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____________________________________________ 

*CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein are provided by Standard & Poor’s 
CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. The CUSIP numbers listed above are being provided 
solely for the convenience of the bondholders, and the Authority does not make any representation with respect to such numbers 
or undertake any responsibility for their accuracy. The CUSIP numbers are subject to change after the issuance of the Series 2016 
Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of the Series 2016 
Bonds. 
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REGARDING USE OF THIS OFFICIAL STATEMENT 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this 
document, as the same may be supplemented or amended by the Health and Educational Facilities 
Authority of the State of Missouri (the “Authority”) and A.T. Still University of Health Sciences (the 
“University”) from time to time (collectively, the “Official Statement”), may be treated as an Official 
Statement with respect to the Series 2016 Bonds described herein that is deemed final by the University 
as of the date hereof (or of any such supplement or amendment). 

No dealer, broker, salesman or other person has been authorized by the Authority, the University 
or by the Underwriter, to give information or make any representation other than those contained in this 
Official Statement and, if given or made, such information or representations with respect to the 
Authority, the University or the Series 2016 Bonds must not be relied upon as having been authorized by 
the Authority, the University or the Underwriter. This Official Statement does not constitute an offer to sell, 
or solicitation of an offer to buy, any securities other than the securities offered hereby to any person in 
any jurisdiction where such offer or solicitation of such offer would be unlawful. 

This Official Statement should be considered in its entirety and no one factor should be 
considered more or less important than any other by reason of its position in this Official Statement. 
Statements contained in this Official Statement that involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as a 
representation of fact. Where statutes, reports, court decisions or other documents are summarized or 
otherwise referred to herein, reference should be made to such statutes, reports, court decisions or other 
documents for more complete information regarding the rights and obligations or parties thereto, facts 
and opinions contained therein and the subject matter thereof. The Underwriter has reviewed the 
information in this Official Statement in accordance with, and as part of, its responsibilities to investors 
under federal securities laws as applied to the facts and circumstances of this transaction, but the 
Underwriter does not guarantee the accuracy or completeness of that information and makes no 
representations concerning such information. 

Except for information concerning the Authority that appears in the sections captioned “THE 
AUTHORITY” and “LITIGATION - The Authority,” none of the information in this Official Statement 
has been supplied or verified by the Authority, and the Authority makes no representation or warranty, 
express or implied, as to the accuracy of that information. 

The information and expressions of opinion in this Official Statement are subject to change 
without notice and neither the delivery of this Official Statement nor any sale made under it shall, under 
any circumstances, create any implication that there has been no change in the affairs of the Authority or the 
University, since the date as of which information is given in this Official Statement. 

In connection with the offering, the Underwriter may overallot or effect transactions which 
stabilize or maintain the market price of the securities offered hereby at a level above that which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. 

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR 
OWN EXAMINATION OF THE TERMS OF THE OFFERING, INCLUDING THE MERITS 
AND RISKS INVOLVED. NO REGISTRATION STATEMENT RELATING TO THE SERIES 
2016 BONDS HAS BEEN FILED WITH THE SECURITIES AND EXCHANGE COMMISSION 
OR WITH ANY STATE SECURITIES AGENCY. THE SERIES 2016 BONDS HAVE NOT 
BEEN APPROVED OR DISAPPROVED BY THE COMMISSION OR ANY STATE 
SECURITIES AGENCY, NOR HAS THE COMMISSION OR ANY STATE SECURITIES 



 

 ii  

AGENCY PASSED UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL 
STATEMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR A 
SOLICITATION OF AN OFFER TO BUY ANY OF THE BONDS BY ANY PERSON IN ANY 
JURISDICTION IN WHICH SUCH OFFER OR SOLICITATION IS NOT AUTHORIZED OR IN 
WHICH THE PERSON MAKING SUCH OFFER OR SOLICITATION IS NOT QUALIFIED TO 
DO SO OR TO WHOM IT IS UNLAWFUL TO MAKE SUCH OFFER OR SOLICITATION. 

____________________________________________________________________________ 

CAUTIONARY STATEMENTS REGARDING FORWARD-LOOKING 
STATEMENTS IN THIS OFFICIAL STATEMENT 

____________________________________________________________________________ 

Certain statements included or incorporated by reference in this Official Statement constitute 
“forward-looking statements” within the meaning of the United States Private Securities Litigation 
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and 
Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally 
identifiable by the terminology used such as “plan,” “expect,” “estimate,” “anticipate,” “projected,” 
“budget,” or other similar words. 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED 
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, 
PERFORMANCE, OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM 
ANY FUTURE RESULTS, PERFORMANCE, OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY 
SUCH FORWARD-LOOKING STATEMENTS. THESE FUTURE RISKS AND UNCERTAINTIES 
INCLUDE THOSE DISCUSSED IN THE “BONDOWNERS’ RISKS” SECTION OF THIS OFFICIAL 
STATEMENT. NEITHER THE UNIVERSITY NOR ANY OTHER PARTY PLANS TO ISSUE ANY 
UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN 
THEIR EXPECTATIONS, OR EVENTS, CONDITIONS, OR CIRCUMSTANCES UPON WHICH 
SUCH STATEMENTS ARE BASED OCCUR. 
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INTRODUCTION 

The following introductory statement is subject in all respects to more complete information 
contained elsewhere in this Official Statement. The order and placement of material in this Official 
Statement, including the Appendices, are not to be deemed to be a determination of relevance, 
materiality, or relative importance, and this Official Statement, including the Cover Page and 
Appendices, must be considered in its entirety. All capitalized terms used in this Official Statement that 
are not otherwise defined herein shall have the meanings ascribed to them in “APPENDIX C – 
Definitions of Certain Terms and Summaries of Certain Documents.” 

Purpose of the Official Statement 

The purpose of this Official Statement, including the cover page hereof and the Appendices 
hereto, is to furnish certain information relating to (a) the Health and Educational Facilities Authority of 
the State of Missouri (the “Authority”), (b) the Authority’s Educational Facilities Revenue Bonds (A.T. 
Still University of Health Sciences) Series 2016A in the aggregate principal amount of $28,500,000 (the 
“Series 2016A Bonds”) and the Authority’s Taxable Educational Facilities Revenue Bonds (A.T. Still 
University of Health Sciences) Series 2016B in the aggregate principal amount of $5,500,000 (the 
“Series 2016B Bonds” and together with the Series 2016A Bonds, the “Series 2016 Bonds”), and (c) 
A.T. Still University of Health Sciences, formerly known as Kirksville College of Osteopathic Medicine, 
Inc. (the “University”), its facilities and operations.  

The Authority 

The Authority is a body politic and corporate and a public instrumentality of the State of Missouri 
(the “State”), created and existing under the Missouri Health and Educational Facilities Authority Act, 
Chapter 360 of the Revised Statutes of Missouri (the “Act”). See “THE AUTHORITY” herein. 

The University 

The University is a nonprofit corporation, organized and existing under the laws of the State, and 
is a tax-exempt charitable organization under Section 501(c)(3) of the Internal Revenue Code of 1986, as 
amended. The University owns and operates a private, coeducational, osteopathic university and related 
facilities known as A.T. Still University of Health Sciences, with its original campus located in Kirksville, 
Missouri and a second campus located in Mesa, Arizona. See “THE UNIVERSITY” and 
“APPENDIX A – Information Regarding A.T. Still University of Health Sciences”. 
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The Series 2016 Bonds 

The Series 2016 Bonds are being issued pursuant to the Act and a Bond Trust Indenture dated as 
of November 1, 2011 (the “Original Indenture”), as supplemented by Supplemental Bond Trust 
Indenture No. 2 dated as of December 1, 2016 (the Original Indenture as so supplemented and amended 
and as previously supplemented and amended, the “Bond Indenture”), each between the Authority and 
U.S. Bank National Association, St. Louis, Missouri, as Bond Trustee (the “Bond Trustee”), for the 
purpose of providing funds to make a loan to the University, pursuant to a Loan Agreement dated as of 
November 1, 2011, (the “Original Loan Agreement”), as supplemented by Supplemental Loan 
Agreement No. 2 dated as of December 1, 2016 (the Original Loan Agreement as so supplemented and 
amended and as previously supplemented and amended, the “Loan Agreement”), each between the 
Authority and the University.  The proceeds of the Series 2016 Bonds will be used to (a) finance, 
refinance and reimburse the costs of acquiring, improving, renovating, equipping and furnishing certain 
educational and health facilities of the University located in the State of Arizona and described below (the 
“Project”) and (b) pay certain costs related to the issuance of the Series 2016 Bonds. A description of the 
Series 2016 Bonds is contained in this Official Statement under the caption “THE SERIES 2016 
BONDS.” All references to the Series 2016 Bonds are qualified in their entirety by the definitive forms 
thereof and the provisions with respect thereto included in the Loan Agreement and the Bond Indenture. 
A description of the estimated sources and uses of funds is contained in this Official Statement under the 
caption “PLAN OF FINANCING.” The Project will consist of acquiring, improving, renovating, 
equipping and furnishing three buildings to be used for educational and clinical space for the University’s 
School of Osteopathic Medicine in Mesa, Arizona and certain other capital improvements to the 
University’s facilities in Arizona and in Missouri.  A description of the Project is contained in this 
Official Statement under the caption “PLAN OF FINANCING.” 

Parity Bonds and Parity Obligations 

Series 2000 Bonds.  At the request of the University, the Arizona Health Facilities Authority (the 
“Arizona Authority”) previously issued its Healthcare Education Facilities Revenue Bonds (Kirksville 
College of Osteopathic Medicine, Inc. – Arizona School of Health Sciences Project), Series 2000 (the 
“Series 2000 Bonds”) under an Indenture of Trust dated as of August 1, 2000, as supplemented and 
amended by a First Supplemental Indenture of Trust dated as of January 1, 2010 (as originally executed 
and with all amendments and supplements thereto, the “Arizona Indenture”), each between the Arizona 
Authority and U.S. Bank National Association, successor to Firstar Bank, N.A., St. Louis, Missouri, as 
trustee (the “Arizona Trustee”), for the purpose of making a loan of the proceeds thereof to the 
University under a Loan Agreement dated as of August 1, 2000, as supplemented and amended by a First 
Supplemental Loan Agreement dated as of January 1, 2010 (as originally executed and with all 
amendments and supplements thereto, the “Arizona Loan Agreement”), each between the Arizona 
Authority and the University. The Series 2000 Bonds are outstanding in the principal amount of 
$11,450,000 as of the date of this Official Statement and mature on January 1 each year through 2030. 
The obligations of the University under the Arizona Loan Agreement are secured by a Deed of Trust, 
Assignment of Leases and Rents, Security Agreement, and Fixture Filing dated as of July 1, 2000, as 
supplemented and amended (the “Arizona Deed of Trust”), from the University to U.S. Bank National 
Association, as successor to Firstar Bank, N.A., as trustee, for the benefit of the Arizona Trustee, as 
beneficiary. 

Series 2011 Bonds and Series 2014 Bonds. At the request of the University, the Authority 
previously issued its Educational Facilities Revenue Bonds (A.T. Still University of Health Sciences), 
Series 2011 (the “Series 2011 Bonds”) and its Educational Facilities Revenue Bonds (A.T. Still 
University of Health Sciences), Series 2014 (the “Series 2014 Bonds”) under the Bond Indenture for the 
purpose of making loans of the proceeds thereof to the University under the Loan Agreement. The Series 
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2011 Bonds and the Series 2014 Bonds are outstanding in the principal amount of $23,230,000 and 
$24,200,000, respectively, as of the date of this Official Statement and mature or are subject to mandatory 
sinking fund payments on October 1 of each year through 2041 with respect to the Series 2011 Bonds and 
2039 with respect to the Series 2014 Bonds. The University requested the Authority to authorize and issue 
the Series 2011 Bonds and the Series 2014 Bonds as Additional Obligations (as defined in the Arizona 
Indenture) in accordance with the Arizona Loan Agreement. Accordingly, the obligations of the 
University under the Loan Agreement are secured on a parity basis under the Arizona Loan Agreement 
and by the Arizona Deed of Trust. 

Additional Parity Bonds and Parity Obligations. The Bond Indenture provides for the issuance 
of additional parity bonds from time to time (the “Parity Bonds”) on a parity with the Series 2011 Bonds, 
the Series 2014 Bonds and any other Parity Bonds issued under the Bond Indenture. The Series 2016 
Bonds are being issued by the Authority under the Bond Indenture as Parity Bonds with the Series 2011 
Bonds and Series 2014 Bonds. The Series 2011 Bonds, the Series 2014 Bonds, the Series 2016 Bonds, 
and any Parity Bonds hereafter issued under the Bond Indenture are referred to herein collectively as the 
“Bonds.” The Bond Indenture also permits the University to incur parity obligations (“Parity 
Obligations”) on the terms and conditions provided for in the Bond Indenture and in the Loan Agreement 
on a parity with the Series 2011 Bonds, the Series 2014 Bonds and any Parity Bonds hereafter issued. See 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS — Parity Bonds and Parity 
Obligations” herein. 

The Arizona Indenture and the Arizona Loan Agreement permit the University to incur 
Additional Obligations, as defined in the Arizona Indenture, on a parity with the obligations of the 
University under the Arizona Loan Agreement and secured on a parity basis under the Arizona Loan 
Agreement (except with respect to the debt service reserve under the Arizona Indenture, which secures 
only the Series 2000 Bonds) and the Arizona Deed of Trust. The Series 2011 Bonds and the Series 2014 
Bonds were designated as Additional Obligations for purposes of the Arizona Indenture and are secured 
on a parity basis with the Series 2000 Bonds under the Arizona Loan Agreement and the Arizona Deed of 
Trust. The Series 2016 Bonds will also be designated as Additional Obligations for purposes of the 
Arizona Indenture and will be secured on a parity basis with the Series 2000 Bonds, the Series 2011 
Bonds, and the Series 2014 Bonds under the Arizona Loan Agreement and the Arizona Deed of Trust, as 
further described below. 

Security for the Series 2016 Bonds  

General. The Series 2016 Bonds and the interest thereon will be special, limited obligations of 
the Authority payable (except to the extent paid out of Series 2016 Bond proceeds or the income from the 
temporary investment thereof and under certain circumstances from insurance proceeds and 
condemnation awards) solely out of the Loan Payments derived by the Authority under the Loan 
Agreement (except for fees and expenses payable to the Authority and the Authority’s right to 
indemnification as set forth in the Loan Agreement). The Series 2011 Bonds and the Series 2014 Bonds 
are secured on a parity basis by amounts held by the Bond Trustee under the Bond Indenture, except that 
the debt service reserve for the Series 2011 Bonds secures only the Series 2011 Bonds and the debt 
service reserve for the Series 2014 Bonds secures only the Series 2014 Bonds.  No debt service reserve 
will be established for the Series 2016 Bonds. See “SECURITY AND SOURCES OF PAYMENT 
FOR THE BONDS”. 

Unrestricted Revenues. To secure its obligations with respect to the Series 2000 Bonds, the 
University has granted to the Arizona Trustee a first priority security interest in its Unrestricted Revenues 
pursuant to the Arizona Loan Agreement and the Arizona Indenture. To secure the Loan Payments and 
the performance of the duties and obligations of the University under the Loan Agreement, the University 
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has pledged and assigned to the Authority, its successors, and assigns, and has granted a security interest 
in, all Unrestricted Revenues of the University, subject to the prior lien granted to the Arizona Authority. 
For so long as the Series 2000 Bonds are outstanding, the rights of the Bond Trustee and the Arizona 
Trustee to the proceeds of the Unrestricted Revenues upon an event of default with respect to the 
Series 2000 Bonds or any series of Bonds issued under the Bond Indenture are governed by the terms of 
the Bond Indenture and the Arizona Indenture. Thereafter, the disposition of the proceeds of the 
Unrestricted Revenues will be governed solely by the terms of the Bond Indenture.  

Arizona Deed of Trust. To secure its obligations with respect to the Series 2000 Bonds, the 
University also granted to the Arizona Trustee a first mortgage lien on certain real property constituting a 
portion of its Mesa, Arizona campus pursuant to the Arizona Deed of Trust. Upon the issuance of the 
Series 2011 Bonds and the Series 2014 Bonds, the University amended the Arizona Deed of Trust to 
provide that the lien of the Arizona Deed of Trust secures the Series 2011 Bonds and the Series 2014 
Bonds on a parity basis with the Series 2000 Bonds. Upon the issuance of the Series 2016 Bonds, the 
University will further amend the Arizona Deed of Trust to provide that the lien of the Arizona Deed of 
Trust will secure the Series 2016 Bonds on a parity basis with the Series 2000 Bonds, the Series 2011 
Bonds and the Series 2014 Bonds. 

Missouri Mortgage. Upon the issuance of the Series 2014 Bonds, the University granted to the 
Bond Trustee a first mortgage lien on the real property located in the City of St. Louis, Missouri (the 
“City”) on which the University constructed an approximately 100,000 square foot clinical education 
facility used for the clinical education of its third and fourth year dental students (the “Clinical Education 
Facility”) pursuant to a Deed of Trust and Mortgage dated as of March 1, 2014 from the University to the 
Mortgage Trustee named therein, for the benefit of the Authority (the “Missouri Mortgage”). The 
Missouri Mortgage secures the obligations of the University to make the payments due under the Arizona 
Loan Agreement and the Loan Agreement on a parity basis. Accordingly, the Missouri Mortgage secures 
on a parity basis the Series 2016 Bonds, the Series 2014 Bonds, the Series 2011 Bonds and the Series 
2000 Bonds. A portion of the property secured by the Missouri Mortgage is encumbered by a long-term 
ground lease pursuant to which the tenant under the ground lease leases approximately 20 parking spaces 
for use during non-business hours. 

There is no mortgage or deed of trust lien on any part of the Kirksville campus securing the Series 
2014 Bonds, the Series 2011 Bonds or the Series 2000 Bonds, and no mortgage on the Kirksville campus 
will be granted to secure the Series 2016 Bonds. 

The various bond financing documents relating to the Series 2016 Bonds provide that when the 
Series 2000 Bonds, the Series 2011 Bonds and the Series 2014 Bonds are no longer outstanding under 
the Arizona Indenture or the Bond Indenture, as applicable, the lien of the Missouri Mortgage may be 
released at the request of the University.  Thereafter, the Series 2016 Bonds will not be secured by a 
lien on any real property of the University. 

Change of Security and Payment Source (Substitution of Master Indenture Notes) 

Under the circumstances described in the Bond Indenture, the University may provide for the 
securing of the Bonds with a master indenture note or notes issued under a master trust indenture between 
an obligor or obligors (which must include the University and may include one or more Affiliates of the 
University) and a master trustee. In that event, if certain requirements set forth in the Bond Indenture are 
met, the Bond Trustee shall release the portions of the Trust Estate constituting a pledge of the 
Unrestricted Revenues and the Missouri Mortgage and shall consent to the amendment to the Loan 
Agreement to amend or delete certain covenants in the Loan Agreement, including covenants respecting 
the incurrence of Indebtedness, the setting of rates and charges, transfers of property, and similar financial 
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and operational covenants. The conditions to the substitution of a master indenture note as security for the 
Bonds includes, among other matters, a requirement that (i) the University pledge the Unrestricted 
Revenues to the master trustee to secure all master indenture notes, and (ii) the University assign the 
Arizona Deed of Trust, the Missouri Mortgage to the master trustee or grant to the mortgage trustee a new 
first mortgage lien on the Clinical Education Facility, the portion of the University’s campus in Mesa, 
Arizona pledged as security for the Bonds to secure all master indenture notes, subject to the prior release 
of the Arizona Deed of Trust or the Missouri Mortgage as permitted under the Bond Indenture. See 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS – Substitution of Master 
Indenture Notes.”   

If the Arizona Deed of Trust and Missouri Mortgage have been released in accordance with 
the bond financing documents for the Series 2016 Bonds described herein, no lien on the University’s 
Mesa, Arizona campus or the Clinical Education Facility is required to be granted to the master trustee 
to secure the master indenture notes. 

Financial Statements 

Audited financial statements of the University, as of and for the fiscal years ended June 30, 2016 
and 2015, are included in “APPENDIX B – Independent Auditor’s Report and Financial Statements 
June 30, 2016 and 2015” hereto. The financial statements have been audited by BKD LLP, independent 
auditors, to the extent and for the periods indicated in their report, which is also included therein. The 
University did not request BKD, LLP perform any updating procedures subsequent to the date of its audit 
report on the June 30, 2016 financial statements. 

Bondowners’ Risks 

Payment of the principal of and interest on the Series 2016 Bonds is dependent upon revenues to 
be derived from the operations of the University. Certain risks are inherent in the production of such 
revenues. See “BONDOWNERS’ RISKS” herein for a discussion of certain risks. 

Continuing Disclosure 

The University will undertake, pursuant to a Continuing Disclosure Agreement, to provide certain 
annual financial information and notices of the occurrence of certain material events.  See 
“CONTINUING DISCLOSURE – Prior Compliance” herein for a description of prior undertakings to 
provide disclosure.  The form of the Continuing Disclosure Agreement is included in “APPENDIX E – 
Form of Continuing Disclosure Agreement” hereto. 

The Authority has determined that no financial or operating data concerning the Authority is 
material to an evaluation of the offering of the Series 2016 Bonds or to any decision to purchase, hold or 
sell the Series 2016 Bonds and the Authority will not provide any such information. The University has 
undertaken all responsibilities for any continuing disclosure to Bondowners, and the Authority shall have 
no liability to the owners of the Series 2016 Bonds or any other person with respect to Rule 15c2-12 (the 
“Rule”) of the Securities and Exchange Commission. 

Definitions and Summary of Legal Documents 

Definitions of certain words and terms used in this Official Statement and summaries of the Bond 
Indenture, the Loan Agreement, the Arizona Deed of Trust and the Missouri Mortgage are included in 
“APPENDIX C – Definitions of Certain Terms and Summaries of Certain Documents” hereto. Such 
definitions and summaries do not purport to be comprehensive or definitive. All references herein to the 
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specified documents are qualified in their entirety by reference to the definitive forms of such documents, 
copies of which may be viewed at the offices of the Underwriter or will be provided to any prospective 
purchaser requesting the same, and following delivery of the Series 2016 Bonds will be on file at the 
office of the Bond Trustee. 

THE AUTHORITY 

Organization and Powers 

The Authority is a body politic and corporate and a public instrumentality duly organized and 
existing under the laws of the State of Missouri, including particularly the Missouri Health and 
Educational Facilities Authority Act, Chapter 360 of the Revised Statutes of Missouri, as amended (the 
“Act”).  

The Authority is empowered under the Act to make loans to any participating health or 
educational institution to finance the cost of health or educational facilities, to refinance outstanding 
obligations, mortgages or advances issued, made or given for the cost of such facilities, and to refund 
bonds of the Authority issued for such purposes.  The Authority may issue its bonds, notes or other 
obligations for any of its corporate purposes.  Missouri law requires that the State shall not be liable in 
any event for the payment of the principal of or interest or, if applicable, any redemption premium, on any 
bonds of the Authority or for the performance of any pledge, mortgage, obligation or agreement 
undertaken by the Authority and no breach of any such pledge, mortgage, obligation or agreement may 
impose any pecuniary liability upon the State or any charge upon the general credit or taxing power of the 
State. 

Members 

The Act provides that the Authority shall consist of seven members who are to be appointed by 
the governor of the State with the advice and consent of the State Senate.  Each member must be a 
resident of the State and not more than four members of the Authority may be of the same political party.  
Initial members were appointed to staggered terms of office, and successor members are appointed for 
terms of five years.  Members continue to serve after expiration of their terms until a successor is 
appointed and qualified or they are reappointed. 

The current members of the Authority and their offices are as follows: 

Kevin L. Thompson, CPA – Chair and Member.  Mr. Thompson, a resident of Elsberry, 
Missouri is the Chief Financial Officer of Cambridge Engineering in Chesterfield, Missouri.  
Term as a Member expired July 30, 2009. 

Sarah R. Maguffee – Vice Chair and Member.  Ms. Maguffee, a resident of Columbia, 
Missouri is an attorney and Adjunct Professor of Law at The University of Missouri School of 
Law.  Term as a Member expired July 30, 2013. 

Joseph A. Cavato – Treasurer and Member.  Mr. Cavato, a resident of University City, 
Missouri is owner of JAC Consulting, LLC, provider of consulting and advisory services. Term 
as a Member expired July 30, 2013. 

Jeffrey D. Byrne – Member.  Mr. Byrne, a resident of Kansas City, Missouri is Founder 
and CEO of Jeffrey Byrne & Associates, Inc., a fundraising and financial development firm 
specializing in non-profit organizations.  Term as a Member expires July 30, 2019. 
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Thomas E. George – Member.  Mr. George, a resident of St. Louis, Missouri is the 
President of the International Brotherhood of Electrical Workers (IBEW) Local One in St. Louis.  
Term as a Member expired July 30, 2015. 

Judith W. Scott – Member.  Ms. Scott, a resident of Poplar Bluff, Missouri is the 
Executive Director of the Three Rivers Community College Foundation.  Term as a Member 
expired July 30, 2011. 

Under the Act, Mr. Thompson, Ms. Scott, Ms. Maguffee, Mr. George and Mr. Cavato continue to 
serve as members of the Authority until reappointed or a successor is appointed and qualified.  There is 
currently one vacancy. 

Executive Director 

Michael J. Stanard serves as Executive Director of the Authority. Mr. Stanard has served as 
Executive Director since May 1, 1998. 

Representatives 

Thompson Coburn LLP, St. Louis, Missouri, serves as general counsel to the Authority. 

William B. Tschudy, Olathe, Kansas, serves as financial advisor to the Authority. 

The Authority’s general counsel and financial advisor represent and advise the Authority and not 
the University or the owners of the Bonds. 

Indebtedness of the Authority 

The Authority has previously sold and delivered numerous series of bonds and notes for 
participating health or educational institutions other than the University secured by instruments separate 
and apart from the instruments issuing and securing the Bonds.  The owners of such bonds and notes have 
no claim on the assets, funds or revenues of the Authority securing the Bonds and the owners of the 
Bonds will have no claim on assets, funds or revenues of the Authority securing such other bonds and 
notes except with respect to any outstanding bonds issued by the Authority for the University and certain 
future indebtedness of the University. 

With respect to additional indebtedness of the Authority, the Authority intends to enter into 
separate agreements with participating health or educational institutions in the State other than the 
University for the purpose of providing financing for eligible projects and programs.  Issues that may be 
sold by the Authority in the future for participating health or educational institutions other than the 
University will be created under separate and distinct indentures or resolutions and will be secured by 
instruments, properties and revenues separate from those securing the Bonds. 

EXCEPT FOR INFORMATION CONCERNING THE AUTHORITY IN THE SECTIONS 
OF THIS OFFICIAL STATEMENT CAPTIONED “THE AUTHORITY” AND “LITIGATION – 
THE AUTHORITY”, NONE OF THE INFORMATION IN THIS OFFICIAL STATEMENT HAS 
BEEN SUPPLIED OR VERIFIED BY THE AUTHORITY AND THE AUTHORITY MAKES NO 
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY OR 
COMPLETENESS OF SUCH INFORMATION. 
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THE UNIVERSITY 

The University is a nonprofit corporation, organized and existing under the laws of the State of 
Missouri, and is a tax-exempt organization described in Section 501(c)(3) of the Internal Revenue Code 
of 1986, as amended (the “Code”). The University owns and operates a private, coeducational, 
osteopathic university and related facilities known as A.T. Still University of Health Sciences, with its 
original campus located in the Kirksville, Missouri and a second campus in Mesa, Arizona. See 
“APPENDIX A – Information Regarding A.T. Still University of Health Sciences” hereto. 

PLAN OF FINANCING 

General 

The proceeds of the Series 2016 Bonds will be loaned by the Authority to the University pursuant 
to the Loan Agreement. The University will use such proceeds to (a) finance, refinance and reimburse the 
costs of acquiring, improving, renovating, equipping and furnishing the Project and (b) pay certain costs 
related to the issuance of the Series 2016 Bonds, in consideration of payments by the University, which 
will be sufficient to pay the principal of, redemption premium, if any, and the interest on the Series 2016 
Bonds. 

Project 

The Project will consist of acquiring, improving, renovating, equipping and furnishing (1) three 
buildings to be used for educational and clinical space for the University’s School of Osteopathic 
Medicine in Arizona located in the Arizona Health and Technology Park in Mesa, Arizona, (2) capital 
improvements to the University-owned building used for educational and clinical space for the 
University’s Mesa, Arizona campus, (3) capital improvements to the University’s educational dental 
clinic located in St. Louis, Missouri, and (4) capital improvements to the facilities on the University’s 
main campus located in Kirksville, Missouri. 

Sources and Uses of Funds 

The following is a summary of the estimated sources of funds, including the proceeds of the 
Series 2016 Bonds, and the uses of such funds in connection with the plan of financing: 

Sources of Funds: 

Principal amount of the Series 2016 Bonds $34,000,000.00 
Original Issue Discount    $(935,146.05) 

Total Sources of Funds $33,064,853.95 
 

Uses of Funds: 

Payment of Project Costs $32,258,403.95 
Costs of issuance (1)      $806,450.00 

Total Uses of Funds $33,064,853.95 
 
__________________ 
(1)  Includes amounts to be paid for Authority related fees, Bond Trustee fees, rating agency fees, financial 

advisory fees, legal counsel fees, printing costs, electronic bidding agent fee, and other fees and 
expenses, including the Underwriter's discount. 
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THE SERIES 2016 BONDS 

The following is a summary of certain terms and provisions of the Series 2016 Bonds. Reference 
is hereby made to the Series 2016 Bonds and the provisions with respect thereto in the Bond Indenture 
and the Loan Agreement for the detailed terms and provisions thereof. 

General Terms 

The Series 2016A Bonds are being issued in the aggregate principal amount of $28,500,000 and 
the Series 2016B Bonds are being issued in the aggregate principal amount of $5,500,000, are dated the 
date of issuance, mature on October 1 in the years and principal amounts shown on the inside front cover, 
and will bear interest (computed on the basis of a 360-day year of twelve 30-day months) from the date 
thereof or from the most recent interest payment date to which interest has been paid, payable 
semiannually on April 1 and October 1 of each year, beginning on April 1, 2017. The Series 2016 Bonds 
are being issued as fully registered bonds without coupons in the denominations of $5,000 and any 
integral multiple thereof and, when issued, will be registered in the name of Cede & Co., as nominee of 
The Depository Trust Company (“DTC”), New York, New York. Purchases of beneficial interests in the 
Series 2016 Bonds will be made in book-entry only form (as described below under the caption “THE 
SERIES 2016 BONDS - Book-Entry Only System”). Purchasers of the Series 2016 Bonds will not 
receive certificates representing their interests in the Series 2016 Bonds purchased. 

The Bond Trustee will act as paying agent for the purpose of effecting payment of the principal 
of, redemption premium, if any, and interest on the Series 2016 Bonds. The principal of, redemption 
premium, if any, and interest on the Series 2016 Bonds will be payable in any coin or currency of the 
United States of America which on the respective dates of payment is legal tender for the payment of 
public and private debts. The principal of and the redemption premium, if any, on all Series 2016 Bonds 
will be payable by check or draft at maturity or upon earlier redemption to the Persons in whose names 
such Series 2016 Bonds are registered on the Bond Register at the maturity or redemption date thereof, 
upon the presentation and surrender of such Series 2016 Bonds at the principal corporate trust office or at 
such other office designated by the Bond Trustee for such purpose. 

So long as any of the Series 2016 Bonds are in book-entry form, the principal, redemption 
premium, if any, and interest on such Series 2016 Bonds are payable by check or draft mailed, or wire 
transfer, to Cede & Co. as registered owner thereof and will be redistributed by DTC and the Participants 
as described below under the caption “Book-Entry Only System.” 

Book-Entry Only System 

General. The Series 2016 Bonds are available in book-entry only form. Purchasers of the Series 
2016 Bonds will not receive certificates representing their interests in the Series 2016 Bonds. Ownership 
interests in the Series 2016 Bonds will be available to purchasers only through a book-entry system (the 
“Book-Entry System”) maintained by The Depository Trust Company, New York, New York. 

The following information concerning DTC and DTC’s Book-Entry System has been 
obtained from DTC. The Authority, the University and the Underwriter take no responsibility as to 
the accuracy or completeness thereof and neither the Indirect Participants nor the Beneficial 
Owners of the Series 2016 Bonds should rely on the following information with respect to such 
matters, but should instead confirm the same with DTC or the Direct Participants, as the case may 
be. There can be no assurance that DTC will abide by its procedures or that such procedures will 
not be changed from time to time. 
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DTC will act as securities depository for the Series 2016 Bonds. The Series 2016 Bonds will be 
issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or 
such other name as may be requested by an authorized representative of DTC. One fully-registered bond 
certificate will be issued for each maturity of each series of the Series 2016 Bonds, each in the aggregate 
principal amount of that maturity, as applicable, and will be deposited with DTC or the Paying 
Agent/Registrar as its FAST Agent. 

DTC and its Participants. DTC, the world’s largest securities depository, is a limited-purpose 
trust company organized under the New York Banking Law, a “banking organization” within the meaning 
of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within 
the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to 
the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset 
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt 
issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct 
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants 
of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the 
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants” and, together with the Direct Participants, the “Participants”). DTC has a Standard & 
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com. 

Purchase of Ownership Interests. Purchases of the Series 2016 Bonds under the DTC system 
must be made by or through Direct Participants, which will receive a credit for the Series 2016 Bonds on 
DTC’s records. The ownership interest of each actual purchaser of each Series 2016 Bond (the 
“Beneficial Owner”) is, in turn, to be recorded on the Direct and Indirect Participants’ records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of ownership interests in the Series 2016 Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interest in 
the Series 2016 Bonds, except in the event that use of the book-entry system for the Series 2016 Bonds is 
discontinued. 

Transfers. To facilitate subsequent transfers, all Series 2016 Bonds deposited by Direct 
Participants with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such 
other name as may be requested by an authorized representative of DTC. The deposit of the Series 2016 
Bonds with DTC and their registration in the name of Cede & Co. or such other nominee do not effect 
any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 
2016 Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such 
Series 2016 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
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Notices. Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Series 2016 Bonds are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Voting. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Series 2016 Bonds unless authorized by a Direct Participant in accordance with DTC’s 
MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to 
those Direct Participants to whose accounts the Series 2016 Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

Payments of Principal and Interest. All payments of principal, of premium, if any, and interest 
on the Series 2016 Bonds will be made to Cede & Co., or such other nominee as may be requested by an 
authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s 
receipt of funds and corresponding detail information from the Authority or the Bond Trustee, on the 
payable date in accordance with their respective holdings shown on DTC’s records. Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is 
the case with securities held for the accounts of customers in bearer form or registered in “street name,” 
and will be the responsibility of such Participant and not of DTC nor its nominee, the Bond Trustee, or 
the Authority, subject to any statutory and regulatory requirements as may be in effect from time to time. 
Payment of principal of, premium, if any, and interest on the Series 2016 Bonds to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the 
Bond Trustee, disbursement of such payments to Direct Participants is the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners is the responsibility of Direct and Indirect 
Participants. 

Discontinuation of Book-Entry Only System. DTC may discontinue providing its services as 
depository with respect to the Series 2016 Bonds at any time by giving reasonable notice to the Authority 
or the Bond Trustee. Under such circumstances, in the event that a successor depository is not obtained, 
bond certificates are required to be printed and delivered as described in the Bond Indenture. 

The Authority may decide to discontinue use of the system of book-entry transfers through DTC 
(or a successor securities depository). In that event, bond certificates will be printed and delivered as 
described in the Bond Indenture. 

None of the Underwriter, the Bond Trustee, nor the Authority will have any responsibility or 
obligations to any Direct Participants or Indirect Participants or the persons for whom they act with 
respect to (i) the accuracy of any records maintained by DTC or any such Direct Participant or Indirect 
Participant; (ii) the payment by any Participant of any amount due to any Beneficial Owner in respect of 
the principal of, premium, if any, or interest on the Series 2016 Bonds; (iii) the delivery by any such 
Direct Participant or Indirect Participant of any notice to any Beneficial Owner that is required or 
permitted under the terms of the Bond Indenture to be given to owners of the Series 2016 Bonds; (iv) the 
selection of the Beneficial Owners to receive payment in the event of any partial redemption of the Series 
2016 Bonds; or (v) any consent given or other action taken by DTC as bondholder. 



 

12 

CUSIP Numbers 

It is anticipated that CUSIP identification numbers will be printed on the Series 2016 Bonds, but 
neither the failure to print such numbers on any Series 2016 Bonds, nor any error in the printing of such 
numbers, shall constitute cause for a failure or refusal by the purchaser thereof to accept delivery of and 
pay for any Series 2016 Bonds. 

Redemption Prior to Maturity 

The Series 2016 Bonds are subject to optional, extraordinary, and mandatory sinking fund 
redemption prior to maturity as follows: 

Optional Redemption. The Series 2016A Bonds are subject to redemption and payment prior to 
maturity, at the written direction of the University, on and after October 1, 2026, in whole or in part on 
any date at a redemption price equal to 100% of the principal amount of the Series 2016A Bonds to be 
redeemed, plus accrued interest thereon to the redemption date. 

The Series 2016B Bonds are subject to redemption and payment prior to maturity, at the written 
direction of the University, on and after October 1, 2026, in whole or in part on any date at a redemption 
price equal to 100% of the principal amount of the Series 2016B Bonds to be redeemed, plus accrued 
interest thereon to the redemption date. 

Extraordinary Optional Redemption. The Series 2016 Bonds are subject to redemption and 
payment prior to the stated maturity thereof, at the written direction of the University, in whole or in part 
on any date, at a redemption price equal to 100% of the principal amount thereof, plus accrued interest 
thereon to the redemption date, without premium, upon the occurrence of any of the following events: 

(1) all or a substantial portion of the facilities financed or refinanced with the 
proceeds of the Series 2016 Bonds are damaged or destroyed by fire or other casualty, or title to, or the 
temporary use of, all or a substantial portion of such facilities are condemned or taken for any public or 
quasi-public use by any authority exercising the power of eminent domain or title thereto is found to be 
deficient, to such extent that in the determination of the University (A) such facilities cannot be 
reasonably restored or replaced to the condition thereof preceding such event, or (B) the University or any 
affiliate is thereby prevented from carrying on its normal operations of such facilities, or (C) the cost of 
restoration or replacement thereof would exceed the Net Proceeds of any casualty insurance, title 
insurance or condemnation awards with respect thereto; or 

(2) as a result of any changes in the Constitution of the State of Missouri or the 
Constitution of the United States of America or of legislative or administrative action (whether state or 
federal) or by final direction, judgment or order of any court or administrative body (whether state or 
federal) entered after the contest thereof by the University in good faith, the Bond Indenture or the Loan 
Agreement becomes void or unenforceable or impossible of performance in accordance with the intent 
and purpose of the parties as expressed therein, or unreasonable burdens or excessive liabilities are 
imposed upon the University with respect to such facilities or the operation thereof. 

Mandatory Sinking Fund Redemption. The Series 2016A Bonds are subject to mandatory 
sinking fund redemption and payment prior to maturity on October 1 in each of the years set forth below, 
at 100% of the principal amount thereof plus accrued interest to the redemption date, without premium: 
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Series 2016A Term Bonds Maturing on October 1, 2039 

Year  
Principal 
Amount 

   

 2035   $  100,000 
 2036   100,000 
 2037   105,000 
 2038   115,000 
 2039*  1,845,000 
    

   *Final Maturity 

Series 2016A Term Bonds Maturing on October 1, 2043 

Year  
Principal 
Amount 

   

 2040  $1,910,000 
 2041  3,700,000 
 2042  3,795,000 
 2043*  3,950,000 
    

   *Final Maturity 

Series 2016A Term Bonds Maturing on October 1, 2046 

Year  
Principal 
Amount 

   

 2044  $4,115,000 
 2045  4,290,000 
 2046*  4,475,000 
    

   *Final Maturity 

The Series 2016B Bonds are subject to mandatory sinking fund redemption and payment prior to 
maturity on October 1 in each of the years set forth below, at 100% of the principal amount thereof plus 
accrued interest to the redemption date, without premium: 

Series 2016B Term Bonds Maturing on October 1, 2031 

Year  
Principal 
Amount 

   

 2029  $795,000 
 2030  855,000 
 2031*  895,000 
    

   *Final Maturity 
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Series 2016B Term Bonds Maturing on October 1, 2034 

Year  
Principal 
Amount 

   

 2032  $  940,000 
 2033  985,000 
 2034*  1,030,000 
    

   *Final Maturity 

The Bond Trustee will make timely selection of such Series 2016 Bonds or portions thereof to be 
redeemed pursuant to the terms of the Bond Indenture in $5,000 units of principal amount in such 
equitable manner as the Bond Trustee determines and will give notice thereof without further instructions 
from the Authority or the University. At the option of the University, to be exercised on or before the 45th 
day next preceding each mandatory sinking fund redemption date, the University may (1) deliver to the 
Bond Trustee for cancellation Series 2016 Bonds in the aggregate principal amount desired, (2) furnish to 
the Bond Trustee funds, together with appropriate instructions, for the purpose of purchasing any Series 
2016 Bonds from any Owner thereof in the open market at a price not in excess of 100% of the principal 
amount thereof, whereupon the Bond Trustee will use its best efforts to expend such funds for such 
purposes, or (3) elect to receive a credit in respect to the mandatory sinking fund redemption obligation as 
described in this paragraph for any Series 2016 Bonds which prior to such date have been redeemed 
(other than through the operation of the requirements described in this paragraph) and cancelled by the 
Bond Trustee and not theretofore applied as a credit against any redemption obligation as described in this 
paragraph. Each Series 2016 Bond so delivered or previously purchased or redeemed will be credited at 
100% of the principal amount thereof on the obligation to redeem Series 2016 Bonds of the same series 
and maturity on the next mandatory sinking fund redemption date applicable to Series 2016 Bonds of 
such series and maturity that is at least 45 days after receipt by the Bond Trustee of such instructions from 
the University, and any excess of such amount shall be credited on future mandatory sinking fund 
redemption obligations for Series 2016 Bonds of the same series and maturity in chronological order or 
such other order as the University may designate, and the principal amount of Series 2016 Bonds to be 
redeemed on such future mandatory sinking fund redemption dates by operation of the requirements as 
described in this paragraph shall be reduced accordingly. If the University intends to exercise any option 
described in the provisions of clauses (1), (2) or (3) of this paragraph, the University will, on or before the 
45th day next preceding the applicable mandatory sinking fund redemption date, furnish the Bond Trustee 
an Officer’s Certificate indicating to what extent the provisions of said clauses (1), (2) and (3) are to be 
complied with in respect to such mandatory sinking fund redemption payment. 

Selection of Bonds to be Redeemed. Series 2016 Bonds may be redeemed only in the minimum 
authorized denomination of $5,000 or any integral multiple thereof. Series 2016 Bonds that are to be 
redeemed pursuant to optional redemption provisions will be selected from the maturity or maturities 
selected by the University. If less than all Series 2016 Bonds of any maturity are to be redeemed, the 
particular Series 2016 Bonds to be redeemed will be selected by the Bond Trustee from the Series 2016 
Bonds of such maturity which have not previously been called for redemption, in such equitable manner 
as the Bond Trustee may determine and which may provide for the selection for redemption of portions of 
the principal of Series 2016 Bonds equal to the minimum authorized denomination of the Series 2016 
Bonds of a denomination larger than the minimum authorized denomination. 

Notice of Redemption. Unless waived by any Owner of Bonds to be redeemed, official notice of 
any such redemption will be given by the Bond Trustee by first class mail or prepaid overnight delivery 
service, at least 30 days prior to the redemption date to each Registered Owner of the Series 2016 Bonds 
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to be redeemed at the address shown on the Bond Register. The failure of any Owner of Bonds to receive 
such notice, or any defect therein, will not affect the validity of any proceedings for the redemption of any 
Bonds. Any notice mailed as described above will be conclusively presumed to have been duly given and 
will become effective upon mailing, whether or not any Owner receives such notice. 

In addition to the foregoing notice, the Bond Trustee will give further notice by first class mail or 
overnight delivery service to all registered securities depositories then in the business of holding 
substantial amounts of obligations of types comprising the Series 2016 Bonds and by facsimile to one or 
more national information services that disseminate notices of redemption of obligations such as the 
Series 2016 Bonds. No defect in said further notice nor any failure to give all or any portion of such 
further notice shall in any manner defeat the effectiveness of a call for redemption if notice thereof is 
given to the Registered Owners of the Series 2016 Bonds as above described. 

So long as the Securities Depository is effecting book-entry transfers of the Series 2016 Bonds, 
the Bond Trustee will provide the notices described above only to the Securities Depository. It is expected 
that the Securities Depository will, in turn, notify its Participants and that the Participants, in turn, will 
notify or cause to be notified the Beneficial Owners. Any failure on the part of the Securities Depository 
or a Participant, or failure on the part of a nominee of a Beneficial Owner of a Series 2016 Bond to notify 
the Beneficial Owner of the Series 2016 Bond so affected, will not affect the validity of the redemption of 
such Series 2016 Bond. 

Certain Covenants 

In the Loan Agreement, the University has agreed to follow certain covenants for so long as 
Bonds are issued and outstanding. See “APPENDIX C: Definitions of Certain Terms and Summaries 
of Certain Documents – Summary of the Loan Agreement” hereto. 

Restrictions on Disposition of Property. In the Loan Agreement, the University agrees to certain 
restrictions upon its ability to sell, lease, or otherwise dispose of its Property.  

Rate Covenant. In the Loan Agreement, the University covenants and agrees to set and maintain 
rates, fees, and charges for its facilities and services such that the Historical Maximum Annual Debt 
Service Coverage Ratio in each fiscal year will not be less than 1.10.  

Additional Indebtedness. In the Loan Agreement, the University agrees that it will not incur 
Long-Term Indebtedness unless it demonstrates that either (1) the Historical Pro Forma Debt Service 
Coverage Ratio, after giving effect to such Indebtedness, for the most recent fiscal year for which audited 
financial statements are available was not less than 1.25, or (2) the Historical Maximum Annual Debt 
Service Coverage Ratio for the most recent fiscal year for which audited financial statements are available 
was not less than 1.25 and the Project Debt Service Coverage Ratio for each of the next two succeeding 
fiscal years or, if such Indebtedness is being incurred in connection with the financing of facilities, the 
two fiscal years succeeding the projected completion date of such facilities, is not less than 1.25. 

SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2016 BONDS 

Special, Limited Obligations 

The Series 2016 Bonds and the interest thereon will be special, limited obligations of the 
Authority payable (except to the extent paid out of Series 2016 Bond proceeds or the income from the 
temporary investment thereof and under certain circumstances from insurance proceeds and 
condemnation awards) solely out of the Loan Payments derived by the Authority under the Loan 
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Agreement (except for fees and expenses payable to the Authority and the Authority’s right to 
indemnification as set forth in the Loan Agreement), and are equally and ratably secured by a transfer, 
pledge, and assignment of and a grant of a security interest in the Trust Estate to the Bond Trustee and in 
favor of the Owners of the Bonds, as provided in the Bond Indenture. 

The Series 2016 Bonds and interest thereon will not be deemed to constitute a debt or liability of 
the State or of any political subdivision thereof within the meaning of any state constitutional provision or 
statutory limitation and will not constitute a pledge of the full faith and credit of the State or of any 
political subdivision thereof, but will be payable solely from the funds provided for in the Loan 
Agreement and in the Bond Indenture. The issuance of the Series 2016 Bonds will not, directly, 
indirectly, or contingently, obligate the State or any political subdivision thereof to levy any form of 
taxation therefor or to make any appropriation for their payment. The State will not in any event be liable 
for the payment of the principal of, redemption premium, if any, or interest on the Series 2016 Bonds or 
for the performance of any pledge, mortgage, obligation, or agreement of any kind whatsoever which may 
be undertaken by the Authority. No breach by the Authority of any such pledge, mortgage, obligation, or 
agreement may impose any liability, pecuniary or otherwise, upon the State of Missouri or any charge 
upon its general credit or against its taxing power. The Authority has no power to tax. 

General 

Under the Loan Agreement, the University is required to make Loan Payments to the Bond 
Trustee for deposit into the Debt Service Fund in amounts sufficient to pay the principal of and interest on 
the Series 2016 Bonds when due. The University’s obligations to make Loan Payments and to pay other 
amounts under the Loan Agreement are absolute and unconditional without any abatement or diminution 
thereof. See “APPENDIX C: Definitions of Certain Terms and Summaries of Certain Documents – 
Summary of the Loan Agreement”. 

Under the Bond Indenture, the Authority will pledge and assign to the Bond Trustee, for the 
benefit of the Bondowners, the Trust Estate as security for the payment of the principal of and interest on 
the Bonds. The Series 2016 Bonds will be equally and ratably secured under the Bond Indenture on a 
parity with the Series 2014 Bonds, the Series 2011 Bonds and any other Parity Bonds hereafter issued 
under the Bond Indenture, which assigns and pledges to the Bond Trustee the following: (a) all right, title 
and interest of the Authority in, to, and under (1) the Loan Agreement, including, without limitation, all 
Loan Payments and other payments to be received by the Authority and paid by the University under and 
pursuant to and subject to the provisions of the Loan Agreement (except the Authority’s rights to payment 
of its fees and expenses and to indemnification and as otherwise expressly set forth in the Loan 
Agreement), (2) the Arizona Deed of Trust, to the extent set forth therein and described herein, (3) the 
Missouri Mortgage, and (4) all financing statements or other instruments or documents evidencing, 
securing, or otherwise relating to the loan of the proceeds of the Series 2016 Bonds, the Series 2014 
Bonds, the Series 2011 Bonds or any Parity Bonds, (b) all cash and securities (except moneys and 
securities held in the Rebate Fund) from time to time held by the Bond Trustee in the funds and accounts 
under the terms of the Bond Indenture, and (c) any and all other property (real, personal, or mixed) of 
every kind and nature from time to time pledged, assigned, or transferred as and for additional security 
under the Bond Indenture by the Authority or by anyone in its behalf or with its written consent, to the 
Bond Trustee, which is authorized under the Bond Indenture to receive any and all such property at any 
and all times and to hold and apply the same subject to the terms thereof. See “APPENDIX C: 
Definitions of Certain Terms and Summaries of Certain Documents – Summary of the Bond 
Indenture” hereto. 
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No Debt Service Reserve Fund 

The Bond Indenture creates the Debt Service Reserve Fund held by the Bond Trustee as 
additional security for certain series of Bonds.  There will be no debt service reserve established for the 
Series 2016 Bonds.  The separate accounts in the Debt Service Reserve Fund for the Series 2014 Bonds 
and the Series 2011 Bonds secure only the Series 2014 Bonds and the Series 2011 Bonds, respectively.   

Unrestricted Revenues 

To secure its obligations with respect to the Series 2000 Bonds, the University granted to the 
Arizona Trustee pursuant to the Arizona Loan Agreement and the Arizona Indenture, a first priority 
security interest in all receipts, revenues, income and other moneys received by the University from any 
source and all rights to receive the same (including, without limitation, tuition, fee revenues, and other 
operating revenues and non-operating revenues determined in accordance with generally accepted 
accounting principles), whether in the form of accounts receivable, pledges receivable, contract rights, 
chattel paper, instruments, or other rights and the proceeds thereof and any insurance thereon, whether 
now existing or hereafter coming into existence and whether now owned or held or hereafter acquired by 
the University; provided, however, that gifts, grants, bequests, donations, and contributions heretofore or 
hereafter made designated at the time of making thereof by the donor or maker as being for certain 
specific purposes to the extent required by such designation (and the income derived therefrom, to the 
extent required by such designation) are not included in Unrestricted Revenues.  

The Arizona Indenture and the Arizona Loan Agreement permit the University to incur 
Additional Obligations, as defined in the Arizona Indenture, on a parity with the obligations of the 
University under the Arizona Loan Agreement and secured on a parity basis under the Arizona Loan 
Agreement (except with respect to the debt service reserve under the Arizona Indenture, which secures 
only the Series 2000 Bonds). At the University’s request, the Authority authorized and issued the Series 
2014 Bonds and the Series 2011 Bonds as Additional Obligations (as defined in the Arizona Indenture) in 
accordance with the Arizona Loan Agreement, and the University has requested the Authority to 
authorize and issue the Series 2016 Bonds as Additional Obligations (as defined in the Arizona 
Indenture), in accordance with the Arizona Loan Agreement. To secure the Loan Payments and the 
performance of the duties and obligations of the University under the Loan Agreement, the University has 
pledged and assigned to the Authority and its successors and assigns and has granted a security interest in 
all Unrestricted Revenues of the University, on a parity basis with the lien granted to the Arizona 
Authority (and assigned by the Arizona Authority to the Arizona Trustee pursuant to the Arizona 
Indenture). Accordingly, the Series 2000 Bonds, the Series 2011 Bonds, the Series 2014 Bonds and the 
Series 2016 Bonds are secured on a parity basis by the Unrestricted Revenues. The rights of the Bond 
Trustee and the Authority Trustee to the proceeds of the Unrestricted Revenues upon an event of default 
with respect to the Series 2000 Bonds, the Series 2011 Bonds, the Series 2014 Bonds and the Series 2016 
Bonds are governed by the terms of the Arizona Indenture and the Bond Indenture. 

Arizona Deed of Trust 

To secure its obligations with respect to the Series 2000 Bonds, the University granted to the 
Arizona Trustee pursuant to the Arizona Deed of Trust, a first priority mortgage lien on a portion of the 
University’s Mesa, Arizona campus. As Additional Obligations under the Arizona Loan Agreement, the 
Series 2011 Bonds, the Series 2014 Bonds and the Series 2016 Bonds are secured on a parity basis with 
the Series 2000 Bonds under the Arizona Deed of Trust and the Arizona Indenture by the mortgage lien 
previously granted to the Arizona Trustee on a portion of the University’s Mesa Arizona campus. On the 
date on which the Series 2000 Bonds are no longer outstanding under the Arizona Indenture, the 
University will cause the Arizona Deed of Trust to be assigned to the Authority, for the benefit of the 
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Bond Trustee, to secure the obligations of the University under the Loan Agreement (or, in lieu thereof, 
the University will grant the Authority, for the benefit of the Bond Trustee, a first mortgage lien on the 
Mesa, Arizona property pledged under the Arizona Deed of Trust). 

The various bond financing documents relating to the Series 2016 Bonds provide that when the 
Series 2000 Bonds, the Series 2011 Bonds and the Series 2014 Bonds are no longer outstanding under 
the Arizona Indenture or the Bond Indenture, as applicable, the lien of the Arizona Deed of Trust may 
be released at the request of the University.  Thereafter, the Series 2016 Bonds will not be secured by a 
lien on any real property of the University. 

Missouri Mortgage 

As further security for the University’s obligations with respect to the Bonds, the University will, 
pursuant to the Missouri Mortgage, grant to the Bond Trustee a first mortgage lien on the Project site. The 
Missouri Mortgage will provide that it secures the payments due under the Arizona Loan Agreement and 
the Loan Agreement on a parity basis. Accordingly, the Series 2016 Bonds, the Series 2014 Bonds, the 
Series 2011 Bonds and the Series 2000 Bonds will be secured on a parity basis by the mortgage lien 
granted under the Missouri Mortgage. 

So long as no default has occurred and is continuing under the Bond Indenture or the Arizona 
Indenture, upon a proposed sale or transfer of all or substantially all the real property subject to the 
Missouri Mortgage and the improvements thereon, the Bond Trustee and the Authority shall release, 
without the consent of any owners of the Series 2014 Bonds, the Series 2011 Bonds or the Series 2000 
Bonds, the Mortgaged Property from the lien of this Missouri Mortgage upon receipt by the Bond Trustee 
moneys for deposit in the Debt Service Fund in an amount sufficient to discharge the Series 2016 Bonds 
in accordance with the terms the Bond Indenture and all other moneys, certificates and opinions required 
by the Bond Indenture to be delivered to discharge and defease the Series 2016 Bonds. 

There is no mortgage or deed of trust lien on any part of the Kirksville campus securing the Series 
2014 Bonds, the Series 2011 Bonds or the Series 2000 Bonds, and no mortgage on the Kirksville campus 
will be granted to secure the Series 2016 Bonds. 

The various bond financing documents relating to the Series 2016 Bonds provide that when the 
Series 2000 Bonds, the Series 2011 Bonds and the Series 2014 Bonds are no longer outstanding under 
the Arizona Indenture or the Bond Indenture, as applicable, the lien of the Missouri Mortgage may be 
released at the request of the University.  Thereafter, the Series 2016 Bonds will not be secured by a 
lien on any real property of the University. 

Release of Arizona Deed of Trust and Missouri Mortgage 

The Arizona Deed of Trust, the Missouri Mortgage, the Bond Indenture and the Loan Agreement 
will be amended at the time of issuance of the Series 2016 Bonds to provide that at such time as the Series 
2000 Bonds, the Series 2011 Bonds and the Series 2014 Bonds are no longer outstanding under the 
Arizona Indenture or the Bond Indenture, as applicable, and if no other series of Bonds is then secured by 
the Arizona Deed of Trust or the Missouri Mortgage (other than a lien that may be released in a manner 
similar to this paragraph), then the Bond Trustee, the Arizona Trustee, and the Authority shall release the 
lien of the Arizona Deed of Trust and the Missouri Mortgage upon the written request and direction of the 
University, and shall execute such deeds of release as the University shall reasonably require and in form 
and substance acceptable to the Bond Trustee, the Arizona Trustee or the Authority, as applicable.   



 

19 

Application of Proceeds 

So long as the Series 2000 Bonds are outstanding under the Arizona Indenture, upon an event of 
default under the Arizona Indenture or the Bond Indenture, all Unrestricted Revenues, all proceeds under 
the Arizona Deed of Trust received by the Arizona Trustee or the Bond Trustee and all proceeds under the 
Missouri Mortgage received by the Bond Trustee are required to be deposited with the Arizona Trustee 
for application in accordance with the Arizona Indenture. The Arizona Indenture provides that any 
monies collected by the Arizona Trustee will be applied as follows: 

 first to the expenses of the Arizona Trustee under the Arizona Indenture,  

 second to the Rebate Fund under the Arizona Indenture, and  

 third to the holders of the Series 2000 Bonds and the holders of any Additional 
Obligations under the Arizona Indenture (which includes the Series 2016 Bonds, the 
Series 2014 Bonds and the Series 2011 Bonds), ratably, without preference or priority of 
any kind according to the amounts due and payable on the Series 2000 Bonds and any 
Additional Obligations for principal and interest, respectively.  

The Series 2000 Bonds mature on January 1, in the years 2017 through 2030. If the Series 2000 
Bonds are no longer outstanding, all monies received from the pledge of the Unrestricted Revenues, the 
Arizona Deed of Trust and the Missouri Mortgage will be deposited with the Bond Trustee for application 
in accordance with the Bond Indenture. See “APPENDIX C: Definitions of Certain Terms and 
Summaries of Certain Documents – Summary of the Bond Indenture.” 

Enforceability 

The enforceability of and remedies available upon an event of default under the Loan Agreement 
or the Bond Indenture are subject to various legal uncertainties and, in many respects, may be dependent 
upon judicial actions, which are often subject to discretion and delay. See “BONDOWNERS’ RISKS – 
Factors Relating to Security for the Series 2016 Bonds-Enforcement of Remedies” herein. 

Parity Bonds and Parity Obligations 

The Bond Indenture provides for the issuance of additional Parity Bonds from time to time on the 
terms and conditions provided for in the Bond Indenture and the incurrence by the University of Parity 
Obligations on the terms and conditions provided for in the Bond Indenture and in the Loan Agreement. 
Parity Bonds may be issued under and equally and ratably secured by the Bond Indenture on a parity 
(except as otherwise described in the Bond Indenture) with the Series 2016 Bonds, the Series 2014 
Bonds, the Series 2011 Bonds, and any other Parity Bonds then outstanding, upon compliance with the 
conditions set forth in the Bond Indenture and in the Loan Agreement, for any purpose authorized under 
the Act. Except as to any difference in the date, the maturities, the rates of interest or the provisions for 
redemption, and a debt service reserve, if any, established for a series of Bonds, such Parity Bonds will be 
on a parity with and will be entitled to the same benefit and security of the Bond Indenture as the Series 
2016 Bonds, the Series 2014 Bonds, the Series 2011 Bonds and any other Parity Bonds, except that the 
amounts held in the separate accounts in the Debt Service Reserve Fund with respect to the Series 2011 
Bonds and the Series 2014 Bonds will secure only the Series 2011 Bonds and the Series 2014 Bonds, 
respectively, and any Parity Bonds will not be entitled to the benefit and security of any such amounts in 
those accounts in the Debt Service Reserve Fund. See “APPENDIX C: Definitions of Certain Terms 
and Summaries of Certain Documents – Summary of the Bond Indenture – Parity Bonds” and 
“Summary of the Loan Agreement – Parity Bonds and Parity Obligations” hereto. 
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The University may also incur Parity Obligations, upon compliance with certain terms and 
conditions set forth in the Loan Agreement, to parties other than the Authority. Such Parity Obligations 
will not be pledged under the Bond Indenture but will be equally and ratably secured under the Loan 
Agreement. See “APPENDIX C: “Definitions of Certain Terms and Summaries of Certain 
Documents – Summary of the Loan Agreement – Parity Obligations” hereto. 

Substitution of Master Indenture Notes 

Under the circumstances described in the Bond Indenture, the University may provide for the 
securing of the Bonds with a master indenture note or notes (a “Master Indenture Note”) issued under a 
master trust indenture between an obligor or obligor (which must include the University and may include 
one or more Affiliates of the University) and a master trustee. In that event, if certain requirements set 
forth in the Bond Indenture are met, the Bond Trustee may release the portions of the Trust Estate 
constituting a pledge of the Unrestricted Revenues, the Missouri Mortgage, the Arizona Deed of Trust or 
any other real or tangible personal property then constituting a portion of the Trust Estate (such other real 
or tangible personal property being referred to as the “Additional Collateral”) and may consent to the 
amendment of the Loan Agreement to amend or delete certain covenants in the Loan Agreement, 
including covenants respecting the incurrence of Indebtedness, the setting of rates and charges, transfers 
of property, and similar financial and operational covenants. 

If the University provides for the securing of the Bonds with a Master Indenture Note or Notes, 
the University shall present to the Bond Trustee the following: 

(i) an original executed counterpart of a master trust indenture (the “Master 
Indenture”) executed by parties named therein as obligors (collectively, the “Obligated Group”), 
which shall include the University and may include one or more Affiliates, and an independent 
corporate trustee (the “Master Trustee”), and, to the extent such property is to be released from 
the lien of the Bond Indenture, granting to the Master Trustee a security interest in the 
Unrestricted Revenues and all rights of the Authority or the Arizona Trustee, as applicable, under 
the Arizona Deed of Trust, the Missouri Mortgage or the Additional Collateral, as applicable, to 
secure the Master Indenture Notes and other notes issued from time to time under the Master 
Indenture; 

(ii) a Master Indenture Note or Notes issued by or on behalf of a member of the 
Obligated Group under and pursuant to and secured by the Master Indenture to evidence and 
secure the obligations of the University under the Loan Agreement;  

(iii) to the extent to be released from the lien of the Bond Indenture, an assignment of 
the Arizona Deed of Trust, the Missouri Mortgage or the Additional Collateral, if any, by the 
Bond Trustee or the Arizona Trustee, as applicable, to the Master Trustee to secure the Master 
Indenture Notes and other notes issued under the Master Indenture from time to time; 

(iv) to the extent to be released from the lien of the Bond Indenture and in lieu of an 
assignment of the Arizona Deed of Trust, the Missouri Mortgage or the Additional Collateral, a 
first deed of trust or mortgage lien on and security interest in the Arizona real property and 
personal property subject to the Arizona Deed of Trust, the Missouri real property and personal 
property subject to the Missouri Mortgage, or the real property and personal property constituting 
the Additional Collateral, as applicable, to the Master Trustee to secure the Master Indenture 
Notes and other notes issued under the Master Indenture from time to time; 
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(v) an Opinion of Counsel addressed to the Bond Trustee and the Authority meeting 
the requirements of the Bond Indenture with respect to the substitution of Master Indenture 
Notes; 

(vi) a certificate of University Representative certifying that (A) the Obligated Group 
could after giving effect to such Master Indenture Notes and assuming that the Obligated Group 
constituted the University under the Loan Agreement, meet the conditions described in the Loan 
Agreement for the incurrence of one dollar of additional Long-Term Indebtedness, as 
demonstrated in such certificate; (B) the Obligated Group would not be in default under the 
Master Indenture, as demonstrated in such certificate, and (C) the securing of the Bonds with a 
Master Indenture Note or Notes in accordance with this provision is permitted by the Bond 
Indenture and Loan Agreement and the Arizona Indenture and Arizona Loan Agreement; 

(vii) written notice from each Rating Agency confirming that the releases and 
amendments referenced above and the acceptance by the Bond Trustee of the Master Indenture 
Notes will not cause its rating of the Bonds to be lowered or withdrawn immediately after that 
action; and 

(viii) an Opinion of Bond Counsel to the effect that (A) the releases and amendments 
referenced above and the acceptance by the Bond Trustee of the Master Indenture Notes will not 
adversely affect the validity of the Bonds or any exemption for the purposes of federal income 
taxation to which interest on the Bonds would otherwise be entitled, and (B) the securing of the 
Bonds with a Master Indenture Note or Notes in accordance with this provision is permitted by 
the Bond Indenture, the Loan Agreement, the Arizona Indenture and the Arizona Loan 
Agreement. 

Notwithstanding the foregoing, no grant of a security interest in the Unrestricted Revenues may 
be made by the University to the Master Trustee that is senior to or on a parity with the grant of the 
security interest therein to the Bond Trustee and the Arizona Trustee unless either (i) the Series 2000 
Bonds and the Series 2011 Bonds are no longer outstanding, or (ii) the consent of the holders of a 
majority in principal amount of each series of the Series 2000 Bonds and the Series 2011 Bonds to the 
grant of the security interest to the Master Trustee has been obtained. No consent of the Series 2011 
Bondholders or the Arizona Bondholders is required to assign the lien of the Missouri Mortgage to the 
Master Trustee.  

[Remainder of page intentionally left blank] 
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DEBT SERVICE REQUIREMENTS 

The following table sets forth the annual amounts required to pay scheduled principal, including 
mandatory sinking fund payments, and interest on the Bonds and the Series 2000 Bonds during each 
fiscal year of the University. The table does not include the debt service on the University’s other 
indebtedness that remains outstanding.   

Debt Service Requirements 

Fiscal 
Year 

Ending 
June 30, 

Series 
2016 

Bonds 
Principal 

Series 
2016 

Bonds 
Interest 

Series 
2016 

Bonds 
  Total 

Series  
2014 

Bonds 
  Total  

Series 
2011 

Bonds 
  Total  

Series 
2000 

Bonds 
  Total  Total 

        
2017  $   447,284 $   447,284 $  1,698,838 $   1,671,338 $  1,158,075 $   4,975,534
2018  1,400,193 1,400,193 1,696,388 1,671,263 1,157,875 5,925,718
2019  1,400,193 1,400,193 1,694,888 1,668,113 1,131,625 5,894,818
2020  1,400,193 1,400,193 1,697,288 1,666,713 1,179,125 5,943,318
2021  1,400,193 1,400,193 1,698,488 1,664,513 1,147,275 5,910,468
2022  1,400,193 1,400,193 1,698,488 1,667,888 1,164,375 5,930,943
2023  1,400,193 1,400,193 1,697,288 1,662,313 1,128,750 5,888,543
2024  1,400,193 1,400,193 1,699,788 1,661,063 1,166,250 5,927,293
2025  1,400,193 1,400,193 1,698,675 1,663,188 1,175,000 5,937,055
2026  1,400,193 1,400,193 1,698,588 1,658,688 1,156,250 5,913,718
2027  1,400,193 1,400,193 1,696,338 1,657,563 1,160,125 5,914,218
2028  1,400,193 1,400,193 1,696,756 1,658,588 1,161,438 5,916,974
2029  1,400,193 1,400,193 1,698,950 1,656,588 1,160,188 5,915,918
2030 $  795,000 1,383,299 2,178,299 1,698,350 1,652,488 1,156,375 6,685,511
2031 855,000 1,348,236 2,203,236 1,695,613 1,656,025  5,554,874
2032 895,000 1,311,049 2,206,049 1,694,775 1,652,069  5,552,893
2033 940,000 1,270,410 2,210,410 1,696,113 1,650,619  5,557,141
2034 985,000 1,226,135 2,211,135 1,695,625 1,651,413  5,558,173
2035 1,030,000 1,179,790 2,209,790 1,697,750 1,649,319  5,556,859
2036 100,000 1,154,100 1,254,100 1,696,625 1,644,338  4,595,063
2037 100,000 1,150,100 1,250,100 1,697,125 1,646,206  4,593,431
2038 105,000 1,146,000 1,251,000 1,699,000 1,644,663  4,594,663
2039 115,000 1,141,600 1,256,600 1,697,125 1,639,706  4,593,431
2040 1,845,000 1,102,400 2,947,400 1,696,375 1,641,075  6,284,850
2041 1,910,000 1,027,300 2,937,300  1,638,506  4,575,806
2042 3,700,000 915,100 4,615,100  1,636,869  6,251,969
2043 3,795,000 765,200 4,560,200    4,560,200
2044 3,950,000 610,300 4,560,300    4,560,300
2045 4,115,000 446,428 4,561,428    4,561,428
2046 4,290,000 273,075 4,563,075    4,563,075
2047     4,475,000          92,297     4,567,297                                                                       4,567,297
Total $34,000,000 $34,792,412 $68,792,412 $40,735,231 $43,031,106 $16,202,725 $168,761,475

 
BONDOWNERS’ RISKS 

The following is a discussion of certain risks that could affect payments to be made by the 
University with respect to the Series 2016 Bonds. Such discussion is not, and is not intended to be, 
exhaustive and should be read in conjunction with all other parts of this Official Statement and should not 
be considered as a complete description of all risks that could affect such payments. Prospective 
purchasers of the Series 2016 Bonds should analyze carefully the information contained in this Official 
Statement, including the Appendices hereto, and additional information in the form of the complete 
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documents summarized herein and in “APPENDIX C – Definitions of Certain Terms and Summaries 
of Certain Documents,” copies of which are available as described herein. 

General 

The Series 2016 Bonds are special, limited obligations of the Authority payable by the Authority 
solely from payments made by the University pursuant to the Loan Agreement and from amounts in the 
Debt Service Reserve Fund and certain other funds held by the Bond Trustee under the Bond Indenture. 
No representation or assurance can be given that the University will realize revenues in amounts 
sufficient to make such payments under the Loan Agreement with respect to the Series 2016 Bonds. The 
realization of future revenues is dependent upon, among other things, the capabilities of the management 
of the University and future changes in economic and other conditions that are unpredictable and cannot 
be determined at this time. 

Release of Arizona Deed of Trust and Missouri Mortgage 

The various bond financing documents relating to the Series 2016 Bonds provide that when the 
Series 2000 Bonds, the Series 2011 Bonds and the Series 2014 Bonds are no longer outstanding under the 
Arizona Indenture or the Bond Indenture, as applicable, the lien of the Arizona Deed of Trust and the 
Missouri Mortgage may be released at the request of the University.  Thereafter, the Series 2016 Bonds 
will not be secured by a lien on any real property of the University. There is no mortgage or deed of trust 
lien on any part of the Kirksville campus securing the Series 2014 Bonds, the Series 2011 Bonds or the 
Series 2000 Bonds, and no mortgage on the Kirksville campus will be granted to secure the Series 2016 
Bonds. 

Marketability 

It is expected that the Underwriter will engage in secondary market transactions with respect to 
Series 2016 Bonds. However, the Underwriter is not obligated to repurchase Series 2016 Bonds from any 
holder thereof. There is no assurance that a secondary market for the Series 2016 Bonds will develop or 
that Bondholders who wish to sell Series 2016 Bonds prior to the stated maturity will be able to do so. 

Acceleration of Maturity 

An event of default under the Bond Indenture may result in an acceleration of the maturity of the 
Series 2016 Bonds. In such event, a Bondholder whose Series 2016 Bonds are accelerated may not have 
the opportunity to hold such Series 2016 Bonds for a time period consistent with such Bondholder’s 
original investment intentions. 

Enrollment  

The University’s student enrollment, and resulting tuition and fee revenue, is a very important 
element in its financial performance. Although the University believes that such factors as the ratio of the 
number of applications received to available places, the number of accepted students who enroll, the 
academic qualifications of admitted students, the effectiveness of the University’s student recruitment 
efforts, and general demographic trends, in addition to the strength of its academic programs, faculty, and 
facilities and its location will cause the demand for its educational programs to remain stable, no 
assurance can be given that it will do so. A significant decrease in the University’s enrollment could 
adversely affect the University’s financial position and results of operations. See “APPENDIX A – 
Information Regarding A.T. Still University of Health Sciences – Student Profile” herein. 
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Financial Aid 

As described in “APPENDIX A – Information Regarding A.T. Still University of Health 
Sciences,” a significant portion of the University’s students receive financial aid, which may be in the 
form of federally supported loans and scholarships and grants from the University.  For the 2014-15 
academic year, approximately 78% of the University’s students received some form of financial aid. 
Historically, the University has experienced a low student loan default rate, with fewer than 2% of 
students who began repayment in fiscal year 2013 defaulting on a loan payment during the period ending 
June 30, 2015. Various proposals have been introduced in Congress from time to time to reduce the 
amount of federal support for student aid and student loan programs. If the amount of such loans or other 
financial aid decreases in the future, there can be no assurance that the University will be able to increase 
the amount of financial aid provided by it. Any change in the availability of financial aid would likely 
adversely affect the University’s enrollment. Any significant decrease in enrollment could adversely 
affect the University’s financial position and results of operations. 

Tuition 

A significant portion of the University’s operating revenues is provided through tuition and 
related fees. Although the University in the past has been able to raise tuition and related fees without 
materially adversely affecting enrollment, there can be no assurance that it will continue to be able to do 
so in the future. Tuition and fee increases are limited, in part, by the tuition and fees charged by the 
University’s competitors. Future tuition increases and any adverse change in enrollment could adversely 
affect enrollment, which could adversely affect the University’s financial position and results of 
operations. 

Competition 

There are a wide variety of small, medium, and large colleges and universities with which the 
University competes for students and that may prove attractive to students considering attending the 
University. Increased competition for the limited numbers of qualified students by other educational 
facilities could adversely affect the ability of the University to maintain or increase enrollment. An 
increase in competition from other colleges and universities could potentially cause a decrease in 
enrollment at the University and any significant decrease in enrollment could adversely affect the 
University’s financial position.  

Gifts, Grants, and Bequests 

The University annually solicits gifts, grants, and bequests for both current operating purposes 
and other needs. In addition, the University receives various grants from private foundations and from 
agencies of the federal government. See “APPENDIX A – Information Regarding A.T. Still 
University of Health Sciences” hereto. There can be no assurance that the amount of gifts, grants, and 
bequests received by the University will remain stable or increase in the future. 

Other Factors Affecting the Financial Performance of the University 

One or more of the following factors or events, or the occurrence of other unanticipated factors or 
events, could adversely affect the University’s operations and financial performance to an extent that 
cannot be determined at this time: 

1. Changes in Management. Changes in key management personnel could affect the 
capability of management of the University. 
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2. Organized Labor Efforts. None of the University’s professors, administrators, or 
other employees is currently represented by collective bargaining units. Efforts to organize employees of 
the University into collective bargaining units could result in adverse labor actions or increased  
labor costs. 

3. Technological Advances. Changes in technology, including expansion of the 
offering of graduate-level courses or degrees via the internet, could significantly impact the manner in 
which colleges and universities operate, could allow other competition to enter the field of education 
without making significant investment in capital assets such as land and buildings, and could adversely 
affect the financial position of established universities and colleges. 

4. Accreditation. A failure on the part of the University to maintain any of its 
accreditations may result in a reduced number of students attending the University and a reduction in 
revenues. 

5. Natural Disasters. The occurrence of natural disasters, such as floods or 
droughts, could damage the facilities of the University, interrupt services, or otherwise impair operations 
and the ability of the University to produce revenues. 

6. Lease of Hospital Buildings. The University realizes revenue from the lease of 
hospital and related buildings owned by the University to an unaffiliated for-profit healthcare corporation. 
The default by that corporation under the lease would have an adverse effect on the revenues of the 
University. Additionally, the various clinical and educational programs in the D.O. program at the 
Kirksville campus are intertwined with various services offered at the hospital. The disruption of hospital 
services at those facilities would adversely affect the clinical and educational programs offered by the 
University to its D.O. students. 

7. Additional Debt. The Bond Indenture and Arizona Bond Indenture permit the 
issuance of additional indebtedness on a parity with the University’s obligation under the Loan 
Agreement and also permits incurrence of other types of indebtedness by the University. Such additional 
indebtedness would also increase debt service requirements and could adversely affect debt service 
coverage on the Series 2016 Bonds. 

8. Liens and Mortgages. While the Loan Agreement and Arizona Loan Agreement 
have various limitations on the disposition of assets, the University is permitted to grant certain 
encumbrances on its property for the benefit of parties other than the Bondholders. Any such liens, 
mortgages or other encumbrances could adversely affect the security of the Bondholders if the University 
defaults on the Series 2016 Bonds. 

9. Future Economic Conditions. Increased unemployment or other adverse 
economic conditions or changes in demographics, which could increase the proportion of students who 
are unable to pay the cost of tuition to the University; increased cost or reduced availability of energy; an 
inability to control expenses in periods of inflation; and difficulties in increasing charges and other fees 
while maintaining the quality of educational services. 

10. Investment Rating. The lowering or withdrawal of the investment rating initially 
assigned to the Series 2016 Bonds, which could adversely affect the market price of and the market for 
the Series 2016 Bonds. 
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Tax-Exempt Status of the University and the Series 2016A Bonds 

The Internal Revenue Service (the “IRS”) has determined that the University is an organization 
described in Section 501(c)(3) of the Code and therefore is exempt from federal income taxation. In 
addition, the University is normally exempt from ad valorem property taxation and expects to obtain 
property tax exemption for the Project site. As a charitable organization, the University is subject to a 
numbers of requirements affecting its operations. 

The failure of the University to remain qualified as a tax-exempt organization could affect the 
amount of funds available to pay debt service on the Series 2016A Bonds. Such failure, as well as failure 
to comply with certain legal requirements (see “TAX MATTERS” herein), could cause the inclusion of 
interest on the Series 2016A Bonds in gross income for federal income tax purposes retroactive to the 
date of issuance of the Series 2016A Bonds. In such event, the maturity of the Series 2016A Bonds may 
be accelerated, in the discretion of the Bond Trustee. 

The Bond Indenture does not provide for the payment of any additional interest or penalty 
in the event of the taxability of the interest on the Series 2016A Bonds 

The possible modification or repeal of certain existing federal income tax laws or property tax 
laws, the failure to obtain property tax exemption for the Project site, or other loss by the University of 
the present advantages of such laws, or any legislation imposing additional conditions on tax-exempt 
organizations could adversely affect the results of operation and financial position of the University. 

Factors Relating to Security for the Series 2016 Bonds 

Enforcement of Remedies. Enforcement of the remedies under the Loan Agreement, the Bond 
Indenture, and the Arizona Deed of Trust may be limited or restricted by State laws concerning the use of 
assets of charitable corporations and by federal laws and Missouri or Arizona laws, as applicable, relating 
to bankruptcy, fraudulent conveyances, and rights of creditors, and by application of general principles of 
equity affecting the enforcement of creditors’ rights and liens securing such rights, and by the exercise of 
judicial authority by state or federal courts, and may be subject to discretion and delay in the event of 
litigation or statutory remedy procedures, and may be substantially delayed in the event of litigation or 
statutory remedy procedures. The various legal opinions to be delivered concurrently with the delivery of 
the Series 2016 Bonds will be qualified as to the enforceability of the various legal instruments by 
limitations imposed by Missouri and federal laws, rulings, and decisions affecting remedies, and by 
general principles of equity and by bankruptcy, reorganization, insolvency, or other similar laws affecting 
the rights of creditors. 

Security Interest in Unrestricted Revenues. The security interest in Unrestricted Revenues 
granted by the University to the Bond Trustee pursuant to the Loan Agreement is intended to be a 
perfected security interest under the Uniform Commercial Code to the extent that such security interest 
may be perfected by filing. However, the enforceability of that security interest may be subordinated by 
operation of law to the interests and claims of others in certain circumstances. Among certain claims and 
interests that may defeat the security interest are: (a) present and future prohibitions against assignment 
contained in applicable statutes or regulations; (b) commingling of the proceeds of accounts with other 
moneys not so pledged; (c) statutory liens; (d) rights arising in favor of the United States or any agency 
thereof; (e) constructive trusts, equitable, or other rights impressed or conferred by a federal or state court 
in the exercise of its equitable jurisdiction; (f) federal bankruptcy laws that may affect the security interest 
in accounts of the University that are earned by the University within 90 days (in certain cases, one year) 
preceding and after any effectual institution of bankruptcy proceedings by or against the University; 
(g) rights of third parties in accounts converted to cash and not in the possession of the Bond Trustee; and 
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(h) claims that might arise if appropriate financing or continuation statement are not filed in accordance 
with the Uniform Commercial Code as from time to time in effect. 

As discussed above under “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS,” the Series 2016 Bonds, the Series 2014 Bonds, the Series 2011 Bonds and the Series 2000 
Bonds are secured on a parity basis by a pledge of the Unrestricted Revenues. 

Limited Value of Mortgaged Property. Although the buildings subject to the Arizona Deed of 
Trust and the Missouri Mortgage are Mortgaged Property, in some respects suitable for general 
commercial use, the interior design and layout is specifically designed for clinical or educational 
purposes, including classrooms, laboratories and examination rooms. Accordingly, the property subject to 
the Arizona Deed of Trust and the Missouri Mortgage have limited utility for other purposes, without 
substantial renovation expense, and as constructed is not generally suitable for other commercial uses. In 
addition, a portion of the property that is subject to the Missouri Mortgage is encumbered by a long-term 
ground lease, pursuant to which the tenant leases 20 parking spaces from the University during non-
business hours. As a result, in the event of a default by the University and foreclosure on the Mortgaged 
Property, the remedies available to the Bond Trustee (in such capacity and in its capacity as the Arizona 
Trustee) and the number of entities that might purchase or lease the Mortgaged Property could be limited, 
and the sale price or rentals generated by the Mortgaged Property might not be sufficient to repay the 
outstanding Series 2016 Bonds, Series 2014 Bonds, Series 2011 Bonds and Series 2000 Bonds. 

LITIGATION 

The Authority 

There is not now pending or, to the knowledge of the Authority, threatened against the Authority 
any litigation which seeks to restrain or enjoin the issuance or delivery of the Series 2016 Bonds, or 
questioning or affecting the validity of the Series 2016 Bonds or the proceedings or authority under which 
they are to be issued. There is not now pending or, to the knowledge of the Authority, threatened against 
the Authority any litigation which in any manner questions the right of the Authority to enter into the 
Bond Indenture or the Loan Agreement or to secure the Series 2016 Bonds in the manner provided in the 
Bond Indenture and the Act. 

The University 

No litigation, proceedings, or investigations are pending or, to the knowledge of the University, 
threatened against the University or its officers or property except litigation, proceedings, or 
investigations being defended by or on behalf of the University in which the probable ultimate recoveries 
and the estimated costs and expenses of defense, in the opinion of management of the University and 
counsel of the University responsible therefor, will be entirely within the University’s applicable self- 
insurance and insurance policy limits (including primary and excess insurance policies and subject to 
applicable deductibles and self-insured retentions), or will not have a material adverse effect on the 
operations or condition, financial or otherwise, of the University. No litigation, investigations, or 
proceedings are now pending or, to the University’s knowledge, threatened against the University which 
would in any manner challenge or adversely affect the corporate existence or powers of the University to 
enter into and carry out the transactions described in or contemplated by, or the execution, delivery, 
validity, or performance by the University of, the Loan Agreement, or the status of the University as a 
Tax-Exempt Organization. 
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LEGAL MATTERS 

Certain legal matters incident to the authorization and issuance of the Series 2016 Bonds by the 
Authority are subject to the approval of Gilmore & Bell, P.C., Kansas City, Missouri, Bond Counsel. The 
form of opinion of Bond Counsel is attached hereto as “APPENDIX D – Form of Opinion of Bond 
Counsel.” Bond Counsel has not reviewed this Official Statement except for (1) the Cover Page hereof 
(other than yields or prices), (2) the portions hereof describing the Series 2016 Bonds, (3) the sections 
entitled “THE SERIES 2016 BONDS,” “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS,” and “TAX MATTERS” herein, and (4) APPENDICES C and D hereto and except for such 
portions Bond Counsel has not participated in the preparation of this Official Statement. 

Certain legal matters will be passed upon for the Authority by Thompson Coburn LLC, St. Louis, 
Missouri, for the University by its General Counsel, Matthew R. Heeren, Kirksville, Missouri, and by 
Ballard Spahr LLP, Philadelphia, Pennsylvania, disclosure counsel to the University’s financial advisor. 

The various legal opinions to be delivered concurrently with the delivery of the Series 2016 
Bonds express the professional judgment of the attorneys rendering the opinions as to the legal issues 
explicitly addressed therein. By rendering a legal opinion, the opinion giver does not become an insurer or 
guarantor of that expression of professional judgment, of the transactions opined upon, or of the future 
performance of parties to such transaction, nor does the rendering of an opinion guarantee the outcome of 
any legal dispute that may arise out of the transaction. 

TAX MATTERS 

The following is a summary of the material federal and State of Missouri income tax 
consequences of holding and disposing of the Bonds. This summary is based upon laws, regulations, 
rulings, and judicial decisions now in effect, all of which are subject to change (possibly on a retroactive 
basis). This summary does not discuss all aspects of federal income taxation that may be relevant to 
investors in light of their personal investment circumstances or describe the tax consequences to certain 
types of owners subject to special treatment under the federal income tax laws (for example, dealers in 
securities or other persons who do not hold the Bonds as a capital asset, tax- exempt organizations, 
individual retirement accounts, and other tax deferred accounts, and foreign taxpayers), and, except for 
the income tax laws of the State of Missouri, does not discuss the consequences to an owner under any 
state, local, or foreign tax laws. The summary does not deal with the tax treatment of persons who 
purchase the Bonds in the secondary market. Prospective investors are advised to consult their own tax 
advisors regarding federal, state, local and other tax considerations of holding and disposing of the Bonds. 
The form of opinion of Bond Counsel is attached to this Official Statement as Appendix D. 

Series 2016A Bonds 

Opinion of Bond Counsel 

In the opinion of Gilmore & Bell, P.C., Bond Counsel, under the law existing as of the issue date 
of the Series 2016A Bonds: 

Federal and Missouri Tax Exemption. The interest on the Series 2016A Bonds (including any 
original issue discount properly allocable to an owner thereof) is excludable from gross income for 
federal income tax purposes and is exempt from income taxation by the State of Missouri. 

Alternative Minimum Tax. Interest on the Series 2016A Bonds is not an item of tax preference 
for purposes of computing the federal alternative minimum tax imposed on individuals and corporations, 
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but is taken into account in determining adjusted current earnings for the purpose of computing the 
alternative minimum tax imposed on certain corporations. 

Bank Qualification. The Series 2016A Bonds have not been designated as “qualified tax-exempt 
obligations” for purposes of Section 265(b) of the Code. 

No Other Opinions.  Bond Counsel’s opinions are provided as of the date of the original issue of 
the Series 2016A Bonds, subject to the condition that the Authority and the University comply with all 
requirements of the Code that must be satisfied subsequent to the issuance of the Series 2016A Bonds in 
order that interest thereon be, or continue to be, excludable from gross income for federal income tax 
purposes. The Authority and the University have covenanted to comply with all such requirements. 
Failure to comply with certain of such requirements may cause the inclusion of interest on the Series 
2016A Bonds in gross income for federal income tax purposes retroactive to the date of issuance of the 
Series 2016A Bonds. Bond Counsel is expressing no opinion regarding other federal, state, or local tax 
consequences arising with respect to the Series 2016A Bonds but has reviewed the discussion under the 
heading “TAX MATTERS.” 

Other Federal Income Tax Consequences to Owners of the Series 2016A Bonds 

Original Issue Discount. For federal income tax purposes, original issue discount (“OID”) is the 
excess of the stated redemption price at maturity of a Series 2016A Bond over its issue price. The issue 
price of a Series 2016A Bond is the first price at which a substantial amount of the Series 2016A Bonds 
of that maturity have been sold (ignoring sales to bond houses, brokers, or similar persons or 
organizations acting in the capacity of underwriters, placement agents, or wholesalers). Under Section 
1288 of the Code, OID on tax-exempt bonds accrues on a compound basis. The amount of OID that 
accrues to an owner of a Series 2016A Bond during any accrual period generally equals (1) the issue price 
of that Series 2016A Bond, plus the amount of OID accrued in all prior accrual periods, multiplied by (2) 
the yield to maturity on that Series 2016A Bond (determined on the basis of compounding at the close of 
each accrual period and properly adjusted for the length of the accrual period), minus (3) any interest 
payable on that Series 2016A Bond during that accrual period. The amount of OID accrued in a particular 
accrual period will be considered to be received ratably on each day of the accrual period, will be 
excludable from gross income for federal income tax purposes, and will increase the owner’s tax basis in 
that Series 2016A Bond. Prospective investors should consult their own tax advisors concerning the 
calculation and accrual of OID. 

Series 2016B Bonds 

Tax Status of the Series 2016B Bonds – Federal and State of Missouri 

No Federal Tax Exemption.  The interest on the Series 2016B Bonds is included in gross income for 
federal income tax purposes, in accordance with an owner’s normal method of accounting. 

Missouri Tax Exemption.  In the opinion of Bond Counsel, under the law existing as of the issue 
date of the Series 2016B Bonds, the interest on the Series 2016B Bonds is exempt from income taxation 
by the State of Missouri. 

No Other Opinions.  Bond Counsel is expressing no opinion regarding other federal, state or 
local tax consequences arising with respect to the Series 2016B Bonds, except as expressly provided 
herein.  Purchasers of the Series 2016B Bonds should consult their tax advisors as to the applicability of 
these tax consequences and other income tax consequences of the purchase, ownership and disposition of 
the Series 2016B Bonds, including the possible application of state, local, foreign and other tax laws. 
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Other Federal Income Tax Consequences to Owners of the Series 2016B Bonds 

Original Issue Discount.  For federal income tax purposes, original issue discount (“OID”) is the 
excess of the stated redemption price at maturity of a Series 2016B Bond over its issue price.  The issue 
price of a Series 2016B Bond is the first price at which a substantial amount of the Series 2016B Bonds of 
that maturity have been sold (ignoring sales to bond houses, brokers, or similar persons or organizations 
acting in the capacity of underwriters, placement agents, or wholesalers).  If the OID on a Series 2016B 
Bond is more than a de minimis amount (generally 1/4 of 1% of the stated redemption price at maturity of 
the Series 2016B Bond multiplied by the number of complete years to its maturity date), then that Series 
2016B Bond will be treated as issued with OID (an “OID Bond”).  The amount of OID that accrues to an 
owner of an OID Bond during any accrual period generally equals (1) the issue price of that Series 2016B 
Bond, plus the amount of OID accrued in all prior accrual periods, multiplied by (2) the yield to maturity 
on that Series 2016B Bond (determined on the basis of compounding at the close of each accrual period 
and properly adjusted for the length of the accrual period), minus (3) any interest payable on that Series 
2016B Bond during that accrual period.  The amount of OID accrued in a particular accrual period will be 
considered to be received ratably on each day of the accrual period, will be included in gross income for 
Federal income tax purposes, and will increase the owner’s tax basis in that OID Bond.  Prospective 
investors should consult their own tax advisors concerning the calculation and accrual of OID. 

Other Federal Income Tax Consequences to Owners of the Series 2016A and Series 2016B Bonds 

Sale, Exchange, or Retirement of Bonds. Upon the sale, exchange, or retirement (including 
redemption) of a Bond, an owner of the Bond generally will recognize gain or loss in an amount equal to 
the difference between the amount of cash and the fair market value of any property received on the sale, 
exchange, or retirement of the Bond (other than in respect of accrued and unpaid interest) and such 
owner’s adjusted tax basis in the Bond. To the extent a Bond is held as a capital asset, such gain or loss 
will be capital gain or loss and will be long- term capital gain or loss if the Bond has been held for more 
than twelve months at the time of sale, exchange, or retirement. 

Reporting Requirements. In general, information reporting requirements will apply to certain 
payments of principal, interest, and premium paid on the Bonds, and to the proceeds paid on the sale of 
the Bonds, other than certain exempt recipients (such as corporations and foreign entities). A backup 
withholding tax will apply to such payments if the owner fails to provide a taxpayer identification number 
or certification of foreign or other exempt status or fails to report in full dividend and interest income. The 
amount of any backup withholding from a payment to an owner will be allowed as a credit against the 
owner’s federal income tax liability. 

Collateral Federal Income Tax Consequences. Prospective purchasers of the Bonds should be 
aware that ownership of the Bonds may result in collateral federal income tax consequences to certain 
taxpayers, including, without limitation, financial institutions, property and casualty insurance companies, 
individual recipients of Social Security or Railroad Retirement benefits, certain S corporations with 
“excess net passive income,” foreign corporations subject to the branch profits tax, life insurance 
companies, and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or 
carry or have paid or incurred certain expenses allocable to the Bonds. Bond Counsel expresses no 
opinion regarding these tax consequences. Purchasers of the Bonds should consult their tax advisors as to 
the applicability of these tax consequences and other federal income tax consequences of the purchase, 
ownership, and disposition of the Bonds, including the possible application of state, local, foreign, and 
other tax laws. 
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FINANCIAL STATEMENTS 

The financial statements of the University and for the years ended June 30, 2016 and 2015 are 
included in “APPENDIX B – Independent Auditor’s Reports and Financial Statements June 30, 
2016 and 2015” hereto. Such financial statements have been audited by BKD LLP, independent auditors, 
to the extent and for the periods indicated in their report which also appears therein. Such financial 
statements have been included herein in reliance upon the report of such firm. The University did not 
request BKD, LLP perform any updating procedures subsequent to the date of its audit report on the 
June 30, 2016 financial statements. 

CONTINUING DISCLOSURE 

Description of Undertaking 

Pursuant to Rule 15c2-12 of the Securities and Exchange Commission, the University will enter 
into a Continuing Disclosure Agreement (the “Continuing Disclosure Agreement”) with U.S. Bank 
National Association, as dissemination agent, for the benefit of holders of the Series 2016 Bonds, 
pursuant to which the University will agree to provide certain information annually within 150 days of the 
University’s fiscal year-end and to provide notices of the occurrence of certain events to the Municipal 
Securities Rulemaking Board through its Electronic Municipal Market Access (EMMA) system (currently 
accessible at www.emma.msrb.org).  The proposed form of the Continuing Disclosure Agreement is 
attached hereto as “APPENDIX E – Form of Continuing Disclosure Agreement.” 

Prior Compliance 

In connection with the issuance of the Series 2000 Bonds, the Series 2011 Bonds and the Series 
2014 Bonds, the University executed continuing disclosure agreements (the “Undertakings”), similar to 
the Continuing Disclosure Agreement, which require the University to file with the MSRB its annual 
audited financial statements and an update of certain financial and operating data (the “Annual Report”) 
within 120 days of the University’s fiscal year-end and also to file notice of certain enumerated events.  
During the last five years, certain required filings were not made within the required time period.  For the 
fiscal years ended June 30, 2012 and June 30, 2013, the Annual Report was filed on EMMA three days 
after the applicable deadline.  The Annual Reports for the fiscal years ended June 30, 2014 through June 
30, 2016 were filed in a timely manner.  In addition, the Annual Report for the fiscal year ended June 30, 
2015 did not include information regarding tuition and fees required by the Undertaking relating to the 
Series 2014 Bonds.  Such information has now been posted on EMMA. 

The University intends to fully comply with all current and future continuing disclosure 
undertakings and has put in place internal procedures to ensure all future filings are completed on a timely 
basis in accordance with the Rule.  

RATINGS 

S&P Global Ratings, a Standard & Poor's Financial Services LLC business, and Moody’s 
Investors Service, Inc. (the “Rating Agencies”) have assigned their respective municipal bond rating to 
the Series 2016 Bonds as shown on the Cover Page of this Official Statement. Such ratings reflect only 
the view of the respective Rating Agencies at the time such ratings are given, and the Authority and the 
University make no representation as to the appropriateness of such ratings. An explanation of the 
significance of such ratings may be obtained from the respective Rating Agencies. The University has 
furnished the Rating Agencies with certain information and materials relating to the Series 2016 Bonds 
and the University that have not been included in this Official Statement. Generally, rating agencies base 
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their ratings on the information and materials so furnished and on investigations, studies, and assumptions 
by the rating agencies. The ratings are not a recommendation to buy, sell, or hold the Series 2016 Bonds 
and there is no assurance that a rating will be maintained for any given period of time or that it will not be 
lowered or withdrawn entirely if, in the judgment of the agency originally establishing such rating, 
circumstances so warrant. None of the Authority, the Underwriter, or the University has undertaken any 
responsibility to bring to the attention of the holders of the Series 2016 Bonds any proposed revision or 
withdrawal of a rating of the Series 2016 Bonds or to oppose any such proposed revision or withdrawal. 
Any such revision or withdrawal of a rating could have an adverse effect on the market price and 
marketability of the Series 2016 Bonds. 

UNDERWRITING 

Based upon bids received by the Authority on November 30, 2016, pursuant to the Notice of 
Bond Sale dated November 18, the Series 2016A Bonds were awarded to Mesirow Financial, Inc. (the 
“2016A Underwriter”) and the Series 2016B Bonds were awarded to PNC Capital Markets LLC (the 
“2016B Underwriter,” and together with the 2016A Underwriter, the “Underwriters”).  The 
Underwriters intend to offer the Series 2016 Bonds to the public initially at the offering prices set forth on 
the inside Cover Page of this Official Statement, which may subsequently change without any 
requirement of prior notice. The Underwriters reserve the right to join with dealers and other underwriters 
in offering the Series 2016 Bonds to the public. The Underwriters may offer and sell Series 2016 Bonds 
to certain dealers (including dealers depositing Series 2016 Bonds into investment trusts) at prices lower 
than the public offering prices. In connection with this offering, the Underwriters may overallot or effect 
transactions which stabilize or maintain the market price of the Series 2016 Bonds at a level above that 
which might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued 
at any time. 

UNIVERSITY’S FINANCIAL ADVISOR 

George K. Baum & Company (the "Financial Advisor"), Pittsburgh, Pennsylvania, has been 
engaged by the University to assist the University in the development and implementation of the financial 
plan leading to the issuance of the Bonds.  The Financial Advisor has not been engaged by the Authority.  
The Financial Advisor has not been engaged by the University to compile, create or interpret any 
information in this Official Statement relating to the University or the Authority, including (without 
limitation) any of the University's or the Authority's financial and operating data, whether historical or 
projected.  Any information contained in this Official Statement concerning the University or the 
Authority, any of their respective affiliates or contractors and any outside parties has not been 
independently verified by the Financial Advisor, and inclusion of such information is not and should not 
be construed as a representation by the Financial Advisor as to its accuracy or completeness or otherwise.  
The Financial Advisor is not a public accounting firm, and has not been engaged by the University to 
review or audit any information in this Official Statement in accordance with accounting standards. 

The Financial Advisor does not assume any responsibility for the covenants and representations 
contained in any of the legal documents with respect to the federal income tax status of the Series 2016 
Bonds, or the possible impact of any present, pending or future actions taken by any legislative or judicial 
bodies. 

CERTAIN RELATIONSHIPS 

Bond Counsel has previously served as special counsel to the University in connection with the 
conversion of the Series 2000 Bonds from auction rate securities to fixed rate securities and the 
remarketing of the Series 2000 Bonds in fixed rates to maturity, and in connection with the issuance of 
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the Series 2011 Bonds and the Series 2014 Bonds. Bond Counsel also serves as counsel to the 
University’s Financial Advisor from time to time in transactions unrelated to the Series 2016 Bonds.  

Thompson Coburn LLP, St. Louis, Missouri is serving as the Authority’s Counsel with respect to 
the issuance of the Series 2016 Bonds, and has previously represented the Trustee from time to time on 
other transactions or matters, but has not done so in connection with the issuance of the Series 2016 
Bonds.  

MISCELLANEOUS 

The references herein to the Act, the Bond Indenture, the Loan Agreement, the Arizona Deed of 
Trust and the Missouri Mortgage are brief outlines of certain provisions thereof and do not purport to be 
complete. For full and complete statements of the provisions thereof, reference is made to the Act, the 
Bond Indenture, the Loan Agreement, the Arizona Deed of Trust and the Missouri Mortgage. Copies of 
such documents are on file at the offices of the Underwriter and following delivery of the Series 2016 
Bonds will be on file at the office of the Bond Trustee. 

The agreement of the Authority with the owners of the Series 2016 Bonds is fully set forth in the 
Bond Indenture, and neither any advertisement of the Series 2016 Bonds nor this Official Statement is to 
be construed as constituting an agreement with the purchasers of the Series 2016 Bonds. Statements made 
in this Official Statement involving estimates, projections, or matters of opinion, whether or not expressly 
so stated, are intended merely as such and not as representations of fact. 

The Cover Page hereof and the Appendices hereto are integral parts of this Official Statement and 
must be read together with all of the foregoing statements. 

The University has supplied and reviewed the information contained herein that relates to its 
property and operations and has approved all such information for use in this Official Statement. 

The execution and delivery of this Official Statement has been duly authorized by the University. 

A.T. STILL UNIVERSITY OF HEALTH 
SCIENCES 
 
 
By:  /s/  Richard Rieder    
 Vice President for Finance and Administration 
 and Chief Financial Officer 
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A.T. STILL UNIVERSITY 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Introduction, Location and History 
 
A.T. Still University of Health Sciences (the “University” or “ATSU”) is a nonprofit corporation originally 
incorporated in 1892 under the laws of the State of Missouri, and is a tax-exempt charitable organization 
under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, exempt from federal income 
taxation under Section 501(a) of the Code. The University is a professional and graduate institution 
comprised of two campuses (Kirksville, Missouri and Mesa, Arizona) on more than 200 acres with six 
schools: 
 

1. The Kirksville College of Osteopathic Medicine (“KCOM”) founded in 1892, is the first college 
of osteopathic medicine. It is currently both a professional and graduate-level institution offering 
the Doctor of Osteopathic Medicine (DO) degree and Master of Science (MS) degree in biomedical 
science. KCOM students perform their clinical rotations at hospital facilities leased from the 
University by an unaffiliated for-profit healthcare corporation and other sites throughout the 
country. 
 

2. The Arizona School of Health Sciences (“ASHS”) located in Mesa, was established in 1997 and 
provides academic and professional masters and doctoral degree programs in athletic training (MS 
& DAT), audiology (AuD), occupational therapy (MS and OTD), physical therapy (DPT), and 
physician assistant studies (MS). 

 
3. The College of Graduate Health Studies (“CGHS”), established in 1999, offers its programs 

exclusively online and awards degrees in public health (MPH), health administration (MHA) and 
(DHA), health sciences (DHS), kinesiology (MS), and health education (EdD). It also offers a dental 
public health residency program. The college is administratively based on the Kirksville campus. 

 
4. The Arizona School of Dentistry & Oral Health (“ASDOH”) was Arizona’s first dental school 

when it was founded in 2003. ASDOH awards the Doctor of Dental Medicine (DMD) degree. 
ASDOH students obtain clinical training on campus and offsite in community health centers, Indian 
Health Service facilities, and other non-profit venues. 

 
5. The School of Osteopathic Medicine in Arizona (“SOMA”) was founded in 2006 and awards the 

Doctor of Osteopathic Medicine (DO) degree. After spending one year on the Arizona campus, 
SOMA students spend three years completing their pre-doctoral education and most of their clinical 
rotations at one of twelve community health centers located across the United States. 

 
6. The Missouri School of Dentistry & Oral Health (“MOSDOH”) received initial accreditation 

status in 2013 from the Commission on Dental Education. The first two years of the Doctor of Dental 
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Medicine (DMD) program are based in Kirksville, the second two years are based in St. Louis, MO, 
at the St. Louis Dental Education & Oral Health Clinic. 

 
Learning environments include residential and online medical degrees as well as community-based 
partnerships worldwide. ATSU is renowned for its preeminence as a multidisciplinary healthcare educator. 
The University has more than 700 full-time employees dedicated to its not-for-profit mission and an average 
annual enrollment of over 3,100 students from 35 countries. 
 
The University was established in 1892 by Andrew Taylor Still, the father of osteopathic medicine, and is 
the original founding institution of osteopathic healthcare. Still’s research was grounded in the study of 
human anatomy. Having grown up as a hunter and farmer, he had a basic understanding of the structural 
relationships of bones, muscles, and organs – knowledge he extended to the study of humans. This 
relationship among the different human body systems became the basis for the principles of osteopathic 
medicine, emphasizing whole person healthcare with an integrated approach that addresses body, mind and 
spirit as one. The University is focused on integrating the basic tenets of osteopathic medicine and the 
advancing knowledge of today’s science. In addition to more traditional medical studies, students at ATSU 
are encouraged to participate in wellness programs and study areas including nutrition and psychology to 
gain a more comprehensive understanding of health and wellness. 
 
Campuses 
 
The Kirksville, Missouri Campus. The original campus of the University is situated on approximately 150 
acres in the center of Kirksville, Missouri, located in the northeast quadrant of the state, approximately 230 
miles (driving distance) from St. Louis and approximately 180 miles (driving distance) from Kansas City. 
There are 17 education and education support buildings on the campus, with more than 525,000 total square 
feet. In addition, there are four hospital and related medical buildings on the campus which are owned by the 
University but leased to Community Health Systems, Inc., a publicly-traded, for-profit hospital corporation. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Mesa, Arizona Campus. The Mesa, Arizona, campus is an approximately 50-acre tract acquired by the 
University in 2000 between the city of Mesa, Arizona and the town of Gilbert, Arizona and is just east of 
Phoenix. The University’s 100,000 square foot academic building located on the Mesa campus was 
constructed in 2001 on approximately 10 acres (with associated parking and driveways) with proceeds from 
the Series 2000 Bonds. This building primarily houses learning activities and faculty offices. Three additional 
buildings located on University land but leased from private developers are dedicated entirely, or in part, to 
ASDOH clinical activities, the dental simulation laboratory, and campus support services. It is these three 
buildings that are the subject of the proposed Series 2016 Bonds. 
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The University’s Mesa campus is part of, and the anchor for, the Arizona Health & Technology Park, a 132-
acre academic, healthcare, technology, and research urban village master planned development. In addition 
to the University’s Mesa campus, the park includes a rehabilitation hospital and YMCA facility. 
 
 
Mission Statement 
 
A.T. Still University of Health Sciences serves as a learning-centered university dedicated to preparing highly 
competent professionals through innovative academic programs with a commitment to continue its 
osteopathic heritage and its focus on whole person healthcare, scholarship, community health, 
interprofessional education, diversity, and underserved populations. 
 
 
Vision Statement 
 
To be the preeminent University for health professions. 
 

 Leading innovator in health professions education 
 Superior students and graduates who exemplify and support the University’s mission 
 Osteopathic philosophy demonstrated and integrated 
 Pioneering contributions to healthcare education, knowledge, and practice 

 
 
Facilities 
 
The Library 
A.T. Still Memorial Library (the “Library”) provides library and multimedia resources and services to 
support the University’s schools and programs on both the Missouri and Arizona campuses. The Library 
provides an array of evidence-based resources and services that support both the students in their educational 
activities and the faculty in their teaching and research. It takes advantage of the electronic-based information 
resources that have developed since the emergence of the Internet. The Library’s collections blend print and 
electronic resources that bring access to evidence and information into the curriculum and clinical rotations 
of the students. The Library has facilities on both the Kirksville and Mesa campuses to support the students, 
faculty and programs on each campus. 
 
Access to and use of the Library’s electronic resources is facilitated through its web site and its Still 
OneSearch which is a single search box that searches all of the Library e-books and e-journals and many of 
its databases. Off-campus access is provided via the University’s portal. The web site provides access to and 
facilitates use of over 19,000 electronic, full text clinical journals, over 150,000 e-books, including over 
15,000 full text medical and dental books, and an array of web-based health information based vendors. 
 
In addition to providing an extensive, web-based digital library, both Library facilities provide a full range 
of mediated services, including training and assistance in subject searching, strong document delivery and 
interlibrary loan services, and one-on-one, small-group and classroom training in effective use of the 
Library’s resources and collections. 
 
Information Technologies 
The evolution of information technologies at the University has occurred and kept pace with the significant 
growth of the University as well as technology itself. The University has evolved from having a fairly small 
number of dedicated servers across the campuses, to a complex technology infrastructure and enterprise 
network. The growth in University information resources has been in response to a shift in information 
sciences and education that places greater emphasis on developing and using digital resources and the 
University’s need to support a new generation of students and their expectations for the availability and use 
of these resources. 
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Interprofessional Education and Dentistry Building 
The University completed construction of a new Interprofessional Education (IPE) and Dentistry building on 
the Kirksville campus in 2013 with proceeds from the Series 2011 Bonds. This facility houses the first two 
years of a new dental school modeled on the University’s highly successful ASDOH program based in Mesa, 
Arizona, as well as a Human Patient Simulation Laboratory (HPS) for osteopathic students enrolled in 
KCOM.  
 
The new facility is two stories and includes approximately 61,000 square feet of finished space. It is located 
on the east side of the Kirksville campus and is in close proximity to a new medical/dental clinic built by the 
Northeast Missouri Health Council (NMHC) on land leased from the University. Together these two 
buildings have transformed the appearance of the Kirksville campus, creating a quadrangle of open space 
that will support a green environment as well as provide parking. The new IPE building is built to institutional 
quality standards, and is expected to last at least 50-75 years. The facility is environmentally sustainable and 
incorporates LEEDS principles in its construction. The partnership with NMHC is an integral part of the 
University’s strategic plan to strengthen its relationships with Missouri’s community health centers. 
 
Clinical Education Facility 
The University opened the doors of its St. Louis Clinic in summer 2016.  The three-story clinical facility was 
constructed and furnished with proceeds from the Series 2014 Bonds.  Two floors of the building are 
completely finished leaving the third floor for future expansion.  Students spend their first and second year 
at the Kirksville campus studying basic sciences and basic principles of patient care in the classroom and 
complete dental simulation exercises in the Kirksville campus simulation clinic. During the third and fourth 
years, student’s transition to the clinical environment by providing patient care at the St. Louis Dental 
Education and Oral Health Clinic.  

To provide the core dental clinical curriculum, ATSU/MOSDOH has partnered with Affinia Healthcare in 
St. Louis. The innovative partnership with Missouri’s largest community health center allows MOSDOH to 
focus on the educational elements of comprehensive patient care, while Affinia Healthcare manages the 
clinical operation.  At the St. Louis clinic, third-year students work under the direct supervision of licensed 
MOSDOH dental faculty. During the fourth-year students, spend half of the year in the St. Louis clinic, and 
the other half of the year in community health centers and other safety net clinics in St. Louis and throughout 
the Midwest, all under the supervision of MOSDOH adjunct faculty. 

Future Expansion Plans 
The University has had consistent growth in the number of programs and student demand for programs at its 
Mesa campus since it opened in 2001. The University regularly evaluates the demand for its educational 
programs in Arizona, the sufficiency of existing facilities (both owned and leased by the University) to meet 
the current demand, and the projected future facility requirements of the Mesa campus. The University 
continues to own more than 25 acres of vacant land at the Mesa campus. This land is available for future 
development by the University alone or in conjunction with private developers, including sale, ground lease 
or joint ventures. While the University has no immediate plans to expand the facilities used by the University 
on the Mesa campus (either through private development and lease by the University or new construction by 
the University), the University will continue to assess its facilities needs in Arizona. 
 
The University’s strategic plan calls for the University to assess its facility needs and to address these needs 
in a fiscally prudent manner. The plan also notes that the University should consider a modest expansion of 
its programs and services to capitalize on favorable demographics and to diversify its portfolio of programs 
to enhance revenues and to minimize financial risk. Such growth will occur only when it is consistent with 
the University’s mission and vision and when it will be financially self-sustaining.  
 
Additionally, the University has been encouraged by key community leaders in San Diego City and County 
in California to develop a greater presence in their area with programs that don’t exist there today. The 
University continues to explore the opportunities for a campus in that region. 
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Use of Series 2016 Bond Proceeds 
 

The proceeds of the Series 2016A Bonds and the Series 2016B Bonds will fund a project consisting 
of acquiring, constructing, equipping and furnishing (1) three buildings to be used for educational and clinical 
space located at 5835, 5845, and 5855 East Still Circle in the Arizona Health and Technology Park in Mesa, 
Arizona, (2) capital improvements to the University-owned building used for educational and clinical space 
located at 5850 East Still Circle in the Arizona Health and Technology Park in Mesa, Arizona, (3) capital 
improvements to the University’s educational dental clinic located at 1500 Park Avenue, St. Louis, Missouri, 
and (4) capital improvements to the facilities on the University’s main campus located at 800 W. Jefferson 
St., Kirksville, Missouri. 
 
 
Accreditations 
 
The University, its schools and programs are accredited by, or are seeking accreditation from, as indicated, 
the following national, state and regional organizations: 
 
• A.T. Still University is accredited by The Higher Learning Commission (Most recent reaffirmation of 

accreditation in 2008-2009. Next reaffirmation of accreditation 2018-2019). 
 

• Kirksville College of Osteopathic Medicine is accredited by the American Osteopathic Association, 
Commission on Osteopathic College Accreditation (“AOA-COCA”) (accredited in 2014 for 7 years). 

• The School of Osteopathic Medicine in Arizona is accredited by AOA-COCA. 
 

• The Arizona School of Dentistry & Oral Health and the orthodontic and dentofacial orthopedic program 
(residency) were accredited in 2014 for 7 years by the American Dental Association, Commission on 
Dental Accreditation (“ADA-CODA”). The Council on Education for Public Health (CEPH) 
oversees the integrity of the Master’s of Public Health certificate and degree. 

 
• Missouri School of Dentistry & Oral Health received initial accreditation from ADA-CODA in August 

2013 and confirmed to continue initial accreditation in August 2015.   
 
• Arizona School of Health Sciences 

• Entry Level Doctor of Audiology program is accredited by the Council on Academic 
Accreditation in Audiology and Speech-Language Pathology of the American Speech-
Language- Hearing Association. 

• Residential Doctor of Physical Therapy is accredited by the Commission on Accreditation in 
Physical Therapy Education of the American Physical Therapy Association. 

• Residential Physician Assistant Studies program is accredited by the Accreditation Review 
Committee on Education for the Physician Assistant. 

• Residential graduate Athletic Training education program is accredited by the Commission on 
the Accreditation of Athletic Training Education. 

• Entry level Occupational Therapy program is accredited by the Accreditation Council for 
Occupational Therapy Education of the American Occupational Therapy Association. 

 
• College of Graduate Health Studies 

• Master of Public Health program is seeking accreditation from the Council on Education for 
Public Health (CEPH). 

• Dental Public Health Residency has received accreditation from ADA-CODA in August 2015. 
• Certificate and Master of Public Health—Dental: CEPH oversees the integrity of the MPC 

certificate and degree. ADA-CODA monitors the integrity of the dental programs. 
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Institutional Recognition 
 
2016 - The Military Friendly® Schools designation is awarded to the top 15 percent of colleges, universities 
and trade schools in the country that are doing the most to embrace military students, and to dedicate 
resources to ensure their success in the classroom and after graduation. 
 
2015 - Fit-Friendly Worksite Gold Achievement (American Heart Association) 
 
2015 - A.T. Still University of Health Sciences (ATSU) is one of the best colleges in the nation to work for, 
according to a new survey by The Chronicle of Higher Education. 
 
 
Governance 
 
The University is governed by a Board of Trustees consisting of not less than 9 or more than 21 members 
which meets at least four times during a calendar year. Twenty-five percent or more of the Board consists of 
alumni, reflective of the composition of the schools that make up the University. The Board of Trustees has 
control of the property and affairs of the University and may exercise that control through the establishment 
of policies for the direction of the Executive Officer in managing the affairs of the University. Under the 
terms of the Bylaws, trustees are elected for staggered terms of three years. No trustee may serve more than 
three consecutive full-length terms. New trustees are elected by consensus of all trustees present. The trustees 
serve in a voluntary capacity and receive no compensation for service on the Board. 
 

Member   Occupation

Ann P. Thielke, RN, JD 
Chair 
Houston, TX 

CEO, Good Neighbor Healthcare Center 

Gary M. Wiltz, MD 
Vice Chair 
Franklin, LA 

CEO, Teche Action Clinic 

Stanley E. Grogg, DO, FACOP, FAAP, ’71 
Secretary 
Tulsa, OK                        

Retired, Professor of Pediatrics 

Rosie Allen-Herring, MBA 
Washington, DC 

President & CEO, United Way of the 
National Capital Area 

Reid W. Butler, JD 
Phoenix, AZ 

Real Estate Developer 

James Cannon, DHA, PA-C, MS, ’97  
Chesapeake, VA     

Retired, U.S. Coast Guard Medical 
Officer 

C. Lisette Dottavio, PhD, CPA 
Stephenville, TX 

Certified Public Accountant 

Chester W. Douglass, DMD, PhD, MPH 
Waban, MA 

Professor, Harvard School of Dental 
Medicine & Public Health 

G. Scott Drew, DO, FAOCD, ’87 
Marion, OH 

Physician – Dermatology  
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Member   Occupation

Tisha R. Kice-Briggs, DDS 
Kirksville, MO          

Dentist 

Michelle L. McClure, PhD 
St. Louis, MO 

Associate Provost, Harris-Stowe 
University 

Joseph A. (Jay) Morgan, PhD 
Murray, KY 

CAO & VP, Academic Affairs/Student 
Success, Post-Secondary Education 

Paulina Vazquez Morris, JD, MBA, MHSA 
Phoenix, AZ        

Attorney 

Linnette J. Sells, DO, FAOASM, ’82 
Alpharetta, GA 

Physician – Urgent Care 

Bertha A. Thomas 
Kirksville, MO 

Retired Assistant Dean, Multicultural 
Affairs, TSU 

 
 
Administration of the University 
 
Craig Phelps, DO, President 
Craig M. Phelps, DO, FAOASM, ’84, is the twelfth president of ATSU. Prior to his presidency, Dr. Phelps 
served as ATSU’s executive vice president for strategic initiatives and as provost of ATSU’s Mesa, Arizona, 
campus for 12 years, overseeing development and operations of the School of Osteopathic Medicine in 
Arizona, Arizona School of Dentistry & Oral Health, and Arizona School of Health Sciences. 
 
Dr. Phelps is a fellowship-trained primary care sports medicine physician and is board certified in family 
medicine. Practicing for more than 20 years in the Phoenix metropolitan area, Dr. Phelps served as primary 
care physician for the NBA Phoenix Suns and WNBA Phoenix Mercury, physician for Ballet Arizona, team 
physician for Grand Canyon University, Scottsdale Community College, Paradise Valley Community 
College, and Gateway Community College. 
 
Dr. Phelps is a fellow of the American Osteopathic Academy of Sports Medicine, and he is a member of the 
Kirksville Osteopathic Alumni Association. He also served as the 2013-14 president of the Arizona 
Osteopathic Medical Association. 
 
In 2012, Dr. Phelps was named to the Phoenix Business Journal’s Most Admired CEOs and Top-Level 
Executives. He was chosen as one of the Phoenix-area’s 25 most admired executives based on past 
achievements and ongoing outstanding leadership. Dr. Phelps was also honored in 2011 as physician of the 
year by the National Basketball Athletic Trainers Association. 
 
Richard Rieder, MBA, MM, Vice President for Finance / Chief Financial Officer 
Richard Rieder, MBA, MM, has 30 years of executive-level finance experience in private higher education. 
Prior to assuming his current position at ATSU two years ago, he was employed by the Kansas City Art 
Institute, where he served as vice president for finance.  Mr. Rieder also served as the chief financial officer 
at several institutions of higher learning, including Millikin University (Decatur, Illinois), Malone University 
(Canton, Ohio), and Greenville College (Greenville, Illinois).  
 
Mr. Rieder’s professional affiliations have included the National Association of College and University 
Business Officers, College and University Personnel Association, financial review board and 
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consultant/evaluator for the Higher Learning Commission, and Association of Business Administrators of 
Christian Colleges. 
 
Mr. Rieder earned a bachelor of arts degree in business and music from Baker University (Baldwin City, 
Kansas), a master of music from Oklahoma City University (Oklahoma City, Oklahoma), and a master of 
business administration from Regent University (Virginia Beach, Virginia). 
 
James Lynskey, PT, PhD, Chair, University Faculty Senate 
Dr. Lynskey is an Associate Professor of Physical Therapy in the Arizona School of Health Sciences at A.T. 
Still University. Jim received a Master of Physical Therapy degree from Duquesne University, and a Ph.D. 
in Neuroscience from Georgetown University. In addition to his faculty appointment, Dr. Lynskey holds the 
position of Assistant Research Scientist in the Center for Adaptive Neural Systems at Arizona State 
University. He has over 17 years of clinical experience with expertise is in the areas of acute and sub-acute 
neurorehabilitation. His academic and research interests focus on promoting and understanding recovery and 
neuroplasticity after traumatic injuries in the central nervous system. To date, Dr. Lynskey's work has resulted 
in numerous peer-reviewed publications and presentations at national and international conferences. He 
joined the Physical Therapy Faculty in 2005. 
 
Gary Cloud, PhD, Vice President for Strategic Partnerships 
Gary Cloud, PhD, is vice president for strategic university partnerships at A.T. Still University. Dr. Cloud 
earned his doctorate in philosophy with an emphasis on ethics and health policy as well as his bachelor’s in 
business administration with an emphasis on personnel and health administration from Arizona State 
University. He completed his master of business administration with an emphasis on health administration 
from University of Phoenix. 
 
Dr. Cloud oversaw construction of the Mesa, Arizona, campus and the surrounding Health and Technology 
Park that houses the ATSU-Arizona School of Dentistry & Oral Health community clinic and one of the 
Valley’s newest YMCAs. He also helped initiate efforts to design and establish ATSU’s Arizona-based dental 
and medical schools and the National Center for American Indian Health Professions. 
 
Having written on several topics, including federally qualified health center tort and community health center 
finance, Dr. Cloud has presented on graduate health professions opportunities for children from underserved 
communities, key theories for the community health center movement, population-based health promotion, 
and innovative learning models at ATSU. 
 
Dr. Cloud has served on Health Resources and Services Administration grant review teams, the board of the 
Western Clinician’s Network, and advisory councils for the Bureau of Primary Health Care and the National 
Association of Community Health Centers’ National Health Service Corps. Currently, he serves on the 
National Association of Community Health Centers’ Educational Health Center Task Force and the board 
for Adelante Healthcare. 
 
Norine Eitel, MBA, Assistant to the President, Secretary to the Board 
Norine Eitel, MBA, serves as assistant to the president, secretary to the board, and University liaison to the 
Higher Learning Commission. Employed with the University since 1984, Eitel worked in human resources 
and sponsored programs prior to her appointment to the president’s staff. In 2009, she was awarded KOAA 
honorary membership. 
 
Eitel received a certificate and two undergraduate degrees from Truman State University and her master’s 
degree from William Woods University. Currently, Eitel is serving her fourth term on the La Plata R-II 
School Board. 
 
Norman Gevitz, PhD, Senior Vice President of Academic Affairs 
Norman Gevitz, PhD, is A.T. Still University’s senior vice president of academic affairs. Dr. Gevitz earned 
a BA and an MA in political science from New York University and a PhD in sociology from the University 
of Chicago. Prior to joining ATSU, he was professor of history and sociology of medicine, Department of 
Family Medicine, at New York Institute of Technology, New York College of Osteopathic Medicine, where 
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he also served as director of the Academic Medicine Scholars program and associate director of the Health 
Policy Fellowship certificate program. 
 
Dr. Gevitz served as co-director of the undergraduate Rehabilitation Counseling program at the Illinois 
Institute of Technology and as director of the Medical Humanities program within the Department of Medical 
Education at the University of Illinois at Chicago College of Medicine. He served for 12 years as chair of the 
Department of Social Medicine at the Ohio University College of Osteopathic Medicine. 
 
Dr. Gevitz is the author of the book “The DOs: Osteopathic Medicine in America,” published by John 
Hopkins University Press. He is the editor of two other books. 
 
Dr. Gevitz has obtained grants from the National Institutes of Health (Library of Medicine), the National 
Endowment for the Humanities, and the U.S. Department of Education. He has received seven honorary 
doctorates and public service awards for his activities related to the osteopathic medical profession. 
 
Lori Haxton, MA, Vice President for Student Affairs 
Lori Haxton, MA, is A.T. Still University’s vice president for student affairs overseeing admissions, financial 
services, registrar’s office, learning resources, counseling, student wellness, student on campus housing, and 
student life. Employed with ATSU since 1988, her focus in higher education includes residential life, 
admissions, alumni services, and student affairs. 
 
Haxton holds a faculty appointment with the ATSU-KCOM Family Medicine department. She is active with 
numerous University committees and professional organizations and is a faculty adviser for student 
governance and multiple student organizations. 
 
Haxton was honored with a Distinguished Service Award from ATSU and the Kirksville Osteopathic Alumni 
Association (KOAA) and was awarded a KOAA honorary membership. She is also the recipient of the 
MAOPS Medallion Service Award. 
 
Haxton received her undergraduate degree from the University of Wisconsin-LaCrosse and her master’s 
degree from Truman State University. 
 
John T. Heard Jr., PhD, Vice President for Research, Grants, & Information Systems 
John T. Heard Jr., PhD, has served as ATSU vice president for research, grants, and information systems 
since 1999. Prior to his current position, Dr. Heard served more than 20 years at ATSU-KCOM in many 
capacities involving research, grants, and information systems. He is a reviewer for federal grant programs 
and is also a member of several boards, councils, and professional organizations. 
 
Dr. Heard oversees the management of approximately 90 grant programs annually. In addition, his staff 
establishes and supports administrative uses for information systems. As a leader for the expansion of the 
clinical research at ATSU, Dr. Heard was instrumental in the establishment of the A.T. Still Research Institute 
(known as the Still Research Institute or SRI). SRI oversees the ongoing research development and 
enrichment of the research culture at the University. 
 
Dr. Heard earned his bachelor’s degree from Lamar College of Technology in Beaumont, Texas; his master’s 
degree from Sam Houston State College in Huntsville, Texas; and his PhD from the University of Texas, 
Graduate School of Biomedical Sciences, in Houston, Texas. He also received a bachelor’s degree in Sacred 
Theology from Pontificia Universita Gregoriana and a bachelor’s degree in Canon Law from Pontificia 
Universita Lateranensis, both in Rome, Italy. 
 
Matthew R. Heeren, JD, Vice President & General Counsel 
Matthew R. Heeren, JD, graduated with a degree in communication science from Truman State University 
and a juris doctorate from the University of Missouri-Kansas City. Prior to joining A.T. Still University, Mr. 
Heeren served as general counsel of the Missouri Department of Labor and Industrial Relations and deputy 
general counsel to the governor of the state of Missouri.  
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Mr. Heeren serves on the board of directors for Chariton Valley Association, a non-profit organization 
assisting citizens of northeast Missouri with developmental disabilities. He serves on the board of directors 
for the Adair County Public Library, Kirksville Regional Economic Development, Inc., and Kirksville 
Chamber of Commerce. He actively coaches for the Northern Missouri Futbol Club and YMCA soccer. 
 
Shaun O. Sommerer, PhD, Vice President for University Advancement 
Shaun Sommerer, PhD, is vice president of university advancement for ATSU. In this role, he leads the 
offices of development, donor relations, communication and marketing, alumni relations, and the Museum 
of Osteopathic Medicine. Prior to joining ATSU in December 2014, Dr. Sommerer had been with the 
University of Arizona Foundation where he served as the vice president for Arizona Health Sciences 
overseeing all fundraising operations for the colleges of medicine, nursing, pharmacy and public health 
together with seven associated centers of excellence. 
 
From 2005 to 2009, Dr. Sommerer served as the associate vice president of development at University of 
Nevada - Las Vegas (UNLV) where he was responsible for managing all fundraising for both the professional 
schools and academic colleges of the university. Prior to UNLV, he served as a major gift officer for the 
University of Michigan and Saint John’s University (MN). From 1991 to 1998, Dr. Sommerer was an 
educator serving as an assistant professor of chemistry at Penn State - Erie and then as associate professor of 
chemistry at Barry University in Miami, FL where he also served in multiple departmental administrative 
positions. 
 
Dr. Sommerer has a bachelor’s and master’s degree in chemistry from Saint John’s University (MN) and 
South Dakota State University respectively. He obtained his PhD in inorganic chemistry from the University 
of Florida. Dr. Sommerer has published over 30 research papers in peer reviewed journals together with two 
book chapters. He was awarded two Cottrell Foundation research grants and has presented invited lectures 
at both national and international meetings. 
 
O.T. Wendel, PhD, Senior Vice President for Strategic University Initiatives 
Ted Wendel, PhD, is the senior vice president for strategic university initiatives at A.T. Still University and 
is responsible for exploring and developing major projects that will impact the future of the University. Dr. 
Wendel earned his bachelor’s degree in biology from St. Andrews College in North Carolina and his master’s 
and doctoral degrees in pharmacology from Wake Forest University. 
 
For five years, Dr. Wendel was on faculty at Wake Forest University Bowman Gray School of Medicine and 
published several papers in the area of neuropharmacology. During this time, he worked as a physician 
assistant (PA) faculty member to begin the second PA program in the United States and published the first 
comprehensive curriculum for the education of PAs. 
 
Dr. Wendel joined the Kirksville College of Osteopathic Medicine (KCOM) in 1979 before moving to the 
College of Osteopathic Medicine of the Pacific (COMP) in 1986. While at COMP, he served as an associate 
professor of pharmacology and an assistant dean of medical education. In 1991, he was promoted to dean of 
the School of Health Professions at Western University (formerly COMP) and then served as vice president 
for planning and assessment. 
 
In 1998, Dr. Wendel joined ATSU’s Mesa, Arizona, campus (formerly Southwest Center for Osteopathic 
Medical Education and Allied Health Sciences) as associate provost and dean of the faculty. Additionally, 
he held the position of vice president for operations on the Arizona campus prior to his current role. 
 
 
Academic Leaders 
 
Jeffrey W. Morgan, DO, FACOI, Dean, Associate Professor, School of Osteopathic Medicine Arizona 
Jeffrey Morgan, DO, MA, FACOI, currently serves as acting dean of the School of Osteopathic Medicine in 
Arizona. 
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Dr. Morgan is a general internist and Fellow of the American College of Osteopathic Internists. He provided 
primary care medicine in Arizona for 18 years prior to joining ATSU-SOMA in July 2013 as associate 
professor of Internal Medicine & Public Health. He currently serves as chair of Clinical Science Education, 
Chair of the Student (Academic) Performance Committee, and is acting director of the Clinical Education 
Department. 
 
He is a graduate of Michigan State University’s College of Osteopathic Medicine, past president of the 
Arizona Osteopathic Medical Association (AOMA), and currently serves as Speaker of the House of 
Delegates for the same association. Dr. Morgan has served on the Board of Trustees of the Mutual Insurance 
Company of Arizona since 2004, is active as a delegate to the AOA House of Delegates, and is a graduate of 
both the Osteopathic Heritage Health Policy Fellowship and Midwestern University’s master of arts in 
bioethics programs. In 2013, he was honored as AOMA Physician of the Year. 
 
Dr. Morgan has been involved in the education of medical students since he was a resident; and has been 
actively involved in the training of medical, physician assistant, and podiatric students in Arizona since 1997. 
As a dedicated life-long learner, Dr. Morgan is presently pursuing a master of public health degree, and is a 
current student of the Costin Institute for Osteopathic Medical Educators. 
 
Margaret A. Wilson, DO, Dean, Professor, Kirksville College of Osteopathic Medicine 
Dr. Wilson became dean of KCOM in May 2012. Prior to that she served as chair of the Department of 
Family Medicine, Preventive Medicine and Community Health for seventeen years. She has been the 
recipient of multiple HRSA Pre Doctoral Education grants and has been actively involved in curricular 
development during her years on the University faculty. In 2009, Dr. Wilson received the Kirksville 
Osteopathic Alumni Association (KOAA) Living Tribute Award and in 2010 received the Missouri Primary 
Care Association Samuel Rodgers Achievement Award. Dr. Wilson has a B.S. degree in Biology from 
Truman State University and received a D.O. degree from the University in 1982. 
 
Jack Dillenberg, DDS, MPH, Dean, Arizona School of Dentistry & Oral Health 
Dr. Jack Dillenberg is the inaugural dean of the Arizona School of Dentistry & Oral Health. Dr. Dillenberg 
received his master’s degree in public health from Harvard School of Public Health and completed his dental 
education at New York University, College of Dentistry. He received his undergraduate degree from Tulane 
University in New Orleans. Prior to joining the Arizona dental school, Dr. Dillenberg was associate director 
for public health programs in the California Department of Health Services and prior to that was area health 
officer serving the west area of the Los Angeles County Department of Health Services. Dr. Dillenberg also 
is president of Dillenberg & Friends Health Services Consulting providing a full scope of health services 
consulting. During most of the 1990s, Dr. Dillenberg served in several capacities in the Arizona Department 
of Health Services, including director for more than four years and assistant director in the Division of Family 
Health Services. Dr. Dillenberg has also served in numerous positions on health-related boards and 
associations and is the recipient of a great number of honors and awards, including the U.S Public Health 
Service Chief Dental Officer’s Service Award and the Harvard School of Public Health Alumni Award of 
Merit. Dr. Dillenberg is recognized at the local, state, and national levels as an expert in the area of public 
health leadership, health program development, social marketing, oral health issues, health center design, 
training of community health workers, community organizing, and lecture presentations. 
 
Dwight E. McLeod, DDS, MS, Dean, Missouri School of Dentistry & Oral Health 
Dwight E. McLeod, DDS, MS, is dean of A.T. Still University’s Missouri School of Dentistry & Oral Health 
(ATSU-MOSDOH), effective July 18, 2016. 
 
Prior to joining ATSU-MOSDOH, Dr. McLeod served as a professor for Southern Illinois University’s 
School of Medicine. He was also chair for the Department of Applied Dental Medicine and section head of 
Periodontology. For the American Dental Education Association, Dr. McLeod served as chair of the Section 
of Periodontics and as a councilor. In 2000, Dr. McLeod founded the Jamaica Dental Mission, which operates 
three clinics in western Jamaica. More than 16,000 patients have received dental care though this mission. 
 
Dr. McLeod received his doctor of dental surgery degree from Howard University College of Dentistry, 
certificate in general practice dentistry from the Veteran Administration Health Center in Washington, D.C., 
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and master of science degree and certificate in periodontics from University of Iowa School of Dentistry. He 
is a member of the American Dental Association, American Dental Education Association, American 
Academy of Periodontology, Missouri Dental Society, St. Louis Dental Society, American Board of 
Periodontology, and Midwest Society of Periodontology. 
 
Randy D. Danielsen, PhD, PA, DFAAPA, Dean, Arizona School of Health Sciences 
Since graduating from the University of Utah Physician Assistant (PA) Program in 1974, Dr. Danielsen has 
distinguished himself as a clinician, educator, author, and editor. He received his B.S. in Health Science (cum 
laude) from the University of Utah in 1978, his Masters in PA Studies (M.P.A.S.) from the University of 
Nebraska with an emphasis on Internal Medicine in 1997, and his Ph.D. in Interdisciplinary Arts & Sciences 
from the Union Institute & University in 2003 with an emphasis on Medical Education. He completed sixteen 
years with A.T. Still University as academic coordinator (1995-1997), chair of physician assistant studies 
(1997-2004), and as dean of the Arizona School of Health Sciences (2004-2010) and returned as Dean of 
ASHS in 2012. He was honored in 2010 by A.T. Still University with Emeritus Professor status. 
 
He has served on the board of directors of the American Academy of Physician Assistants (AAPA) and as a 
board member and chairman for National Commission on Certification of Physician Assistants (NCCPA). 
From 2010-2012 he served as the Senior Vice-President for the NCCPA Health Foundation, a 501c (3) 
charitable nonprofit organization that designs solutions for improving the capacity of certified PAs to impact 
quality and accessibility of health care delivery.  Dr. Danielsen has been a Peer-Reviewer for the Higher 
Learning Commission since 2009 and in 2014 competed the Advance Certificate in Peer Review. 
 
Earlier in his career, he served as president of the Utah Academy of Physician Assistants (UAPA), the 
Arizona State Association of Physician Assistants (ASAPA), and as chair of the Arizona Regulatory Board 
for PAs. Retired after 28 years of service in the US Air Force and Army National Guard with the rank of 
Lieutenant Colonel, Dr. Danielsen also is a former president of the AAPA Veterans Caucus and was honored 
with the Caucus' Civilian PA of the Year Award in 2003. Dr. Danielsen was named Outstanding PA of the 
Year by the AAPA in 1993 and by ASAPA in 2011. In 2012 he was honored by the University of Utah, 
School of Medicine, Department of Family & Preventive Medicine, Division of Physician Assistant Studies 
with the "Patron of the Profession" award for "unwavering dedication and service to the Physician Assistant 
Profession." In May 2015 he received the Eugene A. Stead Award of Achievement by the AAPA. This is the 
Academy’s most prestigious award recognizing an individual for lifetime achievement that has had a broad 
and significant impact on the profession. 
 
He currently serves as PA editor-in-chief for Clinician Reviews, a peer-reviewed professional journal for 
both physician assistants and nurse practitioners. Dr. Danielsen has published over seventeen peer-reviewed 
articles, thirty journal editorials, five book chapters, and his first co-authored book, entitled The Preceptor's 
Handbook for Supervising Physician Assistants, published by Jones & Bartlett Learning. Dr. Danielsen is 
also a Senior Consultant with the Academy for Academic Leadership and a proud member of Rotary 
International. 
 
Don Altman, DDS, DHSc, MPH, MBA, MA, Dean, College of Graduate Health Studies 
Dr. Don Altman is the Dean of the College of Graduate Health Studies (CGHS) at A.T. Still University 
(ATSU). He also serves as director of public health at ATSU’s Arizona School of Dentistry & Oral Health 
(ATSU-ASDOH). Dr. Altman has been with ATSU since October 2006. 
 
Dr. Altman graduated from the University of Texas Dental Branch (DDS) in 1983. He completed his Master 
of Public Health degree at the University of Texas School of Public Health in 1989 and became Board 
Certified in Dental Public Health in 1999. Dr. Altman completed his MBA at the University of Phoenix 
(2002) and a MA in Bioethics from Midwestern University (2004). He graduated with a Doctor in Health 
Science (DHSc) degree in March 2012 from the Arizona School of Health Sciences at A.T. Still University 
(ATSU-ASHS). 
 
Dr. Altman has worked for The City of Houston, the State of Texas, the State of Arizona, as well as The 
Principal Financial Group. Dr. Altman’s public health experience includes: serving as President of the 
Arizona State Board Dental Examiners; serving as President of the Arizona Public Health Association; 
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volunteering with Health Volunteers Overseas (Cambodia and Vietnam); Director of the National Oral 
Health Leadership Institute; and serving as the Consumer Representative to the Dental Products Panel for the 
Food and Drug Administration. On May 1, 2012 he was appointed as a Director to The American Board of 
Dental Public Health and is currently the president. 
 
Dr. Altman’s research interests are currently centered on public health and higher education. He has published 
articles in the Journal of Dental Education, Journal of the American Dental Association, Public Health 
Reports, Special Care in Dentistry, and Community Dentistry and Oral Epidemiology. 
 
 
Administrative Organization 
 
Set forth below (as the following page) is an administration organizational chart for the College.
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Operations 
 
Academic Programs
AT Still University is a national leader in masters and doctoral level health sciences education offered through 
its six component schools housed on its Kirksville, Missouri and Mesa, Arizona campuses.  
 
Arizona School of Dentistry & Oral Health (ASDOH) 

• Doctor of Dental Medicine Degree (DMD) 
• Orthodontic Certificate 

 
Arizona School of Health Sciences (ASHS) 

• Doctor of Athletic Training (DAT) 
• Doctor of Audiology Degree (AuD) 
• Online Doctor of Audiology Transitional Degree (AuD) 
• Doctor of Physical Therapy Degree (DPT) 
• Occupational Therapy Degree (OTD) 
• Online Transitional Doctor of Physical Therapy Degree (tDPT) 
• Online Doctor of Occupational Therapy Degree (OTD) 
• Online Advanced Master of Occupational Therapy (AMOT) 
• Online Advanced Physician Assistant Degree (APA) 
• Physician Assistant Degree (MS) 
• Athletic Training Degree (MS) 
• Physical Therapy Orthopedic Residency Degree 
• Neurologic Physical Therapy Residency 
• Graduate Certificate in Orthopedic Rehabilitation 

  
College of Graduate Health Studies (CGHS) 

• Online Doctor of Health Administration Degree (DHA) 
• Online Doctor of Health Education Degree (DHEd) 
• Online Doctor of Health Sciences (EdD) 
• Online Doctor of Health Sciences, Certificate in Global Health 
• Online Doctor of Health Sciences, Certificate in Leadership and Organizational Behavior 
• Online Doctor of Health Sciences, Certificate in Fundamentals in Education 
• Online Kinesiology Degree (MS) 
• Online Kinesiology Degree, Certificate Geriatric Exercise Sciences 
• Online Kinesiology Degree, Certificate Sports Conditioning 
• Online Kinesiology Degree, Certificate Exercise and Sport Psychology 
• Online Master of Health Administration Degree (MHA) 
• Online Master of Public Health Degree (MPH) 
• Online Master of Public Health - Dental Emphasis Degree (MPH-DE) 

 
Kirksville College of Osteopathic Medicine (KCOM) 

• Doctor of Osteopathic Medicine Degree (DO) 
• Master of Biomedical Sciences Degree (MS) 

 
Missouri School of Dentistry & Oral Health (MOSDOH) 

• Doctor of Dental Medicine Degree (DMD) 
 
School of Osteopathic Medicine in Arizona (SOMA) 

• Doctor of Osteopathic Medicine Degree (DO) 
 
Distance Programs 
Effective January 1, 2014, the CGHS consists of Human Movement, Doctor of Health Sciences, Doctor of 
Health Education, Doctor of Health Administration, Master of Health Administration, Master of Public 
Health, and Master of Public Health – Dental Emphasis programs. While ATSU has a successful online 
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educational presence, many opportunities have been identified to increase effectiveness, student learning, 
and enrollment. CGHS Dean Don Altman will lead the enterprise. Discipline specific online programs for 
physician assistant studies, occupational therapy, physical therapy, and audiology will remain with the 
ASHS. 
 
Residency Programs 
Osteopathic Program. The University, through its two osteopathic colleges, KCOM and SOMA, participates 
in and supports the Still Osteopathic Postdoctoral Training Institution (“Still OPTI”). Still OPTI serves as 
the academic sponsor and the accreditation intermediary for our members, ensuring member programs meet 
all AOA and specialty college standards. The University provides monetary support for the leadership and 
operations of this consortium through its schools as well as in-kind support for space, utilities, curriculum 
development, assessment, delivery of osteopathic manipulative treatment education, research, faculty 
development and new program development. These activities are monitored through the Still OPTI board of 
governors as well as through weekly communication with KCOM and SOMA leadership. 
 
Dental Program. CGHS sponsors a full-time, 25-month completely online residency program in Dental 
Public Health. This new residency program provides a formal training opportunity for dentists planning 
careers in dental public health. Because the program is fully online, it enables trainees to balance their 
professional and personal life with their education. During this program, residents learn about the 
fundamental principles of public health including epidemiology, biostatistics, healthcare policy and 
management, behavioral sciences, and environmental health with an emphasis on oral health and dentistry-
related issues. They also receive training in the 10 dental public health competencies outlined by the 
American Board of Dental Public Health. In addition, the program provides residents with a field experience 
opportunity as well as instruction in essentials of scientific research. Program graduates receive a Master of 
Public Health (dental emphasis) and a Dental Public Health Residency Certificate and are qualified 
educationally to apply for examination by the American Board of Dental Public Health for specialty 
certification. The program is available to qualified graduates from a school of dentistry accredited by the 
Commission on Dental Accreditation of the American Dental Association or from a Canadian dental school 
with accreditation recognized by the commission. Graduates of schools from other countries must possess an 
equivalent educational background. The length of the full-time residency program is 25 months; however, 
part-time residents have up to 49 months (approximately four years) to complete their training. The program 
is quarter based and starts each year, mid-June. During the first month, residents complete their training plans 
and upon approval of their training plans by the program director, they begin formal courses in mid-July. 
 
Hospital Operations 
Until 1985, the University owned and operated the Kirksville Osteopathic Medical Center and the Laughlin 
(Psychiatric) Osteopathic Hospital and Clinic. In 1985, the University sold the operations, equipment and 
related assets for these hospitals and clinics to a for-profit hospital corporation. Since that time, the University 
has retained ownership of the hospital and clinic buildings and grounds and entered into long- term leases of 
those facilities to various for-profit corporations. These hospitals and clinics are currently operated as part of 
Community Health Systems, Inc., a publicly-traded, for-profit hospital corporation. The University has 
various agreements with Community Health Systems, Inc., in addition to the lease, which relate primarily to 
the integration of hospital operations with the clinical and training experiences of the University’s medical 
students and staffing of the hospital by faculty of the University.  
 
Although the University is no longer responsible for the operations of the hospital and clinics (and does not 
share in the profits or losses of that enterprise), the hospital and clinics continue to be an integral part of the 
overall educational and professional experience of the University’s medical students and faculty.  
 
Student Loan Programs 
The University has had campus-based student loan programs with the U.S. Department of Education and 
Department of Health and Human Services for more than 40 years, under which the University disburses 
student loans, primarily consisting of Perkins loans and Health Professions student loans. These loans are 
funded by the federal government by a federal capital contribution and an institutional contribution, are 
disbursed by the University to the students and availability of loan funds is dependent on reimbursement to 
the loan fund from repayments on outstanding loans.  Cumulative funds advanced by the federal government, 
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net of repayments, totaled approximately $3.6 million as of June 30, 2016 and 2015.  These advances are 
ultimately refundable to the federal government and are classified as liabilities in the statements of financial 
position.  The federal government bears the risk of loss of uncollectible loans in these programs provided the 
University performs required collection due diligence procedures. 
 
Due to disruptions in the student loan markets associated with the larger national credit market disruptions 
in 2008 and 2009, the federal government moved 100% to a direct loan delivery system for student loans, 
funded by the federal government through the Department of Education. Institutions of higher education have 
the ability to be a direct lender under the new direct loan program. The University is a direct lender under the 
direct loan program. 
 
Research and Scholarly Activity 
The discovery and translation of new knowledge through research and scholarly activity are integral to the 
University’s mission. Osteopathic clinical research began at the University many decades ago with 
pioneering studies of neuromuscular activity, and continues today under the auspices of the Still Research 
Institute. Consistent with its mission, the University pays particular attention to clinical research directed 
towards the tenets of osteopathic principles and practices, and whole-person health care, while maintaining 
a strong program of basic scientific research together with scholarly activity in the area of medical/health 
professions education. 
 
University faculty members are engaged in research and scholarly activity which encompass such diverse 
fields as aging, medical and other health professions education, interprofessional education, animal research 
models, bacteriology, biochemistry, molecular biology, muscle physiology, neural development, 
neuroendocrinology, neuromodulators, neurotransmitters, pharmacology, sensorimotor integration, smooth 
muscle physiology, adolescent sport’s injury prevention, practice-based research networks (both primary care 
and dental), visual neuroanatomy, audiology, quality-of-life outcomes, and oral health research. 
 
While many investigators are supported by extramural funding (e.g., from the National Institutes of Health 
and the Health Research and Services Administration), the University supports intramural research and 
scholarly activity by providing scientific instrumentation, fully-equipped laboratories, a well-equipped 
animal care facility (accredited by the American Association for Accreditation of Laboratory Animal Care), 
an instrumentation shop, and two independent and competent Institutional Review Boards – covered by the 
University’s Federal-wide Assurance. 
 
Since 2001, the University has funded a Strategic Research Initiative to provide all University researchers 
and scholars a source of intramural grant support for the development of pilot data in order to successfully 
compete for external funding. As a result of active research and scholarly activity, University faculty 
members participate in professional societies and publish regularly in peer-reviewed biomedical, scientific, 
educational, and other professional journals. 
 
Faculty and Staff Profile 
 
The following table sets forth the current composition of faculty for the Kirksville and Mesa Campuses of 
the University: 
 

Full
Time

Part
Time

Full
Time

Part
Time

Full
Time

Part
Time

Full
Time

Part
Time

Full
Time

Part
Time

Full
Time

Part
Time

Professors 11 4 4 0 0 0 11 0 10 0 6 0
Associate Professors 17 5 17 0 3 0 20 3 15 2 12 2
Assistant Professors 13 17 10 0 9 8 25 1 16 10 31 2
Intstructors/Others 0 1 0 0 0 0 0 0 0 1 12 8
Adjunct 0 5 0 89 0 24 0 180 0 23 0 120
Total 41 32 31 89 12 32 56 184 41 36 61 132

* Kinesiology and Doctor of Health Sciences programs moved from ASHS to CGHS in 2014.

Kirksville Campus Mesa Campus
KCOM CGHS* MOSDOH ASHS* SOMA ASDOH
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As of September 1, 2016, the University employed 776 full-time and 1,121 part-time personnel. Part-time 
personnel includes adjunct faculty, standardized patients, and college work study. Approximately 709 were 
employed in Missouri, 979 were employed in Arizona, and 209 were employed in other states. The 
breakdown of employees is shown below: 

September 1, 2015 September 1, 2016 Change

Full-Time Personnel 734 776 42

Part-Time Personnel 1082 1121 39

Missouri Personnel 624 709 85

Arizona Personnel 922 979 57

Other States 270 209 -61  
 
 
Student Profile 
 
The following table sets forth the University’s fall semester enrollment for each of the last five years: 
 

Fall 2012 Fall 2013 Fall 2014 Fall 2015 Fall 2016

Kirksville College of Osteopathic Medicine:
DO, Kirksville 694             684             693             702             703               
MS, Biomedical Sciences 24              28              26              29              26                 

Total 718             712             719             731             729               

School of Medicine Arizona, DO 425             431             436             429             429               

Arizona School of Health Sciences:
Residential 505             482             468             482             511               
Distance * 806             910             418             424             455               

Total 1,311          1,392          886             906             966               

Arizona School of Dentistry & Oral Health
Dental, DDS 287             298             303             304             297               
Orthodontic Residency 10              10              10              14              14                 

Total 297             308             313             318             311               

Missouri School of Dentistry & Oral Health, DDS -             42              84              126             168               

College of Graduate Health Studies * 390             420             788             847             966               

Grand Total 3,141         3,305         3,226         3,357         3,569           

* Kinesiology and Doctor of Health Sciences programs moved from ASHS to CGHS in 2014.  
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The following table sets forth the University’s first-time graduate applications, acceptances, and 
matriculations for the last five years for the University’s residential programs. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Academic 
Year

Arizona 
Health 

Sciences

Arizona 
SOMA

DO

Kirksville 
MOSDOH

DDS

Kirksville 
KCOM

DO

Arizona 
ASDOH

DDS Total

11-12 3,792        3,680        -           3,556        3,181        14,209     
12-13 3,255        4,051        -           3,834        3,601        14,741     
13-14 3,113        4,569        954           4,110        3,543        16,289     
14-15 3,534        5,032        1,029        4,453        3,263        17,311     
15-16 3,833        5,978        1,269        5,022        2,696        18,798     

Note: Biomed and Ortho not included.

Academic 
Year

Arizona 
Health 

Sciences

Arizona 
SOMA

DO

Kirksville 
MOSDOH

DDS

Kirksville 
KCOM

DO

Arizona 
ASDOH

DDS Total

11-12 275           250           -           386           124           1,035       
12-13 276           291           -           341           122           1,030       
13-14 273           273           45            425           127           1,143       
14-15 266           228           65            388           128           1,075       
15-16 307           222           101           368           138           1,136       

Note: Biomed and Ortho not included.

Academic 
Year

Arizona 
Health 

Sciences

Arizona 
SOMA

DO

Kirksville 
MOSDOH

DDS

Kirksville 
KCOM

DO

Arizona 
ASDOH

DDS Total

11-12 196           107           -           172           76            551          
12-13 185           106           -           172           76            539          
13-14 168           108           42            172           76            566          
14-15 172           108           42            172           77            571          
15-16 192           108           42            172           76            590          

Note: Biomed and Ortho not included.

Applications

Acceptances

Matriculations

Academic Year Selectivity Rates Matriculation Rates
11-12 7.3% 53.2%
12-13 7.0% 52.3%
13-14 7.0% 49.5%
14-15 6.2% 53.1%
15-16 6.0% 51.9%
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The following table sets forth the origin of first year residential students for both campuses for the fall 2015 
semester. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Tuition 
 
The University meets the costs of its educational programs primarily through tuition, fees, gifts and grants. 
Tuition is charged at different rates depending on the degree program in which the student is enrolled. The 
following table sets forth the base tuition (for a full academic year), excluding equipment and fees, charged 
to a first-year, residential, full-time student by the University for the degree programs noted for the past four 
academic years and the current academic year. The degree programs listed below represent the University’s 
highest first-year tuition programs. Certain ASHS degree programs require a lower tuition than that shown. 

Academic 
Year KCOM ASDOH SOMA MOSDOH 

ASHS 
Physical 
Therapy 

ASHS 
Physician 
Assistant 

2012-2013 $45,180 $54,870 $42,855 - $28,085 $33,935 

2013-2014 $46,950 $58,710 $44,570 $58,975 $29,155 $39,600 

2014-2015 $48,124 $62,820 $48,136 $61,334 $30,030 $41,976 

2015-2016 $49,363 $68,549 $50,425 $63,862 $31,306 $43,323 

2016-2017 $51,091 $73,347 $52,442 $68,332 $32,402 $44,840 

 
 
Competitor Tuition and Fees 
 
For its DO degree program, the University competes primarily against other osteopathic colleges and 
universities throughout the United States for qualified students. Information from the American Association 
of Colleges of Osteopathic Medicine (“AACOM”) shows that for first-year, out-of-state, osteopathic medical 
school students the average cost (tuition and fees) to attend a private osteopathic medicine college or 
university for the 2016-2017 academic year is $48,307, with a high of $65,815 and a low of $31,275. The 
University’s tuition and fees for first-year students in the 2016-2017 academic year is $53,191 for students 
attending KCOM and $54,492 for students attending SOMA. The breakdown of peer tuition and fees for the 
2016-2017 academic year are shown below: 

KCOM MOSDOH ASHS ASDOH SOMA Total Total

Missouri 56         11             1           1           1           70         11.9%
Arizona 5           2              72         16         14         109       18.5%

Other States 111        29             119        59         93         411       69.7%
Total 172       42            192       76         108       590       100.0%

Demographics - First-Year Residential Students (Fall 2015)
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Private Institutions

Total Tuition & 
Fees

(State Resident)
Chicago College of Osteopathic Medicine of Midwestern U $65,815
Arizona College of Osteopathic Medicine of Midwestern U $63,846
New York Institute of Technology College of Osteopathic Medicine $57,231
Western University of Health Sciences College of Osteopathic Medicine of the Pacific $54,970
University of New England College of Osteopathic Medicine $54,555
A T Still University - School of Osteopathic Medicine in Arizona $54,492
A T Still University - Kirksville College of Osteopathic Medicine $53,191
Rocky Vista University College of Osteopathic Medicine $52,024
Touro University College of Osteopathic Medicine - California & Nevada $51,825
Pacific Northwest University of HS College of Osteopathic Medicine $51,500
Nova Southeastern University College of Osteopathic Medicine $51,202
Touro College of Osteopathic Medicine -- New York (Harlem and Middletown) $50,270
Philadelphia College of Osteopathic Medicine $48,774
Marian University College of Osteopathic Medicine $48,700
Burrell College of Osteopathic Medicine in Arizona $48,040
Lincoln Memorial University - DeBusk College of Osteopathic Medicine $47,880
Liberty University College of Osteopathic Medicine $47,425
Des Moines University College of Osteopathic Medicine $47,000
Alabama College of Osteopathic Medicine $46,050
Campbell University School of Osteopathic Medicine $45,980
Kansas City University of Medicine and Biosciences College of Osteopathic Medicine $44,595
Edward Via College of Osteopathic Medicine - Virginia, Carolinas, & Auburn Campus $43,800
University of Pikeville - Kentucky College of Osteopathic Medicine $42,975
William Carey University College of Osteopathic Medicine $39,800
Lake Erie College of Osteopathic Medicine - Erie & Seton Hill $33,055
Lake Erie College of Osteopathic Medicine - Bradenton $31,275
Private COM Mean $48,307
Private COM Median $48,700
High $65,815
Low $31,275  
 
With respect to its DMD degree programs, the University competes with other dental schools in the United 
States for qualified dental students. The American Dental Association lists 65 accredited dental schools in 
the United States, both public and private, including ASDOH and MOSDOH. The University believes it has 
competitively priced its dental programs to directly compete with both public and private schools throughout 
the United States for qualified students. 
 
Risk Management and Insurance 
 
Under the Loan Agreement, the University is required to maintain insurance with respect to its property, the 
operation thereof and its business, or to self-insure, against such casualties, contingencies and risks (including 
but not limited to public liability, property and casualty, workers compensation and employee dishonesty) 
and in such amounts not less than is customary in the case of corporations engaged in the same or similar 
activities and similarly situated and as is adequate to protect the University’s property and operations. The 
University has complied with this requirement and maintains appropriate levels of insurance as evidenced by 
the results of an independent insurance audit performed every two years, most recently in fiscal year 2015. 
 
Litigation 
 
As of the date of this Official Statement, no litigation, proceedings or investigations are pending, or, to the 
knowledge of the University, threatened against the University, its officers or its property, except litigation 
that is within applicable insurance coverages and that will not have a material adverse effect on the operations 
of the University. 
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Summary of Financial Statements 
 
The following tables represent the summary of historical financial statements of the University for the last 
five audited fiscal years. The summary information for the fiscal years ended June 30, 2012 - 2016 has been 
derived from the audited financial statements of the University audited by BKD LLP, independent auditors, 
and with respect to the fiscal years ended June 30, 2016 and 2015, should be read in conjunction with the 
audited financial statements of the University, including the notes thereto, contained as Appendix B of this 
Official Statement. In the opinion of the University’s management, there has been no material adverse change 
in the financial condition of the University since June 30, 2016, the date of the last audited financial 
statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2012 2013 2014 2015 2016
Assets

Cash and cash equivalents 17,585$          28,636$          26,934$          18,016$           20,123$          
Restricted cash 1,426             1,745             1,555             2,595               1,922             
Receivables 9,676             9,611             9,494             8,217               7,929             
Prepaid expenses and other assets 3,172             3,537             4,379             4,217               3,842             
Supplies inventory 239                230                239                 263                  234                
Investments 106,148         106,401         119,846         138,001           136,587         
Beneficial interests in perpetual trusts 6,398             6,812             7,358             7,104               6,509             
Deposits with bond trustee 24,118           7,813             25,561           6,947               5,656             
Property and equipment, net 57,271           76,931           79,533           96,319             93,802           

Total assets 226,033$        241,716$        274,899$        281,679$         276,604$        

Liabilities and Net Assets

Liabilities
Accounts payable 2,538$            6,236$            5,091$            6,281$             4,290$            
Accrued expenses and other liabilities 6,489             7,430             8,391             7,892               7,000             
Present value of future benefits payable 1,628             1,250             1,208             1,131               1,440             
Unearned revenues 15,777           17,183           11,286           10,871             12,244           
Notes and bonds payable 39,734           38,817           63,925           63,175             61,376           

 Government loan obligations 6,535             6,633             6,702             6,821               5,934             

Total liabilities 72,701           77,549           96,603           96,171             92,284           

Net Assets
Unrestricted 100,190         108,483         115,658         119,720           120,315         
Temporarily Restricted 15,290           16,484           22,218           22,989             19,911           
Permanently Restricted 37,852           39,200           40,420           42,799             44,094           

Total net assets 153,332         164,167         178,296         185,508           184,320         

Total liabilities and net assets 226,033$        241,716$        274,899$        281,679$         276,604$        

A.T. Still University of Health Sciences
Statements of Financial Position

For Fiscal Years Ended 2012-2016
(in thousands)
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Investment Policy 
 
The University has a written Investment Policy Statement (IPS) that outlines the goals and investment 
objectives of the University’s endowment fund investments. This IPS is intended to provide guidance for the 
President and the investment manager(s) responsible for managing the endowment assets and outlines certain 
specific investment policies which govern how to seek to achieve those goals and objectives. The IPS 
establishes an Investment Advisory Council consisting of leaders in the financial industry throughout the 
country to help guide the University’s strategies. This IPS, upon the review and approval of the University’s 
Board of Trustees: 
 

 Describes a risk posture for the investment of the endowment assets; 
 Specifies the target asset allocation policy for those assets; 
 Establishes investment guidelines regarding the selection of the investment manager(s), permissible 

securities, and diversification of assets; 
 Specifies the criteria for evaluating performance of the endowment’s investment manager(s) and of 

the investment portfolio as a whole; and 
 Defines certain responsibilities of the President, the consultant, the investment manager(s), and other 

specified parties. 
 

In line with the endowment’s return objectives and risk parameters, the target mix of assets should be 
maintained as follows (percentages are of the market value of the endowment’s investments): 
 
 Asset Class Totals  Minimum Target  Maximum 

Total Equity             40%    60%          85%   
Total Fixed Income          15%    30%          45% 
Total Cash Equivalents         0%      0%          20% 
Total Alternative Investments        0%    10%          15%   

 

2012 2013 2014 2015 2016
Revenue, Gains and Other Support

Tuition 89,766$          93,789$          97,985$          107,706$         114,836$        
Contributions 3,298             2,327             3,414             3,580               4,112             
Contributed services 3,575             3,798             3,861             3,522               3,149             
Operating leases 1,789             1,776             1,695             1,804               1,825             
Investment income 2,522             2,866             3,007             3,168               4,016             
Indirect cost recoveries from grants 231                293                320                 236                  242                
Auxiliary enterprises 253                258                251                 256                  265                
Clinic services 7,548             7,655             7,596             7,451               8,089             
Contracts and other exchange transactions 3,300             4,238             5,261             4,189               3,683             
Net realized gains (losses) on investments (1,816)           518                4,063             13,486             (3,667)           
Other 630                875                706                 1,698               956                
Net unrealized gains (losses) on investments 515                5,001             7,009             (13,898)           (362)               
Unrealized gain (loss) on beneficial interests in perpetual trusts (233)               414                733                 (38)                   (342)               
Gain (loss) on annuity and unitrust obligations (168)               157                (153)               (100)                 (96)                 

Total revenue, gains and other support 111,210         123,965         135,748         133,060           136,706         

Expenses
Education and general

Clinic services 9,946             10,560           11,454           10,664             13,338           
Instruction 50,134           53,021           58,044           60,061             66,958           
Academic support 14,773           17,211           17,885           19,337             18,564           
Institutional support 14,832           13,612           14,198           15,587             17,097           
Operation and maintenance of plant 6,842             7,005             8,209             8,551               9,028             
Research 3,753             4,194             4,506             4,045               4,788             
Scholarships and fellowships 1,215             1,065             981                 1,096               1,379             
Student services 5,475             5,894             5,693             5,900               6,144             
Auxiliary enterprises 554                568                649                 607                  598                

Total Expenses 107,524         113,130         121,619         125,848           137,894         

Increase (Decrease) in Net Assets 3,686             10,835           14,129           7,212               (1,188)           

Net Assets, Beginning of Year 149,646         153,332         164,167         178,296           185,508         

Net Assets, End of Year 153,332$        164,167$        178,296$        185,508$         184,320$        

A.T. Still University of Health Sciences
Statements of Activities

For Fiscal Years Ended 2012-2016
(in thousands)
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The portfolio mix of the University’s endowment assets are currently within the prescribed minimum and 
maximum allocations. A more detailed discussion of the University’s investments as of June 30, 2016, can 
be found in Note 2 to the University’s audited financial statements attached as Appendix B to this Official 
Statement. 
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Independent Auditor’s Report  
 
 
 

The Board of Trustees and Audit Team 
A.T. Still University of Health Sciences 
Kirksville, Missouri 
 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of A.T. Still University of Health Sciences 
(the “University”), which comprise the statements of financial position as of June 30, 2016 and 2015, and 
the related statements of activities and cash flows for the years then ended, and the related notes to the 
financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.



 

 

The Board of Trustees and Audit Team 
A.T. Still University of Health Sciences 
Page 2 
 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of A.T. Still University of Health Sciences as of June 30, 2016 and 2015, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted 
in the United States of America. 

 

Kansas City, Missouri 
October 14, 2016 

 



A.T. Still University of Health Sciences 

See Notes to Financial Statements 

Statements of Financial Position 

June 30, 2016 and 2015 

 

 

Assets 

2016 2015

Cash and cash equivalents 20,123$           18,016$           
Restricted cash                 1,922                 2,595 

Total cash and cash equivalents               22,045               20,611 

Receivables
Patient care receivables (net of allowance;
   2016 – $1,030, 2015 – $741)                    839                    778 
Students

Tuition (net of allowance;
2016 - $169, 2015 - $155)                    509                    529 

Loans (net of allowance;
2016 - $152, 2015 - $165)                 4,706                 5,018 

Due from granting agencies                    427                    370 
Contributions receivable                    467                    516 
Bequests receivable                      86                      50 
Other receivable                    895                    956 

Total receivables                 7,929                 8,217 

Prepaid expenses and other assets                 3,842                 4,217 
Supplies inventory                    234                    263 
Investments (Note 2)             136,587             138,001 
Beneficial interests in perpetual trusts (Note 4)                 6,509                 7,104 
Deposits with bond trustee (Note 6)                 5,656                 6,947 
Property and equipment, net (Notes 5, 6 and 11)               93,802               96,319 

            246,630             252,851 

Total assets 276,604$         281,679$        

(in thousands)
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Liabilities and Net Assets 

2016 2015

Liabilities
Accounts payable  $             4,290  $             6,281 
Accrued expenses and other liabilities (Note 8)                 7,000                 7,892 
Present value of future benefits payable –
   annuities and life income contracts (Note 7)                 1,440                 1,131 

              12,730               15,304 
Unearned revenues

Tuition                 6,170                 4,490 
Hospital lease (Note 11)                 4,470                 5,031 
Grants and other unearned revenues                 1,604                 1,350 

Total unearned revenues               12,244               10,871 

Notes and bonds payable (Note 6)               61,376               63,175 

Government loan obligations                 5,934                 6,821 

Total liabilities               92,284               96,171 

Net Assets (Note 9)
Unrestricted             120,315             119,720 
Temporarily restricted               19,911               22,989 
Permanently restricted               44,094               42,799 

Total net assets             184,320             185,508 

Total liabilities and net assets $         276,604 $         281,679 

(in thousands)



A.T. Still University of Health Sciences 
Statement of Activities 

Year Ended June 30, 2016 

 

 

See Notes to Financial Statements 4 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Revenue, Gains and Other Support
Tuition  $         114,836  $                     -  $                     -  $         114,836 
Contributions                 1,862                    620                 1,630                 4,112 
Contributed services                 3,149                         -                         -                 3,149 
Operating leases (Note 11)                 1,825                         -                         -                 1,825 
Investment income                 2,505                 1,506                        5                 4,016 
Indirect cost recoveries from grants                    242                         -                         -                    242 
Auxiliary enterprises                    265                         -                         -                    265 
Clinic services                 8,089                         -                         -                 8,089 
Contracts and other exchange transactions                 3,683                         -                         -                 3,683 
Net realized losses on investments               (1,651)               (2,016)                         -               (3,667)
Other                    954                         -                        2                    956 

Total revenues             135,759                    110                 1,637             137,506 

Net unrealized gains (losses) on investments                      90                  (452)                         -                  (362)
Unrealized loss on beneficial interests in

perpetual trusts                         -                         -                  (342)                  (342)
Loss on annuity and unitrust obligations                    (82)                    (14)                         -                    (96)
Net assets released from restrictions (Note 9)                 2,722               (2,722)                         -                         - 

Total revenue, gains and other support             138,489               (3,078)                 1,295             136,706 

Expenses (Note 14)
Educational and general

Clinic services               13,338                         -                         -               13,338 
Instruction               66,958                         -                         -               66,958 
Academic support               18,564                         -                         -               18,564 
Institutional support               17,097                         -                         -               17,097 
Operation and maintenance of plant                 9,028                         -                         -                 9,028 
Research                 4,788                         -                         -                 4,788 
Scholarships and fellowships                 1,379                         -                         -                 1,379 
Student services                 6,144                         -                         -                 6,144 
Auxiliary enterprises                    598                         -                         -                    598 

Total expenses             137,894                         -                         -             137,894 

Increase (Decrease) in Net Assets                    595               (3,078)                 1,295               (1,188)

Net Assets, Beginning of Year             119,720               22,989               42,799             185,508 

Net Assets, End of Year $         120,315 $           19,911  $           44,094 $         184,320 

(in thousands)



A.T. Still University of Health Sciences 
Statement of Activities 

Year Ended June 30, 2015 

 

 

See Notes to Financial Statements 5 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Revenue, Gains and Other Support
Tuition  $         107,706  $                     -  $                     -  $         107,706 
Contributions                 2,501                    561                    518                 3,580 
Contributed services                 3,522                         -                         -                 3,522 
Operating leases (Note 11)                 1,804                         -                         -                 1,804 
Investment income                 1,862                 1,300                        6                 3,168 
Indirect cost recoveries from grants                    236                         -                         -                    236 
Auxiliary enterprises                    256                         -                         -                    256 
Clinic services                 7,451                         -                         -                 7,451 
Contracts and other exchange transactions                 4,189                         -                         -                 4,189 
Net realized gains on investments                 6,955                 6,531                         -               13,486 
Life insurance proceeds                         -                         -                    932                    932 
Other                  (195)                         -                    961                    766 

Total revenues             136,287                 8,392                 2,417             147,096 

Net unrealized losses on investments               (7,152)               (6,746)                         -             (13,898)
Unrealized loss on beneficial interests in 

perpetual trusts                         -                         -                    (38)                    (38)
Loss on annuity and unitrust obligations                    (65)                    (35)                         -                  (100)
Net assets released from restrictions (Note 9)                    840                  (840)                         -                         - 

Total revenue, gains and other support             129,910                    771                 2,379             133,060 

Expenses (Note 14)
Educational and general

Clinic services               10,664                         -                         -               10,664 
Instruction               60,061                         -                         -               60,061 
Academic support               19,337                         -                         -               19,337 
Institutional support               15,587                         -                         -               15,587 
Operation and maintenance of plant                 8,551                         -                         -                 8,551 
Research                 4,045                         -                         -                 4,045 
Scholarships and fellowships                 1,096                         -                         -                 1,096 
Student services                 5,900                         -                         -                 5,900 
Auxiliary enterprises                    607                         -                         -                    607 

Total expenses 125,848           -                       -                       125,848           

Increase in Net Assets                 4,062                    771                 2,379                 7,212 

Net Assets, Beginning of Year             115,658               22,218               40,420             178,296 

Net Assets, End of Year $         119,720 $           22,989  $           42,799 $         185,508 

(in thousands)



A.T. Still University of Health Sciences 
Statements of Cash Flows 

Years Ended June 30, 2016 and 2015 

 

 

See Notes to Financial Statements 6 

2016 2015

Operating Activities
Increase (decrease) in net assets  $           (1,188)  $             7,212 
Items not requiring (providing) operating activities cash flows

Depreciation and amortization                 7,488                 6,231 
Net realized (gain) loss on disposition of property 

and equipment                      89                      (8)
Net realized (gain) loss on sales of investments                 3,667             (13,486)
Net unrealized loss on investments                    362               13,898 
Net unrealized loss on beneficial interests in 

perpetual trusts                    342                      38 
Loan forgiveness                    (20)                    (20)
Contributions and investment income received 

restricted for long-term investment               (1,635)                  (524)
Contributions and investment income received 

restricted for acquisition of long-lived assets                  (157)                  (298)
Present value of future benefits payable                  (579)                      95 

Changes in
Patient care receivables                    (61)                    (25)
Unearned and tuition receivable                 1,700                  (772)
Due from granting agencies and unearned grants                    197                    135 
Contributions receivable                      49                    (30)
Bequests receivable                    (86)                         - 
Other receivable                      61                    124 
Prepaid expenses, other assets and supplies inventory                    333                      66 
Accounts payable               (1,160)                 1,699 
Unearned hospital lease                  (561)                    341 
Accrued expenses and other liabilities                  (892)                  (499)

Net cash provided by operating activities                 7,949               14,177 

Investing Activities
Purchase of property and equipment               (5,892)             (23,117)
Proceeds from disposition of property and equipment                         -                      32 
Purchase of investments             (52,056)           (145,530)
Proceeds from sales of investments               49,694             127,179 
Deposits with bond trustee               (4,517)               (3,387)
Transfers from bond trustee                 5,808               22,001 
Disbursement of student loans                  (700)                  (328)
Collection of student loans                 1,012                 1,327 

Net cash used in investing activities               (6,651)             (21,823)

(in thousands)

 
 



A.T. Still University of Health Sciences 
Statements of Cash Flows (Continued) 

Years Ended June 30, 2016 and 2015 

 

 

See Notes to Financial Statements 7 

2016 2015
(in thousands)

Financing Activities
Principal payments on notes and bonds payable  $           (1,707)  $           (1,091)
Contributions received restricted for long-term investment                 1,685                    614 
Contributions received restricted for acquisition of long-lived assets                    157                    298 
Proceeds from issuance of annuities and trusts payable                 1,110                      10 
Changes in government loan obligations                  (887)                    119 
Payments to annuitants                  (222)                  (182)

Net cash provided by (used in) financing activities                    136                  (232)

Change in Total Cash and Cash Equivalents                 1,434               (7,878)

Total Cash and Cash Equivalents, Beginning of Year               20,611               28,489 

Total Cash and Cash Equivalents, End of Year $           22,045 $           20,611 

Supplementary Cash Flows Information
Interest paid (net of amount capitalized)  $             2,438  $             1,897 
Property and equipment additions included in accounts payable                    293                 1,124 
Capital lease incurred for purchase of property and equipment                         -                    433 
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

A.T. Still University of Health Sciences (the “University”) is a private, not-for-profit, 
accredited institution of higher learning, with campuses in Kirksville, Missouri and Mesa, 
Arizona.  The University is built on the legacy of the Kirksville College of Osteopathic Medicine, 
the founding school of osteopathy, established in 1892. 

For fall 2016, approximately 3,400 students were enrolled in academic programs through six 
colleges/schools:  the Kirksville College of Osteopathic Medicine (KCOM), offering the Doctor of 
Osteopathic Medicine (DO) degree and Master of Science degree in biomedical science; the 
Arizona School of Health Sciences (ASHS) offering both entry-level and post-professional programs 
(some online, some hybrid) in audiology (AuD), occupational therapy (MS & OTD), physical therapy 
(DPT), physician assistant studies (MS) and athletic training (DAT & MS); the Arizona School of 
Dentistry and Oral Health (ASDOH) offering a doctor of dental medicine degree (DMD) and 
postgraduate training in orthodontics; the College of Graduate Health Studies (CGHS), an 
exclusively online school, offering degrees in public health (MPH), kinesiology (MS), health 
administration (MHA & DHA), health education (EdH), health sciences (DHS) and health 
administration (DHA); the School of Osteopathic Medicine in Arizona (SOMA), offering the 
Doctor of Osteopathic Medicine (DO) degree; and the Missouri School of Dental and Oral Health 
(MOSDOH) offering a Doctor of Dental medicine Degree (DMD).  The University operates 
various clinics as part of its educational programs. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting period 
in the financial statements and accompanying notes.  Actual results could differ from those estimates. 

Significant estimates in the University’s financial statements for the years ended June 30, 2016 and 
2015 include receivable reserves, investment valuations, accrued medical claims, government loan 
obligations, depreciation and the present value of future benefits payable. 

Cash and Cash Equivalents 

The University considers all liquid investments with original maturities of three months or less to 
be cash equivalents.  At June 30, 2016 and 2015, cash equivalents consisted primarily of money 
market accounts with brokers. 

At June 30, 2016, the University’s cash accounts exceeded federally insured limits by 
approximately $4,643,000.  However, management monitors the financial stability of those 
institutions and believes the risk of loss is minimal.   
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Restricted Cash 

The University maintains cash balances that are restricted as to use by federal student loan 
requirements. 

Investments and Investment Return 

Investments in equity securities with readily determinable fair values and all investments in debt 
securities are reported at fair value with gains and losses included in the statements of activities.  
These investments are reported at fair value as determined by the investment custodians utilizing 
prices quoted by securities dealers or brokers, investment bankers or statistical services on the 
valuation date.  Investments that have no quoted market price are recorded at fair value as determined 
by the investment custodians.  Other investments, including real estate and certificates of deposit, are 
reported at cost or appraised value at the date of gift.  Realized gains and losses on sales of 
investments are computed on a specific identification basis. 

The University has adopted a policy of recording realized gains and losses as a component of revenues 
and unrealized gains and losses as a component of other support to reflect the way management 
monitors overall financial performance. 

Investment return that is initially restricted by donor stipulation and for which the restriction will 
be satisfied in the same year is included in unrestricted net assets.  Other investment return is 
reflected in the statements of activities as unrestricted, temporarily restricted or permanently 
restricted based upon the existence and nature of any donor or legally imposed restrictions. 

The University maintains pooled investment accounts for its endowments.  Investment income and 
realized and unrealized gains and losses from securities in the pooled investment accounts are 
allocated monthly to the individual endowments based on the relationship of the fair value of the 
interest of each endowment to the total fair value of the pooled investments accounts, as adjusted 
for additions to or deductions from those accounts. 

Loans and Students’ Receivables 

Students’ tuition receivables are stated at the amounts billed to students less applied scholarships, 
grants and loan proceeds.  The University provides an allowance for doubtful accounts, which is 
based upon a review of outstanding receivables, historical collection information and existing 
economic conditions.  Tuition is generally due at the beginning of the term unless the student has a 
payment plan.  Diplomas are not awarded if the student has a delinquent account.  Accounts that 
are past due (i.e., former students) and have had no response to the due diligence process are 
assigned to third-party collection agencies.  Delinquent receivables are written off based on 
individual credit evaluation and specific circumstances of the former student. 

Loans receivable consist of amounts due under the Federal Loan Programs and University Loan 
Programs and are stated at their outstanding principal amount, net of an allowance for doubtful notes.  
Loans are made to students based on demonstrated financial need and satisfaction of federal eligibility 
requirements for the Federal Loan Programs.  Principal and interest payments on loans generally do not 
commence until after the borrower graduates or otherwise ceases enrollment.  The University provides 
an allowance for doubtful loans, which is based upon a review of outstanding loans, historical 
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collection information and other existing conditions.  Interest income is recorded as received on the 
revolving loan funds, which is not materially different from the amount that would have been 
recognized on the accrual basis.  Interest income on all other loans is recorded on the accrual basis of 
accounting. 

Loans that are delinquent continue to accrue interest.  Loans that are past due for at least one payment 
are considered delinquent.  Delinquent loans are written off based on individual credit evaluation 
and specific circumstances of the student. 

The U.S. government has reinsured 100% of the loans under the Federal Loan Programs. 

Property and Equipment 

Property and equipment are stated at cost, less accumulated depreciation.  Donated property and 
equipment are recorded at fair market value at the date of donation, which is then treated as cost.  
Depreciation is charged to expense using the straight-line method over the estimated useful life of each 
asset. 

Bond Premiums and Issuance Costs 

Bond premiums and issuance costs are amortized using the remaining bonds outstanding method 
over the life of the associated bond issue.  Bond premiums are included in bonds and notes payable, 
and issuance costs are included in prepaid expenses and other assets in the accompanying financial 
statements. 

Long-lived Asset Impairment 

The University evaluates the recoverability of the carrying value of long-lived assets whenever 
events or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset 
is tested for recoverability and the undiscounted estimated future cash flows expected to result from 
the use and eventual disposition of the asset is less than the carrying amount of the asset, the asset 
cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 
carrying amount of a long-lived asset exceeds its fair value. 

No asset impairment was recognized during the years ended June 30, 2016 and 2015. 

Net Assets 

The University’s financial statements are presented on the accrual basis of accounting.  The financial 
statements have been prepared to focus on the University as a whole and to present balances and 
transactions according to the existence or absence of donor-imposed restrictions.  This has been 
accomplished by classification of net assets into three classes of net assets – permanently 
restricted, temporarily restricted or unrestricted. 
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Accordingly, net assets and changes therein are classified as follows: 

Permanently Restricted Net Assets – Net assets subject to donor-imposed stipulations that may 
be maintained permanently by the University.  Generally, the donors of these assets permit 
the University to use all or part of the income earned on related investments for general or 
specific purposes.  Included in this class of net assets are perpetual trusts held by others for 
which the University is the beneficial recipient of related income. 

Temporarily Restricted Net Assets – Net assets subject to donor-imposed stipulations that may 
or will be met by actions of the University and/or the passage of time. 

Unrestricted Net Assets – Net assets not subject to donor-imposed stipulations. 

Revenues 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited 
by donor-imposed restrictions.  Expenses are reported as decreases in unrestricted net assets.  Gains 
and losses on investments and other assets or liabilities are reported as increases or decreases in 
unrestricted net assets unless their use is restricted by explicit donor stipulation or by law.  Expirations 
of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or 
the stipulated time period has elapsed) are reported as reclassifications between the applicable 
classes of net assets. 

Contributions, including unconditional promises to give, are recognized as revenues when made.  
Conditional promises to give are not recognized until they become unconditional, that is when the 
conditions on which they depend are substantially met.  Contributions of assets other than cash are 
recorded at their estimated fair value.  Contributions expected to be collected after one year are 
discounted at an appropriate discount rate commensurate with the risks involved.  An allowance for 
uncollectible contributions received is provided based on management’s judgment, including such 
factors as prior collection history, type of contribution and nature of fundraising activity. 

Income and realized net gains on investments are reported as follows: 

• As increases in permanently restricted net assets if the terms of the gift or the University 
Board’s interpretation of relevant state law requires that they be added to the principal of 
a permanent endowment fund. 

• As increases in temporarily restricted net assets if the terms of the gift impose restrictions 
on the use of the income.  Also included are endowment earnings where donor-imposed 
restrictions have been met, but the earnings have not yet been appropriated for 
expenditure. 

• As increases in unrestricted net assets in all other cases. 

Contributions having donor stipulations, which are satisfied in the period the gift is received, are 
reported as unrestricted revenue and net assets. 
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Contributed Services 

Contributions of services are recognized as revenue at their estimated fair value only when the 
services received create or enhance nonfinancial assets or require specialized skills possessed by 
the individuals providing the service and the service would typically need to be purchased if not 
donated.  Contribution revenue recognized from contributed services were approximately 
$3,149,000 and $3,522,000 for the years ended June 30, 2016 and 2015, respectively. 

Supplies Inventory 

Supplies inventory is stated at cost, which is derived from the use of the first-in, first-out valuation 
method. 

Deferred Tuition Revenue 

Certain instruction commences and the related tuition is billed in June of each year.  The tuition 
applicable to the subsequent fiscal year is deferred and amortized into revenue over the term of that 
school year. 

Government Grants 

Support funded by grants is recognized as the University performs the contracted services or incurs 
outlays eligible for reimbursement under the grant agreements.  Grant activities and outlays are 
subject to audit and acceptance by the granting agency and, as a result of such audit, adjustments 
could be required. 

Tax Status 

As the University qualifies as a nonprofit corporation under Section 501(c)(3) of the Internal Revenue 
Code, it is exempt from federal and state income taxes.  However, the University is subject to federal 
income tax on any unrelated business taxable income.  The University files tax returns in the U.S. 
federal jurisdiction.   

Transfers Between Fair Value Hierarchy Levels 

Transfers in and out of Level 1 (quoted market prices), Level 2 (other significant observable 
inputs) and Level 3 (significant unobservable inputs) are recognized on the actual transfer date. 

Reclassifications 

Certain reclassifications have been made to the 2015 financial statements to conform to the 2016 
financial statement presentation.  These reclassifications had no effect on increase in net assets. 
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Note 2: Investments and Investment Return 

Investments at June 30, 2016 and 2015 consisted of the following (in thousands): 

2016 2015
Investments at fair value

Money market funds $           6,595  $           4,248 
Equity mutual funds              1,156               1,236 
Fixed income mutual funds

Blackrock Allocation Fixed Income Fund            15,693             15,185 
Other fixed income mutual funds              6,368               6,333 

Exchange traded funds
Vanguard 500 Index Fund            12,592             17,248 
Domestic              6,146               4,972 
Fixed income            20,581             11,476 
International            11,751             18,866 

Common stocks
Large cap value              2,499               2,214 
Large cap growth              4,273               3,903 
Small/Mid cap value                 597                  699 
Small/Mid cap growth              1,271               1,397 
International equity              6,758               7,563 
Equity blend                     -                  375 

U.S. Treasury bills            19,527             21,311 
Mortgage-backed securities              2,698               3,011 
Municipal and corporate bonds              8,083               7,172 
Hedge funds              5,636               6,322 
Other              1,144               1,238 

         133,368           134,769 

Investments at cost or appraised value at date of gift
Real estate              1,924               1,924 
Certificates of deposit                 317                  347 
Insurance and annuities                 932                  926 
Other                   46                    35 

             3,219               3,232 

Total investments $       136,587  $       138,001 
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Total investment return is comprised of the following (in thousands): 

2016 2015

Investment income 4,016$           3,168$           
Net realized gains (losses) on investments             (3,667)             13,486 
Net unrealized loss on investments                (362)           (13,898)

$              (13)  $           2,756 

 
 

Note 3: Loans Receivable 

The University makes uncollateralized loans to students through its participation in the Federal 
Perkins Loan Program and the Department of Health and Human Services’ Health Professional 
Student Loan Program and Loans for Disadvantaged Students Program.  The availability of funds 
under these loan programs is dependent on reimbursement to the loan fund from repayments on 
outstanding loans.  Cumulative funds advanced by the federal government, net of repayments, 
totaled approximately $3,643,000 as of June 30, 2016 and 2015.  These advances are ultimately 
refundable to the federal government and are classified as liabilities in the statements of financial 
position.  Outstanding loans canceled under the program result in a reduction of funds available for 
future loans and a decrease in the University’s liability to the federal government.  Loans 
receivable represent 1.7% and 1.8% of total assets as of June 30, 2016 and 2015, respectively. 

The University also makes uncollateralized loans to students through institutional loan funds.  
These loans are generally based on financial need. 

Allowance for doubtful accounts are established based on the University’s default rate for each 
loan program and circumstances of the borrower which, in management’s judgment, could 
influence the ability of the borrower to repay the amounts per the loan terms.  For the Federal Loan 
Programs, the federal government bears the risk of loss of uncollectible loans provided the 
University performs required collection due diligence procedures.  The University does not stop the 
accrual of interest until a loan is written off; therefore, the University has no loans on nonaccrual 
status. 
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Categories of loans at June 30 include (in thousands): 

2016 2015
Student loans receivable

Federal government programs  $           4,709  $           5,003 
Institutional programs                  149                  180 

Total student loans receivable               4,858               5,183 

Less allowance for doubtful accounts
Balance, beginning of year                  165                  129 
Allowance adjustment                  (13)                    36 

Balance, end of year                  152                  165 

Net loans receivable $           4,706  $           5,018 

 
The following tables represent the amounts past due under the University’s student loan programs 
as of June 30, 2016 and 2015 (in thousands): 

 30-59 Days 
Past Due 

 60-89 Days 
Past Due 

 Greater 
Than 90 

Days 
 Total Past 

Due  Current 
Total Loans 
Receivable 

Student loans receivable
Federal government programs  $              254  $                  8  $              290  $              552  $           4,157  $           4,709 
Institutional programs                    14                      5                    73                    92                    57                  149 

Total  $              268 $                13 $              363 $              644  $           4,214 $           4,858 

2016

 

 30-59 Days 
Past Due 

 60-89 Days 
Past Due 

 Greater 
Than 90 

Days 
 Total Past 

Due  Current 
Total Loans 
Receivable 

Student loans receivable
Federal government programs  $              165  $                  -  $              206  $              371  $           4,632  $           5,003 
Institutional programs                      6                      8                    72                    86                    94                  180 

Total  $              171 $                  8 $              278 $              457  $           4,726 $           5,183 

2015

 



A.T. Still University of Health Sciences 
Notes to Financial Statements 

June 30, 2016 and 2015 
 
 

 16 

Note 4: Beneficial Interests in Perpetual Trusts 

The University is the beneficiary under perpetual trusts administered by outside trustees.  Under the 
terms of the trusts, the University has the irrevocable right to receive income earned on trust assets 
in perpetuity.  The testamentary trust agreement requires mandatory income distributions to the 
University in perpetuity and does not allow for principal payments from the trust assets; however, 
under new IRS regulations issued in December 2012, as well as state law, the trustee is required to 
distribute a minimum distribution amount annually of 5% of the adjusted average monthly market 
value of the trust.  The distributions received for the years ended June 30, 2016 and 2015 was 
approximately $253,000 and $216,000, respectively.  In order to comply with the original 
intentions of the donor, the University accumulates all principal distributions from the trust into a 
permanently restricted endowment fund.  The estimated value of the expected future cash flows is 
approximately $6,509,000 and $7,104,000, which represents the fair value of the trust assets at 
June 30, 2016 and 2015, respectively.  Interest income earned from the trusts for 2016 and 2015 
was approximately $163,000 and $91,000, respectively. 

 

Note 5: Property and Equipment 

Property and equipment of the University at June 30, 2016 and 2015 are summarized as follows (in 
thousands): 

Asset Life 
In Years 2016 2015

Land  $           8,418  $           8,399 
Land improvements 2 – 40               4,219               3,979 
Buildings 10 – 50             74,110             56,857 
Major movable equipment 3 – 25             22,152             20,900 
Building service equipment 5 – 25               5,305               5,243 
Fixed equipment 4 – 20               5,791               1,774 
Building improvements 5 – 38               8,544               7,719 
Leasehold improvements 4 – 12               2,600               2,607 
Historical treasures                  247                  247 
Construction in progress                    62             23,290 

          131,448           131,015 
Less accumulated depreciation             37,646             34,696 

$         93,802  $         96,319 

 
Depreciation expense for the years ended June 30, 2016 and 2015 was approximately $7,488,000 
and $6,231,000, respectively.  
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The University capitalizes interest costs as a component of construction in progress, based on the 
weighted-average rates paid for long-term borrowing.  Total interest incurred each year was (in 
thousands): 

2016 2015

Interest costs capitalized  $              429  $           1,042 
Interest costs charged to expense               2,422               1,850 

Total interest incurred $           2,851 $           2,892 

 
 

Note 6: Notes and Bonds Payable 

A summary of notes and bonds payable at June 30, 2016 and 2015 is as follows (in thousands): 

2016 2015
Arizona Health Facilities Authority Healthcare Education

Revenue; Series 2000; due in annual principal installments 
ranging from $425 to $1,100 and semi-annual interest 
payments through January 2030; secured by a first deed of 
trust on the Mesa building and certain personal property,  
and a pledge of unrestricted revenues.  The bonds
bear interest rates ranging from 3.0% to 5.125%, with a
true interest rate of 4.83%.  $         11,450  $         11,975 

Health and Educational Facilities Authority of the State of
Missouri Series 2011; due in annual principal installments
ranging from $465 to $1,595 and semi-annual interest payments
through October 2041; secured on a parity basis with the Arizona
Series 2000 bonds, certain personal property and a pledge of
unrestricted revenues.  The bonds bear interest rates ranging from
2% to 5.25%, with a true interest rate of 4.93%.             23,725             24,210 

(Continued)
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2016 2015
Health and Educational Facilities Authority of the State of

Missouri Series 2014; due in annual principal installments
ranging from $615 to $1,655 and semi-annual interest payments
through October 2039; secured on a parity basis with the Arizona 
2000 bonds and by a first deed of trust on the St. Louis dental 
clinic, certain personal property and a pledge of unrestricted 
revenues.  The bonds bear interest rates ranging from 2% to 5%, 
with a true interest rate of 4.33%.  $         24,830  $         25,445 

NetApp Capital Solutions capital lease beginning July 2014 for
Storage Area Network (SAN) software.  The lease is for a
period of 5 years.  Payments of $8,048 are due monthly.  A
4.33% borrowing rate, which is the true interest rate on the 
most recent bond issue is being used.                  285                  368 

City of Kirksville Forgivable Loan to be used in the construction
of necessary parking facilities for the Interprofessional Education/
Dental School (IPEDS).  The note bears an interest rate of 
1.083% and principal and interest are due in one lump sum
before December 31, 2018. The City agrees to forgive the
principal and interest due over a five-year period beginning 
May 2014 if the University creates and maintains a minimum of 
10 new full-time jobs and 35 new students at the dental school.                    40                    60 

            60,330             62,058 
Unamortized premium on bonds               1,046               1,117 

$         61,376 $         63,175 

 

The following is a summary of debt service expense incurred during 2016 and 2015 (in thousands): 

2016 2015

Interest costs 2,851$           2,892$           
Amortization of debt issuance costs 71                  72                  

2,922$           2,964$           
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Deposits with bond trustee consist of funds for the Arizona Series 2000 and Missouri Series 2011 
& 2014 bonds.  These funds are invested in short-term, highly liquid securities.  The funds are 
designated as follows (in thousands): 

2016 2015

 Debt service reserve  $           4,513  $           4,507 
 Project construction fund                  815               2,145 
 Interest reserve                  328                  295 

5,656$           6,947$           

 
The Missouri and Arizona loan agreements include a number of financial and other covenants, 
including limitations on long-term indebtedness and maintaining certain financial ratios.  
Management believes the University was in compliance with these covenants at June 30, 2016. 

As of June 30, 2016, the future minimum principal payments, by fiscal year, on long-term debt 
obligations and payments on capital lease obligations are as follows (in thousands): 

Long-term
Debt Capital

(Excluding Lease
Leases) Obligations

2017  $           1,795  $                97 
2018               1,893                    97 
2019               1,892                    97 
2020               2,015                    16 
2021               2,088                      - 
Thereafter             51,408                      - 

$         61,091 307              

Less amount representing interest                  (22)

Present value of future minimum lease payments $              285 
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Property and equipment include the following property under capital leases at June 30 (in 
thousands): 

2016 2015

Equipment  $              434  $              434 
Less accumulated depreciation                  159 72                  

$              275 $              362 

 

Note 7: Present Value of Future Benefits Payable 

The University has been the recipient of several gift annuities which require future payments to the 
donor or their named beneficiaries.  The assets received from the donor are recorded at fair value.  
The University has recorded a liability at June 30, 2016 and 2015 of approximately $1,440,000 and 
$1,131,000, respectively, which represent the present value of the future annuity obligations.  The 
present value of future benefits payable to life annuitants is computed by the University, based on 
published annuity tables, at interest rates ranging from 3.47% to 10%. 

 

Note 8: Accrued Expenses and Other Liabilities 

Accrued expenses and other liabilities of the University are summarized as follows (in thousands): 

2016 2015

Professional malpractice insurance  $              126  $              123 
Interest                  850                  866 
Incentives                    54                    85 
Compensated absences               2,972               2,847 
Salaries and related withholdings               1,670               2,627 
Deposits                    42                    80 
Accrued medical claims                  897                  812 
Accrued rent payable                  323                  452 
Prepaid physician subsidy                    66                      - 

$           7,000 $           7,892 
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Note 9: Restrictions and Limitations on Net Asset Balance 

The majority of the University’s unrestricted net assets were designated by administration or the 
Board of Trustees for specific purposes as follows (in thousands): 

2016 2015

Long-term investment (quasi-endowment funds)  $         20,172  $         20,172 
Unexpended endowment earnings, board-designated               8,574               9,974 
Investment in plant             36,163             37,582 
Loans to students               1,125               1,220 
Annuity, unitrust and similar funds                  442                  306 

Program designations             18,260             19,052 
Long-term debt service               4,841               4,802 
Total designated             89,577             93,108 
Undesignated             30,738             26,612 

$       120,315  $       119,720 

 
Temporarily restricted net assets consisted of the following (in thousands): 

2016 2015

Unexpended gifts available for program support  $           1,784  $           1,949 
Unexpended endowment earnings             18,127             21,050 
Annuity, unitrust and similar funds (time restricted)                      -                  (10)

$         19,911  $         22,989 

 

Permanently restricted net assets consisted of the following (in thousands): 

2016 2015

Endowment funds  $         41,812  $         41,056 
Student loan funds                  283                  283 
Annuity, unitrust and similar funds               1,999               1,460 

$         44,094  $         42,799 
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Net Assets Released from Restrictions 

The sources of net assets released from temporary donor restrictions by incurring expenses 
satisfying the restricted purposes or by occurrence of events specified by the donors were as follows (in 
thousands): 

2016 2015

Missouri dental program 5$                  103$              
Audiology clinic 18                  55                  
Instruction, research and divisional support expenditures 854                273                
Occurrence of a donor-specified event 1,845             409                

$           2,722  $              840 

 

Note 10: Endowment 

The University’s endowment consists of approximately 285 individual funds established for a 
variety of purposes.  The endowment includes both donor-restricted endowment funds and funds 
designated by the governing body to function as endowments (board-designated endowment 
funds). As required by accounting principles generally accepted in the United States of America 
(GAAP), net assets associated with endowment funds, including board-designated endowment 
funds, are classified and reported based on the existence or absence of donor-imposed restrictions. 

The University’s governing body has interpreted the State of Missouri Prudent Management of 
Institutional Funds Act (SPMIFA) as requiring preservation of the fair value of the original gift as 
of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the 
contrary.  As a result of this interpretation, the University classifies as permanently restricted net 
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment and (c) accumulations to the permanent endowment 
made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund.  The remaining portion of donor-restricted endowment funds is 
classified as temporarily restricted net assets until those amounts are appropriated for expenditure 
by the University in a manner consistent with the standard of prudence prescribed by SPMIFA.  In 
accordance with SPMIFA, the University considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 

1. Duration and preservation of the fund 
2. Purposes of the University and the fund 
3. General economic conditions 
4. Possible effect of inflation and deflation 
5. Expected total return from investment income and appreciation or depreciation of 

investments 
6. Other resources of the University 
7. Investment policies of the University 
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The composition of the net assets by type of endowment at June 30, 2016 and 2015 is as follows 
(in thousands): 

Unrestricted 
Temporarily 
Restricted 

 Permanently 
Restricted  Total 

June 30, 2016
 Donor-restricted endowment funds  $                  -  $                  -  $            35,303  $         35,303 
 Board-designated endowment funds             20,172                      -                         -             20,172 
 Donor-restricted endowment fund earnings -                                 18,127                         -             18,127 
 Board-designated endowment fund earnings               8,574                      -                         -               8,574 

 Total endowment funds – investments (SPMIFA)             28,746             18,127                35,303             82,176 
 Endowment funds – perpetual trust held  
     by others                      - -                     6,509                              6,509 

Total endowment funds $         28,746 $         18,127  $            41,812 $         88,685 

June 30, 2015
 Donor-restricted endowment funds  $                  - -$                    $            33,952  $         33,952 
 Board-designated endowment funds             20,172 -                                             -             20,172 
 Donor-restricted endowment fund earnings                      -             21,050                         -             21,050 
 Board-designated endowment fund earnings               9,974 -                                             -               9,974 

 Total endowment funds – investments (SPMIFA)             30,146             21,050                33,952             85,148 
 Endowment funds – perpetual trust held  
      by others                      -                      -                  7,104               7,104 

Total endowment funds $         30,146 $         21,050  $            41,056 $         92,252 

 
Included in the total endowment funds presented above are assets included in perpetual trusts 
held by other third parties.  Those assets are not subject to the University’s investment or spending 
policies. 
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Changes in endowment net assets subject to the University’s investment and spending policies for 
the years ended June 30, 2016 and 2015 are (in thousands): 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment investment net assets,
July 1, 2014  $         29,548  $         20,989  $            32,100  $         82,637 

Investment return
Investment income                  690               1,280                         -               1,970 
Net depreciation realized and unrealized                (119)                (207)                         -                (326)

Total investment return                  571               1,073                         -               1,644 

Contributions and additions                      -                      -                  1,852               1,852 
Transfer to board-designated endowment                  741                      -                         -                  741 
Appropriation of endowment assets for expenditure                (714)             (1,012)                         -             (1,726)

Endowment investment net assets,
  June 30, 2015             30,146             21,050                33,952             85,148 

Investment return
Investment income                  779               1,496                         -               2,275 
Net depreciation realized and unrealized             (1,195)             (2,488)                         -             (3,683)

Total investment return                (416)                (992)                         -             (1,408)

Contributions and additions                      -                      -                  1,351               1,351 
Appropriation of endowment assets for expenditure                (984)             (1,931)                         -             (2,915)

Endowment investment net assets,
June 30, 2016 $         28,746 $         18,127  $            35,303 $         82,176 
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Amounts of donor-restricted endowment funds classified as permanently and temporarily restricted 
net assets at June 30, 2016 and 2015 consisted of (in thousands): 

2016 2015
Permanently restricted net assets - portion of perpetual

endowment funds required to be retained permanently 
by explicit donor stipulation or SPMIFA $         35,303  $         33,952 

Temporarily restricted net assets - portion of perpetual 
endowment funds subject to a time restriction under 
SPMIFA $         18,127  $         21,050 

 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level the University is required to retain as a fund of perpetual duration 
pursuant to donor stipulation or SPMIFA.  At June 30, 2016 and 2015, the University did not have 
any deficiencies of this nature.  These deficiencies can result from unfavorable market fluctuations 
that occurred shortly after investment of new permanently restricted contributions and continued 
appropriation for certain purposes that was deemed prudent by the governing body. 

The University has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs and other items supported by its endowment 
while seeking to maintain the purchasing power of the endowment.  Endowment assets include 
those assets of donor-restricted endowment funds the University must hold in perpetuity or for 
donor-specified periods, as well as those of board-designated endowment funds.  The University 
endowment spending policy directs the annual endowment spending rate will be within a range of 
2% to 4% of market value of the moving 12-quarter average.  Annually the ATSU administration 
will determine the percentage for the spending rate within the parameters of the range.  At no time 
will ATSU spend any portion of the corpus of the permanently restricted endowment funds. 

To satisfy its long-term rate of return objectives, the University relies on a total return strategy in 
which investment returns are achieved through both current yield (investment income such as 
dividends and interest) and capital appreciation (both realized and unrealized).  The University 
targets a diversified asset allocation that places a greater emphasis on equity-based investments to 
achieve its long-term return objectives within prudent risk constraints.  The University expects its 
endowment funds, over time, to provide an average return of approximately 7% to 8% annually.  
Actual returns in any given year may vary from this amount. 
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Note 11: Leases 

In December 2000, a ten-year lease was entered into with Community Health Systems, Inc. (CHS) 
for certain health care facilities owned by the University.  In accordance with ASC Topic 840-10, 
Accounting for Leases, this lease was recorded as an operating lease and operating lease 
revenues were recognized over the term of the lease.  In August 2005, the University accepted an 
offer from CHS to extend the lease for ten years and for a prepayment of the lease amounting to 
approximately $2,785,000, which will prepay years 16 through 20 on this lease agreement.  The 
amount of prepayments is based on a discount rate of approximately 7%.  At June 30, 2016 and 
2015, net unearned revenues from this operating lease amounted to approximately $4,470,000 
and $5,031,000, respectively.  Remaining future minimum receipts under this lease agreement as 
of June 30, 2016 are $0. 

The University recognized rental income on this lease totaling approximately $1,012,000 in both 
2016 and 2015.  

The University has entered into three agreements to lease approximately nine acres of ground on its 
Mesa, Arizona campus to a development company (the “Ground Leases”).  This development 
company constructed three office buildings.  The University has agreements with the same 
development company to lease office space from the company, (the “Mesa Office Leases”) in the 
buildings, which is used by the University dental school, dental clinic and administrative offices.  
The Ground Leases expire in May 2069 and March 2073.   

The Mesa Office Leases, expire from June 2018 to June 2028 and contain renewal options.  In 
addition, the University leases office space for a dental clinic in Glendale, Arizona.  This lease 
expires in June 2017 with an option to renew for three additional years.  The University leases 
space in Mesa, Arizona for an audiology clinic.  This lease expires in June 2017 with an option 
to renew for two additional years.  The University leased office space in San Diego, California 
until January 2016 when that lease expired.  Future minimum rental expense related to the office 
and clinic leases is estimated as follows (in thousands): 

2017  $           2,694 
2018               2,684 
2019               1,668 
2020               1,668 
2021               1,713 
Thereafter             12,533 
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In October 2008, the University entered into a ground lease agreement on its Mesa, Arizona campus, 
with Valley of the Sun Young Men’s Christian Association (“YMCA”) for approximately three 
acres for the construction of a YMCA facility that opened in October 2009.  The lease is for an 
initial term of 65 years with an option to extend for an additional 34 years.  The initial annual ground 
rent is approximately $54,000, increasing 2.75% each year.  Under the terms of the Cooperative 
Use Agreement with the YMCA dated October 2008, the annual ground rent will be forgiven in 
recognition of the value of the presence of the YMCA and its programs on the University’s 
campus. Under this agreement, the YMCA will provide a discounted membership for use of the 
YMCA facility to all University Mesa campus students, faculty and staff. 

Rental and lease expense on all operating leases amounted to approximately $3,326,000 and 
$3,340,000 for the years ended June 30, 2016 and 2015, respectively.  The majority of other leases 
had terms of less than one year. 

 

Note 12: Defined Contribution Plan 

The University sponsors a defined contribution plan, which is available to all employees who have 
completed one year of service, have reached age 26 and work 1,000 hours or more each year.  The 
plan qualifies as tax deferred under Section 403(b) of the Internal Revenue Code. 

Under the provisions of the plan, the University will contribute an amount equal to 11% of salary 
up to $24,000 and 5% of salary between $24,000 and $265,000.  Employees may choose to make 
additional contributions according to Internal Revenue Service guidelines.  Total plan expense for 
the years ended June 30, 2016 and 2015 amounted to approximately $3,619,000 and $3,490,000, 
respectively. 

 

Note 13: Self-Funded Health Plan 

The University maintains a self-funded health insurance plan for its employees.  The Plan provides 
certain medical and hospitalization benefits to employees and their eligible dependents.  Under the 
Plan, the University’s losses are limited through the use of excess loss insurance that pays 100% of 
the excess of individual claims exceeding $175,000 per year.  The University also has aggregate 
claim protection to a maximum claim liability level based upon an aggregate annual attachment 
point.  The University’s annual aggregate limits as of June 30, 2016 and 2015 were approximately 
$9,753,000 and $9,429,000, respectively.  Benefits are funded by monthly premiums received from 
eligible participants and contributions from the University.  The University determines contribution 
levels for participants in the Plan.  Claims paid (net of reinsurance receipts) under the Plan for 2016 
and 2015 totaled approximately $6,985,000 and $8,689,000, respectively.  Accrued liabilities 
include an estimate of the University’s liability for claims incurred but not paid through June 30, 
2016 and 2015 of approximately $897,000 and $812,000, respectively. 
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Note 14: Expenses 

Expenses by natural classification for the years ended June 30, 2016 and 2015 were as follows (in 
thousands): 

2016 2015

Salaries and benefits 81,026$         75,792$         
Supplies and services 30,037           27,296           
Plant related and interest 8,537             6,151             
Depreciation of buildings and equipment 7,489             6,231             
Other, including travel, telephone, advertising, 
   postage, etc. 10,805           10,378           

137,894$       125,848$       

 

The University incurred approximately $2,351,000 and $2,235,000 of fundraising costs for the 
years ended June 30, 2016 and 2015, respectively.  These costs are included in institutional 
support on the statements of activities. 

 

Note 15:  Disclosures About Fair Value of Assets and Liabilities 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date.  Fair value measurements 
must maximize the use of observable inputs and minimize the use of unobservable inputs.  There is 
a hierarchy of three levels of inputs that may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets 
or liabilities; quoted prices in markets that are not active; or other inputs that are 
observable or can be corroborated by observable market data for substantially the full 
term of the assets or liabilities 

Level 3 Unobservable inputs supported by little or no market activity and are significant to 
the fair value of the assets or liabilities 
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Recurring Measurements 

The following tables present the fair value measurements of assets and liabilities recognized in the 
accompanying statements of financial position measured at fair value on a recurring basis and the 
level within the fair value hierarchy in which the fair value measurements fall at June 30, 2016 and 
2015 (in thousands): 

Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

         Fair Value (Level 1) (Level 2) (Level 3)
Investments

Money market funds 6,595$           6,595$               -$                       -$                       
Equity mutual funds 1,156             1,156                 -                         -                         
Blackrock Allocation Fixed Income Fund 15,693           15,693               -                         -                         
Other fixed income mutual funds 6,368             6,368                 -                         -                         
Exchange traded funds

Vanguard 500 Index Fund 12,592           12,592               -                         -                         
Domestic 6,146             6,146                 -                         -                         
Fixed income 20,581           20,581               -                         -                         
International 11,751           11,751               -                         -                         

Common stocks
Large cap value 2,499             2,499                 -                         -                         
Large cap growth 4,273             4,273                 -                         -                         
Small/Mid cap value 597                597                    -                         -                         
Small/Mid cap growth 1,271             1,271                 -                         -                         
International equity 6,758             6,758                 -                         -                         

U.S. Treasury bills 19,527           -                         19,527               -                         
Mortgage-backed securities 2,698             -                         2,698                 -                         
Municipal and corporate bonds 8,083             -                         8,083                 -                         
Hedge funds measured at net asset value (A) 5,636             -                         -                         -                         
Other 1,144             123                    -                         1,021                 

Total investments 133,368         96,403               30,308               1,021                 

Beneficial interests in perpetual trusts 6,509             -                         -                         6,509                 

Bequests receivable 86                  -                         86                      -                         

Deposits with bond trustee
Money market funds 1,166             1,166                 -                         -                         
U.S. Treasury notes 1,117             -                         1,117                 -                         

142,246$       97,569$             31,511$             7,530$               

June 30, 2016
Fair Value Measurements Using
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Quoted Prices
in Active Significant

Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)
Investments

Money market funds  $           4,248  $               4,248  $                      -  $                      - 
Equity mutual funds               1,236                   1,236                          -                          - 
Blackrock Allocation Fixed Income Fund             15,185                 15,185                          -                          - 
Other fixed income mutual funds               6,333                   6,333                          -                          - 
Exchange traded funds

Vanguard 500 Index Fund             17,248                 17,248                          -                          - 
Domestic               4,972                   4,972                          -                          - 
Fixed income             11,476                 11,476                          -                          - 
International             18,866                 18,866                          -                          - 

Common stocks
Large cap value               2,214                   2,214                          -                          - 
Large cap growth               3,903                   3,903                          -                          - 
Small/Mid cap value                  699                      699                          -                          - 
Small/Mid cap growth               1,397                   1,397                          -                          - 
International equity               7,563                   7,563                          -                          - 
Equity blend                  375                      375                          -                          - 

U.S. Treasury bills             21,311                          -                 21,311                          - 
Mortgage-backed securities               3,011                          -                   3,011                          - 
Municipal and corporate bonds               7,172                          -                   7,172                          - 
Hedge funds measured at net asset value (A)               6,322                          -                          -                          - 
Other               1,238                      190                          -                   1,048 

Total investments           134,769                 95,905                 31,494                   1,048 

Beneficial interests in perpetual trusts               7,104                          -                          -                   7,104 

Bequests receivable                    50                          -                        50                          - 

Deposits with bond trustee
Money market funds               2,379                   2,379                          -                          - 
U.S. Treasury notes               1,195                          -                   1,195                          - 

$       145,497 $             98,284 $             32,739 $               8,152 

June 30, 2015
Fair Value Measurements Using
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(A) Certain investments that are measured at fair value using net asset value per share (or its 
equivalent) practical expedient have not been classified in the fair value hierarchy.  The fair 
value amounts included above are intended to permit reconciliation of the fair value hierarchy 
to the amounts presented in the statements of financial position. 

Following is a description of the valuation methodologies and inputs used for assets and liabilities 
measured at fair value on a recurring basis and recognized in the accompanying statements of 
financial position, as well as the general classification of such assets and liabilities pursuant to the 
valuation hierarchy.  There have been no significant changes in the valuation techniques during the 
year ended June 30, 2016.  For assets classified within Level 3 of the fair value hierarchy, the 
process used to develop the reported fair value is described below. 

Investments 

Where quoted market prices are available in an active market, securities are classified within 
Level 1 of the valuation hierarchy.  If quoted market prices are not available, then fair values are 
estimated by using quoted prices of securities with similar characteristics or independent asset 
pricing services and pricing models, the inputs of which are market-based or independently sourced 
market parameters, including, but not limited to, yield curves, interest rates, volatilities, 
prepayments, defaults, cumulative loss projections and cash flows.  Such securities are classified in 
Level 2 of the valuation hierarchy.  In certain cases where Level 1 or Level 2 inputs are not 
available, securities are classified within Level 3 of the hierarchy.   

Hedge Funds 

The fair value of the hedge funds has been estimated using the net asset value per share as a practical 
expedient for the investments.  Hedge funds held at June 30 consist of the following: 

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period

June 30, 2016

Hedge funds (A) 5,636$           -$                   
Monthly to
Quarterly 60 days

June 30, 2015

Hedge funds (A) 6,322$           -$                   
Monthly to
Quarterly 60 days

 

(A) The University was invested in two hedge funds at June 30, 2016 and three hedge funds at 
June 30, 2015 that pursue multiple strategies to diversify risks and reduce volatility.  The 
primary objective of these funds is to achieve investment returns that have lower risk than 
traditional investment returns and, over time, to achieve above-market returns.  The funds’ 
composite portfolio primarily includes investments in common stocks, fixed income 
securities, derivative contracts and money market funds.  The fair values of these investments 
have been estimated using the net asset value per share of the fund.  Shares of the hedge 
funds may be redeemed at net asset value.  The redemption frequency for these funds varies 
from monthly to quarterly. 
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Beneficial Interests in Perpetual Trusts 

Fair value is estimated at the present value of the future distributions expected to be received over the 
term of the agreement, which is equivalent to the fair value of the trust assets.  Due to the University’s 
inability to redeem a majority of the trust assets, the interest is classified within Level 3 of the 
valuation hierarchy. 

The following is a reconciliation of the beginning and ending balances of the beneficial interests in 
perpetual trusts which are categorized as Level 3 assets (in thousands): 

2016 2015

Balance, beginning of year  $           7,104  $           7,358 

Unrealized loss on beneficial interests
in perpetual trusts                (342)                  (38)

Sales                (253)                (216)

Balance, end of year $           6,509  $           7,104 

 

Bequests Receivable 

Bequests receivable represent the University’s estimated share of estates in probate.  These estates 
are expected to be distributed within one year.  The value recorded represents the estimated fair 
value of the underlying assets in probate.  Due to the nature of the valuation inputs, the bequests 
receivable are classified within Level 2 of the valuation hierarchy. 

Deposits with Bond Trustee 

Deposits with bond trustee consist primarily of money market funds and U.S. Treasury notes.  Fair 
values for the money market funds are estimated using quoted prices of securities with similar 
characteristics or discounted cash flows and is, therefore, classified within Level 1 of the valuation 
hierarchy.  Due to the nature of the valuation inputs, the U.S. Treasury notes are classified within 
Level 2 of the valuation hierarchy. 
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Unobservable (Level 3) Inputs 

The following tables present quantitative information about unobservable inputs used in recurring 
Level 3 fair value measurements at June 30, 2016 and 2015.   

Range
Valuation Unobservable (Weighted

Fair Value Technique Inputs Average)
June 30, 2016

Beneficial interest in perpetual trusts 6,509$           
Fair value of
trust assets

Estimated future
cash flows N/A

June 30, 2015

Beneficial interest in perpetual trusts 7,104$           
Fair value of
trust assets

Estimated future
cash flows N/A

 

 

Note 16: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of 
certain significant estimates and current vulnerabilities due to certain concentrations.  Those 
matters include the following: 

Contributions 

Approximately 40% of all contributions were received from two donors in 2016.  Approximately 
32% of all contributions were received from one donor in 2015.   

Litigation 

The University is subject to claims and lawsuits that arise primarily in the ordinary course of business.  
It is the opinion of management that the disposition or ultimate resolution of such claims and lawsuits 
will not have a material adverse effect on the financial position, change in net assets and cash flows of 
the University.  Events could occur that would change this estimate materially in the near term. 

Allowance for Uncollectible Receivables 

As discussed in Note 1, the allowance for uncollectible receivables is based on the type of 
receivable, a review of outstanding pledges, historical collections, existing conditions and 
management’s judgment. 

Depreciation 

As discussed in Note 1, depreciation is charged to expense using the straight-line method over the 
estimated useful life of each asset, which ranges from 3 to 50 years. 
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Present Value of Future Benefits Payable 

As discussed in Note 7, The University has been the recipient of several gift annuities which 
require future payments to the donor or their named beneficiaries.  The present value of future 
benefits payable to life annuitants is computed by the University, based on published annuity 
tables. 

Refundable Government Student Loan Program 

As discussed in Note 1, allowances for doubtful accounts are established based on current 
economic factors and specific circumstances of the borrower which, in management’s judgment, 
could influence the ability of the borrower to repay the amounts per the loan terms.  For the Perkins 
and HPSL/PCL programs, the federal government bears the risk of loss of uncollectible loans 
provided the University performs required collection due diligence procedures. 

Investments 

The University invests in various investment securities.  Investment securities are exposed to 
various risks such as interest rate, market and credit risks.  Due to the level of risk associated with 
certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and that such change could materially affect the 
amounts reported in the accompanying statements of financial position. 

Medical Malpractice Insurance 

The University purchases medical malpractice insurance under a claims-made policy on a fixed 
premium basis.  Accounting principles generally accepted in the United States of America 
require a health care provider to accrue the expense of its share of malpractice claim costs, if any, 
for any reported and unreported incidents of potential improper professional service occurring 
during the year by estimating the probable ultimate costs of the incidents.  Based upon the 
University’s claim experience, no such accrual has been made.  It is reasonably possible that this 
estimate could change materially in the near term. 

 

Note 17: Subsequent Events 

Subsequent events have been evaluated through the date of the Independent Auditor’s Report, 
which is the date the financial statements were available to be issued.  
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DEFINITIONS OF CERTAIN TERMS  
 

 
 In addition to terms defined elsewhere in this Official Statement, the following are definitions of 
certain terms used in the Bond Indenture, the Loan Agreement and this Official Statement.  Reference is hereby 
made to the Bond Indenture and the Loan Agreement for complete definitions of all terms. 
 

“2016 Project” means the facilities of the University described in the Bond Indenture, the costs of 
which will be paid in whole or in part, or for which the University will be reimbursed in whole or in part from 
the proceeds of the sale of the Series 2016 Bonds, and which constitute “educational facilities” or “health 
facilities,” as defined in the Act; provided, however, that the University may make changes and amendments to 
the 2016 Project as provided in the Loan Agreement. 
 
 “Affiliate” means any Person which controls, or is controlled by, or is under common control with 
another Person.  For purposes of this definition, a Person controls another Person when the first Person 
possesses or exercises directly, or indirectly through one or more other affiliates or related entities, the power 
to direct the management and policies of the other Person, whether through the Ownership of voting rights, 
partnership interests, membership, reserved powers, or the power to appoint members, trustees or directors, by 
contract, or otherwise. 
 
 “Arizona Authority” means the Arizona Health Facilities Authority which is established and 
designated by law as a body corporate and politic and a political subdivision of the State of Arizona, and any 
successor thereto. 
 
 “Arizona Indenture” means the Indenture of Trust dated as of July 1, 2000, as supplemented and 
amended by a First Supplemental Indenture of Trust dated as of January 1, 2010, each between the Arizona 
Authority and the Arizona Trustee, as such Indenture of Trust may be further amended or supplemented from 
time to time in accordance with its terms. 
 
 “Arizona Loan Agreement” means the Loan Agreement dated as of July 1, 2000, as supplemented and 
amended by a First Supplemental Loan Agreement dated as of January 1, 2010, each between the Arizona 
Authority and the University, as such Loan Agreement may be amended or supplemented from time to time in 
accordance with its terms. 
 
 “Arizona Trustee” means U.S. Bank National Association, successor to Firstar Bank, N.A., as bond 
trustee under the Arizona Indenture. 
 
 “Authority” means the Health and Educational Facilities Authority of the State of Missouri, and its 
successors and assigns or any body, agency or instrumentality of the State of Missouri succeeding to or 
charged with the powers, duties and functions of the Authority. 
 
 “Authority Representative” means (a) the chairman, vice chairman or executive director of the 
Authority, (b) such other person or persons at the time designated to act on behalf of the Authority in matters 
relating to the Bond Indenture and the Loan Agreement as evidenced by a written certificate furnished to the 
University and the Bond Trustee containing the specimen signature of such person or persons and signed on 
behalf of the Authority by its chairman, vice chairman or executive director, and (c) any other duly authorized 
officer of the Authority whose authority to execute any particular instrument or take a particular action under 
the Bond Indenture or the Loan Agreement is evidenced to the satisfaction of the Bond Trustee. 
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 “Balloon Indebtedness” means Long-Term Indebtedness, 25% or more of the original principal of 
which becomes due and payable (either by maturity or mandatory redemption), or may become due and 
payable or may be required to be purchased or redeemed upon demand of the holder, during the same fiscal 
year, if such principal becoming due and payable is not required to be amortized below such percentage by 
mandatory redemption or prepayment prior to such fiscal year. 
 
 “Bond” or “Bonds” means any bond or bonds, including the Series 2011 Bonds, the Series 2014 
Bonds, the Series 2016 Bonds, and any Parity Bonds authenticated and delivered under and pursuant to the 
Bond Indenture. 
 
 “Bond Indenture” means the Bond Trust Indenture dated as of November 1, 2011, as supplemented 
and amended, between the Authority and the Bond Trustee, as such Bond Trust Indenture may be further 
amended or supplemented from time to time in accordance with its terms. 
 

“Bond Trustee” means U.S. Bank National Association, as bond trustee under the Bond Indenture. 
 
 “Bondowner,” “Owner” or “Registered Owner” means the Person or Persons in whose name a Bond 
is registered as shown on the Bond Register. 
 
 “Book Value” means, when used with respect to Property of the University, the value of such 
Property, net of accumulated depreciation and amortization, as it is carried on the books of account of the 
University as reflected in the most recent audited financial statements of the University. 
 
 “Business Day” means a day other than (a) a Saturday, Sunday or legal holiday, (b) a day on which 
banks located in any city in which the principal corporate trust office or designated payment office of the Bond 
Trustee is located are required or authorized by law to remain closed, or (c) a day on which the Securities 
Depository or the New York Stock Exchange is closed. 
 
 “Commitment Indebtedness” means the obligation of the University to repay amounts disbursed 
pursuant to a binding commitment from a financial institution (including a line of credit, letter of credit, 
standby bond purchase agreement, reimbursement agreement or similar credit or liquidity facility or 
arrangement established in connection with the issuance or incurrence of any Indebtedness of the University) 
to refinance, pay, purchase or redeem when due, tendered or required to be paid, purchased or redeemed, other 
Indebtedness of the University which was incurred or issued in accordance with the provisions of the Loan 
Agreement, and the obligation of the University to pay interest payable on amounts disbursed for such 
purposes, plus any fees payable to such financial institution for such commitment. 
 
 “Completion Indebtedness” means Long-Term Indebtedness of the University incurred for the 
purpose of financing, without materially changing the scope thereof, (a) the completion of facilities for which 
Long-Term Indebtedness was previously incurred under the provisions of the Loan Agreement, or (b) the 
improvement, replacement or substitutions for, or additions to, facilities for which Long-Term Indebtedness 
was previously incurred, necessitated by faulty design, damage to or destruction of such facilities, project cost 
overruns, or required by enactment of legislation or the promulgation of any ruling affecting the operation of 
the University by a government agency. 
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“Costs of the Project” means all reasonable or necessary costs and expenses of the 2016 Project that 
are permitted under the Act to be paid from proceeds of Series 2016 Bonds, including the total of all 
reasonable or necessary expenses incidental to the acquisition, construction, reconstruction, repair, alteration, 
improvement and extension of the 2016 Project, including without limitation the following: 
 
 (a) the expenses of studies and surveys, land title and mortgage title policies, architectural and 

engineering services and the cost of legal, organization, marketing or other special services; 
 
 (b) financial and underwriting fees and expenses; 
 
 (c) the cost of acquiring or demolishing existing structures, developing the site of and 

constructing and equipping a new building constituting a part of the 2016 Project; 
 
 (d) rehabilitating, reconstructing, repairing or remodeling existing buildings constituting a part of 

the 2016 Project; and 
 
 (e) all other necessary and incidental expenses, including interest during construction on Bonds 
issued to finance the 2016 Project to a date subsequent to the estimated date of completion thereof, and any 
other costs permitted by the Act. 
 
 “Consultant’s Report” means a written report of an individual consultant or accountant or firm of 
consultants or accountants, selected by the University and acceptable to the Bond Trustee, having the skill and 
experience necessary to render the particular report, certification or service required by the Bond Indenture or 
the Loan Agreement and having a favorable reputation for such skill and experience, which individual or firm 
shall have no interest, direct or indirect, in the University, and, in the case of an individual, shall not be a 
director, officer or employee of the University, and, in the case of a firm, shall not have a partner, member, 
director, officer or employee who is a director, officer or employee of the University. 
 
 “Current Value” means (a) with respect to Property, the aggregate fair market value of such Property, 
Plant and Equipment as determined by (1) a written report of an appraiser acceptable to the Bond Trustee and, 
in the case of real property, who is a member of the American Institute of Real Estate Appraisers (MAI), 
delivered to the Bond Trustee (which report shall be dated not more than three years prior to the date as of 
which Current Value is to be calculated), or (2) a bona fide offer for the purchase of such Property made on an 
arm’s length basis within 6 months of the date of determination as established by an Officer’s Certificate, and 
(b) with respect to any other Property, the fair market value of such Property, which fair market value shall be 
evidenced in a manner satisfactory to the Bond Trustee. 
 
 “Debt Service Requirements” means, for the period of time for which calculated, the aggregate 
principal payments (whether at maturity, or upon mandatory sinking fund redemption, mandatory prepayment 
or otherwise) and interest payments required to be made during such period on Outstanding Long-Term 
Indebtedness; provided that (a) the amount of such payments for any future period shall be calculated in 
accordance with the assumptions contained in the Loan Agreement, and (b) such payments shall be excluded 
from Debt Service Requirements to the extent that such payments were paid or are payable from Escrowed 
Deposits or from the proceeds of Refunding Indebtedness or other Long-Term Indebtedness (e.g., accrued and 
capitalized interest). 
 
 “Debt Service Reserve Requirement” means, (a) $-0- with respect to the Series 2016 Bonds, (b) 
$1,680,062.50 with respect to the Series 2011 Bonds, and (c) $1,699,787.50 with respect to the Series 2014 
Bonds; provided, however, that if the Bond Trustee receives an Opinion of Bond Counsel to the effect that the 
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Debt Service Reserve Requirement for the Series 2011 Bonds or the Series 2014 Bonds must be reduced in 
order that the amounts on deposit in the corresponding account in the Debt Service Reserve Fund may 
continue to be invested without yield restriction under the Internal Revenue Code, the Debt Service Reserve 
Requirement for that series of Bonds shall be reduced in conformity with said opinion.   
 
  “Deed of Trust” means the Deed of Trust, Assignment of Leases and Rents, Security Agreement, and 
Fixture Filing dated as of July 1, 2000, as supplemented and amended, each from the University for the benefit 
of the Arizona Trustee and as further supplemented and amended in accordance with its terms. 
 
 “Defeasance Obligations” means the following: 
 
 (a) Government Obligations which are not subject to redemption prior to maturity; or 
 
 (b) obligations of any state or political subdivision of any state, the interest on which is excluded 

from gross income for federal income tax purposes and which meet the following conditions: 
 
 (1) the obligations (A) are not subject to redemption prior to maturity, or (B) the trustee 

for such obligations has been given irrevocable instructions concerning their calling 
and redemption and the issuer of such obligations has covenanted not to redeem such 
obligations other than as set forth in such instructions; 

 
 (2) the obligations are fully secured by cash or noncallable Government Obligations that 

may be applied only to payment of principal of, premium, if any, and interest 
payments on such obligations; 

 
 (3) the sufficiency of such cash and noncallable Government Obligations to pay in full 

all principal of, interest, and premium, if any, on such obligations has been verified 
by the report of an independent certified public accountant and no substitution of 
Government Obligations shall be permitted except with cash or other Government 
Obligations and upon delivery of a new verification; 

 
 (4) such cash and Government Obligations serving as security for the obligations are 

held in an irrevocable escrow by an escrow agent or a trustee in trust for the Owners 
of such obligations, at least one year has passed since the establishment of such 
escrow and the issuer of such obligations is not, and has not been since the 
establishment of such escrow, a debtor in a proceeding commenced under the United 
States Bankruptcy Code; 

 
 (5) the Bond Trustee has received an unqualified opinion of nationally recognized 

bankruptcy counsel (who, for purposes of such opinion, may assume that no 
Bondowner is an “insider,” as defined in the United States Bankruptcy Code) to the 
effect that the cash and Government Obligations in such escrow are not available to 
satisfy any other claims, including those against the trustee or escrow agent, and that 
the payment of principal of and interest on such obligations made from such escrow 
would not be avoidable as preferential payments and recoverable under the United 
States Bankruptcy Code should the obligor or any other person liable on such 
obligations become a debtor in a proceeding commenced under the United States 
Bankruptcy Code; 
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 (6) the Bond Trustee has received an Opinion of Bond Counsel delivered in connection 
with the original issuance of such obligations to the effect that the interest on such 
obligations was exempt for purposes of federal income taxation, and the Bond 
Trustee has received an Opinion of Bond Counsel delivered in connection with the 
establishment of the irrevocable escrow to the effect that the establishment of the 
escrow will not result in the loss of any exemption for purposes of federal income 
taxation to which interest on such obligations would otherwise be entitled; and 

 
 (7) the obligations are rated in the highest rating category by a Rating Agency. 
 
 “Government Obligations” means the following: 
 
 (a) bonds, notes, certificates of indebtedness, treasury bills or other securities constituting direct 

obligations of, or obligations the principal of and interest on which are fully and 
unconditionally guaranteed by, the United States of America; and 

 
 (b) evidences of direct ownership of a proportionate or individual interest in future interest or 

principal payments on specified direct obligations of, or obligations for which the full and 
timely payment of the principal and interest is unconditionally guaranteed by, the United 
States of America, issued by or through the Federal Reserve Bank, which obligations are held 
by a bank or trust company organized and existing under the laws of the United States of 
America or any state thereof in the capacity of custodian in form and substance satisfactory to 
the Bond Trustee. 

 
 “Guaranty” means an obligation of the University guaranteeing in any manner, whether directly or 
indirectly, any indebtedness or other obligation of any other Person which indebtedness or obligation would 
constitute Indebtedness if such Person were the University. 
 
 “Historical Maximum Annual Debt Service Coverage Ratio” means, for any historical period of time, 
the ratio determined by dividing (a) a numerator equal to the Net Revenues Available for Debt Service of the 
University for that period, by (b) a denominator equal to the Maximum Annual Debt Service of the University 
for the Long-Term Indebtedness of the University Outstanding during that period. 
 
 “Historical Pro Forma Debt Service Coverage Ratio” means, for any historical period of time, the 
ratio determined by dividing (a) a numerator equal to the Net Revenues Available for Debt Service of the 
University for that period, by (b) a denominator equal to the Maximum Annual Debt Service Requirements of 
the University for the Long-Term Indebtedness then Outstanding (other than any Long-Term Indebtedness 
being refunded with the Long-Term Indebtedness then proposed to be issued) and the Long-Term Indebtedness 
proposed to be issued. 
 
 “Indebtedness” means all indebtedness or obligations of the University for the repayment of borrowed 
money (including capital leases, installment purchase contracts and guarantees of indebtedness) shown as 
liabilities on the balance sheet of the University or which are properly capitalized on the balance sheet of the 
University in accordance with generally accepted accounting principles.  Indebtedness does not include the 
following: 
 
 (a) any portion of any Indebtedness that is payable from Escrowed Deposits and is deemed to be 

discharged or defeased in accordance with the terms of the instrument or instruments creating 
or evidencing such Indebtedness; 
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 (b) liabilities incurred by the endorsement for collection or deposit of checks or drafts received in 

the ordinary course of business or overdrafts to banks to the extent there are immediately 
available funds sufficient to pay such overdrafts and such overdrafts are incurred and 
corrected in the normal course of business; 

 
 (c) accounts payable and similar liabilities (other than for the repayment of borrowed money) 

incurred in the ordinary course of business; 
 
 (d) liabilities payable out of current payments for the funding of employee pension plans, retiree 

benefits other than pensions, health plans and other benefit programs, contributions to self-
insurance or pooled-risk insurance programs and estimated long-term self-insurance liability, 
and the funding of reserves for deferred taxes, deferred revenues, deferred compensation, and 
similar such liabilities; 

 
 (e) obligations under contracts for supplies, services or pensions allocated to the current 

operating expenses of future years in which the supplies are to be furnished, the services 
rendered or the pensions paid; 

 
 (f) rentals payable under leases which are not capitalized under generally accepted accounting 

principles; and 
 
 (g) any other obligations that do not constitute indebtedness under generally accepted accounting 

principles. 
 
 “Insurance Consultant” means an individual or firm, selected by the University and acceptable to the 
Bond Trustee, qualified to survey risks and to recommend insurance coverage for organizations engaged in like 
operations to those of the University and having a favorable reputation for skill and experience in such surveys 
and such recommendations, which individual or firm shall have no interest, direct or indirect, in the University 
and in the case of an individual, shall not be a director, officer or employee of the University, and, in the case 
of a firm, shall not have a partner, member, director, officer or employee who is a director, officer or employee 
of the University and who may be a broker or agent with whom the University transacts business. 
 
 “Internal Revenue Code” means the Internal Revenue Code of 1986, as amended, and, when 
appropriate, any statutory predecessor or successor thereto, and all applicable regulations (whether proposed, 
temporary or final) thereunder and any applicable official rulings, announcements, notices, procedures and 
judicial determinations relating to the foregoing. 
 
 “Loan Payments” means the payments of principal and interest on the Loan referred to in the Loan 
Agreement. 
 
 “Long-Term Indebtedness” means (a) Indebtedness having an original stated maturity or term greater 
than one year, or (b) Indebtedness having an original stated maturity or term equal to or less than one year that 
is renewable or extendable at the option of the debtor for a period greater than one year from the date of 
original issuance or incurrence thereof, or with respect to which the University has incurred Commitment 
Indebtedness that would refinance such Indebtedness for a period extending beyond one year from the date of 
original issuance or incurrence thereof. 
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 “Master Indenture” has the meaning given that term in the section below captioned “Summary of 
the Bond Indenture – Exchange of Security.” 
 
 “Master Indenture Notes” has the meaning given that term in the section below captioned “Summary 
of the Bond Indenture – Exchange of Security.” 
 
 “Master Trustee” has the meaning given that term in the section below captioned “Summary of the 
Bond Indenture – Exchange of Security.” 
 

“Maximum Annual Debt Service” means the maximum amount of Debt Service Requirements as 
computed for the then current or any succeeding fiscal year of the University. 
 
 “Mortgage” means the Deed of Trust and Mortgage dated as of March 1, 2014, as supplemented and 
amended, from the University to the Mortgage Trustee named therein for the benefit of the Authority as 
security for the obligations of the University under the Loan Agreement and the Arizona Loan Agreement. 
 
 “Mortgaged Property” means, with respect to the Deed of Trust, the real property and personal 
property located in Arizona and described as the Trust Property in the Deed of Trust, and with respect to the 
Mortgage, the real property and personal property described in the Granting Clauses of the Mortgage, but in 
each case excluding therefrom any property released from the lien of the Deed of Trust or the Mortgage 
pursuant to the provisions thereof. 
 
 “Net Proceeds,” when used with respect to any damage, destruction, condemnation or loss of title, 
means the gross proceeds from any insurance (or self-insurance) relating to damage or destruction of any 
Property of the University, or condemnation award with respect to condemned Property or realization of title 
insurance with respect to any deficiency or loss of title to any Property, remaining after the payment of all 
expenses (including attorneys’ fees and any expenses of the Authority or the Bond Trustee) incurred in the 
collection of such gross proceeds. 
 
 “Net Revenues Available for Debt Service” means, for any period of calculation, the increase 
(decrease) in Unrestricted Net Assets, plus depreciation, interest expenses and amortization of bond discount 
and capitalized or funded financing expenses, all as determined in accordance with generally accepted 
accounting principles, adjusted to exclude any unrealized gains or losses on investments otherwise included in 
the increase (decrease) in Unrestricted Net Assets, and any changes in Net Assets 
classification to correct errors and any changes in accounting methods. 
 
 “Non-Recourse Indebtedness” means Long-Term Indebtedness secured by a mortgage, lien or security 
interest in Property, the liability for which is limited to the Property subject to such encumbrance, with no 
other recourse, directly or indirectly, to the general credit of the University or to any other Property of the 
University. 
 

“Obligated Group” has the meaning given that term in the section below captioned “Summary of 
the Bond Indenture – Exchange of Security.” 
 
 “Officer’s Certificate” means a written certificate of the University signed by the University 
Representative, which certificate shall be deemed to constitute a representation of, and shall be binding upon, 
the University with respect to matters set forth therein, and which certificate in each instance, including the 
scope, form, substance and other aspects thereof, is acceptable to the Bond Trustee. 
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 “Opinion of Bond Counsel” means a written opinion of Gilmore & Bell, P.C., or other legal counsel 
acceptable to the Authority and the Bond Trustee who is nationally recognized as expert in matters pertaining 
to the validity of obligations of governmental issuers and the exemption from federal income taxation of 
interest on such obligations. 
 
 “Opinion of Counsel” means a written opinion of any legal counsel having expertise in the matters 
covered in such opinion and acceptable to the University and the Bond Trustee and, to the extent the Authority 
is asked to take action in reliance thereon, the Authority, who may be an employee of or counsel to the 
University or the Bond Trustee. 
 
 Original Purchaser” means, with respect to the Series 2016A Bonds, Mesirow Financial, Inc., the 
purchaser of the Series 2016A Bonds pursuant to the bid submitted and accepted in accordance with the Notice 
of Bond Sale, and with respect to the Series 2016B Bonds, PNC Capital Markets, the purchaser of the Series 
2016B Bonds pursuant to the bid submitted and accepted in accordance with the Notice of Bond Sale. 
 
 “Outstanding” means the following: 
 
 (a) with respect to Bonds, as of the date of determination, all Bonds theretofore authenticated and 

delivered under the Bond Indenture, except the following: 
 
 (1) Bonds theretofore cancelled by the Bond Trustee or delivered to the Bond Trustee for 

cancellation as provided in the Bond Indenture; 
 
 (2) Bonds for whose payment or redemption money or Defeasance Obligations in the 

necessary amount has been deposited with the Bond Trustee in trust for the Owners 
of such Bonds as provided in the Bond Indenture, provided that, if such Bonds are to 
be redeemed, notice of such redemption has been duly given pursuant to the Bond 
Indenture or provision therefor satisfactory to the Bond Trustee has been made; 

 
 (3) Bonds in exchange for or in lieu of which other Bonds have been authenticated and 

delivered under the Bond Indenture; and 
 
 (4) Bonds alleged to have been mutilated, destroyed, lost or stolen which have been paid 

as provided in the Bond Indenture; and 
 
 (b) with respect to Indebtedness, as of the date of determination, all Indebtedness theretofore 

issued or incurred by the University, except to the extent the obligation to make payments on 
such Indebtedness has been discharged in accordance with the terms of the instrument or 
instruments creating or evidencing such Indebtedness. 

 
 “Parity Bonds” means any additional parity Bonds issued by the Authority pursuant to the Bond 
Indenture that stand on a parity and equality under the Bond Indenture with the Series 2011 Bonds, the Series 
2014 Bonds, and the Series 2016 Bonds, provided that Parity Bonds need not be secured by the Debt Service 
Reserve Fund on a parity with the Series 2011 Bonds and the Series 2014 Bonds or may be secured by a 
separate account within the Debt Service Reserve Fund from the account relating to the Series 2011 Bonds and 
the Series 2014 Bonds. 
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 “Parity Obligations” means any additional parity Indebtedness issued or incurred by the University in 
accordance with the Loan Agreement, and secured on a parity with the obligations of the University under the 
Loan Agreement, which obligations may be issued to any Person, including Persons other than the Authority. 
 
 “Permitted Encumbrances” means, with respect to Property of the University as of any particular 
time, the following: 
 
 (a) the lien and security interest of the Loan Agreement and the Arizona Loan Agreement in 

Unrestricted Revenues, the lien and security interest of the Deed of Trust and the Mortgage 
and any other liens or security interest in Property that equally and ratably secure all 
obligations of the University with respect to the Bonds, the Series 2000 Bonds and any 
Additional Obligations (as defined in the Arizona Indenture) or Parity Obligations on a parity 
basis; 

 
 (b) liens for taxes, assessments, and other governmental charges not delinquent or, if delinquent 

that are being contested in good faith by appropriate proceedings and as to which the 
University shall have set aside on its books adequate reserves with respect thereto; 

 
 (c) mechanic’s, laborer’s, materialman’s, supplier’s or vendor’s liens not filed of record and 

similar charges not delinquent, or if filed of record are being contested in good faith and have 
not proceeded to judgment and as to which the University shall have set aside on its books 
adequate reserves with respect thereto; 

 
 (d) liens in respect of judgments or awards with respect to which the University is in good faith 

currently prosecuting an appeal or proceedings for review, and with respect to which the 
University shall have secured a stay of execution pending such appeal or proceedings for 
review, provided the University shall have set aside on its books adequate reserves with 
respect thereto; 

 
 (e) utility, access and other easements and rights-of-way, restrictions, encumbrances and 

exceptions that do not materially affect the marketability of title to such Property and do not 
in the aggregate materially impair the use of such Property for the purposes for which it is 
held by the University; 

 
 (f) such minor defects and irregularities of title as normally exist with respect to property similar 

in character to the Property affected thereby and which do not materially affect the 
marketability of title to or value of such Property and do not materially impair the use of such 
Property for the purposes for which it is held by the University; 

 
 (g) zoning laws, ordinances or regulations and similar restrictions that are not violated by the 

Property affected thereby; 
 
 (h) statutory liens and rights of setoff granted to banks or other financial institutions with respect 

to funds on deposit in the ordinary course of business; 
 
 (i) all right, title and interest of the state, any municipality or governmental or other public 

authority and the public in and to tunnels, bridges and passageways over, under or upon a 
public way; 
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 (j) rights reserved to, or vested in, the State, any municipality or governmental or other public 
authority by virtue of any franchise, license, contract or statute to control or regulate any 
Property of the University, or to use such Property in any manner, or to purchase, or designate 
a purchaser of or order the sale of, any Property of the University upon payment of cash or 
reasonable compensation therefor, or to terminate any franchise, license or other rights; 

 
 (k) liens arising by reason of (1) good faith deposits with the University in connection with 

tenders, leases of real estate, bids or contracts (other than contracts for the payment of 
money), (2) deposits by the University to secure public or statutory obligations, or to secure, 
or in lieu of, surety, stay or appeal bonds, (3) deposits as security for the payment of taxes or 
assessments or other similar charges, and (4) deposits with, or the giving of any form of 
security to, any municipality or governmental or other public authority for any purpose at any 
time as required by law or governmental regulation as a condition to the transaction of any 
business or the exercise of any privilege or license, or to enable the University to maintain 
self-insurance or to participate in any funds established to cover any insurance risks or in 
connection with worker’s compensation, unemployment insurance, pensions or profit sharing 
plans or other social security plans or programs, or to share in the privileges or benefits 
required for corporations participating in such arrangements; 

 
 (l) restrictions on Property received by the University through gifts, grants, bequests, 

contributions or donations imposed by the donor or grantor of such Property and which 
consist solely of restrictions on the use of such Property or the income therefrom; 

 
 (m) liens on and security interests in the proceeds of Indebtedness prior to the application of such 

proceeds or any debt service fund, reserve fund, escrow fund or similar fund established to 
secure the payment of Indebtedness; 

 
 (n) liens existing on Property at the time of its acquisition by the University through purchase, 

lease or otherwise, or liens existing on Property of a Person on the date such Person merges 
into or consolidates with the University that were not imposed or incurred in contemplation of 
such Person merging into or consolidating with the University; provided, that no such lien 
may be increased, extended, renewed, or modified after such date to apply to any Property of 
the University not subject to such lien on such date unless such lien as so increased, extended, 
renewed or modified otherwise qualifies as a Permitted Encumbrance; 

 
 (o) leases, under which the University is lessor, that relate to Property of the University which is 

of a type that is customarily the subject of such leases including leases of office space for 
physicians, food service facilities, parking facilities, and day care centers; and any other 
leases entered into in accordance with the disposition of Property provisions of the Loan 
Agreement; 

 
 (p) purchase money mortgages, security interests, and liens securing Purchase Money 

Indebtedness, placed upon Property in order to obtain the use of such Property or to secure a 
portion of the Purchase Price thereof; 

 
 (q) liens on Property, Plant and Equipment securing any Indebtedness if at the time of incurrence 

of such Indebtedness and after giving effect to all liens classified as Permitted Encumbrances 
under this subsection, the Book Value or, at the option of the University, the Current Value of 
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all Property, Plant and Equipment of the University subject to such liens is not more than 
15% of such Value of all of the Property, Plant and Equipment of the University; 

 
 (r) liens on (1) up to 35% of the University’s accounts receivable arising as a result of a pledge 

or sale of such accounts receivable with or without recourse, provided that the principal 
amount of Indebtedness secured by any such lien does not (A) with respect to the pledge of 
accounts receivable, exceed the Book Value of such accounts receivable (net of delinquent or 
uncollected accounts, contractual adjustments or discounts, and other allowances), or (B) with 
respect to the sale of accounts receivable, exceed the aggregate sales price of such accounts 
receivable, or (2) current assets other than receivables (including inventory, securities or 
obligations, other than securities or obligations issued by the University, or pledges of gifts or 
grants to be received in the future) securing Short-Term Indebtedness in an amount not in 
excess of 5% of the revenues of the University for the prior fiscal year; 

 
 (s) liens on Property securing Commitment Indebtedness issued in support of any Long-Term 

Indebtedness which are equal in rank and priority with or subordinate to the liens granted to 
secure the Long-Term Indebtedness; 

 
 (t) liens on Property securing Subordinated Indebtedness, provided that a superior lien on the 

same Property is granted to secure all obligations of the University with respect to Parity 
Bonds and Parity Obligations; 

 
 (u) liens on Property which are existing at the date of the Bond Indenture and the Loan 

Agreement; provided that no such lien (or the amount of Indebtedness secured thereby) may 
be increased, extended, renewed or modified to apply to any Property of the University not 
subject to such lien on such date unless such lien as so increased, extended, renewed or 
modified otherwise qualifies as a Permitted Encumbrance; 

 
 (v) any other lien or encumbrance created or incurred in the ordinary course of business which 

does not secure, directly or indirectly, the repayment of borrowed money or the payment of 
installment sales contracts or capital leases and which, individually or in the aggregate, does 
not materially impair the value or the utility of the Property subject to such lien or 
encumbrance; and 

 
 (w) any other liens on Property expressly permitted by the Loan Agreement or approved in 

writing by the Owners of all of the Bonds. 
 
 “Permitted Investments” means, if and to the extent the same are at the time legal for investment of 
funds held under the Bond Indenture, the following: 
 
 (a) Government Obligations; 
 
 (b) bonds, notes or other obligations of any state of the United States or any political subdivision 

of any state, which at the time of their purchase are rated in either of the 2 highest rating 
categories by a nationally recognized rating service; 

 
 (c) certificates of deposit or time or demand deposits constituting direct obligations of any bank, 

bank holding company, savings and loan association, trust company or other financial 
institution organized under the laws of the United States or any state thereof (including the 
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Bond Trustee or any of its affiliates), except that investments may be made only in certificates 
of deposit or time or demand deposits which are: 

 
 (1) insured by the Bank Insurance Fund or the Savings Association Insurance Fund of 

the Federal Deposit Insurance Corporation, or any other similar United States 
Government deposit insurance program then in existence; or 

 
 (2) continuously and fully secured by Government Obligations, which have a market 

value, exclusive of accrued interest, at all times at least equal to the principal amount 
of such certificates of deposit or time or demand deposits; or 

 
 (3) issued by a bank, bank holding company, savings and loan association, trust 

company or other financial institution organized under the laws of the United States 
or any state thereof (including the Bond Trustee or any of its affiliates) whose 
outstanding unsecured long-term debt is rated at the time of issuance in either of the 
two highest rating categories by a nationally recognized rating service; 

 
 (d) repurchase agreements with any bank, bank holding company, savings and loan association, 

trust company or other financial institution organized under the laws of the United States or 
any state thereof (including the Bond Trustee or any of its affiliates), that are continuously 
and fully secured by Government Obligations and which have a market value, exclusive of 
accrued interest, at all times at least equal to the principal amount of such repurchase 
agreements, provided that each such repurchase agreement conforms to current industry 
standards as to form and time, is in commercially reasonable form, is for a commercially 
reasonable period, results in transfer of legal title to identified Government Obligations which 
are segregated in a custodial or trust account for the benefit of the Bond Trustee, and further 
provided that Government Obligations acquired pursuant to such repurchase agreements shall 
be valued at the lower of the then current market value thereof or the repurchase price thereof 
set forth in the applicable repurchase agreement; 

 
 (e) investment agreements constituting an obligation of a bank, bank holding company, savings 

and loan association, trust company, insurance company or other financial institution whose 
outstanding unsecured long-term debt is rated at the time of such agreement in either of the 
two highest rating categories by a nationally recognized rating service; 

 
 (f) short term discount obligations of the Federal National Mortgage Association and the 

Government National Mortgage Association; and 
 
 (g) money market mutual funds (1) that invest in Government Obligations or that are registered 

with the federal Securities and Exchange Commission (SEC), meeting the requirements of 
Rule 2a-7 under the Investment Company Act of 1940, and (2) that are rated in either of the 
two highest categories by a nationally recognized rating service, including those for which the 
Bond Trustee or an affiliate performs services for a fee, whether as a custodian, transfer agent, 
investment advisor or otherwise. 

 
 “Person” means any natural person, firm, association, corporation, partnership, joint stock company, 
a joint venture, trust, unincorporated organization or firm, or a government or any agency or political 
subdivision thereof or other public body. 
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 “Project Fund” means the fund by that name created by the Bond Indenture. 
  
 “Projected Debt Service Coverage Ratio” means, for any future period, the ratio determined by 
dividing (a) a numerator equal to the projected Net Revenues Available for Debt Service for that period, by (b) 
a denominator equal to the Maximum Annual Debt Service for the Long-Term Indebtedness expected to be 
Outstanding during such period. 
 
 “Property” means, with respect to the University, any and all rights, titles and interests of the 
University in and to all land, leasehold interests, buildings, fixtures and equipment comprising the primary 
operations of the University, including the educational facilities of the University known as A.T. Still 
University of Health Science located in Kirksville, Missouri and Mesa, Arizona and any and all other property, 
whether real or personal, tangible (including cash) or intangible, wherever situated and whether now owned or 
hereafter acquired; provided, however, that Property of the University shall not include (a) any assets of 
“employee pension benefit plans” as defined in the Employee Retirement Income Security Act of 1974, as 
amended, (b) any assets of a self-insurance trust which prohibits any application of such assets for purposes 
which are not related to claims as defined in the governing trust document, (c) all endowment funds and 
property derived from gifts, grants, research contracts, bequests, donations and contributions made to or with 
the University which are specifically restricted by the donor, testator or grantor to a particular purpose, and the 
income and gains derived therefrom, (d) any other property, which may be established by the University in an 
Officer’s Certificate delivered to the Bond Trustee, upon which none of the primary operations of the 
University are conducted and which does not constitute a material or integral part of the primary operations of 
the University and is not material in the generation of Net Revenues Available for Debt Service. 
 
 “Property, Plant and Equipment” means all Property of the University that is classified as property, 
plant and equipment as shown on the balance sheet of the University, determined in accordance with generally 
accepted accounting principles. 
 
 “Purchase Money Indebtedness” means Indebtedness incurred by the University pursuant to a 
purchase money contract, conditional sale agreement, installment purchase contract, capitalized lease, or other 
similar debt or title retention agreement in connection with the acquisition of real or personal property and 
secured by a purchase money mortgage, security interest or lien with respect to the property acquired by the 
University, where the lien of the seller or lender under such agreement is limited to such property. 
 
 “Rating Agency” means, (a) initially, Moody’s Investor Service, Inc. and Standard & Poor’s Ratings 
Services so long as the agency’s rating is in effect with respect to the Bonds, and their respective successor and 
assigns, and (b) subsequently, any other nationally recognized securities rating service selected by the 
University, and acceptable to the Authority and the Bond Trustee, so long as such agency’s ratings are in effect 
with respect to the Bonds and their respective successors and assigns. 
 
 “Rebate Fund” means the fund by that name created by the Bond Indenture. 
 
 “Record Date” means the March 15 or September 15 (whether or not a Business Day) immediately 
prior to each interest payment date. 
 
 “Refunding Indebtedness” means Long-Term Indebtedness issued for the purpose of refunding other 
Long-Term Indebtedness (including Long-Term Indebtedness commonly referred to as current refunding 
indebtedness, advance refunding indebtedness or cross-over refunding indebtedness where the proceeds of 
such Refunding Indebtedness are deposited in an irrevocable escrow or trust account to secure the payment on 
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the applicable payment dates of the interest and principal on such Refunding Indebtedness and/or the 
Indebtedness being refunded). 
 
 “Series 2000 Bonds” means the Healthcare Education Facilities Revenue Bonds (Kirksville College 
of Osteopathic Medicine, Inc. – Arizona School of Health Sciences Project), Series 2000 issued by the Arizona 
Authority pursuant to the Arizona Indenture in the original principal amount of $17,150,000. 
 
 “Series 2011 Bonds” means the series of Educational Facilities Revenue Bonds (A.T. Still University 
of Health Sciences), Series 2011, in the original principal amount of $25,150,000 issued pursuant to the Bond 
Indenture. 
 
 “Series 2014 Bonds” means the series of Educational Facilities Revenue Bonds (A.T. Still University 
of Health Sciences), Series 2014, in the original principal amount of $25,445,000 issued pursuant to the Bond 
Indenture. 
 
 “Series 2016 Bonds” means collectively, the Series 2016A Bonds and the Series 2016B Bonds or the 
bonds of either such series, as applicable. 
 
 “Series 2016A Bonds” means the series of Educational Facilities Revenue Bonds (A.T. Still 
University of Health Sciences), Series 2016A, in the aggregate principal amount of $28,500,000 issued 
pursuant to the Bond Indenture. 
 
 “Series 2016B Bonds” means the series of Taxable Educational Facilities Revenue Bonds (A.T. Still 
University of Health Sciences), Series 2016B, in the aggregate principal amount of $5,500,000 issued pursuant 
to the Bond Indenture. 
 
 “Short-Term Indebtedness” means Indebtedness having an original maturity less than or equal to one 
year from the date of original incurrence thereof, and not renewable or extendible at the option of the obligor 
thereon for a term greater than one year beyond the date of original incurrence. 
 
 “Subordinated Indebtedness” means Indebtedness that by the terms thereof is specifically junior and 
subordinate to the Bonds, and any Parity Obligations with respect to payment of principal and interest thereon. 
 
 “Supplemental Bond Indenture” means any indenture supplemental or amendatory to the Bond 
Indenture entered into by the Authority and the Bond Trustee pursuant to the Bond Indenture. 
 
 “Supplemental Loan Agreement” means any agreement supplemental or amendatory to the Loan 
Agreement entered into by the Authority and the University pursuant to the Loan Agreement. 
 
 “Third Amendment to Deed of Trust” means the Third Amendment to Deed of Trust dated as of March 
1, 2014, from the University to U.S. Bank National Association (successor to Firstar Bank, N.A.), as mortgage 
trustee, for the benefit of the Arizona Trustee, which supplements and amends the Deed of Trust. 
 
 “Tax Compliance Agreement” means the Tax Compliance Agreement among the Authority, the 
University and the Bond Trustee, as from time to time amended in accordance with the provisions thereof. 
 
 “Tax-Exempt Organization” means a nonprofit organization, organized under the laws of the United 
States of America or any state thereof, that is an organization described in Section 501(c)(3) of the Internal 
Revenue Code, is exempt from federal income taxes under Section 501(a) of the Internal Revenue Code, and is 
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not a “private foundation” within the meaning of Section 509(a) of the Internal Revenue Code, or 
corresponding provisions of federal income tax laws from time to time in effect. 
 
 “Trust Estate” means the property described as the Trust Estate in the Granting Clauses of the Bond 
Indenture. 
 
 “University Representative” means the chairman or vice chairman of the governing board of the 
University, the president or any vice president of the University and any other person or persons at the time 
designated to act on behalf of the University in matters relating to the Bond Indenture and the Loan Agreement 
as evidenced by a written certificate furnished to the Authority and the Bond Trustee containing the specimen 
signature of such person or persons and signed on behalf of the University by its chairman, vice chairman, 
president or any vice president.  Such certificate may designate an alternate or alternates each of whom shall be 
entitled to perform all duties of the University Representative. 
 
 “Unrestricted Revenues” means all receipts, revenues, income and other moneys received by the 
University from any source and all rights to receive the same (including, without limitation, tuition and fee 
revenues, and other operating revenues and non-operating revenues determined in accordance with generally 
accepted accounting principles), whether in the form of accounts receivable, pledges receivable, contract 
rights, chattel paper, instruments or other rights and the proceeds thereof and any insurance thereon, whether 
now existing or hereafter coming into existence and whether now owned or held or hereafter acquired by the 
University; provided however, that gifts, grants, bequests, donations and contributions heretofore or hereafter 
made designated at the time of making thereof by the donor or maker as being for certain specific purposed to 
the extent required by such designation (and the income derived therefrom, to the extent required by such 
designation) shall not be included in Unrestricted Revenues. 
 
 ”Unrestricted Net Assets” means the unrestricted net assets of the University, as reflected on the most 
recently completed audited financial statements of the University or other equivalent accounting classification 
representing the net worth of an entity. 
 
 “Value,” as of any particular time of determination, means, (a) with respect to cash the face value 
thereof, (b) with respect to any investments, other than those in the Debt Service Reserve Fund, the lower of 
the cost of the investment or the market price of the investment on the date of valuation, and (c) with respect to 
any investments in the Debt Service Reserve Fund, the market price of the investment on the date of valuation. 

 
 

SUMMARY OF THE BOND INDENTURE 
 

The following is a summary of certain provisions contained in the Bond Indenture. The following is 
not a comprehensive description, however; and is qualified in its entirety by reference to the Bond Indenture 
for a complete recital of its terms. 
 
Trust Estate 
 
 To declare the terms and conditions upon which Bonds are to be authenticated, issued and delivered 
and to secure the payment of all of the Bonds issued and Outstanding under the Bond Indenture, to secure the 
performance and observance by the Authority of all the covenants, agreements and conditions contained in the 
Bond Indenture and in the Bonds, and in consideration of the premises, the acceptance by the Bond Trustee of 
the trusts created by the Bond Indenture, and the purchase and acceptance of the Bonds by the Owners thereof, 
the Authority transfers in trust, pledges and assigns to the Bond Trustee, and grants a security interest to the 
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Bond Trustee in, the following described property (said property referred to in the Bond Indenture as the 
“Trust Estate”): 
 
  (a) all right, title and interest of the Authority (including, but not limited to, the right to 

enforce any of the terms thereof) in, to and under (1) the Loan Agreement, including, without 
limitation, all Loan Payments and other payments to be received by the Authority and paid by the 
University under and pursuant to and subject to the provisions of the Loan Agreement (except the 
Authority’s rights to payment of its fees and expenses and to indemnification as set forth in the Loan 
Agreement and as otherwise expressly set forth therein), (2) the Deed of Trust, to the extent and for 
the period set forth herein and therein, (3) the Mortgage, and (4) all financing statements or other 
instruments or documents evidencing, securing or otherwise relating to the loan of the proceeds of the 
Series 2011 Bonds, the Series 2014 Bonds, the Series 2016 Bonds, or any Parity Bonds; 

 
  (b) all moneys and securities (except moneys and securities held in the Rebate Fund) 

from time to time held by the Bond Trustee in the funds and accounts under the terms of the Bond 
Indenture; and 

 
  (c) any and all other property (real, personal or mixed) of every kind and nature from 

time to time, by delivery or by writing of any kind, pledged, assigned or transferred as and for 
additional security under the Bond Indenture by the Authority or by anyone in its behalf or with its 
written consent, to the Bond Trustee, which is authorized to receive any and all such property at any 
and all times and to hold and apply the same subject to the terms of the Bond Indenture. 

 
Authorization of Parity Bonds 
 
 Parity Bonds may be issued under and equally and ratably secured by the Bond Indenture on a parity 
(except as otherwise provided in the Bond Indenture) with the Series 2011 Bonds, the Series 2014 Bonds, the 
Series 2016 Bonds, and any other Parity Bonds at any time and from time to time, upon compliance with the 
conditions set forth in the Bond Indenture and in the Loan Agreement, for any purpose authorized under  
the Act. 
 
 Such Parity Bonds shall have the same general title as the Series 2011 Bonds, except for an identifying 
series letter or date, and shall be dated, shall mature on such dates, shall be numbered, shall bear interest at 
such rates not exceeding the maximum rate then permitted by law payable at such times, and shall be 
redeemable at such times and prices (subject to the provisions of the Bond Indenture), all as provided by the 
Supplemental Bond Indenture authorizing the issuance of such Parity Bonds.  Except as to any difference in 
the date, the maturities, the rates of interest or the provisions for redemption, such Parity Bonds shall be on a 
parity with and shall be entitled to the same benefit and security of the Bond Indenture as the Series 2011 
Bonds and any other Parity Bonds, except that the accounts in the Debt Service Reserve Fund for the Series 
2011 Bonds and the Series 2014 Bonds secures only the Series 2011 Bonds and the Series 2014 Bonds, 
respectively.  Parity Bonds may be secured by a separate debt service reserve fund or comparable reserve fund 
established at the time of issuance of such Parity Bonds as provided in the Supplemental Bond Indenture 
authorizing such Parity Bonds which may be funded from the proceeds of the sale of such Parity Bonds or 
other available moneys. 
 
 Except as provided in the Bond Indenture, the Authority will not otherwise issue any obligations on a 
parity with the Bonds. 
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Creation of Funds and Accounts 
 
 There are created by the Bond Indenture and ordered to be established in the custody of the Bond 
Trustee the following special trust funds and accounts with respect to the Bonds, to be designated as follows: 
 
  (a) “Health and Educational Facilities Authority of the State of Missouri--A.T. Still 

University of Health Sciences Costs of Issuance Fund” (the “Costs of Issuance Fund”). 
 
  (b) “Health and Educational Facilities Authority of the State of Missouri--A.T. Still 

University of Health Sciences Project Fund” (the “Project Fund”). 
 
  (c) “Health and Educational Facilities Authority of the State of Missouri--A.T. Still 

University of Health Sciences Debt Service Fund” (the “Debt Service Fund”). 
 
  (d) “Health and Educational Facilities Authority of the State of Missouri--A.T. Still 

University of Health Sciences Debt Service Reserve Fund” (the “Debt Service Reserve Fund”). 
 
  (e) “Health and Educational Facilities Authority of the State of Missouri--A.T. Still 

University of Health Sciences Rebate Fund” (the “Rebate Fund”). 
 
 The Bond Trustee shall establish separate accounts and subaccounts within such funds and 
accounts or otherwise segregate moneys within such funds and accounts, on a book-entry basis or in such 
other manner as the Bond Trustee may deem necessary or convenient, for each separate series of Bonds 
issued under the Bond Indenture.  References in the Bond Indenture and in the Loan Agreement to the 
Costs of Issuance Fund, the Project Fund, the Debt Service Fund, the Debt Service Reserve Fund shall be 
deemed and construed to refer to the account or subaccount within each such fund designated for each 
respective series of Bonds, consistent with the context and the provisions of the Bond Indenture and any 
Supplemental Indentures.  If any amount paid to the Bond Trustee by the University for deposit in the 
Debt Service Fund or the Debt Service Reserve Fund is insufficient to make the full deposit required at 
that time for each account therein, the Bond Trustee shall allocate such amount among the applicable 
accounts for each series of Bonds pro rata according to the respective amounts then due to be deposited in 
each such account. 
 
Costs of Issuance Fund and Project Fund 
 
 Moneys in the Costs of Issuance Fund and the Project Fund shall be disbursed as follows: 
 
 (a) Costs of Issuance Fund.  Moneys in the Costs of Issuance Fund shall be used solely for the 
purpose of paying Costs of Issuance, as provided in this Section.  The Bond Trustee shall disburse moneys in 
the Costs of Issuance Fund upon written disbursement requests of the University, signed by the University 
Representative, for payment or reimbursement of Costs of Issuance certified in such written requests.  At such 
time as the Bond Trustee is furnished with an Officer’s Certificate stating that all Costs of Issuance have been 
paid, and in any case not later than 6 months from the date of original issuance of the applicable series of 
Bonds, the Bond Trustee shall transfer any moneys remaining in the Costs of Issuance Fund to the 
corresponding account in the Debt Service Fund. 
 
 (b) Project Fund.  Moneys in the Project Fund shall be used solely for the purpose of paying 
Costs of the Project, as provided in this Section and in accordance with the plans and specifications therefor, 
including any alterations in or amendments to said plans and specifications deemed advisable by the 
University and approved in accordance with the Loan Agreement.  The Bond Trustee shall disburse remaining 
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moneys on deposit in the Project Fund from time to time to pay or as reimbursement for payment made for 
other Costs of the Project, in each case within 3 Business Days after receipt by the Bond Trustee of written 
disbursement requests of the University in substantially the form of an exhibit to the Bond Indenture, signed by 
the University Representative. 
 
 If an Event of Default specified in the Bond Indenture has occurred and is continuing and the Bonds 
have been declared due and payable pursuant to the Bond Indenture, any balance remaining in the Project 
Fund, other than amounts required to be transferred to the Rebate Fund pursuant to the Bond Indenture, 
without further authorization be deposited in the Debt Service Fund by the Bond Trustee with advice to the 
University and to the Authority of such action. 
 
Debt Service Fund 
 
 The Bond Trustee shall deposit and credit to the Debt Service Fund, as and when received, as follows: 
 
  (a) The amounts required to be deposited therein under the Bond Indenture, and all Loan 

Payments made by the University pursuant to the Loan Agreement. 
 
  (b) Any amount required to be transferred to the Debt Service Fund from the Costs of 

Issuance Fund pursuant to the Bond Indenture, and from the Debt Service Reserve Fund pursuant to 
the Bond Indenture. 

 
  (c) Interest earnings and other income on Permitted Investments required to be deposited 

in the Debt Service Fund pursuant to the Bond Indenture. 
 
  (d) Any amounts required by a Supplemental Bond Indenture authorizing the issuance of 

Parity Bonds to be deposited in the Debt Service Fund, as specified in such Supplemental Bond 
Indenture. 

 
  (e) All other moneys received by the Bond Trustee under and pursuant to any of the 

provisions of the Bond Indenture or the Loan Agreement for deposit into the Debt Service Fund. 
 
 The moneys in the Debt Service Fund shall be held in trust and, except as otherwise provided in the 
Bond Indenture, shall be expended solely (a) to pay interest on the Bonds as the same becomes due, (b) to pay 
principal of the Bonds as the same mature or become due and upon mandatory sinking fund redemption 
thereof, and (c) to pay principal of and redemption premium, if any, on the Bonds as the same become due 
upon redemption (other than mandatory sinking fund redemption) prior to maturity.  The Bond Trustee is 
authorized and directed to withdraw sufficient funds from the Debt Service Fund to pay principal of, 
redemption premium, if any, and interest on the Bonds as the same become due and payable at maturity or 
upon redemption and to make said funds so withdrawn available to any paying agent for the purpose of paying 
said principal, redemption premium, if any, and interest. 
 
Rebate Fund 
 
 There shall be deposited in the Rebate Fund such amounts as are required to be deposited therein 
pursuant to the Tax Compliance Agreement.  All amounts on deposit at any time in the Rebate Fund shall be 
held by the Bond Trustee in trust to the extent required to pay rebatable arbitrage to the United States of 
America, and none of the University, the Authority nor the Owner of any Bonds shall have any rights in or 
claim to such money. 
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Payments Due on Non-Business Days 
 
 In any case where the date of maturity of principal of, redemption premium, if any, or interest on the 
Bonds or the date fixed for redemption of any Bonds shall be a day other than a Business Day, then payment of 
principal, redemption premium, if any, or interest need not be made on such date but may be made on the next 
succeeding Business Day with the same force and effect as if made on the date of maturity or the date fixed for 
redemption, and no interest shall accrue for the period after such date. 
 
Investment of Moneys 
 
 Moneys held in each of the funds and accounts under the Bond Indenture shall be invested and 
reinvested by the Bond Trustee, pursuant to written directions of the University Representative, in accordance 
with the provisions of the Bond Indenture and the Tax Compliance Agreement in Permitted Investments that 
mature or are subject to redemption by the Owner thereof prior to the date such funds are expected to be 
needed.  The Bond Trustee may conclusively rely upon such instructions as to both the suitability and legality 
of the directed investments.   
 
Exchange of Security (Securing Bonds with Master Indenture Notes) 
 
 If the University provides for the securing of the Bonds with a Master Indenture Note or Notes in 
accordance with the following paragraph, the Authority and the Bond Trustee shall, if and to the extent directed 
by the University, release the portion of the Trust Estate consisting of any rights of the Authority or the Bond 
Trustee in or under the Deed of Trust, the Mortgage, the pledge of Unrestricted Revenues or other real or 
tangible personal property then constituting a portion of the Trust Estate (such other real or tangible personal 
property being referred to herein as the “Additional Collateral”), amend the Bond Indenture to delete 
references to the pledge or assignment of the Deed of Trust, the Mortgage, the Unrestricted Revenues or the 
Additional Collateral, as applicable, and amend the Loan Agreement to delete or amend any or all of specified 
section in the Loan Agreement relating to, among other things, covenants respecting the incurrence of 
Indebtedness, the setting of rates and charges, transfers of Property, and similar financial and operational 
covenants.   
 
 To permit the releases and amendments specified in the preceding paragraph in connection with the 
securing of the Bonds with a Master Indenture Note or Notes, the University shall present to the Bond Trustee 
the following: 
 

 (i) an original executed counterpart of a master trust indenture (the “Master Indenture”) 
executed by parties named therein as obligors (collectively, the “Obligated Group”), which shall 
include the University and may include one or more Affiliates, and an independent corporate trustee 
(the “Master Trustee”), and, to the extent to be released, granting to the Master Trustee a security 
interest in the Unrestricted Revenues and all rights of the Authority or the Arizona Trustee, as 
applicable, under the Deed of Trust, the Mortgage or Additional Collateral, as applicable, to secure the 
Master Indenture Notes and other notes issued from time to time under the Master Indenture; 
 
 (ii) an original replacement note or notes or similar obligation or obligations issued by or 
on behalf of a member of the Obligated Group (the “Master Indenture Notes”) under and pursuant to 
and secured by the Master Indenture, which Master Indenture Notes have been duly authenticated by 
the Master Trustee under the terms of the Master Indenture, to evidence and secure the obligations of 
the University under the Loan Agreement; 
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(iii) to the extent to be released, an assignment of the Deed of Trust, the Mortgage or the 

Additional Collateral, if any, by the Bond Trustee or the Arizona Trustee, as applicable, to the Master 
Trustee to secure the Master Indenture Notes and other notes issued under the Master Indenture from 
time to time, together with an ALTA title insurance policy insuring the interest of the Master Trustee 
under the Deed of Trust, the Mortgage or the Additional Collateral, as applicable; 
 

(iv) to the extent to be released and in lieu of an assignment of the Deed of Trust, 
Mortgage or Additional Collateral, a first deed of trust or mortgage lien on and security interest in the 
Arizona real property and personal property subject to the Deed of Trust, the Missouri real property 
and personal property subject to the Mortgage or the real and personal property constituting the 
Additional Collateral, as applicable, to the Master Trustee to secure the Master Indenture Notes and 
other notes issued under the Master Indenture from time to time, together with an ALTA title insurance 
policy insuring the interest of the Master Trustee under the new deed of trust or mortgage; 
 

(v) an Opinion of Counsel addressed to the Bond Trustee and the Authority as specified 
in the Bond Indenture;  
 

(vi) a certificate of University Representative certifying that (A) the Obligated Group 
could after giving effect to such Master Indenture Notes and assuming that the Obligated Group 
constituted the University under the Loan Agreement, meet the conditions described in the Loan 
Agreement for the incurrence of one dollar of additional Long-Term Indebtedness, as demonstrated in 
such certificate, (B) the Obligated Group would not be in default under the Master Indenture, as 
demonstrated in such certificate, and (C) the securing of the Bonds with a Master Indenture Note or 
Notes in accordance with this section is permitted by the Bond Indenture and Loan Agreement and the 
Arizona Indenture and Arizona Loan Agreement; 
 

(vii) written notice from each Rating Agency confirming that the releases and 
amendments referenced above and the acceptance by the Bond Trustee of the Master Indenture Notes 
will not cause its rating of the Bonds to be lowered or withdrawn immediately after that action;  

 
(viii) an Opinion of Bond Counsel (which shall also be delivered to the Authority) to the 

effect that (A) the releases and amendments referenced above and the acceptance by the Bond Trustee 
of the Master Indenture Notes will not adversely affect the validity of the Bonds or any exemption for 
the purposes of federal income taxation to which interest on the Bonds would otherwise be entitled, 
and (B) the securing of the Bonds with a Master Indenture Note or Notes in accordance with this 
section is permitted by the Bond Indenture, the Loan Agreement, the Arizona Indenture and Arizona 
Loan Agreement; and  
 
 (ix) such other opinions and certificates as the Bond Trustee or the Authority may 
reasonably require, together with such reasonable indemnities as the Bond Trustee or the Authority 
may request. 

 
 Notwithstanding the foregoing, no grant of a security interest in the Unrestricted Revenues may be 
made by the University to the Master Trustee that is senior to or on a parity with the grant of the security 
interest therein to the Bond Trustee and the Arizona Trustee unless either (i) the Series 2000 Bonds and the 
Series 2011 Bonds are no longer outstanding, or (ii) the consent of the holders of a majority in principal 
amount of each series of the Series 2000 Bonds and the Series 2011 Bonds to the grant of the security interest 
to the Master Trustee has been obtained. 
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Events of Default 
 
 The term “Event of Default,” wherever used in the Bond Indenture, means any one of the following 
events (whatever the reason for such event and whether it shall be voluntary or involuntary or be effected by 
operation of law or pursuant to any judgment, decree or order of any court or any order, rule or regulation of 
any administrative or governmental body): 
 
  (a) default in the payment of any interest on any Bond when such interest becomes due 

and payable; 
 
  (b) default in the payment of the principal of (or premium, if any, on) any Bond when the 

same becomes due and payable (whether at maturity, upon proceedings for redemption, by 
acceleration or otherwise); 

 
  (c) default in the performance, or breach, of any covenant or agreement of the Authority 

in the Bond Indenture (other than a covenant or agreement a default in the performance or breach of 
which is specifically dealt with elsewhere in this Section), and continuance of such default or breach 
for a period of 60 days after there has been given to the Authority and the University by the Bond 
Trustee or to the Authority, the University and the Bond Trustee by the Owners of at least 25% in 
principal amount of the Bonds Outstanding, a written notice specifying such default or breach and 
requiring it to be remedied; provided, that if such default cannot be fully remedied within such 60-day 
period, but can reasonably be expected to be fully remedied, such default shall not constitute an Event 
of Default if the Authority shall promptly upon receipt of such notice commence the curing of such 
default and shall thereafter prosecute and complete the same with due diligence and dispatch; or 

 
  (d) any Event of Default under the Loan Agreement or the Arizona Loan Agreement 

shall occur and is continuing and has not been waived in accordance with the provisions of the Loan 
Agreement or the Arizona Loan Agreement. 

 
 With regard to any alleged default concerning which notice is given to the University under the 
provisions of this Section, the Authority grants the University full authority for the account of the Authority to 
perform any covenant or obligation, the nonperformance of which is alleged in said notice to constitute a 
default, in the name and stead of the Authority, with full power to do any and all things and acts to the same 
extent that the Authority could do and perform any such things and acts in order to remedy such default. 
 
Acceleration of Maturity; Rescission and Annulment 
 
 If an Event of Default occurs and is continuing, the Bond Trustee may, or if requested by the Owners 
of not less than 25% in principal amount of the Bonds Outstanding shall, by written notice to the Authority 
and the University, declare the principal of all Bonds Outstanding and the interest accrued thereon to the date 
of acceleration to be due and payable, and upon any such declaration such principal and interest shall become 
immediately due and payable. 
 
 At any time after such a declaration of acceleration has been made, but before any judgment or decree 
for payment of money due on any Bonds has been obtained by the Bond Trustee as provided in the Bond 
Indenture, the Owners of a majority in principal amount of the Bonds Outstanding may, by written notice to 
the Authority, the University and the Bond Trustee, rescind and annul such declaration and its consequences if: 
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  (a) there is deposited with the Bond Trustee a sum sufficient to pay the following: 
 
   (1) all overdue installments of interest on all Bonds; 
 
  (2) the principal of (and premium, if any, on) any Bonds which have become 

due otherwise than by such declaration of acceleration and interest thereon at the rate or rates 
prescribed therefor in such Bonds; and 

 
  (3) all sums paid or advanced by the Bond Trustee under the Bond Indenture 

and the reasonable compensation, expenses, disbursements and advances of the Bond Trustee, 
its agents and counsel; and 

 
  (b) all events of default, other than the non-payment of the principal of Bonds which 

have become due solely by such declaration of acceleration, have been cured or have been waived as 
provided in the Bond Indenture. 

 
 No such rescission and annulment shall affect any subsequent default or impair any right consequent 
thereon. 
 
Exercise of Remedies by the Bond Trustee 
 
 Upon the occurrence and continuance of any Event of Default under the Bond Indenture, unless the 
same is waived as provided in the Bond Indenture, the Bond Trustee shall have the following rights and 
remedies, in addition to any other rights and remedies provided under the Bond Indenture or by law: 
 
  (a) Right to Bring Suit, Etc.  The Bond Trustee may pursue any available remedy at law 

or in equity by suit, action, mandamus or other proceeding to enforce the payment of the principal of, 
premium, if any, and interest on the Bonds Outstanding, including interest on overdue principal (and 
premium, if any) and on overdue installments of interest, and any other sums due under the Bond 
Indenture, to realize on or to foreclose any of its interests or liens under the Bond Indenture or any 
other Financing Document, to enforce and compel the performance of the duties and obligations of the 
Authority as set forth in the Bond Indenture and to enforce or preserve any other rights or interests of 
the Bond Trustee under the Bond Indenture with respect to any of the Trust Estate or otherwise 
existing at law or in equity. 

 
  (b) Exercise of Remedies at Direction of Bondowners.  If requested in writing to do so by 

the Owners of not less than 25% in principal amount of Bonds Outstanding and if indemnified as 
provided in the Bond Indenture, the Bond Trustee shall be obligated to exercise such one or more of 
the rights and remedies conferred by the Bond Indenture as the Bond Trustee shall deem most 
expedient in the interests of the Bondowners. 

 
  (c) Appointment of Receiver.  Upon the filing of a suit or other commencement of 

judicial proceedings to enforce the rights of the Bond Trustee and of the Bondowners under the Bond 
Indenture, the Bond Trustee shall be entitled, as a matter of right, to the appointment of a receiver or 
receivers of the Trust Estate, pending such proceedings, with such powers as the court making such 
appointment shall confer. 

 
  (d) Suits to Protect the Trust Estate.  The Bond Trustee shall have power to institute and 

to maintain such proceedings as it may deem expedient to prevent any impairment of the Trust Estate 
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by any acts which may be unlawful or in violation of the Bond Indenture and to protect its interests 
and the interests of the Bondowners in the Trust Estate, including power to institute and maintain 
proceedings to restrain the enforcement of or compliance with any governmental enactment, rule or 
order that may be unconstitutional or otherwise invalid, if the enforcement of or compliance with such 
enactment, rule or order would impair the security under the Bond Indenture or be prejudicial to the 
interests of the Bondowners or the Bond Trustee, or to intervene (subject to the approval of a court of 
competent jurisdiction) on behalf of the Bondowners in any judicial proceeding to which the Authority 
or the University is a party and which in the judgment of the Bond Trustee has a substantial bearing on 
the interests of the Bondowners. 

 
  (e) Enforcement Without Possession of Bonds.  All rights of action under the Bond 

Indenture or any of the Bonds may be enforced and prosecuted by the Bond Trustee without the 
possession of any of the Bonds or the production thereof in any suit or other proceeding relating 
thereto, and any such suit or proceeding instituted by the Bond Trustee shall be brought in its own 
name as trustee of an express trust.  Any recovery of judgment shall, after provision for the payment 
of the reasonable compensation, expenses, disbursements and advances of the Bond Trustee, its agents 
and counsel, and subject to the provisions of the Bond Indenture, be for the equal and ratable benefit 
of the Owners of the Bonds in respect of which such judgment has been recovered. 

 
  (f) Restoration of Positions.  If the Bond Trustee or any Bondowner has instituted any 

proceeding to enforce any right or remedy under the Bond Indenture by suit, foreclosure, the 
appointment of a receiver, or otherwise, and such proceeding has been discontinued or abandoned for 
any reason, or has been determined adversely to the Bond Trustee or to such Bondowner, then and in 
every case the Authority, the University, the Bond Trustee and the Bondowners shall, subject to any 
determination in such proceeding, be restored to their former positions and rights under the Bond 
Indenture, and thereafter all rights and remedies of the Bond Trustee and the Bondowners shall 
continue as though no such proceeding had been instituted. 

 
  (g) Enforcement of the Mortgage.  The Bond Trustee may foreclose its interest in or liens 

under the Mortgage and enforce and compel the performance of the Mortgage by the University in 
accordance with the terms of the Mortgage. 

 
Limitation on Suits by Bondowners 
 
 No Owner of any Bond shall have any right to institute any proceeding, judicial or otherwise, under 
the Bond Indenture, or for the appointment of a receiver or trustee or for any other remedy under the Bond 
Indenture, unless: 
 
 (a) such Owner has previously given written notice to the Bond Trustee of a continuing Event of 

Default; 
 
 (b) the Owners of not less than 25% in principal amount of the Bonds Outstanding shall have 

made written request to the Bond Trustee to institute proceedings in respect of such Event of 
Default in its own name as Bond Trustee under the Bond Indenture; 

 
 (c) such Owner or Owners have offered to the Bond Trustee indemnity as provided in the Bond 

Indenture against the costs, expenses and liabilities to be incurred in compliance with such 
request; 
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 (d) the Bond Trustee for 60 days after its receipt of such notice, request and offer of indemnity 
has failed to institute any such proceeding; and 

 
 (e) no direction inconsistent with such written request has been given to the Bond Trustee during 

such 60-day period by the Owners of a majority in principal amount of the Outstanding 
Bonds; 

 
it being understood and intended that no one or more Owners of Bonds shall have any right in any manner 
whatever by virtue of, or by availing of, any provision of the Bond Indenture to affect, disturb or prejudice the 
lien of the Bond Indenture or the rights of any other Owners of Bonds, or to obtain or to seek to obtain priority 
or preference over any other Owners or to enforce any right under the Bond Indenture, except in the manner 
herein provided and for the equal and ratable benefit of all Outstanding Bonds. 
 
 Notwithstanding the foregoing or any other provision in the Bond Indenture, however, the Owner of 
any Bond shall have the right which is absolute and unconditional to receive payment of the principal of (and 
premium, if any) and interest on such Bond on the respective stated maturity expressed in such Bond (or, in the 
case of redemption, on the redemption date) and nothing contained in the Bond Indenture shall affect or impair 
the right of any Owner to institute suit for the enforcement of any such payment. 
 
Control of Proceedings by Bondowners 
 
 The Owners of a majority in principal amount of the Bonds Outstanding shall have the right, during 
the continuance of an Event of Default, 
 
 (a) to require the Bond Trustee to proceed to enforce the Bond Indenture, either by judicial 

proceedings for the enforcement of the payment of the Bonds and the foreclosure of the Bond 
Indenture, or otherwise; and 

 
 (b) to direct the time, method and place of conducting any proceeding for any remedy available 

to the Bond Trustee, or exercising any trust or power conferred upon the Bond Trustee under 
the Bond Indenture, provided that: 

 
  (1) such direction shall not be in conflict with any rule of law or the Bond Indenture; 
 
 (2) the Bond Trustee may take any other action deemed proper by the Bond Trustee 

which is not inconsistent with such direction; and 
 
 (3) the Bond Trustee shall not determine that the action so directed would be unjustly 

prejudicial to the Owners not taking part in such direction. 
 
 Notwithstanding any provision of the Bond Indenture, if the University provides to the Bond Trustee 
and the Authority an Opinion of Bond Counsel to the effect that any action required under the Bond Indenture 
is no longer required, or to the effect that some further action is required, to maintain the exclusion of interest 
on the Bonds from federal gross income, the Bond Trustee and the Authority may conclusively rely on such 
opinion in complying with the provisions of the Bond Indenture, and the covenants under the Bond Indenture 
shall be deemed to be modified to that extent. 
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Application of Moneys Collected 
 
 Any moneys collected by the Bond Trustee pursuant to the Bond Indenture (after the deductions for 
payment of costs and expenses of proceedings resulting in the collection of such moneys), together with any 
other sums then held by the Bond Trustee as part of the Trust Estate, shall be applied in the following order, at 
the date or dates fixed by the Bond Trustee and, in case of the distribution of such money on account of 
principal (or premium, if any) or interest, upon presentation of the Bonds and the notation thereon of the 
payment if only partially paid and upon surrender thereof if fully paid: 
 
  (a) First:  To the payment of all amounts due the Bond Trustee under the Bond 

Indenture; 
 
  (b) Second:  For so long as any of the Series 2000 Bonds are outstanding under the 

Arizona Indenture, any moneys collected by the Bond Trustee with respect to Unrestricted Revenues 
or the Mortgaged Property subject to the Deed of Trust or the Mortgage shall be paid over to the 
Arizona Trustee to be applied in accordance with the Arizona Indenture. 

 
  (c) Third:  To the payment of the whole amount then due and unpaid upon the 

Outstanding Bonds and Parity Obligations for principal (and premium, if any) and interest, in respect 
of which or for the benefit of which such money has been collected, with interest (to the extent that 
such interest has been collected by the Bond Trustee or a sum sufficient therefor has been so collected 
and payment thereof is legally enforceable at the respective rate or rates prescribed therefor in the 
Bonds) on overdue principal (and premium, if any) and on overdue installments of interest; and in 
case such proceeds shall be insufficient to pay in full the whole amount so due and unpaid upon such 
Bonds, then to the payment of such principal and interest, without any preference or priority, ratably 
according to the aggregate amount so due. 

 
  (d) Fourth:  To the payment of the remainder, if any, to the University or to whosoever 

may be lawfully entitled to receive the same or as a court of competent jurisdiction may direct. 
 
 The Arizona Indenture provides that if the Arizona Trustee collects any money pursuant to the Article 
of the Arizona Indenture governing defaults and remedies, it shall pay out the money in the following order:  
FIRST: to the Arizona Trustee amounts to which it is entitled under the Arizona Indenture, SECOND: to the 
Rebate Fund under the Arizona Indenture for amounts, if any, to be paid pursuant to the Arizona Tax 
Agreement, THIRD: to Series 2000 Bondholders and the holders of any Additional Obligations for principal 
and interest due and unpaid on the Series 2000 Bonds and any Additional Obligations, ratably, without 
preference or priority of any kind, according to the amounts due and payable on the Bonds and any Additional 
Obligations for principal and interest, respectively, FOURTH: to the Credit Provider, if any, to the extent the 
Credit Provider certifies to the Arizona Trustee that the University is indebted to the Credit Provider on 
account of draws under the Credit Facility, and FIFTH: to the University. 
 
Waiver of Past Defaults 
 
 Before any judgment or decree for payment of money due has been obtained by the Bond Trustee as 
provided in the Bond Indenture, the Owners of a majority in principal amount of the Bonds Outstanding may, 
by written notice delivered to the Bond Trustee and the Authority, on behalf of the Owners of all the Bonds 
waive any past default under the Bond Indenture and its consequences, except a default (a) in the payment of 
the principal of (or premium, if any) or interest on any Bond, or (b) in respect of a covenant or provision hereof 
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which under the Bond Indenture cannot be modified or amended without the consent of the Owner of each 
Outstanding Bond affected. 
 
 Upon any such waiver, such default shall cease to exist, and any Event of Default arising therefrom 
shall be deemed to have been cured, for every purpose of the Bond Indenture; but no such waiver shall extend 
to or affect any subsequent or other default or impair any right or remedy consequent thereon. 
 
The Bond Trustee 
 
 The Bond Indenture contains various provisions regarding the performance by the Bond Trustee of its 
duties under the Bond Indenture and various limitations on the liability of the Bond Trustee. 
 
 The Bond Trustee may resign at any time by giving written notice thereof to the Authority, the 
University and each Owner of Bonds Outstanding as shown by the Bond Register required by the Bond Indenture 
to be kept by the Bond Trustee.  If an instrument of acceptance by a successor Bond Trustee shall not have been 
delivered to the Bond Trustee within 30 days after the giving of such notice of resignation, the resigning Bond 
Trustee may petition any court of competent jurisdiction for the appointment of a successor Bond Trustee.  If the 
Bond Trustee has or shall acquire any conflicting interest (within the meaning of the Trust Indenture Act of 1939, 
as amended), it shall, within 90 days after ascertaining that it has a conflicting interest, or within 30 days after 
receiving written notice from the Authority or the University (so long as the University is not in default under the 
Bond Indenture) that it has a conflicting interest, either eliminate such conflicting interest or resign in the manner 
and with the effect specified above.  The Bond Trustee may be removed at any time by an instrument or 
concurrent instruments in writing delivered to the Authority and the Bond Trustee signed by the Owners of a 
majority in principal amount of the Outstanding Bonds, or, so long as the University is not in default under the 
Loan Agreement, by the University.  The Authority, the University or any Bondowner may at any time petition 
any court of competent jurisdiction for the removal for cause of the Bond Trustee. 
 
Supplemental Bond Indentures without Consent of Bondowners 
 
 Without the consent of the Owners of any Bonds, the Authority and the Bond Trustee may from time 
to time enter into one or more Supplemental Bond Indentures for any of the following purposes: 
 
  (a) to more precisely identify the facilities financed or refinanced with proceeds of the 

Bonds, or to substitute or add additional property thereto as permitted by the Loan Agreement, or to 
correct or amplify the description of any property at any time subject to the lien of the Bond Indenture, 
or better to assure, convey and confirm unto the Bond Trustee any property subject or required to be 
subjected to the lien of the Bond Indenture, or to subject to the lien of the Bond Indenture additional 
property; 

 
  (b) to add to the conditions, limitations and restrictions on the authorized amount, terms 

or purposes of issue, authentication and delivery of Bonds or of any series of Bonds, as set forth in the 
Bond Indenture, additional conditions, limitations and restrictions thereafter to be observed; 

 
  (c) to authorize the issuance of any series of Parity Bonds and make such other 

provisions as provided in the Bond Indenture; 
 
  (d) to modify or eliminate any of the terms of the Bond Indenture; provided, however, 

that: (1) such Supplemental Bond Indenture shall expressly provide that any such modifications or 
eliminations shall become effective only when there is no Bond Outstanding of any series issued prior 
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to the execution of such Supplemental Bond Indenture, and (2) the Bond Trustee may, in its discretion, 
decline to enter into any such Supplemental Bond Indenture which, in its opinion, may not afford 
adequate protection to the Bond Trustee when the same becomes operative; 

 
  (e) to evidence the appointment of a separate Bond Trustee or the succession of a new 

Bond Trustee under the Bond Indenture; 
 
  (f) to add to the covenants of the Authority or to the rights, powers and remedies of the 

Bond Trustee for the benefit of the Owners of all of the Bonds or to surrender any right or power 
conferred upon the Authority in the Bond Indenture; 

 
  (g) to cure any ambiguity, to correct or supplement any provision in the Bond Indenture 

which may be inconsistent with any other provision of the Bond Indenture or to make any other 
change, with respect to matters or questions arising under the Bond Indenture, which shall not be 
inconsistent with the provisions of the Bond Indenture, provided such action shall not materially 
adversely affect the rights of the Owners of the Bonds under the Bond Indenture; or 

 
(h) to effect amendments permitted by the Bond Indenture as described above under 

“Summary of the Bond Indenture – Exchange of Security” in connection with one or more Master 
Indenture Notes issued to the Bond Trustee to secure the Bonds. 

 
Supplemental Bond Indentures with Consent of Bondowners 
 
 With the written consent of the Owners of not less than a majority in principal amount of the Bonds 
then Outstanding affected by such Supplemental Bond Indenture, the Authority and the Bond Trustee may 
enter into one or more Supplemental Bond Indentures for the purpose of adding any provisions to or changing 
in any manner or eliminating any of the provisions of the Bond Indenture or of modifying in any manner the 
rights of the Owners of the Bonds under the Bond Indenture; provided, however, that no such Supplemental 
Bond Indenture shall, without the consent of the Owner of each Outstanding Bond affected thereby, carry out 
any of the following: 
 
  (a) change the stated maturity of the principal of, or any mandatory sinking fund 

payment with respect to, or any installment of interest on, any Bond, or change any optional 
redemption date thereof, or reduce the principal amount thereof or the interest thereon or any premium 
payable upon the redemption thereof, or change the coin or currency in which any Bond or the interest 
thereon is payable, or impair the right to institute suit for the enforcement of any such payment on or 
after the stated maturity thereof (or, in the case of redemption, on or after the redemption date); 

 
  (b) reduce the percentage in principal amount of the Outstanding Bonds, the consent of 

whose Owners is required for any such Supplemental Bond Indenture, or the consent of whose 
Owners is required for any waiver provided for in the Bond Indenture of compliance with certain 
provisions of the Bond Indenture or certain defaults thereunder and their consequences; 

 
  (c) modify the obligation of the Authority to make payment on or provide funds for the 

payment of any Bond; 
 
  (d) modify any of the provisions of this Section of the Bond Indenture, except to 

increase any percentage provided thereby or to provide that certain other provisions of the Bond 
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Indenture cannot be modified or waived without the consent of the Owner of each Bond affected 
thereby; or 

 
  (e) permit the creation of any lien ranking prior to or on a parity with the lien of the 

Bond Indenture with respect to any of the Trust Estate or terminate the lien of the Bond Indenture on 
any property at any time subject hereto or deprive the Owner of any Bond of the security afforded by 
the lien of the Bond Indenture. 

 
Payment, Discharge and Defeasance of Bonds 
 
 Bonds will be deemed to be paid and discharged and no longer Outstanding under the Bond Indenture 
and will cease to be entitled to any lien, benefit or security of the Bond Indenture if the Authority shall pay or 
provide for the payment of such Bonds in any one or more of the following ways: 
 
  (a) by paying or causing to be paid the principal of (including redemption premium, if 

any) and interest on such Bonds, as and when the same become due and payable; 
 
  (b) by delivering such Bonds to the Bond Trustee for cancellation; or 
 
  (c) by depositing in trust with the Bond Trustee, or other paying agent or escrow agent 

meeting the same eligibility requirements of the Bond Trustee under the Bond Indenture, moneys and 
Defeasance Obligations in an amount, together with the income or increment to accrue thereon, 
without consideration of any reinvestment thereof, sufficient to pay or redeem (when redeemable) and 
discharge the indebtedness on such Bonds at or before their respective maturity or redemption dates 
(including the payment of the principal of, premium, if any, and interest payable on such Bonds to the 
maturity or redemption date thereof); provided that, if any such Bonds are to be redeemed prior to the 
maturity thereof, notice of such redemption is given in accordance with the requirements of the Bond 
Indenture or provision satisfactory to the Bond Trustee is made for the giving of such notice. 

 
 Bonds may be defeased in advance of their maturity or redemption dates pursuant to subsection (c) 
above, subject to receipt by the Bond Trustee and the Authority of the following: 
 
  (1) if the deposit of moneys and Government Obligations with the Bond Trustee is more 

than 180 days prior to the scheduled full payment of the Bonds, a verification report prepared by 
independent certified public accountants, or other verification agent (which may be the Remarketing 
Agent), addressed to and satisfactory to the Bond Trustee, the Authority and the Bank, to the effect 
that such moneys and Government Obligations are sufficient for the payment in full of the principal of 
and redemption premium, if any, and interest on such Bonds on the scheduled maturity or redemption 
dates; 

 
  (2) an Opinion of Bond Counsel addressed and delivered to the Bond Trustee, the 

Authority and the Bank to the effect that so providing for the payment of such Bonds will not 
adversely affect the exclusion of the interest on the Bonds from gross income for federal income tax 
purposes; 

 
  (3) an Opinion of Counsel from nationally recognized bankruptcy counsel addressed to 

the Bond Trustee and the Authority to the effect that any deposit of cash or securities and any deposit 
of investment earnings thereon to effect such defeasance and subsequent payment to owners of the 
Bonds shall not constitute a voidable preference in a case commenced under the United States 
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Bankruptcy Code (including §§ 544 and 547 thereof) or any applicable state statute by or against the 
Authority or the University; and 

 
  (4) written confirmation from each Rating Agency that its rating of the Bonds will not be 

withdrawn or lowered as the result of any such deposit. 
 
Satisfaction and Discharge of Bond Indenture 
 
 The Bond Indenture and the lien, rights and interests created by the Bond Indenture shall cease, 
determine and become null and void (except as to any surviving rights under the Bond Indenture) if the 
following conditions are met: 
 
  (a) the principal of, premium, if any, and interest on all Bonds has been paid or is 

deemed to be paid and discharged by meeting the conditions of the Bond Indenture; 
 
  (b) all other sums payable under the Bond Indenture with respect to the Bonds are paid 

or provision satisfactory to the Bond Trustee is made for such payment; 
 
  (c) the Bond Trustee receives an Opinion of Bond Counsel (which may be based upon a 

ruling or rulings of the Internal Revenue Service) addressed to the Bond Trustee and the Authority to 
the effect that so providing for the payment of the Bonds will not adversely affect the exclusion of the 
interest on the Bonds from gross income for federal income tax purposes, notwithstanding the 
satisfaction and discharge of the Bond Indenture;  

 
  (d) the Bond Trustee receives an Opinion of Bond Counsel addressed and delivered to 

the Bond Trustee and the Authority to the effect that all conditions precedent in this Section to the 
satisfaction and discharge of the Bonds and the Bond Indenture have been complied with. 

 
 Thereupon, the Bond Trustee shall execute and deliver to the Authority a termination statement and 
such instruments of satisfaction and discharge of the Bond Indenture as may be necessary and shall pay, assign, 
transfer and deliver to the Authority, or other Persons entitled thereto, all moneys, securities and other property 
then held by it under the Bond Indenture as a part of the Trust Estate, other than moneys or Defeasance 
Obligations held in trust by the Bond Trustee as provided in the Bond Indenture for the payment of the 
principal of, premium, if any, and interest on the Bonds. 
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SUMMARY OF THE LOAN AGREEMENT 
 
 The following is a summary of certain provisions contained in the Loan Agreement.  The following is not 
a comprehensive description, however, and is qualified in its entirety by reference to the Loan Agreement for a 
complete recital of its terms 
 
Loan of Funds to the University 
 
 The Authority shall make the Loan to the University, using the proceeds of the sale of the Series 2016 
Bonds, and the University shall receive such Loan from the Authority, for the purposes and upon the terms and 
conditions provided in the Loan Agreement and in the Bond Indenture. 
 
Use of Proceeds 
 
 The proceeds of the Bonds loaned to the University shall be paid to the Bond Trustee for deposit under 
the Bond Indenture and shall be administered, disbursed and applied for payment of Costs of the Project, 
funding a debt service reserve and capitalized interest, and paying Costs of Issuance of the Series 2016 Bonds 
in the manner provided in the Bond Indenture.  The University shall cause the 2016 Project as described in the 
Bond Indenture to be completed with reasonable dispatch, and shall provide (from its own funds if required) 
all moneys necessary to complete the 2016 Project substantially in accordance with the plans and 
specifications for the 2016 Project.  The University shall comply with all of the provisions and shall perform 
all obligations of the University set forth in the Bond Indenture with respect to the completion of the 2016 
Project.  If the proceeds derived from the sale of the Series 2016 Bonds issued for such purpose are not 
sufficient to pay in full the Costs of the Project, the University shall pay so much of the cost thereof as may be 
in excess of the proceeds of the Series 2016 Bonds and any investment income thereon available therefor.   
 
Changes to the 2016 Project 
 
 The University may make, authorize or permit changes to the 2016 Project as it may reasonably 
determine to be necessary or desirable; provided, however, that no change shall be made to the 2016 Project 
that would cause a material change in the scope, nature, or function of the 2016 Project, unless the University 
complies with the requirements of the Loan Agreement and the Tax Compliance Agreement, including an 
Officer’s Certificate to the effect that the 2016 Project will, after such change, continue to constitute facilities 
authorized and permitted to be financed under the Act, and such change will not result in any property of the 
University being used for any purpose prohibited by the Loan Agreement or otherwise result in the University 
failing to comply with any provisions of the Loan Agreement; and 
 
Loan Payments 
 
 The University shall make the following payments (“Loan Payments”) in repayment of the Loan and 
to provide for payment of the principal of, redemption premium, if any, and interest on the Bonds, directly to 
the Bond Trustee, in immediately available funds, for deposit in the Debt Service Fund, on the following dates, 
and otherwise as set out below: 
 
  (a) Debt Service Fund-Interest:  On or before 11:00 a.m., central time, on the 1st 

Business Day before each interest payment date or any other date that any payment of interest is 
required to be made in respect of the Bonds pursuant to the Bond Indenture, an amount which, 
together with any other moneys available for such purpose in the Debt Service Fund, is not less  
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than the interest to become due on the Bonds on such interest payment date or other date that interest 
is due. 

 
  (b) Debt Service Fund-Principal:  On or before 11:00 a.m., central time, on the 1st 

Business Day before each principal payment date on the Bonds (whether at maturity or upon 
mandatory sinking fund redemption or acceleration or otherwise), an amount which, together with any 
other moneys available for such purpose in the Debt Service Fund, is not less than the principal due on 
the Bonds on the such principal payment date by maturity, mandatory sinking fund redemption, 
acceleration or otherwise. 

 
  (c) Debt Service Fund-Redemption:  On or before the date required by the Loan 

Agreement or the Bond Indenture, the amount required to redeem Bonds then Outstanding if the 
University exercises its right to redeem Bonds under any provision of the Bond Indenture or if any 
Bonds are required to be redeemed (other than pursuant to mandatory sinking fund redemption 
provisions) under any provision of the Bond Indenture. 

 
 The University shall receive a credit against its obligations to make the Loan Payments under this 
Section and the obligation of the University to make any such payment under the Loan Agreement shall be 
deemed satisfied and discharged to the extent provided in the Loan Agreement. 
 
 If the University fails to make any of the payments required in this Section, the item or installment so 
in default shall continue as an obligation of the University until the amount in default shall have been fully 
paid, and the University agrees to pay the same with interest thereon from the date when such payment was 
due until paid in full, at the rate of interest borne by the Bonds. 
 
Credits on Loan Payments 
 
 Notwithstanding any provision contained in the Loan Agreement or in the Bond Indenture to the 
contrary, in addition to any credits on the Loan resulting from the payment or prepayment of Loan Payments 
from other sources: 
 
  (a) any moneys deposited by the Bond Trustee or the University in the Debt Service 

Fund as interest (including moneys received as accrued interest from the sale of Bonds and any initial 
deposit made from the proceeds of the sale of any Bonds) shall be credited against the obligation of 
the University to pay interest on the Loan as the same becomes due; 

 
  (b) any moneys deposited by the Bond Trustee or the University in the Debt Service 

Fund as principal shall be credited against the obligation of the University to pay the principal of the 
Loan as the same becomes due in the order of maturity thereof, except that prepayments for purposes 
of making an optional deposit into the Debt Service Fund for the redemption of Bonds shall be applied 
to the principal corresponding to the series and maturities of the Bonds to be redeemed or purchased, 
delivered and cancelled from the proceeds of such optional deposit; 

 
  (c) the principal amount of any Bonds purchased by the University and delivered to the 

Bond Trustee, or purchased by the Bond Trustee and cancelled, in accordance with the Bond Indenture 
shall be credited against the obligation of the University to pay principal on the Loan related to such 
Bonds so purchased; provided, however, that deposit of a Bond of one series and maturity may not be 
credited against a payment which would be used, in the normal course, to retire a Bond of another 
series and maturity; and 
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  (d) the investment income accruing to the Debt Service Fund and the amount of any 

moneys transferred by the Bond Trustee from any other fund held under the Bond Indenture and 
deposited in the Debt Service Fund as interest or principal shall be credited against the obligation of 
the University to pay interest or principal, as the case may be, as the same become due. 

 
Additional Payments 
 
 The University shall make the following additional payments to the following Persons: 
 
  (a) Authority Fees.  The University shall pay to the Authority, upon demand, its regular 

fees and charges and all reasonable expenses, including attorneys fees, incurred by the Authority in 
relation to the Bonds and the transactions contemplated by the Loan Agreement, the Bond Indenture 
and any of the Financing Documents. 

 
  (b) Bond Trustee Fees and Professional Fees.  The University shall pay to the Bond 

Trustee, the Dissemination Agent, authenticating agents, paying agents, registrars, counsel, 
accountants, rebate analysts and other Persons when due, all reasonable fees, charges and expenses of 
such Persons for services rendered under the Bond Indenture and under any of the Financing 
Documents and expenses incurred in the performance of such services under the Bond Indenture and 
any of the Financing Documents for which such Persons are entitled to payment or reimbursement, 
including expenses of compliance with the Tax Compliance Agreement and the Continuing Disclosure 
Agreement. 

 
  (c) Advances By Bond Trustee.  The University shall pay to the Bond Trustee the amount 

of all advances of funds made by the Bond Trustee under the provisions of the Loan Agreement or the 
Bond Indenture, with interest thereon at the prime rate announced from time to time by the Bond 
Trustee. 

 
  (d) Arbitrage Rebate Payments.  The University shall pay to the United States 

Government or the Bond Trustee for deposit in the Rebate Fund all rebate payments required under 
Section 148(f) of the Internal Revenue Code, to the extent such amounts are not available to the Bond 
Trustee in the Rebate Fund held under the Bond Indenture. 

 
  (e) Costs of Enforcement.  In the event the Bond Trustee employs attorneys or incurs 

other fees, charges and expenses for the collection of required payments or the enforcement of 
performance or observance of any obligation or agreement on the part of the University contained in 
the Loan Agreement or the Bond Indenture, the University on demand therefor shall pay to the Bond 
Trustee the reasonable fees and expenses of such attorneys and such other expenses so incurred by the 
Bond Trustee.  The University also shall pay, and shall indemnify the Authority and the Bond Trustee 
and their respective members, directors, officers, employees and agents from and against, all costs, 
expenses and charges, including reasonable counsel fees and expenses, incurred for the collection of 
payments due or for the enforcement or performance or observance of any covenant or agreement of 
the University under the Loan Agreement or under the Bond Indenture or any other Financing 
Document. 

 
  (f) Taxes and Assessments.  The University shall pay all taxes and assessments of any 

type or character charged to the Authority or to the Bond Trustee affecting the amount available to the 
Authority or the Bond Trustee from payments to be received under the Loan Agreement or in any way 
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arising due to the transactions contemplated thereby (including property and other taxes and 
assessments assessed or levied by any public agency or governmental authority of whatsoever 
character having power to levy taxes or assessments) but excluding any taxes based upon the capital 
and/or income of the Bond Trustee or any other Person other than the University; provided, however, 
that the University shall have the right to protest any such taxes or assessments and to require the 
Authority or the Bond Trustee, as the case may be, at the University’s expense, to protest and contest 
any such taxes or assessments assessed or levied upon them and that the University shall have the 
right to withhold payment of any such taxes or assessments pending disposition of any such protest or 
contest unless such withholding, protest, or contest would materially adversely affect the rights or 
interests of the Authority or the Bond Trustee. 

 
  (g) Other Amounts Payable.  The University shall pay to the Person or Persons entitled 

thereto, any other amounts which the University has agreed to pay under the Loan Agreement or 
which the University is required to pay under the Bond Indenture. 

 
Obligations Absolute and Unconditional 
 
 The obligations of the University under the Loan Agreement are general obligations of the University, 
and the full faith and credit of the University is pledged to the payment of all amounts due and payable by the 
University under the Loan Agreement.  The University shall pay all such amounts due and payable under the 
Loan Agreement using any and all available resources of the University, as necessary.  The University shall 
pay all Loan Payments and other payments due under the Loan Agreement and perform its obligations, 
covenants and agreements under the Loan Agreement, without notice or demand, and without abatement, 
deduction, set-off, counterclaim, recoupment, discrimination or defense or any right of termination or 
cancellation arising from any circumstances whatsoever, and regardless of the invalidity of any portion of the 
Loan Agreement, and, to the extent permitted by law, the University waives the provisions of any statute or 
other law now or hereafter in effect contrary to any of its obligations, covenants or agreements under the Loan 
Agreement or which releases or purports to release the University therefrom.   
 
Pledge of Unrestricted Revenues 
 
 To secure its obligations with respect to the Series 2000 Bonds, the University has granted to the 
Arizona Trustee a first priority security interest in its Unrestricted Revenues pursuant to the Arizona Loan 
Agreement and the Arizona Indenture.  To secure the Loan Payments and the performance of the duties and 
obligations of the University under the Loan Agreement, the University pledges and assigns to the Authority 
and its successors and assigns and grants a security interest in all Unrestricted Revenues of the University, 
subject to the prior lien granted to the Arizona Authority (and assigned by the Arizona Authority to the Arizona 
Trustee pursuant to the Arizona Indenture).  For so long as the Series 2000 Bonds are outstanding, the rights of 
the Bond Trustee and the Arizona Trustee to the proceeds of the Unrestricted Revenues upon an event of 
default with respect to the Series 2000 Bonds or the Bonds are governed by the terms of the Bond Indenture 
and the Arizona Indenture.  Thereafter, the disposition of the proceeds of the Unrestricted Revenues will be 
governed solely by the terms of the Bond Indenture. 
 
 The University shall take all necessary action to maintain and preserve the security interest in 
Unrestricted Revenues granted by the Arizona Loan Agreement and the Loan Agreement so long as any Bonds 
are Outstanding.  The University shall cause the Loan Agreement and any financing statements in respect 
thereof to be promptly filed and recorded in such manner and in such places as may be required by law in order 
to fully perfect and protect such security interest and to preserve and protect the rights of the holders of the 
Bonds and the Bond Trustee, and from time to time will perform or cause to be performed any other act as 
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provided by law and will execute or cause to be executed any and all continuation statements and further 
instruments that may be requested by the Bond Trustee for such perfection and protection. 
 
 Notwithstanding the security interest granted in the University’s Unrestricted Revenues under the 
Loan Agreement, it is understood and agreed that so long as the University makes when due and payable all 
Loan Payments, all payments of principal of and interest on the Series 2000 Bonds, any Parity Obligations and 
all Additional Payments required by the Loan Agreement, including without limitation the payments described 
in the Loan Agreement, the University shall be entitled to utilize its Unrestricted Revenues for its proper 
corporate purposes. 
 
 Upon the occurrence of an event of default under the Loan Agreement, all revenues pledged as 
security for the obligations of the University under the Loan Agreement then on hand shall be transferred 
immediately to the Bond Trustee, and all such revenues received thereafter shall immediately upon receipt, be 
transferred to the Bond Trustee, and held for applications pursuant to the Loan Agreement and the Bond 
Indenture.   
 
 Unrestricted Revenues that consist of all accounts (as defined in the Uniform Commercial Code in 
effect in the applicable jurisdiction), all moneys due or to become due with respect thereto and all proceeds 
thereof (as defined in the Uniform Commercial Code in effect in the applicable jurisdiction) that have been or 
will be subjected to a Permitted Encumbrance described in the definition of Permitted Encumbrances or that 
have been or will be sold or assigned by the University to another Person, in accordance with the provisions of 
the Loan Agreement shall be excluded from, and not constitute a part of, the Trust Estate, and thus shall not be 
subject to the lien created by the Loan Agreement.   
 
Mortgage, Pledge and Assignment Under the Deed of Trust (Arizona Property) 
 

To secure its obligations with respect to the Series 2000 Bonds, the University has granted to the 
Arizona Trustee a first mortgage lien on certain real property constituting a portion of its Mesa, Arizona 
campus pursuant to the Deed of Trust.  To secure the performance of the duties and obligations of the 
University under the Loan Agreement on a parity with the Obligations of the University with respect to the 
Series 2000 Bonds, the University pursuant to the Second Amended Deed of Trust has mortgaged, pledged and 
assigned to the Arizona Authority and its successors and assigns, and granted a security interest in the 
Mortgaged Property described therein.  The Deed of Trust may be released or assigned as and to the extent 
provided in the Third Amended Deed of Trust.  The Deed of Trust may also be assigned or released as and to 
the extent provided in the Bond Indenture as described above under “Summary of the Bond Indenture – 
Exchange of Security.”  The Authority and the Bond Trustee shall execute and deliver such instruments as the 
University may request, (i) in form and substance acceptable to the Authority and the Bond Trustee, 
respectively, to effect the assignment of the Deed of Trust (or the grant of a new deed of trust in lieu thereof) to 
the Authority for the benefit of the Bond Trustee in accordance with the terms of the Third Amended Deed of 
Trust, or (ii) in form and substance permitted by the Bond Indenture as described above under “Summary of 
the Bond Indenture – Exchange of Security” to effect the assignment of the Deed of Trust (or the grant of a 
new deed of trust in lieu thereof) to the Master Trustee for the benefit of the holders of all Master Indenture 
Notes issued under the Master Indenture.   
 
 The University shall take all necessary action to maintain and preserve the mortgage lien and security 
interest in the Mortgaged Property granted by the Deed of Trust so long as any Bonds are Outstanding.  The 
University shall cause the Deed of Trust and any financing statements in respect thereof to be promptly filed, 
registered and recorded in such manner and in such places as may be required by law in order to fully perfect 
and protect such mortgage lien and security interest and to preserve and protect the rights of the holders and 
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the Bond Trustee, and from time to time will perform or cause to be performed any other act as provided by 
law and will execute or cause to be executed any and all continuation statements and further instruments that 
may be requested by the Bond Trustee for such perfection and protection. 
 
 So long as no default shall have occurred and be continuing under the Loan Agreement, the Authority 
and the Bond Trustee shall release, without the consent of any of the Owners of the Bonds, any of the property 
subject to the lien and security interest of the Deed of Trust upon compliance with the requirements for such 
release contained in the Deed of Trust. 
 
Mortgage, Pledge and Assignment Under the Mortgage (Missouri Property) 
 
 To secure the performance of the duties and obligations of the University under the Loan Agreement 
and the Arizona Loan Agreement the University pursuant to the Mortgage has mortgaged, pledged and 
assigned to the Authority and its successors and assigns, a first deed of trust lien on the Mortgaged Property.  
The University shall take all necessary action to maintain and preserve the mortgage lien and security interest 
in the Mortgaged Property granted by the Mortgage so long as any Bonds are Outstanding under the Bond 
Indenture or any Series 2000 Bonds are Outstanding under the Arizona Indenture.  The University shall cause 
the Mortgage and any financing statements in respect thereof to be promptly filed, registered and recorded in 
such manner and in such places as may be required by law in order to fully perfect and protect such mortgage 
lien and security interest and to preserve and protect the rights of the holders of the Bonds, the Series 2000 
Bonds and the Bond Trustee, and from time to time will perform or cause to be performed any other act as 
provided by law and will execute or cause to be executed any and all continuation statements and further 
instruments that may be requested by the Bond Trustee for such perfection and protection.  So long as no 
default shall have occurred and be continuing under the Loan Agreement, the Authority and the Bond Trustee 
shall release, without the consent of any of the Owners of the Bonds, any of the property subject to the lien of 
the Mortgage upon compliance with the requirements for such release contained in the Mortgage. 
 
Release of the Arizona Deed of Trust and the Mortgage 
 
 The Arizona Deed of Trust and the Mortgage may be released when the Series 2000 Bonds, the Series 
2011 Bonds and the Series 2014 Bonds are no longer outstanding.   
 
Maintenance and Use of Property 
 
 The University shall cause all of its Property used or useful in the conduct of its business and 
operations to be maintained, preserved and kept in good repair and working order and condition and in as safe 
condition as its operations will permit and shall make all repairs, renewals, replacements and improvements 
thereof necessary for the efficient conduct of its business and operations, and shall, during the term of the 
Bonds, operate the facilities financed and refinanced by the Bonds, as “health facilities” or “educational 
facilities” within the meaning of the Act.  Nothing in this Section shall obligate the University to preserve, 
repair, renew or replace any Property no longer used or no longer useful in the conduct of its business, or 
prevent the University from discontinuing the operation of any of its Property or from removing or 
demolishing any building or buildings, if in its judgment (evidenced, in the case of such a cessation other than 
in the ordinary course of business, by a determination by its governing board) such discontinuance is desirable 
in the conduct of its business.  The University may make additions, alterations and changes to its Property so 
long as such additions, alterations and changes are made in compliance with the provisions of the Loan 
Agreement and will not result in a violation of the provisions of the Loan Agreement, and the University may 
dispose of any Property as permitted by the Loan Agreement. 
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 Subject to the provisions of the Loan Agreement, the University shall have the right to use its Property 
for any purpose allowed by law and contemplated by the Act.  Except as provided in the Loan Agreement, the 
Authority reserves no power or authority with respect to the operation of the Property by the University and 
activities incident thereto, it being the intention of the parties to the Loan Agreement that so long as the 
University shall duly and faithfully observe and perform all of the terms, covenants, provisions and agreements 
of the Loan Agreement, the University shall manage, administer and govern the Property of the University in 
its activities and affairs on a continuing day-to-day basis. 
 
Compliance With Laws and Regulations 
 
 The University shall conduct its affairs and carry on its business and operations in such manner as to 
comply with any and all applicable laws of the United States of America and the several states thereof and 
observe and conform to all valid orders, regulations or requirements of any governmental authority applicable 
to the conduct of its business and operations and the ownership of its Property, including without limitation 
environmental laws, orders or regulations; provided, however, that nothing contained in the Loan Agreement 
shall require the University to comply with, observe and conform to any such law, order, regulation or 
requirement of any governmental authority so long as the validity thereof shall be contested by the University 
in good faith by appropriate proceedings, provided that the University shall have set aside on its books 
adequate reserves with respect to such contest and such contest shall not materially impair the ability of the 
University to meet its obligations under the Loan Agreement. 
 
Payment of Taxes and Other Charges 
 
 The University shall pay or cause to be paid as they become due and payable all taxes, assessments 
and other governmental charges lawfully levied or assessed or imposed upon the University or its Property or 
any part thereof or upon any income therefrom; provided, however, that the University shall not be required to 
pay and discharge or cause to be paid and discharged any such tax, assessment or governmental charge to the 
extent that the amount, applicability or validity thereof shall currently be contested in good faith by appropriate 
proceedings and the University shall have established and shall maintain adequate reserves on its books for the 
payment of the same. 
 
Liens and Encumbrances 
 
 The University shall not create or incur or permit to be created or incurred or to exist any mortgage, 
lien, security interest, charge or encumbrance upon its Property except Permitted Encumbrances, and shall 
promptly discharge or terminate all mortgages, liens, security interests, charges and encumbrances on its 
Property that are not Permitted Encumbrances.  The University shall comply with all terms, covenants and 
provisions contained in any lien or security interest existing upon its Property or any part thereof or securing 
any of its Indebtedness unless the validity, amount or collectability thereof is being contested in good faith or 
the failure to comply or contest would not materially impair its ability to pay its Indebtedness when due nor 
subject a material amount of the Property of the University to loss or forfeiture. 
 
Licenses and Permits 
 
 The University shall procure and maintain all licenses, permits and accreditations necessary or 
desirable in the operation of its business, programs and facilities which the governing board of the University 
determines are appropriate; provided, however, that the University shall not be required to procure or maintain 
in effect any permit, license or accreditation that the governing board of the University determines in good 
faith is not in the best interests of the University and is no longer necessary or desirable in the conduct of its 
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business and the lack of which will not materially impair the ability of the University to perform its obligations 
under the Loan Agreement. 
 
Insurance 
 
 The University shall maintain or cause to be maintained insurance, which may include one or more 
self-insurance programs, with respect to its Property and operations covering all risks of an insurable nature 
and of the character customarily insured against by organizations operating similar properties and engaged in 
similar operations (including but not limited to property and casualty, general liability, professional liability, 
business interruption, worker’s compensation, and employee dishonesty) and in such amounts as, in its 
judgment, are adequate to protect the University and its Property and operations. Each policy or other contract 
for such insurance shall contain a provision that, notwithstanding any right of cancellation reserved to the 
insurer, such policy or contract shall continue in force for at least 30 days after written notice of cancellation to 
the University and each other insured or loss payee named therein. 
 
 In lieu of maintaining all or any part of the insurance coverages stated above, the University shall have 
the right to adopt alternative risk management programs (except self-insurance with respect to its Property) 
that the governing board of the University determines to be reasonable and in the best interests of the 
University, including, without limitation, to self-insure in whole or in part, individually or in connection with 
other universities or organizations, to participate in programs of captive insurance companies and to create and 
operate such captive insurance companies, to participate with other educational organizations in mutual or 
other cooperative insurance or other risk management programs, or to establish or participate in other 
alternative risk management programs. 
 
 To the extent any insurance required by the Loan Agreement is provided by a self-insurance program, 
the University agrees (1) to deliver to the Bond Trustee prior to the time such self-insurance program is 
implemented and within ninety (90) days after the close of each Fiscal Year thereafter a written evaluation 
with respect to such self-insurance program by an independent actuary stating that such self-insurance program 
is actuarially sound and prudent under the circumstances and which evaluation shall contain or be 
accompanied by a recommendation of the independent actuary as to what funding levels will be adequate to 
protect the University against the above claims, (2) to maintain with an independent corporate trustee such 
reserves as are recommended from time to time by such an independent actuary, which reserves may be 
invested at the direction of the University and the income derived therefrom or thereon may be applied as 
directed by the University, (3) to provide or cause to be provided to the Bond Trustee annually an Officer’s 
Certificate evidencing compliance with the provisions of the Loan Agreement during the preceding year and 
with an annual financial statement regarding such trust, and (4) to maintain a risk management and claims 
management program pursuant to such self-insurance program.” 
 
Damage, Destruction and Condemnation 
 
 In the event of damage to or destruction of any Property of the University resulting from fire or other 
casualty, or in the event any Property of the University is condemned or taken for any public or quasi-public 
use or title thereto is found to be deficient, the Net Proceeds of any insurance relating to such damage or 
destruction, the Net Proceeds of such condemnation or taking or the Net Proceeds of any realization on title 
insurance, if such Net Proceeds do not exceed $1,000,000, shall be paid directly to the University, and the 
University agrees that, to the extent permitted by law, it will forthwith replace, repair, reconstruct or restore 
such Property to substantially the same or an improved condition or utility value as existed prior to the event 
affecting such Property and will to the extent necessary apply such Net Proceeds received by the University to 
the payment or reimbursement of the costs of such replacement, repair, reconstruction or restoration.  Any 
remaining balance not required for said purpose shall be paid to the Bond Trustee for deposit in the Debt 
Service Fund to be used to pay the next successive principal payments on the Bonds as they become due or to 
redeem Bonds on the earliest permissible date. 
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 In the event such Net Proceeds exceed $1,000,000, the University agrees to promptly notify the 
Authority and the Bond Trustee of such event.  The University agrees that if the Net Proceeds of any insurance 
relating to such damage exceeds $1,000,000, such Net Proceeds shall be paid directly to the Bond Trustee and 
the University shall, within 90 days after such Net Proceeds are deposited with the Bond Trustee, elect in an 
Officer’s Certificate delivered to the Bond Trustee one of the following two options: 
 
 (a) Option A-Replacement, Repair, Reconstruction or Restoration.  The University may elect to 

use all or part of such Net Proceeds to replace, repair, reconstruct or restore the affected 
Property.  In such event the University shall proceed forthwith to replace, repair, reconstruct 
or restore the affected Property to substantially the same condition or utility value as existed 
prior to the event affecting such Property and will apply the Net Proceeds received by the 
University from the Bond Trustee to the payment or reimbursement of the costs of such 
replacement, repair, reconstruction or restoration.  So long as the University is not in default 
under the Loan Agreement, any such Net Proceeds received by the Bond Trustee shall be 
deposited in a separate account to be established in the Project Fund and so long as the 
University is not in default under the Loan Agreement, the University shall have the right to 
receive such Net Proceeds from the Bond Trustee from time to time upon the receipt by the 
Bond Trustee of written requests of the University Representative specifying the expenditures 
made or to be made or the indebtedness incurred in connection with such repair, 
reconstruction or restoration and stating that such Net Proceeds, together with any other 
moneys legally available for such purposes, will be sufficient to complete such replacement, 
repair, reconstruction or restoration.  In the event the University shall elect this Option A, the 
University shall complete the replacement, repair, reconstruction or restoration of such 
Property, whether or not such Net Proceeds received by the University for such purposes are 
sufficient to pay for the same.  Upon completion of such replacement, repair, reconstruction 
or restoration the University shall provide an Officer’s Certificate to that effect to the Bond 
Trustee and thereupon any excess moneys from the Net Proceeds of such insurance over and 
above the costs of such replacement, repair, reconstruction or restoration shall be deposited by 
the Bond Trustee in the Debt Service Fund to be used to pay the next successive principal 
payments on the Bonds as they become due or to redeem Bonds on the earliest permissible 
date.  If the University elects to use only part of such Net Proceeds for replacements, repairs, 
reconstruction or restoration of such Property, then the remaining part of such Net Proceeds 
shall be applied to the prepayment of the Bonds and in such event the Officer’s Certificate 
delivered to the Bond Trustee shall direct the Bond Trustee to deposit such moneys when and 
if received in the Debt Service Fund to be used to pay the next successive principal payments 
on the Bonds as they become due or to redeem Bonds on the earliest permissible date. 

 
 (b) Option B-Prepayment of Bonds.  The University may elect to have all or part of such Net 

Proceeds applied to the prepayment of the Bonds; provided that the University includes in an 
Officer’s Certificate delivered to the Bond Trustee a statement that the property damaged or 
destroyed or the property condemned or the property interest lost because of a title defect, as 
the case may be, was not essential to the use of the University’s Property as a complete and 
operational facility.  In such event the Officer’s Certificate delivered to the Bond Trustee shall 
direct the Bond Trustee to deposit such Net Proceeds or a specified portion thereof, when and 
as received, in the Debt Service Fund to be used to pay the next successive principal 
payments on the Bonds as they become due or to redeem Bonds on the earliest permissible 
date.  If only part of such Net Proceeds is applied to the prepayment of the Bonds, then the 
remaining part of such Net Proceeds shall be applied as provided under Option A above. 
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Sale, Lease or Other Disposition of Property 
 
 The University shall not in any fiscal year, sell, lease or otherwise transfer or dispose of its Property in 
an amount which aggregates in excess of 10% of the total value of the Property of the University (calculated 
on the basis of the Book Value or, if the University so elects, on the basis of Current Value as stated in the most 
recent audited financial statements of the University), except for transfers of Property as follows, subject, 
however, to the provisions of the Deed of Trust as applicable: 
 
 (a) The University may transfer Property to any Person in the ordinary course of business. 
 
 (b) The University may transfer Property to any Person for fair and adequate consideration on 

terms no less favorable to the University than would be obtained in a comparable arm’s-
length transaction. 

 
 (c) The University may transfer Property to any Person, if in the reasonable judgment of the 

University, such Property has, or within the next succeeding 24 calendar months is reasonably 
expected to, become inadequate, obsolete or worn out, or otherwise unsuitable, unprofitable, 
undesirable or unnecessary for the operation of the University’s primary business. 

 
 (d) The University may transfer Property to any Person, if such Property consists solely of assets 

which are specifically restricted by the donor or grantor to a particular purpose which is 
inconsistent with their use for payment on Long-Term Indebtedness of the University. 

 
 (e) The University may transfer Property to any Person if the Property to be transferred is not 

essential to the University’s primary business operation, and the proceeds of such transfer are 
used to acquire additional facilities, to repay the principal of Long-Term Indebtedness of the 
University, or otherwise used in a productive manner to the benefit of the University’s 
operations. 

 
 (f) The University may transfer Property as part of a consolidation, merger, conveyance or 

transfer permitted by the Loan Agreement. 
 
 (g) The University may transfer Property to any Person provided that the Bond Trustee receives 

an Officer’s Certificate (accompanied by the audited financial statements of the University for 
the most recent fiscal year and supporting calculations based upon such statements) to the 
effect that (A) if such disposition had taken place on the first day of the immediately 
preceding fiscal year, (1) the Debt Service Coverage Ratio with respect to all Long-Term 
Indebtedness of the University for such fiscal year would not have been reduced by more than 
10%, and (2) the unrestricted net assets of the University as of the last day of such fiscal year 
would not have been reduced by more than 10%, and (B) the test for the issuance of one 
dollar of additional Long-Term Indebtedness pursuant to the Loan Agreement and would be 
satisfied if such disposition had occurred on the first day of each fiscal year referred to 
therein. 
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Consolidation, Merger, Conveyance or Transfer of Property 
 
 The University shall not consolidate with or merge into any other Person or convey or transfer its 
Property substantially as an entirety to any Person, unless the following conditions are met: 
 
 (a) such merger, consolidation, conveyance or transfer is on such terms as shall fully preserve the 

lien and security of the Bond Indenture and the Loan Agreement and the rights and powers of 
the Bond Trustee and the Owners of the Bonds under the Bond Indenture and the Loan 
Agreement; 

 
 (b) the Person formed by such consolidation or into which the University is merged or the Person 

which acquires by conveyance or transfer the University’s Property substantially as an 
entirety is a corporation or other legal entity organized and existing under the laws of the 
United States of America or any state thereof, is a “health institution” or an “educational 
institution” within the meaning of the Act authorized to conduct business in the State of 
Missouri, is a Tax-Exempt Organization, and shall execute and deliver to the Bond Trustee a 
written instrument in form satisfactory to the Bond Trustee, containing an assumption by such 
successor of the due and punctual payment of the principal of (and premium, if any) and 
interest on the Loan and the performance and observance of every covenant and condition of 
the Loan Agreement to be performed or observed by the University; 

 
 (c) the Bond Trustee receives an Officer’s Certificate stating that, immediately after giving effect 

to such transaction, (1) no event of default hereunder shall have occurred and be continuing, 
(2) the successor or transferee shall possess such permits, licenses and accreditations to 
operate such Property as may be required if it is to operate such Property, (3) the University 
could meet the conditions described in the Loan Agreement for the incurrence of one dollar of 
additional Long-Term Indebtedness, and (4) the Unrestricted Net Assets of the successor or 
transferee will be equal to at least 90% of the Unrestricted Net Assets of the University 
immediately prior to such transaction; 

 
 (d) the Bond Trustee and the Authority receive an Opinion of Counsel to the effect that (1) such 

consolidation, merger, conveyance or transfer complies with the Loan Agreement and all 
conditions precedent therein provided for relating to such transaction have been complied 
with, (2) such transaction will not adversely affect the status of the successor or transferee as 
a Tax-Exempt Organization, and (3) the successor or transferee is liable on the Loan, as if 
such Loan were originally made to such Person; and 

 
 (e) the Bond Trustee and the Authority receive an Opinion of Bond Counsel to the effect that 

under then existing law the consummation of such consolidation, merger, conveyance, or 
transfer would not adversely affect the exclusion of the interest payable on the Bonds from 
gross income under the Internal Revenue Code. 

 
 Upon any consolidation or merger or any conveyance or transfer of the University’s Property 
substantially as an entirety in accordance with the Loan Agreement, the successor corporation or other entity 
formed by such consolidation or into which the University is merged or to which such conveyance or transfer 
is made shall succeed to, and be substituted for, and may exercise every right and power of, the University 
under the Loan Agreement with the same effect as if such successor corporation or other entity had been 
named as the University in the Loan Agreement. 
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Rate Covenant 
 
 The University shall set and maintain rates, fees and charges for its facilities and services such that the 
Historical Maximum Annual Debt Service Coverage Ratio in each fiscal year will not be less than 1.10.  If the 
Historical Maximum Annual Debt Service Coverage Ratio, as calculated at the end of any fiscal year and 
stated in the accountant’s certificate delivered pursuant to the Loan Agreement, is less than 1.10, the University 
covenants and agrees that within 120 days after such determination it will deliver a Consultant’s Report to the 
Bond Trustee setting forth recommendations for increasing the Historical Maximum Annual Debt Service 
Coverage Ratio for subsequent fiscal years to at least 1.10; provided, however, that in the event that such 
Consultant’s Report shall state that federal, state or other applicable governmental laws or regulations (or 
interpretations thereof) placing restrictions and limitations on the rates, fees and charges to be fixed, charged 
and collected by the University for the use of or the services furnished by the University then in existence do 
not permit or by their application make it impracticable for the University to produce the required Historical 
Maximum Annual Debt Service Coverage Ratio of 1.10, then the required Historical Maximum Annual Debt 
Service Coverage Ratio shall be reduced to the highest practicable ratio permitted, as set forth in such 
Consultant’s Report, by such laws and regulations then in effect, but in no event less than 1.00.  The University 
agrees that it will, to the extent feasible, follow the recommendations of the Consultant’s Report.  So long as 
the University shall follow the recommendations of such Consultant’s Report to the extent feasible, and so 
long as the Historical Maximum Annual Debt Service Coverage Ratio for each fiscal year is in no event less 
than 1.00, this Section shall be deemed to have been complied with for such fiscal year even if the Historical 
Maximum Annual Debt Service Coverage Ratio is below 1.10 and will not constitute an event of default under 
the Loan Agreement. 
 
Environmental Matters 
 
 The University shall comply in all material respects with all Environmental Laws which are applicable 
to the Property of the University.  The University shall promptly and diligently take or cause to be taken all 
actions necessary to cure any noncompliance with any Environmental Law and shall be solely responsible for 
any violation by it, its employees or agents of any Environmental Laws, and the University further agrees that 
it will take all necessary action to clean-up, eliminate or contain any environmental contamination including 
contamination caused by any previous Owner or use of the Property and will pay in full all costs and expenses 
associated with such action.   
 
Tax Covenants 
 
 The University covenants and agrees that it will not take any action or permit any action to be taken 
that would adversely affect the exclusion from gross income for federal income tax purposes of the interest on 
the Series 2016A Bonds and will take whatever action, or refrain from whatever action, necessary to comply 
with the requirements of the Internal Revenue Code to maintain the exclusion from gross income for federal 
income tax purposes of the interest on the Series 2016A Bonds, and the University shall comply with the Tax 
Compliance Agreement and will pay or provide for payment to the United States Government or the Bond 
Trustee, all rebate payments required under Section 148(f) of the Internal Revenue Code and the Tax 
Compliance Agreement, to the extent such amounts are not available to the Bond Trustee in the Rebate Fund 
held under the Bond Indenture. 
 
Assignment by the University 
 
 The University shall not assign the Loan Agreement, as a whole or in part, without the prior written 
consent of the Authority and the Bond Trustee unless such assignment is pursuant to a merger, consolidation or 
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transfer of the University’s property substantially as an entirety permitted under the Loan Agreement, or unless 
the following conditions are met: 
 
 (a) No assignment shall relieve the University from primary liability for any of its obligations 

under the Loan Agreement, and in the event of any such assignment, the University shall 
continue to remain primarily liable for payment of the amounts specified in the Loan 
Agreement and the performance and observance of the other agreements to be performed and 
observed by the University under the Loan Agreement to the same extent as though no 
assignment had been made. 

 
 (b) The assignee shall assume the obligations of the University under the Loan Agreement to the 

extent of the interest assigned. 
 
 (c) The Bond Trustee, and the Authority shall have received an Opinion of Bond Counsel, in 

form and substance satisfactory to the Bond Trustee, and the Authority, to the effect that under 
then existing law the consummation of such assignment would not adversely affect the 
exclusion of the interest payable on the Bonds from gross income under the Internal Revenue 
Code. 

 
 (d) The University shall give prior written notice of such assignment to the Authority, and the 

Bond Trustee, and, within 30 days after the delivery thereof, shall furnish or cause to be 
furnished to the Authority, and the Bond Trustee a true and complete copy of each assignment 
and assumption of obligations and an Opinion of Counsel that such assignment is permitted 
by and in compliance with the provisions of the Loan Agreement. 

 
Parity Bonds 
 
 The Series 2011 Bonds, the Series 2014 Bonds and the Series 2016 Bonds constitute Parity Bonds 
under the Bond Indenture. 
 
 The Authority from time to time in its sole discretion, at the written request of the University, may 
authorize the issuance of Parity Bonds for the purposes and upon the terms and conditions provided in the 
Bond Indenture; provided that (a) the terms of such Parity Bonds, the purchase price to be paid therefor and the 
manner in which the proceeds thereof are to be disbursed shall have been approved by resolutions adopted by 
the Authority and the University, (b) the Authority and the University shall have entered into a Supplemental 
Loan Agreement to acknowledge that Loan Payments are revised to the extent necessary to provide for the 
payment of the principal of, redemption premium, if any, and interest on the Parity Bonds and to extend the 
term of the Loan Agreement if the maturity of any of the Parity Bonds would otherwise occur after the 
expiration of the term of the Loan Agreement, and (c) the Authority and the University shall have otherwise 
complied with the provisions of the Loan Agreement and the Bond Indenture with respect to the issuance of 
such Parity Bonds. 
 
 Upon the issuance of any Parity Bonds and sale thereof, the same shall together with any other Bonds 
then outstanding, be equally and ratably secured under the Loan Agreement by the security interest in 
Unrestricted Revenues granted under the Loan Agreement and the lien and security interest granted in the 
Deed of Trust. 
 



 C-43

Parity Obligations 
 
 The Series 2000 Bonds constitute Parity Obligations for purposes of the Bond Indenture. 
 
 The University may issue or incur Parity Obligations for any proper corporate purpose if prior to the 
issuance and delivery of any Parity Obligations, and as a condition precedent thereto, the following documents 
and showings shall be executed and delivered to the Bond Trustee: 
 
 (a) A loan agreement or other debt instrument, executed by the University and the lender, 

specifying, among other things, the principal amount, rate of interest, maturity, terms of 
optional prepayment, if any, and form of any Parity Obligations. 

 
 (b) An Officer’s Certificate (1) stating that no event of default under the Loan Agreement has 

occurred and is continuing and that no event has occurred and is continuing which with the 
lapse of time or giving of notice, or both, would constitute such an event of default, and (2) 
stating the purpose or purposes for which such Parity Obligations are being issued and the 
classification of the Indebtedness under the Loan Agreement and accompanied by the 
certificates, reports or opinions demonstrating compliance with the applicable tests set forth 
in the Loan Agreement. 

 
 (c) Such other certificates, title insurance policies, endorsements or reports, financing statements, 

financial statements and opinions as the Bond Trustee may reasonably request. 
 
 Such Parity Obligations shall have a security interest in all of the University’s Unrestricted Revenues 
under the Loan Agreement and a mortgage lien on and security interest in the Mortgaged Property under the 
Deed of Trust standing on a parity with the security interest granted to the Authority by the Loan Agreement 
provided that any security interest in any or all of the Unrestricted Revenues and any mortgage lien or security 
interest under the Deed of Trust granted to secure such Parity Obligations provides that all amounts realized 
from such mortgage lien and security shall be paid to the Bond Trustee for disposition in accordance with the 
Bond Indenture.  The Owners of such Parity Obligations shall not have a security interest in or other rights to 
in or be entitled to share on a parity with the Owners of the Bonds in the Debt Service Fund or the Debt 
Service Reserve Fund.  Such Parity Obligations may be further secured in any manner not inconsistent with the 
provisions and intent of the Bond Indenture or the Loan Agreement. 
 
 Any default under any instrument or agreement providing for repayment of any Parity Obligation 
secured on a parity with the Bonds as provided in the Loan Agreement shall be a default under the Loan 
Agreement and there shall be included in any instrument or agreement providing for repayment of such Parity 
Obligation a provision that any default under the Loan Agreement shall be a default under such instrument or 
agreement.  Any action which cures a default under any such instrument or agreement shall also cure such 
default under the Loan Agreement.  Unless otherwise agreed to by the Bond Trustee, the Bond Trustee shall act 
as trustee under any instrument securing any such Parity Obligation.  Any instrument or agreement providing 
for repayment of such Parity Obligation shall include a provision that, prior to exercising any remedies upon a 
default by the University under such instrument or agreement, the Bond Trustee (or the Owners thereof, if the 
Bond Trustee otherwise consents) shall consider the interests of the Owners of the Parity Obligations and the 
Bonds and shall proceed such that the interests of such Owner or Owners of the Parity Obligations and the 
Bondowners shall be equally protected. 
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Permitted Indebtedness 
 
 The University shall not incur any Indebtedness (whether or not incurred or evidenced through the 
issuance of the Loan Agreement) other than Existing Indebtedness and the following Indebtedness: 
 
 (a) Long-Term Indebtedness.  The University may incur Long-Term Indebtedness if prior to 

incurrence thereof or, if such Long-Term Indebtedness was incurred in accordance with 
another subsection of this Section and the University wishes to have such Indebtedness 
reclassified as having been issued under this subsection (a), prior to such incurrence or 
reclassification, there is delivered to the Bond Trustee the following: 

 
  (1) Historical Pro Forma Debt Service Coverage Test:  An Officer’s Certificate 

demonstrating that the Historical Pro Forma Debt Service Coverage Ratio, after 
giving effect to the incurrence of such Indebtedness, for the most recent fiscal year 
for which audited financial statements are available was not less than 1.25; or 

 
 (2) Historical and Projected Debt Service Coverage Test:  (A) An Officer’s Certificate 

demonstrating that the Historical Maximum Annual Debt Service Coverage Ratio for 
the most recent fiscal year for which audited financial statements are available was 
not less than 1.25; and (B) an Officer’s Certificate to the effect that the Projected 
Debt Service Coverage Ratio for each of the next two succeeding fiscal years or, if 
such Indebtedness is being incurred in connection with the financing of facilities, the 
two fiscal years succeeding the projected completion date of such facilities, is not 
less than 1.25, provided that such report shall include forecast balance sheets, 
statements of revenues and expenses and statements of cash flow for each of such 
two fiscal years and a statement of the relevant assumptions upon which such 
forecasted statements are based. 

 
 (b) Commitment Indebtedness.  The University may incur Commitment Indebtedness without 

limit, if the Indebtedness supported by such Commitment Indebtedness was incurred in 
accordance with one of the provisions of this Section. 

 
 (c) Completion Indebtedness.  The University may incur Completion Indebtedness in a principal 

amount not in excess of 10% of the principal amount of the original Long-Term Indebtedness 
incurred for such facilities, if prior to the incurrence thereof there is delivered to the Bond 
Trustee an Officer’s Certificate stating (1) that at the time the original Long-Term 
Indebtedness for the facilities to be completed was incurred, the University had reason to 
believe that the proceeds of such Indebtedness together with other moneys then expected to 
be available would provide sufficient moneys for the completion of such facilities, (2) the 
amount estimated to be needed to so complete the facilities, and (3) that the proceeds of such 
Completion Indebtedness to be applied to the completion of the facilities, together with a 
reasonable estimate of investment income to be earned on such proceeds and available to pay 
such costs, the amount of moneys, if any, committed to such completion from available cash 
or marketable securities and reasonably estimated earnings thereon, enumerated bank loans 
(including letters or lines of credit) and any other moneys reasonably expected to be 
available, will be in an amount not less than the estimated amount needed to complete the 
facilities set forth in such Officer’s Certificate. 
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 (d) Guaranties.  The University may execute a Guaranty, if the conditions for the incurrence of 
Indebtedness set forth in this Section are satisfied where it is assumed that the obligation 
guaranteed by the University is Indebtedness of the University, and any calculation required 
by the applicable subsection of this Section is made in accordance with the requirements and 
assumptions contained the Loan Agreement. 

 
 (e) Indebtedness Incurred In Connection With Pledge or Sale of Accounts Receivable.  The 

University may incur Indebtedness in connection with a pledge of accounts receivable by the 
University, with or without recourse, or a sale of accounts receivable consisting of an 
obligation to repurchase all or a portion of such accounts receivable upon certain conditions, 
if the principal amount of such Indebtedness does not (1) with respect to a pledge of accounts 
receivable, exceed the Book Value of such accounts receivable, or (2) with respect to a sale of 
account receivable, exceed the aggregate sale price of such accounts receivable received by 
the University. 

 
 (f) Non-Recourse Indebtedness.  The University may incur Non-Recourse Indebtedness if the 

principal amount of all Non-Recourse Indebtedness of the University incurred under this 
subsection Outstanding immediately after the incurrence of such Indebtedness does not 
exceed 15% of the Book Value, or at the option of the University the Current Value, of all 
Property, Plant and Equipment of the University as shown on the audited financial statements 
of the University for the most recent fiscal year for which audited financial statements are 
available. 

 
 (g) Purchase Money Indebtedness.  The University may incur Purchase Money Indebtedness if, 

immediately after entering into such Purchase Money Indebtedness, the aggregate principal 
amount due on all Purchase Money Indebtedness then Outstanding will not be greater than 
15% of the Unrestricted Net Assets of the University as shown on the audited financial 
statements of the University for the most recent fiscal year for which audited financial 
statements are available. 

 
 (h) Refunding Indebtedness.  The University may incur Refunding Indebtedness for the purpose 

of refunding (whether in advance of maturity or otherwise) any Outstanding Long-Term 
Indebtedness, if the University determines that such refunding is in the best interest of the 
University and that, taking into account the issuance of the proposed Refunding Indebtedness 
and the application of the proceeds thereof and any other funds available to be applied to such 
refunding, the Maximum Annual Debt Service of the University will not be increased by 
more than 10%. 

 
 (i) Short-Term Indebtedness.  The University may incur Short-Term Indebtedness if, immediately 

after the incurrence of such Short-Term Indebtedness, the total principal amount of 
Outstanding Short-Term Indebtedness of the University incurred under this subsection does 
not exceed 25% of the Unrestricted Net Assets of the University as shown on the audited 
financial statements of the University for the most recent fiscal year for which audited 
financial statements are available; provided, however, that for a period of at least 30 
consecutive calendar days in each fiscal year the total amount of such Short-Term 
Indebtedness of the University Outstanding under this subsection shall be not more than 5% 
of the Unrestricted Net Assets of the University for the preceding fiscal year. 
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 (j) Subordinated Indebtedness.  The University may incur Subordinated Indebtedness without 
limit as to principal amount, provided such Indebtedness is evidenced by an instrument 
containing provisions for the subordination of such Indebtedness (to which appropriate 
reference shall be made in the instrument evidencing such Indebtedness) to the Bonds, and 
any Parity Obligations with respect to payment out of the Trust Estate, so that if at any time 
the University shall be in default in paying either interest on or principal of the Bonds, and 
Parity Obligations or if the University shall be in default in making any payments required to 
be made under the provisions of the Loan Agreement, the University shall make no payments 
of either principal of or interest on said Subordinated Indebtedness until said default or 
defaults be cured. 

 
 Indebtedness may be classified and incurred under any of the above-referenced subsections with 
respect to which the tests set forth in such subsections are met.  The University may elect to have Indebtedness 
that was classified and issued pursuant to one provision of this Section, reclassified as having been incurred 
under another provision of this Section, by demonstrating compliance with such other provision on the 
assumption that such Indebtedness is being reissued on the date of delivery of the materials required to be 
delivered under such other provision.  From and after such demonstration, such Indebtedness shall be deemed 
to have been incurred under the provision with respect to which such compliance has been demonstrated until 
any subsequent reclassification of such Indebtedness. 
 
 Notwithstanding the foregoing, the aggregate principal amount of all Indebtedness of the University 
issued and Outstanding at any time under the provisions of subsections (f), (g) and (i) of this Section, and 
which has not been subsequently reclassified as having been issued under another subsection of this Section, 
may not exceed 25% of the Unrestricted Net Assets of the University, at the time of incurrence of any such 
Indebtedness, as shown on the audited financial statements of the University for the most recent fiscal year for 
which audited financial statements are available. 
 
 The University shall, prior to the incurrence of any Indebtedness by the University, deliver to the 
Bond Trustee an Officer’s Certificate which identifies the Indebtedness to be incurred, identifies the subsection 
of this Section pursuant to which such Indebtedness is to be incurred, demonstrates compliance with the 
provisions of such subsection and the other requirements of the Loan Agreement and attaches a copy of the 
instrument proposed to evidence such Indebtedness. 
 
Calculation of Debt Service Requirements 
 
 For purposes of the various calculations under the Loan Agreement, the amount of Long-Term 
Indebtedness of the University, the amortization schedule of such Indebtedness and the Debt Service 
Requirements with respect to such Indebtedness shall be calculated in accordance with the actual amortization 
schedule for such Indebtedness, except as follows: 
 
 (a) Balloon Indebtedness.  The Debt Service Requirements on Balloon Indebtedness may be 

deemed to be payable as follows: 
 
 (1) If the University has incurred and there is in effect at the time any such Indebtedness 

is incurred Commitment Indebtedness to provide refinancing sufficient to pay the 
principal amount of any such Balloon Indebtedness becoming due in each fiscal year 
in which 25% or more of the original principal amount of such Balloon Indebtedness 
comes due, such Indebtedness may be deemed to be payable in accordance with the 
terms of such Commitment Indebtedness; 
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 (2) If the University delivers an Officer’s Certificate to the Bond Trustee that establishes 

an amortization schedule for any such Indebtedness, which provides for payments of 
principal and interest for each fiscal year that are sufficient to make any actual 
payments required to be made in such fiscal year by the terms of such Indebtedness; 
and the University agrees in such Officer’s Certificate that the University will deposit 
for each fiscal year with a bank or trust company (pursuant to an agreement between 
the University and such bank or trust company, which agreement shall be satisfactory 
in form and substance to the Bond Trustee) the amount of principal shown on such 
amortization schedule net of any amount of principal actually paid on such 
Indebtedness during such fiscal year (other than from amounts on deposit with such 
bank or trust company), which deposit shall be made prior to any such required 
actual payment during such fiscal year if the amounts so on deposit are intended to 
be the source of such actual payments, then such Indebtedness may be deemed to be 
payable in accordance with the terms of such amortization schedule and agreement; 
or 

 
 (3) Such Indebtedness, in a principal amount not in excess of 15% of Unrestricted Net 

Assets of the University, may be deemed to be Long-Term Indebtedness payable on a 
level annual debt service basis over 25 years (or such other period as set forth and 
deemed reasonable in a written report of a Consultant) from the date of issuance or 
incurrence of such Indebtedness, bearing interest on the unpaid principal balance at 
the rate equal to the rate set forth in the 25-year Bond Buyer Revenue Bond Index 
most recently published in The Bond Buyer (or such other index as set forth and 
deemed reasonable in a report of a Consultant). 

 
 (b) Capital Appreciation Indebtedness.  The principal amount of Indebtedness that constitutes 

“capital appreciation indebtedness” (defined below) shall be deemed to be the “accreted 
value” (defined below) thereof as of the relevant date.  “Capital appreciation indebtedness” 
means any Long-Term Indebtedness for which interest is payable only at the maturity of such 
Indebtedness, upon the redemption of such Indebtedness before maturity, or upon the 
conversion of such Indebtedness to Indebtedness with interest payable periodically in 
installments prior to maturity or prior to redemption before maturity.  “Accreted value” 
means with respect to any capital appreciation indebtedness (1) as of any “valuation date” 
(defined below), the amount set forth in the Supplemental Loan Agreement authorizing such 
Indebtedness or in the related Supplemental Bond Indenture as the value of such Indebtedness 
on such valuation date, and (2) as of any date other than a valuation date the sum of (i) the 
accreted value on the next preceding valuation date, and (ii) the product of (A) a fraction, the 
numerator of which is the number of days having elapsed from the preceding valuation date 
and the denominator of which is the number of days from such preceding valuation date to the 
next succeeding valuation date, and (B) the difference between the accreted values for such 
valuation dates.  “Valuation date” means with respect to any capital appreciation 
indebtedness the date or dates set forth in the Supplemental Loan Agreement relating to such 
Indebtedness or the related Supplemental Bond Indenture on which specific accreted values 
are assigned to the capital appreciation indebtedness. 

 
 (c) Capital Leases.  The principal amount of Indebtedness in the form of a “capital lease” 

(defined below) shall be deemed to be the amount, as of the date of determination, at which 
the aggregate “net rentals” (defined below) due and to become due under such capital lease 
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would be reflected as a liability on the balance sheet of the lessee, and the Debt Service 
Requirements on a capital lease for the period of time for which calculated shall be deemed to 
be the aggregate amount of net rentals to be payable under such Capitalized Lease during 
such period.  “Capital lease” means any lease of real or personal property that is capitalized 
on the balance sheet of the lessee under generally accepted accounting principles.  “Net 
rentals” means all fixed rents (including as such all payments which the lessee is obligated to 
make to the lessor on termination of the lease or surrender of the Property other than upon 
termination of the lease for a default thereunder) payable under such lease excluding any 
amounts required to be paid by the lessee (whether or not designated as rents or additional 
rents) on account of maintenance, repairs, insurance, taxes and similar charges.  Net rentals 
for any future period under any so-called “percentage lease” shall be computed on the basis of 
the amount reasonably estimated to be payable thereunder for such period, but in any event 
not less than the amount paid or payable thereunder during the immediately preceding period 
of the same duration as such future period; provided that the amount estimated to be payable 
under any such percentage lease shall in all cases recognize any change in the applicable 
percentage called for by the terms of such lease. 

 
 (d) Commitment Indebtedness.  No debt service shall be deemed payable with respect to 

Commitment Indebtedness until such time as the obligation to make payments under the 
commitment actually rises (and only to the extent of advances actually made under such 
Commitment Indebtedness) except as provided in the Loan Agreement.  From and after such 
funding, the amount of such debt service shall be calculated in accordance with the actual 
amount required to be repaid on such Commitment Indebtedness and the actual interest rate 
and amortization schedule applicable thereto.  No Indebtedness shall be deemed to arise when 
any funding occurs under any such commitment if such funding is immediately repaid and 
such commitment is reinstated in accordance with its terms, or when any such commitment is 
renewed upon terms which provide for substantially the same terms of repayment of amounts 
disbursed pursuant to such commitment as existed prior to such renewal. 

 
 (e) Guaranties.  When calculating the principal and the Debt Service Requirements attributable 

to a Guaranty that is deemed to be Indebtedness of the University: 
 
 (1) The principal amount of such Indebtedness shall be deemed to equal the principal 

amount of the obligation guaranteed by the University. 
 
 (2) The Debt Service Requirements on such Indebtedness shall be deemed to be: 
 
 (A) 0% of the debt service requirements (calculated in the same manner as Debt 

Service Requirements of the University) on the guaranteed obligation, if the 
University has not been called upon to make a payment under Guaranty 
within the 12 months immediately preceding the date of the calculation, if 
the primary obligor’s income available for debt service (calculated in the 
same manner as Net Revenues Available for Debt Service of the University) 
for the period of calculation was or is projected or forecasted to be at least 
equal to 200% of the maximum annual debt service requirements of the 
primary obligor (calculated in the same manner as Maximum Annual Debt 
Service of the University). 
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 (B) 20% of the debt service requirements (calculated in the same manner as 
Debt Service Requirements of the University) on the guaranteed obligation, 
if the University has not been called upon to make a payment under 
Guaranty within the 12 months immediately preceding the date of the 
calculation, and the primary obligor’s income available for debt service 
(calculated in the same manner as Net Revenues Available for Debt Service 
of the University) for the period of calculation was or is projected or 
forecasted to be at least equal to 100% (but less than 200%) of the maximum 
annual debt service requirements of the primary obligor (calculated in the 
same manner as Maximum Annual Debt Service of the University); or 

 
 (C) 100% of the debt service requirements (calculated in the same manner as 

Debt Service Requirements of the University) on the guaranteed obligation, 
if either (i) the University has made any payment in respect of the debt 
service requirements on the guaranteed obligation within the 12 months 
immediately preceding the date of the calculation, or (ii) the income 
available for debt service (calculated in the same manner as Net Revenues 
Available for Debt Service of the University) of the primary obligor for the 
period of calculation was or is projected or forecasted to be less than 100% 
of the maximum annual debt service requirements of the primary obligor 
(calculated in the same manner as Maximum Annual Debt Service of the 
University); 

 
 (f) Long-Term Indebtedness Supported By Commitment Indebtedness.  The Debt Service 

Requirements on Long-Term Indebtedness with respect to which the University has incurred 
Commitment Indebtedness that would refinance such Indebtedness for a period extending 
beyond its original maturity date, may at the discretion of the University be deemed to be 
payable in accordance with the terms of such Commitment Indebtedness. 

 
 (g) Variable Rate Indebtedness.  In determining the Debt Service Requirements on any 

Indebtedness which provides for interest to be payable thereon at a rate per annum that may 
vary from time to time over the term thereof in accordance with procedures provided in the 
instrument creating such Indebtedness and which for any future period of time is not 
susceptible of precise determination, the interest rate on such Indebtedness for any period 
prior to the date of calculation or for which the interest rate has been determined shall be the 
actual interest rate payable during such period, and for each year in which such Indebtedness 
is Outstanding and for which the actual interest rate cannot be determined, the interest rate on 
such Indebtedness for the period of determination shall be deemed to be the higher of the 
average annual rate of interest payable on such Indebtedness during the 12 months 
immediately preceding the date of calculation or the current rate, or if such Indebtedness is to 
be incurred (or was incurred less than 12 months preceding such date), the higher of the initial 
rate or the average annual rate of interest payable on such Indebtedness during such period 
immediately preceding the date of calculation. 

 
 (h) Interest Rate Exchange Agreements.  In the case of any interest rate exchange agreements or 

comparable agreements entered into by the University for a term exceeding one year, 
pursuant to which the University is obligated to make interest-like payments to or on behalf 
of another Person and that Person in obligated to make similar interest-like payments to or on 
behalf of the University (based on a different rate of, or formula for, interest), with neither 
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party obligated to repay any principal, the net amount be paid by the University (computed in 
accordance with this sentence) shall be taken into account in calculating Debt Service 
Requirements; if such net amount is less than zero, such net amount may be credited against 
other interest coming due in so calculating Debt Service Requirements so long as the swap 
counterparty (or any guarantor thereof) is rated at least as high as the then highest rating on 
the Outstanding Related Bonds. 

 
Events of Default 
 
 The term “event of default,” wherever used in the Loan Agreement, means any one of the following 
events (whatever the reason for such event and whether it shall be voluntary or involuntary or be effected by 
operation of law or pursuant to any judgment, decree or order of any court or any order, rule or regulation of 
any administrative or governmental body): 
 
  (a) default in the payment of any interest on the Loan when such interest becomes due 

and payable; 
 
  (b) default in the payment of the principal of (or premium, if any, on) the Loan when the 

same becomes due and payable (whether at maturity, upon proceedings for redemption, by 
acceleration or otherwise); 

 
  (c) default in the performance, or breach, of any covenant or agreement of the University 

in the Loan Agreement (other than a covenant or agreement a default in the performance or breach of 
which is specifically dealt with elsewhere in this Section), and continuance of such default or breach 
for a period of 30 days after there has been given to the University by the Authority or the Bond 
Trustee or to the University and the Bond Trustee by the Owners of at least 25% in principal amount 
of the Bonds Outstanding, a written notice specifying such default or breach and requiring it to be 
remedied; provided, that if such default cannot be fully remedied within such 30-day period, but can 
reasonably be expected to be fully remedied, such default shall not constitute an event of default if the 
University shall promptly upon receipt of such notice commence the curing of such default and shall 
thereafter prosecute and complete the same with due diligence and dispatch; 

 
  (d) any representation or warranty made by the University in the Loan Agreement or in 

any written statement or certificate furnished to the Authority or the Bond Trustee or the purchaser of 
any Bond in connection with the sale of any Bond or furnished by the University pursuant to the Loan 
Agreement proves untrue in any material respect as of the date of the issuance or making thereof and 
shall not be corrected or brought into compliance within 30 days after there has been given to the 
University by the Authority or the Bond Trustee or to the University and the Bond Trustee by the 
Owners of at least 25% in principal amount of the Bonds Outstanding, a written notice specifying such 
default or breach and requiring it to be remedied; provided, that if such default cannot be fully 
remedied within such 30-day period, but can reasonably be expected to be fully remedied, such default 
shall not constitute an event of default if the University shall promptly upon receipt of such notice 
commence the curing of such default and shall thereafter prosecute and complete the same with due 
diligence and dispatch; 

 
  (e) default in the payment of the principal of, premium, if any, or interest on any 

Indebtedness other than the Loan, when the same becomes due and payable, and any applicable grace 
period shall have expired, or an event of default as defined in any mortgage, indenture or other 
instrument under or pursuant to which there was issued or incurred, or by which there is secured, any 
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such Indebtedness; provided, however, that such default shall not constitute an event of default if 
payment of such Indebtedness has not been accelerated under the terms of payment of such 
Indebtedness or if within 30 days, or within the time allowed for service of a responsive pleading in 
any proceeding to enforce payment of the Indebtedness, the University in good faith commences 
proceedings to contest the obligation to pay or the existence or payment of such Indebtedness; and 
provided, further however, a default in payment thereunder shall not constitute an event of default 
unless the unpaid principal amount of such Indebtedness, together with the unpaid principal amount of 
all other Indebtedness so in default, exceeds 10% of the Unrestricted Net Assets of the University as 
shown on or derived from the most recent audited financial statements of the University; 

 
  (f) any judgment which is final, writ or warrant of attachment or of any similar process 

shall be entered or filed against the University or against any Property of the University and remains 
unvacated, unpaid, unbonded, unstayed or uncontested in good faith for a period of 60 days; provided, 
however, that none of the foregoing shall constitute an event of default unless the amount of such 
judgment, writ, warrant of attachment or similar process, together with the amount of all other such 
judgments, writs, warrants or similar processes so unvacated, unpaid, unbonded, unstayed or 
uncontested, exceeds 10% of the Unrestricted Net Assets of the University as shown on or derived 
from the most recent audited financial statements of the University; 

 
  (g) the entry of a decree or order by a court having jurisdiction in the premises for relief 

in respect of the University, or adjudging the University a bankrupt or insolvent, or approving as 
properly filed a petition seeking reorganization, adjustment or composition of or in respect of the 
University under the United States Bankruptcy Code or any other applicable federal or state law, or 
appointing a custodian, receiver, liquidator, assignee, trustee, sequestrator (or other similar official) of 
or for the University or any substantial part of its property, or ordering the winding up or liquidation of 
its affairs, and the continuance of any such decree or order remains unstayed and in effect for a period 
of 90 consecutive days; 

 
  (h) the commencement by the University of a voluntary case, or the institution by the 

University of proceedings to be adjudicated a bankrupt or insolvent, or the consent by it to the 
institution of bankruptcy or insolvency proceedings against it, or the filing by it of a petition or answer 
or consent seeking reorganization, arrangement or relief under the United States Bankruptcy Code or 
any other applicable federal or state law, or the consent or acquiescence by it to the filing of any such 
petition or the appointment of or taking possession by a custodian, receiver, liquidator, assignee, 
trustee, sequestrator (or other similar official) of the University or any substantial part of its property, 
or the making by it of an assignment for the benefit of creditors, or the admission by it in writing of its 
inability or its failure to pay its debts generally as they become due, or the taking of corporate action 
by the University in furtherance of any such action; 

 
  (i) the occurrence and continuance of any “Event of Default” specified in the Bond 

Indenture or the Arizona Indenture that has not been waived or cured;  
 
  (j) failure of the University to observe or perform any of the covenants, conditions or 

provisions of the Deed of Trust and to remedy such default within 30 days after notice thereof from 
the Authority or the Bond Trustee to the University, provided that if in the opinion of the Authority 
and the Bond Trustee such default is correctable but is such that it cannot be corrected within such 
period, it shall not constitute an event of default if corrective action is instituted by the University 
within such period and diligently pursued until the default is corrected; or 
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(k) failure of the University to observe or perform any of the covenants, conditions or 
provisions of the Mortgage and to remedy such default within 30 days after notice thereof from the 
Authority or the Bond Trustee to the University, provided that if in the opinion of the Authority and 
the Bond Trustee such default is correctable but is such that it cannot be corrected within such period, 
it shall not constitute an event of default if corrective action is instituted by the University within such 
period and diligently pursued until the default is corrected. 

 
 Promptly after the University may reasonably be deemed to have knowledge of a default under the 
Loan Agreement, the University will deliver to the Bond Trustee a written notice specifying the nature and 
period of existence thereof and the action the University is taking and proposes to take with respect thereto. 
 
Acceleration of Maturity; Rescission and Annulment 
 
 If an event of default under the Loan Agreement occurs and is continuing, the Bond Trustee, as 
assignee of the Authority, may, and if requested by the Owners of not less than 25% in principal amount of the 
Bonds Outstanding shall, by written notice to the University and the Authority, declare the principal of the 
Loan and the interest accrued thereon to be due and payable, and upon any such declaration such principal and 
interest shall become immediately due and payable, anything in the Loan Agreement contained to the contrary 
notwithstanding. 
 
 At any time after such a declaration of acceleration has been made, but before any judgment or decree 
for payment of money due on the Loan has been obtained by the Bond Trustee as provided in the Loan 
Agreement, the Bond Trustee may, by written notice to the University, rescind and annul such declaration and 
its consequences if: 
 
 (a) the University has deposited with the Bond Trustee a sum sufficient to pay (1) all overdue 

installments of interest on the Loan, (2) the principal of (and premium, if any, on) the Loan 
which have become due otherwise than by such declaration of acceleration and interest 
thereon at the rate or rates prescribed therefor, and (3) all sums paid or advanced by the Bond 
Trustee hereunder and the reasonable compensation, expenses, disbursements and advances 
of the Bond Trustee, its agents and counsel; and 

 
 (b) all events of default, other than the non-payment of the principal installments of the Loan 

which have become due solely by such declaration of acceleration, have been cured or have 
been waived as provided in the Loan Agreement. 

 
 No such rescission and annulment shall affect any subsequent default or impair any right consequent 
thereon. 
 
Exercise of Remedies by the Bond Trustee 
 
 Upon the occurrence and continuance of any event of default under the Loan Agreement and the Bond 
Indenture, unless the same is waived as provided in the Loan Agreement, the Bond Trustee, as assignee of the 
Authority, shall have the following rights and remedies, in addition to any other rights and remedies provided 
under the Loan Agreement or by law: 
 
  (a) Right to Bring Suit, Etc.  The Bond Trustee may pursue any available remedy at law 

or in equity by suit, action, mandamus or other proceeding to enforce the payment of the principal of, 
premium, if any, and interest on the Loan, including interest on overdue principal (and premium, if 
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any) and on overdue installments of interest, and any other sums due under the Loan Agreement, to 
realize on or to foreclose any of its interests or liens under the Loan Agreement or the Deed of Trust, 
to enforce and compel the performance of the duties and obligations of the University as set forth in 
the Loan Agreement and to enforce or preserve any other rights or interests of the Bond Trustee under 
the Loan Agreement existing at law or in equity. 

 
  (b) Exercise of Remedies at Direction of Bondowners.  If requested in writing to do so by 

the Owners of not less than 25% in principal amount of Bonds Outstanding and if indemnified as 
provided in the Bond Indenture, the Bond Trustee shall be obligated to exercise such one or more of 
the rights and remedies conferred by the Loan Agreement as the Bond Trustee shall deem most 
expedient in the interests of the Bondowners. 

 
  (c) Appointment of Receiver.  Upon the filing of a suit or other commencement of 

judicial proceedings to enforce the rights of the Bond Trustee under the Loan Agreement, the Bond 
Trustee shall be entitled, as a matter of right, to the appointment of a receiver or receivers of the 
Property subject to the lien and security interest of the Loan Agreement, pending such proceedings, 
with such powers as the court making such appointment shall confer. 

 
  (d) Suits to Protect Pledged Property.  The Bond Trustee shall have power to institute 

and to maintain such proceedings as it may deem expedient to prevent any impairment of the Property 
subject to the lien and security interest of the Loan Agreement by any acts which may be unlawful or 
in violation of the Loan Agreement and to protect its interests and the interests of the Bondowners in 
the Property subject to the lien and security interest of the Loan Agreement, including power to 
institute and maintain proceedings to restrain the enforcement of or compliance with any 
governmental enactment, rule or order that may be unconstitutional or otherwise invalid, if the 
enforcement of or compliance with such enactment, rule or order would impair the security under the 
Loan Agreement or be prejudicial to the interests of the Bondowners or the Bond Trustee, or to 
intervene (subject to the approval of a court of competent jurisdiction) on behalf of the Bondowners in 
any judicial proceeding to which the University is a party and which in the judgment of the Bond 
Trustee has a substantial bearing on the interests of the Bondowners. 

 
  (e) Restoration of Positions.  If the Bond Trustee has instituted any proceeding to 

enforce any right or remedy under the Loan Agreement by suit, foreclosure, the appointment of a 
receiver, or otherwise, and such proceeding has been discontinued or abandoned for any reason, or has 
been determined adversely to the Bond Trustee, then and in every case the Authority, the University, 
the Bond Trustee and the Bondowners shall, subject to any determination in such proceeding, be 
restored to their former positions and rights under the Loan Agreement, and thereafter all rights and 
remedies of the Bond Trustee shall continue as though no such proceeding had been instituted. 

 
Application of Moneys Collected 
 
 Any moneys collected by the Bond Trustee pursuant to the Loan Agreement (after the deductions for 
payment of costs and expenses of proceedings resulting in the collection of such moneys) together with any 
other sums then held by the Bond Trustee as part of the Trust Estate, shall be applied as provided in the Bond 
Indenture and, in case of the distribution of such money on account of principal (or premium, if any) or interest 
on the Bonds, shall be credited against amounts due on the Loan.  For so long as any of the Series 2000 Bonds 
are outstanding under the Arizona Indenture, any moneys collected by the Bond Trustee with respect to the 
Unrestricted Revenues or the Mortgaged Property under the Deed of Trust shall be paid over to the Arizona 
Trustee and applied by the Arizona Trustee in accordance with the Arizona Indenture. 
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Waiver of Past Defaults 
 
 Before any judgment or decree for payment of money due has been obtained by the Bond Trustee as 
provided in the Loan Agreement, the Owners of a majority in principal amount of the Bonds Outstanding may, 
by written notice delivered to the Bond Trustee and the University, on behalf of the Owners of all the Bonds 
waive any past default hereunder and its consequences, except a default (a) in the payment of the principal of 
(or premium, if any) or interest on any Bond, or (b) in respect of a covenant or provision of the Loan 
Agreement which under the Loan Agreement cannot be modified or amended without the consent of the 
Owner of each Outstanding Bond affected. 
 
 Upon any such waiver, such default shall cease to exist, and any event of default arising therefrom 
shall be deemed to have been cured, for every purpose of the Loan Agreement; but no such waiver shall extend 
to or affect any subsequent or other default or impair any right or remedy consequent thereon. 
 
Supplemental Loan Agreements without Consent of Bondowners 
 
 Without the consent of the Owners of any Bonds, the Authority and the University may from time to 
time enter into one or more Supplemental Loan Agreements, for any of the following purposes: 
 
 (a) to correct or amplify the description of any property of the University at any time subject to 

the Loan Agreement, or to subject to the Loan Agreement additional property or to more 
precisely identify any project financed or refinanced out of the proceeds of any Bonds, or to 
substitute or add additional property thereto; 

 
 (b) to add to the conditions, limitations and restrictions on the authorized amount, terms or 

purposes of the Loan, as herein set forth, additional conditions, limitations and restrictions 
thereafter to be observed; 

 
 (c) to authorize the issuance of any Parity Bonds and make such other provisions as provided in 

the Loan Agreement; 
 
 (d) to modify or eliminate any of the terms of the Loan Agreement; provided, however, that (1) 

such Supplemental Loan Agreement shall expressly provide that any such modifications or 
eliminations shall become effective only when there is no Bond Outstanding of any series 
created prior to the execution of such Supplemental Loan Agreement, and (2) the Bond 
Trustee may, in its discretion, decline to approve any such Supplemental Loan Agreement 
which, in its opinion, may not afford adequate protection to the Bond Trustee when the same 
becomes operative; 

 
 (e) to evidence the succession of another corporation to the University and the assumption by any 

such successor of the covenants of the University herein contained; 
 
 (f) to add to the covenants of the University or to the rights, powers and remedies of the Bond 

Trustee for the benefit of the Owners of all Bonds or to surrender any right or power herein 
conferred upon the University;  

 
 (g) to cure any ambiguity, to correct or supplement any provision herein which may be 

inconsistent with any other provision herein or to make any other changes, with respect to 
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matters or questions arising under the Loan Agreement, provided such action shall not 
materially adversely affect the interests of the Owners of the Bonds; or 

 
 (h) to effect amendments permitted by the Bond Indenture and described above under 

“Summary of the Bond Indenture – Exchange of Security” in connection with one or 
more Master Indenture Notes being issued to the Bond Trustee to secure the Bonds. 

 
Supplemental Loan Agreements with Consent of Bondowners 
 
 With the written consent of the Owners of not less than a majority in principal amount of the Bonds 
then Outstanding affected by such Supplemental Loan Agreement, the Authority and the University may enter 
into Supplemental Loan Agreements, for the purpose of adding any provisions to or changing in any manner or 
eliminating any of the provisions of the Loan Agreement or of modifying in any manner the rights of the Bond 
Trustee and the Owners of the Bonds under the Loan Agreement; provided, however, that no such 
Supplemental Loan Agreement shall, without the written consent of the Owner of each Outstanding Bond 
affected thereby, carry out any of the following: 
 
 (a) change the stated maturity of the principal of, or any installment of interest on, the Loan, or 

reduce the principal amount thereof or the interest thereon or any premium payable upon the 
redemption thereof, or change any redemption date thereof, or the coin or currency in which, 
the Loan, or the interest thereon is payable, or impair the right to institute suit for the 
enforcement of any such payment on or after the stated maturity thereof (or, in the case of 
redemption, on or after the redemption date); 

 
 (b) reduce the percentage in principal amount of the Outstanding Bonds, the consent of whose 

Owners is required for any such Supplemental Loan Agreement, or the consent of whose 
Owners is required for any waiver provided for in the Loan Agreement of compliance with 
certain provisions of the Loan Agreement or certain defaults under the Loan Agreement and 
their consequences; 

 
 (c) modify any of the provisions of this section, except to increase any percentage provided 

thereby or to provide that certain other provisions of the Loan Agreement cannot be modified 
or waived without the consent of the Owner of each Bond affected thereby. 

 
 It shall not be necessary for the required percentage of Owners of Bonds under this Section to approve 
the particular form of any proposed Supplemental Loan Agreement, but it shall be sufficient if such act shall 
approve the substance thereof. 
 
Limitation of Authority’s Liability 
 
 No agreements or provisions contained in the Loan Agreement nor any agreement, covenant or 
undertaking of the Authority contained in any Financing Document executed by the Authority in connection 
with the issuance, sale and delivery of the Bonds shall give rise to any pecuniary liability of the Authority or a 
general obligation of or a charge against its general credit or shall obligate the Authority financially in any 
way, except with respect to the funds available under the Loan Agreement or under the Bond Indenture and 
pledged to the payment of the Bonds, and their application as provided under the Bond Indenture.  The 
Authority has no taxing power.  No failure of the Authority to comply with any term, covenant or agreement in 
the Loan Agreement or in any Financing Document executed by the Authority in connection with the Bonds 
shall subject the Authority to any pecuniary charge or liability except to the extent that the same can be paid or 
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recovered from the funds available under the Loan Agreement or under the Bond Indenture and pledged to the 
payment of the Bonds.  Nothing in the Loan Agreement shall preclude a proper party in interest from seeking 
and obtaining, to the extent permitted by law, specific performance against the Authority for any failure to 
comply with any term, condition, covenant or agreement in the Loan Agreement or in the Bond Indenture; 
provided, that no costs, expenses or other monetary relief shall be recoverable from the Authority except as 
may be payable from the funds available under the Loan Agreement or under the Bond Indenture and pledged 
to the payment of the Bonds. 
 
 Notwithstanding any other provision of the Loan Agreement or any other Financing Document, (a) the 
Authority shall not be required to take action under the Loan Agreement unless the Authority (1) is requested 
in writing by an appropriate Person to take such action, and (2) is assured of payment of or reimbursement for 
any expense incurred in taking such action, and (b) except with respect to any action for specific performance 
or any action in the nature of a prohibitory or mandatory injunction, neither the Authority nor any official, 
officer, member, director, agent, employee or servant of the Authority shall be liable to the University, the 
Bond Trustee or any other Person for any action taken by the Authority or by its officials, officers, members, 
directors, agents, employees or servants, or for any failure to take action under the Loan Agreement or the 
Bond Indenture.  In acting under the Loan Agreement, or in refraining from acting under the Loan Agreement, 
the Authority may conclusively rely on the advice of its counsel. 
 
Immunity of Officers, Employees and Members of the Authority and the University 
 
 No recourse shall be had for the payment of the principal of or premium or interest on any of the Loan 
or for any claim based thereon or upon any representation, obligation, covenant or agreement in the Loan 
Agreement contained against any past, present or future officer, member, trustee, director, employee or agent 
of the Authority or the University, or, respectively, of any successor public or private corporation thereto, as 
such, either directly or through the Authority, the University, or respectively, any successor public or private 
corporation thereto, under any rule of law or equity, statute or constitution or by the enforcement of any 
assessment or penalty or otherwise, and all such liability of any such officers, members, trustees, directors, 
employees or agents as such is expressly waived and released as a condition of and consideration for the 
execution of the Loan Agreement. 
 
 

SUMMARY OF THE MORTGAGE 
 
 The following is a summary of certain provisions contained in the Mortgage.  The following is not a 
comprehensive description, however, and is qualified in its entirety by reference to the Mortgage for a 
complete recital of its terms.  For purposes hereof, Mortgagor means the University, Mortgagee means the 
Authority, and the Mortgage Trustee is a representative of the Bond Trustee named in the Mortgage as 
Mortgage Trustee for the benefit of the Mortgagee. 
 
Granting Clauses 
 
 The Mortgagor, in order to secure the payment and performance of the duties and obligations of the 
Mortgagor under the Loan Agreement, the Arizona Loan Agreement and the Mortgage grants a deed of trust 
and mortgage as follows: (i) the Mortgagor grants to the Mortgage Trustee, and its successors in trust and its 
assigns, forever, with power of sale, all and singular, the real property described in the Mortgage (said property 
being referred to as the “Real Property”) and (ii)  the Mortgagor pledges and assigns to the Mortgagee and its 
successors and assigns forever, and grants a security interest thereunto in the personal property of the 
Mortgagor described in the Mortgage (said property being referred to as the “Personal Property”), each subject 
to Permitted Encumbrances (as defined in the Bond Indenture), upon the terms and subject to the conditions set 
forth in the Mortgage.  The Personal Property consists of the following described personal property of the 
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Mortgagor, whether now owned or hereafter acquired by the Mortgagor:  (a) all tangible personal property, 
including without limitation, all fixtures, machinery, equipment, inventory and other goods of any nature 
whatsoever now or hereafter located on the Real Property and constituting a part of the facilities of the 
Mortgagor located on the Real Property, except motor vehicles, (b) all building materials, fixtures, building 
machinery and building equipment purchased or owned by the Mortgagor and delivered during the course of, 
or in connection with, construction of the 2016 Project, and (c) all proceeds or products from the sale or other 
disposition of any of the above and all replacements, substitutions or additions of any kind whatsoever for or to 
the above.  The Real Property and the Personal Property are referred to collectively as the “Mortgaged 
Property”. 
 
General Covenant 
 
 The Mortgagor will perform, comply with and abide by all of the agreements, conditions and 
covenants contained and set forth in the Loan Agreement, the Arizona Loan Agreement and the Mortgage, and 
in every other document evidencing, securing or otherwise relating to the debt secured by the Mortgage.  It is 
understood and agreed that so long as the Mortgagor makes when due and payable payments on the obligations 
secured by the Mortgage, and performs and complies with such agreements, conditions and covenants, the 
Mortgagor shall be entitled to utilize the Mortgaged Property for its proper corporate purposes pursuant to the 
provisions of the Loan Agreement. 
 
Conditions for Release of Portions of the Mortgaged Property 
 

Release upon Sale of Mortgaged Property.  So long as no default has occurred and is continuing under 
the Bond Indenture or the Arizona Indenture, upon a proposed sale or transfer of all or substantially all the 
Real Property and the improvements thereon, the Bond Trustee and the Mortgagee shall release, without the 
consent of any owners of the Bonds or the Series 2000 Bonds, the Mortgaged Property from the lien of the 
Mortgage upon receipt by the Bond Trustee and the Mortgagee of moneys to be deposited with the Bond 
Trustee for deposit in the Debt Service Fund in an amount sufficient to discharge the Series 2014 Bonds in 
accordance with the terms of the Bond Indenture.   
 
 Release by Reason of Error or Mistake and of Certain Small Items.  Without consent of any of the 
owners of the Bonds or Series 2000 Bonds and without requiring substitution of property therefor, the Bond 
Trustee, as assignee of the Mortgagee, shall have the right to consent to the release of the lien and security 
interest created by the Mortgage of:  (1) any of the Mortgaged Property which has been subjected thereto by 
reason of an error or mistake, provided the Mortgagor files with the Bond Trustee notice of its intention to 
remove such property at least 10 Business Days prior to such removal; (2) any of the tangible Personal 
Property having an original per unit cost aggregating not more than 2.0% of the net book value of the 
Mortgagor’s major movable equipment in any one Fiscal Year; (3) any of the Personal Property which has 
been fully depreciated in the financial records of the Mortgagor; and (4) Personal Property acquired after the 
date of issuance of the Series 2014 Bonds which has been purchased with funds derived from sources other 
than proceeds of the Series 2014 Bonds.   
 
 Release of Inadequate, Obsolete, Etc. Items.  In any instance where the Mortgagor in its sound 
discretion determines that any item of machinery or equipment has become inadequate, obsolete, worn out, 
unsuitable, undesirable or unnecessary, the Mortgagor may remove such item of equipment from the 
Mortgaged Property and sell, trade in, exchange or otherwise dispose of the same (as a whole or in part) free of 
the lien and security interest created by the Mortgage without any responsibility or accountability to the 
Mortgagee or the Bond Trustee therefor, provided such removal and substitution shall not impair the operating 
utility of the Mortgaged Property.   
 
 Circumstances When Release Not Required.  The provisions of this Section shall not be construed to 
(1) restrict the Mortgagor’s rights under the Loan Agreement to make replacements, additions, alterations, 
changes, modifications and improvements to the Mortgaged Property, to install and remove equipment free and 
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clear of the lien and security interest created by the Mortgage, to sell, lease or otherwise dispose of Property 
comprising the Mortgaged Property free and clear of the lien and security interest, or to merge, consolidate or 
sell or convey substantially all of the Mortgaged Property free and clear of the lien and security interest or to 
exercise any other of its rights with respect to the Mortgaged Property pursuant to and in accordance with the 
provisions of the Loan Agreement, or (2) require, as a condition to the exercise of any such rights under the 
Loan Agreement, compliance with the provisions of this paragraph for release of any such Mortgaged Property 
from the Mortgage pursuant to this paragraph. 
 
Assignment of Mortgage to Master Trustee   
 
 To the extent provided in the Bond Indenture as described above under “Summary of the Bond 
Indenture – Exchange of Security,” and except as provided in the Mortgage, the Mortgagee, the Bond 
Trustee and the Mortgagor, shall assign the Mortgage and all rights of the Bond Trustee and Mortgagee under 
the Mortgage to a Master Trustee to secure the obligations of the Mortgagor under the Master Indenture, 
including the obligations of the Mortgagor to make payments on the Bonds and the Series 2000 Bonds.  In lieu 
of the foregoing, the Mortgagor may grant the Master Trustee (for the benefit of the holders of the Master 
Indenture Notes) a first mortgage lien on the Real Property by a new or separate instrument to secure the 
obligations of the Mortgagor under the Master Indenture, including the obligations of the Mortgagor to make 
payments on the Bonds and the Series 2000 Bonds.   
 
Parity Obligations; Future Advances   
 
 The Mortgagor may issue or incur one or more Parity Bonds or Parity Obligations secured by the 
Mortgage in addition to the Series 2011 Bonds, the Series 2014 Bonds, the Series 2016 Bonds, and the Series 
2000 Bonds, as provided by and subject to the limitations of the Loan Agreement.  Such Parity Bonds and 
Parity Obligations shall, together with the Series 2011 Bonds, the Series 2014 Bonds, the Series 2016 Bonds, 
and the Series 2000 Bonds and any other Parity Bonds and Parity Obligations then Outstanding, be equally and 
ratably secured by the lien and security interest of the Mortgage on the Mortgaged Property.  It is the intent of 
the Mortgage that the rights and remedies of the holders of the Parity Bonds and Parity Obligations be equal 
and pari passu and nothing contained in the Mortgage shall be deemed to give to the holders of any Parity 
Bonds and Parity Obligations any rights or remedies superior or inferior to the rights or remedies of the holder 
or holders of any other Notes and Parity Obligations.  The Bond Trustee, as assignee of the Mortgagee, shall 
have the right to take such action as is required to assure that the Mortgaged Property will secure any such 
Parity Bonds and Parity Obligations on a parity basis with the Series 2011 Bonds, the Series 2014 Bonds, the 
Series 2016 Bonds, and the Series 2000 Bonds under the Mortgage. 
 
Default and Remedies   
 
 If an event of default under the Bond Indenture, the Loan Agreement, the Arizona Loan Agreement or 
the Mortgage occurs and shall be continuing, the Bond Trustee may declare the Bonds and, if deemed 
appropriate, any Parity Obligations forthwith due and payable as if all of the sums of money payable 
thereunder were originally stipulated to be paid on such accelerated payment date; and thereupon the Bond 
Trustee without notice or demand, to the extent permitted by the laws of the State of Missouri, may prosecute a 
suit at law and/or in equity as if all moneys secured by the Mortgage had matured prior to institution of such 
suit, or commence foreclosure proceedings under the power of sale provided for by the Mortgage.  The Bond 
Trustee, as assignee of the Mortgagee, shall have the right from time to time to take action to recover any 
sums, whether interest, principal or any installment of either, or any other sums required to be paid under the 
terms of the Mortgage as the same become due, without regard to whether or not the principal sum secured, or 
any other sums secured, by the Mortgage shall be due, and without prejudice to the right of the Bond Trustee 
thereafter to bring an action of foreclosure, or any other action, or commence foreclosure proceedings under 
the power of sale, for a default or defaults by the Mortgagor existing at the time such earlier action was 
commenced. 
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Special Remedies (Bond Trustee May Occupy and Take Possession)   
 
 During the continuance of any default under the Mortgage, the Bond Indenture, the Loan Agreement, 
the Arizona Loan Agreement or any other instrument or document evidencing, securing or otherwise relating to 
the debt secured by the Mortgage, the Bond Trustee, as assignee of the Mortgagee, personally or by its agents 
or attorneys may enter into and upon all or any part of the Real Property or take possession of the Personal 
Property, and each and every part thereof, and may exclude the Mortgagor, its agents and servants wholly 
therefrom, and having and holding the same, may use, occupy and control the Mortgaged Property, either 
personally or by its superintendents, managers, agents, servants, attorneys or receivers.  Upon every such entry, 
the Bond Trustee at the expense of the Mortgaged Property or the Mortgagor, from time to time, either by 
purchase, repairs or construction, may maintain and restore the Mortgaged Property, whereof it shall become 
possessed as aforesaid, may complete the construction or development of the improvements and in the course 
of such completion may make such changes in the contemplated improvements as it may deem desirable and 
may insure the same.  Likewise, from time to time, at the expense of the Mortgaged Property or the Mortgagor, 
the Bond Trustee may make all necessary or proper repairs, renewals and replacements and such alterations, 
additions, betterments and improvements thereto and thereon as to it may seem advisable; and in every such 
case the Bond Trustee shall have the right to manage and operate the Mortgaged Property and exercise all 
rights and powers of the Mortgagor with respect thereto either in the name of the Mortgagor or otherwise as it 
shall deem best; and the Bond Trustee shall be entitled to collect and receive all earnings, revenues, rents, 
issues, profits and income of the Mortgaged Property and every part thereof.  After deducting the expenses of 
conducting the business thereof and of all maintenance, repairs, renewals, replacements, alterations, 
betterments and improvements and amounts necessary to pay for taxes, assessments, insurance and prior or 
other proper charges upon the Mortgaged Property, or any part thereof, as well as just and reasonable 
compensation for the services of the Bond Trustee and for all attorneys, counsel, agents, clerks, servants and 
other employees by it properly engaged and employed, the Bond Trustee shall apply the moneys arising as 
aforesaid as provided in the Bond Indenture. 
 
Power of Sale; Purchase by Bond Trustee   
 
 If default be made in the payment of the Bonds, the Series 2000 Bonds, any Parity Bonds or any Parity 
Obligation, any part thereof or any of the interest or premium thereon when due, or in the faithful performance 
of any of the agreements, conditions and/or covenants contained and set forth in the Mortgage, in the Bonds, 
the Series 2000 Bonds, any Parity Bonds or any Parity Obligation or in any other document or instrument 
evidencing, securing or otherwise relating to the debt evidenced by the Bonds, the Series 2000 Bonds, any 
Parity Bonds or any Parity Obligation (including but not limited to the Loan Agreement or the Arizona Loan 
Agreement), then the whole of the Bonds, the Series 2000 Bonds, any Parity Bonds or any Parity Obligation 
shall become due at the option of the Bond Trustee, as assignee of the Mortgagee, and the Mortgage shall 
remain in force, and the Mortgage Trustee, or a successor trustee, may proceed to sell the Mortgaged Property 
and any and every part thereof, at public venue, to the highest bidder, at the City of St. Louis Courthouse, St. 
Louis, Missouri, or the then customary place in the City of St. Louis, Missouri, for cash, first giving the public 
notice required by law of the time, terms and place of sale, and of the property to be sold, by advertisement in a 
newspaper printed and published in the City of St. Louis, Missouri, and upon such sale shall execute and 
deliver a deed of conveyance and bill of sale of the property sold to the purchaser or purchasers thereof, and 
any statement or recital of fact in such deed in relation to the non-payment of money secured by the Mortgage 
to be paid, existence of the indebtedness so secured, notice of advertisement, sale, receipt of money, and the 
happening of any of the aforesaid events whereby the successor trustee became successor, shall be prima facie 
evidence of the truth of such statement or recital.  In the event of a sale of less than all of the Mortgaged 
Property, the Mortgage shall continue as a lien and security interest on the remaining portion of the Mortgaged 
Property not sold, it being agreed by Mortgagor that the power of sale granted in the Mortgage (and all other 
provisions of the Mortgage) shall remain in full force and effect with respect to that portion of the Mortgaged 
Property which has not been sold.  The proceeds of such sale shall be applied as provided for below. 
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 Upon any sale pursuant to this Section, the Mortgagee or the Bond Trustee may bid for and purchase 
the property being sold, and upon compliance with the terms of sale, subject to applicable rights of redemption, 
the Mortgagee or the Bond Trustee may hold, retain, possess and dispose of such property in its own absolute 
right; the Bond Trustee, as assignee of the Mortgagee, at any such sale may, in paying the purchase price, turn 
in the Bonds, the Series 2000 Bonds, any Parity Bonds or any Parity Obligation for value in lieu of cash equal 
to the amount of such purchase price.  In case the amount of such purchase price shall be less than the amount 
due on the Bonds, the Series 2000 Bonds, any Parity Bonds or any Parity Obligation, the Bonds, the Series 
2000 Bonds, any Parity Bonds or Parity Obligation shall be returned to the Bond Trustee after a notation of 
such partial payment shall have been made thereon. 
 
Security Agreement, Rights of a Secured Creditor Under Uniform Commercial Code   
 
 To the extent any of the property covered by the Mortgage consists of property, rights or interests 
covered by the Missouri Uniform Commercial Code, the Mortgage shall constitute a security agreement and a 
present unconditional assignment of, and is intended to create a security interest in, such property in favor of 
the Mortgagee.  During the continuance of any default under the Mortgage or under the Loan Agreement or 
any other document or instrument evidencing, securing or otherwise relating to the debt secured by the 
Mortgage, the Bond Trustee, as assignee of the Mortgagee, shall have all the rights of and remedies with 
regard to such property available to a secured creditor under the Missouri Uniform Commercial Code.  This 
Mortgage shall be self-operative with respect to such property, but the Mortgagor agrees to execute and deliver 
on demand such security agreements, financing statements, continuation statements and other documents 
necessary to perfect a security interest in such property.  The Bond Trustee may, but has no obligation to, 
request the Mortgagor to prepare and execute any such documents in order to impose or continue the lien and 
security interest hereof more specifically in any such property. 
 
Applications of Proceeds of Sale   
 
 Moneys collected by the Mortgage Trustee or the Bond Trustee, as assignee of the Mortgagee, 
pursuant to the sale or other disposition of the Mortgaged Property shall be paid over to the Bond Trustee and 
shall be applied as provided in the Bond Indenture. 
 
Assignment of Mortgagee’s Rights   
 
 As additional security for the Bonds, under the Bond Indenture the Mortgagee has assigned, 
transferred, pledged and granted a security interest in its rights, title and interest under the Loan Agreement 
(except for certain fees and rights to indemnification as set forth in the Loan Agreement), and the Mortgage to 
the Bond Trustee.  The Bond Trustee is given the right to enforce, either jointly with the Mortgagee or 
separately, the performance of the obligations of the Mortgagor under the Loan Agreement, and the Mortgagor 
consents to the same and agrees that the Bond Trustee may enforce such rights as provided in the Bond 
Indenture and the Mortgagor will make payments required by the Loan Agreement directly to the Bond 
Trustee.  This Mortgage recognizes that the Bond Trustee is a third party creditor-beneficiary hereof. 
 
Amendments without Consent of Bondowners   
 
 Without the consent of the owners of any Bonds or any Arizona Bonds, the Mortgagee, the Bond 
Trustee, the Mortgage Trustee and the Mortgagor may from time to time enter into one or more amendments to 
the Mortgage, for any of the following purposes:  (1) to correct or amplify the description of any property of 
the Mortgagor at any time to the Mortgage, or to subject to the Mortgage additional property or to substitute 
property as provided in the Mortgage, or add additional property thereto;  (2) to add to the conditions, 
limitations and restrictions on the terms or purposes of the Mortgage, additional conditions, limitations and 
restrictions thereafter to be observed; (3) to evidence the succession of another corporation to the Mortgagor as 
permitted in the Loan Agreement and the assumption by any such successor of the covenants of the Mortgagor 
contained in the Mortgage; (4) to add to the covenants of the Mortgagor or to the rights, powers and remedies 
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of the Bond Trustee for the benefit of the owners of all or any series of Bonds or to surrender any right or 
power conferred upon the Mortgagor; (5) to cure any ambiguity, to correct or supplement any provision which 
may be inconsistent with any other provision in the Mortgage or to make any other provisions, with respect to 
matters or questions arising under the Mortgage, which shall not be inconsistent with the provisions of the 
Mortgage, provided such action shall not adversely affect the security of the owners of the Bonds; or (6) to 
assign the Mortgage to a Master Trustee pursuant to the Bond Indenture as described above under “Summary 
of the Bond Indenture – Exchange of Security.” 
 
Amendments with Consent of Bondowners   
 
 With the consent of the owners of not less than a majority in principal amount of the Bonds then 
Outstanding affected by such amendments to the Mortgage, the Mortgagee, the Mortgagor, the Bond Trustee 
and the Mortgage Trustee may enter into amendments to the Mortgage, for the purpose of adding any 
provisions to or changing in any manner or eliminating any of the provisions of the Mortgage or of modifying 
in any manner the rights of the Bond Trustee and the owners of the Bonds under the Mortgage.  It shall not be 
necessary for the required percentage of owners of Bonds under this paragraph to approve the particular form 
of any proposed amendment to the Mortgage, but it shall be sufficient if such act shall approve the substance 
thereof. 
 
Release of Mortgage 
 
 The Mortgage may be released when the Series 2000 Bonds, the Series 2011 Bonds and the Series 
2014 Bonds are no longer outstanding.   
 
 

SUMMARY OF DEED OF TRUST 
 

The following is a summary of certain provisions contained in the Deed of Trust. The following is not 
a comprehensive description, however and is qualified in its entirety by reference to the Deed of Trust for a 
complete recital of the terms thereof. 
 
Granting Provisions; Power of Sale 
 

The University grants to the Arizona Trustee, as trustee under the Deed of Trust, in trust, with a power 
of sale, for the benefit of the Arizona Trustee, as beneficiary, all right, title and interest in and to the real 
property acquired by the University and the improvements constructed thereon as security for the University’s 
obligations pursuant to the Arizona Loan Agreement. In addition, the Deed of Trust grants to the Arizona 
Trustee a security interest in the personal property and equipment affixed to or located on the property. Subject 
to payment and performance of its obligations pursuant to the Arizona Loan Agreement, the University will 
have the right to occupy and use the property and the improvements thereon and the related personal property 
and equipment in the ordinary course of its business. 
 
Covenants 
 

The University covenants to pay all real and personal property taxes and assessments of any kind and 
other imposed on any part of the property and all utility and services charges with respect to the property. 
 
Releases of Property 
 

The University covenants that it will not place or permit to be placed on the property subject to the 
Deed of Trust liens or encumbrances other than Permitted Encumbrances and will not sell or transfer any 
interest in any portion of the property subject to the Deed of Trust except as follows: 
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(a) The University may sell or transfer, and release from the Deed of Trust, up to 20 acres of 
unimproved real property upon written request and certification that the University has 
received or will receive not less than fair value, in cash or other consideration, for such sale or 
transfer and that the sale or transfer will not materially adversely affect the operation of the 
project financed with the proceeds of the Series 2000 Bonds or the ability of the University to 
meet its obligations under the Arizona Loan Agreement and will not materially reduce or 
adversely affect the University’s Net Revenues Available for Debt Service. 

 
(b) The University may sell or transfer, and release from the Deed of Trust, (i) up to five acres of 

the real property that is not necessary or useful in the operation of the project financed with 
the Series 2000 Bonds, (ii) personal property or equipment having an original per unit cost 
aggregating not more than two percent (2%) of the net book value of the University is major 
moveable equipment in any fiscal year; (iii) personal property or equipment that has been fully 
depreciated and (iv) personal property or equipment acquired subsequent to the issuance of the 
Series 2000 Bonds other than with proceeds of the Series 2000 Bonds. 

 
(c) In any instance where the University in its sound discretion determines that any item of 

machinery or equipment has become inadequate, obsolete, worn out, unsuitable, undesirable 
or unnecessary, the University may remove such item of equipment from the trust property 
and sell, trade in exchange or otherwise dispose of the same (as a whole or in part) free of the 
lien and security interest created by the Deed of Trust without any responsibility or 
accountability to the Arizona Authority or the Beneficiary therefor, provided that the 
University substitutes and installs anywhere in the trust property other items of machinery or 
equipment deemed necessary or useful and having equal or greater utility (but not necessarily 
having the same function) in the operation of the trust property and provided further such 
removal and substitution shall not impair operating utility. 

 
(d) The provisions of this section shall not be construed to (1) restrict the University’s rights 

under the Arizona Loan Agreement to make replacements, additions alterations, changes, 
modifications and improvements to the trust property, to install and remove equipment free 
and clear of the lien and security interest created herein, to sell lease or otherwise dispose of 
Property comprising the trust property free and clear of the lien and security interest created 
herein, or to merge, consolidate or sell or convey substantially all of the trust property free and 
clear of the lien and security interest created herein or to exercise any other of its rights with 
respect to the trust property pursuant to and in accordance with the provisions of the Arizona 
Loan Agreement, or (2) require, as a condition to the exercise of any such rights under the 
Arizona Loan Agreement compliance with the provisions of this section for release of any 
such trust property from the Deed of Trust pursuant to this section. 

 
Assignment or Release of Deed of Trust 
 

Except as provided in the third paragraph of this section, on the date on which the Series 2000 Bonds 
are no longer Outstanding for purposes of the Arizona Indenture, the Arizona Authority, the Arizona Trustee 
and the University, shall assign the Deed of Trust and all rights of the Arizona Trustee and the Arizona 
Authority thereunder to the Authority (for the benefit of the Bond Trustee) to secure the obligations of the the 
University under the Loan Agreement, including the obligations of the University to make payments on the 
Bonds.  In lieu of the foregoing, on the date on which the Series 2000 Bonds are no longer Outstanding for 
purposes of the Arizona Indenture, the University may grant the Authority (for the benefit of the Bond Trustee) 
a first mortgage lien on the land subject to the Deed of Trust by a new or separate instrument to secure the 
obligations of the University under the Loan Agreement.   
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To the extent provided in the Bond Indenture as described above under “Summary of the Bond 
Indenture – Exchange of Security,” except as provided in the third paragraph of this section, the Arizona 
Authority, the Arizona Trustee and the University, shall, with the consent of the holders of not less than a 
majority in principal amount of the Series 2000 Bonds then Outstanding, assign the Deed of Trust and all 
rights of the Arizona Trustee thereunder to the Master Trustee to secure the obligations of the University under 
the Master Indenture, including the obligations of the University to make payments on the Bonds and the 
Series 2000 Bonds.  In lieu of the foregoing, the University may grant the Master Trustee (for the benefit of the 
holders of the Master Indenture Notes) a first mortgage lien on the land subject to the Deed of Trust by a new 
or separate instrument to secure the obligations of the University under the Master Indenture, including the 
obligations of the University to make payments on the Bonds and the Series 2000 Bonds.   

 
So long as no default has occurred and is continuing under the Arizona Indenture or the Bond 

Indenture, upon a proposed sale or transfer of all or substantially all the land subject to the Deed of Trust and 
the improvements thereon, the Arizona Trustee shall release, without the consent of any owners of the Bonds, 
the trust property from the lien of the Deed of Trust upon receipt by the Arizona Trustee of moneys for deposit 
in the Bond Fund  under the Arizona Indenture in an amount sufficient to discharge the Series 2000 Bonds and 
the Arizona Indenture in accordance with the terms thereof.   
 
Remedies on Default 
 

In the event of any default by the University in the payment or performance of its obligations pursuant 
to the Arizona Loan Agreement, the Arizona Trustee will be entitled to sell the property at a trustee’s sale or 
foreclose the Deed of Trust as a mortgage and apply the proceeds as provided in the Arizona Indenture. 

 
Collections Upon an Event of Default 
 
 Upon the occurrence of an event of default under the Deed of Trust, the Arizona Trustee may, at any 
time without notice, either in person, by agent or by a receiver appointed by a court, and without regard to the 
adequacy of any security for the obligations, enter upon the land and take possession of the trust property, or 
any part thereof, and with or without such entry or taking possession, in its own name sue for or otherwise 
collect the rents (including, without limitation, those past due and unpaid) and apply the same, less costs and 
expenses of operation and collection (including, without limitation, attorneys’ fees) to the payment of the 
obligations of the University under the Arizona Indenture.  Upon such entry, the Arizona Trustee shall, after 
payment of all property charges and expenses (including without limitation reasonable compensation to such 
managing agent as it may select and employ) and after the accumulation of a reserve to meet requisite 
amounts, credit the net amount of the rents received by it pursuant to the Arizona Indenture. 
 
Application of Proceeds 
 
 After an event of default under the Deed of Trust all proceeds of trust property received by the Arizona 
Trustee will be applied by the Arizona Trustee to the obligations of the University under the Arizona 
Indenture, whether or not due, pursuant to the Arizona Indenture.  Any trust property remaining after payment 
of the obligations in full will be paid in accordance with the Arizona Indenture. 
 
Release of Arizona Deed of Trust  
 
 The Arizona Deed of Trust may be released when the Series 2000 Bonds, the Series 2011 Bonds and 
the Series 2014 Bonds are no longer outstanding.   
 
 

*  *  *  *  * 



[ THIS PAGE INTENTIONALLY LEFT BLANK ]



APPENDIX D 

FORM OF OPINION OF BOND COUNSEL
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December 6, 2016 
 
 
 
Health and Educational Facilities Authority  

of the State of Missouri 
Chesterfield, Missouri 
 
A.T. Still University of Health Sciences 
Kirksville, Missouri 
 
U.S. Bank National Association 
St. Louis, Missouri, 
 Bond Trustee 
 

Mesirow Financial, Inc. 
Chicago, Illinois 
 Series 2016A Bonds Purchaser 
 
PNC Capital Markets LLC 
Philadelphia, Pennsylvania 
 Series 2016B Bonds Purchaser 
 
 
 

 Re: $28,500,000 principal amount Health and Educational Facilities Authority of the State of 
Missouri, Educational Facilities Revenue Bonds (A.T. Still University of Health 
Sciences), Series 2016A (the “Series 2016A Bonds”) and $5,500,000 principal amount 
Health and Educational Facilities Authority of the State of Missouri, Taxable Educational 
Facilities Revenue Bonds (A.T. Still University of Health Sciences), Series 2016B (the 
“Series 2016B Bonds” and together with the Series 2016A Bonds, the “Bonds”) 

 _______________________________________________________________________ 
 
Ladies and Gentlemen: 
 
 We have acted as bond counsel to Health and Educational Facilities Authority of the State of 
Missouri (the “Authority”), in connection with the issuance of the Bonds.  In this capacity, we have 
examined the law and the certified proceedings, certifications and other documents that we deem 
necessary to render this opinion. 
 
 The Bonds are issued under the Missouri Health and Educational Facilities Authority Act, 
Chapter 360 of the Revised Statutes of Missouri, as amended (the “Act”), and a Bond Trust Indenture 
dated as of November 1, 2011 as supplemented and amended including by Supplemental Bond Trust 
Indenture No. 2, dated as of December 1, 2016 (as so supplemented and amended, the “Bond Indenture”), 
between the Authority and U.S. Bank National Association, as corporate trustee (the “Bond Trustee”).  
Capitalized terms used and not otherwise defined in this opinion have the meanings assigned in the Bond 
Indenture. 
 
 Regarding questions of fact material to our opinion, we have relied on representations of the 
Authority and A.T. Still University of Health Sciences, a Missouri nonprofit corporation (the 
“University”), contained in the Loan Agreement, representations of the Authority and the University 
contained in the Tax Compliance Agreement and certified proceedings and other certifications of the 
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Authority, the University and others furnished to us, without undertaking to verify them by independent 
investigation. 
 
 We have also relied on the legal opinion of (i) Matthew Heeren, Esq., General Counsel to the 
University, dated the date of this opinion, regarding certain matters, including (a) the corporate status and 
due organization of the University, (b) the status of the University as an organization described in Section 
501(c)(3) of the Internal Revenue Code of 1986, as amended (the “Code”), (c) the corporate power of the 
University to enter into and perform its obligations under the Loan Agreement and the Tax Compliance 
Agreement, and (d) the due authorization, execution and delivery of the Loan Agreement and the Tax 
Compliance Agreement by the University and the binding effect and enforceability of those documents 
against the University. 
 
 Based on and subject to the foregoing, we are of the opinion, under existing law, as follows: 
 
 1. The Authority is validly existing as a body corporate and politic and public 
instrumentality under the laws of the State of Missouri (the “State”), including particularly the Act, with 
lawful power and authority to issue the Bonds and to enter into and perform its obligations under the 
Bond Indenture, the Loan Agreement and the Tax Compliance Agreement. 
 
 2. The Bonds have been duly authorized, executed and delivered by the Authority and are 
valid and legally binding special, limited obligations of the Authority. 
 
 3. The Bonds are payable solely from the Trust Estate and other funds held by the Bond 
Trustee and pledged under the Bond Indenture as security for the Bonds.  The Bonds do not constitute an 
indebtedness of the State or of any political subdivision of the State within the meaning of any 
constitutional or statutory provision or limitation and do not constitute a pledge of the full faith and credit 
of the State or of any political subdivision of the State.  The issuance of the Bonds will not, directly, 
indirectly or contingently, obligate the State or any political subdivision of the State to levy any form of 
taxation therefor or to make any appropriation for the payment of the Bonds. 
 
 4. The Bond Indenture, the Loan Agreement and the Tax Compliance Agreement have been 
duly authorized, executed and delivered by the Authority and are valid and legally binding agreements of 
the Authority enforceable against the Authority.  The Bond Indenture creates a valid lien on the Trust 
Estate pledged and assigned by the Authority to the Bond Trustee under the Bond Indenture for the 
benefit and security of the owners of the Bonds, on a parity with other bonds, if any, issued or to be issued 
as Parity Bonds under the Bond Indenture. 
 
 5. The interest on the Series 2016A Bonds (including any original issue discount properly 
allocable to an owner thereof) (i) is excludable from gross income for federal income tax purposes and (ii) 
is not an item of tax preference for purposes of computing the federal alternative minimum tax imposed 
on individuals and corporations, but is taken into account in determining adjusted current earnings for the 
purpose of computing the alternative minimum tax imposed on certain corporations.  The opinions set 
forth in this paragraph are subject to the condition that the Authority and the University comply with all 
requirements of the Code that must be satisfied subsequent to the issuance of the Series 2016A Bonds in 
order that interest thereon be, or continue to be, excludable from gross income for federal income tax 
purposes.  The Authority and the University have covenanted to comply with all of these requirements.  
Failure to comply with certain of these requirements may cause the interest on the Series 2016A Bonds to 
be included in gross income for federal income tax purposes retroactive to the date of issuance of the 



 3 December 6, 2016 

 

Series 2016A Bonds.  The Series 2016A Bonds have not been designated as “qualified tax-exempt 
obligations” for purposes of Section 265(b)(3) of the Code. 
 
 6. The interest on the Bonds is exempt from income taxation by the State. 
 
 We express no opinion regarding (a) the accuracy, completeness or sufficiency of the Official 
Statement or other offering material relating to the Bonds (except to the extent, if any, stated in the 
Official Statement), (b) the perfection or priority of the lien on the Trust Estate pledged under the Bond 
Indenture, or (c) federal or state tax consequences arising with respect to the Bonds, other than as 
expressly set forth in this opinion. 
 
 The rights of the owners of the Bonds and the enforceability of the Bonds, the Bond Indenture, 
the Loan Agreement and the Tax Compliance Agreement may be limited by bankruptcy, insolvency, 
reorganization, moratorium and other similar laws affecting creditors’ rights generally and by equitable 
principles, whether considered at law or in equity. 
 
 This opinion is given as of its date, and we assume no obligation to revise or supplement this 
opinion to reflect any facts or circumstances that may come to our attention or any changes in law that 
may occur after the date of this opinion. 
 
 
 Very truly yours, 
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CONTINUING DISCLOSURE AGREEMENT 

 

This CONTINUING DISCLOSURE AGREEMENT dated as of December 1, 2016 
(the “Continuing Disclosure Agreement”), is executed and delivered by A.T. STILL 
UNIVERSITY OF HEALTH SCIENCES (the “University”) and U.S. BANK NATIONAL 
ASSOCIATION, as dissemination agent (the “Dissemination Agent”). 

RECITALS 

1. This Continuing Disclosure Agreement is executed and delivered in connection 
with the issuance by the Health and Educational Facilities Authority of the State of Missouri (the 
“Authority”) of $28,500,000 Educational Facilities Revenue Bonds (A.T. Still University of 
Health Sciences), Series 2016A and $5,500,000 Educational Facilities Revenue Bonds (A.T. Still 
University of Health Sciences), Series 2016B (collectively, the “Bonds”), pursuant to a Bond 
Trust Indenture dated as of November 1, 2011, as supplemented and amended by Supplemental 
Bond Trust Indenture No. 1 dated as of November 1, 2014 and Supplemental Bond Trust 
Indenture No. 2 dated as of December 1, 2016 (as supplemented, the “Bond Indenture”), between 
the Authority and U.S. Bank National Association, as bond trustee (the “Bond Trustee”).  The 
proceeds of the Bonds are being loaned by the Authority to the University pursuant to a Loan 
Agreement dated as of November 1, 2011, as supplemented and amended by Supplemental Loan 
Agreement No. 1 dated as of November 1, 2014 and Supplemental Loan Agreement No. 2 dated 
as of December 1, 2016 (as supplemented, the “Loan Agreement”) between the Authority and the 
University.   

2. The University and the Dissemination Agent are entering into this Continuing 
Disclosure Agreement for the benefit of the Beneficial Owners of the Bonds and in order to 
assist the Participating Underwriter in complying with Rule 15c2-12 of the Securities and 
Exchange Commission (the “Rule”).  The University is the only “obligated person” (as defined 
by the Rule) with responsibility for continuing disclosure, and the Authority has undertaken no 
responsibility with respect to any reports, notices or disclosures provided or required under this 
Continuing Disclosure Agreement, and has no liability to any person, including any Beneficial 
Owner of the Bonds, with respect to the Rule. 

In consideration of the mutual covenants and agreements herein, the University and the 
Dissemination Agent covenant and agree as follows: 

Section 1. Definitions. 

In addition to the definitions set forth in the Bond Indenture, which apply to any 
capitalized term used in this Continuing Disclosure Agreement unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

“Annual Report” means any Annual Report filed by the University pursuant to, and as 
described in, Section 2 of this Continuing Disclosure Agreement. 
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“Authority” means the Health and Educational Facilities Authority of the State of 
Missouri, and its successors and assigns or any body, agency or instrumentality of the State of 
Missouri succeeding to or charged with the powers, duties and functions of the Authority. 

“Beneficial Owner” means any Registered Owner of any Bonds and any person which 
(a) has the power, directly or indirectly, to vote or consent with respect to, or to dispose of 
ownership of, any Bonds (including persons holding Bonds through nominees, depositories or 
other intermediaries), or (b) is treated as the owner of any Bonds for federal income tax 
purposes. 

“Business Day” means a day other than (a) a Saturday, Sunday or legal holiday, (b) a day 
on which banks located in any city in which the principal corporate trust office or designated 
payment office of the Bond Trustee or the Dissemination Agent is located are required or 
authorized by law to remain closed, or (c) a day on which the Securities Depository or the New 
York Stock Exchange is closed. 

“Dissemination Agent” means U.S. Bank National Association, acting in its capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing by 
the University. 

“EMMA” means the Electronic Municipal Market Access system for municipal securities 
disclosures established and maintained by the MSRB, which can be accessed at 
www.emma.msrb.org. 

“Fiscal Year” means the 12-month period beginning on July 1 and ending on June 30 or 
any other 12-month period selected by the University as the Fiscal Year of the University for 
financial reporting purposes. 

“MSRB” means the Municipal Securities Rulemaking Board, or any successor repository 
designated as such by the Securities and Exchange Commission in accordance with the Rule. 

“Participating Underwriter” means any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 

“Reportable Events” means any of the events listed in Section 3(a) of this Continuing 
Disclosure Agreement. 

“Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

“University” means A.T. Still University of Health Sciences, a Missouri nonprofit 
corporation, and its successors and assigns. 

Section 2. Provision of Annual Reports. 

(a) The University shall, or shall cause the Dissemination Agent to, not later 
than 150 days after the end of the University’s Fiscal Year, commencing with the year ending 
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June 30, 2017, file with the MSRB, through EMMA, the following financial information and 
operating data (the “Annual Report”): 

(1) The audited financial statements of the University for the prior 
Fiscal Year prepared in accordance with accounting principles 
generally accepted in the United States.  If audited financial 
statements are not available by the time the Annual Report is 
required to be filed pursuant to this Section, the Annual Report 
shall contain unaudited financial statements in a format similar to 
the summary unaudited financial information contained in the final 
Official Statement relating to the Bonds, and the audited financial 
statements shall be filed in the same manner as the Annual Report 
promptly after they become available. 

(2) Updates as of the end of the Fiscal Year of certain financial 
information and operating data contained in the final Official 
Statement, as described in Exhibit A, in substantially the same 
format contained in the final Official Statement. 

Any or all of the items listed above may be included by specific reference 
to other documents, including official statements of debt issues with 
respect to which the University is an “obligated person” (as defined by the 
Rule), which have been filed with the MSRB or the Securities and 
Exchange Commission.  If the document included by reference is a final 
official statement, it must be available from the MSRB on EMMA.  The 
University shall clearly identify each such other document so included by 
reference. 

In each case, the Annual Report may be submitted as a single document or 
as separate documents comprising a package, and may cross-reference 
other information as provided in this Section; provided that the audited 
financial statements of the University may be submitted separately from 
the balance of the Annual Report and later than the date required above for 
the filing of the Annual Report if they are not available by that date.  If the 
University’s Fiscal Year changes, it shall give notice of such change in the 
same manner as for a Reportable Event under Section 3(d). 

(b) Not later than the date specified in subsection (a) for providing the Annual 
Report to the MSRB, the University shall either (1) provide the Annual Report to the 
Dissemination Agent, with written instructions to file the Annual Report as specified in 
subsection (a), or (2) provide written notice to the Dissemination Agent that the University has 
filed the Annual Report with the MSRB. 

(c) If the Dissemination Agent has not received either an Annual Report with 
filing instructions or a written notice from the University that it has filed an Annual Report with 
the MSRB by the date required in subsection (a), the Dissemination Agent shall send a notice to 
the MSRB in substantially the form attached as Exhibit B. 
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(d) The Dissemination Agent shall, (1) notify the University each year, not 
later than 30 days prior to the date for providing the Annual Report to the MSRB, of the date on 
which its Annual Report must be provided to the Dissemination Agent or the MSRB, and (2) 
unless the University has filed the Annual Report with the MSRB, promptly following receipt of 
the Annual Report and instructions required in subsection (a) above, file the Annual Report with 
the MSRB and file a report with the University, the Authority and (if the Dissemination Agent is 
not the Bond Trustee) the Bond Trustee certifying that the Annual Report has been filed pursuant 
to this Continuing Disclosure Agreement, stating the date it was filed. 

Section 3. Reporting of Reportable Events. 

(a) No later than 10 business days after the occurrence of any of the following 
events, the University shall give, or cause to be given, to the MSRB notice of the occurrence of 
any of the following events with respect to the Bonds (“Reportable Events”): 

(1) principal and interest payment delinquencies; 

(2) non-payment related defaults, if material; 

(3) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(4) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(5) substitution of credit or liquidity providers, or their failure to 
perform; 

(6) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of 
Proposed Issue (IRS Form 5701-TEB) or other material notices or 
determinations with respect to the tax status of the Bonds, or other 
material events affecting the tax status of the Bonds; 

(7) modifications to rights of bondholders, if material; 

(8) bond calls, if material, and tender offers; 

(9) defeasances; 

(10) release, substitution or sale of property securing repayment of the 
Bonds, if material; 

(11) rating changes; 

(12) bankruptcy, insolvency, receivership or similar event of the 
University; 
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(13) the consummation of a merger, consolidation, or acquisition 
involving the University or the sale of all or substantially all of the 
assets of the University, other than in the ordinary course of 
business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms, if material; and 

(14) appointment of a successor or additional trustee or the change of 
name of the trustee, if material. 

(b) The Dissemination Agent shall, promptly after obtaining actual knowledge 
of the occurrence of any event that it believes may constitute a Reportable Event, contact the 
chief financial officer of the University or his or her designee or such other person as the 
University shall designate in writing to the Dissemination Agent from time to time, inform such 
person of the event, and request that the University promptly notify the Dissemination Agent in 
writing whether or not to report the event pursuant to subsection (d).  If in response to a request 
under this subsection (b), the University determines that the event does not constitute a 
Reportable Event, the University shall so notify the Dissemination Agent in writing and instruct 
the Dissemination Agent whether or not to report the occurrence pursuant to subsection (d). 

(c) Whenever the University obtains knowledge of the occurrence of a 
Reportable Event, because of a notice from the Dissemination Agent pursuant to subsection (b) 
or otherwise, the University shall promptly notify and instruct the Dissemination Agent in 
writing to report the occurrence pursuant to subsection (d). 

(d) If the Dissemination Agent receives written instructions from the 
University to report the occurrence of a Reportable Event, the Dissemination Agent shall 
promptly file a notice of such occurrence with the MSRB, with a copy to the University.  
Notwithstanding the foregoing, notice of Reportable Events described in subsections (a)(8) or (9) 
of this Section need not be given under this subsection any earlier than the notice (if any) of the 
underlying event is given to the Registered Owners of affected Bonds pursuant to the Bond 
Indenture. 

Section 4. Termination of Reporting Obligation. 

The University’s obligations under this Continuing Disclosure Agreement shall terminate 
upon the legal defeasance, prior redemption or payment in full of all of the Bonds.  If the 
University’s obligations under this Continuing Disclosure Agreement are assumed in full by 
some other entity, such person shall be responsible for compliance with this Continuing 
Disclosure Agreement in the same manner as if it were the University, and the University shall 
have no further responsibility hereunder.  If such termination or substitution occurs prior to the 
final maturity of the Bonds, the University shall give notice of such termination or substitution in 
the same manner as for a Reportable Event under Section 3(d). 

Section 5. Dissemination Agent. 

The University may, from time to time, appoint or engage a Dissemination Agent to 
assist it in carrying out its obligations under this Continuing Disclosure Agreement, and may 
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discharge any such Agent, with or without appointing a successor Dissemination Agent.  The 
Dissemination Agent may resign as dissemination agent hereunder at any time upon 30 days 
prior written notice to the University.  The Dissemination Agent shall not be responsible in any 
manner for the content of any notice or report (including without limitation the Annual Report) 
prepared by the University pursuant to this Continuing Disclosure Agreement.  The initial 
Dissemination Agent is U.S. Bank National Association. 

Section 6. Amendment; Waiver. 

Notwithstanding any other provision of this Continuing Disclosure Agreement, the 
University and the Dissemination Agent may amend this Continuing Disclosure Agreement and 
any provision of this Continuing Disclosure Agreement may be waived, provided that Bond 
Counsel or other counsel experienced in federal securities law matters provides the University 
and the Dissemination Agent with its written opinion that the undertaking of the University 
contained herein, as so amended or after giving effect to such waiver, is in compliance with the 
Rule and all current amendments thereto and interpretations thereof that are applicable to this 
Continuing Disclosure Agreement. 

If a provision of this Continuing Disclosure Agreement is amended or waived, the 
University shall describe such amendment or waiver in the next Annual Report, and shall 
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its 
impact on the type (or, in the case of a change of accounting principles, on the presentation) of 
financial information or operating data being presented by the University.  In addition, if the 
amendment relates to the accounting principles to be followed in preparing financial statements, 
(1) notice of such change shall be given in the same manner as for a Reportable Event under 
Section 3(d), and (2) the Annual Report for the year in which the change is made should present 
a comparison (in narrative form and also, if feasible, in quantitative form) between the financial 
statements as prepared on the basis of the new accounting principles and those prepared on the 
basis of the former accounting principles. 

Section 7. Additional Information. 

Nothing in this Continuing Disclosure Agreement shall be deemed to prevent the 
University from disseminating any other information, using the means of dissemination set forth 
in this Continuing Disclosure Agreement or any other means of communication, or including any 
other information in any Annual Report or notice of occurrence of a Reportable Event, in 
addition to that which is required by this Continuing Disclosure Agreement.  If the University 
chooses to include any information in any Annual Report or notice of occurrence of a Reportable 
Event, in addition to that which is specifically required by this Continuing Disclosure 
Agreement, the University shall have no obligation under this Continuing Disclosure Agreement 
to update such information or include it in any future Annual Report, as the case may be, or 
notice of occurrence of a Reportable Event. 

Section 8. Default. 

If there is a failure of the University or the Dissemination Agent to comply with any 
provision of this Continuing Disclosure Agreement, the Bond Trustee may (and, at the request of 
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any Participating Underwriter or the Registered Owners of at least 25% aggregate principal 
amount of Outstanding Bonds, shall) take such actions as may be necessary and appropriate, 
including seeking mandamus or specific performance by court order, to cause the University or 
the Dissemination Agent, as the case may be, to comply with its obligations under this 
Continuing Disclosure Agreement.  A default under this Continuing Disclosure Agreement shall 
not be deemed an event of default under the Bond Indenture or the Loan Agreement, and the sole 
remedy under this Continuing Disclosure Agreement if there is any failure of the University or 
the Dissemination Agent to comply with this Continuing Disclosure Agreement shall be an 
action to compel performance. 

Section 9. Duties and Liabilities of Dissemination Agent. 

The Dissemination Agent shall have only such duties as are specifically set forth in this 
Continuing Disclosure Agreement, and the University agrees to indemnify and save the 
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, 
expense and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expenses (including attorneys fees) of 
defending against any claim of liability, but excluding liabilities due to the Dissemination 
Agent’s negligence or willful misconduct.  The obligations of the University under this Section 
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.  The 
University shall pay the fees, charges and expenses of the Dissemination Agent in connection 
with its administration of this Continuing Disclosure Agreement. 

Section 10. Notices. 

Any notices or communications to or among any of the parties to this Continuing 
Disclosure Agreement may be given by registered or certified mail, return receipt requested, or 
by facsimile or by e-mail, receipt confirmed by telephone, or delivered in person or by overnight 
courier, and will be deemed given on the second day following the date on which the notice or 
communication is so mailed, as follows: 

To the University: A.T. Still University of Health Sciences 
  
 Kirksville, Missouri  63501 
 Attn: Chief Financial Officer 
 Telephone/Fax:  (660) 626-2555 / (660) 626-2483 
 E-mail:  rrieder@atsu.edu  
  
To the Dissemination Agent: U.S. Bank National Association 
 One US Bank Plaza, 6th Floor 
 St. Louis, Missouri  63101 
 Attention: Corporate Trust Services 
 Telephone/Fax:  (314) 418-2465 / (314) 418-1225 
 E-mail:  Cheryl.rain@usbank.com  
  

Any person may, by written notice to the other persons listed above, designate a different 
address or telephone number(s) to which subsequent notices or communications should be sent. 
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Section 11. Beneficiaries. 

This Continuing Disclosure Agreement shall inure solely to the benefit of the Authority, 
the University, the Bond Trustee, the Dissemination Agent, the Participating Underwriter, and 
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

Section 12. Severability. 

If any provision in this Continuing Disclosure Agreement, the Bond Indenture, the Loan 
Agreement or the Bonds shall be invalid, illegal or unenforceable, the validity, legality and 
enforceability of the remaining provisions shall not in any way be affected or impaired thereby. 

Section 13. Counterparts. 

This Continuing Disclosure Agreement may be executed in several counterparts, each of 
which shall be an original and all of which shall constitute but one and the same instrument. 

Section 14. Electronic Transactions. 

The arrangement described herein may be conducted and related documents may be 
stored by electronic means.  Copies, telecopies, facsimiles, electronic files and other 
reproductions of original documents shall be deemed to be authentic and valid counterparts of 
such original documents for all purposes, including the filing of any claim, action or suit in the 
appropriate court of law. 

Section 15. Governing Law. 

This Continuing Disclosure Agreement shall be governed by and construed in accordance 
with the laws of the State of Missouri. 

 

[Remainder of Page Intentionally Left Blank.] 

  



 

E-9 

IN WITNESS WHEREOF, the University and the Dissemination Agent have caused 
this Continuing Disclosure Agreement to be executed as of the day and year first above written. 

A.T. STILL UNIVERSITY OF HEALTH 
SCIENCES 
 
 
 
By:         
Title: Vice President for Finance and  
 Administration and Chief Financial  
 Officer 
 
 
U.S. BANK NATIONAL 
ASSOCIATION, as Dissemination Agent 
 
 
 
By:         
Title: Authorized Officer 

 



 

 

 A-1 

EXHIBIT A 

 

FINANCIAL INFORMATION AND OPERATING DATA TO BE  
INCLUDED IN ANNUAL REPORT 

 

The financial information and operating data contained in the following described 
sections and tables contained in Appendix A of the final Official Statement: 

 

(i) “Faculty and Staff Profile” 

(ii) “Student Profile”  

(iii) “Tuition” 

 

 

 



 

 

 B-1 

EXHIBIT B 

 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

 

Name of Issuer: Health and Educational Facilities Authority of the State of 
Missouri 

Name of Bond Issue: $34,000,000 Educational Facilities Revenue Bonds (A.T. Still 
University of Health Sciences), Series 2016 

Name of Obligated Person: A.T. Still University of Health Sciences 

Date of Issuance: December 6, 2016 

 
NOTICE IS HEREBY GIVEN that A.T. Still University of Health Sciences has not 

filed an Annual Report with respect to the above-named Bonds as required by the Continuing 
Disclosure Agreement dated as of December 1, 2016, between A.T. Still University of Health 
Sciences and U.S. Bank National Association, as Dissemination Agent.  The Obligated Person 
has informed the Dissemination Agent that the Obligated Person anticipates that the Annual 
Report will be filed by _____________. 

Dated:  __________ ___, _____. 

 
U.S. BANK NATIONAL ASSOCIATION, as 

Dissemination Agent 
on behalf of A.T. STILL UNIVERSITY OF 

HEALTH SCIENCES 
 

cc: A.T. Still University of Health Sciences 
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