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Children·s Hospital Colorado 

April 30, 2019 

TO WHOM IT MAY CONCERN: 

ti,¾,,, 
·<:hz 'dr, enscolorado.019 

Re: 1st Quarter 2019 Disclosure Information pursuant to the bond series noted below 

Please find enclosed unaudited financial information for the three months ended March 31, 2019 pursuant to the following 
sections of the documents: 

Series 2008A - Supplemental indenture I I (m)(iii) 
Series 201 0A - Continuing Disclosure 2 (a)(b) 
Series 20 I 3A - Loan Agreement 6.07(a) 
Series 2013B - Loan Agreement 6.07(a) 
Series 20 I 3C- l, C-2 - Loan Agreement 6.07(a) 
Series 2016A,B,C - Loan Agreement 6.07(a) 
Series 2019A - Loan Agreement 14.0l(a) 

Included are: 
QI 2019 unaudited financial statements for the periods ended March 31. 2019 and 2018 
Utilization statistics for the periods ended March 31, 2019 - on DAC disclosure form 
Liquidity for the period ended March 31 , 2019 - on DAC disclosure form 
Gross patient service revenue by payor soLLrce for the period ended March 31, 2019 - on DAC disclosure form 

I hereby certify, as a member of The Children' s Hospital Obligated Group, that to the best ofmy knowledge Children's 
Hospital Colorado Obligated Group is in compliance with the covenants set forth in the Master Indenture and Related 
Documents; and that no Event of Default under the Master Indenture and Related Documents (or event that with the 
giving of notice or passage of time would constitute such an Event of Default) bas occurred and is continuing as of the 
date of such certificate for the 3 months ended March 31, 20 I 9. DAC shall be entitled to rely on this certificate. 

If you have any questions please feel free to call me at 720-777-6126. 

Sincerely, 

{!,vf-L v01t~~ 
Catherine Dal Santo 
Vice President Finance 

Distribution: 
Shana Blanchard, DAC Bond 
Aaron Fong. US Bank 
Anna M. Bumatowski, US Bank 
healthcaresupportteam@ usbank.com 
Timothy Bishop, Wells Fargo Bank 
Doug Himes. BBVA Compass Bank 
Michael Siurek, Bank of America Merrill Lynch 
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Attachment A

March March
2019 2018

(In Thousands)
Assets 
Current assets: 

Cash and cash equivalents 124,544$             61,380$        
Patient accounts receivable, net of price concessions 184,635               181,447        
Inventories 14,096                 12,753          
Other current assets 42,289                 34,307          

Total current assets 365,564               289,887        
 
Assets whose use is limited: 

Bond funds on deposit with trustee 22,631                 117,770        
Self-insurance fund on deposit with trustee 15,189                 8,514            
Restricted investments 432                      3,502            

Total assets whose use is limited 38,252                 129,786        
 
Investments 1,225,071            1,174,779     
 
Property and equipment, net 1,102,664            920,782        
 
ROU Asset - Operating Lease 81,063                 -                
Other non-current assets 48,275                 52,610          
Total other assets 129,338               52,610          
 
Perpetual trust assets 48,995                 48,476          
Total assets 2,909,884$          2,616,320$   

Children’s Hospital Colorado Health System
Consolidated Balance Sheet - UNAUDITED
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Attachment B

 March March
 2019 2018
 (In Thousands)
Liabilities and net assets 
Current liabilities: 

Accounts payable and accrued expenses 64,467$               57,325$        
Salaries, wages and employee benefits 74,566                 61,772          
Estimated third-party payer settlements 5,065                   8,801            
Current portion of long-term debt 11,152                 8,190            
Other current liabilities 11,890                 11,842          

Total current liabilities 167,140               147,930        
 
Long-term debt 690,079               676,545        
Lease Liability LT-Operating 88,953                 –                   
Other long-term liabilities 54,045                 55,224          
Total long-term liabilities 833,077               731,769        

 
Net assets: 

Net Assets Without Donor Restriction 1,596,099            1,436,820     
Net Assets With Donor Restriction 313,568               299,801        

Total net assets 1,909,667            1,736,621     

Total liabilities and net assets 2,909,884$          2,616,320$   

Children’s Hospital Colorado Health System
Consolidated Balance Sheet - UNAUDITED

Continuing Disclosures Q1 - 2019 YTD - Childrens Hospital Colorado Health System Page 2



Attachment C.1

Health System Hospital Foundation Eliminations Consolidated

Assets
Current assets:

Cash and cash equivalents –$                        111,500$             13,044$               –$                        124,544$             
Patient accounts receivable, net of 
     price concessions –                          184,635               –                          –                          184,635               
Receivables from Affiliates 1,092                   3,305                   –                          (4,397)                  –                          
Inventories –                          14,096                 –                          –                          14,096                 
Other current assets –                          34,782                 7,507                   –                          42,289                 

Total current assets 1,092                   348,318               20,551                 (4,397)                  365,564               

Assets whose use is limited:
Bond funds on deposit with trustee –                          22,631                 –                          –                          22,631                 
Self-insurance fund on deposit with trustee –                          15,189                 –                          –                          15,189                 
Restricted investments –                          432                      –                          –                          432                      

 Total assets whose use is limited -                       38,252                 –                          –                          38,252                 

Investments 960,281               253,451               12,019                 (680)                     1,225,071            

Property and equipment, net –                          1,101,701            963                      –                          1,102,664            

 Other assets: 
ROU Asset - Operating Lease –                          81,063                 –                          –                          81,063                 
Other non-current assets –                          26,517                 21,758                 –                          48,275                 
Total other assets –                          107,580               21,758                 –                          129,338               

Perpetual trust assets –                          44,774                 4,221                   –                          48,995                 
Total assets 961,373$             1,894,076$          59,512$               (5,077)$                2,909,884$          

March 31, 2019

(In Thousands)

Children’s Hospital Colorado Health System
Consolidating Balance Sheet - UNAUDITED
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Attachment C.2

Health System Hospital Foundation Eliminations Consolidated
  
Liabilities and net assets  
Current liabilities:  

Accounts payable and accrued expenses  320$                    64,004$               143$                    –$                        64,467$               
Salaries, wages, and employee benefits  –                          73,440                 1,204                   (78)                       74,566                 
Estimated third-party payor settlements  –                          5,065                   –                          –                          5,065                   
Current portion of long-term debt  –                          11,152                 –                          –                          11,152                 
Other current liabilities  –                          11,890                 –                          –                          11,890                 
Due to Affiliates  1,417                   –                          3,582                   (4,999)                  –                          

Total current liabilities  1,737                   165,551               4,929                   (5,077)                  167,140               
  –                          –                          –                          –                          
Long-term debt  –                          690,079               –                          –                          690,079               
Lease Liability LT-Operating –                          88,953                 –                          –                          88,953                 
Other long-term liabilities  –                          53,239                 806                      –                          54,045                 
Total long-term liabilities  –                          832,271               806                      –                          833,077               

  
Net assets:  

Net Assets Without Donor Restriction 793,894               785,646               16,559                 –                          1,596,099            
Net Assets With Donor Restriction 165,742               110,608               37,218                 –                          313,568               

Total net assets  959,636               896,254               53,777                 –                          1,909,667            
  
Total liabilities and net assets  961,373$             1,894,076$          59,512$               (5,077)$                2,909,884$          

(In Thousands)

Children’s Hospital Colorado Health System
Consolidating Balance Sheet (continued) - UNAUDITED

March 31, 2019
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Attachment D

March March
2019 2018

Revenues, gains and other support: 
Net patient services revenue 285,027$             265,436$             
Net assets released from restrictions – operations 5,523                   4,675                   
Other revenues 39,530                 29,168                 

Total revenues, gains and other support 330,080               299,279               
 
Operating expenses: 

Salaries, wages and employee benefits 155,685               142,767               
Professional fees 30,958                 28,145                 
Supplies and other 86,939                 80,189                 
Interest 3,967                   3,648                   
Depreciation and amortization 15,779                 14,121                 

Total operating expenses 293,328               268,870               

Income from operations before other expenses 36,752                 30,409                 
  Start-up and other expenses 3,068                   -                       
Income from operations 33,684                 30,409                 
 
Non-operating income (loss): 

Investment income (loss), net 61,258                 (1,552)                  
Loss on sale of assets (30)                       (14)                       
Net unrealized loss on interest rate swaps (3,561)                  3,082                   

Total non-operating (loss) income 57,667                 1,516                   
Excess of revenues over expenses 91,351$               31,925$               

(In Thousands)

Children’s Hospital Colorado Health System
Consolidated Statements of Operations - UNAUDITED

Continuing Disclosures Q1 - 2019 YTD - Childrens Hospital Colorado Health System Page 5



Attachment E

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

Revenues, gains and other support:
Net patient services revenue -          -          285,027     265,436     -        -        -      -      285,027     265,436     
Net assets released from restrictions – operations 17           16           5,506         4,659         -        -        -      -      5,523         4,675         
Other revenue -          -          27,913       22,263       13,117  8,405    (1,500) (1,500) 39,530       29,168       

Total revenues, gains and other support 17           16           318,446     292,358     13,117  8,405    (1,500) (1,500) 330,080     299,279     

Operating expenses:
Salaries, wages and employee benefits 35           55           153,334     140,455     2,316    2,257    -      -      155,685     142,767     
Professional fees -          -          30,958       28,145       -        -        -      -      30,958       28,145       

Supplies and other 136         134         85,874       79,464       929       591       -      -      86,939       80,189       
Interest -          -          3,967         3,648         -        -        -      -      3,967         3,648         
Depreciation and amortization -          -          15,699       14,045       80         76         -      -      15,779       14,121       

Total operating expenses 171         189         289,832     265,757     3,325    2,924    -      -      293,328     268,870     
-      

Income (loss) from operations before other expenses (154)        (173)        28,614       26,601       9,792    5,481    (1,500) (1,500) 36,752       30,409       
  Start-up and other expenses -          -          3,068         -            -        -        -      -      3,068         -             
Income (loss) from operations (154)        (173)        25,546       26,601       9,792    5,481    (1,500) (1,500) 33,684       30,409       

Non-operating income (loss):
Investment income (loss), net 57,260    (2,081)     3,899         528            99         1           -      -      61,258       (1,552)        
Loss on sale of assets -          -          (30)            (14)            -        -        -      -      (30)             (14)             
Net unrealized loss on interest rate swaps -          -          (3,561)        3,082         -        -        -      -      (3,561)        3,082         
Distribution to Hospital -          -          -            -            (1,500)   (1,500)   1,500  1,500  -             -             

Total non-operating income (loss)    57,260    (2,081)     308            3,596         (1,401)   (1,499)   1,500  1,500  57,667       1,516         
Excess (deficit) of revenues over expenses 57,106$  (2,254)$   25,854$     30,197$     8,391$  3,982$  -$        -$        91,351$     31,925$     

Children’s Hospital Colorado Health System
Consolidating Statement of Operations - UNAUDITED

For the Three months ended March 31,
(In Thousands)

Health System Hospital Foundation Eliminations Consolidated

Continuing Disclosures Q1 - 2019 YTD - Childrens Hospital Colorado Health System Page 6



DAC Disclosure
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2016A, $69,165,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2016B, $70,300,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Refunding Bonds (Children's Hospital Colorado Project), Series 2016C, $103,530,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2013A, $75,000,000, Dated: August 14, 2013
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2019A, $20,000,000, Dated: March 27, 2019
City of Aurora, Colorado, Hospital Revenue Bonds (The Children's Hospital Association Project), Series 2010A, $60,750,000, Dated: May 25, 2010

2019A, 2016A,B,C, 2013A, 2010A

For the Three months ended March 31,

2019A, 2016A,B,C, 2013A, 2010A
Utilization Statistics

For the Three months ended
3/31/2019

Average beds in operation:
Medical/Surgical (except Children's Memorial) 407                                               
Medical/Surgical (Children's Memorial) ‐                                               
Psychiatric 27                                                 

Admissions:
Admissions (except Children's Memorial) 4,259                                           
Admissions (Children's Memorial) ‐                                               
Total Admissions 4,259                                           

Average length of stay (days):
Medical/Surgical (except Children's Memorial) 6.1                                                
Medical/Surgical (Children's Memorial) ‐                                               
Psychiatric 8.4                                                

Patient Days:
Medical/Surgical (except Children's Memorial) 25,828                                         
Medical/Surgical (Children's Memorial) ‐                                               
Psychiatric 1,933                                           

Average occupancy:
Medical/Surgical (except Children's Memorial) 71%

A Written Representation Addressed to the Dissemination Agent to the Effect That Such Submission is 
the Annual Financial Information or Quarterly Financial Information Required by This Agreement, as the 
Case May Be, and That Such Submission Complies With the Applicable Requirements of this Agreement.

`Please include a separate PDF document.

Separate document included in email.
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For the Three months ended
3/31/2019

Medical/Surgical (Children's Memorial) 0%
Psychiatric 80%
All operating beds (except Children's Memorial) 70%
All operating beds (Children's Memorial) 0%

Emergency room visits 24,430                                         
On‐campus (Anschutz) outpatient visits 106,950                                       
Off‐campus outpatient visits 79,452                                         

Inpatient surgical cases:

Inpatient surgical cases (except Children's Memorial) 1,056                                           
Inpatient surgical cases (Children's Memorial) ‐                                               
Total inpatient surgical cases 1,056                                           

Outpatient surgical cases 4,196                                           

2019A, 2016A,B,C, 2013A, 2010A
Summary of Revenues and Expenses
(In Thousands) For the Three months ended

3/31/2019
Revenues, gains and other support:
Gross patient services revenue 785,769                                       
Net price concessions (500,742)                                     
Net patient service revenue 285,027                                       
Net assets released from restrictions ‐ operations 5,523                                           
Other revenue 39,530                                         
Total revenues, gains and other support 330,080                                       

Operating expenses:
Salaries, wages and employee benefits 155,685                                       
Professional fees 30,958                                         
Supplies and other 86,939                                         
Interest  3,967                                           
Depreciation and amortization 15,779                                         
Total operating expenses 293,328                                       

Operating income before other expenses 36,752                                         
Start‐up and other expenses 3,068                                           

Operating income 33,684                                         

Nonoperating income:
Investment income (loss) 61,258                                         
(Loss) gain on sale of assets (30)                                               
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For the Three months ended
3/31/2019

Net realized and unrealized (loss) gain on interest rate 
swaps 3,081                                           
Gain on defeasance of bonds ‐                                               
Total nonoperating income (loss) 57,667                                         

Excess of revenues over expenses 91,351                                         

2019A, 2016A,B,C, 2013A, 2010A
Liquidity

For the Three months ended
3/31/2019

Unrestricted Cash and Cash Equivalents 124,544                                       
Unrestricted Portion of Investments 986,998                                       
Total  1,111,541                                   
Average Daily Operating Expense 2,972                                           

Days of Operating Expenses 374                                               

2019A, 2016A,B,C, 2013A, 2010A
Gross Patient Service Revenue by Payor Source

For the Three months ended
Source of Payment 3/31/2019

Medicaid 46.8%
Managed Care 47.4%
Commerical insurance/other 3.8%
Medically Indigent and Self Pay 1.5%
Medicare 0.5%
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DAC Disclosure
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2016A, $69,165,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2016B, $70,300,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Refunding Bonds (Children's Hospital Colorado Project), Series 2016C, $103,530,000, Dated: May 24, 2016
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2013A, $75,000,000, Dated: August 14, 2013
Colorado Health Facilities Authority, Hospital Revenue Bonds (Children's Hospital Colorado Project), Series 2019A, $20,000,000, Dated: March 27, 2019
City of Aurora, Colorado, Hospital Revenue Bonds (The Children's Hospital Association Project), Series 2010A, $60,750,000, Dated: May 25, 2010

2019A, 2016A,B,C, 2013A, 2010A

For the Three months ended March 31,

2019A, 2016A,B,C, 2013A, 2010A
Utilization Statistics

For the Three months ended
3/31/2019

Average beds in operation:
Medical/Surgical (except Children's Memorial) 407                                               
Medical/Surgical (Children's Memorial) ‐                                               
Psychiatric 27                                                 

Admissions:
Admissions (except Children's Memorial) 4,259                                           
Admissions (Children's Memorial) ‐                                               
Total Admissions 4,259                                           

Average length of stay (days):
Medical/Surgical (except Children's Memorial) 6.1                                                
Medical/Surgical (Children's Memorial) ‐                                               
Psychiatric 8.4                                                

Patient Days:
Medical/Surgical (except Children's Memorial) 25,828                                         
Medical/Surgical (Children's Memorial) ‐                                               
Psychiatric 1,933                                           

Average occupancy:
Medical/Surgical (except Children's Memorial) 71%

A Written Representation Addressed to the Dissemination Agent to the Effect That Such Submission is 
the Annual Financial Information or Quarterly Financial Information Required by This Agreement, as the 
Case May Be, and That Such Submission Complies With the Applicable Requirements of this Agreement.

`Please include a separate PDF document.

Separate document included in email.
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For the Three months ended
3/31/2019

Medical/Surgical (Children's Memorial) 0%
Psychiatric 80%
All operating beds (except Children's Memorial) 70%
All operating beds (Children's Memorial) 0%

Emergency room visits 24,430                                         
On‐campus (Anschutz) outpatient visits 106,950                                       
Off‐campus outpatient visits 79,452                                         

Inpatient surgical cases:

Inpatient surgical cases (except Children's Memorial) 1,056                                           
Inpatient surgical cases (Children's Memorial) ‐                                               
Total inpatient surgical cases 1,056                                           

Outpatient surgical cases 4,196                                           

2019A, 2016A,B,C, 2013A, 2010A
Summary of Revenues and Expenses
(In Thousands) For the Three months ended

3/31/2019
Revenues, gains and other support:
Gross patient services revenue 785,769                                       
Net price concessions (500,742)                                     
Net patient service revenue 285,027                                       
Net assets released from restrictions ‐ operations 5,523                                           
Other revenue 39,530                                         
Total revenues, gains and other support 330,080                                       

Operating expenses:
Salaries, wages and employee benefits 155,685                                       
Professional fees 30,958                                         
Supplies and other 86,939                                         
Interest  3,967                                           
Depreciation and amortization 15,779                                         
Total operating expenses 293,328                                       

Operating income before other expenses 36,752                                         
Start‐up and other expenses 3,068                                           

Operating income 33,684                                         

Nonoperating income:
Investment income (loss) 61,258                                         
(Loss) gain on sale of assets (30)                                               
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For the Three months ended
3/31/2019

Net realized and unrealized (loss) gain on interest rate 
swaps 3,081                                           
Gain on defeasance of bonds ‐                                               
Total nonoperating income (loss) 57,667                                         

Excess of revenues over expenses 91,351                                         

2019A, 2016A,B,C, 2013A, 2010A
Liquidity

For the Three months ended
3/31/2019

Unrestricted Cash and Cash Equivalents 124,544                                       
Unrestricted Portion of Investments 986,998                                       
Total  1,111,541                                   
Average Daily Operating Expense 2,972                                           

Days of Operating Expenses 374                                               

2019A, 2016A,B,C, 2013A, 2010A
Gross Patient Service Revenue by Payor Source

For the Three months ended
Source of Payment 3/31/2019

Medicaid 46.8%
Managed Care 47.4%
Commerical insurance/other 3.8%
Medically Indigent and Self Pay 1.5%
Medicare 0.5%
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