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(See “RATINGS” herein)

TOWNSHIP OF PARSIPPANY-TROY HILLS
IN THE COUNTY OF MORRIS, NEW JERSEY

 The $39,880,000 General Obligation Bonds, Series 2019, consisting of $20,885,000 General Improvement Bonds (the “General Improvement 
Bonds”), $7,670,000 Water Utility Bonds (the “Water Utility Bonds”), $9,570,000 Sewer Utility Bonds (the “Sewer Utility Bonds”) and $1,755,000 
Open Space Bonds (the “Open Space Bonds” and, together with the General Improvement Bonds, the Water Utility Bonds and the Sewer Utility 
Bonds, the “Bonds”), of the Township of Parsippany-Troy Hills, in the County of Morris, New Jersey (the “Township”), will be issued in the form 
of one certificate for the aggregate principal amount of the Bonds of each series maturing in each year and when issued will be registered in the name 
of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”), which will act as securities depository.  See “THE  
OBLIGATIONS – Book-Entry-Only System” herein.

 Interest on the Bonds will be payable semiannually on May 1 and November 1 in each year until maturity or earlier redemption, commencing on  
May 1, 2020.  Principal of and interest due on the Bonds will be paid to DTC by the Township or its designated paying agent.  Interest on the Bonds will be 
credited to the participants of DTC as listed on the records of DTC as of each next preceding April 15 and October 15 (the “Record Dates” for the payment 
of interest on the Bonds).  Interest on the Bonds shall be calculated on the basis of a 360-day year consisting of twelve 30-day calendar months.

 The Bonds are subject to redemption prior to their stated maturities.  See “THE OBLIGATIONS – Redemption” herein.

 The Bonds are valid and legally binding obligations of the Township and, unless paid from other sources, are payable from ad valorem taxes levied 
upon all the taxable real property within the Township for the payment of the Bonds and the interest thereon without limitation as to rate or amount.

 The $16,000,000 Bond Anticipation Note, Series 2019 (the “Note” and, together with the Bonds, the “Obligations”) will be issued in the 
form of one certificate and when issued will be registered in the name of DTC, which will act as securities depository.  Interest on the Note will be 
credited to the participants of DTC as listed on the records of DTC as of one business day prior to the maturity date set forth above.  See “THE  
OBLIGATIONS – Book-Entry-Only System” herein.

 The Note is a valid and legally binding obligation of the Township, payable in the first instance from the proceeds of the sale of bonds in anticipation 
of which the Note is issued, but, if not so paid, payable ultimately from ad valorem taxes that may be levied upon all the taxable real property within the 
Township without limitation as to rate or amount.

	 This	cover	page	contains	information	for	quick	reference	only.		It	is	not	a	summary	of	this	issue.		Investors	must	read	the	entire	Official	
Statement, including the appendices, to obtain information essential to the making of an informed investment decision.

 
 Subsequent to publication of the Preliminary Official Statement, dated October 31, 2019, the section herein entitled “SECONDARY MARKET 
DISCLOSURE – The Obligations” has been modified, consisting of modifications to the second paragraph thereof.  Purchasers should review  
this information.

 
 The Obligations are offered when, as and if issued, and delivered to the Underwriters (as defined herein), subject to prior sale, to withdrawal or 
modification of the offer without notice and to the approval of legality by the law firm of McManimon, Scotland & Baumann, LLC, Roseland, New Jersey 
and certain other conditions described herein.  Phoenix Advisors, LLC, Bordentown, New Jersey has served as Municipal Advisor in connection with the 
issuance of the Obligations.  Delivery is anticipated to be via DTC in New York, New York on or about November 14, 2019.

(as to the Bonds) 

	 In	the	opinion	of	McManimon,	Scotland	&	Baumann,	LLC,	Bond	Counsel,	assuming	compliance	by	the	Township	(as	defined	herein)	with	certain	
tax	covenants	described	herein,	under	existing	law,	interest	on	the	Obligations	(as	defined	herein)	is	excluded	from	gross	income	of	the	owners	thereof	for	
federal	income	tax	purposes	pursuant	to	Section	103	of	the	Internal	Revenue	Code	of	1986,	as	amended	(the	“Code”),	and	interest	on	the	Obligations	is	
not an item of tax preference under Section 57 of the Code for purposes of computing alternative minimum tax.  Based upon existing law, interest on the 
Obligations and any gain on the sale thereof are not included in gross income under the New Jersey Gross Income Tax Act.  See “TAX MATTERS” herein.
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$39,880,000 
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TOWNSHIP OF PARSIPPANY-TROY HILLS, 
IN THE COUNTY OF MORRIS, NEW JERSEY 

 
 

$39,880,000 GENERAL OBLIGATION BONDS, SERIES 2019 
Consisting of 

$20,885,000 General Improvement Bonds, 
$7,670,000 Water Utility Bonds, 

$9,570,000 Sewer Utility Bonds, and 
$1,755,000 Open Space Bonds 

 
MATURITIES, INTEREST RATES, YIELDS AND CUSIPS 

 

Year 
(May 1) 

General 
Improvement 

Bonds 
Principal 
Amount 

Water Utility 
Bonds 

Principal 
Amount 

Sewer Utility 
Bonds 

Principal 
Amount 

Open Space 
Bonds 

Principal 
Amount 

Combined 
Principal 
Amount 

Interest 
Rate Yield CUSIP** 

2020 $2,110,000 $245,000 $300,000 $180,000 $2,835,000 4.00% 1.18% 701859K74 
2021 2,105,000 275,000 375,000 175,000 2,930,000 4.00 1.20 701859K82 
2022 2,290,000 300,000 385,000 175,000 3,150,000 4.00 1.22 701859K90 
2023 2,290,000 325,000 390,000 175,000 3,180,000 4.00 1.24 701859L24 
2024 2,290,000 350,000 400,000 175,000 3,215,000 4.00 1.27 701859L32 
2025 2,290,000 350,000 410,000 175,000 3,225,000 4.00 1.35 701859L40 
2026 2,020,000 350,000 420,000 175,000 2,965,000 4.00 1.48 701859L57 
2027 1,830,000 350,000 430,000 175,000 2,785,000 4.00 1.55* 701859L65 
2028 1,830,000 350,000 435,000 175,000 2,790,000 4.00 1.64* 701859L73 
2029 1,830,000 350,000 450,000 175,000 2,805,000 2.25 2.25 701859L81 
2030  350,000 450,000  800,000 2.25 2.35 701859L99 
2031  475,000 600,000  1,075,000 2.25 2.45 701859M23 
2032  450,000 600,000  1,050,000 2.50 2.55 701859M31 
2033  450,000 600,000  1,050,000 2.50 2.60 701859M49 
2034  450,000 575,000  1,025,000 2.50 2.68 701859M56 
2035  450,000 550,000  1,000,000 2.50 2.75 701859M64 
2036  450,000 550,000  1,000,000 2.50 2.85 701859M72 
2037  450,000 550,000  1,000,000 3.00 2.85* 701859M80 
2038  450,000 550,000  1,000,000 3.00 2.92* 701859M98 
2039  450,000 550,000  1,000,000 3.00 3.00 701859N22 

 
 
 

$16,000,000 BOND ANTICIPATION NOTE, SERIES 2019 
 

INTEREST RATE: 2.00% YIELD: 1.17% CUSIP**: 701859N30 
 
 
 

                                                 
* Priced at the stated yield to the first optional redemption date of May 1, 2026 at a redemption price of 100%. 

** Registered trademark of the American Bankers Association.  CUSIP data herein is provided by CUSIP Global Services, which is managed on 
behalf of the American Bankers Association by S&P Global Market Intelligence.  The CUSIP numbers listed above are being provided solely for the 
convenience of Bond and Note holders only at the time of issuance of the Obligations and the Township does not make any representation with 
respect to such numbers or undertake any responsibility for their accuracy now or at any time in the future.  The CUSIP number for a specific 
maturity is subject to being changed after the issuance of the Obligations as a result of procurement of secondary market portfolio insurance or other 
similar enhancement by investors that is applicable to all or a portion of certain maturities of the Obligations. 
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No broker, dealer, salesperson or other person has been authorized by the Township to give any information or to 

make any representations with respect to the Obligations other than those contained in this Official Statement, and, if 
given or made, such information or representations must not be relied upon as having been authorized by the foregoing.  
The information contained herein has been provided by the Township and other sources deemed reliable; however, no 
representation or warranty is made as to its accuracy or completeness and such information is not to be construed as a 
representation or warranty by the Underwriters or, as to information from sources other than itself, by the Township.  The 
information and the expressions of opinion herein are subject to change without notice, and neither the delivery of this 
Official Statement nor any sale hereunder under any circumstances shall create any implication that there has been no 
change in any of the information herein since the date hereof or since the date as of which such information is given, if 
earlier. 
 

References in this Official Statement to laws, rules, regulations, resolutions, agreements, reports and documents 
do not purport to be comprehensive or definitive.  All references to such documents are qualified in their entirety by 
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements 
made herein, and copies of which may be inspected at the offices of the Township during normal business hours. 

 
For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, as the 

same may be supplemented or amended by the Township from time to time (collectively, the “Official Statement”), may 
be treated as a “Final Official Statement” with respect to the Obligations described herein that is deemed final as of the 
date hereof (or of any such supplement or amendment) by the Township. 
 

The information and expressions of opinion herein are subject to change without notice, and neither the delivery 
of this Official Statement nor any sale hereunder shall under any circumstances create any implication that there has been 
no change in the affairs of the Township since the date hereof or any earlier date as of which any information contained 
herein is given.  This Official Statement is submitted in connection with the sale of the Obligations referred to herein and 
may not be used, in whole or in part, for any other purpose. 
 

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be 
any sale of the Obligations in any jurisdiction in which it is unlawful for any person to make such an offer, solicitation or 
sale.  No dealer, broker, salesperson or other person has been authorized to give any information or to make any 
representations other than as contained in this Official Statement.  If given or made, such other information or 
representations must not be relied upon as having been authorized by the Township or the Underwriters. 
 

THE ORDER AND PLACEMENT OF MATERIALS IN THIS OFFICIAL STATEMENT, INCLUDING THE 
APPENDICES, ARE NOT TO BE DEEMED TO BE A DETERMINATION OF RELEVANCE, MATERIALITY OR 
IMPORTANCE, AND THIS OFFICIAL STATEMENT, INCLUDING THE APPENDICES, MUST BE CONSIDERED 
IN ITS ENTIRETY.  THE OFFERING OF THE BONDS IS MADE ONLY BY MEANS OF THIS ENTIRE OFFICIAL 
STATEMENT. 

 
McManimon, Scotland & Baumann, LLC has not participated in the preparation of the financial or statistical 

information contained in this Official Statement nor have they verified the accuracy or completeness thereof, and, 
accordingly, they express no opinion with respect thereto.  
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OFFICIAL STATEMENT 
Relating to the 

 
TOWNSHIP OF PARSIPPANY-TROY HILLS, 
IN THE COUNTY OF MORRIS, NEW JERSEY 

 
$39,880,000 GENERAL OBLIGATION BONDS, SERIES 2019 

Consisting of 
$20,885,000 General Improvement Bonds, 

$7,670,000 Water Utility Bonds, 
$9,570,000 Sewer Utility Bonds, and 

$1,755,000 Open Space Bonds 
 

and 
 

$16,000,000 BOND ANTICIPATION NOTE, SERIES 2019 
 
 

INTRODUCTION 
 

 This Official Statement, which includes the cover page, the inside front cover page and the 
appendices attached hereto, has been prepared by the Township of Parsippany-Troy Hills (the 
“Township”), in the County of Morris (the “County”), New Jersey (the “State”), in connection with the 
sale and the issuance of $39,880,000 General Obligation Bonds, Series 2019, consisting of $20,885,000 
General Improvement Bonds (the “General Improvement Bonds”), $7,670,000 Water Utility Bonds (the 
“Water Utility Bonds”), $9,570,000 Sewer Utility Bonds (the “Sewer Utility Bonds”) and $1,755,000 
Open Space Bonds (the “Open Space Bonds” and, together with the General Improvement Bonds, the 
Water Utility Bonds and the Sewer Utility Bonds, the “Bonds”) and a $16,000,000 Bond Anticipation 
Note, Series 2019 (the “Note” and, together with the Bonds, the “Obligations”).  This Official Statement 
has been executed by and on behalf of the Township by its Chief Financial Officer and may be distributed 
in connection with the sale of the Obligations described herein. 
 
 This Official Statement contains specific information relating to the Obligations including their 
general description, certain matters affecting the financing, certain legal matters, historical financial 
information and other information pertinent to this issue.  This Official Statement should be read in its 
entirety.  All financial and other information presented herein has been provided by the Township from its 
records, except for information expressly attributed to other sources. 
 
 

THE OBLIGATIONS 
 
General Description  
 
 The Bonds will be dated their date of delivery, will mature on May 1 in the years and in the 
amounts set forth on the inside front cover page hereof, and will bear the interest from their dated date.  
Interest on the Bonds will be payable semiannually on May 1 and November 1 in each year until maturity 
or earlier redemption, commencing on May 1, 2020 at the rates set forth on the inside front cover page 
hereof.  Principal of and interest due on the Bonds will be paid to DTC (as defined herein) by the 
Township or its designated paying agent.  Interest on the Bonds will be credited to the participants of 
DTC as listed on the records of DTC as of each next preceding April 15 and October 15 (the “Record 
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Dates” for the payment of interest on the Bonds).  Interest on the Bonds shall be calculated on the basis of 
a 360-day year of twelve 30-day calendar months. 
 
 The Bonds are issuable as fully registered book-entry bonds in the form of one certificate for each 
maturity of the Bonds and in the principal amount of such maturity.  The Bonds may be purchased in 
book-entry-only form in the principal amount of $5,000, or any integral multiple of $1,000 in excess 
thereof, through book-entries made on the books and records of The Depository Trust Company, New 
York, New York (“DTC”) and its participants.  So long as DTC or its nominee, Cede & Co. (or any 
successor or assign), is the registered owner for the Bonds, payments of the principal of and interest on 
the Bonds will be made by the Township directly to Cede & Co. (or any successor or assign), as nominee 
for DTC. 
 
 The Note is dated, will mature on the date and in the amount and will bear interest payable at the 
interest rate as set forth on the inside front cover page hereof.  Interest shall be computed on the basis of a 
30-day month/360-day year.  The Note will be issued in the form of one certificate for the aggregate 
principal amount of the Note and when issued may be registered in the name of Cede & Co., as nominee 
of DTC, which will act as securities depository.  The Note is issuable as a fully registered book-entry 
note.  Interest on the Note will be credited to the participants of DTC as listed on the records of DTC as of 
one business day prior to maturity. 
 
Book-Entry-Only System1 
 

DTC will act as securities depository for the Obligations.  The Obligations will be issued as fully 
registered obligations registered in the name of Cede & Co. (DTC’s partnership nominee) or such other 
name as may be requested by an authorized representative of DTC.  One fully registered Bond certificate 
will be issued for each year of maturity of the Bonds, in the aggregate principal amount of each maturity, 
and will be deposited with DTC.  One fully registered Note certificate will be issued for the Note in the 
aggregate principal amount of the Note and will be deposited with DTC. 

 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized 

under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks and trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has 
Standard & Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the 

                                                 
1 Source: The Depository Trust Company. 
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Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com and 
www.dtc.org. 

 
Purchases of the Obligations under the DTC system must be made by or through Direct 

Participants, which will receive a credit for the Obligations on DTC’s records.  The ownership interest of 
each actual purchaser of each Obligation (“Beneficial Owner”) is in turn to be recorded on the Direct and 
Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their 
purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the 
Obligations are to be accomplished by entries made on the books of Direct and Indirect Participants 
acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 
ownership interests in Obligations, except in the event that use of the book-entry system for the 
Obligations is discontinued.  

 
To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are 

registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Obligations with DTC and their 
registration in the name of Cede & Co., or such other DTC nominee do not effect any change in beneficial 
ownership.  DTC has no knowledge of the actual Beneficial Owners of the Obligations; DTC’s records 
reflect only the identity of the Direct Participants to whose accounts such Obligations are credited, which 
may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain responsible 
for keeping account of their holdings on behalf of their customers. 

 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct 

Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 

the Obligations unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  
Under its usual procedures, DTC mails an Omnibus Proxy to the Township as soon as possible after the 
record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct 
Participants to whose accounts Obligations are credited on the record date (identified in a listing attached 
to the Omnibus Proxy).   

 
Redemption proceeds, if any, and principal and interest payments on the Obligations will be made 

to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.  
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding 
detail information from the Township or the paying agent, if any, on the payable date in accordance with 
their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will 
be governed by standing instructions and customary practices, as is the case with securities held for the 
accounts of customers in bearer form or registered in “street name,” and shall be the responsibility of such 
Participant and not of DTC or its nominee, the paying agent, if any, or the Township, subject to any 
statutory or regulatory requirements as may be in effect from time to time.  Payment of principal and 
interest to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the Township or the paying agent, if any, disbursement of such payments to 
Direct Participants shall be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.   
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DTC may discontinue providing its services as securities depository with respect to the 
Obligations at any time by giving reasonable notice to the Township or the paying agent, if any.  Under 
such circumstances, in the event that a successor securities depository is not obtained, Bond and Note 
certificates are required to be printed and delivered.   

 
The Township may decide to discontinue use of the system of book-entry-only transfers through 

DTC (or a successor securities depository).  In that event, Bond and Note certificates will be printed and 
delivered.   

 
The information in this section concerning DTC and DTC’s book-entry system has been obtained 

from sources that the Township believes to be reliable, but the Township takes no responsibility for the 
accuracy thereof. 

 
THE INFORMATION CONTAINED IN THIS SUBSECTION “BOOK-ENTRY-ONLY 

SYSTEM” HAS BEEN PROVIDED BY DTC.  THE TOWNSHIP MAKES NO REPRESENTATIONS 
AS TO THE COMPLETENESS OR THE ACCURACY OF SUCH INFORMATION OR AS TO THE 
ABSENCE OF ADVERSE CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE 
HEREOF. 

 
THE TOWNSHIP WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO DTC 

PARTICIPANTS OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (I) THE ACCURACY OF 
ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (II) ANY NOTICE THAT 
IS PERMITTED OR REQUIRED TO BE GIVEN TO BOND OR NOTE HOLDERS; (III) THE 
PAYMENT BY DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE 
PRINCIPAL OF OR INTEREST DUE ON THE OBLIGATIONS; OR (IV) ANY CONSENT GIVEN 
OR OTHER ACTION TAKEN BY CEDE & CO., AS NOMINEE OF DTC AND THE REGISTERED 
OWNER OF THE OBLIGATIONS.  THE RULES APPLICABLE TO DTC ARE ON FILE WITH THE 
SECURITIES AND EXCHANGE COMMISSION AND THE PROCEDURES OF DTC TO BE 
FOLLOWED IN DEALING WITH DTC PARTICIPANTS ARE ON FILE WITH DTC. 
 
Discontinuation of Book-Entry-Only System 
 
 If the Township, in its sole discretion, determines that DTC is not capable of discharging its 
duties, or if DTC discontinues providing its services with respect to the Obligations at any time, the 
Township will attempt to locate another qualified securities depository.  If the Township fails to find such 
a securities depository, or if the Township determines, in its sole discretion, that it is in the best interest of 
the Township or that the interest of the Beneficial Owners might be adversely affected if the book-entry-
only system of transfer is continued (the Township undertakes no obligation to make an investigation to 
determine the occurrence of any events that would permit it to make such determination), the Township 
shall notify DTC of the termination of the book-entry-only system. 
 
Redemption 
 
 The Bonds 
 
 The Bonds maturing prior to May 1, 2027 are not subject to redemption prior to their stated 
maturities.  The Bonds maturing on or after May 1, 2027 are redeemable at the option of the Township in 
whole or in part on any date on or after May 1, 2026 at 100% of the principal amount outstanding (the 
“Redemption Price”) plus interest accrued to the date of redemption upon notice as required herein. 
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 Notice of redemption shall be given by mailing by first class mail in a sealed envelope with 
postage prepaid to the registered owners of the Bonds not less than thirty (30) days, nor more than sixty 
(60) days prior to the date fixed for redemption.  Such mailing shall be to the owners of such Bonds at 
their respective addresses as they last appear on the registration books kept for that purpose by the 
Township or a duly appointed Bond registrar.  Any failure of the securities depository to advise any of its 
Participants or any failure of any Participant to notify any Beneficial Owner of any notice of redemption 
shall not affect the validity of the redemption proceedings.  If the Township determines to redeem a 
portion of the Bonds prior to maturity, the Bonds to be redeemed shall be selected by the Township.  The 
Bonds to be redeemed having the same maturity shall be selected by the securities depository in 
accordance with its regulations. 
 
 So long as Cede & Co., as nominee of DTC, is the registered owner of the Bonds, the Township 
shall send redemption notices only to Cede & Co. 
 
 If notice of redemption has been given as provided herein, the Bonds or the portion thereof called 
for redemption shall be due and payable on the date fixed for redemption at the redemption price, together 
with unpaid accrued interest to the date fixed for redemption.  Interest shall cease to accrue on the Bonds 
after the date fixed for redemption.  Payment shall be made upon surrender of the Bonds redeemed. 
 
 The Note 
 
 The Note is not subject to redemption prior to its stated maturity. 

 
 

AUTHORIZATION AND PURPOSE OF THE OBLIGATIONS 
 

The Bonds 
 
The Bonds have been authorized and are being issued pursuant to the laws of the State, including 

the Local Bond Law (constituting Chapter 2 of Title 40A of the New Jersey Statutes, as amended) (the 
“Local Bond Law”), the bond ordinances adopted by the Township Council referred to in the chart below 
and by a resolution adopted by the Township Council on October 15, 2019 (the “Resolution”). 
 

The General Improvement Bonds 
 

Proceeds from the sale and issuance of the General Improvement Bonds will be used by the 
Township to: (i) currently refund the $21,800,000 Bond Anticipation Note of the Township, dated and 
issued on November 15, 2018 and maturing on November 15, 2019; (ii) provide $1,003,000 in new 
money to permanently finance various capital improvements in and by the Township as set forth in the 
chart below; and (iii) provide funds for the costs incurred in connection with the authorization, sale and 
issuance of the General Improvement Bonds. 

 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Refunding 
Amount 

New Money 
Amount 

Aggregate 
Amount 

Funded by 
Bond Proceeds 

#2013-14 Various capital improvements, finally adopted 
June 18, 2013. 

$400,000 $0 $400,000 
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Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Refunding 
Amount 

New Money 
Amount 

Aggregate 
Amount 

Funded by 
Bond Proceeds 

#2017-11 Various capital improvements, finally adopted 
July 11, 2017. 

9,000,000 654,000 9,654,000 

#2017-24 Acquisition and installation of emergency 
services digital radio system, finally adopted 
November 9, 2017. 

9,880,000 0 9,880,000 

#2018-05 Various road and sidewalk improvements, 
finally adopted April 17, 2018. 

2,520,000 349,000 2,869,000 

Total: $21,800,000 $1,003,000 $22,803,0001 

 
The Water Utility Bonds 

 
Proceeds from the sale and issuance of the Water Utility Bonds will be used by the Township to: 

(i) currently refund the $2,500,000 Bond Anticipation Note of the Township, dated and issued on 
November 15, 2018 and maturing on November 15, 2019; (ii) provide $5,173,000 in new money to 
permanently finance various capital improvements in and by the Township as set forth in the chart below; 
and (iii) provide funds for the costs incurred in connection with the authorization, sale and issuance of the 
Water Utility Bonds. 

 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Refunding 
Amount 

New Money 
Amount 

Aggregate 
Amount 

Funded by 
Bond Proceeds 

#2018-18 Various water improvements, finally adopted 
September 11, 2018. 

$2,500,000 $225,000 $2,725,000 

#2019-08 Supervisory control and data acquisition 
communication system upgrades, finally 
adopted April 16, 2019. 

0 350,000 350,000 

#2019-13 Various improvements to the water utility, 
finally adopted June 25, 2019. 

0 4,598,000 4,598,000 

Total: $2,500,000 $5,173,000 $7,673,0002 

 
The Sewer Utility Bonds 

 
Proceeds from the sale and issuance of the Sewer Utility Bonds will be used by the Township to: 

(i) currently refund the $4,500,000 Bond Anticipation Note of the Township, dated and issued on 
November 15, 2018 and maturing on November 15, 2019; (ii) provide $5,070,000 in new money to 
permanently finance various capital improvements in and by the Township as set forth in the chart below; 

                                                 
1 Represents $20,885,000 in par amount of the Bonds plus $1,918,000 in original issue premium. 
2 Represents $7,670,000 in par amount of the Bonds plus $3,000 in original issue premium. 
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and (iii) provide funds for the costs incurred in connection with the authorization, sale and issuance of the 
Sewer Utility Bonds. 

 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Refunding 
Amount 

New Money 
Amount 

Aggregate 
Amount 

Funded by 
Bond Proceeds 

#2009-28 Improvements to the wastewater treatment 
plant, finally adopted June 16, 2009. 

$0 $2,469,000 $2,469,000 

#2017-12 Various sewer utility improvements, finally 
adopted July 11, 2017. 

0 1,301,000 1,301,000 

#2018-04 Upgrade and replacement of generators, finally 
adopted April 17, 2018. 

4,000,000 0 4,000,000 

#2018-20 Acquisition of sewer jet vacuum truck, finally 
adopted September 11, 2018. 

500,000 0 500,000 

#2019-03 Primary scum pump rehabilitation at the sewer 
utility, finally adopted March 19, 2019. 

0 300,000 300,000 

#2019-14 Various improvements to the sewer utility, 
finally adopted May 14, 2019. 

0 1,000,000 1,000,000 

Total: $4,500,000 $5,070,000 $9,570,000 

 
The Open Space Bonds 

 
Proceeds from the sale and issuance of the Open Space Bonds will be used by the Township to: 

(i) currently refund the $1,700,000 Bond Anticipation Note of the Township, dated and issued on 
November 15, 2018 and maturing on November 15, 2019; (ii) provide $57,000 in new money to 
permanently finance various capital improvements in and by the Township as set forth in the chart below; 
and (iii) provide funds for the costs incurred in connection with the authorization, sale and issuance of the 
Open Space Bonds. 

 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Refunding 
Amount 

New Money 
Amount 

Aggregate 
Amount 

Funded by 
Bond Proceeds 

#2017-09 Acquisition of property for open space 
purposes, finally adopted May 22, 2017. 

$1,700,000 $57,000 $1,757,000 

Total: $1,700,000 $57,000 $1,757,0001 

 
The Golf and Recreation Utility Project 

 
Proceeds from the sale and issuance of the Bonds will be used by the Township to: (i) provide 

$458,000 in new money to permanently finance various capital improvements in and by the Township as 

                                                 
1 Represents $1,755,000 in par amount of the Bonds plus $2,000 in original issue premium. 



 

8 

set forth in the chart below; and (ii) provide funds for the costs incurred in connection with the 
authorization, sale and issuance of the Bonds. 
 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Aggregate 
Amount 

Funded by 
Bond Proceeds 

#2018-19 Various improvements to the Knoll Utility, 
finally adopted September 11, 2018. 

$253,000 

#2019-12 Various improvements to golf and recreational 
utility, finally adopted May 14, 2019. 

205,000 

Total: $458,0001 

 
The Note 

 
The Note is issued pursuant to the Local Bond Law and the bond ordinances of the Borough set 

forth below.  Proceeds from the sale and issuance of the Note will be used by the Township to: (i) provide 
$16,000,000 in new money to temporarily finance various capital improvements in and by the Township; 
and (ii) provide funds for the costs incurred in connection with the authorization, sale and issuance of the 
Note.  
 

Bond 
Ordinance 

Description of Improvement and Date of 
Adoption of Ordinance 

Amount of Note 
to be Issued 

#2018-17 Various capital improvements, finally adopted 
September 11, 2018. 

$9,000,000 

#2019-09 Various capital improvements, finally adopted 
April 16, 2019. 

1,000,000 

#2019-11 Various capital improvements, finally adopted 
May 14, 2019. 

6,000,000 

Total: $16,000,000 

 
 

SECURITY AND SOURCE OF PAYMENT 
 

The Bonds are valid and legally binding obligations of the Township, and the Township has 
pledged its full faith and credit for the payment of the principal of and the interest on the Bonds.  The 
Township is required by law to levy ad valorem taxes upon all the real property taxable within the 
Township for the payment of the principal of and the interest on the Bonds without limitation as to rate or 
amount. 

 
The Note is a valid and legally binding obligation of the Township, payable in the first instance 

from the proceeds of the sale of bonds in anticipation of which the Note is issued, but, if not so paid, 
payable ultimately from ad valorem taxes that may be levied upon all the taxable real property within the 
Township without limitation as to rate or amount. 

                                                 
1 Represents $458,000 in original issue premium. 
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MUNICIPAL FINANCE - 
FINANCIAL REGULATION OF COUNTIES AND MUNICIPALITIES 

 
Local Bond Law (N.J.S.A. 40A:2-1 et seq.) 
 
 The Local Bond Law governs the issuance of bonds and notes to finance certain general 
municipal and utility capital expenditures.  Among its provisions are requirements that bonds must mature 
within the statutory period of usefulness of the projects bonded and that bonds be retired in serial 
installments.  A 5% cash down payment is generally required toward the financing of expenditures for 
municipal purposes subject to a number of exceptions.  All bonds and notes issued by the Township are 
general full faith and credit obligations. 
 
 The authorized bonded indebtedness of the Township for municipal purposes is limited by statute, 
subject to the exceptions noted below, to an amount equal to 3.5% of its average equalized valuation 
basis.  The average for the last three years of the equalized value of all taxable real property and 
improvements and certain Class II railroad property within the boundaries of Township, as annually 
determined by the State Director of Taxation is $8,611,579,620. 
 
 Certain categories of debt are permitted by statute to be deducted for purposes of computing the 
statutory debt limit, including school bonds that do not exceed the school bond borrowing margin and 
certain debt that may be deemed self-liquidating. 
 
 The Township has not exceeded its statutory debt limit.  As of December 31, 2018, the statutory 
net debt as a percentage of average equalized valuation was 1.165%.  As noted above, the statutory limit 
is 3.5%. 
 
 The Township may exceed its debt limit with the approval of the Local Finance Board, a State 
regulatory agency, and as permitted by other statutory exceptions.  If all or any part of a proposed debt 
authorization would exceed its debt limit, the Township may apply to the Local Finance Board for an 
extension of credit.  If the Local Finance Board determines that a proposed debt authorization would not 
materially impair the credit of the Township or substantially reduce the ability of the Township to meet its 
obligations or to provide essential public improvements and services, or if it makes certain other statutory 
determinations, approval is granted.  In addition, debt in excess of the statutory limit may be issued by the 
Township to fund certain notes, to provide for self-liquidating purposes, and, in each fiscal year, to 
provide for purposes in an amount not exceeding 2/3 of the amount budgeted in such fiscal year for the 
retirement of outstanding obligations (exclusive of utility and assessment obligations). 
 
 The Township may sell short-term “bond anticipation notes” to temporarily finance a capital 
improvement or project in anticipation of the issuance of bonds if the bond ordinance or a subsequent 
resolution so provides.  Bond anticipation notes for capital improvements may be issued in an aggregate 
amount not exceeding the amount specified in the ordinance creating such capital expenditure, as it may 
be amended and supplemented.  A local unit’s bond anticipation notes may be issued for periods not 
greater than one year.  Generally, bond anticipation notes may not be outstanding for longer than ten 
years.  An additional period may be available following the tenth anniversary date equal to the period 
from the notes’ maturity to the end of the tenth fiscal year in which the notes mature plus 4 months (May 
1) in the next following fiscal year from the date of original issuance.  Beginning in the third year, the 
amount of notes that may be issued is decreased by the minimum amount required for the first year’s 
principal payment for a bond issue. 
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Local Budget Law (N.J.S.A. 40A:4-1 et seq.) 
 
 The foundation of the New Jersey local finance system is the annual cash basis budget.  Every 
local unit must adopt a budget in the form required by the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey (the “Division”).  Certain items of revenue and 
appropriation are regulated by law and the proposed budget must be certified by the Director of the 
Division (the “Director”) prior to final adoption.  The Local Budget Law requires each local unit to 
appropriate sufficient funds for payment of current debt service, and the Director is required to review the 
adequacy of such appropriations. 
 
 The local unit is authorized to issue Emergency Notes and Special Emergency Notes pursuant to 
the Local Budget Law. 
 
 Tax Anticipation Notes are limited in amount by law and must be paid off in full within 120 days 
of the close of the fiscal year. 
 
 The Director has no authority over individual operating appropriations, unless a specific amount 
is required by law, but the review functions focusing on anticipated revenues serve to protect the solvency 
of all local units. 
 
 The cash basis budgets of local units must be in balance, i.e., the total of anticipated revenues 
must equal the total of appropriations (N.J.S.A. 40A:4-22).  If in any year a local unit’s expenditures 
exceed its realized revenues for that year, then such excess must be raised in the succeeding year’s 
budget. 
 
 The Local Budget Law (N.J.S.A. 40A:4-26) provides that no miscellaneous revenues from any 
source may be included as an anticipated revenue in the budget in an amount in excess of the amount 
actually realized in cash from the same source during the next preceding fiscal year, unless the Director 
determines that the facts clearly warrant the expectation that such excess amount will actually be realized 
in cash during the fiscal year and certifies that determination to the local unit. 
 
 No budget or budget amendment may be adopted unless the Director shall have previously 
certified his or her approval of such anticipated revenues except that categorical grants-in-aid contracts 
may be included for their face amount with an offsetting appropriation.  The fiscal years for such grants 
rarely coincide with the municipality’s calendar year.  However, grant revenue is generally not realized 
until received in cash. 
 
 The same general principle that revenue cannot be anticipated in a budget in excess of that 
realized in the preceding year applies to property taxes.  The maximum amount of delinquent taxes that 
may be anticipated is limited by a statutory formula, which allows the local unit to anticipate collection at 
the same rate realized for the collection of delinquent taxes in the previous year.  Also, the local unit is 
required to make an appropriation for a “reserve for uncollected taxes” in accordance with a statutory 
formula to provide for a tax collection in an amount that does not exceed the percentage of taxes levied 
and payable in the preceding fiscal year that was received in cash by December 31 of that year.  The 
budget also must provide for any cash deficits of the prior year. 
 
 Emergency appropriations (those made after the adoption of the budget and the determination of 
the tax rate) may be authorized by the governing body of a local unit.  However, with minor exceptions, 
such appropriations must be included in full in the following year’s budget. 
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 The exceptions are certain enumerated quasi-capital projects (“special emergencies”) such as ice, 
snow and flood damage to streets, roads and bridges, which may be amortized over three years, and tax 
map preparation, re-evaluation programs, revision and codification of ordinances, master plan 
preparation, payment of compensated absences and drainage map preparation for flood control purposes, 
which may be amortized over five years.  Of course, emergency appropriations for capital projects may be 
financed through the adoption of a bond ordinance and amortized over the useful life of the project. 
 
 Budget transfers provide a degree of flexibility and afford a control mechanism.  Transfers 
between appropriation accounts may be made only during the last two months of the year.  Appropriation 
reserves may also be transferred during the first three (3) months of the year, to the previous year’s 
budget.  Both types of transfers require a 2/3 vote of the full membership of the governing body; however, 
transfers cannot be made from either the down payment account or the capital improvement fund.  
Transfers may be made between sub-account line items within the same account at any time during the 
year, subject to internal review and approval.  In a “CAP” budget, no transfers may be made from 
excluded from “CAP” appropriations to within “CAPS” appropriations nor can transfers be made between 
excluded from “CAP” appropriations, except that transfers may be made between debt service principal 
and interest. 
  
 A provision of law known as the New Jersey “Cap Law” (N.J.S.A. 40A:4-45.1 et seq.) imposes 
limitations on increases in municipal appropriations subject to various exceptions.  The payment of debt 
service is an exception from this limitation.  The Cap formula is somewhat complex, but basically, it 
permits a municipality to increase its overall appropriations by the lesser of 2.5% or the “Index Rate” if 
the index rate is greater than 2.5%.  The “Index Rate” is the rate of annual percentage increase, rounded to 
the nearest one-half percent, in the Implicit Price Deflator for State and Local Government purchases of 
goods and services computed by the U.S. Department of Commerce.  Exceptions to the limitations 
imposed by the Cap Law also exist for other things including capital expenditures; extraordinary expenses 
approved by the Local Finance Board for implementation of an interlocal services agreement; 
expenditures mandated as a result of certain emergencies; and certain expenditures for services mandated 
by law.  Counties are also prohibited from increasing their tax levies by more than the lesser of 2.5% or 
the Index Rate subject to certain exceptions.  Municipalities by ordinance approved by a majority of the 
full membership of the governing body may increase appropriations up to 3.5% over the prior year’s 
appropriation and counties by resolution approved by a majority of the full membership of the governing 
body may increase the tax levy up to 3.5% over the prior years’ tax levy in years when the Index Rate is 
2.5% or less.  
 
 Additionally, legislation constituting P.L. 2010, c. 44, approved July 13, 2010 and applicable to 
the next local budget year following enactment, limits tax levy increases for those local units to 2% with 
exceptions only for capital expenditures including debt service, increases in pension contributions and 
accrued liability for pension contributions in excess of 2%, certain healthcare increases, extraordinary 
costs directly related to a declared emergency and amounts approved by a  simple majority of voters 
voting at a special election.  
 
 Neither the tax levy limitation nor the “Cap Law” limits the obligation of the Township to levy ad 
valorem taxes upon all taxable real property within the Township to pay debt service on its bonds or 
notes. 
 
 In accordance with the Local Budget Law, each local unit must adopt and may from time to time 
amend rules and regulations for capital budgets, which rules and regulations must require a statement of 
capital undertakings underway or projected for a period not greater than over the next ensuing six years as 
a general improvement program.  The capital budget, when adopted, does not constitute the approval or 
appropriation of funds, but sets forth a plan of the possible capital expenditures which the local unit may 
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contemplate over the next six years.  Expenditures for capital purposes may be made either by ordinances 
adopted by the governing body setting forth the items and the method of financing or from the annual 
operating budget if the terms were detailed. 
 
Tax Assessment and Collection Procedure 
 
 Property valuations (assessments) are determined on true values as arrived at by a cost approach, 
market data approach and capitalization of net income where appropriate.  Current assessments are the 
results of new assessments on a like basis with established comparable properties for newly assessed or 
purchased properties.  This method assures equitable treatment to like property owners, but it often results 
in a divergence of the assessment ratio to true value.  Because of the changes in property resale values, 
annual adjustments could not keep pace with the changing values.  
 
 Upon the filing of certified adopted budgets by the Township’s local school district and the 
County, the tax rate is struck by the County Board of Taxation based on the certified amounts in each of 
the taxing districts for collection to fund the budgets.  The statutory provision for the assessment of 
property, levying of taxes and the collection thereof are set forth in N.J.S.A. 54:4-1 et seq.  Special taxing 
districts are permitted in the State for various special services rendered to the properties located within the 
special districts. 
 
 Tax bills are typically mailed annually in June or following the adoption of the State budget, at 
which time state aid is certified, by the Township’s Tax Collector.  The taxes are due August 1 and 
November 1 respectively, and are adjusted to reflect the current calendar year’s total tax liability.  The 
preliminary taxes due February 1 and May 1 of the succeeding year are based upon one-half of the current 
year’s total tax. 
 
 Tax installments not paid on or before the due date are subject to interest penalties of 8% per 
annum on the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of 
$1,500.00.  These interest rates and penalties are the highest permitted under State statutes.  Delinquent 
taxes open for one year or more are annually included in a tax sale in accordance with State statues. 
 
Tax Appeals 
 
 The New Jersey Statutes provide a taxpayer with remedial procedures for appealing an 
assessment deemed excessive.  Prior to February 1 in each year, the Township must mail to each property 
owner a notice of the current assessment and taxes on the property.  The taxpayer has a right to petition 
the County Board of Taxation on or before April 1 for review.  The County Board of Taxation has the 
authority after a hearing to decrease or reject the appeal petition.  These adjustments are usually 
concluded within the current tax year and reductions are shown as canceled or remitted taxes for that year.  
If the taxpayer feels his petition was unsatisfactorily reviewed by the County Board of Taxation, appeal 
may be made to the Tax Court of New Jersey for further hearing.  Some State Tax Court appeals may take 
several years prior to settlement and any losses in tax collections from prior years are charged directly to 
operations. 
 
Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.) 
 
 This law regulates the non-budgetary financial activities of local governments.  The chief 
financial officer of every local unit must file annually, with the Director, a verified statement of the 
financial condition of the local unit and all constituent boards, agencies or commissions. 
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 An independent examination of each local unit’s accounts must be performed annually by a 
licensed registered municipal accountant.  The audit, conforming to the Division of Local Government 
Services’ “Requirements of Audit”, includes recommendations for improvement of the local unit’s 
financial procedures and must be filed with the Director.  A synopsis of the audit report, together with all 
recommendations made, must be published in a local newspaper within 30 days of its submission.  The 
entire annual audit report for the year ended December 31, 2018 for the Township is on file with the Clerk 
and is available for review during business hours. 
 
 

TAX MATTERS 
 

Exclusion of Interest on the Obligations From Gross Income for Federal Tax Purposes 
 
The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that 

must be met on a continuing basis subsequent to the issuance of the Obligations in order to assure that 
interest on the Obligations will be excluded from gross income for federal income tax purposes under 
Section 103 of the Code.  Failure of the Township to comply with such requirements may cause interest 
on the Obligations to lose the exclusion from gross income for federal income tax purposes, retroactive to 
the date of issuance of the Obligations.  The Township will make certain representations in its Arbitrage 
and Tax Certificate, which will be executed on the date of issuance of the Obligations, as to various tax 
requirements.  The Township has covenanted to comply with the provisions of the Code applicable to the 
Obligations and has covenanted not to take any action or fail to take any action that would cause interest 
on the Obligations to lose the exclusion from gross income under Section 103 of the Code.  Bond Counsel 
(as defined herein) will rely upon the representations made in the Arbitrage and Tax Certificate and will 
assume continuing compliance by the Township with the above covenants in rendering its federal income 
tax opinions with respect to the exclusion of interest on the Obligations from gross income for federal 
income tax purposes and with respect to the treatment of interest on the Obligations for the purposes of 
alternative minimum tax. 

  
Assuming the Township observes its covenants with respect to compliance with the Code, 

McManimon, Scotland & Baumann, LLC (“Bond Counsel”) is of the opinion that, under existing law, 
interest on the Obligations is excluded from gross income of the owners thereof for federal income tax 
purposes pursuant to Section 103 of the Code, and interest on the Obligations is not an item of tax 
preference under Section 57 of the Code for purposes of computing the alternative minimum tax.  

  
The opinion of Bond Counsel is based on current legal authority and covers certain matters not 

directly addressed by such authority.  It represents Bond Counsel’s legal judgment as to exclusion of 
interest on the Obligations from gross income for federal income tax purposes but is not a guaranty of that 
conclusion.  The opinion is not binding on the Internal Revenue Service (“IRS”) or any court.  Bond 
Counsel expresses no opinion about the effect of future changes in (i) the Code and the applicable 
regulations under the Code or (ii) the interpretation and enforcement of the Code or those regulations by 
the IRS. 

 
Bond Counsel’s engagement with respect to the Obligations ends with the issuance of the 

Obligations, and, unless separately engaged, Bond Counsel is not obligated to defend the Township or the 
owners of the Bonds regarding the tax status of interest thereon in the event of an audit examination by 
the IRS.  The IRS has a program to audit tax-exempt obligations to determine whether the interest thereon 
is includible in gross income for federal income tax purposes.  If the IRS does audit the Obligations, 
under current IRS procedures, the IRS will treat the Township as the taxpayer and the beneficial owners 
of the Obligations will have only limited rights, if any, to obtain and participate in judicial review of such 
audit.  Any action of the IRS, including, but not limited to, selection of the Obligations for audit, or the 
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course or result of such audit, or an audit of other obligations presenting similar tax issues, may affect the 
market value of the Obligations. 

 
Payments of interest on tax-exempt obligations, including the Obligations, are generally subject 

to IRS Form 1099-INT information reporting requirements.  If an owner of the Obligations is subject to 
backup withholding under those requirements, then payments of interest will also be subject to backup 
withholding.  Those requirements do not affect the exclusion of such interest from gross income for 
federal income tax purposes. 

 
Original Issue Discount 

 
Certain maturities of the Bonds may be sold at an initial offering price less than the principal 

amount payable on such Bonds at maturity (the “Discount Bonds”).  The difference between the initial 
public offering price of the Discount Bonds at which a substantial amount of each of the Discount Bonds 
was sold and the principal amount payable at maturity of each of the Discount Bonds constitutes the 
original issue discount.  Bond Counsel is of the opinion that the appropriate portion of the original issue 
discount allocable to the original and each subsequent owner of the Discount Bonds will be treated for 
federal income tax purposes as interest not includable in gross income under Section 103 of the Code to 
the same extent as stated interest on the Discount Bonds.  Under Section 1288 of the Code, the original 
issue discount on the Discount Bonds accrues on the basis of economic accrual.  The basis of an initial 
purchaser of a Discount Bond acquired at the initial public offering price of the Discount Bonds will be 
increased by the amount of such accrued discount.  Owners of the Discount Bonds should consult their 
own tax advisors with respect to the determination for federal income tax purposes of the original issue 
discount properly accruable with respect to the Discount Bonds and the tax accounting treatment of 
accrued interest. 
 
Original Issue Premium 

 
Certain maturities of the Obligations may be sold at an initial offering price in excess of the 

amount payable at the maturity date (the “Premium Bonds” or “Premium Note”).  The excess, if any, of 
the tax basis of the Premium Bonds or Premium Note to a purchaser (other than a purchaser who holds 
such Premium Bonds or Premium Note as inventory, as stock-in-trade or for sale to customers in the 
ordinary course of business) over the amount payable at maturity is amortizable bond premium, which is 
not deductible from gross income for federal income tax purposes.  Amortizable bond premium, as it 
amortizes, will reduce the owner’s tax cost of the Premium Bonds or Premium Note used to determine, 
for federal income tax purposes, the amount of gain or loss upon the sale, redemption at maturity or other 
disposition of the Premium Bonds or Premium Note.  Accordingly, an owner of a Premium Bond or 
Premium Note may have taxable gain from the disposition of the Premium Bond or Premium Note, even 
though the Premium Bond or Premium Note is sold, or disposed of, for a price equal to the owner’s 
original cost of acquiring the Premium Bond or Premium Note.  Bond premium amortizes over the term 
of the Premium Bonds or Premium Note under the “constant yield method” described in regulations 
interpreting Section 1272 of the Code.  Owners of the Premium Bonds or Premium Note should consult 
their own tax advisors with respect to the calculation of the amount of bond premium that will be treated 
for federal income tax purposes as having amortized for any taxable year (or portion thereof) of the owner 
and with respect to other federal, state and local tax consequences of owning and disposing of the 
Premium Bonds or Premium Note. 
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Bank-Qualification 
 
The Obligations will not be designated as qualified under Section 265 of the Code by the 

Township for an exemption from the denial of deduction for interest paid by financial institutions to 
purchase or to carry tax-exempt obligations. 

 
The Code denies the interest deduction for certain indebtedness incurred by banks, thrift 

institutions and other financial institutions to purchase or to carry tax-exempt obligations.  The denial to 
such institutions of one hundred percent (100%) of the deduction for interest paid on funds allocable to 
tax-exempt obligations applies to those tax-exempt obligations acquired by such institutions after August 
7, 1986.  For certain issues, which are eligible to be designated and which are designated by the issuer as 
qualified under Section 265 of the Code, eighty percent (80%) of such interest may be deducted as a 
business expense by such institutions. 

 
Additional Federal Income Tax Consequences of Holding the Obligations 

 
Prospective purchasers of the Obligations should be aware that ownership of, accrual or receipt of 

interest on or disposition of tax-exempt obligations, such as the Obligations, may have additional federal 
income tax consequences for certain taxpayers, including, without limitation, taxpayers eligible for the 
earned income credit, recipients of certain Social Security and certain Railroad Retirement benefits, 
taxpayers that may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt 
obligations, financial institutions, property and casualty companies, foreign corporations and certain S 
corporations. 

 
Bond Counsel expresses no opinion regarding any federal tax consequences other than its opinion 

with regard to the exclusion of interest on the Obligations from gross income pursuant to Section 103 of 
the Code and interest on the Obligations not constituting an item of tax preference under Section 57 of the 
Code.  Prospective purchasers of the Obligations should consult their tax advisors with respect to all other 
tax consequences (including, but not limited to, those listed above) of holding the Obligations. 
 
Changes in Federal Tax Law Regarding the Obligations 

 
Legislation affecting tax-exempt obligations is regularly considered by the United States 

Congress and may also be considered by the State of New Jersey.  Court proceedings may also be filed, 
the outcome of which could modify the tax treatment of obligations such as the Obligations.  There can be 
no assurance that legislation enacted or proposed, or actions by a court, after the date of issuance of the 
Obligations will not have an adverse effect on the tax status of interest on the Obligations or the market 
value or marketability of the Obligations.  These adverse effects could result, for example, from changes 
to federal or state income tax rates, changes in the structure of federal or state income taxes (including 
replacement with another type of tax) or repeal (or reduction in the benefit) of the exclusion of interest on 
the Obligations from gross income for federal or state income tax purposes for all or certain taxpayers. 

 
State Taxation 

 
Bond Counsel is of the opinion that, based upon existing law, interest on the Obligations and any 

gain on the sale thereof are not included in gross income under the New Jersey Gross Income Tax Act. 
 
THE OPINIONS EXPRESSED BY BOND COUNSEL WITH RESPECT TO THE 

OBLIGATIONS ARE BASED UPON EXISTING LAWS AND REGULATIONS AS INTERPRETED 
BY RELEVANT JUDICIAL AND REGULATORY CHANGES AS OF THE DATE OF ISSUANCE OF 
THE OBLIGATIONS, AND BOND COUNSEL HAS EXPRESSED NO OPINION WITH RESPECT 
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TO ANY LEGISLATION, REGULATORY CHANGES OR LITIGATION ENACTED, ADOPTED OR 
DECIDED SUBSEQUENT THERETO.  PROSPECTIVE PURCHASERS OF THE OBLIGATIONS 
SHOULD CONSULT THEIR OWN TAX ADVISORS REGARDING THE POTENTIAL IMPACT OF 
ANY PENDING OR PROPOSED FEDERAL OR STATE TAX LEGISLATION, REGULATIONS OR 
LITIGATION. 
 
 

FINANCIAL STATEMENTS 
 
Appendix “B” contains audited financial statements of the Township for the years ended 

December 31, 2018, 2017 and 2016.  Such audited financial statements of the Township were audited by 
Nisivoccia LLP, Mount Arlington, New Jersey (the “Auditor”) as stated in their report appearing in 
Appendix “B” to this Official Statement.  These are a summary of the audited financial statements and a 
full copy of the audited financials statements is on file with the Township.  The Auditor has not 
participated in the preparation of this Official Statement, nor has such firm verified the accuracy, 
completeness or fairness of the information contained herein (except for the financial statements 
appearing in Appendix “B” hereto) and, accordingly, will express no opinion with respect thereto.  See 
“APPENDIX B – Financial Statements of the Township of Parsippany-Troy Hills, in the County of 
Morris, New Jersey”. 
 
 

LITIGATION 
 

To the knowledge of the Township Attorney, Riker, Danzig, Scherer, Hyland & Perretti, LLP, 
Morristown, New Jersey, there is no litigation of any nature now pending or threatened, restraining or 
enjoining the issuance or the delivery of the Obligations, or the levy or the collection of any taxes to pay 
the principal of or the interest on the Obligations, or in any manner questioning the authority or the 
proceedings for the issuance of the Obligations or for the levy or the collection of taxes, or contesting the 
corporate existence or the boundaries of the Township or the title of any of the present officers.  
Moreover, to the knowledge of the Township Attorney, no litigation is presently pending or threatened 
that, in the opinion of the Township Attorney, would have a material adverse impact on the financial 
condition of the Township if adversely decided.   
 

 
SECONDARY MARKET DISCLOSURE 

 
The Bonds 

 
The Township, pursuant to the Resolution, has covenanted for the benefit of the Bondholders and 

the beneficial owners of the Bonds to provide certain secondary market disclosure information pursuant to 
Rule 15c2-12 of the Securities and Exchange Commission, as amended and interpreted from time to time 
(the “Rule”).  Specifically, for so long as the Bonds remain outstanding (unless the Bonds have been 
wholly defeased), the Township shall provide: 
 
 (a) On or prior to September 30 of each year, beginning September 30, 2020, electronically 
to the Municipal Securities Rulemaking Board’s Electronic Municipal Market Access (“EMMA”) system 
or such other repository designated by the Securities and Exchange Commission to be an authorized 
repository for filing secondary market disclosure information, if any, annual financial information with 
respect to the Township consisting of the audited financial statements (or unaudited financial statements if 
audited financial statements are not then available, which audited financial statements will be delivered 
when and if available) of the Township and certain financial information and operating data consisting of 
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(i) the Township and overlapping indebtedness including a schedule of outstanding debt issued by the 
Township, (ii) the Township’s property valuation information, and (iii) tax rate, levy and collection data.  
The audited financial information will be prepared in accordance with generally accepted accounting 
principles as modified by governmental accounting standards as may be required by New Jersey law; 
 
 (b) in a timely manner not in excess of ten business days after the occurrence of the event, to 
the MSRB, notice of any of the following events with respect to the Bonds (herein “Disclosure Events”): 
 
              (1) Principal and interest payment delinquencies;  
  (2) Non-payment related defaults, if material;  

(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 

  (5) Substitution of credit or liquidity providers, or their failure to perform; 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 

or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of 
the security, or other material events affecting the tax status of the security; 

  (7) Modifications to rights of security holders, if material; 
  (8) Bond calls, if material, and tender offers; 
  (9) Defeasances; 

(10) Release, substitution, or sale of property securing repayment of the securities, if 
material; 

  (11) Rating changes; 
(12) Bankruptcy, insolvency, receivership or similar event of the obligated person; 
(13)  The consummation of a merger, consolidation, or acquisition involving an 

obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material;  

(14)  Appointment of a successor or additional trustee or the change of name of a 
trustee, if material; 

(15) Incurrence of a Financial Obligation of the Township, if material, or agreement 
to covenants events and default, remedies, priority rights or other similar terms of 
a Financial Obligation, any of which affect holders of the Bonds, if material; and 

(16) Default, event of acceleration, termination event, modification or terms or other 
similar events under a Financial Obligation of the Township, if any such event 
reflects financial difficulties. 

 
The term “Financial Obligation” as used in subparagraphs (b)(15) and (b)(16) above means a (i) 

debt obligation, (ii) derivative instrument entered into in connection with, or pledged as security or a 
source of payment for, an existing or planned debt obligation or (iii) guarantee of (i) or (ii); provided, 
however, that the term “Financial Obligation” shall not include municipal securities as to which a final 
official statement has been provided to the Municipal Securities Rulemaking Board consistent with the 
Rule. 
 

(c) in a timely manner to the MSRB, notice of failure of the Township to provide required 
annual financial information on or before the date specified in the Resolution. 
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The Note 
 

The Township has covenanted for the benefit of the Noteholders and the beneficial owners of the 
Note to provide certain secondary market disclosure information pursuant to the Rule.  Specifically, for so 
long as the Note remains outstanding (unless the Note has been wholly defeased), the Township will 
provide in a timely manner not in excess of ten business days after the occurrence of the event, to the 
MSRB, notice of any Disclosure Events with respect to the Note. 
 
The Obligations 
 
 The undertakings may be amended by the Township from time to time, without the consent of the 
holders of the Obligations or the beneficial owners of the Obligations, in order to make modifications 
required in connection with a change in legal requirements or change in law, which in the opinion of 
nationally recognized bond counsel complies with the Rule. 
 
 Within the five years immediately preceding the date of this Official Statement, the Township 
previously failed to file, in accordance with the Rule, in a timely manner, under previous filing 
requirements, certain operating data for the fiscal years ended December 31, 2014, 2015, 2016, 2017 and 
2018.  While the Township’s financial information and operating data was filed timely in each of the last 
five years, certain information was not included and/or properly incorporated by reference.  Additionally, 
the Township previously failed to file late filing notices in connection with its untimely filings of its 
operating data, as described above.  Such notices of late filings have since been filed with EMMA.  The 
Township appointed Phoenix Advisors, LLC in August of 2014 to serve as continuing disclosure agent. 
 
 There can be no assurance that there will be a secondary market for the sale or purchase of the 
Obligations.  Such factors as prevailing market conditions, financial condition or market position of firms 
who may make the secondary market and the financial condition of the Township may affect the future 
liquidity of the Obligations. 
 
 

MUNICIPAL BANKRUPTCY 
 
 The undertakings of the Township should be considered with reference to Chapter IX of the 
Bankruptcy Act, 11 U.S.C. Section 901, et seq., as amended by Public Law 94-260, approved April 8, 
1976, and as further amended on November 6, 1978 by the Bankruptcy Reform Act of 1978, effective 
October 1, 1979, as further amended by Public Law 100-597, effective November 3, 1988, and as further 
amended and other bankruptcy laws affecting creditor’s rights and municipalities in general.  The 
amendments of P.L. 94-260 replace former Chapter IX and permit the State or any political subdivision, 
public agency, or instrumentality that is insolvent or unable to meet its debts to file a petition in a court of 
bankruptcy for the purpose of effecting a plan to adjust its debts; directs such a petitioner to file with the 
court a list of petitioner’s creditors; provides that a petition filed under such chapter shall operate as a stay 
of the commencement or continuation of any judicial or other proceeding against the petitioner; grants 
priority to debt owed for services or material actually provided within three months of the filing of the 
petition; directs a petitioner to file a plan for the adjustment of its debts; and provides that the plan must 
be accepted in writing by or on behalf of creditors holding at least two-thirds in amount or more than one-
half in number of the listed creditors.  The 1976 Amendments were incorporated into the Bankruptcy 
Reform Act of 1978 with only minor changes. 
 
 Reference should also be made to N.J.S.A. 52:27-40 et seq., which provides that a municipality 
has the power to file a petition in bankruptcy provided the approval of the Municipal Finance 
Commission has been obtained.  The powers of the Municipal Finance Commission have been vested in 
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the Local Finance Board.  The Bankruptcy Act specifically provides that Chapter IX does not limit or 
impair the power of a state to control, by legislation or otherwise, the procedures that a municipality must 
follow in order to take advantage of the provisions of the Bankruptcy Act. 
 
 

APPROVAL OF LEGAL PROCEEDINGS 
 
 All legal matters incident to the authorization, the issuance, the sale and the delivery of the 
Obligations are subject to the approval of Bond Counsel to the Township, whose approving legal opinions 
will be delivered with the Obligations substantially in the forms set forth in Appendix “C” attached 
hereto.  Certain legal matters will be passed on for the Township by its Township Attorney.   
 
 

UNDERWRITING 
 
The Bonds 
 
 The Bonds have been purchased from the Township at a public sale by Hutchinson, Shockey, 
Erley & Co., Chicago, Illinois (the “Bond Underwriter”) at a price of $42,266,089.14 (consisting of the 
par amount of the Bonds plus a bid premium of $2,386,089.14).  The Bond Underwriter has purchased the 
Bonds in accordance with the Notice of Sale.  The Bonds are being offered for sale at the yields set forth 
on the inside front cover page of this Official Statement.   
 
 The Bond Underwriter intends to offer the Bonds to the public initially at the offering yields set 
forth on the inside front cover of this Official Statement, which may subsequently change without any 
requirement of prior notice.  The Bond Underwriter reserves the right to join with dealers and other 
underwriters in offering the Bonds to the public.  The Bond Underwriter may offer and sell the Bonds to 
certain dealers (including dealers depositing the Bonds into investments trusts) at yields higher than the 
public offering yields set forth on the inside front cover of this Official Statement, and such yields may be 
changed, from time to time, by the Bond Underwriter without prior notice. 
 
The Note 
 
 The Note has been purchased from the Township at a public sale by Morgan Stanley & Co. LLC, 
New York, New York (the “Note Underwriter” and, together with the Bond Underwriter, the 
“Underwriters”) at a price of $16,127,680.00 (consisting of the par amount of the Note plus a bid 
premium of $127,680.00). 
 
 The Note Underwriter may offer and sell the Note to certain dealers (including dealers depositing 
the Notes into investment trusts) at a yield higher than the public offering yield stated on the inside front 
cover of this Official Statement. 
 
 Morgan Stanley & Co. LLC, an underwriter of the Notes, has entered into a distribution 
agreement with its affiliate, Morgan Stanley Smith Barney LLC.  As part of the distribution arrangement, 
Morgan Stanley & Co. LLC may distribute municipal securities to retail investors through the financial 
advisor network of Morgan Stanley Smith Barney LLC.  As part of this arrangement, Morgan Stanley & 
Co. LLC may compensate Morgan Stanley Smith Barney LLC for its selling efforts with respect to the 
Notes. 
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RATINGS 
 
 Moody’s Investor Services, Inc. (the “Rating Agency”) has assigned a rating of “Aa2” to the Bonds 
and a short-term rating of “MIG 1” to the Note. 
 
 The ratings reflect only the views of the Rating Agency and an explanation of the significance of 
such ratings may only be obtained from the Rating Agency.  The Township furnished to the Rating Agency 
certain information and materials concerning the Obligations and the Township.  There can be no assurance 
that the ratings will be maintained for any given period of time or that they may not be raised, lowered or 
withdrawn entirely if, in the Rating Agency’s judgment, circumstances so warrant.  Any downward change in 
or withdrawal of such ratings may have an adverse effect on the marketability or market price of the 
Obligations. 
 
 

MUNICIPAL ADVISOR 
 
 Phoenix Advisors, LLC, Bordentown, New Jersey has served as Municipal Advisor to the 
Township with respect to the issuance of the Obligations (the “Municipal Advisor”).  The Municipal 
Advisor is not obligated to undertake and has not undertaken, either to make an independent verification 
of, or to assume responsibility for the accuracy, completeness, or fairness of the information contained in 
this Official Statement and the appendices hereto.  The Municipal Advisor is an independent firm and is 
not engaged in the business of underwriting, trading or distributing municipal securities or other public 
securities. 
 
 

PREPARATION OF OFFICIAL STATEMENT 
 
The Township hereby states that the descriptions and statements herein, including financial 

statements, are true and correct in all material respects, and it will confirm same to the purchasers of the 
Obligations by a certificate signed by the Mayor and Chief Financial Officer. 

 
All other information has been obtained from sources that the Township consider to be reliable, 

and it makes no warranty, guaranty or other representation with respect to the accuracy and completeness 
of such information. 

 
Nisivoccia LLP assisted in the preparation of information contained in this Official Statement and 

takes responsibility for the audited financial statements to the extent specified in their Independent 
Auditor’s Report. 

  
Bond Counsel has neither participated in the preparation of the financial or statistical information 

contained in this Official Statement nor have they verified the accuracy, completeness or fairness thereof 
and, accordingly, expresses no opinion with respect thereto. 

 
Phoenix Advisors, LLC has not participated in the preparation of the financial or statistical 

information contained in this Official Statement, nor have they verified the accuracy, completeness or 
fairness thereof and, accordingly, expresses no opinion with respect thereto. 
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ADDITIONAL INFORMATION 
 
 Inquiries regarding this Official Statement, including any information additional to that contained 
herein, may be directed to Ann M. Cucci, Chief Financial Officer, Township of Parsippany-Troy Hills, 
1001 Parsippany Boulevard, Parsippany, New Jersey, 07054, (973) 263-4283 or the Municipal Advisor, 
Phoenix Advisors, LLC at 625 Farnsworth Avenue, Bordentown, New Jersey 08505, (609) 291-0130. 
 

 
MISCELLANEOUS 

 
This Official Statement is not to be construed as a contract or agreement between the Township 

and the purchasers or holders of any of the Obligations.  Any statements made in this Official Statement 
involving matters of opinion, whether or not expressly so stated, are intended merely as opinions and not 
as representations of fact.  The information and expressions of opinion contained herein are subject to 
change without notice, and neither the delivery of this Official Statement nor any sale of Obligations 
made hereunder shall, under any circumstances, create any implication that there has been no change in 
the affairs of the Township since the date hereof.  The information contained in this Official Statement is 
not guaranteed as to accuracy or completeness. 
 
 

TOWNSHIP OF PARSIPPANY-TROY HILLS, 
IN THE COUNTY OF MORRIS, NEW JERSEY 
 
By: /s/ Ann M. Cucci     

        Ann M. Cucci, 
       Chief Financial Officer 

 
 
Dated:  November 7, 2019
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APPENDIX A 
 

CERTAIN ECONOMIC AND DEMOGRAPHIC INFORMATION ABOUT THE TOWNSHIP OF 
PARSIPPANY-TROY HILLS IN THE COUNTY OF MORRIS, NEW JERSEY 
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TOWNSHIP OF PARSIPPANY-TROY HILLS
COLTNTY OF MORzuS.NEW JERSEY

ECONOMIC AND FINAIICIAL INFORMATION

The following material presents certain economic, demographic and financial information on the

Township of Parsippany-Troy Hills.

Buildins Permits

Residential:
New
Additions/Alterations

Business:
New
Additions/Alterations

Industrial/Factory:
New
Additions/Alterations

Mercantile
New
Additions/Alterations

Educational / Institutional :

New
Additions/Alterations

Storage/Accessory
New
Additions/Alterations

Churches, Restaurants, Entertainment
New
Additions/Alterations

Demolitions/Other
Total

2018

2,005

J

l5

5

t2

6l

2.720

65

2,785

1

551

2

17

25

2,613
24

Number of Permits

2017 2016

43 22
2,285 2,204

305

l0

2015 2014

4
406

4
364

.,

308

45-t

J

9
2

78

3

27

542512

2
7

228

4
23

63

217

2963
223

l0

5

36

328
3.393

2
64

246
3J9l

58

2.957

Source: Township of Parsippany'Troy Hills Building Department
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Emplovment and Unemnlovment Comparisons

For the years 2014 to 2018, the New Jersey Departrnent of Labor reported the following annual average
employment information for the Township of Parsippany-Troy Hills, County of Morris and the State of New
Jersey:

Township of Parsippany-Troy Hills

Year
Total

Labor Force

27,364
28,240
28,454
28,737
28,968

Total
Labor Force

252,984
259,911
260,506
263,272
263,878

26,472
27,197
27,329
27,533
27,520

County of Morris

Employed
Labor Force

244,696
250,447
250,348
252,145
250,919

State of New Jersey

Employed
Labor Force
4,239,600
4,247,500
4,252,100
4,229,200
4,193,500

Total
Unemployed

8,288
9,464
10,158

ll,l27
12,959

Unemployment
Rate

3.3%
3.7%
4.0%
4.2%
s.0%

Unemployment
Rate

33%
3.6%
3.9%
4.2o/o

49%

Unemployment
Rate
4.1%
45%
s.0%
5.8%
63%

Employed Total
Labor Force Unemployed

2018
2017
2016
2015
2014

892
1,043
1,125
1,204
1,448

Year
201 8

2017
2016
20t5
2014

Year
20r 8

2017
20r6
20t5
2014

Total
Labor Force
4,422,900
4,453,500
4,474,700
4,4gg,ooo
4,497,000

Total
Unemployed

183,400

205,000
222,600
259,800
303,500

Source: New Jersey Departrnent of Labor, Division of Planning and Research, Ofiice of Demographics
and Economic Analysis; Bureau of Labor Force Statistics; Local Area Unemployment Statistics
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Per Canita Income

Year

2010
2000
1990

1980

Township of Parsippany-Troy Hills

Morris County

State ofNew Jersey

2010

53,238

492,276

g,7gl,gg4

Land Use
Aparfrnent Complex

Offrce

Office
Apartment Complex

Office
Office

Apartnent Complex

Office
Office
Office

Parsippany-
Troy Hills

Morris
Countv

$48,252.00
36,964.00
25,177.00

9,910.00

New
Jersev

$35,928.00
27,006.00
18,714.00
8,128.00

$38,902.00
32,220.00
22,137.00

9,576.00

Source: United States Department of Commerce, Bureau of the Census

Population

2000

50,649

470,212

8,414,350

1990

48,478

421,361

7,730,180

Source: U.S. Census Bureau

Largest TaxDayers

The ten largest commercial taxpayers in the Township and their 2019 assessed valuation are listed below:

Taxpayer
Knoll Manor Assoc.

Morris Corporate Ch IIDQ III
Morris Corporate Ctr IIDQ I & tr
Powder Mill Heights

NJKimball, LLC
MCC IV Phase I LLC
Troy Hills Village

Wells Reit-Multi State

Wyndham Worldwide

Sylvan/Campus Rlty, LLC
Total

Source: Township of Panippany-Troy Hills
Office of the Assessor

Assessed Value
$61,01s,400

58,875,100

57,660,700

5 1,83 I ,300
49,544,700

43,526,900

42,906,500

40,677,800

39,907,200

39.601.800

$485.1147100
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Maior Emplovers

The largest employers in the Township of Parsippany-Troy Hills, based upon their estimate of full time
employees, are listed below:

Employer Type of Business
Number of
Employee

s

United Parcel Service

Wyndham Worldwide

Tiffany & Co.

Avis

Common Health

GAF

NJ Manufacturing Ins.

Deloitte

Day Pitney

ADP

Package Delivery

Hotel Services

Jewelry Sales

Auto Rental

Health Care Services

Roofing Systems

Auto Insurance

Accounting Services

Legal Firm

Payroll Services

2,850

1,500

1,000

900

900

800

750

750

750

400

Source: Township of Parsippany-Troy Hills Planning Department
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Assessed Valuations:
Real Property*
Personal Propefty

Total Assessed Valuation

County Equalized Valuations

County Equalized Ratio

* Does not include tax exempt property

Source: Township of Parsippany-Troy Hills
Office of the Assessor

PROPERTY VALUATIONS

(For Years Ended December 31)

2017

7,188,927,600
4ts.7so

7.r89-343-350

8.667.016.509

8-1tu

2018

7,203,493,200
418.700

1-2-9J190o

8.ffi444J5s

$J-M

20t6

7,161,408,200
422-000

7.161.830.200

8J06908t91

84.40%

2015

7,160,158,000
422.050

? 14n <en n<n

8.504.576.218

84.4toA

20r4

7,166,160,200
424.700

1,J66,584,9N

8-459-057-601

84.94%

I
(,l



ASSESSED VALUATION OF REAL PROPERTY BY CLASS

Vacant Land

Residential

Farm

Commercial

Apartrnents

Tangible Personal Properly

Exempt Properly

Totals

Source: Township of Parsippany-Troy Hills
Office of the Assessor

2018

75,139,700

4,422,342,000

0

2,030,709,600

417,871,100

418,700

563.604.800

7Jl0-085p00

2017

66,696,500

4,412,211,300

335,300

2,055,900,100

408,13 1,100

415,750

534.875.600

z413.565.6&

2016

67,209,400

4,405,575,800

335,300

2,039,260,500

407,361,100

422,000

54r.694.900

7,461,859-000

2015

67,577,600

4,399,306,700

335,300

2,045,286,500

403,241,700

422,050

s92.396.100

7J08J65J50

20t4

68,028,800

4,391,472,200

330,800

2,053,077,500

403,241,700

424,700

582.012"400

7398J8&t00

I
o\



Analysis of Tax Rates per $100

2018 2017 2016 20t5 2014
Apportionment of Tax
Rate:

Municipal
Municipal Library
County
Local School
County Open Space

Municipal Qpen Space

(1)
Tax Levy

(l)
Collections During

Year of Lew

$211,751,826
s205,932,406
$201,086,010
$196,138,497
$193,110,200

.572

.040

.284
1.769
.0t4
.020

Percentage of
Collection

99.43%
99.41%
9933%
99.36%
99.32%

.611

.039

.301
1.901

.01I

.020

.595

.039

.303
1.850

.01I

.020

.595

.039

.293
1.811

.01I

.020

.568

.039

.289
t.734
.0t2
,02t

Total Tax Rate 2.883 2.818 2.769 2.699 2.663

Not included in the tax rates above are six local Fire District Levies. The rates and charges for those districts
are not uniform throughout the Township, however, the total tax levies shown below in dollars do reflect the
Fire District Levies.

Source: Township of Parsippany-Troy Hills
Tax Collector' s Department

Comparisons of Tax Levies and Collections

Year

201 8

20r7
20r6
2015
2014

$212,964,361
$207,150,201
$202,441,385
$197,396,005
$194,423,879

(l) Includes Fire District Levies.

Source: Township of Parsippany-Troy Hills
Tax Collector' s Departrnent

A-7



Delinquent Taxes and Tax Title Liens
For the Years Ended December 3l

Year

Amount
ofTax
Title Liens

$471,709
$172,753
$137,241
5119,776
$l13,879

Source: Township of Parsippany-Troy Hills
Tax Collector' s Departrnent

2018
2017
20t6
2015
2014

$1,492,859
$1,288,075
$1,409,596
$1,335,870
$1,378,611

Amount of
Delinquent
Taxes

$1,021,150
$1,115,322
$ 1,271,355

$1,216,094
$1,264,732

Total
Delinquent

Percentage
of
Tax Levy

.70o/o

.62%

.69%

.68%

.71%
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Comnarative Schedules of Fund Balances

Year
Current Fund:

Balance
December 3l

5,819,086
5,588,167
5,996,335
4,742,129
5,860,002

4,939,623
6,301,257
6,615,064
6,142,770
5,339,046

7,892,405
9,850,483
9,799,708
I1,340,828
10,955,141

1,368,015
1,561,488
1,249,270
626,778
170,707

Appropriated
in Budgets of

Succeedine Yeax

3,ggo,ooo
3,ggo,ooo
3,7oo,0oo
3,700,000
3,717,448

Water Utility Operating
Fund:

Sewer Utility Operating
Fund:

Golf and Recreation
Utility Operating Fund:

2018
2017
2016
20ls
2014

2018
2017
2016
2015
2014

2018
2017
2016
20t5
2014

1,451,000
900,000
700,000
700,000
700,000

2018
20t7
2016
2015
2014

1,500,000
1,500,000
1,000,000
1,000,000
1,000,000

900,000
820,000
200,000

Source: Township of Parsippany-Troy Hills
Finance Deparhlent
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Debt Limit of the Township as of December 31. 2018

Average Equalized Valuation Basis
(2016,2017 & 2018)

Permitted Debt Limitations (3 ll2%)

Net Debt Issued and Outstanding

Remaining Borrowing Power

Percentage ofNet Debt to Average Equalized
Valuation

Township Indebtedness

Debt Statement - December 31. 2018

Total Bonds and Notes for School Purposes

Self-Liquidating Indebtedness :

Bonds Outstanding
New Jersey Environmental Trust 2001A-Water Utility
New Jersey Environmental Trust-Sewer Utility
Bond Anticipation Notes
Bond Anticipation Notes Authorized but
Not Issued

Other Indebtedness:
Bonds Outstanding
Bond Anticipation Notes
Bond Anticipation Notes Authorized
but Not Issued

Total Gross Debt

Less : Self-Liquidating Debt

Less: Deduction for School Debt
Less: Reserve to Pay Debt Service

Total Net Debt

Source: Township of Parsippany-Troy Hills
Finance Deparftnent - 2018 Annual Debt Statement

s 8.611.579.620

$ 301,405,287

$ 102,032,834

s 199-372-4s3

1.185%

$29,620,000

21,710,000
93,974

11,492,000
7,000,000

6,576,555

58,730,000
23,s00,000

21,306,085

180,028,614

46,872,529

29,620,000
1,503,251

s 102.032.834
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Direct and Overlappine Debt Issued and Outstandine as of December 31. 2018

DIRECTDEBT

Bonds and Notes for School Purposes 29,620,000
Total For School Purposes $29,620,000

Bonds (Issued):
General Purpose
Water Utility
Sewer Utility
Golf Course and Recreational
Utility

Total Bonds Issued

58,730,000
5,960,000
8,925,000

6,g25,ooo
$80,440,000

Bonds Anticipation Notes (Issued):

General Purpose
Water Utility
Sewer Utility

Total Bond Anticipation Notes Issued

23,500,000
2,500,000
4,500,000

$30,500,000

Bonds and Notes Authorized but not issued:

General Purpose
Water Utility
Sewer Utility
Golf Course and Recreational Utility
Total Bonds and Notes Authorized but not Issued

21,306,085
225,061

6,097,901
253,593

s27,882,640

NJ Environmental Infrastructure Trust 200lA-water utility
NJ Environmental Infrastructure Trust-sewer
Total Loans Outstanding

93,974
11,492,000

$l1,585,974

GROSS DIRECT DEBT

OVERLAPPING DEBT

Morris County, Township Share
(9.t01%)

Total Overlapping Debt

GROSS DIRECTAND OVERLAPPING DEBT
Less:

For School Purposes

Self-Supporting Debt:
Water Utility
Sewer Utility
Golf Course and Recreational Utility

Reserve to Pay Debt Service
Total Deductions

19,716,618

29,620,000

8,779,035
31,014,901

7,078,593
1,503,251

180,028,614

19,716,618

199,745,232

77,995,780

s t21.749-452NET DIRECT AND OVERLAPPING DEBT

Source: Township of Parsippany-Troy Hills Finance Departrnent - 2018 Annual Debt Statement

County of Morris Finance Deparknent - 2018 Annual Debt Statement & Abstract of Ratables
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The Honorable Mayor and Members 
of the Township Council 

Township of Parsippany-Troy Hills 
Parsippany, New Jersey 

Report on the Financial Statements 

Independent Auditors' Report 

We have audited the financial statements - regu1atory basis - of the various funds of the Township of Parsippany
Troy Hills, in the County of Morris (the "Township") as of and for the years ended December 31, 2018, 2017 and 
2016, and the related notes to the financial statements, as listed in the foregoing table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting practices prescribed or permitted by the Division of Local Government Services, Department of 
Community Affairs, State of New Jersey (the "Division") to demonstrate compliance with the Division's regulatory 
basis of accounting, and the budget laws of New Jersey; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America, audit requirements prescribed 
by the Division, and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the Township's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Township's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

B-1 
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The Honorable Mayor and Members 
of the Township Council 

Township of Parsippany-Troy Hills 
Page 2 

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 

As described in Note 1, the financial statements are prepared by the Township on the basis of accounting 
practices prescribed or permitted by the Division to demonstrate compliance with the Division's 
regulatory basis of accounting and the budget laws of New Jersey, which is a basis of accounting other 
than accounting principles generally accepted in the United States of America. The effects on the 
financial statements of the variances between the regulatory basis of accounting described in Note 1 and 
accounting principles generally accepted in the United States of America, although not reasonably 
determinable, are presumed to be material. 

Adverse Opinion on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the significance of the matter discussed in the Basis.for the Adverse Opinion on 
US. Generally Accepted Accounting Principles paragraph, the financial statements referred to above do 
not present fairly in accordance with accounting principles generally accepted in the United States of 
America the financial position of each fund and account group of the Township as of December 31, 2018, 
201 7 and 2016, or the changes in financial position or where applicable, cash flows thereof for the years 
then ended. 

Opinion on Regulatory Basis of Accounting 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the various funds and account group of the Township of Parsippany Troy Hills as of 
December 31, 2018, 2017 and 2016, and the results of operations and changes in fund balance, where 
applicable, of such funds, thereof for the years then ended on the basis of the accounting practices 
prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of 
accounting and the budget laws of New Jersey, as described in Note 1. 

Mt Arlington, NJ 
May 31, 2019 
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TOWNSHIP OF PARSIPPANY-TROY HILLS 
CURRENTFUND 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 

ASSETS 

Regular Fund: 
Cash - Checking 
Cash - Investments 

Change Funds 
Due from State of New Jersey - Senior Citizens' 

and Veterans' Deductions 

Receivables and Other Assets With 
Full Reserves: 

Delinquent Prope11y Taxes Receivable 
Tax Title Liens Receivable 
Property Acquired for Taxes at Assessed 

Valuation 
Revenue Accounts Receivable 
Other Liens Receivable 
Due from: 

Animal Control Fund 
Other Tmst Fund 
Water Utility Operating Fund 
Sewer Utility Fund 
Payroll 

Total Receivables and Other Assets 
With Full Reserves 

Deferred Charges: 
Special Emergency Authorization 
Emergency Authorization ( 40A:4-46) 

Total Deferred Charges 
Total Regular Fund 

Federal and State Grant Fund 
Due from Current Fund 
Due Other Trust Funds - Open Space 
Federal and State Grant Receivable 

Total Federal and State Grant Fund 

TOTAL ASSETS 

B-2 

December 31, 
2018 2017 

$ 3,056,516.66 $ 15,312,133.20 
10,244,205.25 7,070,787.24 
13,300,721.91 22,382,920.44 

815.00 815.00 

60,583.09 60,268.36 
13,362,120.00 22,444,003.80 

1,021,150.10 1,115,322.00 
471,709.17 172,752.53 

1,428,800.00 1,428,800.00 
181,495.15 281,615.94 
189,373.06 189,373.06 

25,752.54 
667,988.03 258,433.42 

237.85 
4,695.30 28,797.83 

3,965,448.66 3,500,847.32 

1,883,894.60 1,606,459.41 
520,000.00 

1,883,894.60 2,126,459.41 
19,211,463.26 28,071,310.53 

596,854.39 639,512.95 
55,612.00 

303,292.67 320,670.26 

900,147.06 1,015,795.21 

$ 20,111,610.32 $ 29,087,105.74 

$ 

$ 

2016 

5,991,881.02 
7,035,222.87 

13,027,103.89 
815.00 

34,346.30 
13,062,265.19 

1,271,355.14 
137,240.46 

1,428,800.00 
176,123.95 
189,373.06 

66.52 
107.22 

3,203,066.35 

2,463,342.04 

2,463,342.04 
18,728,673.58 

549,053.98 

64,884.56 

613,938.54 

19,342,612.12 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
CURRENTFUND 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 
(Continued) 

LIABILITIES, RESERVES AND FUND BALANCE 

Regular Fund: 
Liabilities: 

Appropriation Reserves 
Accounts Payable 
County Taxes Payable 
School Taxes Payable 
Special Emergency Notes Payable 
Prepaid Taxes 
Tax Overpayments 
Reserve for Tax Appeals 

Prepaid Revenue 
Due to State of New Jersey: 

Construction Code Fees 
Marriage License Fees 

Burial Fees 

Due to: 

Animal Control Fund 

Other Trust Fund 

General Capital Fund 

Water Utility Operating Fund 

Sewer Utility Operating Fund 

Golf and Recreation Utility Capital Fund 

Federal and State Grant Fund 

Payroll 
Reserve for: 

Accumulated Revenue Unappropriated 

Reserve for Receivables and Other Assets 

Fund Balance 

Total Regular Fund 

Federal and State Grant Fund: 

Due to Current Fund 
Unappropriated Reserves 
Appropriated Reserves 

Total Federal and State Grant Fund 

TOTAL LIABILITIES, RESERVES AND FUND BALANCE 

2018 

$ 3,475,394.83 
32,362.84 

177,797.82 
2.00 

1,883,000.00 
1,349,676.43 

109,739.82 
1,337,234.70 

96,839.99 

30,778.00 
1,300.00 

2.00 

280,725.00 

43.26 

596,854.39 

55,178.00 
9,426,929.08 
3,965,448.66 

5,819,085.52 

19,211,463.26 

19,774.94 
880,372.12 

900,147.06 

$ 20,111,610.32 

December 31, 
2017 

$ 4,196,347.38 
44,813.90 

119,841.69 
4.00 

1,606,000.00 
10,668,216.87 

54,200.59 
1,471,223.20 

82,803.14 

34,066.00 
1,475.00 

2,841.32 

5,772.29 

639,512.95 

55,178.00 
18,982,296.33 
3,500,847.32 
5,588,166.88 

28,071,310.53 

159,962.22 

855,832.99 

1,015,795.21 

$ 29,087,105.74 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 

B-3 

2016 

$ 4,894,718.62 
44,551.39 
89,190.17 

764,518.00 

1,370,907.00 
51,520.85 

1,586,141.70 
75,090.14 

22,486.00 
3,100.00 

25.00 

2.43 

8,379.41 

549,053.98 

24,409.86 

55,178.00 
9,539,272.55 
3,203,066.35 
5,986,334.68 

18,728,673.58 

314,260.07 
299,678.47 

613,938.54 

$ 19,342,612.12 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
CURRENT FUND 

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE-REGULATORY BASIS 

Revenue and Other Income Realized 

Fund Balance Utilized 
Miscellaneous Revenue Anticipated 
Receipts from: 

Delinquent Taxes 
Current Taxes 

Nonbudget Revenue 
Other Credits to Income: 

Unexpended Balance of Appropriation Reserves 
Other Liens Receivable Realized 
Tax Overpayments Canceled 
Accounts Payable Canceled 
Special District Taxes Collected 
Prior Year Senior Citizens Deductions Allowed 
Federal and State Grants Appropriated Reserves Canceled 
Due to State of New Jersey Burial Fees Canceled 
Interfunds Returned 

Total Income 

Expenditures 

Budget Appropriations: 
Municipal Purposes 

County Taxes 
Local School District Taxes 
Open Space Taxes 
Special District Taxes 
Reserve for Pending Tax Appeals 
Federal and State Grants Receivable Canceled 
Prior Year Senior Citizens Deductions Disallowed 
Interfunds and Other Receivables Advanced 
Refund of Prior Year Revenue 

Total Expenditures 

Excess in Revenue 

Adjustments to Excess Before Fund Balance 
Expenditures Included Above Which are by Statute 
Deferred Charges to Budget of Succeeding Year 

Statutory Excess to Fund Balance 

Fund Balance 

Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue 

Balance December 31 

2018 

$ 3,990,000.00 
21,206,384.20 

1,043,190.27 
211,751,825.53 

248,136.98 

1,203,070.31 

53,469.92 

49,855.07 

239,545,932.28 

71,091,600.69 
22,580,757.94 

136,901,256.00 
1,452,176.86 
3,545,907.00 

45,520.59 
49,430.54 

409,792.46 
703.75 

236,077,145.83 

3,468,786.45 

752,132.19 

4,220,918.64 

$ 5,588,166.88 
9,809,085.52 

3,990,000.00 

$ 5,819,085.52 

December 31, 
2017 

$ 3,700,000.00 
20,527,551.18 

1,280,588.43 
205,932,405.52 

347,741.92 

1,313,478.24 

48,524.42 
42,313.52 

2,500.00 
0.35 

25.00 
173.74 

233,195,302.32 

70,030,925.48 
22,602,365.16 

132,965,271.00 
1,445,612.05 
3,425,391.00 

21,129.45 
312,983.79 

11,735.56 
230,815,413.49 

2,379,888.83 

921,943.37 

3,301,832.20 

$ 5,986,334.68 
9,288,166.88 

3,700,000.00 

$ 5,588,166.88 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 3,700,000.00 
18,735,707.17 

1,232,504.48 
201,086,010.11 

797,030.64 

1,299,007.07 
2,553.89 

32,577.93 

25,396.92 

1,347,208.15 

228,257,996.36 

66,921,002.28 
21,787,023.90 

129,643,891.00 
1,432,366.00 
3,305,254.92 

800,000.00 

22,341.80 
173.74 

9,692.04 
223,921,745.68 

4,336,250.68 

607,956.04 

4,944,206.72 

$ 4,742,127.96 
9,686,334.68 

3,700,000.00 

$ 5,986,334.68 



Fund Balance Anticipated 

Miscellaneous Revenue 

Receipts from Delinquent Taxes 

Amount to be Raised by Taxes for Suppoti of 
Municipal Budget: 

Local Tax for Municipal Purposes 

Minimum Libraiy Tax 

Budget Totals 

Nonbudget Revenue 

$ 

$ 

TOWNSHIP OF PARSIPPANY-TROY HILLS 

CURRENT FUND 
COMPARATIVE STATEMENT OF REVENUE- REGULATORY BASIS 

For the Years Ended December 31, 

2018 2017 

Budget After Budget After 

Modification Realized Modification Realized 
3,990,000.00 $ 3,990,000.00 $ 3,700,000.00 $ 3,700,000.00 

20,007,583.35 21,206,384.20 20,033,201.16 20,527,551.18 
I, 156,562.12 1,043,190.27 1,278,301.00 1,280,588.43 

44,057,581.03 46,143,985.73 42,778,836.00 44,172,749.31 
2,861,742.00 2,861,742.00 2,871,017.00 2,871,017.00 

46,919,323.03 49,005,727.73 45,649,853.00 47,043,766.31 

72,073,468.50 75,245,302.20 70,661,355.16 72,551,905.92 

248,136.98 347,741.92 

72,073,468.50 $ 75,493,439.18 $ 70,661,355.16 $ 72,899,647.84 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 

ARE AN INTEGRAL PART OF THIS STATEMENT 

2016 

Budget After 

Modification Realized 
$ 3,700,000.00 $ 3,700,000.00 

17,812,197.51 18,735,707.17 

1,224,885.00 1,232,504.48 

42,649,736.00 43,989,470.29 

2,828,004.00 2,828,004.00 

45,477,740.00 46,817,474.29 

68,214,822.51 70,485,685.94 

797,030.64 

$ 68,214,822.51 $ 71,282,716.58 



Budget After 
Modification 

Operations for Municipal Purposes: 
Salaries and Wages $ 29,087,658.00 $ 

Other Expenses 25,580,306.75 
Capital Improvements 626,153.00 
Debt Service 8,622,000.00 
Defe1Ted Charges and Statuto1y 7,175,482.94 

Total Operations for 
Municipal Purposes 71,091,600.69 

Reserve for Uncollected Taxes 1,734,000.00 

$ 72,825,600.69 $ 

Adopted Budget $ 71,921,606.80 
Emergency Appropriation 
Special Emergency Authorization 752,132.19 
Added by N.ISA 40A:4-87 151,861.70 

? 
$ 72,825,600.69 

0, 

TOWNSHIP OF PARSIPPANY-TROY HILLS 

CURRENT FUND 
COMPARATIVE STATEMENT OF EXPENDITURES - REGULATORY BASIS 

For the Years Ended December 31, 

2018 2017 
Paid or Budget After Paid or 

Charged Reserved Modification Charged 

28,665,577.04 $ 422,080.96 $ 27,326,180.00 $ 26,631,160.34 
23,790,498.38 1,789,808.37 26,585,808.53 24,594,924.83 

626,153.00 1,028,135.00 1,028,135.00 
8,622,000.00 8,395,997.00 8,393,623.95 
7,175,147.18 335.76 6,697,178.00 6,639,936.94 

68,879,375.60 2,212,225.09 70,033,298.53 67,287,781.06 

1,734,000.00 1,550,000.00 1,550,000.00 

70,613,375.60 $ 2,212,225.09 $ 71,583,298.53 s 68,837,781.06 

$ 70,293,454.00 

520,000.00 
401,943.37 

367,901.16 

$ 71,583,298.53 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 

Reserved 

$ 695,019.66 
1,990,883.70 

57,241.06 

2,743,144.42 

$ 2,743,144.42 

2016 
Budget After Paid or 
Modification Charged Reserved 

$ 26,529,793.00 $ 25,397,939.26 $ 1,131,853.74 

25,155,399.55 22,562,750.09 2,592,649.46 

476,430.00 476,430.00 
8,164,437.00 8,162,660.73 
6,596,719.00 6,397,159.17 199,559.83 

66,922,778.55 62,996,939.25 3,924,063.03 

1,900,000.00 I, 900,000.00 

$ 68,822,778.55 $ 64,896,939.25 $ 3,924,063.03 

$ 68,146,222.45 

607,956.04 
68,600.06 

$ 68,822,778.55 



TOWNSHIP OF PARSIPPANY-TROY HILLS 

TRUST FUNDS 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 

December 31, 

2018 2017 2016 

ASSETS 

Animal Control Fund: 
Cash and Cash Equivalents $ 75,116.66 $ 107,982.52 $ 68,433.41 

Change Fund 50.00 50.00 50.00 

Due from Current Fund 2.00 2.43 

75,168.66 108,032.52 68,485.84 

Other Trust Funds: 
Cash and Cash Equivalents 22,048,571.98 19,811,502.92 17,259,270.34 

Assets in the Hands of Plan Administrator: 

Workers' Compensation Plan 106,450.87 87,757.14 105,899.32 

Due from Municipal Comi 1,553.50 2,302.00 2,280.50 

Due from Current Fund 8,379.41 

Due from Golf and Recreation Utility Operating Fund 3,890.85 

Due Payroll 2,178.12 

Off Duty Police Receivable 65,117.00 75,939.00 58,319.00 

Federal Grants Receivable 397,707.53 455,059.93 241,308.45 

22,623,291.73 20,432,560.99 17,677,635.14 

TOT AL ASSETS $ 22,698,460.39 $ 20,540,593.51 $ 17,746,120.98 

LIABILITIES, RESERVES AND FUND BALANCE 

Animal Control Fund: 
Reserve for Animal Control Expenditures $ 48,376.08 $ 58,851.40 $ 48,931.76 

Reserve for Donations 26,601.58 23,382.98 19,541.48 

Due to State of NJ 191.00 45.60 12.60 

Due to Current Fund 25,752.54 

$ 75,168.66 $ 108,032.52 $ 68,485.84 
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TOWNSHIP OF PARSIPPANY-TROY HILLS 
TRUST FUNDS 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 

December 31, 

2018 2017 

LIABILITIES, RESERVES AND FUND BALANCE 

Other Trust Funds: 

Due to CmTent Fund $ 667,988.03 $ 258,433.42 

Due to General Capital Fund 235,000.00 

Due to Federal and State Grant Fund 55,612.00 

Due to Golf and Recreation Utility Operating Fund 31,610.70 

Reserve for: 
Special Deposits 9,327,379.47 7,760,434.26 

Premiums on Tax Sale 736,800.00 816,424.00 

Security Deposits 17,096.08 17,067.49 

Off Duty Police 50,533.75 35,092.50 

Municipal Open Space Preservation Trust Fund 6,225,295.30 6,027,708.97 

LOSAP 156,938.80 

Workers' Compensation - Self Insurance Fund - Municipal 435,372.95 680,866.11 

Workers' Compensation - Selflnsurance Fund - Contractor 106,450.87 87,757.14 

Police Explorer Program 5,547.49 12,972.74 

State Unemployment Insurance Fund 526,643.77 307,834.09 

Employee Health Benefit Fund - Municipal 2,669,351.27 2,459,656.45 

Employee Health Benefit Fund - Contractor 2,012.49 386,031.19 

Storm Recovery 400,000.00 400,000.00 

Accumulated Sick and Vacation Compensation 640,000.00 640,000.00 

Grant Trust Fund Expenditures 420,881.46 455,059.93 

22,623,291.73 20,432,560.99 

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 22,698,460.39 $ 20,540,593.51 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 6,641,316.03 

729,364.90 

17,043.87 

27,627.50 

7,899,862.36 

102,996.40 

15,569.50 

94,265.60 

942,440.25 

253,840.28 

400,000.00 

312,000.00 

241,308.45 

17,677,635.14 

$ 17,746,120.98 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
GENERAL CAPITAL FUND 

COMPARATIVE BALANCE SHEET - REGULATORY BASIS 

December 31, 
2018 2017 

ASSETS 

Cash and Cash Equivalents $ 11,915,880.25 $ 671,612.05 
Due from Current Fund 280,725.00 
Due from Open Space Trust Fund 235,000.00 
Federal Emergency Management Agency Grant Receivable 2,123,079.60 
New Jersey Department of Transportation Grant Receivable 2,176.35 247,176.35 
County of Morris Open Space Grant Receivable 1,356,062.25 
Deferred Charges to Future Taxation: 

Funded 58,730,000.00 65,432,000.00 
Unfunded 44,806,084.69 29,245,020.69 

TOT AL ASSETS $ 115,969,866.29 $ 99,074,950.94 

LIABILITIES, RESERVES AND FUND BALANCE 

Serial Bonds Payable $ 49,210,000.00 $ 54,727,000.00 
Refunding Bonds 9,520,000.00 I 0,705,000.00 
Green Acres Trust Acquisition Loan Payable 
Bond Anticipation Notes Payable 23,500,000.00 
Improvement Authorizations: 

Funded 985,206.07 5,964,590.03 
Unfunded 30,478,756.59 25,500,414.54 

Reserve for: 
Deposit for Regional Contribution Agreement 261,420.19 261,420.19 
Developer Contributions 79,652.68 79,652.68 
Payment of Debt Service 1,423,598.62 1,575,593.62 
Forge Pond Dam 
Emergency Preparedness 122,442.50 122,442.50 

Capital Improvement Fund 73,158.00 31,008.00 
Fund Balance 315,631.64 I 07,829.38 

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 115,969,866.29 $ 99,074,950.94 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 4,629,601.39 

4,123,208.90 
247,176.35 

1,356,062.25 

27,550,455.26 
52,438,261.01 

$ 90,344,765.16 

$ 13,750,000.00 
13,780,000.00 

20,455.26 
38,663,000.00 

3,205,586.11 
19,097,924.10 

261,420.19 
79,652.68 
25,730.00 

600,000.00 
122,442.50 
31,008.00 

707,546.32 

$ 90,344,765.16 



TOWNSHIP OF PARSIPPANY-TROY HILLS 

GENERAL CAPITAL FUND 

COMPARATIVE STATEMENT OF FUND BALANCE- REGULATORY BASIS 

December 31, 

2018 2017 

Balance January 1, $ 107,829.38 $ 707,546.32 

Increased by: 

Premium on Note Sale 

Reimbursement of Prior Year Expense 

Cancellation oflmprovement Authorizations 307,802.26 283.06 

415,631.64 707,829.38 

Decreased by: 
Utilized as Anticipated Revenue in the Cunent Fund 100,000.00 600,000.00 

Balance December 31, $ 315,631.64 $ 107,829.38 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 781,474.68 

604,071.64 

69,880.00 

32,120.00 

1,487,546.32 

780,000.00 

$ 707,546.32 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
WATER UTILITY CAPITAL FUND 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 

December 31, 
2018 2017 2016 

ASSETS 

Operating Fund: 
Cash and Cash Equivalents $ 5,711,790.26 $ 6,752,863.43 $ 7,239,684.34 
Due from Current Fund 43.26 2,841.32 
Due from Water Utility Capital Fund 12,867.51 
Receivables and Inventory with Full Reserves: 

Consumer Accounts Receivable 211,765.44 199,377.62 184,367.89 
Water Utility Liens Receivable 252.57 252.57 252.57 
Inventory 166,305.00 144,435.00 146,962.00 

Total Receivables and Inventory 
with Full Reserves 378,323.01 344,065.19 331,582.46 

Total Operating Fund 6,090,156.53 7,112,637.45 7,571,266.80 

Capital Fund: 
Cash and Cash Equivalents 4,835,977.35 3,213,648.32 3,085,723.74 
Fixed Capital 36,578,448.10 36,578,448.10 35,983,448.10 
Fixed Capital Authorized and Uncompleted 9,495,000.00 6,570,000.00 6,090,000.00 

Total Capital Fund 50,909,425.45 46,362,096.42 45,159,171.84 

TOTAL ASSETS $ 56,999,581.98 $ 53,474,733.87 $ 52,730,438.64 

B-11 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
WATER UTILITY FUND 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 
(Continued) 

December 31, 
2018 2017 

LIABILITIES, RESERVES AND FUND BALANCE 

Operating Fund: 
Liabilities: 

Appropriation Reserves $ 664,013.95 $ 367,646.30 
Reserve for Water Master Plan 24,250.03 24,250.03 
Accrued Interest on Bonds 44,826.04 50,054.86 
Accrued Interest on Loans 1,104.17 1,416.67 
Accrued Interest on Notes 10,381.94 
Water Rent Overpayments 27,634.16 23,947.45 
Due to Current Fund 
Due to Sewer Utility Operating Fund 

772,210.29 467,315.31 
Reserve for Receivables and Inventory 378,323.01 344,065.19 
Fund Balance 4,939,623.23 6,301,256.95 

Total Operating Fund 6,090,156.53 7,112,637.45 

Capital Fund: 
Bond Anticipation Notes Payable 2,500,000.00 
Serial Bonds Payable 5,890,000.00 6,569,000.00 
Refunding Bonds Payable 70,000.00 105,000.00 
N.J. Environmental Infrastructure Loans Payable 93,974.08 120,827.30 
Improvement Authorizations: 

Funded 1,708,744.98 2,604,251.61 

Unfunded 2,725,000.00 61.00 
Capital Improvement Fund 314,498.22 314,498.22 
Due to Water Utility Operating Fund 12,867.51 
Reserve for: 

Debt Service 192,749.21 192,749.21 
Amortization 35,919,413.02 34,392,819.80 
Deferred Amortization 1,375,000.00 1,960,740.00 
Preliminary Expense 30,764.17 

Fund Balance 89,281.77 89,281.77 

Total Capital Fund 50,909,425.45 46,362,096.42 

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 56,999,581.98 $ 53,474,733.87 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 525,543.90 
24,250.03 
23,607.29 

1,729.17 
20,245.00 
29,156.56 

66.52 
21.75 

624,620.22 
331,582.46 

6,615,064.12 

7,571,266.80 

4,049,000.00 
1,825,000.00 

570,000.00 
148,163.66 

945,775.50 
1,638,480.04 

314,498.22 

192,749.21 
33,350,234.44 
2,035,989.00 

89,281.77 

45,159,171.84 

$ 52,730,438.64 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
WATER UTILITY OPERATING FUND 

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE - REGULATORY BASIS 

Years Ended December 31, 

Revenue and Other Income Realized 

Fund Balance Utilized 
Rents 
Interest on Investments 
Miscellaneous Revenue 
Other Credits to Income: 

Unexpended Balance of Appropriation Reserves 

Total Income 

Expenditures 

Budget Expenditures: 
Operating 
Capital Improvements 
Debt Service 
Statutory Expenditures 

Prior Year Revenue Refunds 

Total Expenditures 

Excess in Revenue 

Fund Balance 

Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue 
Prior Year Fund Balance Appropriated as Revenue -Current Fund 

Balance December 31 

2018 

$ 900,000.00 
8,007,043.70 

40,897.34 
62,981.64 

59,471.60 

9,070,394.28 

7,315,028.00 
265,000.00 
922,710.10 
374,289.90 

8,877,028.00 

193,366.28 

6,301,256.95 
6,494,623.23 

900,000.00 
655,000.00 

$ 4,939,623.23 

2017 

$ 700,000.00 
8,316,772.55 

41,591.34 
66,507.74 

164,602.59 

9,289,474.22 

6,711,681.00 

1,126,740.39 
364,860.00 

8,203,281.39 

1,086,192.83 

6,615,064.12 
7,701,256.95 

700,000.00 
700,000.00 

$ 6,301,256.95 

THE ACCOMPANYING NOTES TO FINANCIAL ST A TEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 700,000.00 
8,043,164.66 

55,225.84 
53,377.02 

205,288.14 

9,057,055.66 

6,248,312.00 
170,000.00 

1,111,369.71 
353,000.00 

2,079.50 

7,884,761.21 

1,172,294.45 

6,142,769.67 
7,315,064.12 

700,000.00 

$ 6,615,064.12 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
WATER UTILITY CAPITAL FUND 

COMPARATIVE STATEMENT OF FUND BALANCE - REGULATORY BASIS 

Balance January I, 

Balance December 31, 

December 31, 

2018 2017 

$ 89,281.77 $ 89,281.77 

$ 89,281.77 $ 89,281.77 

THE ACCOMPANYING NOTES TO FINANCIAL ST A TEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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$ 

$ 

2016 

89,281.77 

89,281.77 



Operating Fund Balance Anticipated $ 
Water Rents 
Interest on Investments 
Water Utility Capital Fund Balance 

Non budget Revenue 

$ 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
WATER UTILITY OPERATING FUND 

COMPARATIVE ST A TEMENT OF REVENUE - REGULA TORY BASIS 

For the Years Ended December 31, 
2018 2017 

Anticipated Realized Anticipated Realized 

900,000.00 $ 900,000.00 $ 700,000.00 $ 700,000.00 
7,952,028.00 8,007,043.70 7,480,036.00 8,316,772.55 

25,000.00 40,897.34 25,000.00 41,591.34 

8,877,028.00 8,947,941.04 8,205,036.00 9,058,363.89 

62,981.64 66,507.74 

8,877,028.00 $ 9,010,922.68 $ 8,205,036.00 $ 9,124,871.63 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 

2016 
Anticipated Realized 

$ 700,000.00 $ 700,000.00 
7,200,000.00 8,043,164.66 

25,000.00 55,225.84 

7,925,000.00 8,798,390.50 

53,377.02 

$ 7,925,000.00 $ 8,851,767.52 



Operating: 
Salaries and Wages 
Other Expenses 

Capital Improvements: 
Capital Improvement Fund 

Debt Service: 
Payment of Bond Principal 
Payment of Bond Anticipation Notes and Capital Notes 
Interest on Bonds 
Interest on Notes 
Environmental Infrastructure Loan 

Deferred Charges: 
Prior Years Bills 

Statutory Expenditures: 
Contribution to: 

Public Employees' Retirement System 
Social Security (0.A.S.l.) 

tp 

°' 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
WATER UTILITY OPERA TING FUND 

COMPARATIVE STATEMENT OF EXPENDITURES - REGULATORY BASIS 

Budget After 
Modification 

$2,393,961.00 
4,931,448.94 

265,000.00 

714,000.00 

169,758.74 

28,569.42 

196,983.00 
177,306.90 

$ 8,877,028.00 

For The Years Ended December 31, 
2018 2017 

Paid or Budget After Paid or 
Charged Reserved Modification Charged 

$2,392,835.85 $ 1,125.15 $ 2,418,993.00 $2,399,912.64 
4,569,583.01 361,865.93 4,292,688.00 4,112,281.50 

265,000.00 

714,000.00 840,000.00 840,000.00 
100,000.00 100,000.00 

169,758.74 98,197.17 96,442.56 
60,492.06 60,492.06 

28,569.42 29,805.77 29,805.77 

196,982.61 0.39 178,965.00 178,964.55 
130,348.06 46,958.84 185,895.00 185,868.77 

$ 8,467,077.69 $ 409,950.31 $ 8,205,036.00 $ 8,003,767.85 

THE ACCO MP ANY ING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 

Reserved 

$ 19,080.36 
180,406.50 

0.45 
26.23 

$199,513.54 

2016 
Budget After Paid or 
Modification Charged Reserved 

$2,372,128.00 $2,310,533.53 $ 61,594.47 
3,876,184.00 3,577,067.36 299,116.64 

170,000.00 170,000.00 

825,000.00 825,000.00 
100,000.00 100,000.00 
107,610.00 102,890.62 

88,668.00 53,105.38 
32,410.00 30,373.71 

173,000.00 172,376.84 623.16 
180,000.00 176,831.70 3,168.30 

$ 7,925,000.00 $7,518,179.14 $364,502.57 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
SEWER UTILITY FUND 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 

December 31, 
2018 2017 2016 

ASSETS 

Operating Fund: 
Cash and Cash Equivalents $ 7,027,614.71 $ 7,911,055.77 $ 11,629,124.25 
Investments 3,060,149.92 3,000,000.00 
Due from Current Fund 5,772.29 
Due from Water Utility Operating Fund 21.75 

10,087,764.63 I 0,916,828.06 11,629,146.00 
Receivables and Inventory With Full Reserves: 

Consumer Accounts Receivable 1,629,659.57 1,376,550.84 1,241,793.45 
Sewer Utility Liens Receivable 721.81 721.81 721.81 
Inventory 81,831.00 77,549.00 64,068.00 

Total Receivables and Inventory 
with Full Reserves 1,712,212.38 1,454,821.65 1,306,583.26 

Deferred Charges: 
Emergency Authorization (40A:4-46) 666,250.00 376,250.00 

Total Operating Fund 11,799,977.01 13,037,899.71 13,311,979.26 

Capital Fund: 
Cash and Cash Equivalents 11,240,720.37 I 0,965,855.63 11,767,110.06 
NJ Environmental Infrastructure Trust Loan Receivable 469,699.00 
Due Sewer Utility Operating Fund 300,000.00 
Fixed Capital 140,340,056.25 140,340,056.25 140,290,056.25 
Fixed Capital Authorized and Uncompleted 51,216,000.00 46,201,000.00 49,787,790.00 

Total Capital Fund 202,796,776.62 197,806,911.88 202,314,655.31 

TOT AL ASSETS $ 214,596,753.63 $ 210,844,811.59 $ 215,626,634.57 

B-17 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
SEWER UTILITY FUND 

COMPARATIVE BALANCE SHEET-REGULATORY BASIS 
(Continued) 

December 31, 
2018 2017 

LIABILITIES, RESERVES AND FUND BALANCE 

Operating Fund: 
Appropriation Reserves $ 1,984,645.96 $ 1,252,731.73 

Accrued Interest on Loans 65,534.51 72,579.98 

Accrued Interest on Notes 18,687.50 

Accrued Interest on Bonds 65,581.25 70,122.92 

Sewer Rent Overpayments 31,737.29 34,979.40 

Prepaid Sewer Rents 28,934.89 2,180.54 

Due to Sewer Utility Capital Fund 300,000.00 

Due to Current Fund 237.85 
2,195,359.25 1,732,594.57 

Reserve for Receivables and Inventory 1,712,212.38 1,454,821.65 

Fund Balance 7,892,405.38 9,850,483.49 

Total Operating Fund 11,799,977.01 13,037,899.71 

Capital Fund: 
Bond Anticipation Notes Payable 4,500,000.00 

Serial Bonds Payable 8,710,000.00 9,532,000.00 

Refunding Bonds Payable 215,000.00 315,000.00 

NJ Environmental Infrastructure Trust Loans Payable #I 101,551.70 110,305.95 

NJ Environmental Infrastructure Trust Loans Payable #2 11,390,448.63 12,397,730.48 

Improvement Authorizations: 
Funded 7,602,447.08 10,454,283.55 

Unfunded 9,207,938.21 6,081,237.00 

Due to Sewer Utility Operating Fund 

Capital Improvement Fund 466,000.00 466,000.00 

Reserve for: 
Amortization 138,885,916.94 137,963,916.94 

Deferred Amortization 21,655,238.17 20,124,202.07 

Fund Balance 62,235.89 362,235.89 

Total Capital Fund 202,796,776.62 197,806,911.88 

TOT AL LIABILITIES, RESERVES AND FUND BALANCE $ 214,596,753.63 $ 210,844,811.59 

THE ACCOMPANYING NOTES TO FINANCIAL ST A TEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 1,871,821.69 
81,114.94 
37,051.66 
28,319.79 
45,941.52 

141,330.79 

107.22 
2,205,687.61 
1,306,583.26 
9,799,708.39 

13,311,979.26 

7,410,332.00 
2,725,000.00 

960,000.00 
119,006.32 

14,009,664.33 

8,355,617.64 
12,659,650.34 

166,000.00 

136,749,654.94 
18,797,493.85 

362,235.89 

202,314,655.31 

$ 215,626,634.57 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
SEWER UTILITY OPERATING FUND 

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE- REGULATORY BASIS 

December 31, 
2018 2017 

Revenue and Other Income Realized 

Fund Balance Utilized $ 1,500,000.00 $ 1,000,000.00 

Sewer Rents 14,592,252.29 14,867,032.71 

Septage Removal 678,106.61 857,944.16 

Interest on Investments 210,948.45 124,071.18 

Sewer Utility Capital Fund Balance 300,000.00 

Nonbudget Revenue 736,266.42 855,161.35 

Other Credits to Income: 
Unexpended Balance of Appropriation Reserves 767,331.11 1,345,468.30 

Total Income 18,784,904.88 19,049,677.70 

Expenditures 

Budget Expenditures: 
Operating 12,748,851.00 12, I 06,306.00 

Capital Improvements 515,000.00 300,000.00 

Debt Service 2,378,853.81 2,777,332.60 

Deferred Charges and Statutory Expenditures 1,300,278.18 605,264.00 

Refund of Prior Year Revenue 

Total Expenditures 16,942,982.99 15,788,902.60 

Excess in Revenue 1,841,921.89 3,260,775.10 

Adjustments to Excess Before Fund Balance: 
Expenditures Included Above Which are by Statute 

Deferred Charges to Budget of Succeeding Year 290,000.00 

Statutory Excess to Fund Balance 1,841,921.89 3,550,775.10 

Fund Balance 

Balance January I 9,850,483.49 9,799,708.39 
11,692,405.38 13,350,483.49 

Decreased by: 
Utilization as Anticipated Revenue 1,500,000.00 1,000,000.00 
Prior Year Fund Balance Appropriated as Revenue -

Current Fund 2,300,000.00 2,500,000.00 

Balance December 31 $ 7,892,405.38 $ 9,850,483.49 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 1,000,000.00 
14,636,082.11 

682,480.72 
159,679.85 

144,752.05 

1,093,204.34 

17,716,199.07 

11,316,315.00 
1,463,250.00 
2,764,704.89 

584,673.00 
4,625.41 

16,133,568.30 

1,582,630.77 

376,250.00 

1,958,880.77 

11,340,827.62 
13,299,708.39 

1,000,000.00 

2,500,000.00 

$ 9,799,708.39 



Balance January 1, 

Increased by: 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
SEWER UTILITY CAPITAL FUND 

COMPARATIVE STATEMENT OF FUND BALANCE- REGULATORY BASIS 

December 31, 

2018 2017 

$ 362,235.89 $ 362,235.89 

Improvement Authorizations Cancelled 
362,235.89 362,235.89 

Decreased by: 
Utilized as Anticipated Revenue in Sewer Utility Operating Fund 300,000.00 

Balance December 31, $ 62,235.89 $ 362,235.89 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 

B-20 

2016 

$ 292,235.89 

70,000.00 

362,235.89 

$ 362,235.89 



Operating Fund Balance Anticipated 
Sewer Rents 
Interest on Investments 
Septage Removal 
Other Rents 
Sewer Capital Fund Balance 

Nonbudget Revenue 

$ 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
SEWER UTILITY OPERATING FUND 

COMPARATIVE STATEMENT OF REVENUE - REGULATORY BASIS 

For the Years Ended December 31, 
2018 2017 

Budget After Budget After 
Modification Realized Modification Realized 

1,500,000.00 $ 1,500,000.00 $ 1,000,000.00 $ 1,000,000.00 
14,220,851.00 14,592,252.29 13,883,013.00 14,705,149.71 

75,000.00 210,948.45 37,000.00 124,071.18 
700,000.00 678,106.61 500,000.00 857,944.16 
148,000.00 148,000.00 161,883.00 
300,000.00 300,000.00 

16,943,851.00 17,281,307.35 15,568,013.00 16,849,048.05 
736,266.42 855,161.35 

$16,943,851.00 $18,017,573.77 $ 15,568,013.00 $ 17,704,209.40 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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Budget After 
Modification 

$ I ,000,000.00 
14,330,000.00 

37,000.00 
500,000.00 
148,000.00 

16,015,000.00 

$ 16,015,000.00 

2016 

Realized 

$ 1,000,000.00 
14,474,199.1 I 

I 59,679.85 
682,480.72 
161,883.00 

I 6,478,242.68 
144,752.05 

$ 16,622,994.73 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
SEWER UTILITY OPERA TING FUND 

COMPARATIVE ST A TEMENT OF EXPENDITURES 

For the Years Ended December 31, 

2018 2017 2016 

Budget Budget Budget 
Aller Modi- Paid or Aller Modi- Paid or Aller Modi- Paid or 

fication Charged Reserved fication Charged Rese1ved fication Charged Reserved 
Operating: 

Salaries and Wages $ 3,846,871.00 $ 3,677,351.58 169,519.42 3,776,533.00 $ 3,633,953.42 $ 142,579.58 3,716,078.00 3,312,566.44 $ 403,511.56 
Other Expenses 8,920,667.50 7,775,003.02 1,145,664.48 8,329,773.00 7,411,064.91 918,708.09 7,600,237.00 6,315,893.24 1,284,343.76 

Capital Improvements: 

Capital Improvement Fund 515,000.00 515,000.00 300,000.00 300,000.00 1,463,250.00 1,463,250.00 
Debt Service: 

Payment of Bond Principal 922,000.00 922,000.00 1,035,000.00 1,035,000.00 1,020,000.00 1,020,000.00 
Payment of Bond Anticipation Notes 

and Capital Notes 355,035.00 355,035.00 391,000.00 391,000.00 
Interest on B0nds 256,263.00 255,394.99 186,971.83 162,290.58 144,740.00 144,738.54 
Interest on Notes 110,710.36 110,710.36 277,757.00 238, I 00.54 
Em ironmental fnfiastructurc Loan I, 182,771.32 I, 182,771.32 I, 158,725.81 I, 114,296.66 1,193,515.00 970,865.81 

Deferred Charges and Statutory Expenditures: 

Dcl'crrcd Charges: 
Emergency Authori7.cltions 666,250.00 666,250.00 

S1i1tutory Expenditures: 

Contrihution to: 
Puhlic Emplt1yccs' Retirement System 328,304.00 328,304.00 298,274.25 298,274.25 288,000.00 287,294.74 705.26 

G 
Social Security System (0.A.S.I.) 305,724.18 210,165.55 95,558.63 306,989.75 306,691.79 297.96 296,673.00 258,303.49 38,369.51 

$ 16,943,851.00 $ 15,532,240.46 1,410,742.53 15,858,013.00 $ 14,727,316.97 $ 1,061,585.63 16,391,250.00 14,402,012.80 $ 1,726,930.09 

Budget 16,943,851.00 15,568,013.00 16,015,000.00 
Emergency Authorization 290,000.00 376,250.00 

$ 16,943,851.00 $ 15,858,013.00 $ 16,391,250.00 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



TOWNSHIP OF PARSIPPANY-TROY HILLS 

GOLF AND RECREATION UTILITY FUND 
COMPARATIVE BALANCE SHEET - REGULATORY BASIS 

December 31, 

2018 2017 2016 

ASSETS 

Operating Fund: 

Cash and Cash Equivalents $ 1,934,440.44 $ 1,781,396.47 $ 1,720,969.69 

Change Funds 1,800.00 1,800.00 1,800.00 

1,936,240.44 1,783,196.47 1,722,769.69 

Due from Other Trnst Funds - Open Space 31,610.70 

Security Deposit Receivable from Concession Clubhouse 50,000.00 

Receivables and Inventmy with Full Reserves: 
Revenue Accounts Receivable 51,915.88 56,370.18 53,281.49 

lnventmy 60,265.20 48,465.22 51,159.00 

Total Receivables and lnventmy with Full Receivables 112,181.08 104,835.40 104,440.49 

Total Operating Fund 2,098,421.52 1,919,642.57 1,827,210.18 

Capital Fund: 
Cash and Cash Equivalents 5,311,149.38 5,647,216.73 1,825,506.16 

Fixed Capital 25,413,276.61 25,413,276.61 25,413,276.61 

Fixed Capital Authorized and Uncompleted 7,131,437.00 6,878,437.00 4,013,257.00 

Total Capital Fund 37,855,862.99 37,938,930.34 31,252,039.77 

TOTAL ASSETS $ 39,954,284.51 $ 39,858,572.91 $ 33,079,249.95 
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TOWNSHIP OF PARSIPPANY-TROY HILLS 

GOLF AND RECREATION UTILITY FUND 
COMPARATIVE BALANCE SHEET - REGULATORY BASIS 

(Continued) 

December3 l, 
2018 

LIABILITIES, RESERVES AND FUND BALANCE 

Operating Fund: 
Liabilities: 

Appropriation Reserves $ 558,218.10 $ 

Sales Tax Payable 264.00 

Accrned Interest on Bonds 50,852.08 

Accrned Interest on Notes 

Membership Overpayments 

Prepaid Revenue 5,000.00 

Due to Other Trnst Funds - Open Space 3,890.85 

Security Deposit 
618,225.03 

Reserve for Receivables and lnventrny 112,181.08 

Fund Balance 1,368,015.41 

Total Operating Fund 2,098,421.52 

Capital Fund: 

Bond Anticipation Notes Payable 

Serial Bonds Payable 6,825,000.00 

Improvement Authorizations: 

Funded 2,870,130.98 

Unfunded 75,947.65 

Capital Improvement Fund 161,593.05 

Reserve for: 

Preliminmy Expenses - Miniature Golf Recreation Facility 12,000.00 

Payment of Debt Service 2,400,000.00 

Ammtization 25,207,351.61 

Defe1Ted Ammtization 258,769.00 

Fund Balance 45,070.70 

Total Capital Fund 37,855,862.99 

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 39,954,284.51 $ 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 

ARE AN INTEGRAL PART OF THIS STATEMENT 
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2017 

193,550.97 

213.96 

54,569.45 

4,985.27 

253,319.65 

104,835.40 

1,561,487.52 

1,919,642.57 

7,458,000.00 

5,428,552.98 

593.00 

161,593.05 

12,000.00 

24,574,351.61 

258,769.00 

45,070.70 

37,938,930.34 

39,858,572.91 

2016 

$ 229,195.24 

244.00 

12,293.75 

10,665.00 

1,101.78 

220,000.00 

473,499.77 

104,440.49 

1,249,269.92 

1,827,210.18 

2,133,000.00 
1,000,000.00 

61,166.38 

3,259,270.03 

161,593.05 

20,000.00 

24,336,276.61 

235,663.00 

45,070.70 

31,252,039.77 

$ 33,079,249.95 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
GOLF AND RECREATION UTILITY OPERA TING FUND 

COMPARATIVE STATEMENT OF OPERATIONS CHANGE IN FUND BALANCE- REGULATORY BASIS 

Revenue and Other Income Realized 

Fund Balance Anticipated 
Golf Fees 
Interest on Investments 
Concessions: 

Utilities 
Rent 

Miscellaneous Revenue 
Other Credits to Income: 

Overpayments Cancelled 
Unexpended Balance of Appropriation Reserves 

Total Income 

Expenditures 

Budget Expenditures: 
Operating 
Capital Improvements 
Debt Service 
Deferred Charges and Statutory Expenditures 

Prior Year Revenue Refunds 

Total Expenditures 

Excess in Revenue 

Fund Balance 

Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue 

Balance December 31 

$ 

$ 

2018 

820,000.00 
2,726,093.79 

48,818.42 

360,000.00 
27,016.08 

125,895.60 

4,107,823.89 

3,315,296.00 

166,000.00 

3,481,296.00 

626,527.89 

1,561,487.52 
2,188,015.41 

820,000.00 

1,368,015.41 

$ 

$ 

December 31, 
2017 

200,000.00 
2,934,449.43 

24,829.80 

410,000.00 
22,812.97 

141,715.40 

3,733,807.60 

3,040,035.00 

181,555.00 

3,221,590.00 

512,217.60 

1,249,269.92 
1,761,487.52 

200,000.00 

1,561,487.52 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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$ 

$ 

2016 

3,057,868.40 
18,183.01 

33,657.85 
660,000.00 

1,184.01 

2,333.57 
101,865.40 

3,875,092.24 

2,976,254.00 
5,959.00 

86,691.49 
182,133.00 

1,563.00 

3,252,600.49 

622,491.75 

626,778.17 
1,249,269.92 

1,249,269.92 



Balance January 1, 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
GOLF AND RECREATION UTILITY CAPITAL FUND 

COMPARATIVE STATEMENT OF FUND BALANCE - REGULATORY BASIS 

December 31, 
2018 2017 

$ 45,070.70 $ 45,070.70 

Balance December 31, $ 45,070.70 $ 45,070.70 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 
$ 45,070.70 

$ 45,070.70 



Operating Fund Balance Anticipated $ 

Golf Fees 
Room Rentals 
Interest on Investments 
Concessions: 

Utilities 
Rent 

Nonbudget Revenue 
$ 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
GOLF AND RECREATION UTILITY OPERA TING FUND 

COMPARATIVE STATEMENT OF REVENUE -REGULATORY BASIS 

For the Years Ended December 31, 
2018 2017 

Anticipated Realized Anticipated Realized 

820,000.00 $ 820,000.00 $ 200,000.00 $ 200,000.00 
2,835,296.00 2,726,093.79 2,603,590.00 2,934,449.43 

16,000.00 48,818.42 8,000.00 24,829.80 

360,000.00 360,000.00 410,000.00 410,000.00 
4,031,296.00 3,954,912.21 3,221,590.00 3,569,279.23 

27,016.08 22,812.97 
4,031,296.00 $ 3,981,928.29 $ 3,221,590.00 $ 3,592,092.20 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 
Anticipated Realized 

$ 2,600,000.00 $ 3,057,868.40 

8,000.00 18,183.01 

10,000.00 33,657.85 
660,000.00 660,000.00 

3,278,000.00 3,769,709.26 
1,184.01 

$ 3,278,000.00 $ 3,770,893.27 



TOWNSHIP OF PARSIPPANY-TROY HILLS 
GOLF AND RECREATION UTILITY OPERATING FUND 

COMPARATIVE ST A TEMENT OF EXPENDITURES 

For the Years Ended December 31, 

2018 2017 2016 

Budget Unexpended Budget Budget 
After Modi- Paid or Balance After Modi- Paid or After Modi- Paid or 

fication Charged Reserved Cancelled fication Charged Reserved fication Charged Reserved 

Operating: 

Salaries and Wages $ 1,561,177.00 $ 1.411,918.65 49,258.35 $ I00,000.00 $ 1,595,383.00 $ 1.536.738.46 $ 58,644.54 $ 1,532,666.00 $ 1.440,922.0 I 91,743.99 
Other Expenses 2,304.119.00 I .387,820.91 466,298.09 450,000.00 1,444,652.00 1,355,636.71 89,015.29 1,443,588.00 1,383,048.17 60,539.83 

Capital Improvements: 

Capital Improvement Fund 5,959.00 5,959.00 
Debt Service: 

Payment of Bond Anticipation Notes 25,000.00 25,000.00 
Interest on Bonds 40,436.00 37,729.17 
Interest on Notes 48,218.00 23,962.32 

Statutory Expenditures: 

Contribution to: 

0, 
Pubhc Employees' Retirement System 65,661.00 65,660.87 0.13 59,655.00 59,654.85 0.15 57,500.00 57,458.94 41.06 

,~ Social Security (OAS.I.) 100,339.00 90,094.00 10,245.00 121,900.00 98,178.83 23,721.17 124,633.00 103,865.62 20,767.38 

$ 4,031,296.00 $ 2,955,494.43 525,801.57 $ 550,000.00 $ 3,221,590.00 $ 3,050,208.85 $ 171,381.15 3,278,000.00 $ 3,077,945.23 $ 173,092.26 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



TOWNSHIP OF P ARSIPP ANY-TROY HILLS 
PUBLIC ASSISTANCE FUND 

COMPARATIVE BALANCE SHEET - REGULATORY BASIS 

December 31, 
2018 2017 

ASSETS 

Cash and Cash Equivalents $ 89,159.10 $ 84,246.04 

TOT AL ASSETS $ 89,159.10 $ 84,246.04 

LIABILITIES, RESERVES AND FUND BALANCE 

Due to Current Fund 
Reserve for Public Assistance $ 89,159.10 $ 84,246.04 

TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 89,159.10 $ 84,246.04 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 
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2016 

$ 81,180.44 

$ 81,180.44 

$ 81,180.44 

$ 81,180.44 



ASSETS 

Land 
Buildings 
Furniture and Equipment 

TOWNSHIP OF PARSIPPANY-TROY HILLS 
GENERAL FIXED ASSETS ACCOUNT GROUP 

COMPARATIVE BALANCE SHEET- REGULATORY BASIS 

December 31, 
2018 2017 

$ 113,382,397.00 $ 113,767,957.00 
34,115,018.00 33,555,366.00 

41,433.00 36,353.00 
Vehicles and Road Equipment 22,469,710.00 24,313,586.00 

Other Equipment 

TOT AL ASSETS 

RESERVE 

Reserve for Fixed Assets 

TOTAL RESERVE 

5,390,027.00 

$ 175,398,585.00 

$ 175,398,585.00 

$ 175,398,585.00 

4,218,149.00 

$ 175,891,411.00 

$ 175,891,411.00 

$ 175,891,411.00 

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
ARE AN INTEGRAL PART OF THIS STATEMENT 

B-30 

2016 

$107,841,072.00 
33,555,366.00 

36,353.00 
19,239,931.00 
2,481,171.00 

$ 163,153,893.00 

$163,153,893.00 

$163,153,893.00 



Note 1: 

TOWNSHIP OF PARSIPPANY-TROY H:(LLS 
N()l.ES TO FINANCIALSTATIItvtENTS 

YEAR ENDED DECE1vlBER)h20!8 

Sumhiarv of SJ~nt.AccoulltillgPolicies 

Except as noted below, the financial staternents of the Township of Parsippany-Troy HiHs include 
every board, body, officer or commission supported and maintained \Vholly or in part by fonds 
appropriated by the To\vnship of Parsippany-Troy Hills, as required by N.J.S. 40A:5-5. 
Accordingly, the financial statements of the Township of Parsippany-Troy Hills do nol include the 
operations ofthetv1unicipal Library. 

Governmental Accounting Standards Board ("(,ASB"J Codification Section 2100. "Defining the 
Financial Reporting Entity" establishes standards to determine whether a governmental component 
unit should be included in the financial reportjng entity. Component units are legally separate 
organizations I<)r which the elected officials of the primm)' government arc financfaliy accmmtablc. 
In addition, component units can be other organizations for which lhc nature and significance of 
their relationship with a primary government are such that exclusion \Vot!ld cause the reporting 
entity's financial statements to be misleading. The primary government is financially accountable if 
it appoints a voting majority of the organization's governing body and (l) it is able to impose its 
\VilI on that organization or (2) there is a potential Jbr the organization to provide specific financial 
benefits to, or impose specific financial. burdens on, the primary government A legally separate, 
tax-exempt organization should be reported ,ls a component unit of a reporting entity if all of the 
following criteria are met; (1) The economic resources received or held by the separate organization 
are entirely or almost entirely for the direct benefit of the primary govemn1ent, its component units, 
or its constituents. (2) The primary govemmcnt, or its component units, is entitled to, or has the 
ability to otherwise access, a majority of the economic resources received or held by !he separate 
organization. (3). The economic resources received or held by an individual organizMion that the 
specific prhnary govcmwent, orits component units, is entitled to, or has the ability to otherwise 
access, arc significant to that prirnary government. As the financial reporting entity was established 
in accordance \vith New Jersey statutes, the requirements of GASB Codification Section 2J 00 w1.:rc 
not lt)llowed and, accordingly, the reporting entity could be different from accounting principles 
generally accepted in the United States of America. 

B. Description"ofFunds 

The accounting policies of the Township of Parsippany-Troy Hills conform to the accounting 
practices applicable to municipalities which have been prescribed or pennitted by the Division of 
Local Government Services, Department of (\immunity Affairs. State of Ne\v Jersey (the 
"Division"), Such practices are designed priinarily for determining compliance with legal 
provisions and budgetary restrictions and as a means of reporting on the stewardship of public 
officials with n:spect to public funds. Under this method of accounting, the Township of 
Parsippany-Troy liills accounts fi.1r its financial transactions through the fr)Jlowing ;;eparatc funds: 

.:c-,~,,"~"·'''' Fund - Resources and expenditures for governmental operations of a general nalure, 
including federal and state grant funds. 

Tntsl Jtmd - Receipts, custodianship and disburscrncnt of funds in accordance with the purpose for 
\Vhich each reserve \'Vas created, 
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Note l: 

·ro\VNS1IIP OF.PAl<.SIPPANY-TROY .HILLS 
NOTES.TO);·IN/\NCIAL STA'ITili1ENTS 

YEAJ(ENDED DECE:tvlBER3I,.,1018 
(Continued) 

Summaryc of Significant I\ccountingPo!icics (Cont'd) 

B. Descrimion of Funds (Cont'd) 

General. 11WJtal Fund - Receipt and disbursement of funds for the acquisition of general capital 
facilities, other rhan those acquired in the Current Fund. 

Water.Utility Operating anct(ID?ital Funds ··· Account for the operations and acquisition of capital 
fi1cilities of the municipally owned Water Utility. 

Sewer Utility_Q12£rating and C:mital .. Funds - Account for the operations and acquisition of capital 
facilities of the municipally owned Sewer Utility. 

Golfand Recreation lJtilityOill2[atiluvmd Capital Funds·- Account for the operations and acquisition 
of capital facilities of the municipally owned Golf and Recreation Utility. 

PyblicAssistanceJ;'und ~ Receipt and disbursement of funds that provide assistance to certain residents 
of the municipality pursuant to Title 44 of New Jersey Statutes. The operations the State funded 
General Assistance Program were transferred to the County of i\forris. 

General Fixed Assets Accoupt Group - Estimated values of land, buildings and certain fixed assets of 
the To\Vnship as discussed in Note 1 E. 

C. Basis of Accountin..g 

Basis of accounting refors to when revenue and expenditures or expenses are recognized in the accounts 
and reported in the fimmcial statements. Basis of accounting relates to the timing of the me.:1surerne11ts 
made, regardless of the measurement focus applied. 

The more significant accounting policies in Ne,v Jersey follovv. 

Revenue is recorded when received in cash except for certain amounts which may be due from the State 
of Ne\v Jersey and for the prepayment of foture years' revenue. Grant revenue is realized in the 
operating funds ·when it is budgeted and in the capital fonds when improvements arc authorized. The 
amounts recorded as property Htxes and consumer accounts receivable have not been included in 
revenue. Other amounts that are due to the municipality, which are susceptible of accruaL arc nxordcd 
as receivables with offsetting reserves the Current Fund. 

Expenditures are generally charged to operations based on budgeted amounts. Exccpiions to 1h1s 
general rule ineludc: 

l. Accumulated unpaid vacation, sick pay and other employee amounts are not accrued. 

2. Prepaid expenses. such as insurance premiums applicable to subsequent periods, arc charged !1) 

cmn.:nt budg1.'t appropriations in total. 

3. Principal and inkrcst on long-lerni deb1 are recognized ,vhen due. 
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3 
TQWNSHIP OF PARSIPPANY-TROY HILLS 

NOTES TO FINANCIAL STATEMENT~ 
YEAR ENDED DECEMBER 3~ 

(Continued) 

Note l: Smmnarv of Significant Ac~_ounting Policies (Cont'd) 

C. Basis of Accounting (Cont'd) 

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances become defimed 
charges which must be raised by future taxes, Outstanding encumbrances at December 3 l are reported 
as a cash liability in the financial statements and constitute part of the statutory appropriation reserve 
balance. Appropriation reserves covering unexpended appropriation balances are automatically created 
at December 31 of each year and recorded as liabilities, except for amounts which may be cancelled by 
the governing body. Appropriation reserves are available, until lapsed at the close of the succeeding 
year, to meet specific claims, commitments or contracts incurred during the preceding fiscal year. 
Lapsed appropriation reserves are recorded as tni;;ome. 

Had the Township's financial statements been prepared under accounting principles generally accepted 
in the United States of America, encumbrances woul.d not be considered as expenditures; appropriation 
reserves would not be recorded; revenue susceptible to accrual would l1ave been reflected without 
offsetting reserves; Federal and State grants and assistance would be recognized vvhen eamed, not 
\vhen budgeted; inventories ,vould not be reflected as expenditures at the time of purchase, investments 
would generally be stated at fair value and the Township's net OPEB liability and net pension liability 
and related deferred inflo\vs and outflows would be recorded. 

The cash basis of accounting is followed in the Trust and Capital Funds. 

D. Deferred Charges to Future Taxation- The General Capital Fund balance sheet includes both funded 
and unfunded deferred charges. Funded means that bonds have been issued and are being paid off on a 
serial basis. Unfunded means that debt has been authorized but not permanently financed. A 
municipality can eliminate an unfunded deferred charge by raising it in the budget, by collecting a 
grant, by selling bonds, by issuing loans or through capital lease purchase agreements. 

E. Other significa12t accounting policies include: 

Management Estimates - The preparation of financial statements requires management to make 
estimates and assumptions that affect the reported am.ounts of revenues and expendituresiexpenses 
during the reporting period. Actual results could differ from those estimates. 

Cash and Cash EqiJivalent,;i - Amounts include petty cash, change funds, amounts on deposit, and 
short-term investrnents \Vith original maturities of three months or less. 

Investments - Investments are stated at cost 

Grm.1!2-J<-eceivable ··· Grants receivable represent total grant awards less amounts collected to date. 
Because the amount of grants funds to be collected are dependent on the total costs eligible for 
reimbursement, the actual amount collected ma:y be less than the total amount awarded. 

6,llowance for Uncoliectible Accounts - No allowance for uncollectible accounts has been recorded as 
all amounts are considered collectible. 
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TOWNSIUP OF,PARS1PPANY-TROY HILLS 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 20 l 8 
(Continued) 

Note I: ~l)' of Sig:njficant Accounting Policies (Cont'd) 

E. Other significant accounting policies include: (Cont'd) 

4 

Compensated Absences - Expenditures relating to unused vested accumulated vacation and sick pay 
are not recorded until paid. 

Foreclosed Pro12~ ~ Foreclosed Property is recorded in the Current Fund at the assessed valuation 
when such property \Vas acquired and is folly reserved. 

Interfunds ~ Interfond receivables in the Current Fund are recorded with offsetting reserves which are 
created by charges to operations. Income is recognized in the year the receivables are liquidated. 
Interfimd receivables in the other funds are not offset by reserves, 

Inventories of Sui;mlie.,;; - The cost of inventories of supplies for all funds, except the Water, Se,.ver and 
Golf and Recreation Utility, is recorded as an expenditure at the time individual items are purchased. 
The cost of the Water, Sewer, and Golf and Recreation Utility Operating Fund inventory is included on 
its balance sheet and is offset by a reserve. 

General Fixed Assets Account Groun - ln accordance with N.J.A.C. accounting requirements, the 
Township has developed a fixed assets accounting and reporting system based on the foJlo,.ving: 

General fixed assets are recorded at cost except for land, \Vhich is recorded at estimated historical cost. 
Infrastructure assets are not included in general fixed assets, as per state directive. Major renewals and 
betterments are charged to the asset accounts; maintenance and minor repairs and replacements, which 
do not improve or extend the lives of the respective assets, are expensed currently. Donated fixed 
assets are valued at their fair market value on the date donated. No depreciation has been provided on 
general fixed assets. The total value recorded for general fixed assets is offset by a "Reserve for Fixed 
Assets". When properties are retired or otherwise disposed of, the asset and the reserve are adjusted 
accordingly. Assets recorded in the General Fixed Assets Account Group may also be recorded in the 
Current Fund, the General Capital Fund and the Utility Funds. The values recorded in the General 
Fixed Assets Account Group and the Current, General Capital and Utility Funds may not ahvays agree 
due to differences in valuation methods, timing of recognition of assets and the recognition of 
infrastructures. Fixed assets are revie,ved for impairment. 

Property and equipment purchased by the Water, Sewer and Golf and Recreation Utility Funds are 
recorded in their respective capital accounts at cost. The amounts shown do not purpot1 to represent 
replacement costs or current value. Contributions in aid of construction are not capitalized. The 
balances in the Reserve for Amortization and Deferred Reserve for Amortization accounts in the utility 
capital funds represent charges to operations for the costs of acquisitions of property, equipment and 
improvements. The utilities do not record depreciation on fixed assets. 

B - 34 



TO\VNSH!P OF PARS!PPANY-TROY HILLS 
NOTES TO FINANCIAL STATEMENTS 

.YEAR ENDED DECEMBER 3 L 20 l 8 
(Continued) 

Note l: Summarv or Significant Accountinr,; Po~ (Cont'd) 

5 

F. Budget/Bmlgetarv Control ···· Annual appropriated budget', a.re usually prepared ii1 the first quarter for 
the Current, Open Space. Water, Scvver and Golf and Recreation Utility Operating Funds. The budgets 
are submitted to the governing body and the Division of Local Government Servict:s. Budgets are 
prepared using the cash basis of accounting. The legal level of budgetal)' con1rnl is established at the 
line item accounts within each fund. Line item accounts are defined as the Jo,vesi (mosl specific) Icvd 
of detail as established pursuant to tht.: flexible chart of accounts relereneed in NJ.S.A. 40A. All 
budget amendments/transfers must be approved by the Township during the year. 

Note 2: Long-Tenn Debt 

The Local Bond Law governs the issuance of bond to finance general Township capital expenditures. All 
bonds are retired in serial instalhnents within the statutory period of usefulness. All bonds issued by !he 
Township arc general obligation bonds. The Township's full faith and credit and taxing power has been 
pledged to the payment of the general obligation debt principal and interest 

Issued 
General: 

Bonds, I..cxms and Notes 
Water Utility: 

Bonds, Loans and Notes 
Se\VCr Utility: 

Bonds, Loans and Not.es 
Golf and Recreatirn1 Utility: 

Bonds and Notes 
Total Issued 

Less: 
Funds Temporarily Hdd 

to Pay Bonds and Nt)ks: 

Genera! 
Water Utility 
Golf nm! Recreation Utility 

Total Deductions 
Net Debt lssued 

$ 

B - 35 

82,230,000 

8,553,974 

24,917,000 

6,825,000 

.1,503,251 
192,749 

2,.J!J0,000 
4,0%,000 

I J 8,429,974 

$ 65,432,000 

6,794,827 

22,355,036 

7,458,000 
l 02,039,863 

1,655,246 

I 749 

$ 66,213,455 

6,592,163 

25224J"!(l, 

i0!,162,62i 

105,383 
192,749 



TOWNSHIP ()FV ARSIPPANY-TROYJHLLS 
NOTES~TO FINANCIAL STATEMENTS 

YEAR ENDEDI)ECEMBER,3 l, 2018 
(Continued) 

Note2: Long:IermDebt (Cont'd) 

iii,munarv of Munici11.i:1JJl.s:!2t (Cont'd) 

Authorized but not Issued: 

General: 

Bonds, Loans and Notes 

Water Utility: 

Bonds, Loans and Notes 

Sewer Utility: 

Bonds, Loans and Notes 

Golf and Recreation Utility: 
Bonds and Notes 

Total Authorized but not Issued 

$ 

December 31 , 

2018 2017 

21,306,085 $ 29,245,021 

225,061 61 

6,097,901 6,097,901 

253,593 593 

27,882,640 35,343,576 

20I6 

$ 13,775,261 

95,061 

9,306,695 

1,721,594 

24,898,611 

Net Bonds and Notes Issued and 
Authorized but not Issued $ 148,712,614 $ $ 125,763,100 

Sumn1ary of l'v1tmifjpa1 Debt Issued and Outstanding;_ Prior Year 

Serial Bonds: 
General Capital Fund 

\'.Vater Utility Capital Fund 

Se,ver Utility Cap1tal Fund 

Golf and Recreation Ut1li!y Capital Fund 

Bond Anticipation Notes: 
General Capital Fund 

\Vater Utility Capital Fund 

Sewer Utility Capital Fund 

Golf and Recreation Utility Capital Fund 

Loans Payable: 
General Capital Fund: 

Gn:en Trnst Loans 

Water Utility Capital Fund: 

NJ Environmental lnfrastrncture Loan 

Sc,ver Utility Capital Fund: 

NJ Environmental lnfraslrncturc Loan 

Total 

$ 

Balance 

12/31/2016 

27,530,000 
2,395,000 
3,685,000 
l,000,000 

38,663,000 
4,049,000 
7,410,332 
2,133,000 

20,455 

148,164 
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A.dditions 

$ 43,827,000 
5,119,000 
7,197,000 

6,683,000 

Retirements 

$ 5,925,000 
840,000 

l,035,000 

225,000 

38,663,000 
4J)49,000 
7,410,332 

2J33,000 

20,455 

27,337 

1,620,634 

$ 

Balance 

12/31/2017 

65,432,000 
6,674,000 
9,847,000 
7,458,000 

l20JQ7 

12,508,036 

$ l 02Jl39,863 
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TOWNSfIIP OF PARSIPPANY-TROY HlLLS 
NOTES TO FlNANCfAL STATEJ'v1ENTS 

'{EAR ENDED DECErvfBER IL 2018 
(Continued) 

Note 2: J,(mg-Term Debt (Cont'd) 

Summary of Munici11s1l Debt Issued and Outstanding-· Current Year 

Balance 
12/31/2017 Acklitions 

Serial Bonds: 

General Capital Fund $ . 65,432,000 

Water Utility Capital Fund 6.674,000 

Sewer Utility Capital Fund 9,847,000 

Golf and Recreation Utility Capita! Fund 7,45KOOO 

Bond Anticipation Notes: 

General Capital Fund $ .. 23,500,000 

Water Utility Capital Fund 2,500,000 

Sewer Utility Capital Fund 4,500,000 

Loans Payable: 
Water lJtility Capital Fund: 

NJ Environmental Infrastructure Loan 120,827 

Se\ver UtilityCapitaJ Fund: 

NJ Environmental lnfrastructure Loan 12508,036 

Total $ I 02,039,863 s ~ 30,500,000 

Srimmarv ofStatutorv Debt Condjtion - Annual Debt Statement 

Balance 

Retirements 12/31/2018 

$ 6,702JJOO s; .. 58.730,000 

714,000 5,960,000 

922,000 8,925,000 
633,000 6,825,000 

23,500,000 
2.50(1000 
4,500.()00 

26,853 93,974 

1,016,036 11,492,000 

$10.013,889 $ 12'2,525,974 

The summarized statement of debt condition, which follows, is prepared in accordance \vit.11 the required 
method of setting up the Annual Debt Statement and indicates a statutory net debt of J. 185%. 

Local School District Debt $ 

Water Utility Debt 

Sewer Utility Debt 

Golf and Recreation Utility Debt 

Genera! Debt 

Net Debt: $J 02.032.834 divided 
$8.6 J l ,579.620 , 1. l 85'%. 

$ 

Gross Debt Deductions Net Debt 

29,620,000 $ 29,620.000 
8,779.035 8.779,035 

3 l,OI4,901 3LOl4,90l 
7,078,593 7,078,593 

l 03,536,085 l.503.251 $ 

180,028,6 l 4 $ 77.995,780 $ 

Equalized Valuation basis per NJ.$. 40A::>2. as amended, of 
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TOWNSHIP OF PARSfPPANY-TROY HILLS 
NOTF'.S TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2018 
(Continued) 

Note 2: Lon.1tTerm Debt (Cont'd) 

Borrowing Power Under N.J.S. 40A:2-(S As Amended 

3-1/2~:1 Average Equalized Valuation of Real Property 

Net Debt 

Remaining Borrowing Power 

Calculatlon of "Selt:.LJquidating Purpose". Water Uti!ity Per N.J .SAOA:2-45 

Cash Receipts from Fees. Rents or Other Charges !'<)r Year 

Deductions: 

Operating and l'v1aintenance Cost 
Debt Service 

Excess in Revenue 

$ 7,689,318 
922,710 

Calculation of "Se!f:.Liguidating Purpose". Se,ver Utilitv Per N .. LS.40A :2-45 

Cash Receipts from Fees. Rents or Other Charges for Year 

Deductions: 
Operating and bAaintenance Cost 

Debt Service 

Excess in Revenue 

$ l4J)49J29 

2,378,854 

102,032,834 

$ 199,372.453 

$ 9,010,923 

$ 18,0 

$ 

Calculation of ''Self.Liquidating Purpose'', Golf and Recreation lltilitv Per N.J.S.40A :2-45 

Cash Receipts from 

Deductions: 

Rents or Other Charges for Year 

Operating and ivfaintenanee Cost 

Excess in Revenue 

J,98!,928 

$ 500,632 

8 

Note: l f there is a deficit in revenue. then the utility debt is not deductible to the extent nf 20 times such 
deficit amount. 
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TOWNSHIP OF PARSIPP,t\NY-TROY I-III,,.LS 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2018 
(Continued) 

Note 2: LonkTerm Debt (Cont'd) 

Schedule of Annual Debi S>:rvi,,c for the Next Five Yearn and Thereafter for 
Bond<:d Debt :md Loans lssued und OutslUtH1ing 

Year Ended (',cneral Water Utility Sc"er Utility GolfRnd Rc1:reation Utility 
December 3 ! , Principal lmcnzst Principal Jnterest Principal Interest Principal lnten:st 

2019 $ 6,$15,000 s UW,525 $ 756~370 $ J 59,888 $ l ,970,096 $ 398,758 $ 635,000 $ 174,250 
2020 5,420,000 l,490,950 584,108 138,175 !,909,161 360,058 52:J,000 157.700 
2()21 5,450,000 !,JilS,650 573,496 123,775 l,S60,232 324,466 555,IJOO 146,45() 

i022 5,490,0()() l,199,150 550,000 l !0,275 1.873',309 29LS30 5ll0,()()() l 34,550 
202'.l 5,610,000 1,037,650 560,(H)() 97,525 1,887,392 258,066 580,000 122,150 

2024-202$ 22,935,000 2,882,750 2,130,000 313,050 8,799,434 798,785 2,850,000 394,250 
2029-2030 7,010,000 280,500 900,0()0 36,000 2,117,376 72,'.WO !J(J0,000 44,000 

$5&,730,000 $ 9,947,175 $6,()53,914 $ 97S,68S $20,417,000 $2,503,863 $6,825,000 Sl,173,35(1 

Total 
Principal hnere!-:ii, 

$ 10,176,466 $ 2+44}~421 

8,438,269 2,l46,S83 

8,438,728 l,940,Hl 
8,493-309 J .735.50S 

8,637,392 l.51$,391 
36,714,434 4,J3S,$35 
l 1,!21,376 432,70() 

$ 92,025,974 $ 14,603,076 

The foregoing debt infonnation is in agreement with the Revised Annual Debt Statement filed by the Chief Financial 
Officer. 
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TOWNSIHP OF PARSIPPAN'l-TROY HILLS 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2018 
(Continued) 

Note 2: Long-Terni Debi (Cont'd) 

Analysis or Debt Issued and Outstandirn2 at December 31, 20 l 8 

General Capital Fund 

Serial Bonds 

Purpose 
Refunding Bonds 

General Improvements 

General Improvements 

General Imrovements 

l'v1aturities of Bonds 
Outstanding Dec. 31, 2018 

Date Amount 

7/!5/2019 $ 180,000 
7/15/2019 1,035,000 
7/!5/2020 1,270.000 
7/15/202] l,300,000 

7/15/2022 1,340,000 
7/15/2023 l,460,000 
7/15/2024 1,470,000 
7/15/2025 1,465,000 

7/l/2019 2,000,000 

l l/l/20l9 1,150,000 
l 1/1/2020 1,150,000 
l l/l/2]-23 1,150,000 

9/15/20!9 2,450.000 
9/15/2020-23 3,000,000 
9/ l 5/2024-25 4,000,000 
9/l 5/2026-28 4,000,000 

9/lS/2029 3,500,000 
9/15/'2030 3,510,000 
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Jnterest 
Rate 

4.l)0'% 
5.00% 
4.00% 
4.00% 
5.00%1 
5.00% 
4.!}0% 

4.00?lti 

4.00% 

2.50% 
2.75% 
3.00%1 

2.00% 
2.00% 
2.50% 
3.00% 
3.00l}'i) 

2.50% 

Balance 

Dec. 31, 2018 

$ 9,520,000 

2,000,000 

5,750,000 

41,460,000 

$ 58,730.000 
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TOWNSHIP OF PARS!PPANY-TRO':{ HILLS 
NOTES ·ro FINANCIAL. STATEMENTS 

YEAR ENDED DECJ:!VtBER 3i,2018 
(Continued) 

Note 2: [,i)ng-Term Debt (Cont'd) 

Water Utiiit:v Capita! Fund 

Serial Bonds 

Purpose 

Water Improvements 

Water f mprovements 

Water lmprnvements 

Refonding Bonds 

\Vater Uti!itv Capital Fund 

Loan Pavab!e 

Purpose 

Improvement of Water Supply 
and Distribution System 

Maturities of Bonds 

Ornstanding Dec. 3 l, 20 rn 

Date Amount 

7/l/2019 $ 200,000 

l l/l/2019 175,000 

J J/112020 !75,000 

l l/l/2021 175.000 
J J/1/2022 175,000 

J l/l/2023 175,000 

9/15/2019 3'.W.000 

9/15/2020 340,000 
9/15/202! 365,000 

9/!5/2022 375.000 

9/15/2023 385,000 
9/15/2024 400,000 

9/15/2025 415,000 

9/15/2026 425,00() 
9/15/2027 440,000 

9/15/2028-29 450,000 

9/! 5/2030 450,000 

7/15/2019 35.000 
7/15/2020 35,000 

Final Maturiiy Dare of'N.l 
Environmental Infra~trncture 

Loan Pavablc 

8/1/202 l 
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Interest 

Rate 

4.00% 

2.75% 

3.00% 

3.00'% 

3.00% 

3.00%, 

2.00% 

2.00% 

2.00% 

2.00% 

2.00% 

2.50% 

2.50% 

3.00% 

3.00% 

3.00'% 

2.50%i 

5.00% 

4.001% 

Interest 
Rate 

4.75%i w 
5.00% 

Balance 

Dec, 31, 2018 

$ 200,000 

875 .. 000 

4,815,000 

70,000 

$ 5,%0,000 

Balance 
Dec. 3L 2018 

$ 
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TOWNSHfP OF PARSJPPAN'Y'-TROYJ:ULLS 
NOTES TQ FINANCIAL STATElvlENTS 

):'EAR.ENDED DECEMBER 31, 2018 
(Continued) 

Note 2: Long-Tenn Debt (Cont'd) 

Sewer Utility Capital Fund 

Serial Bonds 

Purpose 

Sewer Improvements 

Sewer Improvernents 

Sewer Improvements 

Refunding Bonds 

Loan Pavab!c 

Purpose 

Sewer Improvements 

Maturities of Bonds 
Outstanding Dee. 31, 2018 

Date Amount 

7/l/2019 $ l00,000 

l l/l/2019 350,000 
l 1/l/2020 350,000 
l 1/l/2021 370,000 
l l/l/2022 370,000 
I l/1/2023 370,000 

9/l 5/2019 400,000 
9/15/2020 425,000 

9/15/2021-23 450,000 
9/ l 5/2024-25 650,000 
9/15/2026-27 650,000 

9/15/2028 660,000 
9/15/2029 675,000 
9/15/2030 690,000 

7/15/2019 105,000 
7/15/2020 l 10,000 

Final iv1aturiry Date of NJ 
Envirnnmcn1al lnfrnstmcturc 

8/1/2029 
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Interest 
Rate 

4.000/o 

2.75% 
3.00% 
3.00% 
3.00% 
3.00% 

2.00% 
2.00% 
2.000/o 
2.50% 
3.00% 
3.00% 
3.00%1 
2.50% 

5.00% 
4.00'Yo 

Interest 
Rate 

3.50%, to 
5.00% 

Balance 
Dec. 31, 2018 

$ 100,000 

l,810,000 

6,800,000 

215,000 

$ 8,925,000 

Balance 
Dec. 31, 2018 

$ 11,492,000 
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TO\:VNSHIP_ OFJ' ARSJPPANY -TROY HILLS 
NOTES T<) .. FINb.NCIAL STATErv1ENTS 

YEAR ENDEDDECEl'vlBER 3L 2018 
(Continued) 

Note 2: Long,-Term Debt (Cont'd) 

Analysis of Debt Issued and Outstanding at December 31, 2018 

Golf and Recreation Utilitv Capital Fund 

Serial Bonds 

Pupose 

General Improvements 

General Improvernents 

General Improvements 

Total Debt Issued and Outstanding 

Maturities of Bonds 

Outstandin1:; Dec. 31, 2018 
Date Amount 

7/ l/2019 $ 170,000 

11/l/2019 60,000 

l l/l/2020 75,000 
1 l/l/2021 80,000 
l J/I/2022 80,000 
l l/l/2023 80,000 

9/15/2019 405,000 
9/15/2020 450,000 
9/15/2021 475,000 

9/15/2022-23 500,000 
9/15/2024-25 600,000 
9/ 15/2026-29 550,000 

9/15/2030 550,000 
l I/1/2023 80,000 
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Interest 
Rate 

4.00% 

2.75% 
3.00% 
3.00%, 
3.00% 
3.00% 

2.00% 
2.00% 
2.00% 
2.00% 
2.50% 
3.001% 
2.50% 
3.00% 

Balance 
Dec. 31, 2018 

$ 170,000 

375,000 

6,280,000 

$ 

$ 122,525,974 
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TO\VNSlJlP QFJ}Ag$IPPAN)'-T{Z()''lHILLS 
NCrrES .. TO.FlNANCIAL STATEivlEN'fS 

YEAR ENDED DFCE!'v1BER 31 2018 
~ ... · ..... __." ...... ·.-......... ,,,""""""""""-···=~~"'. --~-= ~,,--~,,,l ~··· .. ~,,,,,..,,_, 

(Continued) 

Note 2: LmoU;:Jerrn Debt (Cont'd) 

NJ. Environmental_lnfrastructure Loan 

14 

Loan agreements were entered into by the 'I'mvnship of Parsippany-Troy llills with the New Jersey 
Depmtment of Environmental Protection for the purpose of improvements to the water system in 2001 at an 
interest rate of 4. 75% to 5.5(Y% and for the purpose of improvements to ihe waste water treatment plant in 
2010 at aninterest rate of3.5'% to 5.00!;:~1, Loans payable at December 31, 2018 forthe Water Utility Capital 
Fund and Sewer Utility Capital Fund were $93,974 and $11,492,000, respectively. 

On May 15, 2012, the Township issued $16, l 15J)OO reJumling bonds with interest rates ranging from 
1.50(}'o to 4.00% to refund $17, l 35,000 dnted June I, 2005 with ,m interest rates ranging from 1.50%i ro 
4.00%. 111e refunding bonds will mature on July 15, 2012 through July 15, 2025 and constitute nn 
advanced refbnding. The refunding met the requirements of an in-substance debt defeasance, 

As a result of the advance refunding, the To\vnship reduced its tota.l debt service requirement by $2,320,284 
which resulted in an economic gain (difference bet\vecn the present value of the debt service payrnents on 
the old and new debt). 

Net Pension LiabJli:tt 

The State of Nc\v Jersey Public Employees:' Retirement System's (PERS) net pension liability was 
calculated to be $54,480,632 ai June 30, 20 l 8. The State of New Jersey Police and Fircmen 's Retirement 
System's (PERS) net pension liability was calculated to be $48,145,644 at June 30, 2018. See Note 4 for 
further information on the PERS and PFRS. 

Net OPEB Liabilitv 

The Township's Net OPEB Liability relat,xl to the Township's OPEB Plan at Decernber 3 L 2018 was 
calculated to be $225,952,916. The State\; proportionate share of the net OPEB liability related to the State 
Health Benefit Local Govcrnn1cnt Retired Employees Plan attributable to the Township at June 30, 2013 
was $32,488,672. See Note 16 fix forther information on this net OPEB liability. 

Note 3: E~\!l1dBalances i\ppropriated 

Fund Balances at December 3 L 2018 which are appn)priuted and included as anticipated revenue in their 
own respective funds and other funds for 1hc year ending December 31, 2019 budget were as follows: 

Current Fund: 

Current Fund Balance 
Vlarer Utility Operating Fond Balance 

Sewc'r Utility Operating Fund Balance 

\Vater Utility Opcrati11g Fund 
Sewer Utility Operating hrnd 

Golf and Recreation Uiifoy Opcrating Fund 
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s J,990.000 
$ 605,000 
$ 2,250,000 

s . 1,451.000 
s J.500.000 
$ 



Note 4: Pension Plans 

TOWNSJIJP OF PARSIPPANY~TROYF!lLLS 
NOTES TO FINANCil\L ST'ATEl\{ENTS 

}'EAR ENDED DECEMBER 31, 2018 
(Contbmed) 

Tovlnship employees participan: in one of the two contributory, defined benefit public employee retirernent 
systems: the State ofNe\v Jersey Public E111p!oyee's Retirement System (PERS) or the State of New Jersey 
Police and Firemen·'s Rctirenicnl System (PFRS): or the Defined Contribution Retirement Program 
(DCRP), a tax-qualified defined contribmion money purchase pension plan under Internal Revenue Code 
(lRC)40l(a). 

Plan Dcscriptjsm 

The State of New Jersey, Public Employees' Retirement System (PERS) is a cost-sharing muhiple
employer defined benefit pension plan administered by the State of New Jersey, Division of Pensions and 
Benefits (the Division). For additional information about the PERS, please refor to the Division's 
Comprehensive Annual Financial Report (CAFR) which can be found at 
W\VW .n j .Q'ov /treasury /pensions/financial-reports.shtm I. 

Benefits Provided 

The vesting and benefit provisions are set by N.J.S.A. 43:l5A. PERS provides retirement, death and 
disability benefits. AJI benefits vest after ten years of service, except for medical benefits, \Vhich vest after 
25 years of service or under disability provisions of PERS. 

TJer 

.Meml:iers who were enrolled prior to July 1, 2007 

2 1\fombers who were eligible to enroll on or after July 1, 2007 and prior to November 2. 200S 

3 Mcrnbcrs ,vho ,ve1T eligible to enroll on or after November 2, 2D08 and prior to lVtay 22, 2010 

4 Members who were eligible to enroll on or after May 2010 and prior to June 2iL 201 ! 

5 tvfcmbers who were eligible to enroll on or after Jnnc 28, 20! l 

Service retirement benefits of 1/5511, of final average salary for each year of service credit is available to 
Tiers l and 2 members upon reaching age 60 and to Tier 3 members upon reaching age 62. Service 
rctirc:rnent benefits of l i60'b ,,f final a'veragc salary for each year of servin: credit is avaifabJc to Tier 4 
members upon reaching age 62 and to Tier 5 members upon reaching age 65. Early retirement benefits arc 
available to Tiers J and 2 members before age 60, to Tiers 3 and 4 before age 62 with 25 or more 
years of service credit and Tier 5 with 30 or more years of service credit before age 65. Benefits are 
reduced by a fraction nf a percent for each month that a meinbcr retires prior to the age at which a 
member can receive full early retirement benefits in accordance with their respective tier. Tier l members 
can receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service. Deterred 
retirement is available w members \Vho have at least l O years of service credit and have not reached the 
~crvice n.:tirement age frir the re:-;pcctive tier. 
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Note 4: Pension Plan) ((\mt'd) 

TO\VNSHlP OF PARSlPPANY~TROY HILLS 
NOTES.TOYlNANClAL STAfEMENTS 

YEAR ENDED DECEMBER 31, 2018 
(Continued) 

A. Public Emplovces· Retirement Svsr£ffiJI'ERS} (Cont'd) 

!,;911tributio1"lli 

16 

The contribution policy for PERS is set by N.lS.A. 43:l5A and requires contributions by active members 
and ct>ntributing members. The local employers' contribution amounts are based on an actuarially 
determined rate which includes 1he normal cost aod unfunded accrued liability. Chapter l 9, PL. 2009 
provided an option for local employers of PERS to contribute 5()% of the normal and accrned liability 
contribution amounts certified for payments due in State fiscal year 2009. Such employers will be credited 
with the foll payment and any such amounts will not be included in their unfunded liability, 

The actuaries will determine the unfunded liability of those reti.rement systerns, by employer, for the 
reduced normal and accrued liability contributions provided under this law. This unfiinded liability is being 
paid by the employer in level annual payments over a period of l 5 years, which began with the payments 
due in the fiscal year l!nded June 30, 20 l 2 and are adjusted by the rate of return on the actuarial value of 
assets. Township contributions lo PERS amounted to $2,387,541 for 20 Ill 

The employee contribution rnte wa:. 7.34':lo effective July 1, 2017 and increased m 7 .50% effective July l, 
2.0 !8. Subsequent increasesailer October 1, 20 l l were being phased in over 7 years cffoctive on each July 
1 •t to bring the total pension contribution rate to 7 .5%1 of base salary as of July l, 20 l 8. 

Pension Liabilities and Pension Exnc11SC 

At June 30, 20 n;, the T mvnship 's liability was $54,480.632 fbr its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2018, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of July l, 2017 which was 
rolled for,vard to June 30, 2018. The Township's proportion of the net pension liability ,vas based on a 
pn~jectfon of the Tmsnship's long-term share of contributions to the pension plan relative to the projected 
contributions of all participating members, actuarially determined. At June 30, 2018, the Township's 
proportion was 0.277'Yo. \vhicb was an incrc~ase of 0.023% from hs proportion measured as of June 30, 
2017. 

For the year ended December 31, 20 l 8. the Township recognized actual pension expense in the amouJJt of 
$2,387,541. 

,l\ctuarial ,1\ssurnp1ions 

The total pension liability for the Jun\.'. 30. 20 l 8 niea~urement date was detennined by an actuarial val nation 
as of July I, 20 I 7 which was rolled forward to June 30, 20 HL This actuarial valuationuscd the following 
actuarial assumptions: 

lni1ation Rate 
Salary Increases: 

Through 2026 
Thereafter 

Investment Rate of Rcrurn 

l .65 - 4. ! S~i,, based on age 
2.65 - 5, 15% based on age 
7.00%, 

Pre-retirement mortality rares \Vere based on the RP-2000 Employee Pre-retirement rvltmaliry Table frJr 
male and female active participants. For local employees, mortality tables are set back 2 years for males and 
7 years for fernaks, In addition. !be tables provide for fumre improvements in mortality from the base year 
of 2013 using a generaliollal approach based on the Conducnt modified 2014 projection sc;ile, 
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Note 4: Pension Pfans (Cont'd) 

TO\VNStJIP ()FP /\RSIPPt\NY-TROYHII .. LS 
NOTES TO FINANCIAL, STA'fEMENTS 

YEARENI)ED PECEJviBER 31,)018 
(Continued) 

&.Public Eml2filY§es' Ret.irement.Syste111 (PERS) (Cont'd) 

t\ctuarial A:h"i_un112tjm1:;; (Cont'd) 

17 

Post-retirement mortality rates were based on lhe RP-2000 Combined Healthy t,,fale and Female Mortality 
Tables (set back l year for males and females) for service retirements and beneficiaries of fr1rmer rnernhcrs. 
In addition, the tables for service retirements and beneficiaries of fonner members provitk: for Ji.1turc 
improvements in moi1ality from 20 l 2 to 20 l 3 using Projection Scale AA and using a generational approach 
based on the Conduent 2014 projection scale thcreafler. Disability retirement rates used to value disabled 
retirees \Vere based on the RP-2000 Disabled ivfortality 'l'able (set back 3 years for males and set fr1rw,ml 
one year for fomales). 

The actuarial assumptions used in the July l, 2017 valuation \Vere based on the results of an actuarial 
experience study for the period July 1, 201 l to June 30, 2014. It is likely that future experience will not 
exactly conform to these assumptfons. 'Io the extent that actual experience deviates from these 
assumptions, the emerging liabilities may be higher or lower than anticipated. The more the experience 
deviates, the larger the impact on future financial statements. 

Long Tern1J~.iwected Rate o(RettJm 

ln accordance with State statute, the long-tcnn expected rate of return on pension pfan investments (7 .00% 
at June 30, 2018) is detennined by the State Treasurer, after consultation with the Directors of the Division 
of Investments and Division of Pensjons and Benefits, thc Board of Trustees and the actuaries. The long
term expected rate of return was determined using a building block method in which best-estimate ra11ges of 
expected future real rates of return ( expected returns, net of pension plan investrnent expense and inflation) 
are developed for each major asset dass. T11cse ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return by the target asset allocation percentage 
and by adding expected in nation. Best estimates of arithmetic real rates of retm11 for each major asset class 
included in PERS' target asset allocation as of June 30, 20 l 8 arc summarized in the following table: 

B - 47 



Note 4: Pension Plans (Cont'd) 

TO\.VNSHIP OF PARSIPPANY-TROY HILLS 
NOTES TO FINANCIAL STATEl'vtENTS 

YEAR ENDED DECEMBER 31, 2018 
(Continued) 

A. Public Employee.§.' Retirement System (PERS) (Cont'd) 

Long Term Expected Rate of Return (Cont'd) 

Long-Terrn 

Asset Class 

Risk Management Strategies 
Cash Equivalents 
U.S. Treasuries 
Investment Grade Credit 
High Yield 
Global Diversified Credit 
Credit Oriented Hedge Funds 
Debt Related Private Equity 
Debt Related Real Estate 
Private Real Asset 
Equity Related Real Estate 
U.S. Equity 
Non-U.S. Developed Market Equity 
Emerging Markets Equity 
Buyouts/Venture Capital 

Target 
Allocation 

5,00% 
5.50% 
3.00% 

10.00% 
2.50% 
5.00% 
1.00% 

2.00% 
1.00% 
2.50% 
6.25% 

30.00% 
11.50% 
6.50% 
8.25% 

Expected Real 
Rate of Return 

5.51% 
1.00% 
1.87% 
3.78% 
6.82%) 
7.10% 
6.60% 

10.63% 
6.61% 

11.83% 
9.23% 

8.19% 
9.00% 

11.64% 
13.08% 
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The discount rate used to measure the total pension liability was 5.66% as of June 30, 2018. This single 
blended discount rate vvas based on the long-term expected rate of return on pension plan i.nvestments of 
7.00% and a municipal bond rate of 3.87% as of June 30, 2018 based on the Bond Buyer Go 20 Bond 
Municipal Bond lndex which includes tax-exempt general obligation municipal bonds with an average 
rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate assumed that 
contributions from plan members will be made at the current member contribution rates and that 
contributions from employers vvi!I be made based upon the contribution rate in the most recent fiscal year. 
The local employers contributed l 00% of their actuarially determined contributions. Based on those 
assumptions, the plan's fiduciary net position was projected to be available to make projected future benefit 
payments of current plan members through June 30, 2046. Therefore, the long-term expected rate of return 
on plan investments was applied to projected benefit payments through June 30, 2046, and the municipal 
bond rate was applied to projected benefit payments after that date in detennining the total pension liability. 
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Note 4: 

TOWNSHJP OF P:\,RSIPJ:J\tLY,:TROY THtL~ 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED DECEivHH.:H. 31. 20 l 3 
(Continued) 

Penskm Plans (Cont'd) 

t.\.J:.11.hlif Emplovees' Relirerneqt Svstem (PERS) (Cont'd) 

19 

.Sensi.tiYiJ:YJ2J the Tmvnship's ProportiQllfils: Share of ,the Jit;,,U~etJsion Liabilitv to Changes in the 
Discount Rate 

The following presents the TO\vnship's proportionate share of the collective net pension liability 
as M June 30, 2018 calculated using the discount rate as disclosed below, as well as what the 
Township's proportionate share of the net pension liability would be if it ,vere calculated using a 
discount rate that is I -percentage-point lower or !-percentage-point higher than the current rate: 

June JO. 2018 
At!'% 

Decrease 
(4.66%) 

To\Ynship's proportionate share of the Net Pension Liability 

J:ension Plan Fiduciaiy Net Positiort 

$ 6S.503,l 18 $ 

Al Curren! 
Discount Rate 

(5.66%) 

54.480,632 

Atl% 
.Increase 
(6.66%) 

$ 42.716.664 

Detailed information about the pension plan's fiduciary net position is available in the separately 
issued PERS financial statements. 

Ji. Police and Firemen's R<;tlrement Svstem (PFRS) 

Plan Dcscri12tion 

The State of New Jersey, Sratc ofNt:w Jers,.'.y Police and Firemen's Retirement System (PFRS). 
is a cost~sharing muftiple-emp!oyer defined benefit pension plan administered by t.he State of 
New Jersey Division of Pensions and Benefits {the Division). For additional informatiun about 
the PFRS, please refer to the Division's Comprehensive Annual Financial Report (CAFR) which 
can be found at www,.J}j,gov/treasurv/pcnsions/financial-reports.shtmL 

Benefits Provided 

The vesting and benefit provisions are set by N.J.S.A. 43: J 6A. The PFRS provides retirement as 
wdJ as death and disability benefits. All benefits vest after ten years of service, except disability 
benefits which vest after 4 years nf service, 

The follo\ving represents 1he membership tiers for PFRS: 

Tier 

2 
' ,) 

Definition 

Mernbers who were enrolled prior to rvfay 22, 20 lO 
Members ,vho were 
;v1embers who \\ere 

to enroll on or after ?\fay 22 .. 20JO and prior to June 28,201 l 
w enroll on or a tler .lune 28. 2011 
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Note 4: Pension Plans (Cont'd) 

TOWNSHIP OF PARS!PPANY-TROY HILLS 
NOTES TO FINANCIAL STb.:[EMENTS 

YEAR [:NDED DECEMBER 3 L 2018 
( Continued) 

B. Police and Firemen's Retirement Svstcm 1PFRS) (Cont'd) 

Benqfits Provided (Cont'd) 

20 

Service retiremc111 benefits are availabk al age 55 and are genei-aJly determined to be 2% nf final 
compensation for each year of creditable service, as defined, up to 30 years plus l % for each year of service 
in excess of 30 years. Members may seek special retirement atter achieving 25 years of creditable service, 
in which benefits would equal 65% (tiers 1 and 2 members) and 60?."r, (tier 3 members) of final 
compensation plus 1% for each year of creditable service over 25 years btit not to exceed 30 years. 
Members may elect deferred retirement benefits after achieving ten years of service, in which cast: benefits 
\vould begin at age 55 equal to 2% of final compensation for each year of service. 

Contdbutions 

The contribution policy for PFRS is set by NJ.S.A. 43:16A and requires contributions by active members 
and contributing members. The Local employers' contribution amounts are based on an actuarially 
detem,ined rate ,vhich includes the normal cost and unfunded accrued liability. Chapter 19, P.L 2009 
provided an option for local employers of PFRS to conltibute 50% of the normal and accrue.d liabiJjty 
contribution amounts ccrti fied for payments due in State :fisca.l year 2009. Such employers 'Will be credited 
with the full payment and any such amounts will not be included in their unfhnded liability. The actuaries 
will determine the unfunded liability of the retirement system, by employer, for the reduced nonnal and 
accrued liability contributiom provided under this law. This unfunded liability is being paid by the 
employer ln level annual ammmts over a period of 15 years, which began with the payments due in the 
fiscal year ended June 30, 2012 and are adjusted by the fate of return on the actuarial value of the assets. 

Special Funding Situation 

Under NJ.S.A. 43: J 6A-l 5, local participating employers are responsible frir tJ1eir own contribmions based 
on actuarially determined amounts, excepl where legislation was passed which legally obligated the State if 
certain circumstances occurred, The legisla1ion which legally obligates the State is as follmvs: Chapter 8, 
P.L. 2000, Chapter318, P.L 2001, Chapter 86, P.L 200.L Chapter 5! I, P.L. 1991, Chapter 109, P.L 1979, 
Chapter 247, P.L l993 and Chapter 20L P.L 200!. The amounts contributed on behalf of the local 
participating employers under this legislation is considered to be a special funding situation as defined by 
GASB Statement No. 68 and the Slate is treated as a nnnemployer contributing entity, Since the local 
participating employers do not contribute under thi::. k'gislation directly to the plan (except for employer 
specified fimmced amounts), there is no net pension liability or deferred outflows or inflows to rcpm1 in Ihe 
financial statements of the local participating employers related to this legislation. However, the notes to 
the financial statements of the local participating employers mus! disclose the 1xirtion of the nonemploycr 
contributing entities' total proponionak share of tbe collectiw net pension liability that is associated with 
the local participating employer. The June 30, 20 l 8 State special fonding situation net pension liability 
amount is the accumulated difference between the annual actuarially determined State obligation under the 
special fonding situation and the actual State contribmion through the valuation date. The State special 
tlmding situation pension expense for the fiscal year ended June 30. 20 ! 8 is the acrnariai!y determined 
contrib1ltion amount that the State \lWCs for the fiscal year ending June 3(t 20] 8. The pension expense is 
deemed to be a Stale administrative expense due !O the special funding situation. 
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Note 4: Pe.11c;ionJ:lans (Cont'd) 

TOV./NSlHPOF.PARSJPPANY-TROYJHLLS 
NOTES JO ... FlNANClAL S'TATEMENTS 

YEAR fu"lDED DECE1viBER1L 201 S 
(Continued) 

B. Police and Firemen's Retirement. System (PFRS) (Cont'd) 

~inl Fuiaj~ituation(Cont'd) 

21 

Township contributions to PFRS amounted to $3,060,260 for the year ended December 31, 20 l 8. During 
the fiscal year 0nded June 30, 2018, the State of Nev/ Jersey contributed $387,314 lo the PFRS for normal 
pension benefits on behalf of the Tmvnship, which is less than the contractually required contribution of 
$774,628. 

The employee contributions for l1FRS are l 0.0()'% of employees' annual compensation, as defined. 

Pension Liabilities and Pension Exrumse 

At June 30, 2018, the Township· s liability for its propoiiionate share of the net pension liability was 
$48,145,644. The net pension liability was measured as of June 30, 2018, and the total pension liability 
used to calculate the net pension liability was detcnnincd by an actuarial valuation as ofJuly l, 2017 whid1 
was rolled forward to June 30, 2018. The Township's proportion of the net pension liability was based on a 
projection of the Tov..1nship's long-term share of contributions to the pension plan relative to the projected 
contributions of all participating members, actuarially determined. At June 30, 2018, the Township's 
proportion was 0.356%, which was an increase of 0.(H0%, from its proportion measured as of June 30, 
2017. 

Additionally, the State's proportionate share of the net pension liability attributable to the Township is 
$6,539,790 as of June 30, 2018. The net pension liability was rneasured as of June 30, 2018, and the total 
pension liability used to calculate the net pension liability was determined by an actuarial valuation as of 
July 1, 2017 which was rolled fonvard to June 30, 2018. The State's proportionate share of the net pension 
liability associated \Vith the TO\vnship was based on a projection of the Townshi1/s long-term share of 
contributions to the pension plan relative to the projected contributions of all participating n1embers, 
actuarially determined. 

At June 30, 2018, the State's proportion was 0.356f}{i, which was an increase of 0.010%, from its proportion 
measured as of June 30, 20 I 7 which is the same proportion as the Tmvnship' s. 

Tmvnship's Proportionate Share of the Net Pension Liability 

State's Proportionate Share of the N01 Pension Liability Associated 

with the Township 

Total Net Pension Liability 

$ 48,145,644 

6,539,790 

54.635.434 

For the year ended December 31. 20 I 8, the Township recognized tota.1 pension expense of $3,060,:260. 
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Note 4: Pension Plans (Cont'd) 

TO\VNSHlP OF PARSIPPANY ~TROY HILLS 
NOTES TO FINANCIAL. STATl'.:MENTS 

YEAR .. ENDED DECEl'vlBER)!_,2018 
(Continued) 

B. Police.and.Firemen's Retirement ~Jem(}:FRS} (Cont'd) 

Actuarial Assumptions 

22 

The total pension liability for the June 30, 2018 measurement date was detennined by an actuarial valuation 
as of July 1, 2017 which was rol.led fbnvard to June 30, 2018. This actuarjal valuation used the foJlowing 
actuarial assumptions: 

Inflation Rate 
Salary Increases: 
11mmgh 2026 
I11ercafler 

Investment Rate of Return 

2.25% 

2.10 - S. 98%) based on age 
3JO - 9.98'% based on age 
7.00% 

Pre-retirement mortality rates were based on the RP-2000 Combined Healthy mortality tables projected on a 
generational basis from the base year of 2000 to 2013 using Projection Scale BB and the Conduent 
modified 2014 projection scale thereafter. For pre-retirement accidental mo1iality, a custom table with 
representative rates, \Vas used and there is no mortality improvement assumed, PosH·etirement mortality 
rates for male service retirements-are based on the RP-2000 Combined Healthy Mortality Tables projected 
on a generational basis using Projection Scale AA from base year of 2012 to 20 l 3 and the Conduent 
modified 2014 projection scale thereafter. Post-retirement mortality rates for female service retirements 
and beneficiaries were based on the RJ)-2000 Combined Healthy Jvfortality Tables projected on a 
generational basis frorn the base year of 2000 to 2013 using Projection Scale BB and the Conduent 
modified 20 J 4 projection scales thereafter. Disability retirement rates ,vere based on a custom table with 
representative rates and no mortality improvernent assumed. 

The actuarial assumptions used in the July l, 20 l 7 valuation were based on the results of an actuarial 
experience study for the period July 1, 2010 to June 30, 2013. 

Jc,ong Tqpn E~2~cteg R!l.!.e ofRetttm 

ln accordance with State statute, the long-term expected rate of return on pension plan investments (7.00% 
at June 30, 2018) is determined by the State Treasurer, after consultatioi1 with the Directors of the Division 
of Investments and Division of Pensions and Benefits, the Board of Trustees and the actuaries. The long
tem; expected rate of return was dctcnnined using a building block method in vvhich best-estimate ranges of 
expected future real rates of return (expected returns, net of pension pbn investment expense and inflation) 
are developed for each major asset class. These ranges are combined lo produce the long-term expected 
rate of return by ,veighting the expected future real rates of return by lhe target asset allocation percentage 
and by adding expected inflation. Best estimates of arithmetic real rates of return for each major asset class 
included in PFRS' target asset allocation as of June 3(L 20 l8 are summarized in the follmNing table: 
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TOWNSHIP QFJ)A8,SIPI:ANY-TROY HILLS. 
NOTES TO FINANCIAL ST A TEMENTS 

YEAR ENDED DECEMBER 31, 2018 
( Continued) 

Note 4: Pension Plans (Cont'd) 

B, Police and Firemen's Retirement Svstem (PFRS) (Cont'd) 

Long Term Expected Rate of Return (Cont'd) 

Target 
Asset Class Allocation 

Risk Management Strategies 5.00% 
Cash Equivalents 5.50% 
U.S. Treasuries 3.00% 
Investment Grade Credit 10.00% 
High Yield 2.50% 
Global Diversified Credit 5,()0% 
Credit Oriented Hedge Funds LOO% 
Debt Related Private Equity 2.00% 
DebfReiated Real Estate 1.00% 
Private Real Asset 2.50% 
Equity Related Rea! Estate 6.25% 
U.S. Equity 30.00% 
Non-U.S. Developed Market Equity 11.50% 

Emerging Markets Equity 6.50% 
Buyouts/Venture Capital 8.25% 

Discount Rate - PFRS 

Long-Tenn 
Expected Real 
Rate of Return 

5.51% 
1.00% 
1.87% 
3.78% 
6.82% 
7.10% 
6.60% 

10.63% 
6.61% 

11.83% 
9.23% 
8.19% 
9.00% 

11.64% 

13.08% 

The discount rate used to measure the total pension liability was 6.51% as of June 30, 2018. This single 
blended discount rate was based on the long-term expected rate of return on pension plan investments of 
7 .00% and a municipal bond rate of 3.87% as of June 30, 20 l 8 based on the Bond Buyer Go 20 Bond 
Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an average 
rating of AA/ Aa or higher. The projection of cash flows used to determine the discount rate assumed that 
contributions from plan members will be made at the current mernber contribution rates and that 
contributions from employers and the nonemployer contributing entity will be made based on the 
contribution rate in the most recent fiscal year. The State employer contributed 50% of the actuarially 
determined contributions and the local employers contributed 100% of their actuarially detem1ined 
contributions. Based on those assumptions, the pension plan's fiduciary net position was projected to be 
available to make projected future benefit payments of current plan members through June JO, 2062. 
Therefore, the long-tenn expected rate of return on pension plan investments was applied to projected 
benefit payments through June 30, 2062, and the municipal bond rate was applied to prQjected benefit 
payments after that date in determining the total pension liability. 
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TO\VNSHIP OF PARSIPPANY-TROY HILLS 
NOTES TO FINANCIAL ST ATEMENIS 

YEARENDED DECEMBER 31, 2018 
(Continued) 

B. Police and Firemen's Retirement System (PFRS) (Cont'd) 

24 

Sensitivity of the Total Njet Pension Liability !including the Stat~'s proportionate share of the net pension 
liability attributable to the Township) to Chan_ges in the Discount Rate 

The following presents the total net pension liability (including the State's proportionate share of the net 
pension liability attributable to the Township) as of June 30, 2018 calculated using the discount rate as 
disclosed above, as well as \Vhat the collective net pension liability would be if it were calculated using a 
discount rate that is I-percent.age-point lower or I-percentage-point higher than the current rate: 

June 30, 2018 

Township's proportionate share of the NPL and the 
State*s proportionate share of the Net Pension 

At 1% 
Decrease 

(5.51%) 

Liability associated with the Township $ 73,189,667 

Plan Fiduciarv Net Position - PFRS 

At Current 

Discount Rate 
(6.51%) 

$ 54,685,434 

At 1% 
Increase 
(7.51%) 

$ 39,422,812 

Detailed information about the PFRS's fiduciary net position is available in the separately issued PFRS 
financial statements. 

~. Defu1ed Contribution Retirement Program {DCRP) 

Prudential Financial jointly administers the DCRP investments ":vith the NJ Division of Pensions and 
Benefits. 1f an employee is ineligible to enroll in the PERS or PFRS, the employee may be eligible to enroll 
in the DCRP. DCRP provides eligible members with a tax-sheltered, defined contribution retirement 
benefit, along with life insurance and disability coverage. Vesting is immediate upon enrollment for 
members of the DCRP. 

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly 
available financial reports that include the financial statements and required supplementary information of 
the DCRP. The financial reports may be obtained by writing to the State of Ne\v Jersey, Department of the 
Treasury, Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625-0295. 

Employers are required to contTibute at an actuarially detennined rate. Employee contributions are based 
on percentages of 5.50% for DCRP of employees' annual compensation, as defined. The DCRP ,,vas 
established July I, 2007, under the provisions of Chapter 92, P.L 2007 and Chapter 103, P.L 2007 and 
expanded under the provisions of Chapter 89, P.L. 2008. Employee contributions for DCRP are matched 
by a 3% employer contribution. 

For DCRP, the Township recognized pension expense of$ l l ,228 for the year ended December 3 L 2018. 
Employee contributions to DCRP amounted to $15,460 for the year ended December 3 L 20 l 8. 
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NOTES TO FINAN(IAL STATEMENTS 

'{l:AR ENDED DECEl'vfBER 3 l. 20 l 8 
(Continued) 
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Regulations provide for the dderra1 of not more than 5(Wo of the annual levy when school taxes are raised 
for a school year and have 1101 bt'.en requisitioned by the school districL 

The Township of Parsippany-Troy IJills has elected not to defer schoo! taxes. 

Note 6: Accrued Sick and Vacation Benefits 

The 'fownship permits employees to accrne a limited amount of unused vacation and sick pay, which may 
be taken as time off or paid at a later date at an agreed-upon rate. It is estimated that the current cost of 
such unpaid compensation vvould approximate $7,222,8 IO at December 3 I, 2018. This amoum is not 
reported either as expenditure or a liability. It is expected that the cost of s\1ch unpaid compensation would 
beincluded in the Tmvnship's budget operating expenditures in the year in which it is used. 

The reserve for accumulated sick and vacation compensation of $640,000 reflected on the Other Trust 
Funds' balance sheet as of Dccen1ber 3 J, 20 l 8 represents partial funding of the total estimated amount. 

Note 7: Selected Tax lnfrmnation 

Property taxes are levied as of January l on property va.lues assessed as of the previous calendar year. The 
tax levy is divided into twobillings. The first billing is an estimate of the cumint year's levy based on 1he 
prior year's taxes. The second billing reflects adjustments to the current year's actual levy. The fin3I tax 
bill is usually mailed on or before June 14th, a!ong with the first half estimated tax biHs ft)r the subsequent 
year. The first half estimated taxes are divided into two due dates, February J and May L The final tax 
bills are also divided into two due dates, August l and November l. 

A ten-day grace period is usually granted before the taxes are considered delinquent and the imposition of 
interest charges. A penalty may be assessed for any unpaid taxes in excess of $!0,000 m December 31 of 
the current year. Unpaid taxes of the prior year may be placed in lien at a tax sale bdd after April l nnd 
through December 3 L Unpaid Taxes of the current year may be placed in lien at a tax sale held after 
December 10. 

Comparative Schedule of Tax Rat,:, Information 
2018 

1'.'.lpportiomncnt o(Tax Rate 

Municipal 
County 

Local School 

Assessed Valuations 

2018 

2017 

20!6 

2.SSJ 

0.670 
0.312 

l. 90 l 

$ 7.203.91 l.900 
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2017 

$ 

$ 7.1 

2.8:l& 

0.654 
0.314 

l .8-"0 

2016 

$ 7 161 

2.769 

0.654 
0.304 
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YEAR Erlj)ED DECEtviBER 3 J. 2018 
(Continued) 

Noie 7: Selected Tax Information (Cont' di 

Comparison of Tax Levies and Collection Current Iv 

26 

A study of this tabulation could indicate a possible trend in future tax levies, A decrease in the percentage 
of current collection could be an indication of a probable increase in future tax levies, 

Cash Percentage of 

Year Tax Levv Collections Collections 

2018 $ 2l2.964J6! $ 211,751.826 99.43% 

2017 150.201 205,932,406 99.41% 

:2016 202,441.385 201,086,010 99.33% 

Also, increases in future tax levies can also be vvarrante<l if revenue sources outside of those directly 
gen.crated by the municipality, such as federal or state aid, should decHne without corresponding decreases 
in budgeted expenditures. 

Note 8: Cash and Cash Equivalents and investment;, 

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts, 
and short~tenn investments with original maturities of three months or less. 

Investments are stated at cost The ·rownship c.lassifks certificates of deposit which have original maturity 
dates of more than three months but kss thnn twelve months from the date ofpun::hasc, as investments, 

GASB requires disclosure of the kvd of custodial credit risk assumed by the Township in its cash. cash 
equivalents and investments. if !hose items are uninsured or unregistered. Custodial credit risk is the risk 
that in the event of .1 bank failure. the government's deposits may not be returned. 

Interest Rate Risk - In accordance with its cash management plan, the Township ensures tbat any deposit or 
investrnent matures within the time period that approximates the prospective need for the timds, deposited 
or invested, so that there is mn a risk tn the market value of such deposits or investments. 

Credit Risk - The Township limits its invc;:;1ments to those authorized in its cash management plan which 
are those permined under state statute as d<ctailed nn the k1l!o\Vlng page. 

Cu:,;todiGl Credit Risk ·· Tht Tcrwnship's policy \Vt!h respect l.o custodial credit risk requires that the 
Tovmship ensures that Township flmds are only deposited in financial instirutions in which NJ 
municipalities arc permitted to invest their fonds, 

New Jersey statutes require that nrnnicipnlitics deposit public funds in public depositories !ocaied in New 
Jersey which arc insured by The F,:deral Deposit !nsurnnce Corporation, or by any other agency ofthc 

B - 56 



TOWNSHIP OF PARSll)PANY*TRO\' HJLLS 
NOTES TO FJNANCIAL STATEMENTS 

YEAR ENIJED DECEMBER 31. 20 ! 8 
(Continued) 

Note 8: Cash and Cash Equivalents and Investments (Cont·d) 

'Yi 
k I 

United States that insures deposits made in public dcposimries. Municipalities arc also permitted to deposit 
public funds in the State ofNe\V Jersey Cash l'vfanagcment Fund. 

New Jersey statutes require public depositories to maintain collateral f<1r deposits of collected public fonds 
that exceed insurance limits as follows: 

The masket value of the collateral must equal 5'% of the average daily balance of public fonds nn 
deposh,and 

1n addition tp the above collateral requirement, if public funds deposited exceed 75%, of the 
caprtal funds of th(: depository, the depository must provide collateral having a market value at 
least equal to l OO~'i1 of the arnount exceeding 75%. 

All collateral must he deposited \Vtth the Federal Reserve Bank, the Federal Home Loan Bank Board or a 
banking institution that is a rn.ember of the Federal Reserve System and has capital fonds of not less than 
$25,000,000. 

Investments 

New Jersey statutes permit the Township to purchase the following types of securities: 

(I) Bonds or other obligations of the United States of America or obligations guaranteed by the 
United States of America; 

(2) Govemnient money market mutual funds 

(3) Any obligation thal a federal agency or a federal instrumentality has issued in accordance 
,vith an ael of C.ongress, wfoch security has a maturity date not greater than 397 days from 
the date of purchase, provided that such obligation bears a fixed rate of interest not 
depcndent on any index or mher 1:;xterna! factor; 

(4) Bouds or other obligations of the local unit or bonds or other oblign!ions of school districts 
of which the local unit is a part or within \Yhich the school district is located; 

(5) Bonds or other obligations. having a maturity chtte not more than 397 days from the dare of 
purchase, issued by Ne\\' school districts, 1mmicipali!ies. cotm!ies, and cntitk:s subject 
to the '"Local Authorities Fiscal Control L,nv'' P.L J 983. c. 313 (C40A:5A-J et seq.) Other 
bonds or obligations having a maturity date not more than 397 days from the date of 
purchase mny be approved hy the Division of Local Government Services in !he Department 
of Community Affairs for iiwcstrnent by local units: 

(6) Local government inve~trnent pools: 

(7) [kposits with the State of Nev, Cash f\fanagement Fund pursuant to 
section l ofP.L.1977.c.281 (C.52:l8A-90.4);or 
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TO\VNSHIP OF PARSIPPANY-TROY HILLS 

NOTES TO FINANCIAL STA TElV1ENTS 
YEAR ENDED DECEMBER 31, 20 l 8 

(Continued) 

Note 8: Cash and Cash Equivalents and Investments (Cont'd) 

Investments (Confd) 

(8) Agreements for the repurchase of fully collateralized securities if: 

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3) 
of this subsection a or are bonds or other obligations, having a maturity date not more 
than 397 days from the date of purchase, issued by Ne,v Jersey school districts, 
municipalities, counties and entities subject to the "Local Authorities Fiscal Control 
Law", P.L. 1983 c.313 (C.40A:5A-1 et seq.); 

(b) the custody of colJateral is transferred to a third party; 

(c) the maturity of the agreement is not more than 30 days; 

(d) the underlying securities are purchased through a public depository as defined in 
section l of P.L. I 970, c.236 (C.17:9-4 l ); and 

( e) a master repurchase agreement providing for the custody and security of collateraUs 
executed. 

As of December 31, 2018. cash and cash equivalents of the Township of Parsippany-Troy Hills consisted of 
the following: 

Fund 

Current Fund 
Animal Control Trust Fund 
Other Trust Fund 
General Capital Fund 

\Vater Utility Operating Fund 
Water Utility Capita! Fund 
Sewer Utility Operating Fund 
Sewer Utility Capital Fund 
Golf and Recreation Utility Operating Fund 
Golf and Recreation Utility Capital Fund 

Public Assistance Fund 

Cash and Cash Equivalents 

Cash on Checking 

Hand Acounts 

s 815 $ 3,056,519 

50 75,J 17 
22.()48,572 

1 i,915,880 

5,711,790 
4,835,977 

7.027,615 
ll,240.720 

l .800 l.934,440 

5,31 U49 

89J59 

Investmmts 
Certificate 

of Deposits Total 

s l(},244,205 $13.301,539 
75.167 

22,048.572 
Il,915,880 

5,711,790 

4,835,977 

3.060.150 I0,087, 765 
ll ,240, 720 

'I' 1,936,240 

5,3Jl,149 
89,159 

$ l3,304,355 $86,553,958 

The carrying amount of the Township's cash and cash equivalents and investments at December 3 l, 2018, 
was $86,553,958 and the bank balance was $88,462,302. 
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The TO\vnship is exposed to ·various risks of loss related to torts; theft of: damage to, and destruction of 
assets; errors and omissions; injuries to employees; and m11ur,1J disasters. 

The Township of Parsippany-Troy Hills is a member of the Garden State Municipal Jo.int Insurance Fund. 
This Fund is both an insured and self-administered group of municipalities established for the purpose of 
providing !ow-cost insurance coverage for their members in order to keep local property taxes at a 
minimum, 

The following coverages are offered by the fond to ils members: 

a.) Liability Other Than Motor Vehicles 
b.) Property Damage Other Than Motor Ve hicks 
c.) Motor Vehicle 
d.) Public Officials' Liability/Employment Practices Coverage 
e.) Environmental Coverage 

As a member of the Fund, the To\vnship could be subject to supplemental assessments i:n the event of 
deficiencies. If the assets of the Fund \Vere to be exhausted, members would. become responsible for their 
respective shares of the Fund's liabilities. 

The Fund can declare and distribute dividends to members upon approval of the State of New Jersey 
Department of Banking and Insurance. These distributions are divided amongst the members in the same 
ratio as their individual assessment relates to the total assessment of the membership body. The members 
may either receive payment or offset their subsequent year assessrnents with their respective share of the 
distribution. 

The December 31, 2018 audit report for this fund was not filed as of the tfate of this report Selected 
financial information for the Fund as of December 3 I, 20 I 7 is as follows: 

Total Assets $ 

Net Position $ 

Total R.evenue $ 

Total Expenses 

Change in N0t Position c· 
~.J} 

J\:fombers Dividends $ 

Financial statements for the fund are available at the Office the Executive Director: 

Garden State !\fonieipal Joint Insurance Fund 
900 Route 9 No1ib, Suite 503 
\Voodbridge, NJ 07095- l 003 
800-446-764 7 
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The To-..:vnship is self-insured to the extent of the amounts "deductible" from umbrella insurance coverage 
for \Vorkers' Compensation and Health Benefits. 

Health Benefits Insurance 

Coverage is provided by an excess risk insurance policy, issued by the American National Insurance 
Company with coverages detailed as follows: 

A. Specific Loss: 

The Township \Vill pay the Specific Deductible amount of $125,000 per policy period per covered 
person. 

R Aggregate Loss: 

The maximum aggregate reimbursement is $1,000,000 per policy period. 

Processing and payment ofclaims is administered by Meritain Health. 

There is a provision included in the financial statements in the Other Trust Fund ·- Reserve for Employee 
Health Benefit for claims incurred but not reported as of December 3l,2018 of $2,669,351, which exceeds 
the estimated amount for unpaid losses and loss adjustment expenses, provided by the Township Health 
Tnsurance Advisor. 

A summary of activity in the Other Trust Fund Reserve for Employee Benefit Self Insurance Fund ~ 
Contractor fund is detailed as follows: 

201 2017 

Balance, Beginning of the Year $ 386,03 i $ 253,840 

Provision for Insured Events 12,390,785 11,850,370 
12,776,816 12,104,210 

Claims and Claim Adjustment Expenses 

Attributable to lnsured Events 12,774,804 11,718,179 

Ba lance, End of the Year $ 2,012 $ 386,031 
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Umbrella insurance coverage currently in force is carried frir excess Workers' Compensatirm claims with 
specified limits detailed as follows: 

The Township can pay no inore than $400,000 Ji.w each occurrence. 

There has been no provision included in the financial statements for !oss reserves as of December 31, 2018. 

Claims Ibr e,xcess workers' compensation are fonded on a cash basis through a loss fund which is 
adniinistcrcd by D and Fl Alternative Risk Solutions. A summary of the workers' cm:npensalion fund held 
by the insurance agent is detailed as follows on the next page: 

Balance; Beginning of the Year 

Provisions for Insured Events 

Claims and Claim Adjustment Expenses 

A.ttributable to Insured Events 

Balance, End of the Year 

2018 

$ 87,757 

l,!46,190 

1,233,947 

2017 

$ 102,996 

772,717 
875,713 

787.956 

$ 87,757 

In addition to the above amount, the To,vnship has nlso included a reserve on the Trust Fund balance sheet 
for $435373. 

Workers' Compen~ation Loss Reserves 

The liability for unpaid losses and loss :Jdjust1ncnt expenses represents an estimate of the ultimate net cost 
of reported losses and loss adjustment expense:, as of December 3 l, 20 l 8. Thls estirnate is based on the 
estimated ultimate cost of settling the reported claims considering the historical experienct\ various other 
industry statistics, including the effects of inflation and other societal or cconomk factors. The ultimate 
cost may be more or Jess than the estimated liability. The unpaid losses arc stated net of any recovcri.;s 
from excess loss insurance and reinsurance coverages. /\ reserve has been established in the Other Trust 
Fund Reserve for Workers· Compensation in the amount of$54!.824. 
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Loss reserves, at December 31, 20 l 8 and 2017, respcctivdy, which have been estimated by 1hc Fund's 
Actuary and Servicing Agents, arc as follows: 

Case Reserves 

Less: Excess Coverage 

Total Loss Reserves (Expenses) 

New Jersev Unem.nJ,mrment Com11ensation Insurance 

$ 

$ 

2018 

4,908,332 

3,752,692 

1,155,640 

2017 

$ 2,059,035 

939,396 

,~ 
1,119,639 J> 

The Township has elected to fbnd its New Jersey Unemployment Cornpensation Insurance under the 
;'Benefit: Reimbursement Method". Under this plan, the Tmvnship is required to reimburse the New Jersey 
Unemployment Trust Fund for benefits paid to its former t,mployees and charged to its account with the 
State. The Township is billed quarterly fhr amounts due to the State. 

The foUo..;ving is a summary of Tmvnship and employee contributions, interest earned and reimbursemei1ls 
to the State for benefits paid and the ending balance of the Township's expendable trust fund for the current 
and previous two years: 

Township Employee Amount Ending 

Year Contributions C omributitms Reirnbursed Balance 

2018 $ 162,750 $ 98J)27 s 41,967 s . 526,644 
2017 250,000 23.585 60,016 307,834 
10I6 47,028 120,037 94,265 

Nole 10: Defom;:d Compensation.Plan 

The Township of Parsippm1y~Troy IJllls offers its employees three deferred compensation plans (the "Plan") 
created in accordance with Section 457 of the Internal Revenue Code. The Plans, which are adminiskred 
by A.rnerican United I.ife Insurance Co1npan)\ tvietropotitan LJfo Insurance Company and Lincoln 
Financial, are available to all Township employees mid pcnnit participants to defer a portion of their salary. 
The deferred compensation is not nvailahlc to cn1p!oyces until termination, retirt)ment, unforeseeable 
emergency, or upon death to their beneficiaries. 
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Note 11: lnterfond Receiv.ables and Pavables 

The following interfund balances remain on the balance sheet at DecemberJ l, 2018: 

lnterfund 
Fund Receivable 

Current Fund $ 668,226 $ 
Federal and State Grand Fund 596,854 
Animal Control Fund 2 
Other Trust Funds 3,89! 
General Capital Fund 515,725 
Water Utility Operating Fund 43 
Se,ver Utility Operating Fund 
Golf and Recreation Utility Operating Fund 

$ 1,784,741 $ 

33 

Interfund 
Payable 

877,624 

902,988 

238 
3,891 

1,784,741 

The Township utilizes the Current Fund as a clearing account for receipts and disbursements of the other 
funds. The Chief Financial Officer monitors all interfund for these accounts and liquidates them on a 
monthly basis. 

Note 12: Commitments and Contingencies 

The Township is periodically involved in various la,vsuits arising in the normal course of the Township's 
operations including claims for property damag1.:, personal injury and various contract disputes. The 
ultimate effect of such litigation cannot be ascertained at this time since they are currently in various stages 
of discovery. ln the opinion of management, the ultimate outcome of these lawsuits will not have a material 
adverse effect on the Township's financial position and operations as of December 31, 2018. 

Amounts received or receivable from grantors, principally the federal and state governments are subject to 
regulatory requirements and adjustments by the agencies. Any disallowed claims, including amounts 
previously recognized by the Township as revenue v.rould constitute a liability of the applicable funds. The 
amount, if any, of expenditures which may be disallowed by the grantors cannot be determined at this time, 
although Township officials expect such amounts, if any, to be immaterial. 

Various tax appeals on assessed valuations have been filed against the Township and are awaiting tax court 
decisions. The ultimate outcome and effect of such appeals have not been determined; however, the 
Township Tax Assessor will aggressively defend the Township's assessrnents. The Township has 
established a reserve for this contingency in the amount of $1,337,235. 

The Township bills the Tovvnship of East Hanover, and three other municipalities for sewer usage. 
Currently, the Tovmship is in dispute as to hO\,v much the Tmvnship of East Hanover owes Parsippany-Troy 
Hills. The arnount recorded as receivable on the Sevier Utility Fund balance sheet at December 31, 2018 is 
fully reserved, therefore. the possible cancellation of part of the receivable \Vill not impact operations, but 
would reduce the receivable and offsetting rese1·ve, 
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Certain expe11ditures are required to be deferred to budgets or succeeding years. At December 3 l, 2018, the 
To,vnship had the following deferred charges: 

Current Fund: 

Special Emergency Appropriation 

Balance 
Dec. 31, 2018 

$ 1,883,895 

Required 

2019 Budget 

Appropriation 

625,.l 23 

The appropriation in the 2019 budget is not less than that required by statute. 

Note 14: f:,conomic Dependengy 

Balance 

to Years 
Subsequent 

Budgets 

$ 1,258,772 

The Township receives a substantial amount of its support from federal and state governments. A 
significant reduction in the level of suppmt, ifthis were to occnr, may have an effect on the Township's 
programs and activities. 

Note 15: Tax A!]atements 

Governmental Accounting Standards Board requires disclosure of tax abatement information about (1) a 
reporting government's own .tax abatement agreements and (2) those that are entered into by other 
governments and that reduce the reporting government's tax revenues. 

As of December 31, 2018, the Township provides a tax abatement to a redeveloper of BT Property, LLC in 
the Township pursuant to NJ.S.A 40A:20-l et seq., the Long Term Tax Exemption Law, and a financial 
agreement between the Township and the redevdopec The agreement is for a p(:riod of 30 years. 2017 
was the first year in ,vhich the payments under this agn~e.ment VhlS effective. 

In consideration of the Township !:,'.ffanting the redeveloper !his tax abatement the developer will be required 
to pay to the Township an annual service charge as follO\vs: Stage One (years l-15) - the annual service 
charge ,vm be the greater of the minimum annual service charge or I of gross revenue; Stage Two (years 
16-2 l) - !he annual service charge as defined in Stage One or 21Y~·h of the amount of taxes otherwise due on 
the wilue of the land and improvernents, whichever is greater; Stnge 3 (years 22-27) - .. the annual service 
charge as defined in Stage One or 40% of the airniunt 1Jf taxes otherwise due on the value of the land and 
improvements, \vhichcver is greater; Stage 4 (years 28-29) - - the annual service charge as defined m Stage 
One or 60% of the amount of taxes o!hcnvisc due on the value of the land and improvements, whichever is 
greater; Stage 5 (year 30) - - the annual service charge as defined in Stage One or 80'Y;) of the amount of 
taxes othenvise due on !he value of the land and improvements, whichever is greater. The minimum annual 
service charge per the agreemcn1 slrnl! be the nmounl of total taxes levied against all real property in the 
area covered under this tax abatement in the last full tax year in which !hat area was subject to taxation, and 
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the minimum annual service charge shall be paid in each year in which the other provisions of the financial 
agreement would result in less than the minimum annual service charge being paid. In the event that the net 
profits on the redeveloprnent property exceed the allmvable net profits for such period the redeveloper shall 
pay such excess net profits to the Township as an additional service charge. Additionally, the Township 
shall remit to the County oflVforris on a quaJ1erly basis. 5% of the Annual Service Charge received from the 
redeveloper in accordance with NJ.S.A 40A:20-l 2b. The Township recognized revenue in the amount of 
$388,220 from this annual service charge or payment in lieu of taxes recorded as an anticipated 
miscellaneous reve1me in the Current Fund. The taxes which would have been paid on this property for 
2018 without the abatement would have been $973,269 of v:hich $206,267 would have been for the local 
municipal tax and municipal open space tax. 

In the event that the redeveloper foils to make the required Annual Service Charge payment within the 
required period of time which ,vould constitute a breach of the n&,rreement, the Township has the right as one 
of the allowable remedies to proceed against the redeveloper pursuant to the In-Rem Foreclosure Act. 
Upon the termination or expiration of this agreement the property under this agreement shall be assessed 
and taxed as applicable to other taxable property within the Tov,mship. 

Note 16: Postemployment Benefits Qtl1er than Pensions{OP~l;3j 

A. Ge11eral .Infonnation about the Township,'..§ OPEB J~11IJ 

Plan Descri.ntJ<m and Benefits Provided 

Employees who retire from the Township may be eligible for post-employment medical. prescription drug, 
dental, and vision benefits based on the number of years of service completed. Police officers and their 
dependents are eligible fr)r both pre-65 and post-65 subsidized retirement coverage, ,vhereas the remaining 
units receive pre-65 retirement coverage only. 

Retircemcdical benefits provided by the To\vnship are fully insured through A.etna Health with three plan 
offerings; Open Access Pius, QA Plus for Supervisors, and Traditional (Passive) PPO. For pharmacy 
benefits, 3 copay options are available to retirees based on uniL Two dental plans are available to retirees 
and is self-funded. Vision benefits are also available to retirees and is foHy insured through VSP. 

Base plan costs for all benefits for pre-65 and post-65 retirees arc based on fblly insured premium rates for 
the 2018 and 2019 plan years. Plan costs are based JOO% before retiree contributions and assumed to 
include all administrative expenses and PPACA fees due at this time. The medical and prescription drug 
costs reflect a combined active and retiree population (pre-65 and post-65), therefore adjustments were 
necessary to convert the base plan costs into specific pre-65 and post-65 retiree costs to appropriately reflect 
lVlcdicare integration and plan morbidity. 
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Contribution rates for future retirees will be based on the State of New Jersey's new contribution formula 
per implementation of Chapter 78. Contributions are calculated using a varying formula based on the 
retirees' base salary at retirement with a minimum contribution of l of base salary. Active employees 
hired prior to implementation of Chapter 78 with less than 20 years of service at implementation had their 
contribution phased in over a 4~year period. Employees hired on or after June 28, 20 l 1 will have their 
contribution set at the highestyear 4 contribution level. As the 4-ycar phase in period bas expired, all active 
e1nployees' contribution level is at the highest level. 

Contributions for current retirees and future retirees 'tvith 20 years of service or more of service at June 28, 
2011 are0%. 

Emp1~<:s.Covered bv BenefitTenns 

As of May 2019, there was a total of 609 active employees and retirees, reflecting the sum of 450 active 
employees ( 400 electing coverage and 50 ·waiving coverage) and 159 retirees including 15 surviving 
spouses. For valuation purposes, it is assumed that J 00% of individuals \vaiving coverage elect coverage in 
retirement at the coverage tier indicated in the census. In addition, the ctment census includes 240 active 
Police retirees and active employees as opposed to prior valuations, which included 90 and 100 Police 
retirees and active employees, This change in Police count has a dramatic effect on the Net OPEB liability, 

Total OPEB Liability 

The Township's OPEB liability of $225,952,916 was .measured as of December 31, 2018 and was 
dctcnnined by an actuarial valuation as of January l, 2018. 

Actuarial /\.ssumptions"andj)ther In@ts 

The total OPEB liability in the January 1, 2018 actuarial valuation was dctcnnincd using the following 
actuarial assumptions and other inputs, applied to a1l periods included in the measurement, unless otherwise 
specified: 

Dfacount Rate 3.80% 

Salary Increases 3,00%1 per year 

The selected discount rate is based on !he prescribed discount interest rate methodology under GASB 74/75 
using an average of three 20-year bond ind.ices (e.g. Bond Buyer 20 Bond GO 4,(19%, S&P ;VIunicipal 
Bond 20 Year High Grade Rate Index-· 3.64%;. and Fidelity GA AA 20 years J,71ty;1 as of December 31, 
201 
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The frHlowing assumptions are used for annual healthcare cost inflation (trend): 

Health Care 
'I'rend Rates 

Year 1 Trend 
Ul timate··rrend 
Grading per Yfar 

Year 

Ja1mary 1, 2020 
2026 & Later 

Pre 65 

8.00% 
5.00% 
0.50~,..; 

Post 65 

8.00% 
5.00<;,~ 
0.50%) 

37 

'I'he mortality table. used for the Currerit valuation was the RP 2014 Healthy Male and Female Tables based 
upon the Cornbined Healthy Table for both pre and post-retirement ,vith mortality improvement using tl1e 
inost current Society ofAchtaries Mortality Improvetnent Scale MP-2018. 

The valuation is based on the>decremerit tables from the New Jersey P1.1bliC Employees' Retirement System 
(PERS)and the Nevv Jersey Police and Firemen's Retirernent System (PFRS), Decrement tables are based 
on the July 11 2017 ArinuaIReport of theActuary for both PERS and PFRS. 

Balanccat January l,2018 

Changes fi)r Year: 
Cost 

Interest on total OPEB Liability 
Pay1nents 

Changes 

Balance at December 31, 2018 
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Total OPEB 
Liability 

$ 220,901,164 

1,827,457 
8,297,847 

(5,073,552) 

5,05L752 
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The foUmving prese11ts the total OPEB liability oftheTmvnship as well as what the ·rownship's total OPEB 
liability would beif it were cakulated Using a discount rf1te that is 1 percentage lower (2.80 percent) or 1 
percentage higher (4.80 percent) than the cun-ent discount rate: 

l% 
Decrease 
(2.80%) 

'fotaf OPEB Liability $ 282,859,302 

8 

Di-;cmmt Rate 
(3.80%) 

$ 225,952,916 

Increase 

$ I85J32,496 

Scnsitivity;Qf the Total OPEB. Liabilit~Jtai1gysin thcJ"]enlthcarc Cost ··rrend Rates 

The following prescntsthetotal{)PEB liability ofthe Township as well as whatthe Township's total OREB 
liability would he if it were calculated using healthcare cost trend rates that arc I percentage lower t)r 1 
percentage highe:r thanthevaluation healthcare cost trend rates: 

Valtmtion 
Healthcare 

Trend 

·1otal OPEB· Liability $ 180JB4,772 $ 225,952,916 $ 288,I22,952 

For the year ended I)ecember 31,.2018, the Township's OPEB expense was S 10,J 

the actuarial valuation. 

Actual retiree payments to 159 retired employees in 2018 is estimated to be 
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The State Health Benefit Local Govenunent Retired Employees PJan (the Plan) is a cost sharing multiple 
employer de.fined benefit otht:r postemployment benefit (OPEB) plan with a special fonding situation. It 
covers ernployees oflocal government employers that have adopted a resolution to pm1icipate in the Plan. 
The plan meets the definition of an equivalent anangement as defined in paragraph 4 of GASB Statement 
No. 75, Accounting and Financial Reporting fbr tlic Postemployment Benefits Other 7Jian Pensions; 
therefore, assets are accumulated to pay associated benefits. For additional information about the Plan, 
please rcfor to the State of New Jersey (the State), Division of Pensions and Benefits' (the Division) 
Comprehensive Annual Finaucial Report (CA.FR), which can be f<.mnd at 
ht t ps :/ IWW\V. sta te.n j. us./treasui:y/pensior1s/ financiaI,.reports .shtml. 

Benefits Provided 

The Plan provides medical and prescription drug coverage to retirees and their dependents of the employers. 
Under the provisions of Chapter 88, P.L. 1974 and Chapter 48, P.L 1999, local government em.ployers 
electing to provide postretirement medical coverage to their employees must file a resolution with the 
Division. Under Chapter 88, local employers elect to provide ben<dtt coverage based on the eligibility rules 
and regulations promulgated by the State Health Benefits Commission. Chapter 48 allovls local employers 
to establish their own age and service eligibility fbr employer paid health benefits coverage for retired 
employees. 

Under Chapter 48, the employer may assume the cost of postretirement medical coverage for employees 
and their dependents vvho: 1) retired on a disability pension; or 2) retired with 25 or more years of service 
credit in a State or locally administered retirement system and a period of service of up to 25 years with the 
employer at the time of retirement as established by the employer; or 3) retired and reached the age of 65 
with or 1norc years of service credit in a State or locally administered retirement system and a period of 
service of up to 25 years \Vith the employer at the time of retirement as established by the employer: or 4) 
retired and reached age 62 with at least 15 years of service with the employer. Further, the law provides 
that the employer paid obligations for retiree coverage may be determined by means of a collective 
negotiations agreement. 

Jn accordance with Chapter 330, P.L 1997, vvhicb i" codified in N.J.S.A. 52: l 4- I 7.32i, the State provides 
medical and prescription coverage to local police and firefighters, \vho retire \Vilh 25 years of 
service or on a disability from an employer who doi:s no! provide postretircment rncdical coverage. Local 
crnploycrs were required to file a resolution 'vVith the Division in order for their employees to qualify fix 
State-paid rc!irce health benefits coverage under Chapter 330. The State also provides funding for retiree 
health benefits lO survivors of local police officers and firefighters who die in the !inc of duty under Chapter 
271. P.L ! 989. 
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Pursuant to Chapter 78, PL. 2011, foture retirees eligible for post.retirement medical coverage who have 
less than 20 years of creditable service on June 28, 201 l ,vill be required to pay a percentage of the cost of 
their health care coverage in retirernent provided they retire with 25 or n1ore years of pension service credit. 
The percentage of the premium for which the retiree will be responsible will be detem1ined based on the 
retiree's annual retirement benefit and level of coverage. 

Suecial Funding Situation 

Under Chapter 330, P.L. 1997, the State shall pay the premium or periodic charges for the qualified local 
police and firefighter retirees and dependents equal 10 80 percent of the premium or periodic charge for the 
category of coverage elected by the qualified retiree under the State managed care plan or a health 
maintenance organization participating in the program providing the lowest premium or periodic charge. 
The State also provides funding for retiree health benefits to sunlivors of local police officers and 
firefighters \Vho die in the line of dutyun<ler Chapter 271, P.L. 1989. 

Therefore, these e1nployers are considered to be in a special funding situation as defined by G-ASB 
Statement No. 75 and the State is treated as a nonemployer contributing entity. For New Jersey local 
governments who report under the regulatory basis of accounting, the net OPEB liability and related 
def erred inflows are not recorded in the financial statements and there is only note disclosure of this 
information. 

Since the local participating employers do not conlribt1te under this legislation directly to the plan, there is 
no nc1 OPEB liability, deferred <mtfimvs of resources, or deferred inflows of resources to report in the 
financial statements of the local participating employers related to this legislation. However, the notes to 
the financial statements of the local participating employers must disclose the portion of the nonemployer 
contributing entities' total proportionate share of the collective net OPEB liability that is associated with the 
local participating employer. 

Allocation Methodology 

GASB Statement No. 75 requires participating employers in the Plan to recognize their propoliionntc share 
nf the collective net (>PEB liability, collective deferred outflows of resources, collective inflows of 
resources, and collective OPEB expense. The special funding ::;ituation' sand nonspecial fonding si1un1ion 's 
net OPEB liability, deferred outtfov/s of resources, deferred inflows of resources, and OPI:B expense arc 
based on separately calculated total OPEB liabilities. The nonspecial fonding situation's net OPEB 
liability, deferred ot1tt10\vs of resources, deferred infimvs of resources, and OPEB expense arc further 
allocated to emphyers based on the ratio of !he plan members of an individual employer to the total 
m~:mbers of the P!an' s nonspeeial funding situation during the measurement period July l, 2016 through 
June 30, '.W 17. Employer and nonernp1oyer allocation percentages were rounded for presentation purposes. 
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The tot,11 OPEB liability as of .hme 30, 2018 was npt available from the State of New Jersey Division pf 
Pensions and Be11.efits as of the date of this report. The total OPEB liability as of June 30, 2017 was 
determined by an actuarial valuation asofJunc30, 2016, which was rollcdfonvard.to June 30,2017, 

At June 30, 2017, the State's prop9rtionate share of the net OPEB liability attributable to the Township at 
June 30, 2017 was $32,488,672. At June 30, 2017, the State's proportion related to the Township was 
.3 73630%. This is the percentage of the total State share of the net OPEB liability of the plan. 

For the year e11ded June30, 2017,theState Qf Ne,v·Jersey's OPEB expense related to the To,,vnship was 
$2,325,087. 

Actuarial Assumptjpns and Otlier.~ 

The actuarial assumptions vary for eacl1 plan mernber depending on the pension pJan the rnember is 
enrolled in. This 1,1ctmu-iaI valuation used the foUowing actuarial assumptions, applied to all periods in· the 
measuremen:t. 

Inflation Rate 

Salary li1creases*: 
Through2026 
Thereafter 

2.50% 

1.65110 ;.. 8. 98% 
2.65% ro 9.98% 

* - Salary increases are based on the defined benefit phm that the men1ber is enrolled in and his or her age. 

Preretire1nent mortality rates \Vet'e based on the RP-2006 Headcount-Weighted Healthy Employee 
;vlale/Fcmale MortaiityTable with fully generational mortality improvement.projections from the.central 
year using 1v1P-2017 scale. Postn:tirement mortality rares ,vere based on the RP-2006 lleadcmmt 0 'vVcighted 
Ilealth i\mmitant Male/Female mortality table ,vith fully generational improvement projections from the 
central year using the J\{P-2017 . Disability mortality was based on the RP-2006 IJeadcount-WCighted 
Disabled Male/Feinale mortality table with folly generational improvement prcrjections from the central 
year using the IvlP-2017 scale. 

Ccr1ain actuarial assumptions used in the June 30, 2016valuation were based on the results of the pension 
plans' experience studies v,>hich the members arc eligible for under this Plan ... the Police and 
Firemen Retirement (PFRS) and the Public Ernployees' Retireinent System (PERS). I'he PFRS and 
PERS experience studies ,vere prepared the periods July 1, 20HJ to June 30, 2013 and July l, 20 J 1 
June 30, 2014, 

B-71 



JO\:VN§HTP OF PA.RSJPT"/\NY-TROY JULLS 
NOTES TO .FINANCIAL STA'I'EMEN'J'S 

YEAR ENDEDDECEl\'1BER3L 2QL8 
(Continued) 

Note 16: Postemplovment13enefits Other than Pensions((JPEB) (Cont'd) 

B. StateJleajthBerrefit L{lcaJ Government Retired.Employees Plan 

IJealth Care Trend Assumutions 

42 

For pre-Medicare preferred provider organization {PPO) medical benefits, this amount initiailyis 5.9% and 
decreases to a 5.0% long termtrendrate allernineyears .. For self-insured post65 PPO medical.benefits and 
IlMO niedical benefits, the trend rate is 4.5%, For prcscripti6n drug benefits, the initialtreml rate is HL5% 
decreasing to a5.0% longtcrmrate after eight years. For the J\fodi.carePart B reimbursement, the trend rate 
is 5.0%. The Medicare Advantage trend rate is 4.5%) and will continue in aU future. years. 

The discount rate for June 30,20 l 7 was 3.58'Yo, The discount rate for June 30, 2016 was 2,85%. This 
represents the municipal bond rate as cht,sen by the State, The source is the Bond Buyer Go 20-Bond 
Municipal Bond Index, which includes tax-exempt obligation municipal bcmds with an ave,>rage 
rating of ,.\A/ Aa or highe.L As the Iong-terrn rate of return is less than the municipal bond rate, it is not 
considered in the cak:ufation of the discount rate, rather the discount rate is set at the municipal bond rate, 
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75 Livingston Avenue, Roseland, NJ 07068  (973) 622-1800 

 
 

 
 

 
 
 
 
 
McManimon, Scotland & Baumann, LLC 
Newark - Roseland – Trenton – New York   

 
November 14, 2019 

 
 
Township Council of the 
Township of Parsippany-Troy Hills, in the 
County of Morris, New Jersey 
 
Dear Council Members:  
     
We have acted as bond counsel to the Township of Parsippany-Troy Hills, in the County of 
Morris, New Jersey (the “Township”) in connection with the issuance by the Township of the 
$39,880,000 General Obligation Bonds, Series 2019, consisting of $20,885,000 General 
Improvement Bonds, $7,670,000 Water Utility Bonds, $9,570,000 Sewer Utility Bonds and 
$1,755,000 Open Space Bonds (collectively, the “Bonds”). In order to render the opinions 
herein, we have examined laws, documents and records of proceedings, or copies thereof, 
certified or otherwise identified to our satisfaction, and have undertaken such research and 
analyses as we have deemed necessary.       
 
The Bonds are issued pursuant to the Local Bond Law of the State of New Jersey, resolutions of 
the Township adopted on October 15, 2019 pursuant to N.J.S.A. 40A:2-26(f), each in all respects 
duly approved, and the various bond ordinances referred to therein, each in all respects duly 
approved and published as required by law. 
 
In our opinion, except insofar as the enforcement thereof may be limited by any applicable 
bankruptcy, moratorium or similar laws or application by a court of competent jurisdiction of 
legal or equitable principles relating to the enforcement of creditors' rights, the Bonds are valid 
and legally binding general obligations of the Township, and the Township has the power and is 
obligated to levy ad valorem taxes upon all the taxable real property within the Township for the 
payment of the Bonds and the interest thereon without limitation as to rate or amount. 
 
On the date hereof, the Township has covenanted in its Arbitrage and Tax Certificate (the 
“Certificate”) to comply with certain continuing requirements that must be satisfied subsequent 
to the issuance of the Bonds in order to preserve the tax-exempt status of the Bonds pursuant to 
Section 103 of the Internal Revenue Code of 1986, as amended (the "Code").  Pursuant to 
Section 103 of the Code, failure to comply with these requirements could cause interest on the 
Bonds to be included in gross income for federal income tax purposes retroactive to the date of 
issuance of the Bonds.  In the event that the Township continuously complies with its covenants 
and in reliance on representations, certifications of fact and statements of reasonable 
expectations made by the Township in the Certificate, it is our opinion that, under existing law, 
interest on the Bonds is excluded from gross income of the owners thereof for federal income tax 
purposes pursuant to Section 103 of the Code.  Interest on the Bonds is not an item of tax 
preference under Section 57 of the Code for purposes of computing federal alternative minimum 



 

 

tax.  We express no opinion regarding other federal tax consequences arising with respect to the 
Bonds.  Further, in our opinion, based upon existing law, interest on the Bonds and any gain on 
the sale thereof are not included in gross income under the New Jersey Gross Income Tax Act. 
These opinions are based on existing statutes, regulations, administrative pronouncements and 
judicial decisions.   
 
This opinion is issued as of the date hereof.  We assume no obligation to update, revise or 
supplement this opinion to reflect any facts or circumstances that may come to our attention or 
any changes in law or interpretations thereof that may occur after the date of this opinion or for 
any reason whatsoever. 
      

Very truly yours, 
 



 
75 Livingston Avenue, Roseland, NJ 07068  (973) 622-1800 

 
 

 
 

 
 
 
 
 
McManimon, Scotland & Baumann, LLC 
Newark - Roseland – Trenton – New York   

 
November 14, 2019 

 
 
Township Council of the 
Township of Parsippany-Troy Hills, in the 
County of Morris, New Jersey 
 
Dear Council Members:  
     
We have acted as bond counsel to the Township of Parsippany-Troy Hills, in the County of 
Morris, New Jersey (the “Township”) in connection with the issuance by the Township of the 
$16,000,000 Bond Anticipation Note, Series 2019, dated the date hereof. In order to render the 
opinions herein, we have examined laws, documents and records of proceedings, or copies 
thereof, certified or otherwise identified to our satisfaction, and have undertaken such research 
and analyses as we have deemed necessary.   
      
The Note is issued pursuant to the Local Bond Law of the State of New Jersey and the bond 
ordinances of the Township listed in the Certificate of Determination and Award dated the date 
hereof, each in all respects duly approved and published as required by law.  The Note is 
temporary obligations issued in anticipation of the issuance of bonds. 
 
In our opinion, except insofar as the enforcement thereof may be limited by any applicable 
bankruptcy, moratorium or similar laws or application by a court of competent jurisdiction of 
legal or equitable principles relating to the enforcement of creditors' rights, the Note is a valid 
and legally binding obligation of the Township, payable in the first instance from the proceeds of 
the sale of the bonds in anticipation of which the Note is issued, but, if not so paid, payable 
ultimately from ad valorem taxes that may be levied upon all the taxable real property within the 
Township without limitation as to rate or amount. 
 
On the date hereof, the Township has covenanted in its Arbitrage and Tax Certificate (the 
“Certificate”) to comply with certain continuing requirements that must be satisfied subsequent 
to the issuance of the Note in order to preserve the tax-exempt status of the Note pursuant to 
Section 103 of the Internal Revenue Code of 1986, as amended (the "Code").  Pursuant to 
Section 103 of the Code, failure to comply with these requirements could cause interest on the 
Note to be included in gross income for federal income tax purposes retroactive to the date of 
issuance of the Note.  In the event that the Township continuously complies with its covenants 
and in reliance on representations, certifications of fact and statements of reasonable 
expectations made by the Township in the Certificate, it is our opinion that, under existing law, 
interest on the Note is excluded from gross income of the owners thereof for federal income tax 
purposes pursuant to Section 103 of the Code.  Interest on the Note is not an item of tax 
preference under Section 57 of the Code for purposes of computing federal alternative minimum 
tax.  We express no opinion regarding other federal tax consequences arising with respect to the 



 

 

Note.  Further, in our opinion, based upon existing law, interest on the Note and any gain on the 
sale thereof are not included in gross income under the New Jersey Gross Income Tax Act. 
These opinions are based on existing statutes, regulations, administrative pronouncements and 
judicial decisions.   
 
This opinion is issued as of the date hereof.  We assume no obligation to update, revise or 
supplement this opinion to reflect any facts or circumstances that may come to our attention or 
any changes in law or interpretations thereof that may occur after the date of this opinion or for 
any reason whatsoever. 
      

Very truly yours, 
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