renew the Lease annually until the Series 1996 Warrants are paid.
See "Duration of Term" under "THE LEASE." See also "SPECIAL COVENANTS OF THE COUNTY."
Pursuant to the Lease, but only during the term thereof (including any renewal terms), the County will
pay to the Authority from its general revenues rentals sufficient to pay the principal of and the interest
and premium (if any) on the Series 1996 Warrants due during the term of the Lease. See "Rental
Provisions" under "THE LEASE."

Under the provisions of the Indenture, the Series 1996 Warrants will be secured by a mortgage
lien on the Project, by an assignment of the rights of the Authority under the Lease and by a pledge of the
revenues and receipts derived by the Authority from the leasing or, under certain circumstances, the sale
of the Project; provided, that the said mortgage of the Project contained in the Indenture will not be
subject to foreclosure. See "Source of Payment; Security for the Series 1996 Warrants" under "THE
SERIES 1996 WARRANTS." The Series 1996 Warrants will be issued pursuant to certain Alabama
statutes codified as Code of Alabama 1975, Title 11, Chapter 15 (said statutes being herein called the
"Act").



This Official Statement contains brief descriptions of the Authority and the Project, information
respecting the use of the proceeds of the Series 1996 Warrants and summaries of certain provisions of
the Series 1996 Warrants, the Lease and the Indenture. Appendix A to this Official Statement contains
certain demographic information regarding the County. Appendices B and C contain certain financial
information regarding the County. Appendix D contains a copy of the proposed approving opinion of
Bond Counsel respecting the Series 1996 Warrants. The summaries of the documents herein contained
are not complete or definitive, and every statement made in this Official Statement concerning any
provision of any document is qualified by reference to such document in its entirety. For complete details
of any and all terms and conditions respecting the Series 1996 Warrants, prospective purchasers are
referred to the Lease and the Indenture, copies of which may be obtained from the office of the Trustee
or from the office of Blount Parrish & Roton, Incorporated in Montgomery, Alabama, the underwriter of
the Series 1996 Warrants.

THE AUTHORITY

The Authority is a public corporation of the State of Alabama organized under the laws of that
state and a resolution adopted by the Walker County Commission, the governing body of the County, on
October 18, 1996, authorizing its incorporation. The general purpose of the Authority is to provide public
facilities for use by the County and its agencies. The Authority is empowered to finance the costs of
acquiring and constructing such public facilities and of acquiring and installing equipment, furniture and
fixtures in any such facilities through the issuance of its revenue warrants and to lease or sell such facili-
ties to the County. The powers of the Authority are exercised by a Board of Directors consisting of three
citizens who reside in the County and who are appointed by its governing body.

THE PROJECT

The Project will consist of (i) a parcel of land approximately 1.35 acres in size (the "Project
Site™), located in the City of Jasper, the County Seat of the County, (ii) a building (the "Project
Building") to contain approximately 58,000 square feet of enclosed heated floor space that will be
suitable for use as the new County jail by the County, and (iii) equipment, furniture and fixtures (the
"Project Equipment") to be used in the Project Building. Pursuant to the Lease, the Authority will cause
the Project Building to be constructed in accordance with plans and specifications to be furnished by the
County and will acquire the Project Equipment and cause the same to be installed in the Project Building.
As hereinbefore indicated, the Project Site, the Project Building and the Project Equipment are herein
together referred to as the "Project.”

The work of constructing the Project Building, according to the plans and specifications of
Watson Watson Rutland / Architects Inc., architects of Montgomery, Alabama, is expected to begin in
December, 1996. The general contractor for the construction of the Project Building is Universal
Construction Company of Huntsville, Alabama. Construction is expected to be completed by
approximately March, 1998. Upon completion, the Project Building will have a maximum designed
capacity of 240 inmates. Pursuant to the Lease, the Authority will cause the Project Building to be
constructed and will acquire the Project Equipment and cause the same to be installed in or around the
Project Building. As hereinbefore indicated, the Project Site, the Project Building and the Project Equip-
ment are herein together referred to as the "Project.”
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The work of acquiring, constructing and equipping the Project, together with all other
undertakings of the Authority related thereto, is herein sometimes referred to as the "Project
Development Work." The Lease and the Indenture will obligate the Authority, after paying the expenses
of issuing the Series 1996 Warrants, to pay all costs and expenses of the Project Development Work, as
directed by the County, out of the proceeds of the Series 1996 Warrants (all such costs and expenses
being herein together called the "Project Development Costs"), but only to the extent that such proceeds
are sufficient therefor.

The Indenture will require the net proceeds from the sale of the Series 1996 Warrants to be paid
to the Trustee. The portion of the proceeds representing accrued interest on the Series 1996 Warrants will
be deposited in the Warrant Fund established under the Indenture. The portion of the proceeds
representing an amount equal to the first fifteen months of interest on the Series 1996 Warrants will be
deposited in the Capitalized Interest Fund established under the Indenture. The portion of the proceeds
equal to $1,190,378 will be deposited into the Debt Service Reserve Fund established under the
Indenture. The balance of the proceeds remaining after the payment of the expenses of issuing the Series
1996 Warrants will be deposited into the Construction Fund established under the Indenture. Proceeds
held in the Construction Fund will be disbursed by the Trustee, pursuant to requisitions submitted by the
County, for the purpose of paying the Project Development Costs, including the reimbursement to the
County of all such costs theretofore directly paid by it and all advances which it has made to the
Authority for the payment of such costs.

SOURCES AND USES OF FUNDS

The Authority expects that the proceeds from the sale of the Series 1996 Warrants will be
applied substantially as follows:

Sources of funds:

Par amount of the Series 1996 Warrants $13,020,000
Estimated earnings on Construction Fund 266,700
Estimated earnings on Capitalized Interest Fund 25,896
Total sources of funds $13,312,596
Uses of funds:
Project Development Costs $10,468,592
Capitalized Interest Fund 1,035,822
Debt Service Reserve Fund 1,190,378
Issuance Expenses 394.929
Original issue discount 222 875
Total uses of funds $13,312,596



THE SERIES 1996 WARRANTS

General

The Series 1996 Warrants will be issued in the aggregate principal amount of $13,020,000, will
be dated December 1, 1996, will bear semiannual interest (payable on June 1, 1997, and on each June 1
and December 1 thereafter) at the rates set forth on the cover page hereof and will mature on December 1
in the years and in the principal amounts set forth on said cover page. The Series 1996 Warrants will be
issued as fully registered warrants in the denomination of $5,000 or any integral multiple thereof. The
principal of and premium (if any) on the Series 1996 Warrants will be payable at the principal corporate
trust office of the Trustee, and the interest on the Series 1996 Warrants will be paid by the Trustee by
draft or check mailed to the registered owners of such warrants as such registered owners' names shall
appear on the registry books of the Trustee as of the fifteenth day of the month immediately preceding
any interest payment date. The principal of and the interest and premium (if any) on the Series 1996
Warrants will be payable in lawful money of the United States of America.

Source of Payment; Security for the Series 1996 Warrants

The Series 1996 Warrants will be special limited obligations of the Authority and will be payable
solely from and secured by a pledge of the rentals and other receipts to be derived by the Authority from
the leasing or, under certain circumstances, the sale of the Project. The Lease will obligate the County,
but only during the term of the Lease (including any renewal terms), to pay from its general revenues
rentals on such dates and in such amounts as will be sufficient to provide for the payment when due of
such of the principal of and the interest and premium (if any) on the Series 1996 Warrants payable during
the term of the Lease. The initial term of the Lease shall not be longer than the current fiscal year of the
County, which ends on September 30, 1997; however, the Lease shall contain a grant to the County of
successive options to renew the term of the Lease annually until the Series 1996 Warrants are paid, and
those options to renew the term of the Lease will be automatically exercised unless the County shall
affirmatively not exercise each such option. In the Lease the County will enter into certain special
covenants with the Authority, the purpose of which will be to insure that the County will continuously
lease the Project from the Authority until the Series 1996 Warrants have been fully paid and retired. See
"SPECIAL COVENANTS OF THE COUNTY". Also see "Duration of Term" under "THE LEASE."
The Authority will be required to make deposits from the rent received from the lease of the Project (i)
into the Warrant Fund established under the Indenture and (ii) for the payment of the Trustee's fees and
expenses.

By and subject to the terms of the Indenture, the Authority will, for the benefit of the holders of
the Series 1996 Warrants and to secure payment of the principal thereof and the interest and premium (if
any) thereon, mortgage, assign and pledge to the Trustee, subject to the "Permitted Encumbrances" as
defined in the Indenture, the following properties, rights and interests:

(a) the Project Site;




(b) the Project Building and all other buildings and improvements
now or hereafter constructed or situated on the land constituting part of the Project;

©) the Project Equipment, including those items thereof that are
generally described in the Lease and the Indenture and all other items of equipment,
furniture or fixtures that under the provisions of said documents are to constitute part of
the Project Equipment;

(d) all rents, revenues, issues, earnings and income derived by the
Authority from the Project; and

(e) all right, title and interest of the Authority in and to the Lease,
except for certain release and indemnification rights of the Authority.

However, the Act provides that said mortgage of those properties to the Trustee will not be subject to
foreclosure.

The Series 1996 Warrants will not be general obligations of the Authority, nor will they in any
way constitute a debt, liability or obligation of the State of Alabama, the County, or any other political
subdivision of the said State. No holder of any of the Series 1996 Warrants shall have the right to compel
any exercise of the taxing power of the State of Alabama, the County, or any other political subdivision
of the said State of Alabama to pay the Series 1996 Warrants or any interest thereon. Further, the
Authority has no taxing power, and the Series 1996 Warrants are special and limited obligations of the
Authority payable solely from the funds pledged under the Indenture to the payment thereof. Neither the
principal of nor the interest on the Series 1996 Warrants, nor the pledges, assignments and agreements
described herein, nor the Indenture and any agreement contained therein shall ever constitute a personal
or pecuniary liability of or charge against the general credit of the Authority.

In the event the County fails to exercise its successive options to annually renew the Lease, the
Authority will have no funds with which to pay the principal of or interest and premium (if any) on the
Series 1996 Warrants except such funds as may be derived from the leasing or sale of the Project to a
user other than the County. There can be no assurance that the Authority or the Trustee will realize
sufficient revenues from the disposition of the Project to pay any portion of the principal of and the
interest and premium (if any) on the Series 1996 Warrants not paid out of rentals from the County.

Registration, Transfer and Exchange
of the Series 1996 Warrants

The Series 1996 Warrants shall be registered as to both principal and interest and shall be
transferable only on the registry books of the Trustee pertaining to the Series 1996 Warrants. No transfer
of any Series 1996 Warrant shall be permitted except upon presentation and surrender of such Series
1996 Warrant at the office of the Trustee with written power to transfer signed by the registered holder
thereof in person or by a duly authorized attorney in form and with guaranty of signature satisfactory to
the Trustee. Any holder of one or more of the Series 1996 Warrants may, upon the surrender thereof to
the Trustee, exchange such Series 1996 Warrant or Warrants for other Series 1996 Warrants, in the
denomination of $5,000 or any integral multiple thereof, of the same maturity and interest rate and
together aggregating the same principal amount as the Series 1996 Warrant or Warrants so surrendered.
Any transfer or exchange of the Series 1996 Warrants shall be without expense to the holder thereof,
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except that the holder shall pay all taxes and other governmental charges, if any, required to be paid in
connection with such transfer or exchange. The holder of any Series 1996 Warrant will be required to
pay any expenses incurred in connection with the replacement of a mutilated, lost, stolen or destroyed
Series 1996 Warrant.

The Indenture provides that the interest on the Series 1996 Warrants shall be payable solely by
check or draft mailed by the Trustee to the holders of the Series 1996 Warrants shown on the registry
books of the Trustee pertaining to the Series 1996 Warrants. Each transferee of a Series 1996 Warrant
takes it subject to all principal and interest payments in fact made with respect to such Series 1996
Warrant.

Reference is made to the Indenture in full for its provisions pertaining to the registration, transfer
and exchange of Series 1996 Warrants and the method of payment of the principal thereof and the
interest thereon. Each holder of any Series 1996 Warrants shall be deemed to have agreed that such
warrants may be transferred and exchanged only in accordance with the provisions of the Indenture.

Redemption Provisions

Optional Redemption. Those of the Series 1996 Warrants maturing in 2002 and thereafter will
be subject to redemption, at the option of the Authority (which option shall be exercisable only upon
direction of the County if the Lease is still in effect and no default exists thereunder) as a whole or in part
(but, if in part, only in installments of $5,000 or any integral multiple thereof and in the inverse order of
their maturities, and if less than all the Series 1996 Warrants of a single maturity are to be redeemed,
those to be called for redemption shall be selected by lot) on December 1, 2001, and on any semiannual
interest payment date thereafter, such redemption, whether in whole or in part, to be at and for the
following redemption prices (expressed in percentages of the principal amount to be redeemed) plus
accrued interest thereon to the redemption date:

Redemption Date Redemption Price
December 1, 2001, or June 1, 2002 102 %
December 1, 2002, or June 1, 2003 101-1/2
December 1, 2003, or June 1, 2004 101
December 1, 2004, or June 1, 2005 100-1/2
December 1, 2005, or thereafter 100

Mandatory Redemption. The Series 1996 Warrants maturing on December 1, 2016 (the "Term
Warrants") shall be subject to mandatory redemption and payment on December 1, 2007 and on each
December 1 thereafter until and including December 1, 2015, in the amounts and in the years shown
below:




Year Amount

2007 $ 630,000
2008 675,000
2009 720,000
2010 770,000
2011 830,000
2012 885,000
2013 950,000
2014 1,015,000
2015 1,090,000

$1,165,000 aggregate principal amount of the Term Warrants is scheduled to be paid at their final stated
maturity on December 1, 2016.

Extraordinary Redemption. The Series 1996 Warrants will be subject to mandatory redemption
prior to their respective stated maturities as a whole on any date, at and for a redemption price equal to
the principal amount thereof plus accrued interest thereon to the redemption date, (i) in the event that all
or substantially all the Project is taken through the exercise of the power of eminent domain or (ii) in the
event that the County exercises its right under the Lease to require the Authority to redeem and retire all
the outstanding Warrants, which right shall be exercisable by the County upon the occurrence of any of
the following events:

(a) the Project is, after its expansion and improvement have been
completed, damaged or destroyed, by fire or other cause, to such extent that, in the
opinion of the County and of an independent architect, (i) it cannot reasonably be
restored to the condition thereof immediately preceding such damage or destruction
within a period of twelve consecutive months, or (ii) the County will thereby be
prevented, or is likely to be prevented, from using the Project for its purposes for a
period of not less than twelve consecutive months, or (iii) the cost of restoration thereof
would exceed the sum of the net insurance proceeds referable to such damage or
destruction, or

(b) under the exercise of the power of eminent domain by any
governmental authority or person, firm or corporation acting under governmental
authority, the temporary use of all or part of the Project or title to less than all or less
than substantially all the Project is taken to such extent that, in the opinion of the County
and of an independent architect, the County will thereby be prevented, or is likely to be
prevented, from using the Project for its purposes for a period of not less than twelve
consecutive months, or

(©) as a result of any changes in the Constitution of the State of
Alabama or the Constitution of the United States of America or of legislative or
administrative action (whether state or federal) or by final decree, judgment or order of
any court or administrative body (whether state or federal), entered after the contest
thereof by the County in good faith, the Lease becomes void or unenforceable or
impossible of performance in accordance with the intent and purposes of the parties as
expressed therein



or unreasonable burdens or excessive liabilities are imposed on the Authority or the
County.

If the occurrence of any of the events described above authorizes the County to exercise its right to cause
the redemption of the Series 1996 Warrants, then, as conditions precedent to the exercise of such right,
the County will be required to take the following actions:

() within 180 days following the event authorizing the exercise of
such right, the County shall give written notice of its exercise of such right to the
Authority and the Trustee,

(ii) the County shall specify in such notice the date on which all the
then outstanding Warrants are to be redeemed and retired, which shall be not less than 45
nor more than 90 days after the date such notice is mailed, and

(iii)  five days prior to the date fixed for redemption, the County shall
pay to the Trustee (for the account of the Authority), as consideration for the exercise of
the right to require the redemption and retirement of the Warrants, an amount which,
when added to the total of the amounts then on deposit in the funds maintained under the
Indenture plus the amount of any net insurance proceeds or net condemnation award in
the hands of the Trustee and referable to any damage, destruction or condemnation
authorizing the exercise of such right, will be sufficient to pay, retire and redeem all the
outstanding Warrants on said date fixed for redemption.

Notice of Redemption of Series 1996 Warrants

Notice of the proposed redemption of any of the Series 1996 Warrants prior to their respective
stated maturities will be given, not more than 60 nor less than 30 days prior to the proposed redemption
date, by registered or certified mail to the registered holders of any Series 1996 Warrants called for
redemption. If on the applicable redemption date the redemption price of any Series 1996 Warrant (or
portion thereof) duly called for redemption is on deposit at the principal corporate trust office of the
Trustee, such Series 1996 Warrant (or portion thereof) will cease to bear interest on such date.

Additional Warrants

The Indenture will permit the Authority from time to time, if it is not in default thereunder and if
the County is not in default under the Lease, to issue additional warrants upon compliance with the
conditions contained in the Indenture, and all such additional warrants shall be secured on a parity of lien
with the Series 1996 Warrants and all other warrants at any time issued under the Indenture. As used in
this Official Statement, the term "Warrants", without any qualifying words, means the Series 1996
Warrants and any additional parity warrants ("Additional Warrants") that may hereafter be issued
pursuant to the provisions of the Indenture. Additional Warrants may be issued for the purpose of (i)
obtaining funds to pay the costs of completing the acquisition and construction of the Project or any
component thereof, (ii) refunding or otherwise retiring all or any portion of any one or more series of
Warrants then outstanding under the Indenture, or (iii) any combination of the preceding purposes.

Among the conditions precedent to the issuance of Additional Warrants will be the following:
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(@) a supplemental lease between the Authority and the County
obligating the County to pay, for each renewal term for which the County may renew the
Lease, such additional, supplemental or changed Basic Rent as will be sufficient to
provide for the payment, when due, of the principal of and the interest and premium (if
any) on such Additional Warrants becoming due during each such renewal term; and

(b) a supplemental indenture between the Authority and the Trustee
providing for and describing such Additional Warrants.

If any Additional Warrants are issued for the purpose of acquiring additional property, such
supplemental lease will be required to subject such additional property to the demise of the Lease and
such supplemental indenture will likewise be required to subject such additional property to the lien of
the Indenture. The Lease will prohibit the Authority from issuing Additional Warrants without the prior
written consent of the County. The Authority will agree in the Lease, subject to certain conditions, to use
its best efforts to issue and sell such Additional Warrants as may be requested by the County.

SOURCES OF PAYMENT OF
COUNTY LEASE OBLIGATIONS

The rentals and other obligations of the County under the Lease are payable from the general
revenues of the County, with no specific revenues or taxes of the County being pledged for such purpose.
The principal sources of revenue for the County are property taxes, sales and use taxes, charges for
services provided by the County, certain tax revenues collected by the State and allocated to the County
and federal grants. Certain financial information respecting the County is contained in Appendix B and
Appendix C to this Official Statement. The principal source of revenue for the County that is not
specifically dedicated to a special purpose is a constitutionally authorized ad valorem tax levied at the
rate of six mills per dollar of assessed value on all taxable property in the County. This tax is commonly
referred to as the "General Tax" and is levied without limit as to time. The total receipts from the six mill
General Tax for the tax year that ended September 30, 1996, were $ 1,831,919.

Although the County’s obligations under the Lease are payable from any or all of the taxes and
revenues mentioned in the first paragraph of this section, the rentals and other obligations of the County
under the Lease are expected to be paid principally from (i) certain receipts from a tax recently levied by
the County upon cigarettes and certain tobacco products in the County pursuant to Act No. 95-412 (the
“Tobacco Tax Act”) enacted at the 1995 Regular Session of the Legislature of Alabama and (ii) receipts
from certain court fees recently imposed by the County pursuant to Act No. 95-655 (the “Court Fee
Act”) also enacted at the 1995 Regular Session on the Legislature of Alabama.

On December 9, 1996, the County Commission levied a tax upon cigarettes, made of tobacco or
any substitute therefor, and certain other tobacco products in the County pursuant to the Tobacco Tax
Act (the “Tobacco Tax”). The Tobacco Tax is seven cents ($0.07) on each package of cigarettes (and
various other tobacco products). The Tobacco Tax Act would permit the receipts from five cents ($0.05)
of the Tobacco Tax to be used for payment of the County’s rental obligations under the Lease (the
“Tobacco Tax Jail Receipts”). The Tobacco Tax Act directs the receipts from two cents ($0.02) of the
Tobacco Tax be used for fire protection purposes in the County. The Alabama Department of Revenue
has estimated that annual fiscal year receipts from the Tobacco Tax will total $623,250. Based on
annual Tobacco Tax receipts of $623,250, the County has estimated that Tobacco Tax Jail Receipts will
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be $445,178. There is no assurance that the receipts from the Tobacco Tax will be as estimated or
projected. In particular, increased emphasis on the health hazards of smoking in public places may result
in a reduction in the receipts from the Tobacco Tax.

On December 9, 1996, the County Commission imposed (i) additional fees (the “Additional
Fees™) of $25 on each civil case filed and $50 for each criminal case (including traffic cases) filed in the
Circuit Court, District Court or any Municipal Court in the County and (ii) a fee of $5 for the service of
all pleadings in connection with the aforementioned actions or cases (the “Service Fees”) pursuant to the
Court Fee Act. Also on December 9, 1996, the County Commission levied a processing fee of $25 per
bail bond posted with a municipal or county court in the County (the “Processing Fees”) pursuant to the
Court Fee Act. The Court Fee Act would permit the receipts from the Additional Fees, the Service Fees
and the Processing Fees (the “Court Fee Receipts”) to be used for payment of the County’s rental
obligations under the Lease. The County has estimated that annual fiscal year Court Fee Receipts will be
$315,000. There is no assurance that the Court Fee Receipts will be as estimated or projected.

SPECIAL COVENANTS OF THE COUNTY

In the Lease the County will enter into various covenants with the Authority, the purpose of
which will be to insure that the County will continually lease the Project from the Authority and will
therefore make continuous use of the Project until the Series 1996 Warrants have been fully paid and
retired. Primary among those covenants will be an agreement of the County not to acquire, construct,
lease or use any building or other facilities or ancillary improvements, other than the Project, as a jail in
and for the County while any of the Series 1996 Warrants remain outstanding; provided that if, at any
time prior to the date when all Series 1996 Warrants have been fully paid as therein provided, the
governing body of the County, or any court or agency having jurisdiction over the County, shall
determine that the need for jail facilities in the County exceeds the maximum capacity of the Project plus
the maximum capacity of all other jail facilities then owned, leased, rented or used by the County, then
the County may acquire, construct, lease or use new or additional jail facilities, but only to the limited
extent necessary to provide jail facilities which cannot then be furnished by the Project. Under current
Alabama law, the County is required to maintain a jail. ‘

DEBT SERVICE REQUIREMENTS

The following table presents the total debt service that will be due and payable on the Series
1996 Warrants.
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Principal Interest Debit Service

of the on the on the
Series 1996 Series 1996 Series 1996
Bond Year Warrants Warrants _Warrants
1997 $ 0 $ 846,208 $ 846,208
1998 390,000 846,208 1,236,208
1999 405,000 828,658 1,233,208
2000 425,000 809,420 1,234,420
2001 450,000 788,170 1,238,170
2002 470,000 764,770 1,234,770
2003 495,000 739,860 1,234,860
2004 525,000 713,130 1,238,130
2005 550,000 684,255 1,234,255
2006 580,000 653,180 1,233,180
2007 630,000 619,830 1,249,830
2008 675,000 575,100 1,250,100
2009 720,000 527,175 1,247,175
2010 770,000 476,055 1,246,055
2011 830,000 421,385 1,251,385
2012 885,000 362,455 1,247,455
2013 950,000 299,620 1,249,620
2014 1,015,000 232,170 1,247,170
2015 1,090,000 160,105 1,250,105
2016 1,165,000 82,715 1,247,715
Totals $13,020,000  $11,430,468 $24,450,468
WARRANTHOLDER RISKS

Prospective purchasers of the Series 1996 Warrants should be aware that there is no assurance (i)
that the County will obtain sufficient funds with which to pay the Basic Rent to the Authority in the
future and also to conduct its essential governmental functions or (ii) that the County will exercise its
options to annually renew the Lease and thereby become obligated to make rental payments to the
Authority until the Series 1996 Warrants are paid in full. Other developments could occur that would
have a materially adverse effect on future revenues of the County which cannot now be foreseen.

SUMMARY OF DOCUMENTS

The following portion of this Official Statement contains summaries of certain provisions of the
Lease and the Indenture. Such summaries do not purport to be complete descriptions and contain only
brief outlines of the terms and provisions of such documents. The summaries are qualified in their
entirety by
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Reference to such documents, each of which will be available for inspection at the principal corporate
trust office of the Trustee and at the office of Blount Parrish & Roton, Incorporated, in Montgomery,
Alabama.

THE LEASE

The following, in addition to information herein contained under the headings
"INTRODUCTION," "THE PROJECT,” "THE SERIES 1996 WARRANTS," and "SPECIAL
COVENANTS OF THE COUNTY," summarizes certain provisions of the Lease.

Performance of the Project Development Work

The Authority will agree in the Lease to acquire the Project Site, to conmstruct the Project
Building, to acquire the Project Equipment and to cause all other Project Development Work to be
carried out to completion, all in accordance with plans, specifications and directions to be provided by
the County. The County will have the right to revise the plans and specifications for the Project at any
time and from time to time prior to the Completion Date applicable thereto, as such date is defined in the
Lease. In the event the available proceeds from the sale of the Series 1996 Warrants are insufficient to
pay all costs of completing the Project Development Work, the County will cause the applicable plans
and specifications to be revised so as to reduce such costs, or will pay such excess costs with its own
funds, or will pay into the Construction Fund established under the Indenture such moneys as are
necessary for the Authority to pay such excess costs, all to the end that all obligations incurred by the
Authority in connection with the Project Development Work shall be paid in full and that such work shall
be completed to the extent necessary for the Project to consist of facilities acceptable for use by the
County.

Duration of Term

The initial term of the Lease will begin with the delivery of the Series 1996 Warrants and will
continue, subject to prior termination as therein provided, until and including September 30, 1997, the
last day of the current fiscal year of the County; however, the Lease shall contain a grant to the County of
successive options to renew the Lease annually on the terms specified therein for subsequent fiscal years
of the County until all Series 1996 Warrants issued under the Indenture have been fully paid as therein
provided. The Lease shall provide that each option of renewing the Lease shall be deemed exercised on
the first day of each fiscal year of the County, unless the County shall notify the Authority in writing no
later than the immediately preceding August 1 that the County will not exercise its option to renew the
Lease for the next succeeding fiscal year. As hereinbefore stated, in the Lease the County will covenant
that from the beginning of the initial term of the Lease until the date on which all the Series 1996
Warrants have been fully paid and retired as therein provided, the County will not acquire, construct,
lease, rent or use any building or facilities or ancillary improvements, other than the Project, as a jail;
provided, however, that if, at any time prior to the date when all Series 1996 Warrants have been fully
paid as therein provided, the County shall determine that the County's need for jail facilities exceeds the
capacity of the Project and any other jail facilities then available to the County, then new or additional
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jail facilities may be acquired, leased, rented or used by the County, but only to the limited extent
necessary to provide jail facilities which cannot then be furnished by the Project.

Rental Provisions

The Lease will obligate the County to pay to the Trustee, for the account of the Authority, on the
first day of each fiscal year during the term of the Lease (including any renewal terms), such installments
of rent (herein called "Basic Rent") as will be sufficient to pay (i) the interest becoming due with respect
to the Series 1996 Warrants on each interest payment date during such fiscal year, and (ii) the principal
(if any) of the Series 1996 Warrants maturing, or required by the terms of the Indenture to be redeemed,
on the next succeeding December 1 during such fiscal year. While the rental for each such fiscal year
during which the Lease is in effect is due in advance on October 1 of such fiscal year, such rental is not
delinquent until (a) the following June 1, in the case of the portion of such rental referable to the interest
on the Series 1996 Warrants becoming due on such June 1, and (b) the following December 1, in the case
of the portion of such rental referable to the principal of and interest on the Series 1996 Warrants
becoming due on such December 1.

The County is also obligated, under the terms of the Lease, to pay directly to the Trustee, for
each fiscal year during which the Lease is in effect, all fees, charges and disbursements of the Trustee
under the Indenture due during such fiscal year.

Nature of the County's Obligations

The Lease provides that the obligation of the County to make the rental payments required and to
perform the other agreements on its part contained in the Lease, for any fiscal year during which the
Lease is in effect, shall constitute a general obligation of the County for the respective payment and
performance of which the full faith and credit of the County are pledged—subject, however, to the
proviso that any such rental shall be payable, and any such other agreement under the Lease performed,
solely out of current revenues of the County for the fiscal year with respect to which such payment or
performance is required. It is expressly provided in the Lease that the rentals and agreements on the part
of the County thereunder shall never create a debt of the County under applicable provisions of the
Constitution of Alabama.

Operation, Maintenance and Modification of the Project

The Lease will require the County, at its own expense, to keep the Project in reasonably safe
condition and to keep the Project Building and the Project Equipment in good repair and condition,
reasonable wear and tear excepted, making from time to time all necessary repairs thereto. Neither the
Authority nor the County will be obligated by the Lease to renew, repair or replace any of the Project
Equipment that, as a result of reasonable wear and tear or other causes, becomes worn-out, obsolete,
inadequate or unsuitable in the use of the Project by the County. The Lease will permit the County, at its
own expense, to make any additions, alterations, improvements or modifications to the Project Building
that it may deem desirable for its purposes and that do not significantly impair the value or utility of the
Project or change its character to such extent that it no longer constitutes a "project" within the meaning
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of the Act. All such additions, alterations, improvements and modifications made by the County will,
under the terms of the Lease, become a part of the Project.

Insurance

The Lease will require the County to keep the Project continuously insured during the term of the
Lease (including any renewal term) against such risks as are customarily insured against with respect to
facilities similar to the Project, which insurance shall include the following:

(a) insurance against loss or damage to the Project Building and the
Project Equipment by fire, lightning, wind, vandalism and malicious mischief, with
uniform standard extended coverage endorsement limited only as may be provided in the
standard form of extended coverage endorsement at the time in use in Alabama, to such
extent as is necessary to provide for full payment of the costs of repairing or replacing
the property damaged or destroyed or, if insurance to such extent is not available, to the
extent of the full insurable value of said property; and

(b) insurance against liability for personal or bodily injury to or
death of persons and for damage to or loss of property occurring on the Project or in any
way related to the use of the Project, in the minimum amount of $500,000 for all death
and bodily injury claims and property damage claims resulting from any one accident.

Damage to or Destruction of Project

If the Project is damaged or destroyed, in whole or in part, and if the County is not entitled to
exercise its right to require the Authority to redeem and retire all the outstanding Warrants (see
"Redemption Provisions—Extraordinary Redemption" under "THE SERIES 1996 WARRANTS"), or
being so entitled, does not exercise such right, then the insurance proceeds referable to such damage or
destruction shall be paid to and held by the Trustee, whereupon the Authority will, in accordance with
the directions of the County, cause such insurance proceeds to be applied for the repair, replacement or
restoration of the property damaged or destroyed. The Lease will obligate the County to pay any costs of
repairing, replacing or restoring any property damaged or destroyed that are in excess of the insurance
proceeds available therefor, and any insurance proceeds intended to be used for the payment of the costs
of such repair, replacement or restoration but not needed therefor shall be deposited in the Redemption
Fund.

Condemnation of Project

In the event that the Project or any part thereof is taken through the exercise of the power of
eminent domain, the Lease will require the entire condemnation award to be paid to the Trustee. If all or
substantially all the Project is taken, and if the condemnation award, together with the amounts on
deposit in the Warrant Fund, the Construction Fund and the Redemption Fund, is sufficient to provide for
full retirement of all the Warrants, the condemnation award and such other amounts are required by the
Lease to be applied to the retirement of the Warrants, with the balance thereof (if any) being paid to the
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County, whereupon the Lease shall terminate. If, in the case of a total or substantially total taking, such
condemnation award and amounts on deposit in the Warrant Fund, the Construction Fund and the
Redemption Fund are not sufficient to provide for full retirement of all the Warrants, then all such
moneys are required by the Lease to be deposited in the Warrant Fund and the Lease shall thereupon
terminate.

If, on the other hand, less than substantially all the Project is taken, and if the County is not
entitled to exercise its right to require the Authority to redeem and retire all the outstanding Warrants
(see "Redemption Provisions—Extraordinary Redemption" under "THE SERIES 1996 WARRANTS"),
or being so entitled, does not exercise such right, then, the Lease will provide (i) that all obligations of
the County which are still capable of performance (including the provisions thereof requiring the
payment of rent) shall continue in full force and effect and (ii) that the Authority will, in accordance with
the directions of the County, cause such condemnation award to be applied for the repair, replacement,
restoration or rearrangement of any part of the Project adversely affected by such taking. The Lease will
obligate the County to pay any costs of repairing, replacing, restoring or rearranging the Project affected
by such taking that are in excess of the condemnation award or portion thereof available therefor, and
any portion of any condemnation award intended to be used for the payment of any such costs but not
needed therefor shall be deposited in the Redemption Fund established under the Indenture.

Additional Covenants of the County

Use of Project. During the term of the Lease the County will, in the use of the Project, comply
in all material respects with all valid and applicable laws, ordinances, regulations or orders of
governmental authorities or agencies and will not do or permit anything to be done that will impair or
contravene any policies of insurance carried with respect to the Project.

Taxes, Assessments and Mechanics' Liens. The County will be obligated by the Lease to pay all
taxes, assessments and other governmental charges that may be imposed on the Project, as well as taxes
levied upon or with respect to the Authority's revenues or receipts from the Project which, if not paid,
would become a lien on the Project prior to or on a parity with the lien of the Indenture and which would
not constitute a "Permitted Encumbrance" as defined in the Lease. The County will also be obligated by
the Lease to satisfy all mechanics' or other similar liens against the Project which materially endanger the
lien of the Indenture and to pay all utility and other similar charges incurred in the operation, use,
maintenance and upkeep of the Project.

Covenants with Respect to Use of Series 1996 Warrant Proceeds. In the Lease the County will
covenant not to cause or permit the proceeds from the sale of the Series 1996 Warrants to be used in a
manner which would cause the interest on such warrants to become includible in gross income for
purposes of federal income taxation.

No-Arbitrage Covenant. In the Lease the County will covenant not to take any action, or omit to
take any action, if as a result of such action, or the omission to take such action, as the case may be, the
Series 1996 Warrants would be considered "arbitrage bonds" within the meaning of Section 148 of the
Internal Revenue Code of 1986 and the applicable regulations thereunder.
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County's Right to Require Redemption of Warrants

Upon the occurrence of certain events, the Lease will provide the County with the right to
require the Authority to redeem and retire all of the outstanding Warrants. See "Redemption
Provisions— Extraordinary Redemption" under "THE SERIES 1996 WARRANTS" for a description of
the circumstances under which such right may be exercised and of the actions that must be taken by the
County in connection therewith.

Vesting of Title to Project in County

The Lease contains provisions whereby the Authority acknowledges that, under the Act, payment
of the Warrants in full will result in an "automatic" vesting of title to the Project in the County or will
enable the County, without any action on the part of the Authority, to vest title to the Project in the
County.

Utility Easements

The Authority will agree in the Lease to grant such utility, access and other similar easements
over, across or under the real estate constituting part of the Project as in the judgment of the County are
necessary or convenient for the efficient operation of the Project.

Events of Default and Remedies

Any one or more of the following events will constitute an "Event of Default" by the County
under the Lease:

(a) failure by the County to pay any installment of Basic Rent on or
before the date on which it becomes delinquent or failure by the County to make any
other payment required by the Lease (other than any payment due the Trustee for its
fees, charges or disbursements) as and when such payment shall become due and
payable by the terms of the Lease;

(b) failure by the County to pay any amount due the Trustee for its
reasonable fees, charges or disbursements within 30 days after written demand for such
payment by the Trustee, which demand shall not be made earlier than the date on which
such amount is due and payable;

© failure by the County to perform or observe any of its
agreements or covenants contained in the Lease [other than its failure to pay, when due,
any payment referred to in the preceding clauses (a) and (b)], which failure shall have
continued for a period of 30 days after written notice of such failure shall have been
given to the County, unless (i) the Authority and the Trustee shall agree in writing to an
extension thereof, (ii) during such 30-day period or any extension thereof the County has
commenced and is diligently pursuing appropriate corrective action, or (iii) the County
is, by reason of force majeure (as defined in the Lease), at the time prevented from
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observing or performing the agreement or covenant with respect to which it is
delinquent;

(d) any warranty, representation or other statement by or on behalf
of the County contained in the Lease or in any other document furnished by the County
in connection with the issuance and sale of any of the Series 1996 Warrants being false
or misleading in any material respect at the time made; or

(e) the appointment of a receiver for the Project, readjustment of the
obligations of the County under the bankruptcy laws or other similar events.

Whenever any Event of Default shall have occurred and be continuing, the Authority and the Trustee (or
the Trustee on behalf of the Authority) may take any one or more of the following remedial actions: (i)
take possession of the Project and rent all or any part thereof for the account of the County, holding the
County liable for the balance due under the Lease; (ii) terminate the Lease, take possession of the Project
and lease the same for the account of the Authority, holding the County liable for all rent and other
amounts due under the Lease to the date such other lease is made for the account of the Authority; (iii)
have access to, and inspect, examine and make copies of, the books, records and accounts of the County;
and (iv) take whatever other actions at law or in equity may appear necessary or desirable to collect the
rent then due or to enforce any obligation, covenant or agreement of the County under the Lease.

Amendment of the Lease

Any amendment of the Lease will require the prior written consent of the Trustee and must
comply with the applicable provisions of the Indenture. See "Amendment of the Lease" under "THE
INDENTURE."

THE INDENTURE

The following, in addition to the information herein contained under the headings
"INTRODUCTION," "THE PROJECT," "THE SERIES 1996 WARRANTS" and "THE LEASE,"
summarizes certain provisions of the Indenture.

Construction Fund

The Indenture will establish a special trust fund (the "Construction Fund™") to be used for paying
all Project Development Costs, including the costs of performing the Project Development Work. The
Indenture will require the Authority to pay into the Construction Fund the balance of the proceeds from
the sale of the Series 1996 Warrants (excluding accrued interest) remaining after paying the expenses of
issuing the Series 1996 Warrants. The Trustee will be the depository and disbursing agent for the
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Construction Fund and will disburse moneys therefrom for the payment of Project Development Costs
upon receipt of requisitions prepared and submitted by an authorized representative of the County.

The County will be required to make certain representations and certifications in connection with
each requisition authorizing disbursements from the Construction Fund. The Trustee will be completely
protected in relying upon all representations and certifications made by the County in connection with
any such requisition.

The Indenture will provide for the transfer to the Warrant Fund established thereby of any
moneys remaining in the Construction Fund after the date on which the County, in accordance with the
Lease, certifies that the Project Development Work has been completed in all respects.

Warrant Fund

The Indenture will establish a special trust fund (the "Warrant Fund™) for the purpose of
providing for the payment of the principal of and the interest and premium (if any) on the Series 1996
Warrants issued thereunder. The Trustee will be designated as the depository and disbursing agent for the
Warrant Fund. The Indenture will require that all installments of Basic Rent payable under the Lease
(including prepayments of such Basic Rent) be paid into the Warrant Fund, as such instaliments are
received by the Trustee.

The Trustee will be required by the Indenture to make provision out of the moneys in the
Warrant Fund for payment of the principal of and the interest on the Series 1996 Warrants, as the said
principal and interest respectively become due, and for the redemption, prior to maturity, of any Series
1996 Warrants required by the provisions of the Indenture to be redeemed. Until all Series 1996
Warrants issued under the Indenture have been fully paid, moneys in the Warrant Fund shall be used
solely for the payment of the interest on such Series 1996 Warrants, for the payment of the principal of
such Series 1996 Warrants at their stated maturity and for the redemption of such Series 1996 Warrants
under the conditions of redemption and at the redemption prices specified in the Indenture. Whenever the
total of the moneys in the Warrant Fund established under the Indenture shall be sufficient to retire and
redeem all the Series 1996 Warrants then outstanding, the Authority and the Trustee will be required by
the Indenture to take all necessary actions to redeem and retire all such outstanding Series 1996 Warrants
on the earliest practicable date on which under the terms of the Indenture they may be so redeemed and
retired.

Redemption Fund

The Indenture will establish a special trust fund (the "Redemption Fund") into which the Trustee
will be required by the Lease and the Indenture to deposit certain moneys. Moneys in the Redemption
Fund may be used only for the redemption of Series 1996 Warrants prior to maturity, for the purchase of
Warrants for retirement at a price not greater than par plus accrued interest or, if the amounts in the
Warrant Fund are not sufficient to pay any debt service coming due with respect to any of the Series
1996 Warrants, for the payment of such debt service in order to prevent a default. The Indenture will
provide that if there are at any time on deposit in the Redemption Fund moneys sufficient to redeem at
least $5,000 principal amount of Series 1996 Warrants then subject to redemption, the Authority will
thereupon take such action as may be necessary, under the provisions of the Indenture, to exhaust the
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moneys on deposit in the Redemption Fund by redeeming or purchasing Series 1996 Warrants for
retirement as aforesaid (or both) as soon as practicable thereafter.

Debt Service Reserve Fund

The Trustee shall establish and maintain so long as any of the Series 1996 Warrants are
outstanding, a special trust fund known as the "Series 1996 Debt Service Reserve Fund" (the "Reserve
Fund"). On the date of the execution and delivery hereof, an initial deposit from the proceeds of the sale
of the Series 1996 Warrants shall be made to the Reserve Fund pursuant to the Indenture to cause the
amount therein to equal $1,190,378. Thereafter, investment earnings on the Reserve Fund shall be
retained in such fund until the amount on deposit therein equals the maximum annual debt service
payable with respect to the Series 1996 Warrants (the "Reserve Fund Requirement"). Moneys in the
Reserve Fund shall be available to be transferred to the Warrant Fund as follows: (i) on the business day
prior to each Interest Payment Date, or any date upon which principal and interest is payable on the
Series 1996 Warrants the Trustee shall immediately notify the Authority if the amount on deposit in the
Warrant Fund is inadequate to make the payments required to be made on such distribution date from the
Warrant Fund, or to pay any other amount that may be due with respect to the Series 1996 Warrants on
such date. The Trustee shall provide such notice by telephone, telegraph or facsimile transmission or
other comparable means; (ii) in the event that monies on deposit in the Warrant Fund on any Interest
Payment Date shall not be sufficient to make the payment of the principal and interest to be due on the
Series 1996 Warrants from each such account as of such distribution date, the Trustee shall transfer from
the Reserve Fund to the Warrant Fund the amount required to make such payments on the Series 1996
Warrants from such fund; (iii) the Trustee shall give notice by telephone, telegraph, facsimile
transmission or other comparable means properly confirmed in writing, to the Authority and each holder
of the Warrants of any such withdrawal and transfer from the Reserve Fund; (iv) in the event that monies
shall be withdrawn from the Reserve Fund, the Authority shall be required to restore such monies to the
Reserve Fund in twelve (12) equal monthly payments, beginning in the calendar month next succeeding
the calendar month in which any withdrawal shall be made from the Reserve Fund.

In the event that all outstanding Warrants are to be redeemed in whole, or paid upon maturity, all
monies on deposit in the Reserve Fund shall be transferred to the Warrant Fund and credited against the
amount of the principal and interest payment required to be made by the Authority.

Capitalized Interest Fund

Funds in the amount of $1,035,822 will be deposited from the proceeds of the sale of the Series
1996 Warrants into the Capitalized Interest Fund established pursuant to the Indenture, and will be used
to pay the interest on the Series 1996 Warrants during the construction of the Project. On each interest
payment date (June 1 and December 1) moneys from the Capitalized Interest Fund shall be transferred to
the Warrant Fund and distributed to the registered owners of the Series 1996 Warrants until all such
funds in the Capitalized Interest Fund have been so used.

Investment of Funds

The Indenture will authorize the County to furnish to the Trustee, from time to time, a certificate
requesting the investment of moneys on deposit in the Construction Fund and stating (i) what portion of
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such moneys are not then needed for the payment of Project Development Costs and (ii) the approximate
dates that such then unneeded moneys will be needed for the payment of such costs. In response to such
certificate the Trustee, to the extent practicable, will invest such then unneeded moneys in Federal
Securities or Eligible Certificates (as hereinafter defined). In making such investments, the Trustee will
follow the written directions of the County, provided that such directions are consistent with other
applicable provisions of the Indenture.

The Indenture will require the Trustee to keep all moneys on deposit in the Warrant Fund and the
Redemption Fund fully invested to the extent practicable. Moneys on deposit in the Warrant Fund will be
required to be invested only in Federal Securities or Eligible Certificates, but moneys on deposit in the
Redemption Fund may be invested in Eligible Investments. The Indenture will require investments
forming a part of the Warrant Fund to come due at such times and in such amounts as will assure the
availability of cash sufficient to pay, when due, required debt service with respect to the Series 1996
Warrants, including any required redemption of such Series 1996 Warrants. If an investment forming a
part of the Redemption Fund is to be made on a date when the total amount in such fund is less than
$5,000, such investment will be required to come due, or to be redeemable at the option of the holder, not
later than two years after the date of investment. If, however, an investment forming part of the
Redemption Fund is to be made on a date when the total amount in such fund is $5,000 or more, such
investment will be required to come due, or be redeemable at the option of the holder, not later than the
next succeeding date on which any of the Series 1996 Warrants are subject to redemption at the option of
the Authority.

As used in this Official Statement, the terms "Federal Securities", "Eligible Certificates” and
"Eligible Investments" shall have the following meanings: "Federal Securities” means securities that are
direct obligations of the United States of America or that are unconditionally guaranteed by the United
States of America as to the payment of both principal and interest; "Eligible Certificates” means
certificates of deposit issued by any bank organized under the laws of the United States of America or
any state thereof and whose deposits are insured by the Federal Deposit Insurance Corporation or its
successor, provided that the portion of any such certificates of deposit in excess of the amount insured by
the Federal Deposit Insurance Corporation or its successor shall be secured by deposit with a Federal
Reserve Bank or with any national or state bank located within the State of Alabama of Federal
Securities in an aggregate principal amount at least equal to the amount of such excess; and "Eligible
Investments" means Federal Securities, Eligible Certificates and any other debt securities in which the
Authority is legally authorized to invest its moneys.

Events of Default and Remedies

An "Event of Default" by the Authority under the Indenture will result from (i) the failure by the
Authority to pay, when due, the principal of and the interest and premium (if any) on any of the
Warrants, or (ii) an "Event of Default" by the County under the Lease (as "Event of Default" is defined in
the Lease), or (iii) the failure by the Authority to perform any of its obligations under the Indenture if,
after 60 days' written notice to it of such failure, it shall not have commenced and be diligently pursuing
appropriate corrective action, or (iv) any warranty, representation or other statement by or on behalf of
the Authority in the Lease or the Indenture or in any certificate furnished with respect thereto being false
and misleading in any material respect at the time made, or (v) the appointment of a receiver for the
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Project, readjustment of the obligations of the Authority under the bankruptcy laws or other similar
events.

The Indenture will provide that the Trustee is empowered to accelerate the maturity of the Series
1996 Warrants upon the occurrence of an "Event of Default" under the Lease (as "Event of Default” is
therein defined) or upon the occurrence of a default in the payment of the principal of or the interest or
premium (if any) on the Series 1996 Warrants. The Indenture will further provide that the Trustee is
empowered, upon the occurrence of any Event of Default thereunder, to take whatever other actions at
law or in equity may appear necessary or desirable to enforce any obligation of the Authority thereunder.

If, upon the occurrence of an Event of Default under the Indenture, the Authority makes good the
default which is the reason for such Event of Default and every other default thereunder, except any
principal and interest declared payable that would not otherwise be due, with interest on all overdue
payments of principal, interest and premium (if any), and makes reimbursement of all the reasonable
expenses of the Trustee, then the Trustee may in its discretion, and shall upon the written request of the
holders of a majority in principal amount of the Series 1996 Warrants then outstanding under the
Indenture, waive such default and its consequences. Further, except in the case of a default in the
payment of the principal of or the interest or premium (if any) on the Series 1996 Warrants, the Trustee
may in its discretion, and shall upon the written request of the holders of a majority in principal amount
of the Series 1996 Warrants then outstanding under the Indenture, waive such default and its
consequences without the Authority having theretofore made good such default.

Except for giving notice to the holders of Series 1996 Warrants, the Indenture will not require
the Trustee to take any action with respect to an Event of Default thereunder or any event which, with the
giving of notice or the passage of time or both, would constitute an Event of Default, unless requested so
to do by the holders of 25% in principal amount of the Series 1996 Warrants then outstanding
thereunder. Whenever the Trustee shall have a choice of remedies or a discretion as to details in the
exercise of its powers with respect thereto, it will be required, under the terms of the Indenture, to follow
any specific directions given by the holders of a majority in principal amount of the Series 1996
Warrants at the time outstanding, unless the observance of such directions would, in the opinion of the
Trustee, unjustly prejudice any nonassenting warrantholders.

Supplemental Indentures

The Indenture will permit the Authority and the Trustee, without the consent of or notice to any
warrantholders, to enter into supplemental indentures (which will become a part of the Indenture) for the
purpose of adding further covenants and agreements on the part of the Authority, curing ambiguities,
defects or inconsistent provisions, and subjecting additional property and the revenues therefrom to the
lien of the Indenture. The Indenture will also permit the Authority and the Trustee to enter into other
supplemental indentures, with the written consent of the holders of a majority in principal amount of the
Series 1996 Warrants then outstanding thereunder, except that, without the written consent of the holder
of each Series 1996 Warrant affected, the Authority and the Trustee may not enter into any supplemental
indenture that has the effect of reducing the principal amount of, the rate of interest on, or the premium
payable upon the redemption of, any Series 1996 Warrant. Moreover, without the written consent of the
holders of all the Series 1996 Warrants then outstanding under the Indenture, the Authority and the
Trustee will not be permitted to enter into any supplemental indenture permitting the extension of the
maturity of any installment of principal of or interest on any Series 1996 Warrant, a reduction in
principal amount or a postponement in the redemption date of any Series 1996 Warrants required to be
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redeemed prior to the stated maturities thereof pursuant to any mandatory redemption provisions
applicable to such Series 1996 Warrants, the creation of a lien or charge on the Project or on the revenues
therefrom ranking prior to or on a parity with the Indenture, the establishment of preferences or priorities
as between Series 1996 Warrants, or a reduction in the aggregate principal amount of Series 1996
Warrants the holders of which are required to consent to such supplemental indenture.

Amendment of the Lease

The Indenture will permit the County and the Authority, with the written consent of the Trustee
but without the consent of or notice to any warrantholders, to amend the Lease for the purpose of
substituting or adding property subject to the demise thereof, curing ambiguities, defects or inconsistent
provisions, or making provision with respect to matters arising under the Lease for any other purpose if
such provisions are necessary or desirable and are not inconsistent with the provisions of the Lease or the
Indenture and do not, in the judgment of the Trustee, adversely affect the interest of the warrantholders.
The Indenture will also permit the County and the Authority, with the written consent of the Trustee and
the holders of a majority in principal amount of the Series 1996 Warrants then outstanding thereunder, to
amend the Lease to such extent as shall be deemed necessary or desirable by the Authority and the
County, except that, without the written consent of the holders of all the Series 1996 Warrants then
outstanding under the Indenture, no such amendment with respect to the Lease shall permit a reduction in
the amount of Basic Rent payable under the Lease [other than a reduction resulting from, and directly
proportional to, a reduction in the amounts required for payment of the principal of or the interest or
premium (if any) on the Warrants], any change in the due dates of the instaliments of Basic Rent, or any
other change that, in the sole judgment of the Trustee, might adversely affect the interests of the
warrantholders.

The Trustee

In the Indenture the Trustee will agree to perform the duties required of it therein, either
expressly or by reasonable implication, but the Trustee will not be liable under the Indenture except for
its noncompliance with the provisions thereof, its willful misconduct or its gross negligence.

The Authority's obligation to pay the expenses incurred by the Trustee and the advances made by
it in the performance of its duties under the Indenture, as well as reasonable compensation for the
Trustee's services, will be secured by the Indenture, and the payment of such expenses, advances and
compensation will be given priority in the Indenture over the payment of the principal of and the interest
and premium (if any) on the Series 1996 Warrants.

The Indenture will permit the Trustee, upon written notice to the Authority and the holders of the
Warrants, to resign and be discharged of the trusts created thereby. Any successor Trustee shall be a
bank or trust company authorized to administer trusts and having combined capital, surplus and
undivided profits of at least $100,000,000.

Defeasance of the Indenture

The Indenture will provide that it may be cancelled and satisfied of record upon the deposit with
the Trustee of cash sufficient to provide for full payment of all the Series 1996 Warrants then
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outstanding thereunder, including the interest that will mature thereon until such payment. In addition,
any of the Series 1996 Warrants may, for purposes of the Indenture, be considered as fully paid upon the
execution by the Authority and the Trustee of an appropriate trust agreement under which there shall be
deposited, for payment or redemption of such Series 1996 Warrants and for payment of the interest to
mature thereon until maturity or redemption, Federal Securities or any combination of cash and Federal
Securities which, together with the income anticipated to be derived from such securities, will produce
moneys sufficient to provide for the payment, redemption and retirement of such Series 1996 Warrants.
For purposes of said trust agreement, Federal Securities shall have the meaning given to such term in the
section hereof captioned "Investment of Funds" under "THE INDENTURE."

Further conditions precedent to any of the Series 1996 Warrants being considered "paid" as a
result of the effectuation of any such trust agreement are (i) that there shall have theretofore been
adopted all necessary proceedings relating to the redemption of any Series 1996 Warrants that are
required to be redeemed prior to their respective maturities, (ii) that the Trustee shall have been furnished
with an opinion of nationally recognized bond counsel to the effect that the effectuation of any such trust
agreement will not result in the interest on any of the Series 1996 Warrants that are to be paid pursuant to
such trust agreement becoming includible in gross income for purposes of federal income taxation, and
(iii) that the Trustee shall have been furnished a certificate of a firm of certified public accountants
stating that the trust fund established by such trust agreement will produce moneys sufficient to provide
for the full payment and retirement of such Series 1996 Warrants.

When any of the Series 1996 Warrants are considered "paid" under the conditions described
above, they shall no longer be secured by or entitled to the benefit of the Indenture (except for the right
to have the moneys held for their benefit applied to the payment of the principal thereof and the interest
and premium, if any, thereon), nor will the holders of such Series 1996 Warrants (or the Trustee on their
behalf) thereafter have any rights whatever against the County under the Lease, even though for some
reason moneys for the payment of the principal of and the interest and premium (if any) on such Series
1996 Warrants may not be available on the respective due dates thereof.

Should any of the Series 1996 Warrants not be presented for payment when due, the Trustee will
be required, subject to the provisions of any applicable escheat or other similar law, to retain and set
aside in the Warrant Fund (but separate and apart from the other moneys therein) a sum of money
sufficient to pay such Series 1996 Warrants when the same shall be presented (upon which sum the
Trustee shall not be required to pay interest and which the Trustee may not invest). All liability of the
Authority to the holders of such Series 1996 Warrants and all rights of such holders against the Authority
under such Series 1996 Warrants or under the Indenture shall thereupon cease and terminate, and the sole
right of such holders shall thereafter be against such deposit.

LITIGATION

On or about December 23, 1993, a class action was filed against the County in the United States
District Court for the Northern District of Alabama, Randy Terrell, etc., et al. v. Tommy Herring, etc., et
al., Civil Action No. 93-B-2690-J. The class representatives were six inmates of the Walker County Jail
who challenged the conditions of confinement at the existing County jail. Pursuant to a consent order
entered by the Court, the County is enjoined to "secure funding for the building and operation of a new
jail facility." The consent order provides that "if the defendants do not begin construction of the new jail
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within six (6) months of April 1, 1995, the plaintiffs may reopen this case and seek additional relief."
Proceeds of the Series 1996 Warrants will be used to finance costs of acquiring, constructing and
equipping a jail facility for use and occupancy by the County as a new County jail in accordance with the
Court's order.

There is no litigation pending or, to the knowledge of the Authority, threatened, contesting the
validity of the Series 1996 Warrants or relating to the organization of the Authority, the right of the
Authority to construct or finance the Project, the incumbency of any of the Authority's officers, or the
issuance or sale of the Series 1996 Warrants. Simultaneously with the delivery of the Series 1996
Warrants, the Authority will deliver a certificate to the effect that no such litigation is pending or, to the
knowledge of the Authority, threatened.

UNDERWRITING

The Series 1996 Warrants are to be purchased by Blount Parrish & Roton, Incorporated (the
"Underwriter"). The Underwriter has agreed to purchase all (but not less than) the Series 1996 Warrants
for a purchase price of $12,453,125 (which price reflects an underwriting discount of $344,000 and an
original issue discount of $222,875) plus accrued interest on the Series 1996 Warrants from their date to
the date of payment and delivery thereof. The initial public offering prices set forth on the cover hereof
may be changed by the Underwriter. The Underwriter may offer and sell the Series 1996 Warrants to
certain dealers (including dealers depositing Series 1996 Warrants in investment trusts) and others at
prices lower than the public offering prices set forth on the cover page.

APPENDICES

The Appendices to this Official Statement contain information which should be carefully
considered prior to making an investment decision. Each such Appendix is an integral part of this
Official Statement and should be read in its entirety.

The Appendices include:
Appendix A:  County Demographic Information
Appendix B:  Financial Information Regarding the County
Appendix C:  Audited Financials Statements of the County for the Fiscal Year Ended
September 30, 1994, Unaudited Financial Statements of the County for
the Fiscal Years Ended September 30, 1995 and 1996

Appendix D:  Proposed Opinion of Bond Counsel
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TAX EXEMPTION

In the opinion of Haskell Slaughter & Young, L.L.C., Birmingham, Alabama, Bond Counsel,
interest on the Series 1996 Warrants will be excluded from gross income for federal income tax purposes
under existing statutes, regulations, rulings and court decisions, except as set forth hereinbelow. In the
opinion of Bond Counsel, interest on the Series 1996 Warrants will be exempt from income taxation by
the State of Alabama under existing statutes.

Prospective purchasers of the Series 1996 Warrants should be aware of the provision included in
the Internal Revenue Code of 1986, as amended (the "Code"), which requires that interest on the Series
1996 Warrants received by a corporation (as defined for federal income tax purposes) be taken into
account in determining adjusted current earnings for the purpose of computing the alternative minimum
tax imposed on such corporations. Also, the interest on the Series 1996 Warrants will be subject to the
environmental tax imposed on corporations and, in the case of United States branches of foreign
corporations, the branch profits tax imposed by the Code. Prospective purchasers of the Series 1996
Warrants should also be aware of the provision included in the Code which will require property and
casualty insurance companies owning Series 1996 Warrants to reduce their loss reserve deduction by
15% of the interest received or accrued on the Series 1996 Warrants.

Furthermore, prospective purchasers of the Series 1996 Warrants should recognize that interest
on the Series 1996 Warrants may become subject to federal income taxation from the date of issuance in
the event that the Authority fails to satisfy certain requirements imposed by the Code respecting (i)
limitations on the use of Series 1996 Warrant proceeds in the trade or business of, or to make or finance
loans to, persons other than governmental units, (ii) restrictions on investment earnings on proceeds of
the Series 1996 Warrants and (iii) the rebate to the federal government of certain arbitrage profits. The
Authority has covenanted that it will not take, or omit to take, any action lawful and within its power to
take, if such action or omission would cause interest on any Series 1996 Warrant to become subject to
federal income taxes in addition to those federal income taxes to which interest on such Series 1996
Warrant is subject on the date of original issuance thereof.

Prior to enactment of the Code, financial institutions (including commercial banks) generally
were permitted to invest deposited funds in tax-exempt obligations, while continuing to deduct interest
paid to depositors. In general, the Code denies financial institutions 100% of interest deductions that are
allocable to tax-exempt obligations acquired on or after August 8, 1986.

Although interest on the Series 1996 Warrants will be excluded from gross income for federal
income tax purposes as discussed in the preceding paragraphs, the Social Security Amendments of 1983
provide that, under certain circumstances, receipt of such tax-exempt interest could subject to federal
income taxation a portion of Social Security or railroad retirement benefits received by a warrantholder
that would not otherwise be taxable. A prospective purchaser of the Series 1996 Warrants should consult
his personal tax advisor in this regard in connection with his decision to purchase any of the Series 1996
Warrants.
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LEGAL MATTERS

The legality and validity of the Series 1996 Warrants will be approved by Haskell Slaughter &
Young, L.L.C., Bond Counsel, of Birmingham, Alabama, whose approving opinion will be delivered
with such warrants. Said law firm's employment as Bond Counsel in connection with the issuance of the
Series 1996 Warrants is limited to the preparation of certain legal documents and supporting certificates,
to a review of the transcript of proceedings by which the Series 1996 Warrants have been authorized to
be issued and to the issuance of an approving opinion in conventional form relating solely to the validity
of the Series 1996 Warrants, to the legal security for their payment, to the exemption of interest on the
Series 1996 Warrants from income taxation by the State of Alabama and to the exclusion of such interest
from gross income for purposes of federal income taxation. Certain legal matters will be passed upon for
the Authority by its counsel, Maddox, MacLaurin, Nicholson & Thornley, Attorneys at Law of Jasper,
Alabama.

RATINGS

The Authority has not applied to any rating agency for a rating of the Series 1996 Warrants, and
the Series 1996 Warrants therefore will not be rated by any such rating agency at the time of their
issuance.

CONTINUING DISCLOSURE

The Authority and the County have each covenanted, for the benefit of holders of the Series 1996
Warrants, to provide certain annual financial information and operating data relating to the Authority and
the County, respectively (the "Annual Reports"), within six months after the end of each fiscal year of
the Authority and the County, to provide audited financial statements for the Authority and the County,
respectively (if and when any such financial statements become available), and to provide notices of the
occurrence of certain events specified in Rule 15¢c2-12 under the Securities Exchange Act of 1934 (the
"Specified Events"), if deemed by the Authority and the County to be material to holders of the Series
1996 Warrants.

The Annual Reports of the Authority shall include certain annual financial information and
operating data relating to the Authority updating the financial information and operating data relating to
the Authority that is presented in this Official Statement, to the extent necessary and appropriate, in the
judgement of the Authority, to disclose material changes in such information. The Annual Reports of the
County shall include certain annual financial information and operating data relating to the County
updating the financial information and operating data relating to the County that is presented in this
Official Statement, to the extent necessary and appropriate, in the judgement of the County, to disclose
material changes in such information, including in any event an update of the information under the
heading “SOURCES OF PAYMENT OF COUNTY LEASE OBLIGATIONS” and the heading
“Summary of Sources and Uses of County Revenues” in Appendix B hereto. The Authority and the
County may, solely as a matter of administrative convenience, provide the Annual Reports in a format
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that includes other information in addition to the financial information and operating data described in
the preceding sentence, it being understood that any such provision of any such additional information
one year shall not result in an obligation to provide such additional information in any subsequent year.

The Specified Events currently include the following:

1) Principal and interest payment delinquencies;

2 Non-payment related defaults;

3) Unscheduled draws on debt service reserves reflecting financial difficulties;

4 Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or failure of any such provider to perform;

(6) Adverse tax opinions or events affecting the tax-exempt status of the Series 1996

Warrants;

@) Modifications to rights of holders of Series 1996 Warrants;

€] Calls for redemption of any of the Series 1996 Warrants;

(€)) Defeasances;

(10)  Release, substitution, or sale of property securing repayment of the Series 1996
Warrants; and

(11)  Rating changes.

The Annual Reports and audited financial statements (if any) of the Authority and the County
will be filed by the Authority and the County, respectively, with each nationally recognized municipal
securities information repository and with the appropriate state information depository (if any such state
depository exists). The notices of Specified Events will be filed by the Authority and the County, in a
timely manner, with each nationally recognized municipal securities information repository or with the
Municipal Securities Rulemaking Board and with the appropriate state information depository (if any
such state depository exists). At this time no state information depository has been established in
Alabama, and the Authority and the County have no knowledge of any plans for the establishment of
such a depository.

The foregoing covenants of the Authority and the County have been made for the express
purpose of complying with the requirements of the aforesaid Rule 15¢2-12 and shall be deemed to be
revised and amended if and to the extent that the pertinent provisions of said Rule are hereafter amended.
Such covenants, and the Authority and the County's obligations pursuant thereto, shall automatically
terminate (a) upon the payment in full of all of the Series 1996 Warrants or (b) when all of the Series
1996 Warrants shall be deemed to be paid within the meaning of the Indenture and the pledge of the
Indenture for the payment of the Series 1996 Warrants has been discharged and satisfied.

Any Holder of a Series 1996 Warrant may take such action as may be necessary and appropriate,
including seeking mandamus or specific performance by court order, to cause the Authority and the
County to comply with their covenants respecting continuing disclosure. Under the provisions of the
respective written continuing disclosure undertakings of the Authority and the County, the sole remedy
available in the event of a failure to comply with such covenants shall be an action to compel
performance.
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MISCELLANEOUS

Any statements made in this Official Statement involving matters of opinion or estimates,
whether or not expressly so stated, are intended as such and not as representations of fact. No
representation is made that any of such statements will be realized.

References herein to legislative acts are intended to be only brief outlines of certain provisions
thereof and do not purport to summarize or describe all provisions thereof.

The execution and delivery of this Official Statement on behalf of the Authority and the

distribution and use thereof by the Underwriter for the purpose of making a public offering of the Series
1996 Warrants have been duly authorized by the Authority.

THE WALKER COUNTY PUBLIC

BUILDING AUTHORITY
By /s/ ___J. Howard Graham
President
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APPENDIX A

COUNTY DEMOGRAPHIC INFORMATION

General Information

Walker County is a political subdivision of the State of Alabama. The County is located in the
Northwest section of the State of Alabama, and has an area of 803 square miles. The County shares
common boundaries with Winston County and Cullman County to the north, Fayette County and Marion
County to the west, Tuscaloosa County to the south and Jefferson County and Blount County to the east.

The principal municipality of the County is the City of Jasper, which is the county seat. Jasper is
located within 40 miles of Cullman in Cullman County, within 40 miles of Birmingham in Jefferson
County and within 60 miles of Tuscaloosa in Tuscaloosa County. The County is traversed by U. S.
Highway 78 and Alabama Highways 4, 69, and 18. The County is served by Greyhound Bus line and by
the Seaboard System railroad. A state-licensed airport is operated in Jasper. The major industrial
product of the County is coal.

Population

The following table sets forth certain historical population statistics from the U.S. Census Bureau
relating to the County: o

Census Population of Percent
Year Walker County Change
1970 56,246
1980 68,660 22.07%
1990 67,670 (1.44%)

The following table sets forth certain historical population statistics from the U.S. Census Bureau
relating to Jasper, which is the principal municipality in the County:

1970 1980 1990

10,798 11,894 13,552
Source: U. S. Department of Commerce, Bureau of the Census

Economy

Income Level. Two basic measures of annual income include: (a) per capita income, which is
the total income of all families and individuals in a given area divided by the total population of the area
and (b) median family income, above and below which are an equal number of family incomes. The
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following tables set forth certain information regarding comparative estimated per capita income and
estimated median family income levels in the County and the State of Alabama.
Per Capita Income

The estimated per capital income for Walker County and the State of Alabama has been as
follows for the periods indicated:

Area Measured 1989 1990 1991
Walker County $ 13,479 $ 14313 $ 14,904
State 13,950 14,875 15,590

Source: Economic Abstract of Alabama 1995.

Median Family Income

The estimated median family income for Walker County and the State of Alabama has been as
follows for the periods indicated:

Area Measured : 1990 1980 1970
Walker County $25,322 $ 15,831 $ 6,317
State 28,688 16,353 7,266

Source: Alabama County Data Book 1992-93.

Percent Below Poverty Level

Area Measured 1990 1980 1970
Walker County 14.2% 13.8% 23.6%
State of Alabama 14.3% 14.8% 20.7%

Source:  General Social & Economic Characteristics, U.S. Census of Population, 1970, 1980, 1990,
Bureau of the Census.




Employment. The following table sets forth certain information regarding employees (persons
employed by place of work) by major industry in the County for the periods shown:

Employment by
place of work 1986 1991
Total employment 23,523 24,672
By type:
Wage and salary 19,416 20,121
Proprietors 4,107 4,551
Farm 662 582
Nonfarm 3,445 3,969
By industry:
Farm 800 728
Nonfarm 22,723 23,944
Private 19,479 20,621
Ag. serv., for., fish, and other 235 182
Mining 2,853 2,187
Construction 848 1,063
-Manufacturing 3,47 3,160
Transportation and public utilities 1,731 1,624
Wholesale trade 532 656
Retail trade ' 4,277 5,136
- Finance, insurance, and real estate 900 . 1,038
Services 4,626 5,575
Govemment and government enterprises 3,244 3,323
Federal, civilian 193 199
Military 607 581
State and local 2,444 2,543

Source: Economic Abstract of Alabama 1995.
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Annual Average Labor Force Estimates

1990 1991 1992 1993
CIVILIAN LABOR FORCE 29,570 29,270 29,870 29,330
Employment* 26,990 26,140 26,530 26,270
Wage & Salary** 19,030 18,490 18,600 18,500
Goods Producing 6,140 5,600 5310 4,930
Manufacturing 3,060 2,770 2,580 2,340

Servicing Producing 12,890 12,890 13,280 13,570
Unemployment 2,580 3,130 3,340 3,060
Rate*** 8.7 10.7 11.2 10.4

* "Place of residence basis.
*¢  Place of work basis. Components may not add due to rounding.
#++ Rate computed on unrounded data.

Source:  U.S. Department of Labor, Bureau of Labor Statistics, and Alabama Department of Industrial
Relations, Annual Average Labor Force Estimates, 1990-1993.

Unemployment

Comparative average annual unemployment figures for the periods shown for Walker County,
the State of Alabama, and U.S. national average are as follows:

Calendar Walker State of U.S. National
Year County Alabama Average
1990 8.7% 6.8% 5.5%
1991 10.7 7.2 6.7
1992 112 73 74
1993 104 75 6.8

Source: U.S. Department of Labor, Burean of Labor Statistics, and Alabama Department of Industrial
Relations.
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Major Employers. The following table sets forth certain information with respect to certain of
the major employers in the County as of 1992:

Industry Product Employees
A.J. Taft Coal Company Coal 100
Southeast Wood Wood Chips 102
Shades Crest Nursing Home Healthcare 102
South Care Nursing Home Healthcare 108
Alabama Dept. of Human Resources Government 108
Ridgeview Nursing Home Healthcare 112
Walker State Technical College Education 123
Burton Golf Bag Manufacturing 128
Bruno's Groceries 237
National Apparel Textiles 362
Gold Kist Feed Mill 457
Alabama Power Company Electric Utility 613
Walker Regional Hospital Healthcare 776
Drummond Coal Company Coal 1,642

Source: Jasper Area Chamber of Commerce

Taxable Retail Sales by Kind of Business (Thousands of Dollars)

1989 1990 1991 1992 1993
Food $ 78,517 $ 85,015 $ 87,856 $ 83,000 $ 81,604
General Merchandise 52,875 60,039 64,588 58,182 63,173
Apparel 16,182 15,914 16,324 15,795 15,039
Fumitare 12,649 12,682 13,764 13,986 14,348
Automotive 89,401 90,894 85,598 88,897 104,112
Gas Service Stations 6,409 8,386 9,815 9,496 10,016
Hardware and Lumber 26,451 29,207 26,240 39,096 42,787
Eating Places 21,984 19,917 20,267 30,893 34,132
Miscellaneous Retail 29,532 27,822 27,706 27,801 28,068
Nonretail and Unclassified 52.825 57,205 34,367 48.374 51,536
Total Sales $386,825 $407,801 $406,525 $415,520 $444 815

Source: Economic Abstract of Alabama 1995.



General Housing Characteristics

The following table presents comparative general housing characteristics for Walker County:

1990
Total Housing Units 28,427
Total Occupied Units 25,554
Total Owner Occupied Units 20,258
Median Value of Owner Occupied Units $ 42,100

Source: 1990 Census of Population and Housing, Bureau of the Census, United States Department of
Commerce.

Ad Valorem Taxation in Walker County

The total assessed valuation of the taxable property in the County for the last two fiscal years has
been as follows:

Fiscal Year Ending Total Assessed
September 30 - Valuation
1995 $ 280,669,700
1996 289,776,100

Variations in the assessed valuation of taxable property in the County as shown above reflect the
results of certain reappraisals of the assessed value of such property undertaken in the County in recent
fiscal years.

Source: Department of Examiners of Public Accounts
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Total Ad Valorem Tax Rate on Property

in Walker County
Tax Rate Mills
STATE:
General ... e e e, 25
Soldiers and Historical Commission .......................... 10
SChOOIS ...ttt i e it e i i, 30
Total State TaxRate ..........ccoiiiiiiiinrnnannnn. 6.5
COUNTY:
General ... i et e, 6.0
Road&Bridge ..........ccoiiiiiiiiiiiiiiiiiiiiiiin, 3.0
School-County-Wide ..............ccoiiiiiiiiiiiiiiiininn, 5.0
School-District . .......ccoveieriieiriiiiiiiiiiiiiii.. 30
Total County TaxRate ........ P 17.0
Total Tax Rate ........cciirvuerirmennnenecncnaannnn 23,5 mills

The following table sets forth certain information with respect to certain of the largest ad valorem
taxpayers in the County:

Ad Valorem Taxes Paid

Taxpayer Fiscal Year 199596
1. Alabama Power Co. $ 2,349,877.98
2. Drummond Coal 495,062.86
3.  BeliSouth ' 271,089.00
4, Wal-Mart 71,163.20
5.  Jasper Mall 49,129.60
6. Simmons Agency 40,156.98
7. Kilgore Realty 26,516.00
8.  John Crump 24,598.72
9. J&ELandCo. 21,534.40
10. Jasper Motel 17,362.40

Source: Revenue Commissioner of Walker County
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Education

The following table sets forth information concerning the educational levels of Walker County
residents and Alabama residents over 24 years of age:

High School Graduates College Graduates

Area 1990 1990
Walker County 56.0% 7.2%
State of Alabama 66.9 15.7

Source: 1990 Census of Population; Economic Abstract of Alabama 1995.

Motor Vehicle Registration

“The following table sets forth certain information concerning motor vehicle registration:

Total Motor Vehicle Person

Population Registration Per
Area 1990 1992 Vehicle
Walker County . 67,670 76,158 0.89
State of Alabama 4,040,587 4,067,401 0.99

Source: Alabama Department of Transportation, Bureau of State Planning.




APPENDIX B

FINANCIAL INFORMATION REGARDING
THE COUNTY

Summary of Sources and Uses of
County Revenues

The principal sources of revenue for the County are property taxes, sales and use taxes, charges
for services provided by the County, certain tax revenues collected by the State and allocated to the
County, and federal grants. County moneys are expended to pay the operating expenses of the County,
debt service on the County's debt and the costs of capital improvements. The following table
summarizes the revenues and expenditures of all governmental funds of the County for the three most
recent fiscal years.

Fiscal Year Ended September 30,

1994 1995* 1996*
Revenues
Taxes $ 5,283,525 $ 5,100,652 $ 5,243,749
Licenses and Permits 90,548 81,815 71,547
Intergovernmental Revenues 4,217,541 3,868,801 4,102,114
Charges for Services 1,447,481 1,591,906 1,732,029
Fines and Forfeitures 22,712 30,858 60,920
‘Miscellaneous Revenue 720,221 752,727 897,128
: Loan Proceeds 0 0 675374
Towl Revenues | 11,782.028 $ 11,426._,759' $ 12.788.861
mdiwies | _
General Government $ 2,768,869 $ 2,732,346 $ 3,103,747
Public Safety 1,878,832 2,185,899 2,605,418
Highways and Roads 3,849,538 4,086,558 4,473,747
Sanitation 1,526,197 698,686 791,004
Health 106,061 106,437 102,211
Welfare 105,755 103,169 42,368
Culture and Recreation 28,697 85,026 30,940
Capital Outlay 627,224 526,843 805,294
Debt Service 709,688 643.056 . 1.041.321
Total Expenditures $ 11.600.861 $ 11.168.020 $ 12,996.050
Excess of Revenues Over/
(Under) Expenditures $ 181,167 $ 258,739 $ (207,189)
* Unandited



Fiscal Year Ended September 30,

1994 1995% 1996*

Other Financing Sources/Uses

Operating Transfers In $ 2,547,452 $ 2,190,055 $ 2,681,751

Operating Transfers Out (2,547,452) (2,190,055) (2,549,490)

Proceeds from Warrant Issue 2,629,950 0 0

Payment to refund Warrants (1,953,303) 0 0

Other (155) 35.044 (22.604)

Total $ 676,492 s 35,044 $ 109,657
Excess Revenues and Other

Sources Over/Under Expenses $ 857,659 $ 293,783 $ (97,532)
Fund Balance - October 1 $ 3,094,926 $ 3,744,528 $ 3,968,221
Fund Balance - September 30 $ 3,952,585 $ 4,038,311 $ 3,870,689
* Unaudited
County Debt

The principal forms of indebtedness that the County is authorized to incur include general
obligation bonds, general obligation warrants, general obligation bond anticipation notes, :special or
limited obligation warrants and various revenue anticipation bonds and warrants relating to enterprises.
In addition, the County has the power to enter into certain leases which constitute a charge upon the
general credit of the County. Under existing law, the County may issue general obligation bonds only
after a favorable vote of the electorate of the County. General and special obligation warrants issued for
certain specified purposes may be issued without voter approval. T :

- The County Financial Control Act generally prohibits the issuance of warrants by counties unless
at the time of such issuance funds are available for their payment. Act No. 83-75 enacted at the 1983
First Special Session of the Legislature of Alabama, as amended by Act No. 83-921 of the 1983 Fourth
Special Session of the Legislature of Alabama (such acts being codified as §§11-28-1 through 11-28-7,
inclusive, of Code of Alabama 1975), as well as certain other statutes authorizing Alabama counties to
issue general and special obligation warrants for certain specified capital and other similar purposes,
expressly negate the application of the County Financial Control Act to such warrants. With certain
minor and narrow exceptions, however, Alabama counties may not incur long-term debt for payment of
current operating expenses, and the County Financial Control Act has the practical effect of prohibiting
deficit financing for current operations.
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Existing Debt

Following the issuance of the Series 1996 Warrants, all indebtedness of the County (apart from
current liabilities incurred in the regular and ordinary operations of the County) will consist of the
following outstanding obligations of the County:

Principal Amount
Outstanding as of
the Issuance of the
Outstanding Obligations of the County Series 1996 Warrants
Public Building Tax Anticipation Warrants, dated August 1, 1991* $2,260,000
State Gasoline Tax Anticipation Warrants, dated September 15, 1993%* 2,160,000

*  The 1991 Warrants are payable solely out of the 2-1/2 Mill Road and Bridge and Building Tax, and
therefore do not constitute general obligations of the County.

** The 1993 Warrants are payable solely from the County's share of the State Gasoline Tax, and
therefore do not constitute general obligations of the County.

Constitutional Debt Limit

The Alabama Constitution provides that counties may not become indebted in an amount in
excess of five percent (5%) of the assessed value of the property situated therein. - The total assessed
value of the property in the County as assessed for County taxation (giving effect to all applicable
exemptions from such taxation) for the tax year for which taxes became due and payable on October 1,
1996, is $289,776,100. Consequently, the constitutional debt limitation applicable to the County is
$14,488,805.

Under existing law, the amount of any indebtedness chargeable against the constitutional debt
limit is reduced by the amount of any escrow or sinking fund held for the payment of such indebtedness.
Indebtedness chargeable against the constitutional debt limit does not include obligations payable solely
from the revenues derived from a project which was acquired with the proceeds of such obligations.

Compufaﬁon of Legal Debt Margin

Assessed Value of Property Subject to County Taxes
(including motor vehicles and giving effect to all

applicable exemptions (as of September 30, 1996) $ 289,776,100
County debt limit (5% of assessed value) $ 14,488,805
Outstanding County debt -

Legal Debt Margin $ 14,488,805
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APPENDIX C

Audited Financial Statements of the County for the Fiscal Year Ended September 30, 1994,
Unaudited Fianancial Statements of the County for the Fiscal Years Ended September 30, 1995
and 1996
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STATE OF ALABAMA
DEPARTMENT OF EXAMINERS OF PUBLIC ACCOUNTS
MONTGOMERY, ALABAMA 36130

Honorable Ronald L. Jones
Chier Examiner of Public Accounts
Montgomery, Alabama 36130

Dear Sir:

Under the authority of the Code of Alabama 1975, Section 41-5-14, we

submit this report on the Walker County Commission for the period October 1,
1992 through September 30, 1994.

SCOPE_AND OBJECTIVES

This report encompasses audits of financial statements of the Walker
County Commission and reviews of compliance by the Walker County Commission
with applicable laws and regulations of the State of Alabama and federal
financial assistance programs. The audits were conducted in accordance with
generally accepted government auditing standards for financial audits.
Objectives of these audits were to determine whether the financial statements
present fairly the financial position and results of financial operations and

whether the Walker County Commission has complied with applicable laws and
regulations.

CONTENTS OF REPORT

This report includes the following segments:

1. Report to the Chief Examiner - contains items pertaining to state
legal compliance, agency operations and other matters.

2. Financial Section - includes basic financial statements (Exhibits 1
through 6); Notes to the Financial Statements; financial information
supplemental to the basic financial statements (Exhibits 7 through 25);
Schedules of Federal Financial Assistance (Exhibits 26 and 27), which
detail federal assistance received and expended during the audit period;
Schedules required by the Alabama Department of Economic and Community
Affairs (Exhibits 28 through 38), which provide grant information; and
the Independent Auditor's Report, which reports on whether the included
financial information constitutes a fair presentation of the financial
position and results of financial operations.

3. Additional Information - contains basic information related to the
auditee (Exhibit 39) and the following reports and items required by
generally accepted government auditing standards and/or U.S. Office

of Management and Budget (OMB) Circular A-128 for federal compliance
audits:
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Compliance Report Based on the Audits of Financlal Statements Performed
in Accordance with Government Auditing Standards (Exhibit 40) - a report
on whether the auditee has complied with laws and regulations which 1f
not followed could have a material effect on the auditee's financial
position and results of operations with positive assurance on the items
tested and negative assurance on items not tested.

Report on the Internal Control Structure in Accordance with Government
Auditing Standards (Exhibit 41) - a report on the internal control
structure made as part of the financial statement audilts.

Single Audit Opinion on Compliance with Specific Requlrements
Applicable to Major Federal Financial Assistance Programs (Exhibit 42)
- a report which gives an opinion on the entity's compliance with
specific requirements that are applicable to each of its major federal
financial assistance programs.

Single Audit Report on Compliance with the General Requirements
Applicable to Federal Financial Assistance Programs (Exhibit 43) - a
report on the general requirements which gives positive assurance on

the items tested and negative assurance on the items not tested for
federal programs.

Single Audit Report on Compliance with Specific Requirements Applicable
to Nonmajor Federal Financial Assistance Program Transactions

(Exhibit 44) - a report on compliance with specific requirements applic-
able to nonmajor program transactions that gives positive assurance on
the items tested and negative assurance on items not tested.

Schedule of Findings and Questioned Costs (Exhibit 45) - a schedule

of findings and questioned costs involving federal financial assistance
programs.

Single Audit Report on the Internal Control Structure Used in Administering
Federal Financial Assistance Programs (Exhibit 46) - a report on the
internal controls used to administer federal financial assistance programs.

Auditee Response (Exhibit 47) - a response by the auditee on the results
of the audits.

AUDIT COMMENTS

The Walker County Commission (the "Commission") operates under the

provisions of Act Number 1067, Acts of Alabama 1973, as amended by Act Number
911, Acts of Alabama 1975, and Act Number 85-602, Acts of Alabama. The
Commission 1is a five-member body which appropriates funds on an annual basis
for the operation of all county offices and the four districts which maintain
the county roads. The official actions of the Walker County Commission were
recorded in the minutes of the meetings. The Commission properly adopts annual
budgets as is required by statute.
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AUDIT FINDINGS

At September 30, 1994, $9,394.67 of the Commission's deposits were
uninsured and uncollateralized.

As of September 30, 1994, the Hazardous Duty Fund had a deficit fund
balance of $769.40.

In accordance with Internal Revenue Service regulations, certain
employees using county-owned vehicles in the course of their normal assigned
functions are subject to a $3.00 per day assessment to be included in the
individual's gross wages reported on their W-2 form. Several individuals
using county-owned vehicles were not assessed the $3.00 per day.

STATUS OF PRIOR AUDIT FINDINGS

Findings in the prior audit that have not been substantially resolved
are as follows:

In accordance with Generally Accepted Accounting Principles, revenues
should be accrued when they are both "measurable and available". The
Commission failed to properly accrue revenues in several funds, including
funds used to account for federal financial assistance.

Under the modified accrual basis of accounting, expenditures and the
related 1iabilities should be recorded when expenditures are incurred. The
Commission failed to properly accrue expenditures and the related liabilities
for the fiscal years ended September 30, 1994 and 1993. This failure resulted
in a material understatement of both expenditures and liabilities.

SUMMARY OF FEDERAL COMPLIANCE AND INTERNAL CONTROL STRUCTURE

In accordance with the Narcotics Enforcement Team grant agreement,
quarterly fiscal reports. are due in the Alabama Law Enforcement Planning
Office by the 15th day of the month following the end of the quarter. Numerous

instances were noted where the reports were not filed until after the required
due date.

A comparison was not made by the Commission of the reconciled bank
balances maintained by the Walker County Treasurer and the book balances
on the Commission's general ledger.

RECOMMENDATIONS

The Commission should maintain sufficient collateral to adequately secure
its deposits. :

The Commission should not incur deficit fund balances.
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In order to comply with I.R.S. regulations, the Commission should include
the $3.00 daily assessment in gross wages reported to the Internal Revenue
Service for employees using county-owned vehicles.

The Commission should accrue revenues in all funds including any funds
used to account for federal financilal assistance.

The Commission should accrue expenditures and the related liabilities at
the end of every fiscal year.

Grantee fiscal reports should be filed in a timely manner as specified in
the grant agreement.

The Commission should perform a comparison of the reconciled bank

balances maintained by the Walker County Treasurer and the book balances on
the Commission's general ledger.

Sworn to and subscri
before me this the
96

1

Respectfully submitted,

Lot <. l2’2972§/’§?)'

Kenneth C. Roberts, Jr.
Examiner of Public Accounts

’

Sworn to and subscribed
before me this the <

({ rovAL :S;cxﬁézgx
. Yvonne Searcy
Not&ry Public Examiner of Public Accounts
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INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying primary government financial statements
of the Walker County Commission as of and for the years ended September 30,
1994 and 1993, listed in the table of contents as Exhibits 1 through 6. These
financial statements are the responsibility of the Walker County Commission's

management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards and Government Auditing Standards, issued Dby the Comptroller General
of the United States. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the

overall financial statement presentation. We believe that our audits provide
a reasonable basis for our opinion.

The Commission failed to accrue liabilities for accounts payable for
the fiscal years ended September 30, 1994 and 1993. If the accruals had been
made, expenditures and liabilities would have increased while fund equity

would have decreased by at least $73,071.92 at September 30, 1994 and
$23,596.48 at September 30, 1993.

A primary government is a legal entity or body politic and includes all
funds, organizations, institutions, agencies, departments, and offices that
are not legally separate. Such legally separate entities are referred to as
component units. In our opinion, except for the effects of the Commission's
failure to accrue liabilities and the corresponding expenditures for accounts
payables, the primary government financial statements present fairly, in all
material respects, the financial position of the primary government, the
Walker County Commission, as of September 30, 1994 and 1993, and the results

of its operations for the years then ended in conformity with generally
accepted accounting principles.

However, the primary government financial statements, because they do
not include the financial data of component units of Walker County, as
discussed in Note 1, do not purport to, and do not, present fairly the
financial position of Walker County, as of September 30, 1994 and 1993, and
the results of its operations for the years then ended in conformity with
generally accepted accounting principles.
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Our audits were made for the purpose of forming an opinion on the
primary government financial statements referred to above taken as a whole.
The accompanying supplemental (Exhibits 7 through 25) and supplementary
(Exhibits 26 through 38) information is presented for purposes of additional
analysis and is not a required part of the primary government financial
statements of the Walker County Commission. Such information has been
subjected to the auditing procedures applied in the audits of the primary
government financial statements and, in our opinion, 1s fairly stated in
all material respects in relation to the primary government financial
statements of the Walker County Commission taken as a whole.

y 2 LA

Ronald L. Jones
Chief Examiner
Department of Examiners of Public Accounts

September 22, 1995
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WalKer County Commission
PO. Boxg 1447
Jasper, Alabama 35501

OPEN MEETING 9:30 AM.
SERVING THE CITIZENS OF JOSEPH (JOE) KIMBRELL FIRST MONDAY
TELEPHONE (205) 384-7230
COMMISSIONER DISTRICT ONE COMMISSIONER DISTRICTTWO ~ COMMISSIONER DISTRICTTHREE ~ COMMISSIONER DISTRICT FOUR
HORACE IVEY DONALD L. TITTLE _ JOE LOVE W.W. (WOODY) HENDERSON
45 19TH STREET 143 JACKSON DRIVE 1499 RUTTERMILK ROAD P.O. BOX 67
JASPER. AL 35501 CARBON HILL, AL 35549 CORDOVA. AL 35550 BURNWELL. AL 35038

February 23, 1996

Mr. Doug Clark, Director

County Audit Division

State of Alabama

Department of Examiners of Public Accounts
P. 0. Box 302251

Montgomery, Alabama 36130-2251

Dear Mr. Clark:

After our Exit Conference, we were given a letter noting the items that need
correction. Our response to this letter is as follows:

Finding: At September 30, 1994 $9,394.67 of the Commission's deposits
were uninsured and uncollateralized.

Response: This problem has been corrected in that additional
securities have been pledged by the bank and additional
measures have been taken to insure that securities pledged
against deposits are checked on a regular basis.

Finding: As of September 30, 1994 the Hazardous Duty Fund had a
deficit fund balance of $769.40.

Response: This problem has been corrected by the clerk paying the
Hazardous Duty Pay to employees being instructed to check
with the Administrator regarding balances in the Hazardous
Duty Fund prior to payments to insure sufficient funds are
available in the account.

Finding: In accordance with Internal Revenue Service regulations,
certain employees using County-owned vehicles in the course
of their normal assigned functions are subject to a $3.00
per day assessment to be included in the individual's gross
wages reported on their W-2 form. We noted several
individuals using County-owned vehicles that were not being
assessed the $3.00 per day.



Mr. Doug Clark, Director
February 23, 1996

Page Two

Response:

Finding:

Response:

Finding:

Response:

Finding:

Response:

Finding:

[N S TSI T

We are working with the Internal Revenue Service to correct
this problem and awaiting information from them as to which
employees are exempt and which employees should have this
assessment included in their gross wages on their W-2 forms.
This matter will be corrected as soon as the necessary
information is received.

In accordance with generally accepted accounting principies,
revenues should be accrued when they are both “measurable
and available". The Commission failed to properly accrue
revenues in several funds and were not accrued in funds used
to account for federal financial assistance.

This matter is being corrected and will be reflected in the
year ending September, 1996.

Under the modified accrual basis of accounting, expenditures
and the related 1liabilities should be recorded when
expenditures are incurred. The Commission failed to
properly accrue expenditures and the related liabilities for
the fiscal years ended September 30, 1994 and 1993. This
failure resulted in a material understatement of both
expenditures and liabilities.

This problem was caused by computer related problems which
have been corrected by the purchase of a new computer and
program,

In accordance with the Narcotics Enforcement Team grant
agreement, quarterly fiscal reports are due in the Alabama
Law Enforcement Planning Office by the 15th day of the month
following the end of the quarter. We noted numerous
instances where the reports were not filed until after the
required due date.

This finding has been corrected and all reports are now sent
to the Alabama Law Enforcemtn Planning Office by the 15th
day of the month following the end of the quarter.

A comparison was mnot made by the Commission of the
reconciled bank balances maintained by the Walker County
Treasurer and the book balances on the Commission's general
ledger. ’

This finding has been corrected in that the Treasurer's
reports are mnow computerized which make it easier for

comparisons between the Commission office and the Treasuer
office.




Mr. Doug Clark, Director
February 23, 1996
Page Two

1f further information is needed, please do not hesitate to let us know and we
will be as helpful as possible in response.
Yours very teculy,

e, Kom

Jose C. Kimbrell
Chairman
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APPENDIX D
PROPOSED OPINION OF BOND COUNSEL

Haskell Slaughter & Young, L.L.C.
Birmingham, Alabama

The Walker County Public Building Authority
Jasper, Alabama

Dear Sirs:

We have examined certified copies of proceedings and other documents showing the
organization under the laws of the State of Alabama of THE WALKER COUNTY PUBLIC BUILDING
AUTHORITY (herein called the "Authority"), together with copies of proceedings of the Authority and
other documents submitted to us pertaining to the issuance and validity of

$13,020,000
THE WALKER COUNTY PUBLIC BUILDING AUTHORITY

Revenue Warrants
(Walker County Jail Project)
Series 1996

Dated December 1, 1996

(which warrants are herein called the "Series 1996 Warrants"). We have not examined any of the
executed Series 1996 Warrants, but we have been furnished with appropriate certificates respecting their
form and due execution. In our examination of all documents pertaining to the issuance of the Series
1996 Warrants, we have assumed the authenticity of documents submitted to us as originals, the
conformity to the original documents of documents submitted to us as copies, the authenticity of the
originals of such latter documents and the correctness of any facts stated in such documents.

The documents submitted to us show as follows:

(a) the Series 1996 Warrants have been issued under a Mortgage and Trust Indenture dated
as of December 1, 1996 (herein called the "Indenture"), between the Authority and Compass Bank, as
trustee (herein, together with its successors in trust under the Indenture, called the "Trustee™);

(b) the Authority and Walker County, Alabama (herein called the "County"), have entered
into a Lease Agreement dated as of December 1, 1996 (herein called the "Lease"), pursuant to which the
Authority has agreed to acquire, construct and equip the Project (as defined in the Lease and herein
called the "Project") and to lease the same to the County for an initial term extending until 12:00 o'clock
midnight on September 30, 1997,
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(c) the Lease provides that, while any of the Series 1996 Warrants shall remain outstanding
and unpaid, the term of the Lease shall be automatically renewed on October 1 in each year for a one-
year term extending to and including the then next succeeding September 30 unless the County shall
notify the Authority no later than August 1 of any year of its election not to renew the term of the Lease
for the then next succeeding one-year term;

(d) the Lease obligates the County to pay rent directly to the Trustee, for the account of the
Authority, on such dates and in such amounts as shall, together with certain proceeds from the sale of the
Series 1996 Warrants and other moneys, be sufficient to provide for the payment, when due, of the
principal of and the interest and premium (if any) on the Series 1996 Warrants; and

(e) in the Indenture the Authority has reserved the right to issue additional warrants (herein
called "Additional Warrants") for certain specified purposes, without express limit as to principal amount
and on a parity with the Series 1996 Warrants as respects the security afforded by the Indenture, but only
upon compliance with the applicable conditions specified in the Indenture.

Based upon and subject to the foregoing, we are of the following opinion:

€9 The Authority is a public corporation organized and existing under the constitution and
laws of the State of Alabama and has all requisite power and authority under the laws of the State of
Alabama, including particularly the provisions of Code of Alabama 1975, Title 11, Chapter 15, (i) to sell,
issue and deliver the Series 1996 Warrants, (ii) to use the proceeds thereof to acquire, expand, improve
and equip the Project, (iii) to own, lease and dispose of the Project, and (iv) to enter into and perform its
obligations under the Lease and the Indenture.

2) The Lease has been duly authorized, executed and delivered by the Authority and by the
County and constitutes a valid and binding agreement of the Authority and of the County which is legally
enforceable in accordance with its terms, except that (i) the enforceability of any of the agreements
contained in the Lease may be limited by bankruptcy, insolvency, reorganization and other similar laws
affecting the enforcement of creditors' rights generally, and (ii) any court before which any enforcement
proceeding may be brought will have discretion, in accordance with general equitable principles, to deny
or limit the remedy of specific performance or other equitable relief with respect to contractual
obligations other than for the payment of money.

3) The Indenture has been duly authorized, executed and delivered by the Authority and
constitutes a valid and binding agreement of the Authority which is legally enforceable in accordance
with its terms, except that (i) the enforceability of any of the agreements contained in the Indenture may
be limited by bankruptcy, insolvency, reorganization and other similar laws affecting the enforcement of
creditors' rights generally, and (ii) any court before which any enforcement proceeding may be brought
will have discretion, in accordance with general equitable principles, to deny or limit the remedy of
specific performance or other equitable relief with respect to contractual obligations other than for the
payment of money.

4) The Series 1996 Warrants have been duly authorized, executed, issued and delivered by
the Authority, have been duly authenticated by the Trustee and are legal, valid and binding special
obligations of the Authority, entitled to the benefits and security of the Lease and the Indenture, except to
the extent that the enforceability thereof may be limited by bankruptcy, insolvency, reorganization and
other similar laws affecting the enforcement of creditors' rights generally.
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(5) Under the Indenture the payment of the principal of and the interest and premium (if
any) on the Series 1996 Warrants is secured, pro rata and without preference or priority of the Series
1996 Warrants over any of the Additional Warrants, (i) by the mortgage contained in the Indenture
covering the Project, (ii) by a valid pledge and assignment of the rent which is required by the Lease to
be paid to the Trustee in respect of the Series 1996 Warrants, (iii) by a valid pledge and assignment of all
other revenues to be derived by the Authority from the Project, and (iv) by a valid assignment to the
Trustee of all right, title and interest of the Authority in and to the Lease (except certain expense
payment, indemnification and other rights retained by the Authority).

6) The Indenture creates a valid lien upon the interest of the Authority in the real property
subject to the lien thereof, subject to (i) "Permitted Encumbrances" (as defined in the Indenture and
herein called "Permitted Encumbrances"), (ii) any liens (e.g., liens for taxes) that under the laws of the
State of Alabama or of the United States of America are accorded preference over prior contractual liens
and (iii) bankruptcy, insolvency, reorganization, moratorium or similar laws affecting the enforcement of
creditors' rights generally; provided, however, that the mortgage covering the Project contained in the
Indenture shall not be subject to foreclosure.

N The Indenture creates a valid lien upon the interest of the Authority in any property
subject to the lien thereof which does not constitute real property under the laws of the State of Alabama,
so long as such property is located in the County and subject to (i) Permitted Encumbrances, (ii) any
liens (e.g., liens for taxes) that under the laws of the State of Alabama or of the United States of America
are accorded preference over prior contractual liens and (iii) bankruptcy, insolvency, reorganization,
moratorium or similar laws affecting the enforcement of creditors' rights generally; provided, however,
that the mortgage covering the Project contained in the Indenture shall not be subject to foreclosure.

(8) Neither the registration of any security under the Securities Act of 1933, as amended, nor
the qualification of any trust indenture under the Trust Indenture Act of 1939, as amended, is required in
connection with the offering, sale and issuance of any of the Series 1996 Warrants.

® The Series 1996 Warrants do not constitute an indebtedness of the Authority or of the
County within the meaning of any constitutional provision or statutory limitation of the State of
Alabama, or a charge against the general credit of the Authority, nor shall the Authority be obligated to
pay the principal of or the interest on the Series 1996 Warrants except from (i) the revenues to be derived
by the Authority from the Project or (ii) any other moneys which may be received from or in connection
with the Project or which may be made available to the Trustee under the Indenture or the Lease.

(10)  Under existing statutes the interest income on the Series 1996 Warrants is exempt from
income taxation by the State of Alabama.

(11)  Under existing statutes, regulations, rulings and court decisions, the interest on the Series
1996 Warrants (a) is excluded from gross income for federal income tax purposes and (b) is not an item
of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations; however, it should be noted that with respect to corporations (as defined for federal income
tax purposes), such interest is taken into account in determining adjusted current earnings for the purpose
of computing the alternative minimum tax imposed on such corporations. The opinion set forth in clause
(a) of the next preceding sentence is subject to the condition that the Authority and the County must
comply with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied
subsequent to the issuance of the Series 1996 Warrants in order that interest thereon be (or continue to
be) excluded from gross income for federal income tax purposes. Failure to comply with certain of such
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requirements could cause the interest on the Series 1996 Warrants to be so included in gross income
retroactive to the date of issuance of the Series 1996 Warrants. The Authority and the County have
covenanted to comply with all such requirements. We express no opinion regarding other federal tax
consequences arising with respect to the Series 1996 Warrants.

We have not examined the title of the Authority to any property, whether real, personal or mixed,
constituting part of the Project, and we therefore express no opinion thereon.

We have been employed solely for the purpose of preparing certain legal documents and
supporting certificates, reviewing the transcript of proceedings by which the Series 1996 Warrants have
been authorized to be issued and rendering an opinion in conventional form relating solely to the validity
and legality of the Series 1996 Warrants, to the legal security for their payment, to the exemption of the
interest thereon from income taxation by the State of Alabama, to the exclusion of the interest thereon
from gross income for federal income tax purposes and to certain related matters. While we have
participated in the preparation of the Authority's Official Statement with respect to the Series 1996
Warrants, we have not been requested independently to check or verify, and have not independently
checked or verified, the factual information contained therein, and we therefore express no opinion with
respect to such Official Statement.

Yours very truly,
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