NOTICE OF TERMINATION
RE: $198,130,000 in aggregate principal amount of those certain Tax-Exempt
Revenue Bonds (Provident Oklahoma Education Resources, Inc. –Cross Village
Student Housing Project) Series 2017A and $53,550,000 Federally Taxable
Revenue Bonds (Provident Oklahoma Education Resources, Inc. –Cross Village
Student Housing Project) Series 2017B (the “Series 2017A Bonds”and the
“Series 2017B Bonds,”jointly referred to herein as the “Bonds”)

CUSIPs: 678908Y81, 678908Y99, 678908Z23, 678908Z31, 678908Z49,
678908Z56, 678908Z64, 678908Z72, 678908Z80, 678908Z98, 678908Y40,
678908Y57, 678908Y65, 678908Y731
UMB Bank, N.A. serves as successor Trustee pursuant to that certain Trust Indenture
dated as of March 1, 2017 (the “Indenture”) between the Oklahoma Development Finance
Authority, as issuer of the Bonds (the “Issuer”), and BOKF, N. A., as prior Trustee (the “Prior
Trustee”). Capitalized terms not otherwise defined herein shall have the meanings given to them
in the Indenture or, if not defined in the Indenture, in the Official Statement, dated March 1,
2017 (the “OS”).
The Bonds were issued to, among other things, fund the construction of a student housing
Facility on the University’s Norman, Oklahoma campus. The University was involved in
negotiating the documents central to the transaction and required that certain provisions be
included for its benefit.
Among other things, the University obtained a $20,000,000 Initial Payment from the
proceeds of the Bonds.
The Debt Service on the Bonds is payable from Revenues, which includes Revenues from
rentals to students, as well as Revenues derived from rentals of Commercial Spaces and parking
spots. The OS projected that during the 2019-2022 Fiscal Years, “Commercial Lease and
Parking Income”would increase from approximately $6.15 to approximately $ 6.72 million,
representing approximately 30% of total Revenues during each of those years. The OS
explained that “[a]fter the initial lease term, the rent shall be increased by three percent (3%)
per year effective at the beginning of the renewed lease term.”2
The OS also stated that “[t]he University intends to rent all of the Commercial Spaces
on an annual basis.”2 (emphasis added).
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The Trustee is not responsible for the selection or use of CUSIP numbers. They are included solely for the
convenience of the Owners of the Bonds.
2
Emphasis added.

On July 26, 2019, the University issued a notice (the “Termination Notice”) by which it
purported to (i) renew its lease for only a small portion of the Commercial Spaces “such that the
remainder of the Commercial Lease will expire on July 31, 2019,”and (iii) “terminate[] the
entire Parking License, effective July 31, 2019.” A copy of the Termination Notice is attached
as Exhibit A.
The Termination Notice acknowledges that the rent the University paid in the past on
account of the commercial and parking spaces was above market. The Termination Notice
asserts that “University cannot renew the Full Commercial Lease or the Parking License at the
escalated rates currently set forth in those agreements.” The Termination Notice does not assert
that the University was unaware at the time it entered into those agreements as of August 1, 2018
that the rents were above market.
In any event, these rents support Debt Service on the Bonds. By not renewing the leases
the University has knowingly and willfully stopped supporting the payment of Debt Service.
In the Termination Notice, the University appears to take the position that it had no legal
obligation to renew the leases, and that it is entitled to evaluate “its financial obligations . . . on a
yearly basis,”apparently akin to a legislative appropriation process.
It is the Trustee’s view that the University’s conduct is tantamount to a failure to
appropriate for an annual lease that is subject to appropriation. This conduct will likely result in
Revenue from the Project not being sufficient to pay operating expenses and Debt Service on the
Bonds. It is also the Trustee’s view that, putting aside any legal obligations the University may
have, this intentional act is a failure by the University to perform a “moral obligation.” The
Trustee expresses no view as to any potential impact the University’s actions may have on other
obligations backed by the University and on any obligations of the State of Oklahoma.
ADDITIONAL INFORMATION
Certain information relevant to the Bonds is available from the Electronic Municipal
Market Access Service (the “EMMA Service,”www.emma.msrb.com). The Trustee is not
responsible for the maintenance or accuracy of the EMMA Service, however, and makes no
representations or warranties with respect thereto.
Owners with questions regarding this notice may contact the Trustee using the following
information:
Michael G. Slade, Senior Vice President
UMB Bank, National Association
120 South Sixth Street, Suite 1400
Minneapolis, MN 55402
Telephone: 612-337-7004
Email: michael.slade@umb.com

Bondholders should not rely on the Trustee as their sole source of information concerning
the Bonds. As indicated above, certain materials relevant to the Bonds are posted to the EMMA
Service. The Trustee makes no recommendations and gives no investment advice herein or as to
the Bonds generally.
July 31, 2019

UMB BANK, NATIONAL ASSOCIATION,
as Indenture Trustee

Exhibit A
(Termination Notice)

