
SUPPLEMENT DATED JULY 23, 2008 
TO OFFICIAL STATEMENT 

Relating to 
$114,000,000 

MISSISSIPPI DEVELOPMENT BANK 
SPECIAL OBLIGATION BONDS, SERIES 2008 

(JACKSON PUBLIC SCHOOL DISTRICT 
GENERAL OBLIGATION BOND PROJECT) 

This Supplement dated July 23, 2008 is supplemental to the Official Statement dated July 9, 2008 (the 
"Official Statement") relating to the above-captioned Bonds (the "Bonds").  

The following new subsection is added on page 16 at the end of, and as a part of, the section of the Official 
Statement titled "BOND INSURANCE POLICY – The Bond Insurer": 

Recent Developments 

On July 21, 2008, Moody's placed the Bond Insurer's "Aaa" insurance financial strength rating on review 
for possible downgrade due to concerns regarding elevated risks with the financial guaranty insurance market and 
within the Bond Insurer's insured portfolio.  Moody's noted in its press release that, while the outcome of the review 
was uncertain, a downgrade of the Bond Insurer's insurance financial strength rating below "Aa2" was currently seen 
as unlikely.   

In response to Moody's ratings action, the Bond Insurer stated that it "take[s] note of the concerns Moody's 
has expressed, and … will work closely with [Moody's] to reestablish [the Bond Insurer's] Aaa-stable claims paying 
ratings."  The Bond Insurer cannot give any assurance as to the outcome of the review or the timing of when such 
review may be completed. 

 

 



OFFICIAL STATEMENT

ONE NEW ISSUE/BOOK- ENTRY ONLY RATINGS: Insured/Underlying
Moody's: "Aaa"/"A1"

In the opinion of Dorian E. Turner, PLLC, Jackson, Mississippi, Bond Counsel, under existing laws, regulations, 
rulings and judicial decisions, interest on the Bonds (as defi ned below) is excludable from gross income for federal 
income tax purposes pursuant to Section 103 of the Code (as defi ned herein).  Such exclusion is conditioned on 
continuing compliance with certain tax covenants of the Bank (as defi ned below) and the District (as defi ned below).  
In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions, interest on the Bonds 
is exempt from income taxation in the State of Mississippi.  See "TAX MATTERS" herein and APPENDIX D - FORM OF 
OPINION OF BOND COUNSEL attached hereto.

$114,000,000
MISSISSIPPI DEVELOPMENT BANK

SPECIAL OBLIGATION BONDS, SERIES 2008
(JACKSON PUBLIC SCHOOL DISTRICT

GENERAL OBLIGATION BOND PROJECT)

Dated: Date of Delivery Due: April 1, as shown on inside cover

The $114,000,000 Mississippi Development Bank Special Obligation Bonds, Series 2008 (Jackson Public School District 
General Obligation Bond Project) (the "Bonds") will be dated the date of their delivery, and will bear interest from that date to 
maturity in the amounts and at the rates set forth on the inside cover of this Offi cial Statement.  The Bonds are issuable only 
as fully registered bonds and, when issued, will be registered in the name of Cede & Co., as nominee for The Depository Trust 
Company, New York, New York ("DTC").  Purchases of benefi cial interests in the Bonds will be made in book-entry-only form, 
in the denomination of $5,000 or any integral multiple thereof.  Purchasers of benefi cial interests in the Bonds will not receive 
physical delivery of certifi cates representing their interests in the Bonds.  Interest on the Bonds is payable April 1 and October 1 of 
each year, commencing on April 1, 2009.  So long as DTC or its nominee is the Registered Owner (as defi ned herein) of the Bonds, 
interest, together with the principal of and premium, if any, on the Bonds will be paid directly to DTC by Trustmark National Bank, 
Jackson, Mississippi, as Trustee under the Indenture (as defi ned herein).  See "DESCRIPTION OF THE BONDS - Book-Entry-Only 
System." 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a municipal bond 
insurance policy to be issued concurrently with the delivery of the Bonds by Financial Security Assurance Inc.

The Bonds are issued by the Bank for the principal purpose of providing funds for the purchase of the District Bond (as 
defi ned herein) being issued by the Jackson Public School District, Jackson, Mississippi (the "District"), as more fully described 
in this Offi cial Statement.

The Bonds are subject to optional redemption as more particularly described herein.  See "DESCRIPTION OF THE BONDS 
- Redemption."

THE BONDS ARE LIMITED AND SPECIAL OBLIGATIONS OF THE BANK AND ARE PAYABLE SOLELY OUT OF 
THE TRUST ESTATE OF THE BANK PLEDGED THEREFOR UNDER THE INDENTURE, INCLUDING THE DISTRICT 
BOND AND PAYMENTS DERIVED THEREFROM, AS MORE FULLY DESCRIBED HEREIN.  THE BONDS DO NOT 
CONSTITUTE A DEBT, LIABILITY OR LOAN OF THE CREDIT OF THE BANK, THE STATE OF MISSISSIPPI OR ANY 
POLITICAL SUBDIVISION THEREOF UNDER THE CONSTITUTION AND LAWS OF THE STATE OF MISSISSIPPI, 
OR A PLEDGE OF THE FAITH, CREDIT, TAXING POWER OR MORAL OBLIGATION OF THE BANK, THE STATE 
OF MISSISSIPPI OR ANY POLITICAL SUBDIVISION THEREOF; PROVIDED, HOWEVER, THAT THE DISTRICT 
BOND IS SECURED BY THE FULL FAITH, CREDIT AND TAXING POWER OF THE DISTRICT.  THE SOURCES OF 
PAYMENT OF, AND SECURITY FOR, THE BONDS ARE MORE FULLY DESCRIBED HEREIN. THE BANK HAS NO 
TAXING POWER.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY.  IT IS NOT A 
SUMMARY OF THIS ISSUE.  PROSPECTIVE INVESTORS MUST READ THIS ENTIRE OFFICIAL STATEMENT TO 
OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

The Bonds are offered subject to the fi nal approval of the legality thereof by Dorian E. Turner, PLLC, Jackson, Mississippi, 
Bond Counsel.  Certain legal matters will be passed upon for the Bank by Balch & Bingham, LLP, Jackson, Mississippi, for the 
Underwriters by Baker, Donelson, Bearman, Caldwell & Berkowitz, PC, Jackson, Mississippi and The May Law Firm, PLLC, 
Jackson, Mississippi, Co-counsel to the Underwriters, and for the District by its counsel, Joanne Nelson Shepherd, Esq., Jackson, 
Mississippi.  ComCap Advisors, a division of Community Capital, Memphis, Tennessee and Jones Financial Group, Jackson, 
Mississippi, serve as Financial Advisors to the District in connection with the sale and issuance of the Bonds and the District 
Bond.  The Bonds are expected to be available in defi nitive form for delivery on or about July 23, 2008.

RICE FINANCIAL PRODUCTS COMPANY
KIPLING JONES & CO.  STERNE AGEE & LEACH, INC.
MORGAN KEEGAN & COMPANY, INC. WACHOVIA BANK, NATIONAL ASSOCIATION
Dated: July 9, 2008



MATURITY SCHEDULE 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

Price or 
Yield 

 
CUSIP 

2009 $ 1,570,000 4.000% 1.880% 60534Q5D9 
2011 2,055,000 5.000 3.080 60534Q5E7 
2012 2,160,000 5.000 3.290 60534Q5F4 
2013 4,515,000 5.250 3.440 60534Q5G2 
2014 4,755,000 5.250 3.560 60534Q5H0 
2015 5,005,000 5.250 3.680 60534Q5J6 
2016 5,265,000 4.500 3.790 60534Q5K3 
2017 5,505,000 5.250 3.900 60534Q5L1 
2018 5,795,000 5.250 4.010 60534Q5M9 
2019 6,095,000 4.125 4.220 60534Q5N7 
2020 6,350,000 5.500 4.250 60534Q5P2 
2021 6,700,000 5.500 4.330 60534Q5Q0 
2022 7,065,000 5.500 4.370 60534Q5R8 
2023 7,455,000 5.500 4.410 60534Q5S6 
2024 7,865,000 5.375 4.470 60534Q5T4 
2025 8,290,000 5.375 4.520 60534Q5U1 
2026 8,735,000 5.375 4.570 60534Q5V9 
2027 9,205,000 4.500 4.680 60534Q5W7 
2028 9,615,000 5.375 4.670 60534Q5X5 

 



 

 

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFERING OF ANY SECURITY 
OTHER THAN THE ORIGINAL OFFERING OF THE BONDS IDENTIFIED ON THE COVER HEREOF.  
NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR TO MAKE ANY 
REPRESENTATION OTHER THAN THAT CONTAINED IN THIS OFFICIAL STATEMENT; AND IF 
GIVEN OR MADE, SUCH OTHER INFORMATION OR REPRESENTATION MUST NOT BE RELIED 
UPON AS HAVING BEEN AUTHORIZED.  THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE 
AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY, AND THERE SHALL NOT BE 
ANY SALE OF THE BONDS BY ANY PERSON IN ANY JURISDICTION IN WHICH IT IS UNLAWFUL 
TO MAKE SUCH OFFER, SOLICITATION OR SALE.  THE INFORMATION AND EXPRESSION OF 
OPINIONS HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE, AND NEITHER THE 
DELIVERY OF THIS OFFICIAL STATEMENT NOR THE SALE OF ANY OF THE BONDS SHALL, 
UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THE INFORMATION HEREIN 
IS CORRECT AS OF ANY TIME SUBSEQUENT TO THE DATE HEREOF.  ALL OPINIONS, 
ESTIMATES OR ASSUMPTIONS, WHETHER OR NOT EXPRESSLY IDENTIFIED, ARE INTENDED 
AS SUCH AND NOT AS REPRESENTATIONS OF FACT.  THE UNDERWRITERS HAVE PROVIDED 
THE FOLLOWING SENTENCE FOR INCLUSION IN THIS OFFICIAL STATEMENT.  THE 
UNDERWRITERS HAVE REVIEWED THE INFORMATION IN THIS OFFICIAL STATEMENT IN 
ACCORDANCE WITH, AND AS A PART OF, THEIR RESPONSIBILITIES UNDER THE FEDERAL 
SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS TRANSACTION, 
BUT THE UNDERWRITERS DO NOT GUARANTEE THE ACCURACY OR COMPLETENESS OF 
SUCH INFORMATION.  INFORMATION HEREIN HAS BEEN OBTAINED FROM THE BANK, THE 
DISTRICT, DTC, THE BOND INSURER AND OTHER SOURCES BELIEVED TO BE RELIABLE, BUT 
THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION IS NOT GUARANTEED BY THE 
UNDERWRITERS. 

UPON ISSUANCE, THE BONDS WILL NOT BE REGISTERED BY THE BANK UNDER THE 
SECURITIES ACT OF 1933, AS AMENDED, OR ANY STATE SECURITIES LAW, AND WILL NOT BE 
LISTED ON ANY STOCK OR OTHER SECURITIES EXCHANGE.  NEITHER THE SECURITIES AND 
EXCHANGE COMMISSION NOR ANY OTHER FEDERAL, STATE OR OTHER GOVERNMENTAL 
ENTITY OR AGENCY, OTHER THAN THE BANK (TO THE EXTENT DESCRIBED HEREIN), WILL 
HAVE PASSED UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT OR 
APPROVED THE BONDS FOR SALE.  

THIS OFFICIAL STATEMENT IS NOT TO BE CONSTRUED AS A CONTRACT OR 
AGREEMENT BETWEEN THE BANK AND THE PURCHASERS OR HOLDERS OF THE BONDS.  ALL 
ESTIMATES AND ASSUMPTIONS CONTAINED HEREIN ARE BELIEVED TO BE REASONABLE, 
BUT NO REPRESENTATION IS MADE THAT SUCH ESTIMATES OR ASSUMPTIONS ARE 
CORRECT OR WILL BE REALIZED. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR 
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS 
AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

OTHER THAN WITH RESPECT TO INFORMATION CONCERNING FINANCIAL SECURITY 
ASSURANCE INC. (THE "BOND INSURER"), CONTAINED UNDER THE CAPTION "THE BOND 
INSURANCE POLICY" AND APPENDIX G – SPECIMEN BOND INSURANCE POLICY HEREIN, 
NONE OF THE INFORMATION IN THIS OFFICIAL STATEMENT HAS BEEN SUPPLIED OR 
VERIFIED BY THE BOND INSURER AND THE BOND INSURER MAKES NO REPRESENTATION OR 
WARRANTY, EXPRESS OR IMPLIED, AS TO (A) THE ACCURACY OR COMPLETENESS OF SUCH 
INFORMATION; (B) THE VALIDITY OF THE BONDS; OR (C) THE TAX EXEMPT STATUS OF THE 
INTEREST ON THE BONDS. 
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OFFICIAL STATEMENT 
 
 

$114,000,000 
MISSISSIPPI DEVELOPMENT BANK 

SPECIAL OBLIGATION BONDS, SERIES 2008 
(JACKSON PUBLIC SCHOOL DISTRICT 

GENERAL OBLIGATION BOND PROJECT) 

INTRODUCTION 

The purpose of this Official Statement, including its Appendices, is to set forth certain information 
concerning the sale and issuance by the Mississippi Development Bank (the "Bank") of its Special Obligation 
Bonds, Series 2008 (Jackson Public School District General Obligation Bond Project) (the "Bonds"), issued in the 
aggregate principal amount of $114,000,000. 

This introduction is not a summary of this Official Statement. It is only a brief description of and guide to, 
and is qualified by, more complete and detailed information contained in this entire Official Statement, including the 
cover page, inside cover page and all Appendices hereto, and the documents summarized or described herein. A full 
review should be made of this entire Official Statement and such documents. 

The Bank 

The Bank was established in 1986 as a separate body corporate and politic of the State of Mississippi (the 
"State") for the public purposes set forth under the provisions of Sections 31-25-1 et seq., Mississippi Code of 1972, 
as amended (the "Bank Act").  The Bank is not an agency of the State, is separate from the State in its corporate and 
sovereign capacity and has no taxing power.  The Bank is governed by a Board of Directors composed of nine 
members. 

Pursuant to the Bank Act, the purpose of the Bank is to assist "local governmental units," defined in the 
Bank Act to be (a) any county, municipality, utility district, regional solid waste authority, county cooperative 
service district or political subdivision of the State, (b) the State or any agency thereof, (c) the institutions of higher 
learning of the State, (d) any education building corporation established for institutions of higher learning, or (e) any 
other governmental unit created under State law, through programs of purchasing the bonds, notes or evidences of 
indebtedness of such local governmental units under agreements between such local governmental units and the 
Bank.  The Jackson Public School District, Jackson, Mississippi (the "District"), as further described in APPENDIX 
A hereto, is such a local governmental unit. 

Sources of Payment and Security for the Bonds 

The Bonds will be issued by and under and secured by an Indenture of Trust, dated the date of delivery 
thereof (the "Indenture"), by and between the Bank and Trustmark National Bank, Jackson, Mississippi, as Trustee 
(the "Trustee").  The principal of, premium, if any, and interest on any and all of the Bonds, together with any 
refunding bonds (the "Refunding Bonds") that may be authorized and issued by the Bank under the Indenture on a 
parity with the Bonds, are payable from those Funds and Accounts (as defined herein) of the Bank which, together 
with the general obligation bond issued by the District and designated as the $114,000,000 Jackson Public School 
District, Jackson, Mississippi General Obligation Bond, Series 2008 (Capital Improvements Project) (the "District 
Bond"), are pledged pursuant to the Indenture for the benefit of the owners of the Bonds equally and ratably without 
priority. 

The Bonds are limited and special obligations of the Bank and are payable solely out of the Trust Estate (as 
defined herein) pledged therefor under the Indenture, including the District Bond and payments derived therefrom, 
as more fully described herein.  The Bonds do not constitute a debt, liability or loan of the credit of the Bank, the 
State of Mississippi or any political subdivision thereof under the constitution and laws of the State of Mississippi, 
or a pledge of the faith, credit, taxing power or moral obligation of the Bank, the State of Mississippi or any political 
subdivision thereof.  
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The District Bond securing the Bonds is, however, a general obligation of the District, secured by the full 
faith, credit and taxing power of the District. 

The Bonds are secured by the pledge of the trust estate established under the Indenture (the "Trust Estate"), 
defined to be (a) cash and securities in the funds and accounts established by the Indenture (except the Rebate Fund, 
as described herein) (the "Funds" and "Accounts") and the investment earnings thereon (other than the Rebate Fund) 
and all proceeds thereof (except to the extent in the Rebate Fund or any amounts which are transferred from such 
Funds and Accounts from time to time in accordance with the Indenture), (b) the District Bond, the payments 
thereunder, the earnings thereon and the proceeds thereof, and (c) all other funds and accounts and monies 
hereinafter pledged to the Trustee as security for the Bonds by the Bank.  All Bonds will be secured equally and 
ratably by all of the foregoing.  The sources of payment for the Bonds are further described under the caption 
"SECURITY AND SOURCES OF PAYMENT FOR THE BONDS" herein and APPENDIX C hereto.   

The principal of and interest on the District Bond are payable out of District revenues as explained more 
fully below.  The District Bond is being issued pursuant to Sections 37-59-1 et seq., Mississippi Code of 1972, as 
amended (the "School Act" and together with the Bank Act, the "Act").  The District Bond is scheduled to be 
purchased by the Bank with the proceeds of the Bonds.  The sources of payment for the District Bond are further 
described under the caption "SECURITY AND SOURCES OF PAYMENT FOR THE BONDS" herein and 
APPENDIX C hereto. 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. (the "Bond Insurer") will 
issue its municipal bond insurance policy (the "Bond Insurance Policy") for the Bonds.  The Bond Insurance Policy 
guarantees the scheduled payment of principal of and interest on the Bonds when due as set forth in the form of the 
Bond Insurance Policy included as APPENDIX G to this Official Statement.  See "THE BOND INSURANCE 
POLICY" herein and APPENDIX G hereto. 

Purpose of the Bonds 

The Bonds are being issued to provide funds to (a) purchase the District Bond to provide funds to the 
District to pay the costs of the District Projects (as described in APPENDIX C hereto), and (b) pay the Costs of 
Issuance of the Bonds and the District Bond, including the premium for the Bond Insurance Policy.  

Authority for Issuance 

The Bonds are issued pursuant to the provisions of the Bank Act, the Indenture and a resolution adopted by 
the Board of Directors of the Bank on June 11, 2008. 

Description of the Bonds 

Redemption.  The Bonds (or any portion thereof in integral multiples of $5,000 each) maturing on or after 
April 1, 2019, are subject to optional redemption, in whole or in part, on any date on or after April 1, 2018, at par, 
plus accrued interest to the date of redemption.   

Denominations.  The Bonds will be issued in denominations of $5,000 or any integral multiple thereof. 

Registration, Transfers, and Exchanges.  The Bonds will be issued only as fully registered bonds and, 
when issued, will be registered in the name of Cede & Co., as nominee for The Depository Trust Company, New 
York, New York ("DTC").  Purchases of beneficial interests in the Bonds will be made in book-entry-only form.  
Purchasers of beneficial interests in the Bonds will not receive physical delivery of certificates representing their 
respective interests in the Bonds. 

Payments.  Interest on the Bonds is payable on April 1 and October 1 of each year, commencing April 1, 
2009, and, so long as DTC or its nominee is the Registered Owner (as defined herein) of the Bonds, such interest, 
together with the principal of and premium, if any, on the Bonds will be paid directly to DTC by the Trustee under 
the Indenture.  The final disbursement of such payments to the Beneficial Owners (as defined herein) of the Bonds 
will be the responsibility of the DTC Participants (as defined herein) and the Indirect Participants (as defined 
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herein), all as more fully defined and described herein under the caption "DESCRIPTION OF THE BONDS - Book-
Entry-Only System." 

For a more complete description of the Bonds and the basic documentation pursuant to which the 
Bonds are being issued, see "DESCRIPTION OF THE BONDS," "FUNDS AND ACCOUNTS," and 
"OPERATION OF FUNDS AND ACCOUNTS" in this Official Statement. 

Tax Matters 

In the opinion of Dorian E. Turner, PLLC, Jackson, Mississippi ("Bond Counsel") under existing laws, 
regulations, rulings and judicial decisions, interest on the Bonds is excludable from gross income for federal income 
tax purposes, with such exclusion conditioned upon continuing compliance with certain tax covenants of the Bank 
and the District, and under existing laws, regulations, rulings and judicial decisions, interest on the Bonds is exempt 
from income taxation in the State of Mississippi.  Interest on the Bonds is not an item of tax preference for purposes 
of the federal alternative minimum tax imposed on corporations and taxpayers other than corporations.  However, 
such interest is taken into account in determining adjusted current earnings for purposes of computing alternative 
minimum tax imposed on certain corporations. For a more complete description of such opinion and certain other 
tax consequences incident to the ownership of the Bonds, see "TAX MATTERS" in this Official Statement.  See 
also APPENDIX D for the proposed Form of Bond Counsel Opinion. 

Professionals Involved in the Offering 

Trustmark National Bank, Jackson, Mississippi, will act as Trustee under the Indenture for the Bonds.  
ComCap Advisors, a division of Community Capital, Memphis, Tennessee and Jones Financial Group, Jackson, 
Mississippi, will serve as financial advisors to the District in connection with the sale and issuance of the Bonds and 
the District Bond.  Certain proceedings in connection with the issuance of the Bonds are subject to the approval of 
Bond Counsel.  Certain legal matters will be passed upon for the Bank by Balch & Bingham, LLP, Jackson, 
Mississippi, for the Underwriters by Baker, Donelson, Bearman, Caldwell & Berkowitz, PC, Jackson, Mississippi 
and The May Law Firm, PLLC, Jackson, Mississippi, and for the District by its counsel, Joanne Nelson Shepherd, 
Esq., Jackson, Mississippi.  See "LEGAL MATTERS" and "FINANCIAL ADVISORS" in this Official Statement. 

Offering and Delivery of the Bonds 

Rice Financial Products Company, as representative of itself, Kipling Jones & Co., Morgan Keegan & 
Company, Inc., Sterne Agee & Leach, Inc. and Wachovia Bank, National Association (collectively, the 
"Underwriters"), has agreed to purchase all of the Bonds subject to certain conditions set forth in a Bond Purchase 
Agreement by and among the Underwriters, the Bank and the District (the "Bond Purchase Agreement").  The 
Bonds are expected to be available in definitive form for delivery in New York, New York on or about July 23, 
2008. 

Risks to the Owners of the Bonds 

There are certain risks involved in the ownership of the Bonds which should be considered by prospective 
purchasers.  The ability of the Bank to pay principal of, premium, if any, and interest on the Bonds depends 
primarily upon the receipt by the Bank of payments on the District Bond (the "District Bond Payments") from the 
District, which is obligated to make such payments to the Bank, together with investment earnings on certain 
amounts in the Funds and Accounts.  See "SECURITY AND SOURCES OF PAYMENT OF THE BONDS" in this 
Official Statement.  Failure of the Bank and/or the District to comply with certain tax covenants may also adversely 
affect the tax exempt status of the interest on the Bonds.  See "RISKS TO THE OWNERS OF THE BONDS" in this 
Official Statement. 

Other Information 

This Official Statement speaks only as of its date, and certain information contained herein is subject to 
change. 
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Copies of other documents and information are available, upon request, and upon payment to the Bank of a 
charge for copying, mailing, and handling, from William T. Barry, Executive Director, Mississippi Development 
Bank, 735 Riverside Drive, Suite 300, Jackson, Mississippi 39202, telephone (601) 355-6232. 

NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED TO 
GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS OTHER THAN THOSE 
CONTAINED IN THIS OFFICIAL STATEMENT, AND, IF GIVEN OR MADE, SUCH OTHER 
INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON.  THIS OFFICIAL 
STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN 
OFFER TO BUY, AND THERE SHALL NOT BE ANY SALE OF THE BONDS BY ANY PERSON IN ANY 
JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, 
SOLICITATION OR SALE.  THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED 
FROM THE BANK, THE DISTRICT, DTC, THE BOND INSURER AND OTHER SOURCES WHICH 
ARE BELIEVED TO BE RELIABLE, BUT IT IS NOT GUARANTEED AS TO ACCURACY OR 
COMPLETENESS.  THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN ARE SUBJECT 
TO CHANGE WITHOUT NOTICE, AND NEITHER THE DELIVERY OF THIS OFFICIAL 
STATEMENT NOR ANY SALE MADE HEREUNDER SHALL, UNDER ANY CIRCUMSTANCES, 
CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE 
BANK OR THE DISTRICT SINCE THE DATE HEREOF. 

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE 
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED. 

Format of Official Statement 

There follows in this Official Statement a description of the Bank, the security and sources of payment for 
the Bonds and summaries of certain provisions of the Bonds, the Indenture, the District Bond and certain provisions 
of the Act.  All discussions of the Act and the Indenture are qualified in their entirety by reference to the Act and the 
Indenture, copies of which are available from the Bank, and all discussions of the Bonds are qualified in their 
entirety by reference to their definitive form and the information with respect to the Bonds contained in the 
Indenture. 

Certain information relating to the District is set forth in APPENDIX A, certain financial information 
relating to the District is set forth in APPENDIX B, a description of the District Bond is set forth in APPENDIX C,  
the proposed form of opinion of Bond Counsel with respect to the Bonds is set forth in APPENDIX D, certain 
definitions of certain terms used in this Official Statement and summaries of certain provisions of the Indenture are 
set forth in APPENDIX E, the form of the continuing disclosure agreement of the Bank, the District and the Trustee 
is set forth in APPENDIX F and the form of the Bond Insurance Policy is set forth in APPENDIX G.  Each of the 
Appendices to this Official Statement is an integral part of this Official Statement and should be read in its entirety 
by any and all owners or prospective owners of the Bonds. 

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

General 

The Bonds are payable only out of the Trust Estate.  The Indenture creates a continuing pledge of and lien 
upon the Trust Estate to secure the full and final payment of the principal of, premium, if any, and interest on all of 
the Bonds. The Bonds do not constitute a debt, liability or loan of the credit of the State or any political subdivision 
thereof under the constitution of the State or a pledge of the faith, credit and taxing power or moral obligation of the 
State or any political subdivision thereof; provided, however, that the District Bond is secured by the full faith, 
credit and taxing power of the District. The Bank has no taxing power. The sources of payment of, and security for, 
the Bonds are more fully described below. 

Under the Indenture, the Bonds are secured by a pledge to the Trustee of the District Bond and all District 
Bond Payments, together with all earnings thereon and all proceeds thereof.  In addition, the Indenture pledges to the 
payment of the Bonds all proceeds of the Trust Estate, including, without limitation, all cash and securities held in 
the Funds and Accounts, except for the Rebate Fund, together with investment earnings thereon (other than the 
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Rebate Fund) and proceeds thereof (except to the extent in the Rebate Fund or any amounts which are transferred 
from such Funds and Accounts under the Indenture), and all other funds, accounts and moneys pledged by the Bank 
to the Trustee as security under the Indenture, to the extent of any such pledge. 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed by the Bond 
Insurance Policy to be issued by the Bond Insurer simultaneously with the delivery of the Bonds.  See "THE BOND 
INSURANCE POLICY" herein. 

The District and the District Bond 

From the proceeds of the Bonds, the Bank intends to purchase and, upon purchase, will pledge to the 
Trustee the District Bond of the District, all as described in APPENDIX C. 

Provisions for Payment of the District Bond 

The District Bond will be a general obligation of the District.  The District Bond Resolution (as defined 
herein) provides that the District is unconditionally obligated to make payments secured by the full faith and credit 
of the District in an aggregate amount sufficient, with any other funds available therefor, for the payment in full of 
the principal of, premium, if any, and interest on all Bonds issued and Outstanding (as defined herein) under the 
Indenture, to the date of payment thereof, and certain costs, expenses and charges of the Bank and the Trustee.   

In the District Bond Resolution, the District covenants to levy a direct, continuing special tax upon all of 
the taxable property within the geographical limits of the District, adequate and sufficient, after allowance shall have 
been made for the expenses of collection and delinquencies in the payment of taxes, to produce sums required for 
the payment of the principal of, premium, if any, and the interest on the District Bond and any additional obligations 
of the District under the District Bond Resolution.  Said tax shall be extended upon the tax rolls and collected in the 
same manner and at the same time as other taxes of the District are collected, and the rate of tax which shall be so 
extended shall be sufficient in each year fully to produce the sums required as aforesaid, without limitation as to 
time, rate or amount.  The avails of said tax are irrevocably pledged in the District Bond Resolution for the payment 
of the principal of, premium, if any, and interest on the District Bond and any additional obligations of the District 
as the same shall respectively mature and accrue. 

The District Bond will never, within the meaning of any constitutional or statutory limitation, be a debt, 
liability, or obligation of the State or any political subdivision of the State other than the District, and neither the full 
faith and credit nor taxing power or moral obligation  of the State or any political subdivision thereof is pledged to 
the payment of the principal of, premium, if any, and interest on the District Bond; provided, however, that the 
District Bond is secured by the full faith, credit and taxing power of the District.  The District Bond initially issued 
under the District Bond Resolution shall be issued for the purposes of providing funds to finance the costs of the 
District Projects (as described in APPENDIX C). 

See APPENDIX C - INFORMATION CONCERNING THE DISTRICT BOND for further description of 
the District Bond. 

RISKS TO THE OWNERS OF THE BONDS 

General 

The Bonds will be payable solely from the payments to be made by the Bank under the Indenture.  Pursuant 
to the Indenture, such payments are limited to District Bond Payments payable by the District on the District Bond 
pursuant to the District Bond Resolution.  No reserve fund has been established for the payment of debt service on 
the Bonds or the District Bond.  Purchasers of the Bonds are advised of certain risk factors with respect to the 
purchase and ownership of the District Bond. 

In addition, purchasers of the Bonds are advised of certain additional information in connection with the 
District as set forth in APPENDIX A and APPENDIX B. 
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District Bond 

The ability of the Bank to pay principal of, premium, if any, and interest on the Bonds depends primarily 
upon the receipt by the Bank of District Bond Payments from the District which is obligated under the District Bond 
Resolution to make such payments to the Bank, together with earnings on the amounts in the Funds and Accounts 
(except for the Rebate Fund) sufficient to make such payments.  There is no Fund or Account which is required to 
contain amounts to make up for any deficiencies in the event of one or more defaults by the District in making such 
District Bond Payments, and there is no source from which the General Account (as defined herein) will be 
replenished except from the District Bond Payments and investment income on moneys in the Funds and Accounts 
(except for the Rebate Fund), and further, no reserve fund is created in the Indenture or the District Bond Resolution 
to pay debt service on the Bonds or the District Bond.  For a description of the District and the District Bond, see 
APPENDIX A, APPENDIX B and APPENDIX C. For a description of procedures for providing for the payment of 
the District Bond, see "SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Provisions for Payment 
of the District Bond." 

Tax Covenants 

The Bank has covenanted under the Indenture that it will comply with certain requirements under the Code 
(as defined herein) to ensure continuing exclusion from gross income for federal income tax purposes of interest on 
the Bonds.  Failure by the Bank to comply with such covenants could cause the interest on the Bonds to be taxable 
retroactive to the date of issuance of the Bonds.  Further, the District has covenanted in the District Bond Resolution 
that it will comply with certain requirements under the Code to ensure continuing exclusion from gross income for 
federal income tax purposes of interest on the Bonds.  Failure by the District to comply with such requirements 
could cause the interest on the Bonds to be taxable retroactive to the date of issuance of the Bonds. See "TAX 
MATTERS" herein. 

Remedies; Litigation; Bankruptcy 

The remedies available to the Trustee, to the Bank or to the owners of the Bonds upon an event of default 
(an "Event of Default") under the Indenture or under the terms of the District Bond purchased by the Bank are in 
many respects dependent upon judicial actions which are often subject to discretion and delay.  Under existing 
constitutional and statutory law and judicial decisions, including specifically 11 U.S.C. Sections 101 et seq. (the 
"Bankruptcy Code"), the remedies provided in the Indenture and under the District Bond may not be readily 
available or may be limited. 

The pledge of the full faith, credit and taxing power for payment of the District Bond granted by the 
District in the District Bond Resolution may be limited by a number of factors, including the ability to collect levied 
taxes.  Under current law, such a pledge and assignment as attempted to be effected by the District Bond Resolution 
may be further limited by the following:  (a) statutory liens; (b) rights arising in favor of the United States of 
America or any agency thereof; (c) prohibitions against assignments set forth in federal statutes; (d) constructive 
trusts, equitable liens or other rights which might be impressed or conferred by any state or federal court in the 
exercise of equitable jurisdiction; (e) the Bankruptcy Code, affecting taxes and other revenues of the District 
received within 90 days preceding and after any effectual institution of bankruptcy, liquidation or reorganization 
proceedings by or against the District; (f) rights of third parties in revenues converted to cash and not in the 
possession of the Trustee; and (g) sales, liens and/or pledges made by the District.  If an Event of Default does 
occur, it is uncertain that the Trustee could successfully obtain an adequate remedy at law or in equity. 

Furthermore, if a bankruptcy court concludes that the Trustee has "adequate protection," it may enter orders 
affecting the security of the Trustee, including orders providing for the substitution, subordination and sale of the 
security of the Trustee.  In addition, a reorganization plan may be adopted even though it has not been accepted by 
the Trustee if the Trustee is provided with the benefit of its original lien or the "indubitable equivalent."  Thus, in the 
event of the bankruptcy of the District, the amount realized by the Trustee may depend on the bankruptcy court's 
interpretation of "indubitable equivalent" and "adequate protection" under the then existing circumstances.  The 
bankruptcy court may also have the power to invalidate certain provisions of the District Bond Resolution and the 
District Bond or related documents that make bankruptcy and related proceedings by the District an event of default 
thereunder.  All of these events would adversely affect the payment of debt service on the Bonds. 
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Failure to Compel the Levy of Taxes on the District Bond  

The District Bond will be a general obligation of the District payable as to principal, premium, if any, and 
interest out of and secured by an irrevocable pledge of the avails of a direct and continuing tax to be levied annually, 
without limitation as to rate or amount, upon the taxable property within the geographical limits of the District.  The 
District will levy annually a special tax upon all taxable property within the geographical limits of the District, 
adequate and sufficient to provide for the payment of the principal of, premium, if any, and the interest on the 
District Bond as the same falls due.  

The qualified electors of the State of Mississippi voted in a general election held on November 7, 1995, to 
amend the Mississippi Constitution of 1890 to add the following new Section 172A (the "Amendment"): 

SECTION 172A.  Neither the Supreme Court nor any inferior court of this state shall have the power to 
instruct or order the state or any political subdivision thereof, or an official of the state or any political subdivision, 
to levy or increase taxes.   

The Amendment does not affect the underlying obligation of the District to pay the principal of and interest 
on the District Bond as it matures and becomes due, nor does it affect the obligation to levy a tax sufficient to 
accomplish that purpose.  However, even though it appears that the Amendment was not intended to affect remedies 
of a holder of the District Bond in the event of a payment default, it potentially prevents such holder from obtaining 
a writ of mandamus to compel the levying of taxes to pay the principal of and interest on the District Bond in a court 
of the State of Mississippi.  It is not certain whether the Amendment would affect the right of a federal court to 
direct the levy of a tax to satisfy a contractual obligation.  Other effective remedies are available to the holder of the 
District Bond in the event of a payment default with respect to the District Bond. For example, such holder can seek 
a writ of mandamus to compel the District to use any legally available moneys to pay the debt service on the District 
Bond, and if such writ of mandamus is issued and public officials fail to comply with such writ, then such public 
officials may be held in contempt of court.  In addition, pursuant to Mississippi Constitution Section 175, all public 
officials who are guilty of willful neglect of duty may be removed from office.   

DESCRIPTION OF THE BONDS 

General Description 

The Bonds are issuable under the Indenture as fully registered bonds.  When issued, the Bonds will be 
registered in the name of and held by Cede & Co., as nominee for DTC.  Purchases of beneficial interests from DTC 
in the Bonds will be made in book-entry-only form (without certificates) in the denomination of $5,000 or any 
integral multiple thereof. 

The Bonds will mature in the amounts and on the dates, and bear interest at the rates per annum, set forth 
on the inside cover page of this Official Statement.  Interest on the Bonds will be payable semiannually beginning 
on April 1, 2009, and on each April 1 and October 1 thereafter (each, an "Interest Payment Date").  Interest will be 
calculated on the basis of a 360-day year consisting of twelve thirty-day months. 

The Bonds will be dated the date of their delivery.  If any Bond is authenticated on or prior to April 1, 
2009, it will bear interest from the date of delivery thereof.  Each Bond authenticated after April 1, 2009, will bear 
interest from the most recent date on which interest was payable and has been paid on or prior to the date of 
authentication of such Bond, unless such Bond is authenticated after the fifteenth day of the calendar month 
preceding an Interest Payment Date (the "Record Date") and on or prior to the next following Interest Payment Date, 
in which case such Bond will bear interest from such following Interest Payment Date. 

So long as DTC or its nominee is the Registered Owner of the Bonds, payments of the principal of, 
premium, if any, and interest on the Bonds will be made directly by the Trustee by wire transfer of funds to Cede & 
Co., as nominee for DTC.  Disbursement of such payments to DTC Participants will be the sole responsibility of 
DTC, and the ultimate disbursement of such payments to the Beneficial Owners of the Bonds will be the 
responsibility of the DTC Participants and the Indirect Participants. 

If the Bonds are no longer in a book-entry-only system, the principal of the Bonds will be payable upon 
maturity or redemption at the principal corporate trust office of the Trustee in Jackson, Mississippi, and interest on 
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the Bonds will be paid by check of the Trustee dated the due date and mailed or delivered on or before the Business 
Day prior to each Interest Payment Date to the Registered Owners of record as of the close of business on the most 
recent Record Date or, by wire transfer to the Registered Owner of $1,000,000 or more in aggregate principal 
amount of Bonds, at the written election of such Registered Owner delivered to the Trustee at least one Business 
Day prior to the Record Date for which such election will be effective, or by such other method as is acceptable to 
the Trustee. 

Book-Entry Only System 

The Bank determined that it will be beneficial to have the Bonds held by a central depository system and to 
have transfers of the Bonds affected by book-entry on the books of DTC as such central depository system.  
Accordingly, Beneficial Ownership interests in the Bonds will be available in book-entry-only form, in the principal 
amount of $5,000 or integral multiples thereof.  Purchasers of Beneficial Ownership interests in the Bonds (the 
"Beneficial Owners") will not receive certificates representing their interests in the Bonds purchased. 

The information provided under this caption has been provided by DTC.  No representation is made by the 
Bank, the District, the Underwriters, the Bond Insurer or the Trustee as to the accuracy or adequacy of such 
information, or as to the absence of material adverse changes in such information subsequent to the date hereof. 

DTC will act as securities depository for the Bonds.  The Bonds will be initially issued as fully-registered 
Bonds registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested 
by the authorized representative of DTC.  One fully-registered Bond certificate for each maturity will be issued for 
the Bonds in the aggregate principal amount of each maturity and will be deposited with DTC.  

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New 
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, 
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934.  DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non–U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 100 countries that DTC's participants 
("Direct Participants") deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions, in deposited securities through electronic computerized book-entry 
transfers and pledges between Direct Participants' accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations and certain other organizations.  DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation ("DTCC").  DTCC is the holding company for DTC National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC 
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has Standard & Poor's highest rating: AAA.  The DTC Rules applicable to its Participants are 
on file with the Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com 
and www.dtc.org. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for such Bonds on DTC's records.  The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.  Beneficial Owners 
will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing 
their ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an authorized 
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representative of DTC.  The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such 
other nominee do not effect any change in Beneficial Ownership.  DTC has no knowledge of the actual Beneficial 
Owners of the Bonds.  DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
Indenture.  For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners 
may wish to provide their names and addresses to the Trustee and request that copies of notices be provided directly 
to them. 

Redemption notices shall be sent to DTC.  If less than all of the Bonds are being redeemed, DTC's practice 
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co., (nor any other DTC nominee) will consent or vote with respect to the Bonds 
unless authorized by a Direct Participant in accordance with DTC's procedures.  Under its usual procedures, DTC 
mails an "Omnibus Proxy" to the Trustee and/or the Bank as soon as possible after the Record Date.  The Omnibus 
Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Bonds are 
credited on the Record Date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions and dividend payments on the Bonds will be made to Cede & Co., or 
such other nominee as may be requested by an authorized representative of DTC.  DTC's practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the Bank or the 
Trustee, on the payable date, in accordance with their respective holdings shown on DTC's records.  Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case 
with securities held for the accounts of customers in bearer form or registered in "street name", and will be the 
responsibility of such Participant and not of DTC nor its nominee, the Trustee, the District or the Bank, subject to 
any statutory or regulatory requirements as may be in effect from time to time.  Payment of redemption proceeds, 
distributions and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the Bank or the Trustee.  Disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the Bank, the District or the Trustee. Under such circumstances, in the event that a successor 
depository is not obtained, bond certificates are required to be printed and delivered.   

The Bank may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository).   In that event, bond certificates are required to be printed and delivered to DTC. 

THE BANK, THE DISTRICT, THE BOND INSURER, THE TRUSTEE AND THE UNDERWRITERS 
CANNOT AND DO NOT GIVE ANY ASSURANCES THAT THE DIRECT PARTICIPANTS OR THE 
INDIRECT PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE BONDS (a) 
PAYMENTS OF PRINCIPAL OF OR INTEREST AND PREMIUM, IF ANY, ON THE BONDS; (b) 
CERTIFICATES REPRESENTING AN OWNERSHIP INTEREST OR OTHER CONFIRMATION OF 
BENEFICIAL OWNERSHIP INTERESTS IN THE BONDS; OR (c) REDEMPTION OR OTHER NOTICES 
SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE REGISTERED OWNERS OF THE BONDS, OR 
THAT THEY WILL DO SO ON A TIMELY BASIS OR THAT DTC OR DIRECT OR INDIRECT 
PARTICIPANTS WILL SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT.  
THE CURRENT "RULES" APPLICABLE TO DTC ARE ON FILE WITH THE SECURITIES AND EXCHANGE 
COMMISSION AND THE CURRENT "PROCEDURES" OF DTC TO BE FOLLOWED IN DEALING WITH 
DTC PARTICIPANTS ARE ON FILE WITH DTC.  
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NEITHER THE BANK, THE DISTRICT, THE BOND INSURER, THE TRUSTEE NOR THE 
UNDERWRITERS WILL HAVE ANY RESPONSIBILITY OR OBLIGATIONS TO SUCH DTC 
PARTICIPANTS OR THE  BENEFICIAL OWNERS WITH RESPECT TO (a) THE BONDS; (b) THE 
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (c) THE 
PAYMENT BY ANY DTC PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN 
RESPECT OF THE PRINCIPAL AMOUNT OF OR INTEREST OR PREMIUM, IF ANY, ON THE BONDS; (d) 
THE DELIVERY BY ANY DTC PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER WHICH 
IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE INDENTURE TO BE GIVEN TO 
BONDHOLDERS; OR (e) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS 
BONDHOLDER. 

So long as Cede & Co. is the registered holder of the Bonds as nominee of DTC, references herein to the 
Holders or holders, or registered owners of the Bonds mean Cede & Co. and not the Beneficial Owners of the 
Bonds. 

Redemption 

Optional Redemption.  The Bonds (or any portions thereof in integral multiples of $5,000 each) maturing 
on or after April 1, 2019, are subject to optional redemption, in whole or in part, in principal amounts and maturities 
selected by the Bank, on any date on or after April 1, 2018, at par, plus accrued interest to the date of redemption.  
Under the Indenture, selection of Bonds to be redeemed within a maturity will be made by lot by the Trustee.  In 
accordance with DTC's standard practices and its agreement with the Bank, DTC and the DTC Participants will 
make this selection so long as the Bonds are in book-entry form. 

Notice of Redemption. Notice of the call for any redemption, identifying the Bonds to be redeemed (which 
may be a conditional notice of redemption), shall be given by the Trustee by mailing a copy of the redemption notice 
by registered or certified mail at least 30 days but not more than 45 days prior to the date fixed for redemption to the 
Underwriters and to the Registered Owner of each Bond to be redeemed at the address shown on the Bond Register 
(as defined herein). Failure to give such notice by mailing to any Bondholder or any defect in such notice shall not 
affect the validity of any proceeding for the redemption of any other Bonds.  So long as DTC or its nominee is the 
Registered Owner of the Bonds, notice of the call for any redemption will be given to DTC, and not directly to 
Beneficial Owners.  See the caption, "DESCRIPTION OF THE BONDS — Book-Entry-Only System." 

Redemption Payments. The Trustee is authorized and directed under the Indenture to apply funds deposited 
with the Trustee by the Bank in an amount sufficient to pay the Redemption Price of the Bonds or portions thereof 
called, together with accrued interest thereon to the redemption date.  After the redemption date, if proper notice of 
redemption by mailing has been given and sufficient funds have been deposited with the Trustee, interest will cease 
to accrue on the Bonds that have been called for redemption. 

APPLICATION OF THE PROCEEDS OF THE BONDS 

The proceeds of the sale of the Bonds which is equal to $121,250,788.80 will be applied as follows: 

Sources of Funds 
Par Amount of Bonds $  114,000,000.00 
Net Original Issue Premium     7,250,788.80 
Total Sources of Funds $  121,250,788.80 

Uses of Funds 
Deposit to General Fund, Purchase Account for Purchase 

of the District Bond 
 $  119,291,129.20 

For Payment of Costs of Issuance*     1,959,659.60 
Total Uses of Funds $  121,250,788.80 

______________________________ 
*  Includes payments for Costs of Issuance, which include but are not limited to, legal fees and expenses, financial 

advisory fees and expenses, the premium for the Bond Insurance Policy, rating agency fees and the underwriters' 
discount. 

 



 

11 

DEBT SERVICE REQUIREMENTS FOR THE BONDS 

The following table sets forth the estimated principal and interest requirements on the Bonds: 

Fiscal Year Ending 
June 30 

 
Principal 

 
Interest 

Total Debt Service 
on the Bonds 

2009 $     1,570,000.00 $   4,057,417.78 $    5,627,417.78 
2010  5,827,000.00 5,827,000.00 
2011 2,055,000.00 5,827,000.00 7,882,000.00 
2012 2,160,000.00 5,724,250.00 7,884,250.00 
2013 4,515,000.00 5,616,250.00 10,131,250.00 
2014 4,755,000.00 5,379,212.50 10,134,212.50 
2015 5,005,000.00 5,129,575.00 10,134,575.00 
2016 5,265,000.00 4,866,812.50 10,131,812.50 
2017 5,505,000.00 4,629,887.50 10,134,887.50 
2018 5,795,000.00 4,340,875.00 10,135,875.00 
2019 6,095,000.00 4,036,637.50 10,131,637.50 
2020 6,350,000.00 3,785,218.76 10,135,218.76 
2021 6,700,000.00 3,435,968.76 10,135,968.76 
2022 7,065,000.00 3,067,468.76 10,132,468.76 
2023 7,455,000.00 2,678,893.76 10,133,893.76 
2024 7,865,000.00 2,268,868.76 10,133,868.76 
2025 8,290,000.00 1,846,125.00 10,136,125.00 
2026 8,735,000.00 1,400,537.50 10,135,537.50 
2027 9,205,000.00 931,031.26 10,136,031.26 
2028     9,615,000.00      516,806.26   10,131,806.26 
Total $ 114,000,000.00 $ 75,365,836.60 $ 189,365,836.60 

THE MISSISSIPPI DEVELOPMENT BANK 

General 

The Bank was created in 1986 and is organized and existing under and by virtue of the Bank Act as a 
separate body corporate and politic for the public purposes set forth in the Bank Act.  The Bank is not an agency of 
the State, is separate from the State in its corporate and sovereign capacity and has no taxing power. 

The purpose of the Bank is to foster and promote, in accordance with the Bank Act, the provision of 
adequate markets and facilities for the borrowing of funds for public purposes and purposes of (a) any county, 
municipality, utility district, regional solid waste authority, county cooperative service district or political 
subdivision of the State, (b) the State, or any agency thereof, (c) the institutions of higher learning of the State, (d) 
any education building corporation established for institutions of higher learning, or (e) any other governmental unit 
created under State law, including the District. 

THE FULL FAITH AND CREDIT AND TAXING POWER OF THE STATE ARE NOT PLEDGED 
TO THE PAYMENT OF THE PRINCIPAL OF, PREMIUM, IF ANY, AND INTEREST ON ANY OF THE 
BONDS, AND THE BONDS ARE NOT A DEBT, LIABILITY, LOAN OF THE CREDIT, MORAL 
OBLIGATION OR PLEDGE OF THE FULL FAITH AND CREDIT AND TAXING POWER OF THE 
STATE. 

Under the Bank Act, the Bank is granted the power to borrow money and issue its bonds in such principal 
amounts as it shall deem necessary to provide funds to accomplish a public purpose or purposes of the State 
provided for under the Bank Act, including the purchasing of securities of local governmental units (as defined in 
the Bank Act) and the making of loans to such local governmental units (the "Program"). 
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Organization and Membership of the Bank 

The Bank is governed by a nine-member Board of Directors.  The members of the Board of Directors are 
elected by the members of the Mississippi Business Finance Corporation (the "MBFC") at the time and place fixed 
by the MBFC's by-laws.  Appointments are for terms of one year. The members of the Board of Directors are as 
follows: 

Name Occupation Term* 

Mack H. Brewer Retired 
Jackson, Mississippi 

7/01/07 – 6/30/08 

Richard Devoe CPA 
Devoe & Associates, Inc. 

Oxford, Mississippi 

7/01/07 – 6/30/08 

William L. Freeman, Jr. Banker 
Newton, Mississippi 

7/01/07 – 6/30/08 

Shirley Hall Business Owner 
Jackson, Mississippi 

8/14/07 – 6/30/08 

Gary Harkins Real Estate Developer 
Brandon, Mississippi 

7/01/07 – 6/30/08 

Joanna P. Heidel Consultant 
Jackson, Mississippi 

7/01/07 – 6/30/08 

Harold Lewis Businessman 
Philadelphia, Mississippi 

7/01/07 – 6/30/08 

Dana M. Lott Owner - Trimmings 
Madison, Mississippi 

7/01/07 – 6/30/08 

William D. Sones President & CEO 
Bank of Brookhaven 

Brookhaven, Mississippi 

7/01/07 – 6/30/08 

 ___________________________  
*  Members of the Board of Directors continue to serve until their successors are elected. 

The operations of the Bank are administered by William T. Barry, Executive Director.  He is a 1972 
graduate of the University of Mississippi with a degree in Business. 

Prior Bonds of Bank 

The purpose of the Bank is to foster and promote, in accordance with the Bank Act, the borrowing of funds 
for public purposes by local governmental units.  Under the Program, the Bank has previously issued bonds totaling 
in principal approximately $4,131,693,000. Of such amount, approximately $3,013,869,906.53 was outstanding as 
of June 1, 2008. 

The full faith and credit and taxing power of the State and the Bank are not pledged to the payment of the 
principal of, premium, if any, and interest on any of the bonds issued or planned for issuance by the Bank; and none 
of such bonds are a debt, liability, loan of the credit or pledge of the full faith and credit and taxing power of the 
State or the Bank. 

The Bank is presently considering the issuance under the Bank Act of additional special obligation bonds 
for other purposes authorized under the Bank Act. 

PURCHASE OF THE DISTRICT BOND 

The Bank has determined to purchase the District Bond of the District from the proceeds received upon the 
issuance of the Bonds.  Upon the execution by the District of the District Bond Purchase Agreement (as defined 
herein) with the Bank prior to or as of the date of the approval of the sale of the Bonds to the Underwriters, the 
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District will be obligated to sell the District Bond to the Bank in accordance with the requirements of the Act and 
subject to the District Bond Purchase Agreement. 

The Bank Act provides that the District Bond purchased by the Bank, upon delivery to the Bank, must be 
accompanied by all documentation required by the Board of Directors of the Bank, including an approving opinion 
of Bond Counsel.  The Bank will be prepared to cause the purchase price of the District Bond to be paid to the 
District promptly after the receipt of the proceeds of the Bonds by the Bank. However, under the Indenture, any 
purchase of the District Bond is subject to the receipt by the Trustee of certain documents and opinions as described 
in the Indenture. 

 FUNDS AND ACCOUNTS 

Creation of Funds and Accounts 

The Indenture establishes the following special Funds and Accounts to be held by the Trustee: 

(a) General Fund - comprised of the following: 

(i) General Account, 

(ii) Purchase Account, 

(iii) Redemption Account, and 

(iv) Bond Issuance Expense Account. 

(b) Rebate Fund. 

Deposit of Revenues and Other Receipts 

The Trustee will deposit Revenues (as defined herein) and other receipts (except the proceeds of the Bonds, 
interest earnings on any amounts in the Rebate Fund and moneys received by the Bank from the sale or redemption 
prior to maturity of the District Bond) into the General Account based on the amount due under the District Bond 
Resolution for the District Bond and will deposit any moneys received from the sale or redemption prior to maturity 
of the District Bond into the Redemption Account of the General Fund. 

OPERATION OF FUNDS AND ACCOUNTS 

General Fund 

General Account.  The Trustee will disburse the amounts held in the General Account for the following 
purposes, and, in the event of insufficient funds to make all of such required disbursements, in the following order of 
priority: 

(a) On or before five Business Days prior to any Interest Payment Date, to the Trustee, as paying 
agent for the Bonds, such amount as may be necessary to pay the principal and interest coming due on the Bonds on 
such Interest Payment Date. 

(b) As necessary and in accordance with the Indenture, such amounts as may be necessary to pay any 
Program Expenses of the Bank for the Bonds. 

(c) On or before 30 days after each anniversary of the issuance of the Bonds, the amounts to be 
transferred to the Rebate Fund as provided in the Arbitrage Rebate Agreement. 

(d) After making all required payments under subparagraphs (a) through (c) above, the Trustee shall 
make a determination of the amounts reasonably expected to be received in the form of District Bond Payments in 
the succeeding 12 months and shall transfer all moneys in the General Account which, together with such expected 
receipts for the succeeding 12 months, are in excess of the amounts needed to pay principal and interest on the 
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Bonds within the immediately succeeding 12 month period, to the District at the request of the District with the prior 
written approval of the Bank and the Bond Insurer. 

Bond Issuance Expense Account.  Upon receipt of invoices or requisitions acceptable to the Trustee and 
written authorization of the Superintendent of Schools of the District and the Executive Director of the Bank, the 
Trustee will disburse the amounts held in the Bond Issuance Expense Account for the payment or reimbursement of 
the Costs of Issuance (as defined herein). On the date which is 60 days after the date of issuance of the Bonds, any 
amounts remaining in the Bond Issuance Expense Account will be transferred to the General Account.  The 
premium for the Bond Insurance Policy will be paid directly by the Underwriters from the proceeds of the Bonds. 

Purchase Account.  Upon submission of duly authorized written requisitions of an Authorized Officer of 
the Bank stating that all requirements for purchases under the Act, the Indenture and the established policies of the 
Bank have been or will be met, the Trustee will disburse the amounts held in the Purchase Account for the purchase 
of the District Bond. 

Redemption Account.  The Trustee will deposit in the Redemption Account all moneys received upon the 
sale or redemption prior to maturity of the District Bond or otherwise received under the Indenture, and will disburse 
the funds in the Redemption Account to redeem Bonds of such maturity or maturities as directed by an Authorized 
Officer of the Bank if such Bonds are then subject to redemption. 

Rebate Fund 

Upon the direction of the Bank and in accordance with the Arbitrage Rebate Agreement, the Trustee will 
deposit amounts for the benefit of the Bank from the General Account into the Rebate Fund and will deposit into the 
Rebate Fund all income from investments in the Rebate Fund.  In the event and to the extent that amounts in the 
Rebate Fund exceed the amounts required to be rebated to the United States of America, the Trustee will transfer 
such excess amounts to the General Account upon the direction of the Bank in accordance with the Indenture. 

Not more than 60 days after July 23, 2013, and at intervals of every five years thereafter, upon the written 
direction of the Bank in accordance with the Arbitrage Rebate Agreement, the Trustee will pay to the United States 
of America 90% of the amount required to be paid to the United States of America as of such payment date.  Not 
later than 60 days following the retirement of all of the Bonds, upon the written direction of the Bank, the Trustee 
will pay to the United States of America the amount to be paid to the United States of America in accordance with 
the Arbitrage Rebate Agreement. Each payment to the United States of America will be accompanied by a statement 
of the Bank summarizing the determination of the amount of such payment, together with copies of any reports 
originally filed with the Internal Revenue Service with respect to the Bonds and the District Bond. 

With respect to the Rebate Fund, the Bank may direct the Trustee to proceed other than as set forth in the 
Indenture and described above by delivering to the Trustee a new Arbitrage Rebate Agreement accompanied by an 
Opinion of Bond Counsel to the effect that the provisions of such amended Arbitrage Rebate Agreement will not 
adversely affect the exclusion from gross income for federal income tax purposes of the interest on the Bonds. 

Amounts Remaining in Funds 

Any amounts remaining in any Fund or Account after full payment of all of the Bonds under the Indenture, 
all required rebates to the United States of America, Program Expenses and the fees, charges and expenses of the 
Trustee will be distributed to the District, except for moneys owing to the Bank and the Bond Insurer, which moneys 
will be paid to such parties except as provided in the Indenture. 

Investment of Funds 

Any moneys held as part of any Fund or Account created under or pursuant to Article VI of the Indenture 
shall be invested or reinvested by the Trustee as continuously as reasonably possible in such Investment Securities 
as may be directed by the Bank (such direction to be confirmed in writing). All such investments shall at all times be 
a part of the Fund or Account in which the moneys used to acquire such investments had been deposited. The 
Trustee may make any and all such investments through its bond department or through the bond department of any 
financial institution which is an affiliate of the Trustee and may trade with itself or any of its affiliates in doing so.  
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Moneys in the Funds and Accounts for the Bonds may be commingled for the purpose of investment or deposit. Any 
investment losses shall be charged to the Fund or Account in which moneys used to purchase such investment had 
been deposited.  For so long as the Trustee is in compliance with the provisions of Section 8.01 of the Indenture, the 
Trustee shall not be liable for any investment losses. Moneys in any Fund or Account shall be invested in 
Investment Securities with a maturity date, or a redemption date which shall coincide as nearly as practicable with 
the times at which moneys in such Funds or Accounts will be required for the purposes thereof.  The Trustee shall 
sell and reduce to cash a sufficient amount of such investments in the respective Fund or Account whenever the cash 
balance therein is insufficient to pay the amounts contemplated to be paid therefrom at the time those amounts are to 
be paid. All investment income from the assets held in any Fund or Account, except for the Rebate Fund, will be 
deposited to the General Account. 

The Bank (a) has certified in the Indenture to the owners of the Bonds from time to time Outstanding, that 
moneys on deposit in any Fund or Account in connection with the Bonds, whether or not such moneys were derived 
from the proceeds of the sale of the Bonds or from any other sources, are not intended to be used in a manner which 
will cause the interest on the Bonds to lose the exclusion from gross income for federal income tax purposes and (b) 
has covenanted in the Indenture with the owners of the Bonds Outstanding from time to time that, so long as any of 
the Bonds remain Outstanding, moneys on deposit in any Fund or Account established in connection with the 
Bonds, whether or not such moneys were derived from the proceeds of the sale of the Bonds or from any other 
source, will not be used in any manner which will cause the interest on the Bonds to become subject to federal 
income taxation. 

For the purpose of determining the amount in any Fund or Account, all Investment Securities credited to 
such Fund or Account shall be valued at the lesser of (a) the average of the bid and asked prices most recently 
published prior to the date of determination for those Investment Securities, the bid and asked prices of which are 
published on a regular basis in The Wall Street Journal, or, if not there, in The New York Times; (b) the average bid 
price as of the date of determination by any two nationally recognized government securities dealers selected by the 
Trustee for those Investment Securities, the bid and asked prices of which are not published on a regular basis as set 
forth in Section 8.01(a) of the Indenture; or (c) par value (plus, prior to the first payment of interest following 
purchase, the amount of any accrued interest paid as part of the purchase price) for Investment Securities which are 
certificates of deposit and bankers acceptances; or (d) for all other Investment Securities, the lesser of cost or market 
value (exclusive of accrued interest paid as part of the purchase price after the first payment of interest following 
purchase); provided, however, that any repurchase agreements shall be valued at the unpaid repurchase price or 
principal balance, respectively, collectible pursuant thereto. 

THE BOND INSURANCE POLICY 

The following information has been furnished by the Bond Insurer for use in this Official Statement.  
Reference is made to APPENDIX G for a specimen of the Bond Insurance Policy. 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, the Bond Insurer will issue its Bond Insurance Policy for  the 
Bonds.  The Bond Insurance Policy guarantees the scheduled payment of principal of and interest on the Bonds 
when due as set forth in the form of the Bond Insurance Policy included as APPENDIX G hereto. 

The Bond Insurance Policy is not covered by any insurance security or guaranty fund established under 
New York, California, Connecticut or Florida insurance law.  

The Bond Insurer 

The Bond Insurer is a New York domiciled financial guaranty insurance company and a wholly owned 
subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings").  Holdings is an indirect subsidiary of Dexia, 
S.A., a publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly-owned subsidiary of Dexia, 
S.A.  Dexia, S.A., through its bank subsidiaries, is primarily engaged in the business of public finance, banking and 
asset management in France, Belgium and other European countries.  No shareholder of Holdings or the Bond 
Insurer is liable for the obligations of the Bond Insurer. 
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At March 31, 2008, the Bond Insurer's consolidated policyholders' surplus and contingency reserves were 
approximately $3,012,872,486 and its total net unearned premium reserve was approximately $2,419,501,630 in 
accordance with statutory accounting principles.  At March 31, 2008, the Bond Insurer's consolidated shareholder's 
equity was approximately $3,053,752,711 and its total net unearned premium reserve was approximately 
$1,882,057,335 in accordance with generally accepted accounting principles. 

The consolidated financial statements of the Bond Insurer included in, or as exhibits to, the annual and 
quarterly reports filed after December 31, 2007 by Holdings with the Securities and Exchange Commission are 
hereby incorporated by reference into this Official Statement.  All financial statements of the Bond Insurer included 
in, or as exhibits to, documents filed by Holdings pursuant to Section 13(a), 13(c), 14 or 15(d) of the Securities 
Exchange Act of 1934 after the date of this Official Statement and before the termination of the offering of the 
Bonds shall be deemed incorporated by reference into this Official Statement.  Copies of materials incorporated by 
reference will be provided upon request to Financial Security Assurance Inc.: 31 West 52nd Street, New York, New 
York 10019, Attention:  Communications Department (telephone (212) 826-0100). 

The Bond Insurance Policy does not protect investors against changes in market value of the Bonds, which 
market value may be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or 
other causes.  The Bond Insurer makes no representation regarding the Bonds or the advisability of investing in the 
Bonds.  The Bond Insurer makes no representation regarding the Official Statement, nor has it participated in the 
preparation thereof, except that the Bond Insurer has provided to the Issuer the information presented under this 
caption for inclusion in the Official Statement. 

THE BONDS AS LEGAL INVESTMENTS 

The Bonds are legal investments in which all public officers and public bodies of the State, its political 
subdivisions, all municipalities and municipal subdivisions, all insurance companies and associations, trust 
companies, savings banks and savings associations, investment companies and other persons carrying on a banking 
business, all administrators, guardians, executors, trustees and other fiduciaries, and all other persons, may invest.  
The Bonds may properly and legally be deposited with and received by all public officers and bodies of the State or 
any agency or political subdivisions of the State and all municipalities and public corporations for any purpose for 
which the deposit of bonds or other obligations of the State is now or may hereafter be authorized by law. 

LITIGATION 

There is not now pending or, to the Bank's knowledge, threatened any litigation restraining or enjoining the 
issuance, sale, execution or delivery of the Bonds or prohibiting the Bank from purchasing the District Bond with 
the proceeds of the Bonds or in any way contesting or affecting the validity of Bonds, any proceedings of the Bank 
taken with respect to the sale or issuance thereof or the pledge or application of any moneys or security provided for 
the payment of the Bonds.  Neither the creation, organization or existence of the Bank nor the title of any of the 
present Directors or other officers of the Bank to their respective offices is being contested. 

 There is not now pending or, to the knowledge of the District, threatened any litigation restraining or 
enjoining the issuance, sale, execution or delivery of the District Bond or prohibiting the District from selling the 
District Bond to the Bank or in any way contesting or affecting the validity of the District Bond, any proceedings of  
the District taken with respect to the sale or issuance thereof or the pledge or application of any moneys or security 
provided for the payment of the District Bond.  Neither the creation, organization or existence of the District nor the 
title of any of the present Trustees or other officers of the District to their respective offices is being contested. 

TAX MATTERS 

General 

In the opinion of Dorian E. Turner, PLLC, Jackson, Mississippi ("Bond Counsel"), interest on the Bonds is 
excludable from gross income for federal income tax purposes pursuant to Section 103 of the Code.  The opinion of 
Bond Counsel is based on certain certifications, covenants and representations of the Bank and the District and is 
conditioned on continuing compliance therewith. 
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In the opinion of Bond Counsel, interest on the Bonds is exempt from all income taxation in the State of 
Mississippi under existing laws, regulations, rulings and judicial decisions.   

The Code imposes certain requirements which must be met subsequent to the issuance of the Bonds as a 
condition to the exclusion from gross income of interest on the Bonds for federal tax purposes.  Non-compliance 
with such requirements may cause interest on the Bonds to be included in gross income for federal income tax 
purposes retroactive to their date of issue irrespective of the date on which such noncompliance occurs.  Should the 
Bonds bear interest that is not excludable from gross income for federal income tax purposes, the market value of 
the Bonds would be materially and adversely affected. 

The Indenture and the District Bond Resolution include covenants that (a) the Bank and the District will not 
take or fail to take any action with respect to the Bonds if such action or omission would result in the loss of the 
exclusion from gross income for federal income tax purposes of interest on the Bonds under Section 103 of the 
Code, and neither the Bank nor the District will act in any manner which would adversely affect such exclusion; (b) 
the Bank and the District will not make any investment or do any other act or thing during the period that the Bonds 
are Outstanding which would cause the Bonds  to be "arbitrage bonds" within the meaning of Section 148 of the 
Code; and (c) if required by the Code, the Bank and the District will rebate any necessary amounts to the United 
States of America.  It is not an event of default under the Indenture if interest on the Bonds is not excludable from 
gross income for federal tax purposes or otherwise pursuant to any provision of the Code. 

Interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed on corporations and taxpayers other than corporations.  However, such interest is taken into account in 
determining adjusted current earnings for purposes of computing alternative minimum tax imposed on certain 
corporations. 

Although Bond Counsel has rendered an opinion that interest on the Bonds is excluded from federal gross 
income and that the Bonds are exempt from all State of Mississippi income tax, the accrual or receipt of interest on 
the Bonds may otherwise affect a bondholder's federal income tax or state tax liability.  The nature and extent of 
these other tax consequences will depend upon the bondholder's particular tax status and a bondholder's other items 
of income or deduction.  Taxpayers who may be affected by such other tax consequences include, without 
limitation, financial institutions, certain insurance companies, S corporations, certain foreign corporations, 
individual recipients of Social Security or railroad retirement benefits and taxpayers who may be deemed to have 
incurred (or continued) indebtedness to purchase or carry the Bonds. Bond Counsel expresses no opinion regarding 
any other such federal or state tax consequences.  Prospective purchasers of the Bonds should consult their own tax 
advisors with regard to the other tax consequences of owning the Bonds. 

Future legislative proposals, if enacted into law, clarification of the Code or court decisions may cause 
interest on the Bonds to be subject, directly or indirectly, to federal income taxation, or to be subject to or exempted 
from state income taxation, or otherwise prevent bondholders from realizing the full current benefit of the tax status 
of such interest.  The introduction or enactment of any such future legislative proposals, clarification of the Code or 
court decisions may also affect the market price for, or marketability of, the Bonds.  Prospective purchasers of the 
Bonds should consult their own tax advisors regarding any pending or proposed federal or state tax legislation, 
regulations or litigation, as to which Bond Counsel expresses no opinion. 

Premium Bonds 

The excess, if any, of the tax basis of a Bond to a purchaser (other than a purchaser who holds such Bond 
as inventory, stock in trade or for sale to customers in the ordinary course of business) who purchases such Bond as 
part of the initial offering over the amount payable at maturity of such Bond is "Bond Premium."  Bond Premium is 
amortized over the term of such Bond for federal income tax purposes (or, in the case of a Bond with Bond Premium 
callable prior to its stated maturity, the amortization period and yield may be required to be determined on the basis 
of an earlier call date that results in the lowest yield on such Bond).  No deduction is allowed for such amortization 
of Bond Premium; however, the regulations promulgated under the Code provide that Bond Premium is treated as a 
reduction to the cost basis.  Owners of such Bonds are required to decrease their adjusted basis in such Bonds by the 
amount of amortizable Bond Premium attributable to each taxable year such Bonds are held.  Owners of such Bonds 
should consult their tax advisors with respect to the precise determination for federal income tax purposes of the 
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treatment of Bond Premium upon sale or other disposition of such Bonds.  Owners of such Bonds should also 
consult their tax advisors with respect to state and local tax consequences of owning and disposing of such Bonds. 

LEGAL MATTERS 

Certain legal matters incident to the authorization and issuance of the Bonds by the Bank are subject to the 
approval of Bond Counsel, whose approving opinion will be delivered concurrently with the delivery of the Bonds.  
Certain legal matters will be passed upon for the Bank by Balch & Bingham, LLP, Jackson, Mississippi, counsel to 
the Bank, for the Underwriters by Baker, Donelson, Bearman, Caldwell & Berkowitz, PC, Jackson, Mississippi and 
The May Law Firm, PLLC, Jackson, Mississippi, and for the District by its counsel, Joanne Nelson Shepherd, Esq., 
Jackson, Mississippi. 

Bond Counsel is also serving as bond counsel for the District, in connection with the issuance and sale of 
the District Bond. 

The remedies available to the Trustee, to the Bank or to the owners of the Bonds upon an event of default 
under the Indenture or under the terms of the District Bond purchased by the Bank are in many respects dependent 
upon judicial actions which are often subject to discretion and delay.  Under existing constitutional and statutory law 
and judicial decisions, including the Bankruptcy Code, the remedies provided in the Indenture and under the District 
Bond may not be readily available or may be limited.  The various legal opinions to be delivered concurrently with 
the delivery of the Bonds will be qualified as to the enforceability of the various legal instruments by limitations 
imposed by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors generally 
(regardless of whether such enforceability is considered in a proceeding in equity or in law), by general principles of 
equity (regardless of whether such proceeding is considered in a proceeding in equity or at law) and by the valid 
exercise of the constitutional powers of the State and the United States of America.   

CONTINUING DISCLOSURE  

On November 10, 1994, the Securities and Exchange Commission (the "Commission") amended Rule 
15c2-12 which was originally adopted by the Commission in 1989 under the Securities Exchange Act of 1934 and 
set forth certain disclosure requirements relating to a primary offering of municipal securities.  The amendments to 
Rule 15c2-12, added to the existing disclosure obligations relating to municipal securities by requiring that, prior to 
purchasing or selling municipal securities, brokers, dealers and municipal securities dealers must reasonably 
determine that the issuer of such municipal securities, together with any other "obligated persons," within the 
meaning of Rule 15c2-12, have entered into an undertaking for the benefit of bondholders to make certain 
information available to bondholders on a continuing basis.  The Bank and the District are "obligated persons" with 
respect to the Bonds within the meaning of Rule 15c2-12. 

The District and the Bank will enter into a written undertaking with the Trustee for the benefit of 
Bondholders to deliver, or cause to be delivered, the information described herein to each "nationally recognized 
municipal securities information repository," within the meaning of Rule 15c2-12, and certain other entities 
described in Rule 15c2-12 (said repositories and other entities are collectively referred to as the "Repositories"). 

In the Bank's undertaking, the Bank has agreed to deliver to the Repositories notices of certain events 
relating to the Bonds and the Bank, if the Bank deems such events to be material.  In the District's undertaking, the 
District has agreed to cause to be delivered to the Repositories (a) annual financial information relating to the 
District and (b) notices of certain events relating to the District's undertakings if the District deems such events to be 
material. 

For a summary of the Bank's and the District's undertakings, see APPENDIX F. 

The Bank and the District are in compliance with all prior undertakings, as applicable, for all municipal 
securities issued by the Bank and the District, respectively. 
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RATINGS 

Moody's has assigned a rating of "Aaa" to the Bonds based on the issuance of the Bond Insurance Policy by 
the Bond Insurer.  Such rating is conditioned upon the issuance of the Bond Insurance Policy and reflects only the 
view of such organization, and an explanation of the significance of the rating may be obtained only from said rating 
agency.  Moody's has assigned an underlying rating of "A1" to the Bonds.  There is no assurance that the ratings on 
the Bonds will continue for any given period of time or that the ratings may not be suspended, lowered or withdrawn 
entirely by Moody's if, in its judgment, circumstances so warrant.  The above ratings are not recommendations to 
buy, sell or hold the Bonds, and such ratings may be subject to revision or withdrawal at any time by the rating 
agency rating the Bonds.   

UNDERWRITING 

The Bonds are being purchased by the Underwriters and the Underwriters have agreed, subject to certain 
conditions, to purchase all of the Bonds from the Bank at a purchase price of $120,508,592.55 which is equal to the 
principal amount thereof plus a net original issue premium of $7,250,788.80 and less an underwriters' discount of 
$742,196.25.  The Underwriters are obligated to purchase all the Bonds, if any are purchased, the obligation to make 
such purchases being subject to certain terms and conditions set forth in the Bond Purchase Agreement with respect 
to the Bonds, the approval of certain legal matters by counsel and certain other conditions.   

FINANCIAL ADVISORS 

The District has retained ComCap Advisors, a division of Community Capital, Memphis, Tennessee, and 
Jones Financial Group, Jackson, Mississippi, as independent financial advisors to the District (the "District Financial 
Advisors") in connection with the sale and issuance of the Bonds and the District Bond.  In such capacity the 
District Financial Advisors have provided recommendations and other financial guidance to the District with respect 
to the preparation of documents, the preparation for the sale of the Bonds and of the time of the sale, tax-exempt 
bond market conditions and other factors related to the sale of the Bonds and the District Bond.  Although the 
District Financial Advisors performed an active role in the drafting of this Official Statement, they have not 
independently verified any of the information set forth herein. 

VALIDATION 

The Bonds and the District Bond will be validated before the Chancery Court of the First Judicial District 
of Hinds County, Mississippi, as provided by Sections 31-13-1 et seq., Mississippi Code of 1972, as amended.  

MISCELLANEOUS 

The Bank's offices are located at 735 Riverside Drive, Suite 300, Jackson, Mississippi 39202, telephone 
(601) 355-6232. 

All quotations from, and summaries and explanations of, the Act, the Indenture and the District Bond 
contained in this Official Statement do not purport to be complete, and reference is made to each such document or 
instrument for full and complete statements of its provisions. The attached Appendices are an integral part of this 
Official Statement and must be read together with all of the foregoing statements. Copies, in reasonable quantity, of 
the Act, the Indenture and the District Bond and any supplemental materials furnished to the Bank by the District, 
may be obtained upon written request to the Bank. 

Neither any advertisement of the Bonds nor this Official Statement is to be construed as constituting an 
agreement with the purchasers of the Bonds.  So far as any statements are made in this Official Statement involving 
matters of opinion, whether or not expressly so stated, they are intended merely as such and not as representations of 
fact. 
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This Official Statement has been duly approved, executed and delivered by the Bank, and has been duly 
approved by the District.  The Bank will provide copies of this Official Statement to be distributed to the purchasers 
of the Bonds. 

MISSISSIPPI DEVELOPMENT BANK 
 
By:    /s/ William T. Barry                                           
        Executive Director 

APPROVED: 
 
JACKSON PUBLIC SCHOOL DISTRICT, 
JACKSON, MISSISSIPPI 
 
By:    /s/ Dr. Earl Watkins                                        
        Superintendent of Schools 
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INFORMATION CONCERNING THE DISTRICT 

General Description of the District 

The Jackson Public School District, Jackson, Mississippi (the "District") is a political subdivision of the 
State of Mississippi (the "State") constituted as a public school district, and is a "local governmental unit" under the 
Act.   

The District is the largest school district in the State with 59 schools: 8 high schools, 10 middle schools, 38 
elementary schools, and 3 special schools (Capital City Alternative School, Career Development Center and 
Morrison Academic Advancement Center).  Students are enrolled in grades K-12 (with 18 elementary schools 
offering pre-K classes).  The District offers special programs for its academically and artistically talented students at 
its Academic and Performing Arts Complex and for health-related professional programs at Bailey Magnet High 
School.  Eighty-seven percent (87%) of the schools in the District are rated as successful, exemplary, or superior by 
the Mississippi Commission on School Accreditation, and every school in the District is accredited by the Southern 
Association of Colleges and Schools.   

Governing Body of the District 

The District is governed by an appointed Board of Trustees (the "Board") that consists of five members.  
The Board has responsibility for setting policies for operation of the District and has full control of the distribution, 
allotment and disbursement of all revenues provided for the District's support and operation. In addition, the Board 
is responsible for organizing the schools of the District; introducing special subjects for instruction; serving as 
custodian of school property; erecting, repairing and equipping school facilities and improvements; maintaining 
pupil discipline; carrying out public health programs such as vaccination requirements; regulating the use of the 
schools by the public; prescribing rules and regulations for its own government and the government of the schools; 
maintaining and operating the schools under Board control for the time required by law; enforcing in the schools the 
courses of study and the use of textbooks prescribed by law; making orders directed to the Superintendent of 
Schools of the District for the issuance of pay certificates for lawful purposes on any available funds of the District; 
selecting superintendents, principals and teachers in the manner provided by law; providing and regulating athletic 
programs and other school activities; and performing other duties prescribed by law.  The current members of the 
Board are as follows: 

Name Term Began Term Expires Profession 

H. Ann Jones 6/30/2003 3/01/2008* Retired Businesswoman 
Jonathan N. Larkin 2/17/2003 3/03/2006* Sales and Marketing Director 
Delmer Stamps 3/22/2004 3/01/2009  Natural Resources Conservationist 
Sollie B. Norwood 9/18/2006 3/01/2010  Community Services Director 
Dr. Ivory Phillips 7/31/2007 3/01/2012  Retired Businessman 

 ___________________________  
* Under State law, members of the Board serve until a replacement is confirmed by the City Council of the City (as defined herein). 

Administrative power is placed with the Superintendent of Schools. The current Superintendent, Dr. Earl 
Watkins, has served in this position since July 1, 2002. Dr. Watkins holds a Bachelor of Science degree from 
Mississippi Valley State University and a Masters of Science degree and a Doctorate of Philosophy degree from 
Jackson State University. He has served the District as a teacher, a math curriculum coordinator, an assistant 
principal, a middle school principal, a high school principal and as executive principal for the Jim Hill High School 
feeder program. He has also been an adjunct professor at Jackson State University in the Department of Educational 
Foundations and Leadership since August 2000. 

The Deputy Superintendent of Schools is Dr. Bonita Coleman-Potter, who has held this position since 
2005. She holds a Bachelors of Arts degree from Tougaloo College, a Masters of Arts degree from the University of 
Mississippi and a Doctorate of Philosophy degree from Jackson State University.  Prior to joining the District, Dr. 
Potter served as the Associate State Superintendent, Office of Academic Education at the Mississippi Department of 
Education. 
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Unaudited Budget
District Fiscal Year Ends June 30 th 2002 2003 2004 2005 2006(1) 2007 2008
Revenues ($000)

Local 72,236            75,252           76,469           74,681           76,164          76,858          76,517    
Intermediate sources 343                 -                 -                 -                 -                              -             -   
State 79,164            87,759           100,495         105,612         113,677        122,777        132,696  
Federal 118                 18                  -                 1,611             2,928            2,823            2,349      
Sixteenth section -                 -                 -                 -                 -                              -             -   

Total Revenues 151,861          163,029       176,964       181,904       192,769       202,458        211,562

Expenditures ($000)
Instruction 87,505            91,701           98,481           106,412         109,896        117,560        122,316  
Support services 60,657            61,839           64,645           72,988           79,520          81,864          81,482    
Noninstructional 59                   72                  63                  77                  119               62                 160         
Sixteenth section -                 -                 -                 -                 -                              -             -   
Facilities acquisition and contribution 722                 587                412                215                1,729            1,333            581         
Debt Service

Principal 1,227              21,324           21,060           21,342           21,531          21,948          31,594    
Interest 177                 251                712                650                853               740               496         
Other 4                     -                 -                 -                 -                              -             -   

Total Expenditures 150,351          175,774       185,373       201,684       213,648       223,507        236,629

Total Other Financing Sources (712)              17,490         13,149         22,358         19,633         16,262          25,186  

Net Change in Fund Balance 798                4,745           4,740           2,578           (1,246)         (4,787)           119       

Fund Balances ($000)
Beginning Balance 9,907              10,394           14,496           18,793           21,494          20,181          15,394    
Increase in reserve for inventory (311)               (56)                 (446)               125                -               -                -          
Ending Balance 10,394            15,084           18,790           21,494           20,248          15,394          15,513    
Period Adjustments -                 (588)               3                    -                 (67)               -                (25)          
Final Ending Balance 10,394            14,496           18,793           21,494           20,181          15,394          15,488    

Fund Balance % Expenditures 6.9% 8.2% 10.1% 10.7% 9.4% 6.9% 6.5%

(1) Not yet approved by State Auditor for the State of Mississippi.

Audited

The Chief Financial Officer and Deputy Superintendent for Operations is Michael Thomas who has held 
this position since January 1998. Mr. Thomas served as the Budget Director for the District from February 1994 
through June 1995 and as Budget Director/Internal Auditor from July 1995 through December 1997. He holds a 
Bachelor of Science in Accounting from Jackson State University. 

District Employment 

The District employs 4,921 individuals, including 2,357 licensed employees.  The average teacher salary is 
$45,590. 

Enrollment of the District 

Enrollment figures for the District for the 2007-2008 scholastic year and for the four preceding years are as 
follows: 

Scholastic Year Enrollment 
2007-2008 31,191 
2006-2007 31,936 
2005-2006 32,400 
2004-2005 31,608 
2003-2004 31,636 

 ___________________________  
SOURCE:  Jackson Public School District, June 2008. 

Revenues, Expenditures and Fund Balances of the District 

Revenues, expenditures, and fund balances for the District's General Fund for each of the last six years and 
the current fiscal year (budgeted) are shown below: 
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General Description of the Area 

The City of Jackson, Mississippi (the "City"), the county seat of the First Judicial District of Hinds County, 
Mississippi (the "County"), is located in the northeastern section of the County and has a land area of approximately 
110 square miles.  The City was named for General Andrew Jackson.  On November 28, 1821, when legislation was 
passed to locate a permanent seat of government in the State, the City became the capital city of the State. 

Today, the City is the largest municipality in the State and is considered to be the governmental, trade, 
financial, medical, educational and cultural center of the State.  It is also known as the "Distribution Center of the 
Deep South" because of its strategic location at the crossroads of Dallas/Houston, Atlanta, Memphis and New 
Orleans. 

The City is proud of its famed southern hospitality and quality of life.  Community support is strong for the 
Mississippi Symphony Orchestra, the Mississippi Opera, the Mississippi Museum of Art, the Mississippi Natural 
Science Museum, the Agriculture and Forestry Museum, the Smith-Robertson Museum and Cultural Center, the Old 
Capitol Museum, New Stage Theatre (the State's only professional theatre) and numerous theatrical and musical 
performances that occur each year throughout the City.  Nearby Pearl, Mississippi, is the new home to the 
Mississippi Braves, an Atlanta Braves farm team, and a new Bass Pro Shop. 

The City is the permanent site in the United States for the International Ballet Competition, sanctioned by 
UNESCO, which was hosted in the City in the summers of 1982, 1986, 1990, 1998, 2002 and 2006.  The City shares 
this honor with Varna, Bulgaria; Moscow, Russia; Helsinki, Finland; and Paris, France. 

The City was chosen as the only site in the United States to host the historic "Palaces of St. Petersburg, 
Russian Imperial Style Exhibition" in 1996.  This exhibit, held at the Mississippi Arts Pavilion, attracted 553,894 
visitors.  During 1998, the City hosted an exclusive European exhibition called "Splendors of Versailles", which 
brought 271,500 visitors to the City.  In more recent years, the City has hosted the "Majesty of Spain", which drew 
318,416 visitors from across the country to view masterpieces from the collections of Spain's royal palaces and the 
Prado Museum, and "The Glory of Baroque Dresden" exhibition, which consisted of over 300 major art works from 
Germany. 

Population of the City 

The population of the City has been recorded as follows: 

1990 2000 2006* 
196,637 184,256 177,026 

The population of the City's MSA in 2000 was 441,982. 
 ___________________________________  
* Estimated. 

SOURCE:  United States Bureau of the Census, 2000. 

City Government 

The City operates under the Mayor-Council form of government.  The City Council (the "Council") is 
comprised of seven Council members who serve part-time and are elected for four-year terms from separate districts 
or wards.  The Mayor, who serves full time and is elected at large for a four-year term, is the head of the executive 
branch of the City's government, with veto power over actions of the Council (subject to override).  The current 
Mayor and members of the Council are: 
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Name 

 
Occupation/Position 

 
Held Since 

Current Term 
Expires 

Frank Melton Mayor 2005 July 6, 2009 
Dr. Leslie McLemore University Professor 1999 July 6, 2009 
Kenneth L. Stokes Council Member 1989 July 6, 2009 
Frank Bluntson  Council Member 2005 July 6, 2009 
Margaret C. Barrett-Simon Council Member 1985 July 6, 2009 
Charles Tillman Council Member 2005 July 6, 2009 
Marshand K. Crisler Law Enforcement 2001 July 6, 2009 
Jeff Weill Council Member 2007 July 6, 2009 

Transportation 

Two interstate highway systems intersect in the City.  Interstate Highway 55 runs north and south and 
connects Memphis, Tennessee, to the north and to New Orleans, Louisiana, to the south.  Interstate Highway 20 runs 
east and west and connects Birmingham, Alabama, and Atlanta, Georgia, to the east and Dallas, Texas, to the west.  
U.S. Highways 49, 51 and 80, State Highways 18, 25 and 468 and a number of county highways provide access to 
all areas of the County and State.  U.S. Highway 49 connects the City to Hattiesburg, Mississippi, and the 
Mississippi Gulf Coast. 

Rail transportation is provided by Canadian National/Illinois Central Railroad Company, which operates 
two north-south lines, and Kansas City Railway Company, which operates one east-west line.  Amtrak runs daily 
passenger service between Chicago, Illinois, and New Orleans, Louisiana.  Numerous motor freight carriers are 
authorized to serve the City and offer interstate and intrastate shipping services. 

Commercial air service is available at the Jackson-Evers International Airport (the "Airport") located 
approximately 10 miles east of the City in Rankin County, Mississippi.  The Airport has a modern terminal and two 
8,500-foot runways, has been designated as a general-purpose foreign trade zone and is a U.S. Customs Port of 
Entry.  Private and business aircraft operate from the field's complete, fixed-base facilities.  American Eagle, Delta 
Airlines, Delta Connection, Delta Connection Comair, Continental Airlines, US Air, Northwest Airlines and 
Southwest Airlines offer non-stop flights to Atlanta, Baltimore, Charlotte, Chicago, Cincinnati, Dallas/Ft. Worth, 
Detroit, Houston, Memphis, Orlando and Washington, D.C., with connecting service available to almost every major 
city in the United States.  Several commuter airlines also provide service from the Airport.  Air cargo carriers 
include United Parcel Service and DHL.  Trucking cargo is provided through BAX Global.  The Airport has recently 
undergone a $15 million air cargo expansion program, which offers 450,000 square feet of aircraft parking and 
60,000 square feet of warehousing/distribution facilities.  A smaller airport, Hawkins Field, is located near the City's 
downtown and provides fixed-base operations for private and corporate pilots.   

The nearest port, the Port of Vicksburg (the "Port"), is located 44 miles west of the City on the Mississippi 
River in Warren County, Mississippi.  The Port, which has a channel depth of 12 feet and a width of 300 feet, is a 
U.S. Customs Port of Entry and a designated general-purpose foreign trade zone.  More than 3,000,000 tons of cargo 
pass through the Port each year. 

Intercity bus service is provided by Greyhound, which provides more than 40 inbound and outbound buses 
daily.  Citywide bus service, which includes 13 fixed routes and demand response handlift services, is provided by 
the City through its management company, JATRAN.  Several vehicle for hire service providers are located in the 
metropolitan area, which supply the citizens with quality taxi, limousine and shuttle services.  The City recently 
opened the newly renovated Union Station, which is a multi-modal transportation center for Amtrak, Greyhound and 
JATRAN. 
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Population of the County 

The population of the County has been recorded as follows: 

1990 2000 2006* 
254,441 250,800 249,016 

 ___________________________________  
*Estimated. 

SOURCE:  United States Bureau of the Census (2000). 

Per Capita Income of the County 

 
Year 

 
County 

 
Mississippi 

 
United States 

County as % 
of U.S. 

2006 $ 31,392 $ 27,028 $ 36,714 86% 
2005 29,680 25,051 34,471 86 
2004 28,481 24,009 33,090 86 
2003 27,582 23,069 31,466 88 
2002 26,765 22,346 30,795 87 

 ___________________________________  
SOURCE:  Bureau of Economic Analysis: State and Local Personal Income, Regional Data Chart, May 2008. 

Retail Sales of the City 

Year Total Retail Sales No. of Taxpayers Total Gross Sales Tax 
2007 $ 3,120,969,096 5,030 $ 200,960,289 
2006 3,336,042,431 5,076 211,597,362 
2005 3,136,361,694 4,990 201,505,109 
2004 3,133,946,730 4,775 201,624,034 
2003 3,068,456,437 4,749 196,738,261 

 ___________________________________  
SOURCE:  Mississippi State Tax Commission, Annual Report, Fiscal Years Ending June 30, 2007, 2006, 2005, 2004 and 2003, respectively. 

Unemployment Statistics of the County 

 2004 2005 2006 2007 2008 
January 5.3% 7.1% 6.4% 5.7% 5.6% 
February 4.6 6.5 5.9 5.9 5.1 
March 4.6 6.3 5.4 6.3 5.2 
April 4.6 6.2 5.3 5.7 5.0 
May 5.6 6.8 5.6 5.1 5.9 
June 6.5 7.5 6.3 6.1 -- 
July 6.3 6.9 6.5 6.3 -- 
August 6.0 6.6 5.7 5.1 -- 
September 6.2 6.7 5.5 5.4 -- 
October 6.7 7.0 5.4 5.3 -- 
November 6.3 6.9 5.5 5.1 -- 
December 6.1 6.1 5.4 5.5 -- 
Annual Average 5.7 6.7 5.8 5.6 -- 
 ___________________________________  
SOURCE: Mississippi Employment Security Commission, Labor Market Information, Unemployment Rates, 2003-2007, June 2008.  
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Banking Institutions in the City1 

Institution 2007 Total Assets 
Wachovia Bank, National Association2 $ 665,817,000,000 
Regions Bank2 139,765,596,000 
BancorpSouth Bank3 13,151,538,000 
Trustmark National Bank 8,950,552,000 
BankPlus3 2,987,587,000 
Merchants and Farmers Bank3 1,644,130,000 
State Bank & Trust Company3 961,867,000 
Community Bank of Mississippi3 682,979,000 
Crescent Bank & Trust2 559,526,000 
Liberty Bank and Trust Company2 377,924,000 
First Commercial Bank 225,461,000 
Great Southern National Bank3 247,407,000 
Merchants and Planters Bank3 83,627,000 
OmniBank3 73,626,000 
 ________________________________________________________  

1   As of March 31, 2008. 
2   Home based out of State. 
3   Home based outside City limits. 

SOURCE:  FDIC, June 2008 

Construction Permits of the City 

Fiscal Year 
Ended 9/30 

Commercial Construction 
Permits 

Residential Construction 
Permits 

 Number Commercial Value Number Residential Value 
2007 24 $ 94,626,677 268 $ 33,309,878 
2006 32 40,567,774 125 21,229,133 
2005 22 14,019,188 94 18,423,517 
2004 25 42,777,008 123 25,056,935 
2003 17 12,225,224 123 24,947,137 

 ___________________________________  
SOURCE: Deputy Directory of Administration, City of Jackson, Mississippi, Comprehensive Annual Financial Report for Fiscal Year Ended 

September 30, 2006, June 2008. 

Employment Statistics of the County 

 2003 2004 2005 2006 2007 
RESIDENCE BASED EMPLOYMENT 

Civilian Labor Force 122,490 124,540 123,220 121,980 122,840 
Unemployed 6,850 7,140 8,280 7,020 6,900 
% of Civilian Labor Force 5.6 5.7 6.7 5.8 5.6 

ESTABLISHMENT BASED EMPLOYMENT 
Manufacturing 7,600 6,740 6,050 5,960 5,950 
Nonmanufacturing 136,930 134,820 132,890 135,320 137,950 
Natural Resources & Mining 260 290 280 320 350 
Construction 5,240 5,000 5,000 5,340 5,650 
Trade, Transp & Utilities 25,180 24,450 23,870 24,160 24,300 
Information 4,160 3,490 3,210 2,960 2,850 
Financial Activities 8,790 8,420 8,450 8,570 8,670 
Professional & Bus Serv 17,930 17,820 18,160 18,810 19,590 
Education & Health Serv 20,080 19,930 20,150 20,540 20,690 
Leisure and Hospitality 11,650 11,160 11,110 11,470 11,650 
Other Services 6,670 6,550 6,580 6,830 6,750 
Government 36,970 37,710 36,080 36,320 37,450 
Public Education 12,570 12,860 12,890 12,990 13,210 

 ___________________________________  
SOURCE:  Mississippi Employment Security Commission, Annual Averages: Mississippi by Counties, 2003-2007, June 2008.  
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Employment Statistics of the City 

 2003 2004 2005 2006 2007 
RESIDENCE BASED EMPLOYMENT 

Civilian Labor Force 87,910 89,400 86,610 83,860 84,560 
Unemployed 5,660 5,900 6520 5,000 5,030 
Percent of Civilian Labor Force 6.4% 6.6% 7.5% 6.0% 5.9% 

 ___________________________________  
SOURCE:  Mississippi Employment Security Commission, Annual Averages: Mississippi by Counties, 2003-2007, June 2008. 

Major Area Employers 

The following is a listing of the major employers in the City's MSA, their products or services and their 
approximate number of employees: 

Employer Product/Service Employees 
State of Mississippi State Government 31,556 
University of Mississippi Medical Center Academic and Health 

Science Center 
7,200 

United States Government Federal Government 5,500 
Jackson Public School District Public Education 4,443 
Nissan North America Inc. Manufacturing: Automobiles 4,000 
Baptist Health Systems Healthcare Services 2,700 
St. Dominic Health Services Healthcare Services 2,600 
Mississippi State Hospital Psychiatric, medical/surgical, chemical 

dependency and nursing home care 
2,500 

City of Jackson City Government 2,200 
Rankin County School District Public Education 2,000 
Trustmark National Bank Financial Services 1,600 
Belk's Department Stores 1,440 
SkyTel Communications, Inc. Wireless Communications 1,400 
Jackson State University Higher Education 1,388 
River Oaks Health Systems Healthcare Services 1,236 
AT&T Local Exchange Service, Internet Access, 

Intrastate/Intralata Long Distance 
1,200 

Central Mississippi Medical Center Healthcare Services 1,200 
Kroger Grocery Store 1,200 
Delphi Automotive Systems Manufacturing: automotive electrical 

systems and components 
1,100 

Blue Cross Blue Shield Insurance 1,100 
Jackson Partnership d.b.a. 
McDonald's Corporation 

Restaurants 1,000 

Madison County School District Public Education 1,000 
 ___________________________________  
SOURCE:  Metro Jackson Chamber of Commerce, June 2008. 

TAX INFORMATION 

Although the District is fiscally independent under State law, the law requires the City to annually levy 
taxes for the District's benefit according to the budget request of the Board.  Within certain limits on annual 
increases in the District's budget, the City must levy a tax sufficient to provide the funds requested by the District.  
(See "OTHER FINANCIAL INFORMATION; BUDGET AND SOURCES OF FUNDING - School District 
Funding – Local Sources, District Maintenance Levy" herein.)  The tax levied to pay debt service on the District 
Bond is a mandatory, special, unlimited tax.  The Tax Collector of the County pays tax receipts to the Board as 
monies are received. 
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Assessed Valuation of Property in the District1 

Assessment 
Year 

Real   
  Property2 

Personal 
  Property3 

Public Utilities 
Property 

 
Total 

2007-2008 $ 658,218,184 $ 339,466,465 $ 136,987,148 $ 1,134,671,797 
2006-2007 652,988,127 339,454,320 133,014,332 1,125,456,779 
2005-2006 649,299,545 358,774,379 140,579,190 1,148,653,114 
2004-2005 650,185,532 357,521,295 138,023,932 1,145,730,759 
2003-2004 652,011,794 361,983,914 138,023,932 1,152,019,640 

 ___________________________________  
1 The total assessed valuation is approved in June preceding the fiscal year of the District and represents the value of real property, personal 

property and public utility property for the year indicated on which taxes are assessed for the following fiscal year's budget.  The District 
includes real and personal property located outside of the boundaries of the City. 

2 Real Property values are net of homestead exemption and include Duke Energy property for assessment year 2004 and 2005, but exclude 
Duke Energy property for assessment years 2006 and after. 

3 Personal property values include motor vehicles, mobile homes and Duke Energy property for assessment year 2004 and 2005, but exclude 
Duke Energy property for assessment years 2006 and after. 

SOURCE:  Office of the Hinds County Tax Assessor and Office of the City Administrator, June 2008. 

Assessed Valuation of Property in the City1 

Fiscal Year 
Ending 9/30 

Real 
Property2 

Personal 
Property3 

Public 
Utilities 

 
Total 

2008 $ 658,357,211 $ 314,653,853 $ 145,341,826 $ 1,118,352,890 
2007 657,348,277 318,139,208 132,707,277 1,108,194,762 
2006 645,445,127 316,358,101 132,361,023 1,094,164,251 
2005 646,007,923 310,873,357 137,787,149 1,094,668,429 
2004 645,581,551 319,704,157 146,180,240 1,111,445,948 

 ___________________________________  
SOURCE:  Office of the Hinds County Tax Assessor and Office of the City Administrator, June 2008. 

Assessed Valuation of Property in the County1 

Fiscal Year 
Ending 9/30 

Real 
Property2 

Personal 
Property3 

Public 
Utilities 

 
Total 

2007 $ 941,927,566 $ 502,513,445 $ 171,698,225 $ 1,616,139,236 
2006 923,846,180 492,701,833 175,895,152 1,592,443,165 
2005 916,375,742 479,026,049 170,593,781 1,565,995,572 
2004 900,237,654 466,866,713 172,167,910 1,539,272,277 
2003 891,969,849 467,798,890 176,474,503 1,536,243,242 

 ___________________________________  
1 The total assessed valuation is approved in September preceding the fiscal year of the City/County and represents the value of real property, 

personal property and public utility property for the year indicated on which taxes are assessed for the following fiscal year's budget.  For 
example, the taxes for the assessed valuation figures for 2006 were collected starting in January 2007 for the 2006-2007 fiscal year budgets of 
the City/County. 

2 Real Property values are net of homestead exemption and include Duke Energy property for assessment year 2004 and 2005, but exclude 
Duke Energy property for assessment years 2006 and after. 

3 Personal property values include motor vehicles, mobile homes and Duke Energy property for assessment year 2004 and 2005, but exclude 
Duke Energy property for assessment years 2006 and after. 

SOURCE:  Office of the Hinds County Tax Assessor, June 2008. 

Pursuant to Section 27-35-4, Mississippi Code of 1972, assessed valuations of property are based upon the 
following assessment ratios: 

1. Real and personal property (excluding single-family, owner-occupied residential real property and 
motor vehicles): 15% of true value; 

2. Single-family, owner-occupied residential real property: 10% of true value; 
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3. Motor vehicles and public utility property: 30% of true value. 

The 1986 Session of the Mississippi Legislature adopted House Concurrent Resolution No. 41, pursuant to 
which an amendment was proposed to the Mississippi Constitution of 1890 (the "Amendment").  The Amendment 
provided, inter alia, that the assessment ratio of any one class of property shall not be more than three times the 
assessment ratio of any other class of property. 

The Amendment set forth five (5) classes of property and the assessment ratios, which would be applicable 
thereto upon adoption of the Amendment.  The assessment ratios set forth in the Amendment are identical to those 
established by Section 27-35-4, Mississippi Code of 1972, as it existed prior to the Amendment, except that the 
assessment ratio for single-family, owner-occupied residential real property under the Amendment is set at 10% of 
true value as opposed to 15% of true value under existing law. 

Procedure for Property Assessments 

Real and personal property valuations for City and County property, other than motor vehicles and property 
owned by public utilities, are determined by the County Tax Assessor. All taxable real property situated in the 
County is assessed each year and taxes thereon paid for the ensuing year.  Assessment rolls of such property subject 
to taxation are prepared by the County Tax Assessor and are delivered to the Board of Supervisors of the County on 
the first Monday in July.  Thereafter, the assessments are equalized by the Board of Supervisors and notice is given 
to the taxpayers that the Board of Supervisors will meet to hear objections to the assessment.  After objections are 
heard, the Board of Supervisors adjusts the rolls and submits them to the State Tax Commission, which examines 
the rolls on receipt.  The State Tax Commission may then accept the rolls or, if it finds a roll incorrect in any 
particular, return the rolls to the Board of Supervisors to be corrected in accordance with the recommendations of 
the State Tax Commission.  If the Board of Supervisors has any objections to the order of the State Tax 
Commission, it may arrange a hearing before the Commission.  Otherwise, the assessment roll is finalized and 
submitted to the County Tax Collector for collection.  The assessed value of motor vehicles is determined by an 
assessment schedule prepared each year by the State Tax Commission.  With minor exceptions, the property of 
public utilities is assessed each year by the State Tax Commission. 

Procedure for Tax Collections 

The Board of Supervisors, acting for and on behalf of the District, is required by the provisions of the Act, 
the School Act, the District Bond and the District Bond Resolution to levy annually a special tax upon all taxable 
property within the District sufficient to provide for the District's school purposes and for the payment of the 
principal of, premium, if any, and the interest on the District Bond.  If any taxpayer neglects or refuses to pay his 
taxes on the due date thereof, the unpaid taxes will bear interest at the rate of one percent per month or fractional 
part thereof from the delinquent date to the date of payment of such taxes.  When enforcement officers take action to 
collect delinquent taxes, other fees, penalties and costs may accrue.  Both real property and personal property are 
subject to being sold at public sale for nonpayment of taxes. 

Ad valorem taxes on personal property are payable at the same time and in the same manner as on real 
property.  Section 27-41-15, Mississippi Code of 1972, as amended, provides that upon failure of a taxpayer to make 
timely payment, the tax collector of each county is authorized to sell any personal property liable for unpaid taxes at 
the courthouse door of such county, unless the property is too cumbersome to be removed.  Five days' notice of the 
sale in an advertisement posted in three public places in such county, one of which must be the courthouse of such 
county, is required.  If the sale is for delinquent municipal taxes, the advertisements must follow any special 
ordinance adopted by the municipality regarding personal property sales.  Interest, fees, costs and expenses of sale 
are recoverable in addition to the delinquent taxes.  If sufficient personal property cannot be found, the tax collector 
may make a list of debts due such taxpayer from other persons and sell such debts.  The tax collector is further 
directed to distrain and sell sufficient other properties of such taxpayer to pay the delinquent taxes.  Debts sold may 
be redeemed within six months from the sale in the same manner as redemption of land from tax sales. 

Section 27-41-55, Mississippi Code of 1972, as amended, provides that after the fifth day of August in each 
year, the tax collector for each county shall advertise and sell all land in such county on which all taxes due and in 
arrears have not been paid as well as all land liable for other matured taxes.  The sale is held at the door of the 
courthouse of such county on the last Monday of August following said advertisement.  The owner, or any person 
interested in the land sold for taxes, may redeem the land at any time within two years after the date of sale by 
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paying all taxes, costs, interest and damages due to the county's chancery clerk.  A valid tax sale will mature two 
years after the date of sale unless the land is redeemed and title will vest in the purchaser on such date. 

At the option of the tax collector, advertisement for the sale of such county lands may be made after the 
fifteenth day of February in each year with the sale of such lands to be held on the first Monday of April following 
said advertisement.  All provisions which relate to the tax sale held in August of each year shall apply to the tax sale 
if held in April. 

County and municipal taxes assessed upon lands or personal property are entitled to preference over all 
judgments, executions, encumbrances or liens, however created. 

Tax Levy Per $1,000 Valuation1 

 For Fiscal Year 

City Purposes 2004 2005 2006 2007 2008 

General Fund 38.17 37.67 37.67 39.67 44.72 
Parks & Recreation Fund 2.00 2.00 2.00 2.00 2.00 
Debt Service Fund 9.52 9.52 9.52 9.52 4.47 
Special Revenue Pension Fund 5.06 5.56 5.56 5.56 5.56 
Jackson/Hinds Library System   1.28   1.28   1.28   1.28   1.28 
Total City Purposes Levy 56.03 56.03 56.03 58.03 58.03 
 
 For Fiscal Year 

District Purposes 2004 2005 2006 2007 2008 

Minimum Program Fund -- -- -- -- -- 
District Maintenance 68.91 68.91 68.91 68.91 68.91 
2007 General Obligation Bond Series     3.00 
Debt Service Retirement (3 Mill Levy) 

Series A 
.35 .35 .36 .36 .36 

Debt Service Retirement (3 Mill Levy) 
Series B 

1.76 1.76 1.76 1.25 1.30 

1998 Refunding Bonds .67 2.68  2.28   1.48 -- 
Debt Service Retirement (1995 

Refunding Bonds and 
   $18.8M Leasing Authority) 

 
 

2.14 

 
 

2.00 

 
 

1.80 

 
 

1.60 

-- 

Limited Obligation Notes Series 
   2003-A 

 
-- 

 
-- 

 
.59 

 
1.10 

1.02 

Debt Svc Retirement (3 Mill Levy) 
Series 2003 B 

 
  2.26 

 
    .25 

 
    .29 

 
    .29 

 
       .40 

Total District Purposes Levy   76.09   75.95   75.99   74.99   74.99 
Total Levy 132.12 131.98 132.02 133.02 133.02 
 ___________________________  
1 Tax levy figures are given in mills. 

SOURCE:  Office of the Deputy Director of Administration of the City, March 2008, and Jackson Public School District, June 2008. 

District Ad Valorem Tax Collections 

Fiscal Year 
6/30 

 
Total Tax Levy 

 
Amount Collected1 

Collections as 
Percent of Levy 

2007-2008 $ 78,360,510 $ 74,008,4002 94.45% 
2006-2007 79,339,702 78,682,274 99.17 
2005-2006 79,845,130 78,892,096 98.81 
2004-2005 81,085,033 78,120,660 96.34 
2003-2004 79,299,405 80,061,718 100.01 

 ___________________________________  
1    Includes delinquent tax collections. 
2   As of June 4, 2008. 

SOURCE:  Jackson Public School District, June 2008 
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City Ad Valorem Tax Collections1 

Fiscal Year 
9/30 

 
Total Tax Levy 

 
Amount Collected2 

Collections as 
Percent of Levy 

2007 $ 52,796,131 $ 53,029,192 100.44% 
2006 50,561,562 49,108,650 97.13 
2005 53,924,803 53,019,771 98.32 
2004 51,710,092 50,907,168 98.45 
2003 55,844,993 54,252,383 97.15 

 ___________________________________  
1 Does not include school taxes and automobile taxes. 
2 Includes delinquent tax collections. 

SOURCE:  Office of the Deputy Director of Administration of the City, June 2008. 

Reappraisal of Property and Limitation on Ad Valorem Levies 

Senate Bill No. 2672, General Laws of Mississippi, Regular Session 1980, codified in part as Sections 
27-35-49 and 27-35-50, Mississippi Code of 1972 (the "Reappraisal Act"), provides that all real and personal 
property in the State shall be appraised at true value and assessed in proportion to true value.  To ensure that 
property taxes do not increase dramatically as the counties complete reappraisals, the Reappraisal Act provides for 
the limit on increase in tax revenues discussed below. 

The statute limits ad valorem tax levies by a city subsequent to October 1, 1980, to a rate which will result 
in an increase in total receipts of not greater than 10% over the previous year’s receipts, excluding revenue from ad 
valorem taxes on any newly constructed properties, any existing properties added to the tax rolls or any properties 
previously exempt which were not assessed in the next preceding year.  This limitation does not apply to levies for 
the payment of the principal of and the interest on general obligation bonds issued by a city or to certain other 
specified levies.  The limitation may be increased only if the proposed increase is approved by a majority of those 
voting in an election held on such question. 

On August 20, 1980, the Mississippi Supreme Court rendered its decision in State Tax Commission v. 
Fondren, 387 So. 2d 712, affirming the decree of the Chancery Court of the First Judicial District of Hinds County, 
Mississippi, wherein the State Tax Commission was enjoined from accepting and approving assessment rolls from 
any county in the State for the tax year 1983 unless the State Tax Commission equalized the assessment rolls of all 
of the counties.  Due to the intervening passage of the Reappraisal Act, the Supreme Court reversed that part of the 
lower court’s decree ordering the assessment of property at true value (although it must still be appraised at true 
value), holding instead that assessed value may be expressed as a percentage of true value.  Pursuant to the Supreme 
Court modification of the Chancellor’s decree, on November 15, 1980, the State Tax Commission filed a master 
plan to assist counties in determining true value.  On February 7, 1983, the Chancery Court granted an extension 
until July 1, 1984, of its previous deadline past which the State Tax Commission could not accept and approve tax 
rolls from counties which had not yet reappraised.  The County has completed a number of reappraisals since 1984 
and is currently conducting a re-appraisal. 

Homestead Exemption 

The Mississippi Homestead Exemption Law of 1946 reduces the local tax burden on qualified homesteads 
and provides substitute revenues from other sources of taxation on the State level as a reimbursement to the local 
taxing units for such tax loss.  Provisions of the homestead exemption law determine qualification, define ownership 
and limit the amount of property that may come within the exemption.  The exemption is not applicable to taxes 
levied for the payment of the District Bond, except as hereinafter noted. 

Those homeowners who qualify for the homestead exemption and who have reached the age of 65 years on 
or before January 1 of the year for which the exemption is claimed; service-connected, totally disabled American 
veterans who were honorably discharged from military service; and those qualified as disabled under the federal 
Social Security Act are exempt from any and all ad valorem taxes on qualified homesteads not in excess of $7,500 
of assessed value.   

The tax loss resulting to local taxing units from qualified homestead exemptions is reimbursed by the State 
Tax Commission.  Beginning with the 1984 supplemental ad valorem tax roll and for each roll thereafter, no taxing 
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unit shall be reimbursed an amount in excess of 106% of the total net reimbursement made to such taxing unit in the 
next preceding year. 

Largest Taxpayers 

The ten largest taxpayers in the City for assessment year 2007 are as follows: 

 
Taxpayer 

Assessed 
Valuation 

Taxes 
Collected 

BellSouth Telecommunications $   75,529,759 $   4,382,991 
Entergy 50,680,081 2,940,965 
Atmos Energy 9,644,827 560,499 
Parkway Properties 7,674,554 443,354 
Jackson HMA 7,004,861 406,492 
Trustmark National Bank 5,628,901 326,645 
Wal-Mart/Sam's Wholesale Club 5,601,247 325,040 
Jackson Medical Center 3,822,998 221,848 
Central Mississippi Medical Center 4,751,072 275,704 
AT&T     4,238,025      251,155 
TOTAL $ 174,576,325 $ 10,134,693 
 ___________________________________  
SOURCE:  Office of the Deputy Director of Administration of the City, June 2008. 

DEBT INFORMATION 

Legal Debt Limit Statement (as of June 1, 2008)1 

 15% Limit 20% Limit 
Authorized Debt Limit (Last Completed Assessment  

for Taxation - $1,134,671,797) 
$ 170,200,770  $ 226,934,359 

Present Debt Subject to Debt Limits   33,685,000   33,685,000 
Margin for Further Debt Under Debt Limits $ 136,515,770 $ 193,249,359 
 ___________________________________  
1 Does not include the Bonds or the District Bond.   
SOURCE:  Jackson Public School District, June 2008. 

Statutory Debt Limits 

School districts in the State are subject to a general statutory prohibition against issuing bonds in an amount 
which, when added to all of the then outstanding bonded indebtedness of such district, results in the imposition on 
any of the property in the district of more than 15% of the assessed value of the taxable property within such district, 
according to the then last completed assessment for taxation.  

Such general limitation of indebtedness may be exceeded by a school district in the following instances: 

(a) If the total number of pupils enrolled at any one time during the school year shall have increased 
by at least 20% or an average of 350 or more annually within the preceding five years, such district may issue bonds 
in an amount which, when added to all of its then outstanding bonded indebtedness, results in the imposition on any 
of the property in such district of an indebtedness for school purposes of up to 25% of the assessed value of the 
taxable property within such district, according to the then last completed assessment for taxation. 

(b) If the total number of pupils enrolled at any one time during the school year shall have increased 
by at least 10% within the preceding five years, such district may issue bonds in an amount which, when added to all 
of its then outstanding bonded indebtedness, results in the imposition on any of the property in such district of an 
indebtedness for school purposes of up to 20% of the assessed value of the taxable property within such district, 
according to the then last completed assessment for taxation. 

(c) In the event or circumstances set forth below, a school district may issue bonds for the purpose of 
constructing, reconstructing, repairing, equipping, remodeling or enlarging school buildings and related facilities, in 
an amount which, when added to all of its then outstanding bonded indebtedness, results in the imposition on any of 
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the property in such district of an indebtedness for such school purposes of up to 20% of the assessed value of the 
taxable property within such district, according to the then last completed assessment for taxation: 

(i) in the event of the damage to or destruction of any school building or school buildings, or 
related facilities of such district by fire, windstorm, flood or other providential and unforeseeable cause; or 

(ii) in the event that such district has lost its accreditation and the constructing, 
reconstructing, repairing, equipping, remodeling or enlarging of such school buildings and related facilities 
is necessary for the restoration of such accreditation. 

Outstanding Bonded Debt (as of May 1, 2008)1 

 
Issue 

Original Principal 
Amount 

Date of 
Issue 

Outstanding 
Principal 

General Obligation Bonded Debt 
General Obligation Bonds $ 36,000,000 10/02/2007 $    33,685,000 
TOTAL   $    33,685,000 

 ___________________________________  
1 Does not include the Bonds or the District Bond. 

  
Issue1 

Date of 
Issue 

Original 
Principal 

Maturity 
Date 

Outstanding 
Principal 

3 Mil Notes 
Limited Tax Notes, Series 2000-A 09/06/2000 $  3,000,000 10/1/2008 $      350,000

Limited Tax Notes, Series 2000-B 09/06/2000 32,205,000 10/1/2010 3,685,000

Limited Tax Notes Series 2003-A 10/14/2003 4,615,000 10/1/2008 705,000

Limited Tax Notes Series 2003-B 10/14/2003 16,381,688 10/1/2023 15,536,688

Limited Tax Refunding Notes, Series 
2005 

 
05/05/2005 

 
25,250,000 

 
10/1/2020 24,840,000

TOTAL   $ 45,116,688

Other Long Term Debt (as of May 1, 2008) 

 
Issue1 

Date of 
Issue 

Original 
Principal 

Maturity 
Date 

Outstanding 
Principal 

Other Long Term Debt  
QZAB Bonds 07/20/2000 $2,500,000 07/01/2012 $   2,500,000 

Energy Conservation Lease 
Purchase (Siemens) 

 
06/17/2002 

 
8,348,849 

 
09/17/2008 

 
6,721,367 

Microcomputers, Radios, Video 
Server Equipment Lease 
Purchase 

 
 

10/08/2004 

 
 

2,143,993 

 
 

10/08/2008 

 
 

281,077 
Digital Video Servers Capital 

Lease 
 

10/20/2005 
 

1,646,580 
 

10/20/2009 
 

731,408 
Graphic Arts Equipment Lease 

Purchase 
 

03/01/2007 
 

435,000 
 

03/01/2010 
 

296,626 
State Aid Capital Improvement 

Refunding Bonds, Series 
2006 

 
02/22/2006 

 
26,520,000 

 
02/01/2018 

 
23,545,000 

TOTAL   $ 34,075,478 
 ___________________________  
1 Is not included in statutory debt limits. 
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Annual Debt Service Requirements1 

General Obligation Bonds 
 

Fiscal Year 
Ending 6/30 

Existing Debt  
Estimated Total 

Debt Service Principal Interest 

2009 $   1,165,000 $   1,467,512 $   2,632,513 
2010 1,215,000 1,418,000 2,633,000 
2011 1,265,000 1,366,362 2,631,363 
2012 1,320,000 1,312,600 2,632,600 
2013 1,440,000 1,256,500 2,696,500 
2014 1,440,000 1,195,300 2,635,300 
2015 1,500,000 1,134,100 2,634,100 
2016 1,560,000 1,159,100 2,619,100 
2017 1,630,000 981,100 2,611,100 
2018 1,700,000 899,600 2,599,600 
2019 1,770,000 818,850 2,588,850 
2020 1,860,000 748,050 2,608,050 
2021 1,950,000 673,650 2,623,650 
2022 2,050,000 593,212 2,643,213 
2023 2,150,000 508,650 2,658,650 
2024 2,260,000 417,276 2,677,275 
2025 2,370,000 321,226 2,691,225 
2026 2,490,000 220,500 2,710,500 
2027 2,550,000       111,562   2,661,563 

TOTAL $ 33,685,000 $ 16,603,150 $ 50,188,152 
 ___________________________________  
1 Does not include the Bonds or the District Bond. 

SOURCE:  Jackson Public School District, June 2008. 

Direct and Overlapping Debt Ratios 

 
 
 

Jurisdiction 

 
 

2006-2007 Net 
Assessed Valuation 

 
 
 

G.O. Bond Debt 

Amount 
Applicable to 

District 
Taxpayers 

 
% Applicable 

to District 
Taxpayers 

District $ 1,134,671,797 $ 33,685,000 $ 33,685,000 100% 
City of Jackson 1,118,352,890 55,770,000 55,770,000 100 
Hinds County 1,616,139,236 57,735,000 39,952,068 69 

 

Total Direct and Overlapping G.O. Debt $ 129,407,068.001 
Direct and Overlapping Debt Per Capita (177,026) $732.06 
Direct and Overlapping Debt to Assessed Valuation 11.39 % 

 ___________________________________  
1 Includes only that portion of the general obligation debt for the District, the City and the County applicable to District taxpayers. 

SOURCE:  Jackson Public School District and Hinds County Tax Assessor, June 2008. 

OTHER FINANCIAL INFORMATION; BUDGET AND SOURCES OF FUNDING 

Budgetary Process 

The District's budgetary process is prescribed by Sections 37-61-9 to 37-61-21, Mississippi Code of 1972, 
as amended.  Submission of a budget on forms prescribed by the State Auditor is a prerequisite to the distribution of 
school funds.  On or before August 15 of each year, the school board of each school district, with the assistance of 
the superintendent of schools, must prepare and file with the levying authority for the school district at least two 
copies of a budget of estimated expenditures for the support, maintenance and operation of the public schools of the 
school district for the coming fiscal year (commencing July 1).  In addition, on or before August 15 of each year, 
each school board, with the assistance of the superintendent of schools of each district, shall prepare and file with 
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the State Department of Education such budgetary information as the trustees of the State Board of Education may 
require. 

Prior to the adoption of a budget, the school board must hold at least one public hearing to provide the 
public with an opportunity to comment on the budget.  The public hearing must be held at least one week prior to the 
adoption of the budget, with advance notice.  After final adoption of the budget, the budget must be published in a 
newspaper having general circulation in the school district. 

The expenditure of school funds is limited to the budgeted amount, unless revised in the statutorily-
prescribed manner.  When the need arises, budgets may be revised upon the approval by the district's board of 
trustees or education.  The superintendent of each school district is to maintain a set of books subject to reasonable 
inspection by any citizen.  These books will be arranged according to the same headings contained in the approved 
budget, and will reflect a running total of all liabilities incurred during the fiscal year under each budget item. 

Statutory Provisions Concerning Audits for School Districts 

The State Auditor is directed by statute to prescribe and formulate for use by all school districts of the State 
adequate accounting systems and other essential financial records that shall be uniform for all districts.  It is 
mandatory that the boards of trustees/education of all school districts install, utilize and follow said uniform system 
of accounts in keeping the financial records of such school district. 

School District Funding 

There are three general categories of funding sources for public schools in Mississippi:  state, local and 
federal.   

State Funding 

1. Mississippi Accountability and Adequate Education Program 

Effective July 1, 2002, the Mississippi Accountability and Adequate Education Program Act of 1997 
(MAEP) replaced the Minimum Education Program (MEP) as the primary method of State funding for public school 
districts.  The MAEP provides a total overhaul of the funding formula for public education in Mississippi.   

Under the MAEP, funds are distributed to each school district based upon a formula multiplying average 
daily attendance by the base student cost as established by the State Legislature.  This yields the total base program 
cost for each school district.  The base student dollar cost figure is established each year at current operation funding 
levels necessary for the programs of a school district to meet at least Level III of the accreditation system established 
by the trustees of the State Board of Education, regardless of the school district’s geographic location. 

Additional funding is provided to the total base program cost using factors applicable to the percentage of 
children "at-risk," supplemental grant funds based on average daily attendance and add-on program costs such as 
transportation costs, vocational or technical education, special education, gifted education, alternative school and 
extended school year programs.  

Between October 1, 1997, and June 30, 1998, a school district could elect to pledge future funding under 
the program of up to $160 per student to secure the issuance of State Aid Capital Improvement Bonds. (See "Debt 
Information" herein). 

The MAEP is financed jointly by local school district contributions and by the State.  The formula for 
determining the cost of the MAEP and the local contribution is set forth in the statutes authorizing the MAEP. 

2. State Public Schools Building Fund 

The State also provides limited funding assistance to school districts for capital construction projects.  A 
grant program was established in 1953 that has provided substantial assistance to local school districts.  The 
program, formerly administered by the Education Finance Commission, is presently administered by the trustees of 
the State Board of Education and is known as the State Public Schools Building Fund (the "Building Fund").  The 
Building Fund is funded primarily through a fixed amount of annual funding from sales tax revenues of the State.  
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The Building Fund is authorized to issue state bonds to produce funds that are redistributed to local districts based 
upon a formula allowing for credits for a certain dollar amount for each student for each year.  A local district is 
allowed to borrow against those credits in order to provide funding assistance for the facilities needed.  However, a 
school district is not obligated to repay any portion of its allocation or any portion of the underlying bonded 
indebtedness of the Building Fund. 

3. State Public Schools Sales Tax Diversion 

During the 1992 legislative session, the State enacted a law that, among other things, increased the sales tax 
in the state from six percent, to seven percent with the bulk of the increased sales tax revenues to be used for the 
benefit of the State’s public schools.  In particular, the sales tax law created the Education Enhancement Fund 
(EEF), through which approximately Sixteen Million Dollars ($16,000,000) of sales tax revenues will be distributed 
to State school districts on an average daily attendance-based formula.  These funds may be used to pay the costs of 
capital improvements or transportation equipment purchases or to pay debt service on debt issued to pay for these 
purposes.  The sales tax law also establishes other funds to distribute additional monies to school districts for 
transportation, instructional supplies and ad valorem tax reduction.  

Local Sources 

The second source of funding of public schools in Mississippi is from local sources, primarily consisting of 
ad valorem tax revenues.  The various types of local funding revenues may be categorized as follows: 

1. District Maintenance Levy  

All school districts in Mississippi are authorized to require the levy of an ad valorem tax to provide 
necessary local funding for operations.  This is the primary source for a district's local sources revenues. Beginning 
with Fiscal Year 1998, the operational levy of all school districts, excluding any debt service or other special debt 
levies, is limited to 55 mills.  Any school district that exceeded that levy as of July 1, 1997, however, was allowed 
an increase of up to three mills between July 1, 1997, and June 30, 2002.  Such increases are subject to the normal 
increase limitations imposed on school districts of not more than four percent, in the discretion of the district's board 
of trustees or education, or seven percent, subject to a public referendum, if a proper petition is filed requesting such 
referendum. 

On June 15, 1994, the case of Reeves v. State of Mississippi, et al., was filed in Hinds County Chancery 
Court, Hinds County, Mississippi, whereby the plaintiff sought to enjoin the imposition of ad valorem taxes for 
general maintenance and support of school districts or, alternatively, to enjoin the imposition of the above-
mentioned 4 percent mandatory increase, on federal and state constitutional grounds.  On August 2, 1994, the 
chancery court denied the plaintiff's request for an injunction. 

2. Local Contribution to MAEP 

A portion of the State's MAEP is funded from local contributions from the local ad valorem tax levy.  The 
calculation of the local contribution is set by the statute authorizing the MAEP.   

Federal Sources 

Federal funds have been granted to local school districts in Mississippi, primarily under entitlement 
programs designed to assist the economically disadvantaged and to assist in implementing desegregation programs 
as well as other special purpose programs. For the year ending June 30, 2007, federal sources provided $47,940,847 
to the District.   

Financial Statements 

The last year for which the District's audited financial statements are available is the year ended June 30, 
2006.  A copy of this financial statement is included in Appendix B to this Official Statement.  In addition, 
Appendix B includes the District's unaudited financial statements for fiscal year ended June 30, 2007 and the 
District's fiscal year 2007-2008 budget. 
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Excerpts from the District's unaudited financial statements for the year ended June 30, 2007, are appended 
in the exhibits to the Official Statement, along with the 2007-2008 budget and a proposed 2008-2009 budget. 

Financial records of Mississippi school districts are maintained on a modified accrual basis.  The local 
education agency is also required to employ the double-entry system for recording and control of accounting 
transactions. 
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AUDITED FINANCIAL STATEMENTS FOR THE DISTRICT 
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THE DISTRICT BOND 

General; Authorization and Purposes for Issuance 

In order to provide moneys for the District under Sections 37-59-1 et seq., Mississippi Code of 1972, as 
amended (the "School Act"), for the purpose of paying the costs of the projects in the District described below (the 
"District Projects"), there has been authorized in accordance with the School Act, a bond of the District to be known 
and designated as Jackson Public School District, Jackson, Mississippi General Obligation Bond, Series 2008 
(Capital Improvements Project), in the aggregate principal amount of $114,000,000 (the "District Bond"), pursuant 
to a resolution of the Board of Trustees of the District adopted on June 16, 2008 (the "District Bond Resolution").  
The proceeds of the District Bond will be used to finance the costs of the District Projects, including the costs of the 
sale and issuance of the District Bond and the Bonds, as follows: 

Extending the useful life of many District-owned facilities, which have an average life of over 50 years, by 
making necessary repairs, replacements and improvements including, but not limited to, the following 
deteriorated areas: 

• Roofs and flooring, 

• Foundation and structural systems, 

• Heating ventilation and cooling systems (HVAC), 

• Plumbing and electrical systems, and 

• Replacing and/or rebuilding school buildings that have deteriorated by age beyond repair; 

Eliminating overcrowded and potentially dangerous conditions in school buildings, including, but not 
limited to: 

• Providing space for new classrooms and other school programs, 

• Building new school facilities, repairing and upgrading existing classrooms and student support 
areas, 

• Improving technological readiness of facilities throughout the school system, and  

• Eliminating and/or reducing reliance on portable classrooms; 

Improving, repairing and upgrading school safety by: 

• Eliminating potentially unsafe and dangerous environmental hazards throughout the District, 

• Upgrading school security systems, 

• Improving parking lots, vehicle and bus access, 

• Making required improvements to comply with national and state building regulations, and  

• Making other necessary safety improvements; 

And, in general, to purchase, erect, repair, equip, remodel and enlarge school buildings and related 
facilities, purchase land and establish and equip school athletic fields and necessary facilities connected 
therewith, and provide necessary water, light, heating, air conditioning and sewerage facilities for such 
buildings and related facilities. 
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Security 

The District Bond shall be a general obligation of the District payable as to principal, premium, if any, and 
interest out of and secured by an irrevocable pledge of the avails of a direct and continuing tax to be levied annually 
by the City of Jackson, Mississippi (the "City"), without limitation as to rate or amount, upon all taxable property 
within the geographical limits of the District which tax will be adequate and sufficient to provide for the payment of 
the principal of, premium, if any, and the interest on the District Bond as the same falls due.  The District Bond will 
never constitute an obligation of the State, the City or any political subdivision of the State other than the District, 
and neither the full faith and credit nor taxing power of the State, the City or any political subdivision thereof, other 
than the District, is pledged to the payment of such principal of, premium, if any, and interest on the District Bond. 

The District Bond pledged under the Indenture and the District Bond Resolution and all of the rights, 
interests, powers, privileges and benefits accruing to or vested in the Bank under the District Bond pledged under 
the Indenture and the District Bond Resolution shall be protected and enforced in conformity with the Indenture and 
shall be thereby assigned by the Bank to the Trustee as security for the Bonds and may be exercised, protected and 
enforced for or on behalf of the Bondholders in conformity with the provisions of the District Bond Resolution and 
the Indenture. 

Procedure 

Concurrently with the issuance of the District Bond, the Bank will issue the Bonds, and the proceeds of the 
Bonds will be used to purchase, in accordance with the Act, the District Bond, in accordance with the terms and 
conditions of the Indenture and the District Bond Purchase Agreement, with the proceeds thereof to be applied in 
accordance with Section 2.02 of the Indenture by the Trustee, including payment of a portion of the proceeds of the 
Bonds to the District to finance the costs of the District Projects. 

Payment of Principal, Premium, if any, and Interest 

The District will duly and punctually pay the principal of, premium, if any, and interest on the District 
Bond pledged under the Indenture at the dates and the places and in the manner mentioned in the District Bond 
Resolution.  Notwithstanding any schedule of payments upon the District Bond pledged under the Indenture, the 
District agrees to make payments upon such obligations and be liable therefor at such times and in such amounts 
(including principal, premium, if any, and interest) so as to provide for payment of the principal of, premium, if any, 
and interest on the Bonds Outstanding under the Indenture at least five Business Days prior to when such amounts 
are due, whether upon a scheduled Interest Payment Date for the Bonds, at maturity or by redemption or 
acceleration of the Bonds. 

Redemption of District Bond 

The District shall only be permitted to redeem the District Bond pursuant to the District Bond Resolution to 
the extent and in the manner required to redeem the Bonds pursuant to the provisions of the Indenture. 

Flow of Funds 

Bond Fund.  The District shall maintain with a qualified depository thereof the 2008 Bond Fund (the 
"Bond Fund") in its name for the payment of the principal of, premium, if any, and interest on the District Bond and 
the payment of the Agent's (as defined herein) fees in connection therewith.  There shall be deposited into the Bond 
Fund as and when received: 

(a) the avails of any of the ad valorem taxes levied and collected pursuant to Section 5 of the District 
Bond Resolution; 

(b) any income received from the investment of moneys in the Bond Fund; and 

(c) any other funds available to the District which may be lawfully used for payment of the principal 
of, premium, if any, and interest on the District Bond, and which the Governing Body, in its discretion, may direct to 
be deposited into the Bond Fund. 
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As long as any principal of, premium, if any, and interest on the District Bond or the Bonds remains 
outstanding and/or any other obligations of the District remain outstanding under the District Bond Resolution and 
the Indenture, the District shall withdraw from the Bond Fund sufficient moneys to make the payments (the 
"Payments") necessary to pay (i) the principal of, premium, if any, and interest coming due on the Bonds, and 
(ii) any additional Payments necessary and required as obligations of the District under the Indenture, and to transfer 
same to the account of the paying agent for the District Bond (the "Paying Agent") in time to reach said Paying 
Agent at least five days prior to the date on which said interest or principal and interest or premium, if any, on the 
Bonds shall become due.  The Paying Agent shall transfer such Payments to the Trustee who shall deposit such 
Payments as directed under the Indenture. 

Construction Fund.  The principal proceeds received by the District upon the sale of the District Bond 
shall be deposited with a qualified depository of the District in a special fund, created under the District Bond 
Resolution, in the name of the District designated the "2008 Capital Improvements Construction Fund" (the 
"Construction Fund").  Such proceeds shall be used, to the extent permitted by law, (i) for the District Projects; (ii) 
to pay architectural, engineering, fiscal, paying agent, printing, accounting, construction manager, feasibility 
consultant, legal expenses and development expenses incurred in connection with the District Projects, the District 
Bond and the Bonds; and (iii) to pay costs related to any suits and proceedings in connection with the District 
Projects, including any costs of settlement thereof.  Any income received from investment of moneys in the 
Construction Fund shall be deposited in the Construction Fund and shall be used for the cost of the District Projects.  
Any amounts which remain in the Construction Fund after the completion of the District Projects shall be transferred 
to the Bond Fund and used as permitted under State law and the Code. 

Tax Covenants of the District 

The District covenants in the District Bond Resolution that it will not make any use of the proceeds of the 
Bonds or do or suffer any other action that would cause:  (a) the Bonds to be "arbitrage bonds" as such term is 
defined in Section 148(a) of the Code and the regulations promulgated thereunder; or (b) the interest on the Bonds to 
be included in the gross income of the Registered Owners thereof for federal income taxation purposes. 

Investment of Money 

All money held by the District or the Paying Agent in any fund or account created pursuant to the District 
Bond Resolution shall be invested and reinvested by the District or the Paying Agent, at the written direction of the 
District, in Investment Securities to the extent they are authorized by the Act and applicable provisions of State law, 
which Investment Securities shall mature not later than the respective dates when the money held for the credit of 
such fund or account will be required for the purposes intended. 

Performance of Covenants of the District 

The District covenants in the District Bond Resolution that it will faithfully perform at all times any and all 
covenants, undertakings and agreements on its part to be observed or performed as contained in the District Bond 
Resolution, or in the District Bond outstanding thereunder or in any proceedings pertaining thereto.  The District 
represents and covenants that it is duly authorized under the Constitution and laws of the State, including the School 
Act, to issue the District Bond authorized thereby and to adopt the District Bond Resolution; that all action on its 
part for the issuance of the District Bond and the adoption of the District Bond Resolution has been duly and 
effectively taken; and that such District Bond in the hands of the Bank is and will be a valid general obligation of the 
District, enforceable according to its terms. 

Damage, Destruction and Condemnation   

If the District Projects shall be damaged or destroyed (in whole or in part) at any time while any portion of 
the District Bond remains outstanding, there shall be no abatement or reduction in the amount payable by the 
District under the District Bond Resolution and the District Bond.  Also, if at any time while any Bonds remain 
Outstanding, and the whole or any part of title to, or the use of, the District Projects shall be taken by condemnation, 
there shall be no abatement or reduction in the amount payable by the District under the District Bond Resolution. 
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FORM OF BOND COUNSEL OPINION 

Mississippi Development Bank 
Jackson, Mississippi 

Re: $114,000,000 Mississippi Development Bank Special Obligation Bonds, Series 2008 (Jackson Public 
School District General Obligation Bond Project) (the "Bonds") 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the Mississippi Development Bank (the 
"Bank") of the above described Bonds, pursuant to an Indenture of Trust ("Indenture"), dated July 23, 2008, between 
the Bank and Trustmark National Bank, Jackson, Mississippi, as Trustee (the "Trustee").  We have examined the 
law and a certified transcript of proceedings of the Bank relative to the authorization, issuance and sale of the Bonds 
and such other documents as we deem necessary to render this opinion, including the Bank's tax covenants and 
representations made in the Indenture and in its tax certificates and the Jackson Public School District's (the 
"District") tax covenants and representations made in a resolution (the "District Resolution") adopted by the Board 
of Trustees of the District on June 16, 2008 and in its tax certificates (collectively, the "Tax Representations and 
Covenants"). 

We have relied upon the certified transcript of proceedings and other certificates of public officials, 
including the Tax Representations and Covenants, and have not undertaken to verify any facts by independent 
investigation. 

Based upon our examination, we are of the opinion, as of the date hereof, as follows: 

(a) The Bonds are legal, valid and binding limited obligations of the Bank enforceable in accordance 
with the terms thereof.  The Bonds are payable from and secured only by the certain payments and funds to be 
received by the Bank and the Trustee and pledged to the Bonds under the Indenture. 

(b) The Indenture is a valid and binding agreement of the Bank enforceable in accordance with its 
terms.  The Indenture creates the valid pledge that it purports to create in the Funds and Accounts and the District 
Bond (as such terms are defined in the Indenture), including the investments and proceeds thereof (excepting 
therefrom the Rebate Fund) (as defined in the Indenture) and all other funds, accounts and moneys pledged (to the 
extent of that pledge), subject to the application thereof to the purposes and on the conditions permitted by the 
Indenture. 

(c) Under the existing statutes, regulations, rulings and court decisions, subject to the assumption 
stated below, interest on the Bonds is excluded from gross income for federal income tax purposes.  Furthermore, 
interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax imposed 
on corporations and taxpayers other than corporations; however, interest on the Bonds is taken into account in 
determining adjusted current earnings for purposes of computing the alternative minimum tax imposed on certain 
corporations.  We express no opinion regarding other federal tax consequences resulting from the ownership of, 
receipt or accrual of interest on, or disposition of the Bonds.  In rendering the opinion contained in this paragraph 
(c), we have assumed continuing compliance with the requirements of the Internal Revenue Code of 1986, as 
amended (the "Code") that must be met by the Bank and the District after the issuance of the Bonds, including the 
Tax Representations and Covenants, in order that interest on the Bonds not be included in gross income for federal 
income tax purposes.  The failure to meet such requirements may cause interest on the Bonds to be included in gross 
income for federal income tax purposes retroactive to the date of issuance of the Bonds.  The Bank and the District 
have covenanted to comply with or to require compliance with the requirements of the Code in order to maintain the 
exclusion of interest on the Bonds from gross income for federal income tax purposes. 

(d) Interest on the Bonds is exempt from all income taxation in the State of Mississippi under existing 
laws, regulations, rulings and judicial decisions. 
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It is to be understood that the rights of the owners of the Bonds and the enforceability of the Bonds, the 
Indenture, the District Bond and the District Resolution may be subject to bankruptcy, insolvency, reorganization, 
moratorium and other similar laws affecting creditors' rights heretofore or hereafter enacted and that their 
enforcement may be subject to the exercise of judicial discretion in accordance with general principles of equity. 

Very truly yours, 
 
Dorian E. Turner, PLLC 
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DEFINITIONS 

In addition to any words and terms elsewhere defined herein, the following words and terms shall have the 
following meanings, unless the context or use in this Official Statement otherwise requires.  Words of the masculine 
gender should be deemed and constructed to include correlative words of the female and neuter gender.  Capitalized 
terms used and not defined herein shall have the meanings ascribed to them in the Indenture and the District Bond 
Resolution. 

Accounts 

"Accounts" shall mean the accounts created pursuant to Article VI of the Indenture. 

Act 

"Act" shall mean the Bank Act and the School Act. 

Agent 

"Agent" shall mean any Paying Agent or Transfer Agent, whether serving in either or both capacities, and 
designated by the Governing Body. 

Arbitrage Rebate Agreement 

"Arbitrage Rebate Agreement" shall mean the Arbitrage Rebate Agreement among the Bank, the District 
and the Trustee, dated the date of delivery thereof. 

Authorized Officer 

"Authorized Officer" shall mean the President, Vice President, or Executive Director or Secretary or 
Assistant Secretary of the Bank or such other person or persons who are duly authorized to act on behalf of the 
Bank. 

Bank 

"Bank" shall mean the Mississippi Development Bank, a body corporate and politic of the State exercising 
essential public functions, or any successor to its functions, organized under the Act. 

Bank Act 

"Bank Act" shall mean Sections 31-25-1 et seq., Mississippi Code of 1972, as amended. 

Bankruptcy Code  

"Bankruptcy Code" shall mean 11 U.S.C. Sections 101 et seq., as amended from time to time. 

Beneficial Owner 

"Beneficial Owner" shall mean, whenever used with respect to a Bond, the person in whose name such 
Bond is recorded as the beneficial owner of such Bond by a DTC Participant on the records of such DTC 
Participant. 

Bond Counsel 

"Bond Counsel" shall mean an attorney or firm of attorneys approved by the District, the Bond Insurer and 
the Bank that is nationally recognized in the area of municipal law and matters relating to the exclusion of interest 
on state and local government bonds from gross income under federal tax law, including particularly compliance 
with Section 148(f) of the Code. 
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Bond Insurance Policy 

"Bond Insurance Policy" shall mean the municipal bond insurance policy issued by the Bond Insurer 
guaranteeing the scheduled payment when due of the principal of and interest on the Bonds as provided therein. 

Bond Insurer 

"Bond Insurer" shall mean Financial Security Assurance Inc., a New York stock insurance company, or any 
successor thereto or assignee thereof. 

Bond Issuance Expense Account 

"Bond Issuance Expense Account" shall mean the account by that name created by Section 6.02 of the 
Indenture. 

Bond Register 

"Bond Register" shall mean the registration records of the Bank kept by the Trustee to evidence the 
registration and transfer of the Bonds. 

Bondholder 

"Bondholder" or "holder of Bonds" or "owner of Bonds" or any similar term shall mean the Registered 
Owner of any Bond as it appears in the Bond Register. 

Bonds 

"Bonds" shall mean the Bank's $114,000,000 Special Obligation Bonds (Jackson Public School District 
General Obligation Bond Project), Series 2008. 

Business Day  

"Business Day" means any day, other than a Saturday or Sunday, on which the Trustee is not closed and on 
which the payment system of the Federal Reserve System, New Orleans Branch, is operational. 

Code 

"Code" shall mean the Internal Revenue Code of 1986 in effect on the date of issuance of the Bonds, and 
the applicable regulations or rulings promulgated or proposed thereunder, and any successor thereto, as such may be 
amended from time to time. 

Costs of Issuance 

"Costs of Issuance" shall mean items of expense payable or reimbursable by or indirectly by the Bank and 
the District and related to the authorization, sale and issuance of the Bonds and the sale and purchase of the District 
Bond, which items of expense shall include, but not be limited to, printing costs, costs of reproducing documents, 
filing and recording fees, initial fees and charges of the Trustee, legal fees and charges, professional consultants' 
fees, costs of credit ratings, fees and charges for execution, transportation and safekeeping of Bonds and other costs, 
charges and fees in connection with the foregoing. 

Counsel 

"Counsel" shall mean an attorney or firm of attorneys duly admitted to practice law before the highest court 
of any state and approved by the Bank and the Trustee. 

Default 

"Default" shall mean an event or condition the occurrence of which, with the lapse of time or the giving of 
notice or both, would become an Event of Default under the Indenture. 
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District 

"District" shall mean the Jackson Public School District, Jackson, Mississippi, a "local governmental unit" 
under the Bank Act. 

District Bond 

"District Bond" shall mean the District's $114,000,000 General Obligation Bond, Series 2008 (Capital 
Improvements Project), the form of which is attached as Exhibit A to the Indenture. 

District Bond Payment 

"District Bond Payment" shall mean the amounts paid or required to be paid, from time to time, for 
principal of, premium, if any, and interest on the District Bond held by the Trustee pursuant to the Indenture. 

District Bond Purchase Agreement 

"District Bond Purchase Agreement" shall mean that certain District Bond Purchase Agreement, dated the 
date of delivery thereof, by and between the District and the Bank in connection with the sale and issuance of the 
District Bond. 

District Bond Resolution 

"District Bond Resolution" shall mean that certain bond resolution adopted by the Governing Body on June 
16, 2008, in connection with the sale and issuance of the District Bond to the Bank. 

District Projects 

"District Projects" shall have the meaning ascribed to such term in Appendix C. 

DTC 

"DTC" shall mean The Depository Trust Company. 

DTC Participants 

"DTC Participants" shall have the meaning ascribed thereto in Section 2.07 of the Indenture. 

Event of Default 

"Event of Default" shall mean any occurrence or event specified in Section 10.01 of the Indenture. 

Fiscal Year 

"Fiscal Year" shall mean the fiscal year for the District commencing July 1 of each year, or such other 
fiscal year as may be established by statute. 

Funds 

"Funds" shall mean the funds created pursuant to Article VI of the Indenture. 

General Account 

"General Account" shall mean the account by that name created by Section 6.02 of the Indenture. 

General Fund 

"General Fund" shall mean the fund by that name created by Section 6.02 of the Indenture. 
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Governing Body 

"Governing Body" shall mean the Board of Trustees of the District. 

Governmental Obligations 

"Governmental Obligations" shall mean direct obligations of, or obligations, the principal of and interest on 
which are fully and unconditionally guaranteed by, the United States of America.  

Indenture 

"Indenture" shall mean the Indenture of Trust, dated the date of delivery thereof, by and between the Bank 
and the Trustee, and all supplements and amendments thereto entered into pursuant to the Indenture. 

Interest Payment Date 

"Interest Payment Date" shall mean any date on which interest is payable on the Bonds, being April 1 and 
October 1 and commencing April 1, 2009. 

Investment Securities 

"Investment Securities" shall  have the following meanings, as appropriate: 

(a) Governmental Obligations; 

(b) obligations of any municipality of the State or the State, or obligations the principal and interest of 
which are guaranteed by the State;  

(c) obligations of any corporation wholly owned by the United States of America; 

(d) obligations of any corporation sponsored by the United States of America which is, or may 
become, eligible as collateral for advances to member banks as determined by the Board of Governors of the Federal 
Reserve System; 

(e) obligations of insurance firms or other corporations whose investments are rated “AA” or better by 
recognized rating companies; 

(f) certificates of deposit or time deposits of qualified depositories of the State as approved by the 
State Depository Commission, secured in such manner, if any, as the corporation shall determine; 

(g)  contracts for the purchase and sale of obligations of the type specified in items (a) through (e) 
above; 

(h)  repurchase agreements secured by obligations specified in items (a) through (e) above; and  

(i) money market funds, the assets of which are required to be invested in obligations specified in 
items (a) through (f) above. 

Letter of Representations  

"Letter of Representations" shall mean the Blanket Letter of Representations, dated January 9, 1997, 
between the Bank and DTC. 

Moody's 

"Moody's" shall mean Moody's Investors Service, Inc., a Delaware corporation, its successors and assigns 
and, if dissolved or liquidated or if it no longer performs the functions of a securities rating agency, "Moody's" shall 
be deemed to refer to any other nationally recognized securities rating agency designated by the District (with the 
approval of the Bank) by written notice to the Trustee.  
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Opinion of Bond Counsel 

"Opinion of Bond Counsel" shall mean an opinion by a nationally recognized person or firm experienced in 
matters relating to the tax exemption of  interest payable on obligations of states and their instrumentalities and 
political subdivisions under federal law, and which is acceptable to the Bank and the Trustee. 

Opinion of Counsel 

"Opinion of Counsel" shall mean a written opinion of Counsel addressed to the Trustee, for the benefit of 
the owners of the Bonds, who may (except as otherwise expressly provided in the Indenture) be Counsel to the Bank 
or Counsel to the owners of the Bonds and who is acceptable to the Trustee. 

Outstanding 

"Outstanding" or "Bonds then Outstanding" shall mean all Bonds which have been authenticated and 
delivered by the Trustee under the Indenture, including Bonds held by the Bank, except: 

(a) Bonds canceled after purchase in the open market or because of payment at, or redemption prior to 
maturity; 

(b) Bonds deemed paid under Article IX of the Indenture; and 

(c) Bonds in lieu of which other Bonds have been authenticated under Sections 3.05, 3.06 or 3.10 of 
the Indenture. 

Any Bonds, the principal or the interest on which have been paid by the Bond Insurer, shall remain 
Outstanding under the Indenture. 

Paying Agent 

"Paying Agent" shall mean any bank, trust company or other institution designated by the Governing Body 
for the payment of the principal of and interest on the District Bond and shall initially be Trustmark National Bank, 
Jackson, Mississippi.   

Principal Payment Date 

"Principal Payment Date" shall mean the maturity date of any Bond as set forth in Section 2.03 of the 
Indenture and on the inside front cover of this Official Statement. 

Program 

"Program" shall mean the program for purchasing "qualified obligations" (as defined in the Act) by the 
Bank pursuant to the Act. 

Program Expenses  

"Program Expenses" shall mean all of the fees and expenses of the Trustee relating to the Bonds or the 
District Bond, and costs of determining the amount rebatable, if any, to the United States of America under Section 
6.09 of the Indenture, all to the extent properly allocable to the Program and approved in writing by the Bank. 

Purchase Account 

"Purchase Account" shall mean the account by that name created by Section 6.02 of the Indenture. 

Rebate Fund 

"Rebate Fund" shall mean the fund by that name created by Section 6.02 of the Indenture and the Arbitrage 
Rebate Agreement. 
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Record Date 

"Record Date" shall mean, with respect to any Interest Payment Date, the fifteenth day of the calendar 
month next preceding such Interest Payment Date. 

Redemption Account 

"Redemption Account" shall mean the account by that name created by Section 6.02 of the Indenture. 

Redemption Price 

"Redemption Price" shall mean, with respect to any Bond, the principal amount thereof, plus the applicable 
premium, if any, payable upon redemption prior to maturity. 

Refunding Bonds  

"Refunding Bonds" shall mean bonds issued pursuant to Section 2.05 of the Indenture and any 
Supplemental Indenture. 

Registered Owner 

"Registered Owner" shall mean the person or persons in whose name any Bond shall be registered on the 
Bond Register. 

Revenues 

"Revenues" shall mean the Funds and Accounts and all income, revenues and profits of the Funds and 
Accounts referred to in the granting clauses of the Indenture including, without limitation, all District Bond 
Payments and any additional amounts paid to the Trustee under the District Bond Resolution. 

S&P 

"S&P" shall mean Standard & Poor's Rating Group, a division of The McGraw-Hill Companies, Inc., its 
successors and assigns, and, if dissolved or liquidated or if it no longer performs the functions of a securities rating 
agency, "S&P" shall be deemed to refer to any other nationally recognized securities rating agency designated by the 
District (with the approval of the Bank), by written notice to the Trustee. 

School Act 

"School Act" shall mean Sections 37-59-1 et seq., Mississippi Code of 1972, as amended. 

State  

"State" shall mean the State of Mississippi. 

Supplemental Indenture 

"Supplemental Indenture" shall mean an indenture supplemental to or amendatory of the Indenture, 
executed by the Bank and the Trustee in accordance with Article XII of the Indenture. 

Transfer Agent 

"Transfer Agent" shall mean any bank, trust company or other institution designated by the Governing 
Body for the registration of the owner of the District Bond and for the performance of such other duties as may be 
specified by the Governing Body, and shall initially be Trustmark National Bank, Jackson, Mississippi. 
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Trustee 

"Trustee" shall mean Trustmark National Bank, Jackson, Mississippi, a national banking association duly 
organized and existing under the laws of the United States of America, or any successor thereto, acting as Trustee 
under the Indenture. 

Trust Estate 

"Trust Estate" shall mean the property, rights, and amounts pledged and assigned to the Trustee pursuant to 
the granting clauses of the Indenture. 

Underwriters 

"Underwriters" shall mean Rice Financial Products Company, as representative of itself, Kipling Jones & 
Co., Morgan Keegan & Company, Inc., Sterne Agee & Leach, Inc. and Wachovia Bank, National Association. 

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE 

The following is a summary of certain provisions of the Indenture.  This summary does not purport to be 
comprehensive or definitive.  All references herein to the Indenture are qualified in their entirety by reference to 
such document, a copy of which may be obtained upon written request to the Bank.  Capitalized terms used and not 
defined herein shall have the meanings ascribed to them in this APPENDIX E and the Indenture. 

Mutilated, Lost, Stolen or Destroyed Bonds 

If any Bond is mutilated, lost, stolen or destroyed, the Bank shall execute and the Trustee shall authenticate 
a new Bond or Bonds, of the same maturity and denomination, as the mutilated, lost, stolen or destroyed Bond; 
provided that in the case of any mutilated Bond, such Bond shall first be surrendered to the Trustee, and in the case 
of any lost, stolen or destroyed Bond, there shall be first furnished to the Trustee evidence of such loss, theft or 
destruction satisfactory to the Trustee, together with security and/or indemnity satisfactory to the Trustee.  In the 
event any such Bond shall have matured or been called for redemption, instead of issuing and authenticating a 
duplicate Bond, the Trustee may pay the same without surrender thereof; provided, however, that in the case of a 
lost, stolen or destroyed Bond, there shall be first furnished to the Trustee evidence of such loss, theft or destruction 
satisfactory to the Trustee, together with security and/or indemnity satisfactory to the Trustee.  The Trustee may 
charge the owner of such Bond its reasonable fees and expenses in connection with replacing any Bond mutilated, 
lost, stolen or destroyed.  Any Bond issued pursuant to Section 3.05 of the Indenture shall be deemed part of the 
original series of the Bonds in respect of which it was issued and a contractual obligation of the Bank replacing the 
obligation evidenced by such mutilated, lost, stolen or destroyed Bond. 

Nonpresentment of Bonds 

In the event any Bond shall not be presented for payment when the principal thereof comes due, either at 
maturity, or at the date fixed for redemption thereof, or otherwise, if funds sufficient to pay such Bond shall have 
been made available to the Trustee for the benefit of the Registered Owner thereof, all liability of the Bank to the 
owner thereof for the payment of such Bond shall forthwith cease, terminate and be completely discharged, and 
thereupon it shall be the duty of the Trustee to hold such funds for four years, for the benefit of the Registered 
Owner of such Bond, without liability for interest thereon to such owner, which owner shall be restricted exclusively 
to such funds for any claim of whatever nature on his part under the Indenture or on, or with respect to, said Bond. 

Any money so deposited with and held by the Trustee not so applied to the payment of Bonds within four 
years after the date on which the same shall become due, shall be repaid by the Trustee to the Bank, and thereafter, 
the Bondholders shall be entitled to look only to the Bank for payment, and then only to the extent of the amount so 
repaid to the Bank by the Trustee, and the Bank shall not be liable for any interest thereon to the Bondholders and 
shall not be regarded as a trustee of such money. 
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Other Obligations Payable from Revenues 

The Bank shall grant no liens or encumbrances on or security interests in the Trust Estate (other than those 
created by the Indenture), and, except for the Bonds and any Refunding Bonds, shall issue no bonds or other 
evidences of indebtedness payable from the Trust Estate. 

Limitations on Obligations of Bank 

The Bonds, together with interest thereon, shall be limited obligations of the Bank and payable solely from 
the Revenues and shall be a valid claim of the respective owners thereof only against the Funds and Accounts (other 
than the Rebate Fund and any Accounts created thereunder) established under the Indenture and the District Bond 
acquired by the Trustee, all of which are hereby assigned and pledged under the Indenture for the equal and ratable 
payment of the Bonds and any Refunding Bonds and shall be used for no other purpose than the payment of the 
Bonds and any Refunding Bonds, except as may be otherwise expressly authorized in the Indenture. The Bonds do 
not constitute a debt or liability or moral obligation of the State or of any political subdivision thereof under the 
Constitution of the State or a pledge of the faith and credit of the State or any political subdivision thereof (except 
the District), but shall be payable solely from the Revenues and funds pledged therefor in accordance with the 
Indenture, including, without limitation, the avails of the full faith and credit of the District derived or to be derived 
from payments made in respect of the District Bond pursuant to the District Bond Resolution. The issuance of the 
Bonds under the provisions of the Act does not directly, indirectly or contingently, obligate the State or any political 
subdivision thereof (except the District) to levy any form of taxation for the payment thereof or to make any 
appropriation for their payment and such Bonds and the interest payable thereon do not now and shall never 
constitute a debt of the State or any political subdivision thereof (except the District) within the meaning of the 
Constitution of the State or the statutes of the State and do not now and shall never constitute a charge against the 
credit or taxing power of the State or any political subdivision thereof (except the District); provided, however, that 
the District Bond is secured by the full faith, credit and taxing power of the District.  Neither the State nor any agent, 
attorney, member or employee of the State or of the Bank, shall in any event be liable for the payment of the 
principal of, and premium, if any, or interest on the Bonds or damages, if any, for the nonperformance of any 
pledge, mortgage, obligation or agreement of any kind whatsoever which may be undertaken by the Bank.  No 
breach by the Bank of any such pledge, mortgage, obligation or agreement may impose any liability, pecuniary or 
otherwise, upon the State or any of the State's or the Bank's agents, members, attorneys, and employees or any 
charge upon the general credit of the State or a charge against the taxing power of the State or any political 
subdivision thereof (except the District).  In the Act, the State has pledged and agreed with the holders of any Bonds 
that the State will not limit or alter the rights hereby vested in the Bank to fulfill the terms of any agreements made 
with the said Bondholders or in any way impair the rights and remedies of such holders until such Bonds, together 
with the interest thereon, with interest on any unpaid installments of interest, and all costs and expenses in 
connection with any action or proceeding by or on behalf of such holders of Bonds are fully met and discharged. 

Payment of Principal and Interest 

The Bank covenants and agrees that it will promptly pay the principal of and interest on every Bond issued 
under the Indenture at the place, on the dates and in the manner provided in the Indenture and in said Bonds, 
according to the true intent and meaning thereof, provided that the principal and interest are payable by the Bank 
solely from Revenues and any other funds or assets of the Bank hereinafter pledged to the Trustee as security by the 
Bank to the extent of that pledge. 

Performance of Covenants; Bank 

The Bank covenants and agrees under the Indenture that it will faithfully perform at all times any and all 
covenants, undertakings, stipulations and provisions contained in the Indenture, in any and every Bond executed, 
authenticated and delivered under the Indenture and in all of its proceedings pertaining thereto. The Bank covenants 
and agrees that it is duly authorized under the Constitution and laws of the State, including particularly the Act, to 
issue the Bonds authorized in the Indenture and to execute the Indenture and to pledge the Revenues and all other 
property hereby pledged in the manner and to the extent set forth therein; that all action on its part for the issuance 
of the Bonds and the execution and delivery of the Indenture has been duly and effectively taken, and that the Bonds 
in the hands of the owners thereof are and will be valid and enforceable limited obligations of the Bank according to 
the terms thereof. 
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Covenants Concerning Program 

(a) In order to provide for the payment of the principal, premium, if any, and interest on the Bonds 
and Program Expenses, the Bank shall from time to time, with all practical dispatch and in a sound and economical 
manner consistent in all respects with the Act, the provisions of the Indenture and sound banking practices and 
principles, to the extent necessary to provide for the payment of the Bonds (1) do all such acts and things as shall be 
necessary to receive and collect Revenues (including enforcement of the prompt collection of all arrears on the 
District Bond), and (2) diligently enforce, and take all steps, actions and proceedings reasonably necessary in the 
judgment of the Bank to protect its rights with respect to the District Bond and to enforce all terms, covenants and 
conditions of the District Bond including the collection, custody and prompt application of all payments and 
deposits required by the terms of the District Bond for the purposes for which they were made. 

(b) Whenever necessary in order to provide for the payment of debt service on the Bonds, the Bank 
shall timely commence appropriate remedies with respect to the District Bond if it is in default. 

Bank Covenants with Respect to District Bond 

(a) The Bank covenants and agrees that it will not permit or agree to any material change in the 
District Bond. 

(b) The Bank covenants and agrees that it will enforce or authorize the enforcement of all remedies 
available to the owner or holder of the District Bond; provided, however, that decisions as to the enforcement of 
remedies shall be within the sole discretion of the Trustee, except with respect to the rights of the Bond Insurer, as 
set forth in Article XIII of the Indenture. 

(c) The Bank covenants and agrees that it will not sell or dispose of the District Bond. 

Covenants Concerning Preservation of Tax Exemption 

The Bank hereby covenants and agrees to take all qualifying actions and to not fail to take any qualifying 
actions which are necessary in order to protect and preserve the exclusion from gross income for federal income tax 
purposes of the interest on the Bonds. For this purpose, the Bank shall approve and deliver to the Trustee a 
certificate concerning the provisions of the Code necessary to protect and preserve such exclusion. Such certificate 
may only be amended from time to time upon the receipt by the Trustee of an opinion of Bond Counsel to the effect 
that compliance by the Bank with such certificate will not adversely affect the exclusion of interest on the Bonds 
from gross income of the holders thereof for federal income tax purposes. 

Discharge of Indenture 

Except as otherwise provided in the Indenture, if payment or provision for payment is made to the Trustee, 
of the principal of, premium, if any, and interest due and to become due on the Bonds at the times and in the manner 
stipulated therein, and there is paid or caused to be paid to the Trustee all sums of money due and to become due 
according to the provisions of the Indenture, and all other amounts due under the Indenture have been paid in full, 
then the Trust Estate and rights thereby granted shall cease, terminate and be void, whereupon the Trustee shall 
cancel and discharge the lien of the Indenture, and execute and deliver to the Bank such instruments in writing as 
shall be requisite to cancel and discharge the lien of the Indenture, and release, assign and deliver unto the Bank any 
and all estate, right, title and interest in and to any and all rights assigned or pledged to the Trustee thereby or 
otherwise subject to the lien of the Indenture, except moneys or securities held by the Trustee for the payment of the 
principal of and interest on the Bonds. 

Any Bond shall be deemed to be paid within the meaning of the Indenture when (a) payment of the 
principal of such Bond, Redemption Price, premium, if any, and interest thereon to the due date thereof (whether 
such due date be by reason of maturity or upon redemption as provided in the Indenture or otherwise), either (1) 
shall have been made or caused to have been made in accordance with the terms thereof, or (2) shall have been 
provided for by irrevocably depositing with the Trustee, in trust and exclusively for such payment, (A) moneys 
sufficient to make such payment or (B) Governmental Obligations maturing as to principal and interest in such 
amounts and at such times, without consideration of any reinvestment thereof, as will insure the availability of 



 

E-10 

sufficient moneys to make such payment, or (C) a combination of such moneys and Governmental Obligations, (b) 
all necessary and proper fees and expenses of the Trustee pertaining to the Bonds, including the amount, if any, 
required to be rebated to the United States of America in accordance with the Arbitrage Rebate Agreement and 
Section 6.09 of the Indenture, with respect to which such deposit is made, shall have been paid or deposited with the 
Trustee and (c) any amounts due and owing the Bond Insurer and the Bank have been paid. 

Notwithstanding the foregoing, in the case of Bonds which by their terms may be redeemed prior to their 
stated maturity, no deposit under the immediately preceding paragraph shall be deemed a payment of such Bonds as 
aforesaid until the Bank shall have given the Trustee, in a form satisfactory to the Trustee, irrevocable instructions: 

(x) stating the date when the principal of each such Bond is to be paid, whether at maturity or on a 
redemption date (which shall be any redemption date permitted by the Indenture); 

(y) to call for redemption pursuant to the Indenture any Bonds to be redeemed prior to maturity 
pursuant to (x) of this paragraph; and 

(z) to mail, as soon as practicable, in the manner prescribed by Article IV of the Indenture, a notice to 
the owners of such Bonds that satisfies the requirements thereof. 

Any moneys so deposited with the Trustee may at the direction of the Bank also be invested and reinvested 
in Governmental Obligations, maturing in the amounts and times as hereinbefore set forth, and all income from all 
Governmental Obligations in the hands of the Trustee that is not required for the payment of the Bonds and interest 
thereon with respect to which such moneys shall have been so deposited, shall be deposited in the General Account 
as and when collected for use and application as are other moneys deposited in the General Account. 

With respect to the Bonds, no such deposit shall be made or accepted under the Indenture and no use made 
of any such deposit unless the Trustee shall have received an Opinion of Bond Counsel to the effect that such 
deposit and use would not cause any of the Bonds to be treated as arbitrage bonds within the meaning of Section 148 
of the Code.  Moreover, no such deposit shall be deemed a payment of Bonds unless the Trustee shall have received 
a verification from a nationally recognized firm of independent certified public accountants appointed by the Bank 
and acceptable to the Trustee verifying the sufficiency of the deposit to pay the principal of, premium, if any, and 
interest on the Bonds to the due date, whether such due date be by reason of maturity or upon redemption. 

Notwithstanding any provision of any other Article of the Indenture that may be contrary, all moneys or 
Governmental Obligations set aside and held in trust for the payment of Bonds (including interest thereon but 
excluding any amounts set aside for rebate to the United States of America in accordance with the Arbitrage Rebate 
Agreement and Section 6.09 of the Indenture) shall be applied to and used solely for the payment of the particular 
Bonds (including interest thereon) with respect to which such moneys or obligations have been so set aside in trust. 

Upon the deposit with the Trustee, in trust, at or before maturity, of money or Governmental Obligations in 
the necessary amount to pay or redeem all Outstanding Bonds as aforesaid (whether upon or prior to their maturity 
or the redemption date of such Bonds), provided that if such Bonds are to be redeemed prior to the maturity thereof, 
notice of such redemption shall have been given as hereinabove provided, or provisions satisfactory to the Trustee 
shall have been made for the giving of such notice, and compliance with the other payment requirements of the 
Indenture, the Indenture may be discharged in accordance with the provisions of the Indenture but the limited 
liability of the Bank in respect of such Bonds shall continue provided that the owners thereof shall thereafter be 
entitled to payment only out of the moneys or Governmental Obligations deposited with the Trustee as aforesaid. 

Defaults; Events of Default 

If any of the following events occurs, it is defined as and declared to be and to constitute an "Event of 
Default" under the Indenture: 

(a) Default in the due and punctual payment of any interest on any Bond; or 

(b) Default in the due and punctual payment of the principal or redemption premium of any Bond 
whether at the stated maturity thereof or on any date fixed for redemption; or 
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(c) Failure of the Bank to remit to the Trustee within the time limits prescribed in the Indenture any 
moneys which are required by the Indenture to be so remitted; or 

(d) Default in the performance or observance of any other of the covenants, agreements or conditions 
on the part of the Bank contained in the Indenture or in the Bonds and failure to remedy the same within the time 
provided in, and after notice thereof, pursuant to, Section 10.10 of the Indenture; or 

(e) Any warranty, representation or other statement by or on behalf of the Bank contained in the 
Indenture or in any instrument furnished in compliance with or in reference to the Indenture is false or misleading, 
when made, in any material respect, and failure to remedy the same within the required time, and after notice 
thereof, pursuant to, Section 10.10 of the Indenture; or 

(f) A petition is filed against the Bank under any bankruptcy, reorganization, arrangement, 
insolvency, readjustment of debt, dissolution or liquidation law of any jurisdiction, whether now or hereafter in 
effect, and is not dismissed within 60 days after such filing; or 

(g) The Bank files a petition in voluntary bankruptcy or seeking relief under any provisions of any 
bankruptcy, reorganization, arrangement, insolvency, adjustment of debt, dissolution or liquidation law of any 
jurisdiction, whether now or hereafter in effect, or consents to the filing of any petition against it under such law; or 

(h) The Bank is generally not paying its debts as such debts become due, or becomes insolvent or 
bankrupt, or makes an assignment for the benefit of creditors, or a liquidator or trustee of the Bank or any of its 
property is appointed by court order or takes possession of such property and such order remains in effect or such 
possession continues for more than 60 days; or 

(i) Default in the due and punctual payment of any principal of, premium, if any and interest on the 
District Bond; or 

(j) The Bank for any reason shall be rendered incapable of fulfilling its obligations under the 
Indenture; or 

(k) There is an "event of default" under the District Bond Resolution. 

Remedies: Rights of Bondholders 

Upon the occurrence of an Event of Default, the Trustee shall notify the owners of all Bonds then 
Outstanding and the Bond Insurer of such Event of Default by registered or certified mail, and the Trustee will have 
the following rights and remedies: 

(a) The Trustee may, with the written consent of the Bond Insurer, pursue any available remedy at law 
or in equity or by statute to enforce the payment of the principal of, premium, if any, and interest on the Bonds then 
Outstanding, including enforcement of any rights of the Bank or the Trustee under the District Bond. 

(b) The Trustee may, with the written consent of the Bond Insurer, by action or suit in equity, require 
the Bank to account as if it were the trustee of an express trust for the holders of the Bonds and may, with the written 
consent of the Bond Insurer, take such action with respect to the District Bond as the Trustee deems necessary or 
appropriate and in the best interest of the Bondholders, subject to the terms of the District Bond. 

(c) Upon the filing of a suit or other commencement of judicial proceedings to enforce any rights of 
the Trustee and of the Bondholders under the Indenture, the Trustee will be entitled, as a matter of right, to the 
appointment of a receiver or receivers of the Trust Estate and of the Revenues, issues, earnings, income, products 
and profits thereof, pending such proceedings, with such powers as the court making such appointment shall confer. 

(d) The Trustee may, with the written consent of the Bond Insurer, declare the principal of and 
accrued interest on all Bonds to be due and payable immediately in accordance with the Indenture and the Act, by 
notice to the Bank, the Attorney General of the State and as otherwise required by the Act. 
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Upon the occurrence of an Event of Default, (i) if requested to do so by the holders of 25% or more in 
aggregate principal amount of all Bonds then Outstanding and if secured and/or indemnified as provided in the 
Indenture, and after obtaining the prior written consent of the Bond Insurer, or (ii) at the written direction of the 
Bond Insurer and if secured and/or indemnified as provided in the Indenture, the Trustee shall be obligated to 
exercise such one or more of the rights, remedies and powers conferred by the Indenture as the Trustee, being 
advised by Counsel, shall deem most expedient in the interests of the Bondholders. 

No right or remedy by the terms of the Indenture conferred upon or reserved to the Trustee (or to the 
Bondholders) is intended to be exclusive of any other right or remedy, but each and every such right or remedy shall 
be cumulative and shall be in addition to any other right or remedy given to Trustee or to the Bondholders under the 
Indenture or now or hereafter existing at law or in equity or by statute. The assertion or employment of any right or 
remedy shall not prevent the concurrent or subsequent assertion or employment of any other right or remedy. 

No delay or omission to exercise any right or remedy accruing upon any Event of Default shall impair any 
such right or remedy or shall be construed to be a waiver of any such Event of Default or acquiescence therein, and 
every such right or remedy may be exercised from time to time and as often as may be deemed expedient. 

No waiver of any Event of Default under the Indenture, whether by the Bond Insurer, the Trustee or by the 
Bondholders, shall extend to or shall affect any subsequent Event of Default or shall impair any rights or remedies 
consequent thereon. 

Rights of Bondholders to Direct Proceedings 

Anything in the Indenture to the contrary notwithstanding, excepting therefrom the rights of the Bond 
Insurer, the Beneficial Owners of a majority in aggregate principal amount of Bonds then Outstanding shall have the 
right, at any time during the continuance of an Event of Default, by an instrument or instruments in writing executed 
and delivered to the Trustee and the Bond Insurer, to direct the time, method and place of conducting all proceedings 
to be taken in connection with the enforcement of the terms and conditions of the Indenture, or for the appointment 
of a receiver or any other proceedings under the Indenture; provided that such direction shall not be otherwise than 
in accordance with the provisions of law, including the Act, and of the Indenture. 

Application of Moneys 

All moneys received by the Trustee pursuant to any right or remedy given or action taken under the 
Indenture (including moneys received by virtue of action taken under provisions of the District Bond) shall, after 
payment of the costs and expenses of the proceedings resulting in the collection of such moneys and of the expenses, 
liabilities and advances incurred or made by the Trustee and any other moneys owed to Trustee under the Indenture, 
be deposited in the General Account and all moneys in such Account shall be applied as follows: 

(a) Unless the principal of all the Bonds shall have become due and payable, all such moneys shall be 
applied: 

FIRST - To the payment to the persons entitled thereto of all installments of interest then due on the 
Bonds, including interest on any past due principal of any Bond at the rate borne by such Bond, in the order of the 
maturity of the installments of such interest and, if the amount available shall not be sufficient to pay in full any 
particular installment, then to such payment ratably, according to the amounts due on such installments, to the 
persons entitled thereto, without any discrimination or privilege; 

SECOND - To the payment to the persons entitled thereto of the unpaid principal of any of the Bonds that 
shall have become due either at maturity or pursuant to a call for redemption (other than Bonds called for 
redemption for the payment of which other moneys are held pursuant to the provisions of the Indenture), in the order 
of their due dates, and, if the amount available shall not be sufficient to pay in full the principal of Bonds due on any 
particular date, together with such interest, then to such payment ratably, according to the amount of principal due 
on such date, to the persons entitled thereto without any discrimination or privilege; 

THIRD - To the payment of amounts owed to the Bond Insurer pursuant to Article XIII of the Indenture;  
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FOURTH - To be held for the payment to the persons entitled thereto as the same shall become due of the 
principal of and interest on the Bonds that may then become due either at maturity or upon call for redemption prior 
to maturity and, if the amount available shall not be sufficient to pay in full the principal of and interest on Bonds 
due on any particular date, such payment shall be made ratably according to the amount of principal and interest due 
on such date to the persons entitled thereto without any discrimination or privilege; and 

FIFTH - To the payment of any amounts owed the United States of America under the Arbitrage Rebate 
Agreement. 

(b) If the principal of all the Bonds shall have become due or shall have been declared due and 
payable, all such moneys shall be applied to the payment of the principal and interest then due and unpaid upon the 
Bonds, without preference or priority of principal over interest or of interest over principal, or of any installment of 
interest over any other installment of interest, or of any Bond over any other Bond, ratably, according to the amounts 
due respectively for principal and interest, to the persons entitled thereto without any discrimination or privilege. 

Whenever moneys are to be applied pursuant to the provisions set forth above, such moneys shall be 
applied at such times, and from time to time, as the Trustee shall determine, having due regard for the amount of 
such moneys available for application and the likelihood of additional moneys becoming available for such 
application in the future.  Whenever the Trustee shall apply such funds, it shall fix the date (which shall be an 
Interest Payment Date unless the Trustee shall deem another date more suitable) upon which such application is to 
be made, and upon such date, interest on the amounts of principal to be paid on such dates shall cease to accrue. The 
Trustee shall give such notice as it may deem appropriate of the deposit with the Trustee of any such moneys and of 
the fixing of any such date, and shall not be required to make payment of principal to the owner of any Bond until 
such Bond shall be presented to the Trustee for appropriate endorsement or for cancellation if fully paid. 

Whenever all principal of and interest on all Bonds have been paid under the provisions set forth above and 
all expenses and charges of the Trustee have been paid and all other amounts due under the Indenture have been 
paid in full, any balance remaining in the General Account shall be paid as provided in Article VI of the Indenture. 

Waivers of Events of Default 

The Trustee may, at its discretion, waive any Event of Default under the Indenture and its consequences, 
and shall do so upon the written request of the Beneficial Owners of (a) more than 66 2/3% in aggregate principal 
amount of all the Bonds then Outstanding in respect of which an Event of Default in the payment of principal or 
interest exists, or (b) more than 50% in aggregate principal amount of all Bonds then Outstanding in the case of any 
other Event of Default; provided, however, that there shall not be waived (x) any Event of Default in the payment of 
the principal of any Outstanding Bond at the date of maturity specified therein or (y) any Event of Default in the 
payment when due of the interest on any Outstanding Bond unless, prior to such waiver, all of the interest or all 
payments of principal when due, as the case may be, with interest on overdue principal at the rate borne by such 
Bond, and all expenses of the Trustee in connection with such Event of Default shall have been paid or provided for 
or (z) any Event of Default for nonpayment of Program Expenses; and in case of any such waiver or rescission, or in 
case any proceeding taken by the Trustee on account of any such Event of Default shall have been discontinued or 
abandoned or determined adversely, then and in every such case the Bank, the Trustee, the Bond Insurer and the 
Bondholders shall be restored to their former positions and rights under the Indenture, respectively, but no such 
waiver or recession shall extend to any subsequent or other Event of Default, or impair any rights consequent 
thereon; provided, however, that prior to waiving any Event of Default, the Trustee shall obtain the prior written 
consent of the Bond Insurer. 

Supplemental Indentures not Requiring Consent of Bondholders 

The Bank and the Trustee may, without the consent of or notice to any of the Bondholders, enter into an 
indenture or indentures supplemental to the Indenture for any one or more of the following purposes: 

(a) To cure any ambiguity or formal defect or omission in the Indenture; 

(b) To grant to or confer upon the Trustee for the benefit of the Bondholders any additional benefits, 
rights, remedies, powers or authorities that may lawfully be granted to or conferred upon the Bondholders or the 
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Trustee, or to make any change which, in the opinion of Bond Counsel, does not materially and adversely affect the 
interest of the owners of Outstanding Bonds and does not require unanimous consent of the Bondholders pursuant to 
Section 12.02 of the Indenture; 

(c) To subject to the Indenture additional Revenues, properties or collateral; 

(d) To modify, amend or supplement the Indenture or any indenture supplemental thereto in such 
manner as to permit the qualification of the Indenture and any indenture supplemental thereto under the Trust 
Indenture Act of 1939 or any similar federal statute hereafter in effect or to permit the qualification of the Bonds for 
sale under the securities laws of the United States of America or of any of the states of the United States of America, 
and, if so determined, to add to the Indenture or any indenture supplemental thereto such other terms, conditions and 
provisions as may be permitted by said Trust Indenture Act of 1939 or similar federal statute; 

(e) To evidence the appointment of a separate or co-trustee or the succession of a new Trustee under 
the Indenture or the succession of a new registrar and/or paying agent; and 

(f) In connection with issuance of Refunding Bonds. 

Prior to the Trustee entering into any Supplemental Indenture for the purposes set forth in paragraphs (a) or 
(b) above, the Trustee shall obtain the written consent of the Bond Insurer regarding said supplement to the 
Indenture. 

Supplemental Indentures Requiring Consent of Bondholders 

Exclusive of Supplemental Indentures provided for above and subject to the terms and provisions contained 
in this paragraph, and not otherwise, the owners of not less than a majority in aggregate principal amount of the 
Bonds then Outstanding which are affected (exclusive of Bonds held by the Bank), with the prior written consent of 
the Bond Insurer, shall have the right, from time to time, anything contained in the Indenture to the contrary 
notwithstanding, to consent to and approve the execution by the Bank and the Trustee of such other indenture or 
indentures supplemental thereto as shall be deemed necessary and desirable by the Trustee for the purpose of 
modifying, altering, amending, adding to or rescinding, in any particular, any of the terms or provisions contained in 
the Indenture or in any Supplemental Indenture; provided, however, that nothing contained under this heading shall 
permit, or be construed as permitting, without the consent of the owners of all Bonds then Outstanding and the Bond 
Insurer, (a) an extension of the maturity of the principal of or the interest or redemption date on any Bond issued 
under the Indenture, or (b) a reduction in the principal amount of any Bond or change in the rate of interest or 
redemption premium, or (c) a privilege or priority of any Bond or Bonds over any other Bond or Bonds, or (d) a 
reduction in the aggregate principal amount of the Bonds required for consent to such Supplemental Indenture, or (e) 
the creation of any lien securing any Bonds other than a lien ratably securing all of the Bonds at any time 
Outstanding under the Indenture, or (f) any modification of the trusts, powers, rights, obligations, duties, remedies, 
immunities and privileges of the Trustee without the written consent of the Trustee. 

If at any time the Bank shall request the Trustee to enter into any such Supplemental Indenture for any of 
the purposes set forth under this heading, the Trustee shall, upon being satisfactorily secured and/or indemnified 
with respect to expenses, cause notice of the proposed execution of such Supplemental Indenture to be mailed by 
registered or certified mail to the Bond Insurer and to each owner of a Bond at the address shown on the registration 
books maintained by the Trustee.  Such notice shall briefly set forth the nature of the proposed Supplemental 
Indenture and shall state that copies thereof are on file at the principal corporate trust office of the Trustee for 
inspection by all Bondholders. If, within 60 days or such longer period as shall be prescribed by the Bank following 
the mailing of such notice, the Bond Insurer and the owners of not less than 51% in aggregate principal amount of 
the Bonds then Outstanding at the time of the execution of any such Supplemental Indenture (exclusive of Bonds 
held by the Bank) shall have consented to and approved the execution of such Supplemental Indenture, no owner of 
any Bond shall have any right to object to any of the terms and provisions contained therein, or the operation 
thereof, or in any manner to question the propriety of the execution thereof, or to enjoin or restrain the Trustee or the 
Bank from executing the same or from taking any action pursuant to the provisions thereof.  Upon the execution of 
any such Supplemental Indenture as permitted and provided under this heading, the Indenture shall be and be 
deemed to be modified and amended in accordance therewith. 
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Provisions Relating to Bond Insurance 

The following provisions govern as long as the Bond Insurance Policy is in force, notwithstanding anything 
to the contrary set forth in the Indenture: 

(a) The Bond Insurer shall be deemed to be the sole holder of the Bonds for the purpose of exercising 
any voting right or privilege or giving any consent or direction or taking any other action that the holders of the 
Bonds are entitled to take pursuant to Article X and Article XI of the Indenture.   

(b) The maturity of the Bonds may not be accelerated without the consent of the Bond Insurer.  In the 
event the maturity of the Bonds is accelerated, the Bond Insurer may elect, in its sole discretion, to pay accelerated 
principal and interest accrued, on such principal to the date of acceleration (to the extent unpaid by the Bank) and 
the Trustee shall be required to accept such amounts. Upon payment of such accelerated principal and interest 
accrued to the acceleration date as provided above, the Bond Insurer's obligations under the Bond Insurance Policy 
with respect to such Bonds shall be fully discharged. 

(c) No grace period for a covenant default shall exceed 30 days, nor be extended for more than 60 
days, without the prior written consent of the Bond Insurer.  No grace period shall be permitted for payment 
defaults. 

(d) The Bond Insurer shall be a third party beneficiary under the Indenture. 

(e) The exercise of any provision of the Indenture which permits the purchase of Bonds in lieu of 
redemption shall require approval of the Bond Insurer wherein any Bond so purchased is not extinguished. 

(f) No modification or amendment to the Indenture, the District Bond Resolution or any other 
transaction document including any underlying security agreement (each a "Related Document") may become 
effective except upon obtaining the prior written consent of the Bond Insurer. Copies of any modification or 
amendment to the Indenture or any other Related Document shall be sent to Moody's at least 10 days prior to the 
effective date thereof. 

(g) Unless the Bond Insurer otherwise directs, upon the occurrence and continuance of an Event of 
Default or the occurrence and continuance of an event which with notice or lapse of time or both would constitute an 
Event of Default amounts on deposit in the 2008 Capital Improvements Construction Fund under the District Bond 
Resolution shall not be disbursed but shall instead be applied to the payment of debt service or the redemption price 
of the Bonds. 

(h) The rights granted to the Bond Insurer under the Indenture or any other Related Document to 
request, consent to or direct any action are rights granted to the Bond Insurer in consideration of its issuance of the 
Bond Insurance Policy.  Any exercise by the Bond Insurer of such rights is merely an exercise of the Bond Insurer's 
contractual rights and shall not be construed or deemed to be taken for the benefit or on behalf of the Bondholders 
nor does such action evidence any position of the Bond Insurer, positive or negative, as to whether Bondholder 
consent is required in addition to consent of the Bond Insurer. 

(i) (1)  Only (A) cash, (B) non callable direct obligations of the United States of America 
("Treasuries"), (C) evidences of ownership of proportionate interests in future interest and principal payments on 
Treasuries held by a bank or trust company as custodian, under which the owner of the investment is the real party 
in interest and has the right to proceed directly and individually against the obligor and the underlying Treasuries are 
not available to any person claiming through the custodian or to whom the custodian may be obligated, (D) subject 
to the prior written consent of the Bond Insurer, pre-refunded municipal obligations rated "Aaa" and "AAA" by 
Moody's and S&P, respectively or (E) subject to the prior written consent of the Bond Insurer, securities eligible for 
"AAA" defeasance under then existing criteria of S&P or any combination thereof, shall be authorized to be used to 
effect defeasance of the Bonds unless the Bond Insurer otherwise approves. 

(2) To accomplish defeasance the Bank shall cause to be delivered (A) a report of an independent firm 
of nationally recognized certified public accountants or such other accountant as shall be acceptable to the Bond 
Insurer ("Accountant") verifying the sufficiency of the escrow established to pay the Bonds in full on the maturity or 
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redemption date ("Verification"), (B) an escrow deposit agreement (which shall be acceptable in form and substance 
to the Bond Insurer), (C) an opinion of nationally recognized bond counsel to the effect that the Bonds are no longer 
"Outstanding" under the Indenture, and (D) a certificate of discharge of the Trustee with respect to the Bonds; each 
Verification and defeasance opinion shall be acceptable in form and substance, and addressed to the Bank, the 
Trustee and the Bond Insurer. The Bond Insurer shall be provided with final drafts of the above referenced 
documentation not less than five business days prior to the funding of the escrow. 

(3) Bonds shall be deemed "Outstanding" under the Indenture unless and until they are in fact paid 
and retired or the above criteria are met. 

(j) Amounts paid by the Bond Insurer under the Bond Insurance Policy shall not be deemed paid for 
purposes of the Indenture and shall remain Outstanding and continue to be due and owing until paid by the Bank in 
accordance with the Indenture.  The Indenture shall not be discharged unless all amounts due or to become due to 
the Bond Insurer have been paid in full or duly provided for. 

(k) Each of the Bank and the Trustee covenant and agree to take such action (including, as applicable, 
filing of UCC financing statements and continuations thereof) as is necessary from time to time to otherwise 
preserve the priority of the pledge of the Trust Estate under applicable law. 

(l) The Bond Insurer shall be provided with the following information: 

(1) Annual audited financial statements within 150 days after the end of the District's fiscal year 
(together with a certification of the District that it is not aware of any default or Event of Default under the Indenture 
or the Bond Resolution), and the District's annual budget within 30 days after the approval thereof together with 
such other information, data or reports as the Bond Insurer shall reasonably request from time to time; 

(2) Notice of any default known to the Trustee or the Bank within five Business Days after knowledge 
thereof; 

(3) Prior notice of the advance refunding or redemption of any of the Bonds, including the principal 
amount, maturities and CUSIP numbers thereof;  

(4) Notice of the resignation or removal of the Trustee and Bond Registrar and the appointment of, 
and acceptance of duties by, any successor thereto;  

(5) Notice of the commencement of any proceeding by or against the Bank or the District commenced 
under the United States Bankruptcy Code or any other applicable bankruptcy, insolvency, receivership, 
rehabilitation or similar law (an "Insolvency Proceeding"); 

(6) Notice of the making of any claim in connection with any Insolvency Proceeding seeking the 
avoidance as a preferential transfer of any payment of principal of, or interest on, the Bonds; 

(7) A full original transcript of all proceedings relating to the execution of any amendment or 
supplement to the Related Documents; and 

(8) All reports, notices and correspondence to be delivered to Bondholders under the terms of the 
Related Documents. 

(m) In determining whether any amendment, consent or other action to be taken, or any failure to act, 
under the Indenture would adversely affect the security for the Bonds or the rights of the Bondholders, the Trustee 
shall consider the effect of any such amendment, consent, action or inaction as if there were no Bond Insurance 
Policy. 

(n) No contract shall be entered into nor any action taken by which the rights of the Bond Insurer or 
security for or sources of payment of the Bonds may be impaired or prejudiced in any material respect except upon 
obtaining the prior written consent of the Bond Insurer. 
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Claims Upon the Bond Insurance Policy and Payments by and to the Bond Insurer  

(a) If, on the third Business Day prior to the related scheduled interest payment date or principal 
payment date ("Payment Date") there is not on deposit with the Trustee, after making all transfers and deposits 
required under the Indenture, moneys sufficient to pay the principal of and interest on the Bonds due on such 
Payment Date, the Trustee shall give notice to the Bond Insurer and to its designated agent (if any) (the "Insurer's 
Fiscal Agent") by telephone or telecopy of the amount of such deficiency by 12:00 noon, New York City time, on 
such Business Day. If, on the second Business Day prior to the related Payment Date, there continues to be a 
deficiency in the amount available to pay the principal of and interest on the Bonds due on such Payment Date, the 
Trustee shall make a claim under the Bond Insurance Policy and give notice to the Bond Insurer and the Bond 
Insurer's Fiscal Agent (if any) by telephone of the amount of such deficiency, and the allocation of such deficiency 
between the amount required to pay interest on the Bonds and the amount required to pay principal of the Bonds, 
confirmed in writing to the Bond Insurer and the Bond Insurer's Fiscal Agent by 12:00 noon, New York City time, 
on such second Business Day by filling in the form of Notice of Claim and Certificate delivered with the Bond 
Insurance Policy. 

(b) The Trustee shall designate any portion of payment of principal on Bonds paid by the Bond 
Insurer, whether by virtue of maturity or other advancement of maturity, on its books as a reduction in the principal 
amount of Bonds registered to the then current Bondholder, whether DTC or its nominee or otherwise, and shall 
issue a replacement Bond to the Bond Insurer, registered in the name of Financial Security Assurance Inc., in a 
principal amount equal to the amount of principal so paid (without regard to authorized denominations); provided 
that the Trustee's failure to so designate any payment or issue any replacement Bond shall have no effect on the 
amount of principal or interest payable by the Bank on any Bond or the subrogation rights of the Bond Insurer. 

(c) The Trustee shall keep a complete and accurate record of all funds deposited by the Bond Insurer 
into the Policy Payments Account (defined below) and the allocation of such funds to payment of interest on and 
principal paid in respect of any Bond. The Bond Insurer shall have the right to inspect such records at reasonable 
times upon reasonable notice to the Trustee. 

(d) Upon payment of a claim under the Bond Insurance Policy the Trustee shall establish a separate 
special purpose trust account for the benefit of Bondholders referred to in the Indenture as the "Policy Payments 
Account" and over which the Trustee shall have exclusive control and sole right of withdrawal. The Trustee shall 
receive any amount paid under the Bond Insurance Policy in trust on behalf of Bondholders and shall deposit any 
such amount in the Policy Payments Account and distribute such amount only for purposes of making the payments 
for which a claim was made.  Such amounts shall be disbursed by the Trustee to Bondholders in the same manner as 
principal and interest payments are to be made with respect to the Bonds under the sections hereof regarding 
payment of the Bonds. It shall not be necessary for such payments to be made by checks or wire transfers separate 
from the check or wire transfer used to pay debt service with other funds available to make such payments.  
Notwithstanding anything to the contrary otherwise set forth in the Indenture, and to the extent permitted by law, in 
the event amounts paid under the Bond Insurance Policy are applied to claims for payment of principal of or interest 
on the Bonds, interest on such principal of and interest on such Bonds shall accrue and be payable from the date of 
such payment at the greater of (1) the per annum rate of interest, publicly announced from time to time by JPMorgan 
Chase Bank or its successor at its principal office in the City of New York, as its prime or base lending rate plus 3%, 
and (2) the then applicable rate of interest on the Bonds provided that in no event shall such rate exceed the 
maximum rate permissible under applicable usury or similar laws limiting interest rates. 

(e) Funds held in the Policy Payments Account shall not be invested by the Trustee and may not be 
applied to satisfy any costs, expenses or liabilities of the Trustee.  Any funds remaining in the Policy Payments 
Account following a Bond payment date shall promptly be remitted to the Bond Insurer. 

(f) The Bond Insurer shall, to the extent it makes any payment of principal of or interest on the 
Bonds, become subrogated to the rights of the recipients of such payments in accordance with the terms of the Bond 
Insurance Policy. The obligations to the Bond Insurer shall survive discharge or termination of the Related 
Documents. 

(g) The Bank or the District shall pay or reimburse the Bond Insurer any and all charges, fees, costs 
and expenses which the Bond Insurer may reasonably pay or incur in connection with (1) the administration, 
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enforcement, defense or preservation of any rights or security in any Related Document; (2) the pursuit of any 
remedies under the Indenture or any other Related Document or otherwise afforded by law or equity, (3) any 
amendment, waiver or other action with respect to, or related to, the Indenture or any other Related Document 
whether or not executed or completed, (4) the violation by the Bank or the District of any law, rule or regulation, or 
any judgment, order or decree applicable to it, or (5) any litigation or other dispute in connection with the Indenture 
or any other Related Document or the transactions contemplated thereby, other than amounts resulting from the 
failure of the Bond Insurer to honor its obligations under the Bond Insurance Policy. The Bond Insurer reserves the 
right to charge a reasonable fee as a condition to executing any amendment, waiver or consent proposed in respect 
of the Indenture or any other Related Document. 

(h) After payment of reasonable expenses of the Trustee, the application of funds realized upon 
default shall be applied to payment of expenses of the Bank only after the payment of debt service due and past due 
on the Bonds. 

(i) The Bond Insurer shall be entitled to pay principal or interest on the Bonds that shall become Due 
for Payment but shall be unpaid by reason of Nonpayment (as such terms are defined in the Bond Insurance Policy) 
by the Bank and any amounts due on the Bonds as a result of acceleration of the maturity thereof in accordance with 
the Indenture, whether or not the Bond Insurer has received Notice of Nonpayment (as defined in the Bond 
Insurance Policy) or a claim upon the Bond Insurance Policy. 
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CONTINUING DISCLOSURE AGREEMENT 
BY AND AMONG THE MISSISSIPPI DEVELOPMENT BANK, 

JACKSON PUBLIC SCHOOL DISTRICT, JACKSON, MISSISSIPPI, AND TRUSTMARK NATIONAL 
BANK, AS TRUSTEE 

 
DATED July 23, 2008 

THIS CONTINUING DISCLOSURE AGREEMENT (this "Disclosure Agreement") is executed and 
delivered by the Mississippi Development Bank (the "Bank"), Jackson Public School District, Jackson, Mississippi  
(the "District"), and Trustmark National Bank, as trustee (the "Trustee"), in connection with the issuance of 
$114,000,000 Mississippi Development Bank Special Obligation Bonds, Series 2008 (Jackson Public School 
District General Obligation Bond  Project), dated as of their date of delivery (the "Bonds").  The Bonds are being 
issued pursuant to an Indenture of Trust (the "Indenture"), dated July 23, 2008, between the Bank and the Trustee.  
The proceeds of the Bonds will be used by the Bank to purchase the District’s $114,000,000 General Obligation 
Bond, Series 2008 (Capital Improvements Project) (the "District Bond").  The proceeds of the District Bond will be 
used by the District to provide funds for the purpose of (a) purchasing, erecting, repairing, equipping, remodeling 
and enlarging school buildings and related facilities and purchasing land therefor; (b) providing necessary water, 
light, heating, air conditioning and sewerage facilities for school buildings and purchasing land therefor; 
(c) establishing and equipping school athletic fields and necessary facilities connected therewith, and purchasing 
land therefor; and (d) paying certain expenses incurred in connection with the issuance of the District Bond and the 
Mississippi Development Bank Bonds (as defined in the Indenture of Trust).  Payment of the principal of and 
interest on the Bonds, when due, will be guaranteed by a municipal bond insurance policy issued by Financial 
Security Assurance Inc. (the "Bond Insurer").  The Bank, the District and the Trustee covenant and agree as follows: 

SECTION 1.  Purpose of this Disclosure Agreement.  This Disclosure Agreement is being executed and 
delivered by the Bank, the District and the Trustee for the benefit of the Registered Owners (defined below) and the 
Beneficial Owners (defined below) of the Bonds in order to assist the Participating Underwriters (defined below) in 
complying with the Rule (defined below). 

SECTION 2.  Definitions.  In addition to the terms defined above, the following capitalized terms shall 
have the meanings ascribed to them below.  Capitalized terms, not otherwise defined herein, shall have the meanings 
ascribed to them in the Indenture. 

"Bank Annual Financial Information" shall mean the information summarized herein below under the 
heading "Annual Financial Information - Bank Undertaking." 

"Beneficial Owner" shall mean any person who (a) has the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Bond (including persons holding Bonds through nominees, 
depositories or other intermediaries), or (b) is treated as the owner of any Bond for federal income tax purposes. 

"District Annual Financial Information" shall mean the information summarized herein below under the 
heading "Annual Financial Information - District Undertaking." 

"Independent Accountant" shall mean any firm of certified public accountants appointed by the District 
which is independent pursuant to the Statement on Auditing Standards No. 1 of the American Institute of Certified 
Public Accountants or the State Auditor. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for the purposes of the Rule. Currently, the following are National Repositories: 

Bloomberg Municipal Repositories 
100 Business Park Drive 
Skillman, NJ  08558 
Telephone:  (609) 279-3225 
Fax:  (609) 279-5962 
E-Mail:  Munis@Bloomberg.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ  07024 
Telephone:  (201) 346-0701 
Fax:  (201) 947-0107 
E-Mail: nrmsir@dpcdata.com 
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Standard & Poor's Securities Evaluations, Inc. 
55 Water Street, 45th Floor 
New York, NY  10041 
Telephone:  (212) 438-4595 
Fax:  (212) 438-3975 
E-Mail:  NRMSIR_repository@sandp.com 

FT Interactive Data 
Attn: NRMSIR 
100 William Street 
New York, NY  10038 
Telephone:  (212) 771-6999 
Fax:  (212) 771-7390 
E-Mail:  NRMSIR@FTID.com 

"Participating Underwriters" shall mean the original underwriters of the Bonds required to comply with the 
Rule in connection with the offering of the Bonds. 

"Registered Owner" shall mean the person or persons in whose name any Bond is registered on the 
registration records of the Bank held and maintained by the Trustee. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of Mississippi. 

"State Repository" shall mean any public or private repository or entity designated by the State as a State 
repository for the purposes of the Rule.  As of the date of this Disclosure Agreement, there is no State Repository. 

SECTION 3.  General.  Nothing in this Disclosure Agreement shall prevent the Bank or the District from 
disseminating any information in addition to that required by this Disclosure Agreement.  If the Bank or the District 
disseminates any such additional information, neither the Bank nor the District, respectively, shall have any 
obligation to update such information or include it in any further materials disseminated.  All expenses and any other 
costs incurred by the Bank, the District or the Trustee in complying with this Disclosure Agreement shall be paid by 
the District.  

SECTION 4.  Bank Undertaking.  The Bank hereby agrees for the benefit of the holders of the Bonds to 
provide: 

(a) to each Repository no later than 180 days after the end of each fiscal year ending in or 
after 2008: 

(i) the Bank Annual Financial Information for such fiscal year; or 

(ii) notice of the Bank's failure to provide the Bank Annual Financial Information; 
and 

(b) to each Repository or to the Municipal Securities Rulemaking Board in a timely manner, 
notice of any of the following events, if material: 

(i) principal and interest payment delinquencies; (ii) non-payment related defaults; (iii) 
unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled 
draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or liquidity 
providers or their failure to perform; (vi) adverse tax opinions or events affecting the tax-exempt 
status of the Bonds; (vii) modifications to rights of holders of the Bonds; (viii) Bond calls; (ix) 
defeasances; (x) release, substitution or sale of property securing repayment of the Bonds; and (xi) 
rating changes.  

SECTION 5.  District Undertaking.  The District hereby agrees for the benefit of holders of the Bonds to 
deliver, or cause to be delivered: 

(a) to each Repository no later than 180 days after the end of each fiscal year ending in or 
after 2008: 
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(i) the District's Annual Financial Information relating to such fiscal year together 
with audited financial statements of the District for such fiscal year if audited financial statements 
are then available; provided, however, that if audited financial statements are not then available, 
the District will provide unaudited financial statements by such time and audited financial 
statements when the audit report becomes available.  The District's current fiscal year end is June 
30.  Accordingly, it must provide updated information by December 31 in each year, unless the 
District changes its fiscal year.  If the District changes its fiscal year, it will notify each Repository 
of the change; or 

(ii) notice of the failure of the District to provide the District Annual Financial 
Information; and 

(b) to each Repository or to the Municipal Securities Rulemaking Board, in a timely manner, 
notice of any of the following events: 

(i) principal and interest payment delinquencies; (ii) non-payment related defaults; 
(iii) unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled 
draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or liquidity 
providers, or their failure to perform; (vi) adverse tax opinions or events affecting the tax-exempt 
status of the Bonds; (vii) modifications to rights of holders of the Bonds; (viii) Bond calls; (ix) 
defeasances; (x) release, substitution or sale of property securing repayment of the Bonds; and (xi) 
rating changes.  

SECTION 6.  Annual Financial Information.  

General.  The contents, presentation and format of the Bank Annual Financial Information and the District 
Annual Financial Information may be modified from time to time as determined in the judgment of the Bank and the 
District, respectively, to conform to changes in the Rule to disclosure principles or practices and legal requirements 
followed by or applicable to the Bank or the District, provided that such modifications shall comply with the 
requirements of the Rule. 

Bank Undertaking.  Bank Annual Financial Information is defined to include: 

(a) a brief narrative discussion of the results of operations and financial condition of the 
Bank for such fiscal year if financial statements for such fiscal year have been prepared; and 

(b) updated financial and operating information relating to the following section of the 
Official Statement:  "THE MISSISSIPPI DEVELOPMENT BANK". 

District Undertaking.  District Annual Financial Information is defined to include: 

(a) a brief narrative discussion of the results of operations and financial condition of the 
District for such fiscal year; and 

(b) updated financial and operating information relating to the District set forth in the tables 
and text in the following sections of the Official Statement: "APPENDIX A - INFORMATION 
CONCERNING THE DISTRICT" and "APPENDIX B,” which includes current financial information for 
the District.   

SECTION 7.  Financial Statements.  The annual financial statements for the Bank and the District for 
each fiscal year shall be prepared in accordance with generally accepted accounting principles in effect from time to 
time.  Such financial statements shall be audited by an Independent Accountant. 

SECTION 8.  Remedies.  This Disclosure Agreement is enforceable in accordance with its terms by any 
Registered Owner or Beneficial Owner of the Bonds either directly or as a third party beneficiary.  Any Registered 
Owner or Beneficial Owner of the Bonds shall have the rights, for the equal benefit and protection of all Registered 
Owners and Beneficial Owners of the Bonds, by mandamus or other suit or proceeding at law or in equity, to 
enforce its rights against the Bank and the District and any of the officers, agents and employees of the Bank and the 
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District, and to compel the Bank and the District or any such officers, agents or employees to perform and carry out 
their duties under their respective undertakings; provided that such rights shall be limited to an action to compel 
specific enforcement of the obligations of the Bank and the District hereunder and shall not include any rights to 
monetary damages. 

The Trustee shall not be obligated or liable to any Registered Owner or Beneficial Owner of the Bonds or 
other party with respect to any aspect of the implementation, operation or enforcement of any undertaking set forth 
herein.  If the Trustee is made a party to any litigation or legal action involving any undertaking, the District shall 
pay the legal fees and related costs and expenses of the Trustee in connection with such litigation or legal action. 

SECTION 9  Amendments.  This Disclosure Agreement may be amended, changed or modified pursuant 
to a written instrument signed by the Bank, the District and the Trustee, with the consent of the Bond Insurer and 
without the consent of any of the Registered Owners and Beneficial Owners of the Bonds, (a) to comply with the 
provisions of the Rule, (b) to cure any ambiguity, remedy any omission, or cure or correct any defect or inconsistent 
provision in the undertakings of the Bank and the District, or (c) if the Bank or the District make a determination 
that any such amendment will not have a material adverse effect on the interests of the Registered Owners and 
Beneficial Owners of the Bonds; provided, that any such amendment, change or modification comply with the 
provisions of the Rule.  In addition, if the amendment relates to the accounting principles to be followed in preparing 
financial statements, notice of such changes shall be given in the same manner as for a listed event under Section 
4(b) and 5(b). 

SECTION 10.  Parties in Interest; Governing Law.  This Disclosure Agreement is executed and 
delivered for the sole benefit of the Registered Owners and Beneficial Owners of the Bonds, the Bank and the 
District and shall be governed by the laws of the State. 

SECTION 11.  Termination.  The undertaking of the Bank and the District hereunder shall terminate on 
the earlier of (a) August 1, 2008, in the event that the Bonds have not been issued by such date; (b) such date that the 
Rule, or the provisions thereof are no longer effective; or (c) the date upon which there are no outstanding Bonds. 

SECTION 12.  Counterparts.  This Disclosure Agreement may be executed in several counterparts, each 
of which shall be an original and all of which shall constitute but one and the same instrument. 

IN WITNESS WHEREOF, the Bank, the District and the Trustee each have caused this Disclosure 
Agreement to be executed by its respective officers, duly authorized, all as of the date first above written. 

(SEAL) 
MISSISSIPPI DEVELOPMENT BANK 
 
By:  _______________________________________  
         Executive Director 

ATTEST: 
 
By: _______________________________ 
       Secretary 

JACKSON PUBLIC SCHOOL DISTRICT, 
JACKSON, MISSISSIPPI 
 
By:  _______________________________________  
         President, Board of Trustees, Jackson Public  
         School District, Jackson, Mississippi  

ATTEST: 
 
By: _______________________________ 
       District Secretary  
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ACCEPTED BY: 
 
TRUSTMARK  NATIONAL BANK, 
as Trustee 
 
By:  _______________________________________  
 
Title:  _____________________________________  
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FINANCIAL
SECURITY
ASSURANCE®

MUNICIPAL BOND 
INSURANCE POLICY

ISSUER:

BONDS:

Policy No.:  -N 

Effective Date:

Premium:  $ 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, 
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or 
paying agent (the "Paying Agent") (as set forth in the documentation providing for the issuance of and 
securing the Bonds)  for the Bonds, for the benefit of the Owners or, at the election of Financial 
Security, directly to each Owner, subject only to the terms of this Policy (which includes each 
endorsement hereto), that portion of the principal of and interest on the Bonds that shall become Due 
for Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

 On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which Financial Security shall have received Notice of 
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of a Bond the face 
amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by 
reason of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a form reasonably 
satisfactory to it, of (a) evidence of the Owner's right to receive payment of the principal or interest then 
Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of the 
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall 
thereupon vest in Financial Security.  A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will 
be deemed received on the next Business Day.  If any Notice of Nonpayment received by Financial 
Security is incomplete, it shall be deemed not to have been received by Financial Security for purposes 
of the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying Agent or 
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in 
respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant coupon to 
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully 
subrogated to the rights of the Owner, including the Owner's right to receive payments under the Bond, 
to the extent of any payment by Financial Security hereunder.  Payment by Financial Security to the 
Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the 
obligation of Financial Security under this Policy. 

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have 
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a 
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's 
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does 
not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial 
Security shall elect, in its sole discretion, to pay such principal due upon such acceleration together with 
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on 
the stated date for payment of interest.  "Nonpayment" means, in respect of a Bond, the failure of the 
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for 
payment in full of all principal and interest that is Due for Payment on such Bond.  "Nonpayment" shall 
also  include,  in  respect  of  a  Bond, any  payment  of principal  or  interest  that  is  Due  for Payment 
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made to an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to 
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, 
the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the person or entity 
making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment.  "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not 
include the Issuer or any person or entity whose direct or indirect obligation constitutes the underlying 
security for the Bonds. 

 Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy 
by giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the 
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying 
Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to this Policy shall be 
simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and shall not be deemed 
received until received by both and (b) all payments required to be made by Financial Security under this 
Policy may be made directly by Financial Security or by the Insurer's Fiscal Agent on behalf of Financial 
Security.  The Insurer's Fiscal Agent is the agent of Financial Security only and the Insurer's Fiscal Agent 
shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent or any failure of Financial 
Security to deposit or cause to be deposited sufficient funds to make payments due under this Policy. 

 To the fullest extent permitted by applicable law, Financial Security agrees not to assert, and hereby 
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and 
defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, assignment 
or otherwise, to the extent that such rights and defenses may be available to Financial Security to avoid 
payment of its obligations under this Policy in accordance with the express provisions of this Policy. 

 This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, altered or 
affected by any other agreement or instrument, including any modification or amendment thereto.  Except 
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy 
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of 
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT 
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 
OF THE NEW YORK INSURANCE LAW. 

 In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be executed 
on its behalf by its Authorized Officer. 

[Countersignature]

By

FINANCIAL SECURITY ASSURANCE INC. 

By
 Authorized Officer 

A subsidiary of Financial Security Assurance Holdings Ltd. 
31 West 52nd Street, New York, N.Y.  10019 

Form 500NY (5/90) 

(212) 826-0100 
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