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Due

2002
2003
2004
2005
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2007
2008
2009
2010

Due

2002
2003
2004
2005
2006
2007
2008
2009
2010

STATE OF OREGON
General Obligation Baccalaureate Bonds
$25,937.919.95 1997 Series A
MATURITY SCHEDULE
$4,395,000 Current Interest Serial Bonds

Due Principal Interest Price or Due Principal Interest Price or
Aug. 1 Amount Rate Xield Aung. 1 Amount Rate Yield
1998 $1,025,000 3.95% 100% 2000 $1,120,000 455%  100%
1999 1.070.000 4.35% 100% 2001 1,180,000 4.65%  100%
$9,697,919.95 Deferred Interest Serial Bonds (Baccalaureate Bonds)
Price per Approx. Price per
Principal Maturity $5,000 Yield to Due Principal Maturity $5,000
$932,649.70 $1,195.000 $3.902.30 4.85% 2011 $373,117.50 $805,000 $2,317.50
883,678.60 1,195,000 369740 495% 2012 525,126.95 1,205,000 2,178.95
838,567.35 1,195,000 3.508.65 5.00% 2013 483,021.20 1,180,000 2,046.70
794,985.70 1,195,000 3,32630  5.05% 2014 457,061.20 1,180,000 1,936.70
752,933.65 1,195,000 315035 5.10% 2015 428,705.80 1,180,000 1,.816.55
473,947.20 795,000 2980.80 5.15% 2016 405,471.60 1,180,000 1,718.10
448,006.35 795,000 2,817.65 520% 2017 379,747.60 1,180,000 1,609.10
420,570.90 795,000 264510  5.30% 2018 360,512.55 1,185,000 1,521.15
398,998.25 805,000 247825  5.40% 2019 340,817.85 1,185,000 1,438.05
$11,845,000 Current Interest Term Bonds
$5,260,000 5.60% Current Interest Term Bonds maturing August 1, 2023 at 5.65%
$6,585,000 5.65% Current Interest Term Bonds maturing August 1, 2027 at 5.70%
STATE OF OREGON
General Obligation Baccalaureate Bonds
$1,059,144.00 1997 Series B
MATURITY SCHEDULE
Deferred Interest Serial Bonds (Mini-Baccalaureate Bonds)
Price Approx.
Due Principal Maturity per 51,000 Yield to
Aug. 1 Amount Amount at Maturity — Maturity
2007 $238,464.00  $400,000 $596.16 5.15%
2008 225.412.00 400,000 563.53 5.20%
2009 211,608.00 400,000 529.02 5.30%
2010 198,260.00 400,000 495.65 5.40%
2011 185,400.00 400,000 463.50 5.50%
STATE OF OREGON
General Obligation Baccalaureate Bonds
$10,000,000 1997 Series C
MATURITY SCHEDULE
$1,607,386 Current Interest Serial Bonds
Due Principal Interest Price or Due Principal Interest Price or
1998 $377,386 3.95% 100% 2000 $410,000 4.55%  100%
1999 390,000 4.35% 100% 2001 430,000 4.65% 100%
$3,967,614.00 Deferred Interest Serial Bonds (Baccalaureate Bonds)
Price per Approx. Price per
Principal Maturity $5,000 Yield to Due Principal Maturity $5,000
$343,402.40 $440,000 $3,902.30 4.85% 2011 $201,622.50 $435,000 $2,317.50
325,371.20 440,000 3,697.40 4.95% 2012 191,747.60 440,000 2,178.95
308,761.20 440,000 3,508.65 5.00% 2013 182,156.30 445,000 2,046.70
292,714.40 440,000 3,326.30  5.05% 2014 170,429.60 440,000 1,936.70
277,230.80 440,000 3,150.35  5.10% 2015 159,856.40 440,000 1,816.55
262,310.40 440,000 2,980.80 5.15% 2016 151,192.80 440,000 1,718.10
247,953.20 440,000 2,817.65 5.20% 2017 141,600.80 440,000 1,609.10
232,768.80 440,000 2,645.10  530% 2018 133,861.20 440,000 1,521.15
218,086.00 440,000 247825 5.40% 2019 126,548.40 440,000 1,438.05

$4,425,000.00 Current Interest Term Bonds
$1.965,000 5.60% Current Interest Term Bonds maturing August 1, 2023 at 5.65%
$2.460,000 5.65% Current Interest Term Bonds maturing August 1, 2027 at 5.70%

Approx.
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NEW ISSUES

In the opinion of Bond Counsel, interest on the Series A Bonds, Series B Bonds and Series C Bonds (collectively, the “1997 Bonds") is
excluded from gross income subject to federal income taxation under Section 103(a) of the Internal Revenue Code of 1986, subject to certain
conditions and assumptions described herein under "TAX EXEMPTION". The interest on the 1997 Bonds is not a preference item for purposes of
the alternative minimum tax. Interest on the Bonds is included in the computation of certain federal taxes on corporations. In the opinion of Bond
Counsel, interest on the 1997 Bonds is exempt from present personal income taxation by the State of Oregon.

General Obligation Baccalaureate Bonds

R B AC $25,937,919.95 1997 Series A

$ 1,059,144.00 1997 Series B

Oregon Baccalaureate Bond Program $10.000.000.00 1997 Series C
STATE OF OREGON
Dated: Current Interest Bonds, May 1, 1997 Due: as shown on inside cover

Deferred Interest Bonds, May 29, 1997

The Series A Bonds maturing on August 1, 2002 through August 1, 2019 (inclusive), all of the Series B Bonds and the
Series C Bonds maturing on August 1, 2002 through August 1, 2019 (inclusive) are being issued as deferred interest bonds (the
“Deferred Interest Bonds"). The Deferred Interest Bonds will be dated as of the date of delivery thereof. The Deferred Interest
Series A Bonds and the Deferred Interest Series C Bonds are issuable in maturity values of $5,000 or integral muitiples thereof.
The Series B Bonds are issuable in maturity values of $1,000 or integral multiples thereof. Interest on the Deferred Interest Bonds
shall be payable only at maturity upon presentation and surrender thereof on or after the applicable maturity date at the principal
corporate trust office of the State’s fiscal agent, currently Mellon Bank, F.S.B., Seattle, Washington (the “Fiscal Agent"). See
inside front cover for Deferred Interest Bonds Maturity Schedules.

The Series A Bonds maturing on August 1, 1998 through August 1, 2001 (inclusive) and on August 1, 2023 and August 1,
2027, and the Series C Bonds maturing on August 1, 1998 through August 1, 2001 (inclusive) and on August 1, 2023 and
August 1, 2027 are being issued as current interest bonds (the “Current Interest Bonds"). The Current Interest Bonds will be dated
May 1, 1997. Interest on the Current Interest Bonds will be payable on each February 1 and August 1, commencing February 1,
1998, by check or draft drawn upon and mailed on the interest payment date by the Fiscal Agent to the registered owner as shown
on the registration books of the Fiscal Agent as of the applicable record date. The Current Interest Bonds are issuable in
denominations of $5,000 or integral multiples thereof with the exception of one bond in an odd denomination. The Series A
Current Interest Bonds maturing on August 1, 2023 and August 1, 2027 (the "Series A Term Bonds"), and the Series C Current
Interest Bonds maturing on August 1, 2023 and August 1, 2027 (the "Series C Term Bonds"), are subject to mandatory sinking
fund redemption as set forth herein. The Series A Current Interest Term Bonds and the Series C Current Interest Term Bonds
maturing on August 1, 2023 and August 1, 2027 are subject to optional redemption prior to maturity at the times and under the
conditions as set forth herein. See inside front cover for Current Interest Bonds Maturity Schedules.

The Series A Bonds and the Series C Bonds (the "Book-Entry Bonds") are issuable only as fully-registered bonds, and will
initially be registered in the name of Cede & Co., as registered owner and nominee for The Depository Trust Company, New York,
New York (‘DTC"), which will act as securities depository for the Book-Entry Bonds. Purchases of the Book-Entry Bonds will be in
book-entry only form, as more fully described herein. The Series B Bonds will be issued only in certificated form.

The 1997 Bonds will bear or accrue interest at the rates set forth on the inside cover hereof. Principal and interest due at
maturity or earlier redemption are payable upon presentation of the 1997 Bonds at the corporate trust office of the State’s Fiscal
Agent on or after the date of maturity or redemption.

The 1997 Bonds are general obligations of the State of Oregon (the “State"), secured by a pledge of its full faith and
credit. The 1997 Bonds are not suitable for all investors. See "Investor Suitability and Risk" herein.

This page contains certain information for quick reference only. It is not a summary of the issue. Investors must
read the entire Official Statement to obtain information essential to the making of an informed investment decision.

The 1997 Bonds are offered when, as and if issued and received by the Underwriters, subject to the approval of legality by
Preston Gates & Ellis LLP, Portland, Oregon. Certain legal matters will be passed upon for the Underwriters by their counsel, Stoel
Rives LLP, Portland, Oregon. Certain legal matters will be passed upon for the State and the Department of Higher Education by
its counsel, the Oregon Department of Justice. It is expected that the 1997 Bonds in definitive form will be available for delivery
through the facilities of The Depository Trust Company in New York, New York on or about May 29, 1997.

Smith Barney Inc.

Prudential Securities Incorporated U. S. National Bank of Oregon

Dated: May 16, 1997



This Official Statement has been prepared by the issuing agency and the Oregon State Treasury. The
State of Oregon deems this Official Statement to be final within the meaning of Rule 15¢(2)-12 of the Securities
and Exchange Commission as of its date of initial distribution in preliminary form.

in preparing this Official Statement factual information has been included which was considered useful
to potential bond buyers. Exhibits in this document.have been obtained or compiled from the attributed
sources. If additional information is required, questions should be directed to the Controller, State Board of
Higher Education, P.O. Box 488, Corvallis, OR 97339, telephone (541) 737-2092; or to the Debt Management
Division of the Oregon State Treasury, 350 Winter Street, NE, Suite 100, Salem, OR 97310, telephone (503) 378-
4930.

All estimates and assumptions set forth herein have been made on the best information available and
are believed to be reliable, but no representations whatsoever are made that such estimates and assumptions
are correct. So far as any statements herein involve any matters of opinion, whether or not expressly so
stated, they are intended merely as such and not as representations of fact.

All summaries of the provisions of the Constitution of the State of Oregon, of acts of the Legislative
Assembly and of other documents herein set forth are made subject to all the detailed provisions thereof, to
which reference is hereby made for further information, and such summaries do not purport to be complete
statements of any or all of such provisions.

The statements of law made in this Official Statement under the captions "THE 1997 BONDS" and "TAX

EXEMPTION,” have been reviewed by Bond Counsel. All other representations of law and fact have not been
reviewed by Bond Counsel and have not, therefore, been approved by Bond Counsel.
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STATE OF OREGON
State Board of Higher Education
General Obligation Baccalaureate Bonds
$25,937,919.95 1997 Series A
$ 1,059,144.00 1997 Series B
$10,000,000.00 1997 Series C

RBAC

Oregon Baccalaureate Bond Program

INTRODUCTION

This Official Statement contains descriptions of certain financial aspects of the State of Oregon (the “State")
and the State Department of Higher Education (the “Department"), and a description of the State of Oregon, General
Obligation Baccalaureate Bonds, 1997 Series A (the "Series A Bonds"), 1997 Series B (the "Series B Bonds") and 1997
Series C (the "Series C Bonds") (collectively, the “1997 Bonds").

The summaries contained in this Official Statement do not purport to be comprehensive or definitive. All
references to the 1997 Bonds are qualified in their entirety by reference to the forms of the 1997 Bonds of each series
and the information set forth in the authorizing actions of the State Board of Higher Education (the "Board") and the
State pursuant to which the 1997 Bonds are issued. Please refer to the documents referenced and described herein
for a full review of relevant information.

INVESTOR SUITABILITY AND RISK

The Deferred Interest Bonds are not suitable for all investors. Investors should consult with qualified advisors
to determine whether Deferred Interest Bonds are a suitable investment. The Deferred Interest Bonds may offer
certain advantages over other types of taxabie and tax-exempt bonds for investors seeking long-term capital
accumulation. However, the Deferred Interest Bonds are subject to certain risks and consequences that are different
from other investments. Several important factors must be considered to determine whether the Deferred Interest
Bonds are suitable for a particular investor.

Some of the factors that should be considered are discussed below. The following discussion is not intended
to be a complete listing of all factors that should be considered.

After-Tax Yield

The value of an investment return may be affected by federal, state and local income taxes and other taxes.
Investments should be compared for their after - tax return to the investor.

Tax Income Treatment of Original Issue Discount

The Deferred Interest Bonds are being initially offered and sold to the public at a price which will
result in original discount for federal income tax purposes. For a description of the federal income tax
treatment of original issue discount, see "TAX EXEMPTION - Original Issue Discount” herein.



No Payment Prior to Maturity; Automatic Reinvestment

The Deferred Interest Bonds do not pay interest to the holder prior to maturity. Interest accrues and
compounds semiannually over the life of such Deferred Interest Bonds. Effectively, the interest is automatically
reinvested on a semiannual basis at the approximate bond yield to maturity. However, automatic reinvestment
prevents an investor from reinvesting interest earnings at a higher yield if interest rates are higher on other available
investments at the time of reinvestment. Also, if money is needed for other uses, an investor cannot obtain any funds
from a Deferred Interest Bond prior to maturity or redemption without selling the Deferred Interest Bond. See "Market
Risk" below.

Investment Benefit Only

Although the 1997 Bonds are entitled "Baccalaureate Bonds" and may be suitable for investment for future
education expenses, they offer no additional benefit beyond their investment value. The 1997 Bonds do not directly
or indirectly include any provision or potential for tuition or expense discounts or credits, favorable financial
aid consideration or any other education benefit except for the economic return on the money invested on the
1997 Bonds.

Market Risk

The original purchase price plus the total amount of interest accrued with respect to a Deferred Interest Bond
(together, the "Accreted Value") will not necessarily equal the market value of that Deferred Interest Bond at any time.
The market value of a Deferred Interest Bond is determined by a number of factors, including but not limited to the yield
on that Deferred Interest Bond, yields available on other taxable and tax free investments, and general market
conditions.

Purchasers who may have to sell Deferred Interest Bonds prior to maturity should consider the special market
risk associated with deferred interest bonds. The stated approximate yield on the Deferred Interest Bonds is
determined under the assumption that the Deferred Interest Bonds will be held to maturity (for the Accreted Value as of
each February 1 and August 1, see Accreted Value Table below). The yield could be affected if the Deferred Interest
Bonds were sold prior to maturity. The resale value of the Deferred Interest Bonds will be affected by market factors,
particularly prevailing market interest rates at the time of the sale.

If the Deferred Interest Bonds are resold when interest rates are higher than at the time the Deferred Interest
Bonds were purchased, the investor may realize a loss on the investment. Long-term deferred interest bonds
historically have been subject to greater market volatility than current interest bonds (this statement is based on
historical market results and should not be construed as a prediction of future market behavior). A change in interest
rates is likely to have a greater impact on the Deferred Interest Bonds than on a traditional bond. In any case, if an
investor wishes to sell the Deferred Interest Bonds prior to maturity, the investor should not necessarily expect to
realize the original purchase price plus the total amount of interest accrued to the date of sale on such Deferred Interest
Bond.

It is unlikely that an active secondary market will develop for the Deferred Interest Bonds. Lack of an active
secondary market may adversely affect the price at which the owner of a Deferred Interest Bond is able to sell a
Deferred Interest Bond prior to maturity. Historically, there has not been an active secondary market for Deferred
Interest Bonds.



Purpose:

Authority:

Amount of Offering:

Denominations:

Dated Date:

Interest Payments:

THE 1997 BONDS

The Bonds are being issued for the purpose of funding a variety of construction,
reconstruction and improvement projects spread among a number of the institutions which
are part of the State System of Higher Education. Projects include student housing, library
construction and improvement, dining hall and student center renovations and
improvements, among others. See PROJECTS TO BE FINANCED herein for additional
information on the particular projects to be financed and the specific institutions where
those projects will be undertaken.

The 1997 Bonds are issued under authority granted by Articles XI-F(1) and XI-G of the
Constitution of the State of Oregon (Series A and Series B under Article XI-F(1) and
Series C under Article XI-G), applicable provisions of Oregon Revised Statutes, Chapters
286 (in particular "The Oregon Baccalaureate Bond Act of 1989" codified in ORS Chapter
286), 288 and 351, and Chapters 254, 410 and 814, 1995 Or. Laws, . The 1997 Bonds
are issued by the State Treasurer and have been authorized under a Resolution adopted
by the State Board of Higher Education on February 21, 1997, and an Issuance Certificate
of the State Treasurer dated as of May 1, 1997.

$25,937,919.95 Series A Bonds:
Deferred Interest Bonds: $ 9,697,919.95
Current Interest Bonds: $ 16,240,000.00

$ 1,059,144.00 Series B Bonds:
Deferred Interest Bonds: $ 1,059,144.00

$10,000,000.00 Series C Bonds:
Deferred Interest Bonds: $ 3,967,614.00
Current Interest Bonds: $ 6,032,386.00

Series A Bonds: Deferred Interest Bonds: ~ $5,000 maturity value or integral
multiples thereof.
Current Interest Bonds: $5,000 or integral multiples thereof.

Series B Bonds:  Deferred Interest Bonds:  $1,000 maturity value or integral
multiples thereof.

Series C Bonds:  Deferred Interest Bonds:  $5,000 maturity value or integral
multiples thereof.
Current Interest Bonds: $5,000 or integrai multiples thereof;
except for a single Current Interest Bond
in an odd principal amount.

Deferred Interest Bonds: May 29, 1997 (Date of Delivery).
Current Interest Bonds: May 1, 1997.

Deferred Interest Bonds: Interest on the Deferred Interest Bonds shall be payable only at
maturity and shall be compounded semiannually. Interest on the Deferred Interest Bonds
which is payable at maturity is included in the maturity amount (i.e., the face value at
maturity). (For the accreted value of the Deferred Interest Bonds of each maturity as of
each February 1 and August 1, see Accreted Value Table below.) Interest on the
Deferred Interest Bonds is not payable separately from the payment of the principal
thereof at maturity or upon prior redemption.




Maturities:

Optional Redemption:

Mandatory Redemption:

Current Interest Bonds: Interest on the Current Interest Bonds is payable on February 1
and August 1 of each year commencing February 1, 1998 until maturity or prior
redemption at the rates per annum shown on the inside cover page of this Official
Statement. Interest on each Current Interest Bond (other than interest due at maturity)
shall be paid by check or draft and shall be mailed on the interest payment date (or the
next business day if the interest payment date is not a business day) by the Fiscal Agent
to the owner as shown on the registration books of the Fiscal Agent as of the fifteenth day
of the month preceding an interest payment date (the "Record Date"). If the payment is so
mailed, neither the State nor the Fiscal Agent shall have any further liability to any party for
such payment.

Interest on the 1997 Bonds will be computed on the basis of a 360-day year comprised of
twelve 30-day months.

Deferred Interest Bonds: Series A and Series C Deferred Interest Bonds mature on
August 1 in the years 2002 through 2019 (inclusive). Series B Deferred Interest Bonds
mature on August 1 in the years 2007 through 2011 (inclusive).

Current Interest Bonds: Series A and Series C Current Interest Bonds issued as serial
bonds mature on August 1, 1998 through 2001 (inclusive). The Series A and Series C
Current Interest Bonds issued as Term Bonds mature on August 1, 2023 and August 1,
2027. The Series A Current Interest Term Bonds and the Series C Current Interest Term
Bonds are subject to Mandatory Sinking Fund Redemption prior to maturity. (See
Mandatory Redemption below.)

Deferred Interest Bonds: The Deferred Interest Bonds are not subject to redemption prior
to maturity.

Current Interest Bonds: The Series A and Series C Current Interest Term Bonds maturing
on August 1, 2023 and August 1, 2027 are subject to redemption prior to maturity at the
option of the State, in whole or in part at any time on or after August 1, 2007 (with
maturities to be selected by the State and by lot within a maturity) at the redemption price
set forth below (expressed as a percentage of the principal amount to be redeemed), plus
accrued but unpaid interest to the date of redemption.

Redemption Period Redemption Price
August 1, 2007 through July 31, 2008 101.0%
August 1, 2008 through July 31, 2009 100.5%
August 1, 2009 thereafter 100.0%

Current Interest Bonds: The Series A and Series C Current Interest Term Bonds are
subject to mandatory sinking fund redemption in accordance with the following schedule:

Series A Term Bonds Series A Term Bonds
Maturing August 1, 2023 Maturing August 1, 2027
Year Principal Year Principal
(August 1) Amount {August 1) Amount
2020 $1,200,000 2024 $1,505,000
2021 1,275,000 2025 1,600,000
2022 1,350,000 2026 1,690,000
2023 1,435,000 2027 1,790,000




Series C Term Bonds Series C Term Bonds

Maturing August 1, 2023 Maturing August 1, 2027
Year Principal Year Principal
(August 1) Amount (August 1) Amount
2020 $450,000 2024 $ 565,000
2021 475,000 2025 595,000
2022 505,000 2026 630,000
2023 535,000 2027 670,000

Security: The full faith and credit of the State are pledged for the punctual payment of the 1997
Bonds, when due. In the event other moneys are not available, the State is obligated to
levy, as provided by law, a direct ad valorem tax upon all of the taxable property within the
State in sufficient amount, after taking into consideration discounts taken and
delinquencies that may occur in the payment of such taxes and all other moneys
reasonably available for debt service on the 1997 Bonds, to pay the principal of and
interest on the 1997 Bonds when due. The State has covenanted that, in the event that
other moneys are not available, it will levy such a tax during each year that any of the 1997
Bonds are outstanding.

Notice of Redemption: Series A Bonds and Series C Bonds. Unless the book-entry-only system is discontinued,
notice of any call for redemption affecting a Series A Bond or Series C Bond subject to
redemption prior to maturity shall be given to The Depository Trust Company ("DTC") not
less than thirty days prior to the redemption date. DTC shall be responsible for notifying
the DTC participants of such redemption notice. Interest on any Series A Bond or Series
C Bond so called for redemption shall cease to accrue on the redemption date designated
in the notice.

Series B Bonds. The Series B Bonds are not subject to redemption prior to maturity.

Payment of Principal: Maturity amounts of the Series B Deferred Interest Bonds and the maturity amounts of
Series A or Series C Deferred Interest Bonds and the principal of and interest on the
Current Interest Bonds which have been issued in the form of certificates due on maturity
or redemption prior to maturity shall be paid only upon presentation and surrender of the
Bonds on or after their respective maturity dates or earlier redemption dates at the
principal corporate trust office of the Fiscal Agent, as paying agent and registrar.

Maturity amounts of Deferred Interest Bonds and the principal of and interest on Current
Interest Bonds subject to a book-entry-only system will be paid in accordance with DTC's
guidelines, or the guidelines of the securities depository then operating the book-entry-only
system to which such Bonds are subject.

DTC and Book-Entry: DTC will act as securities depository for the Series A Bonds and the Series C Bonds. The
Series A Bonds and Series C Bonds will be issued as fully-registered securities in the
name of Cede & Co. (DTC's partnership nominee.) One fully registered Series A Bond
and one fully registered Series C Bond will be issued for each maturity of the Series A
Bonds and Series C Bonds, respectively, each in the aggregate principal amount of such
maturity and will be deposited with DTC.




DTC is a limited-purpose trust company organized under the New York Banking Law, a
"banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "“clearing corporation" within the meaning of the New York
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds securities that its
participants ("Participants") deposit with DTC. DTC also facilitates the settlement among
Participants of securities transactions, such as transfers and pledges, in deposited
securities through electronic computerized book-entry changes in Participants' accounts,
thereby eliminating the need for physical movement of securities certificates. Direct
Participants include securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is owned by a number of its Direct
Participants and by the New York Stock Exchange, Inc., the American Stock Exchange,
Inc., and the National Association of Securities Dealers, Inc. Access to the DTC system is
also available to others such as securities brokers and dealers, banks, and trust
companies that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC and its
Participants are on file with the Securities and Exchange Commission.

Purchases of the Series A Bonds and the Series C Bonds under the DTC system must be
made by or through Direct Participants, which will receive a credit for the Series A Bonds
and the Series C Bonds on DTC's records. The ownership interest of each actual
purchaser of each Series A Bond or Series C Bond ("Beneficial Owner") is in turn to be
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not
receive written confirmation from DTC of their purchase, but Beneficial Owners are
expected to receive written confirmations providing details of the transactions, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Series A Bonds and the Series C Bonds are to be accomplished by entries made on the
books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interest in Series A Bonds or Series C
Bonds except in the event that use of the book-entry system for the Series A Bonds and
Series C Bonds is discontinued.

To facilitate subsequent transfers, all Series A Bonds and Series C Bonds deposited by
Participants with DTC are registered in the name of DTC's partnership nominee, Cede &
Co. The deposit of Series A Bonds and Series C Bonds with DTC and their registration in
the name of Cede & Co. effect no change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series A Bonds and Series C Bonds;
DTC's records reflect only the identity of the Direct Participants to whose account such
Series A Bonds and Series C Bonds are credited, which may or may not be the Beneficial
Owners.' The Participants will remain responsible for keeping account of their holdings on
behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory
or regulatory requirements as may be in effect from time to time. Redemption notices will
be sent to Cede & Co. If less than all of the Series A Bonds or Series C Bonds are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct
Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect to Series A Bonds and
Series C Bonds. Under its usual procedures, DTC mails an Omnibus Proxy to the
Department as soon as possible after the record date. The Omnibus Proxy assigns Cede
and Co.'s consenting or voting rights to those Direct Participants to whose accounts the
Series A Bonds and Series C Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy).




Principal and interest payments on the Series A Bonds and the Series C Bonds will be
made to DTC. DTC's practice is to credit Direct Participants' accounts on a payment date
in accordance with their respective holdings shown on DTC's records unless DTC has
reason to believe that it will not receive payment on such date. Payments by Participants
to Beneficial Owners will be governed by standing instructions and customary practices,
as is the case with securities held for the accounts of customers in bearer form or
registered in "street name," and will be the responsibility of such Participant and not of
DTC, the Fiscal Agent, or the State, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payment of principal and interest to DTC is the
responsibility of the State or the Fiscal Agent, disbursement of payments to Direct
Participants shall be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

Each person for which a Participant acquires an interest in the Series A Bonds or the
Series C Bonds, as nominee, may desire to make arrangements with such Participant to
receive a credit balance in the records of such Participant, and may desire to make
arrangements with such Participant to have all notices of redemption or other
communications to DTC, which may affect such persons, to be forwarded in writing by
such Participant and to have notification made of all interest payments.

THE ABOVE INFORMATION CONCERNING DTC AND DTC'S BOOK-ENTRY SYSTEM
HAS BEEN OBTAINED FROM SOURCES THAT THE STATE BELIEVES TO BE
RELIABLE, BUT THE STATE TAKES NO RESPONSIBILITY FOR THE ACCURACY
THEREOF. NEITHER THE STATE NOR THE FISCAL AGENT WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO PARTICIPANTS OR THE PERSONS FOR
WHOM THEY ACT AS NOMINEES OR BENEFICIAL OWNERS WITH RESPECT TO
DTC'S RECORD KEEPING, PAYMENTS BY DTC OR PARTICIPANTS, NOTICES TO BE
DELIVERED BY DTC, OR ANY OTHER ACTION TAKEN BY DTC AS REGISTERED
OWNER OF THE SERIES A BONDS AND THE SERIES C BONDS.

So long as Cede & Co. is the registered owner of the Series A Bonds and the Series C
Bonds, as nominee for DTC, references herein to the Bondholders cr registered owners of
the Series A Bonds or the Series C Bonds (other than under the caption "Tax Exemption"
herein) shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of
the Series A Bonds or the Series C Bonds.

When reference is made to any action which is required or permitted to be taken by the
Beneficial Owners, such reference shall only relate to those permitted to act (by statute,
regulation or otherwise) on behalf of such Beneficial Owners for such purposes. When
notices are given, they shall be sent by the Fiscal Agent to DTC only.

For every transfer and exchange of the Series A Bonds or the Series C Bonds, the
Beneficial Owner may be charged a sum sufficient to cover any tax, fee or other
government charge that may be imposed in relation thereto.

DTC (or a successor securities depository) may discontinue providing its service with
respect to the Series A Bonds and Series C Bonds at any time, by giving notice to the
State or the Fiscal Agent and discharging its responsibilities with respect thereto under
applicable law. In addition, the State, in its sole discretion and without the consent of any
other person, may terminate the services of DTC (or a successor securities depository).
Under such circumstances, the Series A Bonds and the Series C Bonds will be delivered
as provided in the Bond Declaration.

The State reserves the right not to use the book-entry-only system of DTC or its nominee,
or any other securities depository. In such event the Series A Bonds and the Series C
Bonds previously subject to a book-entry-only system will be registered in accordance with
the instructions of the purchaser.




Replacement, Transfer,
Exchange:

Legality of Investment:

Additional Bonds:

Legal Opinions:

Paying Agent:

Pending Litigation:

Recent Developments:

If any 1997 Bond delivered in the form of a certificate is mutilated, lost, stolen or destroyed
a new 1997 Bond will be delivered to the bondholder. In the case of a lost, stolen or dest-
royed 1997 Bond certificate, the State or the Fiscal Agent may require satisfactory indem-
nification prior to delivering a new 1997 Bond. The State and the Fiscal Agent may
charge reasonable fees and expenses in connection with replacing 1997 Bonds.

Deferred Interest Bonds issued in the form of individual certificates may be transferred or
exchanged for an equal maturity amount of Deferred Interest Bonds which are in different
authorized denominations, and Current Interest Bonds issued in the form of individual
certificates may be transferred or exchanged for an equal principal amount of Current
Interest Bonds which are in different authorized denominations, if the bondowner delivers
to the Fiscal Agent the following: (i) written instructions for transfer or exchange
satisfactory to the Fiscal Agent, signed by the bondowner or his attorney-in-fact and
guaranteed or witnessed in a manner satisfactory to the Fiscal Agent; and (ii) the 1997
Bonds to be transferred or exchanged. The Fiscal Agent shall not be required to transfer
or exchange any Current Interest Bonds delivered to it during any period beginning on a
Record Date and ending on the next following Interest Payment Date, but Current Interest
Bonds shall be transferred or exchanged promptly thereafter. The Fiscal Agent will
require payment by the bondowner of any tax or governmental charge required to be paid
with respect to any transfer or exchange, but otherwise no charge will be made to the
bondowner.

The 1997 Bonds are legal investments for all Oregon trust funds, commercial and savings
banks, trust companies and funds of insurance companies.

Articles XI-F(1) and XI-G of the Oregon Constitution each limit State general obligation
bonds outstanding for their respective purposes to three-fourths of one percent (3/4%) of
the true cash value of taxable property within the State.

Article XI-F(1) finances facilities which are wholly self-supporting. Article XI-G finances
facilities which are not wholly self-supporting. The State will, at its discretion, continue to
issue bonds pursuant to the authority granted by Articles XI-F(1) and XI-G within the
constitutional limitations.

The legal opinions of Preston Gates & Ellis LLP, Bond Counsel, of Portland, Oregon
approving the 1997 Bonds, will be made available to the purchasers at closing. A copy of
the appropriate opinion, which is included in Appendix C to this official statement, will be
printed on each Series B Bond. Copies of such opinions will be delivered to DTC in
connection with the use of the book-entry-only system for the Series A Bonds and the
Series C Bonds. Bond Counsel's opinions will extend only to the legality of the 1997
Bonds and their tax-exempt status. All other representations of law and fact have not
been reviewed by Bond Counsel and have not, therefore, been approved by Bond
Counsel. ‘

The paying agent for the 1997 Bonds is the State of Oregon's Fiscal Agent, currently
Mellon Bank, F.S.B., Seattle, Washington. For 1997 Bonds subject to a book-entry-only
system, (i.e. the Series A Bonds and the Series C Bonds), the Fiscal Agent will make
payments of principal and interest to The Depository Trust Company (or its successors or
assigns) as such payments come due. DTC (or its successors or assigns) will in turn
credit the accounts of Beneficial Owners.

There is no litigation filed against the Department or the State of Oregon which would
affect the validity of the 1997 Bonds.

In the opinion of the Oregon Attorney General, to the extent the State may from time to
time levy and collect ad valorem property taxes for the specific purpose of paying amounts
due with respect to the Bonds, the levy and collection of such ad valorem property taxes
will not be subject to the limitations of Article XI, section 11g of the Oregon Constitution.
See "RECENT DEVELOPMENTS - Measure 47" herein.




No Default: Neither the Department nor the State of Oregon has ever defaulted on any direct debt
obligation of the Department or the State.

TAX EXEMPTION

General: In the opinion of Preston Gates & Ellis LLP, Portland, Oregon, Bond Counsel, interest on
the 1997 Bonds is excluded from gross income for purposes of federal income taxation
pursuant to Section 103(a) of the Internal Revenue Code of 1986 (the "Code"), provided
the requirements of the Code are complied with as described in this section under the
heading "Continuing Requirements.” The 1997 Bonds are not private activity bonds.
Interest on the 1997 Bonds is not an item of tax preference for purposes of determining
alternative minimum taxable income for individuals or corporations under the Code.
Interest on the 1997 Bonds is taken into account in the computation of adjusted current
earnings for purposes of the corporate alternative minimum tax under Section 55 of the
Code as more fully described in the section heading "Certain Federal Income Tax
Consequences."

Except as described herein, Bond Counsel expresses no opinion on any federal, state or
local tax consequence arising with respect to ownership of the 1997 Bonds.

Continuing Requirements: The Code imposes a number of requirements that must be satisfied for interest on state or
local obligations, such as the 1997 Bonds, to be excludable from gross income for federal
income tax purposes. These requirements include limitations on the use of bond
proceeds and the facilities financed or refinanced with such proceeds, limitations on the
investment of bond proceeds prior to expenditure and a requirement that excess arbitrage
earned on the investment of bond proceeds be paid periodically to the United States. The
State has covenanted in the bond documents that it will comply with these requirements.

Bond Counsel's opinion will assume continuing compliance with the covenants of the State
pertaining to those sections of the Code which affect the exclusion from gross income of
interest on the 1997 Bonds for federal income tax purposes and, in addition, will rely on
representations by the State with respect to matters solely within the knowledge of the
State, which Bond Counsel has not independently verified. If the State should fail to
comply with its covenants or if the foregoing representations should be determined to be
inaccurate or incomplete, interest on the 1997 Bonds could become taxable from the date
of delivery of the 1997 Bonds, regardless of the date on which the event causing such
taxability occurs.

Original Issue Discount: The initial public offering prices of the Deferred Interest Bonds and certain maturities of the
Current Interest Bonds (such Bonds referred to herein as the "OID Bonds") are less than
the principal amount thereof payable at maturity. As a result, the OID Bonds will be
considered to be issued with original issue discount. The difference between the initial
public offering price of the OID Bonds, as set forth on the inside cover page of this Official
Statement (assuming it is the first price at which a substantial amount of OID Bonds of
each maturity is sold), and the principal amount payable at maturity of the OID Bonds will
be treated as "original issue discount." With respect to a taxpayer who purchases an OID
Bond at the initial public offering price (assuming it is the first price at which a substantial
amount of that maturity is sold) and who holds such OID Bond to maturity, the full amount
of original issue discount will constitute interest which is not includable in the gross income
of the bondholder of such OID Bond for federal income tax purposes and such bondholder
will not, under present federal income tax law, realize taxable capital gain upon payment
of such OID Bond upon maturity.

The original issue discount on each of the OID Bonds is treated as accruing daily over the
term of such OID Bond on the basis of a constant interest rate compounded at the end of
each six-month period (or shorter period from the date of original issue) ending on each
semi-annual interest payment date (with straight line interpolation between compounding
dates)..
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Certain Federal Income
Tax Consequences:

Alternative Minimum Tax
on Corporations:

Financial Institutions:

Borrowing Funds:

Section 1288 of the Code provides, with respect to tax-exempt obligations such as the OID
Bonds, that the amount of original issue discount accruing each period will be added to
the bondholder's tax basis for the OID Bonds. Such adjusted tax basis will be used to
determine taxable gain or loss upon disposition of the OID Bonds (including sales,
redemption or payment at maturity). A Bondholder of an OID Bond who disposes of such
OID Bond prior to maturity should consult his tax advisor as to the amount of original issue
discount accrued over the period held and the amount of taxable gain or loss upon the
sale or other disposition of such OID Bond prior to maturity.

As described above regarding tax-exempt interest, a portion of the original issue discount
that accrues in each year to a bondholder of an OID Bond may result in certain collateral
federal income tax consequences.

Bondholders who purchase OID Bonds in the initial public offering but at a price different
than the first offering price at which a substantial amount of that maturity of the OID Bonds
was sold to the public should consult their tax advisors with respect to the tax
consequences of the ownership of the OID Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in
the case of subsequent purchases of bonds such as the OID Bonds. Bondholders who do
not purchase OID Bonds in the initial public offering should consult their own tax advisors
with respect to the tax consequences of the ownership of the OID Bonds.

Bondholders of the OID Bonds should consult their own tax advisors with respect to the
state and local consequences of owning the OID Bonds. It is possible that under the
applicable provisions governing the determination of state or local income taxes, accrued
interest on the OID Bonds may be deemed to be received in the year of accrual even
though there will not be a corresponding cash payment until a later year.

The following is a discussion of certain federal tax matters under the Code. This
discussion does not purport to deal with all aspects of federal taxation that may be rele-
vant to particular bondowners. Prospective bondowners, particularly those who may be
subject to special rules, are advised to consult their own tax advisors regarding the federal
tax consequences of owning and disposing of the 1997 Bonds, as well as any tax
consequences arising under the laws of any state or other taxing jurisdiction.

Section 55 of the Code imposes an alternative minimum tax on corporations equal to the
excess of the tentative minimum tax for the taxable year over the regular tax for such year.
The tentative minimum tax is based upon alternative minimum taxable income which is
regular taxable income with certain adjustments and increased by the amounts of certain
items of tax preference. One of the adjustments is 75 percent of the amount by which a
corporation's adjusted current earnings exceeds the corporation's alternative minimum
taxable income (determined without regard to such adjustment and the alternative tax net
operating loss deduction). Interest on the tax-exempt obligations, such as the 1997
Bonds, is included in a corporation's adjusted current earnings.

The Code denies banks, thrift institutions and other financial institutions a deduction of
100% of their interest expense allocable to tax-exempt obligations, such as the 1997
Bonds.

The Code provides that interest paid on funds borrowed to purchase or carry tax-exempt
obligations during a tax year is not deductible. In addition, under rules used by the Internal
Revenue Service for determining when borrowed funds are considered used for the
purpose of purchasing or when carrying , particular assets, the purchase of obligations
may be considered to have been made with borrowed funds even though the borrowed
funds are not directly traceable to the purchase of such obligations.
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Property and Casualty
Insurance Companies:

Social Security and
Railroad Retirement
Benefits:

Branch Profits Tax:

S Corporations:

The deduction for loss reserves for property and casualty insurance companies is

reduced by 15 percent of the sum of certain items, including the interest on tax-exempt
bonds such as the 1997 Bonds.

The Code also requires recipients of certain Social Security or Railroad Retirement
benefits to take into account, in determining gross income, receipts or accruals of
interest that are exempt for federal income tax.

Certain foreign corporations doing business in the United States may be subject to a

branch profits tax on their effectively connected earnings and profits, including tax-exempt
interest on obligations such as the 1997 Bonds.

Certain S corporations that have subchapter C earnings and profits at the close of a
taxable year and gross receipts more than 25% of which are passive investment income,

which includes interest on tax-exempt obligation, such as the 1997 Bonds, may be subject
to a tax on excess net passive income.
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Accreted Value (per $5000)
08/01/2002
4.85%
05/29/97 $3,902.30
02/01/98 4,030.05
08/01/98 4,127.78
02/01/99 4,227.88
08/01/99 4,330.41
02/01/2000 4,435.42
08/01/2000 4,542.98
02/01/2001 4,653.15
08/01/2001 4,765.99
02/01/2002 4,881.56
08/01/2002 5,000.00
02/01/2003
08/01/2003
02/01/2004
08/01/2004
02/01/2005
08/01/2005
02/01/2006
08/01/2006
02/01/2007
08/01/2007
02/01/2008
08/01/2008
02/01/2009
08/01/2009
02/01/2010
08/01/2010
Accreted Value (per $5000)
08/01/2011
5.50%
05/29/97 $2,317.50
02/01/98 2,403.59
08/01/98 2,469.69
02/01/99 2,537.60
08/01/99 2,607.39
02/01/2000 2,679.09
08/01/2000 2,752.76
02/01/2001 2,828.46
08/01/2001 2,906.25
02/01/2002 2,986.17
08/01/2002 3,068.29
02/01/2003 3,152.67
08/01/2003 3,239.37
02/01/2004 3,32845
08/01/2004 3,419.98
02/01/2005 3,514.03
08/01/2005 3,610.67
02/01/2006 3,709.96
08/01/2006 3,811.98
02/01/2007 3,916.81
08/01/2007 4,024.52
02/01/2008 4,135.20
08/01/2008 4,248.92
02/01/2009 4,365.76
08/01/2009 4,485.82
02/01/2010 4,609.18
08/01/2010 4,735.93
02/01/2011 4,866.17
08/01/2011 5,000.00
02/01/2012
08/01/2012
02/01/2013
08/01/2013
02/01/2014
08/01/2014
02/01/2015
08/01/2015
02/01/2016
08/01/2016
02/01/2017
08/01/2017
02/01/2018
08/01/2018
02/01/2019
08/01/2019

————
ACCRETED VALUE TABLE
Series A Deferred Interest Bonds
Maturity Date
08/01/2003  08/01/2004  08/01/2005  08/01/2006  08/01/2007  08/01/2008
4.95% 5.00% 5.05% 5.10% 5.15% 5.20%
$3,697.40 $3,508.65 $3,326.30 $3,150.35 $2,980.80 $2,817.65
3,820.95 3,627.08 3,439.71 3,258.83 3,084.45 2,916.58
3,915.52 3,717.76 3,526.56 3,341.93 3,163.87 2,992.41
4,012.43 3,810.71 3,615.61 3,427.15 3,245.34 3,070.21
4,111.74 3,905.97 3,706.90 3,514.54 3,32891 3,150.04
4,213.50 4,003.62 3,800.50 3,604.16 3,414.63 3,231.94
4,317.79 4,103.71 3,896.46 3,696.06 3,502.56 3,315.97
4,424.65 4,206.31 3,994.85 3,790.31 3,592.75 3,402.19
4,534,16 4,311.46 4,095.72 3,886.97 3,685.26 3,490.64
4,646.38 4,419.25 4,199.13 3,986.08 3,780.16 3,581.40
4,761.38 4,529.73 4,305.16 4,087.73 3,877.50 3,674.52
4,879.23 4,642.97 4,413.87 4,191.97 3,977.34 3,770.05
5,000.00 4,759.05 4,525.32 4,298.86 4,079.76 3,868.08
4,878.03 4,639.58 4,408.48 4,184.81 3,968.65
5,000.00 4,756.73 4,520.90 4,292.57 4,071.83
4,876.84 4,636.18 4,403.10 4,177.70
5,000.00 4,754.40 4,516.48 4,286.32
4,875.64 4,632.78 4,397.76
5,000.00 4,752.08 4,512.10
4,874.44 4,629.42
5,000.00 4,749.78
4,873.28
5,000.00
08/0172012  08/01/2013  08/01/2014  08/01/2015  08/01/2016  08/01/2017
5.55% 5.60% 5.60% 5.65% 5.65% 5.70%
$2,178.95 $2,046.70 $1,936.70 $1,816.55 $1,718.10 $1,609.10
2,260.63 2,124.12 2,009.96 1,885.88 1,783.67 1,671.06
2,323.36 2,183.59 2,066.23 1,939.15 1,834.06 1,718.68
2,387.83 2,244.73 2,124.09 1,993.93 1,885.87 1,767.66
2,454.10 2,307.58 2,183.56 2,050.26 1,939.15 1,818.04
2,522.20 2,372.20 2,244.70 2,108.18 1,993.93 1,869.86
2,592.19 2,438.62 2,307.55 2,167.74 2,050.26 1,923.15
2,664.12 2,506.90 2,372.17 2,228.98 2,108.18 1,977.96
2,738.05 2,577.09 2,438.59 2,291.95 2,167.73 2,034.33
2,814.03 2,649.25 2,506.87 2,356.69 2,228.97 2,092.31
2,892.12 2,723.43 2,577.06 2,423.27 2,291.94 2,151.94
2,972.38 2,799.69 2,649.22 2,491.73 2,356.69 2,213.27
3,054.86 2,878.08 2,723.40 2,562.12 2,423.26 2,276.35
3,139.63 2,958.66 2,799.65 2,634.50 2,491.72 2,341.22
3,226.76 3,041.51 2,878.04 2,708.92 2,562.11 2,407.95
3,316.30 3,126.67 2,958.63 2,785.45 2,634.49 2,476.57
3,408.33 3,214.22 3,041.47 2,864.14 2,708.91 2,547.16
3,502.91 3,304.21 3,126.63 2,945.05 2,785.44 2,619.75
3,600.12 3,396.73 3,214.17 3,028.25 2,864.13 2,694.41
3,700.02 3,491.84 3,304.17 3,113.80 2,945.04 2,771.20
3,802.70 3,589.61 3,396.69 3,201.76 3,028.24 2,850.18
3,908.22 3,690.12 3,491.79 3,292.21 3,113.79 2,931.41
4,016.67 3,793.44 3,589.57 3,385.22 3,201.75 3,014.96
4,128.14 3,899.66 3,690.07 3,480.85 3,292.20 3,100.88
4,242.69 4,008.85 3,793.39 3,579.18 3,385.21 3,189.26
4,360.43 4,121.10 3,899.61 3,680.30 3,480.84 3,280.15
4,481.43 4,236.49 4,008.80 3,784.26 3,579.17 3,373.64
4,605.79 4,355.11 4,121.05 3,891.17 3,680.28 3,469.79
4,733.60 4,477.05 4,236.43 4,001.09 3,784.25 3,568.68
4,864.96 4,602.41 4,355.05 4,114.13 3,891.16 3,670.38
5,000.00 4,731.28 4,477.00 4,230.35 4,001.08 3,774.99
4,863.76 4,602.35 4,349.86 4,114.11 3,882.58
5,000.00 4,731.22 4,472.74 4,230.33 3,993.23
4,863.69 4,599.10 4,349.84 4,107.04
5,000.00 4,729.02 4,472.12 4,224.09
4,862.61 4,599.08 4,344 47
5,000.00 4,729.00 4,468.29
4,862.60 4,595.64
5,000.00 4,726.61
4,861.32
5,000.00
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08/01/2009
5.30%

$2,645.10
2,739.77
2,812.37
2,886.90
2,963.40
3,041.93
3,122.54
3,205.29
3,290.23
3,377.42
3,466.92
3,558.80
3,653.10
3,749.91
3,849.28
3,951.29
4,056.00
4,163.48
4,273.82
4,387.07
4,503.33
4,622.67
4,745.17
4,870.92
5,000.00

08/01/2018
510%

$1,521.15
1,579.72
1,624.74
1,671.05
1,718.67
1,767.65
1,818.03
1,869.85
1,923.14
1,977.95
2,034.32
2,092.30
2,151.93
2,213.26
2,276.33
2,341.21
2,407.93
2,476.56
2,547.14
2,619.74
2,694.40
2,771.19
2,850.17
2,931.40
3,014.94
3,100.87
3,189.24
3,280.14
3,373.62
3,469.77
3,568.66
3,670.36
3,7174.97
3,882.55
3,993.21
4,107.01
4,224,06
4,344.45
4,468.27
4,595.61
4,726.59
4,861.29
5,000.00

08/01/2010
5.40%
$2,478.25
2,568.63
2,637.98
2,709.20
2,782.35
2,857.48
2,934.63
3,013.86
3,095.24
3,178.81
3,264.64
3,352.78
3,443.31
3,536.28
3,631.76
3,729.81

4,740.47
4,868.46
5,000.00

08/01/2019
570%

$1,438.05
1,493.42
1,535.98
1,579.76
1,624.78
1,671.09
1,718.71
1,767.70
1,818.08
1,869.89
1,923.18
1,977.99
2,034.37
2,092.35
2,151.98
2,213.31
2,276.39
2,341.27
2,407.99
2,476.62
2,547.20
2,619.80
2,694.46
2,771.26
2,850.24
2,931.47
3,015.01
3,100.94
3,189.32
3,280.21
3,373.70
3,469.85
3,568.74
3,670.45
3,775.06
3,882.65
3,993.30
4,107.11
4,224.17
4,344.55
4,468.37
4,595.72
4,726.70
4,861.41
5,000.00



ACCRETED VALUE TABLE
Series B Deferred Interest Bonds

Maturity Date
Accreted Value (per $1000)
08/01/2007 08/01/2008  08/01/2009  08/01/2010 08/01/2011

5.15% 5.20% 5.30% 5.40% 5.50%

05/29/97 $596.16 $563.53 $529.02 $495.65 $463.50

02/01/98 616.89 583.32 547.95 513.73 480.72

08/01/98 632.77 598.48 562.47 527.60 493.94

02/01/99 649.07 614.04 577.38 541.84 507.52

08/01/99 665.78 630.01 592.68 556.47 521.48
02/01/2000 682.93 646.39 608.39 571.50 535.82
08/01/2000 700.51 663.19 624.51 586.93 550.55
02/01/2001 718.55 680.44 641.06 602.77 565.69
08/01/2001 737.05 698.13 658.05 619.05 581.25
02/01/2002 756.03 716.28 675.48 635.76 597.23
08/01/2002 775.50 734.90 693.38 652.93 613.66
02/01/2003 795.47 754.01 711.76 670.56 630.53
08/01/2003 815.95 773.62 730.62 688.66 647.87
02/01/2004 836.96 793.73 749.98 707.26 665.69
08/01/2004 858.51 814.37 769.86 726.35 684.00
02/01/2005 880.62 835.54 790.26 745.96 702.81
08/01/2005 903.30 857.26 811.20 766.10 722.13
02/01/2006 926.56 879.55 832.70 786.79 741.99
08/01/2006 950.42 902.42 854.76 808.03 762.40
02/01/2007 974.89 925.88 877.41 829.85 783.36
08/01/2007 1,000.00 949.96 900.67 852.25 804.90
02/01/2008 974.66 924.53 875.27 827.04
08/01/2008 1,000.00 949.03 898.90 849.78
02/01/2009 974.18 923.17 873.15
08/01/2009 1,000.00 948.09 897.16
02/01/2010 973.69 921.84
08/01/2010 1,000.00 947.19
02/01/2011 973.23

08/01/2011 1,000.00
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ACCRETED VALUE TABLE
Series C Deferred Interest Bonds

Maturity Date
Accreted Value (per $5000)
08/01/2002  08/01/2003  08/01/2004  08/01/2005  08/01/2006  08/01/2007  08/01/2008  08/01/2009  08/01/2010
4.85% 4.95% 5.00% 5.05% 510% 5.15% Vi 530% 5.40%
05/29/97 $3,902.30 $3,697.40 $3,508.65 $3,326.30 $3,150.35 $2,980.80 $2,817.65 $2,645.10 $2,478.25

02/01/98 4,030.05 3,820.95 3,627.08 3,439.71 3,258.83 3,084.45 2,916.58 2,739.77 2,568.63

08/01/98 4,127.78 3,915.52 3,717.76 3,526.56 3,341.93 3,163.87 2,992.41 2,812.37 2,637.98

02/01/99 4,227.88 4,012.43 3,810.71 3,615.61 3,427.15 3,245.34 3,070.21 2,886.90 2,709.20

08/01/99 4,330.41 4,111.74 3,905.97 3,706.90 3,514.54 3,328.91 3,150.04 2,963.40 2,782.35
02/01/2000 4,435.42 4,213.50 4,003.62 3,800.50 3,604.16 3,414.63 3,231.94 3,041.93 2,857.48
08/01/2000 4,542.98 4,317.79 4,103.71 3,896.46 3,696.06 3,502.56 3,315.97 3,122.54 2,934.63
02/01/2001 4,653.15 4,424.65 4,206.31 3,994.85 3,790.31 3,592.75 3,402.19 3,205.29 3,013.86
08/01/2001 4,765.99 4,534.16 4,311.46 4,095.72 3,886.97 3,685.26 3,490.64 3,290.23 3,095.24
02/01/2002 4,881.56 4,646.38 4,419.25 4,199.13 3,986.08 3,780.16 3,581.40 3,377.42 3,178.81
08/01/2002 5,000.00 4,761.38 4,529.73 4,305.16 4,087.73 3,877.50 3,674.52 3,466.92 3,264.64
02/01/2003 4,879.23 4,642.97 4,413.87 4,191.97 3,977.34 3,770.05 3,558.80 3,352.78
08/01/2003 5,000.00 4,759.05 4,525.32 4,298.86 4,079.76 3,868.08 3,653.10 3,443.31
02/01/2004 4,878.03 4,639.58 4,408.48 4,184.81 3,968.65 3,749.91 3,536.28
08/01/2004 5,000.00 4,756.73 4,520.90 4,292.57 4,071.83 3,849.28 3,631.76
02/01/2005 4,876.84 4,636.18 4,403.10 4,177.70 3,951.29 3,729.81
08/01/2005 5,000.00 4,754.40 4,516.48 4,286.32 4,056.00 3,830.52
02/01/2006 4,875.64 4,632.78 4,397.76 4,163.48 3,933.94
08/01/2006 5,000.00 4,752.08 4,512.10 4,273.82 4,040.16
02/01/2007 4,874.44 4,629.42 4,387.07 4,149.24
08/01/2007 5,000.00 4,749.78 4,503.33 4,261.27
02/01/2008 4,873.28 4,622.67 4,376.33
08/01/2008 5,000.00 4,745.17 4,494 49
02/01/2009 4,870.92 4,615.84
08/01/2009 5,000.00 4,740.47
02/01/2010 4,868.46
08/01/2010 5,000.00

Accreted Value (per $5000)

08/01/2011  08/01/2012  08/01/2013  08/01/2014  08/01/2015  08/01/2016  08/01/2017  08/01/2018  08/01/2019
5.50% 5.55% 5.60% 5.60% 5.65% 5.65% 5.70% 5.710% 5.70%
05/29/97 $2,317.50 $2,178.95 $2,046.70 $1,936.70 $1,816.55 $1,718.10 $1,609.10 $1,521.15 $1.,438.05

02/01/98 2,403.59 2,260.63 2,124.12 2,009.96 1,885.88 1,783.67 1,671.06 1,579.72 1,493.42

08/01/98 2,469.69 2,323.36 2,183.59 2,066.23 1,939.15 1,834.06 1,718.68 1,624.74 1,535.98

02/01/99 2,537.60 2,387.83 2,244.73 2,124.09 1,993.93 1,885.87 1,767.66 1,671.05 1,579.76

08/01/99 2,607.39 2,454.10 2,307.58 2,183.56 2,050.26 1,939.15 1,818.04 1,718.67 1,624.78
02/01/2000 2,679.09 2,522.20 2,372.20 2,244.70 2,108.18 1,993.93 1,869.86 1,767.65 1,671.09
08/01/2000 2,752.76 2,592.19 2,438.62 2,307.55 2,167.74 2,050.26 1,923.15 1,818.03 1,718.71
02/01/2001 2,828.46 2,664.12 2,506.90 2,372.17 2,228.98 2,108.18 1,977.96 1,869.85 1,767.70
08/01/2001 2,906.25 2,738.05 2,577.09 2,438.59 2,291.95 2,167.73 2,034.33 1,923.14 1,818.08
02/01/2002 2,986.17 2,814.03 2,649.25 2,506.87 2,356.69 2,228.97 2,092.31 1,977.95 1,869.89
08/01/2002 3,068.29 2,892.12 2,723.43 2,577.06 2,423.27 2,291.94 2,151.94 2,034.32 1,923.18
02/01/2003 3,152.67 2,972.38 2,799.69 2,649.22 2,491.73 2,356.69 2,213.27 2,092.30 1,977.99
08/01/2003 3,239.37 3,054.86 2,878.08 2,723.40 2,562.12 2,423.26 2,276.35 2,151.93 2,034.37
02/01/2004 3,328.45 3,139.63 2,958.66 2,799.65 2,634.50 2,491.72 2,341.22 2,213.26 2,092.35
08/01/2004 3,419.98 3,226.76 3,041.51 2,878.04 2,708.92 2,562.11 2,407.95 2,276.33 2,151.98
02/0172005 3,514.03 3,316.30 3,126.67 2,958.63 2,785.45 2,634.49 2,476.57 2,341.21 2,213.31
08/01/2005 3,610.67 3,408.33 321422 3,041.47 2,864.14 2,708.91 2,547.16 2,407.93 2,276.39
02/01/2006 3,709.96 3,502.91 3,304.21 3,126.63 2,945.05 2,785.44 2,619.75 2,476.56 2,341.27
08/01/2006 3,811.98 3,600.12 3,396.73 3.214.17 3,028.25 2,864.13 2,694.41 2,547.14 2,407.99
02/01/2007 3,916.81 3,700.02 3,491.84 3,304.17 3,113.80 2,945.04 2,771.20 2,619.74 2,476.62
08/01/2007 4,024.52 3,802.70 3,589.61 3,396.69 3,201.76 3,028.24 2,850.18 2,694.40 2,547.20
02/01/2008 4,135.20 3,908.22 3,690.12 3,491.79 3,292.21 3,113.79 2,931.41 2,771.19 2,619.80
08/01/2008 4,248.92 4,016.67 3,793.44 3,589.57 3,385.22 3,201.75 3,014.96 2,850.17 2,694.46
02/01/2009 4,365.76 4,128.14 3,899.66 3,690.07 3,480.85 3,292.20 3,100.88 2,931.40 2,771.26
08/01/2009 4,485.82 4,242.69 4,008.85 3,793.39 3,579.18 3,385.21 3,189.26 3,014.94 2,850.24
02/01/2010 4,609.18 4,360.43 4,121.10 3,899.61 3,680.30 3,480.84 3,280.15 3,100.87 2,931.47
08/01/2010 4,735.93 4,481.43 4,236.49 4,008.80 3,784.26 3,579.17 3,373.64 3,189.24 3,015.01
02/01/2011 4,866.17 4,605.79 4,355.11 4,121.05 3,891.17 3,680.28 3,469.79 3,280.14 3,100.94
08/01/2011 5,000.00 4,733.60 4,477.05 4,236.43 4,001.09 3,784.25 3,568.68 3,373.62 3,189.32
02/01/2012 4,864.96 4,602.41 4,355.05 4,114.13 3,891.16 3,670.38 3,469.77 3,280.21
08/01/2012 5,000.00 4,731.28 4,477.00 4,230.35 4,001.08 3,774.99 3,568.66 3,373.70
02/0172013 4,863.76 4,602.35 4,349.86 4,114.11 3,882.58 3,670.36 3,469.85
08/01/2013 5,000.00 4,731.22 4,472.74 4,230.33 3,993.23 3,774.97 3,568.74
02/01/2014 4,863.69 4,599.10 4,349.84 4,107.04 3,882.55 3,670.45
08/01/2014 5,000.00 4,729.02 4,472.72 4,224.09 3,993.21 3,775.06
02/01/2015 4,862.61 4,599.08 4,344.47 4,107.01 3,882.65
08/01/2015 5,000.00 4,729.00 4,468.29 4,224.06 3,993.30
02/01/2016 4,862.60 4,595.64 4,344.45 4,107.11
08/01/2016 5,000.00 4,726.61 4,468.27 4,224.17
02/01/2017 4,861.32 4,595.61 4,344.55
08/01/2017 5,000.00 4,726.59 4,468.37
02/01/2018 4,861.29 4,595.72
08/01/2018 5,000.00 4,726.70
02/01/2019 4,861.41
08/01/2019 5,000.00
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SOURCES AND USES OF FUNDS
Sources of Funds:

Principal Amount of Bonds......................ooo $ 36,997,063.95

Accrued Interest.........ccoeeeiiiiiiec 91,702.07
Original Issue Discount..............cccocooiiiinnnnn (115,374.70)
Total SOUICES......c.ccovvveeeeeiie e, $ 36.973.391.32

Uses of Funds:

Project FInancing ..........ccccooeeiiimniiini $ 36,141,747.94

Accrued INterest...........covveeeiiiiieereie e 91,702.07
Costs of ISSUANCE™.........cooiieeeiiee e 739,941.31
TOtAl USES .. cveeeeeeeeeeeee e $ 3697339132

*Includes Underwriters’ Discount.

PROJECTS TO BE FINANCED

Proceeds of the 1997 Bonds will be used to pay the costs of issuing the 1997 Bonds and to finance
Other authorized projects may be
substituted for any of the projects listed below. The projects intended to be financed with the proceeds of the
1997 Bonds include acquisition of equipment and acquisition and construction of new facilities and remodeling

various Department projects authorized by the Oregon Legislature.

and improvement of existing facilities, as follows:

Series A Bonds and Series B Bonds
XI-F(1) Projects

Institution
University of Oregon

Project

Student Family Housing

EMU Safety/Utility/Services

EMU Code Repairs

Bean Hall Repairs/Seismic Upgrade
Campus Development Phase |
Willamette Block Building
Recreation Center

Smith Center Renovation, Phase |
Valsetz Dining Hall Remodel
Susanne Homes Electrical Upgrade

Portland State University
Western Oregon University
Southern Oregon University

Series C Bonds
XI-G Projects

Institution
Oregon State University

Project
Valley Library Phase !l

Source: Department of Higher Education
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Financed from
1997 Bonds
$ 2,040,000
3,980,000
1,020,000
2,040,000
10,510,000
2,550,000
1,020,000
1,020,000
2,550,000
255,000

Financed from
1997 Bonds
$ 10,000,000



THE DEPARTMENT OF HIGHER EDUCATION

Introduction

The Department administers the Oregon State System of Higher Education (the "System"), which consists of
seven public four-year institutions, the Oregon Center for Advanced Technology Education, and Centralized Activities.
By enrollment, the largest of these are the University of Oregon, located in Eugene, Oregon; Oregon State University,
located in Corvallis, Oregon; and Portland State University, located in Portland, Oregon. Table 1 summarizes
information for each institution included in the system.

TABLE 1

OREGON DEPARTMENT OF HIGHER EDUCATION INSTITUTIONS

Date
Name Location Founded Primary Curriculum
Eastern Oregon University (EOU) LaGrande 1929 Liberal arts, pre-professional, education
Oregon Institute of Technology (OIT) Klamath Falls 1947 Engineering, other technical
Western Oregon University (WOU) Monmouth 1882 Liberal arts, education
Oregon State University (OSU) Corvallis 1868 Liberal arts, pre-professional, technical,
agriculture, education
Southern Oregon University (SOU) Ashland 1926 Liberal arts, education
University of Oregon (UO) Eugene 1872 Liberal arts, pre-professional, education
Portland State University (PSU) Portland 1955 Liberal arts, pre-professional, technical,
education

THREE TERM AVERAGE FULL-TIME EQUIVALENCY ENROLLMENT
(15 Credit hours per term equals one "full-time equivalent" student)

Actual Projected
1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00
1577 1,520 1,516 1,539 1,560 1,496 1,524 1,579
2,118 1,959 1826 1,728 1,706 1,901 2,006 2,086
3,380 3,305 3,238 3,348 3,357 3616 3,722 3,843
12,476 11,806 11,991 11,974 11,812 12,711 13,278 13,502
3,654 3650 3631 3,532 3662 3698 3,780 3,867
13,889 13,5639 14,186 14,502 14,612 15,678 16,178 16,733
8878 8574 8900 8917 9458 9220 9284 9,566
45,882 44,353 45,288 45,540 46,167 48,320 49,771 51,176

Source: Department of Higher Education

The Department and the Board continually assesses facility and equipment needs throughout the System.
Requests for facilities and related equipment are submitted to the Associate Vice Chancellor for Administration and are
programmed into a six-year capital improvement plan reviewed and approved by the Board. The plan establishes
priorities for projects and is updated regularly. The Vice Chancellor for Finance and Administration and staff submit the
capital construction programs for each biennium to the State Department of Administrative Services and the Oregon
Legislature's Ways and Means Committee for approval and budgeting.

~ The Department's finances reflect its multi-faceted operations. The budget summary for the System lists

various functions ranging from the principal one of instruction and departmental research to auxiliary functions such as
bookstores, student housing, athletic activities, and parking.
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