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NEW ISSUE       Rating:    Moody’s: Aa3 
Book-Entry-Only  
In the opinion of Clark Hill PLC, Bond Counsel, under existing law (i) the Bonds and the interest thereon are  exempt from all taxation by the State of 
Michigan or a political subdivision thereof, except inheritance estate taxes and taxes on gains realized from the sale, payment or other disposition thereof, 
(ii) interest on the Bonds is excluded from gross income for federal income tax purposes to the extent and subject to the conditions described therein, and (iii) 
interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals ; however, interest paid to 
certain corporate holders of the Bonds may be subject to the alternative minimum tax under certain circumstances. See "TAX MATTERS" herein and "FORM 
OF LEGAL OPINION". 

$1,455,000 

 
COUNTY OF ALPENA 

CAPITAL IMPROVEMENT BONDS, SERIES 2018 
 (General Obligation - Limited Tax) 

PURPOSE AND SECURITY:  The Bonds are being issued pursuant to Act No. 34, Public Acts of Michigan, 2001 as amended ("Act 
34") and the Resolution. The The County has pledged its limited tax full faith and credit for the repayment of the Bonds and will pledge 
sufficient amounts, as a first budget obligation, of County taxes levied each year provided that the amount of taxes necessary to pay 
the principal and interest on the Bonds, together with the other taxes levied for the same year, shall not exceed the limit authorized by 
law. 

BOOK-ENTRY-ONLY:  The Bonds are issuable only as fully registered bonds without coupons, and when issued, will be registered in 
the name of Cede & Co., as Bondholder and nominee for the Depository Trust Company (“DTC”), New York, New York.  DTC will act 
as securities depository for the bonds. Purchases of beneficial interest in the Bonds will be made in book-entry-only form, in the 
denominations of $5,000 or any integral multiple thereof.  Purchasers will not receive certificates representing their beneficial interest 
in Bonds purchased. So long as Cede & Co is the Bondholder, as nominee of DTC, references herein to the Bondholders or registered 
owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Bonds.  See “BOOK-ENTRY-ONLY 
SYSTEM” herein. 

PAYMENT OF BONDS:  Interest on the Bonds will be payable semi-annually on the first day of April and October of each year 
commencing April 1, 2019.  The Bonds will be issued fully registered as to principal and interest in the denomination of $5,000 or any 
integral multiple thereof not exceeding the principal amount of each maturity.  The principal and interest shall be payable at the 
principal corporate trust office of The Huntington National Bank in Grand Rapids, Michigan or other designated office, the Bond 
Registrar and Paying Agent, or such other Bond Registrar and Paying Agent as the County may hereafter designate.  So long as DTC 
or its nominee, Cede & Co., is the Bondholder, such payments will be made directly to such Bondholder.  Disbursement of such payments 
to the Beneficial Owners is the responsibility of DTC Participants and Indirect Participants, as more fully described herein.  Interest 
shall be paid when due by check or draft mailed to the registered owner as shown on the registration books as of the fifteenth day of 
the month preceding the payment date for each interest payment. 
 
Dated:  November 27, 2018    Principal Due:  October 1 of each year as shown below 

MATURITY SCHEDULE 
(Base CUSIP†: 020587) 

Year 
CUSIP 

Numbers† Amount 
Interest 

Rate Price  Year 
CUSIP 

Numbers† Amount 
Interest 

Rate Price 
2019 KF7 $55,000 2.35% $100.00  2029 KR1 $75,000** 3.35% $100.00 
2020 KG5 55,000 2.45 100.00  2030 KS9 75,000** 3.50 100.00 
2021 KH3 60,000 2.55 100.00  2031 KT7 80,000** 3.65 100.00 
2022 KJ9 60,000 2.60 100.00  2032 KU4 80,000** 3.75 100.00 
2023 KK6 60,000 2.65 100.00  2033 KV2 85,000** 3.85 100.00 
2024 KL4 65,000 2.75 100.00  2034 KW0 85,000** 3.95 100.00 
2025 KM2 65,000 2.90 100.00  2035 KX8 85,000** 4.05 100.00 
2026 KN0 65,000** 3.00 100.00  2036 KY6 85,000** 4.15 100.00 
2027 KP5 70,000** 3.15 100.00  2037 KZ3 90,000** 4.20 100.00 
2028 KQ3 70,000** 3.25 100.00  2038 LA7 90,000** 4.25 100.00 

CFC Capital 
NOT QUALIFIED TAX-EXEMPT OBLIGATIONS     

**PRIOR REDEMPTION:  Bonds maturing in the years 2026 through 2038 are subject to redemption as described under the 
heading Prior Redemption herein. 

LEGAL OPINION:  CLARK HILL PLC 
 
†Copyright 2018, American Bankers Association. CUSIP data herein is provided by Standard & Poor’s CUSIP Service Bureau, a division of the McGraw Hill Companies, Inc. The 

County shall not be responsible for the selection of CUSIP numbers, nor any representation made as to their correctness on the Bonds or as indicated above.
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 NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED 
BY THE COUNTY OF ALPENA TO GIVE ANY INFORMATION OR TO MAKE ANY 
REPRESENTATION OTHER THAN AS CONTAINED IN THIS OFFICIAL STATEMENT, AND 
IF GIVEN OR MADE, SUCH OTHER INFORMATION OR REPRESENTATION MUST NOT BE 
RELIED UPON AS HAVING BEEN AUTHORIZED BY THE COUNTY. 
 
 THE INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT HAS BEEN 
PREPARED FROM SOURCES WHICH ARE DEEMED TO BE RELIABLE BUT IS NOT 
GUARANTEED AS TO ACCURACY OR COMPLETENESS. 
 
 THE INFORMATION AND EXPRESSIONS OF OPINION IN THIS OFFICIAL 
STATEMENT ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE 
DELIVERY OF THE OFFICIAL STATEMENT NOR ANY SALE MADE UNDER IT SHALL, 
UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THERE HAS BEEN 
NO CHANGE IN THE AFFAIRS OF THE COUNTY SINCE THE DATE OF THIS OFFICIAL 
STATEMENT. 
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OFFICIAL STATEMENT OF 

The County of Alpena, State of Michigan 
$1,455,000 

COUNTY OF ALPENA 
CAPITAL IMPROVEMENT BONDS, SERIES 2018 

 
INTRODUCTION 

 
 The purpose of this Official Statement is to set forth information concerning the County of Alpena 
(the "County"), and its proposed County of Alpena Capital Improvement Bonds, Series 2018 (the "Bonds").  
The information contained herein is presented in connection with the sale of the Bonds and for the 
information of those who initially became holders of the Bonds.  Information describing the Bonds, 
summarized on the cover page, is part of this Official Statement. 
 

DESCRIPTION OF THE BONDS 
 
 The Bonds, aggregating the principal sum of $1,455,000, shall be issued for the purpose of 
defraying a portion of the construction costs of the improvements to Alpena Regional Airport and its 
passenger terminal as described under "DESCRIPTION OF THE PROJECT" herein (the "Project").  The 
Bonds shall be known as "County of Alpena Capital Improvement Bonds, Series 2018" and shall be dated 
the November 27, 2018.  The Bonds shall be fully registered Bonds, both as to principal and interest, in any 
one or more denominations of $5,000 or a multiple of $5,000, numbered from 1 upwards.  The Bonds shall 
mature on October 1, 2019 and each October 1 thereafter as provided on the cover page of this Official 
Statement. 
 
Qualification Under Section 265(b)(3) of the Internal Revenue Code of 1986 
 
 The Bonds have not been designated by the County as "Qualified Tax-Exempt Obligations" within 
the meaning of Section 265(b)(3) of the Internal Revenue Code of 1986. 
 
Interest Payment and Date of Record 
 
 The Bonds shall bear interest payable April 1, 2019, and each April 1 and October 1 thereafter, 
until maturity, which interest shall not exceed 6% per annum.  Interest shall be paid by check or draft mailed 
to the registered owner of each Bond as of the applicable date of record.  The date of record for each interest 
payment date shall be the 15th day of the calendar month preceding the date such payment is due. 
 
Paying Agent and Bond Registrar 
 
 The Huntington National Bank, Grand Rapids, Michigan has been selected as bond registrar and 
paying agent (the "Paying Agent") for the Bonds.  The Paying Agent will keep records of the registered 
holders of the Bonds, serve as transfer agent for the Bonds, authenticate the original and any re-issued 
Bonds and will pay principal and interest to the registered holders of the Bonds as shown on the registration 
books of the County maintained by the Paying Agent on the applicable date of record.  The principal of 
each Bond will be paid when due upon presentation and surrender thereof to the Paying Agent.  The date 
of record shall be the 15th day of the month before such payment is due. 
 
CUSIP Numbers 
 
 It is anticipated that CUSIP numbers will be printed on the Bonds, but neither the failure to print 
such numbers nor any improperly printed number shall constitute cause for the purchaser to refuse to accept 
delivery of, or to pay for, the Bonds.  All expenses for printing CUSIP numbers on the Bonds will be paid 
by the County, except that the CUSIP Service Bureau charge for the assignment of such numbers shall be 
the responsibility of and shall be paid for by the purchaser. 
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Prior Redemption 
 

The Bonds maturing prior to October 1, 2026 shall not be subject to redemption prior to maturity. 
Bonds maturing on or after October 1, 2026 shall be subject to redemption prior to maturity at the option 
of the County, in any order, in whole or in part in integral multiples of $5,000 on any date on or after 
October 1, 2025.  Bonds called for redemption shall be redeemed at par, plus accrued interest to the date 
fixed for redemption. 
 
 With respect to partial redemptions, any portion of a Bond outstanding in a denomination larger 
than the minimum authorized denomination may be redeemed provided such portion as well as the amount 
not being redeemed each constitute an authorized denomination. In the event that less than the entire 
principal amount of a Bond is called for redemption, upon surrender of the Bond to the Paying Agent, the 
Paying Agent shall authenticate and deliver to the registered owner of the Bond a new Bond in the principal 
amount of the principal portion not redeemed. 
 
 Notice of redemption shall be sent to the registered holder of each Bond being redeemed by first 
class mail at least thirty (30) but not more than sixty (60) days prior to the date fixed for redemption, which 
notice shall fix the date of record with respect to the redemption if different than otherwise provided in the 
resolution authorizing the issuance of the Bonds. Any defect in such notice shall not affect the validity of 
the redemption proceedings.  Bonds so called for redemption shall not bear interest after the redemption 
date, provided funds are on hand with the Paying Agent to redeem the same. 
 
 

SECURITY FOR THE BONDS 
 
Authorization 
 

The Bonds are being issued pursuant to Act No. 34, Public Acts of Michigan, 2001 as amended 
("Act 34") and the Resolution. 
 
Security and Full Faith and Credit of County 
 
 The County has pledged its limited tax full faith and credit for the repayment of the Bonds 
and will pledge sufficient amounts, as a first budget obligation, of County taxes levied each year 
provided that the amount of taxes necessary to pay the principal and interest on the Bonds, together 
with the other taxes levied for the same year, shall not exceed the limit authorized by law. 
 
 

DESCRIPTION OF THE PROJECT 
 

The County of Alpena is issuing Capital Improvement Bonds to be used together with $1,000,000 
from the Alpena County General Fund to pay Alpena County’s local match for the following projects at 
the Alpena County Regional Airport.  
 
 
1) Demolition of the North Hanger to create space for new passenger terminal 
 
2) Construct new passenger terminal building 
 
3) Expand and improve the parking lots and services drives 
 
4) Extend the current aircraft parking ramp to accommodate airliner wingtip clearance 
 
5) Improve the aircraft parking ramp drainage system 
 
6) Improve the connector pavement between the aircraft parking ramp and Taxiway Echo 
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Cost Estimates 
 

Terminal Building Construction, Furnishing, Equipping $7,186,000  
Boarding Bridge $125,000  
Civil Site Improvement $1,649,000  
Apron Expansion & Taxiway $1,467,681  
Other Costs, Financing Costs & Contingency   $1,201,110  

 $11,628,791  
  

  
  
Federal Share $8,938,566  

Maximum Michigan Department of Transportation Share $235,225  

Alpena County Share  $2,455,000  

Total ESTIMATED Project Costs $11,628,791  

  
Alpena County General Fund Contribution: $1,000,000 
Alpena County Capital Improvement Bonds, Series 2018: $1,455,000 
Total ESTIMATED Alpena County Project Costs Share   
     (Including financing costs and contingency): $2,455,000 

 
 
Book-Entry-Only System 
 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may 
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued 
for each maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be 
deposited with DTC.  
 

DTC, the world's largest securities depository, is a limited-purpose trust company organized under 
the New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, 
a member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17 A 
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues 
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
(from over 100 countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust 
& Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing 
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC 
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others 
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly 
or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules 
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applicable to its Participants are on file with the Securities and Exchange Commission. More information 
about DTC can be found at www.dtcc.com.  

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which 
will receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of 
each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished 
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. 
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in 
the event that use of the book-entry system for the Bonds is discontinued.  

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested 
by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name 
of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no 
knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of the 
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings 
on behalf of their customers.  

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements 
as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment 
the transmission to them of notices of significant events with respect to the Bonds, such as redemptions, 
tenders, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of 
Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and 
transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their 
names and addresses to the registrar and request that copies of notices be provided directly to them.  

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being 
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such 
issue to be redeemed.  

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the County as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).  

Payments of principal, interest and redemption amounts, if any, on the Bonds will be made to Cede 
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice 
is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail information 
from the County or the Paying Agent, on the payable date in accordance with their respective holdings 
shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of customers in 
bearer form or registered in "street name," and will be the responsibility of such Participant and not of DTC 
(nor its nominee), Paying Agent, or County, subject to any statutory or regulatory requirements as may be 
in effect from time to time. Payments of principal, interest and redemption amounts, if any, to Cede & Co. 
(or such other nominee as may be requested by an authorized representative of DTC) are the responsibility 
of the County or Paying Agent, disbursement of such payments to Direct Participants shall be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Direct and Indirect Participants.  
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DTC may discontinue providing its services as depository with respect to the Bonds at any time by 
giving reasonable notice to the County or Paying Agent. Under such circumstances, in the event that a 
successor depository is not obtained, Bond certificates are required to be printed and delivered.  

The County may decide to discontinue use of the system of book-entry-only transfers through DTC 
(or a successor securities depository). In that event, Bond certificates will be printed and delivered to DTC. 

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC’S BOOK-ENTRY 
SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE COUNTY BELIEVES TO BE 
RELIABLE, BUT NEITHER THE COUNTY, BOND COUNSEL, FINANCIAL ADVISOR NOR THE 
UNDERWRITERS ASSUME ANY RESPONSIBILITY FOR THE ACCURACY THEREOF. 
 
 THE COUNTY AND THE COUNTY’S BOND COUNSEL OR FINANCIAL ADVISOR, THE 
UNDERWRITERS AND THE PAYING AGENT CANNOT AND DO NOT GIVE ANY ASSURANCES 
THAT DTC, THE DIRECT PARTICIPANTS OR THE INDIRECT PARTICIPANTS WILL 
DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE  BONDS (i) PAYMENTS OF PRINCIPAL 
OF OR INTEREST AND PREMIUM, IF ANY, ON THE  BONDS (ii) ANY DOCUMENT 
REPRESENTING OR CONFIRMING BENEFICIAL OWNERSHIP INTERESTS IN  BONDS, OR (iii) 
REDEMPTION OR OTHER NOTICES SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE 
REGISTERED OWNER OF THE  BONDS, OR THAT THEY WILL DO SO ON A TIMELY BASIS OR 
THAT DTC, DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS WILL SERVE AND ACT IN 
THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT.  THE CURRENT “RULES” 
APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION 
AND THE CURRENT “PROCEDURES” OF DTC TO BE FOLLOWED IN DEALING WITH THE 
PARTICIPANTS ARE ON FILE WITH DTC. 
 
 NEITHER THE COUNTY, THE UNDERWRITERS NOR THE PAYING AGENT WILL HAVE 
ANY RESPONSIBILITY OR OBLIGATION TO ANY DIRECT PARTICIPANT, INDIRECT 
PARTICIPANT OR ANY BENEFICIAL OWNER OF ANY OTHER PERSON WITH RESPECT TO: (1) 
THE  BONDS; (2) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT 
PARTICIPANT OR INDIRECT PARTICIPANT; (3) THE PAYMENT BY DTC TO ANY 
PARTICIPANT, OR BY ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT TO ANY 
BENEFICIAL OWNER OF ANY AMOUNT DUE WITH RESPECT TO THE PRINCIPAL OF, 
PREMIUM, IF ANY, OR INTEREST ON THE  BONDS; (4) THE DELIVERY BY DTC TO ANY 
PARTICIPANT, OR BY ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT TO ANY 
BENEFICIAL OWNER OF ANY NOTICE WHICH IS REQUIRED OR PERMITTED UNDER THE 
TERMS OF THE BOND RESOLUTION TO BE GIVEN TO BONDHOLDERS; (5) THE SELECTION 
OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT OF ANY PARTIAL 
REDEMPTION OF THE  BONDS; (6) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC 
AS BONDHOLDER. 
 
Discontinuation of Book-Entry-Only System 
 
 DTC may determine to discontinue providing its service with respect to the Bonds at any time by 
giving notice to the County and the Paying Agent and discharging its responsibilities with respect thereto 
under applicable law.  Upon the giving of such notice, the Paying Agent shall attempt to have established 
a securities depository/book-entry system relationship with another qualified depository.  If the Paying 
Agent does not or is unable to do so, the book-entry-only system shall be discontinued. 
 
Transfer Outside Book-Entry-Only System 
 
 In the event the book-entry-only system is discontinued, the following provisions would apply to 
the Bonds.  The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at its 
corporate trust office.  Subject to the further conditions contained in the Resolution, the  Bonds may be 
transferred or exchanged for one or more  Bonds in different authorized denominations upon surrender 
thereof at the corporate trust office of the Paying Agent by the registered owners or their duly authorized 
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attorneys; upon surrender of any Bonds to be transferred or exchanged, the Paying Agent shall record the 
transfer or exchange in the Bond Register and shall authenticate replacement bonds in authorized 
denominations; during the 15 days immediately preceding the date of mailing (“Record Date”) of any notice 
of redemption or any time following the mailing of any notice of redemption, the Paying Agent shall not 
be required to effect or register any transfer or exchange of any Bond which has been selected for such 
redemption, except the  Bonds properly surrendered for partial redemption may be exchanged for new 
Bonds in authorized denominations equal in the aggregate to the unredeemed portion; the County and 
Paying Agent shall be entitled to treat the registered owners of the  Bonds, as their names appear in the 
Bond Register as of the appropriate dates, as the owner of such  Bonds for all purposes under the Resolution.  
No transfer or exchange made other than as described above and, in the Resolution, shall be valid or 
effective for any purposes under the Resolution. 
 
Transfer or Exchange of Bonds 
 
 Any Bond shall be transferable on the bond register maintained by the Bond Registrar with respect 
to the Bonds at any time prior to the applicable date of record preceding an interest payment date upon the 
surrender of the Bond together with an assignment executed by the registered owner or his or her duly 
authorized attorney in form satisfactory to the Bond Registrar.  Upon receipt of a properly assigned bond 
the Bond Registrar shall authenticate and deliver a new bond or bonds in equal aggregate principal amount 
and like interest rate and maturity to the designated transferee or transferees. 
 
 Bonds may likewise be exchanged at any time prior to the applicable date of record preceding an 
interest payment date for one or more other bonds with the same interest rate and maturity in authorized 
denominations aggregating the same principal amount as the bond or bonds being exchanged.  Such 
exchange shall be effected by surrender of the Bond to be exchanged to the Bond Registrar with written 
instructions signed by the registered owner of the Bond or his or her attorney in a form satisfactory to the 
Bond Registrar.  Upon receipt of a bond with proper written instructions, the Bond Registrar shall 
authenticate and deliver a new bond or bonds to the registered owner of the Bond or his or her properly 
designated transferee or transferees or attorney. 
 
 The Bond Registrar shall not be required to honor any transfer or exchange of bonds during the 
period from the applicable date of record preceding an interest payment date to such interest payment date.  
Any service charge made by the Bond Registrar for any such registration, transfer or exchange shall be paid 
for by the County.  The Bond Registrar may, however, require payment by a bondholder of a sum sufficient 
to cover any tax or other governmental charge payable in connection with any such registration, transfer or 
exchange. 
 
 

BOND RATING 
Moody’s 
 
 The County has received a municipal bond rating of “Aa3” from Moody's Investors Service, 
Incorporated (hereafter "Moody's"). The rating is the sole view of the rating agency. There is no assurance 
that such rating will prevail for any given period of time or that it will not be revised downward or 
withdrawn entirely by such rating agency if, in its judgment, circumstances so warrant. Any such downward 
revision or withdrawal of such rating may have an adverse effect on the market price of the Bonds. 
 
 A brief definition of the ratings furnished by Moody's are as follows: 
 

Aaa Bonds which are rated "Aaa" are judged to be of the best quality. They carry the smallest 
degree of investment risk and are generally referred to as "gilt edge." Interest payments are 
protected by a large or by an exceptionally stable margin and principal is secure. While the 
various protective elements are likely to change, such changes as can be visualized are 
most unlikely to impair the fundamentally strong position of such issues. 
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Aa Bonds which are rated "Aa" are judged to be of a high quality by all standards. Together 
with the "Aaa" group, they comprise what are generally known as high grade bonds. They 
are rated lower than the best bonds because margins of protection may not be as large as in 
"Aaa" securities or fluctuation of protective elements may be of great amplitude or there 
may be other elements present which make the long-term risks appear somewhat larger 
than in the "Aaa" securities. 

 
A Bonds which are rated "A" possess many favorable investment attributes and are to be 

considered as upper medium grade obligations. Factors giving security to principal and 
interest are considered adequate, but elements may be present which suggest a 
susceptibility to impairment some time in the future. 

 
Baa Bonds which are rated "Baa" are considered as medium grade obligations; i.e., they are 

neither highly protected nor poorly secured. Interest payments and principal security 
appear adequate for the present but certain protective elements may be lacking or may be 
characteristically unreliable over any great length of time. Such bonds lack outstanding 
investment characteristics and in fact have speculative characteristics as well. 

 
 Moody’s Investors Service appends numerical modifiers 1, 2, and 3 to each generic rating 
classification from Aa through Caa. The modifier 1 indicates that the obligation ranks in the higher end of 
its generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a 
ranking in the lower end of that generic rating category. 
 
 

TAX MATTERS 
General 

 It is the opinion of Clark Hill PLC, Bond Counsel, based on its examination of the documents 
described in its opinion, under existing law as enacted and construed on the date of the initial delivery of 
the Bonds, the interest on the Bonds is excluded from gross income for federal income tax purposes.  Interest 
on the Bonds is not an item of tax preference for purposes of the individual federal alternative minimum 
tax.  For corporations with tax years beginning after December 31, 2017, the corporate alternative minimum 
tax was repealed by Public Law No. 115-97 (the “Tax Cuts and Jobs Act”) enacted on December 22, 2017, 
effective for tax years beginning after December 31, 2017.  For tax years beginning before January 1, 2018, 
interest on the Bonds is not an item of tax preference for purposes of the corporate alternative minimum tax 
in effect prior to enactment of the Tax Cuts and Jobs Act; however, interest on the Bonds held by a 
corporation (other than an S Corporation, regulated investment company, or real estate investment trust) 
may be subject to the federal alternative minimum tax for tax years beginning before January 1, 2018 
because of its inclusion in the adjusted current earnings of a corporate holder.  The opinion set forth above 
is subject to the condition that the County comply with all requirements of the Internal Revenue Code of 
1986, as amended (the “Code”), that must be satisfied subsequent to the issuance of the Bonds in order that 
interest thereon be (or continue to be) excluded from gross income for federal income tax purposes.  Failure 
to comply with such requirements could cause the interest on the Bonds to be included in gross income 
retroactive to the date of issuance of the Bonds.  The County has covenanted to comply with all such 
requirements.  Bond Counsel expresses no opinion regarding other federal tax consequences arising with 
respect to the Bonds and the interest thereon. 
 In the opinion of Clark Hill PLC, Bond Counsel, based on its examination of the documents 
described in its opinion, under existing law as enacted and construed on the date of the initial delivery of 
the Bonds, the Bonds and the interest thereon are exempt from all taxation by the State of Michigan or a 
political subdivision thereof, except estate taxes and taxes on gains realized from the sale, payment or other 
disposition thereof. 
 Prospective purchasers of the Bonds should be aware that (i) interest on the Bonds is included in 
the effectively connected earnings and profits of certain foreign corporations for purposes of calculating 
the branch profits tax imposed by Section 884 of the Code, (ii) interest on the Bonds may be subject to a 
tax on excess net passive income of certain S Corporations imposed by Section 1375 of the Code, (iii) 
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interest on the Bonds is included in the calculation of modified adjusted gross income for purposes of 
determining taxability of social security or railroad retirement benefits, (iv) the receipt of interest on the 
Bonds by life insurance companies may affect the federal tax liability of such companies, (v) in the case of 
property and casualty insurance companies, the amount of certain loss deductions otherwise allowed is 
reduced by a specific percentage of, among other things, interest on the Bonds, (vi) registered owners 
acquiring the Bonds subsequent to initial issuance will generally be required to treat market discount 
recognized under Section 1276 of the Code as ordinary taxable income, (vii) the receipt or accrual of interest 
on the Bonds may cause disallowance of the earned income credit under Section 32 of the Code, (viii) 
interest on the Bonds is subject to backup withholding under Section 3406 of the Code in the case of 
registered owners that have not reported a taxpayer identification number and are not otherwise exempt 
from backup withholding, and (ix) registered owners of the Bonds may not deduct interest on indebtedness 
incurred or continued to purchase or carry the Bonds, and financial institutions may not deduct that portion 
of their interest expense allocated to interest on the Bonds. 
Tax Treatment of Accruals on Original Issue Discount Bonds 
 For federal income tax purposes, the difference between the initial offering prices to the public 
(excluding bond houses and brokers) at which a substantial amount of the Bonds initially sold at a discount 
as shown on the cover page hereof (the “OID Bonds”) is sold and the amount payable at the stated 
redemption price at maturity thereof constitutes “original issue discount.”  Such discount is treated as 
interest excluded from federal gross income to the extent properly allocable to each registered owner 
thereof.  The original issue discount accrues over the term to maturity of each such OID Bond on the basis 
of a constant interest rate compounded at the end of each six-month period (or shorter period from the date 
of original issue) with straight line interpolations between compounding dates.  The amount of original 
issue discount accruing during each period is added to the adjusted basis of such OID Bonds to determine 
taxable gain upon disposition (including sale, redemption or payment on maturity) of such OID Bonds. 
 
 The Code contains certain provisions relating to the accrual of original issue discount in the case 
of registered owners of the OID Bonds who purchase such bonds after the initial offering of a substantial 
amount thereof.  Registered owners who do not purchase such OID Bonds in the initial offering at the initial 
offering and purchase prices should consult their own tax advisors with respect to the tax consequences of 
ownership of such OID Bonds. 
 
Amortizable Bond Premium 
 For federal income tax purposes, the difference between an original registered owner’s cost basis 
of the Bonds initially sold at a premium as shown on the cover page hereof (the “Original Premium Bonds”) 
and the amounts payable on the Original Premium Bonds other than stated interest constitutes an 
amortizable bond premium.  The same applies with respect to any Bond, if a registered owner’s cost basis 
exceeds the amounts payable thereon other than stated interest (collectively with the Original Premium 
Bonds held by the original registered owners, “Premium Bonds”).  Such amortizable bond premium is not 
deductible from gross income but is taken into account by certain corporations in determining adjusted 
current earnings for the purpose of computing the alternative minimum tax, which may also affect liability 
for the branch profits tax imposed by Section 884 of the Code.  The amount of amortizable bond premium 
allocable to each taxable year is generally determined on the basis of the registered owner’s yield to maturity 
determined by using the registered owner’s basis (for purposes of determining loss on sale or exchange) of 
such Premium Bonds and compounding at the close of each six-month accrual period.  The amount of 
amortizable bond premium allocable to each taxable year is deducted from the registered owner’s adjusted 
basis of such Premium Bonds to determine taxable gain upon disposition (including sale, redemption or 
payment at maturity) of such Premium Bonds. 
Future Developments 
 
 No assurance can be given that any future legislation or clarifications or amendments to the code, 
if enacted into law, will not contain proposals that could cause the interest on the Bonds to be subject 
directly or indirectly to Federal or State of Michigan income taxation, adversely affect the market price or 
marketability of the Bonds, or otherwise prevent the registered owners from realizing the full current benefit 
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of the status of the interest thereon.  Further, no assurance can be given that any such future legislation, or 
any actions of the Internal Revenue Service, including, but not limited to, selection of the Bonds for audit 
examination, or the audit process or result of any examination of the Bonds or other Bonds that present 
similar tax issues, will not adversely affect the market price of the bonds. 
 
 INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX 
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS AND 
THE TAX CONSEQUENCES OF THE ORIGINAL ISSUE DISCOUNT OR PREMIUM THEREON, IF 
ANY. 

BONDHOLDERS’ RISKS 

 The Federal Bankruptcy Code affects the rights and obligations of municipalities and their 
creditors.  Although State legislative authority is a condition to the filing by municipalities of cases for 
relief under the Bankruptcy Code, recently-enacted legislation empowers local governments, such as the 
Authority or the County, to become a debtor under the Bankruptcy Code.  This authorization would be 
invoked if fiscal circumstances become such an emergency financial manager were appointed for the 
Authority or the County.  No assurance can be given that future circumstances or legislation will not result 
in the Authority or the County filing for relief under the Bankruptcy Code.  Should the Authority or the 
County file a petition for relief under the Bankruptcy Code, the bankruptcy court could reduce the amount 
of or extend the time of the Authority’s or the County’s legal obligation to pay its outstanding debts.   

 
LITIGATION 

 
 To the knowledge of the County, there is no controversy of any nature threatened or pending against 
the County, seeking to restrain or enjoin the issuance, sale, execution or delivery of the  Bonds or in any 
way contesting or affecting the validity of the  Bonds or any proceedings of the County taken with respect 
to the issuance or sale thereof, or the pledge or application of any moneys or security provided for the 
payment of the  Bonds. 
 

 
APPROVAL OF LEGALITY 

 
 The approving opinion of Clark Hill PLC, attorneys of Detroit, Michigan, will be furnished without 
expense to the purchaser of the Bonds at the delivery thereof. 
 

CONTINUING DISCLOSURE 
 

The County has covenanted and will covenant for the benefit of the holders of the Bonds and the 
Beneficial Owners (as hereinafter defined) pursuant to the Resolution and the Continuing Disclosure 
Certificate to be delivered on the date of issuance of the Bonds to the purchaser thereof (the “Disclosure 
Certificate”), to provide or cause to be provided: (i) each year, certain financial information and operating 
data relating to the County for its preceding fiscal year (the “Annual Report”) by not later than the date 
seven months after the first day of its fiscal year, commencing with the Annual Report for the fiscal year 
ending December 31, 2018; provided, however, that if the audited financial statements of the County are 
not available by such date, they will be provided when and if available, and unaudited financial statements 
in a format similar to the audited financial statements then most recently prepared for the County will be 
included in the Annual Report; and (ii) timely notices of the occurrence of certain enumerated events, if 
material. Currently, the fiscal year of the County commences on January 1. “Beneficial Owner” means any 
person which has or shares the power, directly or indirectly, to make investment decisions concerning 
ownership of any Bonds (including any person holding Bonds through nominees, depositories or other 
intermediaries).  
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Each Annual Report will be filed with the Municipal Securities Rulemaking Board ("MSRB") 
electronically through MSRB's Electronic Municipal Market Access system ("EMMA"). If the County is 
unable to provide the MSRB its Annual Report by the date required, the County shall send, in a timely 
manner, to the MSRB through EMMA, a notice of the failure to file the Annual Report by such date. Notices 
of material events will be filed by the County with the MSRB through EMMA. These covenants have been 
made by the County in order to assist the purchaser of the Bonds and registered brokers, dealers and 
municipal securities dealers in complying with the requirements of subsection of (b)(5) of Rule 15c2-12 
promulgated by the Securities and Exchange Commission pursuant to the Securities Exchange Act of 1934, 
as amended (the "Rule"). The information to be contained in each Annual Report, the enumerated events, 
the occurrence of which will require a notice, and the other terms of the Disclosure Certificate are set forth 
in “Appendix D”, "FORM OF CONTINUING DISCLOSURE CERTIFICATE”. 
 
 A failure by the County to comply with the Disclosure Certificate will not constitute an event of 
default on the Bonds (although beneficial owners will have any available remedy at law or in equity). 
Nevertheless, such a failure must be reported in accordance with the Rule and must be considered by any 
broker, dealer or municipal securities dealer before recommending the purchase or sale of the Bonds in the 
secondary market. Consequently, such a failure may adversely affect the transferability and liquidity of the 
Bonds and their market price. 
 

For the fiscal years ended December 31, 2012, 2013, and 2014, the County failed to file its full 
continuing disclosure as required. The County was required to file continuing disclosure for both the Alpena 
County Regional Medical Center and the County of Alpena. The County inadvertently filed only for the 
Alpena County Regional Medical Center. All bonds with continuing disclosure undertakings were defeased 
on 03/29/2016. Upon discovery, the County filed an event notice on EMMA. The County has taken 
measures to prevent future non-compliance with its continuing disclosure requirements.  
 
 

RESPONSIBILITIES OF BOND COUNSEL 
 

 Legal matters incident to the authorization, issuance, and sale of the Bonds are subject to the 
approval of Clark Hill PLC, Detroit, Michigan, Bond Counsel.  A copy of the opinion of Bond Counsel will 
be provided with the Bonds, which opinion will be in substantially the form set forth in APPENDIX C.  The 
legal fees to be paid to Bond Counsel in connection with the issuance of the Bonds are expected to be paid 
from Bond proceeds.  Except to the extent necessary to issue its approving opinion as to the validity of the 
Bonds and tax matters relating to the Bonds and the interest thereon, and as hereafter stated, Bond Counsel 
has not been retained to examine or review, and has not examined or reviewed any financial documents, 
statements or materials that have been or may be furnished in connection with the authorization, issuance 
or marketing of the Bonds and accordingly will not express any opinion with respect to the accuracy or 
completeness of any such financial documents, statements or materials. 
 Bond Counsel has reviewed the statements made in this Official Statement on the cover page and 
under the heading “Information for Bidders.”  Except as otherwise disclosed on pages herein, Bond Counsel 
has not been retained to review and has not reviewed any other portion of this Official Statement for 
accuracy or completeness and has not made inquiry of any official or employee of the County or any other 
person and has made no independent verification of such other portions hereof, and further has not 
expressed and will not express an opinion as to any portions hereof. 

 
 

FINANCIAL ADVISOR 
 
 Municipal Financial Consultants ("MFCI") of Milford, Michigan has served as financial advisor 
to the County in connection with the sale of the Bonds.  The financial advisor makes no representation as 
to the completeness or the accuracy of the information set forth in this Official Statement. 
 
 Further information concerning the issuance of the Bonds may be obtained by contacting MFCI, 
LLC, 400 North Main Street, Suite 304, Milford, MI 48381, telephone 313-782-3011. 
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MUNICIPAL FINANCIAL CONSULTANTS  
AFFILIATION WITH CLARK HILL PLC 

 
 One of the employees of Municipal Financial Consultants (MFCI, LLC) is also employed by Clark 
Hill PLC.  Clark Hill PLC has no control over, or financial interest in MFCI, LLC nor does any partner or 
member of Clark Hill PLC. 

 
 

MISCELLANEOUS 
 
 Any statements made in this Official Statement involving matters of opinion or of estimates, 
whether or not so expressly stated, are set forth as such and not as representations of fact, and no 
representation is made that any of the estimates will be realized. 
 
 
 
       TAMMY SUMERIX-BATES 

EXECUTIVE MANAGER 
COUNTY OF ALPENA 
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COUNTY OF ALPENA 
GENERAL AND ECONOMIC INFORMATION 

As of October 2018 

POPULATION 

2010 U.S. Census – 29,598 1990 U.S. Census - 30,605 
2000 U.S. Census – 31,278 1980 U.S. Census - 32,315 

EMPLOYMENT STATISTICS 
(provided by Michigan Labor Market Information) 

August 
2018 2017 2016 2015 2014 2013 2012 

Work force 13,010 13,582 13,638 13,593 13,518 13,367 13,386 
Unemployment 592 801 810 847 1,082 1,292 1,302 
% Unemployed 4.60% 5.90% 5.90% 6.20% 8.00% 9.70% 9.70% 

MAJOR TAXPAYERS 

10 Largest Taxpayers 
2018 Taxable 

Valuation 
LaFarge North America $20,151,400 
Alpena Power Company $18,502,805 
Good Will Company Inc. $7,244,700 
Decorative Panels International $5,067,889 
DTE Gas Company $3,858,762 
Wal-Mart Property Tax Dept. $4,228,812 
Sabra Alpena LLC $2,526,997 
Turtle Lake Club $3,080,590 
American Process Energy Recovery $3,988,000 
Presque Isle Electric CO-OP $2,993,247 
TOTAL (represents 7.81% of 2018 TV) $71,643,202 

EMPLOYMENT CHARACTERISTICS 

10 Largest Employers Industry 
Number 

Employed 
Mid-Michigan Medical Center Healthcare  921 
OMNI Metalcraft Industry 800 
NE MI Community Service Agency Community Service 687 
Alpena Public Schools Education 500 
Alpena Community College  Education  351 
Wal-Mart  Retail Super Center  304 
Alcona Health Centers Healthcare  303 
Meijer  Retail Super Center 273 
LaFarge North America Cement Products 195 
Decorative Panels International Hardboard Manufacturer 190 

Appendix A
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LABOR CONTRACTS 

Employee Group 
Number of 
Employees 

Expiration 
Date of 

Contract 
Alpena Special Deputies Association of Michigan 26 11/30/2018 
Police Officers Labor (Enhanced 911) (POL)  9 12/31/2018 
Police Officers Association of MI (POAM - Deputies) 12 12/31/2018 
Technical Professional Officers Association of Michigan (TPOAM) 22 12/31/2018 
Command Officers Association of Michigan (COAM) 3 12/31/2018 
Police Officers Association of MI  (POAM – Corrections) 14 12/31/2018 

COUNTY TAX RATES & LEVIES 
(per $1,000 of Taxable Value) 

2018 2017 2016 2015 
County 4.8004 4.8004 4.8004 4.8004 
County Hosp. 0.0000 0.0000 0.0000 1.0000 
County Jail 1.0000 0.0000 0.0000 0.0000 
Library 1.0000 1.0000 1.0000 1.0000 
Ambulance 0.9720 0.9720 0.9720 0.9720 
Senior Citizens 0.5500 0.5500 0.5500 0.5500 
Veterans 0.2100 0.1250 0.1250 0.1250 
Recreation 0.5000 0.5000 0.5000 0.5000 

TOTAL County 9.0324 7.9474 7.9474 8.9474 

The County's authorized operating tax rate is 5.4800 mills. 

TAX RATE LIMITATION 

Article IX, Section 6, of the Michigan Constitution of 1963 provides, in part: 

"Except as otherwise provided in this Constitution, the total amount of general ad valorem taxes 
imposed upon real and tangible personal property for all purposes in any one year shall not exceed 15 mills 
on each dollar of the assessed valuation of property as finally equalized." 

Section 6 further provides that by a majority vote of qualified electors of the County, the 15 mill 
limitation may be increased to a total of not to exceed 18 mills, and the millages of the local units involved 
shall then be permanently fixed within that greater millage limitation. 

Act 62, Public Acts of Michigan, 1933, as amended, defines local units as Counties, Townships, 
Villages, Cities, School Districts, Community College Districts, Intermediate School Districts, and other 
organizations or districts which may be established with the power to levy taxes, except Villages and Cities 
for which there are provisions in their charters or general law fixing maximum limits on the power to levy 
taxes against property. 

The County voted to fix millage limitation rates for indefinite period pursuant to Article IX, Section 
6 of 1963 Michigan Constitution and eliminate the Tax Allocation Board.  The fixed rates are as follows: 



A-3 
 

Units of Government          Millage Rate 
 County of Alpena             5.48    
 Any Township              1.29    
 Alpena County I/S/D                 .25    
         7.02 
 
 In addition, Article IX, Section 6 of the Michigan Constitution of 1963, as amended, permits the 
levy of millage in excess of the above for: 
 
 1. All debt service on tax supported bonds issued prior to December 23, 1978 or tax supported 

issues which have been approved by the voters for which the issuer has pledged its full 
faith and credit. 

 
 2. Operating purposes for a specified period of time provided that such increased millage is 

approved by a majority of the qualified electors of the local unit. 
 
 

TAX COLLECTION RECORD 
 
 The County taxes are due and payable and a lien created upon the assessed property on December 
1st each year.  Taxes remaining unpaid on the following March 1st are turned over to the County Treasurer 
for collection.  If all real property taxes are not paid by the first Tuesday in May two years following return 
to the County Treasurer, the property is sold for taxes. 
 
 Alpena County has established a Delinquent Tax Revolving Fund which pays all real property taxes 
returned delinquent to the County Treasurer as of March 1st each year.  Uncollected personal property taxes 
are negligible. 
 
  Fiscal Year - December 31/January 1 
 
   

Year Tax Levy 

Collections to 
March 1 of the 
Year Following 

the Levy % 
Collections Plus 

Funding 
2017 $30,738,250 $28,516,683 92.77% 100% 

2016 $30,383,416 $28,126,328 92.57% 100% 

2015 $31,521,684 $29,251,118 92.80% 100% 

2014 $31,046,036 $28,837,414 92.89% 100% 

2013 $27,376,216 $25,233,698 92.17% 100% 

2012 $27,518,302 $25,299,778 91.94% 100% 

2011 $28,514,471 $26,085,018 91.48% 100% 

2010 $29,405,105 $26,634,732 90.57% 100% 

2009 $29,441,977 $26,723,279 90.76% 100% 

2008 $28,861,129 $26,118,716 90.50% 100% 
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PROPERTY SUBJECT TO TAXATION 
 
 The State Constitution limits the proportion of true cash value at which property can be uniformly 
assessed to 50% or less. By statute, the state Legislature has provided that the property shall be assessed at 
50% of its true cash value. The state Legislature or the electorate may at some future time reduce the 
percentage below the present 50% of true cash value. 

Responsibility for assessing local taxable property rests with the assessing officers of cities, villages, 
and townships. Any property owner may appeal his or her assessment to the local Board of Review and ultimately 
to the Michigan State Tax Tribunal. 

The State Constitution also mandates a system of equalization for assessments. Although the assessors 
for each local unit of government are responsible for actually assessing at 50% of true cash value, the final state 
equalized assessment against which local property tax rates are applied is derived through several steps. County 
equalization is brought about by adjustments of the various local unit assessment ratios to the same levels; 
thereafter, the State equalizes the various counties in relation to each other. 

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution, 
limiting the increase in taxable value of property in any year, commencing 1995, to 5% or the rate of inflation, 
whichever is less, until ownership of the property is transferred at which time the assessment reverts to 50% of 
the true cash value of the property, as equalized. The effect of this assessment cap will be that different parcels 
of property will be taxed on different percentages of their cash value. The legislation implementing this 
constitutional amendment adds a new measure of property value for property taxes levied after 1994, known as 
taxable value. For the year 1995, the taxable value of property is based on the state equalized value (SEV) of 
that property in 1994. For each year after 1994, increases in the taxable value of property are limited by the 
constitutional assessment cap or the percentage change in the SEV of such property from the prior year until the 
transfer of ownership of the property at which time the taxable value shall be the property’s SEV. 
 
 

INDUSTRIAL FACILITIES TAX 
 
 The Michigan Plant Rehabilitation and Industrial Development District Act (Act 198, Public Acts 
of Michigan, 1974, as amended) ("Act 198"), provides significant tax incentives to industry to renovate and 
expand aging plants and to build new plants in Michigan.  Under the provisions of Act 198, qualifying 
cities, villages and townships may establish districts in which industrial firms are offered certain property 
tax incentives to encourage restoration or replacement of obsolete industrial facilities and to attract new 
plants to the area.  The issuance of any exemption certificate must be approved by the State Treasurer.  
Firms situated in such districts pay an Industrial Facilities Tax in lieu of property taxes on plant and 
equipment for a period of up to 12 years.  For rehabilitated plant and equipment, the assessed value is frozen 
at previous levels.  New plant and equipment is taxed at one-half the current millage rate.  It must be 
emphasized, however, that ad valorem property taxes on land and inventory are specifically excluded under 
Act 198.   
 

Abatements under Act 198 have been granted to properties in the County with a total 2018 Taxable 
value of $850,534 for real and personal property. 

 
 
 
 
 

[Remainder of this page intentionally left blank] 
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State Equalized Valuation 

(50% of True Value) Taxable Valuation 
2018 $1,045,212,072 $917,794,873 
2017 $1,041,743,980 $905,800,279 
2016 $1,015,118,786 $893,210,200 
2015 $1,017,787,010 $906,860,375 
2014 $966,466,490 $892,059,149 
2013 $1,006,436,847 $895,809,069 
2012 $1,022,067,109 $896,302,560 
2011 $1,075,835,667 $916,447,358 
2010 $1,139,048,820 $935,663,299 
2009 $1,204,114,563 $956,775,344 
2008 $1,225,814,673 $926,200,843 

 Per Capita TV (2018): $31,008.68 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2018 TV Breakdown by Use    2018 Breakdown by Class   
Residential $646,609,379  70.45%  Real $848,731,419  92.48% 
Commercial $103,921,540  11.32%  Personal $69,063,454  7.52% 
Personal Property $69,063,454  7.52%  Total $917,794,873  100.00% 
Industrial $34,504,414  3.76%     
Agricultural $63,696,086  6.94%     
Development $0  0.00%     
Timber $0  0.00%     
Total $917,794,873  100.00%     
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PROPERTY TAX REFORM 

State of Michigan voters approved the enactment of Michigan Public Acts 153 and 154 of 2013 and 
Acts 80 and 86 through 93 of 2014 by referendum on August 5, 2014 (collectively, the “PPT Reform Acts”), 
which significantly reformed Personal Property tax in Michigan.  

Under the PPT Reform Acts, owners of industrial and commercial Personal Property with a total true 
cash value of $80,000 or less may file an affidavit claiming a Personal Property tax exemption. To be eligible 
for the exemption, all of the commercial or industrial Personal Property within a city or township that is owned 
by, leased to, or controlled by the claimant has to have an accumulated true cash value of $80,000 or less. 
Beginning in calendar year 2016, owners of certain manufacturing Personal Property that was either purchased 
after December 31, 2012, or that is at least 10 years old may claim an exemption from Personal Property tax. By 
2022, all eligible manufacturing Personal Property will be at least 10 years old or purchased after December 31, 
2012, so that it could be exempted from Personal Property tax.  

To replace personal property tax revenues lost by local governments the PPT Reform Acts divided the 
existing state use tax into two components, a “state share tax” and a “local community stabilization share tax,” 
and established the Local Community Stabilization Authority (the “LCSA”) to administer distribution of the 
local community stabilization share. The Michigan Department of Treasury collects the local community 
stabilization share tax on behalf of the LCSA. The local community stabilization share tax revenues are not 
subject to the annual appropriations process and are provided to the LCSA for distribution pursuant to a statutory 
formula. The statutory formula is anticipated to provide 100% reimbursement to local governments for losses 
due to the new personal property tax exemptions.  

The ultimate nature, extent and impact of other tax and revenue measures, which are from time to time 
considered, cannot currently be predicted. Purchasers of the Bonds should consult with their legal counsel and 
financial advisors as to the consequences of any such legislation on the market price or marketability of the 
Bonds, the security therefor and the operations of the County. 
 
 

GENERAL FUND REVENUES AND EXPENDITURES 
 

 2017 2016 2015 
Revenues  $8,778,039 $8,539,783 $8,173,207 
Expenses  $8,349,594 $8,115,336 $7,921,294 
Revenues Over (Under) Expense $428,445 $424,447 $251,913 

    
Other Financing Sources    
Operating Transfers In $601,941 $848,367 $915,882 
Operating Transfers Out ($845,827) ($864,704) ($737,232) 

    
Net Change in Fund Balances $184,559 $408,110 $430,563 

    
Beginning Balance $4,737,260 $4,329,150 $3,898,587 
Ending Balance $4,921,819 $4,737,260 $4,329,150 

 

REVENUE FROM THE STATE OF MICHIGAN 
 

The County receives revenue sharing payments from the State of Michigan under the State revenue 
Sharing Act of 1971, as amended (the “Revenue Sharing Act”), on a per capita basis.  The County’s revenue 
sharing distribution is subject to annual legislative appropriation and may be reduced or delayed by Executive 
Order during any State fiscal year in which the Governor, with the approval of the State Legislature’s 
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appropriation committees, determines that actual revenues will be less than the revenue estimates on which 
appropriations were based. 

 
The State’s ability to make revenue sharing payments to the County in the amounts and at the times 

specified in the Revenue Sharing Act is subject to the State’s overall financial condition and its ability to finance 
any temporary cash flow deficiencies.  Act 357, Public Acts of Michigan, 2004 (“Act 357”) amended the General 
Property Tax Act to temporarily eliminate statutory revenue sharing payments to counties by creating a reserve 
fund, against which counties could draw in lieu of annual revenue sharing payments, paid for by the permanent 
advancement of the counties’ property tax levy from December to July each year, beginning in 2005.  Under Act 
357, a county would resume receiving state revenue sharing payments in the first year in which the county’s 
property tax revenue reserve was less than the amount the county would have otherwise received in state revenue 
sharing payments.  The County resumed receiving the revenue sharing payments in 2015. 

 
Under the fiscal year 2018 budget, signed into law on July 14, 2017 by Governor Snyder, a portion of 

county revenue sharing payment distributions are made pursuant to the Revenue Sharing Act and a portion are 
distributed through an incentive-based program called the county incentive program (“CIP”). For fiscal year 
2018, the county revenue sharing program has an appropriation of $220 million, an increase over the fiscal year 
2017 amount of $217.2 million, with $176.9 million being distributed pursuant to the Revenue Sharing Act and 
$43.1 million being distributed through the CIP. The CIP provides eligible counties distributions for complying 
with “best practices” to increase transparency. Eligible counties are those that would be eligible to resume 
receiving state revenue sharing payments under Act 357. 

 
Under the fiscal year 2018 CIP, an eligible county can receive CIP payments if it meets requirements 

for accountability and transparency, including making a citizen’s guide to its finances, a performance dashboard, 
a debt service report and a two-year budget projection available for public viewing.  However, there can be no 
assurance of what amount, if any, the County would receive under CIP.  The County anticipates meeting the 
requirements to receive fiscal year 2018 CIP payments. 

 
Purchasers of the Bonds should be alert to further modifications to revenue sharing payments to 

Michigan local governmental units, to the potential consequent impact upon the County’s general fund 
condition, and to the potential impact upon the market price or marketability of the Bonds resulting from 
changes in revenues received by the County from the State.  

 
The following table sets forth the amounts of annual revenue sharing payments from the State for the 

County’s fiscal years ended December 31, 2015 through December 31, 2017. 

Revenue Sharing from the State of Michigan 
County of Alpena 
Fiscal Year End 

Dec. 31, 

Revenue 
Sharing 

Payments 
2017 737,018 
2016 729,843 
2015 726,434 

 
Tax Collection and Levy Date for County Fixed or Allocated Millage 
 
 The money which is to pay for this new program will be generated by a cash flow shift which will 
accelerate the collection of county fixed or allocated millage.  All counties collect a base tax (which is, of 
course, reduced by Headlee rollbacks and limited by Proposal A caps) which is either fixed by a vote of the 
county voters or allocated to the county by a tax allocation board.  In addition, counties have a right to vote 
extra millages for various purposes for up to 20 years.  THIS PROPOSAL DOES NOT APPLY TO EXTRA 
VOTED TAXES WHICH WILL CONTINUE TO BE LEVIED AND COLLECTED ON DECEMBER 1.   
 
Source: County of Alpena 
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RETIREMENT PLAN 

 
The County’s defined benefit pension plan provides certain retirement, disability and death benefits 

to plan members and beneficiaries. The County participates in the Municipal Employees Retirement System 
(MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee pension plan 
established by the Michigan Legislature under Public Act 135 of 1945 and administered by a nine member 
Retirement Board. MERS issues a publicly available financial report that includes financial statements and 
required supplementary information. This report may be obtained accessing the MERS website at 
www.mersofmich.com. 

 
At the December 31, 2017 valuation date, the following employees were covered by the benefit 

terms:  
 

Inactive employees or beneficiaries currently receiving benefits  110 
Inactive employees entitled to but not yet receiving benefits  32 
Active employees 80 
 222 
 
The County is required to contribute amounts at least equal to the actuarially determined rate, as 

established by the MERS Retirement Board. The actuarially determined rate is the estimated amount 
necessary to finance the cost of benefits earned by employees during the year, with an additional amount 
to finance any unfunded accrued liability. The County may establish contribution rates to be paid by its 
covered employees.  

 
County contributions range from $10,672 to $354,499 based on annual payroll for open divisions. 

Three divisions that are closed to new employees have an annual County contribution range from $3,721 
to $15,065.  
 
Net Pension Liability.  

The County’s Net Pension Liability was measured as of December 31, 2017, and the total pension 
liability used to calculate the Net Pension Liability was determined by an annual actuarial valuation as of 
that date. 

 
Changes in Net Pension Liability      

 
Total Pension 

Liability  
Plan Fiduciary 
Net Position  

Net Pension 
Liability 

Balances at 12/31/16  $     20,056,362    $        12,096,070    $         7,960,292  
Changes for the year      

Service costs              308,374                             -                    308,374  
Interest on total pension liability           1,565,406                             -                 1,565,406  
Changes in benefits                        -                               -                             -    
Difference between expected and 

actual experience              403,321                             -                    403,321  
Changes in assumption                        -                               -                             -    
Employer contributions                        -                     764,357                (764,357) 
Employee contributions                        -                       76,002                  (76,002) 
Net investment income                        -                  1,586,296             (1,586,296) 
Benefit payments, including 

employee refund         (1,285,960)  
           
(1,285,960)                          -    

Administrative expenses                        -     
                
(25,141)                   25,141  

Other charges              (35,809)                            -                    (35,809) 
Net Changes              955,332                1,115,554                (160,222) 

Balances as of 12/31/27  $     21,011,694    $        13,211,624    $         7,800,070  

http://www.mersofmich.com/
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Discount rate  
 

The discount rate used to measure the total pension liability is 8.0%. The projection of cash flows 
used to determine the discount rate assumes that County and employee contributions will be made at the 
rates agreed upon for employees and the actuarially determined rates for County’s. Based on these 
assumptions, the pension plan’s fiduciary net position was projected to be available to pay all projected 
future benefit payments of current active and inactive employees. Therefore, the long-term expected rate of 
return on pension plan investments was applied to all periods of projected benefit payments to determine 
the total pension liability. 

 
 
Please see Note 10 and 11 of the Alpena County Audited Financial Statements for full Employee 

Retirement and Post-Employment Benefits. 
 
 

 
FUTURE FINANCING 
 
 The County does not anticipate any additional borrowings in the next 3 months. 

 
 
 
 

[Remainder of this page intentionally left blank] 
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DEBT STATEMENT 
 As of 11/12/18 

 
Including all authorized borrowings: 

$1,455,000 (Dated Nov. 27, 2018) & $11,600,000 (Dated Dec. 20, 2018) 
 

   Self-Supporting   
   or Portion Paid   
   Directly by   
   Benefited   
DIRECT DEBT Gross  Municipalities  Net 

      
Capital Improvement $14,270,000   $0   $14,270,000  

      
TOTAL DIRECT DEBT $14,270,000   $0   $14,270,000  

      
OVERLAPPING DEBT      
      
School Districts     $5,262,470  
City     1,720,000  
Townships     1,455,000  
Intermediate School Districts     0  
Community College     923,103  

      
TOTAL OVERLAPPING DEBT     $9,360,573  

      
NET DIRECT AND OVERLAPPING DEBT    $23,630,573  
Source:  Alpena County and Municipal Advisory Council of Michigan   

 
 

DEBT RATIOS 
Estimated County Population  29,598 

2018 Taxable Value  $917,794,873 

2018 State Equalized Value (SEV)  $1,045,212,072 

2018 True Cash Value (TCV)  $2,090,424,144 
  

Per Capita 2018 Taxable Value  $31,008.68 

Per Capita 2018 State Equalized Value  $35,313.60 

Per Capita 2018 True Cash Value  $70,627.21 
  

Per Capita Net Direct Debt  $482.13 

Per Capita Net Direct and Overlapping Debt  $798.38 
  

Percent of Net Direct Debt of 2018 Taxable Value 1.55% 

Percent of Net Direct and Overlapping Debt of 2018 Taxable 
Value  

2.57% 
  

Percent of Net Direct Debt of 2018 SEV  1.37% 

Percent of Net Direct and Overlapping Debt of 2018 SEV  2.26% 
  

Percent of Net Direct Debt of 2018 TCV  0.68% 

Percent of Net Direct and Overlapping Debt of 2018 TCV 1.13% 
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LEGAL DEBT MARGIN - (As of 11/12/2018– including Bonds described herein) 

2018 State Equalized Value (SEV)  $1,045,212,072  
Legal Debt Limit - 10% of SEV  $104,521,207  

   
Total Bonded Debt Outstanding $14,270,000  

Net Amount Subject to Legal Debt Limit  14,270,000 
   

LEGAL DEBT MARGIN AVAILABLE  $90,251,207 
 
 

SCHEDULE OF LONG-TERM BOND MATURITIES  
 (As of 11/12/2018 – Including all authorized borrowings) 

In Thousands (000s) 
 

  
Capital 

Improvement    
Percent 

Year  Bonds  TOTAL  Repaid 

2018  0  0   
2019  585  585   
2020  590  590   
2021  610  610  

 

2022  635  635  17% 
2023  655  655   
2024  680  680   
2025  700  700   
2026  725  725  

 

2027  755  755  42% 
2028  775  775   
2029  645  645   
2030  665  665   
2031  690  690  

 

2032  710  710  66% 
2033  735  735   
2034  765  765   
2035  790  790  

 

2036  820  825  
 

2037  855  860  
 

2038  885  890  100% 

Total  $14,270   $14,285    
 



 
 

Appendix B 
FINANCIAL INFORMATION REGARDING 

THE COUNTY OF ALPENA 
 
 The following section of the audited financial statements of the County of Alpena for the Fiscal Year ending 
December 31, 2017 have been extracted from the audit: 
 
             

INDEPENDENT AUDITORS' REPORT 
 

Page 
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Balance Sheet - Governmental Funds 16 

Reconciliation of the Balance Sheet to the Statement of Net Position 19 

Statement of Revenue, Expenditures, and Changes in Fund Balances 20 

Reconciliation of the Statement of Revenue, Expenditures, and Changes in Fund Balances 
of Governmental Funds to the Statement of Activities 23 

Statement of Net Position - Proprietary Funds 24 

Statement of Revenues, Expenses and Changes in Fund Net Position - Proprietary Funds 25 

Statement of Cash Flows - Proprietary Funds 26 

Statement of Fiduciary Net Position 27 

Statement of Net Position – Component Units 28 

Statement of Activities – Component Units 30 

NOTES TO FINANCIAL STATEMENTS 32 

 
 

*Note: The County’s auditors have not been asked to consent to the use of the audited financial statements provided herein and 
have not conducted any subsequent review of such audited financial statements or the information presented in this Appendix 
B.



Governmental Business-type Component 
Activities Activities Total Units

ASSETS
Pooled cash and investments 3,671,473$    928,273$       4,599,746$    3,512,156$    
Cash and cash equivalents 15,350 -                     15,350           19,599
Investments, at fair value 5,695,892      7,066,130      12,762,022    1,336,474      
Receivables, net 6,267,793      780,190         7,047,983      2,076,239      
Inventories -                     -                     -                     290,561         
Prepaid items 19,344           -                     19,344           66,039           
Capital assets not being depreciated 129,484         -                     129,484         9,347,484      
Capital assets being depreciated, net 16,139,992    -                     16,139,992    21,469,464    

Total assets 31,939,328    8,774,593      40,713,921    38,118,016    

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension amounts 712,544         -                     712,544         939,007         

LIABILITIES
Accounts payable 250,665         7,578             258,243         234,244         
Accrued payroll and withholding 168,153         -                     168,153         162,742         
Other liabilities and deposits 8,816             15,840           24,656           1,018             
Accrued interest payable 8,849             -                     8,849             -                     
Advances -                     -                     -                     364,644         
Long-term liabilities:

Due within one year
Bonds and loans 87,474           -                     87,474           -                     
Compensated absences 108,601         -                     108,601         642,717         

Due in more than one year
Bonds and loans 1,215,000      -                     1,215,000      -                     
Net OPEB obligation -                     -                     -                     611,661         
Net pension liability 7,800,070      -                     7,800,070      11,121,538    

Total liabilities 9,647,628      23,418           9,671,046      13,138,564    

DEFERRED INFLOWS OF RESOURCES
Deferred pension amounts 790,527         -                     790,527         1,076,040      
Property taxes levied for

subsequent period 2,260,556      -                     2,260,556      910,034         

Total deferred inflows of resources 3,051,083      -                     3,051,083      1,986,074      

NET POSITION
Net investment in capital assets 14,967,002    -                     14,967,002    30,816,948    
Restricted 7,063,975      -                     7,063,975      159,636         
Unrestricted (2,077,816)     8,751,175      6,673,359      (7,044,199)     

Total net position 19,953,161$  8,751,175$    28,704,336$  23,932,385$  

Primary Government

ALPENA COUNTY

Statement of Net Position

December 31, 2017

The accompanying notes to financial statements are an integral part of this statement. - 13 -



Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
Functions/Programs:
Primary Government:

Governmental activities
General government-Legislative 277,347$        61,882$          -$                    -$                      
General government-Finance 1,186,644       421,088          -                      -                        
General government-Other 2,362,775       927,750          273,052          -                        
Judicial 1,824,524       681,398          517,073          -                        
Public safety 6,309,068       1,288,948       2,220,129       -                        
Public works 780,255          453,843          38,503            206,919            
Health and welfare 1,280,131       104,859          303,383          -                        
Community and economic

development 342,163          350,202          237,656          -                        
Recreation and culture 1,825,395       78,795            4,930              -                        
Interest on long-term debt 27,572            -                      -                      -                        

Total governmental activities 16,215,874     4,368,765       3,594,726       206,919            

Business-type activities:
Delinquent tax payment fund 73,766            397,752          -                      -                        
Tax foreclosure fund 32,330            35,970            -                      -                        

Total business-type activities 106,096          433,722          -                      -                        

Total primary government 16,321,970$   4,802,487$     3,594,726$     206,919$          

Component Units:
Alpena County Road Commission 6,391,332       908,487          5,350,440       -                        
Alpena County Library 1,190,660       199,603          16,343            -                        
District Health Department #4 4,681,587       2,036,902       2,166,422       -                        
Circuit Court 457,933          938                 426,970          -                        
Family Division  - Juvenile 358,826          47,284            337,914          -                        
Friend of the Court 565,679          32,463            479,155          -                        
Friend of the Court P.A. 215 34,000            20,955            -                      -                        
Drain Commission 495                 -                      -                      -                        

Total component units 13,680,512$   3,246,632$     8,777,244$     -$                      

General revenues:
Property taxes
State shared revenue
Investment earnings
Transfers
Gain on disposal of assets

Total general revenues and transfers

Change in net position

Net position - beginning of the year, as previously stated
Prior period adjustment
Net position - beginning of the year, as restated

Net position - end of the year

ALPENA COUNTY

Program Revenues

Statement of Activities

For the Year Ended December 31, 2017

- 14 -



Governmental Business-type Component
Activities Activities Total Units

(215,465)$       -$                    (215,465)$             -$                          
(765,556)         -                      (765,556)               -                            

(1,161,973)      -                      (1,161,973)            -                            
(626,053)         -                      (626,053)               -                            

(2,799,991)      -                      (2,799,991)            -                            
(80,990)           -                      (80,990)                 -                            

(871,889)         -                      (871,889)               -                            

245,695          -                      245,695                -                            
(1,741,670)      -                      (1,741,670)            -                            

(27,572)           -                      (27,572)                 -                            

(8,045,464)      -                      (8,045,464)            -                            

-                      323,986          323,986                -                            
-                      3,640              3,640                    -                            

-                      327,626          327,626                -                            

(8,045,464)      327,626          (7,717,838)            -                            

-                      -                      -                            (132,405)               
-                      -                      -                            (974,714)               
-                      -                      -                            (478,263)               
-                      -                      -                            (30,025)                 
-                      -                      -                            26,372                  
-                      -                      -                            (54,061)                 
-                      -                      -                            (13,045)                 
-                      -                      -                            (495)                      

-                      -                      -                            (1,656,636)            

6,622,877       -                      6,622,877             940,469                
848,599          -                      848,599                24,974                  

34,712            53,441            88,153                  19,075                  
342,366          (342,366)         -                            -                            

-                      -                      -                            5,001                    
7,848,554       (288,925)         7,559,629             989,519                

(196,910)         38,701            (158,209)               (667,117)               

19,553,508     8,712,474       28,265,982           24,599,502           
596,563          -                      596,563                -                            

20,150,071     8,712,474       28,862,545           24,599,502           

19,953,161$   8,751,175$     28,704,336$         23,932,385$         

Primary Government
Net (Expense) Revenue and Changes in Net Position

The accompanying notes to financial statements are an integral part of this statement. - 15 -



CRTC
General Fund Ambulance Grant

ASSETS
Pooled cash and investments 1,356,205$        61,732$             118,544$           
Cash and cash equivalents 4,550                 -                         -                         
Investments, at fair value 3,659,426          528,788             257,328             
Receivables - net:

Taxes -                         884,627             -                         
Accounts and interest 6,670                 611                    208                    
Mortgage loans -                         -                         -                         
Due from other governmental units 86,823               -                         375,001             

Prepaid items -                         -                         -                         

Total assets 5,113,674$        1,475,758$        751,081$           

LIABILITIES
Accounts payable 82,256$             -$                       1,094$               
Accrued payroll and withholdings 109,599             -                         36,266               
Other liabilities and deposits -                         -                         -                         

Total liabilities 191,855             -                         37,360               

DEFERRED INFLOWS OF RESOURCES
Property taxes levied for subsequent period -                         884,627             -                         
Unavailable revenue - mortgage loans -                         -                         -                         

Total deferred inflows of resources -                         884,627             -                         

FUND BALANCES
Restricted -                         591,131             443,704             
Committed 930,940             -                         270,017             
Unassigned 3,990,879          -                         -                         

Total fund balances 4,921,819          591,131             713,721             

Total liabilities, deferred inflows of resources
and fund balances 5,113,674$        1,475,758$        751,081$           

December 31, 2017

ALPENA COUNTY

Governmental Funds - Balance Sheet

- 16 -



Nonmajor Total
Housing Older Youth and Governmental Governmental

Commission Persons Act Recreation Funds Funds

194,660$           35,731$             240,487$           1,241,289$          3,248,648$          
100                    50                      -                         10,650                 15,350                 

-                         185,428             186,820             734,081               5,551,871            

-                         500,524             455,029             420,376               2,260,556            
-                         63                      117                    223,850               231,519               

2,666,724          -                         -                         -                           2,666,724            
-                         -                         -                         647,103               1,108,927            
-                         -                         -                         19,344                 19,344                 

2,861,484$        721,796$           882,453$           3,296,693$          15,102,939$        

79$                    58,271$             62,129$             45,750$               249,579$             
-                         -                         -                         22,288                 168,153               
-                         -                         -                         8,816                   8,816                   

79                      58,271               62,129               76,854                 426,548               

-                         500,524             455,029             420,376               2,260,556            
2,666,724          -                         -                         -                           2,666,724            

2,666,724          500,524             455,029             420,376               4,927,280            

192,181             113,926             365,295             1,296,100            3,002,337            
2,500                 49,075               -                         1,503,363            2,755,895            

-                         -                         -                         -                           3,990,879            

194,681             163,001             365,295             2,799,463            9,749,111            

2,861,484$        721,796$           882,453$           3,296,693$          15,102,939$        

The accompanying notes to financial statements are an integral part of this statement. - 17 -
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Fund balances - total governmental funds 9,749,111$        

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore not reported in the governmental funds.

Governmental capital assets 30,237,768$      
Less accumulated depreciation (13,968,292)       16,269,476        

Unavailable revenue - in the governmental funds is susceptible to
full accrual on the Statement of Net Position.

Unavailable revenue - mortgage loans 2,666,724          

Long-term liabilities, including bonds payable are not due and
payable in the current period and therefore are not reported 
in the governmental funds.

Bonds payable (1,295,000)         
Installment purchase agreements (7,474)                
Compensated absences (108,601)            
Accrued interest payable (8,849)                (1,419,924)         

Certain pension related amounts, such as net pension liability
and deferred amounts are not due and payable in the current
period or do not represent current financial resources and
therefore are not reported in the governmental funds.

Net pension liability (7,800,070)         
Deferred outflows related to the net pension liability 712,544             
Deferred inflows related to the net pension liability (790,527)            (7,878,053)         

Internal service funds are used by management to charge the
costs of certain activities to individual funds.  The assets and 
liabilities of internal service funds are included in governmental
activities in the Statement of Net Position. 565,827             

Net position of governmental activities 19,953,161$      

ALPENA COUNTY

Governmental Funds -
Reconciliation of the Balance Sheet to the Statement of Net Position

December 31, 2017

The accompanying notes to financial statements are an integral part of this statement. - 19 -



CRTC
General Fund Ambulance Grant

REVENUES
Taxes 4,602,397$        893,373$           -$                       
Licenses and permits 16,010               -                         -                         
Federal grants 205,701             -                         -                         
State grants 1,517,749          -                         1,671,792          
Other intergovernmental revenue 19,253               -                         -                         
Charges for services 1,618,564          -                         -                         
Fines and forfeitures 54,368               -                         -                         
Interest and rents 117,200             4,051                 1,216                 
Other revenue 626,797             -                         3,175                 

Total revenues 8,778,039          897,424             1,676,183          

EXPENDITURES
Current:

General government:
Legislative 277,347             -                         -                         
Financial and tax administration 1,186,644          -                         -                         
Other general government 1,671,903          -                         -                         

Judicial 1,817,210          -                         -                         
Public safety 2,803,449          977,457             1,443,019          
Public works -                         -                         -                         
Health and welfare 418,242             -                         -                         
Recreation and cultural -                         -                         -                         
Community and economic development 159,337             -                         -                         

Debt Service:
Principal 15,462               -                         -                         
Interest -                         -                         -                         

Total expenditures 8,349,594          977,457             1,443,019          

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 428,445             (80,033)              233,164             

OTHER FINANCING SOURCES (USES)
Transfers in 601,941             -                         -                         
Transfers (out) (845,827)            -                         (151,440)            

(243,886)            -                         (151,440)            

NET CHANGE IN FUND BALANCES 184,559             (80,033)              81,724               

FUND BALANCES, beginning of the year 4,737,260          671,164             631,997             
PRIOR PERIOD ADJUSTMENT -                         -                         -                         
FUND BALANCES, as restated 4,737,260          671,164             631,997             

FUND BALANCES, end of the year 4,921,819$        591,131$           713,721$           

ALPENA COUNTY

Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended December 31, 2017

Governmental Funds

- 20 -



Nonmajor Total
Housing Older Youth and Governmental Governmental

Commission Persons Act Recreation Funds Funds

-$                       527,614$           479,659$           119,834$             6,622,877$          
-                         -                         -                         -                           16,010                 

4,630                 -                         -                         307,244               517,575               
-                         -                         -                         489,056               3,678,597            
-                         -                         -                         430,897               450,150               

157,334             -                         -                         1,573,754            3,349,652            
-                         -                         -                         36,584                 90,952                 
-                         1,287                 2,709                 129,757               256,220               

300                    -                         -                         63,823                 694,095               
162,264             528,901             482,368             3,150,949            15,676,128          

-                         -                         -                         -                           277,347               
-                         -                         -                         -                           1,186,644            
-                         -                         -                         92,931                 1,764,834            
-                         -                         -                         5,963                   1,823,173            
-                         -                         -                         1,025,138            6,249,063            
-                         -                         -                         914,848               914,848               
-                         -                         -                         861,889               1,280,131            
-                         528,312             553,257             601,087               1,682,656            

182,826             -                         -                         11,283                 353,446               

650                    -                         -                         75,000                 91,112                 
-                         -                         -                         28,085                 28,085                 

183,476             528,312             553,257             3,616,224            15,651,339          

(21,212)              589                    (70,889)              (465,275)              24,789                 

-                         -                         -                         720,077               1,322,018            
-                         -                         -                         (17,070)                (1,014,337)           
-                         -                         -                         703,007               307,681               

(21,212)              589                    (70,889)              237,732               332,470               

215,893             162,412             436,184             1,965,168            8,820,078            
-                         -                         -                         596,563               596,563               

215,893             162,412             436,184             2,561,731            9,416,641            

194,681$           163,001$           365,295$           2,202,900$          9,749,111$          

The accompanying notes to financial statements are an integral part of this statement. - 21 -
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Net change in fund balances - total governmental funds 332,470$           

Amounts reported for governmental activities in the statement of
activities are different because:  

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets is
depreciated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which capital outlays
exceeded depreciation in the current period.

Expenditures for capital assets 1,195,508$        
Less current year depreciation (1,141,587)         53,921               

The issuance of long-term debt provides current financial resources
to governmental funds, which increases liabilities in the statement
of net assets. Repayment of long-term debt principal is an 
expenditure in the governmental funds, but the repayment reduces
liabilities in the Statement of Net Position.  

Proceeds from installment loan (5,193)                
Bond principal payments 75,000               
Installment agreement payments 16,112               85,919               

Some revenues (costs) reported in the statement of activities do not
provide current financial resources and therefore are not reported as
revenues in governmental funds.

Change in unavailable revenue - mortgage loans (92,257)              (92,257)              

Some expenses reported in the statement of activities do not require
the use of current financial resources and therefore are not reported
as expenditures in governmental funds.

Net pension liability and related deferred amounts (479,470)            
Change in accrued interest payable 513                    
Change in long-term compensated absences (13,067)              (492,024)            

Internal service funds are used by management to charge the costs
of certain activities to individual funds.  The net revenue (expense) of
the internal service funds is reported with governmental activities. (84,939)              

Change in net position of governmental activities (196,910)$          

ALPENA COUNTY

Governmental Funds - Reconciliation of the Statement of
Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities

For the Year Ended December 31, 2017

The accompanying notes to financial statements are an integral part of this statement. - 23 -



Governmental
Activities

Delinquent Total Internal
Tax Tax Enterprise Service

Payment Foreclosure Funds Funds
ASSETS

Current assets:
Pooled cash and investments 813,562$      114,711$     928,273$      422,825$     
Investment, at fair value 6,901,383     164,747       7,066,130     144,021       
Receivables -net:

Taxes 769,765        -                   769,765        -                   
Accounts and interest 10,062          363              10,425          67                

Total assets 8,494,772     279,821       8,774,593     566,913       

LIABILITIES
Current liabilities:

Accounts payable 7,578            -                   7,578            1,086           
Other liabilities and deposits -                    15,840         15,840          -                   

Total liabilities 7,578            15,840         23,418          1,086           

NET POSITION
Unrestricted 8,487,194     263,981       8,751,175     565,827       

Total net position 8,487,194$   263,981$     8,751,175$   565,827$     

Enterprise Funds

ALPENA COUNTY

Proprietary Funds

December 31, 2017

Business-type Activities -

Statement of Net Position

The accompanying notes to financial statements are an integral part of this statement. - 24 -



Governmental
Activities

Delinquent Total Internal
Tax Tax Enterprise Service

Payment Foreclosure Funds Funds
OPERATING REVENUES

Charges for services 201,560$      35,970$       237,530$      93,300$       
Interest on taxes 196,192        -                   196,192        -                   

Total operating revenues 397,752        35,970         433,722        93,300         

OPERATING EXPENSES
Contracted services 73,766          32,330         106,096        217,544       

Total operating expenses 73,766          32,330         106,096        217,544       

OPERATING INCOME (LOSS) 323,986        3,640           327,626        (124,244)      

NONOPERATING REVENUES
(EXPENSES)

Investment income and rents 52,592          849              53,441          999              
State grants -                    -                   -                    3,621           
Total nonoperating revenues

(expenses) 52,592          849              53,441          4,620           

Net income before transfers 376,578        4,489           381,067        (119,624)      

TRANSFERS
Transfers in -                    -                   -                    150,000       
Transfers out (342,366)       -                   (342,366)       (115,315)      

(342,366)       -                   (342,366)       34,685         

Change in net position 34,212          4,489           38,701          (84,939)        

NET POSITION - beginning of the year 8,452,982     259,492       8,712,474     650,766       

NET POSITION - end of the year 8,487,194$   263,981$     8,751,175$   565,827$     

Enterprise Funds

Proprietary Funds

ALPENA COUNTY

For the Year Ended December 31, 2017

Business-type Activities -

Statement of Revenues, Expenses and Changes in Net Position

The accompanying notes to financial statements are an integral part of this statement. - 25 -



Governmental
Activities

Delinquent Total Internal
Tax Tax Enterprise Service

Payment Foreclosure Funds Funds

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users -$                  -$                 -$                  93,300$       
Cash payments for delinquent taxes 473,490        35,970         509,460        -                   
Payments to suppliers (75,347)         (34,151)        (109,498)       (216,458)      

Net cash provided (used) by 
operating activities 398,143        1,819           399,962        (123,158)      

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES
Transfers from other funds -                    -                   -                    150,000       
Transfers (to) other funds (342,366)       -                   (342,366)       (115,315)      

Net cash provided (used) by
operating activities (342,366)       -                   (342,366)       34,685         

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (44,983)         (549)             (45,532)         (601)             
Interest and dividends received 46,535          550              47,085          938              
State grant received -                    -                   -                    3,621           

Net cash provided (used) by 
investing activities 1,552            1                  1,553            3,958           

Net increase (decrease) in cash
and cash equivalents 57,329          1,820           59,149          (84,515)        

CASH AND CASH EQUIVALENTS
Beginning of the year 756,233        112,891       869,124        507,340       

CASH AND CASH EQUIVALENTS
End of the year 813,562$      114,711$     928,273$      422,825$     

Reconciliation of operating income to net
cash provided (used) by operating activities

Operating income (loss) 323,986$      3,640$         327,626$      (124,244)$    
Adjustments to reconcile operating
income to net cash provided by
operating activities

      (Increase) decrease in receivables 75,738          -                   75,738          -                   
      Increase (decrease) in accounts

  payable (1,581)           (1,821)          (3,402)           1,086           

Net cash provided (used) by operating
activities 398,143$      1,819$         399,962$      (123,158)$    

ALPENA COUNTY

Proprietary Funds

For the Year Ended December 31, 2017

Business-type Activities -
Enterprise Funds

Statement of Cash Flows

The accompanying notes to financial statements are an integral part of this statement. - 26 -



December 31, 2017

Agency
Funds

ASSETS
Pooled cash and investments 985,111$                    
Cash and cash equivalents 200,055                      
Receivables - Accounts and interest 322                             

Total assets 1,185,488                   

LIABILITIES
Accrued payroll and withholdings 286,393                      
Other liabilities and deposits 899,095                      

Total liabilities 1,185,488                   

NET POSITION
Unrestricted -                                  

Total net position -$                                

ALPENA COUNTY

Fiduciary Funds
Statement of Fiduciary Net Position

The accompanying notes to financial statements are an integral part of this statement. - 27 -



Alpena County
Road Alpena County District Health

Commission Library Department #4
ASSETS

Pooled cash and investments 1,988,348$          445,766$           741,233$         
Cash and cash equivalents 13,048                 3,171                 2,280               
Investments, at fair value 1,000,000            320,000             16,474             
Receivables - net:

Taxes -                           910,034             -                       
Accounts and interest 9,905                   2,747                 79,544             
Due from other governmental units 903,667               -                         119,042           

Inventories 290,561               -                         -                       
Prepaid and other assets 65,784                 -                         255                  
Capital assets not being depreciated 9,212,265            135,219             -                       
Capital assets being depreciated, net 19,970,295          894,048             153,002           

Total assets 33,453,873          2,710,985          1,111,830        

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension amounts 44,900                 74,263               819,844           

LIABILITIES
Accounts payable 92,944                 46,923               79,306             
Accrued payroll and withholdings 62,492                 -                         76,356             
Other liabilities and deposits 1,018                   -                         -                       
Advances 216,655               1,374                 146,615           
Long-term liabilities:

Due in more than one year
Compensated absences 307,678               -                         335,039           
Net OPEB obligation 611,661               -                         -                       
Net pension liability 3,241,590            381,541             7,498,407        

Total liabilities 4,534,038            429,838             8,135,723        

DEFERRED INFLOWS OF RESOURCES
Deferred pension amounts 267,274               58,430               750,336           
Property taxes levied for subsequent period -                           910,034             -                       

Total deferred inflows of resources 267,274               968,464             750,336           

NET POSITION
Net investment in capital assets 29,182,560          1,029,267          153,002           
Restricted 159,636               -                         -                       
Unrestricted (644,735)              357,679             (7,107,387)       

Total net position 28,697,461$        1,386,946$        (6,954,385)$     

ALPENA COUNTY

Discretely Presented Component Units
Combining Statement of Net Position

December 31, 2017
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Family Friend Friend of
Circuit Division - of the the Court Drain
Court Juvenile Court P.A. 215 Commission Totals

34,194$         73,309$         137,696$     91,610$         -$                   3,512,156$      
50                  50                  -                   1,000             -                     19,599             

-                     -                     -                   -                     -                     1,336,474        

-                     -                     -                   -                     -                     910,034           
-                     7,072             -                   -                     -                     99,268             
-                     -                     44,228         -                     -                     1,066,937        
-                     -                     -                   -                     -                     290,561           
-                     -                     -                   -                     -                     66,039             
-                     -                     -                   -                     -                     9,347,484        

162,860         176,800         112,459       -                     -                     21,469,464      

197,104         257,231         294,383       92,610           -                     38,118,016      

-                     -                     -                   -                     -                     939,007           

4,995             2,904             7,172           -                     -                     234,244           
8,083             6,738             9,073           -                     -                     162,742           

-                     -                     -                   -                     -                     1,018               
-                     -                     -                   -                     -                     364,644           

-                     -                     -                   -                     -                     642,717           
-                     -                     -                   -                     -                     611,661           
-                     -                     -                   -                     -                     11,121,538      

13,078           9,642             16,245         -                     -                     13,138,564      

-                     -                     -                   -                     -                     1,076,040        
-                     -                     -                   -                     -                     910,034           

-                     -                     -                   -                     -                     1,986,074        

162,860         176,800         112,459       -                     -                     30,816,948      
-                     -                     -                   159,636           

21,166           70,789           165,679       92,610           -                     (7,044,199)       

184,026$       247,589$       278,138$     92,610$         -$                   23,932,385$    

The accompanying notes to financial statements are an integral part of this statement. - 29 -



Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions

Functions/Programs:
Alpena County Road Commission 6,391,332$      908,487$         5,350,440$      -$                       
Alpena County Library 1,190,660        199,603           16,343             -                         
District Health Department #4 4,681,587        2,036,902        2,166,422        -                         
Circuit Court 457,933           938                  426,970           -                         
Family Division - Juvenile 358,826           47,284             337,914           -                         
Friend of the Court 565,679           32,463             479,155           -                         
Friend of the Court P.A. 215 34,000             20,955             -                       -                         
Drain Commission 495                  -                       -                       -                         

Total component units 13,680,512$    3,246,632$      8,777,244$      -$                       

General revenues:
Property taxes
State shared revenue
Investment earnings
Gain on disposal of assets

Total general revenues and transfers

Change in net position

Net position - beginning of the year

Net position - end of the year

Program Revenues

Discretionary Component Units

For the Year Ended December 31, 2017

ALPENA COUNTY

Combining Statement of Activities
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Net (Expense)
Revenues and

Changes in
Net Position

(132,405)$                
(974,714)                  
(478,263)                  

(30,025)                    
26,372                     

(54,061)                    
(13,045)                    

(495)                         

(1,656,636)$             

940,469$                 
24,974                     
19,075                     
5,001                       

989,519                   

(667,117)                  

24,599,502              

23,932,385$            

The accompanying notes to financial statements are an integral part of this statement. - 31 -
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.  
 
The County of Alpena, Michigan, (the “County”) was organized February 7, 1857 and covers an area of 
approximately 640 square miles, with the county seat located in the City of Alpena.  The County operates 
under an elected Board of Commissioners (8 members) and provides services to its 29,598 residents (2010 
census) in many areas including law enforcement, administration of justice, community enrichment and 
development and human services. 
 
The County of Alpena, Michigan’s financial statements are prepared in accordance with generally accepted 
accounting principles (GAAP).  The Governmental Accounting Standards Board (GASB) is responsible for 
establishing GAAP for state and local governments through its pronouncements (Statements and 
Interpretations). The more significant accounting policies established in GAAP and used by the County are 
discussed below. 
  
A.  Reporting Entity. 
 
As required by generally accepted accounting principles the accompanying financial statements present 
the government and its component units, entities for which the government is considered to be financially 
accountable. Although blended component units are legal separate entities, in substance, they are part of 
the government’s operations. Each discretely presented component unit is reported in a separate column 
in the government-wide financial statements to emphasize that they are legally separate from the 
government. 

 
Blended Component Unit.  A blended component unit is a legally separate entity from the County, but is 
so intertwined with the County that it is, in substance, the same as the County of Alpena.  It is reported as 
a part of the County and blended into the appropriate fund types. 
 
Building Authority.  The County of Alpena Building Authority is governed by a five member board 
appointed by the County's governing body.  Although it is legally separate from the County, the Building 
Authority is reported as if it were part of the primary government because its sole purpose is to finance and 
construct the County's public buildings. 
 
Discretely Presented Component Units.  The component unit’s columns in the government-wide financial 
statements include the financial data of the County's component units.  They are reported in a separate 
column to emphasize that they are either a multi-county agency or operate independently from the County.  
The governing bodies of these component units are appointed by the County Board of Commissioners. 
 
The following component units are included as a part of the County's annual financial statements since all 
of these agencies provide services to more than one county, with Alpena County being the largest.  As a 
result, these agencies are required to deposit all funds with the County Treasurer. These component units 
are included as a part of the County's annual financial statements since all debt and taxes levied must be 
approved by the County.  The discretely presented component units are entities that are legally separate 
from the County, but for which the County is financially accountable, or its relationship with the County is 
such that exclusion would cause the County's financial statements to be misleading or incomplete. 
 
Alpena County Road Commission.  This fund is used to account for the operation of the County Road 
Commission.  The Commission has its own separate elected board that oversees the day to day operations 
and sets policies and procedures. 
 
Alpena County Library.  This fund is used to account for the operation of the Library.  The Library has a 
separate board that oversees the day to day operations.  
 
District Health Department No. 4.  This fund is used to account for health services provided to a four 
county area.  Each county sends representatives to sit on a separate health board that runs the operations 
of the health department. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Circuit Court.  This fund is established to account for the activities of a two county Circuit Court.  Each 
county contributes an amount based on their relative population to the total population of the district along 
with sending representatives to sit on Circuit Court board. 
 
Family Division-Juvenile.  This fund is used to account for the activities of a two county Family Division - 
Juvenile Office.  Each County contributes based on their representative share of the cases handled by the 
office. 
         
Friend of the Court.  This fund is established to account for the activities of a two county Friend of the 
Court office.  Each county contributes based on their representative share of the cases handled by the 
office. 
 
Friend of the Court P.A. 215.  This fund is used to account for the 215 funds received for the two county 
areas that the Friend of the Court office serves. 
 
Drain Commission.  This fund is established to account for the activities of the Alpena County Drain 
Commissioner.  The office approves drainage in new developments, subdivision and maintains lake levels. 
 
Additional financial information of the individual component units can be obtained from their respective 
administrative offices or can be viewed at the County Treasurer's office at the courthouse. 
 
 

Administrative Offices 
 
 
Circuit Court Friend of the Court 
Alpena County Courthouse Alpena County Courthouse 
Alpena, MI  49707 Alpena, MI  49707 
 
District Health Department No. 4 Alpena County Library 
100 Woods Circle, Suite 200 211 N. First Street 
Alpena, MI  49707 Alpena, MI  49707 
 
Drain Commission Alpena County Road Commission 
Alpena County Courthouse 1400 Bagley Street 
Alpena, MI  49707 Alpena, MI  49707 
 
Family Division – Juvenile  
Alpena County Courthouse  
Alpena, MI  49707  
   
  
B. Basic Financial Statements - Government-Wide Statements. 
 
The County’s basic financial statements include both government-wide (reporting the County as a whole) 
and fund financial statements (reporting the County’s major funds). Both the government-wide and fund 
financial statements categorize primary activities as either governmental or business type. The County’s 
General Government: Legislative, Judicial, and Other General Government, Public Safety, Public Works, 
Health and Welfare, Community and Economic Development, Recreation and Culture, and Debt Services 
classified as governmental activities. 
 
In the government-wide Statement of Net Position, both the governmental and business-type activities 
columns (a) are presented on a consolidated basis by column, (b) and are reported on a full accrual, 
economic resource basis, which recognizes all long-term assets and receivables as well as long-term debt 
and obligations. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
The government-wide Statement of Activities reports both the gross and net cost of each of the County’s 
functions and business-type activities.  The functions are also supported by general government revenues 
(property, sales and use taxes, certain intergovernmental revenues, etc.). The Statement of Activities 
reduces gross expenses (including depreciation) by related program revenues, operating and capital 
grants. Program revenues must be directly associated with the function or a business-type activity. 
Operating grants include operating-specific and discretionary (either operating or capital) grants while the 
capital grants column reports capital-specific grants. 
 
The net costs (by function or business-type activity) are normally covered by general revenue (property 
taxes, and interest income, etc.). 
 
The County does not allocate indirect costs. A central services reimbursement fee is charged by the 
General Fund to the other operating funds to recover the direct costs of General Fund services provided 
(finance, personnel, purchasing, legal, technology management, etc.). Except for charges from the 
County’s enterprise funds to various other functions of the County’s and transfers between the County’s 
enterprise funds and its governmental funds, all inter fund activity has been eliminated. 
 
This government-wide focus is more on the sustainability of the County as an entity and the change in the 
County’s net position resulting from the current year’s activities. 
 
C. Basic Financial Statements - Fund Financial Statements. 
 
The financial transactions of the County are reported in individual funds in the fund financial statements. 
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets, 
liabilities, fund equity, revenues and expenditures/expenses. 
 
The emphasis in fund financial statements is on the major funds in either the governmental or business-
type activities categories. GASB No. 34 sets forth minimum criteria (percentage of the assets, liabilities, 
revenues or expenditures/expenses of either fund category or the governmental and enterprise combined) 
for the determination of major funds. Nonmajor funds by category are summarized into a single column.  
 
Governmental Funds: 

 
The focus of the governmental funds’ measurement (in the funds statements) is upon determination of 
financial position and changes in financial position (sources, uses, and balances of financial resources) 
rather than upon net income.  The County reports these major governmental funds: 
 
General Fund.  This fund is the government’s primary operating fund. It accounts for all financial resources 
of the general government, except those required to be accounted for in another fund. 
 
Ambulance Fund.  This fund is used to account for property taxes collected for ambulance services. 
 
CRTC Grant.  This fund is used to account for a State of Michigan grant to provide security services to the 
Alpena Combat Readiness Training Center National Guard Base. 
 
Housing Commission.  This fund accounts for the operations of the Alpena County Home Improvement 
Program. Financing is provided by federal and state grants, interest, and program income. 
 
Older Person Act Fund.  This fund is used to account for property taxes collected for senior citizens 
activities and services. 
 
Youth and Recreation Fund.  This fund is used to account for property taxes collected for youth and 
recreation activities and services. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Additionally, the County of Alpena reports the following fund types: 
 
Special Revenue Funds.  These funds are used to account for specific governmental revenues requiring 
separate accounting for legal, regulatory or administrative purposes. 
 
Debt Service Funds.  These funds are used to record the funding and payment of the principal and interest 
on the long-term debt of the County. 
 
Capital Projects Funds.  These funds are used to account for the acquisition or construction of major 
capital facilities. 
 
Proprietary Funds: 
 
The focus of proprietary fund measurement is upon determination of operating income, changes in net 
position, financial position, and cash flows. The generally accepted accounting principles applicable are 
those similar to businesses in the private sector.  The County reports the following fund types: 
 
Enterprise funds are required to be used to account for operations for which a fee is charged to external 
users for goods or services and the activity is financed with debt that is solely secured by a pledge of the 
net revenues.  The activities reported in these funds are reported as business-type activities in the 
government-wide financial statements. 
 
Internal service funds are used to account for the financing of goods or services provided by an activity to 
other departments, funds or component units of the County on a cost-reimbursement basis. Because the 
principal users of the internal services are the County’s governmental activities, the financial statement of 
the internal service fund is consolidated into the governmental column when presented in the government-
wide financial statements. 

 
The government reports the following major proprietary funds:  
 
Delinquent Property Tax Revolving Fund.   This fund is used to account for the payment to each local 
unit of government within the County of Alpena the delinquent real property taxes outstanding as of March 
1, of each year.  This fund also is used to account for the collection of those delinquent taxes along with 
penalties and interest. 
 
Tax Foreclosure Fund.  This fund is used to account for the foreclosure of properties in the County. 

 
Agency Funds: 
 
These funds are used to account for assets held in trust or as an agent for others. 
 
D. Basis of Accounting. 
 
Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the 
accounts and reported in the financial statements. It relates to the timing of the measurements made 
regardless of the measurement focus applied. 

 
Accrual. Both governmental and business-type activities in the government-wide financial statements and 
the proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting. 
Property taxes are reported in the period for which levied. Other nonexchange revenues, including 
intergovernmental revenues and grants, are reported when all eligibility requirements have been met. Fees 
and charges and other exchange revenues are recognized when earned and expenses are recognized 
when incurred. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Modified Accrual. The governmental funds financial statements are presented on the modified accrual 
basis of accounting. Under the modified accrual basis of accounting, revenues are recorded when 
susceptible to accrual; i.e., both measurable and available. "Available" means collectible within the current 
period or within 60 days after year end. Property tax revenues are recognized in the period for which levied  
provided they are also available. Intergovernmental revenues and grants are recognized when all eligibility 
requirements are met and the revenues are available. Expenditures are recognized when the related liability 
is incurred. Exceptions to this general rule include principal and interest on general obligation long-term 
debt and employee vacation and sick leave, which are recognized when due and payable. 
 
E. Financial Statement Amounts.  
 
Cash and Cash Equivalents.  The County maintains and controls a cash and investment pool in which 
the primary government and component unit’s share.  Each fund’s or component unit’s portion of a pool is 
displayed on its respective balance sheet as “Cash and cash equivalents”. In addition, cash and cash 
equivalents are considered to be cash on hand, demand deposits, and short-term investments with a 
maturity of three months or less when acquired.  
 
Investments.  Consist of certificates of deposit, governmental money market funds, and commercial paper 
with original maturities of greater than 90 days.  Investments are stated at fair value which is determined 
using selective bases. 
 
Receivables.  Consist of amounts due from property taxes, accounts receivable related to charges for 
services, interest receivable, and mortgage loans issued by the Home Improvement Program owed to the 
County at year end. 
 
All trade and property tax receivables are shown as net of allowance for uncollectible amounts. Property 
taxes are levied on each December 1st on the taxable valuation of property as of the preceding December 
31st. Taxes are considered delinquent on March 1st of the following year, at which time penalties and 
interest are assessed.  
 
Interfund Receivables and Payables.  In general, outstanding balances between funds are reported as 
“due to/from other funds.” Activity between funds that is representative of lending/borrowing arrangements 
outstanding at the end of the fiscal year is referred to as “advances to/from other funds.” Any residual 
balances outstanding between the governmental activities and the business-type activities are reported in 
the government-wide financial statements as “internal balances.”  
 
Inventories and Prepaid Items.  Inventories are valued at cost, on a first-in, first-out basis.  Inventories of 
governmental funds are recorded as expenditures when consumed rather than when purchased. Certain 
payments to vendors reflect costs applicable to future fiscal years and are recorded as prepaid items in 
both government-wide and fund financial statements.  
 
Capital Assets.  Capital assets, include property, plant, and equipment, infrastructure assets (e.g., roads, 
bridges, sidewalks, and other), are reported in the applicable governmental or business-type activities 
column in the government-wide financial statements. Capital assets are defined by the government as 
assets with an initial individual cost of more than $2,500 and an estimated useful life in excess of two years. 
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated 
capital assets are recorded at estimated fair market value at the date of donation. 
 
 
 
 
 
 
 
 
 



ALPENA COUNTY 
 
 Notes to the Financial Statements 
 
 

- 37 - 

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Property, plant and equipment are depreciated using the straight-line method over the following useful lives:  
 
  Land Improvements 20 to 25 years 
  Buildings 30 to 50 years  
  Building Improvements 15 to 30 years  
  Vehicles 3 to 5 years  
  Office and Computer Equipment 3 to 7 years  
  Infrastructure - Roads 5 to 30 years 
  Infrastructure - Bridges 12 to 50 years  
  Infrastructure - Traffic Signals 15 years 
 
Vacation, Sick Leave and Other Compensated Absences.  After one year of employment, County 
employees are granted vacation leave in varying amounts based on length of service.  Vacation pay is fully 
vested when earned; upon termination, employees are paid accumulated vacation at their regular pay rates 
to a limit of 100% of their current annual earned vacation.  All full-time and regular part-time employees in 
accordance with County contracts negotiated with the various employee groups shall be entitled to paid 
time off (PTO).  176 PTO hours for 40 hour per week full-time employees and 154 PTO hours for 35 hour 
per week full-time employees and pro-rated for part-time employees is the maximum hours that may be 
accumulated. 
 
These policies are followed by all funds and departments of the County except the Alpena County Road 
Commission, Alpena County library, District Health Department No. 4, and Multi-County Courts, which have 
established separate policies. 
 
Additional disclosures for the Alpena County Road Commission policies regarding their compensated 
absences can be found by obtaining a copy of each respective component units/separate audit. 
 
The District Health Department No. 4 has adopted a medical leave policy where employees can accumulate 
up to 100 days of medical leave.  Upon retirement, employees shall be paid for all unused accumulated 
medical leave.  Vacation leave is granted in varying amounts based on length of service and is fully vested 
when earned.  Vacation time can accumulate up to a maximum of 30 days.  Upon termination, the employee 
shall receive any current unused vacation time. 
 
The Multi-County Circuit Courts have adopted a medical leave policy where employees can accumulate up 
to 120 days of medical leave.  Upon retirement, employees shall be paid for all unused accumulated medical 
leave.  Vacation leave is granted in varying amounts based on length of service and is fully vested when 
earned.  Vacation time does not accumulate to future periods except employees can carry-over a maximum 
of 10 unused vacation days to the following year. 
    
Long-Term Obligations. In the government-wide financial statements and the proprietary fund types in 
the fund financial statements, long-term debt and other long-term obligations are reported as liabilities in 
the applicable governmental activities, business-type activities, or proprietary fund type statement of net 
assets. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life 
of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond 
premium or discount. Bond issuance costs are reported as deferred charges and amortized over the term 
of the related debt. In the fund financial statements, governmental fund types recognize bond premiums 
and discounts, as well as bond issuance costs during the current period. The face amount of debt issued 
is reported as other financing sources. Premiums received on debt issuances are reported as other 
financing sources while discounts are reported as other financing uses. Issuance costs are reported as 
debt service expenditures. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Deferred Outflows/Inflows of Resources. In addition to assets, the statement of net position and/or 
balance sheet will sometimes report a separate section for deferred outflows of resources. This separate 
financial statement element represents a consumption of net position that applies to a future period and so 
will not be recognized as an outflow of resources (expense/expenditure) until that time. The County has 
only one item that qualifies for reporting in that category. Accordingly, the item, deferred outflows related to 
pensions, is reported as deferred outflows in the government-wide, internal service and component unit 
statements of net position. This amount is the result of a difference between what the plan expected to earn 
from the plan investments and what it actually earned. This amount will be amortized over the next four 
years and included in pension expense. 
 
In addition to liabilities, the statement of net position and/or balance sheet will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period and so will not be 
recognized as an inflow of resources (revenues) until that time. The government has only one type of item, 
which arises only under a modified accrual basis of accounting that qualifies for reporting in this category. 
Accordingly, the item, unavailable revenue, is reported only in the governmental funds balance sheet. The 
governmental funds report unavailable revenues from property taxes, contracts, grants, special 
assessments and other. These amounts are deferred and recognized as an inflow of resources in the period 
that the amounts become available. 
 
Property taxes (excluding those for the General Fund, which are subject to a different timeline) are levied 
and attach as an enforceable lien on property on December 1. Property taxes unpaid as of February 28 are 
considered to be delinquent. Although the County's 2017 ad valorem tax (excluding the portion for general 
operations) is levied and collectible on December 1, 2017, it is the County's policy to recognize revenues 
from the December 1 tax levy in the subsequent year when the proceeds of this levy are budgeted and 
made available for the financing of the County's operations. Therefore, the entire amount of the December 
1, 2017 levies is reported as deferred inflows of resources at year-end. 
 
Net Pension Liability.  GASB Statement No. 68, Accounting and Financial reporting for Pensions, requires 
governments that provide defined benefit pensions to recognize the net pension liability and the pension 
expense on their financial statements. As a result, the government-wide statements now include a liability 
for our unfunded legacy costs related to the County’s pension plan. The net pension liability is the difference 
between the total pension liability and the plan’s fiduciary net position. The pension expense recognized 
each fiscal year is equal to the change in the net pension liability from the beginning of the year to the end 
of the year, adjusted for deferred recognition of the liability and investment experience. The net pension 
liability is recorded on the government-wide, internal service and discretely presented component unit 
statements. Refer to the pension notes for further details. 
 
Government-wide and Proprietary Fund Net Position.  Government-wide and proprietary fund net 
position are divided into three components: 
 

• Net investment in capital assets. Consist of the historical cost of capital assets less 
accumulated depreciation and less any debt that remains outstanding that was used to finance 
those assets plus deferred outflows of resources less deferred inflows of resources related to those 
assets. 
 
• Restricted net position. Consist of assets that are restricted by the County’s creditors (for 
example, through debt covenants), by the state enabling legislation (through restrictions on shared 
revenues), by grantors (both federal and state), and by other restrictions of special revenue funds. 
 
• Unrestricted.  All other net position is reported in this category. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Governmental Fund Balances.  In the fund financial statements, governmental funds report various 
components of fund balance. The following classifications describe the relative strength of the spending 
constraints placed on the purposes for which the resources can be used.  
 

• Nonspendable fund balance-amounts that are not in a spendable form (such as inventory) or are 
required to be maintained intact; 

 
• Restricted fund balance-amounts constrained to specific purposes by their providers (such as 

grantors, bondholders, and higher levels of government), through constitutional provisions, or by 
enabling legislation. 
 

• Committed fund balance-amounts constrained to specific purposes by a government itself, using 
its highest level of decision-making authority; to be reported as committed, amounts cannot be 
used for any other purpose unless the government takes the same highest level action to remove 
or change the constraint. 
 

• Assigned fund balance-amounts a government intends to use for a specific purpose; intent can 
be expressed by the governing body or by an official or body to which the governing body delegates 
the authority. 
 

• Unassigned fund balance-amounts that do not fall into any other category above. This is the 
residual classification for amounts in the general fund and represents fund balance that has not 
been assigned to other funds and has not been restricted, committed, or assigned to specific 
purposes in the general fund. In other governmental funds, only negative unassigned amounts are 
reported, if any, and represent expenditures incurred for specific purposes exceeding the amounts 
previously restricted, committed, or assigned to those purposes 

 
The County establishes (and modifies or rescinds) fund balance commitments by passage of a resolution.  
This is typically done through adoption and amendment of the budget.  A fund balance commitment is 
further indicated in the budget document as a designation or commitment of the fund. Assigned fund 
balance is established by the County through adoption or amendment of the budget as intended for specific 
purpose (such as the purchase of fixed assets, construction, debt service, or for other purposes). 
 
In the General Fund, the County strives to maintain an unassigned fund balance to be used for 
unanticipated emergencies of approximately 16.67%-19.20% of the actual GAAP basis expenditures and 
other financing sources and uses. A policy amendment imposed the restriction that if at the end of any 
quarter, if the fund balance is less than 10%, all part-time/temporary positions would be eliminated and if 
less than 8% layoff notices to employees will be given. 
 
The County has not established a policy for its use of unrestricted fund balance amounts. Therefore, in 
accordance with GASB Statement 54, committed amounts would be reduced first, followed by assigned 
amounts, and then unassigned amounts when expenditures are incurred for purposes for which amounts 
in any of those unrestricted fund balance classifications could be used. 
 
Encumbrances.  Encumbrance accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable 
appropriation, is not employed by the County.  Commitments outstanding at year end are charged against 
the subsequent year's appropriation once received and approved. 
 
Use of Estimates.  The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets, liabilities and deferred inflows of resources; disclosure of contingent assets and liabilities 
at the date of the financial statements; and the reported amounts of revenues and expenses during the 
period.  Actual results could differ from those estimated. 
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NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (continued) 
 
Federal Programs.  Federal grants are accounted for in the funds to which the programs pertain.  The 
County has not integrated its Single Audit reports and financial data as part of the financial statements.  
The Single Audit reports will be issued under separate cover as supplementary information to the financial 
statements. 
 
Reclassifications.  Certain items reported in the 2016 financial statements have been reclassified to 
conform to the presentation for the current year. 
 
 
NOTE 2--STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY. 
 
Budgetary Information.  Annual budgets are adopted on a basis consistent with accounting principles 
generally accepted in the United States of America, except the General Fund which prepared its budget 
using the cash basis of accounting.  Annual budgets are prepared and adopted for all required 
governmental fund types. 
 
Budgets and Budgetary Accounting.  Prior to adoption of the budgets, County departments prepare and 
submit their proposed operating budgets commencing the following January 1.  A public hearing is 
conducted to obtain taxpayer comments.  Prior to December 31, the budget is adopted by the Board of 
Commissioners.  Budgeted amounts are as originally adopted, or as amended by the Board of 
Commissioners during the year.  Individual amendments were not material in relation to the original 
appropriations which were amended.  Unused appropriations at December 31 are not carried forward to 
the following year. 
 
The budget document presents information by fund, function, department and line items.  The legal level of 
budgetary control adopted by the governing body is the departmental level.  The County of Alpena’s 
budgeted expenditures and actual expenditures for major funds budgeted have been shown on a functional 
basis in the required supplemental information.  The General Fund Budgetary Comparison Schedule of 
Revenues and Expenditures is presented at the departmental level on a cash basis for the benefit of 
management.  Since accounting principles applied for purposes of developing data on a budgetary basis 
differ from those used to present financial statements in conformity with generally accepted accounting 
principles (GAAP), a reconciliation of the differences is shown. Individual budget amendments were not 
material in relation to the original appropriations. 

 
Excess of Expenditures Over Appropriations in Budgeted Funds.  The Uniform Budgeting and 
Accounting Act, PA 2 of 1968, as amended, (MCL 141.421 et seq.), provides that a local governmental unit 
shall not incur expenditures in excess of the amount appropriated. During the year, the County of Alpena 
incurred expenditures in certain budgeted funds, which were in excess of the functional amounts 
appropriated. Budgetary comparison schedules and violations are noted in the relevant fund financial 
statements as follows: 
 

Final
Budget Item Appropriation Expended Variance

General Fund - General government - Financial and tax 1,163,669$    1,164,446$    (777)$            
General Fund - Health and welfare 414,225        420,059        (5,834)           
Housing commission - Debt service 600              650              (50)                
 
Accumulated Fund Deficits.  The County of Alpena at December 31, 2017 did not have any accumulated 
fund balance/retained earnings deficits in any individual funds. 
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NOTE 3--CASH AND INVESTMENTS. 
 
Michigan Compiled Laws, Section 129.91, authorizes the County of Alpena to deposit and invest in the 
accounts of federally insured banks, credit unions, and savings and loan associations; bonds, securities 
and other direct obligations of the United States, or any agency or instrumentality of the United States; 
United States government or federal agency obligation repurchase agreements; banker's acceptance of 
United States banks; commercial paper rated within the two highest classifications, which mature not more 
than 270 days after the date of purchase; obligations of the State of Michigan or its political subdivisions 
which are rated as investment grade; and mutual funds composed of investment vehicles which are legal 
for direct investment by local units of government in Michigan.  Financial institutions eligible for deposit of 
public funds must maintain an office in Michigan. 
 
The County utilizes various pooled cash accounts and investments for approximately 50 funds. The 
County's pooled cash accounts consist of common checking and related money market accounts. 
 
The County's pooled cash accounts and investments are utilized by the General Fund, Special Revenue 
Funds, Capital Project Funds, Debt Service Funds, Internal Service Funds, Trust and Agency Funds, and 
the Component Unit Funds. Each fund's portion of these pooled accounts is included in the cash and cash 
equivalents caption on the applicable balance sheet or statement of net position. 
 
Component Unit Funds of the County utilize separate savings and interest-bearing checking accounts and 
are recorded as imprest cash in the financial records of the County. 
 
A reconciliation of cash and investments as reflected in the basic financial statements to the County’s 
deposits and investments is as follows: 

 
Pooled cash, cash equivalents and investments as of December 31, 2017 consisted of the following: 
 

 
 

Primary Component
Government Units Total

Statement of net position
Pooled cash and investments 4,599,746$         3,512,156$         8,111,902$         
Cash and cash equivalents 15,350               19,599               34,949               
Investments, at fair value 12,762,022         1,336,474           14,098,496         

Statement of fiduciary net position
Pooled cash and investments 985,111             -                        985,111             
Investments, at fair value 200,055             -                        200,055             

18,562,284$       4,868,229$         23,430,513$       

Pooled cash and investments
Checking 928,272$            
Passbook savings 395                    
Money market funds 8,168,346           

Cash and cash equivalents
Imprest cash 34,949               

Investments, at fair value
Passbook savings 1,545,267           
Money market funds 2,947,356           
Brokerage money funds 3,153,122           
Certificates of Deposit 6,652,806           

23,430,513$       
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NOTE 3--CASH AND INVESTMENTS. (continued) 
 
The County’s cash and investments are subject to several types of risk, which are examined in more detail 
below. 
 
Custodial Credit Risk of Bank Deposits.  Custodial credit risk is the risk that in the event of a bank failure, 
the County’s deposits may not be returned to it. The County’s investment policy does not directly address 
a deposit policy for custodial credit risk.  At year end, the County had pooled cash and investments 
(checking, and sweep accounts) with a carrying amount of $9,097,013 and a bank balance of $9,263,024 
FDIC insurance provides $250,000 coverage for aggregated interest and noninterest bearing accounts per 
insured bank.  Of the bank deposit amount $750,395 was covered by federal depository insurance and 
$8,512,629 was uninsured and uncollateralized. The County believes that due to the dollar amounts of cash 
deposits and the limits of FDIC insurance, it is impractical to insure all deposits. As a result, the County 
evaluates each financial institution with which it deposits funds and assesses the level of risk of each 
institution; only those institutions with an acceptable estimated risk level are used as depositories. 
 

 
 
Statutory Authority. State statutes authorize the County to invest in: 
 
a. Bond, securities, other direct obligations and repurchase agreements of the United States, or an 
 agency or instrumentality of the United States. 
 
b.  Certificates of deposit, savings accounts, deposit accounts or depository receipts of a qualified 
 financial institution. 
 
c.  Commercial paper rated at the time of purchase within the two highest classifications established 

by not less than two standard rating services and that matures not more than 270 days after the 
date of  purchase. 

 
d.  Bankers acceptances of United States banks. 
 
e. Obligations of the State of Michigan and its political subdivisions that, at the time of purchase are 
 rated as investment grade by at least one standard rating service. 
 
f. Mutual funds composed of investment vehicles which are legal for direct investment by local units 

of government in Michigan. 
 
g.  External investment pools as authorized by Public Act 20 as amended through 12/31/97.  The 
 County’s investment policy allows for all of these types of investments. 
 
The County’s cash and investment policy are in accordance with statutory authority. 
 
Custodial Credit Risk of Investments.  For investments this is the risk that, in the event of the failure of 
the counterparty (e.g., broker-dealer) to a transaction, a government will not be able to recover the value 
of its investment or collateral securities that are in the possession of another party. Michigan law and the 
County’s investment policy do not contain legal or policy requirements that would limit the exposure to 
custodial credit risk for deposits or investments, other than the following provision for deposits: Michigan 
law (MCL 129.33) requires that a financial institution secure deposits made by state or local governmental 
units by pledging securities in an undivided collateral pool held by a depository regulated under state law.  
 
 
 
 

Carrying Bank
Amount Balance Insured Uninsured

Pooled cash and investments 9,097,013$     9,263,024$     750,395$        8,512,629$     
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NOTE 3--CASH AND INVESTMENTS. (continued) 
 
The fair value of the pledged securities in the collateral pool must equal at least 100% of the total amount 
deposited by the public agencies. 
 
At year end, none of the County’s investments were subject to custodial credit risk due to one of the 
following: 
 

• Investments were part of an insured pool 
• Investments were book-entry only in the name of the County and were fully insured 
• Investments were part of a mutual fund 
• Investments were held by an agent in the County’s name 
• Credit risk 
• Foreign currency risk 

 
Interest Rate Risk.  The risk that changes in market interest rates will adversely affect the fair value of an 
investment. The County of Alpena through its investment policy, manages its exposure to interest rate risk 
by purchasing a combination of shorter term and longer term investments and by timing cash flows from 
maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time as 
necessary to provide the cash flow and liquidity needed for operations. The County monitors the interest 
rate risk inherent in its portfolio by measuring the weighted average maturity of its portfolio. The County has 
no specific limitations with respect to this metric.  At year end, the average maturities of investments are as 
follows: 

Fair No Due in Less Due in One
Value Maturity than One Year to Five Years

Passbook savings 1,545,267$       1,545,267$       -$                    -$                    
Money market funds 2,947,356         2,947,356         -                      -                      
Brokerage money funds 3,153,122         3,153,122         -                      -                      
Certificates of Deposit 6,652,806         -                      6,402,806         250,000            

14,298,551$     7,645,745$       6,402,806$       250,000$          

 
Concentration of Credit Risk.  The County places no limits on amount it may invest in any one issuer. 
 
Fair Value Measurements.  Fair value is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date.  
A fair value hierarchy is also established which required an entity to maximize the use of observable and 
minimize the use of unobservable inputs. 
 
The following is a description of the valuation methodologies used for instruments measured at fair value 
on a recurring basis and recognized in the accompanying financial statements, as well as the general 
classification of such instruments pursuant to the valuation hierarchy. 
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NOTE 3--CASH AND INVESTMENTS. (continued) 
 
There are three (3) levels of inputs that may be used to measure fair value: 
 
 Level 1:  Quoted prices in active markets for identical securities 
 

Level 2:  Prices determined using other significant observable inputs.  Observable inputs are inputs 
that other market participants may use in pricing a security.  These may include quoted prices for 
similar securities, interest rates, prepayment speeds, credit risk, and others. 
 
Level 3:  Prices determined using significant unobservable inputs.  Unobservable inputs may be 
used in situations where quoted prices or observable inputs are unavailable or deemed less 
relevant (for example, when there is little or no market activity for an investment at the end of the 
period).  Unobservable inputs reflect the organization’s own assumptions about the factors market 
participants would use in pricing an investment, and would be based on the best information 
available. 
 

Carrying Investments not
Amount Measured at

Dec 31, 2017 Fair Value 1 2 3

Passbook savings 1,545,267$    1,545,267$      -$               -$               -$               
Money market funds 2,947,356     2,947,356        -                 -                 -                 
Brokerage money funds 3,153,122     3,153,122        -                 -                 -                 
Certificates of Deposit 6,652,806     6,652,806        -                 -                 -                 

14,298,551$  14,298,551$    -$               -$               -$               

Level

 
 
NOTE 4--RECEIVABLES. 
 
Receivables for the primary government and component units at December 31, 2017 are as follows: 
 

Governmental Business-type Component
Activities Activities Total Units

Taxes receivable-current 2,260,556$    -$                 2,260,556$    910,034$      
Taxes receivable-delinquent -                   769,765        769,765        -                   
Receivables (net of allowance

for uncollectable) 229,898        -                   229,898        96,327          
Interest 1,688            10,425          12,113          2,941            
Mortgage loans 2,666,724     -                   2,666,724     -                   
Due from governmental units 1,108,927     -                   1,108,927     1,066,937     

6,267,793$    780,190$      7,047,983$    2,076,239$    
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NOTE 5--INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS. 
 
Permanent reallocation of resources between funds of the reporting entity is classified as inter-fund 
transfers. For the purpose of the statement of activities, all inter-fund transfers between individual 
governmental and internal service funds, enterprise funds, and component units have been eliminated. 
 
 

Transfers Transfers
In Out

Airport Fund 175,000$             
Building and Grounds Maintenance 150,000               
Child Care - DHS Fund 2,000                  
Child Care - Probate Court Fund 376,040               
Department of Human Services (DHS) Fund 24,000                 
Equipment Fund 100,217               
Law Library Fund 3,570                  
Plaza Pool Fund 15,000                 

General Fund 845,827               

General Fund 168,510               
CRTC Fund 151,440               
Department of Human Services (DHS) Fund 17,070                 

General Fund 342,366               
Delinquent Tax Payment Fund 342,366               

General Fund 91,065                 
Self Insurance Fund 91,065                 

Airport Fund 24,250                 
Building and Grounds Maintenance 24,250                 

1,472,018$          1,472,018$          

 
 
Inter-fund transfers include transfer of unrestricted revenues collected in the General Fund to finance 
various programs accounted for in other funds, in accordance with budgetary authorizations; and, transfer 
of revenues from the fund that is required to collect them to the fund that is required or allowed to expend 
them. 
 
The CRTC Fund transferred funds to the General Fund to subsidize operations in the Sheriff Department, 
while DHS return unused prior year subsidies. 
 
The Delinquent Tax Payment Fund transferred funds to subsidize the operations of the General Fund. 
 
The self-insurance fund returned excess insurance incentive payments to County funds. 
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NOTE 6--CAPITAL ASSETS. 
 
Primary Government 
 
Capital asset activity of the primary government for the year ended December 31, 2017 is as follows: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Balance Balance
12/31/16 Additions Retirements 12/31/17

Governmental activities:

Capital assets, not depreciated:
Land 129,484$      -$                 -$                 129,484$      

129,484        -                   -                   129,484        

Capital assets, being depreciated:
Land improvements 4,239,818     30,000          -                   4,269,818     
Buildings and improvements 17,933,606    560,300        -                   18,493,906    
Office and computer equipment 4,123,906     405,102        (303,271)       4,225,737     
Vehicles 3,060,590     225,375        (167,142)       3,118,823     

29,357,920    1,220,777     (470,413)       30,108,284    

Less accumulated depreciation:
Land improvements (1,714,712)    (121,336)       -                   (1,836,048)    
Buildings and improvements (7,429,088)    (479,939)       -                   (7,909,027)    
Office and computer equipment (2,391,908)    (308,247)       278,002        (2,422,153)    
Vehicles (1,736,141)    (232,065)       167,142        (1,801,064)    

(13,271,849)   (1,141,587)    445,144        (13,968,292)   

Governmental activities assets 16,215,555$  79,190$        (25,269)$       16,269,476$  

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:
General Government - Other 261,241$      
Judicial 1,351            
Public safety 331,236        
Public works 338,704        
Recreation and culture 209,055        

1,141,587$    
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NOTE 6--CAPITAL ASSETS. (continued) 
 
Discretely Presented Component Units  
 

Balance Balance
12/31/16 Additions Retirements 12/31/17

Alpena County Road Commission:

Capital assets, not depreciated:
Land 20,681$        -$                 -$                 20,681$        
Land improvements 9,109,043     -                   -                   9,109,043     
Right of ways 82,541          -                   -                   82,541          

9,212,265     -                   -                   9,212,265     

Capital assets, being depreciated:
Buildings and improvements 2,075,743     -                   -                   2,075,743     
Road equipment 5,308,715     554,128        (334,546)       5,528,297     
Shop equipment 165,818        5,678            -                   171,496        
Office and computer equipment 138,684        -                   -                   138,684        
Engineering equipment 59,735          -                   -                   59,735          
Yard and storage 223,411        -                   -                   223,411        
Infrastructure - roads, bridges, traffic signals 35,929,957    1,876,796     (824,240)       36,982,513    
Depletable assets-gravel pits 129,704        -                   -                   129,704        

44,031,767    2,436,602     (1,158,786)    45,309,583    

Less accumulated depreciation:
Buildings and improvements (1,041,554)    (43,352)         -                   (1,084,906)    
Road equipment (3,830,454)    (442,276)       208,546        (4,064,184)    
Shop equipment (159,249)       (1,496)           -                   (160,745)       
Office and computer equipment (135,697)       (2,339)           -                   (138,036)       
Engineering equipment (58,567)         (472)             -                   (59,039)         
Yard and storage (135,224)       (10,658)         -                   (145,882)       
Infrastructure - roads, bridges, traffic signals (18,382,819)   (1,998,213)    824,240        (19,556,792)   
Depletable assets-gravel pits (129,704)       -                   -                   (129,704)       

(23,873,268)   (2,498,806)    1,032,786     (25,339,288)   

Net component unit assets 29,370,764$  (62,204)$       (126,000)$     29,182,560$  

Depreciation expense was charged to functions/programs of the Road Commission as follows:

Governmental activities:
Public works 2,498,806$    
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NOTE 6--CAPITAL ASSETS. (continued) 
 
Discretely Presented Component Units  
 

Balance Balance
12/31/16 Additions Retirements 12/31/17

Alpena County Library:

Capital assets, not depreciated:
Land 76,000$        -$                 -$                 76,000$        
Construction in progress 27,869          31,350          -                   59,219          

103,869        31,350          -                   135,219        

Capital assets, being depreciated:
Land improvements 37,480          -                   -                   37,480          
Building and improvements 2,083,125     -                   -                   2,083,125     
Office and computer equipment 190,961        -                   -                   190,961        
Book collection 855,209        -                   (157,473)       697,736        

3,166,775     -                   (157,473)       3,009,302     

Less accumulated depreciation:
Land improvements (31,877)         (881)             -                   (32,758)         
Building and improvements (1,201,356)    (42,039)         -                   (1,243,395)    
Office and computer equipment (140,765)       (7,765)           -                   (148,530)       
Book collection (842,394)       (5,650)           157,473        (690,571)       

(2,216,392)    (56,335)         157,473        (2,115,254)    

Net component unit assets 1,054,252$    (24,985)$       -$                 1,029,267$    

Depreciation expense was charged to functions/programs of the Alpena County Library as follows:

Governmental activities:
Recreation and culture 56,335$        
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NOTE 6--CAPITAL ASSETS. (continued) 
 

Discretely Presented Component Units (continued)  
 
 

Balance Balance
12/31/2016 Additions Retirements 12/31/2017

District Health Department #4:

Capital assets, being depreciated:
Buildings and improvements 214,984$      -$                 -$                 214,984$      
Office and computer equipment 247,808        35,148          (13,940)         269,016        

462,792        35,148          (13,940)         484,000        

Less accumulated depreciation:
Buildings and improvements (176,711)       (4,784)           -                   (181,495)       
Office and computer equipment (146,624)       (16,819)         13,940          (149,503)       

(323,335)       (21,603)         13,940          (330,998)       

Net component unit assets 139,457$      13,545$        -$                 153,002$      

Depreciation expense was charged to functions/programs of the District Health Department #4 as follows:

Governmental activities:
Health and welfare 21,603$        

 
 
 

Balance Balance
12/31/16 Additions Retirements 12/31/17

Circuit Court:

Capital assets, being depreciated:
Buildings and improvements 687,869$      -$                 -$                 687,869$      
Office and computer equipment 131,633        -                   -                   131,633        

819,502        -                   -                   819,502        

Less accumulated depreciation:
Buildings and improvements (559,853)       (15,557)         -                   (575,410)       
Office and computer equipment (68,081)         (13,151)         -                   (81,232)         

(627,934)       (28,708)         -                   (656,642)       

Net component unit assets 191,568$      (28,708)$       -$                 162,860$      

Depreciation expense was charged to functions/programs of the Circuit Court as follows:

Governmental activities:
Judicial 28,708$        
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NOTE 6--CAPITAL ASSETS. (continued) 
 

Discretely Presented Component Units (continued)  
 

Balance Balance
12/31/16 Additions Retirements 12/31/17

Family Division - Juvenile:

Capital assets, being depreciated:
Buildings and improvements 260,000$      -$                 -$                 260,000$      
Office and computer equipment 20,000          -                   -                   20,000          

280,000        -                   -                   280,000        

Less accumulated depreciation:
Buildings and improvements (78,000)         (5,200)           -                   (83,200)         
Office and computer equipment (20,000)         -                   -                   (20,000)         

(98,000)         (5,200)           -                   (103,200)       

Net component unit assets 182,000$      (5,200)$         -$                 176,800$      

Depreciation expense was charged to functions/programs of the Family Division - Juvenile as follows:

Governmental activities:
Judicial 5,200$          

 
 

Balance Balance
12/31/16 Additions Retirements 12/31/17

Friend of the Court:

Capital assets, being depreciated:
Buildings and improvements 687,869$      -$                 -$                 687,869$      
Office and computer equipment 5,260            -                   (5,260)           -                   

693,129        -                   (5,260)           687,869        

Less accumulated depreciation:
Buildings and improvements (559,853)       (15,557)         -                   (575,410)       
Office and computer equipment (1,607)           (3,653)           5,260            -                   

(561,460)       (19,210)         5,260            (575,410)       

Net component unit assets 131,669$      (19,210)$       -$                 112,459$      

Depreciation expense was charged to functions/programs of the Friend of the Court as follows:

Governmental activities:
Judicial 19,210$        
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NOTE 7--LEASES. 
 
The County is party to numerous operating leases for small office equipment. Minimum future rental 
payments under existing leases are not significant. 
 
 
NOTE 8--DEFERRED COMPENSATION PLAN. 
 
Alpena County offers all its employees a deferred compensation plan created in accordance with the 
Internal Revenue Code, Section 457.  The assets of the plans were held in trust, (custodial account annuity 
contract) as described in IRC Section 457(g) for the exclusive benefit of the participants (employees) and 
their beneficiaries.  The custodian thereof for the exclusive benefit of the participants holds the custodial 
account for the beneficiaries of this Section 457 plan, and the assets may not be diverted to any other use.  
The administrators are agents of the employer (Alpena County) for the purposes of providing direction to 
the custodian of the custodial account from time to time for the investment of the funds held in the account, 
transfer of assets to or from the account and all other matters.  In accordance with the provision of GASB 
Statement No. 32, plan balances and activities are not reflected in the Alpena County financial statements. 
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NOTE 9--LONG-TERM DEBT. 
 
The government issues bonds to provide for the acquisition and construction of major capital facilities.  
General obligation bonds are direct obligations and pledge the full faith and credit of the government.  
County contractual agreements and installment purchase agreements are also general obligations of the 
government. 
 
Bond and contractual obligation activity can be summarized as follows: 
 

Balances, Balances, Due Within
Jan 01, 17 Additions Deductions Dec 31, 17 One Year

PRIMARY GOVERNMENT

County of Alpena, Michigan
Capital Improvement Bonds,
Series 2013
Amount of issue - $1,565,000
Maturing through 2028
Interest rate  2.05%
Principal maturity range $60,000-
$155,000 1,370,000$ -$                  (75,000)$       1,295,000$ 80,000$       

Installment Purchase Agreements
DeLage Landen #1 18,393         -                    (12,263)          6,130           6,130           
DeLage Landen #2 -                    5,193           (3,849)            1,344           1,344           

1,388,393   5,193           (91,112)          1,302,474   87,474         

Compensated absences 95,534         13,067         -                      108,601      108,601       

Total primary government 1,483,927$ 18,260$      (91,112)$       1,411,075$ 196,075$    

Balances, Balances, Due Within
Jan 01, 17 Additions Deductions Dec 31, 16 One Year

COMPONENT UNITS

Compensated absences
Alpena County Road Commission 290,565$    17,113$      -$                    307,678$    -$                  
District Health Department #4 278,066      56,973         -                      335,039      -                    

568,631      74,086         -                      642,717      -                    

Net OPEB obligation
Alpena County Road Commission 494,943      151,936      (35,218)          611,661      -                    

494,943      151,936      (35,218)          611,661      -                    

1,063,574$ 226,022$    (35,218)$       1,254,378$ -$                  
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NOTE 9--LONG-TERM DEBT. (continued) 
 
Annual requirements to pay bond and loan debt principal and interest outstanding are as follows: 
 

Year Ending Principal Interest Principal Interest

2018 87,474$        26,583$        -$                 -$                 
2019 90,000          24,907          -                   -                   
2020 95,000          23,063          -                   -                   
2021 100,000        21,115          -                   -                   
2022 110,000        19,065          
Thereafter 820,000        61,500          -                   -                   

1,302,474$    176,233$      -$                 -$                 

Primary Government Component Units

 
 
NOTE 10--EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS. 
 
Summary of Significant Accounting Policies  
 
Pensions. For purposes of measuring the Net Pension Liability, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, information about the fiduciary net 
position of the Municipal Employees Retirement System (MERS) of Michigan and additions to/deductions 
from MERS’ fiduciary net position have been determined on the same basis as they are reported by MERS. 
For this purpose, benefit payments (including refunds of employee contributions) are recognized when due 
and payable in accordance with the benefit terms. Investments are reported at fair value.  
 
General Information about the Pension Plan 
 
Plan Description. The employer’s defined benefit pension plan provides certain retirement, disability and 
death benefits to plan members and beneficiaries. The employer participates in the Municipal Employees 
Retirement System (MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee 
pension plan established by the Michigan Legislature under Public Act 135 of 1945 and administered by a 
nine member Retirement Board. MERS issues a publicly available financial report that includes financial 
statements and required supplementary information. This report may be obtained accessing the MERS 
website at www.mersofmich.com. 
 
Benefits Provided 
 
Benefits provided include plans with multipliers ranging from 1.25% to 2.5%.  

Vesting periods range from 6 to 10 years.  

Normal retirement age is 60 with early retirement at 50 to 55 with 15 to 25 years of service Final average 
compensation is calculated based on 3 to 5 years. The Hybrid Plan does not permit early retirement. 

Member contributions range from 0% to 5.44%. 

Act 88 has been adopted as of December 19, 1968. 

 

 

http://www.mersofmich.com/
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NOTE 10--EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS. (continued) 
 
Employees covered by benefit terms. At the December 31, 2017 valuation date, the following 
employees were covered by the benefit terms: 
 
Inactive employees or beneficiaries currently receiving benefits               110 

Inactive employees entitled to but not yet receiving benefits     32  

Active employees          80  

             222 
 

Contributions. The employer is required to contribute amounts at least equal to the actuarially determined 
rate, as established by the MERS Retirement Board. The actuarially determined rate is the estimated 
amount necessary to finance the cost of benefits earned by employees during the year, with an additional 
amount to finance any unfunded accrued liability. The employer may establish contribution rates to be paid 
by its covered employees.  
 
Employer contributions range from $10,672 to $354,499 based on annual payroll for open divisions. Three 
divisions that are closed to new employees have an annual employer contribution range from $3,721 to 
$15,065. 
 
Net Pension Liability. The employer’s Net Pension Liability was measured as of December 31, 2017, and 
the total pension liability used to calculate the Net Pension Liability was determined by an annual actuarial 
valuation as of that date. 
 
Actuarial assumptions. The total pension liability in the December 31, 2017 annual actuarial valuation 
was determined using the following actuarial assumptions, applied to all periods included in the 
measurement: 
    
Inflation: 2.5% 

 
Salary Increases: 3.75% in the long-term.  
 
Investment rate of return: 7.75%, net of investment expense, including inflation  
 
Although no specific price inflation assumptions are needed for the valuation, the 2.5% long-term wage 
inflation assumption would be consistent with the price inflation of 3%-4%. 
 
Mortality rates used were based on RP-2014 Group Annuity Mortality Table of a 50% male and 50% female 
blend.  
 
The actuarial assumptions used in valuation were based on the results of the most recent actuarial 
experience study of 2009 - 2013.  
 
The long-term expected rate of return on pension plan investments was determined using a model method 
in which the best-estimate ranges of expected future real rates of return (expected returns, net of investment 
and administrative expenses and inflation) are developed for each major asset class. These ranges are 
combined to produce the long-term expected rate of return by weighting the expected future real rates of 
return by the target asset allocation percentage and by adding expected inflation. The target allocation and 
best estimates of arithmetic real rates of return for each major asset class are summarized in the following 
table: 
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NOTE 10--EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS. (continued) 
 
Asset Class       Target Allocation       Long-Term Expected 

Real Rate of Return 
 

Global Equity     57.5%     5.02% 
Global Fixed Income    20.0%     2.18% 
Real Assets     12.5%     4.23% 
Diversifying Strategies    10.0%     6.56% 
 
 
Discount rate. The discount rate used to measure the total pension liability is 8.0%. The projection of cash 
flows used to determine the discount rate assumes that employer and employee contributions will be made 
at the rates agreed upon for employees and the actuarially determined rates for employers. Based on these 
assumptions, the pension plan’s fiduciary net position was projected to be available to pay all projected 
future benefit payments of current active and inactive employees. Therefore, the long-term expected rate 
of return on pension plan investments was applied to all periods of projected benefit payments to determine 
the total pension liability. 
 
Changes in Net Pension Liability

Total Pension 
Liability

Plan Fiduciary 
Net Position

Net Pension 
Liability

(a) (b) (a) - (b)
$20,056,362 $12,096,070 $7,960,292

Changes for the Year
Service cost 308,374              -                         308,374              
Interest on total pension liability 1,565,406           -                         1,565,406           
Changes in benefits -                        -                         -                        
Difference between expected 

and actual experience 403,321              -                         403,321              
Changes in assumptions -                        -                         -                        
Employer contributions -                        764,357              (764,357)             
Employee contributions -                        76,002                (76,002)              
Net investment income -                        1,586,296           (1,586,296)          
Benefit payments, 

including employee refunds (1,285,960)          (1,285,960)          -                        
Administrative expense -                        (25,141)               25,141               
Other changes (35,809) -                         (35,809)
   Net changes 955,332 1,115,554 (160,221)

$21,011,694 $13,211,624 $7,800,070

Increase (Decrease)

Balances at 12/31/16

Balances as of 12/31/17 

 
 
Sensitivity of the Net Pension Liability to changes in the discount rate. The following presents the Net 
Pension Liability of the employer, calculated using the discount rate of 8.00% as well as what the employer’s 
Net Pension Liability would be using a discount rate that is 1 percentage point lower (7.00%) or 1% higher 
(9.00%) than the current rate. 
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NOTE 10--EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS. (continued) 
 
Sensitivity to Changes in Discount Rate

1% Decrease Current Discount 1% Increase
7.00% Rate 8.00% 9.00%

Net Pension Liability at 12/31/17 7,800,070$            7,800,070$            7,800,070$            
Change in Net Pension Liability 2,281,836              -                           (1,949,750)             
Calculated Net Pension Liability 10,081,906$           7,800,070$            5,850,320$            

 
 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions  
 
For the year ended 2017 the employer recognized pension expense of $1,243,826. The employer reported 
deferred outflows and inflows of resources related to pensions from the following sources: 
 

Deferred
Outflows

of Resources

Deferred
Inflows

of Resources
Differences in experience 268,882$                 63,495$                       
Excess (Deficit) Investment Returns 443,662                   727,032                       
Differences in assumptions -                              -                                 

      Total 712,544$                 790,527$                     

 
Amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in 
pension expense as follows:  
 

Year ended  
 
2018  $   92,929 
2019  $ 156,424 
2020 $(199,848) 
2021 $(127,488) 
 
 

Postretirement Benefits.  The County of Alpena offers no postemployment benefits to its retirees.  
However, retirees can continue coverage with the County's health care insurance at their own expense. 
 
Component Unit – Alpena County Road Commission 
 
General Information about the Pension Plan 
 
Plan Description. The employer’s defined benefit pension plan provides certain retirement, disability and 
death benefits to plan members and beneficiaries. The employer participates in the Municipal Employees 
Retirement System (MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee 
pension plan established by the Michigan Legislature under Public Act 135 of 1945 and administered by a 
nine member Retirement Board. MERS issues a publicly available financial report that includes financial 
statements and required supplementary information. This report may be obtained accessing the MERS 
website at www.mersofmich.com. 
 
 
 
 
 

http://www.mersofmich.com/
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NOTE 10--EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS. (continued) 
 
The Alpena County Road Commission’s net pension liability as of December 31, 2017 was $3,241,590. 
The net pension liability was measured as of December 31, 2017, and the total pension liability used to 
calculate the NPL was determined by the annual actuarial valuation as of that date.  For the year ended 
December 31, 2017, the Alpena County Road Commission recognized pension expense of $795,424.  At 
December 31, 2017 the Alpena County Road Commission reported total deferred outflows of $44,900 and 
deferred inflows of $267,274. 
 
Component Unit – Alpena County Library 
 
General Information about the Pension Plan 
 
Plan Description. The employer’s defined benefit pension plan provides certain retirement, disability and 
death benefits to plan members and beneficiaries. The employer participates in the Municipal Employees 
Retirement System (MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee 
pension plan established by the Michigan Legislature under Public Act 135 of 1945 and administered by a 
nine-member Retirement Board. MERS issues a publicly available financial report that includes financial 
statements and required supplementary information. This report may be obtained accessing the MERS 
website at www.mersofmich.com. 
 
The Alpena Library’s net pension liability as of December 31, 2017 was $381,541.  The Alpena Library net 
pension liability was measured as of December 31, 2017, and the total pension liability used to calculate 
the Net Pension Liability was determined by an annual actuarial valuation as of that date.  For the year 
ended December 31, 2017, the Alpena Library recognized pension expense of $103,274.  At December 
31, 2017 the Alpena Library reported total deferred outflows of $74,263 and deferred inflows of $(58,430). 
 
Component Unit – District Health Department #4 
 
General Information about the Pension Plan 
 
Plan Description. The employer’s defined benefit pension plan provides certain retirement, disability and 
death benefits to plan members and beneficiaries. The employer participates in the Municipal Employees 
Retirement System (MERS) of Michigan. MERS is an agent multiple-employer, statewide public employee 
pension plan established by the Michigan Legislature under Public Act 135 of 1945 and administered by a 
nine-member Retirement Board. MERS issues a publicly available financial report that includes financial 
statements and required supplementary information. This report may be obtained accessing the MERS 
website at www.mersofmich.com. 
 
The District Health Department #4’s net pension liability as of December 31, 2017 was $7,498,406.  The 
District Health Department #4 net pension liability was measured as of December 31, 2017, and the total 
pension liability used to calculate the Net Pension Liability was determined by the annual actuarial valuation 
as of that date.  For the year ended December 31, 2017, the District Health Department #4 recognized 
pension expense of $990,451.  At December 31, 2017 the District Health Department #4 reported total 
deferred outflows of $812,827 and deferred inflows of $(750,337). 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.mersofmich.com/
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NOTE 11--OTHER POST-EMPLOYMENT BENEFITS (OPEB). 
 
Component Unit – Alpena County Road Commission 
 
Plan description.  In addition to the pension benefits described in Note 10 the Alpena County Road 
Commission “Road Commission” provides post-employment benefits through a single-employer defined 
benefit healthcare plan (the “Retiree Health”) to eligible employees who retire from the Road Commission 
on or after attaining retirement age with at least ten years of service.  Benefits provided by the Retiree 
Health Plan consists of healthcare coverage, specifically 50% of single premium rates between the ages of 
60 and 65, as well as the cost of Medicare insurance up to a maximum of $96.40 per month for any 
employee hired before November 1, 2010.  Benefit provisions are established through negotiations between 
the Road Commission’s management and Board of Commissioners and the employees’ unions.  
 
Funding policy. The Road Commission has the authority to establish and amend funding policy. The Road 
Commission’s policy is to finance these benefits on a pay-as-you-go basis.  During the calendar year 2017 
employer contributions of $35,218 were made by the Road commission for post-employment health care 
benefits.  There were 26 retirees receiving the Medicare insurance and one employee receiving the 
healthcare coverage insurance. 
 
Annual OPEB cost and net OPEB liability.  The annual cost of the Road Commission’s OPEB Plan is 
calculated based on the ARC, an amount actuarially determined in accordance with the parameters of 
GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits 
Other Than Pensions. The ARC represents a level of funding that, if paid on an ongoing basis, is projected 
to cover the normal cost each year and amortize any unfunded actuarial liability over a period not to exceed 
30 years.   
 
The following table shows the components of the Road Commission’s annual OPEB Plan cost for the 
year, the amount actually contributed, and the changes in the net OPEB Plan obligation for 2017. 
 
Annual required contribution 132,138$            
Interest on Net OPEB obligation 19,798                

Annual OPEB Cost 151,936              

Amounts contributed:
Payments on current premium (35,218)               

Decrease in net OPEB Obligation 116,718              

OPEB obligation - beginning of the year 494,943              

OPEB obligation - end of the year 611,661$            

Three Year Trend Information

12/31/2015 12/31/2016 12/31/2017

Annual OPEB Cost 127,819$            151,041$            151,936$            
Annual OPEB Contribution 36,735               34,160               35,218                
Percentage Contributed 28.74% 22.62% 23.18%
Net OPEB Obligation 378,062$            494,943$            611,661$            
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NOTE 11--OTHER POST-EMPLOYMENT BENEFITS (OPEB). (continued) 
 
Funding Status and Funding Progress. For the year ended December 31, 2017, the Road Commission 
estimated the cost of providing retiree healthcare benefits using the alternative measurement method 
permitted by GASB Statement No. 45 for employers in plans with fewer than one hundred total plan 
members. The alternative measurement method computes an annual required contribution. The plan was 
zero percent funded as of December 31, 2015, the date of the latest actuarial valuation. The actuarial value 
of assets was $0, the actuarial accrued liability was $865,216 resulting in an unfunded actuarial accrued 
liability of $865,216. There was $846,494 in covered wages in 2015 with a 102% ratio of the UAAL to the 
covered payroll. 
 
The schedule of funding progress, presented as required supplementary information following the notes to 
the financial statements, presents multiyear trend information about whether the actuarial value of plan 
assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.  
 
The Road Commission will comply with GASB Statement No. 75, Accounting and Financial Reporting for 
Postemployment Benefits other than Pensions and have an actuarial performed in 2018. Complete 
disclosures regarding the Road Commission’s OPEB plan are presented in the Road Commission’s 
financial report. 
 
 
NOTE 12--PROPERTY TAXES AND TAXES RECEIVABLE. 
 
The County’s General Fund property taxes are levied on July 1 of each year (the lien date) and are due in 
full by September 14, though they do not become delinquent until March 1 of the following year. For levies 
other than the General Fund, the lien date is December 1. 
 
Property taxes are levied on the assessed taxable value of the property as established by local units, 
accepted by the County and equalized under State statute at approximately 50% of the current estimated 
market value. 
 
The taxable value of real and personal property for 2017, for which revenue was recognized in the General 
Fund, was $1,041,743,980 on which ad valorem taxes levied for County general operating purposes was 
4.8004 mills. The taxable value of real and personal property for 2016, for which revenue was recognized 
in all other funds, was $1,015,118,786 on which the County had voted special purpose mills of 3.1470. The 
tax rates for these levies were 1.0000 mills assessed for the Alpena County Library, 0.9720 mills for 
Ambulance services, 0.5000 mills provided for Youth and Recreation, 0.5500 mills provided to senior 
citizens, and 0.1250 mills assessed for services provided to veterans. 
 
The 2017 Winter special tax levies are recognized in the respective Special Revenue, Debt Service, and 
component unit financial statements as taxes receivable, with an offsetting credit to deferred inflows of 
resources – property taxes levied for a subsequent period. 
 
By agreement with various taxing authorities, the County purchases at face value the real property taxes 
receivable returned delinquent each March 1.  These receivables, together with interest and administration 
fees collected, are paid to the County's Delinquent Tax Revolving Fund, which advanced the money used 
to liquidate amounts due to the General Fund, various other funds, other governmental units, and to provide 
funds for current operations.  Taxes receivable of $2,040,027 at March 1, 2018 and $2,044,480 at March 
1, 2017, were purchased by the County using the cash reserves of its Delinquent Tax Payment Fund. 
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NOTE 13--PROPERTY TAX ABATEMENTS.   
 
The County of Alpena is impacted by tax abatements provided by the City of Alpena under several different 
programs: 
 
Industrial property tax abatements are granted in the State of Michigan under Public Act 198 to promote 
economic development, creation of jobs, and new or improved facilities. The Industrial Facilities Tax (IFT) 
Exemption must be approved by both the City (after a public hearing is held) and the State of Michigan. IFT 
exemptions can cover real and/or personal property. By State law, the exemption must be applied for no 
later than six months after commencement of the project and must be accompanied by a written agreement 
between the taxpayer and the local unit. An exemption allows for taxation on IFT property at 50% of the 
local property tax millage rate for up to 12 years. A certificate may be revoked, and taxes recaptured for 
noncompliance with the terms of the agreement. Property taxes abated by the County under this program 
for fiscal year 2017 amounted to $7,702. 
 
The State of Michigan allows for Commercial Rehabilitation Exemption under Public Act 210 if making 
substantial improvements to a business or multi-family residential facility. The City had Commercial 
Rehabilitation Exemptions for fiscal year 2017 of $15,322. 
 
The Brownfield Redevelopment Authority encourages environmental cleanup and economic development 
through its Brownfield Redevelopment Plan under Public Act 318. A developer performs redevelopment 
and cleanup activities at a site that is obsolete or blighted. The increased tax revenues resulting from the 
increase in taxable value are captured by the City and used to repay the developer for qualifying expenses. 
There is no provision for recovery of abated taxes because the developer is only paid for eligible expenses 
on a reimbursement-basis. Property taxes abated by the Authority under this program for fiscal year 2017 
amounted to $1,436. 
 
PA 147 (Neighborhood Enterprise Zone Act) provides property tax exemptions for properties that provides 
for the development and rehabilitation for residential housing and meet the requirements of the Act. 
Properties must be in a designated neighborhood enterprise zone. Exemptions may range from 6 to 17 
years dependent on the type of property. The City abated $7,331 related to PA 147 during fiscal year 2017 
 
 
NOTE 14--CONTINGENCIES, CLAIMS, AND LITIGATION. 
 
There are various legal actions pending against the County.  Due to the inconclusive nature of these actions, 
it is not possible for the County to neither determine the probable outcome of these actions nor provide a 
reasonable estimate of the County's potential liability, if any.  The County believes that it has sufficient 
insurance coverage to provide for possible losses resulting from the unfavorable outcome of any litigation. 
 
 
NOTE 15--RISK MANAGEMENT. 
 
The County is exposed to various risks of loss related to property loss, torts, errors, and omissions, 
employee injuries, unemployment benefits, as well as medical and workman's compensation benefits 
provided to employees.  The County has purchased commercial insurance for fleet equipment and tort 
claims, boiler and machinery, certain property and equipment damage and theft, employee theft, and limited 
tort claims for specific County facilities or events. 
 
Settled claims for the commercial insurance have not exceeded the amount of coverage in any of the past 
three years.  There was no reduction in coverages obtained through commercial insurance during the past 
year.  The County pays unemployment claims on a reimbursement basis. 
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NOTE 16--FUND BALANCE CATEGORIES AND CLASSIFICATIONS. 
 
Restrictions of net assets reflected in the government-wide financial statements indicate that restrictions 
imposed by the funding source or outside source which precludes their use for unrestricted purposes. The 
following are the various net asset restrictions as of December 31, 2017: 
 
Special Revenue Funds 
 

Ambulance Fund - This fund is used to account for the extra voted millage, Federal and state grants, 
and other income directly related to the operations of the County's ambulance services. 
 
Housing Commission - This fund is used to account for the program income and administrative fees, 
Federal and state grants, and other income received for the administration of the Housing Commission. 
 
Airport - This fund is used to account for the revenues received from the airport. It is classified as a 
special revenue fund because of the limited usage of the assets of the fund. 

 
CRTC Grant - This fund is used to account for the State grants, and other income directly related to the 
operations of the county's security contract with the Combat Readiness Training Center (CRTC). 
 
Enhanced 911 - This fund is used to account for earmarked revenue for 911 services under the 
provisions of Public Act 29 of 1994. 
 
HUNT - This fund is used to account for Federal and state grants, and other income directly related to 
the operations of the Huron Undercover Narcotics Team. 
 
Older Persons Act - This fund is used to account for the extra voted millage directly related to the 
support and reimbursement of Older Persons activities.  

 
Youth and Recreation - This fund is used to account for the extra voted millage directly related to the 
support and reimbursement of Youth and Recreation activities.  
 
Economic Development Administration-Revolving Loan Fund - This fund is used to account for RLF 
loans granted that are directly related to the economic development activities. 
 

Debt Service Funds 
 
Alpena County Building Authority Debt - This fund is used to account for the principal and interest 
payments on the Building Authority debt obligations. 
 
Capital Improvement Debt - This fund is used to account for the principal and interest payments on the 
capital improvement debt obligations. 
 

Capital Project Funds 
 
Alpena Regional Medical Center - This fund is used to account for the extra voted millage levied on the 
residents for the capital projects. 

 
Component Unit Funds 
 

Alpena County Road Commission - This fund is used to account for the receipt and expenditure of 
State motor fuel taxes which are earmarked by law (Act 51 P A 1951, as amended) for street and 
highway purposes, federal aid for highway purposes, taxes and special assessments for road purposes 
and general fund appropriations as well as State Trunkline maintenance contracts. 
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NOTE 16--FUND BALANCE CATEGORIES AND CLASSIFICATIONS. (continued) 
 
Fund Balance Classification Policies and Procedures 
 
For committed fund balance, the County of Alpena, Michigan’s highest level of decision-making authority is 
the Board of Commissioners. The formal action that is required to be taken to establish (and modify or 
rescind) a fund balance commitment is a Board Resolution. 
 
For assigned fund balance, Board of Commissioners is authorized to assign amounts to a specific purpose. 
 
General Fund

Committed for budget stabilization 271,404$               
Committed for replace/acquire building and land 75,000                  
Committed for roof replacement 200,000                
Committed for technology equipment 100,000                
Committed for Michigan D.H.S. loan reserve 100,000                
Committed for pending obligations (BOR, MTT, STC) 100,000                
Committed for economic development 75,000                  
Committed for air quality control 536                       
Committed for adult court unemployment claims 9,000                    

930,940                

Airport Fund
Committed for MDOT maintenance 600                       
Committed for personal time off 900                       
Committed to passenger facility charges 61,722                  

63,222                  

CRTC Grant Fund
Committed for unemployment claims 218,000                
Committed for personal time off 30,000                  
Committed for patrol cars 22,017                  

270,017                

Enhanced 911 Fund
Committed for MCOLES training 15,632                  
Committed for personal time off 16,200                  

31,832                  

Housing Commission Fund
Committed for personal time off 2,500                    

Older Persons Act Fund
Committed for capital outlay/equipment/buildings 49,075                  

Plaza Pool
Committed to "Make-A-Splash" program 10,283                  

Veterans Affairs
Committed for unemployment claims 4,800                    
Committed for personal time off 2,000                    
Committed for veteran affair services 82,698                  

89,498                  
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NOTE 16--FUND BALANCE CATEGORIES AND CLASSIFICATIONS. (continued) 
 
Family Counseling

Committed for family counseling services 54,791$                

Drug Law Enforcement
Committed for drug enforcement services 1,298                    

District Health Department Building
Committed for building improvements 9,205                    

Criminal Justice Training
Committed for training 8,847                    

Corrections Training
Committed for training 29,662                  

Concealed Pistol Licensing
Committed for concealed pistol licensing 37,796                  

Child Care Probate Court
Committed for child care probate court services 440,584                

Child Care DHS
Committed for child care DHS services 6,000                    

Register of Deeds Automation
Committed for register of deeds services 135,405                

Recycling
Committed for recycling services 128                       

Equipment and Replacement
Committed for equipment replacement 251,007                

DHS
Committed for DHS 46,213                  

Law Library Fund
Committed for law library 4,162                    

NLA Spectator Surcharge
Committed for NLA 122,566                

Parks Fund
Committed for park services 160,864                

2,755,895$            
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NOTE 17--JOINT VENTURE. 
 
Northeast Michigan Recycling Alliance Authority 
 
In January 2000, the County joined Montmorency County in forming the Northeast Michigan Recycling 
Alliance Authority, under Act No. 223 of the Public Acts of 1955 of the State of Michigan. 
 
The Authority manages a transfer station and recycling facility on West M-32 in Wilson Township in Alpena 
County.  It is governed by a six person board, with three representatives from each County. 
 
On October 26, 2010, the County of Alpena approved a resolution imposing a recycling surcharge of up to 
$10 per year per household for a period of three years, 2010, 2011, and 2012 inclusive. This was renewed 
for an additional period of three years, 2013, 2014, and 2015 inclusive. On September 23, 2015 the 
recycling surcharge was renewed with an increase to $20 per year per household effective December 1, 
2015 to be used to run the Recycling Program. 
 
The County has no significant influence over the management of the authority and that is why they are not 
included in the County’s Annual financial report. 
 
The Northeast Michigan Recycling Alliance Authority maintains the financial records at the Montmorency 
County Court House, Atlanta, MI  48709 and the office number is (989) 785-8003.  Its financial office is 
located at the Alpena Soil Conservation District Office located at 1900 W. M-32, Alpena, Michigan and the 
office number is (989) 356-6038. 
 
Montmorency-Oscoda-Alpena Solid Waste Management Authority 
 
In February 1998, the County of Alpena joined Montmorency County and Oscoda County in creating the 
Montmorency-Oscoda-Alpena Solid Waste Management Authority in accordance of Act No. 223 of the 
Public Acts of 1955 of the State of Michigan. 
 
 
This authority manages a landfill located in Montmorency County and is governed by a six-person board, 
with two representatives for each county. 
 
Annually each County has been asked to use their annual financial statements to assure the unfunded 
portion of the closure and post closure cost.  The closure and post closure costs estimated liability is 
reported as $4,170,167 as of December 31, 2017. Restricted cash consisting of certificates of deposit and 
other investments amount to $2,794,454 of that balance.   
 
The County has no significant influence over the management of the authority and that is why they are not 
included in the County’s Annual financial report. 
 
The Montmorency-Oscoda-Alpena Solid Waste Management Authority maintains the financial records at 
the landfill.  Contact the Authority Administrator at Montmorency-Oscoda-Alpena Solid Waste Management 
Authority, 6751 Landfill Road, Atlanta, MI  49709.  Their phone number is 989-785-6500. 
 
 
NOTE 18--PRIOR PERIOD ADJUSTMENTS. 
 
Previously issued financial statements have not included the financial activity of the Economic Development 
Administration (EDA) Revolving Loan Fund Grant. This resulted in the restatement of the December 31, 
2016 balance of fund equity from $0 to $596,563.   
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NOTE 19--UPCOMING ACCOUNTING PRONOUNCEMENTS. 
 
In June 2015, the GASB issued Statement No. 75, Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions.  The scope of this Statement addresses accounting and financial reporting 
for OPEB that is provided to the employees of state and local governmental employers.  This Statement 
establishes standards for recognizing and measuring liabilities, deferred outflows of resources, deferred 
inflows of resources, and expense/expenditures.  For defined benefit OPEB, this Statement identifies the 
methods and assumptions that are required to be used to project benefit payments, discount projected 
benefit payments to their actuarial present value, and attribute that present value to periods of employee 
service.  The statement also enhances accountability and transparency through revised note disclosures 
and required supplementary information (RSI). The provisions of this statement are effective for the  
 
County’s financial statements for the year ending December 31, 2018. 
 
In January 2017, the Governmental Accounting Standards Board issued GASB Statement No. 84, Fiduciary 
Activities. This statement establishes criteria for identifying fiduciary activities of all state and local 
governments and will clarify whether and how business-type activities should report their fiduciary activities. 
The County is currently evaluating the impact this standard will have on the financial statements when 
adopted. The provisions of this statement are effective for the County’s financial statements for the fiscal 
year ending December 31, 2020. 
 
In June 2017, the Governmental Accounting Standards Board issued GASB Statement No. 87, Leases. 
This statement will improve the usefulness of accounting and financial reporting for leases by governments. 
This statement requires recognition of certain lease assets and liabilities for leases that previously were 
classified as operating leases and recognized as inflows of resources or outflows of resources based on 
the payment provisions of the contract. It establishes a single model for lease accounting based on the 
foundational principle that leases are financings of the right to use an underlying asset. Under this 
statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset, and 
a lessor is required to recognize a lease receivable and a deferred inflow of resources. The County is 
currently evaluating the impact this standard will have on the financial statements when adopted. The 
provisions of this statement are effective for the County’s financial statements for the fiscal year ending 
December 31, 2021. 
 
 
NOTE 20--SUBSEQUENT EVENTS. 
 
Management has evaluated subsequent events through July 2, 2018, the date on which the financial 
statements were available to be issued. 
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2017 2016 2015
Total Pension Liability
Service Cost 308,374$         261,627$         280,601$         
Interest 1,565,406        1,585,701        1,464,011        
Changes of benefit terms -                       -                       (7,071)              
Difference between expected and actual experience 403,321           (190,483)          2,485               
Changes of assumptions -                       -                       935,446           
Benefit payments including employee refunds (1,285,960)       (1,221,987)       (1,147,267)       
Other (35,809)            (79,297)            (6,329)              
Net Change in Total Pension Liability 955,332           355,561           1,521,876        
Total Pension Liability beginning 20,056,362      19,700,801      18,178,925      
Total Pension Liability ending 21,011,694$    20,056,362$    19,700,801$    

Plan Fiduciary Net Position
Contributions-employer 764,357           839,320           993,372           
Contributions-employee 76,002             63,408             74,000             
Net Investment income 1,586,296        1,269,142        (169,231)          
Benefit payments including employee refunds (1,285,960)       (1,221,987)       (1,147,267)       
Administrative expense (25,141)            (25,053)            (25,241)            
Net Change in Plan Fiduciary Net Position 1,115,554        924,830           (274,367)          
Plan Fiduciary Net Position beginning 12,096,070      11,171,240      11,445,607      
Plan Fiduciary Net Position ending 13,211,624$    12,096,070$    11,171,240$    

Employer Net Pension Liability 7,800,070$      7,960,292$      8,529,561$      

Plan Fiduciary Net Position as a percentage 
of the Total Pension Liability 63% 60% 57%

Covered Employee Payroll                                             3,637,337$      2,795,776$      3,142,467$      
(from GASB 68 actuarial page)

Employer's Net Pension Liability as a percentage
of covered employee payroll 214% 285% 271%

Notes to schedule:

information for those years for which data is available, beginning with FYE December 31, 2015.

ALPENA COUNTY

Schedule of Changes in the Employer's Net Pension Liability and Related Ratios

For the Year Ended December 31, 2017

Above dates are based on measurement date, which may not necessarily tie to the fiscal year.  This 
schedule is to be build prospectively.  Until a full 10-year trend is compiled, the schedule will show

- 67 -



2017 2016 2015

Actuarial Determined Contributions* 764,357$       839,320$       605,983$       
Contributions in relation to the actuarially 

determined contribution 764,357         839,320         605,983         
Contribution deficiency (excess) -$                   -$                   -$                   

Covered Employee Payroll 3,637,337      2,795,776      3,026,961      

Contributions as a percentage of covered 
employee payroll 21% 30% 20%

Notes to Schedule
Actuarial cost method Entry Age
Amortization method Level percentage of payroll, open
Remaining amortization period 23 years
Asset valuation method 5 year smoothed
Inflation 2.5%
Salary Increases 3.75%
Investment rate of return 7.75%
Retirement age Varies depending on plan adoption
Mortality 50% Female/50% Male RP-2014 Group

Annuity Mortality Table

Notes to schedule:

information for those years for which data is available, beginning with FYE December 31, 2015.

ALPENA COUNTY

Schedule of Employer's Contributions

For the Year Ended December 31, 2017

Above dates are based on measurement date, which may not necessarily tie to the fiscal year.  This 
schedule is to be build prospectively.  Until a full 10-year trend is compiled, the schedule will show
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Actuarial UAAL as a
Actaurial Actuarial Accrued Underfunded Percentage of

Valuation Date Value of Liability (Overfunded) Funded Covered Covered
December 31, Assets (AAL) AAL (UAAL) Ratio Payroll Payroll

12/31/2008 -$                 333,458$     (333,458)$    0.00% 1,388,170$  -24.02%
12/31/2012 -                   576,811       (576,811)      0.00% 1,072,576    -53.78%
12/31/2015 -                   865,266       (865,216)      0.00% 846,494       -102.21%

Year Ended Annual
December 31, Required Percentage

2010 47,424$       8.97%
2011 46,166         10.52%
2012 47,786         18.82%
2013 46,633         18.50%
2014 45,502         9.99%
2015 127,819       28.74%
2016 151,041       22.62%
2017 151,936       23.18%

Note: Governmental Accounting Standards Board (GASB) Statement No. 67 was implemented in fiscal year 
2014 and Statement No. 68 in fiscal year 2015. This schedule is being built prospectively. Ultimately, ten
years of data will be presented.

ALPENA COUNTY

Schedule of Funding Progress and Employer Contributions
Single-Employer Other Post Employment Benefits Plan

For the Year Ended December 31, 2017

Component Unit - Alpena County Road Commission
Required Supplementary Information

Schedule of Funding Progress

Schedule of Employer Contributions
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Variance with
Final Budget

Actual Favorable
Original Final Amount (Unfavorable)

General Fund

Resources (inflows)
Taxes 4,480,718$  4,602,434$  4,602,397$  (37)$             
Licenses and permits 9,200           15,897         16,010         113              
Federal grants 203,785       241,715       202,487       (39,228)        
State grants 1,500,303    1,452,124    1,427,451    (24,673)        
Local grants 44,006         44,006         19,253         (24,753)        
Charges for service 1,261,295    1,473,173    1,611,165    137,992       
Fines and forfeitures 40,350         54,493         54,368         (125)             
Interest and rents 94,972         107,527       114,817       7,290           
Other revenue 557,092       625,913       618,615       (7,298)          
Transfers from other funds 547,925       584,876       601,941       17,065         

Total resources (inflows) 8,739,646    9,202,158    9,268,504    66,346         

Expenditures (outflows)
General government-Legislative 285,448       286,766       277,538       9,228           
General government-Financial and tax 1,231,233    1,163,669    1,164,446    (777)             
General government-Other 1,918,017    1,860,584    1,821,708    38,876         
Judicial 1,728,531    1,696,165    1,670,046    26,119         
Public safety 2,864,491    2,884,963    2,799,341    85,622         
Health and welfare 420,337       414,225       420,059       (5,834)          
Community and economic development 152,335       155,716       154,659       1,057           
Other 35,000         24,835         -                   24,835         
Transfers to other funds 584,610       849,827       845,827       4,000           

Total expenditures (outflows) 9,220,002    9,336,750    9,153,624    183,126       

NET CHANGE IN FUND BALANCES           
(CASH BASIS)

(480,356)      (134,592)      114,880       249,472       

Adjustments
To adjust revenues for interest

and tax accruals and deferrals 111,476       111,476       

To adjust expenditures for
accrual of payables (41,797)        (41,797)        

FUND BALANCES, beginning of the year 4,737,260    4,737,260    4,737,260    -                   

FUND BALANCES, end of the year 4,256,904$  4,602,668$  4,921,819$  319,151$     

Budgeted Amounts

For the Year Ended December 31, 2017

ALPENA COUNTY

Major Funds
Budgetary Comparison Schedules
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Variance with
Final Budget

Actual Favorable
Original Final Amount (Unfavorable)

Ambulance Fund

Resources (inflows)
Property taxes 886,230$     892,183$     893,373$     1,190$         
Interest and rents 2,000           2,000           4,051           2,051           
Other revenue 200              200              -                   (200)             

Total resources (inflows) 888,430       894,383       897,424       3,041           

Expenditures (outflows)
Public safety 898,060       995,411       977,457       17,954         

Total expenditures (outflows) 898,060       995,411       977,457       17,954         

NET CHANGE IN FUND BALANCES (9,630)          (101,028)      (80,033)        20,995         

FUND BALANCES, beginning of the year 671,164       671,164       671,164       -                   

FUND BALANCES, end of the year 661,534$     570,136$     591,131$     20,995$       

CRTC Grant

Resources (inflows)
State grants 1,740,000$  1,740,000$  1,671,792$  (68,208)$      
Interest and rents 500              500              1,216           716              
Other revenue -                   2,550           3,175           625              

Total resources (inflows) 1,740,500    1,743,050    1,676,183    (66,867)        

Expenditures (outflows)
Public safety 1,532,441    1,529,991    1,443,019    86,972         
Transfers to other funds 114,494       151,440       151,440       -                   

Total expenditures (outflows) 1,646,935    1,681,431    1,594,459    86,972         

NET CHANGE IN FUND BALANCES 93,565         61,619         81,724         20,105         

FUND BALANCES, beginning of the year 631,997       631,997       631,997       -                   

FUND BALANCES, end of the year 725,562$     693,616$     713,721$     20,105$       

For the Year Ended December 31, 2017

Budgeted Amounts

ALPENA COUNTY

Major Funds
Budgetary Comparison Schedules
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Variance with
Final Budget

Actual Favorable
Original Final Amount (Unfavorable)

Housing Commission Fund

Resources (inflows)
Federal grants 38,351$       38,351$       4,630$         (33,721)$      
State grants 27,000         27,000         -                   (27,000)        
Charges for service 183,400       183,400       157,334       (26,066)        
Other revenue 5,225           5,225           300              (4,925)          

Total resources (inflows) 253,976       253,976       162,264       (91,712)        

Expenditures (outflows)
Community and economic development 254,864       275,939       182,826       93,113         
Debt service 600              600              650              (50)               

Total expenditures (outflows) 255,464       276,539       183,476       93,063         

NET CHANGE IN FUND BALANCES (1,488)          (22,563)        (21,212)        1,351           

FUND BALANCES, beginning of the year 215,893       215,893       215,893       -                   

FUND BALANCES, end of the year 214,405$     193,330$     194,681$     1,351$         

Older Persons Act Fund

Resources (inflows)
Property taxes 500,952$     527,116$     527,614$     498$            
Interest and rents 750              750              1,287           537              

Total resources (inflows) 501,702       527,866       528,901       1,035           

Expenditures (outflows)
Recreation and cultural 533,534       544,664       528,312       16,352         

Total expenditures (outflows) 533,534       544,664       528,312       16,352         

NET CHANGE IN FUND BALANCES (31,832)        (16,798)        589              17,387         

FUND BALANCES, beginning of the year 162,412       162,412       162,412       -                   

FUND BALANCES, end of the year 130,580$     145,614$     163,001$     17,387$       

Budgeted Amounts

ALPENA COUNTY

Major Funds

For the Year Ended December 31, 2017

Budgetary Comparison Schedules
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Variance with
Final Budget

Actual Favorable
Original Final Amount (Unfavorable)

Youth and Recreation Fund

Resources (inflows)
Property taxes 455,746$     455,746$     479,659$     23,913$       
Interest and rents 1,000           1,000           2,709           1,709           

Total resources (inflows) 456,746       456,746       482,368       25,622         

Expenditures (outflows)
Recreation and cultural 651,137       700,164       553,257       146,907       

Total expenditures (outflows) 651,137       700,164       553,257       146,907       

NET CHANGE IN FUND BALANCES (194,391)      (243,418)      (70,889)        172,529       

FUND BALANCES, beginning of the year 436,184       436,184       436,184       - 

FUND BALANCES, end of the year 241,793$     192,766$     365,295$     172,529$     

Budgeted Amounts

ALPENA COUNTY

Major Funds
Budgetary Comparison Schedules

For the Year Ended December 31, 2017
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November 27, 2018 

COUNTY OF ALPENA 
Alpena, Michigan 

We have acted as bond counsel in connection with the issuance by the County of Alpena 
(the "County"), Michigan of its principal amount $1,455,000 County of Alpena Capital 
Improvement Bonds, Series 2018 (the "Bonds"), dated November 27, 2018, pursuant to a 
resolution adopted by the County Board of Commissioners on September 10, 2018 and an 
Amendment to Bond Resolution adopted on October 30, 2018 (together the "Resolution"). 

In so acting, we have examined the law and one executed and authenticated bond.  As to 
questions of fact material to our opinion, we have relied upon the certified proceedings and other 
certifications of public officials and others furnished to us without undertaking to verify the same 
by independent investigation.  We have not been engaged nor undertaken to review the accuracy, 
completeness or sufficiency of the Preliminary Official Statement or any other offering material 
relating to the Bond (except to the extent, if any, stated in the Preliminary Official Statement) 
and we express no opinion relating thereto (excepting only the matters set forth as our opinion in 
the Preliminary Official Statement). 

Based on the foregoing, as of the date hereof and under existing law, we are of the 
opinion: 

1. The Resolution has been duly adopted by the County Board of Commissioners
and is valid and binding on the County. 

2. The County agrees to pledge the limited tax full faith and credit of the County for
the making of such payments, and the County is obligated to levy ad valorem taxes in such 
amounts as shall be necessary for the making of such payments. However, no taxes may be 
levied in excess of constitutional and statutory limits.  

3. The Bonds have been duly authorized, executed and delivered by the County and
are a valid and binding obligation of the County, enforceable in accordance with their terms. 

4. It is the opinion of Clark Hill PLC, Bond Counsel, based on its examination of the
documents described in its opinion, under existing law as enacted and construed on the date of 
the initial delivery of the Bonds, the interest on the Bonds is excluded from gross income for 
federal income tax purposes.  Interest on the Bonds is not an item of tax preference for purposes 

Appendix C
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COUNTY OF ALPENA 
December 20, 2018 
Page Two 

of the individual federal alternative minimum tax.  For corporations with tax years beginning 
after December 31, 2017, the corporate alternative minimum tax was repealed by Public Law 
No. 115-97 (the “Tax Cuts and Jobs Act”) enacted on December 22, 2017, effective for tax 
years beginning after December 31, 2017.  For tax years beginning before January 1, 2018, 
interest on the Bonds is not an item of tax preference for purposes of the corporate alternative 
minimum tax in effect prior to enactment of the Tax Cuts and Jobs Act; however, interest on the 
Bonds held by a corporation (other than an S Corporation, regulated investment company, or real 
estate investment trust) may be subject to the federal alternative minimum tax for tax years 
beginning before January 1, 2018 because of its inclusion in the adjusted current earnings of a 
corporate holder.  The opinion set forth above is subject to the condition that the County comply 
with all requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must 
be satisfied subsequent to the issuance of the Bonds in order that interest thereon be (or continue 
to be) excluded from gross income for federal income tax purposes.  Failure to comply with such 
requirements could cause the interest on the Bonds to be included in gross income retroactive to 
the date of issuance of the Bonds.  The County has covenanted to comply with all such 
requirements.  Bond Counsel expresses no opinion regarding other federal tax consequences 
arising with respect to the Bonds and the interest thereon. 

In the opinion of Clark Hill PLC, Bond Counsel, based on its examination of the 
documents described in its opinion, under existing law as enacted and construed on the date of 
the initial delivery of the Bonds, the Bonds and the interest thereon are exempt from all taxation 
by the State of Michigan or a political subdivision thereof, except estate taxes and taxes on gains 
realized from the sale, payment or other disposition thereof. 

5. In addition, the Bonds and the interest thereon are exempt from taxation presently
in effect in the State of Michigan, except inheritance and estate taxes and taxes on gains realized 
from the sale, payment or other disposition thereof. 

6. The Bonds have not been designated by the County as a "qualified tax-exempt
obligation" for purposes of Section 265(b)(3) of the Code. 

The rights of holders of the Bonds may be affected by bankruptcy, reorganization, 
moratorium, receivership or other similar laws affecting the enforceability of creditors' rights 
now existing or hereafter enacted to the extent constitutionally applicable, and the enforcement 
of such rights may be subject to the exercise of judicial discretion in appropriate cases. 

CLARK HILL, PLC 

By _______________________ 
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