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Subject to compliance by the District with certain covenants, in the opinion of Bond Counsel, under present law, interest on the 

Bonds is excludable from gross income of the owners thereof for federal income tax purposes and is not included as an item of tax 
preference in computing the federal alternative minimum tax for individuals and corporations, but such interest is taken into account in 
computing an adjustment used in determining the federal alternative minimum tax for certain corporations. See “TAX EXEMPTION” 
herein for a more complete discussion.   Interest on the Bonds is not exempt from present State of Illinois income taxes.  
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The General Obligation Bonds, Series 2007 (the “Bonds”), of the McHenry County Conservation District, McHenry 
County, Illinois (the “District”), are issuable as fully registered Bonds under the global book-entry system operated by The 
Depository Trust Company, New York, New York (“DTC”). Individual purchases will be made in book-entry system form 
only.  Beneficial owners of the Bonds will not receive physical delivery of bond certificates. The Bonds are issued in fully 
registered form in denominations which are multiples of $5,000, and will bear interest payable on February 1 and August 1 
of each year, with February 1, 2008 as the first interest payment date. The Bank of New York Trust Company, N.A., 
Chicago, Illinois will act as bond registrar and paying agent for the Bonds.  Details of payment of the Bonds are described 
herein.  Interest is calculated based on a 360-day year consisting of twelve 30-day months. 

 
Proceeds of the Bonds will be used to (i) fund a land acquisition and improvement program for open space and 

watershed protection, wildlife habitat and plant restoration and recreational purposes, (ii) pay capitalized interest through 
February 1, 2008 and (iii) pay certain costs associated with the issuance of the Bonds.  

 
 The Bonds, in the opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, are valid and legally 
binding obligations of the District, and are payable both as to principal and interest from ad valorem taxes levied against all 
taxable property in the District without limitation as to rate or amount, except that the rights of the owners of the Bonds and 
the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws 
affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of 
judicial discretion.   

 
The scheduled payments of the principal of and interest on the Bonds when due will be guaranteed under an 

insurance policy to be issued concurrently with the delivery of the Bonds by Financial Security Assurance Inc. (See “BOND 
INSURANCE” and Appendix C herein.)  

 
 

 The Bonds are subject to redemption prior to maturity in the manner, at the times and at the redemption prices 
described herein under the “THE BONDS-Optional Redemption”.  
 

The Bonds are offered when, as and if issued and received by the Underwriters, subject to prior sale, withdrawal or 
modification of the offer without any notice, and to the approval of legality by Chapman and Cutler LLP, Chicago, Illinois, 
Bond Counsel.  Chapman and Cutler LLP will also pass on certain matters for the Underwriters. Certain legal matters will be 
passed upon for the District by its counsel, Meltzer, Purtill & Stelle, Schaumburg, Illinois.  Delivery of the Bonds through 
the facilities of DTC will be on or about July 12, 2007. 
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+See “BOND RATINGS” herein. 



  
 
 

 
MATURITY SCHEDULE, INTEREST RATES AND YIELDS 

 
$73,000,000 

General Obligation Bonds, Series 2007 
 

Maturity 
(February 1) 

 
Amount 

 
Rate (%) 

 
Yield (%) 

2012 $        5,000 4.000 4.150 
*** *** *** *** 
2022 10,730,000 5.000 4.480 
2023 11,270,000 5.000 4.510 
2024 11,830,000 5.000 4.530 
2025 12,425,000 5.000 4.550 
2026 13,045,000 5.000 4.570 
2027 13,695,000 5.125 4.540 

 
 
 
 



  
 
 

 
For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, 

this document, as the same may be supplemented or amended by the McHenry County Conservation 
District, McHenry County, Illinois (the “District”), from time to time (collectively, the “Official 
Statement”), may be treated as an Official Statement with respect to the Bonds described herein that is 
deemed final by the District as of the date hereof (or of any such supplement or amendment). 
 
 No dealer, broker, salesman or other person has been authorized to give any information or to 
make any representations other than those contained in this Official Statement, and, if given or made, 
such other information or representations must not be relied upon as statements of the District or the 
Underwriters.  This Official Statement does not constitute an offer to sell or the solicitation of an offer 
to buy, nor shall there be any sale of the Bonds by any person, in any jurisdiction in which it is 
unlawful to make such offer, solicitation or sale.  Unless otherwise indicated, the District is the source 
of all tables and statistical and financial information contained in this Official Statement.  The 
information set forth herein relating to governmental bodies other than the District has been obtained 
from such governmental bodies or from other sources believed to be reliable.  The information and 
opinions expressed herein are subject to change without notice, and neither the delivery of this Official 
Statement nor any sale made hereunder shall, under any circumstances, create any implication that 
there has been no change in the affairs of the District since the date of this Official Statement. 
 
 The Underwriters have provided the following sentence for inclusion in this Official Statement.  
The Underwriters have reviewed the information in this Official Statement in accordance with, and as 
part of, their respective responsibilities to investors under the federal securities laws as applied to the 
facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or 
completeness of such information. 
 

This Official Statement should be considered in its entirety and no one factor considered less 
important than any other by reason of its position in this Official Statement.  Where statutes, 
ordinances, resolutions, reports or other documents are referred to herein, reference should be made 
to such statutes, resolutions, reports or other documents for more complete information regarding the 
rights and obligations of parties thereto, facts and opinions contained therein and the subject matter 
thereof. 
 
 Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, 
and will not be listed on any stock or other securities exchange and neither the Securities and 
Exchange Commission nor any other Federal, State, Municipal or other governmental entity, other 
than the District, shall have passed upon the accuracy or adequacy of this Official Statement. 
 
 Other than with respect to information concerning Financial Security Assurance Inc. 
("Financial Security") contained under the caption "Bond Insurance" and Exhibit C “Specimen  of 
Municipal Bond Insurance Policy" herein, none of the information in this Official Statement has been 
supplied or verified by Financial Security and Financial Security makes no representation or 
warranty, express or implied, as to (i) the accuracy or completeness of such information; (ii) the 
validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds. 
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$73,000,000 
McHenry County Conservation District 

McHenry County, Illinois 
GENERAL OBLIGATION BONDS, SERIES 2007 

 
INTRODUCTION 

 
 The purpose of this Official Statement is to set forth certain information concerning the 
McHenry County Conservation District, McHenry County, Illinois (the “District”), in connection with 
the offering and sale of its General Obligation Bonds, Series 2007 (the “Bonds”).  This Official 
Statement includes the cover page, the reverse thereof and the Appendices. Certain factors that may 
affect an investment decision concerning the Bonds are described throughout this Official Statement.  
Persons considering a purchase of the Bonds should read this Official Statement in its entirety. 

 
THE BONDS 

 

General Description 
 
 The Bonds will be issued in fully registered form, without coupons, in denominations of $5,000 
each or authorized integral multiples thereof under a book-entry only system operated by The 
Depository Trust Company, New York, New York (“DTC”).  Principal of and interest on the Bonds will 
be payable as described under the caption “BOOK-ENTRY SYSTEM” by The Bank of New York Trust 
Company, N.A. , Chicago, Illinois, as paying agent and bond registrar (the “Bond Registrar”).  
 
 The Bonds will be dated as of the date of delivery and will mature as shown on the inside cover 
page of this Official Statement.  Interest will be payable on each February 1 and August 1, beginning 
February 1, 2008.   
 

 The Bonds will bear interest from their dated date, or from the most recent interest payment date 
to which interest has been paid or provided for, computed on the basis of a 360-day year consisting of 
twelve 30-day months.  The principal of the Bonds will be payable in lawful money of the United States 
of America upon presentation and surrender thereof at the principal corporate trust office of the Bond 
Registrar in Chicago, Illinois.  Interest on each Bond will be paid by check or draft of the Bond 
Registrar payable upon presentation in lawful money of the United States of America to the person in 
whose name such Bond is registered at the close of business on the 15th day of the month next 
preceding the interest payment date. 
 
 The Bonds are subject to redemption prior to maturity as discussed under “Optional 
Redemption” herein.  
 
Registration and Exchange 

The Bonds may be transferred, registered and assigned only on the registration books (the “Bond 
Register”) of the Bond Registrar, and such registration shall be at the expense of the District; provided, 
however, that the District may require payment of a sum sufficient to cover any tax or other 
governmental charge that may be imposed in connection with any transfer or exchange of Bonds except 
in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for 
redemption. 
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Upon surrender for transfer of any Bond at the principal corporate trust office maintained for the 
purpose by the Bond Registrar, duly endorsed by, or accompanied by a written instrument or 
instruments of transfer in form satisfactory to the Bond Registrar and duly executed by, the registered 
owner or his attorney duly authorized in writing, the District shall execute and the Bond Registrar shall 
authenticate, date and deliver in the name of the transferee or transferees a new fully registered Bond or 
Bonds of the same maturity of authorized denominations for a like aggregate principal amount.  Any 
fully registered Bond or Bonds may be exchanged at said office of the Bond Registrar for a like 
aggregate principal amount of Bond or Bonds of the same maturity of other authorized denominations.  
The execution by the District of any fully registered Bond shall constitute full and due authorization of 
such Bond and the Bond Registrar shall thereby be authorized to authenticate, date and deliver such 
Bond, provided, however, the principal amount of outstanding Bonds of each maturity authenticated by 
the Bond Registrar shall not exceed the authorized principal amount of Bonds for such maturity less 
previous retirements. 

The Bond Registrar shall not be required to transfer or exchange any Bond during the period 
beginning at the close of business on the 15th day of the month next preceding any interest payment date 
on such Bond and ending at the opening of business on such interest payment date, nor to transfer or 
exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a period 
of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds. 
 
Authority and Purpose 
 

The Bonds are issued under the authority of the Conservation District Act and the Local 
Government Debt Reform Act of the State of Illinois, and all laws amendatory thereof and 
supplementary thereto, and an ordinance adopted by the Board of Trustees of the District on 
June 21, 2007 (the “Bond Ordinance”). Proceeds of the Bonds will be used to (i) acquire and improve 
open land in order to protect open space and natural areas; protect watersheds to improve the water 
quality of rivers, lakes and streams and control flooding; preserve and restore wildlife habitat, including 
sensitive at-risk ecological systems such as wetlands; and provide for recreational activities, such as 
hiking, fishing, walking and experiencing nature (the “Project”) (see “THE PROJECT” herein), (ii) pay 
capitalized interest through February 1, 2008 and (iii) pay certain costs associated with the issuance of 
the Bonds.  The issuance of the Bonds to pay for the Project represents the total amount approved by the 
voters of the District at the consolidated election held on April 17, 2007.  At such election 17,541 votes 
were cast in favor of the issuance of the Bonds and 13,390 votes were cast in opposition.  

 
Security and Payment  
 

The obligation to make payments of principal of and interest on the Bonds is a direct general 
obligation of the District payable from the ad valorem taxes levied against all of the taxable property in 
the District without limitation as to rate or amount. The Bond Ordinance will be filed with the County 
Clerk of McHenry County, Illinois, and will serve as authorization to said County Clerk to extend and 
collect the property taxes set forth in the Bond Ordinance for the Bonds.  
 

The form of the opinion of Bond Counsel is set forth in Appendix A. 
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Optional Redemption 
 
 The Bonds due on or after February 1, 2022, are subject to redemption prior to maturity, at the 
option of the District, in whole or in part in such principal amounts and from such maturities as 
determined by the District, in integral multiples of $5,000, selected by lot by the Bond Registrar, on 
February 1, 2017 and on any date thereafter, at a redemption price of par plus accrued interest to the 
redemption date.  
 
Redemption Procedures 
 
 Unless waived by any holder of Bonds to be redeemed, notice of the call for any redemption 
shall be given by the Bond Registrar on behalf of the District by mailing the redemption notices by first-
class mail at least (30) days and not more than sixty (60) days prior to the date fixed for redemption to 
the registered owner of the Bonds to be redeemed at the address shown on the Bond Register or at such 
other address as is furnished in writing by such registered owner to the Bond Registrar. 
 
 All notices of redemption shall state (1) the redemption date, (2) the redemption price, (3) if less 
than all the outstanding Bonds of a particular maturity are to be redeemed, the identification (and, in the 
case of partial redemption of Bonds within such maturity, the respective principal amounts) of the 
Bonds to be redeemed, (4) that on the redemption date the redemption price will become due and 
payable upon each such Bond or portion thereof called for redemption, and interest thereon shall cease 
to accrue from and after said date, and (5) the place where such Bonds are to be surrendered for payment 
of the redemption price, which place of payment shall be the principal corporate trust office maintained 
for the purpose by the Bond Registrar, and (6) such other information then required by custom, practice 
or industry standard. 
 
 Moneys sufficient to pay the redemption price of the Bonds to be redeemed shall be deposited by 
the District with the Bond Registrar prior to any redemption date.  Official notice of redemption having 
been given as aforesaid, the Bonds or portions of Bonds so to be redeemed shall, on the redemption date, 
become due and payable at the redemption price therein specified, and from and after such date (unless 
the District shall default in payment of redemption price), such Bonds or portion of Bonds shall cease to 
bear or accrue interest.  Neither the failure to mail such redemption notices, nor any defect in any notice 
so mailed, to any particular owner of a Bond, shall affect the sufficiency of such notice with respect to 
other registered owners.  Notice having been properly given, failure of a registered owner of a Bond to 
receive such notice shall not be deemed to invalidate, limit or delay the effect of the notice or 
redemption action described in the notice.  

 
THE PROJECT 

 
 Components of the Project are as follows: 
 
Open Space and Watershed Protection 
 
 The District plans to purchase approximately 4,500 acres of open space throughout McHenry 
County protecting remaining high quality natural areas, significant wetlands, and endangered and 
threatened species habitats and linking existing sites. 
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Wildlife Habitat Preservation  
 
 The District will use proceeds of the Bonds to preserve and restore essential habitat for native 
plants and animals.  Currently the District manages nearly 6,500 acres of rare, high-quality wetlands, 
savannas and prairies.  Conservation sites are home to hundreds of species of native plants and animals 
as well as federal and state threatened species such as the federally endangered prairie bush clover, state 
endangered short-eared owl and migrating whooping cranes. 
 
Recreational Improvements 
 
 Trails and additional site openings will be implemented with proceeds of the Bonds.  The 
District has several projects in various stages of planning that will enhance recreational opportunities 
close to home.  Hiking and biking trails are popular recreational outlets that also serve to reduce road 
congestion by promoting safe routes to schools, work and parks.  Site improvements will augment 
public access to many District sites which possess untapped passive recreational opportunities.  
 

 
SOURCES AND USES  

 
The sources and uses of funds with respect to the Bonds are estimated as follows: 
 

Estimated Sources of Funds 
Par Amount of the Bonds................................................... $73,000,000.00 
Net Original Issue Premium...............................................    2,754,405.80 
 Total Sources ......................................................... $75,754,405.80 

 

Estimated Uses of Funds 
Deposit to the Project Fund............................................... $73,058,000.00 
Deposit to the Capitalized Interest Fund ........................... 2,027,074.11 
Costs of Issuance* .............................................................       669,331.69 
 Total Uses.............................................................. $75,754,405.80 

 
*Includes Underwriters’ discount, Bond Counsel fee, insurance premium, Bond Registrar’s fee and other costs of issuance. 

 
BOND INSURANCE 

 
The following information has been furnished by Financial Security Assurance Inc., New York, 

New York (the “District” or “Financial Security”) for use in this Official Statement.  No representation 
is made by the District or the Underwriters as to accuracy, completeness or adequacy of such 
information or as to the absence of material adverse changes in such information or in the condition of 
Financial Security subsequent to the date hereof.  Reference is made to Appendix C for a Specimen 
Municipal Bond Insurance Policy.  
 
Bond Insurance Policy 

 
Concurrently with the issuance of the Bonds, Financial Security will issue its Municipal Bond 

Insurance Policy for the Bonds (the “Policy”).  The Policy guarantees the scheduled payment of 
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principal of and interest on the Bonds when due as set forth in the form of the Policy included as 
Appendix C to this Official Statement. 

 
The Policy is not covered by any insurance security or guaranty fund established under New 

York, California, Connecticut or Florida insurance law. 
 

Financial Security Assurance Inc. 
 

Financial Security is a New York domiciled financial guaranty insurance company and a wholly 
owned subsidiary of Financial Security Assurance Holdings Ltd. (“Holdings”).  Holdings is an indirect 
subsidiary of Dexia, S.A., a publicly held Belgian corporation, and of Dexia Credit Local, a direct 
wholly-owned subsidiary of Dexia, S.A.  Dexia, S.A., through its bank subsidiaries, is primarily 
engaged in the business of public finance, banking and asset management in France, Belgium and other 
European countries.  No shareholder of Holdings or Financial Security is liable for the obligations of 
Financial Security. 
 

At March 31, 2007, Financial Security's combined policyholders' surplus and contingency 
reserves were approximately $2,601,527,000 and its total net unearned premium reserve was 
approximately $2,089,989,000 in accordance with statutory accounting principles.  At March 31, 2007, 
Financial Security's consolidated shareholder’s equity was approximately $2,753,483,000 and its total 
net unearned premium reserve was approximately $1,649,524,000 in accordance with generally 
accepted accounting principles. 
 

The consolidated financial statements of Financial Security included in, or as exhibits to, the 
annual and quarterly reports filed after December 31, 2005 by Holdings with the Securities and 
Exchange Commission are hereby incorporated by reference into this Official Statement.  All financial 
statements of Financial Security included in, or as exhibits to, documents filed by Holdings pursuant to 
Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 after the date of this Official 
Statement and before the termination of the offering of the Bonds shall be deemed incorporated by 
reference into this Official Statement.  Copies of materials incorporated by reference will be provided 
upon request to Financial Security Assurance Inc.: 31 West 52nd Street, New York, New York 10019, 
Attention:  Communications Department (telephone (212) 826-0100). 
 

The Policy does not protect investors against changes in market value of the Bonds, which 
market value may be impaired as a result of changes in prevailing interest rates, changes in applicable 
ratings or other causes. Financial Security makes no representation regarding the Bonds or the 
advisability of investing in the Bonds.  Financial Security makes no representation regarding the Official 
Statement, nor has it participated in the preparation thereof, except that Financial Security has provided 
to the District the information presented under this caption for inclusion in the Official Statement. 
 

BOOK-ENTRY SYSTEM 
 

 DTC will act as securities depository for the Bonds.  The Bonds will be issued as fully-registered 
bonds registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be 
requested by an authorized representative of DTC.  One fully registered Bond certificate will be issued 
for each maturity of the Bonds, in the aggregate principal amount of such maturity, and will be 
deposited with DTC.   
 
 DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
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the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for 
over 2.2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and 
money market instruments from over 100 countries that DTC’s participants (“Direct Participants”) 
deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and 
other bond transactions in deposited bonds, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of bond 
certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a 
number of Direct Participants of DTC and members of the National Securities Clearing Corporation, 
Fixed Income Clearing Corporation and Emerging Markets Clearing Corporation (NSCC, FICC and 
EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American 
Stock Exchange LLC, and the National Association of Securities Dealers, Inc.  Access to the DTC 
system is also available to others such as both U.S. and non-U.S. bonds brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has Standard & Poor’s 
highest rating:  AAA.  The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission.  More information about DTC can be found at www.dtcc.com.  
 
 Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their 
purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details 
of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 
ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is 
discontinued. 
 
 To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their 
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 
 
 Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Beneficial Owners of Bonds may wish to take 
certain steps to augment transmission to them of notices of significant events with respect to the Bonds, 
such as redemptions, tenders, defaults, and proposed amendments to the Bond documents.  For example, 
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit 
has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners 
may wish to provide their names and addresses to the Bond Registrar and request that copies of notices 
be provided directly to them. 
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Redemption notices shall be sent to DTC.  If less than all of the Bonds within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual 
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date.  The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede 
& Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s 
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding 
detailed information from the District or the Bond Registrar, on payable date in accordance with their 
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with bonds held for the 
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of 
such Participant and not of DTC, the Bond Registrar, or the District, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  Payment of redemption proceeds, 
distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the District or the Bond Registrar, 
disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 

DTC may discontinue providing its services as securities depository with respect to the Bonds at 
any time by giving reasonable notice to the District or the Bond Registrar.  Under such circumstances, in 
the event that a successor securities depository is not obtained, Bond certificates are required to be 
printed and delivered. 

The District may decide to discontinue use of the system of book-entry transfers through DTC 
(or a successor securities depository).  In that event, Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC’s book-entry system has been 
obtained from sources that the District believes to be reliable, but the District takes no responsibility for 
the accuracy thereof. 

The District will have no responsibility or obligation to any Securities Depository, any 
Participants in the Book-Entry System or the Beneficial Owners with respect to (i) the accuracy of any 
records maintained by the Securities Depository or any Participant; (ii) the payment by the Securities 
Depository or by any Participant of any amount due to any Beneficial Owner in respect of the principal 
amount or redemption price of, or interest on, any Bonds; (iii) the delivery of any notice by the 
Securities Depository or any Participant; (iv) the selection of the Beneficial Owners to receive payment 
in the event of any partial redemption of the Bonds; or (v) any other action taken by the Securities 
Depository or any Participant. 
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REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES 
 
Tax Levy and Collection Procedure   

Local Assessment Officers determine the assessed valuation of taxable real property and railroad 
property not held or used for railroad operations.  The Illinois Department of Revenue (the 
“Department”) assesses certain other types of taxable property, including railroad property held or used 
for railroad operations.  Local Assessment Officers’ valuation determinations are subject to review at 
the county level and then, in general, to equalization by the Department.  Such equalization is achieved 
by applying to each county’s assessments a multiplier determined by the Department.  The purpose of 
equalization is to provide a common basis of assessments among counties by adjusting assessments 
toward the statutory standard of 33-1/3% of fair cash value.  Farmland is assessed according to a 
statutory formula which takes into account factors such as productivity and crop mix.  Taxes are 
extended against the assessed values after equalization. 
 

Property tax levies of each taxing body are filed in the office of the county clerk of each county 
in which territory of that taxing body is located.  The county clerk computes the rates and amount of 
taxes applicable to taxable property subject to the tax levies of each taxing body and determines the 
dollar amount of taxes attributable to each respective parcel of taxable property.  The county clerk then 
supplies to the appropriate collecting officials within the county the information needed to bill the taxes 
attributable to the various parcels therein.  After the taxes have been collected, the collecting officials 
distribute to the various taxing bodies their respective shares of the taxes collected.  Taxes levied in one 
calendar year are due and payable in two installments during the next calendar year.  Taxes that are not 
paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a 
penalty of 1-1/2% per month until paid.  Unpaid property taxes, together with penalties, interest and 
costs constitute a lien against the property subject to the tax. 
 
Exemptions 

An annual General Homestead Exemption provides that the Equalized Assessed Valuation 
(“EAV”) of certain property owned and used for residential purposes (“Residential Property”) may be 
reduced by the amount of any increase over the 1977 EAV, up to a maximum reduction of $3,500 for 
taxable years prior to tax year 2004 in counties with less than 3,000,000 inhabitants, and a maximum 
reduction of $5,000 for taxable year 2004 and thereafter (the “General Homestead Exemption”). 

The Homestead Improvement Exemption applies to Residential Properties that have been 
improved or rebuilt in the 2 years following a catastrophic event.  The exemption is limited to $45,000 
through December 31, 2003, and $75,000 per year beginning January 1, 2004 and thereafter, to the 
extent the assessed value is attributable solely to such improvements or rebuilding. 

Additional exemptions exist for senior citizens.  The Senior Citizens Homestead Exemption 
operates annually to reduce the EAV on a senior citizen’s home for taxable years prior to 2004 by 
$2,000 in counties with less than 3,000,000 inhabitants.  For taxable years 2004 through 2005, the 
maximum reduction is $3,000 in all counties.  For taxable years 2006 and thereafter, the maximum 
reduction is $3,500 in all counties.  Furthermore, beginning with assessment year 2003, for taxes 
payable in 2004, property that is first occupied as a residence after January 1 of any assessment year by 
a person who is eligible for the Senior Citizens Homestead Exemption must be granted a pro-rata 
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exemption for the assessment year based on the number of days during the assessment year that the 
property is occupied as a residence by a person eligible for the exemption. 

A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments 
for homeowners who are 65 and older and have annual incomes of $35,000 or less prior to taxable year 
1999, $40,000 or less in taxable years 1999 through 2003, $45,000 or less in taxable years 2004 and 
2005, and $50,000 or less in taxable year 2006 and thereafter.  In general, the Exemption limits the 
annual real property tax bill of such property by granting to qualifying senior citizens an exemption as to 
a portion of the valuation of their property.  Through taxable year 2005, the exempt amount is the 
difference between (i) the current EAV of their residence and (ii) the base amount, which is the EAV of 
a senior citizen’s residence for the year prior to the year in which he or she first qualifies and applies for 
the Exemption (plus the EAV of improvements since such year).  For taxable year 2006 and thereafter, 
the amount of the exemption phases out as the amount of household income increases.  The amount of 
the exemption is calculated by using the same formula as above, and then multiplying that answer by a 
ratio that varies according to household income. 

Another exemption available to disabled veterans operates annually to exempt up to $70,000 of 
the Assessed Valuation of property owned and used exclusively by such veterans or their spouses for 
residential purposes.  Lastly, certain property is exempt from taxation on the basis of ownership and/or 
use, such as public parks, not-for-profit schools and public schools, churches, and not-for-profit 
hospitals and public hospitals. 

 
PROPERTY TAX EXTENSION LIMITATION LAW 

 
 The Property Tax Extension Limitation Law, as amended (the “Limitation Law”), limits the 
annual growth in the amount of property taxes to be extended for certain Illinois non-home-rule units, 
including the District.  In general, the annual growth permitted under the Limitation Law is the lesser of 
5% or the percentage increase in the Consumer Price Index during the calendar year preceding the levy 
year.  Taxes can also be increased due to new construction, referendum approval of tax rate increases, 
mergers and consolidations. 
 
 The effect of the Limitation Law is to limit the amount of property taxes that can be extended for 
a taxing body.  In addition, general obligation bonds, notes and installment contracts payable from ad 
valorem taxes unlimited as to rate and amount cannot be issued by the affected taxing bodies unless they 
are approved by referendum (such as the Bonds), are alternate bonds or are for certain refunding 
purposes.  

The District has the authority to levy taxes for many different purposes.  See “CERTAIN 
FINANCIAL INFORMATION REGARDING McHENRY COUNTY CONSERVATION DISTRICT – 
Tax Rates” herein.  The ceiling at any particular time on the rate at which these taxes may be extended 
for the District is either (i) unlimited (as provided by statute), (ii) initially set by statute but permitted to 
be increased by referendum, (iii) capped by statute, or (iv) limited to the rate approved by referendum.  
Public Act 94-0976, effective June 30, 2006, provides that the only ceiling on a particular tax rate is the 
ceiling set by statute above which the rate is not permitted to be further increased by referendum or 
otherwise.  Therefore, taxing districts (such as the District) will have increased flexibility to levy taxes 
for the purposes for which they most need the money.  The total aggregate tax rate for the various 
purposes subject to the Limitation Law, however, will not be allowed to exceed the District’s limiting 
rate computed in accordance with the provisions of the Limitation Law. 

Local governments, including the District, can issue limited tax bonds in lieu of general 
obligation bonds that have otherwise been authorized by applicable law.  
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TRUTH IN TAXATION LAW 
 

Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of 
certain taxes which can be levied by, and extended for, a taxing district to 105% of the amount of taxes 
extended in the preceding year unless specified notice, hearing and certification requirements are met by 
the taxing body.  The express purpose of the Law is to require published disclosure of, and hearing 
upon, an intention to adopt a levy in excess of the specified levels.   
 

The provisions of the Law do not apply to levies made to pay principal of and interest on the 
Bonds.  The District covenanted in the Bond Ordinance that it will not take any action which would 
adversely affect the levy, extension, collection, and application of the taxes levied by the District for 
payment of principal of and interest on the Bonds. The District also covenanted that it will comply with 
all present and future laws concerning the levy, extension, and collection of such taxes levied by the 
District.  
 

THE DISTRICT 
 

General Description 
 
 Established by county-wide referendum in 1971, the District is a separate legal entity, the 
boundaries of which are coterminous with McHenry County (the “County”), encompassing an area of 
610 square miles. The District is governed by a seven member Board of Trustees who are appointed by 
the chairperson of the McHenry County Board, with the consent of the McHenry County Board, and 
serve five-year staggered terms.  
 
 The District is dedicated to acquiring and maintaining land as open space for preservation, 
education and recreation. In furtherance of these goals, the District owns or manages 20,557 acres, 
including 16 Illinois Nature Preserves and 37 District owned or managed sites (18 of which are open to 
the public). Sites range in size from the 3,172 acre Glacial Park to the 20 acre Barber Fen. In 2006, 
approximately 1,143,001 persons visited District sites. The District maintains the 26 mile Prairie Trail 
for bicycling and hiking which runs from Kane County to the Wisconsin state line and the five mile 
Hebron Trail for bicycling and hiking. The District also owns another 15 miles of greenway corridor in 
the southwest portion of the County, a portion of which will be developed as a trail. Other trails include 
43 hiking/walking interpretive trails, horseback riding at four sites and ten miles of snowmobiling trails. 
Most hiking trails are available for cross-country skiing. Numerous additional recreational and 
environmental education activities are conducted by the District including camping (on seven sites), 
picnicking, fishing, canoeing, ice skating, sledding and children’s programs and day camps. 
 

Preservation Activities 
 

 One of the primary purposes of the District is to preserve open space. Remnant natural areas 
prairies, wetlands and forests receive the highest priority in protecting the County’s natural heritage. 
Each site is inventoried to ensure that development plans complement the protection of any native, rare 
or endangered species. 
 
 In an effort to restore land to its healthy, native condition, District staff and volunteers cut brush 
and remove non-native species. Seed is collected from areas where native prairie plants have grown 
undisturbed by human activities. These seeds are then propagated in the District nursery for 
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reintroduction onto District sites. Prescribed and controlled fires in the spring or fall help encourage new 
growth in these native plants, thus ensuring their survival. District staff also assists in managing other 
public and private open space properties throughout the County. 
 

Education Activities 
 

The educational purpose of the District is to promote the heritage of the County’s land helping to 
ensure its protection and enrichment for the future. The District presents a myriad of public programs 
and provides leadership training and field trip assistance to area schools. The Coral Woods Spring 
Program shows how tree sap is collected and boiled to produce maple syrup. The Autumn Trail of 
History attracts thousands of visitors to the re-enactment of a pre-settlement “rendezvous”. A quarterly 
newsletter, Landscapes, is available free to the public upon request. 

 

Many special workshops and programs are held at Glacial Park’s Wiedrich Barn and the 
Prairieview Education Center. Other sites offer programs for adults and children of all ages, including 
day camps, canoeing, moonlight night hikes, bird watching and wildflower walks. At the District’s 
Wildlife Resource Center, the District conducts research and provides rehabilitation services for 
endangered, threatened and watch-listed species. 

 

Recreational Activities 
 

Recreational opportunities are plentiful at District sites. Cross country ski programs are held 
throughout the winter months. The Glacial Park Ski Patrol provides for the safety of skiers on weekends 
during the ski season. Families are encouraged to picnic and camp at many of the District sites. Nearly 
20 miles of winding creek offer up to six hours of floating time by canoe. Fishing is available on the 
Nippersink Creek, the Fox River, the pond at Rush Creek, the Piscasaw River at Beck’s Woods or Lake 
Atwood at The Hollows. 

 

Management 
 

The Board of Trustees establishes the goals and policies of the District, adopts the budget 
(subject to the approval of the McHenry County Board) and hires the Executive Director under contract. 
The Executive Director is responsible for the day-to-day operations of the District and hires all 
employees with the approval of the Board. The District’s employees serve “at will” and report to the 
Executive Director. Management of the District is divided among additional management personnel 
including a Director of Operations, Director of Finance, Education Services Manager, Land and 
Facilities Manager, Natural Resources Manager, Planning and Development Manager, Police Chief, 
Wildlife Resources Center Manager, Land Preservation Manager and Communications Manager. 
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Land Acquisition Activities 
 

The District acquires its land holdings through a combination of annual tax revenues and bond 
proceeds. The District has established land acquisition goals which it uses to review potential purchases. 
These goals include: 

• ecological preservation and restoration; 
• connection and consolidation to existing holdings to increase public accessibility and usefulness; 
• water resource management potential; 
• recreational potential; 
• multiple use potential; and 
• potential to increase landscape diversity to enhance livability in the County. 

 

Administration 
 

The District’s Executive Director is Elizabeth S. Kessler, MBA, CPRP who has been Director 
since 2006.  The Director of Finance is Andy Dylak who has been with the District since 2004.   

 

Employees 
 

The District currently has 80 employees, of whom 65 are full time and 15 are part-time.  Of the 
total number, 16 employees are represented by the International Union of Operating Engineers, Local 
150, Public Employee Division and 8 employees are represented by the Fraternal Order of Police.  The 
contracts of the unions expire on March 31, 2008 and March 31, 2010, respectively. The District 
considers its relations with the unions to be stable.  

 
 

MCHENRY COUNTY SOCIO-ECONOMIC CHARACTERISTICS 
 

General Information 
 

 The County is the fastest growing county in the State of Illinois with a 2000 Census population 
of 260,077 representing a 41.9% increase since the 1990 Census. A 2006 estimate of population for the 
County is 312,373. Located 25 miles northwest of the City of Chicago, it is considered one of the 
“Collar Counties” of the Chicago Metropolitan area. The Northeastern Illinois Planning Commission 
has projected the population of the County to grow to 347,159 by the year 2020. The County 
encompasses 610 square miles and is organized into 17 townships. The County seat is the City of 
Woodstock.  
 
 Income figures show that the County has maintained a top position among other counties in the 
State. Per capita personal income in the County was reported at $26,476 in 2000. The most recent 
estimate shows per capita personal income at $35,265 in 2005. 
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Per Capita Personal Income 
For the Ten Highest Income Counties in the State 

 
Rank County 2005 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Lake County 
DuPage County 
Cook County  
McHenry County 
Peoria County 
Jo Daviess County 
Monroe County 
Sangamon County 
McLean County 
Macon County  

 $48,906 
 48,472 
 39,423 
 35,265 
 34,486 
 34,115 
 34,042 
 33,904 
 32,905 
 32,808 

 
 
Source: Regional Economic Information System, Bureau of Economic Analysis 
 
 

Population Trend 
 

 
    

 
1980 

 
1990 

 
2000 

% Change
1990-2000

McHenry County ................................ 147,897 183,241 260,077 41.93% 
State of Illinois ................................... 11,426,518 11,430,602 12,419,293 8.65% 
 
 
Source:   1980, 1990 and 2000 Census of Population 
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Education 
 

The educational background of District area residents living in the County compared to the State 
of Illinois is illustrated in the following table. 

 

Educational Levels for Persons 25 years of Age and Older 
 

 
 
 
 

Education Level 

 
 
 

County of  
McHenry  

   
 

State  
of 

Illinois   
Less than 9th Grade ............................................................... 3.6% 7.5% 
9th to 12th grade, no diploma ................................................ 7.1 11.1 
High school graduate ............................................................. 28.4 27.7 
Some college, no degree ........................................................ 26.0 21.6 
Associate degree .................................................................... 7.1 6.1 
Bachelor’s degree .................................................................. 19.6 16.5 
Graduate or professional degree ............................................ 8.2 9.5 
Percent high school graduate or higher.................................. 89.2 81.4 
Percent bachelor’s degree or higher.......................................  27.7   26.1 
 100.0% 100.0%  
 
 
Source: 2000 Census, U.S. Department of Commerce, Census Bureau 
 

Income 
 

The following table sets forth the distribution of household income derived from the 2000 
Census for McHenry County and the State. 

 

 
Household Income 

McHenry  
County  

State of  
Illinois  

Under $10,000......................................................................  2.8% 8.3% 
$10,000 to $14,999 ..............................................................  2.9 5.5 
$15,000 to $24,999 ..............................................................  6.3 11.3 
$25,000 to $34,999 ..............................................................  8.6 11.9 
$35,000 to $49,999 ..............................................................  13.9 16.2 
$50,000 to $74,999 ..............................................................  25.4 20.7 
$75,000 to $99,999 ..............................................................  18.3 11.6 
$100,000 to $149,999 ..........................................................  14.5 9.0 
$150,000 to $199,999 ..........................................................  4.1 2.6 
$200,000 or more .................................................................     3.2    2.8 
 100.0% 100.0% 
   
Median household income ...................................................  $64,826 $46,590 
 
Source: 2000 Census, U.S. Department of Commerce, Census Bureau 
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Housing  
 

 The 2000 Census reported that 83.2% of the 89,403 occupied housing units in the County were 
owner occupied. The median home value of owner occupied homes in the County was $168,100. 
Selected home value data relative to values of owner-occupied housing units in the County compared 
with the State of Illinois are as follows: 
 
 
 
 
Value of Specific 
Owner-Occupied Units 

 
 

Number of 
Units in  

McHenry County  

 
 
 
 
Percent (%) 

 
 

Number of  
Units in the  

State of Illinois  

 
 
 
 

Percent (%) 
Less than $50,000 ...............  315 0.5 230,049 9.3 
$50,000 to $99,999 .............  4,094 6.0 651,605 26.4 
$100,000 to $149,000 .........  21,290 31.4 583,409 23.6 
$150,000 to $199,999 .........  19,836 29.2 429,311 17.4 
$200,000 to $299,999 .........  16,016 23.6 344,651 14.0 
$300,000 to $499,999 ........  5,263 7.8 163,254 6.6 
$500,000 to $999,999 .........  875 1.3 55,673 2.3 
$1,000,000 or more .............  200    0.3 12,386     0.5 
  100.0  100.0 
     
Median value.......................  $168,100  $130,800  
 
Source: 2000 Census, U.S. Department of Commerce, Census Bureau 
 
Agriculture 
 

The table below sets forth statistics from the Census of Agriculture for the County. 
 

McHenry County  
Census of Agriculture 

 
 1997 2002 Percent Change 
Land in Farms .......................  
Average Size of Farms..........  
Number of Farms ..................  
Market Value of Production .  
Market Value of Production 
per farm ................................  

251,041 Acres 
243 Acres 

1,031 
$112,897,000 

 
$109,503 

233,458 Acres 
268 Acres 

870 
$91,616,000 

 
$105,306 

(7.00)% 
10.00 

(16.00) 
(19.00) 

 
(4.00) 
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Largest Taxpayers   

 
Taxpayer 2006 Assessed Valuation 
Centro Saturn ............................................................  $10,220,486 
Inland Crystal Point, LLC.........................................  10,081,660 
Rubloof Algonquin Portfolio ..................................... 8,696,612 
Menard Inc. ................................................................ 8,273,224 
HD Develop of MD Inc. ............................................ 6,779,175 
Cobalt Ind REIT......................................................... 6,730,624 
Chicago Title Co. ....................................................... 6,616,889 
Meijer Stores Ltd Partnership .................................... 6,509,183 
Terra Cotta Realty Co. ............................................... 6,467,856 
Sunrise IV Crystal Lake LLC .................................... 6,416,847 
Total ........................................................................... $76,792,556 

 

The above taxpayers represent 0.82% of the District’s $9,387,169,709 2006 equalized assessed 
valuation (“EAV”).  Every reasonable effort has been made to determine and report the largest taxpayers 
and to include all taxable property of those taxpayers listed. Many of the taxpayers listed, however, may 
contain multiple parcels, and it is possible that some parcels and their valuations may not be included. 
The 2006 EAV is the most current available. 
Source: McHenry County Clerk’s Office 



17 

 

Commerce and Industry 
 

The manufacturing and commercial base of the County experienced substantial growth during the 
period 2002, as indicated by the Economic Census. 
 

McHenry County 
Economic Census 

 
 2002   2002 
Manufacturing: 
     Establishments...............................
     Employees .....................................
     Payroll ..........................................
     Shipments/Sales/Receipts .............
     (000’s) 

 
 592 
 21,107 
$ 814,135 
$ 3,941,926 

 Administrative & Support &  
Waste management & 
Remediation Service: 
     Establishments .........................
     Employees................................
     Payroll .....................................
     Shipments/Sales/Receipts ........
     (000’s) 

 
 
 
 397 
 4,392 
$ 100,058 
$ 243,435 

Retail Trade: 
     Establishments with Payroll ..........
     Employees .....................................
     Payroll (000’s)...............................
     Shipments/Sales/Receipts .............
     (000’s) 
 
Information: 
     Establishments with Payroll ..........
     Employees .....................................
     Payroll (000’s)...............................
     Shipments/Sales/Receipts .............
     (000’s) 
 
Real Estate & Rental & Leasing:     
Establishments with Payroll ...............
     Employees .....................................
     Payroll (000’s)...............................
     Shipments/Sales/Receipts .............
     (000’s) 
 
Professional, Scientific & 
Technical Services: 
     Establishments with Payroll ..........
     Employees .....................................
     Payroll (000’s)...............................
     Shipments/Sales/Receipts .............
     (000’s) 

 
Other Services (except public 
administration): 
     Establishments...............................
     Employees .....................................
     Payroll ..........................................
     Shipments/Sales/Receipt ...............
     (000’s) 

 

 
 827 
 11,741 
$ 243,452 
$ 2,637,228 

 
 
 
 78 
 1,402 
$ 56,323 
$ Note* 
 
 
 
 251 
 1,006 
$ 25,638 
$ 147,638 
 
 
 
 
 848 
 3,449 
$ 146,724 
$ 452,886 
 
 
 
 
 525 
 3,092 
$ 61,453 
$ 192,589 
 

 Educational Services: 
     Establishments .........................
     Employees................................
     Payroll .....................................
     Shipments/Sales/Receipt..........
     (000’s) 
 
Health Care & Social 
Assistance: 
     Establishments .........................
     Employees................................
     Payroll .....................................
     Shipments/Sales/Receipt..........
     (000’s) 
 
Arts, Entertainment, & 
Recreation: 
     Establishments .........................
     Employees................................
     Payroll .....................................
     Shipments/Sales/Receipt..........
     (000’s) 
 
Accommodation & Food 
Service: 
     Establishments .........................
     Employees................................
     Payroll .....................................
     Shipments/Sales/Receipt..........
     (000’s) 
 
 

 
 48 
 308 
$ 3,574 
$ 15,159 

 
 
 
 
 556 
 8,445 
$ 275,692 
$ 652,366 
 
 
 
 
 117 
 1,629 
$ 23,705 
$ 77,091 
 
 
 
 
 452 
 6,181 
$ 70,529 
$ 252,402 
 

 
Note: Economic Census data are released on flow basis.  Data may not yet have been released for some industries and 
geographies.   
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State Retail Sales Receipts 
 

 The following tables include the 1% sales tax that is returned to the County from all businesses 
in unincorporated parts of the County plus the 1% sales tax returned to incorporated municipalities in 
the County for calendar years 2002 through 2006 and such receipts for 2006 by type of retail 
establishments. 
 

Calendar
Year 

Total 
Receipts 

2002 $2,869,687,287
2003 2,957,740,299
2004 3,169,133,579
2005 3,350,598,654
2006 3,563,566,780

 
Source:  Illinois Department of Revenue 
 

McHenry County 
1% Sales Tax Receipts By Type 

 

General Merchandise ........................
Food...................................................
Drinking and Eating Places...............
Apparel ..............................................
Furniture, Household and Radio .......
Lumber, Building and Hardware.......
Automotive and Filling Stations .......
Drugs and Misc. Retail......................
Agriculture and all others..................
Manufacturers ...................................
Total Receipts ........................................... 

$  459,027,552 
420,427,752 
301,603,621 
35,099,192 

182,632,537 
322,953,662 

1,011,151,575 
423,684,503 
321,632,659 

       85,353,727 
$3,563,566,780 

 
Source:  Illinois Department of Revenue 
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Occupational Categories 
 
 According to the 2000 Census data, County residents have a wide variety of occupations. The 
following table categorizes occupations for the County’s employed residents 16 years of age and older 
and for the State’s employed residents. 
 

 
Occupational Categories 

 
McHenry County

State of  
Illinois  

Management, professional, and related occupations......................
Service occupations ........................................................................
Sales and office occupations ..........................................................
Farming, fishing, and forestry occupations ....................................
Construction, extraction, and maintenance occupations ................
Production, transportation, and material moving occupations .......

34.6% 
10.9 
28.3 
0.3 

10.7 
15.2 

34.2%
13.9 
27.6 
0.3 
8.2 

15.7 
 
 
Largest Employers in the Area 

 
 
 
 
Name 

 
 
 
Product or Service 

 
Approximate 

No. 
of Employees 

Contegra Memorial Medical Center ..... General Medical and surgical hospital................. 1,061 
Northern Illinois Medical Center ......... General Medical and surgical hospital................. 1,050 
Cardinal Health, Inc. ............................ Pharmaceutical preparations ............................... 1,000 
Follett Library Resources, Inc. ............. Books, periodicals and newspaper ....................... 1,000 
Intermatic, Inc. ...................................... Relays and industrial controls .............................. 800 
Brown Printing Co., (Woodstock 
Division) ...............................................

 
Periodicals, other commercial printing ................

 
750 

Sage Products, Inc................................. Surgical appliances and supplies.......................... 499 
Wells Mfg. Co....................................... Foundries gray and ductile iron ........................... 425 
Center for Corporate Training .............. Job training and related services .......................... 410 
D.B. Hess Co......................................... Book printing ....................................................... 400 
 
Source:   2007 Illinois Manufacturers and Services Directories 
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Unemployment 

 
 Preliminary unemployment statistics for the month of March as reported by the Illinois 
Department of Employment Security reveal there is 4.1% unemployment in McHenry County and 4.5% 
in the State of Illinois. 
 
Source: Illinois Department of Employment Security 
 
 
Historical Unemployment Statistics 
 
 2001 2002 2003 2004 2005 2006
McHenry County ........................ 4.6% 5.7% 5.9% 5.2% 5.1% 3.7%
State of Illinois............................ 5.4% 6.5% 6.7% 6.2% 5.7% 4.5%
 
Source:  Illinois Department of Employment Security 
 
 

 
CERTAIN FINANCIAL INFORMATION REGARDING McHENRY COUNTY 

CONSERVATION DISTRICT  
 

Trend of Equalized Assessed Valuation 
(Estimated 33 1/3% of Fair Market Value) 
 
By Type 2002 2003 2004 2005 2006 
Residential ...........  $5,109,673,949 $5,710,037,487 $6,266,193,513 $7,010,406,096 $7,731,893,507 
Commercial .........  724,763,410 780,500,994 863,043,762 946,543,124 1,015,786,901 
Farm.....................  195,335,584 201,634,804 209,598,341 227,318,830 242,266,617 
Industrial..............  319,815,319 326,803,665 347,842,559 359,681,661 376,936,807 
Railroad ...............  4,255,999 4,587,948 5,113,297 4,778,453 5,075,587 
Mineral ................        12,561,726       13,193,732       13,756,505       15,933,834       15,210,290 
TOTAL................  $6,366,405,987 $7,036,758,630 $7,705,547,977 $8,564,661,998 $9,387,169,709 
 
Source:  McHenry County Clerk’s Office 
 
Tax Rates 
(Per $100 Equalized Assessed Valuation) 

 
 

2002 2003
 

2004 
 

2005 2006
Corporate ........................................................... $0.0743 $0.0717 $0.0700 $0.0676 $0.0669
Insurance ............................................................ 0.0034 0.0032 0.0026 0.0023 0.0023
Bonded Debt ...................................................... 0.0957 0.0914 0.0854 0.0791 0.0744
Total ................................................................... $0.1734 $0.1663 $0.1580 $0.1490 $0.1436
 
Source:   McHenry County Clerk’s Office 
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Representative Tax Rates for Property within the District* 
(Per $100 Equalized Assessed Valuation) 
 
Taxing Body 2002 2003 2004 2005 2006
The District ............................................................ $0.1734 $0.1663 $0.1580 $0.1490 $0.1436
McHenry County .................................................. 0.6725 0.7153 0.7346 0.7278 0.7060
School District Number 47 .................................... 3.1264 2.9933 2.8927 2.7747 3.0304
High School District Number 155 ......................... 2.0895 2.0433 1.9780 1.9023 2.2937
Community College District No. 528 .................... 0.3253 0.3130 0.3033 0.2922 0.2974
Algonquin Township ............................................. 0.0596 0.0571 0.0551 0.0531 0.0536
Algonquin Township Road & Bridge .................... 0.1318 0.1262 0.1217 0.1173 0.1185
City of Crystal Lake............................................... 0.7382 0.7953 0.8822 0.9272 0.9122
Crystal Lake Park District...................................... 0.3702 0.3771 0.3714 0.3562 0.3732
Total ....................................................................... $7.6869 $7.5869 $7.4970 $7.2998 $7.9286
 
Source:  McHenry County Clerk’s Office 
*For certain taxpayers in the City of Crystal Lake, the largest municipality in the District 
 
Tax Extensions and Collections 
 

  2001 2002 2003 2004 2005
   
Extension $10,469,096 $11,039,363 $11,702,146 $12,174,788 $12,761,358
Collected 10,434,325 11,019,605 11,688,410 12,146,910 12,743,793
% 
Collected 

99.70% 99.80% 99.90% 99.80% 99.86%

 
Source:  The District.  
 
Summary of Outstanding Bonded Debt 
(at the close of this issue) 
 

 
 

Type 

 
 

Dated Date 

Original 
Amount of 

Issue 

 
Current Amount 

Outstanding 

 
Final Maturity 

Date 
General Obligation Bonds, Series 1998A...... 07/01/1998 $20,330,000 $  7,605,000 02/01/2018 
General Obligation Bonds, Series 2001A...... 06/01/2001 68,500,000 8,005,000 02/01/2011 
General Obligation Limited Tax Refunding 
Bonds, Series 2001B .....................................

 
06/01/2001 

 
12,235,000 

 
8,105,000 

 
02/01/2016 

General Obligation Refunding Bonds, 
Series 2005A .................................................

 
03/10/2005 

 
58,825,000 

 
58,260,000 

 
02/01/2021 

General Obligation Refunding Limited Tax 
Bonds, Series 2005B .....................................

 
03/10/2005 

 
1,315,000 

 
1,300,000 

 
02/01/2014 

The Bonds...................................................... 07/12/2007 73,000,000    73,000,000 02/01/2027 
Total...............................................................   $156,275,000  
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Debt Repayment Schedule 

Shown below is the maturity schedule for the outstanding general obligation debt of the District 
as of the closing of the Bonds. 

 

Calendar 
Year

Principal 
Outstanding

The
Bonds

Total
Principal

Cumulative
Amount

Retirement
Percent

2008 2,935,000$      -$                    2,935,000$        2,935,000$      1.88%
2009 3,285,000        -                      3,285,000          6,220,000        3.98           
2010 3,655,000        -                      3,655,000          9,875,000        6.32           
2011 4,045,000        -                      4,045,000          13,920,000      8.91           
2012 4,470,000        5,000               4,475,000          18,395,000      11.77         
2013 4,915,000        -                      4,915,000          23,310,000      14.92         
2014 5,415,000        -                      5,415,000          28,725,000      18.38         
2015 5,940,000        -                      5,940,000          34,665,000      22.18         
2016 6,510,000        -                      6,510,000          41,175,000      26.35         
2017 7,110,000        -                      7,110,000          48,285,000      30.90         
2018 7,690,000        -                      7,690,000          55,975,000      35.82         
2019 8,370,000        -                      8,370,000          64,345,000      41.17         
2020 9,085,000        -                      9,085,000          73,430,000      46.99         
2021 9,850,000        -                      9,850,000          83,280,000      53.29         
2022 -                      10,730,000      10,730,000        94,010,000      60.16         
2023 -                      11,270,000      11,270,000        105,280,000    67.37         
2024 -                      11,830,000      11,830,000        117,110,000    74.94         
2025 -                      12,425,000      12,425,000        129,535,000    82.89         
2026 -                      13,045,000      13,045,000        142,580,000    91.24         
2027 -                      13,695,000      13,695,000        156,275,000    100.00       

83,275,000$    73,000,000$    156,275,000$    
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Overlapping Bonded Debt 
(As of May 14, 2007) 
 
Taxing Bodies Amount Applicable to District  
Cities and Villages .................................................................... $26,992,565 
Park Districts............................................................................. 18,139,804 
Library Districts ........................................................................ 9,299,919 
Special Service Areas ............................................................... 111,168,856 
Elementary School Districts ..................................................... 165,968,399 
High School Districts................................................................ 72,137,840 
Unit School Districts................................................................. 240,601,378 
Community College Districts ................................................... 3,842,988 
Township Road and Bridge ......................................................        557,500 
Net Overlapping Debt ............................................................... $648,709,249 
 
Notes: 
(1) Does not include outstanding principal amounts of General Obligation (Alternate Revenue Source) 

Bonds that are anticipated to be paid by sources other than general taxation. 
(2) Does not include installment contracts, notes, certificates of participation or debt certificates, if any.  

 
Source:  McHenry County Clerk’s Office 
 
Debt Statement 
 
Direct Debt (Bonds).................................................................................. $83,275,000
This Issue .................................................................................................. $73,000,000
Installment Agreement.............................................................................. $6,300,000
Total .......................................................................................................... $162,575,000
Less Funds set-aside at the Paying Agent (2001A Bonds)....................... $(646,323)
Net Direct Debt ......................................................................................... $161,928,677
Overlapping Debt...................................................................................... $648,709,249
Net Direct and Overlapping Debt ............................................................. $810,637,926
Equalized Assessed Valuation (2006) ...................................................... $9,387,169,709
Statutory Debt Limit (1.725% of Equalized Assessed Valuation) ........... $161,928,677
Statutory Debt Margin .............................................................................. $0
 
Debt Ratios 
 
Estimated Market Valuation, 2006 ........................................................... $28,161,509,127
Equalized Assessed Valuation, 2006 ........................................................ $9,387,169,709
Estimated Population (2006) .................................................................... 312,373
Net Direct Debt to Equalized Assessed Valuation ................................... 1.73%
Net Direct Debt to Estimated Market Valuation ...................................... 0.58%
Net Direct and Overlapping Debt to Equalized Assessed Valuation........ 8.64%
Net Direct and Overlapping Debt to Estimated Market Valuation........... 2.88% 
Net Direct Debt per Capita ....................................................................... $518.38
Net Direct and Overlapping Debt Per Capita ........................................... $2,595.10
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General Fund - Balance Sheet 
 

General Fund Statement of Revenues: Fiscal Years Ended March 31 
 2002 2003 2004 2005 2006 (1) 

Assets: 
Cash and Investments...........................  
Short term investments.........................  
Receivables: 

Property Taxes (Net of 
 Allowance) ...............................  
Due From Other Governments .......  
Prepaid items ..................................  

Other receivable ...................................  
Due from Other Funds .........................  
 
Total Assets .........................................  

 
$ 2,356,033 
  0 
 
  
 4,477,114 
 1,301,733 

0 
 0 
 0 
 
$ 8,134,880 

 
$ 7,543,719 
  0 
 
  
 4,682,952 
 37,739 
 0 

0 
 0 
 
$ 12,264,410 

 
$ 7,971,708 
  350,271 
 
  
 4,994,918 
 3,260,264 

0 
 0 
 0 
 
$ 16,577,161 

 
$ 11,402,618 
  329,326 
 
  
 5,339,945 
 272,421 

0 
 0 
 0 
 

$17,344,310 

 
$ 14,592,809 
  152,320 
 
  
 5,731,826 
 2,683,396 

6,428 
 31,044 
 547 
 
$ 23,198,370 

      
Liabilities and District Equity: 
Accounts Payable .................................  
Accrued Liabilities ...............................  
Due to Other Funds ..............................  
Deferred Revenue ................................  
Other Liabilities ...................................  
Total Liabilities ....................................  
 
Fund Balance – Unreserved .................  
Fund Balance – Reserved.....................  
 Total District Equity .......................  
 
Total Liabilities and District Equity.....  

 
$ 57,104 
 321,598 
 99,052 
 4,477,114 

                12 
 4,954,880 
 
 3,174,207 
 5,793 
 3,180,000 
 
$ 8,134,880 

 
$ 196,221 
 343,011 
 3,123,638 
 4,695,408 
                   0 

 8,358,278 
 
 3,900,729 
 5,403 
 3,906,132 
 
$ 12,264,410 

 
$ 34,190 
 427,084 
 503,533 
 7,095,692 
                   0 

 8,060,499 
 
 3,467,788 
 5,048,874 
 8,516,662 
 
$ 16,577,161 

 
$ 102,800 
 420,665 
 870,463 
 7,400,616 
                    0 
 8,794,544 
 
 4,087,503 
 4,462,263 
 8,549,766 
 
$ 17,344,310 

 
$ 132,851 
 218,419 
 748,798 
 7,756,850 
                    0 
 8,856,918 
 
 3,519,108 
 10,822,344 
 14,341,452 
 
$ 23,198,370 

  
(1) For the fiscal year ended March 31, 2007, the District established a new fund to account for all the 

activity and balances related to grant recoveries and other unique, non-reoccurring and/or non-
regular revenues.  Historically, all the activity related to grants and other non-operational revenues 
has been accounted for within the General Fund and have been referenced as the Dedicated 
Accounts.  Under the Generally Accepted Accounting Principles (GAAP), this fund will be reported 
as a “special” revenue, governmental fund.  All of the District’s current funds meet the requirements 
and are reported as “governmental” funds and the District’s Insurance Fund is also reported as a 
special revenue fund.  The GAAP classification of the fund will have little impact on the operations 
of the District. The total amount of cash transferred from the General Fund to the newly established 
Special Revenue fund was $10,824,307.55. 

Source: The audited General Purpose Financial Statements of the District for Fiscal Years 2002 through 2006. 
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General Fund – Statement of Revenues and Expenditures  
 

 Fiscal Years Ended March 31 
  

2002 
 

2003 
 

2004 
 

2005 
 

2006 
Revenues: 
Property Taxes...........................................  
Intergovernmental......................................  
Rental Income............................................  
Interest Income ..........................................  
Miscellaneous ............................................  
Total Revenues .........................................  

 
$ 4,175,971 
 960,290 
 266,265 
 107,030 
 142,234 
$ 5,651,790 

 
$ 4,507,305 
 187,503 
 336,656 
 63,362 
 163,974 
$ 5,258,800 

 
$ 4,721,780 
 815,034 
 482,717 
 87,880 
 171,434 
$ 6,278,845 

 
$ 5,038,579 
 1,507,358 
 638,158 
 171,564 
 319,017 
$ 7,674,676 

 
$ 5,381,543 
 919,518 
 593,547 
 458,839 
 167,279 
$ 7,520,726 

      
Expenditures: 
Administration ...........................................  
Educational Services..................................  
Police and Safety .......................................  
Land and Facilities Management...............  
Natural Resources Management ................  
Planning and Development........................  
Wildlife Resources ....................................  
Communications ........................................  
Trail of History ..........................................  
Kishwaukee Ecosystem Project .................  
Boger Project .............................................  
Pipeline Agreement ...................................  
Research Field Station ...............................  
Capital Outlay............................................  
Total Expenditures .................................  

 
$ 602,567 
 486,385 
 603,050 
 1,559,321 
 698,091 
 220,527 
 120,704 
 351,904 
 32,061 
 0 

0 
0 

 11,361 
 944,557 
$ 5,630,528 
 

 
$ 815,349 
 501,761 
 616,550 
 1,524,079 
 610,184 
 155,868 
 133,603 
 345,769 
 25,797 
 42,270 
                   0 
                   0 
 17,790 
 296,448 
$ 5,085,468 
 

 
$ 776,861 
 483,930 
 582,931 
 1,603,910 
 612,516 
 129,495 
 140,391 
 385,360 
 70,880 
 32,400 
                   0 
                   0 
 96,113 
    1,175,993 
$ 6,090,780 
 

 
$ 1,059,370 
 518,388 
 623,422 
 1,745,103 
 759,836 
 131,137 
 144,239 
 365,949 
 75,005 
 0 
            9,855 
            3,525 
 112,330 
 421,899 
$ 5,970,058 
 

 
$ 1,043,197 
 573,824 
 698,817 
 1,750,245 
 812,640 
 179,112 
 152,957 
 306,230 
 47,464 
 0 
            9,555 
                   0 
 108,489 
 731,847 
$ 6,414,377 
 

Excess (Deficiency) of Revenues Over  
     Expenditures .......................................  
 

 
 21,262 

 
 173,332 

 
 188,065 

 
 1,704,618 

 
 1,106,349 

Total Other Financing Sources (Uses) ...  
 Over (Under) Expenditures ..............  

 4,663 
$ 25,925 

 2,800 
$ 176,132 

 7,802 
$ 195,867 

 7,861 
$ 1,712,479 

 32,509 
$ 1,138,858 

Fund Balance at Beginning of Year...........  
Prior period adjustment .............................  
Operating transfer in..................................  

 3,154,075 
 0 
 0 

 3,180,000 
 550,000 
 0 

 3,906,132 
 0 
 4,414,663 

 8,516,662 
 (1,679,375) 
 0 

 8,549,766 
 4,652,828 
 0 

Fund Balance at End of Year .................  $ 3,180,000 $ 3,906,132 $ 8,516,662 $ 8,549,766 $ 14,341,452 
 
Source: The audited General Purpose Financial Statements of the District for Fiscal Years 2002 through 2006. 
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Budget  
(for Fiscal Year 2008) 
 
  

 
General 

 
Special 

Revenue 

 
 

Insurance 

 
Bond Debt 

Service 

 
Bond 

Proceeds 
Estimated Cash Balance 4/01/07 (Unaudited) ..  $3,928,931 $10,040,020 $165,560 $699,825 $1,448,127 
Total Budgeted Revenue ..................................  7,398,132 3,280,320 194,744 9,957,817 74,442,853 
Total Budgeted Expenditures ..........................  (7,914,269) (11,987,546) (206,144) (9,785,988) (68,464,589 
Projected Ending Balances 3/31/2008..............  $  3,412,794 $   1,332,794 $  154,160 $     871,654 $7,426,391 
 
Source: The District.  

SHORT-TERM FINANCING RECORD 
 
 The District has not previously utilized any short-term borrowing. 
 

FUTURE FINANCING 
 
 The District does not anticipate issuing any additional debt in the next 12 months.  
 

DEFAULT RECORD 
 

The District has no record of default and has met its debt repayment obligations promptly. 
 

RETIREMENT FUND COMMITMENTS 
 

Details regarding retirement fund commitments are summarized in Note 7 to the 
District’s March 31, 2006 audited financial statement. 

 
 

TAX EXEMPTION 
 
Federal tax law contains a number of requirements and restrictions which apply to the Bonds, 

including investment restrictions, periodic payments of arbitrage profits to the United States, 
requirements regarding the proper use of bond proceeds and the facilities financed therewith, and certain 
other matters.  The District has covenanted to comply with all requirements that must be satisfied in 
order for the interest on the Bonds to be excludable from gross income for federal income tax purposes.  
Failure to comply with certain of such covenants could cause interest on the Bonds to become 
includable in gross income for federal income tax purposes retroactively to the date of issuance of the 
Bonds. 

 
Subject to the District’s compliance with the above-referenced covenants, under present law, in 

the opinion of Bond Counsel, interest on the Bonds is excludable from the gross income of the owners 
thereof for federal income tax purposes, and is not included as an item of tax preference in computing 
the federal alternative minimum tax for individuals and corporations. Interest on the Bonds is taken into 
account, however, in computing an adjustment used in determining the federal alternative minimum tax 
for certain corporations. The Internal Revenue Code of 1986, as amended (the “Code”), includes 
provisions for an alternative minimum tax (“AMT”) for corporations in addition to the corporate regular 
tax in certain cases. The AMT, if any, depends upon the corporation’s alternative minimum taxable 
income (“AMTI”), which is the corporation’s taxable income with certain adjustments.  One of the 
adjustment items used in computing the AMTI of a corporation (with certain exceptions) is an amount 
equal to 75% of the excess of such corporation’s “adjusted current earnings” over an amount equal to its 
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AMTI (before such adjustment item and the alternative tax net operating loss deduction). “Adjusted 
current earnings” would include all tax exempt interest, including interest on the Bonds. 

 
In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to 

certain material facts within the District’s knowledge. Bond Counsel’s opinion represents its legal 
judgment based upon its review of the law and the facts that it deems relevant to render such opinion 
and is not a guarantee of a result. 

 
Ownership of the Bonds may result in collateral federal income tax consequences to certain 

taxpayers, including, without limitation, corporations subject to the branch profits tax, financial 
institutions, certain insurance companies, certain S corporations, individual recipients of Social Security 
or Railroad Retirement benefits and taxpayers who may be deemed to have incurred (or continued) 
indebtedness to purchase or carry tax-exempt obligations.  Prospective purchasers of the Bonds should 
consult their tax advisors as to applicability of any such collateral consequences. 

 
The issue price (the “Issue Price”) for each maturity of the Bonds is the price at which a 

substantial amount of such maturity of the Bonds is first sold to the public.  The Issue Price of a 
maturity of the Bonds may be different from the price set forth, or the price corresponding to the yield 
set forth, on the inside cover page hereof. 

 
If the Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, 

the difference between the Issue Price of each such maturity, if any, of the Bonds (the “OID Bonds”) 
and the principal amount payable at maturity is original issue discount. 

 
For an investor who purchases an OID Bond in the initial public offering at the Issue Price for 

such maturity and who holds such OID Bond to its stated maturity, subject to the condition that the 
District complies with the covenants discussed above, (a) the full amount of original issue discount with 
respect to such OID Bond constitutes interest which is excludable from the gross income of the owner 
thereof for federal income tax purposes; (b) such owner will not realize taxable capital gain or market 
discount upon payment of such OID Bond at its stated maturity; (c) such original issue discount is not 
included as an item of tax preference in computing the alternative minimum tax for individuals and 
corporations under the Code, but is taken into account in computing an adjustment used in determining 
the alternative minimum tax for certain corporations under the Code, as described above; and (d) the 
accretion of original issue discount in each year may result in an alternative minimum tax liability for 
corporations or certain other collateral federal income tax consequences in each year even though a 
corresponding cash payment may not be received until a later year. Based upon the stated position of the 
Illinois Department of Revenue under Illinois income tax law, accreted original issue discount on such 
OID Bonds is subject to taxation as it accretes, even though there may not be a corresponding cash 
payment until a later year. Owners of OID Bonds should consult their own tax advisors with respect to 
the state and local tax consequences of original issue discount on such OID Bonds. 

 
Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption 

or otherwise), purchase Bonds in the initial public offering, but at a price different from the Issue Price 
or purchase Bonds subsequent to the initial public offering should consult their own tax advisors. 

 
If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price 

at maturity or, in the case of an OID Bond, its Issue Price plus accreted original issue discount (the 
“Revised Issue Price”), the purchaser will be treated as having purchased a Bond with market discount 
subject to the market discount rules of the Code (unless a statutory de minimis rule applies).  Accrued 
market discount is treated as taxable ordinary income and is recognized when a Bond is disposed of (to 
the extent such accrued discount does not exceed gain realized) or, at the purchaser’s election, as it 
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accrues.  Such treatment would apply to any purchaser who purchases an OID Bond for a price that is 
less than its Revised Issue Price. The applicability of the market discount rules may adversely affect the 
liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors 
regarding the potential implications of market discount with respect to the Bonds. 

 
An investor may purchase a Bond at a price in excess of its stated principal amount.  Such excess 

is characterized for federal income tax purposes as “bond premium” and must be amortized by an 
investor on a constant yield basis over the remaining term of the Bond in a manner that takes into 
account potential call dates and call prices.  An investor cannot deduct amortized bond premium relating 
to a tax-exempt bond.  The amortized bond premium is treated as a reduction in the tax-exempt interest 
received.  As bond premium is amortized, it reduces the investor’s basis in the Bond.  Investors who 
purchase a Bond at a premium should consult their own tax advisors regarding the amortization of bond 
premium and its effect on the Bond’s basis for purposes of computing gain or loss in connection with 
the sale, exchange, redemption or early retirement of the Bond. 

 
There are or may be pending in the Congress of the United States legislative proposals, including 

some that carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters 
referred to above or adversely affect the market value of the Bonds.  It cannot be predicted whether or in 
what form any such proposal might be enacted or whether, if enacted, it would apply to bonds issued 
prior to enactment.  Prospective purchasers of the Bonds should consult their own tax advisors regarding 
any pending or proposed federal tax legislation.  Bond Counsel expresses no opinion regarding any 
pending or proposed federal tax legislation. 

 
The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax–exempt 

obligations to determine whether, in the view of the Service, interest on such tax–exempt obligations is 
includible in the gross income of the owners thereof for federal income tax purposes.  It cannot be 
predicted whether or not the Service will commence an audit of the Bonds.  If an audit is commenced, 
under current procedures the Service may treat the District as a taxpayer and the Bondholders may have 
no right to participate in such procedure.  The commencement of an audit could adversely affect the 
market value and liquidity of the Bonds until the audit is concluded, regardless of the ultimate outcome. 

 
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt 

obligations, including the Bonds, are in certain cases required to be reported to the Service.  
Additionally, backup withholding may apply to any such payments to any Bond owner who fails to 
provide an accurate Form W-9 Request for Taxpayer Identification Number and Certification, or a 
substantially identical form, or to any Bond owner who is notified by the Service of a failure to report 
any interest or dividends required to be shown on federal income tax returns.  The reporting and backup 
withholding requirements do not affect the excludability of such interest from gross income for federal 
tax purposes. 

 
Ownership of the Bonds may result in other state and local tax consequences to certain 

taxpayers.  Bond Counsel expresses no opinion regarding any such collateral consequences arising with 
respect to the Bonds. Prospective purchasers of the Bonds should consult their tax advisors regarding 
the applicability of any such state and local taxes. 
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LITIGATION  

 
 The District is a defendant in various lawsuits. Although the outcome of these lawsuits is not 
presently determinable, in the opinion of the District’s attorney, the resolution of these matters will not 
have a material adverse effect on the financial conditions of the District.  
  

BOND RATINGS 
 

 
 Moody's Investors Service (“Moody’s”) and Standard & Poor’s Rating Services, a Division of 
The McGraw-Hill Companies, Inc. (“S&P”) have assigned their municipal bond rating of “Aaa” and 
“AAA” respectively, to the Bonds with the understanding that upon delivery of the Bonds, the Bond 
Insurance Policy will by issued by Financial Security Assurance, Inc.  See “BOND INSURANCE” 
above. 
 
 These ratings reflect only the views of Moody’s and S&P and any explanation of the 
significance of such ratings may only be obtained from Moody’s and S&P.  Certain information 
concerning the Bonds and the District not included in this Official Statement was furnished to Moody’s 
and S&P by the District.  There is no assurance that the ratings will be maintained for any given period 
of time or that they may not be changed by Moody’s or S&P, if, in their judgment, circumstances so 
warrant.  Any downward change in or withdrawal of the ratings may have an adverse effect on the 
market price of the Bonds.  Except as may be required by the Undertaking described below under the 
heading “CONTINUING DISCLOSURE,” neither the District nor the Underwriters undertake responsibility 
to bring to the attention of the owners of the Bonds any proposed change in or withdrawal of such 
ratings or to oppose any such revision or withdrawal. 
 

In addition, the District has received underlying ratings of “Aa1” and “AA” on the Bonds from 
Moody's and S&P, respectively.  
 

 
CONTINUING DISCLOSURE 

 
The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the 

benefit of the beneficial owners of the Bonds to send certain information annually and to provide notice 
of certain events to certain information repositories pursuant to the requirements of Section (b)(5) of 
Rule 15c2-12 (the “Rule”) adopted by the Securities and Exchange Commission (the “Commission”) 
under the Securities Exchange Act of 1934.  The information to be provided on an annual basis, the 
events that will be noticed on an occurrence basis and a summary of other terms of the Undertaking, 
including termination, amendment and remedies, are set forth below under “THE UNDERTAKING.” 
 

Due to a change in auditors, for the fiscal year ending June 30, 2005, the District did not file its 
audited financial statements or its annual financial information as required by a previous continuing 
disclosure undertaking.  The required audited financial statements and annual financial information was 
filed with each NRMSIR through Disclosure USA prior to the sale of the Bonds.  The District has 
established procedures to ensure timely filings in the future.  A failure by the District to comply with the 
Undertaking will not constitute a default under the Bond Ordinance and beneficial owners of the Bonds 
are limited to the remedies described in the Undertaking.  See “THE UNDERTAKING—Consequences of 
Failure of the District to Provide Information.”  A failure by the District to comply with the Undertaking 
must be reported in accordance with the Rule and must be considered by any broker, dealer or municipal 
securities dealer before recommending the purchase or sale of the Bonds in the secondary market.  
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Consequently, such a failure may adversely affect the transferability and liquidity of the Bonds and their 
market price. 

 
Bond Counsel expresses no opinion as to whether the Undertaking complies with the 

requirements of Section (b)(5) of the Rule. 
 

THE UNDERTAKING 
 
The following is a brief summary of certain provisions of the Undertaking of the District, and 

does not purport to be complete.  The statements made under this caption are subject to the detailed 
provisions of the Undertaking, a copy of which is available upon request from the District. 
 
Annual Financial Information Disclosure 

 
The District covenants that it will disseminate its Annual Financial Information and its Audited 

Financial Statements, if any (as described below), to each Nationally Recognized Municipal Securities 
Information Repository (a “NRMSIR”) then recognized by the Securities and Exchange Commission for 
purposes of the Rule and to the repository, if any, designated by the State of Illinois as the state 
depository (the “SID”) and recognized as such by the Commission for purposes of the Rule.  The 
District is required to deliver such information so that such entities receive the information by the dates 
specified in the Undertaking.   

 
“Annual Financial Information” means information of the type contained in the following tables, 

headings and exhibits of the Final Official Statement:   
 
Trend of Equalized Assessed Valuation 
Tax Rates 
Representative Tax Rates for Property within the District 
Tax Extensions and Collections 
Summary of Outstanding Debt 
Debt Repayment Schedule 
Debt Statement (with respect to the District’s debt only) 
Debt Ratios (with respect to the District’s debt only) 
General Fund- Balance Sheet 
General Fund- Statement of Revenues and Expenditures 
 
“Audited Financial Statements” means the combined financial statements of the District prepared 

in accordance with generally accepted accounting principles and Government Auditing Standards, 
issued by the Comptroller General of the United States.   

 
Material Events Disclosure 
 

The District covenants that it will disseminate to each NRMSIR or to the Municipal Securities 
Rulemaking Board (the “MSRB”) and to the SID, if any, in a timely manner the disclosure of the 
occurrence of an Event (as described below) with respect to the Bonds that is material, as materiality is 
interpreted under the Securities Exchange Act of 1934, as amended.  The “Events” are:   

• Principal and interest payment delinquencies 
• Non-payment related defaults 
• Unscheduled draws on debt service reserves reflecting financial difficulties 
• Unscheduled draws on credit enhancements reflecting financial difficulties 
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• Substitution of credit or liquidity providers, or their failure to perform 
• Adverse tax opinions or events affecting the tax-exempt status of the security 
• Modifications to the rights of security holders 
• Bond calls 
• Defeasances 
• Release, substitution or sale of property securing repayment of the securities 
• Rating changes 

 
Consequences of Failure of the District to Provide Information 
 

The District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the 
SID, if any, of any failure to provide disclosure of Annual Financial Information and Audited Financial 
Statements when the same are due under the Undertaking.   

 
In the event of a failure of the District to comply with any provision of the Undertaking, the 

beneficial owner of any Bond may seek mandamus or specific performance by court order to cause the 
District to comply with its obligations under the Undertaking.  A default under the Undertaking shall not 
be deemed a default under the Bond Ordinance, and the sole remedy under the Undertaking in the event 
of any failure of the District to comply with the Undertaking shall be an action to compel performance.   
 
Amendment; Waiver 
 

Notwithstanding any other provision of the Undertaking, the District by resolution or ordinance 
authorizing such amendment or waiver, may amend the Undertaking, and any provision of the 
Undertaking may be waived, if:   

 
(a) The amendment or the waiver is made in connection with a change in 

circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of the District, or type of business conducted; 

 
 (b) The Undertaking, as amended, or the provision, as waived, would have complied 
with the requirements of the Rule at the time of the primary offering, after taking into account 
any amendments or interpretations of the Rule, as well as any change in circumstances; and 
 

(c) The amendment or waiver does not materially impair the interests of the 
beneficial owners of the Bonds, as determined by parties unaffiliated with the District (such as 
Bond Counsel). 
 

Termination of Undertaking 
 

The Undertaking shall be terminated if the District shall no longer have any legal liability for any 
obligation on or relating to repayment of the Bonds under the Bond Ordinance.  The District shall give 
notice to each NRMSIR or to the MSRB and to the SID, if any, in a timely manner if this paragraph is 
applicable.   
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Additional Information 
 

Nothing in the Undertaking shall be deemed to prevent the District from disseminating any other 
information, using the means of dissemination set forth in the Undertaking or any other means of 
communication, or including any other information in any Annual Financial Information or Audited 
Financial Statements or notice of occurrence of a material Event, in addition to that which is required by 
the Undertaking.  If the District chooses to include any information from any document or notice of 
occurrence of a material Event in addition to that which is specifically required by the Undertaking, the 
District shall have no obligation under the Undertaking to update such information or include it in any 
future disclosure or notice of occurrence of a material Event.   
 
Dissemination Agent 
 

The District may, from time to time, appoint or engage a Dissemination Agent to assist it in 
carrying out its obligations under the Undertaking, and may discharge any such Dissemination Agent, 
with or without appointing a successor Dissemination Agent.  So long as such method continues to be 
approved by the Commission for purposes of the Rule, the District may satisfy its obligations for all 
purposes of the Undertaking to provide information or notice to each NRMSIR and to the SID, if any, 
by sending such information or notice to Disclosure USA (at, as of the date of the Undertaking 
www.DisclosureUSA.org) for submission to each NRMSIR and to the SID, if any.  

 
CERTAIN LEGAL MATTERS 

 
Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to 

the approving legal opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the “Bond 
Counsel”) who has been retained by, and acts as, Bond Counsel to the District.  Bond Counsel has not 
been retained or consulted on disclosure matters and has not undertaken to review or verify the 
accuracy, completeness or sufficiency of this Official Statement or other offering material relating to the 
Bonds and assumes no responsibility for the statements or information contained in or incorporated by 
reference in this Official Statement, except that in its capacity as Bond Counsel, Chapman and Cutler 
LLP has, at the request of the Underwriters, supplied the information under the heading “TAX 
EXEMPTION” and reviewed the statements describing its approving opinion, to determine whether 
such descriptions are accurate summaries in all material respects.  The review was undertaken solely at 
the request and for the benefit of the Underwriters.  Chapman and Cutler LLP will also pass on certain 
matters for the Underwriters.  Certain legal matters will be passed upon for the District by its counsel, 
Meltzer, Purtill & Stelle, Schaumburg, Illinois.  
 

UNDERWRITING 
 

 The Underwriters, Raymond James & Associates, Inc., Chicago, Illinois, as senior managing 
underwriter, and PMA Securities Inc., Warrenville, Illinois (the “Underwriters”), have agreed, subject to 
the terms of a bond purchase contract (the “Purchase Contract”) to purchase the Bonds from the District.  
The Purchase Contract provides, in part, that the Underwriters, subject to certain conditions, will 
purchase from the District the aggregate principal amount of Bonds for a purchase price as set forth 
therein.  The Underwriters have further agreed to offer the Bonds to the public at the approximate initial 
offering prices as set forth on the inside cover hereto.  The Underwriters may offer and sell the Bonds to 
certain dealers and others at prices lower than the offering prices stated on the inside cover hereto.  The 
offering prices may be changed from time to time by the Underwriters.  The aggregate underwriting fee 
equals 0.445 percent of the par amount of the Bonds. 
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 The Purchase Contract provides that the obligations of the Underwriters are subject to certain 
conditions, including, among other things, that there has not been any event, court decision, proposed 
law or rule that may have the effect of changing the federal income tax incidents of the Bonds.  The 
Purchase Contract further provides that the District will provide to the Underwriters within seven 
business days of the date of the Purchase Contract sufficient copies of the Official Statement to enable 
the Underwriters to comply with the requirements of Rule 15c2-12(b)(4) under the Securities Exchange 
Act of 1934, as amended. 
 

THE OFFICIAL STATEMENT 
 

This Official Statement includes the cover page, reverse thereof and the Appendices hereto.   
 

All references to material not purporting to be quoted in full are only summaries of certain 
provisions thereof and do not purport to summarize or describe all the provisions thereof.  Reference is 
hereby made to such instruments, documents and other materials for the complete provision thereof, 
copies of which will be furnished upon request to the District.   
 
Accuracy and Completeness of the Official Statement 
 
 This Official Statement has been approved by the District for distribution to the Underwriters of 
the Bonds. 

 
The District’s officials will provide to the original purchaser of the Bonds at the time of delivery 

of the Bonds, a certificate confirming to the purchaser that, to the best of their knowledge and belief, the 
Official Statement, with respect to the Bonds, at the time of the sale and delivery of the Bonds, was true 
and correct in all material respects and did not at any time contain an untrue statement of a material fact 
or omit to state a material fact required to be stated, where necessary to make the statements, in light of 
the circumstances under which they were made, not misleading.   

 
 /s/ Elizabeth S. Kessler, MBA, CPRP 

 Executive Director 
 McHenry County Conservation District  
 McHenry County, Illinois 
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PROPOSED FORM OF OPINION OF BOND COUNSEL 
 

[LETTERHEAD OF CHAPMAN AND CUTLER LLP] 
 

[TO BE DATED CLOSING DATE] 
 

We hereby certify that we have examined certified copy of the proceedings (the 
“Proceedings”) of the Board of Trustees of the McHenry County Conservation District, 
McHenry County, Illinois (the “District”), passed preliminary to the issue by the District of its 
fully registered General Obligation Bonds, Series 2007 (the “Bonds”), to the amount of 
$73,000,000, dated July 12, 2007, due on February 1 of the years and in the amounts and bearing 
interest as follows: 

YEAR OF 
MATURITY 

PRINCIPAL 
AMOUNT 

RATE OF 
INTEREST 

2012 $        5,000 4.000% 
2022 10,730,000 5.000% 
2023 11,270,000 5.000% 
2024 11,830,000 5.000% 
2025 12,425,000 5.000% 
2026 13,045,000 5.000% 
2027 13,695,000 5.125% 

the Bonds due on or after February 1, 2022, being subject to redemption prior to maturity at the 
option of the District as a whole or in part in any order of their maturity (less than all of the 
Bonds of a single maturity to be selected by the Bond Registrar), on February 1, 2017, or on any 
date thereafter, at the redemption price of par plus accrued interest to the redemption date, as 
provided in the Proceedings, and we are of the opinion that the Proceedings show lawful 
authority for said issue under the laws of the State of Illinois now in force. 

We further certify that we have examined the form of bond prescribed for said issue and 
find the same in due form of law, and in our opinion said issue, to the amount named, is valid 
and legally binding upon the District, and all taxable property in the District is subject to the levy 
of taxes to pay the same without limitation as to rate or amount, except that the rights of the 
owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, 
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by 
equitable principles, whether considered at law or in equity, including the exercise of judicial 
discretion.   



 -2- 

It is our opinion that, subject to the District’s compliance with certain covenants, under 
present law, interest on the Bonds is excludable from gross income of the owners thereof for 
federal income tax purposes and is not included as an item of tax preference in computing the 
alternative minimum tax for individuals and corporations under the Internal Revenue Code of 
1986, as amended, but is taken into account in computing an adjustment used in determining the 
federal alternative minimum tax for certain corporations.  Failure to comply with certain of such 
District covenants could cause interest on the Bonds to be includable in gross income for federal 
income tax purposes retroactively to the date of issuance of the Bonds.  Ownership of the Bonds 
may result in other federal tax consequences to certain taxpayers, and we express no opinion 
regarding any such collateral consequences arising with respect to the Bonds. 

We express no opinion herein as to the accuracy, adequacy or completeness of any 
information furnished to any person in connection with any offer or sale of the Bonds. 

In rendering this opinion, we have relied upon certifications of the District with respect to 
certain material facts within the District’s knowledge.  Our opinion represents our legal 
judgment based upon our review of the law and the facts that we deem relevant to render such 
opinion and is not a guarantee of a result.  This opinion is given as of the date hereof and we 
assume no obligation to revise or supplement this opinion to reflect any facts or circumstances 
that may hereafter come to our attention or any changes in law that may hereafter occur. 
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Audited Financial Statement for the Fiscal Year Ended March 31, 2006 
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FINANCIAL 
SECURITY 
ASSURANCE® 

MUNICIPAL BOND 
INSURANCE POLICY 

 
 
 

ISSUER:  
 
BONDS:  
 

Policy No.:  -N 

Effective Date:   

Premium:  $ 
 

 
 FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, 
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or 
paying agent (the "Paying Agent") (as set forth in the documentation providing for the issuance of and 
securing the Bonds)  for the Bonds, for the benefit of the Owners or, at the election of Financial 
Security, directly to each Owner, subject only to the terms of this Policy (which includes each 
endorsement hereto), that portion of the principal of and interest on the Bonds that shall become Due 
for Payment but shall be unpaid by reason of Nonpayment by the Issuer. 
 
 On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which Financial Security shall have received Notice of 
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of a Bond the face 
amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by 
reason of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a form reasonably 
satisfactory to it, of (a) evidence of the Owner's right to receive payment of the principal or interest then 
Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of the 
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall 
thereupon vest in Financial Security.  A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will 
be deemed received on the next Business Day.  If any Notice of Nonpayment received by Financial 
Security is incomplete, it shall be deemed not to have been received by Financial Security for purposes 
of the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying Agent or 
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in 
respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant coupon to 
the Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully 
subrogated to the rights of the Owner, including the Owner's right to receive payments under the Bond, 
to the extent of any payment by Financial Security hereunder.  Payment by Financial Security to the 
Trustee or Paying Agent for the benefit of the Owners shall, to the extent thereof, discharge the 
obligation of Financial Security under this Policy. 
 
 Except to the extent expressly modified by an endorsement hereto, the following terms shall have 
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a 
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's 
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does 
not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial 
Security shall elect, in its sole discretion, to pay such principal due upon such acceleration together with 
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on 
the stated date for payment of interest.  "Nonpayment" means, in respect of a Bond, the failure of the 
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for 
payment in full of all principal and interest that is Due for Payment on such Bond.  "Nonpayment" shall 
also  include,  in  respect  of  a  Bond, any  payment  of  principal  or  interest  that  is  Due  for Payment  
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made to an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to 
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, 
the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the person or entity 
making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount 
became Due for Payment.  "Owner" means, in respect of a Bond, the person or entity who, at the time of 
Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall not 
include the Issuer or any person or entity whose direct or indirect obligation constitutes the underlying 
security for the Bonds. 
 
 Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy 
by giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the 
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying 
Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to this Policy shall be 
simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and shall not be deemed 
received until received by both and (b) all payments required to be made by Financial Security under this 
Policy may be made directly by Financial Security or by the Insurer's Fiscal Agent on behalf of Financial 
Security.  The Insurer's Fiscal Agent is the agent of Financial Security only and the Insurer's Fiscal Agent 
shall in no event be liable to any Owner for any act of the Insurer's Fiscal Agent or any failure of Financial 
Security to deposit or cause to be deposited sufficient funds to make payments due under this Policy. 
 
 To the fullest extent permitted by applicable law, Financial Security agrees not to assert, and hereby 
waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and 
defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, assignment 
or otherwise, to the extent that such rights and defenses may be available to Financial Security to avoid 
payment of its obligations under this Policy in accordance with the express provisions of this Policy. 
 
 This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, altered or 
affected by any other agreement or instrument, including any modification or amendment thereto.  Except 
to the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy 
is nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of 
the Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT 
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 
OF THE NEW YORK INSURANCE LAW. 
 
 In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be executed 
on its behalf by its Authorized Officer. 
 
 
[Countersignature] 
 
 
 
By    

FINANCIAL SECURITY ASSURANCE INC. 
 
 
 
By    

 Authorized Officer 
 
 
A subsidiary of Financial Security Assurance Holdings Ltd. 
31 West 52nd Street, New York, N.Y.  10019 
 
Form 500NY (5/90) 
 

(212) 826-0100 
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