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BOOK-ENTRY ONLY  S&P (Insured): AAA 
 (See "RATING" herein) 
 In the opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, Bond Counsel, under existing law, the 
interest on the Bonds is excludable from gross income for federal income tax purposes and such interest is not an item of tax preference for 
purposes of the federal individual and corporate alternative minimum taxes; although it is includable in determining certain income and 
earnings in computing the alternative minimum tax imposed on certain corporations, subject, however to certain qualifications described 
herein.  In the further opinion of Bond Counsel, such interest is exempt from California personal income taxes.  See "TAX MATTERS." 
 

$13,000,000 
POMONA UNIFIED SCHOOL DISTRICT 

(COUNTY OF LOS ANGELES, CALIFORNIA) 
GENERAL OBLIGATION BONDS 

2002 ELECTION, SERIES E 
Dated: Date of Delivery Due: August 1, as shown below 
 

 The Bonds are being issued to finance the repair, construction, acquisition and equipping of new and existing schools 
throughout the District.   See “THE BONDS - The Purpose of the Issue."  The Bonds are general obligations of the Pomona 
Unified School District, and the Board of Supervisors of Los Angeles County is empowered and is obligated to levy ad 
valorem taxes, without limitation of rate or amount, for the payment of interest on and principal of the Bonds, upon all 
property subject to taxation by the District (except certain personal property which is taxable at limited rates).  To the extent 
more fully described herein, the Bonds are legal investments for commercial banks in the State of California and are eligible 
to secure deposits of public moneys in the State of California. 
 Interest on the Bonds is payable semiannually on February 1 and August 1 of each year commencing February 1, 2007.  
The Bonds will be delivered in fully registered form only and, when executed and delivered, will be registered in the name 
of Cede & Co. as nominee of The Depository Trust Company, New York, New York ("DTC").  Ownership interests in the 
Bonds will be in denominations of $5,000 or any integral multiple thereof.  Beneficial owners of the Bonds will not receive 
physical certificates representing their interests in the Bonds, but will receive a credit balance on the books of the nominees 
for such beneficial owners.  The principal of and interest on the Bonds will be paid from District funds by the Los Angeles 
County Treasurer and Tax Collector, the designated Paying Agent (the "Paying Agent"), to DTC, which will in turn remit 
such principal and interest to its participants for subsequent disbursement to the beneficial owners of the Bonds as described 
herein.  See "THE BONDS - Book-Entry Only System."  The Bonds are subject to redemption prior to their stated maturities 
as described herein.  See "THE BONDS - Redemption." 
 The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance 
policy to be issued concurrently with the delivery of the Bonds by CIFG Assurance North America, Inc. 

 
 

MATURITY SCHEDULE 
Base CUSIP1 732096 

Maturity Principal Coupon Yield/  Maturity Principal Coupon Yield/  
August 1, Amount ($) Rate Price CUSIP1 August 1, Amount ($) Rate Price CUSIP1 

2007 310,000 8.000% 3.450%  5N 8 2018 375,000 3.750% 3.800% 5Z 1 
2008 195,000 8.000 3.450 5P 3 2019 390,000 3.800 3.850 6A 5 
2009 215,000 8.000 3.500 5Q 1 2020 410,000 3.900 100.000 6B 3 
2010 230,000 8.000 3.500 5R 9 2021 425,000 4.000 100.000 6C 1 
2011 250,000 8.000 3.550 5S 7 2022 445,000 4.000 100.000 6D 9 
2012 270,000 8.000 3.600 5T 5 2023 460,000 4.100 100.000 6E 7 
2013 290,000 8.000 3.650 5U 2 2024 480,000 4.100 4.150 6F 4 
2014 315,000 7.600 3.700 5V 0 2025 505,000 4.125 4.200 6G 2 
2015 335,000 6.750 3.750 5W 8 2026 525,000 4.250 100.000 6H 0 
2016 350,000 4.100 3.680 5X 6 2027 545,000 4.250 4.286 6J 6 
2017 360,000 3.750 100.000 5Y 4      

 

$2,435,000 4.375% Term Bond due August 1, 2031 (Price 100.000) (CUSIP 732096 6N 7) 
$2,885,000 4.375% Term Bond due August 1, 2035 (Yield 4.420%) (CUSIP 732096 6S 6)   

 The Bonds were sold by competitive bid on October 3 and awarded within 24 hours as set forth in the Official Notice of Sale 
adopted by the Board of Education of Pomona Unified School District on July 25, 2006.  The Bonds will be issued when, as and if issued 
and received by the Underwriter, subject to the approval of legality by Jones Hall, A Professional Law Corporation, San Francisco, 
California, Bond Counsel.  It is anticipated that the Bonds in definitive form will be available for delivery to DTC in New York, New 
York on or about October 18, 2006. 
 

This Official Statement is dated October 3, 2006. 
                                                             
1 CUSIP Copyright American Bankers Association.  CUSIP data herein is provided by Standard & Poor’s CUSIP Service 
Bureau, a division of the McGraw Hill Companies, Inc. 
 



  

GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 
 
Use of Official Statement.  This Official Statement is submitted in connection with the sale of the Bonds 
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose.  This 
Official Statement is not to be construed as a contract with the purchasers of the Bonds.  The information 
set forth herein has been obtained from official sources which are believed to be reliable but it is not 
guaranteed as to accuracy or completeness, and is not to be construed as a representation by the District. 
 
Estimates and Forecasts.  When used in this Official Statement and in any continuing disclosure by the 
District, in any press release and in any oral statement made with the approval of an authorized officer of 
the District, the words or phrases “will likely result,” “are expected to”, “will continue”, “is anticipated”, 
“estimate”, “project,” “forecast”, “expect”, “intend” and similar expressions identify “forward looking 
statements” within the meaning of the Private Securities Litigation Reform Act of 1995.  Such statements 
are subject to risks and uncertainties that could cause actual results to differ materially from those 
contemplated in such forward-looking statements.  Any forecast is subject to such uncertainties.  
Inevitably, some assumptions used to develop the forecasts will not be realized and unanticipated events 
and circumstances may occur.  Therefore, there are likely to be differences between forecasts and actual 
results, and those differences may be material. The information and expressions of opinion herein are 
subject to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, give rise to any implication that there has been no change in 
the affairs of the District since the date hereof. 
 
Limit of Offering.  No dealer, broker, salesperson or other person has been authorized by the District or 
the Underwriter to give any information or to make any representations other than those contained 
herein and, if given or made, such other information or representation must not be relied upon as having 
been authorized by any of the foregoing.  This Official Statement does not constitute an offer to sell or the 
solicitation of an offer to buy nor shall there be any sale of the Bonds by a person in any jurisdiction in 
which it is unlawful for such person to make such an offer, solicitation or sale.  This Official Statement is 
not to be construed as a contract with the purchasers of the Bonds.   
 
Involvement of Underwriter.  The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as a part of, its responsibilities to investors under the Federal Securities Laws as 
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the 
accuracy or completeness of such information.  The information and expressions of opinions herein are 
subject to change without notice and neither delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the District since the date hereof.  All summaries of the District Resolution or other documents 
referred to in this Official Statement are made subject to the provisions of such documents, respectively, 
and do not purport to be complete statements of any or all of such provisions. 
 
Stabilization of Prices.  In connection with this offering, the Underwriter may overallot or effect 
transactions which stabilize or maintain the market price of the Bonds at a level above that which might 
otherwise prevail in the open market.  Such stabilizing, if commenced, may be discontinued at any time.  
The Underwriter may offer and sell the Bonds to certain dealers and others at prices lower than the public 
offering prices set forth on the cover page hereof and said public offering prices may be changed from 
time to time by the Underwriter. 
 
THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 
AMENDED, IN RELIANCE UPON AN EXCEPTION FROM THE REGISTRATION REQUIREMENTS 
CONTAINED IN SUCH ACT.  THE BONDS HAVE NOT BEEN REGISTERED OR QUALIFIED UNDER 
THE SECURITIES LAWS OF ANY STATE. 
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OFFICIAL STATEMENT 

 
 

$13,000,000 
POMONA UNIFIED SCHOOL DISTRICT 

(COUNTY OF LOS ANGELES, CALIFORNIA) 
GENERAL OBLIGATION BONDS 

2002 ELECTION, SERIES E 
 
 

INTRODUCTION 
 
The $13,000,000 principal amount of Pomona Unified School District (County of Los Angeles, California) 
General Obligation Bonds, 2002 Election, Series E (the "Bonds") represents the sale of a portion of the 
Bonds approved by more than 55% of the voters casting ballots at an election held in the Pomona Unified 
School District (the "District") on March 5, 2002.  The Bonds are general obligations of the District to be 
issued under a resolution of the Board of Education of the District adopted on July 25, 2006 (the “District 
Resolution”).  Proceeds from the sale of the Bonds will be used to finance the repair, construction, 
acquisition and equipping of new classrooms and school facilities throughout the District. 
 

 
THE BONDS 

 
Authority for Issuance 
 
The $13,000,000 principal amount of Bonds of the District are general obligation bonds to be issued under 
provisions of Title 5, Division 2, Part 1, Chapter 3, Article 4.5 of the State of California Government Code, 
commencing with Section 53506, and pursuant to the District Resolution.  The Bonds are the fifth and 
final series of an authorization of $68,000,000 approved by District voters on March 5, 2002. The Pomona 
Unified School District General Obligation Bonds, 2002 Election, Series A was issued in the amount of 
$10,000,000 in June 2002. The Pomona Unified School District General Obligation Bonds, 2002 Election, 
Series B was issued in the amount of $15,000,000 in May 2003. The Pomona Unified School District 
General Obligation Bonds, 2002 Election, Series C was issued in the amount of $15,000,000 in May 2004. 
The Pomona Unified School District General Obligation Bonds, 2002 Election, Series D was issued in the 
amount of $15,000,000 in June 2005.  After the issuance of the Bonds, the District will have no authorized 
but unissued bonds. 
 
Terms of Sale 
 
The Bonds were sold at public sale pursuant to the terms of sale contained in the Official Notice of Sale 
adopted by the Board of Education of the District on July 25, 2006. 
 
Description of the Bonds 

 
The Bonds will be dated the date of delivery and will be issued in registered form in denominations of 
$5,000 or any integral multiple thereof, provided that no Bond shall have principal maturing on more 
than one maturity date.  The Bonds will be delivered in fully registered form only and, when executed 
and delivered, will be registered in the name of Cede & Co. as nominee of The Depository Trust 
Company, New York, New York ("DTC").  Beneficial owners of the Bonds will not receive physical 
certificates representing their interests in the Bonds, but will receive a credit balance on the books of the 
nominees for such beneficial owners.  The principal of and interest on the Bonds will be paid by the Los 
Angeles County Treasurer and Tax Collector, the designated Paying Agent (the "Paying Agent"), to DTC, 
which will in turn remit such principal and interest to its participants for subsequent disbursement to the 
beneficial owners of the Bonds as described herein.  As long as Cede & Co. is the registered owner of the 
Bonds, principal and interest on the Bonds are payable by wire transfer with same-day funds transferred 
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by the Paying Agent to Cede & Co., as nominee for DTC, which will in turn remit such amounts to DTC 
Participants (as defined herein) for subsequent distribution to the Beneficial Owners.  As long as Cede & 
Co. is the registered owner of the Bonds, as nominee of DTC, references herein to the registered owners 
shall mean Cede & Co. as aforesaid and shall not mean the Beneficial Owners (as defined herein) of the 
Bonds.  See "THE BONDS - Book - Entry Only System."   
 
Interest on the Bonds is payable to the Bond Owners on February 1, 2007 and on each succeeding 
February 1 and August 1 (the “Interest Payment Dates”) at the Bond Owners’ addresses appearing on the 
bond registration books maintained by the Paying Agent as of the close of business on the 15th calendar 
day of the month immediately preceding each Interest Payment Date (each, a “Record Date”).  Principal 
of and premium (if any) on the Bonds is payable upon presentation and surrender of the Bonds at the 
office of the Paying Agent in Los Angeles, California. The Bonds will mature on August 1, in the years 
and amounts set forth in the following maturity schedule. 

 
EXHIBIT 1 

SCHEDULE OF MATURITIES 
POMONA UNIFIED SCHOOL DISTRICT 

 
 

Maturity Principal Coupon Yield/ Maturity Principal Coupon Yield/ 
August 1, Amount ($) Rate Price August 1, Amount ($) Rate Price 

2007 310,000 8.000% 3.450% 2018 375,000 3.750% 3.800% 
2008 195,000 8.000 3.450 2019 390,000 3.800 3.850 
2009 215,000 8.000 3.500 2020 410,000 3.900 100.000 
2010 230,000 8.000 3.500 2021 425,000 4.000 100.000 
2011 250,000 8.000 3.550 2022 445,000 4.000 100.000 
2012 270,000 8.000 3.600 2023 460,000 4.100 100.000 
2013 290,000 8.000 3.650 2024 480,000 4.100 4.150 
2014 315,000 7.600 3.700 2025 505,000 4.125 4.200 
2015 335,000 6.750 3.750 2026 525,000 4.250 100.000 
2016 350,000 4.100 3.680 2027 545,000 4.250 4.286 
2017 360,000 3.750 100.000     

 
$2,435,000 4.375% Term Bond due August 1, 2031 (Price 100.000) (CUSIP 732096 6N 7) 
$2,885,000 4.375% Term Bond due August 1, 2035 (Yield 4.420%) (CUSIP 732096 6S 6) 

 
 
Book-Entry Only System 
 
The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds 
(the “Bonds”). The Bonds will be issued as fully-registered securities registered in the name of Cede & 
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized 
representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, 
each in the aggregate principal amount of such maturity, and will be deposited with DTC.  
 
DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a  member of 
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform 
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the 
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. 
and non-U.S. equity, corporate and municipal debt issues, and money market instrument from over 100 
countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct Participants’ 
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accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust 
& Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC 
and Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation, and 
Emerging Markets Clearing Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as 
by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association 
of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through 
or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More information about DTC can 
be found at www.dtcc.com and www.dtc.org. 
 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each 
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished 
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. 
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in 
the event that use of the book-entry system for the Bonds is discontinued.  
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in 
the name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an 
authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name of 
Cede & Co. or such other nominee do not effect any change in beneficial ownership. DTC has no 
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the 
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers.  
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in 
effect from time to time.  
 
Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC’s practice 
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
 
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the 
Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).  
 
Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., 
or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to 
credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information 
from the District or the Paying Agent on payable date in accordance with their respective holdings shown 
on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with Bonds held for the accounts of customers in 
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bearer form or registered in “street name,” and will be the responsibility of such Participant and not of 
DTC nor its nominee, the Paying Agent, or the District, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and 
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the District or the Paying Agent, disbursement of such 
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.  
 
DTC may discontinue providing its services as securities depository with respect to the Bonds at any time 
by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event 
that a successor securities depository is not obtained, Bond certificates are required to be printed and 
delivered.  
 
The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.  
 
The information in this section concerning DTC and DTC’s book-entry system has been obtained from 
sources that the District believes to be reliable, but the District takes no responsibility for the accuracy 
thereof. 
 
Transfer and Exchange 
 
Any Bond may, in accordance with its terms, be transferred by the person in whose name it is registered, 
in person or by his duly authorized attorney, upon surrender of such Bond for cancellation at the office of 
the Paying Agent in Los Angeles, California, accompanied by delivery of a duly executed written 
instrument of transfer in a form approved by the Paying Agent.  Bonds may be exchanged at the office of 
the Paying Agent in Los Angeles, California, for a like aggregate principal amount of Bonds of other 
authorized denominations of the same maturity and interest rate.  The Paying Agent is not required to 
exchange or transfer any Bonds during the period established by the Paying Agent for the selection of 
Bonds for redemption, and the Paying Agent shall not be required to transfer or exchange any Bond 
selected for redemption in whole or in part.  The Paying Agent may require the payment by the Bond 
Owner requesting such exchange of any tax or other governmental charge required to be paid with 
respect to such exchange.  The foregoing provisions of this paragraph are not applicable to the Bonds so 
long as the Bonds are maintained in the book-entry system of DTC as described above.  Transfers and 
exchanges of ownership interests in the Bonds will be governed by the rules of DTC as described above 
so long as the Bonds are maintained in book-entry form. 
 
Redemption 
 
Optional Redemption.  The Bonds maturing on or before August 1, 2014 are not subject to optional 
redemption.  The Bonds maturing on or after August 1, 2015 are subject to redemption at the option of the 
District, as a whole or in part on such basis as shall be designed by the District and by lot within a 
maturity, from any source of available funds, on any Interest Payment Date on or after August 1, 2014 at 
the following prices, expressed as a percentage of the principal amount to be redeemed, plus accrued 
interest thereon to the redemption date: 
 

Redemption Dates Redemption Price 
August 1, 2014 and February 1, 2015 102.0% 
August 1, 2015 and February 1, 2016 101.0 
August 1, 2016 and thereafter 100.0 
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Mandatory Sinking Fund Redemption.  The Bonds maturing on August 1 in each of the years 2031, and 
2035 are subject to mandatory sinking fund redemption in part by lot, on August 1 of each year as shown 
in the following table, at a redemption price equal to the principal amount of such Bonds to be redeemed, 
plus accrued but unpaid interest, without premium.  
 

Sinking Fund Redemption Date 
(August 1) 

Principal Amount 
To Be Redeemed 

  
2028 $ 570,000 
2029 595,000 
2030 620,000 
2031 (Maturity) 650,000 
Total $2,435,000 

  
2032 $ 675,000 
2033 705,000 
2034 735,000 
2035 (Maturity) 770,000 
Total $2,885,000 

 
Selection of Bonds for Redemption.  Whenever less than all of the outstanding Bonds of any one maturity 
are to be redeemed, the Paying Agent shall select the Bonds of such maturity to be redeemed by lot, and 
the Paying Agent shall promptly notify the District in writing of the numbers of the Bonds so selected for 
redemption on such date.  For purposes of such selection, Bonds shall be deemed to be composed of 
$5,000 multiples and any such multiple may be separately redeemed. 
 
Notice of Redemption.  Notice of redemption shall be mailed, first class postage prepaid, to the respective 
Owners of any Bonds designated for redemption at their address appearing on the books required to be 
kept by the Paying Agent, not less than thirty (30) nor more than sixty (60) days prior to the redemption 
date, which notice shall, in the case of each Bond called for redemption in part only, state the amount of 
the principal amount thereof which is to be redeemed.  Each notice of redemption shall also state the 
redemption date, the redemption place, and the redemption price, shall designate the serial numbers of 
the Bonds to be redeemed by giving the individual number of each Bond or by stating that all Bonds 
between two stated numbers, both inclusive, have been called for redemption, and shall require that such 
Bonds be then surrendered for redemption; and shall also state that the interest on the Bonds designated 
for redemption shall cease to accrue from and after such redemption date and that on such redemption 
date there will become due and payable on each of the Bonds designated for redemption the redemption 
price thereof. 
 
Neither the failure to receive such notice nor any defect in any notice so mailed shall affect the sufficiency 
of the proceedings for the redemption of such Bonds or the cessation of accrual of interest thereon from 
and after the redemption date. 
 
So long as the Bonds are maintained in the book-entry system of DTC as described above, notice of 
redemption will be given to DTC as the registered owner of the Bonds, and DTC will in turn give notice 
to the Participants in accordance with the rules of DTC. 
 
Payment 
 
Principal (or redemption price) of any Bond is payable upon surrender of such Bond in lawful money of 
the United States of America at the office of the Paying Agent.  Interest on any Bond is payable in like 
lawful money to the person whose name appears on the bond registration books of the Paying Agent as 
the registered owner thereof as of the close of business on the Record Date immediately preceding an 
Interest Payment Date, whether or not such day is a business day.  Such interest will be paid by check 
mailed to each Bond owner at the owner’s address as it appears on the registration books maintained by 
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the Paying Agent, or upon written request of the owner of Bonds aggregating not less than $1,000,000 in 
principal amount, such request having been made before the Record Date immediately preceding an 
Interest Payment Date, by wire transfer in immediately available funds at an account maintained in the 
United States at such wire address as such owner specifies in its written notice.  However, as long as 
Bonds are held in book-entry form only, interest payments will be made by the Paying Agent in 
immediately payable funds to DTC, which will remit such payments to the beneficial owners of the 
Bonds as described above.   
 
Legal Opinion 
 
Jones Hall, A Professional Law Corporation, San Francisco, California, Bond Counsel to the District, will 
render its opinion approving the validity of the Bonds upon the original issuance of the Bonds, and the 
original purchase of the Bonds and all owners of the Bonds will be entitled to rely on the opinion. The 
proposed form of the legal opinion of Bond Counsel is attached hereto as Appendix B. 
 
The statements of law and legal conclusions set forth herein under the section entitled "THE BONDS,” 
except the material under the headings "Annual Debt Service” and “Book-Entry Only System,” have been 
reviewed by Bond Counsel.  Bond Counsel's employment is limited to a review of the legal proceedings 
required for authorization of the Bonds and to rendering an opinion as to the validity of the Bonds and 
the exclusion from gross income for federal income tax purposes of interest on the Bonds.  The opinion of 
Bond Counsel will not consider or extend to any documents, agreements, representations, offering 
circulars, or other material of any kind concerning the Bonds not mentioned in this paragraph.  Bond 
Counsel has undertaken no responsibility for the accuracy, completeness or fairness of the Official 
Statement or other offering materials relating to the Bonds and expresses no opinion relating thereto. 
 
Security and Sources of Payment for the Bonds 
 
The Bonds are general obligations of the District, and the Board of Supervisors of the County of Los 
Angeles, California (the "County") has the power and is obligated to levy ad valorem taxes for payment of 
both principal and interest of the Bonds upon all property within the District subject to taxation by the 
District (except certain personal property which is taxable at limited rates), without limitation of rate or 
amount.  
 
The principal of and interest and redemption premium (if any) on the Bonds do not constitute a debt of 
the County, the State of California, or any of its political subdivisions other than the District, or any of the 
officers, agents or employees thereof.  Neither the County, the State of California, any of its political 
subdivisions, nor any of the officers, agents or employees thereof are liable on the Bonds.  In no event are 
the principal of and interest and redemption premium (if any) on the Bonds payable out of any funds or 
properties of the District other than ad valorem taxes levied upon all taxable property in the District. 
 
 
The Bond Insurer 
 
CIFG Assurance North America, Inc. The information set forth in the following paragraphs has been 
provided by CIFG Assurance North America, Inc. (“CIFG” or the “Insurer”) for inclusion in this Official 
Statement.  CIFG does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than with 
respect to the accuracy of the information regarding CIFG set forth under the heading “The Bond 
Insurer”.  CIFG makes no representation regarding the Bonds or the advisability of investing in the 
Bonds.  
 
General CIFG is a monoline financial guaranty insurance company incorporated under the laws of the 
State of New York. The address of the principal executive offices of the Insurer is 825 Third Avenue, Sixth 
Floor, New York, New York 10022; its toll-free telephone number is (866) CIFG-212 and its general 
telephone number is (212) 909-3939 and its website is located at www.cifg.com. 
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The Insurer is a member of the CIFG Group of financial guaranty companies, which also includes CIFG 
Europe, a French insurance company licensed to do business in the European Union, and CIFG Guaranty, 
a dedicated French reinsurance corporation. In addition to its capital and surplus as set forth below, the 
Insurer is supported by a net worth maintenance agreement from CIFG Guaranty, which provides that 
CIFG Guaranty will maintain the Insurer’s New York statutory capital and surplus at no less than $80 
million, and may cede a substantial portion (not to exceed 90%) of its exposure on each transaction to 
CIFG Guaranty through a facultative reinsurance agreement. 
 
Each of the Insurer, CIFG Europe and CIFG Guaranty has received an insurer financial strength rating of 
“AAA” from Fitch, an insurer financial strength rating of “Aaa” from Moody’s, and an insurer financial 
enhancement rating of “AAA” from Standard and Poor’s, the highest rating assigned by each rating 
agency. Each such rating should be evaluated independently. The ratings reflect the respective rating 
agency’s current assessment of each company’s capacity to pay claims on a timely basis and are not 
recommendations to buy, sell or hold the Bonds. Such ratings may be subject to revision or withdrawal at 
any time. 
 
The Insurer is licensed and subject to regulation as a financial guaranty insurance corporation under the 
laws of the State of New York, its state of domicile, and is licensed to do business in 47 jurisdictions. The 
Insurer is subject to Article 69 of the New York Insurance Law which, among other things, limits the 
business of such insurers to financial guaranty insurance and related lines, requires that such insurers 
maintain a minimum surplus to policyholders, establishes contingency, loss and unearned premium 
reserve requirements for such insurers, and limits the size of individual transactions and the volume of 
transactions that may be underwritten by such insurers. Other provisions of the New York Insurance 
Law applicable to non-life insurance companies such as the Insurer regulate, among other things, 
permitted investments, payment of dividends, transactions with affiliates, mergers, consolidations, 
acquisitions or sales of assets and incurrence of liabilities for borrowings.  
 
Capitalization. The following tables set forth the capitalization of the Insurer on the basis of accounting 
principles generally accepted in the United States (“US GAAP”) and statutory accounting practices 
prescribed or permitted by the New York State Insurance Department, respectively. 
 

 US GAAP 
June 30, 2006 

(in thousands of US dollars) 

US GAAP 
December 31, 2005 

(in thousands of US dollars) 
Total Assets.....................................................................................  $349,385  $ 324,134 
Total Liabilities...............................................................................  $229,913  $ 202,042 
Shareholder’s Equity ....................................................................  $119,472  $ 122,092 
   
 Statutory Accounting 

Principles 
June 30, 2006 

(in thousands of US dollars) 

Statutory Accounting Practices 
December 31, 2005 

(in thousands of US dollars) 
Admitted Assets ............................................................................  $177,546  $ 175,333 
Liabilities .........................................................................................  $70,845  $ 66,758 
Capital and Surplus ......................................................................  $106,701  $ 108,575 
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The following table sets forth the capitalization of CIFG Guaranty on the basis of US GAAP. 
 

 US GAAP 
December 31, 2005 

 (in thousands 
of euros) 

(in thousands 
of US dollars) (1) 

Assets................................................................................................  € 736,208  $ 871,634 
Liabilities..........................................................................................  € 196,794  $ 232,995 
Shareholder’s Equity .....................................................................  € 539,414  $ 638,639 
  

 
_____________________ 
(1) The translation of euros into dollars is presented solely for the convenience of the reader, using the observed 

exchange rate at December 31, 2005 of $1.18395 to €1.00.  The convenience translation should not be construed as 
representation that the euro amounts have been, could have been, or in the future could be, converted into U.S. 
Dollars at this or any rate of exchange. 

 
For further information concerning the Insurer and CIFG Guaranty, see the audited financial statements 
of both companies, including the respective notes thereto, prepared in accordance with US GAAP as of 
December 31, 2005 and 2004 and for each of the three years in the period ended December 31, 2005, and 
the unaudited interim financial statements of the Insurer as of June 30, 2006 and for the six-month period 
ended June 30, 2006, which are available on the CIFG Group’s website at www.cifg.com. Copies of the 
most recent audited annual and unaudited interim financial statements of the Insurer prepared in 
accordance with accounting principles prescribed or permitted by the New York State Insurance 
Department, are also available on the website and may be obtained, without charge, upon request to the 
Insurer at its address above, Attention: Finance Department. 
 
Annual Debt Service 
 
Exhibit 2 below presents a schedule of the annual debt service for the Bonds.  
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EXHIBIT 2 

ANNUAL DEBT SERVICE SCHEDULE  
2002 ELECTION, SERIES E BONDS  

POMONA UNIFIED SCHOOL DISTRICT 
 
 

Fiscal    
Year Ending Principal   

June 30 Serial ($) Interest ($) Total ($) 
    

2007 0  180,957.05   180,957.05  
2008 310,000  620,071.25   930,071.25  
2009 195,000  599,871.25   794,871.25  
2010 215,000  583,471.25   798,471.25  
2011 230,000  565,671.25   795,671.25  
2012 250,000  546,471.25   796,471.25  
2013 270,000  525,671.25   795,671.25  
2014 290,000  503,271.25   793,271.25  
2015 315,000  479,701.25   794,701.25  
2016 335,000  456,425.00   791,425.00  
2017 350,000  437,943.75   787,943.75  
2018 360,000  424,018.75   784,018.75  
2019 375,000  410,237.50   785,237.50  
2020 390,000  395,796.25   785,796.25  
2021 410,000  380,391.25   790,391.25  
2022 425,000  363,896.25   788,896.25  
2023 445,000  346,496.25   791,496.25  
2024 460,000  328,166.25   788,166.25  
2025 480,000  308,896.25   788,896.25  
2026 505,000  288,640.63   793,640.63  
2027 525,000  267,068.75   792,068.75  
2028 545,000  244,331.25   789,331.25  
2029 570,000  220,281.25   790,281.25  
2030 595,000  194,796.88   789,796.88  
2031 620,000  168,218.75   788,218.75  
2032 650,000  140,437.50   790,437.50  
2033 675,000  111,453.13   786,453.13  
2034 705,000  81,265.63   786,265.63  
2035 735,000  49,765.63   784,765.63  
2036 770,000         16,843.75   786,843.75  

    
Total 13,000,000 10,240,527.68* 23,240,527.68* 

 
* Total may not add due to rounding. 
 
Exhibit 3A below presents the combined debt service schedules for the previously issued General 
Obligation Refunding Bonds Series 1997A, the General Obligation Refunding Bonds 2000 Series A, the 
1998 Election Series D, and the General Obligation Refunding Bonds 2001 Series A.  
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EXHIBIT 3A 
ANNUAL DEBT SERVICE SCHEDULE  

REFUNDING BONDS FOR 1991 AND 1998 ELECTION BONDS 
AND ELECTION 1998 SERIES D BONDS 
POMONA UNIFIED SCHOOL DISTRICT 

 
 

Fiscal Year  
Ending 
June 30 

Refunding 
1997 

Series A ($) 

Refunding 
2000 

Series A ($) 

Election 
1998 

Series D ($) 

Refunding 
2001 

Series A ($) 

 
 

Total ($) 
2007 4,480,292.50 1,618,300.00 659,956.25 1,795,817.50 8,554,366.25 
2008 4,618,570.00 1,625,126.25 656,656.25 1,802,577.50 8,702,930.00 
2009 4,785,140.00 1,620,110.00 652,596.25 1,801,872.50 8,859,718.75 
2010 4,960,900.00 1,628,525.00 650,776.25 1,814,030.00 9,054,231.25 
2011 5,109,465.00 1,615,045.00 656,231.25 1,807,858.75 9,188,600.00 
2012 5,252,463.75 1,629,792.50 656,111.25 1,829,025.00 9,367,392.50 
2013 5,387,755.00 1,621,817.50 655,413.75 1,830,743.75 9,495,730.00 
2014 5,540,906.25 1,631,942.50 658,953.75 1,839,082.50 9,670,885.00 
2015 5,704,303.75 1,624,331.25 656,776.25 1,848,393.75 9,833,805.00 
2016 5,545,333.75 1,644,175.00 658,798.75 1,843,702.50 9,692,010.00 
2017 4,685,537.50 1,630,915.00 659,811.25 1,845,882.50 8,822,146.25 
2018 2,709,562.50 1,630,240.00 659,936.25 1,859,037.50 6,858,776.25 
2019 966,062.50 1,635,413.75 664,023.75 1,851,655.00 5,117,155.00 
2020 278,775.00 1,637,040.00 666,895.63 1,854,715.00 4,437,425.63 
2021 0.00 1,639,957.50 663,695.00 1,853,465.00 4,157,117.50 
2022 0.00 1,649,005.00 664,455.00 1,182,025.00 3,495,485.00 
2023 0.00 1,648,537.50 668,943.75 1,060,666.25 3,378,147.50 
2024 0.00 1,647,952.50 667,156.25 1,060,691.25 3,375,800.00 
2025 0.00 1,647,463.75 669,187.50 1,073,102.50 3,389,753.75 
2026 0.00 1,652,062.50 669,906.25 1,072,285.00 3,394,253.75 
2027 0.00 1,461,093.75 669,312.50 1,093,546.25 3,223,952.50 
2028 0.00 1,375,452.50 667,406.25 1,075,502.50 3,118,361.25 
2029 0.00 1,327,027.50 673,925.00 1,075,152.50 3,076,105.00 
2030 0.00 660,960.00 678,606.25 1,091,573.75 2,431,140.00 
2031 0.00 0.00 676,581.25 118,536.25 795,117.50 
2032               0.00               0.00 687,587.50                 0.00 687,587.50 

      
 60,025,067.50 37,502,286.25 17,269,699.38 37,380,940.00 152,177,993.13 

 
 
Exhibit 3B below presents the combined debt service schedules for the previously issued General 
Obligation Bonds 2002 Election Series A, Series B, Series C, Series D Bonds and for the Bonds. 
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EXHIBIT 3B 
ANNUAL DEBT SERVICE SCHEDULE  

2002 ELECTION BONDS  
POMONA UNIFIED SCHOOL DISTRICT 

 
 

Fiscal 
Year Ending 

June 30 

Election 
2002 

Series A ($) 

Election 
2002 

Series B ($) 

Election 
2002 

Series C ($) 

Election 
2002 

Series D ($) 

Election 
2002 

Series E ($) 

 
 

Total ($) 
2007 677,236.25 1,003,588.75 1,030,825.00 930,950.00  180,957.05  3,823,557.05 
2008 680,867.50 1,011,026.25 1,020,725.00 1,009,275.00  930,071.25  4,651,965.00 
2009 678,967.50 1,017,863.75 1,034,925.00 994,093.75  794,871.25  4,520,721.25 
2010 681,536.25 1,007,763.75 1,028,325.00 987,956.25  798,471.25  4,504,052.50 
2011 683,467.50 1,000,163.75 1,031,125.00 970,862.50  795,671.25  4,481,290.00 
2012 685,008.75 987,663.75 1,052,725.00 965,906.25  796,471.25  4,487,775.00 
2013 691,243.75 995,426.25 1,043,325.00 981,471.88  795,671.25  4,507,138.13 
2014 691,943.75 1,001,651.25 1,048,225.00 974,934.38  793,271.25  4,510,025.63 
2015 696,751.25 1,005,613.75 1,052,125.00 977,890.63  794,701.25  4,527,081.88 
2016 700,353.75 1,007,913.75 1,055,025.00 984,750.00  791,425.00  4,539,467.50 
2017 702,711.25 1,014,113.75 1,046,762.50 985,150.00  787,943.75  4,536,681.25 
2018 703,783.75 1,014,213.75 1,051,837.50 988,885.00  784,018.75  4,542,738.75 
2019 703,531.25 1,018,213.75 1,050,222.50 990,951.25  785,237.50  4,548,156.25 
2020 706,737.50 1,025,213.75 1,051,940.00 996,332.50  785,796.25  4,566,020.00 
2021 708,175.00 1,025,001.25 1,056,560.00 995,232.50  790,391.25  4,575,360.00 
2022 708,118.75 1,027,754.38 1,053,928.75 998,032.50  788,896.25  4,576,730.63 
2023 711,400.00 1,033,310.00 1,053,878.75 1,003,802.50  791,496.25  4,593,887.50 
2024 708,003.13 1,031,700.00 1,056,390.00 1,002,512.50  788,166.25  4,586,771.88 
2025 707,875.00 1,033,000.00 1,051,910.00 1,004,857.50  788,896.25  4,586,538.75 
2026 705,875.00 1,037,387.50 1,049,750.00 1,005,525.00  793,640.63  4,592,178.13 
2027 707,250.00 1,034,259.38 1,059,375.00 1,009,400.00  792,068.75  4,602,353.13 
2028 0.00 1,038,471.88 1,061,375.00 1,006,681.25  789,331.25  3,895,859.38 
2029 0.00 0.00 1,060,875.00 1,012,262.50  790,281.25  2,863,418.75 
2030 0.00 0.00 0.00 1,011,037.50  789,796.88  1,800,834.38 
2031 0.00 0.00 0.00 0.00  788,218.75  788,218.75 
2032 0.00 0.00 0.00 0.00  790,437.50  790,437.50 
2033 0.00 0.00 0.00 0.00  786,453.13  786,453.13 
2034 0.00 0.00 0.00 0.00  786,265.63  786,265.63 
2035 0.00 0.00 0.00 0.00  784,765.63  784,765.63 
2036             0.00                0.00                 0.00                0.00     786,843.75      786,843.75 

       
Total 14,640,836.88 22,371,314.38* 24,102,155.00 23,788,753.13* 23,240,527.68* 108,143,587.05* 

 

*Totals may not add due to rounding. 
 
The Purpose of the Issue 
 

The Bonds are being issued in order to finance the repair of existing school facilities and the construction, 
acquisition and equipping of new classrooms and school facilities, in accordance with the ballot 
proposition authorizing the issuance of the Bonds. 
 
Discharge of Bonds 
 
The District has the option under the District Resolution of defeasing and discharging the Bonds, at any 
time, by making a deposit with the Paying Agent in an amount which, when invested in non-callable 
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Federal Securities, is sufficient to pay the principal of and interest on the Bonds when due, including the 
premium required to be paid upon any redemption of the Bonds.  The District Resolution defines Federal 
Securities to be United States Treasury notes, bonds, bills or certificates of indebtedness, or any other 
obligations the timely payment of which is directly or indirectly guaranteed by the faith and credit of the 
United States of America.  The sufficiency of any such deposit to make such payments is required to be 
verified by a certified public accountant.  Upon making such deposit, the Bonds will be payable solely 
from the amounts set aside with the Paying Agent, and all other obligations of the District with respect to 
the security for the Bonds will cease and terminate. 
 
 

 CONTINUING DISCLOSURE 
 
The District has covenanted for the benefit of the holders and beneficial owners of the Bonds to provide 
certain financial information and operating data relating to the District by not later than 9 months 
following the end of the District’s fiscal year (which currently would be March 31), commencing with the 
report due by March 31, 2007 for the 2005-06 fiscal year (the “Annual Report”), and to provide notices of 
the occurrence of certain enumerated events, if material.  The Annual Report will be filed by the District 
with each Nationally Recognized Municipal Securities Information Repository, and with the appropriate 
State of California information depository, if any.  The notices of material events will be filed by the 
District with the Municipal Securities Rulemaking Board (and with the appropriate State of California 
information depository, if any).  The specific nature of the information to be contained in the Annual 
Report or the notices of material events is summarized below under the caption “APPENDIX C –Form of 
Continuing Disclosure Certificate.”  These covenants have been made in order to assist the Underwriters 
in complying with S.E.C. Rule 15c2-12(b)(5).  The District has never failed to comply in all material 
respects with any previous undertakings with regard to said Rule to provide annual reports or notices of 
material events. 
 

 
THE DISTRICT 

 
General Information 
 
The Pomona Unified School District consists of an area of approximately thirty-two square miles, located 
thirty miles east of the City of Los Angeles.  The District includes primarily the City of Pomona, and small 
portions of the Cities of Industry and Diamond Bar.  During the 2006-07 year, the District will maintain 28 
elementary schools, 6 middle schools, 6 high schools, as well as a continuation high school, an adult 
education program and an alternative education school. 
 
The population within the District is estimated to be 162,000.  The District is governed by a five-member 
board of education elected to four-year terms.  The District currently has 1,977 certificated and 1,443 
classified employees.  Its pupil teacher ratio is 28:1 (K), 19.5:1 (1-2), 30.75:1 (grades 3-6), and 28.5:1 
(secondary).   
 
The District’s average daily attendance (“ADA”) increased gradually from 1994-95 through fiscal year 
2003-04 and declined over recent years . The District is projecting that enrollment will continue to decline 
over the next couple of years.  The following exhibit shows the ADA for the years 1994-95 through 2005-
06 and as currently estimated for 2006-07. 
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EXHIBIT 4 
AVERAGE DAILY ATTENDANCE  

POMONA UNIFIED SCHOOL DISTRICT 
 

 
 
 

Fiscal Year 

Elementary 
Schools 

(K-6) 

Junior High 
Schools  

(7&8) 

High 
Schools  

(9-12) 

 
 

Total 
     

1994-95 19,307 4,332 5,620 29,259 
1995-96 19,611 4,415 5,758 29,784 
1996-97 19,972 4,435 5,956 30,363 
1997-98 20,195 4,665 6,331 31,191 
1998-99 (1) 19,705 4,694 6,420 30,819 
1999-00 20,024 4,795 6,883 31,702 
2000-01 20,162 4,872 7,309 32,343 
2001-02 20,350 5,031 7,269 32,650 
2002-03 20,332 5,167 8,158 33,657 
2003-04 19,659 5,506 8,360 33,525 
2004-05  18,909 6,147 8,450 33,506 
2005-06 18,074 5,910 8,127 32,111 
2006-07(2) 17,548 4,831 8,258 30,637 

 
(1) Commencing with the 1998-99 fiscal year, ADA is based on actual attendance per SB 727. 
(2) Estimate. 
Source:  Pomona Unified School District. 
 
 
Employee Relations 
 
Pomona Unified School District employees are represented by two unions.  The Associated Pomona 
Teachers ("APT") represents teachers and the California School Employees Association ("CSEA") 
represents classified employees.  CSEA is currently under an extension of a contract which expired 
August 31, 2006.  The APT contract will expire January 31, 2007 with annual re-openers for salary and 
benefits.  In the opinion of management, employee relations are amiable. 
 
Pension Plans 
 
The District participates in the State of California Teacher's Retirement System ("STRS").  This plan covers 
basically all full-time certificated employees.  The District's contributions to STRS for fiscal years 2002-03 
through 2004-05 were $11,338,446, 10,734,346, and $9,832,878, respectively.  For fiscal year 2005-06 the 
estimated contribution is $10,996,073 and for 2006-07 $11,373,133 is budgeted. 
 
The District also participates in the State of California Public Employees' Retirement System ("PERS").  
This plan covers all classified personnel who are employed four or more hours per day.  The District's 
contributions to PERS for fiscal years 2002-03 through 2004-05 were $1,128,984, $2,666,300, and $3,647,428, 
respectively.  For fiscal year 2005-06 the estimated contribution is $3,590,772 and for fiscal year 2006-07 
$4,197,053 is budgeted.  Both STRS and PERS are operated on a statewide basis. 
 
Post-employment Benefits 
 
The District provides post-employment health care benefits, in accordance with District employment 
contracts, to all employees who retire from the District on or after attaining age 55 with at least 15 years of 
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service.  As of June 30, 2006, 192 employees met those eligibility requirements.  The District contributes 50 
percent of the amount of premiums incurred by certificated retirees and their dependents and 100 percent 
of the amount of premiums for classified retirees and their dependents.  During the fiscal year ending 
June 30, 2006, expenditures of $595,196.43 were recognized for retirees’ health care benefits. 
 
An actuarial study has not been performed to determine the accumulated future liability to the District. 

 
 

DISTRICT DEBT STRUCTURE 
 
Short-Term Borrowing 
 
The District currently has no outstanding short-term debt. 
 
Lease Obligations 
 
Payments on the capital leases will be made by the General and Child Development Funds.  The capital 
leases have minimum lease payments as shown in the following exhibit. 
 

EXHIBIT 5 
POMONA UNIFIED SCHOOL DISTRICT 

OUTSTANDING CAPITAL LEASE OBLIGATIONS 
 
 

Year Ending  June 30, Minimum Payment 
  

2006 $353,015 
2007 278,289 
2008 124,943 
2009 75,000 
2010 75,000 

2011-2015 225,000 
Total 1,131,247 

Less: Amount Representing Interest    (72,534) 
Present Value of Minimum Lease Payments $1,058,713 

 
Source:  Pomona Unified School District 
 
Long-Term Borrowing 
 
The District has never defaulted on the payment of principal or interest on any of its indebtedness. 
 
The following table shows the outstanding lease revenue bonded debt of the District: 
 

  Final Original Issue Bonds Outstanding 
Name Issue Date Maturity Amount September 1, 2006 

     
2001 LRB September 20, 2001 2026 $11,225,000 $ 9,970,000 
2004 LRB November 4, 2004 2024 13,250,000 12,475,000 
2005 LRB February 10, 2005 2026 14,335,000 14,335,000 
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The following table shows the outstanding general obligation bonded debt of the District: 
 

  
Election/ 

  
Final 

Original  
Issue 

Bonds  
Outstanding 

Name Series Issue Date Maturity Amount September 1, 2006 
      

Refunding 1997 A 1991/ABCDEF Feb. 5, 1997 2019 $52,085,000 $40,685,000 
Refunding 2000 A 1998/AB Sept. 24, 1999 2029 21,485,000 19,180,000 
1998 Elec. Series D 1998/D Dec. 18, 2000 2031 10,000,000 9,265,000 
Refunding 2001 A 1991/G, 1998/C June 1, 2001 2030 24,105,000 20,765,000 
2002 Elec. Series A 2002/A July 31, 2002 2026 10,000,000 9,025,000 
2002 Elec. Series B 2002/B May 2003 2027 15,000,000 13,965,000 
2002 Elec. Series C 2002/C May 2004 2028 15,000,000 14,405,000 
2002 Elec. Series D 2002/D June 2005 2029 15,000,000 14,710,000 

      Total    $147,675,000 $142,000,000 
 
Qualified Zone Academy Bonds.  In addition to the foregoing lease revenue bonds, the District has 
incurred long-term lease obligations on the three Qualified Zone Academy Bond (“QZAB”) issues which 
are described below.  QZAB bonds are payable from the general fund of the District which have been 
fully funded  from deposits previously made by the District with the trustees for the bonds. 
 
On November 9, 1999, the Pomona Valley Educational Joint Powers Authority issued its $12,000,000 
principal amount of 1999 Lease Revenue Bonds (QZAB) which have one maturity date of November 9, 
2011.  Concurrent with the issuance of the Bonds, the District made a lease payment which is sufficient, 
together with investment earnings, to make all payments due with respect to the bonds through maturity. 
 
On June 8, 2000, the Pomona Valley Educational Joint Powers Authority issued its $12,000,000 principal 
amount of 2000 Lease Revenue Bonds (QZAB) which have one maturity date of June 8, 2012.  Concurrent 
with the issuance of the Bonds, the District made a lease payment which is sufficient, together with 
investment earnings, to make all payments due with respect to the bonds through maturity. 
 
On November 5, 2002, the Pomona Valley Educational Joint Powers Authority issued its $6,000,000 
principal amount of 2002 Qualified Zone Academy Bonds which have one maturity date of November 20, 
2017.  Concurrent with the issuance of the Bonds, the District made a lease payment which is sufficient, 
together with investment earnings, to make all payments due with respect to the bonds through maturity. 
 
In December, 2005, the Golden West Schools Financing Authority issued its Private Placement 
Memorandum for $5,000,000 principal amount of 2005 Qualified Zone Academy Bonds which have one 
maturity date of December 13, 2020.  Concurrent with the issuance of the Bonds, the District has paid 
amounts pursuant to a Deposit Agreement with Citizens Business Bank sufficient together with the 
investment earnings, to make all payments due with respect to the bonds through maturity.  
 
Direct and Overlapping Debt.  Contained within the District’s boundaries are numerous overlapping 
local agencies providing public services.  These local agencies have outstanding bonds issued in the form 
of general obligation, lease revenue and special assessment.  The direct and overlapping debt of the 
District is shown in Exhibit 6.  Self-supporting revenue bonds, tax allocation bonds and non-bonded 
capital lease obligations are excluded from the debt statement. 
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EXHIBIT 6 
STATEMENT OF DIRECT AND OVERLAPPING DEBT 

POMONA UNIFIED SCHOOL DISTRICT 
 
 
2006-07 Assessed Valuation: $10,149,769,546 
Redevelopment Incremental Valuation:  2,764,007,124 
Adjusted Assessed Valuation: $7,385,762,422 
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable (1) Debt 9/1/06 
Los Angeles County 0.887% $         74,464 
Los Angeles County Flood Control District 0.904 1,155,674 
Metropolitan Water District 0.448 1,745,251 
Mt. San Antonio Community College District 15.339 15,683,490 
Pomona Unified School District 100. 142,000,000 (2) 
City of Industry 2.060 4,077,667 
City of Pomona 1915 Act Bonds 100. 9,481,000 
Los Angeles County Regional Park and Open Space Assessment District 0.887     2,889,048 
  TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT  $177,106,594 
 
DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Los Angeles County General Fund Obligations 0.887% $  10,923,663 
Los Angeles County Pension Obligations 0.887 6,537,921 
Los Angeles County Superintendent of Schools Certificates of Participation 0.887 175,779 
Los Angeles County Sanitation District No. 21 Authority 26.008 6,559,158 
Pomona Unified School District General Fund Obligations  100.  66,780,000 
City of Industry General Fund Obligations 2.060 203,631 
City of Pomona General Fund Obligations 95.685 43,505,893 
City of Pomona Pension Obligations 95.685 40,456,272 
City of San Dimas General Fund Obligations 0.074 707 
Walnut Valley Water District Certificates of Participation 23.879     3,594,983 
  TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT  $178,738,007 
    Less: Los Angeles County Certificates of Participation (100% self-supporting 
   from leasehold revenues on properties in Marina Del Rey) 239,224 
 Pomona Unified School District QZABs (100% self-supporting from 
   investment agreement deposits) 30,000,000 
 Walnut Valley Water District Authority and Certificates of Participation    3,594,983 
  TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT  $144,903,800 
 
  GROSS COMBINED TOTAL DEBT  $355,844,601 (3) 
  NET COMBINED TOTAL DEBT  $322,010,394 
 
(1) Based on 2005-06 ratios. 
(2) Excludes general obligation bonds to be sold. 
(3) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non-

bonded capital lease obligations. 
 
Ratios to 2006-07 Assessed Valuation: 
  Direct Debt  ($142,000,000) ................................................................. 1.40% 
  Total Direct and Overlapping Tax and Assessment Debt .............. 1.74% 
 
Ratios to Adjusted Assessed Valuation: 
  Gross Combined Direct Debt  ($208,780,000)..................................... 2.83% 
  Net Combined Direct Debt  ($178,780,000) ........................................ 2.42% 
  Gross Combined Total Debt ............................................................... 4.82% 
  Net Combined Total Debt................................................................... 4.36% 
 
STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/06:  $779 
 
Source:  California Municipal Statistics, Inc. 
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TAXATION AND APPROPRIATIONS 
 
Property Tax Collection Procedures 
 
In California, property which is subject to ad valorem taxes is classified as “secured” or “unsecured.”  The 
“secured roll” is that part of the assessment roll containing (1) state-assessed public utilities’ property and 
(2) property the taxes on which are a lien on real property sufficient, in the opinion of the county assessor, 
to secure payment of the taxes.  A tax levied on unsecured property does not become a lien against such 
unsecured property, but may become a lien on certain other property owned by the taxpayer.  Every tax 
which becomes a lien on secured property has priority over all other liens arising pursuant to State law 
on such secured property, regardless of the time of the creation of the other liens.  Secured and unsecured 
property are entered separately on the assessment roll maintained by the county assessor.  The method of 
collecting delinquent taxes is substantially different for the two classifications of property. 
 
Property taxes on the secured roll are due in two installments, on November 1 and February 1 of each 
fiscal year.  If unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 
10% penalty attaches to any delinquent payment.  In addition property on the secured roll with respect to 
which taxes are delinquent is sent to collections on or about June 30 of the fiscal year.  Such property may 
thereafter be redeemed by payment of the delinquent taxes and a delinquency penalty, plus a redemption 
penalty of 1-1/2% per month to the time of redemption.  If taxes are unpaid for a period of five years or 
more, the property is deeded to the State and then is subject to sale by the county tax collector. 
 
Property taxes are levied for each fiscal year on taxable real and personal property situated in the taxing 
jurisdiction as of the preceding January 1, except that supplemental assessment and taxation of property 
occurs as of the occurrence of a change of ownership or completion of new construction, timely providing 
increased revenue to taxing jurisdictions to the extent that supplemental assessments of new construction 
or changes of ownership occur subsequent to the January 1 lien date.   
 
Property taxes on the unsecured roll are due on the lien date and become delinquent, if unpaid on the 
following August 31.  A ten percent (10%) penalty is also attached to delinquent taxes in respect of 
property on the unsecured roll, and further, an additional penalty of 1-1/2% per month accrues with 
respect to such taxes beginning the first day of the third month following the delinquency date.  The 
taxing authority has four ways of collecting unsecured personal property taxes:  (1) a civil action against 
the taxpayer; (2) filing a certificate in the office of the county clerk specifying certain facts in order to 
obtain a judgment lien on certain property of the taxpayer; (3) filing a certificate of delinquency for record 
in the county recorder’s office, in order to obtain a lien on certain property of the taxpayer; and (4) seizure 
and sale of personal property, improvements or possessory interests belonging or assessed to the 
assessee.  The exclusive means of enforcing the payment of delinquent taxes in respect of property on the 
secured roll is the sale of the property securing the taxes to the State for the amount of taxes which are 
delinquent. 
 
Unitary Taxation of Utility Property 
 
Historically, property of regulated public utilities has been assessed for local tax purposes by the State 
Board of Equalization on a geographical basis in basically the same manner as other taxable property in 
any taxing jurisdiction. 
 
In 1987, the State Legislature enacted Chapter 921 amending Section 98.9 and various other sections of the 
Revenue and Taxation Code.  The changes call for the establishment in each county of one county-wide 
tax rate area with the assessed value of all unitary and operating non-unitary utility property being 
assigned to this tax rate area. 
 
The result is a single assessed valuation figure for all utility property owned by each utility within the 
county without any breakdown for individual taxing jurisdictions.  All of this property is then subjected 
to a tax at a rate equal to the sum of the following two rates: 
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a) A rate determined by dividing the county’s total ad valorem tax levies for the secured roll for 
the prior year, exclusive of levies for debt service, by the county’s total ad valorem secured roll 
assessed value for the prior year, and 

 
b) A rate determined by dividing the county’s total ad valorem tax levies for the secured roll for 

the prior year for debt service only by the county’s total ad valorem secured roll assessed value 
for the prior year. 

 
 
The foregoing process results in the creation of two pools of money, pool 1 being available for general tax 
purposes and pool 2 for debt service purposes, each pool being then allocated to the various taxing 
jurisdictions in the county by a statutory formula for Los Angeles County as a whole. 
 
Tax Levies and Delinquencies 
 
Beginning in 1978-79, Article XIIIA and its implementing legislation shifted the functions of property 
taxation primarily to the counties, except for levies to support prior-voted debt, and prescribed how 
levies on county-wide property values are to be shared with local taxing entities within each county.  The 
following exhibit displays tax levy and delinquency data for the District for the prior year. 
 

EXHIBIT 7 
SECURED TAX LEVIES AND DELINQUENCIES 

POMONA UNIFIED SCHOOL DISTRICT 
 
 

 
Fiscal 
Year 

 
Secured 
Tax Levy 

 
Secured Tax 

Delinquencies 

Delinquencies As 
A Percent of 
      Levy       

    
2001-02(1) $10,850,523.13 $276,106.86 2.54% 
2001-02(2) 4,971,872.53 229,325.63 4.61 
2002-03(1) 11,768,538.00 308,265.66 2.62 
2002-03(2) 4,244,940.77 136,829.35 3.22 
2003-04(1) 12,530,610.44 274,227.31 2.19 
2003-04(2) 8,819,471.16 211,068.86 2.39 
2004-05(1) 13,661,661.67 320,234.46 2.34 
2004-05(2) 9,855,337.19 367,613.48 3.73 

 
(1) 1% General Fund apportionment.  Excludes redevelopment agency impounds. 
(2) Debt service levy.   

 
Source:  California Municipal Statistics, Inc. and Controller of the State of California 
 
The County Pooled Investment Policy 
 
As required by state law, the District deposits all of its general fund revenues with the County of Los 
Angeles' Pooled Surplus Investment Fund.  Regarding the Pooled Investment Fund, the County has 
provided the following information. 
 
The Treasurer and Tax Collector (the Treasurer) of Los Angeles County has the delegated authority to invest 
funds on deposit in the County Treasury (the Treasury Pool).  As of July 31, 2006, investments in the 
Treasury Pool were held for local agencies including school districts, community college districts, special 
districts and discretionary depositors such as cities and independent districts in the following amounts: 
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Local Agency 

Invested Funds 
(in billions) 

  
County of Los Angeles and Special Districts $6.487 
Schools and Community Colleges 7.694 
Independent Public Agencies 1.377 

  
Total 15.558 

 
Of these entities, the involuntary participants accounted for approximately 91.15%, and all discretionary 
participants accounted for 8.85% of the total treasury pool. 
 
Decisions on the investment of funds in the Treasury Pool are made by the County Investment Officer in 
accordance with established policy, with certain transactions requiring the Treasurer's prior approval.  In Los 
Angeles County, investment decisions are governed by Chapter 4 (commencing with Section 53600) of Part 1 
of Division 2 of Title 5 of the California Government Code, which governs legal investments by local agencies 
in the State of California, and by a more restrictive Investment Policy developed by the Treasurer and 
adopted by the Los Angeles County Board of Supervisors on an annual basis.  The Investment Policy 
adopted on April 4, 2006, reaffirmed the following criteria and order of priority for selecting investments: 
 
 1. Safety of Principal 
 2. Liquidity 
 3. Return on Investment 
 
The Treasurer prepares a monthly Report of Investments (the Investment Report) summarizing the status of 
the Treasury Pool, including the current market value of all investments.  This report is submitted monthly to 
the Board of Supervisors for formal action to approve it.  According to the Investment Report dated August 
25, 2006, the July 31, 2006 book value of the Treasury Pool was approximately $15.558 billion and the 
corresponding market value was approximately $15.536 billion. 
 
An internal controls system for monitoring cash accounting and investment practices is in place.  The 
Treasurer's Compliance Auditor, who operates independently from the Investment Officer, reconciles 
cash and investments to fund balances daily. They also review each investment trade for accuracy and 
compliance with the Board adopted Investment Policy. The County Auditor-Controller's Office performs 
similar cash and investment reconciliation on a quarterly basis and regularly reviews investment 
transactions for conformance with the approved policies.  Additionally, the County's outside 
independent auditor annually accounts for all investments.  
 
The Treasury Pool is highly liquid. As of July 31, 2006 approximately 43.81% of the pool investments 
mature within 60 days, with an average of 277.67 days to maturity for the entire portfolio. The following 
table identifies the types of securities held by the Pool as of August 31, 2006. 
 
 

Type of Investment % of Pool 
  
U.S. Government and Agency Obligations 54.98 
Certificates of Deposit 15.14 
Commercial Paper 24.18 
Bankers Acceptances 0.00 
Municipal Obligations 0.06 
Corporate Notes & Deposit Notes 5.61 
Asset Backed Instruments 0.00 
Repurchase Agreements 0.00 
Other 0.03 
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Effective January 1, 1996, Section 27131 of the Government Code requires all counties investing surplus 
funds to establish a County Treasury Oversight Committee.  On January 16, 1996, the Board of 
Supervisors approved the establishment of the County Treasury Oversight Committee and subsequently 
confirmed the five Committee members nominated by the Treasurer in accordance with that Section.  The 
committee which meets quarterly, is required to review and monitor for compliance, the investment 
policies prepared by the Treasurer. 
 
Twenty Top Taxpayers 
 
The exhibit below lists the top twenty property taxpayers within the District for fiscal year 2005-06. 
 

EXHIBIT 8 
2005-06 LARGEST LOCAL SECURED TAXPAYERS  

POMONA UNIFIED SCHOOL DISTRICT 
 
 
    2005-06 % of 
  Property Owner Land Use Assessed Valuation Total (1) 
 1. UDR the Crest LP Apartments $  60,656,659 0.71% 
 2. Industry East Land LLC, Lessee Industrial 46,347,337 0.54 
 3. 1675 Mission Associates LLC  Industrial 31,365,000 0.37 
 4. Ripon Cogeneration Inc.  Industrial 27,611,833 0.32 
 5. Grand Avenue Venture LLC  Industrial 26,985,436 0.32 
 6. Realty Associates Iowa Corp.  Industrial 24,162,254 0.28 
 7. Steelcase Inc., Lessee  Industrial 24,007,563 0.28 
 8. Topanga Owensmouth 7 LLC Apartments 22,661,900 0.27 
 9. CH Realty IIII Pomona LP  Industrial 21,420,000 0.25 
 10. Lee Wang LLC  Industrial 18,940,609 0.22 
 11. DeVry Inc. Office Building 18,758,886 0.22 
 12. FDS Manufacturing Co.  Industrial 18,282,288 0.21 
 13. Familian Corp.  Industrial 17,722,558 0.21 
 14. ELC Investments LLC  Industrial 17,436,267 0.20 
 15. SRG Libbey LLC  Industrial 17,000,100 0.20 
 16. Weiss Family LP Shopping Center 16,601,920 0.19 
 17. Mission Equities LLC  Industrial 14,885,654 0.17 
 18. SL Investment Group LLC  Industrial 14,362,028 0.17 
 19. Hayward Manufacturing Co. Inc.  Industrial 14,314,210 0.17 
 20. UTC Venture LP Office Building   13,744,496 0.16 
    $467,266,998 5.47% 
 
(1)  2005-06 Local Secured Assessed Valuation:  $8,549,423,891 
Source: California Municipal Statistics, Inc. 
 
 
Historic Assessed Valuation 
 
The District has a 2006-07 gross assessed valuation of $10,149,769,546 (full cash value), accounting for 
approximately 1.10% of the total assessed valuation of the County.  Shown in the following exhibit are the 
assessed valuation historical trends for the District and the County.   
 



21 

EXHIBIT 9 
HISTORIC ASSESSED VALUATIONS (1) 
POMONA UNIFIED SCHOOL DISTRICT 

  
 

 
Fiscal Year 

District 
Assessed Valuations 

Los Angeles County 
Assessed Valuations(2) 

   
1990-91 $4,688,850,122 $426,337,618,868 
1991-92 5,301,284,817 461,721,717,108 
1992-93 5,592,735,313 492,520,558,003 
1993-94 5,723,436,229 500,011,254,351 
1994-95 5,729,619,964 506,445,285,604 
1995-96 5,674,443,687 496,111,164,453 
1996-97 5,710,515,715 493,281,628,389 
1997-98 5,705,125,510 497,096,984,910 
1998-99 5,794,351,626 524,675,138,388 
1999-00 5,972,475,111 541,735,351,351 
2000-01 6,212,310,441 577,948,945,935 
2001-02 6,558,514,258 617,913,468,602 
2002-03 7,018,913,311 655,821,313,178 
2003-04 7,502,470,974 705,761,018,527 
2004-05 8,115,295,457 758,581,076,215 
2005-06 8,982,125,401 833,055,498,676 
2006-07 10,149,769,546 922,708,948,325 

 
(1) Before redevelopment increment. 
(2) Excluding Unitary Utility Tax. 

Source:  California Municipal Statistics, Inc. 
 
 
Tax Rates 
 
Prior to Article XIIIA of the State Constitution taking effect in the 1978-79 fiscal year, the total tax rate for 
the District was established by the Los Angeles County Board of Supervisors.  Beginning with 1978-79 
fiscal year the County Board of Supervisors established a tax rate to meet debt service (including 
repayment revenues derived from the maximum rate permitted under Article XIIIA for purposes other 
than paying debt service). 
 
Contained within the District’s boundaries are numerous overlapping local agencies.  Exhibit 10 presents 
the total tax rate for typical property owners within the incorporated and unincorporated areas of the 
District. 
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EXHIBIT 10 
TYPICAL TOTAL TAX RATE (1) 

POMONA UNIFIED SCHOOL DISTRICT 
  
 

Fiscal Year Tax Rate 
  

1991-92 $1.031706 
1992-93 1.048765 
1993-94 1.070995 
1994-95 1.073532 
1995-96 1.069649 
1996-97 1.075495 
1997-98 1.090926 
1998-99 1.096211 
1999-00 1.117155 
2000-01 1.146596 
2001-02 1.131919 
2002-03 1.151490 
2003-04 1.149133 
2004-05 1.150803 
2005-06 1.152138 

 
(1) Per $100 of Assessed Valuation.   
Source:  California Municipal Statistics, Inc. 
  

 
 
 

DISTRICT FINANCIAL INFORMATION 
 
District Budget 
 
The District is required by provisions of the State Education Code to maintain a balanced budget each 
year, where the sum of expenditures plus the ending fund balance cannot exceed revenues plus the carry-
over fund balance from the previous year.  The State Department of Education imposes a uniform 
budgeting format for all California school districts. 
 
Under current law, the District Board of Trustees approves an adopted budget by July 1 of each fiscal 
year.  Exhibit 11a shows the District's audited actual fund balances, revenues and expenditures from the  
fiscal year audit reports for fiscal years 2002-03, 2003-04 and  2004-05 audit reports.  Exhibit 11b shows the 
fund balances, revenues and expenditures from the unaudited actuals for fiscal year 2005-06 and the 
2006-07 adopted budget. 
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EXHIBIT 11a 
GENERAL FUND  

REVENUES, EXPENDITURES AND FUND BALANCES 
FISCAL YEARS 2002-03 THROUGH 2004-05 
POMONA UNIFIED SCHOOL DISTRICT 

 
 

 

 
2002-03 
Audit 

2003-04 
Audit 

2004-05 
Audit 

    
Beginning Balance $  42,547,287 $  28,163,775 $  27,607,742  
    
Revenues    

Revenue Limit 162,631,134 160,451,924 166,546,405 
Federal Revenue 21,012,163 25,017,260 26,117,925 
Other State Revenue 51,181,766 48,109,404 56,927,914 
Other Local Revenue     3,880,377   12,062,892     4,134,127 

Total Revenue 238,705,440 245,641,480 253,726,371 
    
Expenditures    

Instruction 156,667,603 150,503,688 153,366,345 
Instruction related activities 33,075,954 33,220,899 33,003,670 
Pupil services 16,468,933 18,807,961 16,334,097 
General administration 13,772,893 11,550,660 12,931,022 
Plant service 21,475,313 19,873,269 18,226,660 
Facility acquisition and 
construct. 82,031 687,311 569,805 
Ancillary services 1,118,550 1,231,473 1,248,064 
Community services 1,055,905 617,093 648,309 
Other Outgo 3,585,442 3,440,893 2,125,867 
Enterprise services 0 0 162 

    Debt Service:  Principal 269,832 210,784 275,397 
                             Interest         86,075         95,394         37,494 
Total Expenditures 247,658,531 240,239,425 238,766,892 
    
Other Sources and Uses    

Transfers In 1 61,912 69,766 
Transfers Out (5,430,422) (6,020,000) (7,352,190) 
    

Total Other Sources & Uses (5,430,421) (5,958,088) (7,282,424) 
    
Ending Balance $  28,163,775 $  27,607,742 $  35,284,797 

 
 Source:  Pomona Unified School District. 
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EXHIBIT 11b 
GENERAL FUND  

REVENUES, EXPENDITURES AND FUND BALANCES 
FISCAL YEARS 2005-06 THROUGH 2006-07 
POMONA UNIFIED SCHOOL DISTRICT 

 
 

 

2005-06 
Unaudited 

Actuals 

 

2006-07 
Adopted 

Budget (1) 
   
Beginning Balance $  35,284,797 $  38,901,527 
   
Revenues   

Revenue Limit 171,197,971 176,047,308 
Federal Revenue 28,841,425 29,974,072 
Other State Revenue 49,192,506 48,016,599 
Other Local Revenue     5,826,509     3,528,091 

Total Revenue 255,058,411 257,566,070 
   
Expenditures   

Certificated Salaries 123,892,602 125,313,352 
Classified Salaries 31,894,571 33,997,250 
Employee Benefits 40,943,245 44,021,055 
Books and Supplies 18,196,498 18,357,622 
Services and Other 
Operating Expenditures 31,455,499 33,704,962 
Capital Outlay 94,500 303,303 
Other Outgo 2,351,119 3,224,538 
Transfers of Indirect/Direct 
Support Costs (2,990,608) (3,517,647) 

Total Expenditures 245,837,426 255,404,435 
   
Other Sources and Uses   

Transfers In 0 0 
Transfers Out (5,604,255) (5,961,568) 
   

Total Other Sources & Uses (5,604,255) (5,961,568) 
   
Ending Balance $  38,901,527 $  35,101,594 

 
(1) Beginning balance adjusted to reflect unaudited actual ending balance. 
 

 Source:  Pomona Unified School District. 
 
 
Accounting Practices 
 
The accounting practices of the District conform to generally accepted accounting principles in 
accordance with policies and procedures of the California School Accounting Manual.  This manual, 
according to Section 41010 of the State of California Education Code, is to be followed by all California 
school districts. 
 
District revenues are recognized during the period in which they become both measurable and available 
to finance operations of the current fiscal period.  District expenditures are reflected in the fiscal period in 
which the liability occurred. 
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District accounting is organized on the basis of governmental fund types, with each fund consisting of a 
separate set of self-balancing accounts containing assets, liabilities and fund balances, including revenues 
and expenditures.  The major fund classification is the General Fund, which accounts for the general 
operations of the District.  The District's fiscal year begins on July 1 and ends on June 30. 
 
The District's independent auditor is currently Vavrinek, Trine, Day & Co., Rancho Cucamonga, 
California. Excerpts from the audited financial statements for the year ended June 30, 2005 are included 
as APPENDIX A hereto. 
 
 

STATE OF CALIFORNIA FINANCES 
 

State Funding of Education 
 
The State of California (the "State") requires that from all State revenues there shall first be set apart the 
moneys to be applied for support of the public school system and public institutions of higher education.  
California school districts receive a significant portion of their funding from State appropriations.  As a 
result, decreases in State revenues may significantly affect appropriations made by the legislature to 
school districts. 
 
 
State Revenue Limit 
 
Annual State apportionments of basic and equalization aid to school districts for general purposes are 
computed up to a revenue limit per unit of average daily attendance ("ADA").  Such apportionments will, 
in general, amount to the difference between the District's revenue limit and the District's local property 
tax allocation.  Revenue limit calculations are adjusted annually in accordance with a number of factors 
designed primarily to provide cost of living increases and to equalize revenues among all of the same 
type of California school districts.  In November 1988, California voters approved an amendment to the 
California Constitution which guarantees primary and secondary education and the community college 
system a certain percentage of the state general fund budget for the 1988-89 budget year and subsequent 
budget years.  
 
Exhibit 12 shows the District's revenue limit per unit of average daily attendance and revenue limit total 
over the period 1994-95 through 2005-06 and as estimated for 2006-07. 
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EXHIBIT 12 
REVENUE LIMIT FISCAL YEARS 1994-95 THROUGH 2006-07(1) 

POMONA UNIFIED SCHOOL DISTRICT 
 
 

 
 

Fiscal Year 

Revenue Limit 
per Unit of Average 

Daily Attendance  

 
Average Daily 

Attendance 

 
Total 

Revenue Limit (2) 
    

1994-95 $3,102.74 29,259 $  90,554,159 
1995-96 3,207.75 29,784 93,608,561 
1996-97 3,381.92 30,363 102,685,237 
1997-98 3,564.71 31,191 111,186,870 
1998-99 3,878.77 30,819 (4) 119,539,813 
1999-00  4,011.34 31,713 127,211,625 
2000-01 4,451.03 31,912 142,041,269 
2001-02 4,625.08 33,482 154,856,836 
2002-03 4,718.08 33,976 160,302,005 
2003-04 4,806.08 33,878 (5) 162,819,465 
2004-05 4,944.06 33,815 (5) 167,185,416 
2005-06 5,155.14 33,124 170,757,001 
2006-07 (3) 5,570.53 31,730 175,167,521 

 
(1) General Fund excluding adult education students. 
(2) The revenue limit total pertains to general education purposes and excludes categorical aid 
 programs, certain capital outlays, and other special purposes. 
(3) Estimate. 
(4) Commencing with the 1998-99 fiscal year, ADA is based on actual attendance per SB 727. 
(5) Excludes county and state approved charter school ADA. 
 
Source:  Pomona Unified School District 
 
State Funding of Education and Recent State Budgets 

 
The State requires that from all State revenues there first shall be set apart the moneys to be applied for 
support of the public school system and public institutions of higher education.  California school 
districts receive a significant portion of their funding from State appropriations.  As a result, decreases in 
State revenues may significantly affect appropriations made by the legislature to school districts. 
 
The following information concerning the State’s budgets for the current and most recent preceding years has been 
compiled from publicly-available information provided by the State.  Neither the District nor the Underwriter is 
responsible for the information relating to the State’s budgets provided in this section.  Further information is 
available from the Public Finance Division of the State Treasurer’s Office. 

 
General.  On November 8, 1988, voters of the State approved Proposition 98, a combined initiative 
constitutional amendment and statute called the “Classroom Instructional Improvement and 
Accountability Act.”  Proposition 98 changed State funding of public education below the university level 
and the operation of the State Appropriations Limit, primarily by guaranteeing K-14 schools a minimum 
share of General Fund revenues.  Under Proposition 98 (as modified by Proposition 111, which was 
enacted on June 5, 1990), K-14 schools are guaranteed the greater of (a) in general, a fixed percent of 
General Fund revenues (“Test 1”), (b) the amount appropriated to K-14 schools in the prior year, adjusted 
for changes in the cost of living (measured as in Article XIII B by reference to State per capita personal 
income) and enrollment (“Test 2”), or (c) a third test, which would replace Test 2 in any year when the 
percentage growth in per capita General Fund revenues from the prior year plus one-half of one percent 
is less than the percentage growth in State per capita personal income (“Test 3”).  Under Test 3, schools 
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would receive the amount appropriated in the prior year adjusted for changes in enrollment and per 
capita General Fund revenues, plus an additional small adjustment factor.  If Test 3 is used in any year, 
the difference between Test 3 and Test 2 would become a “credit” to schools which would be the basis of 
payments in future years when per capita General Fund revenue growth exceeds per capita personal 
income growth.  Legislation adopted prior to the end of the 1988-89 fiscal year, implementing Proposition 
98, determined the K-14 schools’ funding guarantee under Test 1 to be 40.3 percent of the General Fund 
tax revenues, based on 1986-87 appropriations.  However, that percent has been adjusted to 
approximately 35 percent to account for a subsequent redirection of local property taxes, since such 
redirection directly affects the share of General Fund revenues to schools.  Proposition 98 permits the 
Legislature by two-thirds vote of both houses, with the Governor’s concurrence, to suspend the K-14 
schools’ minimum funding formula for a one-year period.  
 
During the recession in the early 1990s, General Fund revenues for several years were less than originally 
projected, so that the original Proposition 98 appropriations turned out to be higher than the minimum 
percentage provided in the law.  The Legislature responded to these developments by designating the 
“extra” Proposition 98 payments in one year as a “loan” from future years’ Proposition 98 entitlements, 
and also intended that the “extra” payments would not be included in the Proposition 98 “base” for 
calculating future years’ entitlements.  By implementing these actions, per-pupil funding from 
Proposition 98 sources stayed almost constant at approximately $4,200 from fiscal year 1991-92 to fiscal 
year 1993-94. 
 
In 1992, a lawsuit was filed, called California Teachers’ Association v. Gould, which challenged the validity 
of these off-budget loans.  The settlement of this case, finalized in July 1996, provides, among other 
things, that both the State and K-14 schools share in the repayment of prior years’ emergency loans to 
schools.   
 
The Budget Process. The State’s fiscal year begins on July 1 and ends on June 30.  The annual budget is 
proposed by the Governor by January 10 of each year for the next fiscal year (the “Governor’s Budget”).  
Under State law, the annual proposed Governor’s Budget cannot provide for projected expenditures in 
excess of projected revenues and balances available from prior fiscal years.  Following the submission of 
the Governor’s Budget, the Legislature takes up the proposal. 
 
Under the State Constitution, money may be drawn from the Treasury only through an appropriation 
made by law.  The primary source of the annual expenditure authorizations is the Budget Act as 
approved by the Legislature and signed by the Governor.  The Budget Act must be approved by a two-
thirds majority vote of each House of the Legislature.  The Governor may reduce or eliminate specific line 
items in the Budget Act or any other appropriations bill without vetoing the entire bill.  Such individual 
line-item vetoes are subject to override by a two-thirds majority vote of each House of the Legislature. 
 
Appropriations also may be included in legislation other than the Budget Act.  Bills containing 
appropriations (except for K-14 education) must be approved by a two-thirds majority vote in each 
House of the Legislature and be signed by the Governor.  Bills containing K-14 education appropriations 
only require a simple majority vote.  Continuing appropriations, available without regard to fiscal year, 
may also be provided by statute or the State Constitution. 
 
Funds necessary to meet an appropriation need not be in the State Treasury at the time such 
appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 
 
Recent State Budgets.  Certain information about the State budgeting process and the State Budget is 
available through several State of California sources.  A convenient source of information is the State’s 
website, where recent official statements for State bonds are posted.  The references to internet websites 
shown below are shown for reference and convenience only, the information contained within the websites may not 
be current and has not been reviewed by the District and is not incorporated herein by reference. 
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(1) The California State Treasurer Internet home page at www.treasurer.ca.gov, under 
the heading “Bond Information”, posts various State of California Official 
Statements, many of which contain a summary of the current State Budget, past State 
Budgets, and the impact of those budgets on school districts in the State. 

 
(2) The California State Treasurer’s Office Internet home page at www.treasurer.ca.gov, 

under the heading “Financial Information”, posts the State’s audited financial 
statements.  In addition, the Financial Information section includes the State’s Rule 
15c2-12 filings for State bond issues.  The Financial Information section also includes 
the Overview of the State Economy and Government, State Finances, State 
Indebtedness, Litigation from the State’s most current Official Statement, which 
discusses the State budget and its impact on school districts. 

 
(3) The California Department of Finance’s Internet home page at www.dof.ca.gov, 

under the heading “California Budget”, includes the text of proposed and adopted 
State Budgets. 

 
(4) The State Legislative Analyst’s Office prepares analyses of the proposed and adopted 

State budgets.  The analyses are accessible on the Legislative Analyst’s Internet home 
page at www.lao.ca.gov under the “heading Products”. 

 
Tax Shifts and Triple Flip.  Assembly Bill No. 1755 (“AB 1755”), introduced March 10, 2003 and 
substantially amended June 23, 2003, requires the shifting of property taxes between redevelopment 
agencies and schools. On July 29, 2003, the Assembly amended Senate Bill No. 1045 to incorporate all of 
the provisions of AB 1755, except that the Assembly reduced the amount of the required ERAF shift to 
$135 million. Legislation commonly referred to as the "Triple Flip," was approved by the voters on March 
2, 2004, as part of a bond initiative formally known as the "California Economic Recovery Act."  This act 
authorized the issuance of $15 billion in bonds to finance the 2002-03 and 2003-04 State budget deficits, 
which are payable from a fund established by the redirection of tax revenues through the "Triple Flip."  
Under the "Triple Flip", one-quarter of local governments' one percent share of the sales tax imposed on 
taxable transactions within their jurisdiction are redirected to the State.  In an effort to eliminate the 
adverse impact of the sales tax revenue redirection on local government, the legislation redirects property 
taxes in the ERAF to local government.  Because the ERAF monies were previously earmarked for 
schools, the legislation provides for schools to receive the other state general fund revenues.  It is 
expected that the swap of sales taxes for property taxes would terminate once the deficit financing bonds 
were repaid, which is currently expected to occur in approximately 9 to 13 years. 
 
2006-07 State Budget.  On June 30, 2006 the Governor signed the 2006-07 budget act (the “2006-07 
Budget”).  The 2006-07 Budget projects that the State will be able to fund much more than a current-law 
budget and still maintain fiscal balance in 2006-07, primarily due to both a major increase in revenues and 
a significant amount of savings adopted in the 2005-06 spending plan. 
 
For K-12 education, the 2006-07 Budget assumes $8 billion in new funds for Proposition 98 funding, with 
K-12 per pupil funding of $8,244 in 2006-07 (more than an 11% increase from the $7,402 provided in the 
2005-06 Budget).  Significant funding increases are included for school district apportionments, local 
block grants, revenue limit equalization, Economic Impact Aid and expansions in a variety of other areas.  
Additional provisions, as summarized by the Legislative Analyst’s Office, include: 
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• Proposition 98 ongoing funding increases of $5.2 billion, 

• Proposition 98 one-time increase of $2.8 billion, 

• Lawsuit settlement proposed (but pending) ($2.9 billion) for settlement of the Proposition 98 
suspension in 2004-05, 

• 5.92% Colas, growth and other adjustments of $2.4 billion. 
 
Information about the State budget is regularly available at various State-maintained websites.  The Fiscal Years 
2005-06 and 2006-07 State Budgets may be found at the website of the Department of Finance, www.dof.ca.gov, 
under the heading “California Budget”.  Additionally, an impartial analysis of the budget is posted by the Office of 
the Legislative Analyst at www.lao.ca.gov. The information referred to is prepared by the respective State agency 
maintaining each website and not by the District, and the District takes no responsibility for the continued accuracy 
of the internet addresses or for the accuracy, completeness or timeliness of information posted there, and such 
information is not  incorporated herein  by  these references.  
 
Uncertainty Regarding Future State Budgets.  The District cannot predict what actions will be taken in 
future years by the State Legislature and the Governor to address the State’s current or future budget 
deficits.  Future State budgets will be affected by national and state economic conditions and other factors 
over which the District has no control.  The District cannot predict what impact any future budget 
proposals will have on the financial condition of the District.  To the extent that the State budget process 
results in reduced revenues to the District, the District will be required to make adjustments to its 
budgets. 
 
THE STATE HAS NOT ENTERED INTO ANY CONTRACTUAL COMMITMENT WITH THE DISTRICT, 
THE COUNTY, THE UNDERWRITER OR THE OWNERS OF THE BONDS TO PROVIDE STATE 
BUDGET INFORMATION TO THE DISTRICT OR THE OWNERS OF THE BONDS.  ALTHOUGH THEY 
BELIEVE THE STATE SOURCES OF INFORMATION LISTED ABOVE ARE RELIABLE, NEITHER THE 
DISTRICT NOR THE UNDERWRITER ASSUMES ANY RESPONSIBILITY FOR THE ACCURACY OF 
THE STATE BUDGET INFORMATION SET FORTH OR REFERRED TO HEREIN OR INCORPORATED 
BY REFERENCE HEREIN. 
 
 
 

LIMITATIONS ON TAX REVENUES 
 
 
Article XIIIA of the California Constitution 
 
Proposition 13-Article. XIIIA On June 6, 1978, California voters approved Proposition 13 ("Proposition 
13"), which added Article XIIIA to the State Constitution ("Article XIIIA").  Article XIIIA limits the 
amount of any ad valorem tax on real property to 1% of the full cash value thereof, except that additional 
ad valorem taxes may be levied to pay debt service on indebtedness approved by the voters prior to July 1, 
1978. 
 
Proposition 46. Under Proposition 46, approved by the voters on June 3, 1986, Article XIIIA was 
amended to allow bonded indebtedness for the acquisition or improvement of real property approved on 
or after July 1, 1978 by two-third of the voters on such indebtedness,. 
 
Proposition 39.  Proposition 39, approved by voters on November 7, 2000, further amended Article XIIIA 
to permit bonded indebtedness to be incurred by a school district or community college district for the 
construction, reconstruction, rehabilitation or replacement of school facilities or the acquisition or lease of 
real property for school facilities, if approved by 55% of the voters of the district voting at the election, 
but only if certain accountability measures are included in the proposition. 
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"Cash Value." Article XIIIA defines full cash value to mean "the county assessor's valuation of real 
property as shown on the 1975-76 tax bill under full cash value, or thereafter, the appraised value of real 
property when purchased, newly constructed, or a change in ownership have occurred after the 1975 
assessment."  This full cash value may be increased at a rate not to exceed two percent per year to account 
for inflation. 
 
Article XIIIA has subsequently been amended to permit reduction of the "full cash value" base in the 
event of declining property values caused by damage, destruction or other factors, to provide that there 
would be no increase in the "full cash value" base in the event of reconstruction of property damaged or 
destroyed in a disaster and in other minor or technical ways. 

 
Inflationary Adjustment of Assessed Valuation.  As described above, the assessed value of a property 
may be increased at a rate not to exceed two percent per year to account for inflation.  On December 27, 
2001, the Orange County Superior Court, in County of Orange v. Orange County Assessment Appeals Board 
No. 3, held that where a home’s taxable value did not increase for two years, due to a flat real estate 
market, the Orange County assessor violated the two percent inflation adjustment provision of Article 
XIIIA, when the assessor tried to "recapture" the tax value of the property by increasing its assessed value 
by 4% in a single year.  The assessors in most California counties, including the County, use a similar 
methodology in raising the taxable values of property beyond 2% in a single year.  The State Board of 
Equalization has approved this methodology for increasing assessed values.  On appeal, the Appellate 
Court held that the trial court erred in ruling that assessments are always limited to no more than 2% of 
the previous year’s assessment.  On May 10, 2004 a petition for review was filed with the California 
Supreme Court.  The petition has been denied by the California Supreme Court.  As a result of this 
litigation, the “recapture” provision described above may continue to employed in determining the full 
cash value of property for property tax purposes. 
 
Legislation Implementing Article XIIIA.  Legislation has been enacted and amended a number of times 
since 1978 to implement Article XIIIA.  Under current law, local agencies (such as the District) are no 
longer permitted to levy directly any property tax (except to pay voter-approved indebtedness).  The one 
percent property tax is automatically levied by the county and distributed according to a formula among 
taxing agencies in the county.  The formula apportions the tax roughly in proportion to the relative shares 
of taxes levied prior to 1989. 
 
Increases of assessed valuation resulting from reappraisals of property due to new construction, change 
in ownership or from the two percent annual adjustment are allocated among the various jurisdictions in 
the "taxing area" based upon their respective "situs."  Any such allocation made to a local agency 
continues as part of its allocation in future years. 
 
Beginning in the 1981-82 fiscal year, assessors in the State no longer record property values on tax rolls at 
the assessed value of 25% of market value which was expressed as $4 per $100 assessed value.  All taxable 
property is now shown at full market value on the tax rolls.  Consequently, the tax rate is expressed as $1 
per $100 of taxable value.  All taxable property value included in this Official Statement is shown at 100% 
of market value (unless noted differently) and all tax rates reflect the $1 per $100 of taxable value. 
 
Article XIIIB of the California Constitution  
 
On November 6, 1979, the voters of the State approved Proposition 4, known as the Gann Initiative, 
which added Article XIIIB to the California Constitution.  On June 5, 1990, the voters approved 
Proposition 111, which amended Article XIIIB in certain respects.  Under Article XIIIB, as amended, state 
and local government entities have an annual "appropriations subject to limitation" which limits the 
ability to spend certain moneys which are called "appropriations subject to limitation" (consisting of most 
tax revenues and certain state subventions together called "proceeds of taxes" and certain other funds) in 
an amount higher than the "appropriations subject to limitation."  Article XIIIB does not affect the 
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appropriation of moneys which are excluded from the definition of "appropriations subject to limitation," 
including appropriations for debt service on indebtedness existing or authorized as of January 1, 1979, or 
bonded indebtedness subsequently approved by the voters in accordance with the law governing the 
election. 
 
Proposition 218 
 
On November 5, 1996, California voters approved Proposition 218 - Voter Approval for Local 
Government Taxes - Limitation on Fees, Assessments, and Charges - Initiative Constitutional 
Amendment. Proposition 218 added Articles XIIIC and XIIID to the California Constitution, imposing 
certain vote requirements and other limitations on the imposition of new or increased taxes, assessments 
and property-related fees and charges.  Proposition 218 states that all taxes imposed by local 
governments shall be deemed to be either general taxes or special taxes.  No local government may 
impose, extend or increase any general tax unless and until such tax is submitted to the electorate and 
approved by a majority vote.  No local government may impose, extend or increase any special tax unless 
and until such tax is submitted to the electorate and approved by a two-thirds vote. 
 
Proposition 218 also provides that no tax, assessment, fee or charge shall be assessed by any agency upon 
any parcel of property or upon any person as an incident of property ownership except: (i) the ad valorem 
property tax impose pursuant to Article XIII and Article XIIIA of the California Constitution, (ii) any 
special tax receiving a two-thirds vote pursuant to the California Constitution, and (iii) assessments, fees 
and charges for property related services as provided in Proposition 218.  Proposition 218 further adds 
voter requirements for assessments and fees and charges imposed as an incident of property ownership, 
other than fees and charges for sewer, water, and refuse collection services.  Proposition 218 also 
extended the initiative power to reducing or repealing any local taxes, assessments, fees and charges.  
This extension of the initiative power is not limited to taxes imposed on or after November 6, 1996, the 
effective date of Proposition 218, and could result in retroactive repeal or reduction in any existing taxes, 
assessments, fees and charges, subject to overriding federal constitutional principles relating to the 
impairments of contracts. 
 
Because the issuance of the Bonds was authorized by the voters in accordance with California law, the 
issuance of the Bonds and the levy and collection of an additional property taxes within the District to 
pay debt service on the Bonds complies with the provisions of Proposition 218. 

 
 

TAX MATTERS 
 
Federal Tax Status.  In the opinion of Jones Hall, A Professional Law Corporation, San Francisco, 
California, Bond Counsel, subject, however to the qualifications set forth below, under existing law, the 
interest on the Bonds is excluded from gross income for federal income tax purposes and such interest is 
not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals 
and corporations, provided, however, that, for the purpose of computing the alternative minimum tax 
imposed on corporations (as defined for federal income tax purposes), such interest is taken into account 
in determining certain income and earnings.   
 
The opinions set forth in the preceding paragraph are subject to the condition that the District comply 
with all requirements of the Internal Revenue Code of 1986, as amended (the “Tax Code”), that must be 
satisfied subsequent to the issuance of the Bonds in order that such interest be, or continue to be, 
excluded from gross income for federal income tax purposes.  The District has covenanted to comply with 
each such requirement.  Failure to comply with certain of such requirements may cause the inclusion of 
such interest in gross income for federal income tax purposes to be retroactive to the date of issuance of 
the Bonds. 
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California Tax Status.  In the opinion of Bond Counsel, interest on the Bonds is exempt from California 
personal income taxes. 
 
Tax Treatment of Original Issue Discount and Premium.  If the initial offering price to the public 
(excluding Bond houses and brokers) at which a Bond is sold is less than the amount payable at maturity 
thereof, then such difference constitutes “original issue discount” for purposes of federal income taxes 
and State of California personal income taxes. If the initial offering price to the public (excluding bond 
houses and brokers) at which each Bond is sold is greater than the amount payable at maturity thereof, 
then such difference constitutes “original issue premium” for purposes of federal income taxes and State 
of California personal income taxes.  De minimis original issue discount is disregarded. 
 
Under the Tax Code, original issue discount is treated as interest excluded from federal gross income and 
exempt from State of California personal income taxes to the extent properly allocable to each owner 
thereof subject to the limitations described in the first paragraph of this section.  The original issue 
discount accrues over the term to maturity of the Bond on the basis of a constant interest rate 
compounded on each interest or principal payment date (with straight-line interpolations between 
compounding dates).  The amount of original issue discount accruing during each period is added to the 
adjusted basis of such Bonds to determine taxable gain upon disposition (including sale, redemption, or 
payment on maturity) of such Bond.  The Tax Code contains certain provisions relating to the accrual of 
original issue discount in the case of purchasers of the Bonds who purchase the Bonds after the initial 
offering of a substantial amount of such maturity.  Owners of such Bonds should consult their own tax 
advisors with respect to the tax consequences of ownership of Bonds with original issue discount, 
including the treatment of purchasers who do not purchase in the original offering, the allowance of a 
deduction for any loss on a sale or other disposition, and the treatment of accrued original issue discount 
on such Bonds under federal individual and corporate alternative minimum taxes. 
 
Under the Tax Code, original issue premium is amortized on an annual basis over the term of the Bond 
(said term being the shorter of the Bond's maturity date or its call date).  The amount of original issue 
premium amortized each year reduces the adjusted basis of the owner of the Bond for purposes of 
determining taxable gain or loss upon disposition.  The amount of original issue premium on a Bond is 
amortized each year over the term to maturity of the Bond on the basis of a constant interest rate 
compounded on each interest or principal payment date (with straight-line interpolations between 
compounding dates).  Amortized Bond premium is not deductible for federal income tax purposes.  
Owners of Premium Bonds, including purchasers who do not purchase in the original offering, should 
consult their own tax advisors with respect to State of California personal income tax and federal income 
tax consequences of owning such Bonds. 
 
Form of Bond Counsel Opinion.  Bond Counsel expects to deliver an opinion at the time of issuance of the 
Bonds in substantially the same form set forth in Appendix B. 
 
Other Tax Considerations.  Owners of the Bonds should also be aware that the ownership or disposition 
of, or the accrual or receipt of interest on, the Bonds may have federal or state tax consequences other 
than as described above.  Bond Counsel expresses no opinion regarding any federal or state tax 
consequences arising with respect to the Bonds other than as expressly described above. 

 
 

CERTAIN LEGAL MATTERS 
 
Legality for Investment 
 
Under provisions of the California Financial Code, the Bonds are legal investments for commercial banks 
in California to the extent that the Bonds, in the informed opinion of the bank, are prudent for the 
investment of funds of depositors, and under provisions of the California Government Code, the Bonds 
are eligible to secure deposits of public moneys in California. 
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Absence of Litigation 
 
At the time of payment for and delivery of the Bonds, the Underwriter will be furnished with a certificate 
of the District that to the best knowledge of the officer of the District executing the same that there is no 
litigation pending, affecting the validity of the Bonds. 
 

 
 

RATING 
 
Standard & Poor's Corporation ("S&P") has assigned the rating of “AAA” to the Bonds with the 
understanding that upon delivery of the Bonds, a municipal bond insurance policy insuring the payment 
when due of the principal and interest with respect to the Bonds will be issued by CIFG Assurance North 
American, Inc.  Such rating reflects only the view of the rating agency and an explanation of the 
significance of such rating may be obtained only from the rating agency at the following address: 
Standard & Poor's Corporation, 55 Water Street, New York, New York 10041.  There is no assurance that 
any such rating will continue for any given period of time or that it will not be revised downward or 
withdrawn entirely by the rating agency, if in the judgment of the rating agency, circumstances so 
warrant.  Any such downward revision or withdrawal of any such rating may have an adverse effect on 
the market price of the Bonds.  The District assumes no obligation to attempt to maintain any rating on 
the Bonds from S&P. 

 
 

MISCELLANEOUS 
 
At the time of delivery and payment for the Bonds, an authorized representative of the District will 
deliver a certificate stating that to the best of his or her knowledge this Official Statement does not 
contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements herein, in light of the circumstances under which they were made, not misleading.  Such 
certificate will also certify that to the best of his or her knowledge from the date of this Official Statement 
to the date of such delivery and payment there was no material adverse change in the information set 
forth herein. 
 
Dale Scott & Company Inc. has acted as financial advisor to the District in conjunction with this offering.  
The delivery of this Official Statement has been authorized by the Board of Education of the District. 
 
POMONA UNIFIED SCHOOL DISTRICT, CALIFORNIA 
 
 
 
 
 
 
By:   /s/ Thelma Melendez de Santa Ana                                              
 Dr. Thelma Melendez de Santa Ana 
 Superintendent 
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APPENDIX A   
EXCERPTS FROM AUDITED FINANCIAL STATEMENTS  

OF THE DISTRICT FOR FISCAL YEAR 2004-05
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APPENDIX B 
 

PROPOSED FORM OF OPINION OF BOND COUNSEL 
 
 
 
 

October 18, 2006 
 
 

 
 
Board of Education 
Pomona Unified School District 
800 South Garey Avenue 
Pomona, California 91766 
 
 

OPINION: $13,000,000 Pomona Unified School District (County of 
Los Angeles, California) General Obligation Bonds, 2002 
Election, Series E  

 
Members of the Board of Education: 

 
We have acted as bond counsel to the Pomona Unified School District (the 

“District”) in connection with the issuance by the District of its Pomona Unified School 
District (County of Los Angeles, California) General Obligation Bonds, 2002 Election, 
Series E in the aggregate principal amount of $13,000,000 (the “Bonds”), under Article 
4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code (the 
“Bond Law”) and under a resolution of the Board of Education of the District adopted on 
July 25, 2006 (the “Bond Resolution”).  We have examined the law and such certified 
proceedings and other papers as we have deemed necessary to render this opinion. 

 
As to questions of fact material to our opinion, we have relied upon 

representations of the District and in the certified proceedings and certifications of public 
officials and others furnished to us, without undertaking to verify the same by 
independent investigation. 

 
Based upon the foregoing, we are of the opinion, under existing law, as follows: 
 
1. The District is duly established and validly existing as a unified school district 

with the power to issue the Bonds and to perform its obligations under the Bond 
Resolution and the Bonds. 

 
2. The Bond Resolution has been duly adopted by the Board of Education of 

the District, and the Bond Resolution constitutes a valid and binding obligation of the 
District enforceable against the District in accordance with its terms. 

 
3. The Bonds have been duly issued by the District and are valid and binding 

general obligations of the District, and the County of Los Angeles is obligated to levy ad 
valorem taxes for the payment of the Bonds and the interest thereon upon all property 
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within the District subject to taxation by the District, without limitation as to rate or 
amount. 

 
4. Interest on the Bonds is excluded from gross income for federal income tax 

purposes and is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed on individuals and corporations.  The opinions set forth in the 
preceding sentence are subject to the condition that the District comply with all 
requirements of the Internal Revenue Code of 1986 that must be satisfied subsequent to 
the issuance of the Bonds in order that interest thereon be, or continue to be, excluded 
from gross income for federal income tax purposes.  The District has covenanted to 
comply with each such requirement.  Failure to comply with certain of such requirements 
may cause the inclusion of interest on the Bonds in gross income for federal income tax 
purposes to be retroactive to the date of issuance of the Bonds.  We express no opinion 
regarding other federal tax consequences arising with respect to the Bonds. 

 
5. The interest on the Bonds is exempt from personal income taxation imposed 

by the State of California. 
 
The rights of the owners of the Bonds and the enforceability of the Bonds and the 

Bond Resolution may be subject to bankruptcy, insolvency, reorganization, moratorium 
and other similar laws affecting creditors’ rights heretofore or hereafter enacted and may 
also be subject to the exercise of judicial discretion in appropriate cases. 

 
 
Respectfully submitted, 
 
Jones Hall, 
A Professional Law Corporation 
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APPENDIX C 
 

PROPOSED FORM OF CONTINUING DISCLOSURE CERTIFICATE 
 
 
This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed 

and delivered by the Pomona Unified School District (the “District”) in connection with 
the issuance of $13,000,000 aggregate principal amount of Pomona Unified School 
District (County of Los Angeles, California) General Obligation Bonds, 2002 Election, 
Series E (the “Bonds”).  The Bonds are being issued under a Resolution adopted by the 
Board of Education of the District on July 25, 2006 (the “Bond Resolution”).  The District 
covenants and agrees as follows: 

 
Section 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate 

is executed and delivered by the District for the benefit of the holders and beneficial 
owners of the Bonds and in order to assist the Participating Underwriters in complying 
with S.E.C. Rule 15c2-12(b)(5). 

 
Section 2.  Definitions.  In addition to the definitions set forth in the Bond 

Resolution, which apply to any capitalized term used in this Disclosure Certificate and 
not otherwise defined, the following capitalized terms have the following meanings: 

 
“Annual Report” means any Annual Report provided by the District under, and as 

described in, Sections 3 and 4 of this Disclosure Certificate. 
 
“Dissemination Agent” means any Dissemination Agent designated in writing by 

the District and which has filed with the District a written acceptance of such designation.  
As of the date of this Disclosure Certificate, the District has not designated a 
Dissemination Agent. 

 
“Listed Events” means any of the events listed in Section 5(a). 
 
“National Repository” means any Nationally Recognized Municipal Securities 

Information Repository for purposes of the Rule.  As of the date of this Disclosure 
Certificate, the following is a complete list of all the National Repositories: 

 
Bloomberg Municipal Repository 

100 Business Park Drive 
Skillman, New Jersey 08558 

Phone: (609) 279-3225 
Fax: (609) 279-5962 

Email: Munis@Bloomberg.com 
 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 

Phone: (201) 346-0701 
Fax: (201) 947-0107 

Email: nrmsir@dpcdata.com 
 

FT Interactive Data 
Attn: NRMSIR 

100 William Street 
New York, New York 10038 

Phone: (212) 771-6999 
Fax: (212) 771-7390 

Email: NRMSIR@FTID.com 

Standard & Poor’s J. J. Kenny Repository 
55 Water Street, 45th Floor 

New York, NY 10041 
Phone: (212) 438-4595 

Fax: (212) 438-3975 
Email: nrmsir_repository@sandp.com 

 
 
“Official Statement” means the final Official Statement, dated October 3, 2006, 

relating to the Bonds. 
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“Participating Underwriter” means the original Underwriter of the Bonds required 
to comply with the Rule in connection with offering of the Bonds. 

 
“Repository” means each National Repository and each State Repository. 
 
“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange 

Commission under the Securities Exchange Act of 1934, as amended from time to time. 
 
“State Repository” means any public or private repository or entity designated by 

the State of California as a state repository for the purpose of the Rule and recognized 
as such by the Securities and Exchange Commission.  As of the date of this Disclosure 
Certificate, there is no State Repository. 

 
Section 3.  Provision of Annual Reports. 
 
(a) The District shall, or shall cause the Dissemination Agent to, not later than 9 

months after the end of the District’s fiscal year (which currently would be March 31), 
commencing March 31, 2007, with the report for the 2005/06 Fiscal Year, provide to 
each Repository an Annual Report which is consistent with the requirements of 
Section 4 of this Disclosure Certificate.  Not later than 15 Business Days prior to said 
date, the District shall provide the Annual Report to the Dissemination Agent (if other 
than the District).  The Annual Report may be submitted as a single document or as 
separate documents comprising a package, and may include by reference other 
information as provided in Section 4 of this Disclosure Certificate; provided that the 
audited financial statements of the District may be submitted separately from the 
balance of the Annual Report, and later than the date required above for the filing of the 
Annual Report if not available by that date.  If the District’s fiscal year changes, it shall 
give notice of such change in the same manner as for a Listed Event under Section 5(c). 

 
(b) If the District is unable to provide to the Repositories an Annual Report by 

the date required in subsection (a), the District shall send a notice to the Municipal 
Securities Rulemaking Board and the appropriate State Repository, if any, in 
substantially the form attached as Exhibit A. 

 
(c) The Dissemination Agent shall: 
 
(i) determine each year prior to the date for providing the Annual 

Report the name and address of each National Repository and each 
State Repository, if any; and  

 
(ii) if the Dissemination Agent is other than the District, file a report with 

the District certifying that the Annual Report has been provided 
under this Disclosure Certificate, stating the date it was provided 
and listing all the Repositories to which it was provided. 

 
Section 4.  Content of Annual Reports.  The Annual Report shall contain or 

incorporate by reference the following: 
 
(a) Audited financial statements prepared in accordance with generally 

accepted accounting principles as promulgated to apply to 
governmental entities from time to time by the Governmental 
Accounting Standards Board.  If the District’s audited financial 
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statements are not available by the time the Annual Report is 
required to be filed under Section 3(a), the Annual Report shall 
contain unaudited financial statements in a format similar to the 
financial statements contained in the final Official Statement, and 
the audited financial statements shall be filed in the same manner 
as the Annual Report when they become available. 

 
(b) To the extent not contained in the audited financial statements filed 

under the preceding clause (a), the Annual Report shall contain 
information showing: 

 
(i) the average daily attendance in District schools on an 

aggregate basis for the preceding fiscal year; 
 
(ii) pension plan contributions made by the District for the 

preceding fiscal year; 
 
(iii) aggregate principal amount of short-term borrowings, lease 

obligations and other long-term borrowings of the District as of 
the end of the preceding fiscal year; 

 
(iv) description of amount of general fund revenues and 

expenditures which have been budgeted for the current fiscal 
year, together with audited actual budget figures for the 
preceding fiscal year; 

 
(v) the District’s total revenue limit for the preceding fiscal year; 
 
(vi) prior fiscal year total secured property tax levy and collections, 

showing current collections as a percent of the total levy; and 
 
(vii) current fiscal year assessed valuation of taxable properties in 

the District, including assessed valuation of the top ten 
properties. 

 
(c) In addition to any of the information expressly required to be 

provided under paragraphs (a) and (b) of this Section, the District 
shall provide such further information, if any, as may be necessary 
to make the specifically required statements, in the light of the 
circumstances under which they are made, not misleading. 

 
Any or all of the items listed above may be included by specific reference to other 

documents, including official statements of debt issues of the District or related public 
entities, which have been submitted to each of the Repositories or the Securities and 
Exchange Commission.  If the document included by reference is a final official 
statement, it must be available from the Municipal Securities Rulemaking Board.  The 
District shall clearly identify each such other document so included by reference. 
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Section 5.  Reporting of Significant Events. 
 
(a) Under the provisions of this Section 5, the District shall give, or cause to be 

given, notice of the occurrence of any of the following events with respect to the Bonds, 
if material: 

 
(1) Principal and interest payment delinquencies. 

(2) Non-payment related defaults. 

(3) Unscheduled draws on debt service reserves reflecting 
financial difficulties. 

(4) Unscheduled draws on credit enhancements reflecting 
financial difficulties. 

(5) Substitution of credit or liquidity providers, or their failure to 
perform. 

(6) Adverse tax opinions or events affecting the tax-exempt 
status of the security. 

(7) Modifications to rights of security holders. 

(8) Contingent or unscheduled bond calls. 

(9) Defeasances. 

(10) Release, substitution, or sale of property securing repayment 
of the securities. 

(11) Rating changes. 

 
(b) Whenever the District obtains knowledge of the occurrence of a Listed 

Event, the District shall as soon as possible determine if such event would be material 
under applicable Federal securities law. 

 
(c) If the District determines that knowledge of the occurrence of a Listed Event 

would be material under applicable Federal securities law, the District shall promptly file 
a notice of such occurrence with the Municipal Securities Rulemaking Board and each 
State Repository.  Notwithstanding the foregoing, notice of Listed Events described in 
subsections (a)(8) and (9) need not be given under this subsection any earlier than the 
notice (if any) of the underlying event is given to holders of affected Bonds under the 
Bond Resolution. 

 
Section 6.  Alternative Method of Filing.  In lieu of filing an Annual Report with 

each Repository under Section 3 or a notice of a Listed Event under Section 5, the 
District or the Dissemination Agent may make such filing through the internet filing 
system which is maintained at DisclosureUSA.com (or such other central filing system 
as is approved by the Securities and Exchange Commission), in which event such filing 
need not also be made by the District or the Dissemination Agent directly with any 
Repository. 

 
Section 7.  Termination of Reporting Obligation.  The District’s obligations 

under this Disclosure Certificate shall terminate upon the legal defeasance, prior 
redemption or payment in full of all of the Bonds.  If such termination occurs prior to the 
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final maturity of the Bonds, the District shall give notice of such termination in the same 
manner as for a Listed Event under Section 5(c). 

 
Section 8.  Dissemination Agent.  The District may (but is not required to), from 

time to time, appoint or engage a Dissemination Agent to assist it in carrying out its 
obligations under this Disclosure Certificate, and may discharge any such Agent, with or 
without appointing a successor Dissemination Agent. 

 
Section 9.  Amendment; Waiver.  Notwithstanding any other provision of this 

Disclosure Certificate, the District may amend this Disclosure Certificate, and any 
provision of this Disclosure Certificate may be waived, provided that the following 
conditions are satisfied: 

 
(a) if the amendment or waiver relates to the provisions of Sections 

3(a), 4 or 5(a), it may only be made in connection with a change in 
circumstances that arises from a change in legal requirements, 
change in law, or change in the identity, nature, or status of an 
obligated person with respect to the Bonds, or type of business 
conducted; 

 
(b) the undertakings herein, as proposed to be amended or waived, 

would, in the opinion of nationally recognized bond counsel, have 
complied with the requirements of the Rule at the time of the 
primary offering of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in 
circumstances; and 

 
(c) the proposed amendment or waiver either (i) is approved by holders 

of the Bonds in the manner provided in the Bond Resolution for 
amendments to the Bond Resolution with the consent of holders, or 
(ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the holders or beneficial owners of 
the Bonds. 

 
If the annual financial information or operating data to be provided in the Annual 

Report is amended under the provisions hereof, the first annual financial information filed 
pursuant hereto containing the amended operating data or financial information shall 
explain, in narrative form, the reasons for the amendment and the impact of the change 
in the type of operating data or financial information being provided. 

 
If an amendment is made to the undertaking specifying the accounting principles 

to be followed in preparing financial statements, the annual financial information for the 
year in which the change is made shall present a comparison between the financial 
statements or information prepared on the basis of the new accounting principles and 
those prepared on the basis of the former accounting principles.  The comparison shall 
include a qualitative discussion of the differences in the accounting principles and the 
impact of the change in the accounting principles on the presentation of the financial 
information, in order to provide information to investors to enable them to evaluate the 
ability of the District to meet its obligations.  To the extent reasonably feasible, the 
comparison shall be quantitative.  A notice of the change in the accounting principles 
shall be sent to the Repositories in the same manner as for a Listed Event under Section 
5(c). 
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Section 10.  Additional Information.  Nothing in this Disclosure Certificate shall 

be deemed to prevent the District from disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of 
occurrence of a Listed Event, in addition to that which is required by this Disclosure 
Certificate.  If the District chooses to include any information in any Annual Report or 
notice of occurrence of a Listed Event in addition to that which is specifically required by 
this Disclosure Certificate, the District shall have no obligation under this Disclosure 
Certificate to update such information or include it in any future Annual Report or notice 
of occurrence of a Listed Event. 

 
Section 11.  Default.  In the event of a failure of the District to comply with any 

provision of this Disclosure Certificate, any holder or beneficial owner of the Bonds may 
take such actions as may be necessary and appropriate, including seeking mandate or 
specific performance by court order, to cause the District to comply with its obligations 
under this Disclosure Certificate.  A default under this Disclosure Certificate shall not be 
deemed an Event of Default under the Bond Resolution, and the sole remedy under this 
Disclosure Certificate if the District fails to comply with this Disclosure Certificate is an 
action to compel performance. 

 
Section 12.  Duties, Immunities and Liabilities of Dissemination Agent.  The 

Dissemination Agent shall have only such duties as are specifically set forth in this 
Disclosure Certificate, and the District agrees to indemnify and save the Dissemination 
Agent, its officers, directors, employees and agents, harmless against any loss, expense 
and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expenses (including attorneys 
fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent’s negligence or willful misconduct.  The obligations of the District 
under this Section shall survive resignation or removal of the Dissemination Agent and 
payment of the Bonds. 

 
Section 13.  Beneficiaries.  This Disclosure Certificate shall inure solely to the 

benefit of the District, the Dissemination Agent, the Participating Underwriters and 
holders and beneficial owners from time to time of the Bonds, and shall create no rights 
in any other person or entity. 

 
 

Date: October 18, 2006 
 

POMONA UNIFIED SCHOOL DISTRICT 
 
 
 
By:    

Superintendent 



  

 

EXHIBIT A 
 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 
 
 

Name of Obligor: Pomona Unified School District 
 
Name of Bond Issue: $13,000,000 aggregate principal amount of Pomona Unified 

School District (County of Los Angeles, California) General 
Obligation Bonds, 2002 Election, Series E  

 
Date of Issuance: October 18, 2006 

 
NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report 

with respect to the above-named Bonds as required by Section 5.05 of the Resolution 
authorizing the issuance of the Bonds, adopted by the Board of Education of the District 
on July 25, 2006.  The District anticipates that the Annual Report will be filed by 
_____________. 

 
 

Dated:  
 
 

POMONA UNIFIED SCHOOL DISTRICT 
 
 
 
By:    
Title: 
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LOS ANGELES COUNTY 
 
General Information 
 
Located along the southern coast of California, Los Angeles County covers about 4,084 square miles.  It 
measures approximately 75 miles from north to south and 70 miles from east to west.  The county 
includes Santa Catalina and San Clemente Islands, and is bordered by the Pacific Ocean and Ventura, 
Kern, San Bernardino and Orange Counties. 
 
Almost half of the county is mountainous and some 14 percent is a coastal plain known as the Los 
Angeles Basin.  The low Santa Monica Mountains and Hollywood Hills run east and west, and form the 
northern boundary of the Basin and the southern boundary of the San Fernando Valley.  The San 
Fernando Valley terminates at the base of the San Gabriel Mountains whose highest peak is over 10,000 
feet.  Beyond this mountain range the rest of the county is a semi-dry plateau, the beginning of the vast 
Mojave Desert. 
 
According to Los Angeles County in 2006, the 88 incorporated cities in the county cover about 1,430 
square miles, or 35 percent of the county’s total land area.  
 
 
Population 
 
Los Angeles County is the most populous county in the state.  As of January 1, 2006 the population was 
10,245,572.  Virtually all of the population is located in the southern half of the county, with the northern 
half being the sparsely populated Mojave Desert. 
 
 

EXHIBIT 1 
POPULATION (CITIES OVER 100,000 POPULATION AND UNINCORPORATED AREAS) 

LOS ANGELES COUNTY 
 

 
Area 2003 2004 2005 2006 
Total County (1) 9,966,200 10,103,000 10,226,506 10,245,572 
     
Total Unincorporated 1,044,200 1,064,700 1,085,632 1,092,908 
Total Incorporated 8,922,000 11,169,704 9,140,874 9,152,664 

     
Burbank 104,400 105,400 106,739 106,879 
Downey 111,600 112,800 113,607 113,063 
El Monte 121,800 123,500 125,832 125,352 
Glendale 202,500 205,300 207,007 206,308 
Inglewood 116,800 117,600 118,164 118,112 
Lancaster 125,900 129,200 133,703 138,392 
Long Beach 480,400 487,100 491,564 409,166 
Los Angeles 3,859,400 3,912,200 3,957,875 3,976,071 
Norwalk 108,600 109,500 110,178 109,681 
Palmdale 127,100 131,300 136,734 141,012 
Pasadena 142,000 144,000 146,166 146,138 
Pomona 156,300 158,400 160,815 161,850 
Santa Clarita 162,700 164,900 167,954 167,412 
South Gate 100,200 101,400 102,165 101,647 
Torrance 144,200 146,200 147,405 147,108 
West Covina 110,400 111,400 112,417 112,459 
Other 2,747,700 2,778,100 2,802,549 2,872,014 
     

 
(1) Totals may not add due to independent rounding. 
Sources:  U.S. Census and State of California, Department of Finance. 
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Industry 
 
Total wage and salary employment in Los Angeles-Long Beach Metropolitan Statistical Area increased 
from 4,004,100 in 2004 to 4,024,100 in 2005.  This represents an increase of 20,000 jobs, or 0.5 percent 
increase during the year. 
 
Exhibit 2 lists employment by industry. 
 
 

EXHIBIT 2 
EMPLOYMENT BY INDUSTRY GROUP 

ANNUAL AVERAGES 
LOS ANGELES -LONG BEACH  

Metropolitan Statistical Area (MSA) (1) 
 
 
Type of Employment 2001 2002 2003 2004 2005 
      
Total Farm 8,400 7,800 7,800 7,600 7,500 
      
Total Non-Farm 4,073,600 4,026,800 3,982,900 3,996,500 4,016,600 
      
Goods Producing 718,500 673,000 638,400 627,500 622,200 
   Natural Resources & Mining 3,800 3,700 3,800 3,800 3,700 
   Construction 136,800 134,500 134,600 140,200 148,200 
   Manufacturing 577,900 534,800 500,000 483,600 470,400 
      
Service Providing 3,355,100 3,353,800 3,344,700 3,369,000 3,394,400 
   Trade, Transportation & Utilities 789,800 782,700 774,900 781,600 792,700 
   Information 226,300 207,300 202,300 211,900 209,600 
   Financial Activities 228,900 232,600 239,800 241,600 243,700 
   Professional & Business Services 588,000 575,000 559,900 562,400 571,500 
   Educational & Health Services 432,200 450,400 460,400 467,000 469,700 
   Leisure & Hospitality 348,500 354,200 362,600 372,800 377,400 
   Other Services 143,200 145,600 145,500 144,700 146,000 
   Government 598,300 606,100 599,300 587,100 583,800 
      
Total, all industries (2) 4,082,000 4,034,600 3,990,800 4,004,100 4,024,100 
 
(1) Department of Labor publishes only PMSA statistics, not countywide statistics.  
(2) Totals may not add due to independent rounding. 
Source:  State of California, Employment Development Department. 
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Agriculture  
 
The overall gross value of agricultural crops and products for 2004 was $300,087,000, a decrease of  
7% from the prior year. Nursery Products continues as the leading gross value commodity category, 
producing $192,600,000 in 2004.  
 
Although a major metropolitan county with over 10 million residents, Los Angeles County produces a 
variety of crops, of which 13 are on the Million Dollar list. 
 
Exhibit 3 shows a summary of major agricultural classifications over the last five years. 
 
 

EXHIBIT 3 
GROSS VALUE OF AGRICULTURAL PRODUCTION  

COUNTY OF LOS ANGELES 
 
 

Crop 2000 2001 2002 2003 2004 
      
Nursery Products $169,426,000 $171,307,000 $176,470,000 $179,289,000 $192,600,000 
Vegetable Crops 56,307,000 47,296,000 66,403,000 101,438,000 70,028,000 
Fruit & Nuts   28,113,000   23,699,000 18,660,000 18,637,000 19,080,000 
Field Crops 8,756,000 10,048,000 8,680,000 8,535,000 9,327,000 
Cut Flowers & 
Decoratives 

 
759,000 

 
739,000 

 
647,000 

 
667,000 

 
1,091,000 

Livestock Production 4,215,000       5,108,000      4,516,000 8,249,000 7,651,000 
Apiary 614,000 396,000 587,000 767,000 303,000 
      
Subtotal $268,190,000 $258,245,000 $275,963,000 $317,582,000 $300,080,000 
      
Forest Products         10,000          15,000 _______6,000 ______8,000            7,000 
      
Grand Total $268,200,000 $258,260,000 $275,969,000 $322,590,000 $300,087,000 
 
Source: County of Los Angeles Agricultural Commissioner 
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Commercial Activity 
 
Los Angeles County's taxable retail sales during 2000 through the first two quarters of 2005 are shown in 
the following table. 
 
 

EXHIBIT 4 
TAXABLE SALES (000) 

LOS ANGELES COUNTY 
 

 
Category     2000     2001 2002 2003    2004 2005* 
       
Apparel Stores  $  3,669,195 $  3,812,218 $  4,036,630 $   4,356,666 $   4,806,681 $ 2,415,780 
General 
Merchandise  

10,577,863 10,860,214 11,196,707 11,749,089 12,592,214 5,977,958 

Specialty Stores  11,754,467 11,541,707 11,638,907 12,107,226 13,026,931 6,465,769 
Food Stores  4,212,973 4,210,291 4,235,299 4,240,110 4,222,270 2,229,489 
Eating and Drinking  9,716,805 10,081,425 10,541,880 11,151,772 12,035,694 6,338,171 
Household  3,272,358 3,193,526 3,378,316 3,719,168 4,030,834 1,995,876 
Building Material  4,821,940 5,069,789 5,528,888 6,016,548 7,310,663 3,561,243 
Automotive  20,594,140 21,387,319 22,273,351 24,307,334 26,518,947 13,827,966 
All Other Retail 
Stores  

1,701,638 1,678,073 1,717,999 1,778,813 1,952,451 997,985 

       
Retail Stores Total $70,321,379 $71,834,562 $74,547,977 $79,426,726 $86,496,685 $43,810,237 
       
Business & Personal 
Services 

5,199,902 5,134,859 5,055,527 5,066,634 5,275,051 2,636,380 

All Other Outlets 31,152,253 30,457,271 29,149,560 29,192,062 30,761,368 15,963,505 
       
Total All Outlets $106,673,534 $107,426,692 $108,753,064 $113,685,422 $122,533,104 $62,410,122 

 
* First two quarters only. 
Source:  State of California, Board of Equalization. 
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Major Employers 
 
The exhibit below displays the major employers in Los Angeles County, ranked by number of employees. 
 
 

EXHIBIT 5 
TOP TWENTY MAJOR EMPLOYERS 

LOS ANGELES COUNTY 
 
 

Employer Employees          Industry 
   
County of Los Angeles 93,354 Government 
Los Angeles Unified School District 78,085 Education 
United States Government  
(includes U. S. Postal Service) 

56,100 Government 

University of California, Los Angeles 36,354 Education 
City of Los Angeles 35,895 Government 
State of California (non-education) 32,300 Government 
Kaiser Permanente 27,635 Health Care 
Boeing Co. 23,468 Aerospace 
Ralph’s Grocery Co. 17,211 Retail 
Long Beach Unified School District 14,000 Education 
Bank of America 11,943 Financial Services 
Walt Disney Company 11,200 Entertainment 
Target 10,993 Retail 
SBC (Pacific Bell) 10,670 Communications 
CPE 10,245 Employment Services 
Northrop Grumman Corp. 10,000 Aerospace 
University of Southern California 9,297 Education 
ABM Industries Inc. 9,250 Facility Services 
Cedars-Sinai Medical Center 8,582 Health Care 
Federated Department Stores Inc. 7,326 Retail 
   

 
Source: Los Angeles Almanac, 2002. 
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CIFGNA Bonds-1 (8-04)   
   

 

 CIFG Assurance North America, Inc. 
 825 Third Avenue, Sixth Floor 
 New York, NY 10022 
 For information, contact (212) 909-3939 
 Toll-free (866) 243-4212  
 

FINANCIAL GUARANTY INSURANCE POLICY 
 
 
ISSUER: ____________________ Policy No.:  CIFG NA-## 
  
CUSIP: _____________________�� Effective Date:  _______, 200_ 
  
OBLIGATIONS:   ____________________________________________________ 
  
 
 

CIFG ASSURANCE NORTH AMERICA, INC. (“CIFG NA”), for consideration received, hereby UNCONDITIONALLY AND 
IRREVOCABLY GUARANTEES to each Policyholder, subject only to the terms and conditions of this Policy (which includes each 
endorsement hereto), the full and complete payment by or on behalf of the Issuer of Regular Payments of principal of and interest on the 
Obligations. 

For  the further protection of each Policyholder, CIFG NA irrevocably and unconditionally guarantees: 

 (1) payment of any amount required to be paid under this Policy by CIFG NA following CIFG NA’s receipt of notice and instruments of 
assignment as described in Endorsement No. 1 hereto and 

 (2) payment of the amount of any distribution of principal of and interest on the Obligations made during the Term of this Policy to such 
Policyholder that is subsequently avoided in whole or in part as a preference payment under applicable law, all as described in Endorsement No. 
1 hereto. 

CIFG NA shall be subrogated to the rights of each Policyholder to receive payments under the Obligations to the extent of any payment by 
CIFG NA hereunder.  Upon disbursement in respect of an Obligation, CIFG NA shall become the owner of the Obligation, appurtenant coupon, if 
any, and all rights to payment of principal thereof or interest thereon.   

The following terms shall have the meanings specified below, subject to and including any modifications set forth in any endorsement 
hereto, for all purposes of this Policy. “Effective Date,” “Issuer” and “Obligations” mean, respectively, the Effective Date, Issuer and Obligations 
referenced above. “Policyholder” means, if the Obligations are in book-entry form, the registered owner of any Obligation as indicated on the 
registration books maintained by or on behalf of the Issuer for such purpose or, if the Obligations are in bearer form, the holder of any Obligation; 
provided, however, that any trustee acting on behalf of and for the benefit of such registered owner or holder shall be deemed to be the 
Policyholder to the extent of such trustee’s authority. “Regular Payments” means payments of interest and principal which are agreed to be made 
during the Term of this Policy in accordance with the original terms of the Obligations when issued and without regard to any amendment or 
modification of such Obligations thereafter; payments which become due on an accelerated basis as a result of (a) a default by the Issuer or any 
other person, (b) an election by the Issuer to pay principal or other amounts on an accelerated basis or (c) any other cause, shall not constitute 
“Regular Payments” unless CIFG NA shall elect, in its sole discretion, to pay such principal due upon such acceleration together with any 
accrued interest to the date of acceleration.  “Term of this Policy” has the meaning set forth in Endorsement No. 1 hereto. 

This Policy sets forth in full the undertaking of CIFG NA, and shall not be modified, altered or affected by any other agreement or 
instrument, including any modification or amendment thereto or to the Obligations (except a contemporaneous or subsequent agreement or 
instrument given by CIFG NA or to which CIFG NA has given its written consent) or by the merger, consolidation or dissolution of the Issuer.  
The premiums paid in respect of this Policy are nonrefundable for any reason whatsoever, including payment, or provision being made for 
payment, of the Obligations prior to maturity. This Policy may not be cancelled or revoked during the Term of this Policy, including for 
nonpayment of premium due to CIFG NA. Payments under this Policy may not be accelerated except at the sole option of CIFG NA.  

In witness whereof, CIFG ASSURANCE NORTH AMERICA, INC. has caused this Policy to be executed on its behalf by its Authorized 
Officer. 

 
 

CIFG ASSURANCE NORTH AMERICA, INC. 
 
 
 

By    ____________________________________________ 
Authorized Officer 
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