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In the opinion of Drummond Woodsum & MacMahon of Portland, Maine, Bond Counsel (“Bond Counsel”), under existing
statutes, regulations, and court decisions, and assuming compliance with certain covenants, interest on the Series B (the “Series
B Bonds”) is excludable from the gross income of the owners thereof for federal income tax purposes pursuant to Section 103 of
the Internal Revenue Code of 1986, as amended (the “Code”), and is not an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals and corporations; however, such interest is taken into account in the
computation of certain taxes that may be imposed with respect to corporations, including, without limitation, adjusted current
earnings of a corporation for purposes of computation of the alternative minimum tax. Bond Counsel is also of the opinion that
interest payable on the Series B Bonds is not subject to State of Maine (the “State”) income taxes imposed upon individuals
under existing statutes, regulations, and court decisions. The Series B Bonds will not be designated as “qualified tax-exempt
obligations” for purposes of Section 265(b)(3) of the Code. See “THE BONDS—TAX MATTERS” and “APPENDIX G”
herein.
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(Cushing, Owls Head, Rockland, South Thomaston and Thomaston, Maine)
$13,125,000
2017 GENERAL OBLIGATION BONDS - SERIES B
Dated: October 12,2017 Due October 1, as shown below

The 2017 General Obligation Bonds — Series B ( the “Bonds”) will be issued as fully-registered certificates without coupons and,
when issued, will be registered in the name of Cede & Co., as Bondowner and nominee for The Depository Trust Company,
New York, New York (“DTC”). DTC will act as securities depository for the Bonds. Purchases of the Bonds will be made in
book-entry form, in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive certificates
representing their interest in Bonds purchased. See “THE BONDS—BOOK-ENTRY-ONLY SYSTEM” herein. Principal and
interest on the Bonds will be paid to DTC by U.S. Bank National Association, Boston, Massachusetts, as Paying Agent. Interest
on the Bonds will be payable on April 1, 2018 and semi-annually on each Octoberl and April 1 thereafter until maturity, or
redemption prior to maturity.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be
issued concurrently with the delivery of the Bonds by ASSURED GUARANTY MUNICIPAL CORP.
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The legal opinion of Bond Counsel will be provided to the original purchaser and will indicate that the Bonds are valid general
obligations of Regional School Unit No. 13 (the “RSU” or “Issuer”) and, unless paid from other sources, are payable as to both
principal and interest from ad valorem taxes which may be levied without limit as to rate or amount upon all the property within
the territorial limits of the RSU (which territory includes the City of Rockland and towns of Cushing, Owls Head, South
Thomaston and Thomaston, Maine) and taxable by it, except to the extent that any municipality within the territory of the RSU
may enter into an agreement under Title 30-A, Chapter 223, Subchapter V of the Maine Revised Statutes, to share its assessed
valuation with another municipality; and except to the extent that any municipality within the territory of the RSU establishes or
has established development districts either as tax increment financing districts or affordable housing development districts
pursuant to Title 30-A, Chapters 206 and former 207 (now repealed) of the Maine Revised Statutes, the captured tax increment
of which may not be available for payment of debt service on the Bonds. The opinion will indicate that the enforceability of the
obligations of the RSU, including the Bonds, are subject to and may be limited by bankruptcy, insolvency, moratorium and other
laws affecting the rights and remedies of creditors generally, and are subject to general principles of equity. The opinion will be
dated and given on and will speak as of the date of original delivery of the Bonds to the original purchasers.

Bonds maturing on or before October1, 2027 are not subject to redemption prior to their dates of maturity. Bonds maturing on or
after Octoberl, 2028 are subject to redemption prior to their dates of maturity at the option of the RSU, on and after Octoberl,
2027 as more fully set forth herein (see “THE BONDS—OPTIONAL REDEMPTION PRIOR TO MATURITY” herein).

The Bonds are offered when, as and if issued, subject to the approval of legality by Drummond Woodsum & MacMahon of
Portland, Maine, Bond Counsel. It is expected that the Series B Bonds in definitive form will be available for delivery to DTC
on or about October 12, 2017.
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REGIONAL SCHOOL UNIT NO. 13
(Cushing, Owls Head, Rockland, South Thomaston and Thomaston, Maine)
$13,125,000
2017 GENERAL OBLIGATION BONDS - SERIES B

Year of Interest Yield or

Maturity Amount Rate Price
2019 $655,000 5.00% 1.13
2020 655,000 5.00 1.22
2021 655,000 5.00 1.34
2022 655,000 5.00 1.53
2023 655,000 5.00 1.69
2024 655,000 5.00 1.86
2025 655,000 5.00 2.04
2026 655,000 5.00 2.18
2027 655,000 5.00 231
2028 655,000 5.00 243
2029 655,000 4.00 2.56"
2030 655,000 4.00 2.670
2031 655,000 3.00 100
2032 655,000 3.05 100
2033 655,000 3.125 100
2034 660,000 3.20 100
2035 660,000 3.25 100
2036 660,000 3.30 100
2037 660,000 3.35 100
2038 660,000 3.375 100

NOTE: ) Priced at stated yield to the October 1, 2027 optional redemption date at a redemption price of 100% (see “THE BONDS -
OPTIONAL REDEMPTION PRIOR TO MATURITY”)

No dealer, broker, salesman or other person has been authorized by the Issuer or the Underwriter to give any information or to make
any representations, other than those contained in this Official Statement, in connection with the offering of the Bonds, and if given
or made, such information or representations must not be relied upon as having been authorized by any of the foregoing. This
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds
by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The information set
forth herein has been obtained from the Issuer and other sources which are believed to be reliable, but is not guaranteed as to
accuracy or completeness by, and is not to be construed as a representation by, any party other than the Issuer. The information and
expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no change in the condition or affairs of
the Issuer since the date hereof.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS ANY
INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON
EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION OF THE BONDS IN
ACCORDANCE WITH APPLICABLE PROVISIONS OF SECURITIES LAWS OF THE STATES IN WHICH THE BONDS
HAVE BEEN REGISTERED OR QUALIFIED, AND THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN
OTHER STATES, CANNOT BE REGARDED AS A RECOMMENDATION THEREOF. NONE OF THESE STATES NOR
ANY OF THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR
COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE A
CRIMINAL OFFENSE.

The CUSIP numbers set forth in this Official Statement have been assigned by an independent company not affiliated with the
Issuer and are included solely for the convenience of the holders of the Bonds. Neither the Issuer nor the Underwriter makes any
representation with respect to the accuracy of such CUSIP numbers set forth in this Official Statement or undertakes any
responsibility for the selection of the CUSIP numbers or their accuracy now or at any time in the future. The Issuer is not
responsible for the selection or uses of the CUSIP numbers and no representation is made as to their correctness on the Bonds or as
set forth in this Official Statement. The CUSIP number for a specific maturity of the Bonds is subject to change after the issuance
of the Bonds and as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such
maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that
may be applicable to all or a portion of certain maturities of the Bonds.

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the advisability of investing in the
Bonds. In addition, AGM has not independently verified, makes no representation regarding, and does not accept any responsibility
for the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom,
other than with respect to the accuracy of the information regarding AGM supplied by AGM and presented under the heading
“Bond Insurance” and “APPENDIX I - Specimen Municipal Bond Insurance Policy”.
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CERTIFICATE
CONCERNING OFFICIAL STATEMENT

The information contained herein has been prepared by Regional School Unit No. 13 (the “RSU”) with the
assistance of Moors & Cabot, Inc., its Municipal Advisor, from the RSU’s records and from various other
public documents and sources which are believed to be reliable. There has been no independent investigation
of such information by the Municipal Advisor or by Drummond Woodsum & MacMahon, its Bond Counsel,
and such information is not guaranteed as to accuracy or completeness and is not intended to be a
representation by the Municipal Advisor or Bond Counsel.

This Official Statement is not to be construed as a contract or agreement between the RSU and the purchasers
or holders of any of the Bonds. Any statements made in this Official Statement involving matters of opinion,
whether or not expressly so stated, are intended merely as opinion and not as representations of fact. The
information and expressions of opinion herein are subject to change without notice and neither the delivery of
this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that
there has been no change in the affairs of the RSU or its agencies and authorities, since the date hereof.

To the best of the knowledge and belief of the undersigned, this Official Statement does not contain any untrue
statement of a material fact and does not omit to state any material fact necessary to make the statements made
herein, in the light of the circumstances under which they were made, not misleading, subject to the condition
that while information in the Official Statement obtained from sources other than the RSU is not guaranteed as
to accuracy, completeness or fairness, the undersigned has no reason to believe that such information is
materially inaccurate or misleading. A certificate to this effect, with such if any corrections, changes and
additions as may be necessary, will be signed by the undersigned and furnished at the closing.

This Official Statement is in a form “deemed final” by the issuer for purposes of Securities and Exchange
Commission’s Rule 15¢2-12(b) [17 C.F.R. §240.15¢2-12(b)] except for the omission from the Preliminary
Official Statement of such information as is permitted by such Rule.

John C. McDonald, Treasurer
Regional School Unit No. 13



OFFICIAL STATEMENT
REGIONAL SCHOOL UNIT NO. 13
(Cushing, Owls Head, Rockland, South Thomaston and Thomaston, Maine)
$13,125,000 2017 GENERAL OBLIGATION BONDS - SERIES B

This Official Statement is provided for the purpose of presenting certain information relating to the sale of the
Regional School Unit No. 13 (“RSU 13” or the “RSU”) 2017 General Obligation Bonds — Series B (the “Series
B Bonds” or the “Bonds™).

THE BONDS
DESCRIPTION OF THE BONDS

The Bonds will be dated on their respective date of delivery and will be issued only as fully-registered bonds
without coupons, one certificate per maturity, and, when issued, will be registered in the name of Cede & Co.,
as nominee for The Depository Trust Company, New York City, New York (“DTC” or the “Securities
Depository”). DTC will act as the securities depository for the Bonds. Purchases of the Bonds will be made in
book-entry form, in the denomination of $5,000 or any integral multiple thereof and will bear interest (accrued
on the basis of a 360-day year with twelve 30-day months), payable on April 1, 2018 and semi-annually
thereafter on April 1 and October 1 of each year until maturity, or redemption prior to maturity. The Bonds
will mature annually as follows:
Series B Bonds

Amount October 1, CUSIP Amount October 1, CUSIP
$655,000 2019 75915HAWS $655,000 2029 75915HBG2
655,000 2020 75915HAX6 655,000 2030 75915HBHO
655,000 2021 75915HAY4 655,000 2031 75915HBJ6
655,000 2022 75915HAZ1 655,000 2032 75915HBK3
655,000 2023 75915HBAS 655,000 2033 75915HBL1
655,000 2024 75915HBB3 660,000 2034 75915HBM9
655,000 2025 75915HBC1 660,000 2035 75915HBN7
655,000 2026 75915HBD9 660,000 2036 75915HBP2
655,000 2027 75915HBE7 660,000 2037 75915HBQO
655,000 2028 75915HBF4 660,000 2038 75915HBRS

It is expected that the Series B Bonds will be available for delivery at DTC on or about October 12, 2017.

Principal of and interest on the Bonds will be payable in Clearing House Funds to DTC, or its nominee, as
registered owner of the Bonds by U.S. Bank National Association, Boston, Massachusetts, as paying agent (the
“Paying Agent”). Transfer of principal and interest payments to Participants of DTC will be the responsibility
of DTC. Transfer of principal and interest payments to Beneficial Owners (as hereinafter defined) will be the
responsibility of such Participants and other nominees of Beneficial Owners. The RSU will not be responsible
or liable for maintaining, supervising or reviewing the records maintained by DTC, its Participants or persons
acting through such Participants. See “THE BONDS - BOOK-ENTRY-ONLY SYSTEM” herein.

OPTIONAL REDEMPTION PRIOR TO MATURITY

Bonds maturing on or before October 1, 2027 are not subject to redemption prior to their stated dates of
maturity. Bonds maturing on or after October 1, 2028 are subject to redemption prior to their stated dates of
maturity, at the option of the RSU, on and after October 1, 2027, as a whole or in part at any time, in such order
of maturity as the RSU, in its discretion, may determine, at a price of par (100% of the principal amount to be
redeemed), together with interest accrued and unpaid to the redemption date, if any (“Optional Redemption™).



GENERAL PROVISIONS REGARDING REDEMPTION OF THE BONDS
Notice of Optional Redemption

In the case of every Optional Redemption of the Bonds, the RSU shall cause notice of such Optional
Redemption to be given to the registered owner of any Bonds designated for Optional Redemption in whole or
in part, at such address as shall appear upon the registration books kept by the Paying Agent by mailing a copy
of the Optional Redemption notice by first class mail not less than thirty (30) days prior to the Optional
Redemption date. Any notice mailed shall be conclusively presumed to have been duly given, whether or not
the Bondholder actually receives notice. The failure of the RSU to give notice to a Bondholder or any defect in
such notice shall not affect the validity of the Optional Redemption of any Bond of any other owner.

Each notice of Optional Redemption shall specify the date fixed for Optional Redemption, the place or places
of payment, that payment will be made upon presentation and surrender of the Bonds to be redeemed, that
interest, if any, accrued to the date fixed for Optional Redemption will be paid as specified in said notice, and
that on and after said date interest thereon will cease to accrue. If less than all the Bonds outstanding are to be
redeemed, the notice of Optional Redemption shall specify the numbers of the Bonds or portions thereof (in
denominations of $5,000 or any integral multiple thereof) to be redeemed.

The RSU shall notify the Securities Depository (see “THE BONDS - BOOK-ENTRY-ONLY SYSTEM”
herein) in the same manner as the Bondholders, with a request that the Securities Depository notify its
Participants who in turn notify the beneficial owners of such Bonds. Any failure on the part of the Securities
Depository, or failure on the part of a nominee of a Beneficial Owner (having received notice from the RSU, a
Participant or otherwise) to notify the Beneficial Owner so affected, shall not affect the validity of the Optional
Redemption of such Bond.

Bonds Due and Payable on Redemption Date; Interest Ceases to Accrue

On any redemption date, the principal amount of each Bond to be redeemed, together with the premium, if any,
and accrued interest thereon to such date, shall become due and payable. Funds shall be deposited with the
Paying Agent to pay, and the Paying Agent is authorized and directed to apply such funds to the payment of,
the Bonds called for redemption, together with accrued interest thereon to the redemption date and redemption
premium, if any. After such redemption date, notice having been given in the manner described above, then,
notwithstanding that any Bonds called for redemption shall not have been surrendered, no further interest shall
accrue on any of such Bonds. From and after such date of redemption (such notice having been given), the
Bonds to be redeemed shall not be deemed to be outstanding.

Cancellation

All Bonds that have been redeemed shall be canceled by the Paying Agent and either destroyed by the Paying
Agent with counterparts of a certificate of destruction evidencing such destruction furnished by the Paying
Agent to the RSU or returned to the RSU at its request.

Partial Redemption of Bonds

Bonds or portions of Bonds to be redeemed in part shall be selected when held by a securities depository by lot

and when not held by a securities depository by the RSU by lot or in such other manner, as the RSU in its
discretion may deem appropriate.



RECORD DATE; PAYMENT

The principal of the Bonds is payable upon surrender thereof at the principal corporate trust office of the
Paying Agent. Payment of the interest on the Bonds will be made to the person appearing on the registration
books of the Paying Agent as the registered owner thereof at the close of business on the 15" day of the month
preceding each interest payment date for the Bonds, and if such day is not a regular business day of the Paying
Agent the next day preceding which is a regular business day of the Paying Agent, by check, wire or draft
mailed to each registered owner at such person’s address as it appears on the registration books, or at another
address as is furnished to the Paying Agent in writing by the owner. Interest that is not timely paid or provided
for shall cease to be payable to the registered owner as of the regular record date and shall be payable to the
registered owner at the close of business on a special record date to be fixed by the Paying Agent.

AUTHORIZATION AND PURPOSE

The Bonds will be issued by the RSU pursuant to Title 20-A, Sections 1490(1)(B), (C) and 15909 of the Maine
Revised Statutes, to borrow for school construction projects and minor capital; Title 20-A, Sections
1501(1)(A), (E) and 15905-A of the Maine Revised Statutes, that requires RSU voter referendum approval to
issue bonds to provide funds to finance school construction projects and minor capital projects; and a
Resolution passed by the School Board, on August 17, 2017.

Pursuant to Title 20-A, Section 1501(1)(A) of the Maine Revised Statutes, a referendum election was held on
February 28, 2017 whereby the RSU’s voters approved the issuance of bonds or notes in an aggregate amount
not to exceed $23,200,000 to provide funds to finance: (a) renovation, construction and equipping an addition
to Oceanside Middle School, in Thomaston; (b) renovation, construction and equipping an addition to
Oceanside High School, in Rockland; (c) construction and equipping a new preK to grade 5 school on the site
of the current Owls Head Community School, in Owls Head, that will replace the current Owls Head
Community School and Gilford Butler School, in South Thomaston; and (d) demolition of the existing Owls
Head Community School, closure of the Gilford Butler School, Lura Libby School, in Thomaston, and the
former McLain School, in Rockland, currently used to house the Administrative Office of the RSU (the
“Projects”).

Pursuant to Title 20-A, Section 1490(2)(C) of the Maine Revised Statutes, each issue of bonds must mature
in substantially equal annual installments so that the first installment is payable not later than 2 years
and the last installment not later than 25 years after the date of issue. Therefore, to accomplish unique
structures for the 2017 Bonds the financing was bifurcated into two series each with separate plans of
financing. Series A Bonds were sold on September 12, 2017 to close on September 27, 2017; Series B Bonds
were sold on September 27, 2017 to close on October 12, 2017, each date being sold not less than 15 days
apart. See “THE BONDS - Separate Plans of Financing” herein.

The Series A Bonds and the Series B Bonds, together totaling an amount not to exceed $21,825,000, will be
issued to provide a portion of the funds to finance the Projects. On June 16, 2016, the State Board of Education
awarded a Federal Qualified Zone Academy Bond (“QZAB”) allocation, in the amount of $798,000, to provide
additional funds to finance the Projects. The RSU expects to close on the QZAB in the fall of 2017. On July
31, 2017, the RSU borrowed $576,697from the School Revolving Renovation Fund (the “SRRF”’) administered
through the Maine Municipal Bond Bank (“MMBB”) in cooperation with the State Department of Education
(“DOE”). Portions of principal, 30% of the loan or $173,009, are forgiven and the loan is at 0% paid in equal
installments over ten years. In summary:



Source of Funds Amount
2017 Series A & Series B Bonds: $21,825,000.00"

Original Issue Premium: 303.00
QZAB: 798,000.00
MMBB SRRF Loan: 576,697.00

Authorized: $23,200,000.00

NOTE: " May include Original Issue Premium that reduces the par value of Bonds issued.

A portion of the proceeds of the Series A Bonds will be used to refund, on a current basis, the amount drawn, if
any, of the RSU’s $5,000,000 2017 General Obligation Bond Anticipation Notes dated August 18, 2017 and
maturing on or before October 31, 2017, that were issued to provide funds, if necessary, to finance an initial
portion of the Project on a temporary basis.

In the unexpected event that any proceeds of the Bonds remain unspent upon completion of the Projects or the
RSU abandons any or portions of a Project(s), the RSU reserves the right to reallocate unspent proceeds to the
costs of other eligible projects approved, or to be approved, or to apply unspent proceeds to the payment of
debt service on the Bonds.

SOURCE OF PAYMENT AND REMEDIES
Local Assessments

The Bonds are general obligations of the RSU and their payment is not limited to a particular fund or revenue
source. The RSU comprises the City of Rockland and towns of Cushing, Owls Head, South Thomaston and
Thomaston (the “Member Municipalities”). The School Board, in accordance with the budget approved by the
voters of the RSU determines each Member Municipality’s share of the budget, including the RSU’s annual
debt service obligation, needed to be raised from property taxes, and issues warrants to the assessors of the
Member Municipalities requiring them to assess upon the taxable estates of each Member Municipality an
amount that is that Member Municipality’s share of the RSU’s costs. The assessors of each Member
Municipality are required to commit the assessment of the RSU to the Municipalities’ tax collectors, who have
all the authority to collect the RSU’s taxes as to collect State of Maine (the “State”), county and municipal
taxes. Ad valorem property taxes may be levied without limit as to rate or amount upon all the taxable
property within the territorial limits of the RSU to pay principal and interest on the Bonds, except to any extent
that any municipality within the territory of the RSU may enter into an agreement under Title 30-A, Chapter
223, Subchapter V of the Maine Revised Statutes, to share its assessed valuation with another municipality, and
except to the extent that any municipality within the territory of the RSU establishes or has established
municipal development districts either as tax increment financing districts or affordable housing development
districts pursuant to Title 30-A, Chapters 206 and former 207 (now repealed) of the Maine Revised Statutes,
the captured tax increment of which may not be available for payment of debt service on the Bonds. The
Treasurer of each municipality within the territory of the RSU has certified that agreements under Chapter 223,
Subchapter V, of the Maine Revised Statutes, or Title 30-A, Chapters 206 and former 207 (now repealed) of
the Maine Revised Statutes, do not now exist. The municipalities within the territory of the RSU may establish
development districts and elect to retain the tax increment on the captured assessed value of property in each
district to pay a portion of costs (including debt service, if any debt is issued by the city or town) to finance
certain eligible projects within the districts. There is no statutory provision for a lien on any portion of the tax
levy to secure bonds or notes, or judgments thereon, in priority to other claims. The RSU is, however, subject
to suit on the Bonds.



Pursuant to Title 20-A, Section 1490(5) of the Maine Revised Statutes, the RSU is a quasi-municipal
corporation within the meaning of Title 30-A, Section 5701 of the Maine Revised Statutes, whereby the
personal property of the residents may be taken to pay any debt due from the body corporate. Further, Title 20-
A, Section 1489(6) of the Maine Revised Statutes, provides that if a treasurer of one of the RSU’s constituent
municipalities fails to pay an assessment when due, the RSU treasurer, following notice and a 60 day cure
period from the due date, may initiate an action in Superior Court to compel payment of the delinquent
installment. The court shall determine the amount owed by the municipality to the RSU and shall order the
municipal treasurer to pay all delinquent installments and accrued interest (along with court costs and
reasonable attorney's fees). To ensure prompt payment of the delinquent installments, the court may require
that amounts due to the municipality from the State under Title 30-A, section 5681 and Title 36, sections 578
and 685 be paid to the RSU until the amount determined by the court is satisfied. The court shall promptly
notify the disbursing state agency of the determination and direct the agency to make the required change in
payee and the amounts to be paid. If additional funds are needed to satisfy the amount determined by the court
to be paid to the RSU, the court may order the attachment or trustee process and sale of real or personal
property owned by the municipality or the attachment of the municipality's bank accounts or require property
tax payments to the municipality to be turned over to the court and may pay the amount owed the RSU from
the proceeds and return any excess to the municipality. Funds to meet RSU expenses, including debt service,
are not included in the assessments to the extent they are expected to be met with other non-assessed revenues.
Amounts necessary to repay sums borrowed temporarily in anticipation of bonds or grants are similarly
excluded because they would normally be expected to be paid from the anticipated bond proceeds or grants.
Enforcement of a claim for payment of principal of or interest on bonds or notes would be subject to the
applicable provisions of federal bankruptcy laws and to the provisions of statutes, if any, hereafter enacted by
the Congress or the State Legislature extending the time for payment or imposing other constraints upon
enforcement insofar as the same may be constitutionally applied. The Bonds are not guaranteed by the State of
Maine.

State Subsidy

The State subsidizes local school administrative units (“SAU”) pursuant to Chapter 606-B of Title 20-A of the
Maine Revised Statutes, as amended. Chapter 606-B, is known as the “Essential Programs and Services
Funding Act”, (the “EPS Act”) and is summarized in this section. Pursuant to Section 15671 of the EPS Act,
Essential Programs and Services (“EPS”) are identified as those educational resources necessary to ensure the
opportunity for all students to meet the standards in the eight content standard subject areas and goals of the
system of learning results established by statute. In order to achieve this system of learning results, school
funding based on EPS must be available in all schools on an equitable basis and utilize resources that are
currently provided or could be adapted to implement a system of learning results, as well as additional
resources including federal funds that are also needed to ensure that these programs and services are available
to all students. The objective of school funding is to make adequate provision to provide for staffing and other
material resource needs of the essential programs and services identified by the Legislature. Funding is subject
to appropriation by the State legislature. The EPS Act and State funding under the EPS Act are subject to
amendment by the Legislature.

The State and SAU are jointly responsible for contributing to the cost of the components of EPS. The State
contribution to the cost of the components of EPS is proposed by the Commissioner of Education (the
“Commissioner”) and established by the Legislature. The stated objective is for the State to provide 55% of
the statewide EPS costs. However, the State has had difficulty achieving the statutory objective. The State has
made a number of changes to the formula, as well as to its recognition of costs under the formula recognized
for funding purposes over the years in lieu of additional funding. Even with these amendments, the State has
not achieved the 55% statutory funding level objective, and in some years has curtailed its committed funding
during the fiscal year See “THE BONDS - Uncertainty Regarding School Funding,” below.



Based upon the State’s funding level for a fiscal year, the EPS Act establishes that the Commissioner set a
statewide, full-value education mill rate that determines an SAUs required local contribution. The full-value
mill rate is that rate which, if applied to the statewide valuation, would produce a sufficient amount to achieve
the statewide total local share of the total State/local allocation. The statewide mill rate applied to the property
valuation of each municipality within an SAU determines the municipality’s required local contribution, also
referred to as the “local cost share expectation” for that municipality. The required local contribution is subject
to certain adjustments, including, where applicable a minimum receiver adjustment. In some cases, an SAU’s
formula for dividing costs among its member municipalities creates a “re-allocation” of the Member SAUSs’
contributions towards the SAU’s local allocation.

By each February 1%, the Commissioner notifies each SAU of its local cost share expectation, and each
superintendent reports to the municipal officers whenever an SAU is notified of the local cost share expectation
or a change made in the local cost share expectation resulting from an adjustment.

The legislative body of an SAU may approve an additional local appropriation that exceeds the SAU’s local
allocation for EPS costs only if that action is approved in a separate article by a vote of the SAU’s legislative
body as part of the school budget approval process in that SAU and in accordance the EPS Act. For SAUs
whose budget meetings are conducted by a town or city councils, the override vote must be accomplished by a
majority vote of the full membership of the school board, followed by a majority vote of the full membership
of the town or city council. For SAUs whose budget meetings are conducted as a New England-style open
meeting of voters, the override is accomplished by a secret ballot, simple majority vote. In almost all cases,
following the budget meeting the voters of an SAU must ratify the school budget by a referendum vote.

Uncertainty Regarding School Funding

State subsidies for SAUs are based upon a number of factors that are subject to change each year. In addition
the formula itself is subject to change each year by the Legislature. Furthermore, subsidies for SAUs are an
annual item in the State’s budgetary process and are subject to legislative appropriation each year.

The level of State subsidy is subject in any year to approval by the State legislature. Since the State’s
establishment of school subsidy programs, in 1969, in some years the State has curtailed its subsidy of EPS
costs'”. Also, over the last several fiscal cycles the State has delayed its transitional goals to reach its 55%
State share target, and has recently redefined that target to include certain teacher retirement costs as
“counting” for determining if the 55% State share target is achieved. The State has also adjusted the costs
includible as EPS costs for funding purposes. No assurances can be given that future legislation will not have
an adverse impact on school funding in Maine. In addition, no assurances can be given regarding the current,
or future, annual appropriation by the Legislature of an amount sufficient to fund the State’s share of EPS
allocation as it is currently defined and determined under the EPS Act. Because of the uncertainties involved
in the legislative process, it is not possible to predict the level of State subsidy to SAUs in future years or
indeed, whether the State’s subsidy program will continue in its present form.

NOTE: " It is noted that in those years where the State has curtailed its subsidy of EPS costs, it always has excluded from
curtailment the debt service for school construction projects that the State has approved for inclusion in EPS costs
for subsidy services. No assurance can be given, however, that the State will not change this practice in some
manner that would affect the level of such debt service subsidy. Debt service on the Bonds is not included in
EPS costs as State approved debt service for subsidy purposes.



Recent Years’ State General Purpose Aid to Local Schools

The State target for General Purpose Aid to Local Schools was established at the following level in the
following fiscal years:
Including Teacher

State % Retirement
Fiscal Year Target Contribution
2010/2011 45.84% -
2011/2012 46.02% 49.47%
2012/2013 45.87% 49.35%
2013/2014 47.29% 50.44%
2014/2015 46.80% 50.13%
2015/2016 47.54% 50.08%
2016/2017 48.14% 50.82%
2017/2018 49.14% 52.02%
2018/2019 50.14% 53.02%

Beginning in fiscal year 2011/2012, the State set targets that include EPS costs plus the State contribution to
teacher retirement, retired teacher health insurance and retired teacher life insurance.

From time-to-time, the State Legislature may change the costs includable in EPS and the method of calculating
the achievement of the State target. For example, in fiscal year 2013/2014 the State target for the total cost of
K-12 education as measured by the EPS school funding model, included the total “normal cost” of the teachers’
retirement premium. The appropriation represents approximately $29 million over the distribution of school
subsidy for the current fiscal year before that was reduced by $12.6 million through a curtailment order issued
by the Governor in December 2012, as an emergency procedure to keep the State Budget in balance. The $29
million funding increase, however, is accompanied by transferring the financial obligation from the State to the
schools for the “normal costs” of teachers’ retirement under MainePERS (as defined herein). As seen in the
percentages set forth in this section, transferring the State funding of these costs to the EPS formula brings the
State closer to its stated 55% funding goal for EPS costs, although it does not otherwise represent a net funding
increase.

Neither the future amount nor future rate of State subsidy can be calculated on a pro forma basis due to the
variable nature of the factors included in the State’s determination of funding.

State Subsidy for Bonds

The State Board of Education has established Rules for Major Capital School Construction Projects (the
“Rules”) to provide a subsidy for all or a portion of the debt service costs for certain eligible new school
construction projects and school addition (including addition plus renovation) projects (i.e., “qualified” for
State subsidy). An SAU whose project has qualified for State subsidy has its approved debt service costs for
that project (which may be the debt service on all or a portion of the project costs) added to its EPS allocation
for subsidy purposes. The RSU did not submit the Project to the State for a rating to determine eligibility to be
qualified for State subsidy. Accordingly, debt service on the Project will not be eligible for State subsidy.

BOND INSURANCE POLICY

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (“AGM”) will issue its
Municipal Bond Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment
of principal of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit
to this Official Statement.



The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

Assured Guaranty Municipal Corp.

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured
Guaranty Ltd. (“AGL”), a Bermuda-based holding company whose shares are publicly traded and are listed on
the New York Stock Exchange under the symbol “AGO”. AGL, through its operating subsidiaries, provides
credit enhancement products to the U.S. and global public finance, infrastructure and structured finance
markets. Neither AGL nor any of its shareholders or affiliates, other than AGM, is obligated to pay any debts
of AGM or any claims under any insurance policy issued by AGM.

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit of Standard &
Poor’s Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating Agency, Inc.
(“KBRA”) and “A2” (stable outlook) by Moody’s Investors Service, Inc. (“Moody’s”). Each rating of AGM
should be evaluated independently. An explanation of the significance of the above ratings may be obtained
from the applicable rating agency. The above ratings are not recommendations to buy, sell or hold any
security, and such ratings are subject to revision or withdrawal at any time by the rating agencies, including
withdrawal initiated at the request of AGM in its sole discretion. In addition, the rating agencies may at any
time change AGM’s long-term rating outlooks or place such ratings on a watch list for possible downgrade in
the near term. Any downward revision or withdrawal of any of the above ratings, the assignment of a negative
outlook to such ratings or the placement of such ratings on a negative watch list may have an adverse effect on
the market price of any security guaranteed by AGM. AGM only guarantees scheduled principal and
scheduled interest payments payable by the issuer of bonds insured by AGM on the date(s) when such amounts
were initially scheduled to become due and payable (subject to and in accordance with the terms of the relevant
insurance policy), and does not guarantee the market price or liquidity of the securities it insures, nor does it
guarantee that the ratings on such securities will not be revised or withdrawn.

Current Financial Strength Ratings

On June 26, 2017, S&P issued a research update report in which it affirmed AGM’s financial strength rating of
“AA” (stable outlook). AGM can give no assurance as to any further ratings action that S&P may take.

On December 14, 2016, KBRA issued a financial guaranty surveillance report in which it affirmed AGM’s
insurance financial strength rating of “AA+” (stable outlook). AGM can give no assurance as to any further
ratings action that KBRA may take.

On August 8, 2016, Moody’s published a credit opinion affirming its existing insurance financial strength
rating of “A2” (stable outlook) on AGM. AGM can give no assurance as to any further ratings action that
Moody’s may take.

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s
Annual Report on Form 10-K for the fiscal year ended December 31, 2016.

Capitalization of AGM
At June 30, 2017:
. The policyholders’ surplus of AGM was approximately $2,222 million.
. The contingency reserves of AGM and its indirect subsidiary Municipal Assurance Corp. (“MAC”) (as

described below) were approximately $1,289 million. Such amount includes 100% of AGM’s contingency
reserve and 60.7% of MAC’s contingency reserve.



. The net unearned premium reserves of AGM and its subsidiaries (as described below) were
approximately $1,699 million. Such amount includes (i) 100% of the net unearned premium reserves of AGM
and AGM’s wholly owned subsidiaries Assured Guaranty (Europe) plc, Assured Guaranty (UK) plc, CIFG
Europe S.A. and Assured Guaranty (London) plc (together, the “AGM European Subsidiaries™) and (ii) 60.7%
of the net unearned premium reserve of MAC.

The policyholders’ surplus of AGM and the contingency reserves and net unearned premium reserves of AGM
and MAC were determined in accordance with statutory accounting principles. The net unearned premium
reserves of the AGM European Subsidiaries were determined in accordance with accounting principles
generally accepted in the United States of America.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the Securities and Exchange Commission (the “SEC”)
that relate to AGM are incorporated by reference into this Official Statement and shall be deemed to be a part
hereof:

(i)  the Annual Report on Form 10-K for the fiscal year ended December 31, 2016 (filed by AGL with the
SEC on February 24, 2017);
(i)  the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2017 (filed by AGL with
the SEC on May 5, 2017); and
(iii)  the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2017 (filed by AGL with
the SEC on August 3, 2017).

All consolidated financial statements of AGM and all other information relating to AGM included in, or as
exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended, excluding Current Reports or portions thereof “furnished” under Item 2.02
or Item 7.01 of Form 8-K, after the filing of the last document referred to above and before the termination of
the offering of the Bonds shall be deemed incorporated by reference into this Official Statement and to be a
part hereof from the respective dates of filing such documents. Copies of materials incorporated by reference
are available over the internet at the SEC’s website at http:/www.sec.gov, at AGL’s website at
http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Municipal Corp.:
1633 Broadway, New York, New York 10019, Attention: Communications Department (telephone (212) 974-
0100). Except for the information referred to above, no information available on or through AGL’s website
shall be deemed to be part of or incorporated in this Official Statement.

Any information regarding AGM included herein under the caption “BOND INSURANCE - Assured
Guaranty Municipal Corp.” or included in a document incorporated by reference herein (collectively, the
“AGM Information”) shall be modified or superseded to the extent that any subsequently included AGM
Information (either directly or through incorporation by reference) modifies or supersedes such previously
included AGM Information. Any AGM Information so modified or superseded shall not constitute a part of
this Official Statement, except as so modified or superseded.

Miscellaneous Matters

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition,
AGM has not independently verified, makes no representation regarding, and does not accept any
responsibility for the accuracy or completeness of this Official Statement or any information or disclosure
contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding
AGM supplied by AGM and presented under the heading “BOND INSURANCE”.
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TAX MATTERS
The Bonds

The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that must be met
on a continuing basis subsequent to the issuance of the Bonds in order that interest on the Bonds be and remain
excludable from gross income for federal income tax purposes pursuant to section 103 of the Code. These
requirements include, but are not limited to, requirements relating to the use, investment and expenditure of
proceeds of the Bonds and the requirement that certain earnings be re-bated to the federal government. Failure
of the RSU to comply with such requirements may cause interest on the Bonds to be included in the gross
income of the holders thereof for purposes of federal income taxation retroactive to the date of issuance of the
Bonds, regardless of when such noncompliance occurs or is ascertained.

The RSU will make certain representations with respect to the use of the proceeds of the Bonds and the Project
and will covenant (i) to comply with the provisions and procedures of the Code applicable to the Bonds and (ii)
not to take any action or permit any action that would cause the interest paid on the Bonds to be included in
gross income for purposes of federal income taxation pursuant to section 103 of the Code.

In the opinion of Bond Counsel, under existing statutes, regulations and court decisions interest on the Bonds is
excludable from the gross income of the owners of the Bonds for purposes of federal income taxation pursuant
to Section 103 of the Code. Interest on the Bonds is not an item of tax preference for the purpose of the federal
alternative minimum tax imposed on to individuals and corporations, however, interest on the Bonds is taken
into account in the computation of certain taxes that may be imposed with respect to certain corporations,
including, without limitation, in adjusted current earnings of a corporation for purposes of calculation of the
alternative minimum tax. In rendering its opinion, Bond Counsel will rely upon the RSU’s representations
made with respect to the use of the proceeds of the Bonds and the Project and the RSU’s covenant that it will
comply with the Code.

Exemption of Interest on the Bonds from Taxation by the State of Maine

In the opinion of Bond Counsel, interest payable on the Bonds is not subject to income taxes imposed upon
individuals by the State under existing statutes, regulations, and court decisions. See “PROPOSED FORM OF
LEGAL OPINION” in APPENDIX G herein.

Qualified Tax-Exempt Obligations

The RSU will not designate the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3)
of the Code.

Separate Plans of Financing

Pursuant to Section 1.150-1(¢c) of the Code, the Series A Bonds and the Series B Bonds will not be sold at
substantially the same time as they will be sold not less than 15 days apart and will, therefore, be separate plans
of financings.

Original Issue Discount

Pursuant to Title 20-A, §1490(2)(A) of the Maine Revised Statutes, no Bond may be priced less than par
(individual maturities of Bonds may not be priced at a discount).
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Original Issue Premium

Certain maturities of the Bonds (the “Premium Bonds”) may be sold at an initial offering price in excess of the
amount payable at the maturity date. The excess, if any, of the tax basis of the Premium Bonds to a purchaser
(other than a purchaser who holds such Premium Bonds as inventory, stock in trade or for sale to customers in
the ordinary course of business) over the amount payable at maturity is amortizable bond premium, which is
not deductible from gross income for federal income tax purposes. Amortizable bond premium, as it
amortizes, will reduce the owner’s tax cost of the Premium Bonds used to determine, for federal income tax
purposes, the amount of gain or loss upon the sale, redemption at maturity or other disposition of the Premium
Bonds. Accordingly, an owner of a Premium Bond may have taxable gain from the disposition of the Premium
Bond, even though the Premium Bond is sold, or disposed of, for a price equal to the owner’s original cost of
acquiring the Premium Bond. Bond premium amortizes over the term of the Premium Bonds under the
“constant yield method” described in regulations interpreting section 1272 of the Code. Prospective purchasers
of the Premium Bonds should consult their tax advisors with respect to the calculation of the amount of bond
premium which will be treated for federal income tax purposes as having amortized for any taxable year (or
portion thereof) of the owner and with respect to other federal, state and local tax consequences of owning and
disposing of the Premium Bonds.

Additional Federal Income Tax Consequences

In the case of certain corporate Holders of the Bonds, interest on the Bonds will be included in the calculation
of the alternative minimum tax as a result of the inclusion of interest on the Bonds in “adjusted current
earnings” of certain corporations.

Prospective purchasers of the Bonds should be aware that ownership of, accrual or receipt of interest on or
disposition of tax-exempt obligations, such as the Bonds, may have additional federal income tax consequences
for certain taxpayers, including, without limitation, taxpayers eligible for the earned income credit, recipients
of certain Social Security and certain Railroad Retirement benefits, taxpayers that may be deemed to have
incurred or continued indebtedness to purchase or carry tax-exempt obligations, financial institutions, property
and casualty insurance companies, foreign corporations and certain S corporations. Prospective purchasers of
the Bonds should consult their tax advisors with respect to the need to furnish certain taxpayer information in
order to avoid backup withholding.

The Internal Revenue Service (the “IRS”) has an ongoing program of auditing state and local government
obligations, which may include randomly selecting bond issues for audit, to determine whether interest paid to
the Holders is properly excludable from gross income for federal income tax purposes. It cannot be predicted
whether the Bonds will be audited. If an audit is commenced, under current IRS procedures Holders of the
Bonds may not be permitted to participate in the audit process and the value and liquidity of the Bonds may be
adversely affected.

Changes in Federal Tax Law

Federal, state or local legislation, administrative pronouncements or court decisions may affect the tax-exempt
status of interest on the Bonds, gain from the sale or other disposition of the Bonds, the market value of the
Bonds or the marketability of the Bonds. No prediction can be made as to future changes in the law. Such
changes could affect the exclusion from gross income of interest on, or the market price or marketability of,
tax-exempt bonds (including the Bonds). Prospective purchasers of the Bonds should consult their tax and
financial advisors regarding such matters.
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Extent of Opinion

Bond Counsel expresses no opinion regarding any tax consequences of holding the Bonds other than its
opinion with regard to (a) the exclusion of interest on the Bonds from gross income pursuant to section 103 of
the Code, (b) interest on the Bonds not constituting an item of tax preference pursuant to section 57 of the Code
and (c) interest on the Bonds not being subject to State of Maine income taxes imposed on individuals.
Prospective purchasers of the Bonds should consult their tax advisors with respect to all other tax consequences
(including but not limited to those described above) of holding the Bonds.

BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The
Bonds will be issued in fully-registered form registered in the name of Cede & Co. (DTC’s partnership
nominee) or such other name as may be requested by an authorized representative of DTC. One-fully
registered certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of
such maturity, and each such certificate will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited securities,
through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
securities. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has
a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities
and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of securities deposited with DTC must be made by or through Direct Participants, which will receive
a credit for such securities on DTC’s records. The ownership interest of each actual purchaser of each security
deposited with DTC (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’
records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial
Owners are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in securities deposited with DTC are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in securities
deposited with DTC, except in the event that use of the book-entry system for such securities is discontinued.

To facilitate subsequent transfers, all securities deposited by Direct Participants with DTC are registered in the

name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of securities with DTC and their registration in the name of Cede & Co. or
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such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the securities deposited with it; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such securities are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on
behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time.

Redemption notices shall be sent to DTC. If less than all of a maturity is being redeemed, DTC’s practice is to
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to securities
deposited with it unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under
its usual procedures, DTC mails an Omnibus Proxy to the issuer of such securities or its paying agent as soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts the securities are credited on the record date (identified in a listing
attached to the Omnibus Proxy).

Principal and interest payments on securities deposited with DTC will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the issuer of
such securities or its paying agent, on the payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC (nor its nominee),
the issuer of such securities or its paying agent, subject to any statutory or regulatory requirements as may be in
effect from time to time. Payment of principal and interest to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the issuer of such securities or its
paying agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to securities held by it at any time by
giving reasonable notice to the issuer of such securities or its paying agent. Under such circumstances, in the
event that a successor depository is not obtained, physical certificates are required to be printed and delivered
to Beneficial Owners. The RSU may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, physical certificates will be printed and
delivered to Beneficial Owners.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources
that the RSU believes to be reliable, but the RSU takes no responsibility for the accuracy thereof.
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RATINGS

The Bonds were initially rated “A1” by Moody’s Investors Service (“Moody’s”) and “AA-" by Standard &
Poor’s Global Finance Ratings (“S&P” and, collectively, with Moody’s, the “Rating Agencies” and,
individually, each a “Rating Agency”). The RSU furnished the Rating Agencies certain information and
materials, some of which may not have been included in this Official Statement. Generally, a Rating Agency
bases any rating established by it on such information and materials and also on such investigations, studies
and assumptions as it may undertake or establish independently. Each rating reflects only the view of the
Rating Agency which published it at the time such rating is assigned and will be subject to revision or
withdrawal, which could affect the market price of the Bonds. A Rating Agency should be contacted directly
for its rating on the Bonds and its explanation of such rating. A rating is not a recommendation to buy, sell or
hold the Bonds, and such rating should be evaluated independently.

Moody’s has assigned a rating of “A2” (stable outlook), S&P has assigned a rating of “AA” (stable outlook)
and Kroll Bond Rating Agency, Inc. assigned a rating of “AA+” (stable outlook), respectively, to the Bonds on
the understanding that the standard municipal bond insurance policy of Assured Guaranty Municipal Corp.
insuring the scheduled payment of the principal of and interest due with respect to the Bonds will be issued by
AGM upon the issuance of the Bonds.

CONTINUING DISCLOSURE

In order to assist the underwriter in complying with the Securities Exchange Commission’s Rule 15¢2-12 (the
“Rule”), the RSU will covenant for the benefit of the owners of the Bonds to provide certain financial
information and operating data relating to the Rule by not later than March 31 following the end of each fiscal
year (the “Annual Report”) and to provide notices of the occurrence of certain enumerated events, if material,
which material events are more specifically described herein. The covenants will be contained in a
“Continuing Disclosure Agreement” (the “Agreement”), the proposed form of which is provided in
APPENDIX H. The Certificate will be executed by the Treasurer of the RSU, and incorporated by reference in
the Bonds.

The RSU’s first issuance of a publically sold debt obligation was $8,020,000 Lease Revenue Custodial
Receipts, Series 2016, dated July 29, 2016 (the “2016 Lease”). The RSU entered into a continuing disclosure
obligation (an “Agreement”) pursuant to the Rule, executed July 29, 2016, for this transaction. The Agreement
stipulates that not later than 180 days after the end of each fiscal year, commencing with the fiscal year ending
June 30, 2017, the RSU will file annual financial information and operating data (the “Filing”). The RSU
expects to submit its first Filing on or before December 27, 2017.

For the Bonds, the RSU’s Treasurer will implement post-issuance compliance procedures that, among other
items, provide for timely filings with the Municipal Securities Rulemaking Board (“MSRB”) through its
Electronic Municipal Market Access System (“EMMA”) or its successor repository, if any, with respect to its
existing and future continuing disclosure undertakings. The RSU will also register with the EMMA reminder
system to receive email reminders to help ensure timely filing of disclosure requirements.

CUSIP IDENTIFICATION NUMBERS

It is anticipated that CUSIP numbers will be printed on the Bonds. All expenses in relation to the printing of
CUSIP numbers on the Bonds will be paid for by the RSU provided, however, that the RSU assumes no
responsibility for any CUSIP Service Bureau charge or other charge that may be imposed for the assignment of
such numbers.
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MUNICIPAL ADVISOR

Moors & Cabot, Inc. has acted as Municipal Advisor to the RSU with respect to the issuance of the Bonds
pursuant to Municipal Securities Rulemaking Board Rule G-23. Moors & Cabot, Inc. does not intend to submit
its bid on, or participate in an underwriting syndicate for the public distribution of, the Bonds.

STATUTORY REFERENCES

All quotations from and summaries and explanations of laws herein do not purport to be complete, and
reference is made to said laws for full and complete statements of their provisions.

CONDITIONS PRECEDENT TO DELIVERY

The following, among other things, are conditions precedent to the delivery of the Bonds to the original
purchasers thereof.

Certification

The Bonds will be certified as to their genuineness by U.S. Bank National Association, Boston, Massachusetts,
which certificate will appear on the Bonds.

Approval of Legality

The legality of the Bonds will be approved by Drummond Woodsum & MacMahon of Portland, Maine, Bond
Counsel. The legal opinion of Bond Counsel with respect to the Bonds will be delivered at the time of original
delivery of the Bonds to the Underwriter. The opinion will be dated and given on and will speak only as of the
date of original delivery of the Bonds to the Underwriter. The scope of engagement of Bond Counsel does not
extend to passing upon or assuming responsibility for the accuracy or adequacy of any statements made in this
Official Statement other than matters expressly set forth as their opinion and they make no representation that
they have independently verified the same. See also “PROPOSED FORM OF LEGAL OPINION” in
APPENDIX G herein.

Certificate With Respect to Official Statement

At the time of the original delivery of and payment for the Bonds, the RSU will deliver a certificate of the
Treasurer to the effect that he has examined this Official Statement and the financial and other data contained
therein and that, to the best of his knowledge and belief, both as of its date and as of the date of delivery of the
Bonds, the Official Statement does not contain any untrue statement of a material fact and does not omit to
state any material fact necessary to make the statements made therein, in the light of the circumstances under
which they were made, not misleading, subject to the condition that while information in the Official Statement
obtained from sources other than the RSU is not guaranteed as to accuracy, completeness or fairness, he has no
reason to believe that such information is materially inaccurate or misleading.
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REGIONAL SCHOOL UNITS
INTRODUCTION

The School Consolidation Act was enacted in 2007 with the goal of reorganizing and consolidating certain
existing School Administrative Units (“SAUs”) into Regional School Units (“RSUs”). The law sets forth State
policy to provide for certain existing SAUs to be reorganized into regional, State approved, units of school
administration in order to provide: equitable educational opportunities, rigorous academic programs,
uniformity in delivering programs, a greater uniformity in tax rates, more efficient and effective use of limited
resources, preservation of school choice and maximum opportunity to deliver services in an efficient manner.
All SAUs were directed to work with other units to reorganize into larger, more efficient units, or where
expansion of the SAU would be impractical or inconsistent with state policy, reorganize their own
administrative structures to reduce costs and to achieve administrative efficiencies.

REGIONAL SCHOOL UNITS
Organization

An RSU is organized under and governed by Chapter 103-A (Sections 1451 — 1512) of Title 20-A of the Maine
Revised Statutes. Pursuant to Chapter 103-A, Section 1490(5) of Title 20-A of the Maine Revised Statutes, an
RSU is a body politic and corporate of the State and is a quasi-municipal corporation within the meaning of
Title 30-A, Section 5701 of the Maine Revised Statutes. An RSU’s power to borrow money RSU is
established pursuant to Chapter 103-A, Section 1490 of Title 20-A of the Maine Revised Statutes.

Operation

Pursuant to Title 20-A, Section 1471 of the Maine Revised Statutes an RSU is governed by a school board of
directors. The school board elects and hires the Superintendent, who serves as its Secretary and Treasurer.

Budget and Assessments

The RSU budget preparation and approval process are conducted pursuant to Title 20-A, Sections 1482 - 1489
of the Maine Revised Statutes. The RSU budget is prepared by the school board and then must be approved at
New England town meeting-style budget meeting, followed by voter approval at a budget validation
referendum. The budget validation referendum must be held on or before the 30" calendar day following the
scheduled date of the RSU budget meeting. If the voters do not validate the budget at the budget validation
referendum, the school board must hold another budget meeting to approve a new budget at least 10 days and
not more than 45 days after the referendum. The new budget approved at the budget meeting must again be
submitted to the voters for validation at referendum. The process must be repeated until a budget is approved
at a district budget meeting and validated at referendum. The voters of an RSU may vote to discontinue the
budget validation referendum process, in which case the RSU budget is finally approved at an RSU budget
meeting.

Pursuant to Title 20-A, Section1487 of the Maine Revised Statutes, if a budget is not approved prior to July 1st,
the latest budget approved at an RSU budget meeting and submitted for approval at a budget validation
referendum is automatically considered the budget for operational expenses for the ensuing year until a final
budget is approved. If a budget is not approved by July 1st and the officers of an RSU member municipality
determine that property taxes must be committed in a timely manner, such property taxes may be committed
based on the latest budget approved at an RSU budget meeting and submitted for approval at a budget
validation referendum.

17



In accordance with the approved budget, the district school committee issues warrants to the assessors of each
member municipality for its share of the RSU’s costs. The assessors commit the assessment to the respective
tax collectors, who have the authority and powers to collect the RSU’s taxes as is vested in them by law to
collect state, county and municipal taxes. The RSU school committee also notify the member municipalities of
the monthly installments that will become payable during the RSU’s fiscal year, due on or before the 20th of
each month.

In accordance with Title 20-A, Section 1489(6) of the Maine Revised Statutes, if a treasurer of one of the
RSU’s constituent municipalities fails to pay an assessment when due, the RSU treasurer, following notice and
a 60-day cure period from the due date, may initiate an action in Superior Court to compel payment of the
delinquent installment. The court shall determine the amount owed by the municipality to the RSU and order
the municipal treasurer to pay all delinquent installments and accrued interest (along with court costs and
reasonable attorney’s fees). To ensure prompt payment of the delinquent installments, the court may require
that amounts due to the municipality from the State be paid to the RSU until the amount determined by the
court is satisfied, promptly notifying the disbursing state agency of the determination and directing the agency
to make the required change in payee and the amounts to be paid; or if additional funds are needed the court
may order the attachment or trustee process and sale of real or personal property owned by the municipality or
the attachment of the municipality's bank accounts or require property tax payments to the municipality to be
turned over to the court and may pay the amount owed the RSU from the proceeds and return any excess to the
municipality.

Power to Borrow Money

Pursuant to Title 20-A, Section 1490(1) of the Maine Revised Statutes, the RSU school board may borrow
money to pay for current operating expenses, minor capital costs, and, school construction costs. The
aggregate principal amount of outstanding debt issued or assumed by an RSU for major and minor capital costs
(i.e., school construction purposes and renovation, improvement, and repair purposes), shall not exceed 10% of
the total of the last preceding State valuation of all of the municipalities within the RSU plus an amount not to
exceed 4% of the total RSU valuation set by the state board of education at the time of initial approval of a
school construction project.

Additions to an RSU

An SAU not originally a member of an RSU may be included in the RSU by filing with the Commissioner a
notice of intent to engage in planning and negotiations to join with the district. The Commissioner shall
provide information regarding the process and whether the intended action complies with the requirements of
Chapter 103-A of Title 20-A. An SAU may join an existing RSU generally in the same manner required for
the formation of the district. The municipal officers of each municipality in a proposed reorganized SAU shall
submit the question to the voters of such SAU. If the SAU vote was in the affirmative, the existing RSU shall
call a district referendum to vote on the question. If a reorganization plan is approved, the Commissioner shall
file notice of approval of the unit with the State Board of Education and the Commissioner shall issue an
amended certificate of organization to the reorganized RSU.

Withdrawals from a District

A municipality may withdraw from the RSU under the RSU statutes pursuant to Title 20-A, Section 1466 of
the Maine Revised Statutes. The process of a municipality’s withdrawal from an RSU is initiated by a petition
signed by at least 10% of the voters of the municipality that voted in the last gubernatorial election. After a
public hearing, the municipality holds a referendum election on whether to file the withdrawal petition with the
RSU school board and the Commissioner of Education. If the municipal vote in favor of the petition receives
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less than 45% of the votes cast, that municipality may not petition to withdraw within two years of the date of
that vote.

If the voters approve the withdrawal petition, the municipal officers shall form a withdrawal committee,
composed of one of the municipal officers, one member from the general public, one member from the group
filing the petition, and one of the municipality’s representatives on the school board. The withdrawal
committee must negotiate a withdrawal agreement with the RSU school board. The withdrawal agreement
must contain provisions to address aspects of the withdrawal, including distribution of financial commitments
arising from the RSU’s outstanding bonds, notes, and other contractual obligations. The statute governing
withdrawals expressly provides that the RSU “remains intact for the purpose of securing and retiring
[outstanding] indebtedness” of the RSU. The Commissioner then reviews the withdrawal agreement, and
either gives it conditional approval or recommends changes. If changes are recommended, they must be made
by the withdrawal committee within the time period specified by the commissioner.

After the withdrawal agreement receives conditional approval from the Commissioner, the RSU school board
calls a public hearing to discuss the merits of the withdrawal agreement. Following the public hearing, the
withdrawal committee forwards the final agreement back to the commissioner. The commissioner then
schedules the date and time for the referendum to consider the withdrawal agreement.

At the referendum, only the municipality proposing to withdraw may vote on whether to approve the
withdrawal agreement. For a municipality to withdraw from an RSU formed pursuant to a reorganization plan
approval of a withdrawal agreement requires a simple majority vote of the withdrawing municipality, however,
the number of votes cast for and against the withdrawal must exceed 50% of the voters in the last gubernatorial
election. In this type of RSU, if the municipal vote in favor of the withdrawal agreement receives less than
45% of the votes cast, that municipality may not petition to withdraw within two years of the date of that vote.
For a municipality to withdraw from an RSU that was reformulated from a school administrative district
pursuant to Public Law 2007, Chapter 240, Section XXXX-36(12), approval of the withdrawal agreement
requires a 2/3 vote, but there is no minimum number that must vote. In this type of RSU, if the municipal vote
in favor of the withdrawal agreement receives less than 60% of the votes cast, that municipality may not
petition to withdraw within two years of the date of that vote.

[The remainder of this page left intentionally blank.]
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REGIONAL SCHOOL UNIT NO. 13
GENERAL

Regional School Unit No. 13 (“RSU 13”) became
effective on July 1, 2009. The RSU’s territory
comprises the towns of Cushing, Owls Head, South
Thomaston, Thomaston and the city of Rockland (the
“Member Municipalities™).

The RSU serves the educational needs for grades
Kindergarten (“K”’) through 12 for all of the residents of
the Member Municipalities. The RSU’s administrative
office is currently located at 28 Lincoln Street in
Rockland, Maine. Under the School Consolidation Act,
the RSU operates pursuant to Title 20-A, Chapter 103-
A of the Maine Revised Statutes.

RSU 13 ORGANIZATION

The RSU was reorganized as a consolidation of the former Maine School Administrative District No. 5, which
served the towns of Owls Head and South Thomaston and the city of Rockland (“MSAD 5)” and former Maine
School Administrative District No. 50, which served the towns of Cushing, St. George and Thomaston
(“MSAD 50”). MSAD 5 and MSAD 50 submitted a Regional School Unit Reorganization Plan (the
“Reorganization Plan”) on September 12, 2008, which was accepted by the Commissioner of Education. On
November 4, 2008 the voters of MSAD 5 and MSAD 50 voted to reorganize as Regional School Unit No. 13,
effective July 1, 2009. The RSU’s Certificate of Organization was amended on December 3, 2014, after the
vote by the Town of St. George to withdraw from the RSU (see “Regional School Unit No. 13 — RSU 13
Organization — Subsequent Event” herein).

Subsequent event

On August 12, 2014 the Town of St George (formerly an original Member Municipality of RSU 13) and RSU
13 entered into a Withdrawal Agreement such that, effective July 1, 2015 the St George Municipal School Unit
operates under its individual supervision. Secondary students who reside in the Town of St George attend the
high schools, as tuition students, of Five Town Community School District (“CSD”’) (Camden Hills Regional
High School in Rockport), RSU 13 (Oceanside High School in Rockland) or RSU 40 (Medomak Valley High
School in Waldoboro). St. George resident students attend Vocational Region 8, Mid-Coast School of
Technology (“Region 8”) through the respective sending high schools. Pursuant to Section 7 of the
Withdrawal Agreement, St. George became a separate Member SAU of Region 8 and is assessed for resident
student counts, accordingly.

THE MEMBER MUNICIPALITIES

The municipalities that comprise the Region are located in the Mid-Coast region of the State of Maine, in the
southeastern portion of the County of Knox and is strategically located between Maine’s major population
centers, being 82 miles northeast of the City of Portland, the State’s largest city; 45 miles southeast of the City
of Augusta, the State’s capital; and 62 miles southwest of the City of Bangor, the commercial and service
center for eastern and northern Maine. The boundaries of the Member Municipalities are formed by Rockland
on the northeast and upper northwest; Thomaston and Cushing establish the mid-eastern and lower eastern
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borders, respectively; bisected by the St. George River
Cushing, to the west and South Thomaston, east, are the
southern line; South Thomaston, Owls Head and Rockland,
each on the shoreline of Penobscot Bay, are the eastern
boundary. US Route 1 enters the area’s center and proceeds
north along the coast. State Routes 17, 73, 97 and 131 also
provide transit in the area. Air service is available at the
Knox County Regional Airport, in Owl’s Head. The Maine
State Ferry Service Terminal, located in the City, serves sea
routes to the islands of North Haven, Vinalhaven and
Matinicus, in Penobscot Bay.

The area had originally been granted by the Plymouth
Council in England to owners of the Muscongus Patent on
March 2, 1630. General Samuel Waldo, a Boston merchant,
bought the patent around 1737 and General Henry Knox,
who married General Waldo’s granddaughter, purchased
large portions of the patent and renamed the area the Waldo Patent. The territory which currently embraces the
towns of Owl’s Head, South Thomaston, Thomaston and the City of Rockland incorporated as the Town of
Thomaston on March 20, 1777. Upon the establishment of a post office in that section of Thomaston, in 1820,
the settlement took the name of East Thomaston. On July 28, 1848 both East Thomaston and South
Thomaston (which, until April 1921, also included Owl’s Head) set off from Thomaston forming separate
towns. East Thomaston’s name was changed to “Rockland” on July 17, 1850 and part of Rockland was set off
back to Thomaston on April 4, 1852. On June 3, 1854 Rockland organized as a city. The Lower Plantation of
St Georges, also part of the Waldo Patent, extended on both sides of the St. George River incorporating as
Cushing in January 30, 1789 but divided on February 7, 1803 forming the present day towns of Cushing and St.
George. The County of Knox was formed from portions of Lincoln and Waldo counties on April 1, 1860,
with Rockland becoming the county seat.

KNOX
COUNTY

Rockland and Thomaston are suburban-urban coastal communities, Cushing, South Thomaston and Owls Head
have sub-urban, rural characteristics comprised of residential, commercial, waterfront, industrial,
woodland/wildlife and community/business zones, open space, coastal and woodland areas with consolidated
area embracing approximately 63.3 square land miles.

GOVERNANCE
The RSU is governed by a Board of Directors (the “Board’), which comprises ten Directors who are elected for

three-year staggered terms. Each of the five Member Municipalities are represented by three Board members
(the “Directors”). The Directors’ votes are weighted as follows:

Member No. of Votes per Votes per Member
Municipality Directors Director Municipality

Cushing 1 104 104
Owls Head 1 108 108
Rockland 5 98 490
South Thomaston 1 107 107
Thomaston 2 95 190
Totals 10 999

The Superintendent of Schools is responsible for the ongoing administration of the RSU and serves as the
Secretary and Treasurer of the RSU.
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LABOR RELATIONS

The RSU has 380 full-time (“FTE”), full time equivalent) and various part-time employees. District employees
(other than managerial and confidential employees) are entitled to join unions and to bargain collectively on
questions of wages, hours and other terms and conditions of employment. Unionized employees are
represented by the Seacoast Education Association (“SEA”), each through their affiliation with the Maine
Education Association (“MEA”), as separate bargaining units. Other RSU employees are not represented by a

union.
Date of Contract

Union Members Bargaining Unit Effective Expiration

SEA 165 Teachers Sept. 1, 2013 August 31, 2016

SEA 135 Education Support Professional ~ July 1, 2012 June 30, 2015
THE SCHOOLS As of October 1, 2016

Resident Tuition Attending
School” Location Grades Enrollment® Students Enrollment®

Cushing Community Cushing K-5 88 2 90
Gilford Butler South Thomaston K-2 75 1 76
South Rockland 4yrs—5 364 6 370
Thomaston Grammar Thomaston K-5 187 2 189
Owls Head Central Owls Head 3-5 90 1 91
Oceanside Middle Thomaston 6-38 389 8 397
Oceanside High Rockland 9-12 408 58 466

NOTE: " The Projects financed by the Bonds will result in the renovation, construction and equipping of an addition to

Oceanside Middle School, Oceanside High School, a new pre-K to grade 5 school on the site of the current Owls
Head Community School (that will replace the current Owls Head Community School and Gilford Butler
School), demolition of the existing Owls Head Community School, closure of the Gilford Butler School and Lura
Libby School, in Thomaston.

@ Resident Enrollment is based on where the students live. They are counts of students who reside in each
school district and are educated at public expense. Public school district resident counts include: (1) resident
students from the local school unit attending schools in the local school unit, plus (2) resident students from the
local unit who are tuitioned to other public school units or private schools and who are paid for with public funds.

© Attending Enrollment is an attending student count, or a head count of students, based on where the students
are educated. Public school district attending counts include: (1) students from the local school district attending
schools in the local school district, plus (2) students from outside the school district who are tuitioned from other
school districts.

ENROLLMENTS

Member Municipalities Enrollments

Oct. 1, Cushing Owls Head Rockland So Thomaston Thomaston Totals

2016 192 12.0% | 137 8.6% | 745  46.5% | 159 9.9% | 368 23.0% | 1,601
2015 191 11.5% | 157 9.5% | 765 46.2% | 172 10.4% | 372 22.5% | 1,657
2014 | 206 12.5% | 155 94% | 743  45.1% | 174 10.6% | 370 22.5% | 1,648
2013 | 209 12.6% | 159 9.6% | 749  452% | 187 11.3% | 354 21.4% | 1,658
2012 | 204 12.1% | 177 105% | 763  45.2% | 188 11.1% | 355 21.0% | 1,687
2011 205 11.8% | 181 104% | 794  45.6% | 204 11.7% | 356  20.5% | 1,740
2010 | 207 11.6% | 172 9.7% | 819  46.0% | 202 11.4% | 379 21.3% | 1,779
2009 | 224  12.1% | 189 10.2% | 842  45.5% | 207 11.2% | 389 21.0% | 1,851
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RSU 13 School Enrollment Trend

Grades Total Non—Resident Total
Oct. 1, K-5 ‘ 6-8 ‘ 9-12 Resident St George ‘ Other | Enrollment
2016 757 389 408 1,601 64 14 1,679
2015 808 369 480 1,657 65 11 1,733
2014 791 349 508 1,648 268 11 1,927
2013 815 324 519 1,658 262 11 1,931
2012 773 361 553 1,687 273 13 1,973
2011 761 386 593 1,740 288 22 2,050
2010 764 447 568 1,779 299 21 2,099
2009 796 439 616 1,851 293 14 2,158
Cushing Resident School Enrollment Trend
Grades Total
Oct. 1, K-5 | 6-8 | 9-12 Enrollment
2016 96 42 52 190
2015 94 41 56 191
2014 99 45 62 206
2013 101 34 74 209
2012 95 43 66 204
2011 93 41 71 205
2010 89 59 59 207
2009 95 55 74 224
Owls Head Resident School Enrollment Trend
Grades Total
Oct. 1, K-5 | 6-8 | 9-12 Enrollment
2016 65 27 43 135
2015 69 33 55 157
2014 66 29 60 155
2013 67 36 56 159
2012 75 43 59 177
2011 66 47 68 181
2010 73 41 58 172
2009 82 47 60 189
Rockland Resident School Enrollment Trend
Grades Total
Oct. 1, K-5 | 6-8 | 9-12 Enrollment
2016 359 176 176 711
2015 372 175 218 765
2014 357 159 227 743
2013 370 144 235 749
2012 353 156 254 763
2011 350 177 267 794
2010 351 208 260 819
2009 367 195 280 842
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South Thomaston Resident School Enrollment Trend

Grades Total
Oct. 1, K-5 | 6-8 | 9-12 Enrollment
2016 73 47 38 158
2015 83 42 47 172
2014 84 35 55 174
2013 94 26 67 187
2012 84 32 72 188
2011 88 41 75 204
2010 80 50 72 202
2009 80 55 72 207

Thomaston Resident School Enrollment Trend

Grades Total
Oct. 1, K-5 | 6-8 | 9-12 Enrollment
2016 164 97 99 360
2015 190 78 104 372
2014 185 81 104 370
2013 183 84 87 354
2012 166 87 102 355
2011 164 80 112 356
2010 171 89 119 379
2009 172 87 130 389

Technical Education

Title 20-A, Chapter 313 of the Maine Revised Statutes, provides for “applied technology education” or a
course or program of education which is designed to create or improve job-related skills that are part of a
secondary school curriculum. The RSU is a member of the Vocational Region 8, Mid-Coast School of
Technology, located in Rockland, (“Region 8”) a school charged with delivering applied technology programs.
Region 8 is established in a cooperative agreement, (the “Cooperative Agreement”) by the SAUs from one city,
18 towns and two plantations, as follows: Five Town CSD (comprised of the towns of Appleton, Camden,
Hope, Rockport and Lincolnville), RSU 13 (comprised of the towns of Cushing, Owls Head, South Thomaston,
Thomaston and the city of Rockland), RSU 40 (comprised of the towns of Friendship, Union, Waldoboro,
Warren and Washington), RSU 65 (comprised of Matinicus Isle Plantation), RSU 7 (comprised of the town of
North Haven), RSU 8 (comprised of the town of Vinalhaven), Monhegan Island Plantation and the towns of
Islesboro and Saint George. In summary, the Region is comprised of one CSD, five RSUs or RSU/MSADs
and three towns with Individual Supervision.

Each school administrative unit is responsible for its proportionate share of the Region’s operating expenses,
including debt repayment, which is included in the respective unit’s annual assessment. Region 8§ is currently
financing and constructing a new $25 million facility at its current location at 12 Main Street in Rockland.
Region 8’s enrollment currently includes 427 Resident Students and 30 Attending Students of the 1,819
Attending Resident high school students that comprise Region 8.
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REPRESENTATIVE EMPLOYERS

Representative Approximate

Employer Municipality Business # Employees
Dragon Products Co Thomaston Cement Manf 100-249
Fisher Eng, div Douglas Dynamics LLC Rockland Snow Removal Equip 100-249
FMC Health and Nutrition'” Rockland Organic Chemicals 100-249
Home Depot Rockland Retail Home Center 100-249
Kno-Wal-Lin Home Care Rockland Home Health Serv 100-249
Knox Center for Long-term Care Rockland Rehab Services 100-249
Lowe's Home Improvement Thomaston Retail Home Center 100-249
Lyman Morse Boatbuilding Inc Thomaston Boatbuilding 100-249
Maritime Energy Rockland Petroleum Sales 100-249
Mid-Coast Mental Health Center Rockland Soc Serv & Health Care 100-249

NOTE: On March 31, 2017 Dow Chemical Co [NYSX: DOW] and E.I. DuPont de Nemours (“DuPont”) [NYSX: DD]
agreed to merge companies. Also on March 31, 2017, FMC [NYSX: FMC] and DuPont agreed to divest major
parts of its crop protection business and FMC will divest herbicides. Also, DuPont will divest its alginates
business (seaweed processing) and FMC will sell its Health and Nutrition business to DuPont. These proposed
actions have been granted conditional regulatory clearance until all divestitures are completed. Should this occur
the FMC Health and Nutrition business will become part of Dow/DuPont.

Unemployment
South County of State of

Cushing Owls Head Rockland Thomaston Thomaston Knox Maine USA
2016 3.30% 3.40% 4.40% 4.20% 3.50% 3.60% 390% 4.90%
2015 4.10 3.50 5.10 4.00 4.10 4.10 4.40 5.30
2014 4.70 4.30 6.20 6.60 5.30 5.20 5.70 6.20
2013 4.80 5.50 6.50 7.40 7.20 6.00 6.70 7.40
2012 5.80 5.80 8.10 8.20 8.60 6.80 7.30 8.10
2011 5.90 6.30 8.10 7.00 8.20 7.00 7.50 8.90
2010 6.70 6.40 8.50 7.10 8.00 7.40 7.90 9.60
2009 7.10 7.60 9.10 10.60 8.20 7.80 8.00 9.30
2008 4.60 4.00 6.10 7.20 5.40 5.10 5.40 5.80
2007 3.80 3.80 5.20 6.00 4.70 4.40 4.60 4.60

SOURCE: State of Maine, Department of Labor, Division of Economic Analysis and Research.
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ECONOMIC CHARACTERISTICS

Population Cushin
1970 522
1980 795
1990 988
2000 1,322
2010 1,534
Population Characteristics .
Cushing
Median age (years) 44.0
% school age 17.1%
% working age 59.7%
% 65 and over 17.5%
Persons/household 2.38
Income Cushin
Median family income $50,625
% below poverty level 18.6%
Per capita income $27,599
Housing Cushing
% owner occupied 77.5%
% Built before 1939 24.5%
% Built since 2000 9.2%
Owner occupied med. value $201,300
Median gross rent $675
Occupied housing units 556

Member Municipality

Owls South
Head Rockland Thomaston Thomaston Total
1,281 8,505 831 2,646 13,785
1,633 7,919 1,064 2,900 14,311
1,574 7,972 1,227 3,306 15,067
1,601 7,609 1,416 3,748 15,696
1,580 7,297 1,558 2,781 14,750
Owls South County of
Head Rockland Thomaston Thomaston Knox
52.1 435 47.1 44.0 46.2
12.9% 12.4% 15.5% 15.1% 14.6%
58.5% 62.0% 59.8% 60.8% 61.5%
25.0% 19.7% 20.5% 18.1% 19.1%
2.13 2.06 2.31 2.25 2.22
Owls South County of
Head Rockland Thomaston Thomaston Knox
$62,788 $43,875 $55,000 $54,510 55,830
8.6% 21.4% 9.1% 10.4% 12.5%
$31,871 $19,779 $24,522 $23,010 $25,291
Owls South County of
Head Rockland Thomaston Thomaston Knox
84.8% 55.2% 87.4% 71.2% 77.7%
28.4% 52.6% 25.6% 50.3% 37.5%
9.1% 4.2% 7.5% 7.7% 6.6%
$253,900  $175,100 $230,600 $202,900 $203,800
$792 $719 $900 $679 $726
711 3,385 661 1,287 16,945

SOURCE: 2010 Census, U.S. Department of Commerce, Bureau of the Census.
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%
Change
0.23%
3.82%
5.28%
4.17%
(6.03%)

State of
Maine
42.7
18.2%
63.4%
15.9%
2.32

State of

Maine
58,185
12.6%

$25,385

State of
Maine
73.1%
28.1%
8.9%
$176,200
$707
551,125

County of
Knox
29,013
32,941
36,310
39,618
39,736

USA
37.2
20.4%
62.9%
13.0%
2.58

USA
62,982
13.8%
$27,334

USA
66.6%
14.1%
12.8%

$188,400
$841



RSU FINANCES
BUDGETARY PROCESS

Title 20-A, Sections 1482-1489 of the Maine Revised Statutes, provides for a budget process for the RSU. The
fiscal year (or “budget year”) of the RSU begins on the first day of July and ends on the 30™ day of June of the
following year. Pursuant to statute the RSU Board annually prepare a budget for: (a) operational costs; (b)
bonds falling due; (c¢) interest on bonds or other obligations; (d) rentals and other charges in a contract; and ()
temporary loans. The RSU’s budget must be approved at a budget meeting and by a budget validation
referendum. The Board calls a budget meeting at a time it determines. At least seven days before the budget
meeting the Board makes available to the legislative body responsible for final budget approval and residents
of the RSU a detailed budget document, which includes a summary of anticipated revenues and estimated
expenditures. The budget meeting is held, whereby a majority vote of the voters present and voting approve
the annual budget. Following development of the annual budget and approval at the budget meeting, a budget
validation referendum (the “Budget Validation Referendum”) must be held to allow the voters to validate or
reject the total budget. The Budget Validation Referendum must be held on or before the 30" calendar day
following the scheduled date of the budget meeting.

Failure to Approve Budget

If the voters do not validate the budget approved in the RSU budget meeting at the Budget Validation
Referendum vote, the RSU Board holds another RSU budget meeting in accordance with Sections 1486 and
1485 of Title 20-A of the Maine Revised Statutes, at least 10 days but not more than 45 days after the
referendum, to vote on a budget approved by the RSU Board. The budget approved at the RSU budget meeting
must be submitted to the voters for validation at referendum in accordance with this Section 1486. The process
must be repeated until a budget is approved at an RSU budget meeting and validated at referendum. If a
budget is not approved and validated before July 1st of each year, the latest budget approved at an RSU budget
meeting, and submitted to the voters for validation at a referendum, is automatically considered the budget for
operational expenses for the ensuing year until a final budget is approved at an RSU budget meeting and
validated at a referendum.

Special Budget Meeting

Section 1488 of Title 20-A of the Maine Revised Statutes, provides that the RSU Board may call a special
budget meeting when it declares that an emergency exists. The voters of the RSU may authorize the RSU
Board, at a special RSU budget meeting, to expend additional funds from the RSU’s Unassigned Fund Balance
or to pledge the credit of the RSU to obtain additional money for the operation of schools.

Assessments

In accordance with the budget approved by the voters, the RSU Board issues its warrants to the assessors of
each member municipality, requiring them to assess upon the taxable estates within the municipality an amount
which is that municipality’s share of the RSU’s costs. Each municipal treasurer will pay the RSU amounts set
by the RSU, in monthly installments on or before the 20" day of each month. The following table sets forth
trends in the RSU’s General Fund budgets for the last four years and for the current fiscal year:
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RSU 13’s Budgets

2013/2014 2014/2015 2015/2016 2016/2017 2017/2018
REVENUES
Local assessments $22.615,244 $23,603,358 $20,869,760 $21,155,336 $21,690,769
State EPS 3,423,481 3,217,703 2,918,551 3,434,664 3,496,481
Other intergovernmental 113,999 265,924 50,500 78,250 112,250
Charges for services 39,000 39,000 958,500 869,250 960,500
Interest income 12,000 9,000 8,325 12,500 12,500
Miscellaneous 85,000 41,000 15,000 15,000 27,500
Transfers from other 0 0 45,000 85,000 60,000
TOTAL REVENUES 26,288,724  27,175985 24,865,636 25,650,000 26,360,000
EXPENDITURES
Instruction 10,469,518 10,989,037 9,973,800 10,139,406 10,240,000
Special 4,024,415 4,174,217 4,291,235 4,519,886 5,120,000
Career & technical 948,540 951,336 836,685 806,743 770,350
Other 601,480 608,245 556,046 556,750 521,650
Student & staff support 2,636,980 2,661,056 2,630,087 2,709,807 2,667,000
System administration 861,375 702,246 677,612 707,259 665,000
School administration 1,553,218 1,518,498 1,410,385 1,238,846 1,415,000
Transportation 1,367,679 1,376,241 1,265,956 1,234,982 1,335,000
Facilities 3,364,414 3,153,457 2,906,466 3,296,440 2,978,000
Debt service 759,105 784,802 434,364 391,781 930,000
Transfers to other 640,000 256,850 258,000 258,000 258,000
TOTAL EXPENDITURES 27,226,724 27,175,985 25,240,636 25,960,000 26,900,000
EXCESS OF REVENUES
OVER(UNDER) (938,000) 0 (375,000) (310,000) (540,000)
USE OF FUND BALANCE $938,000 $0 $375,000 $310,000 $540,000
FUND BALANCE

The RSU is compelled to maintain an unallocated fund balance in an amount not to exceed 3% each year due to
the 3% law, as discussed below:

The 3% Law

Pursuant to Title 20-A, Section 15689-B(6) of the Maine Revised Statutes:

“Notwithstanding any other law, general operating fund balances at the end of a school administrative
unit’s fiscal year must be carried forward to meet the school’s needs in the next year or over a period not to
exceed 3 years. Unallocated balances in excess of 3% of the previous year’s school budget must be used to
reduce the state and local share of the total allocation for the purpose of computing state subsidy. School
boards may carry forward unallocated balances in excess of 3% of the previous year’s school budget and
disbursing these funds in the next year or over a period not to exceed 3 years” (the “3% Law”).

The 3% Law applies only to “unallocated” fund balances. An SAU’s “allocated” balances are not subject to
this limitation. An SAU’s legislative body may “allocate” its fund balance to the next year’s budget or into a
reserve account through their annual budget process and/or a special article. The following is a worksheet that
the State Department of Education (“DOE”) provides to SAUs to calculate its “unallocated” fund balance.
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Unallocated Fund Balance Calculation

1) Prior Fiscal Year (“Prior FY”’) Operating Budget (Prior FY EF-M-46, page 2, column 6, line 22) = 95
2) 3% of Operating Budget (3% x $ ) = §
3) Actual ending balance (Prior FY EF-M-45, page 12, column 1, line 13) = 3
4) Balance used for budget purposes (allocated) (Current Fiscal Year EF-M-46, page 3, line 30) =
5) Unallocated ending balance (3. minus 4.) = 3
6) 3% X prior year's budget (2.) = 3
7) Amount in excess of 3% (5. minus 6. or zero if less than zero) = 3

Typically the State DOE assumes that some or all excess is used to reduce any amounts raised locally without
State participation. If some or all of the excess remains, then the State DOE will assume that the State share of

the EPS allocation should have been reduced and prorate the State share accordingly.

General Fund Balance as % Budgeted Expenditures

Fiscal Year Ended June 30,

2012 | 2013 | 2014 | 2015 [ 2016
Assigned and Unassigned General Fund
Balance $1,023,588  $152,744  $844,015 ($775,351) ($307,623)
Total Budgeted Expenditures 26,148,204 26,462,700 27,226,724 27,175,985 25,240,636
Fund Balance as % Budgeted Expenditures 3.91% 0.58% 3.10% (2.85%) (1.22%)

Differences in Budgetary versus GAAP Fund Balance

Fiscal Year End June 30,

2013 20147 2015 2016 2017 2018% 2019% 2020?

Budgetary Fund

Balance $1,207,210 $888,214  $1,513,214 $1,766,214  $2,074,714  $2,384,969  $2,697,032  $3,260,956
Accrued Summer:

Salary (1,675,000)  (2,080,000) (2,220,000) (1,950,000) (2,008,500) (2,068,755) (2,130,818) (2,194,742)

Benefits (400,000) 0 0 0 0 0 0 0
Neg Fund Bal (560,000) 0 0 0 0 0 0 0
Transfer out 0 0 0  (327,000) (250,000)  (250,000)  (250,000) 0
Est Rev. over Exp. 0 0 0 500,000 500,000 500,000 500,000 500,000
From St George 0 0 0 350,000 0 0 0 0
GAAP Fund

Balance $(1,427,790) $(1,191,786)  $(706,568)  $(183,786) $66,214 $316,214 $566,214  $1,066,214

NOTE: " Restated
@ Assumes 2.5% annual increase in Budgets

INVESTMENT POLICY

Pursuant to applicable Maine law [Title 20-A, Section 1491(2) and Title 30-A, Section 5706 et seq. of the
Maine Revised Statutes] all investments of the RSU must be made with the judgment and care that persons of
prudence, discretion and intelligence, under circumstances then prevailing, exercise in the management of their
own affairs, not for speculation but for investment considering (i) safety of principal and maintenance of
capital, (ii) maintenance of sufficient liquidity to meet all operating and cash requirements with which a fund is
charged, that is reasonably expected, and (iii) return of income commensurate with avoidance of unreasonable
risk. The RSU’s investment practice is to maintain a cash and investment pool that is available for use by all
funds and consists of short-term investments. The RSU is invested principally in direct obligations of the
United States government and its agencies. The RSU is not invested in any obligations typically referred to as
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derivatives, meaning obligations created from, or whose value depends on or is derived from the value of one
or more underlying assets or indexes of asset values in which the municipality owns no direct interest.

FINANCIAL STATEMENTS

Title 30-A, Chapter 223, Subchapter VIII of the Maine Revised Statutes, provides for independent annual
audits of the RSU’s accounts and establishes procedures for such audits. The RSU, in conformance with this
statute and its Charter, currently engages the services of RHR Smith & Company, Certified Public Accountants
(“RHR”). The RSU’s fiscal year 2016 Annual Report, audited by RHR, is presented as APPENDIX A to this
Official Statement. The consent of RHR for the incorporation of the Financial Statements included in
APPENDIX A has not been requested by the RSU, nor has it been received.

The Member Municipalities” most recent audited fiscal year’s Financial Statements are presented as
APPENDIX B (Town of Cushing, Maine), APPENDIX C (Town of Owls Head, Maine) and APPENDIX D
(City of Rockland, Maine), APPENDIX E (Town of South Thomaston, Maine), APPENDIX F (Town of
Thomaston, Maine) to this Official Statement. Being of public record, the consent of the Member
Municipalities or of its auditors has not been requested by the RSU, nor has it been received, for the
incorporation as appendices to this Official Statement.

FUNDS

The accounts of the RSU are organized on the basis of funds or account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts which comprise its assets, liabilities, equities, revenues and expenditures or expenses. The following
fund types and account groups are used by the RSU:

Governmental Funds

The General Fund is the general operating fund of the RSU. It is used to pay the general operating
expenditures, the fixed charges and the capital improvement costs that are not paid through other funds.

Fiduciary Funds focuses on net assets held by the RSU in a trustee capacity or as an agent for individuals,
private organizations and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do
not involve measurement of results of operations.

COMPARATIVE FINANCIAL STATEMENTS

The Member Municipalities

Displayed on the following pages, are the comparative financial statements of the Member Municipalities’
Combined Balance Sheet — General Fund and Comparative Statement of Revenues, Expenditures and Changes
in Fund Balances — General Fund, for its respective most recent three audited fiscal periods.

The RSU

Also displayed on the following pages are the comparative financial statements of the RSU’s Combined

Balance Sheet — General Fund and the RSU’s Comparative Statement of Revenues, Expenditures and Changes
in Fund Balances — General Fund for its most recent five audited fiscal periods.
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TOWN OF CUSHING, MAINE

COMPARATIVE BALANCE SHEET

ASSETS
Cash and equivalents
Investments
Taxes receivable
Tax liens
Tax acquired property
TOTAL ASSETS
LIABILITIES
Accounts payable
Due to other
Inter-fund
TOTAL LIABILITIES
DEFERRED
Prepaid property taxes
Deferred property taxes
TOTAL DEFERRED
FUND EQUITY
Non-spendable
Restricted
Committed
Assigned
Unassigned
TOTAL EQUITY
TOTAL LIABILITIES
AND EQUITY

Fund Balance as % Revenues

GENERAL FUND
(As of December 31,)

[ 2006 | 2015 | 2014

$2,582,327 $2,337,716 $2,398,134
2,389 17,694 17,637
327293 254,135 269,005
41,371 42,284 32,627
2,471 0 0
2,955,852 2,651,829 2,717,404
43,603 2,150 5,029
0 0 3,868
401,668 352,011 443,714
445271 354,160 452,610
1,518 40,512 35,935
294931 237,135 241,000
296,449 277,647 276,935
0 0 0
0 0 0
0 0 0
732,566 618,804 602,035
1,481,565 1,401,218 1,385,824
2,214,131 2,020,022 1,987,859
$2,955,852  $2,651,829 $2,717,404

51.70%  49.45%  52.27%

Prepared from Audited Financial Statements
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COMPARATIVE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES
GENERAL FUND
(For the Years Ended December 31,)

[ 2006 [ 2015 2014
REVENUES
Property taxes $3,705,526  $3,578,249 $3,309,298
Excise taxes 315,992 290,906 261,068
Intergovernmental 109,279 101,481 101,357
Charges for services 47,586 43,166 32,853
Investment income 3,672 2,058 1,165
Interest and liens 6,524 5,598 14,923
Licenses and permits 2,299 1,914 100
Other 91,394 61,287 82,284
TOTAL REVENUES 4,282,273 4,084,660 3,803,047
EXPENDITURES
General government 247,322 243,347 245,241
Public safety 96,958 97,764 90,653
Public works 82,125 260,865 98,161
Health and sanitation 106,832 104,406 104,214
Health and welfare 8,876 8,816 9,069
Culture and recreation 16,774 15,981 22,778
County tax 294,617 275,817 260,256
Education 3,059,236 2,899,873 2,651,183
Unclassified 86,173 73,839 60,392
TOTAL EXPENDITURES 3,998912 3,980,708 3,541,946
EXCESS OF REVENUES
OVER EXPENDITURES 283,360 103,952 261,101
OTHER FINANCING (89,251) (71,789) (75,300)
NET CHANGE 194,109 32,163 185,801
FUND BALANCE, JAN. 1, 2,020,022 1,987,859 1,802,058
FUND BALANCE, DEC. 31, $2,214,131 $2,020,022 $1,987,859




TOWN OF OWLS HEAD, MAINE

COMPARATIVE BALANCE SHEET

GENERAL FUND
(As of June 30,)
| 20106 | 2015 2014

ASSETS

Cash and equivalents $873,529  $980,646  $894,083

Taxes receivable 215,954 212,607 235,951

Tax liens 18,859 20,038 40,579

Accounts receivable 0 28 28

Due from other governments 11,127 7,063 40,004

Due from other funds 8,054 8,054 8,054
TOTAL ASSETS 1,127,523 1,228,436 1,218,699
LIABILITIES

Accounts payable 7,239 6,920 35,485

Due to other governments 5,146 5,019 3,720

Payroll taxes 1,620 5,644 5,711

Due to other funds 51,584 44,940 33,879
TOTAL LIABILITIES 65,589 62,523 78,795
DEFERRED

Prepaid property taxes 6,284 8,119 26,809

Deferred property taxes 84,625 107,023 191,692
TOTAL DEFERRED 90,909 115,142 218,501
FUND EQUITY

Non-spendable 0 0 0

Restricted 40,103 37,314 35,586

Committed 37,605 37,605 37,605

Assigned 8,707 14,033 98,193

Unassigned 884,610 961,819 750,019
TOTAL EQUITY 971,025 1,050,771 921,403
TOTAL LIABILITIES

AND EQUITY $1,127,523 $1,228.436 $1,218,699
Fund Balance as % Revenues 22.61% 26.18% 23.22%
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COMPARATIVE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES
GENERAL FUND
(For the Years Ended June 30,)

REVENUES
Taxes
Intergovernmental
Intergovernmental
TOTAL REVENUES

EXPENDITURES
General government
Public safety
Public works
Human services
Miscellaneous
Assessments
TOTAL EXPENDITURES
EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING
Donation of land/other
Transfers in
Transfers out

NET CHANGE

EXCESS OF REVENUES
OVER EXPENDITURES

FUND BALANCE, JULY. 1,
FUND BALANCE, JUNE 30,

[ 20106 [ 2015 2014 |
$4,134,625 $3,863,987 $3,762.834
92,018 82,415 123,572
68,216 66,838 81,049
4,294,859 4,013,240 3,967,455
238,120 249,947 228280
269,234 262,137 356,294
529,674 543,095 431,251
500 2,463 4,487
908,615 17,251 62,764
3,005,533 2,791,039 2,859,409
4,951,676 3,865,932 3,942,485
(656,817) 147,308 24,970
586,030 0 116,000
33,747 32,691 37,890
(42,706)  (50,631)  (45,202)
577,071  (17,940) 108,688
(79,746) 129,368 133,658
1,050,771 921,403 787,745
$971,025 $1,050,771  $921,403

Prepared from Audited Financial Statements



COMPARATIVE BALANCE SHEET

CITY OF ROCKLAND, MAINE

GENERAL FUND
(As of June 30,)
[ 2016 20015 | 2014

ASSETS

Cash and equivalents $3,244,253 $830,999  $1,602,605

Investments 1,402,952 1,567,173 1,541,052

Taxes receivable 1,359,060 1,354,605 1,399,060

Tax liens 340,564 385,895 336,962

Accounts receivable 133,265 133,201 82,640

User fees receivable 699,251 872,466 611,434

Tax acquired property 70,017 86,873 54,178

Prepaid expense 205,240 224,814 195,153

Due from other governments 94,443 66,153 53,777

Due from other funds 2,208,184 2,616,251 1,900,972
TOTAL ASSETS 9,757,229 8,138,430 7,777,833
LIABILITIES

Accounts payable 59 10,165 6,175

Accrued salaries 51,704 24,819 12,477

Payroll taxes 98,781 62,254 52,125

Due to other funds 5,231,574 4,015,098 3,772,151

Deposits payable 25,103 38,003 19,303
TOTAL LIABILITIES 5,407,221 4,150,339 3,862,231
DEFERRED

Deferred property taxes 1,257,944 1,331,842 1,280,123

Deferred other 78,096 48,051 17,928

Prepaid property taxes 28,458 25,358 30,177
TOTAL DEFERRED 1,364,498 1,405,251 1,328,228
FUND EQUITY

Non-spendable 0 0 0

Restricted 145,516 100,822 0

Committed 1,454,209 1,244,392 1,197,116

Assigned 43,489 44,149 176,593

Unassigned 1,342,296 1,193,477 1,213,665
TOTAL EQUITY 2,985,510 2,582,840 2,587,374
TOTAL LIABILITIES

AND EQUITY $9,757,229  $8,138,430  $7,777,833
Fund Balance as % Revenues 13.03% 12.02% 12.55%
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COMPARATIVE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES

GENERAL FUND

(For the Years Ended June 30,)

REVENUES
Taxes
Intergovernmental
Departmental
Interest
Change in fair value
Other

TOTAL REVENUES

EXPENDITURES
General government
Public safety
Public works
Health and welfare
Culture and recreation
Benefits
Capital projects
Debt service
Assessments
TOTAL EXPENDITURES
EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING
Transfers in
Transfers out

NET CHANGE

EXCESS OF REVENUES
OVER EXPENDITURES

FUND BALANCE, JULY. 1,
FUND BALANCE, JUNE 30,

[ 2006 | 2015 2014 |
$17,928,520  $16,894,873  $16,578,302
$1,115,994  $1,005,847 $958,773
$3,446,873  $3,237.470  $2,663,679
$51,354 $38,754 $30,078
(14,881) (15,761) 13,912
391,875 321,904 370,315
22,919,735 21,483,087 20,615,059
1,678,865 1,535,117 1,495,188
4,799,064 4,727,079 4,638,696
2,858,476 3,137,696 2,983,473
104,070 128,052 98,852
1,150,258 1,160,722 1,154,071
465,817 368,165 387,867
25,496 0 0
1,133,518 999,321 1,240,838
9,536,967 8,787,540 8,404,881
21,752,531 20,843,692 20,403,866
1,167,204 639,395 211,193
1,278,937 1,366,952 1,541,955
(2,043,471)  (2,010,881)  (1,794.872)
(764,534) (643,929) (252,917)
402,670 (4,534) (41,724)
2,582,840 2,587,374 2,629,098
$2,985,510  $2,582,840  $2,587,374

Prepared from Audited Financial Statements



TOWN OF SOUTH THOMASTON, MAINE

COMPARATIVE BALANCE SHEET

GENERAL FUND
(As of December 31,)
[ 2016 | 2015 2014

ASSETS

Cash and equivalents $732,525  $962,871 $587,632

Accounts receivable 20,996 15,510 34,055

Due from other funds 1,474 34,450 0

Prepaid expenses 0 0 258,200

Taxes receivable 268,333 254,750 265,471

Tax liens 63,895 50,490 58,277
TOTAL ASSETS 1,087,224 1,318,071 1,203,636
LIABILITIES

Accounts payable 7,785 40,867 7,676

Due to other funds 3,543 2,891 6,416

Due to other governments 1,655 4315 4315
TOTAL LIABILITIES 12,983 48,073 18,408
DEFERRED

Prepaid property taxes 31,046 27,408 21,757

Deferred revenue 56,436 61,228 306,768

Deferred property taxes 265,782 244,192 258,999
TOTAL DEFERRED 353,264 332,828 587,524
FUND EQUITY

Non-spendable 0 0 0

Restricted 0 0 0

Committed 0 0 0

Assigned 8,352 255,165 0

Unassigned 712,625 682,004 597,705
TOTAL EQUITY 720,977 937,169 597,705
TOTAL LIABILITIES

AND EQUITY $1,087,224 $1,318,071 $1,203,636
Fund Balance as % Revenues 17.48% 23.24% 15.41%

Prepared from Audited Financial Statements

COMPARATIVE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES

GENERAL FUND

(For the Years Ended December 31,)

REVENUES
Property taxes
Excise taxes
Intergovernmental
Interest income
Tax and lien fees
Licenses and permits
Charges for services
Other

TOTAL REVENUES

EXPENDITURES
General government
Public health and sanitation
Public works
Public safety
Assessments
Unclassified
TOTAL EXPENDITURES
EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING
Transfers in
Transfers out
Other
NET CHANGE
EXCESS OF REVENUES
OVER EXPENDITURES
FUND BALANCE, JAN. 1,
FUND BALANCE, DEC. 31,

| 2006 | 2015 2014
$3,494,065  $3,450,268 $3,335,637
378,386 340,525 327,717
127,234 103,647 89,285
676 540 385
18,699 24,712 23,191
3,937 2,392 3,923
41,187 72,524 49,788
61,023 37,721 48,475
4125207 4032329 3,878,400
261,788 276,590 261,154
209,768 207,001 205,760
196,887 192,623 227,606
235,533 245,588 490,081
2,996,787 2,894,821 2,806,875
363,981 142,244 18,257
4264744 3,958,869 4,009,733
(139,537) 73,460 (131,334)
1,024 40,004 316,250
(76,448) (69,000)  (84,500)
(1,231) 295,000 0
(76,655) 266,004 231,750
(216,192) 339,464 100,416
937,169 597,705 497,289
$720,977 $937,169  $597,705




TOWN OF THOMASTON, MAINE

COMPARATIVE BALANCE SHEET

GENERAL FUND
(As of June 30,)
[ 2006 | 2015 | 2014

ASSETS

Cash and equivalents $21,947 $21,359 $23,453

Investments 4,010,195 3,130,040 2,832,671

Taxes receivable 610,447 583,615 592,031

Tax liens 139,341 166,091 164,712

Accounts receivable 127,398 112,881 118,693
TOTAL ASSETS 4,909,328 4,013,986 3,731,560
LIABILITIES

Accounts payable 89,581 136,491 68,912

Taxes collected in advance 7,883 15,076 15,093

Inter-fund payables 1,728,574 1,568,527 1,496,940
TOTAL LIABILITIES 1,826,038 1,720,094 1,580,945
DEFERRED

Prepaid property taxes 468,000 552,000 575,000
TOTAL DEFERRED 468,000 552,000 575,000
FUND EQUITY

Non-spendable 0 0 0

Restricted 0 0 0

Committed 319,488 0 0

Assigned 1,122,725 844,103 771,837

Unassigned 1,173,077 897,789 803,778
TOTAL EQUITY 2,615,290 1,741,892 1,575,615
TOTAL LIABILITIES

AND EQUITY $4,909,328 $4,013,986 $3,731,560
Fund Balance as % Revenues 32.58% 24.58% 22.83%

Prepared from Audited Financial Statements
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COMPARATIVE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES
GENERAL FUND
(For the Years Ended June 30,)

REVENUES
Taxes

Licenses, permits and permits

Intergovernmental
Charges for services
Investment income
Other
TOTAL REVENUES
EXPENDITURES
General government
Municipal buildings
Public safety
Public works
Health and welfare
Education
County assessment
Recreation and leisure
Local agencies
Benefits
Unclassified
Capital outlay
TOTAL EXPENDITURES
EXCESS OF REVENUES
OVER EXPENDITURES
OTHER FINANCING
Transfers in (out)
NET CHANGE
EXCESS OF REVENUES
OVER EXPENDITURES
FUND BALANCE, JULY 1,

FUND BALANCE, JUNE 30,

| 2006 [ 2015 2014 |
$6,937,225 $6,380,045 $5,962,590
42,265 23,881 28,690
381,083 387,102 477,881
142,161 131,995 142,593
1,065 628 488
524,527 163,831 288,233
8,028,326 7,087,482 6,900,475
458,453 431,172 394221
78,390 93,250 102,599
596,215 622,632 641,779
441270 487,461 455434
464,141 442,724 421,746
3,756,886 3,389,803 3,221,566
395,311 373,969 367,738
71,707 83,060 64,816
16,256 17,665 16,573
487,769 453,714 434,929
73274 113,031 100,177
180,846 362,724 454,444
7,020,518 6,871,205 6,676,022
1,007,808 216277 224,453
(134,410)  (50,000)  (50,000)
(134,410)  (50,000)  (50,000)
873,398 166,277 174,453
1,741,892 1,575,615 1,401,162
$2,615,290 $1,741,892 $1,575,615




ASSETS
Cash and equivalents
Investments
Accounts receivable
Due from other governments
Prepaid items
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll and benefits
Accrued compensated

absences

Other payables
Due to other governments
Due to other funds

TOTAL LIABILITIES

FUND EQUITY
Non-spendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND EQUITY
TOTAL LIABILITIES AND
FUND EQUITY

RSU No. 13

General Fund

COMPARATIVE BALANCE SHEET

(As of June 30,)
2006 | 2015 2014 2013 | 2012
$1,345,289  $1,634,939  $1,497,111 $1,259,895 $1,206,843
0 9,000 0 0 0
0 0 125,788 13,998 63,902
292,702 4,925 73,731 70,320 0
31,634 68,783 0 116,466 119,589
668,942 67,821 34,025 761,896 946,910
2,338,567 1,785,468 1,730,655 2,222,575 2,337,244
296,626 190,071 498,307 55,122 22,255
2,035,194 2,219,738 0 0 200,000
0 65,204 0 0 0
39,559 17,023 140,477 0 0
10 0 247,856 170,166 0
243,167 0 0 790,077 361,710
2,614,556 2,492,036 886,640 1,015,365 583,965
31,634 68,783 0 116,466 119,589
0 0 0 0 0
0 0 0 938,000 610,102
0 0 0 319,147 0
(307,623)  (775,351) 844,015  (166,403) 1,023,588
(275,989)  (706,568) 844,015 1,207,210 1,753,279
$2.338,567 $1,785,468  $1,730,655 $2,222,575 $2,337,244

Prepared from Audited Financial Statements

36



REVENUES
Local assessments
Intergovernmental
Charges for services
Miscellaneous
TOTAL REVENUES

EXPENDITURES
Instruction
Special
Career & technical
Other
Student & staff support
System administration
School administration
Transportation
Facilities
Change in accrued comp

absences

State of Maine on-behalf
Capital expenditures
Debt service

TOTAL EXPENDITURES

EXCESS REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING
Lease proceeds
Transfers in
Transfers (out)

TOTAL OTHER

NET CHANGES
FUND BALANCE, JULY 1
FUND BALANCE, JUNE 30

RSU No. 13
COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES
General Fund

(For the Years Ended June 30,)

2006 | 2015 | 2014 | 2013 2012
$20,869,760 $23,603,358 $22,613,779 $22,345,696 $21,533,985
4,673,980 5,193,489 5,132,068 5,068,066 5,674,165
928,752 52,839 64,317 39,843 138,543
67,270 90,761 43,479 46,224 178,860
26,539,762 28,940,447 27,853,643 27,499,829 27,525,553
9,951,268 10,908,173 10,356,050 10,520,357 10,266,152
4291235 4,109,377 3,844,661 4,140,215 3,863,954
836,685 951,336 948,450 932,004 905,254
530,810 495,907 550,466 542,096 528,524
2,351,881 2,477,864 2555723 2,557,774 2,569,689
560,491 687,611 859,308 579,676 535,076
1,303,862 1,436,183 1,524,689 1,486,956 1,512,884
1,164,447  1309,268 1,363,487 1,353,166 1,386,708
2,773,682 3,077,918 3,342,340 3,404,277 3,349,714
0 65,204 37,249 (200,000) 252,310
1,471,647 1899213 1,699,913 1,863,163 1,853,557
0 470,256 0 0 0
427,914 780,443 758,428 786,214 812,103
25,663,922 28,668,753 27,840,764  27,965.898 27,835,925
875,840 271,694 12,879  (466,069)  (310,372)
0 470,256 0 0 0
43,843 0 260,437 0 0
(258,000)  (256,850)  (636,511) (80,000)  (280,000)
(214,157) 213,406  (376,074) (80,000)  (280,000)
661,683 485,100  (363,195)  (546,069)  (590,372)
(937,672)  (1,191,668) 1,207,210 1,753,279 2,343,651
($275,989)  ($706,568)  $844.015  $1,207.210  $1,753,279

Prepared from Audited Financial Statements
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PROPERTY TAXATION

The principal tax of the municipalities within the territory of the RSU is the tax on real and personal property.
There is no limit as to rate or amount. A single tax applies for each fiscal year to the assessed value of the
taxable real or personal property. Each Member Municipality’s Tax Collector receives the tax commitment
from the Member Municipality’s’ Assessor, with assessed values as of April 1 of each year, after which time
the tax bills are mailed. All taxes unpaid within 60 days after the due date will be subject to interest, at the rate
established under Title 39, Section 186 of the Maine Revised Statutes.

Real Estate Taxes

Collection of real estate taxes is ordinarily enforced in a municipality by the “tax lien” procedure as provided in
the Maine Revised Statutes, to the collection of delinquent real estate taxes. Real Estate Tax Liens are
recorded against the individual property at the County Registry of Deeds. This lien has priority over all
mortgages, liens, attachments and encumbrances of any nature, subject to any paramount federal tax lien and
subject to bankruptcy and insolvency laws. If the account is not satisfied within 18 months, the property
becomes tax acquired and may be disposed of by a municipality.

Business Personal Property Taxes

In 2006 the Maine Legislature enacted LD 2056, codified as Title36, Chapter 105, Subchapter 4-C of the
Maine Revised Statutes, which exempts from taxation, beginning with the April 1, 2008 tax year, various types
of tangible business personal property subject to an allowance for depreciation and some specialty types of real
property improvements. The exemption does not apply to: Office furniture; Lamps and lighting fixtures used
to provide general purpose office or worker lighting; Property owned or used by public utilities and persons
providing certain television/telecommunications services; Telecommunications personal property subject to the
tax imposed by section 457 of Title 36; Gambling machines or devices and associated equipment; Property
located at a retail sales facility unless such facility is more than 100,000 square feet in size and owned by a
business whose Maine-based operations derive less than 30% of their total annual revenue from sales in the
State.

Through the Business Equipment Tax Exemption Program (“BETE”) the State will reimburse municipalities
with respect to the lost property taxes associated with this new exemption. For the purposes of identifying the
municipality’s valuation for determining the local property tax rate, the value of all property made exempt by
this legislation in the municipality must be considered part of that municipality’s local valuation to the extent
the municipality is being reimbursed for its lost property taxes by the State other than property located in, and
the assessed value of which is retained in, a tax increment financing district.

The value of all property made exempt by this law in the municipality will also be considered part of that
municipality’s equalized State Valuation to the extent the municipality is being reimbursed for its lost
property taxes by the State with an additional adjustment for property in a tax increment financing district.

The law provides some additional security for the municipal reimbursement system by funding the

reimbursements described above directly from State Income Tax receipts before those receipts are deposited
into the State’s General Fund, rather than as an annual General Fund appropriation.
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Member Municipalities’ Largest Taxpayers

Assessed Property
Taxpayer Business Municipality Value Tax
Dragon Prod. Co. LLC Concrete Manf. Thomaston $86,215,095 $1,610,498
FMC Health and Nutrition Chemicals Rockland 30,555,500 680,777
Wal-Mart Retail Sales Thomaston 20,438,179 381,785
Lowe's Retail Sales Thomaston 16,725,621 312,435
Central Maine Power Electricity Dist. Rockland 13,095,700 291,772
O'Hara Corp Fishing Rockland 12,882,400 287,020
Douglas Dynamics Plow Manf. Rockland 12,094,700 269,470
Harbor Plaza Ltd Shop Ctr Rockland 10,872,100 242,230
Home Deport Retail Rockland 7,985,300 177,912
Lyman Morse Boatbuilding Thomaston 8,281,472 154,698
Maine Water Company Utility Rockland 6,929,400 154,387
Rockland Plaza Realty Shopping Center Rockland 6,803,400 152,181
Rockland Harbor Park Commercial Rockland 6,540,000 145,711
OSJ of Rockland LLC Retail Rockland 6,051,800 134,834
Thomaston Hotel LLC Hotel Thomaston 5,995,616 111,998
Greeley Assoc. LLC Tractor Supply Thomaston 4,803,753 89,734
Steamship Assoc. LLC Cinema Thomaston 4,487,089 83,819
Maine Water Company Utility Thomaston 4,157,312 77,659
Shepard Bros Autos/Storage Thomaston 4,005,972 74,832
Central Maine Power Electricity Dist. Thomaston 3,938,093 73,564
Member Municipalities’ Tax Levy and Collections
Town of Cushing, Maine
Equalized Collections
Fiscal State Assessed Tax Tax (after Supplements and Abatements)
Yr.End | Valuation | Valuation Rate Levy Year End % of
Dec. 31, (000) (000) (000) (000) (000) Levy
2016 $295,100 $289,333 $13.00 $3,761 $3,385 90.0%
2015 285,450 290,362 12.30 3,576 3,280 91.7%
2014 282,450 291,040 11.30 3,289 3,036 92.3%
2013 268,450 287,341 11.00 3,080 2,860 92.9%
2012 267,000 286,036 10.90 3,118 2,781 89.2%
Town of Owls Head, Maine
Equalized Collections
Fiscal State Assessed Tax Tax (after Supplements and Abatements)
Yr.End | Valuation | Valuation Rate Levy Year End % of
June 30, (000) (000) (000) (000) (000) Levy
2016 $362,600 $353,091 $10.60 $3,742 $3,549 95.8%
2015 356,850 352,956 10.50 3,706 3,242 95.4 %
2014 340,000 353,872 9.60 3,397 3,251 95.0%
2013 333,300 351,021 9.75 3,422 NA NA
2012 344,400 318,517 9.85 3,138 NA NA
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City of Rockland, Maine

Equalized Collections
Fiscal State Assessed Tax Tax (after Supplements and Abatements)
Yr.End | Valuation | Valuation Rate Levy Year End % of
June 30, (000) (000) (000) (000) (000) Levy
2016 $765,100 $780,949 $21.20  $16,556 $15,503 93.5%
2015 755,550 780,079 20.16 15,726 14,666 93.2%
2014 751,700 787,749 19.52 15,377 14,211 92.4%
2013 765,100 780,492 19.42 15,157 13,993 92.3%
2012 765,100 772,796 18.78 14,513 13,611 93.7%
Town of South Thomaston, Maine
Equalized Collections
Fiscal State Assessed Tax Tax (after Supplements and Abatements)
Yr.End | Valuation | Valuation Rate Levy Year End % of
Dec. 31, (000) (000) (000) (000) (000) Levy
2016 $249,500 $267,406 $13.18 $3,524 $3,256 92.4%
2015 248,500 269,209 12.78 3,440 3,186 92.6%
2014 247,500 267,733 12.46 3,336 3,070 92.0%
2013 251,050 266,315 12.38 3,297 3,024 91.7%
2012 280,000 263,719 12.06 3,180 2,948 92.7%
Town of Thomaston, Maine
Equalized Collections
Fiscal State Assessed Tax Tax (after Supplements and Abatements)
Yr.End | Valuation | Valuation Rate Levy Year End % of
June 30, (000) (000) (000) (000) (000) Levy
2016 $358,300 $396,446 $18.03 $7,148 $6,623 92.7%
2015 334,050 398,498 16.64 6,631 6,085 91.8%
2014 327,700 380,668 16.74 6,373 5,832 91.5%
2013 323,450 375,048 15.80 6,301 5,753 91.3%
2012 324,500 373,117 15.98 5,962 5,489 92.1%
RSU 13 REVENUES FROM THE STATE
Fiscal General State
Yr. End Revenue & Agency Medicaid Adult Total State
June 30, Debt Service Client Reimbursement Education Revenues
2016 $2,911,618 $31,697 $130,455 $39,794 $3,113,564
2015 3,223,148 0 44,727 39,076 3,306,951
2014 3,386,287 24,210 37,194 38,048 3,485,739
2013 3,085,119 17,329 115,735 36,969 3,255,152
2012 3,676,434 52,805 29,505 35,674 3,794,418
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2017
2016
2015
2014
2013
2012
2011
2010
2009
2008

RSU 13’s LOCAL COST BUDGET AND ASSESSMENTS

The Member Municipalities’ and Consolidated Equalized State Valuation

South
Cushing Owls Head Rockland Thomaston Thomaston RSU 13
ESV % ESV % ESV % ESV % ESV % ESV %
$299,900 14.8% | $342,800 16.9% | $767,600 37.8% | $253,500 12.5% | $365,100 18.0% | $2,028,900 100.0%
295,100 14.5% | 362,600 179% | 765,100 37.7% | 249,500 12.3% | 358,300 17.6% | 2,030,600 100.0%
285,450 14.4% | 356,850 18.0% | 755,550 38.2% | 248,500 12.5% | 334,050 16.9% 1,980,400 100.0%
282,450 14.5% | 340,000 17.4% | 751,700 38.6% | 247,500 12.7% | 327,700 16.8% 1,949,350 100.0%
268,450 13.8% | 333,300 17.2% | 765,100 39.4% | 251,050 12.9% | 323,450 16.7% 1,941,350 100.0%
267,000 13.4% | 344,400 17.2% | 781,150 39.1% | 280,000 14.0% | 324,500 16.2% 1,997,050 100.0%
264,100 13.0% | 375,050 18.4% | 792,050 38.9% | 284,100 13.9% | 323,100 159% | 2,038,400 100.0%
277,300 13.1% | 395,450 18.6% | 814,800 38.4% | 309,400 14.6% | 324,550 153% | 2,121,500 100.0%
283,900 13.8% | 378,600 18.4% | 799,750 38.8% | 293,100 14.2% | 303,400 14.7% | 2,058,750 100.0%
276,700 13.8% | 380,450 19.0% | 798,700 39.9% | 267,000 13.3% | 278,600 13.9% | 2,001,450 100.0%

NOTE: “ESV” indicates equalized State Valuation. Dollar amounts are in thousands ($/000).

Cost Sharing in the RSU

The RSU’s annual operating budget is funded by (i) the State’s contribution to Essential Programs and Services
(“EPS”) costs, which are those costs that the State deems necessary to achieve certain learning results for K-12
education; (ii) the Member Municipalities’ required local contributions to EPS costs; (iii) any additional local
costs that exceed the RSU’s local allocation for EPS costs; and (iv) miscellaneous revenues and fund balance
carry forwards. With respect to (i) and (ii), see “THE BONDS - SOURCE OF PAYMENT AND
REMEMDIES — State Subsidy.”

RSU 13 assesses the Member Municipalities annually based on each municipality’s required local contribution
to EPS costs and share of additional local costs that exceed EPS costs. The Member Municipalities share RSU
13’s required local contributions to EPS costs according to a statutory formula (20-A M.R.S. § 15688(2), (3-
A)), by which the RSU’s total EPS allocation is first apportioned among the Member Municipalities based on
their respective pupil counts. Each Member Municipality is responsible to pay the lesser of: (1) the
municipality’s share of EPS costs, so apportioned, or (2) the amount that the municipality would raise by
applying the full value statewide education mill rate (as determined annually by the State) to its property fiscal
capacity (which is currently defined as the average of the 3 most recent years of property valuation). The
Member Municipalities share the RSU’s additional local costs pursuant to RSU 13’s cost sharing formula (the
“Cost Sharing Formula”) provided in the Reorganization Plan. The Cost Sharing Formula is based on 75%
property valuation (a 3-year average) and 25% pupil count (a 3-year average). The cost sharing of additional
local costs for 2017-2018 is as follows

Member 2014-16 % Students % % of Cost Sharing
Municipality Eq State Val Total (2014-16) Total (2016/2017)
Cushing $287,666,667 14.48% 197.7 12.13% 13.9%
Owls Head $353,150,000 17.77% 153.2 9.40% 15.7%
Rockland $757,450,000 38.12% 741.3 45.48% 40.0%
So Thomaston $248,500,000 12.51% 174.7 10.72% 12.1%
Thomaston $340.016.667 17.11% 363.2 22.28% 18.4%
Totals $1,986,783,333  100.00% 1,630.0 100.00% 100.0%
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EPS Contributions

The required local contributions to EPS costs for the Member Municipalities for the past three years, as

determined by the Maine Department of Education pursuant to the EPS Act, are as follows:

Contribution % of Total Contribution % of Total
Member 2017/2018 Total
Municipality State Local Contribution
Cushing $0 0.00% $2,313,652 12.30% $2,313,652
Owls Head 0 0.00% 1,691,583 9.00% 1,691,583
Rockland 2,400,355 12.76% 6,203,516 32.99% 8,603,871
South Thomaston 0 0.00% 1,903,031 10.12% 1,903,031
Thomaston 1,508,518 8.02% 2,784,736 14.81% 4,293,254
Totals $3,908,873 20.79% | $14,896,517 79.21% | $18,805,390
2016/2017
State Local Total
Cushing $0 0.00% $2,179,491 11.87% $2,179,491
Owls Head 0 0.00% 1,722,677 9.38% 1,722,677
Rockland 2,070,796 11.27% 6,286,835 34.23% 8,357,631
South Thomaston 0 0.00% 2,013,139 10.96% 2,013,139
Thomaston 1.369,684 7.46% 2,725,720 14.84% 4,095,404
Totals $3,440,480 18.73% | $14,927,862 81.27% | $18,368,342
2015/2016
State Local Total
Cushing $144 0.00% $2,243,772 12.61% $2,243.916
Owls Head 0 0.00% 1,717,396 9.65% 1,717,396
Rockland 1,605,531 9.02% 6,304,043 35.43% 7,909,574
South Thomaston 0 0.00% 1,933,176 10.86% 1,933,176
Thomaston 1,312,877 7.38% 2,676,533 15.04% 3.989.410
Totals $2,918,551 16.40% | $14,874,921 83.60% | $17,793,472

Member Municipalities Assessments

The local tax assessments for the Member Municipalities for the past three years; and, for comparison
purposes, a table that provides respective enrollment, population, equalized State Valuation for the Member

Municipalities are:

Member 2017/2018 2016/2017 2015/2016
Municipality Assessment % Total Assessment % Total Assessment % Total

Cushing $3,223,104 14.78% | $3,051,950 14.36% | $3,066,521 14.63%
Owls Head 2,739,063 12.56% 2,707,998 12.74% 2,660,726 12.69%
Rockland 9,050,369 41.51% 8,836,342 41.57% 8,773,508 41.85%
South Thomaston 2,694,489 12.36% 2,788,185 13.12% 2,707,206 12.91%
Thomaston 4,095,417 18.78% 3,870,086 18.21% 3,756,886 17.92%
Totals $21,802,442 100.00% | $21,254,561  100.00% | $20,964,847 100.00%
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INDEBTEDNESS
RSU STATUTORY LIMITATIONS

In accordance with Title 20-A, Section 1490(6) of the Maine Revised Statutes, “The aggregate principal
amount of outstanding bonds or notes issued by a regional school unit for school construction purposes shall
not exceed, at any one time, 10% of the total of the last preceding state valuation of all the municipalities
within the regional school unit, plus an amount not to exceed 4% of that total regional school unit valuation set
by the state board at the time of the initial approval of the school construction project.”

The consolidated 2017 equalized State Valuation for the Member Municipalities is $2,020,900,000. The
RSU’s 10% debt limitation is $202,090,000. As of June 30, 2016, the RSU’s long-term debt outstanding is
reported to be $2,063,500 or 0.10% of the consolidated 2017 equalized State Valuation of the Member
Municipalities.

MEMBER MUNICIPALITIES STATUTORY LIMITATIONS

In accordance with Title 30-A, Section 5702 of the Maine Revised Statutes, “No municipality may incur debt
which would cause its total debt outstanding at any time, exclusive of debt incurred for school purposes, for
storm or sanitary sewer purposes, for energy facility purposes or for municipal airport purposes to exceed 7
1/2% of its last full state valuation, or any lower percentage or amount that a municipality may set. A
municipality may incur debt for school purposes to an amount outstanding at any time not exceeding 10% of its
last full state valuation, or any lower percentage or amount that a municipality may set, for storm and sanitary
sewer purposes to an amount outstanding at any time not exceeding 7 1/2% of its last full state valuation, or
any lower percentage or amount that a municipality may set, and for municipal airport and special district
purposes to an amount outstanding at any time not exceeding 3% of its last full state valuation, or any lower
percentage or amount that a municipality may set; provided, however, that in no event shall any municipality
incur debt which would cause its total debt outstanding at any time to exceed 15% of its last full state
valuation, or any lower percentage or amount that a municipality may set.” Title 30-A, Section 5703 of the
Maine Revised Statutes, provides that the limitations on municipal debt contained in Section 5702 do not apply
“... to any funds received in trust by any municipality, any loan which has been funded or refunded, notes
issued in anticipation of federal or state aid or revenue sharing money, tax anticipation loans, notes maturing in
the current municipal year, indebtedness of entities other than municipalities, indebtedness of any municipality
to the Maine School Building Authority, debt issued under Chapter 213 and Title 10, Chapter 110, Subchapter
IV, obligations payable from revenues of the current municipal year from other revenues previously
appropriated by or committed to the municipality, and the state reimbursable portion of school debt.”

Although the indebtedness of the Bonds are the indebtedness of the RSU, and not directly of the Member
Municipalities, the tax base of the RSU is the same as the tax base of the Member Municipalities. Therefore,
the current indebtedness of the Member Municipalities is included in the below discussions.

2017 15% Debt Debt (most Debt as % Eq
FY End Eq State Val Limit recent FY) State Val

Cushing Dec. 31 $299,900,000 $44,985,000 $0 0.00%
Owls Head June 30 342,800,000 51,420,000 321,029 0.09%
Rockland June 30 767,600,000 115,140,000 11,585,588 1.51%
So Thomaston Dec. 31 253,500,000 38,025,000 278,696 0.11%
Thomaston June 30 365,100,000 54,765,000 5,049,772 1.38%
Totals $2,028,900,000 $304,335,000  $17,235,085 0.85%
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RSU DEBT SUMMARY

Series
1997
1998
2002
2013
2016
2017

2017A
2017B
2017C

Debt Issues

Amount
Issued
$2,760,000
4,800,000
2,225,000
500,000
8,020,000
576,697
Sub-totals
8,100,000
13,125,000
798,000
Totals

Date of Final

Maturity
11/01/17

11/01/18
11/01/21
11/01/23
06/01/36
07/01/27

10/01/37
10/01/38
09/15/27

Balance as of

06/30/16 06/30/17 06/30/18

(Audited) (Projected) (Projected)
$276,000 $138,000 $0
720,000 480,000 240,000
667,500 556,250 445,000
400,000 350,000 300,000
0 8,020,000 7,695,000

0 0 403,688
2,063,500 9,544,250 9,083,688
0 0 8,100,000
0 0 13,125,000
798,000

$2,063,500 $9,544,250 $31,106,688

NOTE: V) The 2016 issue are Lease Revenue Custodial Receipts, subject to annual appropriation and, for Maine statutory
purposes, is not classified as “debt”. However, due to the size and length it is included in the above table.

Projected Debt Service Requirements of the RSU

Fiscal Current Debt 2017 Bonds Projected
Yr. End Total Pro-forma Total
June 30, | Principal Interest Debt Sr A Total Sr B Total | 2017 Total Debt

2017 $539,250 $253,059 $792,309 $0 $0 $0 $792,309

2018 864,250 277,832 1,142,082 159,701 257,599 417,299 1,559,382

2019 776,619 260,867 1,037,486 709,358 548,731 1,258,089 2,295,575

2020 546,619 245,688 792,307 691,133 1,187,356 1,878,489 2,670,795

2021 556,619 230,093 786,712 670,883 1,154,606 1,825,489 2,612,201

2022 561,619 214,168 775,787 650,633 1,121,856 1,772,489 2,548,276

2023 460,369 201,525 661,894 634,433 1,089,106 1,723,539 2,385,433

2024 470,369 190,935 661,304 618,233 1,056,356 1,674,589 2,335,893

2025 430,369 180,650 611,019 597,983 1,023,606 1,621,589 2,232,608

2026 440,369 170,705 611,074 577,733 990,856 1,568,589 2,179,663

2027 450,369 160,505 610,874 557,483 958,106 1,515,589 2,126,463

2028 460,369 150,050 610,419 537,233 925,356 1,462,589 2,073,008

2029 435,000 137,450 572,450 521,033 892,606 1,413,639 1,986,089

2030 445,000 124,400 569,400 508,883 863,131 1,372,014 1,941,414

2031 460,000 111,050 571,050 496,733 836,931 1,333,664 1,904,714

2032 480,000 92,650 572,650 484,583 814,006 1,298,589 1,871,239

2033 500,000 73,450 573,450 472,433 794,193 1,266,625 1,840,075

2034 515,000 53,450 568,450 460,283 773,969 1,234,252 1,802,702

2035 540,000 32,850 572,850 448,133 758,175 1,206,308 1,779,158

2036 555,000 16,650 571,650 435,983 736,890 1,172,873 1,744,523

2037 0 0 0 423,731 715,275 1,139,006 1,139,006

2038 0 0 0 411,278 693,330 1,104,608 1,104,608

2039 0 0 0 0 671,138 671,138 671,138

Totals $10,487,190 $3,178,027 $13,665,217 | $11,067,869  $18,863,181  $29,931,050 | $43,596,265
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FY end
June 30,
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039

Projected Annual Principal Payments of the RSU

MMBB 2016 MMBB MMBB MMBB
SRRF Custodial MMBB 2002 1998 1997 Sub-total QZAB
2017 Receipts 2013 (MSAD 50) (MSADS5) (MSAD 50) | Prior Debt 2017Sr A 2017SrB  2017Sr C  Total Debt
$0 $0 $50,000 $111,250 $240,000 $138,000 $539,250 $0 $0 $0 $539,250
0 325,000 50,000 111,250 240,000 138,000 864,250 0 0 0 864,250
40,369 335,000 50,000 111,250 240,000 776,619 405,000 0 53,200 1,234,819
40,369 345,000 50,000 111,250 546,619 405,000 655,000 53,200 1,659,819
40,369 355,000 50,000 111,250 556,619 405,000 655,000 53,200 1,669,819
40,369 360,000 50,000 111,250 561,619 405,000 655,000 53,200 1,674,819
40,369 370,000 50,000 460,369 405,000 655,000 53,200 1,573,569
40,369 380,000 50,000 470,369 405,000 655,000 53,200 1,583,569
40,369 390,000 430,369 405,000 655,000 53,200 1,543,569
40,369 400,000 440,369 405,000 655,000 53,200 1,553,569
40,369 410,000 450,369 405,000 655,000 53,200 1,563,569
40,369 420,000 460,369 405,000 655,000 53,200 1,573,569
435,000 435,000 405,000 655,000 53,200 1,548,200
445,000 445,000 405,000 655,000 53,200 1,558,200
460,000 460,000 405,000 655,000 53,200 1,573,200
480,000 480,000 405,000 655,000 53,200 1,593,200
500,000 500,000 405,000 655,000 53,200 1,613,200
515,000 515,000 405,000 655,000 1,575,000
540,000 540,000 405,000 660,000 1,605,000
555,000 555,000 405,000 660,000 1,620,000
0 405,000 660,000 1,065,000
405,000 660,000 1,065,000
660,000 660,000
$403,688 $8,020,000 $400,000  $667,500 $720,000 $276,000 | $10,487,188 $8,100,000 $13,125,000 $798,000  $32,510,188
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MEMBER MUNICIPALITIES DEBT SUMARY

Debt (most 2017 Debt as % Population Debt per
recent FY) Eq State Val | Eq State Val | (2010 Census) Capita
Cushing $0 $299,900,000 0.00% 1,534 $0.00
Owls Head 321,029 342,800,000 0.09% 1,580 203.18
Rockland 11,585,588 767,600,000 1.51% 7,297 1,587.72
So Thomaston 278,696 253,500,000 0.11% 1,558 278.88
Thomaston 5,049,772 365,100,000 1.38% 2,781 1,815.81
RSU 13 $17,235,085  $2,028,900,000 0.85% 14,750 $1,168.48
Knox County $511,454"  $7,219,800,000 0.007% 14,750 $34.67
Region 8 6,653,240 8,457,900,000 0.328% 14,750 451.08

NOTE:  The Member Municipalities are subject to an annual assessment of its proportional share of the County of
Knox’s (the “County”) expenses, including debt repayment, as determined by the percentage of the
Member Municipalities’ consolidated Equalized State Valuation of $2,028,900,000 of the County’s
Equalized State Valuation of $7,219,800,000. The Member Municipalities’ share is 28.1%, or $511,454, of
the County’s $1,820,000 long-term debt outstanding as of June 30, 2016.

@ The RSU is subject to an annual assessment of its proportional share of the Vocational Region 8, Mid-
Coast School of Technology (“Region 8”) expenses, including debt repayment. The RSU’s share of
Region 8’s 2016/2017 $809,241 assessment was 26.8% of the total assessment of $3,040,778, or
$6,653,240, of the Region 8 proposed $25,000,000 2017 Bonds expected to be issued on August 30, 2016.

OVERLAPPING DEBT

The RSU does not have any obligations for which it is responsible for on an overlapping basis.

CONTINGENT DEBT

The RSU does not have any obligations for which it is responsible for on a contingent basis.

FUTURE FINANCING

Following the issuance of the Bonds of this financing, the RSU has $798,303 in authorized but unissued

debt. The RSU anticipates issuing $798,000 in taxable tax credit qualified zone academy bonds no later

than December 31, 2017. See “THE BONDS — AUTHORIZATION AND PURPOSE” herein.
RETIREMENT

A. DEFINED BENEFIT PENSION PLAN — TEACHERS GROUP

The RSU is a “participating local RSU” pursuant to the Consolidated Plan for Participating Local RSUs

(“CPPLD”) (the “PLD Plan”) and teaching-certified employees of the RSU are provided with pensions

through the Maine Public Employees Retirement System State Employee and Teacher Plan (the “SET

Plan”) and contributes to Maine Public Employees Retirement System’s (“MainePERS”), successor to

the Maine State Retirement System (“MSRS”), a cost-sharing multiple-employer defined benefit pension

plan. The MSRS was established in 1942, and effective September 20, 2007, by virtue of Chapter 58 of

the Public Laws of 2007, MSRS was renamed MainePERS as successor to the MSRS. MainePERS was
established and is administered under the Maine State Retirement System Laws, Title 5, Chapters 421,

46




423 and 425 of the Maine Revised Statutes. MainePERS provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to its members and which include employees of
participating local RSUs. Information concerning the pension plan benefit obligation for public teachers
is available from MSRS, which issues a publicly available financial report. This report may be obtained
by writing the Maine State Retirement System, 46 State House Station, Augusta, ME 04333-0046 or by
calling 1 (800) 451-9800.

Benefits Provided

Maine PERS provides defined retirement benefits based on members’ average final compensation and
service credit earned as of retirement. Vesting (i.e., eligibility for benefits upon reaching qualification)
occurs upon the earning of five years of service credit. In some cases, vesting occurs on the earning of
one year of service credit immediately preceding retirement at or after normal retirement age. For SETP
members, normal retirement age is 60, 62, or 65. The normal retirement age is determined by whether a
member had met certain creditable service requirements on specific dates, as established by statute. The
monthly benefit of members who retire before normal retirement age by virtue of having at least 25 years
of service credit is reduced by a statutorily prescribed factor for each year of age that a member is below
her/his normal retirement age at retirement. MainePERS also provides disability and death benefits,
which are established by statute.

Upon termination of membership, members’ accumulated employee contributions are refundable with
interest, credited in accordance with statute. Withdrawal of accumulated contributions results in
forfeiture of all benefits and membership rights. The annual rate of interest credited to members’
accounts is set by the MainePERS’s Board of Trustees.

Contributions

Maine statute requires the State to contribute a portion of the Region’s contractually required
contributions. Employees are required to contribute 7.65% of their annual pay. The RSU’s payroll for
members of the SET Plan for the year ended June 30, 2016 was approximately $1,174,943. The RSU’s
contractually required contribution rate for the year ended June 30, 2016, was 13.38% of annual payroll
of which 3.36% of payroll was required from the RSU and 10.02% was required from the State.
Contributions to the pension plan from the RSU were $418,320 for the year ended June 30, 2016.

Pension Liabilities, Pension Expense, and Deferred Outflows and Deferred Inflows of Resources
Related to Pensions

At June 30, 2016, the RSU reported a liability for its proportionate share of the net pension liability that
reflected a reduction for State pension support provided to the RSU. The amount recognized by the RSU
as its proportionate share of the net pension liability, the related State support, and the total portion of the
net pension liability that was associated with the RSU were as follows:

RSU’s proportionate share of the net pension liability: $791,183
State’s proportionate share of the net pension liability: 14,805,141
Total: $15,596,324

The net pension liability was measured as of June 30, 2015, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. The RSU’s
proportion of the net pension liability was based on a projection of the RSU’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating RSUs and the
State, actuarially determined. At June 30, 2015, the RSU’s proportion was 0.058601%.
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For the year ended June 30, 2016, the RSU recognized pension expense of $658,638 and revenue of
$673,178 for support provided by the State. At June 30, 2016, the RSU reported deferred outflows of
resources and deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual experience: $5,493

Changes of Assumptions: $21,800 -

Net difference between projected and actual earnings on pension investments: 167,414 203,190
Changes in proportion and differences between contributions and proportionate

share of contributions: 133,026 93,978

The RSU’s contributions subsequent to the measurement date: 494,819 -

Total: $817,059 $302,661

An amount of $494,819 is reported as deferred outflows of resources related to pensions resulting from
RSU contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended June 30, 2017. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense as
follows:

Year ended June 30, SET Plan

2017 $78,423
2018 (74,821)
2019 (25,876)
2020 41,853
2021 -
Thereafter -

Actuarial Methods and Assumptions

The collective total pension liability for the Plan was determined by an actuarial valuation as of June 30,
2015 and 2014 using methodology and assumptions detailed in “APPENDIX A — REGIONAL SCHOOL
UNIT NO. 13, ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED JUNE 30, 2016” pages 41
et seq, herein.

B. DEFERRED COMPENSATION PLAN

The RSU offers its employees a deferred compensation plan created in accordance with Section 403 of
the Internal Revenue Code, as amended. The plan, available to all RSU employees as part of a collective
bargaining agreement, permits participants to defer a portion of their salary until future years. The
deferred compensation is not available to employees until termination, retirement, death or unforeseeable
emergency. In applying the provisions of Governmental Accounting Standards Board Statement
(“GASB”) No. 32, Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred
Compensation Plans, the Town determined that, effective July 1, 1997, it was no longer required to
record assets and associated liability of the plan.

C. OTHER POST EMPLOYMENT BENEFITS
The Governmental Accounting Standards Board (“GASB”) recently promulgated its Statement 45 which

addressed the reporting and disclosure requirements for other post employment benefits (“OPEB”).
GASB Statement 45, Accounting and Financial Reporting by Employers for Postemployment Benefits
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Other Than Pensions, (“GASB 45”) was implemented, as required, by the RSU for the year ended June
30, 2009. GASB 45 requires that the long-term cost of retirement health care and obligations for other
postemployment benefits be determined on an actuarial basis and reported similar to pension plans.

The RSU’s health insurance carrier is Anthem through the Maine Education Association (“MEA”)
Benefits Trust for its active employees. The RSU is not obligated to, and does not, provide its retired
employees with health care or other post employment benefits and, therefore, has no OPEB obligation or
liability.

ENVIRONMENTAL MATTERS

Securities and Exchange Commission Regulation 229.103 (the “Regulation”) requires that issuers subject
to the disclosure requirements of the Securities Exchange Act of 1934 disclose, among other things, any
material pending legal proceedings, including without limitation, legal proceedings involving
environmental issues. That Regulation states that no information need be given with respect to any
proceeding that involves primarily a claim for damages if the amount involved, exclusive of interest and
costs, does not exceed ten percent (10%) of the current assets of the issuer, and, if a governmental
authority is a party to such proceeding and such proceeding involves potential monetary sanctions, unless
the issuer reasonably believes that such proceeding will result in no monetary sanctions, or in monetary
sanctions, exclusive of interest and costs, of less than $100,000. Although the RSU, as an issuer of
municipal securities, is not subject to the provisions of the Regulation or the Securities Exchange Act of
1934, the RSU is voluntarily making the disclosure required by the Regulation with respect to
environmental liabilities: The RSU is not subject to any pending legal proceedings involving
environmental matters that would require disclosure under the Regulation were the RSU subject to its
provisions.
LITIGATION

In the opinion of RSU officials there is no litigation pending against the RSU which, either individually

or in the aggregate, would result in judgments that would have a materially adverse effect on the RSU’s
financial position or its ability to meet its debt service obligations.
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INDEPENDENT AUDITORS’ REPORT
Board of Directors
Regional School Unit No. 13
Rockland, Maine

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Regional
School Unit No. 13, as of and for the year ended June 30, 2016, and the related notes to
the financial statements, which collectively comprise the Regional School Unit No. 13’s
basic financial statements as listed in the table of contents.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the
United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the

3 Old Orchard Road, Buxton, Maine 04093
Tel: (800) 300-7708 (207) 929-4606 Fax: (207) 929-4609
www.rhrsmith.com
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reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, each
major fund, and the aggregate remaining fund information of Regional School Unit No. 13
as of June 30, 2016, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require
that the management’s discussion and analysis, budgetary comparison information and
pension information on pages 4 through 11 and 49 through 51 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise Regional School Unit No. 13’s basic financial
statements. The Schedule of Departmental Operations — General Fund, combining and
individual nonmajor fund financial statements and capital asset schedules are presented
for purposes of additional analysis and are not a required part of the basic financial
statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, and is also not a required part of the basic financial statements.



The Schedule of Departmental Operations — General Fund, combining and
individual nonmajor fund financial statements, capital asset schedules and the schedule of
expenditures of federal awards are the responsibility of management and were derived
from and related directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
Schedule of Departmental Operations — General Fund, combining and individual nonmajor
fund financial statements, capital asset schedules and the schedule of expenditures of
federal awards are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated February 6, 2017, on our consideration of Regional School Unit No. 13’s internal
control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grants agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Regional
School Unit No. 13’s internal control over financial reporting and compliance.
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REQUIRED SUPPLEMENTARY INFORMATION
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(UNAUDITED)

The following management’s discussion and analysis of Regional School Unit No.
13's financial performance provides an overview of the Unit's financial activities for the
fiscal year ended June 30, 2016. Please read it in conjunction with the Unit's financial
statements.

Financial Statement Overview

Regional School Unit No. 13's basic financial statements include the following
components: 1) government-wide financial statements, 2) fund financial statements, and
3) notes to the financial statements. This report also includes required supplementary
information which consists of the general fund budgetary comparison schedule and
pension information, and other supplementary information which includes combining and
other schedules.

Basic Financial Statements

The basic financial statements include financial information in two differing views:
the government-wide financial statements and the fund financial statements. These basic
financial statements also include the notes to financial statements that explain in more
detail certain information in the financial statements and also provide the user with the
accounting policies used in the preparation of the financial statements.

Government-Wide Financial Statements

The government-wide financial statements provide a broad view of the Unit's
operations in a manner that is similar to private businesses. These statements provide
both short-term as well as long-term information in regards to the Unit’s financial position.
These financial statements are prepared using the accrual basis of accounting. This
measurement focus takes into account all revenues and expenses associated with the
fiscal year regardless of when cash is received or paid. The government-wide financial
statements include the following two statements:

The Statement of Net Position — this statement presents all of the government’s
assets, deferred outflows of resources, liabilities and deferred inflows of resources
with the difference being reported as net position.

The Statement of Activities — this statement presents information that shows how
the government’s net position changed during the period. All changes in net
position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows.



Both of the above mentioned financial statements have one column for the Unit's
activities. The type of activity presented for the Unit is:

° Governmental activities — The activities in this section are mostly
supported by support from the Units and intergovernmental revenues
(federal and state grants). All of the Unit's basic services are reported in
governmental activities, which include instruction, special education,
student and staff support, administration, operations and maintenance and
transportation.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Unit, like
other local governments uses fund accounting to ensure and demonstrate compliance
with financial related legal requirements. All of the funds of the Unit can be divided into
two categories: governmental funds and fiduciary funds.

Governmental funds: All of the basic services provided by the Unit are financed
through governmental funds. Governmental funds are used to account for essentially
the same functions reported in governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, the
governmental fund financial statements focus on near-term inflows and outflows of
spendable resources. They also focus on the balance of spendable resources available
at the end of the fiscal year. Such information will be useful in evaluating the
government’s near-term financing requirements. This approach is known as the current
financial resources measurement focus and the modified accrual basis of accounting.
Under this approach, revenues are recorded when cash is received or when susceptible
to accrual. Expenditures are recorded when liabilities are incurred and due. These
statements provide a detailed short-term view of the Unit’'s finances to assist in
determining whether there will be adequate financial resources available to meet the
current needs of the Unit.

Because the focus of governmental funds is narrower than that of government-
wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government's near-term financing decisions. Both the
governmental funds balance sheet and the governmental funds statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities. These
reconciliations are presented on the page immediately following each governmental
funds financial statement.



The Unit presents two columns in the governmental funds balance sheet and the
governmental fund statement of revenues, expenditures and changes in fund balances.
The Unit's major governmental fund is the general fund. All other funds are shown as
nonmajor and are combined in the “Other Governmental Funds” column on these
statements.

The general fund is the only fund for which the Unit legally adopted a budget.
The Budgetary Comparison Schedule — Budgetary Basis — Budget and Actual —
General Fund provides a comparison of the original and final budget and the actual
expenditures for the current year.

Fiduciary Funds: These funds are used to account for resources held for the
benefit of parties outside the Unit. These funds are not reflected in the government-
wide financial statements because the resources of these funds are not available to
support the Unit's own programs. The accounting used for fiduciary funds are much like
that of proprietary funds. They use the accrual basis of accounting.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding
of the data provided in the Government-Wide and the Fund Financial Statements. The
Notes to Financial Statements can be found following the Statement of Fiduciary Net
Position - Fiduciary Funds.

Required Supplementary Information

The basic financial statements are followed by a section of required
supplementary information, which includes a Budgetary Comparison Schedule -
Budgetary Basis — Budget and Actual — General Fund, a Schedule of Proportionate
Share of the Net Pension Liability and a Schedule of Contributions.

Other Supplementary Information

Other supplementary information follows the required supplementary information.
These combining and other schedules provide information in regards to nonmajor funds,
capital asset activity and other detailed budgetary information for the general fund.

Government-Wide Financial Analysis

Our analysis below focuses on the net position, and changes in net position of
the Unit's governmental activities. The Unit's total net position for governmental
activities increased by $797,148 from $12,790,012 to a balance of $13,587,160 at year
end.

Unrestricted net position - the part of net position that can be used to finance
day-to-day operations without constraints established by debt covenants, enabling



legislation, or other legal requirements - for the governmental activities increased to a
deficit balance of $1,005,457 at the end of the fiscal year.

Table 1
Regional School Unit No. 13
Net Position

June 30,
2015
2016 (Restated)

Assets:
Current Assets $ 4451813 $ 4,128,823
Capital Assets 14,996,179 15,641,580
Total Assets 19,447,992 19,770,403
Deferred Outflows of Resources:
Deferred Outflows Related to Pensions 817,059 760,309
Total Deferred Outflows of Resources 817,059 760,309
Liabilities:
Current Liabilities 3,745,209 3,588,418
Long-term Debt Outstanding 2,624,392 3,834,549
Total Liabilities 6,369,601 7,422 967
Deferred Inflows of Resources:
Prepaid Meals 5,629 -
Deferred Inflows Related to Pensions 302,661 317,733
Total Deferred Inflows of Resources 308,290 317,733
Net Position:
Net Investment in Capital Assets 12,342,182 12,366,995
Restricted : Special Revenue Funds 173,142 81,400

Capital Projects Funds - 18,815

Permanent Funds 2,077,293 2,104,694
Unrestricted (Deficit) (1,005,457) (1,781,892)
Total Net Position $ 13,587,160 $ 12,790,012




Table 2

Regional School Unit No. 13
Change in Net Position
For The Years Ended June 30,

Revenues:
Program Revenues:
Charges for services
Operating grants & contributions
General Revenues:
Support from towns
Grants & contributions not restricted to
specific programs
Miscellaneous
Total Revenues

Expenses:
Instruction
Special education
Career & technical
Other instructional
Student & staff support
System administration
School administration
Transportation
Facilities
Interest on long-term debt
Change in accrued compensated absences
State of Maine on-behalf payments
Program expenses
Total Expenses

Change in Net Position
Net Position - July 1, Restated

Net Position - June 30

2016 2015
$ 1,109,726 $ 52,839
4,780,136 4,942,533
20,869,760 23,603,358
3,202,333 3,294,276
228,279 579,937
30,190,234 32,472,943
10,435,647 10,756,593
4,288,193 4,109,377
836,685 951,336
530,810 495,907
2,309,933 2,477,864
554,407 427,894
1,293,815 1,436,183
1,102,468 1,292,885
2,915,534 3,234,436
68,716 135,693
(140,843) 80,827
2,144,825 2,556,920
3,052,896 3,428,563
29,393,086 31,384,478
797,148 1,088,465
12,790,012 11,701,547
$ 13,587,160 $ 12,790,012




Revenues and Expenses

Revenues for the Unit's governmental activities decreased by 7.03%, while total
expenses decreased by 6.35%. Most of the Unit's revenues and expenses were
consistent with the previous year with minor increases or decreases.

Financial Analysis of the Unit’s Fund Statements

Governmental funds: The financial reporting focus of the Unit's governmental
funds is to provide information on near-term inflows, outflows, and balances of
spendable resources. Such information may be useful in assessing the Unit’s financial
requirements. In particular, unassigned fund balance may serve as a useful measure of
a government’s financial position at the end of the year, and the net resources available
for spending.

Table 3
Regional School Unit No. 13
Fund Balances - Governmental Funds

June 30,
2015
2016 (Restated)
Major Funds:
General Fund:
Nonspendable $ 31634 $ 68,783
Unassigned (307,623) (1,006,455)
Total Major Funds $ (275989) $  (937,672)
Nonmajor Funds:
Special Revenue Funds:
Nonspendable $ 26,955 $ 22,226
Restricted 173,142 81,400
Committed 95,214 50,554
Assigned 3,306 3,388
Unassigned (7,952) (22,226)
Capital Projects Funds:
Restricted - 18,815
Unassigned (104,212) -
Permanent Funds:
Restricted 2,077,293 2,104,694
Total Nonmajor Funds $ 2,263,746 $ 2,258,851

The general fund total fund balance increased by $661,683 from the prior fiscal
year. The nonmajor fund balances increased by $4,895 from the prior fiscal year.



Budgetary Highlights

There was no significant difference between the original and final budget for the
general fund.

The general fund actual revenues were over budget by $246,322. This was
mainly the result of revenues received from St. George.

The general fund actual expenditures were under budget by $790,361. All
expenditure categories were under budget.

Capital Asset and Debt Administration
Capital Assets
As of June 30, 2016, the net book value of capital assets recorded by the Unit
decreased by $645,401 from the prior fiscal year. This decrease was due to capital

additions of $210,278 less current year depreciation expense of $855,679.

Table 4
Regional School Unit No. 13
Capital Assets (Net of Depreciation)

June 30,
2016 2015
Land $ 211,479 $ 211,479
Art work 67,000 67,000
Land improvements 253,646 294,593
Buildings 12,687,428 13,134,820
Machinery & equipment 1,149,809 1,397,127
Vehicles 626,817 536,561
Total $ 14,996,179 $ 15,641,580
Debt

At June 30, 2016, the Unit had an obligation to pay $2.06 million in bonds
outstanding versus $2.6 million last year. Other obligations include capital leases
payable, accrued sick and vacation time and net pension liability. Refer to Note 5 of
Notes to Financial Statements for more detailed information.
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Currently Known Facts, Decisions, or Conditions
Economic Factors and Next Year's Budgets and Rates

The FY 2017 budget could be impacted by reductions in state subsidy as a result
of reduced state revenue projections. Curtailments in the state’s biennial budget may
serve to increase required local contributions and/or reductions in Unit spending.

Contacting the Unit's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers,
and investors and creditors with a general overview of the Unit's finances and to show
the Unit's accountability for the money it receives. If you have questions about this
report or need additional financial information, contact the Unit's Finance Department at
28 Lincoln Street, Rockland, Maine 04841.

11



STATEMENT A
REGIONAL SCHOOL UNIT NO. 13

STATEMENT OF NET POSITION
JUNE 30, 2016

Governmental
Activities
ASSETS
Current assets:
Cash and cash equivalents $ 1,477,865
Investments 1,944,717
Accounts receivable (net of allowance for uncollectibles) 16,519
Due from other governments 954,123
Inventory 26,955
Prepaid items 31,634
Total current assets 4,451,813
Noncurrent assets:
Capital assets:
Land and other assets not being depreciated 278,479
Depreciable assets, net of accumulated depreciation 14,717,700
Total noncurrent assets 14,996,179
TOTAL ASSETS 19,447,992
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions 817,059
TOTAL DEFERRED OUTFLOWS OF RESOURCES 817,059
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $ 20,265,051
LIABILITIES
Current liabilities:
Accounts payable $ 383,664
Accrued payroll and benefits 2,035,194
Other payables 39,559
Due to other governments 10
Current portion of long-term obligations 1,286,782
Total current liabilities 3,745,209
Noncurrent liabilities:
Noncurrent portion of long-term obligations:
Bonds payable 1,524,250
Capital leases payable 387,382
Net pension liability 712,760
Total noncurrent liabilities 2,624,392
TOTAL LIABILITIES 6,369,601
DEFERRED INFLOWS OF RESOURCES
Prepaid meals 5,629
Deferred inflows related to pensions 302,661
TOTAL DEFERRED INFLOWS OF RESOURCES 308,290
NET POSITION
Net investment in capital assets 12,342,182
Restricted: Special revenue funds 173,142
Permanent funds 2,077,293
Unrestricted (deficit) (1,005,457)
TOTAL NET POSITION 13,587,160
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION $ 20,265,051

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Program Revenues

STATEMENT B

Net (Expense)
Revenue & Changes
in Net Position

Total
Charges for  Operating Grants  Capital Grants & Governmental
Functions/Programs Expenses Services & Contributions Contributions Activities
Governmental activities:
Instruction $ 10,435,647 $ 688274 $ - 8 - (9,747,373)
Special education 4,288,193 214,190 - - (4,074,003)
Career & technical 836,685 - - - (836,685)
Other instructional 530,810 17,190 - - (513,620)
Student & staff support 2,309,933 - - - (2,309,933)
System administration 554,407 - - - (554,407)
School administration 1,293,815 - - - (1,293,815)
Transportation 1,102,468 9,098 - - (1,093,370)
Facilities 2,915,534 - 142,337 - (2,773,197)
Interest on long-term debt 68,716 - - - (68,716)
Change in accrued compensated absences (140,843) - - - 140,843
State of Maine on-behalf payments 2,144,825 - 2,144,825 - -
Program expenses 3,052,896 180,974 2,492,974 - (378,948)
Total government $ 29,393,086 $ 1,109,726 $ 4,780,136 $ - (23,503,224)
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STATEMENT B (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Governmental
Activities
Changes in net position:
Net (expense) revenue (23,503,224)
General revenues:
Support from towns 20,869,760
Grants and contributions not restricted to specific programs 3,202,333
Miscellaneous 228,279
Total general revenues 24,300,372
Change in net position 797,148
NET POSITION - JULY 1, RESTATED 12,790,012
NET POSITION - JUNE 30 $ 13,587,160

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

STATEMENT C

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2016

ASSETS
Cash and cash equivalents
Investments
Accounts receivable (net of

allowance for uncollectibles)

Due from other governments
Inventory
Prepaid items
Due from other funds

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll and benefits
Other payables
Due to other governments
Due to other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Prepaid meals
TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES (DEFICITS)

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND FUND BALANCES (DEFICITS)

Other Total
General Governmental Governmental
Fund Funds Funds
$ 1345289 $ 132576 $ 1,477,865
- 1,944,717 1,944,717
- 16,519 16,519
292,702 661,421 954,123
- 26,955 26,955
31,634 - 31,634
668,942 243,167 912,109
$ 2,338,567 $ 3,025,355 $ 5,363,922
$ 296,626 $ 87,038 $ 383,664
2,035,194 - 2,035,194
39,559 - 39,559
10 - 10
243,167 668,942 912,109
2,614,556 755,980 3,370,536
- 5,629 5,629
- 5,629 5,629
31,634 26,955 58,589
- 2,250,435 2,250,435
- 95,214 95,214
- 3,306 3,306
(307,623) (112,164) (419,787)
(275,989) 2,263,746 1,987,757
$ 2,338,567 $ 3,025,355 $ 5,363,922

See accompanying independent auditors' report and notes to financial statements.
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STATEMENT D
REGIONAL SCHOOL UNIT NO. 13
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
JUNE 30, 2016

Total
Governmental
Funds
Total Fund Balances $ 1,987,757
Amounts reported for governmental activities in the Statement of Net Position
are different because:
Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds, net of accumulated depreciation 14,996,179
Deferred outflows of resources related to pensions are not financial resources
and therefore are not reported in the funds 817,059
Long-term liabilities shown below, are not due and payable in the current period
and therefore are not reported in the funds shown above:
Bonds payable (2,063,500)
Capital leases payable (590,497)
Accrued compensated absences (465,994)
Net pension liability (791,183)
Deferred inflows of resources related to pensions are not financial resources
and therefore are not reported in the funds (302,661)
Net position of governmental activities $ 13,587,160

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

STATEMENT E

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

REVENUES
Support from towns
Intergovernmental revenues
Charges for services
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Current:
Instruction
Special education
Career & technical
Other instructional
Student & staff support
System administration
School administration
Transportation
Facilities
State of Maine on-behalf payments
Program expenses
Debt service:
Principal
Interest
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers (out)
TOTAL OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BALANCES (DEFICITS)
FUND BALANCES (DEFICITS) - JULY 1, RESTATED

FUND BALANCES (DEFICITS) - JUNE 30

Other Total
General Governmental Governmental
Fund Funds Funds

$ 20,869,760 $ - $ 20,869,760
4,673,980 2,492,974 7,166,954
928,752 180,974 1,109,726
67,270 161,009 228,279
26,539,762 2,834,957 29,374,719
9,951,268 - 9,951,268
4,291,235 - 4,291,235
836,685 - 836,685
530,810 - 530,810
2,351,881 - 2,351,881
560,491 - 560,491
1,303,862 - 1,303,862
1,164,447 - 1,164,447
2,773,682 - 2,773,682
1,471,647 - 1,471,647
- 3,044,219 3,044,219

359,198 - 359,198
68,716 - 68,716
25,663,922 3,044,219 28,708,141
875,840 (209,262) 666,578
43,843 258,000 301,843
(258,000) (43,843) (301,843)
(214,157) 214,157 -
661,683 4,895 666,578
(937,672) 2,258,851 1,321,179

$ (275,989) $ 2,263,746 $ 1,987,757

See accompanying independent auditors' report and notes to financial statements.
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STATEMENT F
REGIONAL SCHOOL UNIT NO. 13

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Net change in fund balances - total governmental funds (Statement E) $ 666,578

Amounts reported for governmental activities in the Statement of Activities
(Statement B) are different because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense allocated to those expenditures over
the life of the assets:

Capital asset acquisitions 210,278
Depreciation expense (855,679)
(645,401)

Deferred outflows of resources are a consumption of net position by the
government that are applicable to a future reporting period and therefore are
not reported in the funds 56,750

Repayment of long-term debt principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the Statement of
Net Position 830,866

Debt proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the Statement of Net Position (210,278)

Deferred inflows of resources are an acquisition of net position by the
government that are applicable to a future reporting period and therefore are
not reported in the funds 15,072

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds:

Accrued compensated absences 140,843
Net pension liability (57,282)
83,561

Change in net position of governmental activities (Statement B) $ 797,148

See accompanying independent auditors' report and notes to financial statements.
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STATEMENT G
REGIONAL SCHOOL UNIT NO. 13

STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS
JUNE 30, 2016

Agency
Funds
Student
Activities
ASSETS
Cash and cash equivalents $ 155,774
Due from other governments 10
TOTAL ASSETS $ 155,784
LIABILITIES
Accounts payable $ 10
Deposits held for others 155,774
TOTAL LIABILITIES $ 155,784

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Unit was incorporated under the laws of the State of Maine as of July 1,
2009. The Unit was formed through the merger of Maine School Administrative District
No. 5 and Maine School Administrative District No. 50. The Unit provides education
services.

The Unit’s financial statements are prepared in accordance with generally
accepted accounting principles (GAAP). The Governmental Accounting Standards
Board (GASB) is responsible for establishing GAAP for state and local governments
through its pronouncements (Statements and Interpretations).

The Unit's combined financial statements include all accounts and all operations
of the Unit. We have determined that the Unit has no component units as described in
GASB Statement No. 14 and amended by GASB Statements No. 39 and No. 61.

Implementation of New Accounting Standards

During the year ended June 30, 2016, the following statements of financial
accounting standards issued by the Governmental Accounting Standards Board
became effective:

Statement No. 72, “Fair Value Measurement and Application”. The objective of
the Statement is to expand comparability of financial statements among governments
by requiring measurement of certain assets and liabilities at fair value using a consistent
and more detailed definition of fair value and accepted valuation techniques. This
Statement also will improve fair value application guidance and related disclosures in
order to provide information to financial statement users about the impact of fair value
measurements on a government’s financial position. Management has determined the
impact of this Statement is not material to the financial statements.

Statement No. 73, “Accounting and Financial Reporting for Pensions and Related
Assets That Are Not within the Scope of GASB Statement 68, and Amendments to
Certain Provisions of GASB Statements 67 and 68”. The objective of the Statement is
to improve financial reporting by instituting a single framework for the presentation of
information about pensions, thereby expanding the comparability of pension-related
information reported by state and local governments. Management has determined that
this Statement is not applicable.

Statement No. 76, “The Hierarchy of Generally Accepted Accounting Principles

for State and Local Governments”. The objective of this Statement is to identify-in the
context of the current governmental financial reporting environment-the hierarchy of
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

generally accepted accounting principles (GAAP). The “GAAP hierarchy” consists of the
sources of accounting principles used to prepare financial statements of state and local
governmental entities in conformity with GAAP and the framework for selecting those
principles. This Statement reduces the GAAP hierarchy to two categories of
authoritative GAAP and addresses the use of authoritative and nonauthoritative
literature in the event that the accounting treatment for a transaction or other event is
not specified within a source of authoritative GAAP. Management has determined the
impact of this Statement is not material to the financial statements.

Statement No. 79, “Certain External Investment Pools and Pool Participants”.
This Statement establishes specific criteria used to determine whether a qualifying
external investment pool may elect to use an amortized cost exception to fair value
measurement. Those criteria will provide qualifying external investment pools and
participants in those pools with consistent application of an amortized cost-based
measurement for financial reporting purposes. That measurement approximates fair
value and mirrors the operations of external investment pools that transact with
participants at a stable net asset value per share.

This Statement also establishes additional note disclosure requirements for
qualifying external investment pools that measure all of their investments at amortized
cost for financial reporting purposes and for governments that participate in those pools.
Those disclosures for both the qualifying external investment pools and their
participants include information about any limitations or restrictions on participant
withdrawals. Management has determined the impact of this Statement is not material
to the financial statements.

Government-Wide and Fund Financial Statements

The Unit's basic financial statements include both government-wide (reporting
the Unit as a whole) and fund financial statements (reporting the Unit's major funds).

Both the government-wide and fund financial statements categorize primary
activities as governmental. All activities of the Unit are categorized as governmental.

In the government-wide Statement of Net Position, the governmental activities
column is (a) presented on a consolidated basis by column, and (b) isreported on a full
accrual, economic resources basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. The Unit's net position is
reported in three parts — net investment in capital assets; restricted net position; and
unrestricted net position. The Unit first utilizes restricted resources to finance qualifying
activities.
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The government-wide Statement of Activities reports both the gross and net cost
of each of the Unit's functions (instruction, operations and maintenance, etc.). The
functions are also supported by general government revenues (support from towns,
certain intergovernmental revenues, miscellaneous revenues, etc.). The Statement of
Activities reduces gross expenses (including depreciation) by related program
revenues, operating and capital grants. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects
capital-specific grants. For the most part, the interfund activity has been eliminated from
these government-wide financial statements.

The net costs (by function) are normally covered by general revenue (taxes,
certain intergovernmental revenues and charges for services, etc.).

The Unit does not allocate indirect costs. All costs are charged directly to the
corresponding department.

The government-wide focus is more on the sustainability of the Unit as an entity
and the change in the Unit’s net position resulting from the current year’s activities.

Measurement Focus - Basic Financial Statements & Fund Financial Statements

The financial transactions of the Unit are reported in the individual funds in the
fund financial statements. Each fund is accounted for by providing a separate set of
self-balancing accounts that comprise its assets, deferred outflows of resources,
liabilities, deferred inflows of resources, fund balances, revenues and
expenditures/expenses. The various funds are reported by generic classification within
the financial statements. The following fund types are used by the Unit:

1. Governmental Funds:

The focus of the governmental funds' measurement (in the fund statements) is
upon determination of financial position (sources, uses, and balances of financial
resources) rather than upon net income. The following is a description of the
governmental funds of the Unit:

Major Funds

a. The General Fund is the general operating fund of the Unit. It is used to
account for all financial resources except those required to be accounted
for in another fund.
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Nonmajor Funds

b. Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified
purposes.

C. Capital Projects Funds are used to account for financial resources to be

used for the acquisition or construction of major capital facilities.

d. Permanent Funds are used to account for assets held by the Unit that are
legally restricted pursuant to Title 30-A, 85653 of the Maine State Statutes,
as amended, and unless otherwise specified, only earnings, and not
principal, may be used for purposes that benefit the Unit or its citizenry.
The Unit’s policy for authorizing and spending investment income follows
State statutes.

2. Fiduciary Funds:

Fiduciary funds are used to report assets held in a trustee or agency capacity for
others and therefore are not available to support Unit programs. The reporting focus is
on net position and changes in net position and are reported using accounting principles
similar to proprietary funds. Component units that are fiduciary in nature have been
excluded from these financial statements.

The Unit’s fiduciary funds are presented in the fiduciary fund financial statements
by type (agency). Since by definition these assets are being held for the benefit of a
third party (other local governments, private parties, etc.) and cannot be used to
address activities or obligations of the government, these funds are not incorporated
into the government-wide financial statements.

The emphasis in fund financial statements is on the major funds in the
governmental activity category. Nonmajor funds by category are summarized into a
single column, GASB Statement No. 34 sets forth minimum criteria (percentage of the
assets, deferred outflows of resources, liabilities, deferred inflows of resources,
revenues, or expenses of either the fund category or the governmental and enterprise
combined) for the determination of major funds. The nonmajor funds are combined in a
column in the fund financial statements.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis of
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

1. Accrual

Governmental activities in the government-wide financial statements and
fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

2. Modified Accrual

The governmental fund financial statements are presented on the modified
accrual basis of accounting. Under the modified accrual basis of accounting, revenues
are recorded when susceptible to accrual; i.e., both measurable and available.
"Available" means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Expenditures are generally recognized
under the modified accrual basis of accounting when the related liability is incurred.
The exception to this general rule is that principal and interest on general obligation
long-term debt, if any, is recognized when due.

Budget

The Unit’s policy is to adopt an annual budget for operations. The budget is
presented on the modified accrual basis of accounting which is consistent with generally
accepted accounting principles.

Revenues and expenditures as reported in the Budgetary Comparison Schedule
— Budgetary Basis — Budget and Actual - General Fund (Schedule 1) are reported on
the basis budgeted by the Unit. Statement B is presented on a basis consistent with
accounting principles generally accepted in the United States of America (GAAP). The
following is a reconciliation of the GAAP and budgetary fund balances for the Unit’s
General Fund.

Revenues per budgetary basis $25,111,958
Add: On-behalf payments 1,471,647
Total GAAP basis $26,583,605
Expenditures per budgetary basis $24,450,275
Add: On-behalf basis 1,471,647
Total GAAP basis $25,921,922
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In accordance with Governmental Accounting Standards Board Statement No.
24, Accounting and Reporting for Certain Grants and Other Financial Assistance, the
Unit has recorded a revenue and expenditure for Maine Public Employees Retirement
contributions made by the State of Maine on-behalf of the Unit. These amounts have
not been budgeted in the General Fund and result in a difference in reporting on a
budgetary basis of accounting versus reporting under generally accepted accounting
principles of $1,471,647. These amounts have been included as intergovernmental
revenue and as education expenditures in the General Fund on Statement B (GAAP
basis). There is no effect on the total fund balance at the end of the year.

The following procedures are followed in establishing budgetary data reflected in
the financial statements:

1. Early in the first half of the year the Unit prepares a budget for the fiscal year
beginning July 1. The operating budget includes proposed expenditures and the
means of financing them.

2. A meeting of the inhabitants of the Unit was called for the purpose of adopting
the proposed budget after public notice of the meeting was given.

3. The budget was adopted subsequent to passage by the inhabitants of the Unit.
4, The Unit does not adopt budgets for Special Revenue Funds.

Deposits and Investments

The Unit's cash and cash equivalents are considered to be cash on hand,
demand deposits and short-term investments with original maturities of three months or
less from the date of acquisition.

It is the Unit's policy to value investments at fair value. None of the Unit's
investments are reported at amortized cost. The Unit Treasurer is authorized by State
Statutes to invest all excess funds in the following:

- Obligations of the U.S. Government, its agencies and instrumentalities.

- Certificates of deposits and other evidences of deposits at banks, savings and
loan associations, and credit unions.

- Repurchase agreements

- Money market mutual funds

The Unit has no formal investment policy but instead follows the State of Maine
Statutes.
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Inventories
Inventories consist of expendable supplies held for consumption and are valued
at cost which approximates market, using the first-in/first-out (FIFO) method. The costs
of inventories are recorded as expenditures when used (consumption method).
Inventory of the Unit consists of school nutrition supplies and food on hand at the end of
the year.

Prepaid ltems

Certain insurance and other payments to vendors reflect costs applicable to
future accounting periods and are recorded as prepaid items.

Interfund Receivables and Payables

Transactions between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as “due to/from
other funds”. While these balances are reported in fund financial statements, certain
eliminations are made in the preparation of the government-wide financial
statements. Any residual balances outstanding between governmental activities and
business-type activities are reported in the governmental-wide financial statements as
“‘internal balances”.

Transactions Between Funds

Legally authorized transfers are treated as interfund transfers and are included in
the results of operations of Governmental Funds.

Allowance for Uncollectible Accounts

The allowance for uncollectible accounts is estimated to be $0 as of June 30,
2016.

Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are
reported at historical cost or estimated historical cost. Contributed assets are reported
at fair market value as of the date received. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset are capitalized. Infrastructure
such as streets, traffic signals, and signs are capitalized. Other costs incurred for
repairs and maintenance are expensed as incurred. Depreciation on all assets is
provided on the straight-line basis over the estimated useful lives.

26



REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The assets are valued at historical cost when available and estimated historical
cost where actual invoices or budgetary data was unavailable. Donated fixed assets
are valued at their estimated fair market value on the date received. All retirements
have been recorded by eliminating the net carrying values.

Infrastructure assets include roads, bridges, underground pipe (other than related
to independently owned utilities), traffic signals, etc. These infrastructure assets are
likely to be the largest asset class of the Unit. The Unit has not retroactively recorded
infrastructure.

Estimated useful lives are as follows:

Buildings 20 - 50 years
Infrastructure 50 - 100 years
Machinery and equipment 3 - 50 years
Vehicles 3 - 25 years

Long-term Obligations

The accounting treatment of long-term debt depends on whether the assets are
used in governmental fund operations or proprietary fund operations and whether they
are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources
is reported as liabilities in government-wide statements. The long-term debt consists
primarily of bonds payable, capital leases payable, compensated absences and net
pension liability.

Long-term debt for governmental funds is not reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payment of principal and interest reported as expenditures. The accounting for
proprietary funds is the same in the fund statements as it is in the government-wide
statements.

Compensated Absences

The Unit's policies regarding vacation and sick time do permit employees to
accumulate earned but unused vacation and sick leave, as well as unused personal
days converterd to sick time. The liability for these compensated absences is recorded
as long-term debt in the government-wide financial statements. In the fund financial
statements, governmental funds report only the compensated absence liability payable
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from expendable available financial resources, while the proprietary funds report the
liability as it is incurred.

Pensions

For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the State Employee and Teacher (SET)
Plan and additions to/deductions from the SET Plan’s fiduciary net position have been
determined on the same basis as they are reported by the SET Plan. For this purpose,
benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair
value.

Net Position

Net position represents the difference between all other elements in a statement
of financial position. Net investment in capital assets consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any borrowing used
for those assets, and adding back unspent proceeds. Net position is reported as
restricted when there are limitations imposed on its use either through enabling
legislations adopted by the Unit or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments. Unrestricted net position is the
net amount of the assets, deferred outflows of resources, liabilities, and deferred inflows
of resources that are not included in the determination of net investment in capital
assets or restricted net position.

Fund Balance

In the fund financial statements, fund balance for governmental funds is reported
in classifications that comprise a hierarchy based primarily on the extent to which the
Unit is bound to honor constraints on the specific purpose for which amounts in the
funds can be spent. Fund balance is reported in five components — nonspendable,
restricted, committed, assigned and unassigned.

Nonspendable — This includes amounts that cannot be spent either because they
are not in spendable form or because they are legally or contractually required to be
maintained intact.

Restricted — This includes amounts that can be spent only for specific purposes
because of constitutional provisions or enabling legislation or because of constraints
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that are externally imposed by creditors, grantors, contributors, or the laws or
regulations of other governments.

Committed — This includes amounts that can be used only for specific purposes
determined by a formal action of the inhabitants of the Unit. The inhabitants of the Unit
through Unit meetings are the highest level of decision-making authority of the Unit.
Commitments may be established, modified, or rescinded only through a Unit meeting
vote.

Assigned — This includes amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific purposes. The
authority for assigning fund balance is expressed by the Board of Directors.

Unassigned — This includes all other spendable amounts. The general fund is
the only fund that reports a positive unassigned fund balance amount. Other
governmental funds besides the general fund can only report a negative unassigned
fund balance amount.

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balances are available, the Unit considers restricted funds to have
been spent first. When an expenditure is incurred for which committed, assigned, or
unassigned fund balances are available, the Unit considers amounts to have been
spent first out of committed funds, then assigned funds, and finally unassigned funds,
as needed, unless the Unit meeting vote has provided otherwise in its commitment or
assignment actions.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of financial position and/or balance sheet will
at times report a separate section for deferred outflows of resources. This separate
financial statement element, deferred outflows of resources, represents a consumption
of net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. The Unit has only one type of
item, deferred outflows related to pensions. This item is reported in the statement of net
position.

In addition to liabilities, the statement of financial position and or balance sheet
will at times report a separate section for deferred inflows of resources. This separate
financial statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an inflow
of resources (revenue) until that time. Prepaid meals qualify for reporting in this
category. This item is reported in both the statements of net position and governmental
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funds balance sheet. Deferred inflows related to pensions qualify for reporting in this
category as well. This item is reported only in the statement of net position. All items in
this category are deferred and recognized as an inflow of resources in the period that
the amounts become available.

Program Revenues

Program revenues include all directly related income items applicable to a
particular program (charges to customers or applicants for goods, services, or privileges
provided; operating or capital grants and contributions, including special assessments).

Encumbrance Accounting

Encumbrances are not liabilities and, therefore, are not recorded as expenditures
until receipt of material or service. While the Unit does utilize encumbrance accounting
for its general fund, encumbrances outstanding at June 30, 2016 lapse and are
reappropriated and/or reencumbered as part of the subsequent year’s budget. The Unit
had no material encumbrances outstanding at June 30, 2016.

Use of Estimates

During the preparation of the Unit’s financial statements, management is required
to make estimates and assumptions that affect the reported amounts of assets,
liabilities, and disclosure of contingent items as of the date of the financial statements
and the reported amounts of revenues and expenses/expenditures during the reporting
period. Actual results may differ from these estimates.

NOTE 2 - DEPOSITS AND INVESTMENTS

The Unit’s investment policies, which follow state statutes, require that all
investments be made considering the safe and sound investment of principal and
preservation of capital in the overall portfolio, maintenance of sufficient liquidity to meet
day-to-day operations and other cash requirements and maximization of income, within
established investment risk guidelines, with consistent cash flows throughout the
budgetary cycle. These investment policies apply to all Unit funds.

Deposits:
Custodial credit risk for deposits is the risk that, in the event of a failure of a
depository financial institution, the Unit will not be able to recover its deposits. The Unit

does not have a policy covering custodial credit risk for deposits. However, the Unit
maintains deposits in qualifying financial institutions that are a member of the FDIC or

30



REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

NCUSIF as defined in Title 30-A, Section 5706 of the Maine Revised Statutes. At June
30, 2016, the Unit's deposits and cash equivalents amounting to $1,633,639 were
comprised of bank deposits and cash equivalents of $1,939,061. Of these bank
deposits and cash equivalents, $386,576 was insured by federal depository insurance
and consequently was not exposed to custodial credit risk and $1,399,573 was
collateralized with securities held by the financial institution in the Unit's name. The
remaining deposits of $152,912 were uncollateralized and uninsured.

Bank
Account Type Balance
Checking accounts $ 402,912
Repurchase agreements 1,399,573
Savings accounts 22,111
Cash and cash equivalents 114,465
$ 1,939,061

Investments:

Custodial credit risk for investments is that, in the event of failure of the
counterparty, the Unit will not be able to recover the value of its investments or collateral
securities that are in possession of an outside party. Currently, the Unit does not have
a policy for custodial credit risk for investments.

At June 30, 2016, the Unit’s certicates of deposit of $141,444 were fully insured
by federal depository insurance and thus not exposed to custodial credit risk. Of the
Unit’s remaining investments of $1,803,273, $1,043,494 were covered by the Securities
Investor Protection Corporation (SIPC) and $759,779 were uninsured and
uncollateralized.

Fair Less than Over
Investment Type Value N/A 1 Year 1-5 Years 5 Years
Debt securities:
Corporate bonds $ 446,146 $ - 8 130,778 $ 289,168 $ 26,200
Equity securities:
Common stock - domestic 352,662 352,662 -
Mutual funds:
Equities 344,955 344,955 -
Fixed income 659,510 659,510 - - -
Certificates of deposit 141,444 - 63,230 69,214 9,000

$ 1,944,717 $ 1,357,127 $ 194,008 $ 358,382 $ 35,200
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Fair Value Hierarchy

The Unit categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The Unit has the following
recurring fair value measurements as June 30, 2016:

Fair Value Measurements Using
Quoted Prices in  Significant

Active Markets Other Significant
for Identical Observable Unobservable
June 30, 2016 Assets Inputs Inputs
Total (Level 1) (Level 1) (Level 111)
Investments by fair value level
Debt securities:
Corporate bonds $ 446,146 $ - $446,146 3
Total debt securities 446,146 - 446,146
Equity securities:
Common stock - domestic 352,662 352,662
Mutual funds - domestic and foreign 1,004,465 1,004,465
Total equity securities 1,357,127 1,357,127
Total investments by fair value level 1,803,273 $ 1,357,127 $ 446,146 $
Cash equivalents measured at the net asset value (NAV)
Money market mutual funds 114,465
Total cash equivalents measured at the NAV 114,465
Total investments and cash equivalents measured
at fair value $ 1,917,738

Equity securities classified in Level | of the fair value hierarchy are valued using
prices quoted in active markets for those securities. Debt securities classified in Level 2
of the fair value hierarchy are valued from publicly reliable sources or using a matrix
pricing technique. Matrix pricing is used to value securities based on the securities'
relationship to benchmark quoted prices. The Unit has no Level 3 investments. The fair
value of money market mutual funds that are measured at NAV per share (or its
equivalent) is calculated as of June 30, 2016 in a manner consistent with the Financial
Accounting Standards Board's measurement principles for investment companies.
Certificates of deposit held with local financial institutions for $141,444 are excluded
from the hierarchy as these investments are considered held to maturity and are
therefore not measured at fair value.

Credit risk — Statutes for the State of Maine authorize the Unit to invest in
obligations of the U.S. Treasury, agencies and instrumentalities, other states and
Canada, provided such securities are rated within the three highest grades by an
approved rating service of the State of Maine, corporate stocks and bonds within
statutory limits, financial institutions, mutual funds and repurchase agreements. The
Unit does not have an investment policy on credit risk. Generally, the Unit invests
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excess funds in repurchase agreements, savings accounts and various insured
certificates of deposit. Certain long-term trust funds are invested through a financial
institution with trust powers in a mix of securities that comply with state and federal
regulations to provide long-term growth and income. As of June 30, 2016 the Unit's
investments in corporate bonds were rated AA+ ($26,404), AA- ($187,476), A
($50,217), A- ($80,496), BBB+ ($50,978), BBB ($50,575) by Standard & Poor's Rating
Service. The Unit's holdings in mutual funds and negotiable certificates of deposit
totaling $1,145,909 were not rated.

Interest rate risk — is the risk that changes in interest rates will adversely affect
the fair value of an investment. The Unit does not have a formal investment policy that
limits investment maturities as a means of managing its exposure to fair value losses
arising from fluctuations in interest rates.

NOTE 3 - INTERFUND RECEIVABLES AND PAYABLES

Interfund balances at June 30, 2016 consisted of the following individual fund
receivables and payables:

Receivables Payables
(Due From) (Due To)

General Fund $ 668,942 $ 243,167
Nonmajor Special Revenue Funds 243,167 597,776
Nonmajor Capital Projects Funds - 71,166

$ 912,109 $ 912,109
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The following is a summary of changes in capital assets for the year ended June
30, 2016:

Balance, Balance,
7/1/15 Additions Deletions 6/30/16
Non-depreciated assets:
Land $ 211,479 $ - $ - $ 211,479
Art work 67,000 - - 67,000
278,479 - - 278,479
Depreciated assets:
Land improvements 1,252,353 - - 1,252,353
Buildings 21,947,172 - - 21,947,172
Machinery and equipment 4,233,945 17,437 - 4,251,382
Vehicles 2,037,597 192,841 - 2,230,438
29,471,067 210,278 - 29,681,345
Less: accumulated
depreciation (14,107,966) (855,679) - (14,963,645)

15,363,101 (645,401) - 14,717,700
Net capital assets $ 15,641,580 $ (645,401) $ - $ 14,996,179
Current Year Depreciation:
Regular education $ 498,919
Maintenance and operations 211,206
Transportation 95,214
Administration 41,663
School lunch 8,677
Total depreciation expense $ 855,679
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The General Fund of the Unit is used to pay for all long-term debt. A summary of

long-term debt is as follows:

Balance, Balance, Due Within
7/1/15 Additions Reductions 6/30/16 One Year

Bonds payable $ 2,602,750 $ - $ (539,250) $ 2,063,500 $ 539,250
Capital leases payable 671,835 210,278 (291,616) 590,497 203,115
Accrued compensated

absences 606,837 - (140,843) 465,994 465,994
Net pension liability 733,901 745,000 (687,718) 791,183 78,423

Totals $ 4,615,323 $ 955,278 $ (1,659,427) $ 3,911,174 $ 1,286,782

The following is a summary of bonds outstanding as of June 30, 2016:

$2,760,000, 1997 General Obligation bond due in annual principal

installments of $138,000 through November of 2017. The interest rate
varies from 5.276% to 5.776% per annum. $ 276,000
$2,225,000, 2002 General Obligation bond due in annual principal

installments of $111,250 through November of 2021. The interest rate
varies from 3.048% to 5.423% per annum. 667,500
$4,800,000, 1998 General Obligation bond due in annual principal

installments of $240,000 through November of 2018. The interest rate
varies from 4.528% to 5.378% per annum. 720,000
$500,000, 2013 General Obligation bond due in annual principal
installments of $50,000 through November of 2023. The interest rate
varies from 0.600% to 2.380% per annum. 400,000
Total bonds payable $ 2,063,500
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The annual principal and interest requirements to amortize the bonds are as
follows:

Year Ending
June 30, Principal Interest Total
2017 $ 539250 $ 80944 $ 620,194
2018 539,250 53,558 592,808
2019 401,250 31,973 433,223
2020 161,250 18,883 180,133
2021 161,250 13,171 174,421
2022-2026 261,250 8,666 269,916

$ 2,063,500 $ 207,195 $ 2,270,695

No interest costs were capitalized during the period. The amount of interest costs
incurred and charged to expense for the year ended June 30, 2016 was $110,654.

A summary of the outstanding capital leases payable is as follows:

The Unit leases computers, photocopiers, buses and vehicles under non-
cancelable lease agreements. These leases have given rise to property rights and
qualify as a capital lease for accounting purposes. Payment obligations for these
capital leases have been satisfied as of year end.

The future minimum lease obligations of the remaining leases, and the net
present value of these minimum lease payments for the next five years ending June 30,
are as follows:

Year Ending
June 30:

2017 $ 222,325
2018 167,905
2019 131,703
2020 109,415
2021 2,725
Total minimum lease payments 634,073

Less: amount representing interest (43,576)
Present value of future minimum lease payments $ 590,497
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NOTE 6 - NONSPENDABLE FUND BALANCES
At June 30, 2016, the Unit had the following nonspendable fund balances:

General Fund:

Prepaid Items $ 31,634
Nonmajor Special Revenue Funds (Schedule D) 26,955
$ 58,589

NOTE 7 - RESTRICTED FUND BALANCES

At June 30, 2016, the Unit had the following restricted fund balances:

Nonmajor Special Revenue Funds (Schedule D) $ 173,142
Nonmajor Permanent Funds (Schedule H) 2,077,293
$ 2,250,435

NOTE 8 - COMMITTED FUND BALANCES
At June 30, 2016, the Unit had the following committed fund balances:

Nonmajor Special Revenue Funds (Schedule D) $ 95,214

NOTE 9 - ASSIGNED FUND BALANCES
At June 30, 2016, the Unit had the following assigned fund balances:

Nonmajor Special Revenue Funds (Schedule D) $ 3,306

NOTE 10 - DEFICIT FUND BALANCES

At June 30, 2016, the Unit had the following deficit fund balances:

General Fund $ 275,989
Nonmajor Capital Projects Funds:

School of our Future 104,212

$ 380,201
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The Unit is exposed to various risks of loss related to torts; theft of, damage to
and destruction of assets; errors and omissions; and natural disasters for which the Unit
carries commercial insurance or participates in a public entity and self-insured risk pool
sponsored by the Maine School Management Association.

Based on the coverage provided by the insurance purchased, the Unit is not
aware of any material actual or potential claim liabilities which should be recorded as of
June 30, 2016. There were no significant reductions in insurance coverage from that of
the prior year and amounts of settlements have not exceeded insurance coverage in the
past three years.

NOTE 12 - DEFINED BENEFIT PENSION PLAN

MAINE PUBLIC EMPLOYEES RETIREMENT SYSTEM

Plan Description

All school teachers, plus other qualified educators, participate in the Maine Public
Employees Retirement System’s (MainePERS) State Employee and Teacher (SET)
Plan. The teacher’'s program is a multi-employer cost-sharing plan with a special
funding situation, established by the Maine State Legislature. The State of Maine is also
a non-employer contributing entity in that the State pays the initial unfunded actuarial
liability on behalf of teachers, while school districts contribute the normal cost,
calculated actuarially, for their teacher members. Title 5 of the Maine Revised Statutes
Annotated assigns the authority to establish and amend benefit provisions to the State
Legislature. The Maine Public Employees Retirement System issues a publicly
available financial report that includes financial and actuarial information for the SET
Plan. That report may be obtained online at www.mainepers.org or by contacting the
System at (207) 512-3100.

Benefits Provided

The Maine Public Employees Retirement System provides retirement and
disability benefits, annual cost-of-living adjustments and death benefits to plan members
and beneficiaries. The authority to establish and amend benefit provisions rests with the
State Legislature. The System's retirement programs provide defined retirement
benefits based on members' average final compensation and service credit earned as of
retirement. Vesting (i.e., eligibility for benefits upon reaching qualification) occurs upon
the earning of five years of service credit (effective October 1, 1999, the prior ten year
requirement was reduced by legislative action to five years for State employees and
teachers). In some cases, vesting occurs on the earning of one year of service credit
immediately preceding retirement at or after normal retirement age. Normal retirement
age for State employees and teachers is age 60, 62 or 65. The normal retirement age is
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determined by whether a member had met certain creditable service requirements on
specific dates, as established by statute. The monthly benefit of members who retire
before normal retirement age by virtue of having at least 25 years of service credit is
reduced by a statutorily prescribed factor for each year of age that a member is below
her/his normal retirement age at retirement. The System also provides disability and
death benefits which are established by statute for State employee and teacher
members.

Upon termination of membership, members' accumulated employee contributions
are refundable with interest, credited in accordance with statute. Withdrawal of
accumulated contributions results in forfeiture of all benefits and membership rights.
The annual rate of interest credited to members' accounts is set by the System's Board
of Trustees and is currently 5.0%.

Contributions

Retirement benefits are funded by contributions from members and employers
and by earnings on investments. Disability and death benefits are funded by employer
normal cost contributions and by investment earnings. The Unit's teachers are required
to contribute 7.65% of their compensation to the retirement system. The Unit’s payroll
for teachers covered by this program was approximately $12,450,008 for the year
ended June 30, 2016. Title 5 of the Maine Revised Statutes Annotated requires the
State to contribute 10.02% of the Unit’s contractually required contributions, which are
actuarially determined as an amount that, when combined with employee contributions,
is expected to finance the costs of benefits earned by employees during the year, with
an additional amount to finance any unfunded accrued liability (UAL). Contributions
paid by the State were approximately $1,174,973 for the year ended June 30, 2016.
Title 5 of the Maine Revised Statutes Annotated also requires the Unit to contribute at
an actuarially determined normal cost rate of 3.36%, which totaled $418,320 for 2016.
In addition, the Unit is required to contribute toward the UAL of the plan and pay a small
percentage of payroll towards the administrative costs for federally funded teachers,
which amounts to 10.57% of compensation and totaled $76,499 the year ended June
30, 2016.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

At June 30, 2016, the Unit reported a liability for its proportionate share of the net
pension liability that reflected a reduction for State pension support provided to the Unit.
The amount recognized by the Unit as its proportionate share of the net pension liability,
the related State support, and the total portion of the net pension liability that was
associated with the Unit were as follows:
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Unit's proportionate share of the net pension

liability $ 791,183
State's proportionate share of the net pension

liability associated with the Unit 14,805,141
Total $ 15,596,324

The net pension liability was measured as of June 30, 2015, and the total
pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The Unit’s proportion of the net pension liability was
based on a projection of the Unit’s long-term share of contributions to the pension plan
relative to the projected contributions of all participating school Units and the State,
actuarially determined. At June 30, 2015, the Unit’s proportion was 0.058601%, which
was a decrease of 0.067933% from its proportion measured as of June 30, 2014.

For the year ended June 30, 2016, the Unit recognized net pension expense of
$658,638 and revenue of $673,178 for support provided by the State of Maine. At June
30, 2016, the Unit reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

SET Plan
Deferred Outflows  Deferred Inflows
of Resources of Resources
Differences between expected and actual
experience $ - $ 5,493
Changes of assumptions 21,800 -
Net difference between projected and actual
earnings on pension plan investments 167,414 203,190
Changes in proportion and differences between
employer contributions and proportionate
share of contributions 133,026 93,978
Contributions subsequent to the
measurement date 494,819 -
Total $ 817,059 $ 302,661

$494,819 reported as deferred outflows of resources related to pensions
resulting from Unit contributions subsequent to the measurement date will be
recognized as a reduction of the net pension liability in the year ended June 30, 2017.
Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:
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SET

Plan
Year ended June 30:
2017 $ 78,423
2018 (74,821)
2019 (25,876)
2020 41,853
2021 -
Thereafter -

Actuarial Methods and Assumptions

The collective total pension liability for the Plan was determined by an actuarial
valuation as of June 30, 2015 and 2014, using the following methods and assumptions
applied to all periods included in the measurement:

Actuarial Cost Method

The Entry Age Normal actuarial funding method is used to determine costs.
Under this funding method, the total employer contribution rate consists of two
elements: the normal cost rate and the unfunded actuarial liability (UAL) rate.

The individual entry age normal method is used to determine liabilities. Under the
individual entry age normal method, a normal cost rate is calculated for each employee.
This rate is determined by taking the value, as of age at entry into the plan, of the
member's projected future benefits, and dividing it by the value, also as of the member's
entry age, of his or her expected future salary. The normal cost for each employee is
the product of his or her pay and his or her normal cost rate. The normal cost for the
group is the sum of the normal costs for all members.

Experience gains and losses, i.e., decreases or increases in liabilities and/or in
assets when actual experience differs from the actuarial assumptions, affect the
unfunded actuarial accrued liability.

Asset Valuation Method

The actuarial valuation employs a technique for determining the actuarial value of
assets which dampens the swing in the market value. The specific technique adopted in
this valuation recognizes in a given year one-third of the investment return that is
different from the actuarial assumption for investment return.
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Amortization

The net pension liability of the State Employee and Teacher Retirement Plan is
amortized on a level percentage of payroll over the amortization period then in effect
under statutory and constitutional requirements.

Significant actuarial assumptions employed by the actuary for funding purposes
as of June 30, 2015 and June 30, 2014 are as follows:

Investment Rate of Return - For the State Employee and Teacher Plan, 7.125%
per annum for the years ended June 30, 2015 and 2014, compounded annually.

Salary Increases, Merit and Inflation - State Employees, 3.50% to 10.50% per
year; Teachers, 3.50% to 13.5% per year.

Mortality Rates - For active State employee members and non-disabled retirees
of the State employee plan, the RP2000 Tables projected forward to 2015 using
Scale AA are used; for active members and non-disabled retirees of the teachers'
plan, the ages are set back two years; for all recipients of disability benefits, the
Revenue Ruling 96-7 Disabled Mortality Table for Males and Females is used.

Cost of Living Benefit Increases - 2.55% per annum for State Employees and
Teachers.

The long-term expected rate of return on pension plan assets was determined
using a building-block method in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major class of assets. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic real rates of return for each major asset class included in the
pension plan's target asset allocation as June 30, 2015 are summarized in the following
table:
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SET Plan
Long-term
Expected
Target Real Rate of
Asset Class Allocation Return
US equities 20% 5.2%
Non-US equities 20% 5.5%
Private equity 10% 7.6%
Real assets:
Real estate 10% 3.7%
Infrastructure 10% 4.0%
Hard assets 5% 4.8%
Fixed income 25% 0.7%

Discount Rate

The discount rate used to measure the collective total pension liability was
7.125% for 2015 and 2014 for the State Employee and Teacher Plan. The projection of
cash flows used to determine the discount rate assumed that plan member contributions
will be made at the current contribution rate and that employer and non-employer entity
contributions will be made at contractually required rates, actuarially determined. Based
on these assumptions, the pension plan's fiduciary net position was projected to be
available to make all projected future benefit payments to current plan members.
Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension
liability.

The following table shows how the collective net pension liability/(asset) as of
June 30, 2015 would change if the discount rate used was one percentage point lower
or one percentage point higher than the current rate. The current rate is 7.125% for the
State Employee and Teacher Plan.

1% Discount 1%
Decrease Rate Increase
SET Plan:
Discount rate 6.125% 7.125% 8.125%
Employer's proportionate share of
the net pension liability $ 1,385,174 $ 791,183 $ 296,457
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NOTE 12 - DEFINED BENEFIT PENSION PLAN (CONTINUED)

Changes in Net Pension Liability

Changes in net pension liability are recognized in pension expense for the year
ended June 30, 2015 with the following exceptions:

Differences between Expected and Actual Experience

The difference between expected and actual experience with regard to economic
or demographic factors were recognized in pension expense using a straight-line
amortization method over a closed period equal to the average expected remaining
service lives of active and inactive members in each plan. For 2015 and 2014, this was
3 years for the State Employee and Teacher Plan.

Differences between Projected and Actual Investment Earnings

Differences between projected and actual investment earnings were recognized
in pension expense using a straight-line amortization method over a closed five-year
period.

Changes in Assumptions

Differences due to changes in assumptions about future economic or
demographic factors or other inputs were recognized in pension expense using a
straight-line amortization method over a closed period equal to the average expected
remaining service lives of active and inactive members in each plan. There were no
changes in assumptions for the State Employee and Teacher Plan.

Changes in Proportion and Differences between Employer Contributions and
Proportionate Share of Contributions

Differences resulting from a change in proportionate share of contributions and
differences between total employer contributions and the employer's proportionate
share of contributions were recognized in pension expense using a straight-line
amortization method over a closed period equal to the average expected remaining
service lives of active and inactive members in each plan. Differences between total
employer contributions and the employer's proportionate share of contributions may
arise when an employer has a contribution requirement for an employer specific liability.

Pension Plan Fiduciary Net Position

Additional financial and actuarial information with respect to the Plan can be
found in the MainePERS' 2015 Comprehensive Annual Financial Report available
online at www.mainepers.org or by contacting the System at (207) 512-3100.
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 13 - DEFERRED COMPENSATION PLAN

The Unit offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 403. The plan, available to all Unit
employees as part of a collective bargaining agreement, permits them to defer a portion
of their salary until future years. The deferred compensation is not available to
employees until termination, retirement, death or unforeseen emergency.

All amounts of compensation deferred under the plan, all property and rights
purchased with those amounts, and all income attributable to those amounts, property,
or rights are (until paid or made available to the employee or other beneficiary) to be
held in a trust for the exclusive benefit of the participants and their beneficiaries.

It is the opinion of the Unit's management that the Unit has no liability for losses
under the plan but does have the duty of due care that would be required of an ordinary
prudent investor.

NOTE 14 - CONTINGENCIES / COMMITMENTS

With regard to pending legal claims or any unasserted claims, it is not feasible at
this time to predict or determine their outcome. Management believes, however, that
settlement amounts, if any, will not have a material adverse effect on the Unit’s financial
position.

The Unit participates in various intergovernmental grant programs which may be
subject to future program compliance audits by the grantors or their representatives.
Accordingly, the Unit's compliance with applicable grant requirement may be
established at some future date. The amount, if any, of any liabilities arising from the
disallowance of expenditures or ineligibility of grant revenues cannot be determined at
this time.

NOTE 15 - EXPENDITURES OVER APPROPRIATIONS
At June 30, 2016, the Unit had no overspent appropriations.
NOTE 16 - RELATED PARTY TRANSACTIONS
An employee of the Regional School Unit No. 13 was hired to provide mowing

services to the Unit. During fiscal year 2016, payments for these services totaled
$33,096.
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 17 - BENEFICIAL INTERESTS IN ASSETS HELD BY OTHERS

Regional School Unit No. 13 is an income beneficiary of assets held by Maine
Community Foundation (MCF) as a result of making reciprocal transfers of assets to
MCF and specifying itself as the beneficiary. As such, Regional School Unit No. 13
receives distributions amounting to a percentage of the fair value of these assets each
year. Regional School Unit No. 13 has granted variance power to MCF. The Board of
Trustees of the MCF has the power to modify, consistently with State law, including
seeking approval of the appropriate court or Attorney General, where applicable, any
restriction or condition on the distribution of funds for any specified entities if, in the sole
judgment of the Board (without the necessity of the approval of any participating trustee,
custodian, or agent), such restriction or condition becomes, in effect, unnecessary,
incapable of fulfilment, or inconsistent with the charitable needs of the community.
Annual distributions from these assets have been reported as revenue.

The estimated fair market value of the beneficial interest in the assets, which
approximate the present values of the expected future cash flows from the assets, are
recognized in the statement of net position as investments. This amounted to $43,489
for the year ended June 30, 2016.

NOTE 18 - RESTATEMENTS

The beginning fund balance of the general fund and the net position for the
governmental activities have been restated as of July 1, 2015. These balances were
restated to correct the health and dental liabilities balances. The general fund and the
governmental activities were restated by ($94,739).

The beginning fund balance of the general fund and the net position for the
governmental activities have been restated as of July 1, 2015. These balances were
restated to correct accrued payroll balances. The general fund and the governmental
activities were restated by ($216,807).

The beginning fund balance of the general fund and the net position for the
governmental activities have been restated as of July 1, 2015. These balances were
restated to correct the accounts payable balance. The general fund and the
governmental activities were restated by $15,238.

The beginning fund balance of the general fund has been restated as of July 1,
2015. This balance was restated to remove the current portion of accrued vacation
balance. The general fund was restated by $65,204.

The beginning fund balance of the permanent funds and the net position for the

governmental activities have been restated as of July 1, 2015. These balances were
restated to correct the balances in the Nicolas Stevens fund, Seekins fund and to
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 18 - RESTATEMENTS (CONTINUED)

reclassfy the Class of 2006 fund as a fiduciary fund. The permanent funds and the
governmental activities were restated by ($7,130).

The net restatement to the general fund, permanent funds and governmental
activities was ($231,104), ($7,130) and ($303,438), respectively.

NOTE 19 - COMPARATIVE DATA/RECLASSIFICATIONS

Comparative total data for the prior year have been presented in selected
sections of the accompanying financial statements in order to provide an understanding
of the changes in the Unit’s financial position and operations. Also, certain amounts
presented in the prior year's data have been reclassified to be consistent with the
current year’s presentation.
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Required Supplementary Information

Required supplementary information includes financial information and
disclosures that are required by the Government Accounting Standards Board but are
not considered a part of the basic financial statements. Such information includes:

) Budgetary Comparison Schedule - Budgetary Basis - Budget and Actual -
General Fund

° Schedule of Proportionate Share of the Net Pension Liability

° Schedule of Contributions
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE 1

BUDGETARY COMPARISON SCHEDULE — BUDGETARY BASIS

BUDGET AND ACTUAL — GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2016

Budgetary Fund Balance, July 1, Restated

Resources (inflows):
Support from towns
Intergovernmental revenues:
State subsidy
State agency client
St. George reconciliation
Other
Charges for services
Interest income
Miscellaneous revenues
Transfers from other funds
Amounts Available for Appropriation

Charges to Appropriations (outflows):
Instruction
Special education
Career & technical
Other instructional
Student & staff support
System administration
School administration
Transportation
Facilities
Debt service:
Principal
Interest
Transfers to other funds
Total Charges to Appropriations

Budgetary Fund Balance, June 30

Utilization of unassigned fund balance

Variance
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
(937,672) $ (937,672) $ (937,672) $ -
20,869,760 20,869,760 20,869,760 -
2,918,551 2,918,551 2,911,618 (6,933)
- - 31,697 31,697
- - 212,374 212,374
50,500 50,500 46,644 (3,856)
958,500 958,500 928,752 (29,748)
8,325 8,325 11,609 3,284
15,000 15,000 55,661 40,661
45,000 45,000 43,843 (1,157)
23,927,964 23,927,964 24,174,286 246,322
9,973,800 9,973,800 9,951,268 22,532
4,253,874 4,291,235 4,291,235 -
836,685 836,685 836,685 -
556,046 556,046 530,810 25,236
2,630,087 2,630,087 2,351,881 278,206
677,612 677,612 560,491 117,121
1,410,385 1,410,385 1,303,862 106,523
1,265,956 1,265,956 1,164,447 101,509
2,943,827 2,906,466 2,773,682 132,784
359,198 359,198 359,198 -
75,166 75,166 68,716 6,450
258,000 258,000 258,000 -
25,240,636 25,240,636 24,450,275 790,361

$ (1,312,672) $ (1,312,672) $

(275,989) $ 1,036,683

375,000

375,000

$ (375,000)

See accompanying independent auditors' report and notes to financial statements.
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SCHEDULE 2
REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
LAST 10 FISCAL YEARS*

2016 2015

SET Plan:
Unit's proportion of the net pension liability (asset) 0.06% 0.07%
Unit's proportionate share of the net pension

liability (asset) $ 791,183 $ 733,901
State's proportionate share of the net pension

liability (asset) associated with the Unit 14,805,141 12,155,484

Total $ 15,596,324 $ 12,889,385

Unit's covered-employee payroll $ 12,450,008 $ 13,198,919
Unit's proportionate share of the net pension

liability (asset) as a percentage of its covered-

employee payroll 6.35% 5.56%
Plan fiduciary net position as a percentage of the

total pension liability 81.18% 83.91%

* The amounts presented for each fiscal year were determined as of June 30, and are
for those years for which information is available.

See accompanying independent auditors' report and notes to financial statements.
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SCHEDULE 3
REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF CONTRIBUTIONS
LAST 10 FISCAL YEARS*

2016 2015 2014

SET Plan:
Contractually required contribution $ 494819 $ 443,714  $ 461,070
Contributions in relation to the contractually

required contribution (494,819) (443,714) (461,070)
Contribution deficiency (excess) $ - $ - $ -
Unit's covered-employee payroll $ 12,450,008 $ 13,198,919 $ 13,380,695
Contributions as a percentage of covered-

employee payroll 3.97% 3.36% 3.45%

* The amounts presented for each fiscal year are for those years for which information is available.

See accompanying independent auditors' report and notes to financial statements.
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Other Supplementary Information

Other supplementary information includes financial statements and schedules
not required by the Government Accounting Standards Board, nor a part of the basic
financial statements, but are presented for purposes of additional analysis.

Schedule of Departmental Operations - General Fund
Combining Balance Sheet - Nonmajor Governmental Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Governmental Funds

Combining Balance Sheet - Nonmajor Special Revenue Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Special Revenue Funds

Combining Balance Sheet - Nonmajor Capital Projects Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Capital Projects Funds

Combining Balance Sheet - Nonmajor Permanent Funds

Combining Schedule of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Permanent Funds

Schedule of General Capital Assets by Function

Schedule of Changes in General Capital Assets by Function
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SCHEDULE A
REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF DEPARTMENTAL OPERATIONS — GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

Variance
Original Final Actual Positive
Budget Budget Expenditures (Negative)
INSTRUCTION (Article 1)
Regular instruction - elementary $ 6,246,492 $ 6,246,492 $ 6,110,589 $ 135,903
Regular instruction - secondary 3,069,416 3,069,416 3,225,055 (155,639)
Alternative education 372,574 372,574 349,704 22,870
English as a second language 84,657 84,657 83,941 716
Gifted and talented 171,414 171,414 137,614 33,800
Field trips - elementary 18,526 18,526 21,358 (2,832)
Field trips - secondary 10,721 10,721 23,007 (12,286)
Totals 9,973,800 9,973,800 9,951,268 22,532
SPECIAL EDUCATION (Article 2)
Resource room 1,134,405 1,134,405 1,169,297 (34,892)
Self contained class 1,355,225 1,355,225 1,353,987 1,238
Life skills 570,714 570,714 576,422 (5,708)
Social worker 155,955 155,955 53,074 102,881
Evaluator 153,704 153,704 154,796 (1,092)
Speech services 358,527 358,527 370,147 (11,620)
Physical therapist 79,133 79,133 92,081 (12,948)
Occupational therapy 136,019 136,019 135,108 911
Hospital/homebound 10,444 10,444 41,665 (31,221)
Administration 299,748 337,109 344,658 (7,549)
Totals 4,253,874 4,291,235 4,291,235 -
CAREER AND TECHNICAL (Article 3)
Career & technical education 836,685 836,685 836,685 -
Totals 836,685 836,685 836,685 -
OTHER INSTRUCTIONAL (Article 4)
Summer school - - 17,704 (17,704)
Extra curricular/athletics 556,046 556,046 513,106 42,940
Totals 556,046 556,046 530,810 25,236
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SCHEDULE OF DEPARTMENTAL OPERATIONS — GENERAL FUND

SCHEDULE A (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

FOR THE YEAR ENDED JUNE 30, 2016

STUDENT AND STAFF SUPPORT (Article 5)

Guidance

Student 504 services

Instructional staff training

Library

Instructional technology

Health services

Improvement of instruction

Student assessment
Totals

SYSTEM ADMINISTRATION (Article 6)
School board
Elections
Legal
Office of the superintendent
Business office
Totals

SCHOOL ADMINISTRATION (Article 7)
Principal's office
Totals

TRANSPORTATION (Article 8)

FACILITIES (Article 9)
Operations and maintenance
Custodians
Care of buildings
District maintenance

Totals

Variance
Original Final Actual Positive
Budget Budget Expenditures (Negative)

$ 565,533 $ 565,533 $ 526,092 39,441
27,223 27,223 396 26,827
145,230 145,230 104,302 40,928
298,470 298,470 254,696 43,774
1,078,316 1,078,316 982,015 96,301
295,363 295,363 284,776 10,587
192,042 192,042 181,664 10,378
27,910 27,910 17,940 9,970
2,630,087 2,630,087 2,351,881 278,206
110,972 110,972 69,381 41,591

- - 5,313 (5,313)

5,000 5,000 - 5,000
262,881 262,881 187,514 75,367
298,759 298,759 298,283 476
677,612 677,612 560,491 117,121
1,410,385 1,410,385 1,303,862 106,523
1,410,385 1,410,385 1,303,862 106,523
1,265,956 1,265,956 1,164,447 101,509
1,315,840 1,278,479 1,177,261 101,218
957,322 957,322 944,446 12,876

200,067 200,067 241,042 (40,975)
470,598 470,598 410,933 59,665
2,943,827 2,906,466 2,773,682 132,784
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SCHEDULE A (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF DEPARTMENTAL OPERATIONS — GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

DEBT SERVICE (Article 10)
Principal
Interest
Totals

TRANSFERS TO OTHER FUNDS (Article 11)
Food service transfer
Totals

TOTAL EXPENDITURES

Variance
Original Final Actual Positive
Budget Budget Expenditures (Negative)
359,198 359,198 359,198 -
75,166 75,166 68,716 6,450
434,364 434,364 427,914 6,450
258,000 258,000 258,000
258,000 258,000 258,000
$ 25,240,636 $ 25,240,636 $ 24,450,275 $ 790,361

See accompanying independent auditors' report and notes to financial statements.
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SCHEDULE B

REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET — NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2016

ASSETS
Cash and cash equivalents
Investments
Accounts receivable (net of allowance

for uncollectibles)

Due from other governments
Inventory
Due from other funds

TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Prepaid meals
TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES (DEFICITS)

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND FUND BALANCES (DEFICITS)

Special Capital Total Nonmajor
Revenue Projects Permanent Governmental
Funds Funds Funds Funds
$ - 3 - $ 132576 % 132,576
- - 1,944,717 1,944,717
16,519 - - 16,519
661,421 - - 661,421
26,955 - - 26,955
243,167 - - 243,167
$ 948,062 % - $ 2077293 $ 3,025,355
$ 53,992 $ 33,046 $ - 3 87,038
597,776 71,166 - 668,942
651,768 104,212 - 755,980
5,629 - - 5,629
5,629 - - 5,629
26,955 - - 26,955
173,142 - 2,077,293 2,250,435
95,214 - - 95,214
3,306 - - 3,306
(7,952) (104,212) - (112,164)
290,665 (104,212) 2,077,293 2,263,746
$ 948,062 % - $ 2077293 $ 3,025,355

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

SCHEDULE C

FUND BALANCES — NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

REVENUES
Intergovernmental revenue
Charges for services
Investment income, net of unrealized gains/(losses)
Other
TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)
TOTAL OTHER FINANCING
SOURCES (USES)
NET CHANGE IN FUND BALANCES
FUND BALANCES (DEFICITS), JULY 1, RESTATED

FUND BALANCES (DEFICITS), JUNE 30

Special Capital Total Nonmajor

Revenue Projects Permanent Governmental
Funds Funds Funds Funds

$ 2,492974 % - 3 - $ 2492974

180,974 - - 180,974

- - (2,954) (2,954)

163,963 - - 163,963

2,837,911 - (2,954) 2,834,957

2,896,745 123,027 24,447 3,044,219

2,896,745 123,027 24,447 3,044,219

(58,834) (123,027) (27,401) (209,262)

258,000 - - 258,000

(43,843) - - (43,843)

214,157 - - 214,157

155,323 (123,027) (27,401) 4,895

135,342 18,815 2,104,694 2,258,851

$ 290,665 $ (104,212) $ 2,077,293 $ 2,263,746

See accompanying independent auditors' report and notes to financial statements.
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Special Revenue Funds

Special revenue funds are established to account for the proceeds of specific
revenue sources (other than fiduciary trusts or for major capital projects) that are legally
restricted to expenditures for specific purposes.
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REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR SPECIAL REVENUE FUNDS

ASSETS
Cash and cash equivalents
Accounts receivable (net of allowance
for uncollectibles)
Due from other governments
Inventory
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Prepaid meals

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES (DEFICITS)

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES (DEFICITS)

JUNE 30, 2016

SCHEDULE D

Restricted Active Schools
Adult Laptop Grants Fast Acceleration Stephen &
Education Damage Local Track Project Tabitha King
$ -8 - 3 - 3 - 8 - $ -
14,992 63,989 23,487 1,364 1,610 2,904
$ 14992 $63989 $ 23487 $ 1364 $ 1,610 $ 2,904
$ 200 % - % 721 $ -8 - $ 512
201 - 721 - - 512
14,791 - 22,766 - - -
- 63,989 - 1,364 - 2,392
- - - - 1,610 -
14,791 63,989 22,766 1,364 1,610 2,392
$ 14992 $63989 $ 23487 $ 1364 $ 1,610 $ 2,904
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE D (CONTINUED)

COMBINING BALANCE SHEET - NONMAJOR SPECIAL REVENUE FUNDS
JUNE 30, 2016

ASSETS
Cash and cash equivalents
Accounts receivable (net of allowance
for uncollectibles)
Due from other governments
Inventory
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Prepaid meals

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES (DEFICITS)

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES (DEFICITS)

Transitions

Worthington College Grant Proficiency PEPG
GREF Grant Anonimo Transition Based Development
$ - 8 -8 - - $ - % -
3,802 - - - - -
- 2,000 - 500 19,385 654
$ 3,802 % 2,000 $ - 500 % 19,385 % 654
$ - 8 -8 - 500 $ - % -
3,407 - - - - -
3,407 - - 500 - -
- 2,000 - - 19,385 654
395 - - - - -
395 2,000 - - 19,385 654
$ 3,802 % 2,000 $ - 500 $ 19,385 % 654
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COMBINING BALANCE SHEET - NONMAJOR SPECIAL REVENUE FUNDS

ASSETS
Cash and cash equivalents
Accounts receivable (net of allowance
for uncollectibles)
Due from other governments
Inventory
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Prepaid meals
TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES (DEFICITS)

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND FUND BALANCES (DEFICITS) $

REGIONAL SCHOOL UNIT NO. 13

JUNE 30, 2016

SCHEDULE D (CONTINUED)

Pre-K

SOHP Oral Title IA Expansion MaineCare IDEA-B
Health Disadvantage Fund Fund IDEA-B Pre School
$ - $ -8 - % - % - % -
- 256,642 97,797 - 256,191 10,207
403 - - 74,619 - -
$ 403 $ 256,642 $ 97,797 $ 74619 $ 256,191 $ 10,207
$ 403 $ 534 $ 9,820 $ 714 % 33,016 $ -
- 256,108 70,772 - 223,175 10,207
403 256,642 80,592 714 256,191 10,207
- - 17,205 73,905 - -
- - 17,205 73,905 - -
403 $ 256,642 $ 97,797 $ 74619 $ 256,191 $ 10,207

61



SCHEDULE D (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR SPECIAL REVENUE FUNDS
JUNE 30, 2016

Title VI
Rural Food Fuel
Low Income Title IIA Service AEFLA Reserve

ASSETS

Cash and cash equivalents $ - 8 - 3 - $ - $ -

Accounts receivable (net of allowance

for uncollectibles) - - 12,717 - -

Due from other governments - 14,720 25,864 - -

Inventory - - 26,955 - -

Due from other funds - 4,515 - - 20,624
TOTAL ASSETS $ - % 19235 $ 65536 9 - $ 20,624
LIABILITIES

Accounts payable $ - $ 774 $ 6,797 $ - $ -

Due to other funds - - 34,107 - -
TOTAL LIABILITIES - 774 40,904 - -
DEFERRED INFLOWS OF RESOURCES

Prepaid meals - - 5,629 - -
TOTAL DEFERRED INFLOWS OF RESOURCES - - 5,629 - -
FUND BALANCES (DEFICITS)

Nonspendable - - 26,955 - -

Restricted - 18,461 - - -

Committed - - - - 20,624

Assigned - - - - -

Unassigned - - (7,952) - -
TOTAL FUND BALANCES (DEFICITS) - 18,461 19,003 - 20,624
TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND FUND BALANCES (DEFICITS) $ - $ 19235 $ 65536 $ - 8 20,624
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE D (CONTINUED)

COMBINING BALANCE SHEET - NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2016

Before
School Adult Ed MCASS
Supervision Enrichment Fund Total

ASSETS

Cash and cash equivalents $ - - - 3 -

Accounts receivable (net of allowance

for uncollectibles) - - - 16,519

Due from other governments - - - 661,421

Inventory - - - 26,955

Due from other funds 6,450 3,975 1,696 243,167
TOTAL ASSETS $ 6,450 3,975 1,696 $ 948,062
LIABILITIES

Accounts payable $ - - - $ 53,992

Due to other funds - - - 597,776
TOTAL LIABILITIES - - - 651,768
DEFERRED INFLOWS OF RESOURCES

Prepaid meals - - - 5,629
TOTAL DEFERRED INFLOWS OF RESOURCES - - - 5,629
FUND BALANCES (DEFICITS)

Nonspendable - - - 26,955

Restricted - 3,975 - 173,142

Committed 6,450 - - 95,214

Assigned - - 1,696 3,306

Unassigned - - - (7,952)
TOTAL FUND BALANCES (DEFICITS) 6,450 3,975 1,696 290,665
TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND FUND BALANCES (DEFICITS) $ 6,450 3,975 1,696 $ 948,062

See accompanying independent auditors' report and notes to financial statements.
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SCHEDULE E
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Restricted Active Schools
Adult Laptop Grants Fast Acceleration Stephen &
Education Damage Local Track Project Tabitha King

REVENUES

Intergovernmental revenue $134,881 $ - % - 9 - 3% - $ -

Charges for services - - - - - -

Other - 69,354 21,015 5,420 - 3,500
TOTAL REVENUES 134,881 69,354 21,015 5,420 - 3,500
EXPENDITURES

Program expenses 122,978 16,526 7,520 5,386 - 3,480
TOTAL EXPENDITURES 122,978 16,526 7,520 5,386 - 3,480
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES 11,903 52,828 13,495 34 - 20
OTHER FINANCING SOURCES (USES)

Transfers in - - - - - -

Transfers (out) - - - - - -
TOTAL OTHER FINANCING

SOURCES (USES) - - - - - -
NET CHANGE IN FUND BALANCES (DEFICITS) 11,903 52,828 13,495 34 - 20
FUND BALANCES (DEFICITS), JULY 1 2,888 11,161 9,271 1,330 1,610 2,372
FUND BALANCES (DEFICITS), JUNE 30 $ 14791 % 63989 $ 22766 $ 1364 $ 1,610 $ 2,392
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SCHEDULE E (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Transitions
Worthington College Grant Proficiency PEPG
GREF Grant Anonimo Transition Based Development

REVENUES

Intergovernmental revenue $ - 8 - % - $ 50,000 $ 19,573 $ 4,600

Charges for services - - - - - -

Other 6,802 2,000 39,500 - - -
TOTAL REVENUES 6,802 2,000 39,500 50,000 19,573 4,600
EXPENDITURES

Program expenses 6,407 - 39,500 50,000 4,400 3,946
TOTAL EXPENDITURES 6,407 - 39,500 50,000 4,400 3,946
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES 395 2,000 - - 15,173 654
OTHER FINANCING SOURCES (USES)

Transfers in - - - - - -

Transfers (out) - - - - - -
TOTAL OTHER FINANCING

SOURCES (USES) - - - - - -
NET CHANGE IN FUND BALANCES (DEFICITS) 395 2,000 - - 15,173 654
FUND BALANCES (DEFICITS), JULY 1 - - - - 4,212 -
FUND BALANCES (DEFICITS), JUNE 30 $ 395 % 2,000 $ - % -3 19385 §% 654
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE E (CONTINUED)

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

REVENUES
Intergovernmental revenue
Charges for services
Other

TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)
TOTAL OTHER FINANCING
SOURCES (USES)
NET CHANGE IN FUND BALANCES (DEFICITS)
FUND BALANCES (DEFICITS), JULY 1

FUND BALANCES (DEFICITS), JUNE 30

Pre-K
SOHP Oral Title 1A Expansion  MaineCare IDEA-B

Health Disadvantage Fund Fund IDEA-B Pre School
388 $ 690,657 $ 361,148 $ 83,369 $423,334 $ 10,207

388 690,657 361,148 83,369 423,334 10,207

388 690,657 343,943 23,745 423,334 10,207

388 690,657 343,943 23,745 423,334 10,207

- - 17,205 59,624 - -

- - - (43,843) - -

- - - (43,843) - -

- - 17,205 15,781 - -

- - - 58,124 - -

- $ - $ 17205 $ 73905 % - $ -
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SCHEDULE E (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Title VI
Rural Food Fuel
Low Income Title 1IA Service AEFLA Reserve

REVENUES

Intergovernmental revenue $ 33,188 $ 115822 $ 521,421 $36,761 $ -

Charges for services - - 180,974 - -

Other - - - - -
TOTAL REVENUES 33,188 115,822 702,395 36,761 -
EXPENDITURES

Program expenses 36,527 97,361 941,392 36,761 6,718
TOTAL EXPENDITURES 36,527 97,361 941,392 36,761 6,718
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES (3,339) 18,461 (238,997) - (6,718)

OTHER FINANCING SOURCES (USES)
Transfers in - - 258,000 - -
Transfers (out) - - - - -
TOTAL OTHER FINANCING

SOURCES (USES) - - 258,000 - -
NET CHANGE IN FUND BALANCES (DEFICITS) (3,339) 18,461 19,003 - (6,718)
FUND BALANCES (DEFICITS), JULY 1 3,339 - - - 27,342
FUND BALANCES (DEFICITS), JUNE 30 $ - $ 18461 $ 19,003 $ - $ 20,624
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SCHEDULE E (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Before
School Adult Ed MCASS
Supervision Enrichment Fund Total

REVENUES

Intergovernmental revenue $ - $ 7625 $ - $ 2,492,974

Charges for services - - - 180,974

Other 6,572 - 9,800 163,963
TOTAL REVENUES 6,572 7,625 9,800 2,837,911
EXPENDITURES

Program expenses 8,471 8,416 8,682 2,896,745
TOTAL EXPENDITURES 8,471 8,416 8,682 2,896,745
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES (1,899) (791) 1,118 (58,834)
OTHER FINANCING SOURCES (USES)

Transfers in - - - 258,000

Transfers (out) - - - (43,843)
TOTAL OTHER FINANCING

SOURCES (USES) - - - 214,157
NET CHANGE IN FUND BALANCES (DEFICITS) (1,899) (791) 1,118 155,323
FUND BALANCES (DEFICITS), JULY 1 8,349 4,766 578 135,342
FUND BALANCES (DEFICITS), JUNE 30 $ 6,450 $ 3975 $ 1696 $ 290,665

See accompanying independent auditors' report and notes to financial statements.
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Capital Projects Funds

Capital projects funds are established to account for financial resources to be
used for the acquisition or construction of major capital facilities, other than those
financed by proprietary or trust funds.
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SCHEDULE F

REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR CAPITAL PROJECTS FUNDS

ASSETS
Cash and cash equivalents
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES (DEFICITS)

TOTAL LIABILITIES AND FUND
BALANCES (DEFICITS)

JUNE 30, 2016

(4500)
Capital (4600)
Projects  School of

Fund our Future Total
$ - $ - $ -
$ - $ - $ -
$ - $ 33,046 $ 33,046
- 71,166 71,166
- 104,212 104,212
- (104,212) (104,212)
- (104,212) (104,212)
$ - $ - $ -

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE G

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAJOR CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

REVENUES
Interest income
TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)
TOTAL OTHER FINANCING
SOURCES (USES)
NET CHANGE IN FUND BALANCES
FUND BALANCES (DEFICITS) - JULY 1

FUND BALANCES (DEFICITS) - JUNE 30

(4500)
Capital (4600)
Projects School of
Fund our Future Total
- 0% - 0% -
18,815 104,212 123,027
18,815 104,212 123,027
(18,815) (104,212) (123,027)
(18,815) (104,212) (123,027)
18,815 - 18,815

$ (104,212) $ (104,212)

See accompanying independent auditors' report and notes to financial statements.
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Permanent Funds

Permanent funds are used to account for assets held by Regional School Unit
No. 13 that are legally restricted pursuant to Title 30-A, 85653 of the Maine State
Statutes, as amended, and unless otherwise specified, only earnings, and not principal,
may be used for purposes that benefit the Unit or its citizenry. These funds have been
established for various purposes including the provision and/or maintenance of
scholarships.
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ASSETS
Cash and cash equivalents
Investments
Due from other funds
TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND

BALANCES

REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS
JUNE 30, 2016

SCHEDULE H

Nicholas Vincent Richard Hermia Taylor/ Donations Blaisdell/ Dorothy
Stevens Ciaravino Warren Toothaker Knight Henry & Cuccinello Smalley
Trust Trust Trust Trust Foundation  Norma Zeike  Scholarship  Scholarship
$ 5921 $ 1103 $ 401 $ 9,004 % - $ 2680 $ 1,333 $ 31,357
11,877 7,064 2,571 57,681 43,489 17,171 8,538 541,071
$17,798 $ 8,167 $ 2972 $ 66685 $ 43489 3 19,851 $ 9,871 $ 572,428
$ -8 - $ - $ - 8 - $ - $ - $ -
17,798 8,167 2,972 66,685 43,489 19,851 9,871 572,428
17,798 8,167 2,972 66,685 43,489 19,851 9,871 572,428
$17798 $ 8,167 $ 2972 $ 66685 $ 43489 $ 19851 $ 9,871 $ 572,428
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SCHEDULE H (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS
JUNE 30, 2016

Pricilla Isidor Miriam lone
Worthington Alumni Noddin Gordon Bontuit Pierce Estes
Scholarship  Scholarship Trust Trust Scholarship  Scholarship  Scholarship

ASSETS

Cash and cash equivalents $ 146  $ 1654 $ 14,132 $ 1,787 $ 2,155  $ 3,172  $ 2,954

Investments 936 10,598 90,530 45,131 13,804 20,317 18,920

Due from other funds - - - - - - -
TOTAL ASSETS $ 1,082 $ 12,252 $ 104662 $ 46918 $ 15959 $ 23489 $ 21874
LIABILITIES

Accounts payable $ - % - % - % - $ - $ - $ -

Due to other funds - - - - - - -
TOTAL LIABILITIES - - - - - - -
FUND BALANCES

Nonspendable - - - - - - -

Restricted 1,082 12,252 104,662 46,918 15,959 23,489 21,874

Committed - - - - - - -

Assigned - - - - - - -

Unassigned - - - - - - -
TOTAL FUND BALANCES 1,082 12,252 104,662 46,918 15,959 23,489 21,874
TOTAL LIABILITIES AND FUND

BALANCES $ 1,082 $ 12252 $ 104662 $ 46,918 $ 15959 $ 23489 $ 21874
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SCHEDULE H (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS
JUNE 30, 2016

Frederick & Goss
Claudette V Seekins Hunter Ruggles Harjula Moran Gutoske
Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship  Scholarship

ASSETS
Cash and cash equivalents $ 698 $ 5613 $ 1,749 $ 11,343 $ 269 $ 226  $ 58
Investments 4,472 212,692 80,936 524,653 12,286 10,430 2,664
Due from other funds - - - - - - -
TOTAL ASSETS $ 5170 $ 218305 $ 82685 $ 535996 $ 12555 $ 10,656 3 2,722

LIABILITIES
Accounts payable $ - % - $ -3 -3 - % - $ -
Due to other funds - - - - - - -
TOTAL LIABILITIES - - - - - - -

FUND BALANCES
Nonspendable - - - - - - -
Restricted 5,170 218,305 82,685 535,996 12,555 10,656 2,722

Committed - - - - - - -
Assigned - - - - - - -
Unassigned - - - - - - -
TOTAL FUND BALANCES 5,170 218,305 82,685 535,996 12,555 10,656 2,722

TOTAL LIABILITIES AND FUND
BALANCES $ 5170 $ 218305 $ 82,685 $ 535996 $ 12555 $ 10,656 $ 2,722
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SCHEDULE H (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS
JUNE 30, 2016

Brasier Magrogan Stone Griffith Carignan Daggett  Crockett
Scholarship  Scholarship Scholarship  Scholarship  Scholarship Trust Trust

ASSETS
Cash and cash equivalents $ 136 % 151 % 62 $ 350 $ 615 $ 95 $ 170
Investments 6,056 6,982 2,684 16,213 28,437 3,885 -
Due from other funds - - - - - -

TOTAL ASSETS $ 6,192 $ 7133 $ 2746 $ 16563 $ 29052 $3980 $ 170

LIABILITIES
Accounts payable $ - $ - 9 - 3% - $ - $ -3 -
Due to other funds - - - - - - -
TOTAL LIABILITIES - - - - - - -

FUND BALANCES
Nonspendable - - - - - -
Restricted 6,192 7,133 2,746 16,563 29,052 3,980 170
Committed - - - - - - -
Assigned - - - - - - -
Unassigned - - - - - -

TOTAL FUND BALANCES 6,192 7,133 2,746 16,563 29,052 3,980 170

TOTAL LIABILITIES AND FUND
BALANCES $ 6,192  $ 7,133 $ 2,746 $ 16563 $ 29,052 $3980 $ 170
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SCHEDULE H (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS
JUNE 30, 2016

Mildred Raymond William Lindsey
Class Class Merrill Class Willis Holden Memorial
of 2004  of 2005 Trust of 2007  Dow Trust Trust Scholarship

ASSETS

Cash and cash equivalents $ - 9 - $ 1,743 $ - % 2117 % 188 % 833

Investments - - 11,168 - 13,560 1,205 9,000

Due from other funds - - - - - - -
TOTAL ASSETS $ - $ - $ 12911 $ - $ 15677 $ 1393 3 9,833
LIABILITIES

Accounts payable $ - $ - $ - $ - $ - $ - $ -

Due to other funds - - - - - - -
TOTAL LIABILITIES - - - - - - -
FUND BALANCES

Nonspendable - - - - - - -

Restricted - - 12,911 - 15,677 1,393 9,833

Committed - - - - - - -

Assigned - - - - - - -

Unassigned - - - - - - -
TOTAL FUND BALANCES - - 12,911 - 15,677 1,393 9,833
TOTAL LIABILITIES AND FUND

BALANCES $ - $ - $ 12911 % - $ 15677 $ 1393 3 9,833
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SCHEDULE H (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS
JUNE 30, 2016

WM Ciaravino Barbara Joseph B.
Stinson Jr. School Nelson Coffin Pellacani Killeran Billy Hoch
Memorial Fund Scholarship ~ Scholarship Scholarship Scholarship Total

ASSETS

Cash and cash equivalents $ 11,358 $ - 9 - $ 16554 % 449 % - $ 132,576

Investments 13,645 29,748 36,221 5 20,809 7,268 1,944,717

Due from other funds - - - - - - -
TOTAL ASSETS $ 25003 $29,748 $ 36,221 $ 16,559 $ 21258 $ 7,268 $ 2,077,293
LIABILITIES

Accounts payable $ - $ - % - $ - % - % - 8 -

Due to other funds - - - - - - -
TOTAL LIABILITIES - - - - - - -
FUND BALANCES

Nonspendable - - - - - - -

Restricted 25,003 29,748 36,221 16,559 21,258 7,268 2,077,293

Committed - - - - - - -

Assigned - - - - - - -

Unassigned - - - - - - -
TOTAL FUND BALANCES 25,003 29,748 36,221 16,559 21,258 7,268 2,077,293
TOTAL LIABILITIES AND FUND

BALANCES $ 25003 $29,748 $ 36,221 $ 16559 $ 21258 $ 7,268 $ 2,077,293

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES
Investment income, net of unrealized
gains/(losses)
TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUE OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)
TOTAL OTHER FINANCING
SOURCES (USES)
NET CHANGE IN FUND BALANCES
FUND BALANCES - JULY 1, RESTATED

FUND BALANCES - JUNE 30

NONMAJOR PERMANENT FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

SCHEDULE |

Nicholas Vincent Richard Hermia Taylor/ Donations Blaisdell/ Dorothy
Stevens Ciaravino Warren Toothaker Knight Henry & Cuccinello Smalley
Trust Trust Trust Trust Foundation Norma Zeike Scholarship Scholarship
$ 52§ 267 $ 332 $ 1,190 3 (741) % (344) % 822 $ 32,593
52 267 332 1,190 (741) (344) 822 32,593
- 66 21 2,019 1,875 155 40 1,117
- 66 21 2,019 1,875 155 40 1,117
52 201 311 (829) (2,616) (499) 782 31,476
52 201 311 (829) (2,616) (499) 782 31,476
17,746 7,966 2,661 67,514 46,105 20,350 9,089 540,952
$ 17,798 $ 8,167 $2972 $66685 $ 43489 $ 19851 $ 9871 $ 572428
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REVENUES

Investment income, net of unrealized
gains/(losses)
TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUE OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers (out)
TOTAL OTHER FINANCING

SOURCES (USES)
NET CHANGE IN FUND BALANCES
FUND BALANCES - JULY 1, RESTATED

FUND BALANCES - JUNE 30

REGIONAL SCHOOL UNIT NO. 13

FOR THE YEAR ENDED JUNE 30, 2016

SCHEDULE | (CONTINUED)

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR PERMANENT FUNDS

Pricilla Isidor Miriam lone
Worthington Alumni Noddin Gordon Bontuit Pierce Estes
Scholarship  Scholarship Trust Trust Scholarship Scholarship Scholarship
$ 35 8 385 % 450 $ 753 % 25  $ 768 $ (278)
35 385 450 753 25 768 (278)
8 579 10,847 601 123 178 673
8 579 10,847 601 123 178 673
27 (194) (10,397) 152 (98) 590 (951)
27 (194) (10,397) 152 (98) 590 (951)
1,055 12,446 115,059 46,766 16,057 22,899 22,825
$ 1,082 $ 12252 $ 104662 $46918 $ 15959 $ 23,489 $ 21,874
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE | (CONTINUED)

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR PERMANENT FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

REVENUES
Investment income, net of unrealized
gains/(losses)
TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUE OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)
TOTAL OTHER FINANCING
SOURCES (USES)
NET CHANGE IN FUND BALANCES
FUND BALANCES - JULY 1, RESTATED

FUND BALANCES - JUNE 30

Frederick & Goss
Claudette V Seekins Hunter Ruggles Harjula Moran Gutoske
Scholarship Scholarship Scholarship Scholarship Scholarship Scholarship Scholarship
$ 169 $ (2,742) $ (4,600) $ (27,287) $ (798) $ (779) $ (63)
169 (2,742) (4,600) (27,287) (798) (779) (63)
39 1,191 291 1,896 45 38 10
39 1,191 291 1,896 45 38 10
130 (3,933) (4,891) (29,183) (843) (817) (73)
130 (3,933) (4,891) (29,183) (843) (817) (73)
5,040 222,238 87,576 565,179 13,398 11,473 2,795
$ 5170 $ 218,305 $ 82685 $ 535996 $ 12555 $ 10,656 $ 2,722
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SCHEDULE | (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES
Investment income, net of unrealized
gains/(losses)
TOTAL REVENUES

EXPENDITURES
Program expenses
TOTAL EXPENDITURES

EXCESS OF REVENUE OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers (out)
TOTAL OTHER FINANCING
SOURCES (USES)
NET CHANGE IN FUND BALANCES
FUND BALANCES - JULY 1, RESTATED

FUND BALANCES - JUNE 30

NONMAJOR PERMANENT FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Brasier Magrogan Stone Griffith Carignan Daggett Crockett
Scholarship Scholarship Scholarship Scholarship Scholarship Trust Trust

$  (146) $  (167) $ 64 $ (915 $ (1,208) $ (94 $ (1)

(146) (167) (64) (915) (1,208) (94) (1)
22 25 10 58 103 14 -

22 25 10 58 103 14 -
(168) (192) (74) (973) (1,311) (108) (1)
(168) (192) (74) (973) (1,311) (108) (1)
6,360 7,325 2,820 17,536 30,363 4,088 171

$ 6,192 $ 7,133  $ 2,746 $ 16563 $ 29,052 $3980 $ 170
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SCHEDULE | (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR PERMANENT FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Mildred Raymond  William Lindsey
Class Class Merrill Class Willis Holden Memorial
of 2004  of 2005 Trust of 2007  Dow Trust Trust Scholarship

REVENUES

Investment income, net of unrealized

gains/(losses) $ 1 $ @D $ (75 $ 10 % 16 $ 46  $ 394

TOTAL REVENUES 1 (1) (75) 10 16 46 394
EXPENDITURES

Program expenses 107 591 602 897 121 11 -
TOTAL EXPENDITURES 107 591 602 897 121 11 -
EXCESS OF REVENUE OVER

(UNDER) EXPENDITURES (106) (592) (677) (887) (105) 35 394

OTHER FINANCING SOURCES (USES)
Transfers in - - - - - - -
Transfers (out) - - - - - - -
TOTAL OTHER FINANCING
SOURCES (USES) - - - - - - -

NET CHANGE IN FUND BALANCES (106) (592) (677) (887) (105) 35 394
FUND BALANCES - JULY 1, RESTATED 106 592 13,588 887 15,782 1,358 9,439
FUND BALANCES - JUNE 30 $ - $ - $12911 $ - $15677 $1393 $ 9833
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SCHEDULE | (CONTINUED)
REGIONAL SCHOOL UNIT NO. 13

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR PERMANENT FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

WM Ciaravino Barbara Joseph B.
Stinson Jr. School Nelson Coffin Pellacani Killeran Billy Hoch
Memorial Fund Scholarship  Scholarship Scholarship Scholarship Total

REVENUES

Investment income, net of unrealized

gains/(losses) $ 1461 $ 484 % (908) % (88) $ (1,521) $ (387) $ (2,954)

TOTAL REVENUES 1,461 484 (908) (88) (1,521) (387) (2,954)
EXPENDITURES

Program expenses - - - - 74 - 24,447
TOTAL EXPENDITURES - - - - 74 - 24,447
EXCESS OF REVENUE OVER

(UNDER) EXPENDITURES 1,461 484 (908) (88) (1,595) (387) (27,401)
OTHER FINANCING SOURCES (USES)

Transfers in - - - - - - -

Transfers (out) - - - - - - -
TOTAL OTHER FINANCING

SOURCES (USES) - - - - - - -
NET CHANGE IN FUND BALANCES 1,461 484 (908) (88) (1,595) (387) (27,401)
FUND BALANCES - JULY 1, RESTATED 23,542 29,264 37,129 16,647 22,853 7,655 2,104,694
FUND BALANCES - JUNE 30 $ 25,003 $29,748 $ 36,221 $ 16559 $ 21258 % 7,268 $ 2,077,293

See accompanying independent auditors' report and notes to financial statements.
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General Capital Assets

General capital assets are those assets related to activities reported in the
governmental funds. These assets are reported in the governmental activities column
of the government-wide statement of net position.
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Regular education
Maintenance and operations
Transportation
Administration

School lunch program

Total General Capital Assets
Less: Accumulated Depreciation

Net General Capital Assets

REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF GENERAL CAPITAL ASSETS BY FUNCTION
JUNE 30, 2016

SCHEDULE J

Furniture,
Land and Buildings, Fixtures,
Non-depreciable  Building Improvements Equipment
Assets & Land Improvements & Vehicles Infrastructure Total
$ 221681 % 12,235,025 $ 2,651,917 % $ 15,108,623
56,798 10,964,500 1,201,061 12,222,359
- - 2,123,503 2,123,503
- - 285,512 285,512
- - 219,827 219,827
278,479 23,199,525 6,481,820 29,959,824
- (10,258,451) (4,705,194) (14,963,645)
$ 278,479 $ 12,941,074  $ 1,776,626  $ $ 14,996,179

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE K

SCHEDULE OF CHANGES IN GENERAL CAPITAL ASSETS BY FUNCTION
FOR THE YEAR ENDED JUNE 30, 2016

Regular education
Maintenance and operations
Transportation
Administration

School lunch program

Total General Capital Assets
Less: Accumulated Depreciation

Net General Capital Assets

General General
Capital Capital
Assets Assets
7/1/15 Additions Deletions 6/30/16
$ 15,108,623 $ - $ - $ 15,108,623
12,204,922 17,437 - 12,222,359
1,930,662 192,841 - 2,123,503
285,512 - - 285,512
219,827 - - 219,827
29,749,546 210,278 - 29,959,824
(14,107,966) (855,679) - (14,963,645)
$ 15,641,580 $ (645401) $ - $ 14,996,179

See accompanying independent auditors' report and notes to financial statements.
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2016

Federal Grantor Federal Pass-through
Pass-through Grantor CFDA Grantor Exepnditures to Federal
Program or Cluster Title Number Number Subrecipients Expenditures
U.S. Department of Agriculture
Passed-through State of Maine - Department
of Education:
Child Nutrition Cluster:

School Breakfast Program 10.556 013-06A-3014-05 $ - $ 121,278

School Lunch 10.555 013-06A-3022-05 - 361,462

Summer Food Service Program 10.559 013-06A-3016-05 - 28,764
Subtotal Child Nutrition Cluster - 511,504
Food Distribution Cluster:

Commodity Supplemental Food Program 10.565 N/A - 42,387
Subtotal Food Distribution Cluster - 42,387
Fresh Fruits & Veggies 10.582 013-06A-3028-05 - 28,842

Total U.S. Department of Agriculture - 582,733
U.S. Department of Education
Passed-through State of Maine - Department
of Education:
Adult Education and Family Literacy Act 84.002 013-06A-6296-64 - 36,761
Title 1A 84.010 013-06A-3107-13 - 690,657
Special Education Cluster (IDEA):

Local Entitlement 84.027 013-06A-3046-12 - 423,334

Local Entitlement - Part B Section 619 84.173 013-06A-6247-13 - 10,207
Subtotal Special Education Cluster (IDEA) - 433,541
Title VI - Rural Low Income 84.358 013-06A-3005-03 - 36,527
Title 1A 84.367  013-06A-3042-11 - 97,361
Preschool Expansion 84.419B 013-7145 - 359,766

Total U.S. Department of Education - 1,654,613
TOTAL FEDERAL ASSISTANCE $ - $ 2,237,346
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REGIONAL SCHOOL UNIT NO. 13

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2016

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule)
includes the federal award activity of the Regional School Unit No. 13 under programs
of the federal government for the year ended June 30, 2016. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of the Regional School Unit
No. 13, it is not intended to and does not present the financial position, changes in net
position, or cash flows of the Regional School Unit No. 13.

2. Summary of Significant Accounting Policies

a. Expenditures reported on the Schedule are reported on the accrual basis
of accounting. Such expenditures are recognized following the cost
principles contained in the Uniform Guidance and/or OMB Circular A-87,
Cost Principles for State, Local, and Indian Tribal Governments, wherein
certain types of expenditures are not allowable or are limited as to
reimbursement.

b. The Regional School Unit No. 13 has not elected to use the 10 percent de
minimis indirect cost rate as allowed under the Uniform Guidance.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Regional School Unit No. 13
Rockland, Maine

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Regional School Unit No. 13 as of and
for the year ended June 30, 2016, and the related notes to the financial statements,
which collectively comprise Regional School Unit No. 13’s basic financial statements,
and have issued our report thereon dated February 6, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered
Regional School Unit No. 13’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of Regional School Unit No. 13’s internal
control Accordingly, we do not express an opinion on the effectiveness of Regional
School Unit No. 13’s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

3 Old Orchard Road, Buxton, Maine 04093
Tel: (800) 300-7708 (207) 929-4606 Fax: (207) 929-4609
www.rhrsmith.com
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Our consideration of internal control was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Regional School Unit
No. 13’s financial statements are free from material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal
control and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

(HeSmeth & Lompany
February 6, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Regional School Unit No. 13
Rockland, Maine

Report on Compliance for Each Major Federal Program

We have audited Regional School Unit No. 13’s compliance with the types of
compliance requirements described in the OMB Circular Supplement that could have a
direct and material effect on each of Regional School Unit No. 13’s major federal
programs for the year ended June 30, 2016. Regional School Unit No. 13’s major
federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management’'s Responsibility

Management is responsible for compliance with federal statutes, regulations, and
the terms and conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Regional
School Unit No. 13’s major federal programs based on our audit of the types of
compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that
we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Regional School Unit No. 13’s compliance
with those requirements and performing such other procedures as we considered
necessary in the circumstances.

3 Old Orchard Road, Buxton, Maine 04093
Tel: (800) 300-7708 (207) 929-4606 Fax: (207) 929-4609
www.rhrsmith.com
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We believe that our audit provides a reasonable basis for our opinion on
compliance for each major federal program. However, our audit does not provide a
legal determination of Regional School Unit No. 13’s compliance.

Opinion on Each Major Federal Program

In our opinion, Regional School Unit No. 13 complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct
and material effect on each of its major federal programs for the year ended June 30,
2016.

Report on Internal Control Over Compliance

Management of Regional School Unit No. 13 is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we
considered Regional School Unit No. 13’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Regional School Unit No. 13’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or
operation of a control over compliance does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to
describe the scope of our testing of internal control over compliance and the results of
that testing based on the requirements of the Uniform Guidance. Accordingly, this report
is not suitable for any other purpose.

L Smth Comgany
February 6, 2017
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REGIONAL SCHOOL UNIT NO. 13

SCHEDULE OF FINDINGS AND QUESTIONED COSTS — INTERNAL CONTROL

FOR THE YEAR ENDED JUNE 30, 2016

Section | - Summary of Auditor’s Results

o Financial Statements
Type of auditor’s report issued : Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? yes X_no

e Significant deficieny(ies) identified? yes X _ho

e Noncompliance material to financial statements noted? yes X _ho
o Federal Awards

Internal control over major programs:

e Material weakness(es) identified? yes X _ho
e Significant deficiency(ies) identified? yes X__no

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a)? yes X _ho

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
10.553/10.555/10.559 Child Nutrition Cluster

84.027 Special Education Cluster (IDEA)

84.419B Preschool Expansion

Dollar threshold used to distinguish between type A and B: $750,000
Auditee qualified as low-risk auditee? X __yes no

Section Il = Financial Statement Findings

None

Section Ill = Federal Awards Findings and Questioned Costs

None
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INDEPENDENT AUDITORS’ REPORT ON STATE REQUIREMENTS

Board of Directors
Regional School Unit No. 13
Rockland, Maine

We have audited the financial statements of the Regional School Unit No. 13 for
the year ended June 30, 2016 and have issued our report thereon dated February 6,
2017. Our audit was made in accordance with auditing standards generally accepted in
the United States of America and applicable state and federal laws relating to financial
and compliance audits and, accordingly, included such tests of the accounting records
and such other auditing procedures as we considered necessary in the circumstances.

In connection with our audit, we reviewed the budgetary controls that are in
place, and have reviewed the annual financial report that was submitted to the Maine
Department of Education for accuracy. In addition we have reviewed the Regional
School Unit No. 13’s compliance with applicable provisions of the Maine Finance Act as
noted under MRSA Title 20A, section 6051 as we considered necessary in obtaining our
understanding.

The results of our procedures indicate that with respect to the items tested, the
Regional School Unit No. 13, complied, in all material respects, with the provisions
referred to in the preceding paragraph. With respect to items not tested, nothing came
to our attention that caused us to believe that the Regional School Unit No. 13 was in
noncompliance with, or in violation of, those provisions.

Management has determined that adjustments were necessary to the fiscal
books of the Regional School Unit No. 13 and have attached the following schedule as
it relates to the reconciliation of audit adjustments to the initial annual financial data
submitted to the MEDMS financial system maintained at the Maine Department of
Education.

This report is intended solely for the information of the Board of Directors,
management and the Maine Department of Education. This report is not intended to be
and should not be used by anyone other than the specified parties.

(e Smoth Comgany
February 6, 2017

3 Old Orchard Road, Buxton, Maine 04093
Tel: (800) 300-7708 (207) 929-4606 Fax: (207) 929-4609
www.rhrsmith.com

96



RECONCILIATION OF AUDIT ADJUSTMENTS TO ANNUAL FINANCIAL DATA
SUBMITTED TO THE MEDMS FINANCIAL SYSTEM
FOR THE YEAR ENDED JUNE 30, 2016

REGIONAL SCHOOL UNIT NO. 13

Special Revenue

Capital

General Fund Funds Projects Funds
(1000) (2000) (4000) Total
June 30 Balance per MEDMS Financial System $ 43,567 $ 321,459 $ -8 365,026
Revenue Adjustments:
Other Adjustments:
Funds incorrect on MEDMS:
General Fund (1000) 195,530 - - 195,530
Restricted Grants Local (2020) - (59,948) - (59,948)
Fast Track (2030) - (716) - (716)
Stephen and Tabitha King (2070) - (1,725) - (1,725)
GREF (2080) - 257 - 257
College Transition (2215) - 9) - 9)
Title IA Disadvantaged (2300) - (281) - (281)
Pre-K Expansion (2450) - 15,778 - 15,778
MaineCare (2460) - 10,741 - 10,741
Local Entitlement (2470) - (73) - (73)
Title VI Rural Low Income (2670) - (7,077) - (7,077)
Title IIA (2700) - 18,456 - 18,456
Funds not reported on MEDMS:
MCASS Fund - 1,696 - 1,696
Schools of Our Future - - (74,076) (74,076)
OH/South Thomaston School - - (30,136) (30,136)
Restatement (311,546) - - (311,546)
Beginning balance variance (200,392) - - (200,392)
Audit adjustments (3,148) (7,895) - (11,043)
Rounding - 2 - 2
Audited GAAP Basis Fund Balance June 30 $ (275,989) $ 290,665 $ (104,212) $ (89,536)
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Matwne Muw’w’upat Audit Services, PA

Mindy ). Cyr, CPA

Independent Auditors’ Report

To the Board of Selectmen
Town of Cushing
Cushing, Maine

We have audited the accompanying financial statements of the governmental activities and the aggregate
remaining fund information of Town of Cushing, Maine, as of and for the year ended December 31, 2016, and the
related notes to the financial statements, which collectively comprise the Town’s basic financial statements as
listed in the table of contents.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

OPINION

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the aggregate remaining fund information of the Town of
Cushing, Maine, as of December 31, 2016, and the respective changes in financial position in accordance with
accounting principles generally accepted in the United States of America.

PO BoX 212, Levant, Maine 04456
Phone: (207) £24-6408 Email: maineaudits@gmail.com

OTHER MATTERS
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on page 5 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

The budgetary comparison information on page 20 is required by accounting principles generally accepted in the
United States of America. This information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. The budgetary
comparison schedule has been subjected to the auditing procedures applied in the audit of the basic financial
statements.

Other Information

The other supplemental information section is the responsibility of management and the schedules were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit to the basic
financial statements. In our opinion, the other supplemental information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Molmg, Mawvuepe A udide Seune ), PA

Levant, Maine
February 1, 2017



Town of Cushing
Management’s Discussion and Analysis
For the year ended December 31, 2016

As management of the Town of Cushing, we offer readers of the Town’s financial
statements this narrative overview and analysis of the financial activities of the Town of
Cushing for the fiscal year ended December 31, 2016.

Financial Highlights

The assets of the Town of Cushing exceeded its liabilities at the close of the most
recent fiscal year by $3,730,017.66(net position) (Statement 1). Of this amount,
$2,933,675.66(unrestricted net assets) (Statement 1) may be used to meet the
Town’s ongoing obligations to citizens and creditors.

The Town of Cushing’s total net assets increased by $264,345.13( Statement 2)
from $3,465,672.53 on December 31, 2015 to $3,730,017.66 on December 31,
2016.

As of the close of the current fiscal year, the Town of Cushing’s governmental
funds reported combined ending fund balances of $2,671,244.66 (Statement 3) a
increase of $194,109.32 (Statement 4) in comparison with the prior year.

At the end of the current fiscal year, unreserved, unassigned fund balance for the
general fund was $1,480,818.78 (Statement 3) or 37% of total general fund
expenditures of $3,998,912.32 (Statement 4).

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of
Cushing’s basic financial statements. The Town’s financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and
3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

Town of Cushing, Maine
Statement of Net Position
December 31, 2016

Total
Governmental
Activities
ASSETS:
Current assets:
Cash and cash equivalents S 2,584,882.86
Investments 55,278.83
Taxes receivable 327,293.41
Tax liens receivable 41,370.78
Tax acquired property 2,471.24
Total current assets
Non-current assets:
Capital assets, net of accumulated depreciation 763,842.00
Total non-current assets
TOTAL ASSETS
LIABILITIES:
Current liabilities:
Accounts payable S 43,603.19
TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES:
Prepaid property taxes 1,518.27
TOTAL DEFERRED INFLOWS OF RESOURCES
NET POSITION:
Invested in capital assets, net of related debt S 763,842.00
Restricted 32,500.00
Unrestricted 2,933,675.66

TOTAL NET POSITION

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND NET POSITION

The accompanying notes are an integral part of this statement.

$

$

$

$

Statement 1

3,011,297.12

763,842.00

3,775,139.12

43,603.19

1,518.27

3,730,017.66

3,775,139.12



Town of Cushing, Maine

Statement of Acti

For the Year Ended December 31, 2016

Net (Expense) Revenue and Changes

in Net Position
perating Primary Government
Charges for ants and Governmental
Expenses Services _Contributions Activties Total
Governmental actvities:
General government S 2473230 § 50592 § S (42260938) 5 (242,26938)
Public safety 9700529 4253357 124665 (53,225.07) (53,225.07)
ublic works 82,1511 - 2195187 (60,173.24) (60,173.24)
Health and sanitation 106,832.00 (106,832.00) (106,832.00)
Health and welfar 8875, 667.10 (8,208.80) (8,208.80)
Culture and recreation 1677326 47664 (16,297.62) (16,297.62)
County tax 294,616.59 (294,616.59) (294,616.59)
Educatic 3,059,235.50 (3059,23554)  (3,09,235.54)
Interest expense -
her 6143882 - (61,438.82) (61,438.82)
Depreciation 10161000 - (101,61000) (101,610.00)
407583581 47,586.49 2334226 (4,003,907.06) __(4,003,907.06)
Total primary government 407583581 47,58649 2430226 (4,003,907.06) __(4,003,907.06)
General revenes
Property taxes, levied for general purposes 376332211 376332211
Motor vehicle excise taxes 315,992.02 315,992.02
Interest and lien fees 652020 652024
Licenses and permits 229900 229900
Grants and contributions not restricted to specific programs;
Homestead exemptio 39,259.00 39,259.00
State revenue sharing 4270522 4270522
Other 297231 297231
Unrestricted investment earnings 3,784.07 37807
91,304.22 51,3922
Tot 3,268,252.19 4,268,252.19
Changes in et position 26434513 264,305.13
NET POSITION - BEGINNING 3,465,672.53 3,465,672.53
NET POSITION - ENDING $ 373001766 §  3,730017.66

Statement 2

Town of Cushing, Maine
Balance Sheet
Governmental Funds.

Statement 3

December 31, 2016
Other Total
General Governmental Governmental
Fund Funds Funds
ASSETS:
Cash and cash equivalents 258232723 § 255563 § 2,584,882.86
Investmen 2,389.22 52,889.61 55,278.83
Taxes receivable 327,203.41 - 327,203.41
Tax liens receivable 4137078 - 4137078
Tax acquired property 2,471.24 - 2,471.24
Interfund receivables - 401,667.95 401,667.95
TOTAL ASSETS 2,955,851.88 $ 457,113.19 3,412,965.07
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
Liabilties:
Accounts payable 4360319 $ -8 43,603.19
Due to other governments - - -
Interfund payables 401,667.95 - 401,667.95
Total liabilities 44527114 - 44527114
Deferred inflows of resources
Prepaid property taxes 151827 - 151827
Deferred property tax revenue 294,931.00 - 294,931.00
Total deferred inflows of resources 296,449.27 - 296,449.27
Fund balances:
Non-spendable - 32,50000 32,500.00
Assigned 732,566.31 401,667.95 1,134,234.26
Unassigned 1,481,565.16 22,0524 1,504,51040
Total fund balances 2,214,131.47 457,113.19 2,671,244.66
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES 2,955,851.88 3 457,113.19
763,842.00
Deferred property taxes ot reported on St 1 294,931.00
NET POSITION OF GOVERNMENTAL ACTIVITIES s 3,730,017.66

The accompanying notes are an integral part of this statement.



Town of Cushing, Maine
of i , and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2016

Statement 4

Town of Cushing, Maine
iliation of the of
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2016

Statement 4
(Continued)

Net change in fund balances - total governmental funds (Statement 4) S 245,129.13
Amounts reported for governmental activities in the Statement of
Activities (Stmt. 2) are different due to the following items:
Depreciation expense recorded on Statement of Activities, yet not (101,610.00)
required to be recorded as expenditure on governmental funds
Revenues in the Statement of Activities (Stmt. 2) that do not provide current financial resources
are not reported as revenues in the funds. More specifically, this amount represents the change 57,796.00
in deferred property taxes.
Capital outlays expensed on the Governmental Funds report (Stmt. 4), yet not considered an
expense for the purposes of Statement of Activities (Stmt. 2) 63,030.00
Changes in net position of governmental activities (see Stmt. 2) $ 264,345.13

Other Total
General Governmental Governmental
Fund Funds Funds

REVENUES:
Property taxes S 3,705,526.11 S - 3,705,526.11
Excise taxes 315,992.02 - 315,992.02
Intergovernmental revenue 109,278.79 - 109,278.79
Charges for services 47,586.49 - 47,586.49
Investment income 3,671.77 112.30 3,784.07
Interest and lien fees 6,524.24 - 6,524.24
Licenses and permits 2,299.00 - 2,299.00
Other revenue 91,394.22 - 91,394.22

Total revenues 4,282,272.64 112.30 4,282,384.94
EXPENDITURES:
General government 247,322.30 - 247,322.30
Public safety 96,957.80 38,343.49 135,301.29
Public works 82,125.11 - 82,125.11
Health and sanitation 106,832.00 - 106,832.00
Health and welfare 8,875.90 - 8,875.90
Culture and recreation 16,774.26 - 16,774.26
County tax 294,616.59 - 294,616.59
Education 3,059,235.54 - 3,059,235.54
Unclassified 86,172.82 - 86,172.82

Total expenditures 3,998,912.32 38,343.49 4,037,255.81
Excess (deficiency) of revenues over (under) expenditures 283,360.32 (38,231.19) 245,129.13
OTHER FINANCING SOURCES (USES):
Operating transfers in - 88,501.00 88,501.00
Operating transfers (out) (89,251.00) 750.00 (88,501.00)

Total other financing sources (uses) (89,251.00) 89,251.00 -

Net change in fund balances 194,109.32 51,019.81 245,129.13

FUND BALANCES - 2,020,022.15 406,093.38 2,426,115.53
FUND BALANCES - ENDING $ 2,214,131.47 $ 457,113.19 $ 2,671,244.66

The accompanying notes are an integral part of this statement.

(Continued)

The accompanying notes are an integral part of this statement.
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Statement 5
Town of Cushing, Maine
Statement of Fiduciary Net Position
Fiduciary Funds
December 31, 2016
Agency
Funds
Assets
Investments $ 21,149.17
Total assets $ 21,149.17
Liabilities
Due to Recycling Committee $ 21,149.17
Total liabilities $ 21,149.17
The accompanying notes are an integral part of this statement.
11

TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Town of Cushing, Maine (the Town) was incorporated on January 30, 1789. The Town
operates under a selectperson — town meeting form of government and is incorporated
under the laws of the State of Maine.

The accounting policies of the Town conform to U.S. generally accepted accounting
principles (GAAP) as applicable to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

GASB Statement No. 34, Basic Financial Statements — and Management’s Discussion and
Analysis — For State and Local Governments, and its amendments, established new financial
reporting requirements for governments and caused the Town to restructure much of the
information presented in the past. The more significant of the government’s accounting
policies are described below.

In evaluating how to define the Town for financial purposes, management has considered all
potential component units. The decision to include a potential component unit in the
reporting entity is made by applying the criteria set forth in GASB Statement No. 14 The
Financial Reporting Entity as amended by GASB Statement No. 39. The basic, but not the
only, criterion for including a potential component unit within the reporting entity is the
governing body’s ability to exercise oversight responsibility. Based on the criteria, it was
determined that no other entities should be included in the Town'’s financial statements.

B. Basis of Presentation

The Town’s basic financial statements include both government-wide (reporting the Town as
a whole) and fund financial statements (reporting the Town’s major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business-type.

Government-Wide Financial Statements

The Government-wide financial statements consist of a Statement of Net Position and a
Statement of Activities and reports information on all of the non-fiduciary activities of the
Town as a whole.

The Statement of Net Position reports all financial and capital resources of the Town and
reports the difference between assets and liabilities as “net position” not fund balance or
equity. The Statement of Activities shows the degree to which the direct expenses of a given
function or segment are offset by program revenue and reflects the “net (expense) revenue”
of the Town’s individual functions before applying general revenues. Program revenues
include 1) charges to customers for services and 2) grants and contributions that are
restricted to meeting operational or capital requirements of a particular function. Taxes and
other items not properly included among program revenues are reported as general
revenues.
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded for the Government-wide financial
statements. The focus of governmental and proprietary fund financial statements is on
major funds. Major individual governmental funds and major individual proprietary funds
are reported as separate columns in the fund financial statements, with non-major funds
being aggregated and displayed in a single column. The General Fund is always a major fund.
Because of the basis of accounting and reporting differences, summary reconciliations to the
Government-wide financial statements are presented at the end of each applicable fund
financial statement.

C. Measurement Focus and Basis of Accounting

Governmental Fund Types

General Fund — The general fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for in another
fund.

Capital Projects Funds — Capital projects funds are used to account for financial resources to
be used for the acquisitions or construction of major capital facilities.

Permanent Fund — This fund is used to account for financial resources that are legally
restricted to the extent that only earnings, not principal, may be used for purposes that
support the governmental programs.

Fiduciary Fund Type

Agency Fund — The agency fund is used to hold funds on behalf of parties other than the
Town, including federal and state agencies and public school student activities. Agency
funds are custodial in nature and do not involve measurement of results of operations. The
Town'’s agency funds are the Recycling Committee.

Basis of accounting refers to when revenues and expenditures are recognized in the
accounts and reported in the financial statements. Basis of accounting is a conceptual
description of the timing of the accounting measurements made.

The Government-wide financial statements use the economic resources measurement focus
and the accrual basis of accounting in accordance with GASB #34. Revenues are recorded
when earned, and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year which
they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the grantor have been met.

As a general rule, the effect of interfund activity has been eliminated from the Government-
wide financial statements.
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified
accrual basis concept, revenues are recognized when they become measurable (estimable as
to the net amount to be collected) and available as current assets. Revenues are considered
to be available when they are collected within the current period or soon enough thereafter
to pay liabilities of the current period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting.

When both restricted and unrestricted resources are available, it is the government’s policy
to use restricted resources first, then unrestricted resources as they are needed.

D. Budgets and Budgetary Accounting

Formal budgetary accounting is employed as a management control for the general fund
only. Annual operating budgets are adopted each fiscal year by the registered voters of the
Town at the annual Town meeting. Budgets are established in accordance with generally
accepted accounting principles. Budgetary control is exercised at the selectmen level, since
individual department heads do not exist. All unencumbered budget appropriations lapse at
the end of the year unless specifically designated by the Board of Selectmen or required by
law.

E. Assets, Liabilities, Fund Equity, Revenue, Expenditures and Expenses

Cash and Cash Equivalents

Cash and cash equivalents include currency on hand, demand deposits with financial
institutions, and other accounts with an original maturity of three months or less when
purchased. Investments are recorded at fair value.

Interfund Receivables and Payables
Short-term advances between funds are accounted for in the appropriate interfund
receivable and payable accounts.

Capital Assets and Depreciation

Capital assets, which include property, plant, equipment and infrastructure assets (roads,
bridges, sidewalks and similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital
assets are defined by the Town as assets with an initial, individual cost of more than $5,000
and an estimated useful life in excess of one year. Such assets are recorded at historical
costs or estimated historical costs if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized.
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Property, plant, and equipment are depreciated using the straight-line method
over the following estimated useful lives:

Assets Years
Buildings and Improvements 20-40
Infrastructure 30-50
Machinery and equipment 5-20
Vehicles 10-35

Net Position and Fund Balances

In the Government-wide financial statements, the difference between the Town’s total
assets and total liabilities represents net position. Net position displays three components —
invested in capital assets, net of related debt; restricted (distinguished between major
categories of restrictions); and unrestricted. Unrestricted net position represents the net
assets available for future operations.

In the Fund financial statements, governmental funds report reservations of fund balances
for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. These designations are categorized as follows:

Non-spendable — Funds that are not in spendable form, such as funds that
are legally required to be maintained in tact (corpus of a permanent fund).

Assigned — Funds intended to be used for specific purposes set by the Board of
Selectmen.

Unassigned — Funds available for any purpose.

Deferred Revenue

Deferred revenue arises when potential revenue does not meet both the “measurable” and
“available” criteria for recognition in the current period. Deferred revenue arises when
resources are received by the Town before it has legal claim to them. In subsequent periods,
when both revenue recognition criteria are met, or when the Town has a legal claim to the
resources, the liability for deferred revenue is removed from the balance sheet and revenue
is recognized.

Compensated Absences

Vacation and sick pay benefits are substantially non-vesting and are not material. Therefore,
no liability has been recorded in the financial statements for the year ended December 31,
2016.
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property Taxes

Property taxes for the current year were committed on August 25, 2016, on the assessed
value listed as of April 1, 2016, for all real and personal property located in the Town.
Payment of taxes was due on December 16, 2016, with interest at 6% on all tax bills unpaid
as of the due date.

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net
budgeted expenditures for the related fiscal period. The amount raised in excess of 100% is
referred to as overlay and amounted to $101,053.00 for the year ended December 31, 2016.

Tax liens are placed on real property within twelve months following the tax commitment
date if taxes are delinquent. The Town has the authority to foreclose on property eighteen
months after the filing of the lien if tax liens and associated costs remain unpaid.

Risk Management

The Town pays insurance premiums to certain agencies to cover risks that may occur in
normal operations. The Town purchases employee fidelity bond coverage. There have been
no significant reductions in insurance coverage from the prior year. No settlements of claims
have exceeded insurance coverage in the current year.

The Town is a member of the Maine Municipal Association — Worker Compensation Trust
Fund (“Fund”). The Fund was created to formulate, develop and administer a program of
modified self-funding for the Fund’s membership, obtain lower costs for worker
compensation coverage and develop a comprehensive loss control program. The Town pays
an annual premium to the Fund for its workers compensation coverage. The Town’s
agreement with the Fund provides that the fund will be self-sustaining through member
premiums and will provide, through commercial companies reinsurance contracts, individual
stop loss coverage for member Towns’ claims in excess of $400,000, with an excess limit of
$2,000,000.

The Town is a member of the Maine Municipal Association — Property Casualty Pool (“Pool”).
The Pool was created to obtain lower rates for its members. The Town pays an annual
premium for its property and liability coverage. Under the property coverage portion of the
Pool, coverage is provided, after the deductible is met, to $200,000,000. Under the liability
portion of the Pool, coverage is provided, after the deductible is met, to $1,000,000.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Estimates are used
to determine depreciation expense. Actual results could differ from those estimates.
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

DEPOSITS AND INVESTMENTS

Deposits

Custodial credit risk of deposits is the risk that, in the event of a bank failure, the Town’s
deposits may not be returned to it. GASB Statement No. 40 directs that deposits be
disclosed as exposed to custodial credit risk if they are not covered by depository insurance
and the deposits are either uncollateralized or collateralized by securities held by the
pledging financial institution’s trust department but not in the Town’s name. At December
31, 2016, cash deposits had a carrying value of $2,584,882.86. Of the deposited amounts,
$250,000 per bank was protected by depository insurance, with additional protection
provided by the Camden National Bank High Tier Rate Repurchase Account. Accordingly, the
Town was not exposed to custodial credit risk at December 31, 2016.

Investments

The Town has not adopted a formal investment policy, but instead follows state statutes,
which authorize the Town to invest in certificates of deposit, obligations of the U.S.
Treasury, agencies and instrumentalities, other states and Canada, provided such securities
are rated within the three highest grades by an approved rating service of the State of
Maine, corporate stocks and bonds within statutory limits, financial institutions, mutual
funds, certificates of deposit and repurchase agreements. These investment policies apply to
all Town funds. The Town had $55,278.83 invested in certificates of deposit at Rockland
Savings Bank, and $21,149.17 invested in mutual funds at Wells Fargo at December 31, 2016
all of which were protected by FDIC insurance.

CAPITAL ASSETS
Governmental activities: Balance Balance
1/1/16 Additions Deletions 12/31/16

Land $22,500.00 $- $- $22,500.00
Buildings/Improvements 288,173.00 - - 288,173.00
Equipment 257,495.00 - - 257,495.00
Infrastructure 462,321.00 - - 462,321.00
Vehicles 703,997.00 63,030.00 - 767,027.00
Total capital
assets being
depreciated 1,711,986.00 63,030.00 - 1,775,016.00
Less accumulated
depreciation
Buildings/Improvements (157,058.00) (11,055.00) - (168,113.00)
Equipment (145,536.00) (11,318.00) - (156,854.00)
Infrastructure (166,746.00) (34,719.00) - (201,465.00)
Vehicles (462,724.00) (44,518.00) - (507,242.00)
Total accum
deprec. (932,064.00) (101,610.00) - (1,033,674.00)
Total capital assets being
depreciated, net 779,922.00 (38,580.00) - 741,342.00
Governmental activities
Capital assets, net

$ 802,422.00 $(38,580.00) $ - $ 763,842.00
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

CAPITAL ASSETS (CONTINUED)

Depreciation expense can be allocated by department as follows:

Public safety $32,336.00
Public works 58,779.00
Culture & recreation 8,022.00
GRCM 2,473.00

$101,610.00

PENDING LITIGATION

According to Town management, there are no matters that would result in adverse
losses, claims, or assessments against the Town through the date of the audit report.

ASSIGNED BALANCES

The Board of Selectmen has the authority to assign amounts for specific future purposes.
Approved assigned balances at December 31, 2016 consist of:

General Fund:

Cushing rescue squad $3,080.11
Assessor’s account 2,965.82
Incidentals 2,510.99
Planning board 2,688.45
Administrative wages 24,372.36
Fire station operations 4,775.03
Payroll taxes 3,452.22
Town officer’s salaries 1,780.00
Alarm/telephone system 798.00
Dry hydrant 1,023.81
Ambulance maintenance 1,918.76
Animal welfare 1,698.26
Waldoboro transfer station 592.58
Town roads — maintenance 42,375.89
Snow removal 7,409.76
Local road assistance 43,104.00
Snow plow equipment operations 7,642.82
General assistance 2,619.22
Town buildings repair and maintenance 9,712.59
Pleasant View cemetery 286.78
Harbormaster 1,653.91
Recreation 4,247.21
Town garage 2,852.54
Library 2,500.00
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TOWN OF CUSHING, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

ASSIGNED BALANCES (CONTINUED)

Revaluation
Community center operations
Professional services
Furniture and fixtures
Recreation field
Vehicle excise tax
Boat excise tax
Fire department
Emergency management
Computer account
Community center improvements
FD working account
George’s River Clam Management
Town truck maintenance
Total

Capital Projects Fund:
Ambulance replacement
Fire truck replacement
Sander replacement
Town truck replacement
Public water access
Total

RELATED PARTY TRANSACTIONS

$3,303.18
7,836.31
8,439.69
2,465.56
487.02
336,636.83
71,244.25
25,914.91
5,212.28
2,976.48
4,346.51
1,629.25
78,107.45
7,406.02

$732,566.31

$94,934.20
89,782.82
5,000.00
36,950.93
175,000.00

$ 401,667.95

The Town rents a loader from a selectman of the Town. The total paid for rental for the year
ended December 31, 2016, was approximately $8,479.00. The transaction was
consummated on terms equivalent to those that prevail in arm’s-length transactions,

and the engaged selectman was not involved in the decision making process.

SUBSEQUENT EVENTS

Management has made an evaluation of subsequent events to and including the audit
report date, which was the date the financial statements were available to be issued, and
determined that any subsequent events that would require recognition or disclosure have

been considered in the preparation of the financial statements.
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Town of Cushing, Maine

General Fund
Budgetary Comparison Schedule

For the Year Ended December 31, 2016

Schedule A

Variance with

Budgeted Amounts Final Budget-
Original Final Actual Amounts )
REVENUES
Property taxes $  3,761,32458 $ 3,761,324.58 $ 3,705,526.11 (55,798.47)
Excise taxes 263,500.00 263,500.00 315,992.02 52,492.02
Intergovernmental revenue 85,282.55 108,700.30 109,278.79 578.49
Charges for services - 47,586.49 47,586.49 -
Investment income - 3,671.77 3,671.77
Interest and lien fees - - 6,524.24 6,524.24
Licenses and permits - - 2,299.00 2,299.00
Other revenues - 69,325.24 91,394.22 22,068.98
Total revenues 4,110,107.13 4,250,436.61 4,282,272.64 31,836.03
EXPENDITURES
General government 259,227.00 296,698.99 247,322.30 49,376.69
Public safety 70,940.00 142,210.21 96,957.80 45,252.41
Public works 73,000.00 192,916.14 82,125.11 110,791.03
Health and sanitation 103,445.00 107,424.58 106,832.00 592.58
Health and welfare 8,640.00 11,449.12 8,875.90 2,573.22
Culture and recreation 19,000.00 33,691.31 16,774.26 16,917.05
County tax 294,616.59 294,616.59 294,616.59 -
Education 3,059,235.54 3,059,235.54 3,059,235.54 -
Unclassified 40,950.00 186,054.91 86,172.82 99,882.09
Total 3,929,054.13 4,324,297.39 3,998,912.32 325,385.07
Excess (deficiency) of revenues over (under) expenditures 181,053.00 (73,860.78) 283,360.32 (293,549.04)
OTHER FINANCING SOURCES (USES)
Operating transfers in (out) (80,000.00) (83,500.00) (89,251.00) 5,751.00
Total other financing sources (80,000.00) (83,500.00) (89,251.00) 5,751.00
Net changes in fund balances 101,053.00 (157,360.78) 194,109.32 (287,798.04)
FUND BALANCES - 2,020,022.15
FUND BALANCES - ENDING $ 2,214,131.47
20



ASSETS:
Cash and cash equivalents
Investments
Interfund Receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCE:

Fund Balance:
Non-spendable
Assigned
Unassigned
Total fund balance

TOTAL LIABILITIES AND FUND BALANCES

Schedule B
Town of Cushing, Maine ot Town of c”5hi"5' Maine .
Combining Balance Sheet of ; and Changes in Fund Balance
All Other Non-Major Governmental Funds All Other Non-Major Governmental Funds
For the Year Ended December 31, 2016
December 31, 2016
Total Other
Total Other Capital Project Permanent Governmental
Capital Project Permanent Governmental Funds Funds Funds
Funds Funds Funds REVENUES:
Interest Income S - S 11230 S 112.30
S - $ 2,555.63 $ 2,555.63 Total revenues - 112.30 112.30
- 52,889.61 52,889.61 EXPENDITURES:
401,667.95 - 401,667.95 Miscellaneous 38,343.49 - 38,343.49
Total expenditures 38,343.49 - 38,343.49
S 401,667.95 $ 55,445.24 S 457,113.19
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (38,343.49) 112.30 (38,231.19)
OTHER FINANCING SOURCES (USES) OF FUNDS:
s N $ 3250000 $ 32,500.00 TraHSferch:r:ar!“u(tt:e?rfo::r::fInFu::wces (uses) g‘:gigg ;:ggg Zgégigg
401,667.95 - 401,667.95 9 — - —
- 22,945.24 22,945.24 EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES
401,667.95 55,445.24 457,113.19 OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES 50,157.51 862.30 51,019.81
$ 401,667.95 $ 55,445.24 S 457,113.19 FUND BALANCE - BEGINNING OF YEAR 351,510.44 54,582.94 406,093.38
FUND BALANCE - END OF YEAR $ 401,667.95 $ 55,445.24 $ 457,113.19
21

Schedule C
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Town of Cushing, Maine

Schedule of Property Valuation, Assessment and Appropriations

For the Year Ended December 31, 2016

Assessed Valuation:
Real estate valuation
Personal property valuation

Total valuation

Tax Commitment:
Tax assessment at $13.00 per thousand

Reconciliation of Commitment with Appropriation:

Current year tax commitment, as above
Estimated revenues

Appropriated from surplus

Budgeted transfers in (out)

Appropriations per original budget

Overlay

TOTAL APPROPRIATIONS PER ORIGINAL BUDGET

$

288,916,160.00
416,500.00

289,332,660.00

3,761,324.58

3,761,324.58
348,782.55
(so,ooojoo)
4,030,107.13
(101,053.00)

3,929,054.13

Schedule D
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Schedule E

Town of Cushing, Maine
Schedule of Taxes Receivable
General Fund
December 31, 2016

Taxes receivable:

Real estate $  321,878.91
Personal property 5,414.50
S 327,293.41
Tax liens receivable:
2015 41,370.78
41,370.78
TOTAL TAXES AND TAX LIENS RECEIVABLE $ 368,664.19
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Town of Cushing, Maine
Schedule of Departmental Operations
For the Year Ended December 31, 2016

Balance “Additional Total Balances
1/1/2016 Available Expenditures Lapsed Carried
‘GENERAL GOVERNMENT

Town officers' salaries 7584 S 4657300 $ 178000 § 43,09884 $ 4657300 $ 7584 $ 1,780.00
Assessor's account 479176 28,000.00 - 3279176 2982594 - 2,965.82
Administrative wages 7,033.96 105,000.00 5,052.92 117,086.88 92,714.52 - 2437236
Incidentals 255618 13,000.00 (501.00) 15,055.18 12,044.73 - 3,01045
Alarm/Telephone system 354.00 1,000.00 - 1,354.00 556.00 - 798.00

County dispatching - 40,394.00 100 40,395.00 40,395.00 - -

MMA dues - 2,260.00 - 2,260.00 2,260.00 - -

Insurance 395510 16,000.00 - 19,955.10 19,955.10 - -
Planning board account 2,844.80 - 25000 3,004.80 40635 - 2,688.45
Revaluation account 330318 - - 3303.18 - - 3303.18
Town buildings 302925 7,00000 2.275.00 1230425 2559166 - 9,712.59
Total 28614.07 259,227.00 8.857.92 296,698.99 24732230 74584 48,630.85

PUBLIC SAFETY

Fire department 6,969.76 58,940.00 - 6590976 39,.994.85 - 2591491
Fire department working account 56025 - 1,069.00 162925 - - 162925
Emergency Management 413228 - 1,246.65 5378.93 16665 - 521228
Fire station operations. 2,863.66 10,000.00 - 12,863.66 8,088.63 - 4,775.03
Dry hydrant account 102381 - - 1,023.81 - - 1,023.81
Ambulance maintenance 215631 - - 215631 23755 - 191876
Animal welfare 94186 2,000.00 904.00 3,845.86 2,147.60 - 1698.26
Cushing rescue squad 6,869.06 - 42,5357 49,402.63 46,322.52 - 3,080.11
Total 2551699 7094000 45,753.22 14221021 96,957.80 - 45,252.41

Schedule F

PUBLIC WORKS
Town roads - maintenance
Snow removal
Local road assistance
Snow plow equipment operations.
Town garage
‘Snow plow truck maintenance (#6-07&#5-01)

Total

HEALTH AND SANITATION
Waldoboro transfer station
Septic tank waste contract

Total

HEALTH AND WELFARE
General assistance
Social agencies

Total

CULTURE AND RECREATION
Cushing recreation
Recreation field
Community center operations
Capital improvements (community center)

Total

Town of Cushing, Maine

Schedule of Departmental Operations
For the Year Ended December 31, 2016

Balance Additional Total Balances
1/1/2016 iati Available Expenditures Lapsed Carried

57,057.53 - 282.00 57,329.53 14,963.64 - 2237589
581213 50,000.00 - 5581213 48,0237 - 7,409.76
21,600.00 - 21,504.00 43,104.00 - - 43,104.00
11,8411 - - 11,841.11 419829 - 7,642.82
(0.00) 5,000.00 - 5,000.00 2,147.46 - 2,852.54
1,371.50 18,000.00 447.87 19,819.37 1241335 - 7,406.02
97,682.27 73,000.00 22,233.87 192,916.14 82,125.11 - 110,791.03
312458 102,000.00 - 105,124.58 104,532.00 - 59258

855.00 1,445.00 2,300.00 2,300.00 - -
3,979.58 103,445.00 - 107,424.58 106,832.00 - 592.58
214202 1,00000 667.10 3,809.12 1,189.90 - 261922

- 7,640.00 - 7,640.00 7,686.00 (46.00) -
2,14202 8,640.00 667.10 11,448.12 8,875.90 (46.00) 2619.22
332150 3,000.00 - 6,321.50 2,074.29 - 4,247.21
545384 - - 545384 4,966.82 - 487.02
2,469.46 15,0000 17,469.46 963315 - 7,836.31
344651 1,000.00 4,44651 100, - 434651
1469131 19,000.00 - 3369131 16,774.26 - 16,917.05

Schedule F
Page2



Schedule F

page 3
Town of Cushing, Maine
Schedule of Departmental Operations
For the Year Ended December 31,2016
Balance Additional Total Balances
1/1/2016 Available Expenditures Lapsed Carried
COUNTY TAX . 29451659 . 29451659 29451659 . .
epucaTion - 305923554 - 305923554 305523554 - -
UncuassiFeD
cent cemeteries - 275000 20000 255000 295000 . -
Pleasant view cemetery 10678 350000 - 360678 332000 - 2678 [This page left intentionally blank.]
Norton cemetery - 2,700.00 300.00 3,000.00 3,000.00 - -
Clam maragement - 300000 - 5000.00 300000 . -
rofessional services 17501 700000 - w7501 1193532 . 843969
Library - 2,500.00 - 2,500.00 - - 2,500.00
Computer 553996 200000 - 1053936 756348 - 297648
Harbor masters account 2,185.72 - - 2,185.72 531.81 - 1,653.91
Payroll taxes. 2,162.16 16,000.00 - 18,162.16 14,709.94 - 345222
Tide wate coalion E 1500.00 - 1500.00 150000 - -
152’ River Clom Management eLat538 E 5381637 11566175 375430 . 78,1075
Furitore and ftures 257353 . - 257353 10797 . 26556
Total 90,788.54 40,950.00 54,316.37 186,054.91 86,172.82 - 99,882.09
TOTAL EXPENDITURES $ 26341478 S 3,929,054.13 $ 131,82848 $ 4,324,297.39 $ 3,998,912.32 $ 699.84 § 324,685.23




APPENDIX C

TOWN OF OWLS HEAD, MAINE
ANNUAL FINANCIAL STATEMENTS
AND SUPPORTING SCHEDULES
FOR THE
YEAR ENDED JUNE 30, 2016

(With Report of Independent Auditors Thereon)



[This page left intentionally blank.]



TOWN OF QWL'S KEAD, MAINE

FINANCIAL STATEMENTS
WITH INDEPENDENT AUBITOR'S REPORT

FOR THE FISCAL YEAR
ENDED JUNE 30, 2015

TOWYN OF OWL'S HEAD
FINANCIAL STATEMENTS AND SUPPLEMENTAL SCHEDULES
JUNE 30, 2016

EXHIBIT

A2
A-3
A-d
A5

B.1
B-2

TABLE OF CONTENTS
INDEPENDENT AUDITOR'S REPORT
MANAGEMENT'S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS

GOVERNMENTAL-WIDE FINANCIAL STATEMENTS:
Statement of Net Position
Statement of Activities

FUND FINANCIAL STATEMENTS:

Governmental Funds Financial Statemenis

Balance Sheet - Govemmental Fends

Statement of Revenues, Expenditures And Changes in Fund Balances - Governmental Funds
jprietary Funds Fi faf §.

Sraternent of Net Positien

Statement of Revenves, Expenses, and Changes in Fund Met Position
Statenent of Cash Flows

Fiductary Fund Financial Staterients

Siaternent of Fiduciary Net Position

Staterment of Changes in Fiduciary Net Position

K

NOTES TO YHE FINANCIAL STATEMENTS

REQUIRED SUPPLEMENTARY INFORMATION OTHER THAN
MANAGEMENT'S DISCUSSION AND ANALYSIS:
Budpetary Comparison Schedule

OTHER SUPPLEMENTARY INFORMATION:

GENERAL FUND:
Siatemnent of Estimated and Actual Revenues

of Appropriations, Expenditures, and E) branee
Statement of Changes in Unassigned Fund Halance

Combining Balance Sheet - General Fund Assigned Accounts
Combining 8 of B , Expenditures

and Changes in Fund Balance - General Fund Assigned Accounts

CAPITAL FROJECT FUNDS:
Combining Balance Sheet
Statement of Activity - Cuptital Funds

REFPQRT ON INTERNAL CONTROL QVER FINANCIAL REPORTING AND
OTHER FINANCIAL STATEMENTS PERFORMED IN ACCURDANCE
WITH COVERNMENT AUDITING STANDARDS

SUMMARY SCHEDULE OF PRIOR AUDIE FINDINGS

SCHEDULE OF FINDINGS

PAGE(S)
1-2

3-8

1
12-13

4
15
16

17
18

19-33

34

35
36 -38

40

|

42
43

Ad -5
46

47






TOWN OF QWL'S HEAD, MAINE
Manapement's Discussion and Anadysis

For the Flveal Yeor Ended June 38, 2076

Menagement of the Town of Owl's Head, Maine provides this Manes s Di o and Analpsis of the
Town’s financial performance for readers of the Town's financial statements, This narrative overview and analysis
of the financial activities of the Town is for the fiscal year ended Junc 30, 2016. We encourage readers to consider
this information in cogjunction with the financial stat t= and accompanying notes that follow,

The financial stutements herein include all of the activities of the Town of Owl's Hesd, Maine (the Town) using the
integrated approach as prescribed by Govemment Accounting Standards Board (GASB) Staternent No. 34,

FINANCIAL HIGHLIGHTS — PRIMARY GOVERNMENT

Governmeni-wide Hiphfights:
Net Pasition — The assels of the Town cxceeded i liabilitics at fiscal year ending June 30, 2016 by $3,185,087
(presented as “net pusition”), Of this amount, 31,082,504 was repurted as “unrestricted net position™. Unrestricted

net position represenis the amount available ta be used to meet the Tuwn's ongoing obligations to citizens and
creditors.

Changes in Nei Pasition — The Town's tatal net position increased by $820,945 {a 34.7% increasc) for the fiscal
year ended June 30, 2016, Met position of go | activities i d by $824,606 (a 48.3% Increase), while
el positian of business-Type activities showed a decrease of $3,661 (2 6% decrease).

Fund Highlighis:
Gavernmenta! Funds — Fund Balances — As of the close of the fiscal year ended Jume 30, 2016, the Town's
governmental funds reported a combined ending fund balance of $1,019213 with $884,610 being general

igned fund bal Thiz igned fund balance represents approximately 17.9% of the tote! general fund
expendinures for the year,

Long-term Dehe:

The Town’s total long-term debit obligations decreased by $25,526 (3.4%) during the cerrent fiscal year. Existing
debt obligations were retired according to scheduie.

OVERVIEW OF THE FINANCIAL STATEMENTS

This di ion and analysis are intended to scrve as an intraduction to the Town's basic financial statements. The
Town's basic financial stalements include thiree 1) government-wide i ial st L, 2) fund

o

financial siatements, and 3) notes to the financial statemenls, This repart also containg additianal required

supplementary information {budgetary comparison) and other supplementary information. These COMpONEnts are
deseribed below:

Government-wide Finoncial Stofements

The Gover wide financial present the financial picture of the Tovm from the economic resources
measurement focus using the accruad basis of accaunting. They present governmental activities and business-lype
activities separately. These stateroents inciude all assets of the Town (including infrastructurs) as well as all
liabilities {including long-term deby).  Additionally, ¢ertain climiratian entries have ouveurted as preseribed by the
statement in regards to inder-fund activity, payables and receivables.

The pover swide financial can be tound on pages 9-10 of this report,

Fund Financial Sinferments

The fund financial ing hude. for cach of the three cateporivs of activities - povemnmentat,
business-rype and fiduciury.  ‘The povemmental activitics are prepared using the cument financial Tesqurces
measurement focus and the modified accrual basis of accounting. The business-type activitics are prepared using
the economic resources measutement focus and the accrual basis of accaunting. Fiduciary funds dre used 1o account

far resources held for the benefit of pantics outside the Town government. Fiduciary funds are not reflected 1n (he
govemnment-wide finaocial stat b the of these funds are not available ta suppart the Town's
own programs.  Reconciliation of the fund financial statements to the Gover wide financial is
provided to explain the differences ercated by Lhe integrated approach,

The basic gover 1 fund iinancial can be found on pages 11-13 of this report,
The basi¢ proprictary fund financial statements can b found an pages 14-16.
The fiduciary fand financial statements can be found on pages 17-18 of this report.

Notes to the Financial Statements

The notes provide additional information that is essentiel 1o a full understanding of the datz provided in the
government-wide and the fund financiat statements. The notes to the Anancial statements can be Found on pages 19-
33 of this repart.

Required Supplementary Information

This scction includes a budgelary comparison schedale, which includes a reconciliation between the statutory fund
balance for budgetary purposes and the fund balance for the general Furd as P 1 in the go § find
fi jal (it ¥).

Required supplementary information can be found on page 34 of this report.

GCOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Positisn

63.7% of the Town's net position refleets its net fnvesmment in capital assets such as Jand, buildings, equiptnent and

infrasmucture {roads, bridges and other immovable assets), luss any retated debt used to sequire those assers that are

still outslanding, The Town uses these assets to provide services to cilizens; consequently, these assets are not
ilable for futire spending. Although, the Town's investment in is eapital assets is repotted net of refated debt, it

should be neted that the resources needed 1o repay Lhis debt must be provided Eom other sources, since the capital

assels themseives cannot be used 1o liguidste these liabilities.

Governmental Business-like

Activities Aclivities Total 2016 Totnl 2015
Cwrent Assets 1,175,711 5,092 1,180,803 1,296,713
Capital Assets 1,710,602 640,853 2,351,490 1,456,841
Toral Assers 2,885,313 645,980 3,532,293 2,753,554
Current Liabilitics 53,250 {48,724} 44,366 56,260
Ciher Lizbilities 253,527 3a.420 292,356 321,033
Taotal Liabifities 346,817 (9,895) 336,922 377,293
Frepaid Taxcs 6,284 5,284 8,109
Deferred InfTows af Resources 5,284 - G, 284 8,119
Met [nvestment in Capital Assets 1,430,713 399,748 2,030 461 1,101,444
Restricied 0,122 1,122 68,678
Unrestricted 1,032,377 56,127 1,088,504 1,198,020
Taral Met Position 2,533,212 635,875 3,189,087 2,368,142
Total Liabilities, Daferrod Inflows
ef Resaitrces amid Net Position 2,886,313 645 950 3,532,293 2,753,554













TOHN OF OWL'S HEAD

Exhibir
BALANCE SHEET - GOVERNMENTAL FUNDS
JUME 38, 246
Toraf
Geneval Capiral Governmental
Asseis Fund Fund Funds
Cash and Eguivalents $73.529 48,158 91,717
Receivables
Taxes 215,954 215,954
Tax Litns 18,859 15,850
Due [Fom Other Governmenls 11,127 11,127
Due frorm Other Funds 3054 8,054
Tatal Assets 1,127,523 48,188 LL75,711
—_——te— e —_—el
Liabilfties, Deferred fnfTows of Retources and Fund Bafances
Liabilities
Accounis Payable 1,239 7,238
Due o Othey Governments 3,146 5,146
Puyral]l Tuxes Payable 1624 1,620
Due ta Ouher Funds 51,534 51,584
Tolal Liabilities 65,589 - 45,589
Peferred Inflows of Resources:
Prepaid Taxes 6,284 6,284
Unavaifable Prapery Taxes B4.623 ¥4 625
Total Deferred fnflows of Resources 90,902 - S0.909
Fund Bafances
Testricted 4,103 30,019 70,122
Coammitted 37,603 17,796 35,401
Assigned 8,707 373 9080
Unasgigned 884,610 BB4,610
Total Fund Balances 971,025 48, 18R 1,009,213
Yaral Liabifitics, Deferred Inflows of Resources, and Fand Balances 1,127,523 48,188 1,175,711
‘lo1al Fund Balances L9
Amaunts repetted foo g [ activities in the of Met Fasition are different because:
Capital agsels used it governmental ackivitics are nou fi inl , therefore, are not
reparied in the funds, net of sccumulated depreciation of $82%,155 L710,602
Centain long-term asyets are not available to pay for curment fund tiabilities and, therefore, are
dafereed in the funds;
Unavaitable Taxes and Licns Recrivabie B,623
Certain long-term fighilities sre nol duc and payable from current and, thes:ii
are nol reporied in Uhe funds;
Honds Payabic (274, 889)
Acctued Wages Poyable (1,335
el Position of Govermmental Activitics 2,533,212

‘The notes to he financial staiements are an integral part of this statement.

TOWN OF QWL'S HEAD

Exhibit D
STATEMENT OF REVENUES, EXPENDITURES AND Page 1 af2
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 18, 2016
Tortal
General Capital Gavernmestal
Fund Fund Funidy
Revenues
Taxes 4,134,625 4,134,625
Intergovernmental Revenues 92,018 G208
Cither Local Sources 68,216 173 68,380
Total Reventes 4,294,859 173 4,205,032
Expenditures
General Government 238,120 238,120
Public Safety 269,234 269,234
Public Works 529,674 525,674
Human Services 500 00
Miscellaneous 208,615 Q0B 615
Assessments 3,003,533 3,005,533
Capitel Expenditures 15,634 15,634
Tota) Expenditures 4,951,676 15,634 4,967,310
Excess of Revenues Qver {Under)
Expenditurcs (656,817 (154613 (672,278
Cther Finaneing Sources (Uses)
Donation of Lend 586,030 SBG030
Transfers in 33,747 - 33047
Transfers Out {42,706} - (42,706}
Total Other Financing
Sources (Uses) 577,07t - 577,078
Excess of Revenwes and Other
Financing Sources Ower
{Under) Expenditures (79,7463 {15461} {95,207)
Fund Balance - July | 1,050,771 63,6549 1,174,420
Fund Balance - June 390 971,015 48,188 1,019,213

The nates te ihe financial statcments ane an litepral part of this statement,
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TOWN OF OWL'S HEAD

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPFENDITURES,
AND CHANGES IN FOND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FQR THE YEAR ENDED JHINE 38, 2016

Het change in fund bai - total pover 1 funds
Amounts reported for governimental activities in the Statement of Activities are different because:

Governmental funds repont capital outlays as expendi whilt gaver | activities
report depreciation exg to aflocate those expendi over the life of the asgels:
Cupital asset purchases capitalized
Depeeciation expense

Revenues in the Statement of Activitics that da not provide eurrent financial resources
are not reported as revenues in the funds:
Unavailable Taxes and liens receivable

Bond proceeds provide current finuncial resources 1o governmentsd funds, but issuing
dubt increases long-lemm ligbilitics in the statement of net position. Repayment of debt
prineipel is an expendirure in the guver i funds, but the repayment reduces
long-term liabilities in the Statement of MNet Position:

(ieneral obligation bond principal paymerits

Some expenses reportad in the Statement of Activilies do pot requice the use of
current financial resources and, therefore, are not reported as expenditures in
povernmental funds:

Accroed Wages Payable

Change in net position of governmental activitics

The notes tq the financial statements are an inlepral part of this slaicment.
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Exhibit
Page 20f 2

(95207)

1,000,184
(85,833
514,331

(22.398)
(22,398)

25,526
25,526

2334
2,334

824 606

TN OF IVE'S HEAD
STATEMENT OF NET POSITION - PROPRIETARY FUND
JUNE 38, 2016

Assels
Cierredt Avseis:
Cash and Equivalents
Duz From Other Funds
Receivables
User FFees, net

Total Crrrent Asscts

Norcirreni Assers:
Capital Assets, net

Totai Noncicrrent Assefs
Tatal Assety
Lighilities
Crerrent Liabitities:
Due to Other Funds
Acerued Interest Payable
Bonds Payalie

Tetal Crirrens Linhifitics

MNancrerrent Liabifitias:
Bonds Payable

Totul Noncirrent Liahifivies
Toral Linhilities
Mol Pasition
Net Investment in Capilal Assets
Unrestricted

Tord Netr Paxition

Tofal Liabilivies and Nef Poasition

The notes 1a the financial statenenis are s amtegrl part of this stalement.

i

Extiibir £

Wastewarer
Entargrise

2,36%
31,554

2,723

36,676

440,584
640,888

697,564

549
231

2,860

58,829
38,829
41,689
599,748
56,127
655,875

GO7.564



TOWN OF OWL'S HEAD Exhibit F TOWN OF OWL'S HEAD Fxhigit @

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET FOSITION STATEMENT OF CASH FLOWS - PROPRIETARY FUND
PROPRIETARY FUND FOR THE YEAR ENDED JUNE 10, 2016

FUR THE YEAR ENDED JUNE 36, 2016

Wastcwater
Enterprise Wastewater
Operating Revemies: Entzrprive
Charzes fur Services 31,950 Cash Flows from Operaiing Activifies;
- Received from Custemers 31,980
Toral Operating Revenites: 31,980 Paymenls (o Suppliers (530313
- Payrenls to Payrall (By,043%
Cperaring Fxprises; Paymients to Comlracts 210,53
Administration 5,043 Other Receipts £ (Payments) 3,063
Utilities 932
Repairs and Maintenance 2,099 Fes Cashi Provided by (Used in} Operasing Activities .____m
Rockland Treannent Usage Fee 10,533
Depreciation and Amartization 19,702 Cash Fiows from Noucapital Finaucitg Activities
Repayment of Bonds {511,2833
Tom! Operating Expenses 43,309
Mot Cash Provided by (Used in) Moncapital Finaueing Activities (B11,283)
Mot Operaring ficome (10,3293
Caslt Flows from Invesiing Activities
Monoperating Reveities (Expenses) Interest and Dividends 559
Interest Revenue 59
Transfer from General Fund 8,959 Net Casgh Provided by (Used in) fnvesting Activities 59
lnterest Expense (2,358)
Other lncome . Nef increase (Decrease) in Casl amid Cush Equivalents 3122
Total Monaperaiing Balances - beginiing af the yenr $1,157
Revewites (Expensest 6,668
- Batances - ewd of fie year $2.369
Chinnpe in Net Positfon 3.661)
Taful Mer Pagition - Beginming 659,536 Recpueiliarion af Operating Incente (Loss) ve Med Cash Provided
By Operating Acrivitiss:
Toral Wet Position - Emding 455,875 Operating Incame (Loss) ¢10,3293
- Adjustment to Reconcile Operating Income o Met Cash Provided
{Used) by Operating Activities:
Dicpreciation 519,702
Changes in Assets and Liabilitics,
Feccivabtes, nol 5748
Due From Other Funds $2.305
Net Cushi Pravided by (Used in} Operating Avtivitics 312,436
Tl tetes 1o the Gaaneial stdeiments are an integral pan of this statement. The notes o e fnaeial stcnents are an imcgral part of tis stalcment.
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TOIWN OF GWL'S HEAD

Exkribit if
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUNDS
JUNE 30, 2076
FPrivars Purpose Trugt Fands
Ash Point Cemetery Hope New
Assels Cemetery Gencea! Care Buiker Cemelery Tetel
{ash 18.778 15,314 13,156 4,848 32,097
Tatal Assely i8.717% 15314 13,156 4,849 32,097
Liakifities and Met Pastion
Liabilitics
Dhue tg Other Funds £.050 4 B.054
Total Liabilitics 8,050 4 - 5054
Het Fosition
Restricled 17,806 4,772 10,000 2,100 4478
Unrestricted 1172 1492 3152 2749 4,565
Tokal Met Position 18,778 7,264 13,i52 4,848 44,043
Total Linbilities and Nel Position 18,778 15,314 13,156 4,549 52,007

‘The netes te the Gnancial yiatements are an integral part of this sinfement.
17

TOWN OF QWL'S HEAD

Focfribir [
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED JUNE 30, 2016
Trivate Purpose Trist Fuads
Ash Pains Cemetery Hope Mew
Cemetery General Care Brvker Cemetery Toral
Revenucs
Mew Funds .
Iovvestment Income 297 120 20 - 437
297 120 20 437
Expenditures
Administration -
Tatal Expenditures - - - - -
ixcess of Revenues Over (Under)
I xpenditores 97 120 20 437
Met Position - July L8481 7144 13,132 4.840 43,606
Met Fosition - Junc 30 18,778 7,204 13,152 4,84% 44,043

‘The nates to Tinaneial staement are an integral part ol this statesment.
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TOWN OF OWL'S HEAD
NOTES TO TIHE FINANCIAL STATEMENTS
JUNE 36, 2816

NOTE { - SUMMARY OF STIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Owl’s llead have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied 1o governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-seiting body for cstablishing governmental aceownting and financial reporting
principles. The mere significant of the government’s accounting policies are described below.

A. Finaucial Reporting Entity

The Town of Owi’s Head operates under & Board of Selectmen form of govemment, The Town's major
vperations include public works, public safety, human services, recreation and parks, and general administeative
services,

For financial reporting purposes the Town includes all ocganizations, tunctions, and activities io its Granciat
statements for which it exercises oversight responsibility. Oversight responsibility as defined by the
Governmental Accounting Standards Doard (GASB) includes (inancial interdependency, sclection of governing
authority, designation of mat i, ability o significantly influence operations, and accountability for fiscal
matters,

Diseretely Presented Component Unirs: The volunteer fire department for the Town of Owls Head operates as a
lepally separate enlity; however it is financially dependent upon the Town. The Town provided approximately
91.9% ol all financial support recelved by the fire depactment for the year ended June 30, 2016, The Town
befieves that the financial statements of the Town would be incomplete without the inclusion of the e
depantment as a discretely presented compenent unit,

In addition to entities that should be included within these financial statements, the Town may enter into
agrecments with other govemments for specific purposes. These apreements are referred to as joint ventures or
jointly governed entities, The Town participates i the following joint ventures:

COOPERATIVE SOLID WASTE TRANSFER FACILITY — The Town bias entered into an interlocal
agreentent with the Town of Thomaston and the Town of South Thomaston to provide for the dispusal of
solid waste enerated within the territories of the parties. The facility is managed by s Canperative Solid
Waste Committee consisting af two voling members per Town. Operating costs of the facility arc
allocated among member municipalities based o poputation. “The Town of Owl's Head's costs for Miscal
year ended June 30, 2016 was $138,018.

INTERLOCAL SANITARY SEWER AGREEMENT - The Town has entered into an agreement wilh the
City of Rockiand for the City of Rockland ta seeept the sanitary sewage from Qwl's Head deliverad to the
common boundary of the two municipalities. The Town of Owl's Head paid a one-time connection
churge of S125760 (o the Ciy of Rockland, and the untire cost of designing and consteucting the
interconnecting, fine. The responsibility for the administration of this ageeement is delegated 1o the
Rockland City Manager, with advice from the Reckland City Council and the Owl's Head Roard of
Selectinen.

B. Fund Accounting

The accounts af the gavernment are organized and operated on the busis of funds and aceount gyoups. A fund is
an independent fiseal and accounting emtity with o self-balancing sel of accowns. Tund ACCOUNLINE sogregales
funds according Lo their intended purpose and is wsed 1o aid management in demensieating compliance with
finemee-relted legal and comractual provisions. The minimum menber of funds s mainlained consistent with
fegnl and managerial requircments.

TOWN OF OWL'S HEAD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 36, 2016

NOTE 7 « SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Fund Aceosnting (continner)

Funds are classified into the following categortes: governmental, proprictary, and fidusiary.

Governmental funds are used to accownt for all or most of the Town's gencral activities, including the collection
and disbursement of carmarked monies (special revenue funds) and the servicing of general long-term debt (debt

service fund). The General Fund is used 1o account for all activities of the general governnient aot accounted in
some other fund.

Proprietary funds are established to aceaunt for activities for which a fee is charged to external or intemnal users
for goods or services, Theit reporting focuses on the determination of nperating Income and changes in net
position. Goods or services from such ackivities can be provided either to oulside partics {enterprize funds) or to
other agencies primarily within the Town {internal service funds).

Fidugiary funds are used to account for asscts held in a trustee or agency capacity for others and thersfore canmot
be used 1o support the Town’s own programs.

C. Government-wide awd Fund Financial Statenenss

The government-wide financial s (L, the stat 1 of net position and the statement of activities) report
information on ail of the non-fiduciary activities of the Town. The effect of material interfund activity has been
climinated from these statements. Governmental activities, which normally are supported by taxes and various
intergovernmental revenucs, are reported sepacately from busingss-type activities, which rely to a significant
calent on fecs and charges for support.

The statement ol activitics demonstrates the degree to which the direet expenses of a given function, segment, or
program arc offset by program revenues. Dircet expenses are those Ihat are clearly identifiable with a specific
function or segment. Program revenues inchude |) charges to customers or applicants who purchase, uise ar
directly benefit from poods, serviees, or privileges provided by 2 given function or segment and 2} prants and
standard revenues that are restricted to meeting the operational or capital requirements of a partieular function or
segenent. Taxes and other iters not prapecdy included among program revenues are reported instead as peneral
ravanes,

Separate financial statements ave provided for povernmental funds, proprictary funds, and fiduciary funds, even
though the lalter are excluded from the govermment-wide financial stalements. Major individual governmental
funds and major individual enterprise funds ave reported as separate columns in the fund financial statements,

The Town reparts the following major govermmental funds:

The geweral fund is the Town's primary operating fund. [t aceounts for all financial resources of the peneral
gavernment, exeepl those reguired to be aceounted Tor in anather fund.

The Town reports the (allawing major proprictary funds:

The sevwer fiel accounts for the activitics of the sowerage operations. e Town operates e sewer collestion
system and related administrative eoats,



TOWN Q1 OWL'S HEAD TOWN QF OWL'S HEAD
NOTES TO THE FINANCIAL STATEMENTS MNOTES TO) THE FINANCIAL STATEMENTS
JUNE 30, 2016 JUNE 38, 2016

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continsed) NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coutinted)

. Govervunent-wide and Fund Financial Statemers {conthnued) L. Aswets, Liabilities wud Equity (Continued)

Additionally, the Town reports the following fund types:

Non-expendable frust funds account for monies held in trust by the Town, the investment carninas from which
may only be used for the operation of the program.

D. Busiy of Aceounting, Measuremnent Focus, and Financial Statement Presentation

The government-wide financial statements are repotted using the econamic resources measurement focus and the
acerual basis of aceounting, 2s are the proprietary fund and fiduciary fund finaneia) statements, Revenues and
additions are recorded when camed and expenses and deductions are recorded when a liability is ineurred.
Properly taxes are recorded as revenues in the year for which they are levied (i.c. intended to linance). Grants and
similar items are recognized as revenue as soon as all eligibility requirements inposed by the provider have been
met.

The gaver tal fund i ial stat ts are reporied using the current financial resources measurement focus
and the modified accrual basis of accounting, as ate the proprietary fund and Aduciary fund financial statements,
Revenues are recognized as soon as they are both measursble and available. Revenues are considercd to be
avallable when they are colfectible within the current period or soon enough thereafier to pay liabilities of the
curtent pertod. The Town considers revenues 1o be avaifalble iF they arc collected within 60 days of the end of the
eurrent fiseal period. Expenditures generally are recorded when the Fund liability is incurred.  However, delt
service expenditures (I any) are recorded oaly when payment is duc.

Property taxes, charpes for services and interest associated with the current fiscal period arc all considered 1o be
susceptible to accrual and arc recognized as revenues of the current fiscal period. Al other revenue items are
considered to be measurable and available only when cash is received by the Town.

The Town reports wravailable revenoe on ils govermnental fund financial statements. Unavailable revenues arise
when potential revenue does not meet both the “measurable™ and “available™ criteria for recognition in the current
period. Unavailable revenues also arise when resowrces are received by the Town before it has a legal claim to
them, as when prant monics are recoived prior 1o [he mcumence ol qualifying expenditures. In subsequent
periods, when both the revenve recognition criteria are met, ar when the Town has o kegal claim to the resources,
the liability for unavailable revenue 15 remivved Tom the balance sheet and the revenue is recognized.

E. Assers, Linkitities and Ner Position or Fund Equity

1. Deposits and fuvestinenis

Governmental Accounting Standaids Stateinent No. 40 requires the disclosure of iterest rate rigk, credit risk, and
custodial risk, Az a means of limiting its exposuce 1@ (i value losses wising rom rising inteiest rates, the Town
invests in shorl tenm repurchase abligations and short term investments beld by a local banking institution, As a
means of limiting its exposure credit risk, the Town limits ies investments 1o those authocizad by Maine State
Statwtes, which awharize the Town (o make deposits/invesiments in insured commercial banks, insured credin
unjons, and direet debt sceurities of the Liniied States Governimet unless such an investment is expressly
prehibited by faw. Forau invesimeny, custadial risk is the risk that in the event of the failme of the connter paity
the Town will not be able to recover the vabue of is fnvestments o collagral seeorities thar ane in the possesston
al an aueside party.

i. Deposits aud Investmeents (Continued)

As a means of limiting its exposure to custodial risk, the Town requires that, at the time funds are invested,
collateral for repurchase agreements be held in the Town's name by a custodial agent for the term of the
ugr t and inv in obligations of the Linjted States or its agencies be held by the Federal Reserve.

2. Receivables und Payables
Transactions between funds that cesult in owtstanding halances are reported a3 due to/from other funds,

Property taxes receivable not expected to be eollocted within 60 days from year-end are classified as unavailable
revenue. Al June 30, $84,625 has been so classified and reported an the general fund batance sheet.

Property taxes were levied on August 4 on property values assessed on April 1. Taxes were dug in two
instailments doe on October 6 and March |5, with interest at 7% beginning Movember 6 and Aprif 15, Tax liens
are placed on real properly within 12 months fellowing the tax commitment date il faxes remain delinguent,
Liens were placed on the 2015 fiseal year Jevy on August 10, 2015, The Town has the anthority 10 forcclose on
property eighteen months after the filing of the liens if the lien amount and associated costs remain unpaid.

Certain gramts received from other gavernments require that eligible expenditures be made in arder to eam the
granl. Revenue for these grants is recorded for the period in which eligiblc expenditures are made,

3. Invemrories
Inventories are valued at cost using the first in, first ot method.

4. Capitid Assets

Cupital assels, which preperty, plant, equipment, and infrastructure (c.g, rosds, bridges, sidewalks, and similar
ilems), are reporied in the applicable governmental or business-type activitics columos in the povernment-wide
financial statements, Capital asscls arc defined by the Town as assets with an initial, individual cast of more than
$5,000 and an estimated useful life in excess of one year, Such assets are recorded at historical cost or estimated
histarical cast if purchased or constructed. Donated capital assets are recorded at estimated fir market value at
the date of danation,

1
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TOWN F QWL'S HEAD TOWN OF OWL'S HEAD

NOTES TQ THE FINANCIAL STATEMENTS MOTES TO THE FINANCIAL STATEMENTS
JUNE 3, 2018 JUNE 30, 2010

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continsed) NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coutinned)

E. Assets, Liabifities and Equity (continned) E. Asvets, Liabiltities and Equity (continied)

The costs of nommal maintenance and repairs thal do not add ta the value of the assel oF materially extend assat
lives are not capitalized.  Major outlays for capital assets and improvements arc capitalized as projects are
constructed.  Interest incurred during the construction phase of capital assets of business-type activities is
inciuded as part of the capitalized value of the asset constructed. Property, plant, and equipment ate depreciated
using the straight line method over the following estimated useful [ves:

Assets Years
Buildings 50
Infrast ucture 31-50
Equipment 10-20

5. Compensated Absences

In the fund financial statements, vested or accumalated vacation leave that is expected to be liguidaled with
expendable available financial resources is reported as an expenditure and a fund liability of the governmental
fund that will pay it. Vested or accumulated vacation leave in lhe government-wide financial statements is
recorded ag an expense and liability of the fund as the benefits accrue to employees. in accordance with GASRE
Siatzment Mo, 16, ua liability is recorded for nonvesting aceumulated right 1o receive sick pay benefils.

6. Long-term Obligations

In the government-wide financial statements, and propeietary fund types in the fund financial siatements, long-
tenn debt and other Jong-term obligations me reported as liabilities in the applicable governmental activities,
business-type activities or proprietary fund type financial statements.  in the fund financial statements,
governmental fund types recopnize the face amount of debt issued as other financing sources,

Under State Law, na municipahity can incur debt, which would cause its total sutstanding deht, exclusive of debt
incurred for schanl, storms or sanitary sewcer, energy facilities, or municipal airports, 10 exceed 7.50% of its last
full stale valuation. A municipality may incur debt for schoals not exceeding |0%, storm or sanitary sewers
7.50%, and municipal airpocts, water districts and special purpose districts 3% of s last ful) stue valuation. In ne
event can the ttal dobt exceed 15% of its Tast full valuation. Full state valuation is the valuation of axable
prapery as cerilted by the State Tax Assessor, adjusted to 100%.

At June 30, the Towa of Owl's Head is in compliange with the above requirements.
p 1

7. Fund Equing™er Positian

Frund Balanees

In accordance with Covernment Accounting Standards Roard 354, fund balance reporting and
governmenlal fund type definitions, the Town classifies governmental fund balances as follows:

Non-spenaable — includes fund balance amounts that cannot be spent either because it is not in
spendable form or because of legal or contractual constraints,

Restricied - includes fund balance amounts that are constrained for specific purposes which are

externally imposed by providers, such as croditors or amounts constrained due to constitutional
provisions or enabling legisiation.

Commiticd - includes fund balunce amounts that are constrained for speeilic purposes lhat are internally
imposed by the government through tewn meeting voting and does not lapse at year-end.

Assigned  includes fund balance amounts that arc intended to be used for specific puposes that are
neither considered restricted or committed. Fund balances may be assigned by the Town Selectmen,

Unassigned — inciudes positive fund balance within the gencral fund which has nol been classifed
within the above mentioncd categories and negative fund balance in other governmental funds,

The Town considers restricled, comniitted, assigned, and unassigned amounts io be spent in that order
when expenditures for which any of those amounts are availaiie.



TOWN OF OWL'S HEAD
MOTES TO THE FINANCIAL STATEMENTS
FJUNE 36, 2016

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned)

E. Assers, Liahilitics and Equit) (Cantincd)
7. Fund Batances/Net Position (Coutinued)

Fund Bafances

The Town has identified June 30, 2016 fund balances on the balance sheet as follows:

Total
Ciengraf Capitaf Crovernwicnial
Find Frend Fundy

Restrieted
Municipal Revenve Sharing 40,103 40,103
South Shore Escrovw/Demolition 13,756 13,756
Village Green Project 5323 5,323
Kitchen Fund 214 214
Kangas Capital Development 10,926 10,726
Twlal Restricted 40, 103 36,019 FO,122

Committed
Histarical Saciery Renovatioas 17,786 17,794
SaSand Shed 0,558 10,558
Capilal Assel Fund 27,047 27047
Total Committed 37,603 17,796 55401

Assigried

Other carmyovers 4,136 4,136
Tenniz Count Renovation 373 373
75th Anniversary 4,571 4,571
Total Assigned 8,707 373 040
Linassigied B84,610 3R4.600
Tatal 971,025 438,188 1019213

The Town considers restricled, committed. assigned and upassigned amounts o be paid m that order when

expenditires are incurred for whicl any of those amounts e available,

=)
o

TOWN OF OWL'S HEAD
NOTES TO THE FINANCIAL STAVYEMENTS
JUNE 38, 2016

NOTE I - SUMMARY OF SIGKIFICANT ACCOUNTING POLICIES (Continged)
E. Assets, Liabifities and Egiity (Continied)
7. Fund BalancesNer Pavition (Continited)

Ner Position

In the fund financial statements, governmental funds report veservations of fund balsnce for amounts
that are not available for appropriation or are legally restricted by outside partics for use for a specific
purpese, Designations of fund balance represent tentative management plans that are subject to change.

HNet position is requived to be classificd into three components  net investment in capital assets;
restricted; and vnrestricted. These classifications are defined as follows:

Net Investment th Capital Assets — This compenent of net position consists of capital assets, net of
accumulated depreciation, reduced by (he outstanding balances of any bonds, morlgages, notes, or other
borrowings that arc attributable to the acquisition, construction, or improvements of those assets. Tf
there are significant unspent related debl proceeds at year-end, the portion of the debt atiributable to the
unspent proceeds is not included in the calculation of net investment in capital assets.

Restricted — This component of net position consists of restrictions placed on net position use through
exiernal constraints imposed by creditors (such as debt covenants), grantors, contributors, or law or
regulations of other govemments, or constraints imposed by law through constitutional provisions or
enabling fegislation.

Unrestricted — This component consists of net position that does not meet the definition of *restricted™
or “net investment in capital assels.”

NOTE 2- STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Builgetary Information

General povernmental revenues and expenditures accounted for in budgetary funds are controlled by a fonmal
integrated budgetary accountng system in accordance with various legal requitements that povern the Town's
operations, AL its annual meeting, the Town adopts a budget for the current year for the CGeneal Fund. Budgets
are adoptud on a basis consistent with geoerally accepied accounting principles.

tanagement may transfer appropriations between operating categories as they deem necessary, but expenditures
may nat lepally cxeeed budgeted appropriations by wial. Al angual appropeiations lapse al lscal year end o the
extent that they bave nat been encumbrered.

Stale slatutes reduire balanced hodgets, but provide for the use of begineing wreserved fund balanee to achiewve
that end. bn 2015-2016, $305,000 of the beginuing General Fund fund balaee was applied for this purpose.

Evncumbrance accounting is cmployed in governmental funds. Lncumbrances {e.g.. puichase arders, contacts)

owstanding #l year-end are reporied as reservations of fund bakances and do nar constitue expendiures or
liabilitics because the commitments are carried forward 10 supplement appropriations of the subsequent year
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TOWNOF OWL'S HEAD
MNOTES ¥e) THE FINANCIAL STATEMENTS
SUNE 30, 2016

NOTE 3 - DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROLUPS

A. Deposits and lnvestiments
Depuosits

Custodial credit risk is the risk that in the event of a bank failure, a government’s deposits may nol be retirned to
it. The Town does not currently have a depositinvestment policy.

State Statule 5706 require banks to give bond or to pledge government securities (types of which are specificaily
identificd in the Statutes) Lo the Town Treasurer in the amount of the Town's depesits. The Statutes allow
pledged securities to be reduced by the 2imount of Federal Deposit Insurance Corporation {FDIC),

The financial institution holding the Town's cash accounts participates in the FDIC Transaction Account
Guarantes Program.  Under the program, all intercst bearing and non-interest bearing accounts, arc agpregaled
and are tsured up to $250,000 in total by the FDIC.

Al year-end, the povemment's carrying amount of deposits was $976,183 and the barnk balance was 5992485,
The bank balance is vategorized according to credit risk as follows:

Category | — Insured by Federal depository or credit union insurance.

Category 2 - Collateralized with securities hetd by the pledging financial institution’s
trust deparunent or agent in the Town's name.

Catepory 3 ~ Uninsured and uncallateralized.

Bunk Categarny
Aalquce ! 2 3
Cash and Equivalents 993,485 396 458 596,027 -

Investmenis

Included in the Town's cash equivalents a1 June 30, 206, were short-term investments in repurchase agreements
issued by a local banking instiwtion, Under these agreements, the Town will be repaid principal plus interest on a
specified date, which is subsequent to year-end, The agreemend is guaranteed/col lateralized with securitics held
Ly the banking institution, which exceed the amount of the agreement. To the extent that the banking instiution
may defaull on its commitment 1o these ebligations, the Towsn is at risk of cconomic loss. Matagement considers
this exposure minimal. Al June 30, 20146, the Tewns investiments, mainritics and eredit ratings are as follows:

e 30 2016
frrhiritivs vy Yo 8

P Lraclit Bapnigr
T | rdnge Fass fhan | I-F far K Lpre rin T Sl Wgaudls
Collaterfired Reireling Apecorin| 96,027 AT My Aan
Tzl 36037 %6017

lnvegtment Palicy
The Town does nat eurrently have an investment policy.
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TOWN QF OWL'S HEAD
MOTES T0) THE FINANCIAL STATEMENTS
JUNE 36, 2016

NOTE 3 - DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. Deposits and In { fined)

Swmunary of Deposits and lavestment Dalances
Following is a reconciliation of the Town’s deposit and investment balances as of June 30, 2016;

[Peposits and Cash on Hend 3 076,183
—_—
{including invested cepurchase agregimen)

Uovornnent -wide Vroprictary Fund Fiduciary Funds

Statement af Statement of Statenunt af
Mel Position Mt Fositian Net Position Tatals
Cash and Cash Equivalums T 325,69] £ 3,369 3 5h097 5 3R, 156
Tevestiment s {repurchase aerectnent} I S04,037 B 596,027
E 921,717 b 2369 3 52,007 & 975,183

B. Property Taves

Property taxes were levied for the fiscal year as follows:

Asscssed Vatue 352,055 065
Tax Rate {per 1,000} 19,50
Commitment 3,706 0358
—
Appropriations 4,744,224
Less:
State Municipal Revenuc Sharipg 33747
Estimated Revenues 474 089
BETE Eeimbursement T.15]
Heomestead Reimbursement 23,199
538,186
Het Assessment for Commitment 3,106,038

Uncollected taxes at June 30 for Lhe current year commitment totaled S157,0854, prior yem uncallected taxes
totaled 558,899, Unpaid liens at June 30 totaled $18,860.



TOWN OF OWL'S HEAD

MNOTES IO THE FINANCIAL STATEMENTS

JUNE 38, 2010

NOTE 3 - DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Costinred)
C. Capital Asseis

Capital asset activity for the year ended June 30, 2016 was as follows:

TOWN OF OWL'S HEAD
MNOTES T0 THE FINANCIAL STATEMENTS
JUNE 36, 2046

NOTE 3 - DETAILED NOTES ON ALL FUNDS AND ACCQUNT GROUPS (Continsted)

. Capitad Assels (coniinued)
Depreciation expense was charged to functions/programs of the primary gavermment as follows;

Beginning Ending
balgnee increases Batanee

Gavertinenial Activities;
Capitad azsets nor depreciared

Land 11,060 894,385 905,315
Capitel o3sers being depreciated

Buildings 477,823 477,823

Equiptnent 474 538 474,535

Infrastructure 536,215 105,869 632,084
Total capitol asseis being deprecioled 1,528,573 105,869 - 1,634,442
Less avcwninted depreciulion for

Buildings 172,588 17,050 189,934

Equipment 349,389 9,232 358601

Infrastructure 221,045 39,561 - 280,606
Toteld acenmulated depreciation 743322 £5,833 - #29,15%
Met copited assers being deprecioted TB3.251 20,036 - 805,287
Gaverhimenital Aciivities
Capitaf Assers, wef 706,251 914,35] - 1,710,602
Business-fype Activities;
Capital assefs being depreciored

Sewer Sysiem 92648 912,648

Sewer Equipmcnt 28,082 - - 28 9582
Toted capital assers being depreciated 941,630 - - 041,630
Lasg veculated depreciation for

Sewer Syslem 273,795 18,253 262,048

Sewer Equipment 7245 | 449 4694
Fatef accmnnloted dopreciotion 281.0:40 19,702 - 300,742
Met copited assets being depreciated 4540 {19,702) - 643,888
Bustneis-frpe Achivifiey
Cupital Asseis, net 660,500 {19,T03) B G40,858

Govermnental Aclivities

General Government 3862
Public Safety 3,444
Highways, inchuding depreciation of ganeral infrastructure assets 13527
Taotal Depreciation Expense - Goverminental Activities 83,833

D. Interfund Recefvables and Puyables
Individual fund interfund reeeivable and payable bafances at June 30, 2016 were as follows:

Tnterftnd Trterfund
Receivahle Lapable

(eneral Fund 8,054 51,584
Praprietary Fund:
Sewer Fund 5t,584
Trust Funds:
Cemetery Trost 8,050
Haope Bunker Trust 4
Tatals 59,638 59,638

The puipeses of the due 1o/due from olher funds are to chatge revenue and expenditure activity o the appropriate
funds. On the Goverunental, Proprietary, and Fiduciary Fund financial statements, the payables are classilied as
Due 1o Other Funds with offsetting receivubles on the Governmental Fund financiul statements classified as Due
fram Other Funds, All the above balances expect o be paid during the next year, except for the sewer fund, The
gencral fund initially paid for the expenditures of the sewer fund, The sewer (und planned to repay this meney
owed aver 17 years by has not begun to do so vet. Sce Note 3 171 Tor malurity payments.



TOWN OF OWL'S HEAD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 36, 2016

MNOTE 3 - DETAILED NOTES QN ALL FUNDS AND ACCOUNT GROUPS (Continwesd)

E. Long-Term Debt

1. Geaerad Obligation Bonds and Notes.

The government issues general obligation bonds and notes to provide lunds for the acquisition and construction of

major capital facilities.

General obligation bunds and notes are direct obligations and pledge the full Faith and credit of the governmant,
General oblipation bonds and notes cuirently outstanding are as follows:

Prrpose
Governmental Fund dotivities

2012 Refinanced Salt'Sand Shed
2014 Refinanced Fire Truck Diond

Businesstyne Activities
2001 MMBE Sewer Collection System

Total

Marurity
Date

2TI2025
LA 1992023

N2T2028

Interest
Rate

3.36%
3.30%

5.13%

Amonnr

184,923
94,966

£l

41,140

321,029

TOWN OF OWL'S HEAD
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 3 - DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continnet!)
L. Lewg-Termn Debt (Contiined)
I. General Qbfigation Bandy and Notes (Comtinued)

Annual debt service requirements Lo maturity for peneral obligation bonds and notes, ivcluding
interest of $67,482 are as follows:

Gover Fo Basi pe Titerfiund
Your Ended Activities Activities Activities
Jrne 30, Tuial Tatat Toral Toials

207 35,887 4,423 1,000 43,297
018 33,559 4,423 [Welie] 43,300
2019 35,858 4,423 [l 43,300
2020 35,858 4,423 1,006 43,301
202t 35,859 4423 L0 43,303
2022-2024 150,834 22,115 5,000 | 78,945
2027-2030 - 13,156 5,000 18,156
- . 1,089 L 0kg
Total 131,125 57,384 16,089 414,695

2. Changes in Long-Term Liabilities

The following summary of long-term debt {ransactions of the Town of Owl's Head for the fiscal year eoded lune

30,2016
Long-term Deby payabie July §, 2015 335397
Dbt Tssued -
Debi fetired {34.348)
Lowg-tern Deds payable June 30, 2006 321,029

3. Ouverlapping Debt

The Town’s properlionate share of debt of all Iocal government unils which pravide services within the Town's
boundarigs, and which must be borie by properties in the Town is summarized as follows:

er et Percentage Fawir's
eefstealing uppficabie ArOfUCeate
Luits e 368, 2016 0 e Tevn shnre af debt
Ikegional Sehool Unit #1 3 ERRE ALY 9.19% 194,846
Koy Cournty 1,590,000 4.6% 91,590
‘Tolaks 4,108,109 286386

The Town’s proportionaie shate of Uhe above debt is paid throwgh anmoal assessiments hy the respective units,

3z



TOWN OF OWL'S HEAD
NOTES TO THE FINANCIAL STATEMENTS
SUNE 30, 2016

NOTE 3- DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continticd)
G, Trust Funds
The principal amount of all Nonexpendable Permanent Funds is restricted either by law or by wons of individual

bequests in that only income earned may be expended. The government's Moncxpendable and Lxpendable
Permanent Funds at June 30 are detailed as follows:

Purpose MNoncxpendable Lxpendahie
Ash Poinl Cemetery Care 17,606 1,172
Grneral Cemetery Care 4,773 2,492
lope Bunker 10,000 3,152
Wew Cemetery 2,100 2,18

34,478 4,565

NOTE 4 - OTHER INFORMATION
A. Contingent Liabilitiey

Amoumts received ar receivable from prantor agencies are subjeet o audit and adjusiment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collecled, may constitute a
liability of the applicable funds. The amount, if any, of expenditures that may be disallowed by the grantar
cannot be delermined at this time, although the govermment expects such mmounl, if any in be inmaterial,

TOWN OF OWL'S HEAD Exkibit
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF HEVENUES AND EXPENDITURES
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 38, 2016
Varignce
Original Finat Favorable
Budget Budpet Actual (Unfavorable)
Revenues
‘Taxes 4,182,938 4,082,538 4,134,625 51,687
Lntergovernmental Revenues 56,654 36,654 55,482 (L,I72)
Oiher Local Sources T0.BRS 70,883 58,209 {2.676)
Total Revennes 4,210477 4210477 4,258,316 47,839
Expenditurcs (Mot of Departmental Ravenves)
General Government 261,302 261,302 238,120 23,182
Public Safery 272,523 272,521 269,234 3,289
Public Werks 553,253 553,293 520674 23,619
1luman Services 2,000 2,000 500 1,500
Miscellaneous 13,000 904,037 903,282 48
Aszessmenly 3,127,206 3,127,206 3,005,533 121,673
Tota! Expenditires 4229324 5,120,354 4,946,343 174,011
Frcess Revenyes Over Expenditurcs (18,847} (905,877} {688,027 221,250
Oiher Financing Soarces
Daonation of Land - 586,030 586,030
‘Iransfers from Qier Funds 33,747 33,747 33,747 -
Transfers to Other Funds (14,900) (14,500 (8,955} 5,041
Total Other Financing Sources 18,847 04, 877 A10,8138 5,941
Mer Chrappe in Fund Balance - {305,000) {77,209) 227,191
Beginning Fund Balances 961,815
Lwding Vund Bafances - Budgetary Basis 584,610
Adjuserenis ta Canform ta GAAP:
Eliminaticn of Encumbrances 41,741
Ending Fund Baiaces - GAAFP Basis 926,351

The notes to the financizal statements are an integral part of this statement.

34



TOWN OF OWL'S HEAD
GENERAL FUND

STATEMENT OF ESTIMATED AND ACTUAL REVENUES

FOR THE YEAR ENDED JUNE 10, 2816

Taxes
Property
Auto Excise
Boat Excisc
Lien Costs Reimbursed
Interest on Taxes and Lieos

intergovernmental Revenues
Yeterans Exemption
Local Road Assistance
Homestead Exemption
Tree Growlh Reimbursement
Genera Assislance Reimbursement
Snowmobile Reimbursement
BETE Reimbursement

Local Sources
Investment Interest
Building Permils
Cable Contract
PERC Performance
Mooring Fees
Dog Fees/Fines
Waod Dump
Parks & Recreation
Room Rental
Copier
Agent Fees
Downpayment on purchase of TAF
All Other

Other Financing Sources
Danation of Land
Transfers In

Total Revenues and Other
Fmancing Sources

Fued Balance Used To Reduce Taxes

Totul

35

Exlribif A-F
Over
{Under)
E; ] Actaal Budger
3,706,038 3,732,425 26,387
350,000 380,205 30,205
7,760 8,638 938
5,200 4215 (985)
14,000 9,142 {4,858)
4,082,938 4,134,625 51,687
1,548 1,787 239
21,556 21,556 -
23,159 23,199 -
1,200 1,398 198
2,000 - {2,000)
391 N
7,151 7,151 .
56,634 55,482 (1.172)
475 243 468
5,750 7,377 1,627
9,000 8,265 (735)
23,020 19,928 {3,002)
2,900 4,825 1,925
1,265 1,254 {11
£,500 9,069 569
3,000 2,022 (978)
2,500 2,509 9
175 160 (%)
8,200 3,239 39
- 3,500 3,500
6,100 118 (5,982)
70,885 68,209 (2.676)
586,030 586,030
33,747 33,747 -
619777 619377
4,830,254 4,878,093 47,839
305,000
5,135,254

TOWN E QW] §HFELY
GENERAL FLND

STATFMENT OF {PPROPRISTHING, EXFENDITURES AND ENCUMBRANCES

FOR THE YEAR ENDED JUNE 30, 2016

Genzral Grorir ene
Selethme
Treasuree
T Callecdar
Tewm Clesh,
Sewretan
Fakhic Henlh Oicer
et of Y orces
Orvorsees of [be T
Femnparary Help
tan & llevdape
Tipdre Tan Maps
Avirssis Apael
frsu-ae
Leizes
ReparruMunicnance
Carrwnis Bu oo Tanees
Suppics
Po-age
Advertsmp Prrntirg
T aztion Workers
Te rmbLrse Ve cle Tge
Tegd Serelagy
Dues & keey
11 ce Fqu pmant
Passall Lanex
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TOWN OF OWL'S HEAD Exckibir A-3
GENERAL FUND

STATEMENT OF CHANGES IN UNASSIGNED FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 2016

Unassigned Fund Batance, July 1 B89

UInassigned Fung Balance, June 30 BR4.610

Tocrease {77,200

Analpsts of Chanpe

Additians
Budget Surplus
Revenue Surplus - Exhibit A-] 47,339
Unexperded Balanec of
Apprapristions - Eahibit A-2 179,952

27,71
Deductions

Beginning Fund Balance Used ta Reduce Taxes {305,0004

Increase {17,209
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TOWN OF OWL'S HEAD

GENERAL FUND ASSIGHED ACCOUNTS
COMBINING BALAMCE SHEET

JUNE 309, 2016

Assets
Cash and Equivalents
Due from Other Funds

Total Assets

Liabilities and Fund Balances

Liabilities
Due to Other Funds

Total Liabilities

Fund Balances
Fund Balances
Resiricted
Assigned

Total Fund Balances

Total Liabilities Fund Balances

Exhibit A4
Municipal
Revenne 75th

Sharing Anpiversary Toeal
4,575 4,575

40,103 40,103
40,103 4,975 44,678

4 4
4 4
40,103 40,103
4,571 4,571
40,163 4,571 44,674
41,103 4,575 44,678
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TOWN QFF OWL'S HEAD

Exhibit 4-5
GENERAL FUND ASSIGNED ACCOUNTS
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 36, 2015
Murnicipal
Rrevenue 75t
Sharing Anniversary Total
Hevenues
Intergovernmental Revenuss
State 36,538 36,536
Local Sources 7 7
Tatal Hevenues 36,536 7 36,543
Expendilures
Professional Services R
Tolal Expenditures i
Excess of Revenues Qver
{Under) Expenditures 36,536 7 36,543
Clher Financing Sources (Uses)
Transfers Out {33.747) (33,7473
(33,147 (33,747
Excess of Revenues Over Expenditures
and Other Fipancing Uses 2,789 7 2,796
Fund Baiance - July 1 37,314 4,564 41,578
Fund Balancee - June 30 40,193 4,571 44,674
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TOWN QF OBL'S HEAD
COMBINING BALANCE SHEET
ALL CAPITAL FUNDS

JUNE 30, 2016

Assefs

Cash
Accounts Receivable

Total Assets
Liabilittes and Fund Balarce

Lisbilitics
Due Ta Other Funds
Tatal Liabilities
Fund Balznce
Fund Balances
Resmicted
Commined
Assigned

Total Furd Balance

Total Lisbilities and
Fund Balances

Exhibit B-1

Capital
Reserves Toial
48,188 48,188
48,188 48,188
0019 30,01%
14,796 17,796
373 373
48,188 48,188
48,188 48,188
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Fawn of Owl's Head, Maine’s Respense 1o Findings

Town of Owl's Head, Maine's response to the findings identified in our andit is described in the accompanying schedule
of findings. Town of Owi’s Head, Maine’s response was not subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion or it

Purpose of this Report

The purpose of his repart is solcly to describe the scope of our testing of internal contro! and eompliance and the tesults
of that testing, and not to provide an opinion on the effectiveness of the entity’s intemal control or on compliance. This
report is an integral pan of an audil performed in accordance with Govermment Auditing Standards in considering Lhe
entity’s internal control and compliance. Accordingly, this communication is not suilable for any other purpose.

Respectfully Submitied,

Gawes W. Wadman, CE4

Jarmes W, Wadman, CPA

Eilswarth, Maine
Aupust 5, 2016
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NONE

SCHEDULE
TOWN OF OWL'S HEAD, MAINE
Snmmary Schedule of Prior Audit Findings
For the Year Ended June 30, 2016
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SCHEDULE II
TOWN OF OWL'S HEAD, MAINE
Schedule of Findings
For the Year Ended June 30, 2016

SUMMARY OF AUDITOR'S RESULTS

1. The auditor’s report expresses an unqualified opinion on the financial statements of the Town of Owl’s
Head, Maine.

2. Reportable conditions relating to the audit of the financial statements are reported in the Report on
Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of the Town of Owl’s Head, Maine

were disclosed during the audit,
FINDINGS — FINANCIAL STATEMENT AUDIT

2016-01 WASTEWATER AND SPECIAL ACCOUNTS ACTIVITY NOT POSTED TO INDIVIDUAL
FUNDS

Criteria: ~ All revenues and expenditures should go through the Town’s normal receipts and
disbursements processes to ensure timely and accurate reporting. Wastewater activity should be
reported in its own fund in order to record all proprietary fund activity. Trust funds and special
accounts should be reported in their own fund to report activity not related to the general fund.

Condition: The Town’s wastewater activity was not recorded in its own fund. Billings and cash
receipts were recorded in the general fund balance sheet account and revenue account. Expenditures

were only recorded on handwritten sheets. Trust fund and special accounts were not recorded at all
except on handwritten sheets.

Effect: Inaccurate and incomplete financial records and additional time required to determine the
revenues and expenditures appropriate for each of the funds.

Recommendation: We recommend that the Town record all activity for the wastewater fund and trust
funds and special accounts in their own funds.

A

gement's Resp : The town will work to train personnel in the appropriate methods and
procedures to separately account for the activity in the wastewater fund through its automated systems.
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APPENDIX D

CITY OF ROCKLAND, MAINE
ANNUAL FINANCIAL STATEMENTS
AND SUPPORTING SCHEDULES
FOR THE
YEAR ENDED JUNE 30, 2016

(With Report of Independent Auditors Thereon)
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CITY OF ROCKLAND, MAINE

FINANCIAL STATEMENTS
WITH INDEPENDENT AUDITOR'S REPORT

FOR THE FISCAL YEAR
ENDED JUNE 30, 2016
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CITY OF ROCKLAND
FINANCIAL STATEMENTS AND SUPPLEMENTAL SCHEDULES
FOR THE YEAR ENDED JUNE 38, 2016
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CITY OF ROCKIAND, MAINE

Managemeni’s Discussion and Analysis
For the Fiscal Year Frded June 30, 2816

Management of the City of Rockland, Meine provides this Management's Discussion and Analysis of the City's
financial performance for readers of the Cicy’s financial statements. ‘This narrative overview and analysis of the
financial activities of the City is for the fiscal year ended June 30, 2016. We encourage readers to consider this
information in conjunction with the financial stat and ing notes that follow,

P

The financial staternents herein include ail of the activities of the City of Rockland, Maine {the City) using the
integrated approach as preseribed by Government Accounting Standards Board (GASE) Statement Mo, 34.

FINANCIAL HIGHLIGHTS — PRIMARY GOVERNMENT

Government-wide Highlights:
Net Position ~ The assets of the City exceeded jts liabilities at fiscal year ending June 30, 2016 by $23,849,671
(presented as “net position™). Of (his amount, $4,068,367 was reported as “unrestricted net position™, Unrestricted

net position represents the amount available to be vsed to meet the City’s ongoing obligations to citizens and
creditors.

Changes in Net Pasition  The City’s total net position increased by $1,7%5,841 (en 8.1% increase) for the fiscal
vear ended Juna 30, 2016, Net position of governmental activities increased hy $2,361,649 (a 17.9% increase),
while ne1 position of business-type activities showed a decrease of $565,808 (a 6.4% decrease),

Fund Highlights:

Goverrmental Funds - Fund Balances — As of the close of the fiscal year ended June 30, 2016, the City's
governmeniat funds reporied a combined ending fund balance of $8,279,852 with $1,345,152 being general
unnssigned fund balance and $(2,856) deficit EMS unassigned fund balance for a total of §1,342,256, The general
unassigned fund balance represcents approximately 6.7% of the total general fund expenditures for the year,

Long-term Debe:

The City’s totel long-term debt obligations increased by $123,977 (1.0%) dwing the cument fiscal year,
Governmental debt obligations increased by $641,059 and proprielary debt obligations decreesed by $517,082, A
new bond was issued in the amaunt of $1,600,000 for financing for the Old County Roed project. Existing debt
obligations were retired according to schedule.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an mroduction to the City's basic financial stalements, The
City"s basic finencial statements include three components: 1) government-wide financial statements, 25 fund
financizl statements, and 3) notes 1o the financial statements. This report also contains additional required

supplementary information (budgetary comparisen) and other supplementary infonnation. These components are
described below:

Governmeni-wide Financial Siziemenis

The Government-wide financial statements present the financial picture of the City from the economic resources
measurement focus using the accrual basis of accounting. They present governmental activitics and business-1ype
activitics scparately. These statements include all assets of the City (insluding infrastructure) es well as all liabilities
(including [ong-term debt). Additionally, cerain elimination entries have oocurred zs prescribed by the statsment in
regards to inter-fund activity, payables and receivables.

The government-wide financial statements ¢an be found on pages 10-11 of this repert.

Fund Financiai Statemenis
The fund financial statements inglude statements for cach of the three categeries of activities — governmental,
business-type and fiduciary. The governmental activities are prepared using the current financial resources

measurcment focus ang the modified scorual basis of accounting. The business-lype activities are prepared using
the cconomic resources measurement focus and the accrual basis of accounting.  Fiduciary funds are used to account
for resources held for the benefit of partics cutside the City government, Fiduciary funds are not reflected in the
government-wide financial statements because the resources of these funds are not available w support the City's
own programs. Reconciliation of the fupd financial statements 10 the Govemnment-wide financial statements is
provided to cxplain the differences created by the integrated approach.

The basic governmente} fund financial siatements can be found on pages 12-15 of this report.
The basic proprietary fund financial statements can be found on pages 16-18 of this report.
The basic fiduciary fund financial staterments can be found on pages 19-20 of this repont.

Notes ig the Financial Statements

The notes provide additional information that is essentinl to a full understanding of the data provided in the
government-wide and the fund financial statements. The notes to the financial siatements can be found on pages 21-
45 of this report.

Reguired Supplementary Informaiion

This section includes a budgeary comparison schedule, which inciudes a reconciliation betwesn the statutory fund
balance for budgewry purposes and the fund balance Sor the genersl find a5 presented in it governmental fund
financiat statements (if necessary), This section also incledes a schedule of proportionate share of net pension
lighility and schedule of employer contributions in retation to impl ion of GASB 5 #68. Required
supplementary information can he found on pages 46-47 of this rcport,

OVERNMENT-WIDE FINANCIAL ANALVYSIS

et Pasifion

71.8% of the City's net position reflects its investment in capital assets such as land, buildings, equipment and
infrastructure {roads, bridges and other inmovable assers), less any related debt used to acquire those assets that are
still outstanding, The City uses these msscts to provide services o citizens; consequently, these assers are nol
available for future spending, Although, the City’s investment in its capital assets is reported net of related debu, it
should be noted that the rescurces needed 1o repay this debt must be provided from other soutces, since the capital
assety themselves cannot be used to liquidate these ligbilities.



Curmrent Assets
Capital Assels
Total Assels

Rlited to Pensions
Tartal Defzrred OutfTows of Resources

Total Assetx and Deferved OutfTows of Resources

Current Liabilities
Other Liabilitics
Toral Liabllities

Prepaid Property Toxes
Related to Pensions
Toial Deferred Inflows of Resources

Net Investment in Capital Assets
Restricted

Unrestricied

Totaf Net Poslition

Toltof Liabilities, Deferred inflows of
Revources and Net Position

Changes in Net Positlon

Approximately 59.3 pereent of the City's total revenue came from property and excise taxes, approximately 14.4
percent came from State and Federal subsidies and grants, and approximately 26.3 percent came from services,
investment earnings and other sources. Depreciation expense on the City’s governmental activity nssets represenls

Goveromentsl  Bosiness-tike

Activities Activiies Total 2016 Total 2015
10,306,001 1785252 12,091,251 10428173
17,263,898 11843950 29,112,848 28,334 917

27,569,899 11,634,202 41,204,101 38,743,250

1,515,583 203,948 1,719,533 136,543

20,085,484 13838150 42,923,634 38,960,633

2,396,816 709,607 3,106,423 2,849,801
9,803,354 4,652,762 14,255,156 12,342,567
11,999,210 3,362,369 17,361,579 15192368

28,458 23,458 25,358
1,484,212 199,714 1,683,926 1,698,277
1,512,670 199,714 1,712,284 1,723,635

10,109,568 7018884 17,128,452  [6,494,498
2,622,756 30,09 26528351 2280784
2,841,280 1,227.087 4,068,367 3,276,548

15,573,604 B276,067  23.B49.671 22,053,830

26,085,484 13,838,150 42,923,634 34.965,833

$1,380,743 of the total expenses for the fiscal year and $866,853 of the tota) business-type activity assets.

Revenves:

Taxes

Intzzgovemmental Revenues
Depertmental Revenues
Charges for Scrviees

Other Local Sources

Yoral

Expenses:

General Government

Public Safety

Public Works

Health & Welfan:

Cultural & Recreation

Fringe Benefits/InsuranceContingency
Debt Service

Asscssments

Cepital Projects

Pom Employment Bencfits Cost
{GainpLoss un Disposal of Assets
‘I'ransfer (fam)Ao Enterprise Fund
Total

Changes in Ner Fosition

Governmental Husiness-Typt Total Total

Aclivities Atlivities 6 2015
17,834,622 17,854,622 16,946,592
4,327,268 4.327.268 4,137,453
2,810,282 2,810,282 2,700,253
634,593 3,724,733 4,36], 344 4,320,034
138,899 24,308 742,207 530467
26,367,662 3,749,061 30,116,723 28,544,801
1,655,033 1,655,033 192380
4,797,518 4,797,518 6,699,753
1,973,576 4,075,933 8,034,509 8,323 480
115,869 119,869 132429
1,331,478 1,331,478 1,446,977
529,100 529,700 401 895
174,577 174,577 128,573
9,536,967 9,536,947 8,787,540
2,143,146 2,143,746 3,216,192
25,083 89,083 472,603
(111,508 t111,598) 0,975
{238,936) 238,936 - -
24,006,013 4,314,869 28.220,882 31,574,328
2,361,649 (563.808) 1,795,841 {2,929,.527)







At the end of the fiscal year, the Cily's governmental funds reporied ending fund balances of 58,279,852, an
increase of $1,465,795 W comparison with the prior year, Approximately 16.2 percent of this total amount
congtitutes unassigned fund balance. The remainder is reserved to indicate that it is not available for spending
because it has been committed ta liquidate contracts and commitments of the prior fiscal year cr for a varicty of
olher purposes.

Varisnces betwsen actual General Fund revenucs and expenditures and the final amended budget included the
following;
*  %173,333 positive variance in autc excise @X revenue due to budgeting conservatively as in the

past few years.

* 346,079 pasitive variance in the harbor and waterfrent revenues. There was an increase in harbor
ectivity wilth mooring permits and docking fees incressing.

= 520,792 positive variance in motor vehicle registration fees revenue due fo conservative
budgeting.

" $(25,497) negative variance in lhe legisletive expenditure department. There were morc than
expected lzgal fees for general employment advice.

= $22,301) negative variance in the exeoutive department due to the creation of an unbudgeted

position.

*  B(17,321) negative variance in the city clerk department due to negutialed bencfis that were nat
budgeted for.

®*  $25,000 positive variance in engincering. All engineering wes completed through project funds.

= 358801 posilive variance in the police department was due to understaffed personnel which saved
cmpleyee benefits. Gasoline prices were also lower than budgeted.

= $(77,854) negative variance in the fire department. The acting city manager agreed (o overlime
and negotiated benefits that were not budgeted for,

= 5(84,900) negarive variance in public works due to the creation of an unbudgeted position.

$(63,240) negative variance in recreation.  The recreation program was privatized afler the [irst

qarier and severunce packages were offered to full time employees.

$(133,375) negative variance in fringe benefits due to an abnarmal number of employec lumovers.

£30,220 and 533,670 positive variance in peincipal and interest on debt duc w budgeting for a

salt/sand shed payment that wes net epproved.

" $72,731 positive variance in capital leases due to budgeting for a capital leaze that was never
borrewed and the equipment not purchased.

Proprietary Funds
The City's proprietary funds provide the came type of information found in the government-wide Fnancial
siatements, bul in more detail.

CAPITAL ASSET ADMINISTRATION

Capltal Assers

The: City's investment in caplial assess for its governmental and business-type activities amounts to $66,939,337, net
of accumulated depreciation of $37,826,489, lraving a net book valuc of $29,112,848, Cument year additions
include $415,014 for infrastructere, $47,861 for equipment and vehicles and $2,880,145 in construction work in
process.

REQUESTS FOR iNFORMATION

This financial seport 35 designed to provide a peneral overview of the City's finences for alb citizens, raxpayers,
investors and creditors.  This financial report secks 1o demonsirate the City's accountability for the money it
receives, Questions conceming any of he information provided in Lhis repont er requests for additional micrmation
should be addressed to: City of Rockland, 270 Pleasant Street, Rockland, ME 04841,

CITY OF ROCKLAND
STATEMENT OF NET POSITION
JUNE 30, 2018

Asxels:
Cash and Equivalents
investments
Reeeivables
Taxes
Tax Liens
Accounts
User Fees, net
Lowns
Tax Acquired Property
Prepaid Expenses
Duz From Other Goy ermments
[nternel Balances
Dz From Fiduciary Fund
Capital Assers;
Land
Other Capital Assets, Met of Depreciation
Construction Work In Pracess

Total Asseis
Deferred Ouiffows of Resouress:
Related 1o Pensions

Total Deferred Qutflows of Revources

Tolal Assels and Deferved Oulflows of Resources

Liabitittes, Deferred Inflows of Resources and Ner Pasition:

Liabifities:
Accounts Payable
Retainupe Payable
Accrued Salarzes
Payroll Taxes / Deductions
Deposits Puyuble
Compensated Absences Payable
Accrued Interest Payable
Long-tenm Liabilities:
Net I'ensiozn Liability
Net Post Employment Benefits Obligation
Eluc Within One Year
[3ue in More Than One Year
Tonaf Liabilivies

Deferred faflows af Resources:
Prepaid Property Taxes
Related to Pensions

Totl Deferred Inflows of Resources

Net Position:
Net Investment in Capilal Assets
Restricted Net Pesition
Unrestnicted

Total Net Positlon

Total Liablljtes, Deferred fnflaws of
Resources and Net Fosition

Exhiblt A
Governmenial Business-Type
Activithes Achivities Total
1330004 150 3,341,054
3,694,125 1,562 3,656,287
1,359,060 1,359,060
340,564 340,564
133,265 49 123,314
695,251 61527 1,334,522
355,091 355,091
70,007 70017
205,240 38,378 243,618
1212320 1,212,320
(1,105,342) §,109,842 -
5,406 5406
841,671 1,102 842,773
12,635,410 11,635,647 24,271,657
1,786,817 212,201 32,995,018
27,569,499 11,634,202 41,204,101
1,515,585 201,948 1,719,531
1515585 103,948 1,719,533
29,085,484 13,814,150 42,923,634
345,914 343,514
137,149 . 137,149
51,704 10,666 62,370
&8, 781 58,781
25,103 25,103
1022533 93,459 1,114,232
78,219 78,219
2,599.010 345,119 2,944,729
561,686 361,686
712,632 527,023 1,239,655
6,441,658 4,303,043 10,744,741
T1599,210 5361369 17,361,579
28,458 28,458
1,484,212 199,714 1,683,926
1,512,670 9,714 1,712,384
10,106,568 7,018,884 17,128,452
2,622,756 30,006 2652852
2,841,280 1,227,087 1.068,367
15,573,604 8,170,067 23,840,671
29,085484 13,838,550 42,923,634

The notes to financial Malements arc an integral part of (his statement.
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CITY OF ROCKLAND

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT QF ACTIVITIES

FOR THE YEAR ENDED JUNE 34, 2016

Net change in fimd balances - tolal governmental funds

Amounts reporied for governmenial activitics in (he Statement of Activities are different because:

Governmental funds repon capital outlays as expenditures while govemmental activities
Teport depreciation expense to allocate those expenditures over the life of the assets:
Capilal asset purchases caphalized
Net disposal of capital assels
Depreciation expense

Revenues in the Swalement of Activitics that do not provide current financial resources
are not reported as revenues in the funds:
Unavailable Revenues - Other
Uravailable Propeny Taxes

Bond proceeds provide current financial resources to governmental funds, but issuing
debt increases long-term liabilitics in: the sistement of net position. Repayment of debt
principal is an expenditure in the govemmental funds, but the repayment reduces
long-term liabilities in the Statement of Net Position:

Lease Proceeds

Capital lease obligation principal paymenis

General obligation bond principal payments

Net Post Employment Bencfits Cost

Pension Plans (Deferred Outflows, Net Pensien Liability, Deferred Inflows)

Some expenses reported in the Siatement of Activities do not require the use of
current finencial resources and, therelore, are not reported as expenditures in
povernmental funds:

Accrued compensated absences

Change in net position of governmental activities

The notes to financiul statements are an integral part of this statement.
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Exhkibith
Page20f 2

1,469,795

2,939,550
(47,292)

{1,380,743)

1,511,515

30,045
{73,898}
(43,833)

{1,600,000)
306,721
652,220
{89,083)
135,782

7554,360)

18,552
18,552

2,361,649

CITY OF ROCKLAND
STATEMENT OF NET POSITHNN - PROPRIETARY FUNDS
JUNE 10, 2016

Assers and Deforred Quiflows af Resources:
Clirrent Assers:
Cash and Cquivalents
Investinents
Invested with General Fund
Total Cash and Investments
Receivables
User Fees, net
Accounts
Prepaid Expensc
Dwe From: Other Funds
Totml Cierrent Assels

Noncurrent Assets:
Capital Assets, net
Totad Nonciterem Assefs

Toraf Assefs

Deferred Outflows of Kesources:
Related to Pensions
Total Deferred thuifluws of Resanrces

Totat Assers and Deferred Outflows of Resotrces

Liabiiitics, Deferred huflaws of Kesources mnd Net Position:
Linbilities:
Accried Salaries
Accried Compensated Alsences
Accried Interest Payable
Bonds and Notes Payable
Total Current Liabilities

Noncierrent Lichiliies:
Net Pension Liability
Bunds and Notes Fayable
Totaf Noncuerent Liabilities

Total Ligbilities

Deferred Iuflows of Revourves:
Related 10 Pensions
Total Deferred Inflows of Resatirces

MNet Position:
Nel Investment in Capital Assets
Restricted:
Reserve Capacity Fee
Unrestricted
Toral Net Position

Fatad Linbilities and Net Position

The notes 1o financial sialemenss are an integral part of this statement,
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Exhibit

HWastewater
Fitterprise

150

1.562
423,724
EVERXT]

635,271
49
38378
636,118

11,848,950
A48,

13,634,202

203,948

§

13,838,150

10,666
93,699
78,219
527023

149,719
4,303,043
7557762

5362368

199,714
199,714

7,018,484

30,09
1,227,087

i 10

13,338,150



CITY OF ROCKLAND Exhibit F CITY OF ROCKLAND Exfubit G
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION COMBINED STATEMENT OF CASH FLOWS

FPROPRIETARY FUNDS ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 10, 2016

FOR THE YEAR ENDED JUNE 30, 2016

Proprierary Fund Types

Proprietary Pund Types Wastewaier
Wastewoter Enterprise
Enterprise Cash Flows from Operating Activities
Operating Revenues: Receved from Costomers 3,724,753
Industrial 2,283,369 Payinents 1o Supplicrs (1,975,966)
Residential 941,781 Paymends to Lmployees {723213)
Commercial 424 562 Other Recelpts (Payments) {266,262}
Chemical Surcharge 56,189
Sewer Reserve Capacity Fee 4,800 Ner Cash Pravided by (thed in) Operating Activities 758,312
Lab Testing 2,687
Interest - Late Penaliies 11,363 Cash Flows from Capital aid Related Elsancing Activities
Purchases of Capital Assels {113,2a9)
Totnl Operating Revenues: 3,724,753 Principal Paid on Capital Debt {517,082)
Interest Paid on Capilal Dcbt (153,431)
Cperating Expendinures:
Personnel 723213 Net Cast Used fie Capitat and Refared Financing Activities (783,782)
Contrected Services 1,320,387
Con}modi(ies ) 303,465 Cash Fiows from fuvesting Activities
Equipment Repairs & Replacement 190,920 Purchase of Investments (43,030)
Preventive Maintenance 303,867 Interest and Dividends 31
Capital Improvements Programs 154,50
Lease Payments o 7,600 Net Cash Provided by (Used in) Investing Activities (42,999)
Depreciation and Amortization 866,853
. ) Net Increase (Pecrease) in Castr and Cash Eqeeivalenis (68.4069)
‘Total Operating Expendinires 3,870,399
Net Operating Income (146,148) Aalances - beginiig of the year 493,905
Nonaoperating Revenues (Expenses) Ralances - enit of the year 425136
Interest Revenue 47 e )
Change in Fair Value (16) Reconciliation of Operatiug Incone (Loss) to Net Cash Provided
Related to Pensions (51,603} by Operating Activities:
Maonutility Income, net of expense 24277 Met Operating Income (Loss) (146,146)
Transfer from/(te) other funds (238,936) Adjustinent ta Reconcile Met Operating Income to Mot Cash
Interest Expense 1153,431) Provided (Used) by Operating Aclivities:
Depreciation and Amoitization 866,853
Total Nonaperating Revenue {Expenses) (419,662) {Increase) Decreasc in Accounts Receivable 246,519
(Increase} Decrease in Prepaid Expense 1,342
Change In Net Position (565,808) (Increase) Decrease in Due To/From Other Governments (308,072}
Increase {Decreasc) in Accrued Interest Payable (22,204)
Total Net Position - Beginning 8,847,875 Increase (Decrease ) in Accrued Salanes Payable 5,943
increase (Decrease) in Compensated Absences Payable R1,588
Total Net Position - Ending §,276,067 Increase { Decrease) in Accounts Payable (10,111
Ner Cash Provided by (Used ing Oporating Activities 758312

The noetes to financizl siatements are un integral part of this statement.
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The notes to financial statements are an integrml part of this swatement.
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CITY OF ROCKIAND
STATEMENT OF FIDUCIARY NET FOSITION
JUNE 36, 2006

Aszesy
Cash
Invesonens
“Tatal Assets
Liadliitics and Net Position

Liabilltics
Due te Other Funds

Totaf Liabilities

Net Pasicton
Met Position
Restricied for Endowment
Unrestricied

Tetal Net Positian

Total [iabilHics and Nei Position

The notes 1o lmuncial satements arc an integral part of this statemient

Exhidit
Private Purpase
Truyr Funds

Rich Farwell Police

Edusatlon Churrch Scholarship
Fund Benevolent Acepuny Toral
5,190 5,190
39,069 6962 46,031
39,068 6,962 5,190 51,221
4,000 1,406 - 5,406
4,000 1,406 - 5,406
27,000 5,000 - 32000
3,069 558 3190 13,815
35,069 5,556 5,190 45,815
39,069 6,962 5,190 51,221
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CITY OF ROCKEAND

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FOR YE YEAR ENDED JUNE 30, 2016

Additiong
New Funds
Fair Value Increases {Decreases)
lavextmem income
Totel Additions
Reductions
Churches
Other
Schelarships
Total Reductions
Changas in Net Positien
Nest Position - July |

Net Position - June 38

Exhiibit §
Private Purpose
Trast Fundy
Rick Fanwdl Police
Education Church Scholoralip
Fund Benevolent Accoun! Total
1,411 1411
1,407 U7 1,64
{1,287 {204} 2 (1.489)
120 43 1,413 1,576
4,000 1,306 5,306
4,000 - 1,306 5,306
(3,880) 43 107 {17130)
38,949 5,513 5,083 49,545
35,06% 5,556 1% 454815

The notes to Mnancial stattments are an integral part of this stalement,
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Rockland have been prepared in conformity with generally accepted
aceounting principles (GAAP) es mpplied to governmenta] units. The Governmental Acccunting Standards Board
(GASR) is the accepted standard-setting bady for esteblishing governmental accounting and financial reporting
principles. The more significant of the government's accounting policies are described below.

A. Governmenital Reporting Entity

The City of Reckland operates under an elested Mayor/Couneil form of govemnment. The City's major operations

include public works, public safety, lire protection, health services, recreation and parks, and general
administrative services.

For financial reporting purpeses the City includes all organizations, functions and aetivitics in its linancial
statements for which it cxercises oversight responsibility. Owersight responsibility as defined by the
Governmental Accounting Standerds Board {GASB) includes financiel interdependency, selection of goveming

authority, designation of management, ability to signifieantly influence opcrations, and nccountability for fiscal
matters.

In addition to entities, which should be included within these Mnancial statements, the City may enter into
agreements with other governments for specific purposes. These agreements are referred to as joint ventures ot
Jaintly governed entities. The City participates in the following joint venture:

MUNICIPAL, REVIEW COMMITTEE, INC. - The City has entered inlo an interlocal agreement with
several municipalitics, PERC, and Bangor Hydro far the long-term goal of handling the disposal of their
present and projected volumes of nonhazardous municipal solid waste. The Corporation is administered by
its board of directors elected from among Municipal Review Commitice’s membership by the charter
municipalities. Operating revenues of the Comporation are allocated among municipalities on the basis of &
weighted average of their share of actual tons of acceplable waste delivered o PERC each quarter and tons
each municipality has guaranteed to be delivered to PERC. The City’s equity interest for year 2016 is
$1,202,508. This figure has not been included as part of the City's financial statements.

B. Governmeni-wide and Fund Finencial Statemenis

The government-wide financial statements (i.c. the statement of net position and the statement of activities) report
information on ell of the non-fiduciary activities of the City. Fiduciary activities, whose resources are not
available to finance the City's programs, ar¢ excluded from Uie government-wide statements. The material effect
of interfund activity has been removed from these statements. Governmental activities, which normally arc
supportcd by taxes and various intergovermmental revenues, are reported separately from business-fype activities,
which rely to a significant extent on fees and charges far support.

The statement of activities demonstrates the degree to which the direct cxpenses of a given function or segments
are offset by program revenues, Direct expenses arc those that are clearly identifiable with a specific function or
scgment. Functional expenses may also include an element of indirect cost, designed to recover administrative
(overhead) costs. Program revenues include 1) cherges to customers or applicants who purchase, use, or direetly
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributicns that are restricted 16 mecting the operational or capilal requirements of a particular function or

segment. Taxes and ather items not properly included among program revenues arc reported instead as general
revenues.
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Governmenrt-wide and Fund Financial Statements (Consinued)

Separate financinl statements are provided for governmentat funds, proprietary funds and fiduciary funds, even
though the latier are excluded from the government-wide finencial statements. Major individual governmental
funds and major individual enterprise funds are reporied as separate colnmns in the fund financial statements.
Funds are classificd into the following categories: governmental, proprietary and fiduciary.

C Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the fofal economic resources measurement focus
and the accrual basis of aceounting, as are the proprietary fund and trust fund financial statements, Revenues arc
recognized when transactions occurred and expenses are recorded when a liability is incurred, regardlcss of the
timing of related cash flows. Property izxes are recognized as revenues in the year for which they are levied.
Grunts and similar items arc recognized as revenue as soon as all eligibility requirements have been met. Ageney
funds, reporting only assets and liabilities, have no measurement focus but use the accrual basis of accounting.

Governmental fund financial statements are reported using the currens financiol resources measurement focus and
the modified accrual basis of accounting. Revenues arc recognized when they are both messumble and available.
Revenues ere considered {0 be available when they are collectible within the current period or soon cnough
thereafler to pay liabilities of the current period. For this purpose, the City considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting, However, debt service expenditures, including interest
on long-term debt, as well as expenditure related to compensated abserces and claims and judgments are recorded
only when payment is duc.

Property 1axes, sales taxes, interdeparimental charges, and intergovernmental revenues arc all considered to be
susceptible to acerual. Special assessments are recorded as revenues in the year the assessments become current,
Annual instailments not yet due are reflected as special assessment receivables and deferred revenues. Other
revenue items are considered {o be measurable end aveilable only when cash is received by the City.

The City reports the foillowing major govemmental funds:
-The General Fund is the City’s primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.
-The Federal/State Funds are used to account for federal/state grants received.
~The Capital Improvement Reserves are used for eapital impravement accounts established by the coungil,

~The Old County Road Capiiaf Project is used to account for the activity of the Old County Road capital
improvement project.

The City reports the following major proprietary fund:
~The Wastewater Fund accounts for the activities of the wastewater operations, The City operates the
wastewater collcction system and related administrative costs.

Additionally, the City reports the following fund types:

-Fermanent Funds account for monies held in trust by the City, the investment eamings from which may only
be used for the aperation of the program.
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CITY OF ROUCKLAND CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016 JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D, Assets, Liabilities, and Net Position or Fund Equity

D.  Assets, Liabifities, and Net Position or Fund Equily (Continued)
1. Deposirs and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturittcs of three months cr less from the date of acquisition. These investments are

nat specifically identified with any ene fund. Interest is allocated to the individual funds on the basis of average
cash balances.

The City may invest in certificates of depasit, in time deposits, and in any securitics in which the state investment
officer is authorized 1o invest pursuant to the Maine Statute 5705 Title 30-A end as provided in the authorized
investment guidelines of the Maine Statutes 5711 through 5719 in effect on the date the investment is made.

Investments in other funds are carried at fair value, except for short-term investments, which are reported at
amertized cost, which approximates fair vaive. Securities traded on a national exchange erc valued at the last
reported sales price. Investments that do not have en established market are reported at estimated fair value,
based on relevant market information of similar financial instruments. Income from investments held by the
individual funds is recorded in the respective funds as it is carmed.

2. Receivables and Payables
Transactions between funds that result in outstanding balances are reported as due to/from other funds.

Property taxes receivable not expected to be collected within 80 days fron year end are classified as unavailable
revenue. At June 30, 1,257,944 has been so classified and reporied on the general fund balance sheet. Property
taxes were levied on August 14, 2015 on property values assessed on April 1. Taxes were due in two installments
due on September 26 and March 6, with interest at 7.0% beginning September 27 and March 7, Tax liens are
placed on resl property within 12 months following the Lax commilment date if taxes remain delinguent. The City

has the authorily to foreclose on property eighteen months after the [ling of the liens if the lien amount and
assaciated costs remain unpaid.

3. Pensions

For purposes of measuting the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the Maine
Employees Retirement System (System) and additions to/deductions from MPERS® fiduciary net position have
been determined on the same basis as they are reported by MPERS. For this purpose, benefit payments (including
refunds of employce conlributions) are recognized when due and payable pursuant to formal commitments or
slatutory requirements. Investments are reported at fair value. Investment income is recognized when eamned and
investment cxgenses are recorded when incurred.

4. Capital Assets

Capital assets, which property, plant, equipment, and infrastructure {e.g. roads, bridges, sidewalks, and similar
items), are reported in the applicable governmental or business-ype activities columns in the government-wide
financial statements. Capital asscts are defined by the City as assets with an initial, individual cost of more than
$5,000 and an estimated useful lifc in execys of one year, Such assets are recorded at historical cost or cstimated
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4. Capital Assets (Continued)

historical cost if purchased or constructed. Donated capital assets are recorded nt estimated fair value at the date
of donation.

The costs of norma! maintenance end repairs that do not add o the value of the asset or materiaily extend asset
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the constuction phasc of capital assets of business-type activities is
ingluded as pari of the capilalized value of the asset constructed. Property, plant, and equipment are depreciated
using the straight line method over the jollowing estimated useful lives:

Assets Years
Buildings 20-4¢
Infragtructure 18-77
Equipment 3-20

3. Compensated Absences

In the fund financial statements, vested or accumulated vacation leave that is expected to be liquidated with
expendable available financial resources s repartcd as an expenditure and a fund liability of the govemmental
fund that will pay it. Vested or accumulated vacation leave, holiday leave and comp time in the government-wide
financial statements is recorded as an expense and liability of the fund as the benefits accrue to employees. In

accordance with GASB Statement No. 16, no liability is recorded for nonvesting accumulated right to receive sick
pay benefits.

6 Lomg-term Obligations

In the government-wide finencizl statements, and proprietary fund types in the fund financial statements, tong-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activitics,
business-lype activities or proprietery fund type financial statements. In the fund financial statements,
governmental fund types recognize the face amount of debt issued as other financing sources.

Under State Law, no municipality can incur debt, which would cause its total outstanding debt, exclusive of debt
incurred for school, storm or sanilary sewer, encrgy facilities, or municipal airports, to exceed 7 50% of its last
full state valuation. A municipality may incur debt for schools not exceeding 10%, storm or sanitary sewers
7.50%, and municipal airports, water districts and speeial purpose districts 3% of its last full state valuation, In no
cvent can the total debt exceed 15% of its last full valuation. Full state valuation is the valuation of taxable
property as cerlified by the State Tax Assessor, adjusted to 100%.

At June 30, the City of Rockland is in compliance with the above requirements,
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CITY OF ROCKLAND

CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Linbilities, and Net Position or Fund Equity (Continued) D. Assets, Liabilities and Egquity (Continued)

7. Fund Balaneces/Net Position I 7. Fund Balances/Net Position {Continued)

fund Balances Fund Balances
. . . The City has identified Junc 30, 2016 fund balances on the balance sheet us follews:
In accordance with Government Accounting Standards Board 54, fund balance rcporting and Federal/ Capital Crher
governmental fund ype definitions, the City classifies governmental fund balances s follows: Generat Stare v G |
Fund Programs Projects Funds Taial
Non-spendabie - includes fund batance amounis that canmet be spent either because it is not in ”—Ll"’; ndabl e e N _—
spendeble form or because of legal or contractual constraints. , by TrustFunds frincpe . X B 125381 135,381
Restricted — includes fund balance amounts that are constrained for specific purposes which are Bestricted
externally imposed by providers, such as creditors or amounts constrained duc to constitutional } FederalState Programs. 622,501 @430
rovisions or enabling legislation. Municipul Revenve Sharing 145,516 145,516
P St Libmry Trust Funds Expendablke 205,036 295036
, . . . . RCHP Schotarship 5430 5430
Committed — includes {iind balance amounts Lhat are constrained for specific purposes Lhet are internally Berliawsky Park 43% 4336
imposed by the government through council approval and does not lapse at year-end. Ftzmbeth Tyrcl 34,009 3,009
Otbxer Special Revenues 8534 £33
Assigned - includes fund balance amounts that are intended to be used for specific purposes that are :“w""’mi‘;"';?(;“‘”‘“ :‘;";:: :4;:;:’;2
neither considered restricted or committed. Fund balances may be assigned by the City Council. Mt efm Sf:cw.,k Rebuld (33,456) (33.486)
Ok County Road Projeet 41,685 21,585
Unassigned — includes positive fund balance within the general fund which has not been classified ‘ Capital lmprovements Pragram 863,009 263,095
wilhin the above mentioned categories and negative fund balance in other governmental funds. 145,316 626901 : 172,538 2497.373
. . . . . . . Committed
The City con_snders mstngled, commiited, assigned, and 1.3nasmgned amounts to be spent in that order Generet Reserves 1442011 1,443,011
when expenditures for which any of thosc amounts are available. Tree Planting Fund 11,198 11198
Coast Guard 2613 2613
The City's unofficial fund balance policy tries to maintain an unessigned fund balance a imati Vetemns Memorial 4546 4,546
894 of;yeratin expendinires r e s pRroximating Stormmwater Scparation Projoct A B34
F £ EXp : Capital Improvement Progrums 63480 61480
Capital Reserve Funds 165884 2638,8M
L4508 . 2,658,394 149,453 4.762,5%
Assigned
“Traffic Lmprovements Study 43,489 43,489
Shore Village Muscum 1,146 1,144
Police DARE 4,462 4,462
Skatchoard Pask Project 1.09% L9
Odor Study 2,008 2,098
43,489 - - B,755 52,244
Lnarsigned
Ermergency Medical (2,856) {2.856)
General Fund 1,345,152 1,345,152
1,392.2% - - - 1,342,296
Toial Fund Balarce 2,985,510 £26,901 2,658,804 006,547 6,279,852
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Assets, Linbilitles and Equity (Continued)
7. Fund Balances/Net Position (Continued)

Net Pasition

Net position is required to be classified into three componenis - net investment in capital assets;
restricted; and unresiricted. These elassifications are defined as follows:

Net Investment in Capital Assets - This component of net position consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any bonds, morigages, noles, or other
borrowings that arc attributable to the acquisition, construction, or improvements of those assets, If
there are significant unspent related debt proceeds at year-¢nd, the portions of the debt atiributable to the
unspent proceeds is not included in the calculation of net investment in capital asscts.

Restricted This component of net position consists of restrictions placed on net position use through
external constraints imposed by creditors (such as debt covenanis), grantors, contributors, or law or
regulations of other governments, or constraints imposed by law through constitutional provisions or
enabling legislation.

Unrestricted — This component consists of net position that docs not meet the definilion of “restricted™
or “net invesiment in capital assets.”

NOTE 2 - STEWARDSHIF, COMPLIANCE AND ACCOUNTABILITY

A

Budgetary Information

General govemment revenues and expenditures accounted for in budgelary funds arc contrelled by a formal
integrated budgetary accounting system in accordance with vanious legal requirements which govern the City's
operations.  Once adopted by the Council, transfers may be made by resolution from one line item to enother.
Geners! Fund appropriations, except for capital expenditures, shall lapse at the clese of the fiscal year to the

extent that it has not been expended or encumbered. Stale statutes require balanced budgets but provide for the
use of beginning fund batance to achieve that end.

At least 45 days prior to the beginning of each fiscal year, the City Manager shall submit to the Council a budget
for the ensuing fiscal year. The budget is prepared by fund, mupicipal department and capital expenditures, and
includes infarmation on the past year, current year and requests for the ensuing, fiscal year.

After public hearing, the council may edopt the budget with or without amendment. In amending the budget it
may add or increase programs, items and amounts, and mey delete or deervase any program or amouht, except
expenditures required by law or for debt service for estimated cash deficit, provided that no amendment to the
budget shall increase the authorized expenditures to an amount greater than the totaf of cstimated incomc.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (Continued)

A. Budgetary Information (Continucd)

The council shall adopt the budget on or before the fifleenth day of the tweifth month of the liscal year currently
ending. If it fails to adept the budget by this date, the amounts appropriated for current operation for the current
Tiscal year shall be deemed adopted for the ensuing fiscal year on a month to month basis, with all items in it
prorated accordingly, until such time as the council adopts a budget for the ensuing fiscal year. Adoption of the
budget shall constitute appropriations of the amounis specified therein as expenditures from the funds indicated
and shall constitute a levy of the property tax therein proposed.

Encumbrance accounting is employed in govemmental funds. Encumbrances (e.g., purchase orders, contracts)
outstanding at year end are reported as reservations of fund balances and do not constitute expenditures or
liabilities beeause the commitments are carried forward to supplement appropriations of the subsequent year.

The General Fund reserved for encumbrances &t June 30 is detailed in Exhibit A-2 and totals $0.

B. Budget/GAAF Reconciliation

The Statement of Revenues, Expenditures -Budgel and Actual (Exhibit G) reconciles financial data on &
budgetary basis for the government's general fund to the data shown on the Combined Statement of Revenues,
Expenditures and Chenges in Fund Dalance (Exhibit D). The differences are that encumbrances are recorded as
the equivalent of cxpenditurcs {(budget) as opposed to a rezervation of fund balance {GAAP).

NOTE 3 - DETAILED NOTES ON ALL FUNDS

A. Deposits and Investmenis
Deposits

Custodial credit risk is the risk that in the event of a bank failure, a govemment’s deposits may not be returned fo
it. The City's deposit policy for custodial credit risk requires compliance with the provisions of state law.

State Statute 5706 require banks to give bond or to pledge government securities (types of which are specifically
identified in the Statutes) to the City in the amount of the City*s deposils. The Statutes allaw pledged securities to
be reduced by the amount of Federal Deposit Insurance Corporation (FDIC).

One or more of the financial institutions holding the Town's cash accounts are parlicipating in the FDIC
Transaction Account Guarantee Program. Under the program all interest bearing and non-interest bearing
accounts, are sggregated and insured up to $250,000 in total by the FDIC. Any cash depasits or certificates of
deposits in excess of the $250,000 FDIC limits &re covered by collateral held in a Federal Reserve pledge account
or by an agent for the Town and thus no custoedial risk exists.

At year-end, the government’s carrying amount of deposits was $3,346,244 and the bank balance was $4,579,435,
which were all insured/collateralized,
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NOTE 3 - DETAILED NOTES ON ALL FUNDS {Continuved)

A.  Deposits and Investments (Continued)

Investments

At June 30, 2016, the City"s investments, maturities and credit ratings are as follaws:

Juaz 30, 2016
Matusinies in Yeary
far
Type WValue Less Than | i-5 410 More (han 10
Comurmie Bonds 136,521 130,521
Cerpore Bonds -
Corparmde Honds 152287 152,287
Corporate Honds 160,516 160918
Corporaie Nonds L00,k75 100,175
Conponle Bonds 187,515 187,515
Carporate Aonds 124,524 135,524
Cotporare Bods 15792 135,792
Corparmte. Bands 25,059 25059
Corpormsc Bonds 130278 130.27%
Corporule Bonds 230,436 230436
Comporsle Ronds 124,374 25065 23,310
Corporate Bonds §7.2067 8167
Corporuie 1Yonds 132,054 132,054
Corporate Bands PIIRE] 184,159 27,012
Corporae Bonds i¥1,031 193
Coporsie Bands 13749 131,491
Carporste Bondr 120,250 121250
Corporete Bors. 125824 123,824
Corparsie Bards 45098 29,698
US, Gorernment Obligations 116,175 110,175
Mutual Funds 1135156 1,136,158
Towl 3742318 1,388,254 LRES. 1T 564,853
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Credit Raling
S&P Moody's
A And
A A3
A Da2
A Bea2
A Bual
A- Baal
A fax2
Adt Al
Ak Ax3
B Bea}
BBA+ Ranl
BBB+ JLELVS
ABB+ Bl
B8B Baal
BEB Gaad
BEB Bl
BHB- Bl
HEB- Hnl
BBEB- Baa
2ra-
Ad An2
Mot ried MNut rited

CITY OF ROCKIAND
NOTES TQ THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 3 - DETAILED NQTES ON ALL FUNDS (Continued)

A.  Deposits and Investments (Continued)

Summary of Deposits and Ipyestment Balances

Following is a reconciliation of the Citys deposit and investment balances as of June 30, 2016:

Deposits and Cash on Hand 3 3,346,244

Investments - 3,742 318
3 7,088,562
—_——e et
Gi -wide B -Type Fiduciury
Staternent of Starement of Stetement of
Nzt Pesition Net Position Net Fosition Totals
Cash and Cash Liquivalents $ 3.340,904 $ 150 5 5,150 3,346,244
Investments 3 3,694,725 § 1,562 3 46,031 3,742,318
$ 7.035.629 5 1,712 3 51,221 7,088,562
B. Property Taxes
Property taxes were levied for the fiscal yeer as follows;
Assessed Value 780,948,600
Tax Rate (per $1,000) 2120

Commitment
Appropriations

Less:
State Municipal Revenue Sharing
Estimated Revenues
BETE Reimbursement
Homestead Reimbursement

Net Assessment for Commitment

16,556,110

20,695,552
464,558
3,218220
307,741
148,923

4,139,442

16,556,110

Supplemental taxes totating $13,566 were committed for collection during the year, Uncollected taxes at June 30
for the current year commitment totaled $1,066,550, which represemts tax collection of 93.6% of current year
commitment, Unpaid liens at June 30 totaled $340,564.
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FUNE 30, 2016

NOTE 3 - DETAILED NOTES ON ALL FUUNDS (Continued)
C. Interfund Receivabies and Payables

Individual fund interfund receivable and payable balances at june 30, 2016, were as follows:

Interfund Interfund
Reccivabte Payahle

General Fund 2,208,184 5,231,574
Special Revenue Funds:

Federal/State Funds 235,903 119,141

Shore Village Museum 4,485

Police DARE 53

RCHP Scholership 2,000

Elizakbeth Tyrell 34,069

Cdor Study 2,098

Veterans Memorial 534

Community Ans & Development 1,906

Library Booktalk Podcast 100

Midcoast Veterans Memorial 528

Stormwater Separation Project 78,814
Capital Project Funds

Pump Station/CSO Project 147,978

Capital Improvement Projects 948,565 64,358

Public Works Big Dig 156,277

Capital Reserve Funds 1,532.417 585,729

Elm/Museum Sidewalk Rebuild 33,486

Old County Road Project 272,311
Permanent Funds 138,752
Fiduciary Funds 5,406
Westewater Enterprise Fund 1,109,842 -

Totals 6,463,305 6,463,305

During the course of operations, numercus transactions oceur between individual funds that may result in
amounis owed between funds, On the Governmental Fund financial statements, the payables are classified as Due
to Other Funds with ofisetting receivables an the Governmental Fund financial statements classified as Nue from
Other Funds, The majority of the above balances represent amounts owed in relation 1o continuing and future
projects. The balances will be repaid upon need of those funds for those projects.
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

D. Capital Assets

NOTE 3 - DETAILED NOTES ON ALL FUNDS (Continued)

Capilal asset activity for the year ended June 30, 2016 was as follows:

Governmenial Activities:

Capital assels nat being depreciated:
Land
Construction Work in Process

Capital asseis being depreciated;
Buildings
Equipment
Infrestructure

Total capital assets being depreciated

Less accumulaied depreciation for:
Buildings
Equipment
Infrastructure

Total accumulated depreciation:
Net capital assets being depreciated

Governmental Activities:
Capitat Assets, net

Beginning Ending

Balance Increases  Decreases Batance
841,671 841,671
1,378,872 2,802,145 (394,200) 3,786,817
2,220,543 2,802,145 (394,200) 4,628,488
6,536,194 5,636,194
8,705,399 47,861 (184,538) 8,568,722
18,576,755 483,745 19,060,500
33,918,348 531,606 (184,538) 34,265,416
2,519,368 160,962 2,680,330
6,257,959 444,322 (137,245) 4,565,036
11,600,181 775,459 12,184,640
20,386,508 1,380,743 {137,245} 21,630,006
13,531,840 (849,137) 47,293y 12635410
15,752,383 1,953,008 (441,493) 17,263,898

Depreciation cxpense was charged to functions/programs of the primary government as follows;

Govemnmental Activities
General Government
Public Safety

Public Works, including pencral infrastructure assets

Culture and Recreation

Touwl Depreeiation Expensc - Governmental Activities
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106,944
1,020,312

213,357
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 3 - DETAILED NOTES ON ALL FUNDS (Continued) NOTE 3 - DETAILED NOTES ON ALL FUNDS (Continued)

D. Capital Assers (continaed) E. Capital Leases

Beginning Ending }‘hc{City is cbligated l!nder certain leases_acm_:rumed for as capital leases, Thc related obligations are a;counted
Balance Increases  Decreases Balance or in Governmental Funds. The following is a schedule of the future minimum lease payments under these
X capital leases, and the present value of the net minimum lease payments at June 30:
Business-type Activitles;
Capital assets nat being depreciated: Minimum
Land 1,102 1,102 Yeor Ended Lease
- : ~ June 30 Payment
Construction Work in Process 212,201 78,000 (250,201) W 170,638
2018 170,540
Capital assets being depreciated 2019 71,167
Buildings 6,266,512 - 6,266,512 '
Equipment 751,568 751,568 Total Minimun: Lease Payments 413,045
Infrastructure 20,700,781 325470 21,026,254 Less: Amount Representing Lnterest {14,237)
Toial capital assels being depreciated 27,718,861 325470 - 28,044,331 FPresent Value of Future Minimum Lease Payments 198,808
Less qecumulated depreciation for:
Buildings 1,160,241 250,018 1410259 F. Lomg-Term Debt
Equipment 647,738 19,935 667,673 '
Infrastructare 13,521,651 596,900 14,118,551 I. Gencral Obligation Bonds and Notes

The government issues general obligation bonds and notes to provide funds for the acquisition and

Total eccundated depreciation 15,329,630 866,853 - 16,196,483 construction of major capital facilities. General obligation bonds and netes are direct obligations and pledge
) the full faith and credit of the governunent, General obligation bonds and netes currently outstanding are as
Met t..'apilm' assets being depreciated 12,389,231 (541,383) - 11,847,848 follows: Purpose Mauriy Interess
Business-type Aetivitles: General Obligarion Date Rate Amgunr
Capital Assefs, net 12,390,333 (463,383) - 11,843,950 '
2002 Refinanced 1999 Sewer & CS0 Bond 10/1/2018 1.550% 196,933
2005 Fire Truck 11/1/2021 1.85-6.0% 240,000
2006 CSC/Pump Station Upgrade 5/872032 1.550% 769,770
2007 CSO/Pump Station Upgrade L1/10.2026 1.1-53% 628,873
2008 Fire Truck 27572023 4.440% 172,573
2012 Library Efficiency Upgrades 6252017 2.220% 18,626
2012 Recreation Center Water Intrustion 9/1/2023 1.870% 472,500
2012 Captiel Purchases Loan 11725/3088 2.290% 90,186
2012 Public Works Big Dig G¥772040 2.750% 2,256,701
2013 CIP Summer Streel, Library and Stopm Camera Af172019 1.530% §9,360
2014 Pen Bay Acres Drainage Project 2772024 2.590% 40,000
‘ 2016 Old Counry Road Project 11/1/2036 91% -1 5% 1,600,000
6,755,522
33
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JUNE 30, 2016

NOTE 3 - DETAILED NOTES QN ALL FUNDS (Continued)
F. Long-Term Debt {continued)

L General Obligation Bonds and Notes (continued)

Purpose Marurity Interest
Proprietary Date Rate
2003 Refinanced 1999 Sewer & CSO Bond 10/1/2018 1.550%
2006 CSO/Pump Station Upgrade $/8/2032 1.350%
2007 CSO/Pump Swation Upprade 1171072026 1.1-53%
2012 PCF Project 81172040 2.150%

Totwl Proprietary Debt

Totel Debt

Annual debt service requirements to maturity for general obligation bends and notes including interest of

$3,594,098 are as follows:

Amownt

1,153,145
897,120
738,243

2,041,558

4,830,066

11,585,588
—l

General
Year Ended Obligotion  Proprietary
June 30, Debt Debt Total
2017 740,648 617,933 1,418,581
2018 707,786 678,219 1,386,005
019 668,749 678,373 1,347,122
2020 529,598 286,935 816,533
2021 525,722 286,848 812,570
2022-2026 2,126,955 1,434,889 3,561,844
20272031 1,539,079 1,004,635 2,633,714
2032.2036 1,209,220 780,646 1,989,866
2037-2041 711,520 501,931 1,213,451
Total 8,759,277 5,420,408 15,179,686
as

CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016
NOTE 3 - DETAILED NOTES ON ALL FUNDS (Continued)
F. Long-Term Debt (Continued)
2. Changes in Long-Term Liablities

The following is a summary of long-term debt transactions of the City of Rockland for the fiscal year ended June

30, 2016:
General
Obligation  Proprietary
Debr Debt Total

Long-term Debt payable July 1, 2015 5,807,742 5,347,146 11,154,888

Debt Issued 1,600,000 - 1,600,000

Dbt Retired (652,220) (517,080  (1,169,300)
Long-term Debt payable Jure 30, 2016 6,755,522 4,830,066 11,585,588

3. Overlapping Debt

The City's propontionate share of debt of all local govemment units which provide services within the City’s
boundaries, and which must be borne by properties in the City is summarized as follows:

Net debs Percentage Town's
ouistanding applicable praportionafe
Units June 30, 2016 to the Town share of debt
Regional Schaal Unit #13 1,536,811 41.85% 643,226
Knox Caunty 2,565,000 10.48% 268,720
Totals 4,101,811 911,945
— e — e

The City’s proportionate share of the City and Sehool District debt is paid through annual assessments by the
respective units.
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 36, 2016

NOTE 3 - DETAILED NOTEY ON ALL FUNDSY (Continued) NOTE 4 - OTHER INFORMATION (Continued)

G. Permanent Funds B. Pension Plan {continued)
The principal amount of all Non-expendable Trust Funds is restricted cither by law or by terms of individual

bequests in that only income carned may be expended. The govemment’s Non-expendable and Expendable Trust
Funds at June 30 are detailed as follows:

Funding Policy

Under the ICMA plan, covered employees contribute 5% of their salary to 1he plan with the City contributing 5%.

Non-expendabie Principai Income The City's coniributions for the fiscal years ended Jume 30, 2014, 2015 and 2016 were §59,751, $59,478 and
$61,250 respectively, which were paid in full each year.
Cemetery Care - 17,7181
’ . Dy o Benefit E£mpl Pension Pl
Haines Charity 57,581 194,802 G Defined Benefit Emplopee Peasion Plan
Keywood Library - 58,126 Plan Description
Leach Library 50,000 13,774
Cleveland/Bostick Library 10,000 08 Qualifying personnel of the City of Rockland, Maine participate in the Maine Public Employees Retirement
Elower 1,000 6,109 System (MPERS) Participating Lecal Districts (PLD) Consolidated Retirement Plan. This Plan is a multiple-
Monroe Highway 200 5,576 , employer, cost-sharing pension plan. The City participates in the PLD Regular AC and Special 3C plans.
Library 6,600 (1, 340) Benefit terms are established in Maine Statutc. The PLD Consolidated Plan has an advisery group, established
Total 125,381 295,036

by stetute that review the terms of the Plan and periodically make recommendations to the Legislature to amend
the terms. MPERS's retirement programs provide defined retirement benefits based on member's average final
compensation and service credit eamed as of retirement. Vesting (i.e., eligibility for benefts upon reaching
qualification) oceur upon the earning of five years of service credit. In some cases, vestinp occurs on the ¢aming
A. Contingent Liabilities of one year of service credit immediately preceding retivement at or efier normal retirement sge. For PLD
mermbers, normal retirement age is 60. The monthly benefit of members who retire before normal retirement age
by virtue of having at least 25 years of service credit is reduced by a statutorily prescribed factor for each year of
age thet a member is below her/his normal retirement age at retirement.

NOTE 4 - OTHER INFORMATION

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the granter,
cannot be delermined at this time, although the government expects such amount, if any to be immaterial. Pension Benefits

The govemment is a defendant in various lawsuits, Although the outcome of these lawsuits is not presently

determinable, it is the opinion of management that resolution of these matters will not have a material adverse
effect on the Mnancial condition af the government,

B. Pension Plans

Plan Description
The City's employees are covered under the ICMA or Maine Public Employecs Retirement System.

The ICMA RE (Intcrnational City Management Associetion Retirement Cerporation) is a qualified defined
contributicn plzn created in accordance with Internal Revenue Code Scction 457. The plan, available to all
regular, full-time City employees, permits them to defer a portion of their salary until future years. The deferred
compensation is not availablc to cmployees until termination, retirement, death, or unforeseeable emergency as
defined by the lntemal Revenue Code provisions.

The plan is administered by an independent company, and the City remits all compensation deferred to this
administrator for investment as requested by the participant employces. All ccrmpensation deferred and funded
under the plan, all investments purchased and all income actributable therete are held in trust for the exclusive
benefit of participants and their beneficiarics.

7

Upon termination of membership, members’ accumulated employee contributions are refundable with intcrest,
credited in accordance with statute. Withdrawal of accumulated contributions results in forfeiture of all benefits

und membership rights. Thc annual intercst credited to members' accounts is set by MPERS’s Board of
Trustecs,

Member and Employer Contributions

Retirement benefits are funded by contributions from members and employers and by eamings on investments.
Disability and death benefits are funded by cmplover normal cost contributions and by investment camings.
Member and employer contribution rates are each a percentage of applicable member compensation.  Member
contribution rates are defined by law or Board rule and depend on the tenns of the plan under which a member is
covered. Employer contribution rates are determined through eetuarial valuations. For the year ended June 30,
2014, the PLD Plan member contribution rates were 7.5% and 9.0% f&r the AC Plan and 3C Plan respectively

end the employer contribution rates were 8.9% for the AC Plan and 11.4% for the 3C Plan of applicable member
compensation.
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NOTE 4 - OTHER INFORMATION (Continued)

D. Defined Benefit Employee Pension Plan (continusd)

CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 4 - OTHER INFORMATION (Continued)

Mermber and Employer Contributions (vomtinued)

The required contributions peid into the Sysiem for the ended June 30, 2016 and the previous two years are as
follows:

PLD Plan:
Applicable
For the year ended  Employee Employer Member
June 30, Contributions Contributions Compensalion
2016 § 353023 F 429,799 § 4,145327
2015 § N300 § 377,269 § 1,949,799
204 5283238 % 334669 3 3822217
Revenue Recognition

Employer contributions to the System are recognized as additions in the period when they become due pursuant
ta formal commitments or statutory requirements. Investment income is recognized when eamed and investment
expenses are recorded when incurred. The Schedules of Employer Allocations for the PLD Plan reflect current
year employer contributions, adjusted to remove contributions related to employer specific liabilities to the
Plans. Certain employers have individual un-pooled pension assels resulting from the closure of individual
single cmployer plans upon jeining the PLD Consolidated Plan. For those employers, current year contributions
are adjusted to reflect the gross contributions due for service prior to applying an offset from these assets, if
applicable. An offset occurs when an employer with un-pooled pension assets held by MPERS chooses to use a
portion of these asscts to cover the cost of current contributions due.

Pension Liabilitics, Pension Expense, and Deferred Ouiflows of Resources and Deferred Inflows of
Resonrces Related o Pensiany

As of June 30, 2016, the City of Rockland reported & net pension liability of 52,948,729 for the PLD Plan. The
net pension liability was measured as of Jone 30, 20135, and the totat pension liability used to calculate the net
pension liability was determined by aetuarial valustion as of that date. The City of Rockland, Maine’s
proportion of the net pension liability was based on a projection of the City of Rockland, Maine™s long-term
share cf contributions to the pension plan relative to the projected contributions of all participating members. At

June 30, 2015, the City of Rockland, Maine’s proportion was 924232%, which was a decrease of .041167%
from its proportion measured at June 308, 2014.

15

D. Defined Beneftt Employee Pension Plan (continued)

Pension Linbilities, Pension Expense, and Deferred Ouiflows of Reseurces and Deferred Inflows of
Resources Related te Pensions (confinsed)

For the fiscal year ended June 30, 2016, the City of Rockland, Maine rccognized pension expense of $723,413.
At June 30, 2016, the City's reporied deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Cuiflows Deferred Inflows
of Resources of Resources

Differenees between expected and actual experience 119,058 378,15
Changes in Assumption 260,585 -
Nei Difference between projected between projecied am actusl

eBMings on pension plan investments 910,085 1,132,864
Changes in proportion and differences between employer contributions

and proportipnate share of contributions 172,347
Employer Contributions made subsequent to measurement date 429,799

1,719,531 1,683,526

Amounts reported as deferred outflows of resourees and deferred inflows of resources related 10 pensions will be
recognized in pension expense as follows:

Year Ended June 30, PLD Plan
2017 (200,785)
2018 (200,785)
2019 (220,144)
2020 {2217,521)
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CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 1016

NOTE 4 - OTHER INFORMATION (Continucd) NOTE 4 - OTHER INFORMATION (Conrtinued)

D. Defined Benefit Employee Pension Plan (continued) D, Defined Benefit Employee Pensign Plan (continued)

Actaarial Axsumptions Discount Rate
‘The collective total pension liability in the June 30, 2014 actuarial valuation was defcrmined using the following

The discount rate used lo measure the lotal pension liability was 7.125% for the PLD Plan. The projecticn of
actuarial assumptions, applied to all periods included in the measurement:

cash Hows used to determine the discount rate assumed the plan member contributions will be made the current
contribution rate and that employer and non-employer entity contributions will be made at contractually required

PLD Plan rates, actuarially determined. Based on these assumptions, the pension plan’s fiduciery net position wes
' projected to be available to make all projeeted future benefit payments to current plan members, Therefore, the
’ ! - ) ! fect
Investment Rate of Retur: 7.125% per anum long-term cxpected‘rau: of retum on pension plan invesimenis was applied to all periods of projected benefit
payments to determine Lhe total pension lisbility.
compounded annually
Sensitivity of the Proportionate Share of the Net Pension Liability fo Changes in the Discount Rate
Salary Increases, Mert and Infletion: 3.5% to 9.5% per year

The following presents the City's proportionate share of the net pension liability caleulated using the discount
rate of 7.125% for the PI.D Plan as well as what the City’s proportionate share of the net pension liability would
be if it were calculated using a discount rate that is | percentage point lower or | percentage point highet than the
For the City employces, the mortality rate is based on the RP2000 Combined Morality Tables for males and current rate:

females using Scale AA with a iwo ycar set back.

Cost of Living Benefit: 3.12% per annum for PLD's

PLD Plan: 1% Decrease Current Discount 1% Increase
The actuarial assumptions used in the Jume 30, 2015 valuation were based on the results of an actuarial (6.125%) Rate (7.125%) f8.125%)
experience study performed in 2011 and covered the period July 1, 2605 - June 30, 2010. The rate of investment Proportionate Sharc of the Net Pension Liability § o587l % 2948729  § 174,688
return assumption decreased from 7.25% to 7.125% for the PLD Plan as of 6/30/15.

i . ) . o Pension Plan Financial and Actwariel Information

The long-term expected rale of return on pension plan investments were determined using a building-block
method in which best-estimate ranges of expected future real rates of retum (expected retums, net of pension Additional financial information end actuarial information can ke found in the Maine PERS’ Actuarial Valuation
plan invesmment expensc and inflation) are developed for each major class of assets. These ranges Are combined Reports available online af www mainepers.org or contacting MPERS at (207) 512-3100.
to produce the long-term expected rate of return by weighing the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimales of arithmetic real rates of retum for E. Other Postemployment Benefits
each major esset class included in the pension plan’s target asset allocation as of June 30, 2014 are summarized

in the following table: The City sponsors a post-retirement benefit plan providing health insurance to retired employees who have 25 or

more years of full-time service with the City and retire after July 1, 1997. Employecs hired afier July 1, 1997 are
Long-Term not eligible for this benefit. The City pays 25% of the retired employee's annualized health insurance premiums
Target Expecied Real for the year, including health insurance for dependents for as long as the eligible employee is living, The City’s
Asset Class Allocation Raie of Return cast for 2016 was $30,734.
US Equities 20% 5.2% ) ) )
Non-US Equities 209 5.5% The Governmental Accounting Standards Board (GASB) promulpated its Statement 45 \f-'hlch addressed the
Private Equity 0% 7 6% reporting and disclosurs requirements for other post employment benefits (OPERB), Under this pronouncemcnt, it
’ requires that the long-term cost of retircment heaith care and obligations for other postemployment benefits be
Real Assets: determined on an actuarial basis and reported similar to pension plans.
Real Estate 10% 3.7%
Infrastructure 16% 4.0% The City is a member of the Mainc Municipal Employecs Health Trust. The Trust is an agent multiple employer
Hard Assets 5% 4.8%

Volunlary Employee’s Beneficiary Association. The City is an individually rated member within the
Associatton. The Trust issues a publicly available financial report. That report may be obtained by writing to
100% the Maine Municipal Association at 60 Community Drive, Augusta, ME 04332, The Trust contracted with an
_— outside consultant to assist in the determination and valuation of the City's OPEB liabily under GASR
Statement 45. The mest recent GPEB liability actuarial valuation was completed by the consultants in July 2013.

Fixed Income 25% 0.0%
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NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
JUNE 38, 2016 JUNE 30, 2016

NOTE 4 - OTHER INFORMATION (Continued) NOTE 4 - OTHER INFORMATION (Conrinued)

E. Other Postemployment Benefits (continued) E. Other Postemployment Benefits (contineed)

Plan Descriptions — In additicn to providing pension benefils, the City provides heaith care benefits for certain

Table ¥-2

retired employees. Eligibility to receive health care benefits follows the same requirements as MainePERS. Schedule of Funding Progress

Eligible refirees are required to pay [00% of the health insurance premiums to receive health benefit coverage. Unfundes (UAAL &8
Fiscal Year  Actuprial Value  Actuanal Actuansal Fundzd  Annual Covered Percentage of

Funding Policy and Annual OPEB Cost — GASB Statcment 45 does not mandate the preflunding of Erding of esseix Lighilty  Limbility (UAL)  Retio Payroll Covered Payroll

posterployment benefits liability. The City currently plens to fund these benefits on a pay-as-you-go basis (0] (1] 2} Co] [ ((b-ayey

primarily from the general fund. No assels have been segregated and restricted to provide postemployment 6162016 3 <3 LITLEIO S LS7LEN 0% NiA

bencfits, The annual required contribution (ARC), an actuarial determined rate, represents & level of funding Lhat, $g;g]l: : i : :::;:g : :'i::;'::ﬁ g: i . :::

if paid on an ongaing basis, is projecied to cover normal cost each year and amortize unfunded actuarial liabitities 063§ LS LAMSE 5 L4dse4 0% § . NiA

over a period not to exceed thirty years, &2012 S 187686 § 787,686 0% S NiA
6202011 § - % 187686 S 187,686 0% s NA

Ner OPER Obligarion 87302010 § -8 7983 S 794,983 " § NiA

The table below shows the development of the Net OPEB Obligation for the fiscal year ending June 30, 2014 and
projects the Net OPEB Qbligaticn for the fiscal years ending June 30, 2015, June 30,2016 and are assumed to be
the City’s portion ¢f actual premium payments for the retires reported. Actual payments may vary.

Schedule of Employer Conirihutions

The schedule of employer contributions shows whether the employer has made contributions that are consistent
with the parameters established by GASB for calculating the ARC and the anneal OPEH expense.

Tabls V-]
Development of Net OPLD Obligation

Projected  Projecied

6/0/2016 67202015 67307014
Net OPER Obligatian, beginwing of year ¥ 472,603 5 3B1,121 5 283,08%
Annual required contribution S 127,109 % 127,109 % 126,079
Interest ¢n Net OPED Obligation S 16504 & 15243 §F 11,324
Lass! Ag). te Annual Required Contribulions S {27,331} % {22,040) $ (16,371)
Annual OFEB Cost S 11g682 3120314 §121.012

Table ¥-3

Schedule of Employer Contributions

l.esy Employer Contribitions - Explicit premiums 3 {29.599) 3 (28,832) § (23,000)

Net OPEB Obligation, cod of year § S61,488 ¥ 472,603 % ME1,121

*The employer confribriion amaint abeve {5 nel of any parficipan! premiwns.  The amouni above i3 an esnmar and sufpect io update ond
change. The projections for 2016 reflect tie seame resulu de d for year 2045 (n dance with how GASA apphies biannual valuatiens

Schedule of Funding Progress

The schedule of funding progress compares the assets vsed for funding purposes to the comparable liabilities to
determine how well the Plan is funded and how this status has changed ever the past several years. The actuariak
limbility is compared to the actuarial value of assets to determine the funding ratic. The actuarial liability under
GASB is determined assuming that the Plan is ongoing and pariicipants continue to terminate employment, retire,
ete,, in accordance with the actuarial assumptions.

4

Percentage of
Fiscu! Year  Anpupl OBEB ADQC Mt OPER
Ending, Cost {(AQC) Contribuled Obligation
016 3 118,682 Tobe determined Ta be detcrmmed
s 5 120,314  To b doicrmined Ta be detcrmmed
am4 5 121,032 15 0% 5 81121
2013 s 171231 18 7% s 743,085
2012 5 57473 46.8% b 183,278
am 5 SE,101 39.3% $ 152,685
2010 3 87,21 35T 3 117,520
010 5 38313 30.5% 5 61,408
Table V-6

Note to Haquicd Sepplemental Information

The information presented m the required suppleme

nlary schedules wag

deiermined as part of the actuarial valuation at the date indicatad  Additiona!
infarmation as of the lutel aciuarial valuation folows.

Yelmation Date
Actuarisl Cost Method
Amortization Method
Amortization Feried
Asszt Valation Method
Actuarial Assumptions:
Discount Rate
Rate of Salary Inereascs
Ultimate Rate 6T Medical InNation

44

Januwary L, 2015
Projecicd Linit Credit
Level Dollar Open
30 yerrs
N/A

4.00%
3.00%
4.25%



CITY OF ROCKLAND
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016
NOTE 4 - OTHER INFORMATION (Continued)
F. Deficit Fund Balance
The Elm/Museum Street Sidewalk Rebuild Project cnded the year in a deficit balance of ($33,485.84). The
deficit was duoe to approving expenditures from the project and using future years' revenues from the Downtown

Tax Increment Reserve fund. This was included in the management finding #2016-001,

The EMS fund also ended the year with a deficit fund balance in the amount of ($2,856.47). The fund ended in a
deficit from adjusting the reserve for bad debts expense to the projected batance at year end.

45

CITY OF ROCKIAND
REQUIRED SUPPLEMENTARY INFORMATION

PENSION PLAN SCHEDULES . LAST 1) FISCAL YiZARS
FOR THE YEAR ENDED JUNE 30, 20146

Exhibir S

Towa Participmiing Local
Scheduie | Proporirongts Shore of the Met Pension Ligbitrey Districts Pign

Fuor the Fiscal
Year Eaded
June 30, 2016

Fur the Frscal
Year Fnded
Jine 30, 2615

0.965399%
%1,485,567

53322217

IR E7%
$2,609.657.845

$2,453,776,671

133,881,174

Fropection of net pension liabiliy 1924212%
Propertivnate share of net pension liabitity £2 948,729
Covered employee payroll $4.145,327
Proporuonate share of the nee pension Hability as a

percenluge of its covered employes payroll 7113%
Plan Total I"ension Liability $2.720,936,009
Plan Fiduciary Net Position $2,401,889,308
Plan Net Persion Liability £319,045,701
I"fan IFiduciary Net [Fosition 4% a %

M 1he Total Pension Liability RE2T4%
Plan Covered ¥mployee Payrell $197.6160.840
Plan Net Pension Liability gs a % ol 5%

Ol the Covered Fmployee P'eyrol|

Amounts presented for eack fiscal year were deteroned as of June 30, A full year schedide will be displaved
ax it breonivs avinlable,

Sefefudy 2 - Spliedidde nf Tows Contrtbations.
For tie Fiseal
Year Endvd
June 30, 2016

94.103%
$460,029.637

450

For the Fiscal
Year Encled
Sune 302845

Contractuatly required contribution $129,799 $139.745
4Cantribution in refstion 10 1he contractvally required contribution (5429.70%) ($339.149)
{Lontrbution deficiency S0 £0
Cavered employee payroll 34,145,327 53,822,217
Conlritations ax a pereenlage of covered employes payroll 10.37% A.89%

* hmrannes presented Jor cach fiscal vear weve determnied as of Jone 300 A fodl yeor sehedule will be dizplayed
ay it bevonnes aveilabie
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CITY OF ROCKLAND

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE GF REVENUES AND EXPENDITURES

BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

Revenues
Taxes
Intergevernmental Revenues
Departmental Revenues
Other Locel Sources
Total Revenues

Expenditures (Wet of Departmentol Revenues)
Current:
General Government
Public Safety
Public Works
Health and Wclfare
Culture and Recreation
Fringe Benefits/Insurance/Contingency
Capital Improvement Projecls
Assessments
Dcbt Service
Total Expendineres

Excess R Guer £ o]

Gther Financing Sources
Trensfers from Other Funds
Transfers to Other Funds
Total Other Financing Sources
Ned Change in Fund Balance
Beginning Fund Bolances - Budgetary Bavis

Ending Fund Ralances - Budgetary Baxly

Adjustments to Conform te GAAP:
Elimination of Encumbrances

Ending Fund Balances - GAAP Basls

Exhibit K
Vuriance
Original Final Favarable
Budgzr Budger Actual {Unjavorable)
17,634,119 17,644,110 17,928,520 284410
602,569 602,569 606,742 4,173
899,720 899,720 954,280 54,560
484,300 284,300 310,462 26,162
19,470,655 75,430,659 15,300,004 369,305
1,655,152 1,655,152 1,678,865 (23,713)
4,510,159 4,510,159 4,524 959 (14,840)
1,604,092 1,604,092 1,688,592 {84,900)
102,040 102,040 104,070 (2,030)
1,074,848 1,074,848 1,148,758 {73,910)
344,397 344,897 432,387 (87,490)
25,496 25,496 25,496 -
9,786,356 9,786,856 9,534,957 249,889
1,123,772 1,123,772 984,651 139,121
20,227,312 20,227,312 20,125,185 102,127
(806,613) (796,613} {325,1E1) 471,432
1,135,353 1,135,353 1,135,353 -
{168,240} {478,240) (713,030) (234,790)
667,113 657,113 422,323 (234,790)
(139,500) {139,500} §7.142 236,642
1,248,010
1,345,152
1,345,152
47

CITY OF ROCKIAND
GENERAL FUND

STATEMENT OF ESTIMATED AND ACTUAL REVENUES
FOR THE YEAR ENDED JUNE 30, 2614

Taxes
Property
Auto Excise
[nterest and Lien Charges
Payment in Lieu of Taxes

Intergovermmental Revenues
Weltare Reimbursement
Veterans Reimbursement
Tree Growth
Homestead Reimbursement
BETE Reimbursement
Police Grants

Departmental Rovenues
Palice
Fire
Asscsament
Finance
Legal
Code Enforcement
Public Works
Fish Pier
Harber and Waterfront
Library
Recreation
City Clerk
Community Development

Fxhibit A-1
Page 1 of 2
Cver
{Under)
Budger Actual Budger
16,566,110 16,843,574 77,464
900,000 1,073,333 173,333
118,000 125,344 7,344
60,000 86,269 26,259
17,644,110 17,928,520 284,410
30,080 22,863 (L137)
10,000 12,395 2,395
11,600 12,723 1,722
148,523 148,923 -
307,74} 307,887 146
94,905 101,951 7,046
602,569 606,742 4,173
68,400 72,054 3,654
41,813 34,188 {7,625)
200 403 201
- 770 70
1,000 1,741 Ll
73,484 75,671 2,187
91,185 90,649 (536}
144,250 144,831 581
272,138 38217 45,079
113,700 123,343 9,643
31,500 29,054 (2,448)
57,050 55,830 (1,220)
5,000 7,531 2,531
§99,720 954,280 54,560
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CITY OF ROCRLAND Exhibit A-f
GENERAL FUND Page 2of 2
STATEMENT OF ESTIMATED AND ACTUAL REVENUES
FOR THE YEAR ENDED JUNE 30, 2016
Over
fUnder}
Rudget Acnial Budger
Other Local Sources
Interest on Investments 3,500 9,507 6,007
Interest on Accounts Receivable 2,000 LI78 {822)
Motor Vehicle Registration Fees 190,000 210,792 20,752
Camden and Rockpert Water 15,000 11,182 {3,818)
Cable Franchise Fee 70,000 69,668 (332)
Photocopies 200 204 4
Miscellencous Payments - 5,000 5,000
City Lease Revenue 3,600 2,700 (900)
Other 231 211
284,300 310,462 26,162
Transfers and Oker Sources
Municipal Revenue Sharing 464,558 164 558 -
Administration Fee from Westewater 153,313 153,313 -
Emergency Medical 324,735 324,735 -
Library Trust Fund 8,443 B443 -
Transfer Station Fund 92,304 92,304 -
Tillsoo TIF Reserve 52,000 92,000 -
1,135,353 1,135,353 -
“Total Revenues end Transfers 20,566,052 20,935,357 369,305
Beginning Fund Balance Used 139,500
Total 20,708,552
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OFY OF ROCKLAND x:ﬂ;;;j
GENERAL FUND
STATEMENT (3F APEROFRIATIONS, EXPENDITURES AND ENCLWBRANCES ver
FOR THE YEAR ENDED JUNE 30, 3016 ! i
Fricamibered Encamred Umder
Sfram I675 Budget Armad 247 Bindprt
Genarai Gosarnmany
Legs amse 3,799 J1.2% 125,497
Brezulmee pal 3P 157613 {22301y
Assrasrisent 164,590 173,20 (B3
F ramce hRJAEL 17334 12592
[egal [REX>1 11,076 l.]'ﬂ
Ty Clesa 21238 230,085 117,325
Femvices 199,52 190,358 9314
ity Hall Rt F AR 1[!2“
Communaty Developmen 131,834 129,404 ,rx
Enginsering 25,000 - 3
L.655,152 1478868 {2343
Saky
Plﬁ;‘l‘:nc D:‘;nrvml 197,994 1.4m,185 f!.!“l
Fare [epamiment 1343398 14201853 (LR
Ditgarch 190,319 10\:.;!9 -
Lights ard Hydramis 617816 09 5 I
Cone Fx.rm:::: 18,610 112457 (LT
4,510,059 4,524,099 {14,840
Pl Worl:
ok he w;u 1,604,091 1,658,657 (84,900}
1804 0%7 1,888,992 (84,9000
Healih and Wellare
Crnintrlons-A gooes 70,000 20,000 .
Walfare 31000 070 42030}
12,040 103,0m 2.0
Cuwlture ard Recredlion
Pm.:;.ubn:; 1.4 520,032 512,280 14,5451
Barkor g Waierdront 7,18 18R, 752 [RERLH]
Munls pat Fish Pier 13528 1020 l!.slﬂ
Recretion TahiM 10939 (B3, 1401
|, %30 1074848 115248 (ThA18
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CITY GF ROCKLAND kil A-2
GENERAL FUND Page 262
STATEMENT OF APPROFR{A TIONS, EXFENDITURES AND ENCLUMIRANCES
FOR THE YEAR ENDED JUNE 5§, 316 Oer)
Excumibitnd Encwmberrd e
Jrom 2005 Budpet Actia! w1017 Bundpet
Crhher Acecants
Fringe Bereifits 093 24307 1333738y
Tnsusaee Comtingency 230,928 184,934 45844
Fusher TH Faymest 23037 23417 -
Muin Street TIF Paymen: - . 59 - {9
144,897 430187 L5740
Dbt Service
TAN Tnlerest 500 . 2.4
Principal an 1 ong-Term Debt xR HIAT2 34,220
Iiterest an {ong-Tesm Debe 188,517 154907 13670
Capial heaws 399543 246572 ALY
1.123.% 84,631 - 138521
Capniad Improverent Praecis 23,49¢ 25, 4% -
Assessments
Scheal Drstrict 5771504 8771308
Lounty Tou 730052 730042 -
herigy 1R).2% 13407 249,060
- 9,780,856 *.516.967 145 B9
Uperating Tram‘er Cut
Ni*en Redeve logmeht Reserve TTa R TR
Fire Buil ng Reserve 15813 15833
Frsher TIF Roery L] 34513 -
Marry Steezt TIF Reserve il 20
Part D cloprent Reserve 20681 .65 -
Fush Pier Improverments Resere LR [34.600)
Parks Resene 8400 16,5001
Wasewarsy Fund £3.409 83409 -
Capital tmprovement Fued 41,646 231,646 11900607
€ gt Guard Ageount Ly 1239
Grarie - 3,669 (R T3
478 249 713 030 1254 T4y
Totsl Apprapristions 1,40 T 26.309.71% 1132863

CITY OF ROCKILAND

GENERAL FUND

STATEMENT OF CHANGES IN UNASSIGNED FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2076

Unassigned Fund Balance July I, 2015

Budget Surplus.
Revenue Surplus

Unexpended Balance of Appropriations

Exhibit A-3

Beginning Fund Balance Used

Unassigned Fund Balance June 39, 2016

*Reconciliation Between General Unassipned Fund Balance
and Exhikit C Unassigned Fund Balance:

Gzneral Fund Unassigned Fund Balance - Exhibit A-3
EMS Deficit Fund Balence Exhibit A-4

Total Unassigned Fund Balance Exhibit C

1,248,010
369,305
(132,663} 236,642
{139,560)
1,345,152
1345,152
(2,856)
1,342,296
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CITY OF ROCKLANE

ALL GENERAL RESERVES/FUNDS
COMBINING BALANCE SHEET
JUNE 36, 20

Avreis

Cash pnd Equivalents
Investments.
Reeeivables [Net of Allpwances)
Liaer Fees
Hher
Thue fram Diker Funds

Total Ansels

FAabifiries, Deferced fnfhrws of Resaurcer and Fumd Bafanees

Lizhilltles
Acopunty Payable
D 1g Thher Funds

Todal Lagbilities

Deferred Inflows of Resoarces
Unaveilable Revenues - Qiher

Tinal Lreferred Inflows of Restured

Fund Balance
Erestricted
Uammitted
Asgigned
Cnassigned

Tzl Fund Balances

Tawal Liabitlties, Deferred inflows of
Resources and Fund Baltrcet

Exhibit A4

Tree Munieipal

General Emergency Tramifer Flaiing Revaniie Improvements
Rearcrven Medioal Siatlon Fund Sharlng Feudy Foial
1,182 558 176,621 73 43,420 §407.534
477084 22067 6,151
65,536 4,835
555,853 - 1%L M5,516 512,324
lms.-la:d 723341 222067 11,198 45516 43,488 084045
305,423 GELELE 232,067 1,302,506
195,413 BE4EIE 22T06F - 1,383,306
41,361 41381
11,381 41381
145,516 145,516
Fa4d3pn 11,193 1.434,209
A3AE% 43,489
(28561 12,856
|, 443811 (2,836] 13,198 145518 43489 1,640,358
T,K34,434 Ti1 M1 212,067 11.198 145,516 41489 2584045

CHY OF ROCKLAND
ALL GENERAL RESERVELFLNDE

COMBINING STATEMENT OF REVENVRS, EXPENDITLURES

AND CHANGES 1N FUND BALANCES
FOR THE YEAR ENDED JUNE 30, M4

Rpvenuct
Imergoremmentak Reverues
Charges fur Services
Inieret
Fair ¥alue Increnses (Trecreases)
Ocher [Local Sawces

Tatal Reverues
Eapenditures

Putlic Safety
Fulihc Warky
Healih & Welfore
Frincipal & inerst
Cither

Toial Expenditures

Ewcess nf Revenues Ower
{L'ndcr] Expendires

ther Financimg Swurees §Lises]
Transfer frat Crhez Funds
Transfars to Cther Funds
Tolal Ciher Finar ding Sounes (Lses)

Tiaeexs of Revenues and Other Soured Qver
|Efnd=r) Expenditures and Crber Elses

Fund Balance - Julv §

Fund Gulance - June 3

Exhibia A-5
Benerd Emerpmcr Trewryftr Trée Municipel Freffic
Reperves Medical Eiaiion Planting Rrvenie Impecmocrets
FEehibi A-8) [Ehiblr A-7} Exhibis A-8] Fund SAarimg Sy Toral
2151 509,252
36,50 1,256,042 2,482,50%
35,263 5217 - & 119 41,847
(12,554} 11,566) - 2 [458) (L4381
&6 a3 1488 b 20,520
109473 540,043 1,B50.490 531 509,251 0 3,119,731
9,432 43,633 174,064
. LI62ATd 1, b69,4571
. 148,867 148,357
31,430 A0
43,567 263,64 1,318,351 L6233 B46
5600 ITEAIZ $41,139 [4]] 305,253 20 FA93.085
143,584 - 143,584
] [Nl (541,139) (464 5581 (EA3041)
143575 1324,7351 1531,139) [464,558) |E.IB6.E5T
209,186 51,677 &35 44,644 744 I0T02H
233825 (54,5331 10,567 00322 42,649 1,333,348
T, A48 H T 2,356] - 11,138 145,516 43,489 I.GI[IJ‘s_Ba




CITY OF ROCKLAND

GENERAL RESERVE FUNDS
SCHEDULE QF ACHITY

FOR THE YEAR ENDED JUNE 38, 2015

Reserve Fund

Seuer Debt Servie

Samaset Glen Cove | & 1
Samguet Debt Service
Johngon Park

Custom House Parlong Lae
Police Facfeature

Parks

Mersti Park Play ground

Fush Pict Wainicnance

Frah Pier Improvements
Palice Frading Cards
Pumping'Chemicals Resene
Sewer Rute Stobilizntion Reterve
Skatepark Heltnet Resane
Tralfic Improviments Reserve
Foel Assstance Rescrve

TIF Tillsen Redevelopmen: Reserve
Pulict Reserve

Frsher TIF Regerve

Bartlet1 Librasy Reserve

Fure BME Resene

Mam Steeet TIF Resene

Tota¥

Exkibdt A-4

Fund Transfers Inereme Fund
Bafance New From {To) friexest! [Decreasd) Batance
July I Famdy Oeher Frnds Dividernds Im Fair Falue K pem it et June 30
23,334 nm2 14,1480 LR 1]
1309 & 132 “n 3883
(1 ] I 2 -
2,353 339 1413) 2819
200,207 11747 4976 {1,796) 216,272
16,842 46,241 1,163 [424) (4430 £1,590
14446 6,500 106 11GE)Y LM
6,956 pall [£3) 7105
3,214 L1 ) ILTE
153 34404 1409 {851} 2573415
1.749 72 25 1,7
2918 1004 1345y 2.5
493,707 10,000 10,188 13,596} Jozm
1,183 2 u13) 1402
EASE m i414) 39,213
25950 1105 91 {336) 20652
§1,595 13395 (33,430) 93,061
23,84 24,000 16,000) 41,381
23,288 18,844 41.810
29,5594 29,5
- Lieh m

20 20

1,113.82¢ 84,784 LI3STS 33263 {12,554 {43.5462) 140011

—c——
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CITY OF ROCKLAND Exhidit A-7
EMERGENCY MEDICAL FUND
STATEMENY OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2016
Budget Actual Variance
Revenues
Uscr Fees 458,515 495,279 (3,236}
Owls Head EMS Service 82,762 82,762 -
Aid wo Outside Towns 30,000 58,550 28,550
Interest 5217 5,277
Change in Fair Value (1,866) {1,866)
All Other 1,500 43 (1.457)
Tota] Revenuss 612,717 640,043 27,258
Expenditures
Personal Services 146,797 142,658 4,139
Contracted Services 102,088 89,602 £2,485
Commodities 32,647 27412 5,255
Capital Outlay 6,490 3,961 2,529
Total Expendinures 283,042 263,633 24,409
Excess of Revenues Over (Under}
Expenditures 324,735 376,412 51,677
Oiher Finencing Sources (Uses)
Transfers to Other Funds (324,735) (324,735) -
Use of Surplus B -
Tolal Other Financing Sources (Uses) {324,735) £324,735) -
Excess of Revenues and Other
Sources Over (Under) Expenditures - 51,677 51,677
Fund Balancz - July 1 (54,533)
Fund Balance - June 30 {2,856)
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CITY OF ROCKLAND

Exhkitit A-8§
TRANSFER STATION
STATEMENT OF NEVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2076
Budget Actual Varlamce
Revenues
Landfifl Revenue 732,002 1,123,361 391,359
MBEW Tipping Fec 460,249 420,128 {48,12§)
Perc Paformance Credit 90,945 99,841 8,896
Salid Wase Stickers 152,625 135,487 (17138
Cardboard Disposal 21,462 14,750 (6,712)
White Goods and Metals 30,381 15,804 (14,577)
Plastics 7.967 8719 752
Pallet Fees 5,151 6,102 951
Mixed Paper 9,804 3,969 (5,835)
Universal Wasic 6,336 6,884 348
Payt Bag 8,750 17,838 5,088
Mctal Can Bundies 3,044 802 (2,242)
Tires 2,110 2,317 207
DEP Fee Reimbursement 45,420 - 145,420)
All Other 12,586 3,488 {9,098)
Total Revenues 1,589,012 1,859.490 210,458
Expenditures
Personal Services 303,196 132,962 70,234
Contragied Services 934,457 877,430 56977
Commoditics 133,675 54,196 719,479
Capitof Qwtlay 5,000 4,846 154
Principal and Interest 120,400 14B.867 {28.467)
Totul Expendijtures 1,496,728 1,318,351 178,377
Excess of Revenues Over {Under)
Expenditures 92,304 541,139 448,835
Cher Finencing Sources (Uses)
Transfers from Crher Funds - - -
Transfers o Other Funds (92,3G4) {541,139 (448,835)
Toral Other Financing Sources {Uses} (92,304) (541,139) {448,835}
Excess of Revenaes and Other
Sources Over (Under} Expenditures - B -
—_— —_——
Fund Balance - July 1
Fund Balance - June 30 -
37

CITY OF ROCKLAND

ALL SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2016

Assets

Cash and Equivalents
Investments
Receivables (Net of Allowances)
User Fees
Loans
Due from Other Governments
Due from Other Funds

Tatai Assets
Liabitifies and Fund Bolances
Liabilities
Accounis Payable
Due to Other Funds
Total Ligbilities
Fund Belences
Reastricted
Commitiesd
Assigned
Total Fund Balances

Total Liakilities and Fund Balances

Exhibit B-i
Federal/State At
Programs Oiker
(ExAibit 8-2) (Exhibls B-3) Toral
1,716 7,674 9,350
104,303 27,922 132,225
288,153 288,153
117,877 7877
235,993 124,049 460,042
T48,042 159,645 907,687
119,141 12,548 131,689
119,141 12,543 131,689
628,901 52,368 681,270
- 85,973 35,973
- 8,755 8,755
628,901 147,097 775,998
748,042 159,645 507,687

b1



CITY 0F ROCKEAND

Echiblt B«

HPECTAT. REVENIE FEVDS - FEDERAISTATE PROGRAMS Pagefafy
COMERING BALANCE SHEET
FUNE 30, 2006
Communts COBG rRRG (=) Frivepency 2041 Projedt
Hrainess Micrlvans Hame Bepatr Aiiero- Mgt Perf Camigy
agrnt GrHr Metwork Graass Emerpreise Gram’ O
b 1
Irnamence. 102,286 =M
Tur from Other Gnvemments 0,565 81T
Loms Reetreahle 181,721 126,368
e from Uther Funds 134,30 43,139 17,14 3016
Toie] Asels 425,707 17518 .1 1317 17,134 1816
Liatliines and Fund Balancer
1 whililies
Agernls Pavshle
Diue 1o Dbt Fulids 1706 FLY
Totzl Liabililica - - AT T - .
Fund Balarers
Han-Spendak1e
Restricied. 423,30 L7518 17,134 3Aats
{ommilb=d
Talat Fund Dalances 423,707 L1318 - 0 174034 108
Tolal Linbilit
Fund Enlanges S1,T07 171,518 91,08 2,917 17,134 3418

ELl

CITY OF ROCAEAND Exhibir 21
EPECIAL REVENUE FUNDS - FERERALSTATE PROGRAMS Poge2ofd
COMBINING BALANCE SHEET
JUNE 30, 2015
FlIH
2019 Prafred EPA Loremden St il Bt Foltee Pupe of furtice
Canapy Brownfhrid PR i Toker AR Hurmen
prvny frram Lirani Graal Compnlgn Gramt GFram
Cash T8
Tnvesimenis
e fram D1 Govemmeds D 4,787 [l ] 1000
Lanns Recrivablc
Dt fiam Diker Tunds 1M1
Todnl Aszels 130 0 o477 1768 575 P
{lapiiies and Fumd Bafamees
Lonhulicies
Apeaunts Payable
Due m Other Funds el 4.7 |76 3 [Ba]]
Tednl Linkilitics . il 4,787 76§ 15 | 540
Furd Balangss
Mem-ineniabl:
Resiricted 1,303 - 453
Cammited
Total Tumd Aalasces 1,303 . - - . 452
nbalilies and
Ralsness 1,63 B 4787 1,68 25 2,000




CITY OF ROCKLAND

Fhlhlr B-2

SPECIAL REVENUE FUNDS - FEDERALITATE FROGRAMT FPogeTef3
COMBINING BALANCE SHEET
JUNE 36, 2076
Healthy Smali Maine Comnecior
Maiae Streat Comnmunliy Coagnl Trail lmpravament
Axetx Gram! Girant Program Program {Frahir Takly
Cash L76
Investmeniz 104,363
D from ther Governments 102,877
Loans Recsivable 285,153
Cue from Cther Funds 3.236 2,091 15,000 5,444 250.9%3
Total Asieis 3,235 2,091 15,000 B4 743,472
Liabiittier and Fand Bafonces
Lizhilities
Accounts Payable ~
Due to Crher Funds | 5,000 119,141
Tueal Liabilifies 15,000 - o, 141
Fumd Balarces
Man-Spendable ;
Restricted 3,23 2,091 eSS GZES01
Committed -
Total Fund Balances 1,238 09 6444 G28.601
Tailal Liabilities and
Fubd Balances 3136 2091 15 JHH} B.ddd 748,042
= — =

&1

CITY OF ROCKLAND

SPECIAT, REVENUE FUNDS - ALL OTHER
COMBINIVG BALANCE SHEET

JUNE 30, 2014

Aszets
Cash and Equivalenis
Ipvesimenis
Eue Frem Celer Funds.

Totml dtiers

Liakilntes ond Find Balancet

Laabilitiea
Brue to Other Fursds

Totat Lizhilities

Fung Bafoncet
Resiricied
Commitied
Assigned

Towal Fund Bolances

Tatal Llablitics and Fund Balances

Fxhiblr B3
Page T of 2
Share Skoteboard RCwP Flizabeth
Filkoge Pafice Park Schatarshlp Bertimushy Tyrelt dor
Mursetien DARE Profect Trun Park Tickt Shedy
1049
L2 4,525 13,438 4,336
34,069 2.09%
1611 4528 1,047 13,430 4236 Jd, 9 1408
4,455 L3 2000
4,485 &3 - B - -
5430 4336 34,068
L1465 A,462 |,4% 2098
LI 4461 Load 5,430 4.338 34065 P
5,63t 4,515 1,040 I!dﬂl A6 24,063 2,008
EL



CITY OF ROCKLAND

SPECIAL REVENUE FLNDS - ALL OTHER
COMBINING BALANCE SHEET

SUNE 10, 2815

Assert
Cush and Equivskmis
Im estments
3y from Oher Funds

Total Asety

Liabilities and Fund Bakamces

Liabilifies
Dye ta {Hher Funds

[ewal Lyabilibes

Fund Balances
Resncied
Commificd
Asslgned
“Tatal Fund Balsrces

Total Lizkilitlcs and Fuad Bslances

Exhibir B-3
Poge 2af 2
Srormwster Coanrmually Lbrary Mideoart
Scparation and Aris Boodealk Veterans Coanr Veteramy
Project  Davelopmenys Poolcast ta} Gudrd Memorlal Fosat
2.813 4012 1eM
pLAre
78814 7,008 100 S8 234 174.049
TRR14 7,0 100 28 261} L 548 185,645
12,548
12,548
1,906 100 3R 32369
181 1613 A546 £5,973
3,744
T34 7,906 100 518 5613 4544 147,087
28814 7,906 100 214 2,613 4846 159,645

CITY OF ROCKLAND
ALL SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2016

Revenues
Intergovernmentul Revenues
Interest
Frir Yalue Increases (Decreases)
Other Local Seurces

Total Revenues

Lxpenditures
General Government
Public Safety
Public Works
Cultwral & Recreation
Health & Welfare
Capitai Improvement
Other

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources {Uses)
Transfers from Oiher Funds
Transfers to Other Funds

Total Other Financing Sources {Uses)

Excess of Revenues and Other Sources Over
{Under) Expenditures and Other Uses

Fund Balance - Suly 1

Fund Balance - June 30

Exhibit 8-4
FederalState AR
Programs Other

(Exhibit 8-5) {Exhibir B-6) Toial
2211214 2,211,274
3,116 943 4,059

(1,102) (685) (1,787)
14,851 17,911 32,162
2,228,139 18,169 2,246,308
7,149 9 7,248
15615 96,645 112,261
26,384 549 26,933
1,646 6,600 8,246
2,198,491 2,198,491
39,340 24,543 63,833
2,288,625 128,437 2,417,062

(60,436) (110,268) {170,754)
132,544 1239 133,783

(3) - (3

132,541 1,239 133,780

72,055 (109,029} (36974)
556,846 256,126 812,972
628,901 147,007 775,998

64



CITY OF ROCKLANG
FFECIAL REVENUE FUNDE « FEDERALGTATE GRANT FRAGRAME
| EXPENDY

[
AN THANGES IN FUND BALANCFS
FiIR FHE YELK ENDED TUNE 70, 2016

Fpemuniey
Brealmers
Devetopuent
Rovenucs

“icrctoan Baymenls
Interpenertmme G Revenues
Imeresr 108
Fuir Value Increete(Deetiet) {2 H
Lncal Sty

201 CDRG 2ort CHAG

Microteanr Mome Repait Hame Repals

Groat  Newask Groat  Neiwosk Grani

4

it
i

Comn, Fir
Me's Future
CGramt

Kt B8
FPage 1 af d

Emesgency
gL Fesf,
ront

2235t 1326418

Total Reveawed 6. L12

3

12238 1326 A1%

[EEN -

Frpendinaes
Hiw Lusmtasn fargiven
Admsnisision
P ione] Kemveces
ContractorYendars

“3g 11 Improverent

Fuugren:

Qther

TEZEY 1326415

“alal s perilures -

Furegs ef Rovenucs Cver
Uiy Fapenditures 15112

53

(7.R66)

onher Fanwecing Saures (L)
Tranafcra o Cebwer Funds
Fransfrd 1o Clingr Funds

FL5RI

Talnl Ther Frigacing Seurces fUscs) -

Je3R1

Fuaets oF Hewenunas and Cber Souroes.
et [Underl Fapesdiures and Coher Lses [LLRF

Fuhd Hafance July | 407 194

kex]

170,763

M

14518

Fuod Bulsnce - Jone W AZ3THT

171,510

CIFY 68 RUCRLAND
SPECIAL REVENTIE FUNDS . FEDERALSTATE GRANYT AROGRAME
CMAINING STATEMENT OF REVENVES, EXPENDITERES
AND DHANGES N FUVD BATANCES
FOR FHE YEAR ENDED JUNE 30, 1616
M5

Emaryeny
Mgt Pref.
Gram

FOIT Proger
Canepy
el

1014 Project
Camapy

Craat

Firk Pler
Bredglng
Kurvay Gram

Cawaden 51
PP

Exiblt B-5
Pape 2 af &

ared mpeinem
Dieiving Grant

Rovenucy
Mhizmloa Piymienid
Incarpavemmeee! Rovenuck £16
Ingcrese
Fair Walue Incremond Dbt
Le<al Saureey

44188

Tend Revenues s

44,58

Lag0

Exgeriditares
Blrw Loand Takes forgieen
Administralien 135
Traleaal Senozes
Canlreciers oo
Claguad Imgrar ement
Eiprien
Other

16EE

42314

1433

340

1,350

‘fatal Fxpenditures E3g

44,158

25,348

1.B50

Evcesa of Revenued Dvir
(e hagendicuies .

{1,554

(39, 3at)

nher binanzieg Sources [Llses)
Tiangfecd Cleam Cher Fumds
Taangfieet 13 Cliker bunds

LE}]

a0

Toril T1hed Einancirg Sources fUacs) .

i3

969

Fuiehs oF Revenues g Cibwr Scurtes
Over (Undert Frpendinzes ara e s .

Fund 2taiance uly | -

i1,6341

1 da3

3

(R

IE3TI

Fund Baluntc - Johe 30 -

1393




CITY OF ROCRLAND
SPECTAL REVENUE FLWDE - FEDERALETA
£ -1

AND CHANGES IV FEND BALANCES
Lk THE YEAR FNDED JUNE I, 10t

P
Witean Fayments
Iniergeramemental focoues
*niqacH
Fa r ¥alur Incrmased/ De e
Local Srurces

Tl Bes anes

Expesilure
M Lokl oans forgr m
Y L—
PreZrmionnl Soeest
Comaeinsn enion
Capel Impenvrenent
Fuzmens
Ciher

Taial Expedilires

Earcas 6 Revinges [1er
(Lnger) Expendeturcy

Anher Finers: - g Sourca (U]
Tranfees from Utho Fands
T ranfed o Cicher Fuadi
Talal Oither Tinmngthg Soyrass |Lser]

Fyrcss of Rovenuey ahd Dihe: Sources
Civie Migelery Fapenditures ond Othes Uit

Fund Batance - July b

Furd Blunce - Jups 30

TE GRANT PROGEAME
EXPENDITURES

=1
Or Theder
Campuign

AADDl
Gramt

2008
Dept af Justee
Bames

Mralthy
Malne Street
Lreat

Exhiblt -5
Poye 3 of

Ca-umwy
Gral Frogran

1,784

613

G059

[R]

é1%

4351

16,059

1432
211

1288

46,055

1.050

3.IM

a7

e

CITY OF RUCKLAND

SPECIAL REVENUE FUNDS « FERERALSTATE GRANT PROGRAMY

COMBINING STATEHENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
FOR THE FEAR ENDED JEUNE 39, 2014

Revenues
Wicenlnan Paymenis
Imeerpuverrnseninl Revan.es
Ingerest
Fair Valus [ncroasest Decrenses]
1ncal Searcet

Total Revenues

Enpenditures
e [aansaans forgiven
Adminisizan
Erofessiona] Services
ComractorsYendors
Capital Impréwement
Exjuipment
Dolber

Telal Fxpendituses

Fxces of Beverues Over
(Urder Exneadicuees

(rher Financing £oarees §Lses)
Transiers frar Other Funds
Transfert ta Other Funds
Tead Ciker Firanging Sources {Lises)

Fxcess af Revenues atd Dher Sources
Over (Lnder) Expenditures and Dikher Lses

Tund Balanee - Fuls |

Fond Gelance - June 30

Exhitir B-5

Fags dofd
Malne Connecler i
Coaxte? ATF  Trall Improvetndal Welfners Ly
Program Grant Grant Lo Road Fotat
1435
13,000 1,0%5 220278
ERRLY
11,192)
15,000 1,595 - . - 3,228,139
058
2404
24,700 67,627
1,19% 0,558 159,538
009,307
LG4 LA
24,10 1,195 2,856 LEd& - 1,248,615
{27800 - {23561 {1461 - (60,4851
9700 b £1.394 132,54
&)
4,700 - LA g0D - E1.294 132841
. - g4 1184n) 33094 TS
- - - 146G (3,294) 556,846
- - 64+ - - das901
&R



CITY OF RUCKLAND

FPECIAL REVENUE FUNBS - ALL OTHER

COMBINING STATEMENT GF REVENUES, EXPENBITURES
AND CHANGES IN FUND BALANCES

FEIR FHE FEAR ENDED FUNE 30, 2016

Shara Skateboard
VT Folice Fark
Museum HARE Prakeot

RCHE
Schatarehip
Trust

Beriigwiky
Foark

Eftabeh
Tyrett
Tenst

dar
Rurdy

Exhiblc 86
Page  of 3

Mididle
Oty
Pabile
Library

Revenues
Intergovemmental Revenues
Cither Lagal Soirces 1507
lncerest T6E 133 1
TFalr Vatue Incresses {Decreases} i) 143)

485
§451)

153
(1zh

Tolsl Revenues 193 154 ]

34

Erpendstures.
Public Safery Programs
Reprirs wnd Maintenonce
ClamtractorsVendors
Schalurahips
SuppliesMaterials o8
Induratce
scellaneous 120

2400

‘rote] Expendditures 2 o 1

5000

Eri]

Exceds of Kewenues Over (nder)
Expendituees. 109 L2768 (HE

(7541

il

1425)

Dt Financing Seneces {{1s=s)
Transfer from {Hher Funds
Transfer 1o Cither Funds

Tatal Qther Finencing,
Sources | L) -

Excews of Rovenue and Crher
Sourcez {heet [Under)
Expendatures anid Orher Uses 109 1,295 1%

Fum¢l Batanee {Cefacith- July 1 1,027 3,187 1,148

(79681

13,396

4318

34,069

e

L]

L]

Fund Balance - June 10 1,146 442 149

5,430

4,336

34,0455

2098

5%

CITY GF ROCKLAND

Exhibi B4

SPECIAL REVENUE FUNDS - ALL OTHER Py i off ]
COMBINING STATEMENT OF REVENUES, EXFENDITURES
AND CHANGES 1N FEND BALANCES
FOR THE YEAR ENDED JUNE 30, 1816
¥MCA Srarmmater  Community Library Mideoast
e, Aol YafCd  Seporaiion and Aris Baokiatk Feterans [T Veierana
{Frant ELA.L FProject Fodeast Memorial Cuurirre Mawrarial Toind
Revenues
Intergenemmental Revenues .
Other Lot Suurses 4400 B,10L 1403 17811
Interest 1 41
Fair Vzlue nereates { Deorenses) LS
Tatak Bevenudt - 5,400 - - - - &1 3414 18,169
Expenditares
Public Safety Pregrams B
Repeirs and hoinisnanee ~
Confractar WV enderd B4 6,545 103,045
Schglarships &, 000
Suppliextfatenals 8875 8,603
Insurance -
“isgelloneaus 00 &% &, TRE
Tedal Expendilures 2t SAH 56,545 2078 463 178,437
Excess pf Revenuct Over (LUnder)
Expenditures 12003 - 06 £} 11284 [5.054) (3B, 258}
{rihes Finaneing Sruoces (Lies)
Transfer fram Qibee Fumds 1,239 1,139
Transfee 1a {hher Funds -
Tatal Other Finooging.
Heprces [Lses) - - 149 - 1,239
Excets of Revenues and {Hher
Sources Cheer (Linder)
Expendituces and Othe- Lses {200y - [96,846) - - - {41 15,0544 29
Furd Balance (Defizia] - fuly | 2 - 175,460 3,508 o0 R 2638 0600 258,806
A28 10613 4,544 137,097

Fung Halance - luae 3% - - 7EE14

k'l



CITY (I ROCRLAND

ALL CAPITAL BROSECT FUNDS
COMBINING BALANCE SHEFT
JUNE B, 20t

Asrety

Cashy

Tavgtmens

Lewn Recaivabie

Dl b Ceher Governmenls
Mue feam Crther Funds

Felul Anrets
Elabifithes e Fund Balarces
Liabilities
At Pay ble
Hervinigs Prablc
Thw: 12 Geher Fumili
Tera Lulihniey
Furd Balanca
Ry
Cammiticd
Totsl Fund Balinca

Todad Linbilliles und
Fund Balanter

Exhitit £
Pump Capteat Puiilc Works Capird ElmMuseum St ols
SrorlomACR0 Ay by Rezerve Sidemalt Cagaty
Frojec. Progeam Frofeol Fendy Rebuitd Aoad Tosaf
- 59.259 59,25%
A23TT 1.652,547 1,635,312
1,000 1,000,410
147,578 F4E. SRS 134,797 A7 2725237
14790 w827 156,277 AIMET - 1.1t 001 5330815
HazE 53,855
159,448 137,149
[EEH] 585779 11486 2311 Lk "d]
- [ERELS - A5, 729 31466 TEBS 1491428
147998 25399 156,277 [33,4E6] 41,635 1135547
63,480 1658854 LRI
latgrg 926,575 136377 1 658,95 (33,466 741,445 407527
147570 156,277 3241823 - 100 SSFIATS

7Y OF ROCKLAND

ALL CAFITAL FROSECT FUNDE

ATATEMENT OF REVENUES, EXFENDTURES
AND CRHANGES fi¥ FUND 84LANCE

FOR TIFE FEAR ENOED MINE 36, 3056

Exhlblr -7

Fump Cupiral Public Forks Capird EtmMereum IL o
Sratlen CFD e avemensT Hig Diy Feserve Steewalk Couniy
Frqpect Frogtam Profect Funds Retruilst Rad Totat
Revenac
Inteepon ernmental Revenus 1,000 L0000
Laeal Sources [FLFL0] 11,974 6540 365,B64
Changé wn Faie Vplus () (17,734
Tnlerest 51,04 03 3R
Tolal Fevenuss - 58,850 - 114,360 65,800 JR ] 1,193,847
Cxpendilarcy
Copital Jullay 170,031 W 2275624 7210854
Pepairs & Muintenance -
Dbl Seraie N
Oiber 51445 g
Toanl Expendileres - 170,831 - b AdG 265,299 28624 2,762,400
Facess of Ros onucs Qo {Under)
Fxpenditures - 13,141} - 13018 1300.339) (L2750 11.362543)
Diber Finansng, Suares (et
Bend Proceeds . L6060 1,600,600
Tramsfers from Other Funde TALBAE 241,330 166,813 29,75
Tramafers to Other Funifs (15491 . A16.E13¢ [A3.294) [111,656)
Taral Licher Financing
Saurces (Uses) 113,339 231646 - 45T 165,813 LS 18708 475,133
tapexs af Bevernes and Db
Soysces Over {Linder]
Fapamelitures and Other Uscs 10,549 720504 - 698,435 (32488 L68S [ALEEE]
Tund Bobance - Futy | 155,587 6474 156,277 1,560450 - . 1932337
Fund ftatanee - June 3 147,972 926,519 156,271 2,658,544 31486 1Y 44157, 027




CETY BF ROCKEAND

CAPITAL IMPROVEMENTS FUND
RCIEDELE QF ACTIFITY

FOR THE YEAR ENPED JUNE 3% 3004

iy Progeetd
Fanad Consiruelina
Drasnage Projects
Tindzey Break Rehab
Raads and Sidewalks
Pesveling Factlety [mprovemen
Rign ¥an
Wlanitsang Well Larddilt
Tire/EMS Command Wehicle
Amhylance
Thermnad Caine s
£10 Firg Has= [pgradcitcplsserem
Holud Wasle Gis Collection System
Solid Wosle 1.oader
Sahd Wasie Compaciar
Frre Ressme Pumper
Palice 17 pgradc Radar Lnns
PW Replace Thomasian heendow Red Bridge
W 13 Bidcwalk. Maching
Sewer'Slgrm Watcr Carners §2
Starmwater & Watiewaier Collection Sludy
Diwriigwe Lighting Project
hulli Town Sarcet Ceghmang Project
Finarce Munia Soflware
|.ibrary Lighting & Tnsalatlen Frajeet
Litirary Chimney
|.ihcary Ruilding Evalusin
Reeacanan Cenagr
“unigaps! Freh Pier Undargrourd Efes

iy Uamramated Aalnnces
Tuaal Coenmified Todances
Unamsyzhied

Toral CIF

Exhibi £-3
Franyfer

Haiance n Total FromiTe} Balance

Suly 7 Frangfess Rewenzer Proceeds Avpilohfe  Erpendifurdt Lurerervad June 38
14,788 14,798 14,798
1.5 1,587 1,557
E44.914 T4 914 T 2§
4327 437 4327
0 E40 £40
5,000 B0 E0m
REE £,691 £,681
ag Lai] A

- 133,850 155,200 138 %50
15,000 15,000 {15000 .
L pulrr) 219
L8] fdd 44
1,50 1580 1,500
TH b 7E,000 TE, L
Lame (KL LmMg
T Tay Taw
4,792 54092 54t
A 25127 25,127
32 a7 a1
129,555 129,565 (64,358) £5.207
100,000 165,00 263,000 (54, 162) 194,838
15,000 250004 (52317 12,183

AL i A4
10,523 FLUkY ] 1523

6,565 b50E

16,348 14,848 17,6843 ERLRL]
0,202 0,202 202
T4 24 1314
ERd, M0 190,05 VSR 1,935,139 (170,031) BEX OG0
BE4,240 3 REe] - 1,035,130 (1o.0an B3NS
ALRR AL b8 83,480 3,400
TOE. 07 130640 - - 1,056,810 (170,030 P

™

CIYY OF ROCKLAND

CAFFTAL RESERVE FUNDS
SCHEDULE GF ACTHATY

FER THE YEAR ENDED JUNE 31, 2014

Exhibls C-F

Fund TFremgfec Increanr Frnd

Bofance Piew Fram {¥a) Fierege’ {Decreate) Bolance

Rererve Fumd Fulf ! Frnds {hher Fumnds Divirierids Fu Foilr Falue Expendifure June 20
Sewer Deprecintien 159,738 4% ¢1485) 164,00
Sewer Equipment 21 5 (18) 4
Inttustrial Park l.ond Sales ERR2H 1610 (928 87,373
City Lend Sales 10,591 141,87 1,73 [L1E3] [51,4461 Skl
Aude Yisual Reserve 5317 06 (7] 5449
Thermat Irnaging Camere 2,100 2,100
Ground Cover Retehve 17,678 5401 (181 18027
Recreation Reserve aqz g {1} 553
Epwer Renewal and Replacement Reserve 340,430 [Lila i) 25411 13,6843 437,157
Cival War Arnfaos Reserae 144814 605 (2L4) 15,208
Emergency Medical Reserve 19,574 306 2113 15,939
Londfill Clasare Reserve 312,823 k) 13,435} zsaol
Lodder Truck Reserve 13,748 L1 {14E)y 13,018
Londfilt Perpetual Can: Reserve 223,538 52 {781} 215, b
Sewer CIF Resetve 12,738 (16817 4008 (1418 4ms
Fare Deparoment Building Reserve 104387 15,513 s 425% 12t
Transfer Station Capitnt Equipment Reserve 01,334 AIEEIF TE3 £584) 080,348
Taa Uevelopment Reserve 350 26,642 B3 §129) SB.T0E
Taral 1,580,45% 141974 574,517 51,134 (i7.714) 151,446} 2,490,554

™



CITY GF ROCKLANT
PERMANENT FUNDE
COMBINING BALANCE SHEET
FUNE 30, 2018

AL5els
Cash
Inwesimenld
Crze Fram Oiher Furkia
Lemns Receivabilé
Folal Asters
Linilfites and Fund Bolamcer

Lashehties
Bue eo Other Funds

Taest Lishitities
Fund Bofasees (Delleit)

Man-Spendabls

Restleled

Unassigned

Tatal Fund Balaness

Total LEabilktles and
Fund Ralamees

Evxchibl -}

Al
Faimex Keywood Lenek fier
Cemetery Chority Library Lidraty (Exhibis D4 Fetal

1,513 26,159 28,007
59,840 248,063 [F XL 64,775 9,550 84,220
6,830 93

61,654 3at, 1M 62,490 4,775 20000 H50, 169
41873 £A.307 4,364 tool 7 138,752
43,373 AE.807 464 Lol 07 13R.752
57,581 i ] 17,800 125381

17,781 194 402 SE126 13,774 10,553 FariREL)
17,781 192,383 55126 53,774 28,353 420417
&1 654 M50 €2, 450 4,175 20,860 559,168

LITEGF ROCKIAND
PERMANENT FUNDS

LOMBINING BALANCE SREET -ALL OFHER

JENE 30, 2008

Asses
Canh
Eavestments
D fram Other Punds
Laams Receivable

Tatal Azers

Liatifiites and Frnd Bolancet

Liaknlities
Dipe ¢o Other Funds

‘Tatal Liabilities
Fund Bolances

Taen-Spendahie

Restricied

Taral Fund Balunces

Totat Lisbiliiies and
Fund Palenees

Eehibhdt I3
Lheveland’
Balck Monror hher

Litrary Flawer Fighway Library Tutal
19,471 FALE 5776 5704 A0
10471 7,109 5,574 5764 29060
243 444 7

243 La] a7
10,000 1,000 2ol 5,600 17,800
205 6105 5,37 [E.340) 10552
19,208 7108 5T 2,260 28353
10471 e 5,774 5,704 25,000




CFFY OF RDCELAND

FERMANENT FUNES

STATEMENT QF ACTIVITY - ALL PERMANENT FUNDS
FOR THE YEAR ENDED JUNE 10, 2006

Erhlbis B3

At
flzlmes Keywand Leach DOither
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SCHEDULET
CITY OF ROCKLAND
Summary Schednle of Prior Audit Findings
For the Year Ended June 30, 2016

2015-001 EXPENDING MONIES WITHOUT APPROVED RUNDING IN PLACE-SALT/SAND SHED
Criteria: Funding for projects should be approved before expenditures oecur.

Condition; The City had spent money for engineering on the sait/sand shed project before funding was
apptoved. The praject was put on hold, and then canceled, but the funding for project expenditures in the
amount of $27,579 did not occur until March 2016,

Effect: Funding for the project required approval well after the services were provided. This may causc
errors in budgeting and in the overall financial siatus.

Recommendation:  Wc recommend management epprove any funding belore projects occur so the
financial position is more accurate.

Management's Response: Management concurs with the auditor’s recommendation.

Current year siatus: There were no findings in the current year.

2015-002 EXPENDING MONIES WITHOUT APPROVED FUNDING IN PLACE-SCADA UPGRADE
Criteria; Funding for projects should be approved before expenditures oceur.
Condition: The scada upgrade was done with no approved funding in place in the amount of $16,482,

Effect: Funding for expenditures required approval well after the project was done. This may cause errors
in budgeting and in the overall financial status.

Recommendation: We recommend management approve any funding before expenditures occur so the
financial position is more accurate.

Management's Response. Management concurs with the auditor’s recommendation.

Current year staius: There were no findings in the current year.

2015-003 EXPENDING MONIES BEFORE FUNDING IS AVAILABLE FOLICE CRUISERS
Criteria: Funding for projects should be available before expenditures occur.

Condition; Police cruisers and video units were purchased as part of an approved leasc, however, the
portion of the lease for police cruisers and vidzo units was denied. The police cruisers and video units
were still purchased in the amount of $64,720 with no funding.

Effect: Funds for the ervisers and video units were later appraved to come from the general fund budget.
This causes understatement of aetual expenditures in the general fund and errors for planning purposes.

Recommendation: We recommend management have the propet funding in place before expenditures
occur.

Management’s Response; Manapement concurs with the auditor’s recommendation.

Current year status. There were no findings in the current year.

83

2015004 APPROVING ADDITIONAL GRANT EXPENDITURES WITHOUT APPROVING
ADDITIONAL FUNDING-SHIP GRANT

Criteria: ‘When approving additional grant expenditures that require a City match, management should
approve where the local share is to be funded from.

Condition; Additional work was approved for the SHIP grant with an increase in the grant amount but
also an inerease in the City match. The additional City match was not approved to come from any source.

Effect: The additional maich required an approval much later than the expenditures oceurred with a vote
in March 2016. This causes other funds and accounts to be oversiated,

Recommendation. We recommend management approve all sources of additional funds before the project
continues.

Muanagement’s Response: Management concurs with the auditor’s recommendation,

Current year status: There were no findings m the current year,

2015-005 APPROVING FUNDING SOURCES BEFORE THEY ARE AVAILARLE AND
MEASUREABLE - GRANTS

Criteria; When approving grant funding, the monies must be available and measurable.

Condition:  The community for Maine's futures grant was approved with funding to come from the
current year prant and TIF reserve funds and also from future years TIF reserve funds in the amount of up
to 17,000, which have not become available at the time of approval.

Effect: Governmenta! funds use the modified accrual basis of reporting and using [uture funds for current
projecis does not meet the standard for governmental reporting. Additionaily, future funds may net be
available when needed or errors may occur that deplete the funds if not reconciled.

Recommendation. We recommend management use only current financial resources when funding grants
of projecls.

Management’s Response: Management concurs with the auditor’s recommendation.

Current year status: Finding #2016-001 addresses a current year finding and management’s response,

2015-006 USING FUNDS NOT AVAILABLE IN THE BUDGET-GRANTS

Criteria: Funding for prants should be available in the approved budget.

Condition: When approving the budget for the connector trail grant, funding included $24,000 from the
general fund community development grant. This amount was not available in the [inal appreved budget.

Effect: Funds were not available to transfer to the grant until approved by management much later in
March 2016,

Recommendation: We recommend management review available sources and verify the funding before
approving the grant.

Management 's Response: Management concurs with the auditor’s recomumendation.

Currem year status: 'Phere were no findings in the current year.

B4



SCHEDUILE iI
CITY OF ROCKLAND, MAINE
Schedule of Findings and Qacstianed Cosis
Eor the Year Ended June 36, 2016

SUMMARY QF AUDITOR'S RESULTS

1. The auditor’s report expresses an umnodified opinion on the financial statements of the City of Rackland,
Maine.

2. 3 malerial weaknesses relating o the awdit of the financial statenients are reported in the Report on

Internal Contral Over Financial Reporiing and on Compliance and Other Maiters Based on an Audit of

Financiol Statements Perfornted in dccordance with Government Anditing Standards.

3. Mo instances of noncompliance material to the financial statements of the City of Rockland were disclosed
during the audit.

4. No imaterial weaknesses o1 significant deficiencies relating to the audit of the major federal award
programs are reposted in the Repart on Conplionce for Each Major Program and on Internal Comrol
QOver Compliance Required by the Uniform Guidance,

3. The auditor's report on compliance far the major federat award progeans for the City of Rocklasned
expresses an unmedified epinion,

6. Audit findings relative to the major federal award progeams for the City of Rockland are reported in Part ¢
ol this schedule.

7. The programs tested as major programs inelude:

CDBG Cluster, CFDA #14.228.
8. The threshold for distinguishing Types A and B programs was $750,000.
9. The City of Rockland was not determincd to be a few-risk auditee,
FINDINGS — FINANCIAL STATEMENT AUDIT

2016-001 APPROVING FUNIMNG SOURCES BEFORE THEY ARE AVAILARLE ARD
MEASUREABLE - ELM/MUSEUM STREET SIDEWALK PROJECT

Criteria: When approving funding, the monies must be available and measurabie.

Conditien: The Elm/Museum Street Sidewalk Project was approved with additional funding 1o cover
overages eoming from the Downtown TIF reserve fund 2017 revenwes, which have not become
available at the ime of approval.

Cause: Management approving lunds not available at the time of approvai.

Effect: Governmental funds use the modified aceruzl basis of reporting and using luture funds for
current projects does not mect the standard for governmental reporting.  Additionally, future funds
may not be available when needed or errors may oceur that deplete the funds if not reconeiled.

Reconunendarion,  We recommend manapement use only current financial resources when funding
granis oy projects.

Management's Response: Managemenl concurs with the auditor’s recommendation.

RS

[

2016-002 RECONCILIATION OF CAPITAL IMPROVEMENT PROJECTS

Criteria; The City has a separate fund to account for capital improvement projects. All activity
should be recorded in the fund accordingly and reconciled.

Condition. Capital improvement projects revenues and expenditures were charged Lo various accounts
throughout several funds, Caleulating total project balences required additional audit time.

Cause: Tumover in staff along with various positions involved in coding entries contributed to Lhe
various accounts being used.

Effect; Inaccurate and incomplete financial records and additional time required to determine the
ending balances for projects.

Recommendation: We recommend that management review each project to determine which accounts
should be used and review this with responsible parties.

Muanagement’s Response: Management coneurs with the auditor’s recommendation.
2016-003 RECORDING RESERVE FUND ACTIVITY IN ONE FUND

Criteria: The City has separate funds to account for reserve activity. All activity should be recorded
in one fund accordingly and reconciled.

Condition; Reserve account revenues and expenditures were charged to various accounts throughout
several funds. Calculating total reserve balances required additioneal audit time.

Cause: Tumover in staff along with varicus accounts being uscd traditionally contributed.

Effecr: Insccurale and incomplete financial records and additional time required to determine the
reserve balances,

Recommendation: We recommend that management review accounting procedures used for posting
reserve transactions and follow consistent procedures.

Management's Respanse: Management concurs with the auditor’s recommendation.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

NONE
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CiTY OF ROCKIAND
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SUNE 38, 2016

Federal Grantor/Pass-Thraugh
Grander/Program Title

US. Department of Housiug aod Urban Develapment:
Pased Thicugh Stale Deparimens of Economic
and Cammunity Development
2015 Hofre Repair Network Program
2014 lome Hepar Network Prograam
Micso-Entetprise Grang

Tatal US. Depariment of Housing und Urban Development

(LS. Depariment of Tranaporiation:
Passcd Threogh Maine Burcau of iighwiry Safety:
Highway Salely Cluster:
2016 Evidence Bascd Impaived Driving.
2016 CIOT HvE Campaign & Increased SB Enforcement
Sub-Tolah Highway Safety Cluster

Pitxed ‘Through Maime Dept of Trangponation
Transporigtion Planning-Camden Stect

Total U.S. Departnient of Traonrporis on

U.S, Bureau of Jusice:
Passed Through the County of Knox, Maine
Byme Iag Progiam
Bymc Jag Program

Total LS. Bureau of Juslice
U.S. Depantment of Hameland Security:

Passed Through Maine Emergetsy Managemenl Agency:
20 F y Per Gramt ®rogram

Toial LS. Department of Hamelnnd Security

US. Drcparimeni of Agriculture:
Project Canapy Grant
Total U.S. Deparcmeal of Agrieubiure
LS. Department of Environmentat Proieztion:

Brovnfield Assessment Program

Totsl US. Department of Envlronmenisl Proteciiva

Totsh

SCHEDULE I}

Federal FPaxp-Throwvgh Passed Toral
CFDA Entlty Thraugh o Federal
Number Tdenifying Murmber Swhrecipients Expendireres
"14228 20150524000000000000 1,326,413
*14.228 2084121 10000000000000 TI2,852
*14.278 20151195000000008000 Y2158
2,146,466

20600 ID16-034 1.850
208609 DP15-048 L 768
3618

0208 20146801 000000000094 20,600
13518

16.804 KHXD1-12 613
16804 2000-58-19-0581 35
- 568

97042 LMW -2014-EF-00055 136
[

10675 UCEPETL 1,684
1,684

&631E 96165801 44158
44,158

2.217,430

B

CiTY OF ROCKIAND
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federa) awards (the “Schedule™ ingludes the federal award activity of the
City of Rockland, Maine under programs of the federal govemnment for the year ended June 30, 2016, The information in
this Schedule is presented in accordance with the requirements of Title 2 ULS, Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule prescnts only a selected portion of the operations of the City of Rockland,

Maine, it is not intended to and does not present the financial positicn or chenges in net position of the City of
Reckland, Maine.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the modified acerual basis of sccounting.  Sueh expenditures are
recognized following the cost principles contained in the Uniform Guidance, whercin certein types of expenditures are not

allowablc or are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course of business to amounts reported as expenditures in prior years.

NOTE C - INDIRECT COST RATE

The City of Rockland. Maine has not clected to use the 10% de minimis indirect cost rate as allowed under the Uniform
Guidance.

NOTE D - PASS-THROUGH AWARDS

The City of Rock!and, Maine receives certain federal awards in the form of pass-through awards from the State of Maine.
Such amounts received as pass-through awards are specifieally identified on the Schedule,
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Matwne Muw’w’upat Audit Services, PA

Mindy ). Cyr, CPA

Independent Auditors’ Report

To the Board of Selectmen
Town of South Thomaston
South Thomaston, Maine

We have audited the accompanying financial statements of the governmental activities and the aggregate
remaining fund information of Town of South Thomaston, Maine, as of and for the year ended December 31, 2016,
and the related notes to the financial statements, which collectively comprise the Town’s basic financial
statements as listed in the table of contents.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

OPINION

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the aggregate remaining fund information of the Town of
South Thomaston, Maine, as of December 31, 2016, and the respective changes in financial position in accordance
with accounting principles generally accepted in the United States of America.

PO BoX 212, Levant, Maine 04456
Phone: (207) £24-6408 Email: maineaudits@gmail.com

OTHER MATTERS
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 5-6 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

The budgetary comparison information on page 22 is required by accounting principles generally accepted in the
United States of America. This information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. The budgetary
comparison schedule has been subjected to the auditing procedures applied in the audit of the basic financial
statements.

Other Information

The other supplemental information section is the responsibility of management and the schedules were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit to the basic
financial statements. In our opinion, the other supplemental information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Maiamg, Mownacpa . Aucik Se ween, PA

Levant, Maine
January 21, 2017



Town of South Thomaston
Management’s Discussion and Analysis
Fiscal Year ending December 31, 2016

Management of the Town of South Thomaston offers this management’s discussion and
analysis report that will provide information that should be used in conjunction with the outside
audit report for fiscal year ending December 31, 2016.

Overview of the Financial Statements:

The discussion and analysis report is intended to serve as an introductory to the full audit
report. The audit report consists of three components: government-wide financial statements;
fund financial statements, and the notes to the financial statements. This report is intended to
explain some of these financial statements in a concise and non-financial terminology.

Government-wide Financial Statements:

The government-wide financial statements present the Town’s financial position as of a
certain date using some common financial reporting tools and using the modified accrual basis of
accounting. The governmental activities that are reported include: general government, public
safety, public works, health, social services, education and cemetery, parks and recreation
activities.

Fund Financial Statements:
A fund is a group of related accounts that have been grouped together to maintain control
over activities that are segregated for specific purposes and objectives. These funds include:

trust fund accounts.

Fiduciary Fund Accounts include funds set aside by a specific trust fund document or
by state law.

Notes to the Financial Statements:

The notes provide the reader with additional information about the Town that will help
understand the financial data provided by our outside audit firm and our financial statements.

Government Wide Financial Analysis:

The audit report shows that the Town increased our net position by $141,216.23 for the
year ending December 31, 2016. Ending Net Position is $ 2,400,782.30. The Town’s outstanding
long-term debt of $ 278,696.38.

Town of South Thomaston
Management’s Discussion and Analysis
Fiscal Year ending December 31, 2016

All Town departments finished the year under budget. The general fund actual revenues
totaled § 4,125,206.72, with actual expenditures totaling $ 4,264,743.84.

Contacting the Town’s Management:

If you have any questions about this report or need additional financial information,
contact the Town Office at 125 Spruce Head Road, South Thomaston, Maine 04858.



Town of South Thomaston, Maine
Statement of Net Position
December 31, 2016

ASSETS:
Current assets:
Cash and cash equivalents
Investments

Accounts receivable, net of allowance
Due from Fiduciary Fund
Taxes receivable
Tax liens receivable
Total current assets

Non-current assets:

Capital assets, net of accumulated depreciation

Total non-current assets
TOTAL ASSETS

LIABILITIES:
Current liabilities:
Accounts payable
Due to other governments
Current portion of long-term debt
Total current liabilities

Non-current liabilities:

Non-current portion of long-term debt:

Bonds payable
Total non-current liabilities

TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES:

Prepaid property taxes
Deferred revenue - revenue sharing

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION:

Invested in capital assets, net of related debt

Restricted
Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

The accompanying notes are an integral part of this statement.

Statement 1

Total
Governmental
Activi

732,525.49
408,324.75
20,995.71
450.00
268,333.06
63,895.30
$ 1,494,524.31
1,281,876.54
1,281,876.54
$ 2,776,400.85
7,785.49
1,654.82
16,528.80
$ 25,969.11
262,167.58
288,136.69
31,046.36
56,435.50
87,481.86

1,003,180.16
407,677.26
989,924.88

2,400,782.30

2,776,40

Town of South Thomast

Statement of Acti

 Maine
es

s
For the Year Ended December 31, 2016

Net (Expense] revenue and Changes

in Net Position

Operating Primary Government
Charges for Grants and
Expenses services Contributi Total
Governmental activties:

General government s 26178839 $ 1127060 § $ (250517.79) §  (250,517.79)
Public health and sanitation 209,767.50 2,47000 - (207,297.50) (207,297.50)
Public works 14630250 - 12,432.00 (133,870.50) (133,870.50)
Public safety 20659130 27,446.87 - (179,144.43) (179,144.43)
County tax 249,09129 - (249,091.29) (249,091.29)
Education 2,747,695.68 (2,747,695.68) (2,747,695.68)
Interest expense 1257481 (125574.81) (12,574.81)
Unclassifed 58689.95 43692 (58,253.03) (58,253.03)
Depreciation 11434705 - - (114,347.05) (114,347.05)
Total government activiies 4,006,848.47 41,187.47 1286892 (3.952,792.08) (3.952,792.08)
Total Primary Government 4,006,848.47 41,187.47 1286892 (3952.792.08) (3952,792.08)

General revenues:
Property taxes, levied for general purposes 3,515,654.65 3,515,654.65
Excise taxes 378385.85 378,385.85
Interest income 194202 194402
Interest and charges on liens 18,698.57 18,698.57
Licenses and permits 3,936.90 3,936.90

restricted -

State revenue sharing 63,000.00 63,000.00
Tree growt! 2,578.29 2,578.29
Homestead 46,558.00 46,558.00
Other state funds 2,229.00 2,229.00
revenues 61,023.03 61,023.03
Total general revenues and transfers 4,094,008.31 4,094,008.31
Change in net position 141,216.23 141,216.23
NET POSITION - BEGINNING 2,259,566.07 2,259,566.07
NET POSITION - ENDING $ 2,400,782.30 $ _ 2,400,782.30

The accompanying notes are an integral part of this statement.

Statement 2



Town of South Thomaston, Maine

Balance Sheet
Governmental Funds
December 31, 2016

Other Total
General Governmental Governmental
Fund Funds Funds
ASSETS
Cash and cash equivalents $ 732,525.49 - s 732,525.49
Investments - 408,324.75 408,324.75
Accounts receivable, net of allowance 20,995.71 - 20,995.71
Due from other funds 1,474.21 3,542.65 5,016.86
Taxes receivable, net 268,333.06 - 268,333.06
Taxliens receivable 63,895.30 63,895.30
TOTAL ASSETS $ 1,087,223.77 $ 411,867.40 $ 1,499,091.17

LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
Liabilities:

Accounts payable $ 7,785.49 -8 7,785.49
Due to other funds 3,542.65 1,024.21 4,566.86
Due to other 1,654.82 - 1,654.82

Total liabilities 12,982.96 1,024.21 14,007.17

Deferred inflows of resources:

Prepaid property taxes 31,046.36 31,046.36
Deferred revenue - revenue sharing 56,435.50 56,435.50
Deferred property tax revenue 265,782.00 265,782.00

Total deferred inflows of resources 353,63.86 353,263.86

Fund balances:

Assigned 8352.16 3,165.93 11,518.09
Restricted - 407,677.26 407,677.26
U d 712,624.79 - 712,624.79

Total fund balances 720,976.95 410,843.19 1,131,820.14

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES $ 108722377 $  411,867.40
‘Amounts reported for governmental activities in the statement of net position (Stmt. 1) are different because:

Depreciable and non-depreciable capital assets as reported in Stmt. 1 1,281,876.54
Long-term liabilities, including bonds payable, as reported on Stmt. 1 (278,696.38)
Deferred property taxes not reported on Stmt. 1 265,782.00
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 2,400,782.30

The accompanying notes are an integral part of this statement.

Statement 3

Town of South Thomaston, Maine

of i

For the Year Ended December 31, 2016

Statement 4

P , and Changes in Fund Balances
Governmental Funds

Other Total
General Gover Gover
Fund Funds Funds

REVENUES:
Property taxes S 3,494,064.65 S - S 3,494,064.65
Excise taxes 378,385.85 - 378,385.85
Intergovernmental revenue 127,234.21 - 127,234.21
Interest income 676.04 1,267.98 1,944.02
Interest on taxes and lien fees 18,698.57 - 18,698.57
Licenses and permits 3,936.90 - 3,936.90
Charges for services 41,187.47 - 41,187.47
Other revenue 61,023.03 - 61,023.03

Total revenues 4,125,206.72 1,267.98 4,126,474.70
EXPENDITURES:
General government 261,788.39 - 261,788.39
Public health and sanitation 209,767.50 - 209,767.50
Public works 196,886.50 - 196,886.50
Public safety 235,533.30 - 235,533.30
Special assessments 2,996,786.97 - 2,996,786.97
Unclassified 363,981.18 539.00 364,520.18

Total expenditures 4,264,743.84 539.00 4,265,282.84
Excess (deficiency) of revenues over (under) expendi (139,537.12) 728.98 (138,808.14)
OTHER FINANCING SOURCES (USES):
Transfers in 1,024.21 76,448.10 77,472.31
Transfers (out) (76,448.10) (1,024.21) (77,472.31)
Proceeds from issuance of tax anticipation note 600,000.00 (189,343.71) 410,656.29
Pay-off of tax anticipation note (601,231.23) 189,732.22 (411,499.01)

Total other financing sources (uses) (76,655.12) 75,812.40 (842.72)

Net change in fund balances (216,192.24) 76,541.38 (139,650.86)

FUND BALANCES - 937,169.19 334,301.81 1,271,471.00
FUND BALANCES - ENDING $ 720,976.95 $ 410,843.19 $ 1,131,820.14

The accompanying notes are an integral part of this statement.

(Continued)
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Town of South Thomaston, Maine
Reconciliation of the of , Exp
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2016

es,

Statement 4
(Continued)

Town of South Thomaston, Maine
Statement of Fiduciary Net Position
Fiduciary Funds
December 31, 2016

Private Purpose
Trust Funds

Assets:
Investments S 716,003.72
Total assets 716,003.72
Liabilities:
Due to General Fund 450.00
Total liabilities S 450.00
Net position:
Non-spendable - footnote S 678,731.58
Restricted 36,822.14
TOTAL NET POSITION - FIDUCIARY FUND S 715,553.72

Net change in fund bal - total gover | funds ( 4) $ (139,650.86)
Amounts reported for governmental activities in the statement of
activities (Stmt. 2) are different due to the following items:
Depreciation expense recorded on statement of activities, yet not
required to be recorded as expenditures on governmental funds (114,347.05)
Capital outlays expensed on the Governmental Funds report (Stmt. 4), yet not considered an
expense for the purposes of Statement of Activities (Stmt. 2) 311,408.00
Revenues in the Statement of Activities (Stmt 2) that do not provide current financial resources
are not reported as revenues in the funds. More specifically, this amount represents the change
in deferred property taxes. 21,590.00
Repayment of bond principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Position. More specifically, this represents
the net amount of principal reduction in debt service made during the fiscal year. 62,216.14
Changes in net position of governmental activities (see Stmt. 2) $ 141,216.23
The accompanying notes are an integral part of this statement.
11
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TOWN OF SOUTH THOMASTON, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Town of South Thomaston, Maine (the Town) was incorporated in 1848. The Town
operates under a selectmen/administrative assistant/town meeting form of government and
is incorporated under the laws of the State of Maine.

The accounting policies of the Town conform to U.S. generally accepted accounting

principles (GAAP) as applicable to state and local governments. Generally accepted

accounting principles for local governments include those principles prescribed by the

Governmental Accounting Standards Board (GASB), the American Institutes of Certified
Public Accountants in the publication entitled Audits of State and Local Governmental Units
and the Financial Accounting Standards Board (when applicable).

GASB Statement No. 34, Basic Financial Statements — and Management’s Discussion and
Analysis — For State and Local Governments, and its amendments, established new financial

amn e s o i, reporting requirements for governments and caused the Town to restructure much of the
I N T 1 R S S S 1 information presented in the past. The more significant of the government’s accounting
T e ms e s e o policies are described below.

- s amn s msmn s wmsam s wmos s samse s sase s wsows s sowm s s wen s wmsn s emens  me s mse s mssn

The accompanying financial statements present the government of the Town of South
Thomaston, Maine, which is identified based upon the criteria identified in GASB Statement
No. 14, The Financial Reporting Entity. The Town engages in a range of municipal services,
including administrative services, public safety, health and sanitation, and education. The
financial statements include all operations of the Town. Based on criteria set forth in Section
2100 of GASB’s Codification of Governmental Accounting and Financial Reporting Standards,
the Town of South Thomaston has no component units that are not included in this report.

B. Basis of Presentation

The Town’s basic financial statements include both government-wide (reporting the Town as
a whole) and fund financial statements (reporting the Town’s major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business-type.

Government-Wide Financial Statements

The Government-wide financial statements consist of a Statement of Net Position and a
Statement of Activities that report information on all of the non-fiduciary activities of the
Town as a whole.

The Statement of Net Position reports all financial and capital resources of the Town and
reports the difference between assets and liabilities as “net position” not fund balance or
equity. The Statement of Activities shows the degree to which the direct expenses of a given
function or segment are offset by program revenue and reflects the “net (expense) revenue”
of the Town’s individual functions before applying general revenues. The Town has elected
not to allocate indirect costs among programs. Program revenues include 1) charges to
customers for services and 2) grants and contributions that are restricted to meeting
operational or capital requirements of a particular function. Taxes and other items not
properly included among program revenues are reported as general revenues.

14



TOWN OF SOUTH THOMASTON, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Basis of Presentation (Continued)

Fund Financial Statements

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the Government-wide financial
statements. The focus of governmental and proprietary fund financial statements is on
major funds. Major individual governmental funds and major individual proprietary funds
are reported as separate columns in the fund financial statements, with non-major funds
being aggregated and displayed in a single column. The General Fund is always a major fund.

Because of the basis of accounting and reporting differences, summary reconciliations to the
Government-wide financial statements are presented at the end of each applicable fund
financial statement.

C. Measurement Focus and Basis of Accounting

Governmental Fund Types

General Fund — The general fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for in another
fund.

Capital Projects Fund — Capital projects funds are used to account for financial resources to
be used for the acquisition or construction of major capital facilities.

Special Revenue Fund — Special revenue funds are used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specified purposes.

Fiduciary Fund Types

Fiduciary funds account for assets held by the Town in a trustee capacity. Non-expendable
trust funds are held for investment with the interest only available for cemetery and other
specified expenditures.

Basis of accounting refers to when revenues and expenditures are recognized in the
accounts and reported in the financial statements. Basis of accounting is a conceptual
description of the timing of the accounting measurements made.

The Government-wide financial statements use the economic resources measurement focus
and the accrual basis of accounting, in accordance with GASB #34. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Property taxes are recognized as revenues in the year which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the grantor have been met.

As a general rule, the effect of interfund activity has been eliminated from the Government-
wide financial statements.
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TOWN OF SOUTH THOMSTON, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified
accrual basis concept, revenues are recognized when they become measurable (estimable as
to the net amount to be collected) and available as current assets. Revenues are considered
to be available when they are collected within the current period or soon enough thereafter
to pay liabilities of the current period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting.

When both restricted and unrestricted resources are available, it is the government’s policy
to use restricted resources first, then unrestricted resources as they are needed.

D. Budgets and Budgetary Accounting

Formal budgetary accounting is employed as a management control for the general fund
only. Annual operating budgets are adopted each fiscal year by the registered voters of the
Town at their annual Town meeting. Budgets are established in accordance with generally
accepted accounting principles. Budgetary control is exercised at the selectmen level, since
individual department heads do not exist. All unencumbered budget appropriations lapse at
the end of the year unless specifically designated by the Board of Selectmen or required by
law.

E. Assets, Liabilities, Fund Equity, Revenue, Expenditures and Expenses

Cash and Cash Equivalents

Cash and cash equivalents include currency on hand, demand deposits with financial
institutions, and other accounts with an original maturity of three months or less when
purchased. Investments are recorded at fair market value.

Interfund Receivables and Payables
Short-term advances between funds are accounted for in the appropriate interfund
receivable and payable accounts.

Capital Assets and Depreciation

Capital assets, which include property, plant, equipment and infrastructure assets

(roads, bridges, sidewalks and similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital
assets are defined by the Town as assets with an initial, individual cost of more than $2,500
and an estimated useful life in excess of one year. Such assets are recorded at historical
costs or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized.
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TOWN OF SOUTH THOMASTON, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Property, plant, and equipment are depreciated using the straight-line method
over the following estimated useful lives:

Assets Years
Land & land improvements 15-50
Infrastructure 10-20
Buildings 20-50
Equipment & vehicles 5-10

Net Position and Fund Balances

In the Government-wide financial statements, the difference between the Town’s total
assets and total liabilities represents net position. Net position displays three components —
invested in capital assets, net of related debt; restricted (distinguished between major
categories of restrictions); and unrestricted. Unrestricted net position represents the net
assets available for future operations.

In the Fund financial statements, governmental funds report reservations of fund balances
for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. These designations are categorized as follows:

Non-spendable — Funds that are not in spendable form, such as funds that
are legally required to be maintained in tact (corpus of a permanent fund).

Restricted — Funds that are restricted for use by an external party, constitutional
provision, or enabling legislation.

Assigned — Funds intended to be used for specific purposes set by the Board of
Selectmen.

Unassigned — Funds available for any purpose.

Deferred Revenue

Deferred revenue arises when potential revenue does not meet both the “measurable” and
“available” criteria for recognition in the current period. Deferred revenue arises when
resources are received by the Town before the Town has legal claim to them. In subsequent
periods, when both revenue recognition criteria are met or when the Town has a legal claim
to the resources, the liability for deferred revenue is removed from the balance sheet and
revenue is recognized.

Property Taxes

Property taxes for the current year were committed on July 27, 2016, on the assessed value
listed as of April 1, 2016, for all real and personal property located in the Town. Payment of
taxes was due October 3, 2016, with interest at 7% on all tax bills unpaid as of the due date.
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TOWN OF SOUTH THOMASTON, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net
budgeted expenditures for the related fiscal period. The amount raised in excess of 100% is
referred to as overlay, and amounted to $20,884.35 for the year ended December 31, 2016.

Tax liens are placed on real property within twelve months following the tax commitment
date if taxes are delinquent. The Town has the authority to foreclose on property eighteen
months after the filing of the lien if tax liens and associated costs remain unpaid.

Property taxes levied during the year were recorded as receivables at the time the levy was
made. The receivables collected during the year and in the first sixty days following the end
of the fiscal year have been recorded as revenues. The remaining receivables have been
recorded as deferred revenues.

Risk Management

The Town pays insurance premiums to certain agencies to cover risks that may occur in
normal operations. The Town purchases employee fidelity bond coverage. There have been
no significant reductions in insurance coverage from the prior year. No settlements of claims
have exceeded insurance coverage in the current year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Estimates are used
to determine depreciation expense. Actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS

Deposits

Custodial credit risk of deposits is the risk that in the event of a bank failure, the Town’s
deposits may not be returned to it. GASB Statement No. 40 directs that deposits be
disclosed as exposed to custodial credit risk if they are not covered by depository insurance
and the deposits are either uncollateralized or collateralized by securities held by the
pledging financial institution’s trust department but not in the Town’s name. At December
31, 2016, cash deposits had a carrying value of $732,525.49. Of the deposited amounts,
$250,000 per bank was protected by depository insurance, with additional private deposit
insurance up to $1,500,000. Accordingly, the Town was not exposed to custodial credit risk
at December 31, 2016.

Investments

The Town has not adopted a formal investment policy, but follows state statutes which
authorize the Town to invest in obligations of the U.S. Treasury, agencies and
instrumentalities, other states and Canada, provided such securities are rated within the
three highest grades by an approved rating service of the State of Maine, corporate stocks
and bonds within statutory limits, certificates of deposits with financial institutions, mutual
funds, and repurchase agreements. The Town had $1,124,328.47 invested with Machias
Savings Bank at December 31, 2016. The investment was protected by deposit insurance.
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TOWN OF SOUTH THOMASTON, MAINE TOWN OF SOUTH THOMASTON, MAINE

NOTES TO FINANCIAL STATEMENTS NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016 FOR THE YEAR ENDED DECEMBER 31, 2016
3. CAPITAL ASSETS 5. FUND BALANCE
Governmental activities: Balance Balance
‘ A 1/1/16 Additions Deletions 12/31/16 Assigned Fund Balance:
Capital assets not being o .
depreciated: General Fund — Building renovations $ 835216
Land & improvements $294,695.00 s - $ - $294,695.00 Capital Projects Fund — Fire truck repair reserve __3,165.93
$ 11,518.09
Capital assets Restricted Fund Balance:
being depreciated: Capital Projects Fund:
Buildings 439,707.00 231,882.00 - 671,589.00 Ambulance reserve $35,959.24
Vehicles 703,401.52 - - 703,401.52 Ambulance equipment 26,903.30
Equipment 234,777.19 28,942.00 - 263,719.19 Town landings 161,328.66
Infrastructure 995,461.64 50,584.00 - 1,046,045.64 Revaluation 30,835.87
Fire equipment 8,460.79
Total capital assets being Fire truck 64,878.49
depreciated 2,373,347.35 311,408.00 - 2,684,755.35 Paving reserve 5219722
Less accumulated Cemetery reserve 5,558.41
depreciation Building reserve 19,202.93
(1,583,226.76) (114,347.05) - (1,697,573.81) Special Revenue Fund:
Skateboard park fund 366.69
Total capital assets Library MBNA grant 2006 168.66
being depreciated, net 790,120.59 197,060.95 - 987,181.54 Lives lost at sea memorial 1,300.00
Governmental activities Fuel assistance donations 517.00
Capital assets, net
$1,084,815.59 $197,060.95 $- $1,281,876.54 Total $407,677.26
Fiduciary Fund:
Depreciation expense is allocated to the following departments of the town: Non-spendable: Restricted: Total:
Horace Allen scholarship $500.00 $1,799.22 S 2,299.22
General govern $14,434.67 Ralph & Ella Rackliff Memorial Fund 100,000.00 2,980.20 102,980.20
Public works 46,568.90 Ambulance Trust Fund - 20,532.93 20,532.93
Public safety 46,856.50 Randall & Arlene Hopkins Memorial Fund 30,000.00 894.34 30,894.34
Recreation & culture__6,486.97 Randall & Arlene Hopkins Library Fund 50,000.00 1,335.83 51,335.83
Randall & Arlene Hopkins Historical Fund 50,000.00 1,335.83 51,335.83
Total $114,347.05 Randall & Arlene Hopkins Memorial Fund 328,626.58 6,473.27 335,099.85
Forest Hills Cemetery Trust 7,000.00 41.82 7,041.82
Miriam Pierce Cemetery Trust 2,000.00 1,673.76 3,673.76
4. ACCOUNTS RECEIVABLE Monroe Cemetery Trust 4,000.00 221 4,002.21
Ocean View Cemetery Trust 37,115.00 (108.98) 37,006.02
Accounts receivable consists of the following: Village Cemetery Trust 68,190.00 (299.69) 67,890.31
Thorndike Cemetery Trust 600.00 105.91 705.91
Williams Cemetery Trust
State of Maine — Homestead exemption $12,052.00 To't:mS emetery frus 700.00 55.49 755.49
Ambulance billing, net (see below) 8,943.71 $ 678,731.58 $ 3682214 $ 715,553.72
$20,599.71
6. DEFERRED REVENUE

The ambulance billing accounts receivable is shown net of the estimated allowance for

doubtful accounts: The Deferred Revenue accounts shown on the balance sheet are for the following items:

State revenue sharing - S 56,435.50 — This number represents the accumulated

Ambulance billing $24,763.01
Estimated uncollectible (15,819.30) difference between the actual state revenue sharing received and the estimated
$ 8,943.71 amount used to reduce the property tax commitment each year.
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TOWN OF SOUTH THOMASTON, MAINE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

7. LONG-TERM DEBT

Long-term liability activity for the year ended December 31, 2016 was as follows:

1/1/2016 Additions Payments 12/31/2016
Androscoggin Bank, fire truck, 2 year
lease dated 10/1/2014 $45,912.52 $- $ (45,912.52) $-
The First, NA, building renovations,
dated 10/1/2015, 2.86% 295,000.00 - (16,303.62) 278,696.38

Tax anticipation loan from capital

project and trust funds 600,000.00 (600,000.00)

Town of South Thomaston, Maine
General Fund
Budgetary Comparison Schedule
For the Year Ended December 31, 2016

Schedule A

Variance with

$340,912.52 $600,000.00 $ (662,216.14) $ 278,696.38

The annual future principal payment requirement for bonds payable outstanding as of December 31,
2016, is as follows:

Year ending Governmental
December 31, Activities
2017 $16,528.80
2018 17,001.52
2019 17,487.77
2020 17,987.92
2021 18,502.37
2022-2026 100,758.62
2027-2029 90,429.38
Total $.278,696.38
8. PENDING LITIGATION

According to Town management, there are no matters that would result in adverse
losses, claims, or assessments against the Town through the date of the audit report.

9. SUBSEQUENT EVENTS
Management has made an evaluation of subsequent events to and including the audit
report date, which was the date the financial statements were available to be issued, and

determined that any subsequent events that would require recognition or disclosure have
been considered in the preparation of the financial statements.
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Amounts Final Budget-
Original Final Actual Amounts Positive (negative)
REVENUES:
Property taxes $ 3,524,408.14 S 3,524,408.14 S  3,494,064.65 (30,343.49)
Excise taxes 343,000.00 343,000.00 378,385.85 35,385.85
Intergovernmental revenue 125,407.19 125,407.19 127,234.21 1,827.02
Interest income 550.00 550.00 676.04 126.04
Interest on taxes and lien fees 23,000.00 23,000.00 18,698.57 (4,301.43)
Licenses and permits 1,600.00 1,600.00 3,936.90 2,336.90
Charges for services 69,130.00 69,130.00 41,187.47 (27,942.53)
Other revenues 49,947.00 49,947.00 61,023.03 11,076.03
Total revenues 4,137,042.33 4,137,042.33 4,125,206.72 (11,835.61)
EXPENDITURES:
General government 284,616.00 284,616.00 261,788.39 22,827.61
Public health and sanitation 208,841.00 211,235.50 209,767.50 1,468.00
Public works 215,163.00 215,163.00 196,886.50 18,276.50
Public safety 235,795.00 235,795.00 235,533.30 261.70
Special assessments 2,996,786.98 2,996,786.98 2,996,786.97 0.01
Unclassified 126,886.00 382,051.40 363,981.18 18,070.22
Total expenditures 4,068,087.98 4,325,647.88 4,264,743.84 60,904.04
Excess iciency) of revenues over (under) 68,954.35 (188,605.55) (139,537.12) (72,739.65)
OTHER FINANCING SOURCES (USES)
Transfers in - - 1,024.21 1,024.21
Transfers (out) (71,415.00) (71,415.00) (76,448.10) (5,033.10)
Transfer in - Proceeds from issuance of tax anticipation note - - 600,000.00 600,000.00
Transfer (out) - Pay-off of tax anticipation note - - 601,231.23 601,231.23
Total other financing sources (71,415.00) (71,415.00) (76,655.12) (5,240.12)
Net changes in fund balances (2,460.65) (260,020.55) (216,192.24) (77,979.77)
TOTAL FUND BALANCES - BEGINNING 937,169.19
TOTAL FUND BALANCES - ENDING $ 720,976.95
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Town of South Thomaston, Maine
Combining Balance Sheet - All Other Non-Major Governmental Funds
December 31, 2016

Total Other
Capital Reserve  Special Revenue  Governmental
Funds Funds Funds
ASSETS:
Investments $ 408324.75 $ -8 408,324.75
Due from the General Fund 1,190.30 2,352.35 3,542.65

TOTAL ASSETS

LIABILITIES AND FUND BALANCES:

Liabilities:
Due to the General Fund $ 102421 $ - 8 1,024.21
Total liabilities 1,024.21 - 1,024.21
Fund Balance:

Restricted:
Ambulance reserve 35,959.24 - 35,959.24
Ambulance equipment 26,903.30 - 26,903.30
Town landing 161,328.66 - 161,328.66
Revaluation 30,835.87 - 30,835.87
Fire equipment 8,460.79 - 8,460.79
Fire truck 64,878.49 - 64,878.49
Paving 52,197.22 - 52,197.22
Cemetery reserve 5,558.41 - 5,558.41
Building reserve 19,202.93 - 19,202.93
Skateboard fund - 366.69 366.69
Library MBNA grant - 168.66 168.66
Lives lost at sea memorial - 1,300.00 1,300.00
Fuel assistance donations - 517.00 517.00

Assigned:

Fire truck repair reserve 3,165.93 - 3,165.93
Total fund balance 408,490.84 2,352.35 410,843.19
TOTAL LIABILITIES AND FUND BALANCES $  409,515.05 $ 235235 5 411,867.40

Schedule B

-
Town ofSouth Thomaston, aine.
Capia Reserve Funds
Forthe Year Ended December 31, 2016
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Schedule D
Town of South Thomaston, Maine
Combining Statement of Revenues, Expenditures and Changes in Fund Balance
Special Revenue Funds
For the Year Ended December 31,2016
SPECIAL REVENUE FUNDS Total Other
Library Lives Lost at Fuel Assistance Governmental
Skateboard Fund MBNA Grant Sea Memorial Donations Funds
REVENUES:
Donations S -8 - S -8 1
Total revenues - - - -
EXPENDITURES:
Library expenditures 539.00 - - 539.00
Memorial - - - -
Total expenditures 539.00 - - 539.00
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
'SOURCES OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES (539.00) - - (539.00)
FUND BALANCE - BEGINNING OF YEAR 366.69 707.66 1,300.00 517.00 2,891.35
FUND BALANCE - END OF YEAR $ 366.69 $ 168.66_$ 1,300.00 517.00 $ 2352.35

Town of South Thomaston, Maine
Schedule of Property Valuation, Assessment and Appropriations
General Fund
For the Year Ended December 31, 2016

Schedule E

Assessed Valuation:
Real estate valuation
Personal property valuation

Total valuation

Tax Commitment:
Tax assessment at $13.18 per thousand

Reconciliation of Commitment with Appropriation:
Current year tax commitment, as above
Estimated revenues:

Excise taxes
State revenue sharing
LRAP
Homestead exemption reimbursement
Snowmobile
Veteran's exemption
BETE reimbursement
General assistance
Charges for services
Interest
Interest and lien fees
Building permit and fees
Reimbursements
Other income
Appropriated from fund balance

Municipal appropriations
County tax

Education

Transfers out

OVERLAY

266,241,146.00

1,164,631.00

267,405,777.00

3,524,408.14

3,524,408.14

343,000.00
63,000.00
12,492.00
46,558.35

350.00
2,100.00
156.84
750.00
69,130.00
550.00
23,000.00
1,600.00
18,000.00
34,452.00
22,740.00

4,162,287.33
1,142,716.00
249,091.29
2,747,695.69
1,900.00

$  4,141,402.98

$ 20,884.35
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Taxes receivable:
Real
Personal property

Tax liens receivable:
2015

TOTAL TAXES AND TAX LIENS RECEIVABLE

Town of South Thomaston, Maine
Schedule of Taxes Receivable

General Fund
December 31, 2016

$

1,183.66

63,895.30

267,149.40

Schedule F

268,333.06

63,895.30

332,228.36
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GENERAL GOVERNMENT:
Administration
Rssessors
Building and grounds
Planning board/board of appeals
‘ode enforcement

Total

PUBLIC HEALTH AND SANITATION:
General assistance
Solid waste

Total

PUBLIC WORKS:
Town roads/snow removal
Town landings and harbors

Total

PUBLIC SAFETY:
Street lights
Ambulance department
Animal control
Fire department

Total

Town of South Thomaston, Maine
Schedule of Expenditures - Departmental Operations.
or the Year Ended December 31, 20:

‘Balance Budget Total Balances
1/1/2016 Adjustments Available Expenditures Lapsed Carried
197,69.00 § -8 197,649.00 17811304 $ 19,5359 §
37,411.00 - 37,411.00 32,764.69 4,646.31
29,006.00 29,006.00 30,337.38 (1,331.38)
1,000.00 - 1,000.00 1,557.69 (557.69)
19,550.00 - 19,550.00 19,015.59 534.41
284,616.00 - 284,616.00 261,788.39 22,827.61
1,500.00 - 1,500.00 102.00 1,398.00
207,341.00 2,394.50 209,735.50 209,665.50 70.00
208,841.00 2,394.50 211,235.50 209,767.50 1,468.00
207,928.00 (2,394.50) 205,533.50 194,512.49 11,021.01
7,235.00 - 7,235.00 2,374.01 4,860.99
215,163.00 (2,394.50) 212,768.50 196,886.50 15,882.00
8,200.00 - 8,200.00 8,068.93 131.07
114,140.00 - 114,140.00 110,850.40 3,289.60
23,027.00 - 23,027.00 20,598.31 2,42869
90,428.00 - 90,428.00 96,015.66 (5,587.66)
235,795.00 235,795.00 235,533.30 26170

Schedule G



Schedule G
Town of South Thomaston, Maine
Schedule of Expenditures - Departmental Operations
For the Year Ended December 31, 2016

Balance Total Balances
1/1/2016 Available Expenditures Lapsed Carried
SPECIAL ASSESSMENTS:
County Tax . 29,0012 E 29,0012 240,001.29 . .
Education - 2,747,695.69 2,747,695.69 2,747,695.68 0.01 -
Total . 2,996,786.98 299678698 ___ 299678697 oo1 .
- 73,973.00 - 73,973.00 73,948.23 24.77 -
. 150000 - 1,500.00 08157 s1s43 .
- 360.00 . 360.00 2800 33200 .
Building renovations 255,165.40 . . 255,165.40 24681324 . 835216
Capital expense. - 28,896.00 - 28,896.00 27,585.07 1,310.93 -
Miscelancous - 22.157.00 - 2215700 1962507 753193 .
Total 255,165.40 126,886.00 - 382,051.40 363,981.18 9,718.06 8,352.16
CAPITAL RESERVES: [This page left intentionally blank.]
Fire truck reserve - 34,500.00 - 34,500.00 34,500.00 - -
Fire equipment reserve - 2,000.00 - 2,000.00 2,000.00 - -
Town landing reserve - 765.00 - 765.00 3,298.10 (2,533.10) -
Cemetery reserve - 1,00000 . 1,00000 100000 . .
‘Ambulance reserve - 10,000.00 - 10,000.00 10,000.00 - -
‘Ambulance equipment reserve - 5,000.00 - 5,000.00 7,500.00 (2,500.00) -
Building reserve - 17,000.00 - 17,000.00 17,000.00 - -
Firetruck repai reserve . 115000 115000 115000 . .
Total . 7141500 - 741500 7644810 0310 .
TOTAL EXPENDITURES $ 255,165.40 $ 4,139,502.98 § L 439466838 $  4,341,191.94 $ 4512428 $ 8,352.16
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Opinions

In our opmgn, the financal statements referred 1o ahove present fairly, in all material respects, the
respective financial position of the governmental actwvities, the business-type activities, each major fund
and the aggregate remaining fund information of the Town of Thomaston, Mame as of June 30, 2016,
and the respective changes in financial position and, where applicable, cash flows thereof and the
budgetary comparison for the general fund for the year then ended in accardance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Informotion

Accounting principles generally accepted in the Unmited States of America require that the management's
discussion and araltysis, schedule of Town's proportionate share of the net pension fabilty, and
schedule of Town contributions, as listed in the table of contents, be presented 1o supplement the basic
financial statements Such information, although not a part of the basic financial statements, is reguired
by the Governmental Accounting $tandards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have apphed certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inguines of management about the methads of preparing the information and
comparing the mformation for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtamed during our audit of the basic financial
statements. We do not express an opinion ar provide any assurance on the miormation because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance

Other Infermatior

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Thomaston, Maine's basic fmancial statements. The comhining and
indlividual fund financial statements are presented for purpases of additional analysis and ace not a
required part of the basic financial statements.

The combining and individual fund financial statements are the responsibnlity of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic tinancial statements and certain additional protedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basw firancial statements or 1o the basic hnancial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of Amenica.
In our cpinion, the combining and individual fund financal statements are fairly stated i all materiak
respects in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Gavernment Auditing Siondords, we have also issued our report dated March 24,
2017, on our consideration of the Town of Thomaston, Maine’s internal control aver financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters The purpose of that report is to describe the scope of our testing of
nternal control over financial regorting and compliance and the results of that testing, and not to
provide an apinion on internal contral over financial reporting or on compliance, That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Town of Thomaston, Maine's internal control over financial reporting and compliance.

Z‘yfﬂ— /él‘/tn— Ohee izt

March 24, 2017
South Portland. Maine

TOWN OF THOMASTON, MAINE
Management’s Discussion and Analysis
June 30, 2016

As management of the Town of Thomaston, we offer readers of the Town's financial statements this narrative
overview and analysis of the fmancial actwities of the Town of Thomaston for the fiscal year ended June 30, 2016. We
encourage readers to consider the information presented here in conjunction with additional information that we
have furnished in our notes to the financial statements, which can be found on pages 28-48 of this report

Financial Highlights

» The assets and deferred outflows of resources of the Town of Thomaston exceeded its liabilities and deferred
mflows of resources at the close of the most recent fiscal year by $18,460,701 (net position} {Statement 1}. Of
this amount, $3,080,976 (unrestricted nat position} (Statement 1) may be used to meet the Town's ongoing
obligations to citizens and creditors.

»  The Town of Thomaston's total net position increased by $564,335 (Statement 2). This represents an increase of
$689,192 in governmental activities, and a decrease of $124,857 in business-type activities.

¢ Asofthe close of the current fiscal year, the Town of Thomaston's governmental funds reported combined ending
fund balances of 56,184,275 (Statement 3}, an increase of 51,030,998 {Statement 4} in comparison with the prior
year.

= At the end of the current fiscal year, unassigned fund balance for the general fund was 51,173,077 {Statement 3)
or 16.71% of total general fund expenditures of $7,020,518 {Statement 4),

s Fund balances are alipcated to five categones: 1) nonspendable; 2} restricted; 3) committed, 4} assigned; 5)
unassigned. The nonspendakble is made up of the COBG Loan Fund non-current receivables in the amount of
$15,358 and the trust beguest of $326,227, that is the basis from which the trusts were established as folows:

Cemetery $ 162,446
Library - Operating 66,609
Library - Books 97,172

»  The restricted amount of $3,233,401 is comprised of $362,804 for the Library Operating Fund, $538,651 to the
T.AF. District Fund, $1,010,333 for economic development outside the 34-acre T.IF Distnct, $31,3596 for the
Thomaston Green Fund, $121,142 for the COBG Loan Fund, $253,096 for the Library Book Fund and $315,979 for
the Cemetery Trust. The assigned amount of $1,122,725 15 made up of reserves and the 2017 budget carry
forwards in the General Fund. The unassigned totals $1,173,077 in the General Fund, and 15 16 7% of the total
2015-2016 expenditures of $7,020,518

Overview of the Financial Statements

Tius discussion and analysis 15 intended to serve as an infroduction to the Town of Thomaston's basic financal
statements The Town's financial statements compnse three tomponents: 1) gevernment-wade financial
statements, 2} fund fnancial statements, and 3) notes to the financial statements. This report also contains other
supplementary infermation in 2ddition to the basic finanoal statemants themselves

Government-wide finandial statements. The gavernment-wide financio stetements are designed (o provide readers
wnth a broad overview of the Town of Thomaston's finances, in a manner stmilar te a private-sector business.

The statement of net position, Statement 1, presents mfermation on all of the Town's assets and deferred outflows
of resources less liahities and deferred inflows of resources, with the difference reparted as ret position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of the Tawn is
improving or deteriorating,



TOWN OF THOMASTON, MAINE
Management’s Discussion and Analysis, Continued

The stoternent of activities, Statement 2, presents information showing how the Town’s net position ¢changed duning
the most recent fiscal year. All changes in net position are reported as soon as the underying event giving nse to the
change occurs, regordiess of the timing of refoted eosh flows. Thus, revenues and expenses are reparted in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned
but unused vacation leave).

Both of the government-wide financial statements distingush functions of the Town of Thomasten that are
principally supparted by taxes and intergovernmental revenues (governmental actwities] fram other functions that
are intended te recover all or a significant portion of their costs through user fees and charges {business-type
activities).

The net expenses of the governmental activities of the Town include:

General government $347.012
Municipal buildings 16,044
Public safety 700,362
Publc works 582,077
Health and welfara 329,634
Education 3,756,886
County assessment 395,311
Recreation and leisure 78,518
Local agencies 16,256
Employee benefts 487,769
Library 125.447
Cemetery 30,331
Unclassified €0,067
Capital maintenance 34012

The Town has one business-type activity, which consists of the Pollution Control Department.

Fund financial statements. A fund 15 a groupwng of related accounts that is used to maintan control gver resources
that have been segregated for specific activities or objectives, The Town of Thomaston, ke other state and local
governments, uses fund accounting to ensure ang demonstrate compliance with finance-related legal
requrements. All of the funds of the Town can be divided into three categones: governmental funds, proprietary
funds and fiduciary funds.

Governmental funds. Govermmental funos are used to account for essennally the same functions reported as
gavernmental octivities o the government wide firancial statements. Haowever, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows ond outflows of spendabie
resources, as well as on balances of spendebie resources availabte at the end of the fiscal year. Such wformation may
be useful in evaluatng a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financaal statements, it is
useful to compare the information presented for governmental Junds with similar information presented for
governmenta! activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the Town’s near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and changes in fund balanges provide a recancibahon
ta facilitate this comparison between government funds and governmental activities

TOWHN OF YHOMASTON, MAINE
Management’s Discussion and Analysis, Continued

The Town of Themaston maintains eight individual governmental funds. They are:

General Fund

Library Operating Fund

Library Book Fund

Cemetery Fund

TIF Fund {made up of the 2003 Dragon Products TIF and the 20310 Downtawn TIF)
Non-TIF Economic Deveiopment Fund

Thomaston Green Fund

CDBG Loan Fund

Information s presented separately in the governmental funds balance sheet and in the governmental funds
statement of revenues, expenditures, and changes in fund balances for the General Fund, TIF Fund, Mon-TIF Ecanomic
Development Fund and Library Operating Fund, whsch are considered to be magor funds [Statement 3). Data from
the other four governmental funds are combined nto a single, aggregated presentation {Statement 3). Indwidual
fund data for each of these non-major governmental funds is provided in the form of combining stolements
elsewhere in this repart {See Exhibits B-1 and B-2).

The Town of Thomaston adopts an annual appropriated budget for 1ts General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this budget [Statement 6).

Proprietary funds. The Town maintains one type of proprietary fund. The enterprise fund is used to report the same
functions presented as business-type activities in the government-wrde financial statements. The Town uses the
anterprise fund to account for its operations of pollution contral.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more
detall. The basic proprietary fund financial statements can be found on pages 23-25 of this report.

Fiduciory funds. Frduciary funds are used to account for resources held for the benefit of parties but not the Town
as a whole. Fiduciary funds are not reflected in the government-wide financal statements because the resources of
those funds ave not available to suppor the Town of Thomaston’s own programs.

The basi fiduciary fund financial statements can be found on pages 26 and 27 of this report.

Notes to the financial statements, The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial statements
can be found on pages 28-48 of this report.

Other information. The combining statements referred to earlier in connection with non-major governmental funds
are presented immediately following the accompanying notes. Combining and indwidyal fund statements and
schedules can be found on Exhibits A through D-1 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful Indicator of a government’s financial position. |a the
case of the Town of Thomasten, assets and deferred outftows of resources exceeded liabilities and deferred inflows
of resources by $18,460,701 at the close of the most recent fiscal year [Statement 1.



TOWN OF THOMASTON, MAINE
Management's Discussion and Analysis, Continued

By far the jargest portion of the Town of Thomaston's net position {63.90%) reflects its investment in capital assets
{e.g., land, buildings, machinery, and equipment), less any related debt used to acquire these assets that are still
outstanding The Town uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending Although the Town's investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources, since the caprtal
assets themselves cannot be used to hquidate these lishilities.

EFinancial Analysis of the Government’s Funds

As noted earlier, the Town of Thomaston uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds, The focus of the Town of Thomaston's governmental funds i1s to prowde information on short-
term inflows, outfows, and balances of spendoble resources, Such Information 1s useful in assessing the Town's
financing requirements In particular, unossigned fund bofonce may serve as z useful measure of a government's net
resources available for spending at the end of the fiscal year [Statement 3).

As of the end of the current fiscal year, the Town of Themaston's governmental funds reported combined ending
fund balances of $6,184.275 Approximately 18.9% of this total amount (51,167,076) constitutes unossigned fund
boionce, Note that this balance was 274,225 more than 2015 due to revenues exceeding expenditures,

General Fund on Exhubit A-2 shows the following actual expenditures:

General government S 958,453
Municpal buildings 78,390
Pubhc safery 596,215
Pubhc works 441,270
Health and welfare 464,141
Education 3,756,886
Intergovernmental - county tax 395,311
Recreation and leisure 71,707
Local agencies 16,256
Employee benefits 487,769
Unclassified 73,174
Capital outlays 180,846
Total expendrtures 7,020,518

Excess of revenues over expenditures 1,007,808

Capital Asset and Debt Administration

Capital assets. The Town of Thomaston™s investment in capital assets for its governmental activities as of Jupe 30,
2016, amounts to 512,772,980 plus additional amounts for land and totaling $324,800; however, the value net of
depreciation is $5,827,308. This investment in capital assets includes land, land improvements, buildings and
improvements, vehicles, machinery and equipment, furmiture and fxtures and infrastructure. The capital assets are
listed on the next page.

TOWN OF THOMASTON, MAINE
Management's Discussion and Analysis, Continued

Land % 324,800
Land improvements 446,083
Buildings and budding impravements 2,478,379
Machinery, vehicles and equipment 2.772.597
Infrastructure 7,001,627
Furniture and fixtures 74,298

The Town 15 GASB #34 compliant and has expended an average of $ 309,489 per year in capital investments over a
thirteen-year penod. The major categones totaling § 4,023,361 are as follows.

Average per year Total 13 vears
Paving $ 76,395 993,199
Public works vehictes 36,910 479,831
Public works infrastructure 14,488 188,349
Public works equipment 16,347 212,522
Public works buildings 6,655 86,526
Sidewalks 5,307 68,944
Fire vehicles 31,257 406,350
Fire department 13,600 176,808
Fire building 4,438 57,706
Ambulance 14,495 188,439
Police 17380 225,950
Academy 21,027 273,355
Watts Hall 26,034 338,444
Town Gifice 5,622 73,098
Recreation 4,496 58,447
Harbor 3677 47,812
Qther 1,634 20,600
Thomaston Green 9,764 126,931

The above expenditures for capital investments da not include the following considerations:

. Fire vehicles purchased prior to thirteen years ar 2004-2005:
1995 154,000 Pumper
2003 343,325 Ladder
2003 231,560 Pumper
Total $728,885

With the 2013 $406,350 Pumper purchase. the average for twenty-three years is $49,358 annualty

. Main Street Business Block area sidewalks of 3356,761, all from grants and a federal earmark, with
the exception of $5,000; vater approved Veriden Town Clock $24,000 from fundraiser.

- Buttermilk Lzne realignment $1,990,160 funded through MDOT; $200,000 grant transferred from
Rockland to Thomaston, and Non-TIf Ecanomic Funds.,

. Thomaston Green Trail $222,502 funded with COBG Grant; new road, sewer and sidewaik entering
from wadsworth Street; road, sewer and sidewalks $250,000, voter approved, bond funded by
Dawntown TiF.



TOWN OF THOMASTON, MAINE
Management's Discussion and Analysis, Continued

[ Viltage Cemetery additional avenue expansion for grave lots, $30,361 for Army Corps Engineers and
DEP permits, e1c.

. CDEG Streetscape Business Block rear and sides, $162,500 funded from the grant and Town match

. Academy Buldding HVAC system 579,474, of which the Friends of the Thomaston Library funded
$50,000.

] Fire Department utihty truck 550,000, donated by the Maine Lobster Festival, through the Thamaston
Firermen’s Association.

The Town of Thomaston established a sewer system n 1891 with piping flowang to the river. The system was
upgraded with a treatment facility at the Public Landing in 1957, By 1930, the State DEP placed the Town under an
enforcement action for overboard discharges requiring the Tawn to replace sewer lines combined with storm water
and ta upgrade the plant or pipe Thomastaon’s wastewater to Rockland, The Town embarked on a major project to
replace the sewer lines and established a clean water drain with the old system. A new iand application of spray
fields and a facility was constructed off Booker Street, removing the glant from the harbor altogether,

The Town has expended through eight loans and seven grants, including the current 2015-2016 Route 1 project,
$17.367,157 for sewer and a clean water drain system since 1989, Of this amount, the Town received $6,772,063 in
grants and borrowed $10,595,133, of which the current foan balance is 4,408,784 This is funded through sewer
user fees and $144,072 annualty from the Dragon Products TIF and Credit Enhancement Agreement. The Pellution
Cantrol Depariment is separately funded through an enterprise fund with sewer user fees and taxes, The fees have
been increased three limes since 1991, and the Municipal Budget funds 550,000 annually. Note the Town refinanced
the East End Sewer Project, T.) £. funded and reduced the payment to 108,263 per year from $144,072 with a lower
interest vate of 1.375%.

The Town of Thomaston maintains a Capital Reserve Account for the purpose of replacing and acquinng new assets

1o be used for providing public service. |n the table listed below are the balances the Town has established for asset
replacement.

Capital Reserves June 30, 2016: with intecest 10/31/2016

Salt shed $ aum
Capital /mprovement 57,120
Ambulance 116,987
Fire engine 76,110
Recreation 8,197
Skateboard park 4,599
Academy building 15,118
Dump truck 20012
Sidewalk 833
Drainage 7,064
Backhce 497
Computer 61,169
Watrs Hall voting 108
Municpal facilities 150,236
Tatal 4518875
9

TOWN OF THOMASTON, MAINE
Management’s Discussion and Analysis, Continued

Major capital outlay events duning the current fiscal year included the followang:

Paving S 92,219
Police cruisers (2] 19,652
Fire equipment {SCBA) 2,262
Frotective clothing 7.000
Sidewalks 14,410
Computer upgrade 2,020
Total $ 133,563

Additional nformation on the Tewn of Fhomaston’s capital outiay can be found on Exhibit A-2.

Long-term debt. At the end of the curcent fiscal year, the Town of Thomaston had total bonded debt outstanding of
55,049,772 Of this amount, 54,736,782 15 Pallution Contrel. 205,503 is the Thamastan Green general abtigation
bond and $107,487 15 the remawung principal on the fire apparatus.

State statules limit the amount of generat obligation debt a muricipality may 1ssue to 15 percent of its total state
assessed valuation. The current debl initation for the Town of Thomaston is 553,745,000, which is significantly in
excess of the Town of Thomaston's outstanding general obligation debt of 55,049,772 or 9.4% of the 15% alfowed.

Additional information an the Town of Thamaston's long-term debt can be found on pages 4841 of the Nates to the
Fipancial Statements.

Econamic Factors and Next Year's Budgets and Rates

The Municipal, Education, and County Budget for 2016-2017 is a \ctal of 57,470,745; up $185,932 from the current
audit periad of 47,284,813, The mi rate increased for 2016-2017 from 18,03 to $18.68 per 51,000 of value Thes
increase is due ko $113,200 for RSU #13, $37 098 for Municipal and 535,634 for Knox County

The capital reserves are budgeted at $157 000, the same as kast year. The paving budget was increased from $90,000
10 $100,000 and the same 530,000 for sidewalks 1s budgeted which the Town currently has $163,60% in an assignad
fund balance, The total funding is in place for the voter approved 20% match for the $500,000 plus sidewalk that is
being installed on the south side of Route 1, from Wadsworth Street to Fish Street, as planned m the Route 1 project.
Also proposed is the purchase of a two and half ton dump truck at 5190,000 from reserves and assigned fund balance
1o replace a 2000 truck {or Public Warks.

In the capital reserve budget 15 $25,000, bringing the total ambulance reserves to $157.000, and to utilze 515000
from the T.LF which will allow the Town 10 reptace the 2007 ambulance this year, at an estimate of $175,000,

The Town currently has $518,875 in reserves for capital expenses. A review of capital expenditures for the pas
eleven years totals § 4,023,361 or an average of 365,760 per year.

10
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The Town continues to attempt to implement a capital plan to submit to the voters, however, the reality for me has
been that it takes funds the Town has never had When | started this posiuon in 1993, the Fire Department had S0,
25 and 11 year-old pumpers and a 23 year-old ladder truck, atong with a 25 year-old utiity truck, and no reserve
funds to speak of, and the Town was reducing the tax burden from surplus for the prior five years, 1989 to 1993;
expending 51,383,000 at an average of $280,000 per year. It took five years to reduce the $1,383,000 amount to 50,
as taxes would have spiked 3 mils and the rate was already 25+, during that time the total of $2,023,000 was utilized
between 1989 and 1998 (see altachment}. Combinen with that was the 1994 Dragon Products vajuation appeal for
millions, and the Town placed $300,000 per year in reserves to ultimately setkle in 1998 for 5835,000. Therefore, a
total of $2,858.000 was utilized in ten years while the Town attempted to maintan operatsons and capital
investments.

The Town tentinues to manitor the ecancmic impact resulting from legislatwve policy since at Ieast 2008 as
intergovernmental fiscal relatonships between the State and Muniipalities contimue to shift in favor of the State
Budget. This s the same State Budgel that required a 20% reduction in every department for 20 years to balance in
2003 without reductions in Education or DHHS. The State chose Education and State Revenue Sharing, at least for
Thomaston, as the taxpayers of Thomaston received 5950,158 less in 2014-2015 than the Town received i 2007-
2008, which represents appraximately 3 mils in taxes, The Legistature continues not to fund State Revanue Sharing
as originally perceved for years.

The Town has maintained a relatively flat mil rate even with these impacts of reduced revenue from the State, due
largely to economic development. The mil rate in 2007-2008 of 515.80 has increased to $18.68.

The fiscal capacity of the Town te meet fmanc:al obligations remains stable. Thomaston has $2,295,802 in assigned
and ungssegned fund balance as of lune 30, 2016, based on the audit, of which $ 1,173,077 is unassigned fund balance,
formerly known as surplus or undesignated, the remainder is assigned or reserve accounts. The Town has not
borrowed a tax anticipation note since 2003.

This office momitors the excise tax revenues closely, and the following are:

2007-200B was $376,011.

2008.2009 was $353,741.

2009-2010 was $351,225.

2010-2011 was $356,534, which was 1.51% increase.
2011-2012 was $358,731, which was 0.61% increase
2012-7013 was $363,221, which was 1.25% increase.
2013 2014 was 5393,664, which was 8 38% increase.
2014-2015 was $419,745, which was 6.63% increase
2015-2016 is was $ 442,755 was 5 48% increase.
2016-2017 thru tan. $272,507.

The heating cost and gallons used have been closely monitored. The average cansumption in gallons for nine years
for the Town's four facilibies 15 as follows, with an average cost for the peniod of $2,75 per gallon:

Watts Hall 6,145.84 gallons at 516,736 average
Academy 3.419.00 gallons at $9,408 average
Fire Dept. 4,117.00 gallons at 511,310 average
Public Works  1,973.00 galions at 56,151 average

The Town locked the price for heating luel 2016-2017 at $1.495.
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TOWN OF THOMASTON, MAINE
Management’s Discussion and Analysis, Continued

The Municipal, Education, and County Budgets for 2016 2017 were a total of $7,470,745, up $185,932 from the
current audit period of $ 7,284,813 The mil rate ncreased for 20:16-2017 from $18.03 1o $18.68 per $1,000 of value
This increase is due primarily to the increases for Education and Knox County.

The Town is still adjusting to the reduction in State Revenue Sharing, In 2007-2008, the Town recewved 5441380, For
20172018, the estimate is $138,917, for this period, which still represents approximately 3/4 mil increase ¢ is not
logical to believe that sales taxes have stayed this low since 2007, a3 the Legislature increased sales tax to 5,5% and
sales continue to rise.

State Revenue Sharing:
2016-2017 $152,755

2015-2016 140,939

2014-2015 143,778

2013-2014 140,000

2012-2013 229,294

2011-2012 284,954

2010-2D113 264,495

2009-2010 377,027

2008-2009 450,000

2007-2008 441,380

2006-2007 413,560
Year Thomaston Appropriation without
Budget Education Revenue Increase from EPS % Increase Total A5U #13
2008-2009 $2,801 52%
2009-2010 53,004,355 349% $28,008,262 with s1x communities
2010-2011 53,081,598 2.6% $25.406,758
2011-2012 53,115,596 1.1% 425,948,205
2012-2013 43,241,524 4 % 526,462,700
2013-2014 $3,221,566 | 6%} 427,103,983
2014 2015 $3,389.803 5.2% $27,175,985
2015-2016 $3,756,846 10 8% §25.240,635 with five communities
2016-2017 53,870,086 3% 526,150,000

In the year 2007-2008, the RSU #13 State A received under E.D. 279 attributable te Thomaston was $1,850,917 and
has been reduced to $1,312,B76 or $%38.041 less funding. RSU K13 communities have been impacted by reduced
Educaticn A, In 2007 2008, RSU #13 received $5,668,676 n State €ducation Funding, The amount has been
reduced to $2,750,125 or 51.5%, 3 52,918,551 reduction through 2015-2016.

2



TOWN OF THOMASTON, MAINE
Management’s Discussion and Analysis, Continued

There alsa 15 a trend in State valuation reductions between 2010 and 2016 that has a dwect correlation with the local
education and county funding formula, as State valuation has plummeted for some communities, which, [ beheve, 1s
the reducuon in cceanfront properties primanly. The following cuthires the changes:

Town 2016 2010 % Change Valuation Change
Cushing $295,100,000 $277,300,000 542% $17,800,000
Owls Head $362,600.000 395,450,000 (8.31%) {$32,850,000)
Rockland §765,100,000 $814,800,000 (6.1%) {549,700,000)
5, Thomaston  $249,500,000 $309,400,000 [19.36%) {$59,900,000)
Thomastan $358,300,000 $324,550,000 10.4% 533,750,000

1t 15 clear communities that receive Wtle or no £.P.5. State Funding based on high value properties are not impacted
the same under these ecomomic condstions, as the voter-approved 55% of Education mandated funding is
misinterpreted. There are numerous high-valued commurities that receive no or little funding fram the State and
never have; therefare; are not impacted the same, setting up community versus community situations when it comes
to local R5U #13 budget deliberations and approval. The impact of the revaluation i 2007-2008, along with economic
development growth has heiped to stabilize the mil rate even with the loss in State Aid to Education and State
Revenue Sharing reductions of $838,842.

The tota! tax for 2016-2017 was 57,324,810 of which 53,346,095, or 45.8% was taxed ta twenty property owners; ten
af these are in the £ast Thomaston Economic Tract.

A comparison of funding contributions, including cost and State Education Funding respective to each of the
caommunities for 2013-2014 based on the total 2,083 student enroliment, not by the respeclive community’s

enroliment, was as follows:

2007-2008 2013-2014 2014-2015

Cushing $ 242,472 105,481 1343
Rockland 2,992,558 1,913,863 1,605,530
S0. Thomaston 582,729 - -
Thomaston 1,850.917 1,198 361 1,312,878
Total State Aid to Ed. under EPS Formula 55,668,676 3,217,705 2,918,551

Knox County Budget

The increase was 10.8% for Thomaston for 2016, as the state initiated sending back to tax payers the increase in the
jaif budge?t from 2008 of $95,661. The jail budget was capped in 2008 at $3,188,700, the State has funded increases
since. How much remains is unclear; it depends on the Legistature. The County has had the prvilege of increasing
the other haif of the net budget typical of Jast year

The Knox County Budget was $301,949 without Dispatch in 2014-2015. The Budget increased 1o 5322,776 for 2015-
2016, and will be 357,717 for 2016-2017. This represents a 10 80% increase.
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TOWN OF THOMASTON, MAINE
Management's Discussion and Analysis, Continued

The other unknown factor; the jail budget, was frozen at 53,188,700 at County tevel since 200B while the State
approved and paid for increases to the jail budget, which allowed the ather half of the county budget to increase by
percentage faster as it seemied not 1o be recognized. In 2016, the State changed the budget process and pushed the
increase of $95,661 back to the County level

Examgple: the net commitment of $6,.864,652 for 2015

Less jail frazen for 7" year - § 3,188,700

Net remainder 93,675,952
Net commitment of - 7,280,812 for 2016
Less jail 3284361
Net remainder 53,996,451

This shows the Jail ncrease of 3% or 595,661 and an 8.72% increase for the rerainder of the County. However, for
years the two numbers were combined to show an increase half of what was occurring.

Impact on the Mil Rate

The impact of the revaluation in 2007-2008, along with economic development growth, has stabiized the mil rate
even with the loss in State Aid to Education and State Revenue Sharing The mil rate has maintained a stable rate for
the prior eight years, from a low of $14.95 to a high of $16 80, however, after the spike in 15/16 to $18.03 itcontinues
to increase for 16/17 with an increase of § 113,260 which is education, $35,638 which s county, and $37,093 which
is municipal. Over the last two years, the total commutment increased 11% with municipal at 6%, Knox County at 15%
and RS.U. #13 at 14%.

Thomasten’s mil rate:
06/a7 $ 2010

07/08 15.80
08/09 14.95
a9/10 15 48
10/11 15.77
11/12 15.98
12/13 16.80
13/13 1674
14/15 16 64
15/16 1803
16/17 18.68

The tax commitrnent for 2016-2017 totaled $7,324,810, and of this amaount, $3,346,095 was taxed to 20 property
awners. This represents 45.8% of the total taxes collected.
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TOWN OF THOMASTON, MAINE
Management’s Discusslon and Analysis, Continued

Dragon Products TIF

The Town of Thomaston's major econamic development tool over the past eteven years has heen the benefits from
the Dragon Products Tax Increment Finance District (T.).F )

The State of Maine Depanment of Economic and Community Development sheltering of the increased valuation has
generated 511,426,254 of additional revenue from 2004-2005 through the 2015-2016 commitment without
considering an annual estimated $336,063 or 54,368,819 reduction without the sheiter. The Credit Enhancement
Agreement apgroved by the voters attempted to generate a neutral benefit to the company and the Town. The
company’s share was $5,593,212 and the Town's share was 55,833,042, Of this amount, 51,152,460 was utihzed in
the General Fund to reduce taxes. 51,517,958 for the T I.F. district wastewater capitalizabon, the purchase of two
fire apparatus and a cascade system. $1,732,861 was utihzed to capitafize the wastewater system from Buttermilk
Lane to the Rockland town line. This new wastewater system has allowed for a new economic center to be
estabhshed in the east side of Thomasten that is estimated to create $100,000,000 plus in new valuation in ten years
fram s inception.

The Town will need to continue structured payments of the wastewater system long-term debt of $108,263 through
2035. The Town will have one additional payments on the 5575,000 Fire Apparatus of 553,692 on the 2012 loan,
refinanced at 1.375% to pay off the original 29-year Rural Development Loan.

The T.I F. was approved m 2002 for twenty years, therefore o will cease in the 202172022 budget vear, estimated at
approximately $44,000,000 with personal property depreciation, which will generate approximately $793,000 for the
General Fund annually at the current mil rate. Aecogrizing the valuation increase will negatively impact Education
Funding, State Revenue Sharing and increased county cost.

Downtown TIF

The 2016-2017 tax comrmutment for the Downtown T.LF. District had a valuabion totahng 51,532,070 at a mul rate of
18.68. 1t allowed for $2B.619 in new tax revenue, at 70% and $20,033 for public improvements under the voter-
approved program to fund the new 5250,000 Thomaston Green Bond.

Town Econeamic Development Goals

The Town has three specific categories approved by the Board of Selectmen for goals annually:
1. Stimulate Economic Growth

2. Strengthen the Community Core

3. Strengthen Municipal Services
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TOWN OF THOMASTON, MAINE
Management's Discussion and Analysis, Continued

Audit Findings of Significant Deficiencies

The Town has smplemented Auditor Casey Leonard’s recommendations to mitigate the segregation of duties by
instituting a change to the Enterprise Pollution Contrel Fund and combining it with the General Fung, Long-term
ideally the Town will have the new position of Municipal Finance Coordinator duties changed to handling only those
areas of finance that aliow for further segregation, which also would allow for the time to complete the financals
internally, prior to the audit

Requests for information
This financial report s designed to provide a gereral overview of the Town of Thomaston's finances for all those with
an aterest in the government's finances. Questions concerning any of the infarmation provided 1n this report or

requests for additonal financial information should be addressed 10 the Town Manager, 170 Main Street, Thomaston,
Maine 04861,

16






TAWN OF THOMASTON, MAINE

Statement 3

Balarice Sheat
Gavernmental Fundt
June 30, 2018
Hon-TIF Library All Dther
General TIF 1
Fund Fund Development Fund Funds Tolaly
ASSETS
Cah and ash rogealents 5 21,937 11,513 L2013 46,373
nuevments a,mn,1ns LO1R 153 B15, 780 A dd 200
Kecernablen
Tases 610447 - - B10447
Tasleas 159,341 - 139,341
Accounts 121,398 121,358
Lowns - 15,356 15,358
riterfuiad fed waabiin s 537,650 1,010,331 - 152,518 1895521
Yalal sasts - 2,909,328 532,650 1,010,333 1,029,766 $96,589 3,478,665
UABILITIES
ACtounts payatble drd ate furd expenses 49,581 383 534
Tanes tol ecled nedvance 7.883 - ?.88%
Interfund paysbles 1,728,574 - 1,778,574
Total labilize3 1,436,018 3583 1.8, 494
DEFERRED INFLOWS OF REFDURCES
Unaua lable revenue  praperty taxes 408,000 ApR, 000
Total deferred wnllaws of resources 58,000 462,000
FUND BALANCES
Wonspe ndashle - b 4l 274976 141 585
Resiractad - 514,651 101033 962,804 12LA13 2,211 401
Commired 315,488 319,488
Assigied 1122 72% L122.425
Urass gned 117,077 (6,001} 1,167,076
Total bund basangey 2615290 510,650 1043331 1,029,413 954, 58S 618 275
Total liabluthes, deferred inflows of
resources, and fund balances 3 4,909,32% 532,650 1,050,333 1,019,766 996,569
Aintiants reported for povernmental et e4n the satrment of net pouton are diflerent bocavwe
Capital assets used in guvernmeatdl atbwlles dre nol linancie rescurces and, therelore,
216 not reparted »a the tynrs 5 827,106
Cther long torm 3sse15 are not available to pay for curreat period espendnures
and, therelcre, are unava able n i funds 463,000
Long-teem Nabin gusy that ane mut due snid payabhe aorhe s urrent
par od and therefase are notreparted nthe funds
Accrued compensated absences {111.957)
het pesson labil ty, nuluding related defeeced mitows and vat! aws of resoures {HIL.368)
Bonds payabile {412 096)
MEr pOHNON of gowernmental Actities 4 11,713,260

Sam g mponpng AGTes Ta bat finaneiad siatemoents

Statecnent 4
TOWR OF THOMASTON, MAINE
of ., B3 i and Changes in Fund Balances
Goverawnental Funds
For the year ended June 35, 2006
MNon-TiF
Economic Lbrary All ther
Genera) TIF Devulopment Operating Governmental
Fund Fund Fund Fund Funds Totals
Revenues
Taxes 6,937,225 790,170 TR
Licenters, grerm ts and fees 421265 42.26%
Inturgovernmenial 381083 RN EE
Charges for services 142 161 201251 1714 21,538 356,004
Inwaniment incomit 1,005 410 B3 19,161 15,227 16,098
Drher reve nues 524527 2,000 17467 15 352 5549 361
Tl revrnuey 028 226 790,580 20,056 38 137 53,127 9,11%4%
Expenditures
Carrant
Genaral government 58,4453 - 4534453
#anc pal buid nge 8,390 13150
Public safety 596,215 - 536,219
Pl works 241270 441270
Haalth and wel are 404 141 - 64,141
Education LN 1,756,880
Caunty assesyment 355311 395,311
Recreatron and lessre TL707 LT
LOCH JReNC IS 16,2586 16,250
Emp ayen bunetity 447, 7h% aB7,769
Lbrary 98290 21416 114266
Lemeteny - - - L1 RO& 51806
Crad tanhancernont takwndreoant § mane ng - ols80% 614,076
Unoassified rizra 13.274
Dubt setince 53.653 531591
Cap il dutlays 140,396 18,637 43359 - H2B42
Total cxpend 1ures 1020518 690 406 43,354 5,150 73222 2,925 795
Excess {deficency) of revenuss
over (unlet] experditures 1007808 0017 160,427 159.953) {21055} L, 187 661
Other hnancng sources {uses)
Trarsiets n {out) (134,418} |b2,383) 144 280} 65,410 19.008 {158.862]
Toldl pther lind noing Mhurees (U] {134 410} [52.383] 144 280} 65,410 19000 {156.663)
Mot chunge ™ fund balanges. 873354 31791 116,447 5457 [2.095) 1030, #94
Pund baanges, Bagnamg of yras 1.741.892 49 459 E93 ¥ 1023950 I LE4 5153103
Fund balances, end of year 1,615,250 531,650 1,010,333 1,029,413 796,589 6.184,275
See preompayng notes te basic finenuial statemenis
0



Statement 5
Statement &

TOWN OF THOMASTON, MAINE TOWN OF THOMASTON, MAINE
Reconciliation of the Statement of Revenues, Expenditures Statement of Reveaues, Expenditures and Changes In Fund Balance-
and Changes in Fund Balances of Guver.nrnental Funds ::,d,::t:::,:f,:‘::,ﬁ:,:r;“F;:;T:
to the Statement of Activities Variance
For the year ended June 30, 2016 Budget with finat budget
Original Final Actual positive [negative)
Net change in fund balances - total governmental funds (from Statement 4} 3 1,030,998
Revenues,
Amounts reported for governmantal activities in the statement of I:::m parmits and foes * s‘sggjiig s,ﬂ;r:\:igz 5'93322 1?;:::;
activities {Statement 2) are different because; e rgovermental 353,897 153,897 381.083 27,186
Charges for serv ces 38,750 38,750 142,151 103,411
Governmental funds repon capital outlays as expenditures. Investment income 00 700 L0B65 365
However, in the statement of activities, the cast of those assets Other revenaes 72,780 72,780 524,527 451,747
15 allocated over thew estimated useful lves as depreciation expense Torel reverues 7297735 7297155 8,028,326 730511

This is the amount by which depreciation expanse [$453,664)

Expenditures:
and loss on disposal of assets ($8,336) exceeded capual outlays

Currgny:
[$191,022) in the current period. (276,978} General pavernment 476,966 426,966 458,453 {31,487]
Municmal burdings 93,947 93,947 78.390 15,557
Revenues in the governmental funds that are not reparted in the Putilie ‘a'e:“ 621,481 622,482 596,215 26,2607
statement of activities, this s the change in unavailable property Public works 77,13 arnas 441,270 35843
84,000 Health and weifare 374,445 374,446 464,141 (89,695}
tax revenue 184.000) Education 3,756,836 3,756,386 3,756,585 .
Intergavernmenlal county tax 395311 395311 395,311 -
Some expenses reported in the statement of activities do not require Racreanon and lesura 36,060 86,069 71,707 14,362
the use of current financial resources and therefore are not reported Locat agencies 20223 20,733 16,256 380
as expenditures in governmental funds. This is the amount by which Emplayee benefits A70.982 470,982 487,769 {16,787)
the increase in the net pension liability with related deferred inflows unclassitied 80,261 80,367 73.274 7093
pens ¥ _ Capital outays 368,443 368,443 180,846 187,597
and outflows {$59,337) exceeded the decrease in accrued compensated Totel caprediures 173,385 717335 7070518 152877
absences (55,609). {53,728)
Excess ol revenues over expenditures 124,416 124,410 1,007,808 883 398
Repayment of bond principal is an expendsture in the governmental
funds, but the repayment reduces long-term habilities i the Other iNANCANE S0uLES w5t
statement of net position. This represents the principal Transfers out 84,6109 184,410) {134.410) (50.000)
P : P principa Use of fund balance 140,000 140,000} 40,000
repayments. 66,300 jotal gther financing wses {174,410) (124,310} {134,410) £10,000)
Change in net position of govérnmental activitigs (see Statement 2) S 689,192 Net change in fund balance - - 873,398 877,388
See accompanying notes to basic finoncial statements.
Fund ba ante, beginning of year 1,741,892
Fund balance, end of year s 2,615,290

Ser accompanyng riates to basie financw! statements.
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TOWN OF THOMASTON, MAINE
Statement of Net Position
Proprietary Fund
June 33, 2016

Statement 7

Business-type Activities - Enterprise Fund

TOWN OF THOMASTON, MAINE

Statement of Revenues, Expensas and Changes in Net Positian

Proprietary Fund
for the year ended June 30, 3016

Statement 8

Business-type Activities - Enterprise Fund

Pollution Control

Operating revenues;

Pollution Controd
ASSETS
Cash and cash equivalents s 327,496
Accounts receivable 130,832
laterfund receivable 33,053
Total current assets 491,381
KNancurrent assets:
Pollution control capital assets, net of accumulated depreciation 11,027,203
MNet nongurrent assets 11,027,203
Total assets $ 11,518,584
LIABILITIES
Current liabilities:
Accounts payable 15,421
Accrued interest 14,540
Current portion of long-term debt 322,111
Total current liabilities 356,472
Long-term |iakilities:
Bonds payable 4,414,671
Total long-tesm liablities 4,414,671
Total liabilities 4,771,143
NET POSITION
Netinvestment in capital assets 6,290,421
Unrestricted 457,020
Total net pesition - 5,747,441

See occompanying notes to basic financiol statemen?s.
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Charges for services s 437,879
Other income 2,145
Total oparating revenues 440,024
Operating expenses:
Salanies and benefits 138,973
Utilinies 74,165
Administration 26,139
Maintenance 14,272
Mistelianeous 15,183
Lab operations 3.201
Transportation 2,314
Tawn forest 1,771
Insurance 14,048
Sewer line connections and inspectian 5,815
Depreqiation 577,258
Total operating expenses 874,239
OQperating loss {434,215}
Nonoperating revenues (expenses):
Investment income 348
Interest expense {35,581)
Total nanoperating revenues {(expenses) {35.233)
Loss before capital contributions and transfers (469,448
Capital contributions 187,928
Transfers:
Transfer in frem General Fund 50,000
Transfer in from TIF and non-TIF funds 106,663
Total transfers 156,663
Change in net position (124,857}
Net position, beginning of year 6,872,298
Net pasition, end of year $ 6,747,a41

See occomponytng noies to basi financial statements.
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TOWN OF THOMASTON, MAINE
Statement of Cash Flows
Proprietary Fund
For the year ended June 30, 2016

Statement 9

Business-type Activities - Enterprise Fund

Poliution Controf

Cash flows fram operating actwities-

Receipts from customers and users 5 587,012
Payments to suppliers (329,244}
Payments to employees [138,973)
Net cash provided by operating activities 118,795
Cash flows from investing activities:
Investment income received 348
Net cash provided by investing activities 348
Cash flows from noncapital financing actwities:
Interfund transactions 191,878
Met cash provided by noncapital financing activities 151,878
Cash flows from capital and retated financing actvities:
Capital contributicns 187,928
Proceeds from bonds 1,000,000
Principal paid on bond maturities (292,112)
Interest pasd on bonds. 168,410}
Payment on short term financing {713,701}
Acguisition of capitat assets [489.641}
Net cash used in capital and related financing activities [375,936)
Net decrease i cash (64,915)
Cash and cash equivalents, beginning of year 352,411
Cash and cash equivalents, end of year 5 327,496
Reconciliation of operating loss to net cash
provided by operating actvities:
Operating loss {434,215}
Adjustments to reconcile agerating loss
to net cash provided by operating activities:
Cepreciation 577,258
Decrease in receivables 146,988
Decrease in payables {171,236)
Net cash provided by operating activities $ 118,795

See accormponying notes to basic financial stotements.
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Statement 10
TOWN OF THOMASTON, MAINE
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2016
Agency
Funds
Private-purpose dth of
Trust Funds July
ASSETS
Cash and cash equivalents 5 170,910 48,575
Inwestments 724,789
Total assets 895,699 48,575
LIABILITIES
smounts held for others 48,575
Total liabilities - 48,575
NET POSITION
Held in trust for other purposes 895,699
Total net position 5 B95,659 -

See accompanying notes to bosic financief statements.
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Statement 11

TOWN OF THOMASTON, MAINE
Statement of Changes in Fiduciary Net Pesition
Fiduciary Funds
Far the year ended June 30, 2016

TOWN OF THOMASTON, MAINE
Notes to Basic Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Private-
purpose
Trust Funds
Additions:
Investment mcome:
Interest 5 20,514
Net investment lasses [6.175)
Total additions 14,335
Deductions:
Charity 10,797
Total detluctions 10,797
Change in net position 3,542
Net position, beginning of year 852,157
Net position, end of year $ 895,69%

See accomponying notes ta bosic financial statements,
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The Town of Thomaston, Maine is located in Knox County. It was incorporated in 1777 and operates under a
Town Manager-Board of Selectmen form of government

The financial statements of the Town of Thomaston, Maine have been prepared in conformity with US.
generally accepted accounting prmnciples {GAAP) as appheable to governmmental units. The Governmental
Accounting Standards Board (GASB) i the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The mare significant of the Town's accounting palicies are
described below,

A,

Reporting Entity

In evaluating how to define the reporting entity, for financial reporting purposes, management has
considered all potential companent units. The decision to include a potential component wnit was made
by applying the critena set forth by generally aceepled accounting principles. This criterion defines the
reporting entity as the primary government and those camponent wnits for which the primary
government is financially accountable. Finanoial accountabibty is defined as appointment of a voting
majority of the companent wnit's board, and either a) the ahility to impose will by the primary
government, or b} the possibility that the component unit wall provide & fmancial benefit to or impose a
financial burden on the primary government  Applitation of this criterion and determination of type of
presentation nvalves cansidering whether the actity henefits the government and/or us citizens. or
whether the activity is conducted within the geographic boundaries of the government and 15 generally
available to its citizens. Based upon the application of these criteria, it was determined that there are no
potential component units which should be included within the Towa's financial statements.

Joint Ventures

The Town has entered into a joInt venture with three ather entities. This joint venture is considered to be
a separate reporiing entity and has not been included within the Town's financial staternents.  This joint
venture is as follaws:

Owls Head, South Thomaston, Thomaston Sold Waste Corp. - This entity operates a transfer facility
for salid waste. The following communities are participants: Thamaston, Owls Head, and South
Thomaston. Maine State Prison ss also a parbopatng member. The budget s prepared annually by
the Owls Head, Sputh Thomaston, Thomaston Sofid Waste Corp Manager Costs are allocated
between partes as follows:

Thomaston 44%
Owls Head 4%
South Thomaston 1%
Maine State Prison 1%

Financal information far thas entity as of December 31, 2015 (latest available) and for the year then
ended was reported as follows for all governmental funds:

Assets § 246,551 Total revenuss 5634.887
Liabilities 43,483 Fotal expenditures 632,525
Net position $ 203,068
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TOWN OF THOMASTON, MAINE
Notes g Basic Financial Statements, Continued

TOWN OF THOMASTOM, MAINE
Notes to Basic Financial Statements, Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Government-wide and Fund Financial Statements

The government-wide financial statements {i.e.. the statement of net position and the statement of
actwities] report information on all of the nonhiduciary activities of the Town  For the most part, the
effect of interfund activity has been removed from these statements. Gavernmental activities, which
normally are supported by taxes and intergovernmental revenues, are reported separately from busmess-
type activitres, which rely to a significant extent on fees and charges for suppart.

The statement of activities demenstrates the degree 1o which the direct expenses of a gwven function or
segment are offset by program revenues, Direct expenses are those that are clearly identifiable with a
specific function or segment. The Town has elected not to allocate indirect costs amang the programs,
functions, and segments. Program revenues include 1) charges to customers or applicants wha purchase,
use, or directly benehit irom goods, services, or privileges provided by a given function or segment and 2)
grants and gontributions that are restricted to meeting the operational or capital requrements of a
particular Function ar segment, Taxes and opther itemns not properly included amang program revenues are
reported as general revenues.

Separate financlal statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excleded from the government-wide finannial statements, Major individual
governmental funds are reported as separate columns in the fund finapcial statements

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual bass of accounting, as are the fiduciary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardiess of the timing of related cash
flows. Propartly taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirernents imposed by the pravider have been
met.

Gavernmental fund financial statements are reported using the current binancial rescurces measurement
tocus and the modifred accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current penod or soon enough thereaher ta pay labilities of the current pariod. For this purpose, the
government considers revenues to be available if they are coltected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a hability is incurred, as under accrual accounting.

However, debt service expenditures, as well as cerfain compensated absences and claims and judgments,
are recorded only when the payment 15 due, Those revenues susceptible to accrual are property taxes,
merest, and charges for services. Other recespts and taxes become measurable and available when cash is
received by the Tawn and are recognrzed as revenue at that time

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
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Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria
are met. Expendnure-driven grants are recognized as revenue when the gualifying expenditures have been
incurred and all other grant reguirements have been met.

The Town reporis the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The TIF Fund is a special revenue fund that accounts for property taxes dedicated under an approved
credit enhancement agreement for specific uses

The Non-TiF Economic Development Fund is a special revenue fund used to account for various
economic development projects and ininatves.

The Library Operating Fund is a permanent fund that accounts for the operations of the Town’s public
library.

The Town reports the following major proprietary fund
The Pollution Control Fund accounts for the operation of a poliution control system.
Additianally, the Town reports the following fund type:

Fiduciary funds account for assets held by the Town in a trustee capacity or as an agent on behalf of
others. The Town's hiduciary funds include the following fund types:

Private-purpase trust funds are used to report the activity of bequests left for charitable payments and
for scholarship awards, These assets are haid by the Town in a trustee capacity, whereby the original
kequest 15 preserved as nonexpendabie and the accumulated interest earnings are available to provide
for educational awards.

Agency funds account for assets held by the Town as an agent for individuals, private organizations,
other governments, and/or funds. The Town serves as an agent for the Fourth of July funds.

As a genesal rule, the effect of mterfund activity has been eliminated from the government-wide financial
statements Exceptions to this general rule are charges between the Town's poliution control fund and
vanous other functions of the government Elimination of these charges would distort the direct costs and
program revenues reparted for the vanous funclions concerned.
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SUMMARY OF SEGNIFICANT ACCOUNTING POLICIES, CONTINUED

Prgprietary funds distnguish operating revenues and expenses from nonoperatng stems.  Operating
revenues and expenses generally result from providing services and producing and delvering goods n
connection with a proprietary fund’s principal ongoing operations. The pnincipal operating revenues of the
Town's proprietary lund are charges to custemers for sales and services; operating expenses intlude the cost
of sales and services, administrative expenses, and depreciation on capital assets, All revenues and expenses
not meeting this definition are reparted as nonoperating revenues and expenses.

Cash, Cash Equivalents, and Investments

Cash and cash eguivalents in¢clude amounts in demand depaosits as well as time deposits and certificates of
deposits acquired by the Town. State statutes authonze the Town to invest n obhgations of the US
Treasury, commercial paper, corporate bonds and repurchase agreements. Investments are carred at {zir
value. For purpases of the statement of cash flows, all highty liguid investments are considered to be cash
equivalents

Short-term |nterfund Receivables/Payables

During the year, loans may ogcur between individual funds for cash flow purpases These receivables and
payables are classified a3 "interfund recevables or payables” on the balance sheet.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets {e.g. roads, bridges,
sicewalks, and similar items), are reported in the applicable govermmental or business type activities columns
in the government-wide financial statements, Capita! assets are defined by the Town as assets with an initial,
individual cast of more than $5,000 and an estimated useful ife in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed Donated capital assets are
recorded at estimated fair market value at the date of donation.

The costs of narmal repairs and maintenance that do not add to the value of the asset or materially extend
assets lives are not tapialized.

Major outlays for capital assets and improvements are capitalized as projects are construcked H material,
interest incurred during the canstruction phase of capital assets of business-type activities is included as part
of the capitalized value of the assets constructed.

Property, plant, and equipment of the prumary government are depreciated using the straight line method
over the assets' estimated useful hwves ranging from 5 to 50 years as follows:

Assets Years
Buildings 40
Roads 40
Machinery and equipnient 515
Pump stations 35-50
Sewer facility and lines 30-50
Vehicles 10-25

For all capital assets: buildings, vehicles, equipment, infrastructure and sewer related assets, the Town
elects to use the depreciation approach as defined by GASB Statement No. 34 for reporting.

TOWN OF THOMASTON, MAINE
Notes to Basic Financiat Statements, Continued
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SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES, CONTINUED

G.

Lang-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligatons are reported as liabilities in the applicable governmental
activitias or business-type activities statement of net position. Bond premiums and discounts are defarred
and amortized over the life of the bonds using the straight.line method. Bonds payable are reported net of
the applicable band premium or discount.

Deferred inflows and Outflows of Resources

in additional to assets and Liabilities, the statement of net position and balance sheet will sometimes report
separate sections for deferred outflows of resources and deferred inflows of resources. These separate
financial statement elements, deferred outflows of rescurces and deferred inflows of resources, represent
3 consumption or acquistion of net position or fund balance that applies to a future pencd{s] and so wil
not be recognized as an outllow of resources (expense/expenditure) or anflow of rescurces {revenue) until
that time. The governmental funds only report a deferred inflow of resources, unavailable revenue from
property taxes. These amounts are deferred and recognized as in inflow of resources in the period that the
amounts become available, The governmental activities have deferred outflows and inflows that relate to
the net pension hability, which include the Town’s contnibutions subsequent to the measurement date,
which 15 recogmized as a reduction of the net pension habibity n the subsequent year. They also include
changes in assumptions, difflerences between expected and actual experience, and changes in propertion
and differences between Town contributions and proportionate share of contributions, which are deferred
and amortized aver the average expected remaning service lives of active and tnactive members in the
plan. They also include the net difference between projected and actwal earmings on pension plan
investments, which are deferred and amortized over a five-year penod

Fund Equity

Governmental Fund fund balance 15 reported in five classifications that comprise a hwerarchy based
primarily on the extent to which the Town 15 bound 1o honor constraints on the specific purposes for which
those funds can be spent, The fwve tlassfications of fund balance for the governmental funds are as
follows:

= Nonspendeble - resources which cannot be spent because they are either 2} not in spendable form or;
b} legally or contractually required to be maintained intact.

s Restricted — resaurces with constraints placed on the use of resources which are erther a) externally
imposed by creditors {such as through debt covenants), grantors, contributors or laws or regulations of
ather governments or; b} imposed by law through constitutional provisions or enabling legislation.

s Commiitted — resources which are subject to limitations the government imposes on itself at its highest
level of decision making authonty, and that remain binding unless removed in the same manner.

s Assigned — resources that are constrained by the government's intent to be used for a specific purpose,
but zre neither restricted nor committed,
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TOWN OF THOMASTON, MAINE
Notes to Basic Financial Statements, Continued

MAINE PUBLIC EMPLOYEES RETIREMENT SYSTEM, CONTINUED

Pension Liobilities, Pension Expense, ond Deferred Outfiows and Deferred Inflows of Resources Refuted to
Pensions

At June 3D, 2016, the Town reported a liability of $381,085 for its proportanate share of the net pension
lability. The net pensian lrabihty was measured as of Jupe 30, 2015, and the total pension liability used to
calculate the net pension liability was determined by an acluanal valuation as of that date, The Town's
proportion of the net pension liability was based on a projection of the Town’s long-term share of contributions
to the pension plan relative to the projected contributions of all partwpating local districts, actuarially
determined. At June 30, 2015, the Town’s proporticn was 0.1194%.

For the year enced June 30, 2016, the Town recogmzed pension expense of $111,809. At lune 30, 2016, the
Town reported deferred outflows of resources and deferred inflows of resources related to pensions fram the
following sources;

Deferred Deferred
Outflows Inflows
of Resources of Resources
Differences between expected and
sctual experience ] - 33,557
Changes in assumphions 33678 -
et difference between projected and actual
earmings on pension plan investments - 28,792
Changes In proportion and differences
between Town cantributions and
proportionate share of contributions 15,918
Tawn cantributions subsequent to the
measurement daie 52,472
_ Total $ 102,068 £2.343

§52.472 is reported as deferred outflows of resources related to pensions resulting from Town contributions
subsequent to the measurement date and will be recogmized as a reduction of the net pension habihty in the
year ended June 30, 2017. Other amounts reported as deferred outflows of resgurces and deferred inflows of
resources related to pensions will be recogmized i pension expense as follows:

Year ended
2017 §(7.631}
2018 (7,631}
2019 {26,895}
2020 29,404

MAIME PUBLEC EMPLOYEES RETIREMENT SYSTEM, CONTINUED
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Actuarial Asswmptions - The total pension hability |n the June 30, 2015 actwarial valuation was determined using
the follewing actuanal assumptions, apphed to all periods included 1n the measurement:

Inflation 3.5%

Salary increases 3.5% ta 9.5% per year

Investment retuin 7.125% per annum, compaunded annually
Cost of living benefit increases 2.55% per annum

Mortality rates were based on the RP2000 Combined Mortality Table projected forward to 2015 using Scale AA

The actuanal assumptions used in the June 30, 2015 valuation were based on the results of an actuarial
expenence study for the penod July 1, 2005 to June 30, 2010

The long-term expected rate of return on pension plan investments was determined wsing a building-block
maethod in which best-estimate ranges of expected future real rates of return {expected returns, net of pension
plan investment expense and inflation) are developed for each mapor asset class. These ranges are combined to
produce the long-term expected rate of return by wewghting the expected future real rates of return by the
target asset allccavion percentage and by adding expected inflation. Best estimates of anthmetic real rates of
return for each major asset class included in the pension plan’s target asset allacation as of June 30, 2015 are
summarized in the foliowing table:

Long-term Expected
Asset Class Target Allocation Beal Aate of Return
US equities 20% 5.2%
Non-USs equities 20% 5.5%
Private equity 10% 7.6%
Reat estate 10% 1.7%
infrastructure 10% 4.0%
Hard assets 5% 4.8%
Fixed income 25% 0.7%

—Toral 100%

Discount Rate The discount rate used to measure the total pensian fiability was 7.125%. The projection of ¢ash
flows used to determine the discount rate assumed that employee contributions will be made at the current
contribution rate and that contributions from participating local districts will be made at contractually required
rates, actuarially determined. Based on these assumptions, the pension plan’s fiducrary net posiion was
projected to be available to make all projected future berefit payments of current active and inactive
employees. Therefore, the long-term expected rate of return on pension plan investments was appled to all
pericds of projected benefit payments to determane the total pension liability,
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TOWN OF THOMASTON, MAINE
Required Supplementary Information

Schedule of Town's Proporticnate Share of the Net Pension Liability
Maine Public Employees Retirement System Consofidated Plan

Last 10 Fiscal Years**

2015

Tawn's propertion of the net pension liability 0.11584%
Town's proportionate share of the net pension liability 381,085
Town's covered-employee payroll 589,576
Town's proportionate share of the net pension hability

as a percentage of its covered-employee payroli 64 .64%
Plan fiduciary net position as a percentage of the total

pension habiliy BB.27%

* The amounts presented for eoch fiscal year were determined os of the prior fiscal yeor.

** Only two years of informotion avoiloble

2015*

0.1227%

188,778

513,955

30 75%

94.10%
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TOWN OF THOMASTON, MAINE

Required Supplementary Information, Continued

Schedule of Town Contributions
Maine Public Employees Retirement System Consolidated Plan

Last 10 Fiscal Years*

2016 2015 2014
Comtractually required contribution s 52,472 48,825 42,528
Contributions in refation to the

cantractually required contpbution {52,472} {4g,825) {42,528}
Contributlon deficlency (excess) 4] - - -
Town's cavered-employee payroil 5 589576 613,955 610,552
Contributions as a percentage of covered-

emgloyee payroli £.90% 7.9%% b96%

* Oniy three yeors of information evarlobfe,
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TOWN OF THOMASTON, MAINE
Notes 1o Reguired Supplementary Information

Change of Benefit Terms - None

Changes of Assumptions The discount rate was decreased from 7.25% in 2014 to 7.125% in 2015 and the cost
of Iving benefit increase assumption was changed fram 3.12% in 2014 to 2 55% 10 2015.

GENERAL FUND

The General Fund 15 the genaral operating fund of the Town. All general tax revenues and ather receipts that
are not alfocated by law or contractusl agreement to another fund are accountad for in this fund. The fund pays
general operating expenditures, fixed charges, and caprtal improve ments costs which are not paid through other
funds,
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TOWNK OF THOMASTON, MAINE
General Fund

Budgat and Actual, Continued

and Changes in Fund Balance

Exhibit A-2, Cont.

TOWN OF THOMASTDN, MAINE

General Fund
Staternent of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual, Continuwed

Exhibit A-2, Cant.

2016
Variance
Finat positive 2015
Budget Actual {negative) Actual
Expenditures, conlinued;
Capital outlays:
Paving projects 5 90,000 92,219 [2.219} B1.134
Police criisers (2] 15,652 (15,652) 24,230
Cardisc mondor 15,000 15,000 - -
Watts hall rout &0.000 - 60,000 10,000
Sidewalk replacement 30,4000 14,410 15,5490 3342
Computers - 2,020 {2.020) 18,460
Protective clothmg 7,000 7,000 7.000
2010 EMA wark plan 4,0a3 2,639 1404 05
Sheitfish management 1,000 3,000 3,000
Fire equipment {SCBA} 2,400 2,262 138 2,262
Fire equipment . - - 653
CDBG - streetscape phase | 17,808 {17,808) 56,092
Dump truck reserve - - - 30.300
Academy central air system/roaf repasrs - 12,951
Expended from assigned fund balance amounts:
Admuristration (8.240) 8,240 5,427
Equepment 2513 (.513) 8,575
Fire station heating system - 34091
Fire department grant - - 985
EMA workplan 15.626] 5,626 1539}
Pol ce forfeture . 823
Watts Hall reptal - 2,030 {2,030} 2,353
Maine service center toalivon - - - 500
Pohce conaectivity grant i
Pub e infrastructure 16,741 {16,241) 10,061
tnformed growth 750 (7501 -
Police training 658 [668) 1.267
Raised to ngrease reserves (assgned fund balances):
Arademy bu lding 14,000 - 14,000
Ambu ance 25,000 - 25,000
Gomp truck 20,000 20,000
CompuJters 10,000 10,000
Police cruiser 13,000 - 13,000 -
BMunicipal faol tes 50,000 - 50,000 -
Fire apparatus 25,000 25,000 .
Total capital outiays 368.443 180,846 187,597 343,724
Tota, expendituras 7,173,345 7.020.518 152.827 4,825,108
Excess of revenles over expenditures 124,419 1,007,208 B23,3%8 262,371

2016
Yarkance
Flnal positive 2015
Budget Actual [negatwe) Actusl
Enpendiares
Current
Generdl government
Selertsnen B 30,1631 62 167 (32,004} 36,418
Tgwn Managet 137 444 136,792 652 135,103
€ etk's of ce 44,636 31,798 12.833 37245
General olfice 31,000 27,782 3.8 0,776
Finanze 55,240 60,786 {5,546) 65,257
Adrminstratian 18,530 18,778 (228) 0,322
Contingency 1,000 1,510 {510) 1,157
Computer 18,500 16,421 i 16611
Code enforcement AT GB6 47,419 267 44,854
Assesior 42,567 52,998 (1,431 53,389
Planning Board 00 - 04 -
Total general government 426,966 458,453 i3:,487) 421172
BMumpal boild ngs
Watts Block 51947 46,005 5,938 54,460
Arademy buiiding, 42,000 32.381 9.519 38,790
Total mumepal bui dings 93 947 78.390 15,557 93 250
Public safety
Fire departmeny 115028 108,275 7,853 104,771
Poltce grpartment 319,063 306184 £2,879 309,51
Protecion and satery 187,391 181,8%% 9,535 208,3%Q
Total public safety 621 482 596,215 6,267 622,632
Publ ¢ warks 477,213 441,27 35,542 4R7.461
Health and wetlare
Ambulance 112,446 203,699 {31,253 194915
Tramsfer station 242.000 248,620 (6,620 236,768
General assistance 20.000 11,82/ 8173 11.071
Total health and welfare 374,448 464,141 [89.695) 442,724
Fducation - RSU Ko 13 3,756 886 3,756,886 3,389,803
Intergovernmental - comnty tax 395,311 395,311 173,959
Recreation and [ewure B6.069 71707 14,367 £32.060
Local agencies 10231 16,256 3,977 17,665
Emp ayes benefity 410982 AR? 7HY [16.7871) 453 514
Unclassified:
Cwveelay/abatemonts 12,942 6,350 6,592 22079
Insurances 48,100 40,130 7,97 42,498
fublic restrooms 1,800 1,517 283 1,737
Ambulance bilhng B1%% (8.755) 4,087
Computer 142% 1425 - -
Meomberships 4,500 4,897 3 4,456
Regional Mannng Commss on 600 600 600
Mane service Coal ton SO0 S00 500
Fourth of July 10 0o 10,000 10,000
Flags 500 . 500 -
T delands coalition 1,500 11,500)
Total unclassrfed A0.3nt 13174 7,093 85,915
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TOWN OF THOMASTON, MAINE
General Fund
of di and Changes in Fund Balance
Budget and Actual, Continued
2016
Variance
Final positive 2015
Budget Actual (negative) Actual
Other financing uses:
Transfers out - Pollution Control fund $ - {50,000) {50,000) (50,000)
Transfers out - Library Operating fund (65,410) (65,410) * (27,098)
Transfers out - Cemetery fund (19,000) {19,000} - (19,000)
Use of fund balance (40,000 - 40,000 -
Total other financing uses {124,410) [134,410) {10,000} 196.096)
Met change in fund balances - 873,398 873,398 166,277
Fund balance, beginning 1,741,892 1,575,615
Fund balance, ending 5 2,615,290 1,741,892

57

[This page left intentionally blank.]



[This page left intentionally blank.]

NONMAJOR GOVERNMENTAL FUNDS



TOWN OF THOMASTCN, MAINE
Noamajot Governmental Funds
Combining Balance Sheet
June 30, 2016

ExhibitB-1

Nonmajor Nonmajar
Spacial Revenue Fund Permanent Funds
Thomastan CDEG Library
Green Loan Book Cemetery
Fund Fund Fund Fund Totals
ASSETS
Cash and cash equivalents 4 1,053 11,860 12,913
Investments - - 349.21% 466,565 31% 780
Leans receivatile - 15,358 - - 15,358
Interfund receivables 31,396 121,142 152 538
Total assets $ 31,39 136,500 350,268 18,425 336,589
UABILTIES AND FUND BALANCES
Labilities
Accounts payable
Total haplities . - . N
Fund balances:
Noaspendalle, pnncipal 97,172 162,446 259,618
Nonspendable, ron-Cureent rerevahles - 15,358 - - 15358
Restricted 31,396 i21.142 253,096 315,973 721,613
Total fund balances 31,196 136,500 350,258 478,425 996,589
Tota! liabilitics and fund balances § 31,396 136,500 350,268 478,425 396,589
1

Exhibit B-2
TOWN OF THOMASTON, MAINE
Manmajor Governmental Funds
Combining Statement of Revenuves, Expenditures and Changes in Fund Balances
Far the year ended June 30, 2016
Nonmajor Nonmaljor
Special Revenue Fund Permanent Funds
Thomastan COBG Library
Green Loan Book Cemetery
Fund Fund Fund Fund Total
Ravenues
Charges for senaces 5 . 63 21,475 21538
Investment Income:
nterest 16 B.289 8922 15,227
Other revenues 12,000 - 1,358 3 15,362
Totral revenurs 12,016 - 9,711 30,400 52,127
Expenditures:
Current
Library 2416 - 21,416
Cemetery - - - 51.806 51,806
Total expenditures 21,416 51,806 71,22F
Qther financing sources:
Transfer from other funds - . - 13,000 19,000
Fotal other financing scurces - - 19,600 19,000
Met change in fund balances 12,016 - {11,705) [2,4086) {2,095%)
fund balances, beg nning of year 19,380 136,500 361,873 450,831 998,684
Fund balances, end of yaar 5 31,396 136,500 350,268 478,425 996,589
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PRIVATE-PURPOSE TRUST FUNDS

Private-purpose Trust Funds are established to account for assets received by the Town and held in a fiduciary
capacity as trustee or agent.



Exhibit £-2

TOWN OF THOMASTON, MAINE
Private-purpase Trust Funds
Combining Statement of Changes in Fiduciary Net Position
For the year ended June 30, 2016

Exhibit C-1
TOWN OF THOMASTON, MAINE
Private-purpose Trust Funds
Combining Statement of Fiduciary Net Position
June 30, 2016
Dietz
Scholarship Charity
Fund Fund Total
ASSETS
Cash and cash equivalents 5 65,734 105,186 170,910
Invesiments - 724,789 724,789
Total assets H 55,224 829,975 895,699
NET PQSITION
Held in trust for ather purpases 65,724 819,975 895,699
Total net position 5 65,724 829,975 895,699
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Dietz
Scholarship Charity
Fund Fund Total
Additians:
Investment income:
Interast 2] 20415 20,514
Net investment losses - (6,175} (6,175}
Total additions 59 14,240 14,339
Deductions:
Charity 10,797 10,797
Total deductions 10,797 10,797
Change in net position 99 3,443 3,542
Net position, beginning of year 65,625 B26,532 852,157
Net pasition, end of year 65,724 819,975 895,699
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Agency funds account for assets and liabilities the Town holds on behalf of other entities. Currently the Town's
agency fund represents assets held for the Fourth of July Activity Committee.



Exhibit D-1

TOWN OF THOMASTON, MAINE
Agency Funds
Schedule of Changes in Assets
For the year ended June 30, 2016

4th of
July
Assets, June 30, 2015 S 34,715
Additions:

Contributions 34,399
Interest and gains 87
Total asset additions 34,486

Deductions:
Fireworks 20,626
Total asset deductions 20,626
Assets, June 30, 2016 s 48,575

[This page left intentionally blank.]
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G | 207.253.0592 Direct
Drummond Gregory Im 207 20 0860 D

ATTORNEYIAT Law 84 Marginal Way, Suite 600

Portland, ME 04101-2480
207.772.1941 Main
207.772.3627 Fax

October 12, 2017

Regional School Unit No. 13
28 Lincoln Street
Rockland, ME 04841

[Underwriter]

]

[
[ ]
Attn: [ ]

RE: Regional School Unit No. 13 $13,125,000 2017 General Obligation Bonds - Series B
Dated October 12, 2017

Ladies and Gentlemen:

We have acted as Bond Counsel for Regional School Unit No. 13 (the “Issuer”), in connection with the
issuance and sale of the above-described bonds (the “Bonds”). In such capacity, we have examined the
applicable law, including Chapter 103-A of Title 20-A of the Maine Revised Statutes. We have also
examined such certified proceeds and other papers as we have deemed necessary to render this opinion,
including the record of proceedings submitted to us by the Issuer in connection with the issuance and sale
of the Bonds, including certified copies of the election results of a referendum of the voters of the Issuer
held on February 28, 2017, and a Resolution adopted by the School Board of the Issuer on August 17,
2017 (collectively, the “Bond Authorization™).

The Bonds are dated as of October 12, 2017, and will bear interest from their dated date payable on April
1, 2018, and semi-annually thereafter on April 1 and October 1 of each year until maturity, or redemption
prior to maturity. The Bonds will be issued in the following denominations and principal amounts and
will mature on October 1 of each year as reflected herein below:

Year of Amount Interest Year of Amount Interest
Maturity Rate Maturity Rate
2019 655,000 % 2029 655,000 %
2020 655,000 2030 655,000
2021 655,000 2031 655,000
2022 655,000 2032 655,000
2023 655,000 2033 655,000
2024 655,000 2034 660,000
2025 655,000 2035 660,000
2026 655,000 2036 660,000
2027 655,000 2037 660,000
2028 655,000 2038 660,000
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Regional School Unit No. 13 —2017 Series B
October 12, 2017
Page 2

The Bonds maturing on or before October 1, 2027, are not subject to redemption prior to their stated dates
of maturity. Bonds maturing on or after October 1, 2028, are subject to redemption prior to their stated
dates of maturity at the option of the Issuer on and after October 1, 2027, upon the terms and conditions
stated in the Bonds.

Each of the Bonds should be signed by the Treasurer of the Issuer, countersigned by the Chairperson of
the School Board of the Issuer, sealed with the seal of the Issuer, and attested to by the Secretary of the
Issuer, and each should bear the signed certificate of the authenticating agent identified thereon. The
Bonds are issued by means of a book-entry system evidencing ownership and transfer of Bonds on the
records of The Depository Trust Company and its participants.

In expressing the opinions set forth in paragraphs 3 and 5 below, we have examined and relied upon the
Arbitrage and Use of Proceeds Certificate and General Tax Certificate (the “Tax Certificates™) delivered
concurrently with the Bonds, which Tax Certificates contain representations, certifications, warranties,
provisions, and procedures regarding compliance with the requirements of the Internal Revenue Code of
1986, as amended (the “Code”). The Issuer, in executing the Tax Certificates, has certified to the effect
that the information therein is true and accurate and that the Issuer will comply with the provisions and
procedures set forth therein and do and perform all acts and things necessary or desirable in order to
ensure that interest paid on the Bonds shall be excludable from the gross income of the owners thereof for
federal income tax purposes. In rendering the opinions set forth in paragraphs 3 and 5 below, we have
relied upon the representations of the Issuer set forth in the Tax Certificates, and we have assumed that
the Issuer will comply with the representations, certifications, warranties, provisions and procedures set
forth in the Tax Certificates.

We note that the Code establishes certain requirements regarding use, expenditure and investment of the
proceeds of the Bonds and timely payment of certain investment earnings to the U.S. Treasury that must
be met subsequent to the issuance and delivery of the Bonds in order that interest on the Bonds be and
remain excludable from gross income for federal income tax purposes pursuant to Section 103 of the
Code. Noncompliance with such requirements may cause interest on the Bonds to be included in the
gross income of the owners thereof retroactive to the date of issuance of the Bonds, regardless of when
such noncompliance occurs.

We also note that ownership of tax-exempt obligations may result in collateral federal income tax
consequences to certain taxpayers, including, without limitation, financial institutions, property and
casualty insurance companies, certain foreign corporations doing business in the United States, certain S
corporations with excess passive income, individual recipients of Social Security or Railroad Retirement
benefits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or
carry tax-exempt obligations. Prospective purchasers of the Bonds should consult their tax advisors as to
the applicability of any such collateral consequences.

With reference to the Bonds, we are further of the opinion that under existing law:
1. The Bonds, executed as above described and subject to due authentication, have been duly
authorized and are valid and binding general obligations of the Issuer, enforceable in accordance

with their terms.

2. Unless paid from other sources, the Bonds are payable as to both principal and interest from ad
valorem taxes which may be levied without limit as to rate or amount upon all the property within
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the territorial limits of the Issuer (which territory consists of the City of Rockland and the Towns
of Cushing, Owls Head, South Thomaston, and Thomaston, Maine) and taxable by it, except to
the extent that any municipality with the territorial limits of the Issuer may enter into an
agreement under Title 30-A, Chapter 223, Subchapter V of the Maine Revised Statutes, as
amended, to share its assessed valuation with another municipality; and except to the extent that
any municipality within the Issuer establishes or has established development districts as either
tax increment financing districts or affordable housing development districts pursuant to Title 30-
A, Chapter 206 and former (now repealed) Chapter 207 of the Maine Revised Statutes, as
amended, the captured tax increment of which may not be available for payment of debt service
on the Bonds.

Based on existing statutes, regulations and court decisions, interest on the Bonds is excludable
from the gross income of the owners thereof for purposes of federal income taxation pursuant to
Section 103 of the Code, and is not an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals and corporations; however, such interest is taken
into account in the computation of certain taxes that may be imposed with respect to corporations,
including, without limitation, adjusted current earnings of a corporation for purposes of
computation of the alternative minimum tax and the foreign branch profits tax.

Interest payable on the Bonds is not subject to Maine income taxes imposed upon individuals
under existing statutes, regulations, and court decisions.

The Bonds will not constitute “qualified tax-exempt obligations™ for purposes of Section
265(b)(3) of the Code.

The foregoing opinions are qualified to the extent that the enforceability of the obligations of the Issuer,
including the Bonds, may be limited by bankruptcy, moratorium or insolvency or other laws affecting the
rights and remedies of creditors generally and is subject to general principles of equity (regardless of
whether such enforceability is considered in a proceeding in equity or at law).

We have not examined and assume no responsibility for the financial condition of the Issuer and nothing
set forth herein shall be construed as an assurance as to the Issuer’s financial condition or ability to make
payment on the Bonds.

The opinions rendered herein are given as of the date hereof and we assume no obligation to update,
revise or supplement such opinions to reflect any facts or circumstances that may hereafter come to our
attention or any changes in law that may hereafter occur.

Very truly yours,

DRUMMOND WOODSUM & MACMAHON
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REGIONAL SCHOOL UNIT NO. 13
PROPOSED FORM OF
CONTINUING DISCLOSURE AGREEMENT

In connection with the issuance by Regional School Unit No. 13, Maine (the “Issuer”) of its $13,125,000
2017 General Obligation Bonds — Series B, dated as of October 12, 2017 (the “Bonds”) and with
reference to the continuing disclosure requirements of Rule 15¢2-12 under the Securities and Exchange
Act of 1934, as amended, and officially interpreted from time to time (the “Rule”), the Issuer hereby
covenants under this Continuing Disclosure Agreement (the “Agreement”) that it will engage in the
undertakings described in Paragraphs 1, 2 and 3 herein for the benefit of the beneficial owners of the
Bonds, subject to the conditions and limitations specified herein. Under the agreement, the Issuer will be
obligated to provide certain updated financial information and operating data annually, and timely notice
of specified material events, to the Municipal Securities Rulemaking Board established under the
Securities and Exchange Act of 1934, as amended, or any successor thereto (the “MSRB”). This
information will be available free of charge from the MSRB via the Electronic Municipal Market Access
(“EMMA”) system at www.emma.msrb.org. The Issuer reserves the right to incorporate by reference its
Official Statement dated September 27, 2017 relating to the Bonds (the “Official Statement’), which will
be submitted to the MSRB, as hereinafter defined, at the time of delivery of the Bonds, in any future
disclosure provided hereunder.

1. The Issuer will provide to the MSRB: (a) not later than March 31 following the end of each fiscal
year, commencing with the fiscal year ending June 30, 2017, certain updated financial information
and operating data relating to the Issuer for the preceding fiscal year of the type presented in the
Official Statement prepared in connection with the Bonds under the headings “DISTRICT
FINANCES,” “INDEBTEDNESS,” “RETIREMENT” and in APPENDIX A and such other financial
information and operating data as may be required to comply with the Rule; and (b) the updated
information discussed in (a) above will include audited financial statements, if the Issuer
commissions an audit and it is completed by the required time. If audited financial statements are not
available by the required time, the Issuer will provide audited financial statements when and if such
audited financial statements become available. Such filings, if not completed by the required time in
(a) above, but if filed when available, will not be deemed to be a “late filing”. Any such financial
statements will be prepared in accordance with the accounting principles described in Appendix A or
such other accounting principles as the Issuer may be required to employ from time to time pursuant
to State law or regulation.

The Issuer reserves the right to modify from time to time the specific types of information provided under
clause (a) above or the format of the presentation of such information to reflect changed circumstances,
provided that any such modification will be done in a manner consistent with the Rule.

2. The Issuer will provide in a timely manner, not in excess of ten (10) business days, after the
occurrence of an event listed in this Section 2 to the MSRB through EMMA (in an electronic format
as prescribed by the MSRB) notice of the occurrence of any of the following events with respect to
the Bonds.

(a) Certain events whether material or not material:

(1) Principal and interest payment delinquencies;

(2) Unscheduled draws on debt service reserves reflecting financial difficulties;

(3) Unscheduled draws on credit enhancements reflecting financial difficulties;

(4) Substitution of credit or liquidity providers, or their failure to perform;

(5) Adverse tax opinions or events affecting the tax-exempt status of the Bonds, the issuance by
the Internal Revenue Service of Proposed Issue (IRS Form 5701-TEB) or other material

H-1



notices of determinations with respect to the tax status of the Bonds, or other material events
affecting the tax status of the Bonds;

(6) Tender offers;

(7) Defeasances;

(8) Rating changes;

(9) Bankruptcy, insolvency, receivership or similar event of the Issuer (Note: For the purposes of
the event identified in paragraph 1, the event is considered to occur when any of the following
occur: The appointment of a receiver, fiscal agent or similar officer for the Issuer in a
proceeding under the United States Bankruptcy Code or in any other proceeding under state
or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the Issuer, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the entry of an
order confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets
or business of the Issuer.);

(b) Certain events if material:

(1) Non-payment related defaults;

(2) Modifications to the rights of holders of the Bonds;

(3) Bond calls;

(4) The release, substitution, or sale of property securing repayment of the Bonds;

(5) The consummation of a merger, consolidation, or acquisition involving the Issuer or the sale
of all or substantially all of the assets of the Issuer, other than in the ordinary course of
business, the entry into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant to its terms; and

(6) Appointment of a successor or additional trustee or the change of name of a trustee.

The Issuer from time to time may choose to provide notice of the occurrence of certain other events,
in addition to those listed above, but the Issuer does not undertake to commit to provide any such
notice of the occurrence of any material event except those listed above.

The Issuer will provide in a timely manner to the MSRB notice of a failure to satisfy the requirements
of Paragraph 1 herein.

The intent of the Issuer’s undertaking in this Agreement is to provide on a continuing basis the
information described in the Rule. The provisions of the Agreement may be amended by the Issuer
without the consent of, or notice to, any beneficial owners of the Bonds, (a) to comply with or
conform to the provisions of the Rule or any amendments thereto or authoritative interpretations
thereof by the Securities and Exchange Commission (“SEC”) or its staff (whether required or
optional), (b) to add a dissemination agent for the information required to be provided by such
undertakings and to make any necessary or desirable provisions with respect thereto, (c) to add to the
covenants of the Issuer for the benefit of the beneficial owners of the Bonds, (d) to modify the
contents, presentation and format of the financial information from time to time as a result of a
change in circumstances that arises from a change in legal requirements, or (¢) to otherwise modify
the undertakings in a manner consistent with the requirements of the Rule concerning continuing
disclosure; provided, however, that in the case of any amendment pursuant to clause (d) or (e), (i) the
undertaking, as amended, would have complied with the requirements of the Rule at the time of the
offering of the Bonds, after taking into account any amendments or authoritative interpretations of the
Rule, as well as any change in circumstances, and (ii) the amendment does not materially impair the
interests of the beneficial owners of the Bonds, as determined either by a party unaffiliated with the
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Issuer (such as bond counsel), or by the vote or consent of beneficial owners of a majority in
outstanding principal amount of the Bonds affected thereby at or prior to the time of such amendment.

Furthermore, the Issuer’s obligations under this Agreement shall terminate upon the legal defeasance,
prior redemption or payment of in full of all of the Bonds or to the extent that the Rule, as in effect
from time to time, no longer requires the issuers of municipal securities to provide all or any portion
of the information the Issuer has agreed to provide pursuant to the Agreement, the obligation of the
Issuer to provide such information also shall cease immediately.

5. The purpose of the Issuer’s undertaking is to conform to the requirements of the Rule and, except for
creating the right on the part of the beneficial owners of the Bonds, from time to time, to specifically
enforce the Issuer’s obligations hereunder, not to create new contractual or other rights for any
beneficial owner of the Bonds, any municipal securities broker or dealer, any potential purchaser of
the Bonds, the SEC or any other person. The sole remedy in the event of any actual or alleged failure
by the Issuer to comply with any provision herein shall be an action for the specific performance of
the Issuer’s obligations hereunder and not for money damages in any amount. Any failure by the
Issuer to comply with any provision of this undertaking shall not constitute an event of default with
respect to the Bonds.

6. Except as disclosed in its Official Statement, the Issuer has never failed to comply in all material
respects with any previous undertakings to provide financial information or notices of material events
in accordance with the Rule.

7 The Issuer’s Treasurer, or such official’s designee from time to time, shall be the contact person on
behalf of the Issuer from whom the foregoing information, data and notices may be obtained. The
name, address and telephone number of the initial contact person is: Peter K. Orne, Business Manager
Regional School Unit No. 13, 28 Lincoln Street, Rockland, ME 04841, (207) 596-6620,
peter.orne@rsul3.org

REGIONAL SCHOOL UNIT NO. 13

By:

Its:

Dated: ,2017

H-3



[This page left intentionally blank.]



APPENDIX I

SPECIMEN MUNICIPAL BOND INSURANCE POLICY



[This page left intentionally blank.]



AASSURED MUNICIPAL BOND
GUARANTY INSURANCE POLICY

ISSUER:

BONDS: $ in aggregate principal amount of

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), i i i hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the tr g agent (the
"Paying Agent") (as set forth in the documentation providing for the i i

the Bonds, for the benefit of the Owners or, at the election of 4 ject only to
the terms of this Policy (which includes each endorsement F rincipal of and
interest on the Bonds that shall become Due for Payment but s Nonpayment by
the Issuer.

On the later of the day on which such griNgssEiand i o ue for Payment or the
Business Day next following the Business Da a Rall Ne i

AGM will disburse to or for the benefit of ea 3 e ameUnt of principal of and interest
on the Bond that is then Due for Payment but : Semof Nonpayment by the Issuer, but

receive payment of the principal Mgpent and (b) evidence, including any
appropriate instruments of assign
principal or interest that is Due for
deemed received on a given Busi
Business Day; otherwise, i
Nonpayment received b

in AGM. A Notice of Nonpayment will be
rior to 1:00 p.m. (New York time) on such
the next Business Day. |If any Notice of
e deemed not to have been received by AGM for
purposes of the pre promptly so advise the Trustee, Paying Agent or
Owner, as approp ed Notice of Nonpayment. Upon disbursement in
respect of a Bond, AG theyowner of the Bond, any appurtenant coupon to the Bond or right

Owner, incl payments under the Bond, to the extent of any payment by
AGM herpiggier. Trustee or Paying Agent for the benefit of the Owners shall, to
ischa n of AGM under this Policy.

or all purposes of this Policy. "Business Day" means any day other than (a) a
day on which banking institutions in the State of New York or the Insurer's
thorized or required by law or executive order to remain closed. "Due for Payment"
ring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlie ich payment is due by reason of call for redemption (other than by mandatory sinking
fund redem , acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer gr any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes o
giving written notice to the Trustee and the Paying Agent specifying the name and notice a
Insurer's Fiscal Agent. From and after the date of receipt of such notice by
Agent, (a) copies of all notices required to be delivered to AGM pur,

To the fullest extent permitted by applicable law, AGMiaSige = d hereby waives,
only for the benefit of each Owner, all rights (whether by counte aif s ise) and defenses
(including, without limitation, the defense of fra pgation, assignment or
otherwise, to the extent that such rights and defé l to avoid payment of its
obligations under this Policy in accordance wit

This Policy sets forth in full i M, an®®shall not be modified, altered or
affected by any other agreement or in i any mowlification or amendment thereto. Except to
the extent expressly modified by a Emium paid in respect of this Policy is
nonrefundable for any reason wha grovision being made for payment, of the
Bonds prior to maturity and (b) t d or revoked. THIS POLICY IS NOT
COVERED BY THE PROPERTY/C CURITY FUND SPECIFIED IN ARTICLE 76

MUNICIPAL CORP. has caused this Policy to be

ASSURED GUARANTY MUNICIPAL CORP.

By

Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y. 10019
(212) 9740100

Form 500NY (5/90)
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