NEW ISSUE — FULL BOOK-ENTRY ONLY RATINGS
Standard & Poor’s: "AAA™

Moody's: “Aaa”

(See “"RATINGS™ herein.)

In the opinion of Best Best & Krieger LLP, Riverside, California, Bond Counsel. subject to certain qualifications described herein, interest on the Bonds is
excluded from gross income for federal income tax purposes and is not an item of 1ax preference for purposes of calculating the federal alternative minimum
tax imposed on individuals and corporations, although for the purpose of computing the alternative minimum tax imposed on certain corporations such interest
is taken into account in determining certain income and earnings. In the further opinion of Bond Counsel, such interest is exempt from State of California
personal income tax. See "TAX EXEMPTION" herein with respect to tax consequences of the Bonds.

$22,645,000
ENCINITAS PUBLIC FINANCING AUTHORITY
2001 LEASE REVENUE BONDS
SERIES A

(ACQUISITION PROJECT)
Dated: Date of Delivery Due: April 1, As shown below

The 2001 Lease Revenue Bonds Series A (Acquisition Project) (the “Bonds™) of the Encinitas Public Financing Authority (the “Authority™) will be
issued as fully registered bonds in book-entry form only. initially registered in the nume of Cede & Co.. New York, New York. as nominee of The Depository
Trust Company ("DTC™). New York, New York. Purchasers will not receive certificates representing their interest in the Bonds. Individual purchases will be
in principal amounts of $5,000 or in any integral multiples of $5.000. Interest payable on the Bonds will be payable on October | and April 1 of cach year,
commencing October 1, 2001, and principal payable on the Bonds will be paid by Union Bank of California. N.A.. Los Angeles. California, as trustee for the
Bonds (the “Trustee™), to DTC for subsequent disbursement to DTC Participants who will remit such payments to the beneficial owners of the Bonds.

The Bonds are being issued by the Authority for the purpose of (i) financing certain real property acquisition and improvement (the “Site™) by the City of
Encinitas (the “City™). (ii) capitalizing interest on a portion of the Bonds, (iii) paying the costs of issuing the Bonds. and (iv) funding a Reserve Account for
the Bonds, all as further described herein.

The Bonds are limited obligations of the Authority payable primarily from and secured by certain revenues (the “"Revenues™) consisting of certain Lease
Payments by the City pursuant to a Lease Agreement, dated as of April 1, 2001 (the “Lease Agreement™) between the City and the Authority. The City has
covenanted in the Lease Agreement to make all Lease Payments provided for therein. to include all such payments in its annual budgets. and to make the
necessary annual appropriations for such rental payments. The City's obligations to make Lease Payments is subject to abatement in the event of damage to.
destruction or condemnation of, or title defects relating to. the Site described herein. See “SECURITY FOR THE BONDS™ and "RISK FACTORS™ herein.

In addition to the Bonds. the Indenture of Trust. dated as of April 1, 2001 (the “Indenture™). between the Authority and the Trustee. allows the Authority
to issue certain additional obligations sccured by the Revenues. The City also has the right to incur other obligations pavable from its general revenues without
the consent of the Owners of the Bonds. The Revenues are to be received by the Authority and deposited pursuant to the Indenture.

The Bonds are subject 1o optional and mandatory redemiption prior to maturity as described herein. See "THE BONDS — Redemption™ herein.

Payment of the principal of and interest on the Bonds when due will be insured by a municipal bond insurance policy to be issued simultaneously with the
execution and delivery of the Bonds (see “BOND INSURANCE" herein) by:

mBlAa

This cover page contains information for general reference only. It is not a summary of the security or terms of this issue. Imvestors must read the entire Official
Statement, including the section entitled “RISK FACTORS,” for a discussion of special factors which should be considered, in addition to the other matters set forth herein, in
considering the investment quality of the Bonds. Capitalized terms used on this cover page and not otherwise defined shall have the meanings set forth herein.

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY FROM REVENUES AND OTHER FUNDS HELD
UNDER THE INDENTURE. THE BONDS ARE NOT A DEBT, OBLIGATION OR LIABILITY OF THE CITY. THE STATE OF CALIFORNIA OR
ANY OF ITS POLITICAL SUBDIVISIONS (OTHER THAN THE AUTHORITY), NOR DO THEY CONSTITUTE A PLEDGE OF THE FAITH AND
CREDIT OR THE TAXING POWER OF ANY OF THE FOREGOING (INCLUDING THE AUTHORITY AND THE CITY). THE AUTHORITY DOES
NOT HAVE ANY TAXING POWER. THE BONDS DO NOT CONSTITUTE AN INDEBTEDNESS WITHIN THE MEANING OF ANY CONSTITU-
TIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION. THE CITY'S OBLIGATION TO MAKE LEASE PAYMENTS IS AN
OBLIGATION PAYABLE FROM THE CITY'S GENERAL FUND OR ANY OTHER SOURCE OF FUNDS LEGALLY AVAILABLE TO THE CITY
TO MAKE LEASE PAYMENTS. THE OBLIGATION OF THE CITY TO MAKE LEASE PAYMENTS DOES NOT CONSTITUTE A DEBT OF THE
CITY WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMIT OR RESTRICTION OR ANY OBLIGATION FOR
WHICH THE CITY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION. OR FOR WHICH THE CITY HAS LEVIED OR
PLEDGED ANY FORM OF TAXATION.

The following firm. acting as financial advisor to the City, has structured this issue:
NORTHCROSS, HILL & ACH. LLC

MATURITY SCHEDULE
$12,995,000 Serial Bonds

Maturity Principal Interest Maturity Principal Interest

(April 1) Amount Rate Yield (April 1) Amount Rate Yield
2003 $ 390,000 4.000% 3.500% 2014 $ 615.000 4.750% 4.750%
2004 405,000 4.000 3.600 2015 645,000 4.900 4.900
2005 425,000 4.000 3.700 2016 675,000 5.000 5.000
2006 440,000 4.000 3.800 2017 710,000 5.000 5.000
2007 455,000 4.000 3.900 2018 745,000 5.000 5.000
2008 475,000 4.100 4.000 2019 780,000 5.000 5.000
2009 500,000 4.200 4.150 2020 820,000 5.000 5.000
2010 515,000 4.250 4.250 2021 860,000 5.100 5.100
2011 540.000 4.400 4.400 2022 905,000 5.200 5.200
2012 560,000 4.500 4.500 2023 950,000 5.200 5.200
2013 585.000 4.625 4.625

.250% Term Bond Due April 1. 2025 — Yield: 5.250%
250% Term Bond Due April 1, 2031 — Yield: 5.350%

The Bonds are offered, when. as and if issued and received by the Underwriter, subject to the approval of legality by Best Best & Krieger LLP. Riverside,
California, Bond Counsel. Certain legal matiers will be passed upon for the Authority and the City by Glenn Sabine. Esq.. as general counsel and City Atiorney,

and by Nossaman, Guthner. Knox & Elliott, LLP, Irvine, California, Disclosure Counsel. It is expected that the Bonds. in book-entry form. will be available for
delivery in New York, New York on or about May 24. 2001

Dated: May 15, 2001
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No dealer, broker, salesperson or other person has been authorized by the
Encinitas Public Financing Authority, the City of Encinitas or the Underwriter to give any
information or to make any representations other than those contained herein and, if given or
made, such other information or representations must not be relied upon as having been
authorized by the Authority, the City or the Underwriter. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the
Bonds by a person in any jurisdiction in which it is unlawful for such person to make such an
offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers
of the Bonds. Statements contained in this Official Statement which involve estimates,
forecasts or matters of opinion, whether or not expressly so described herein, are intended
solely as such and are not to be construed as representations of fact.

The information set forth herein has been obtained from the Authority, the City
and other sources which are believed to be reliable, but it is not guaranteed as to accuracy or
completeness. The Underwriter has reviewed the information in this Official Statement in
accordance with, and as part of, its responsibilities under federal securities laws, as applied to
the facts and circumstances of this transaction, but the Underwriter does not guarantee the
accuracy or completeness of such information. The information and expressions of opinions
herein are subject to change without notice and neither delivery of this Official Statement nor
any sale made hereunder shall, under any circumstances, create any implication that there has
been no changes in the affairs of the Authority or the City since the date hereof. All summaries
of the Indenture or other documents are made subject to the provisions of such documents,
respectively, and do not purport to be complete statements of any or all of such provisions.

This Official Statement is submitted in connection with the sale of the Bonds
referred to herein and may not be reproduced or used, in whole or in part, for any other
purpose.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE
UNDERWRITER MAY EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL THE BONDS
TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENT AT PRICES
LOWER THAN THE PUBLIC OFFERING PRICE STATED ON THE COVER PAGE HEREOF.
THE PUBLIC OFFERING PRICE MAY BE CHANGED FROM TIME TO TIME BY THE
UNDERWRITER.
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