
 
 

 December 21, 2009 
 

NOTICE TO HOLDERS OF 
PORT AUTHORITY OF THE CITY  

OF SAINT PAUL 
TAX EXEMPT SENIOR LIEN 

PARKING RAMP REVENUE BONDS 
(FOURTH AND MINNESOTA PARKING RAMP PROJECT)  

SERIES 2000-1 and 2000-7 
and the  

PORT AUTHORITY OF THE CITY  
OF SAINT PAUL 

TAXABLE SUBORDINATE LIEN 
PARKING RAMP REVENUE BONDS 

(FOURTH AND MINNESOTA PARKING RAMP PROJECT)  
SERIES 2000-2 

 
CUSIP Numbers: 

 793044 AC 2 
 793044 AE 8 
793044 AD 0 

 
 Wells Fargo Bank, National Association, serves as Indenture Trustee (the "Senior 
Bonds Trustee") under an Indenture dated as of May 1, 2000, as amended (the "Senior 
Bonds Indenture") between the Senior Bonds Trustee and the Port Authority of the City 
of Saint Paul (the “Issuer”), pursuant to which the Issuer’s Tax Exempt Senior Lien 
Parking Ramp Revenue Bonds (the “Senior Bonds”) were issued and outstanding.  Wells 
Fargo Bank Minnesota, National Association, also serves as Indenture Trustee (the 
"Subordinate Bonds Trustee") under an Indenture dated as of May 1, 2000 (the 
"Subordinate Bonds Indenture") between the Subordinate Bonds Trustee and the Issuer, 
pursuant to which the Taxable Subordinate Lien Parking Ramp Revenue Bonds (the 
“Subordinate Bonds”) were issued and outstanding.   The Senior Bonds Trustee and the 
Subordinate Bonds Trustee sometimes are referred to collectively as the “Trustee.”  The 
Senior Bonds and the Subordinate Bonds sometimes are referred to herein together as the 
“Bonds.” 
 
 Pursuant to a Lease Agreement dated as of May 1, 2000 (the “Lease Agreement”) 
between the Issuer and Capital City Properties, a Minnesota not for profit corporation 
(“Capital City”), the Issuer loaned the proceeds of the Senior Bonds and the Subordinate 
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Bonds to the Tenant for the purpose of, among other things, financing the acquisition of 
land and construction of a new parking garage containing space for not less than 990 cars 
(the “Project”).  The loan is evidenced by the Lease Agreement and by a Memorandum of 
Lease dated as of May 1, 2000 between the Issuer and the Tenant, which was recorded in 
the public records.  The Lease Agreement is secured by a Senior Mortgage, Security 
Agreement and Fixture Financing Statement dated as of May 1, 2000, by and between the 
Issuer, the Tenant and the Senior Bonds Trustee; as well as by a Subordinate Mortgage, 
Security Agreement and Fixture Financing Statement dated as of May 1, 2000, by and 
between the Issuer, the Tenant and the Subordinate Bonds Trustee.  The Bonds are 
special and limited obligations of the Issuer payable from revenues and income derived 
from the Project including, without limitation, all tolls, rentals, revenues, rates, fees, 
charges and other amounts (the “Gross Receipts”). 
  
 The Gross Receipts are collected by the Project operator through the operation of 
the Project , but are pledged and assigned to the Trustee.  The Trustee notified holders of 
previous court proceedings which took place in 2006 to amend the application of the 
Gross Receipts, to allow payment of the operating expenses of the Project before 
payment of debt service.  Without the modification of the application of funds, the 
Project could not operate, and no revenues would have been realized from operations.  
 
 In a series of notices the Trustee has sent to holders since the court proceedings in 
2006,1 the Trustee described the operations of the Project, and disclosed that the 
payments made on the Senior Bonds have been paid for the last several years at least in 
part by drawing funds from the Debt Service Reserve Fund held as part of the trust estate.  
Such draws were necessary to allow interest payments on the Senior Bonds to be paid in 
full, as net revenues from operations of the Project were insufficient pay debt service.  
The last full payment of interest on the Senior Bonds was paid on June 1, 2009.  The 
payment on the Senior Bonds which was due and payable on December 1, 2009, was a 
partial payment.  The Trustee has retained $150,000 in the Debt Service Reserve Fund 
(the “Set Aside Amount”) in case of the need for remedial measures or other emergencies 
with respect to the Project in the future.   The Set Aside Amount is the only amount now 
remaining in the Debt Service Reserve Fund, so future payments of debt service on the 
Senior Bonds will be wholly dependent on revenues from the operation of the Project.    
 
 The failure to pay the amount of principal and interest on the Senior Bonds 
amounted to a payment default under the Senior Bond Indenture, as a result of which the 

                                                           
1  Previous notices have been dated in September and December, 2006; May 1, June 1, August 31, 
and December 1, 2007; June 1 and December 1, 2008; and April 30, June 1, August 27, September 23 and 
December 1, 2009.   Bondholders should contact the Trustee if they have not seen the previous notices.   
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Trustee could declare the full amount of principal and interest due and to become due in 
the future on the Senior Bonds now due and payable.   An action to declare all principal 
and interest on the Senior Bonds due and payable, including future principal and interest, 
is referred to as an “acceleration” of the debt.      
 
 As noted above, the Trustee also acts as Subordinate Bonds Trustee under the 
Subordinate Bonds Indenture.    As of the date of this notice, the Subordinate Bonds 
Subaccount holds $130,564.48.  The language of the the Subordinate Bonds Indenture 
implies the Subordinate Bonds Subaccount of the Construction Fund should be used to 
pay the Senior Bonds upon acceleration but also contains inconsistent language 
indicating that the amount in the Subordinate Bonds Subaccount should be retained for 
the benefit of the holders of the Subordinate Bonds. 
 
 To clarify this inconsistency, and to obtain instructions from the court with 
jurisdiction over the trust estate with respect to acceleration and the Subordinate Bonds 
Subaccount of the Construction Fund, the Trustee has filed a Supplemental Petition for 
Instruction in the Administration of the Trust, a copy of which is enclosed herewith.  The 
Supplemental Petition is scheduled for hearing at 2:30 p.m. on February 3, 2010, in 
Courtroom C-400, Hennepin County Government Center, to have the court consider 
the issues attendant to acceleration of the Bonds and use of the Subordinate Bonds 
Subaccount of the Construction Fund.  A copy of the Order for Hearing is also enclosed.    
The address for the court appears below.   
 
 Any party in receipt of this Notice may direct questions by telephone to the 
Trustee at (612) 667-7337, or by mail addressed to: 
 

Wells Fargo Bank, National Association 
Corporate Trust Department – Attn: Virginia Anne Housum 
MAC# N9303-120 
Sixth and Marquette 
Minneapolis, MN  55479-0069 
 

Every holder of the Bonds will have the right to appear at the hearing, either with 
counsel or on their own, to express their views of the issues raised in the Trustee’s 
petition.  The Trustee recognizes that most holders will not want to attend a hearing in 
Minneapolis, Minnesota, over this issue, and therefore we will present all comments 
received in writing or by telephone to the probate court. 
 
 If you wish to appear at the hearing, or submit a comment in writing, you can 
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submit it to the Trustee at the address below, or appear at the hearing, which will be held 
at: 
 
 Probate Court 
 Courtroom 431  
 Hennepin County Government Center 
 300 South Sixth Street 
 Minneapolis, Minnesota 55487 
 
Any Bondholder who does not appear at the hearing will be bound by the Court’s 
decision.   If you are going to appear, please inform the Trustee in writing in advance, so 
we can be sure the Court is aware that there will be Bondholders in attendance. 

 
 Holders of the Securities should not rely on the Trustee as their sole source of 
information.  The Trustee makes no recommendations and gives no investment or 
legal advice herein or as to the Securities generally. 
 
December 21, 2009 WELLS FARGO BANK, National 

Association, as Trustee for the holders of 
Port Authority of the City of Saint Paul Tax 
Exemption Senior Lien Parking Ramp 
Revenue Bonds and Subordinate Lien 
Parking Ramp Revenue Bonds 
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