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NOTICE TO REPOSITORIES OF SIGNIFICANT EVENTS

Name of Obligor: Lombard Public Facilities Corporation, DuPage County,

Illinois

$63,915,000 Conference Center and Hotel First Tier
Revenue Bonds, Series 2005A-1

$53,995,000 Conference Center and Hotel First Tier
Revenue Bonds, Series 2005A-2

$43,340,000 Conference Center and Hotel Second Tier
Revenue Bonds, Series 2005B

$22,460,000 Conference Center and Hotel Second Tier
Revenue Bonds, Series 2005C

$5,000,000 Conference Center and Hotel Third Tier
Refunding Revenue Bonds, Series 2006C-2

$1,775,000 Conference Center and Hotel Third Tier
Refunding Revenue Bonds, Series 2006C-3

September 21, 2005

Name of Bond Issue:

Date of Issuance:

NOTICE IS HEREBY GIVEN that $66,460,801.31 of accelerated principal
and interest went unpaid for the July 1, 2016 debt service payment of the Series
2005A-1 Conference Center and Hotel First Tier Revenue Bonds. ACA Financial
Guaranty Corporation paid $957,534.69 of principal and interest for the July 1, 2016
debt service payment of the Series 2005A-2 Conference Center and Hotel First Tier
Revenue Bonds. In addition, $55,204,038.02 of accelerated principal and interest
went unpaid for the July 1, 2016 debt service payment of the Series 2005A-2
Conference Center and Hotel First Tier Revenue Bonds. As a result of the non-
payment of principal and interest on the Series 2005A-1 Conference Center and
Hotel First Tier Revenue Bonds, Amalgamated Bank of Chicago, as Trustee under
the Indenture of Trust, has issued a notice of default under the Indenture (copy
attached).

NOTICE IS HEREBY GIVEN that $46,797,889.31 of accelerated principal
and interest went unpaid for the July 1, 2016 debt service payment of the Series
2005B Conference Center and Hotel Second Tier Revenue Bonds. As a result of the
non-payment of principal and interest on the Series 2005B Conference Center and
Hotel Second Tier Revenue Bonds, Amalgamated Bank of Chicago, as Trustee
under the Indenture of Trust, has issued a notice of default under the Indenture (copy
attached).



NOTICE IS HEREBY GIVEN that the Obligor had a scheduled July 1, 2016
debt service payment of $1,905,201.93 for the Series 2005C, Series 2006C-2 and
Series 2006C-3 Conference Center and Hotel Third Tier Revenue Bonds, and the
total amount was unpaid and will accrue for future payment.

Dated: July 6, 2016

LOMBARD PUBLIC FACILITIES
CORPORATION

" 4 7
Its: Designated Répresentatlve



SIXTH NOTICE OF DEFAULT AND NOTICE OF ACCELERATION

To All Persons on the
Attached Distribution List

$63,915,000
LOMBARD PUBLIC FACILITIES CORPORATION
Conference Center and Hotel
First Tier Revenue Bonds
Series 2005A-1
(the "Series 2005A-1 Bonds")

$53,995,000
LOMBARD PUBLIC FACILITIES CORPORATION
Conference Center and Hotel
First Tier Revenue Bonds
Series 2005A-2
(the "Series 2005A-2 Bonds," and together with
the Series 2005A-1 Bonds, the "First Tier Bonds")

$43,340,000
LOMBARD PUBLIC FACILITIES CORPORATION
Conference Center and Hotel
Second Tier Revenue Bonds
Series 2005B
(the "Second Tier Bonds")

Amalgamated Bank of Chicago is trustee (the "Trustee") pursuant to the terms
of that certain Indenture of Trust, dated as of August 1, 2005, as amended by that
certain First Supplemental Trust Indenture, dated as of April 1, 2006 (collectively, the
"Indenture”) between Lombard Public Facilities Corporation (the “Issuer”) and the
Trustee. The Indenture governs the terms of the above-captioned bonds, as well as the
Issuer's (i) $6,000,000 Lombard Public Facilities Corporation Conference Center and
Hotel Third Tier Revenue Bonds, Series 2005C-1 (the “"Series 2005C-1 Bonds"),
(i) $9,685,000 Lombard Public Facilities Corporation Conference Center and Hotel
Third Tier Revenue Bonds Series 2005C-3 (the "Series 2005C-3 Bonds"), (iii)
$5,000,000 Lombard Public Facilities Corporation Conference Center and Hotel Third
Tier Refunding Revenue Bonds, Series 2006C-2 (the "Series 2006C-2 Bonds"), and
(iv) $1,775,000 Lombard Public Facilities Corporation Conference Center and Hotel
Third Tier Refunding Revenue Bonds, Series 2006C-3 (the "Series 2006C-3 Bonds"
and together with the Series 2005C-1 Bonds, the Series 2005C-3 Bonds, and the Series
2006C-2 Bonds, the "Third Tier Bonds").

ORL 299340618v2



NOTICE OF DEFAULT

Acting pursuant to Section 9.03 of the Indenture, the Trustee hereby notifies you
of the existence of an additional Event of Default under the Indenture insofar as there
has occurred a failure to make due and punctual payment of the installment of interest
due on the First Tier Bonds and the Second Tier Bonds when and as such became due
and payable on July 1, 2016. Such failure constitutes an additional Event of Default
under Sections 9.02(b) and 9.02(e) of the Indenture. Existing Events of Default exist
due to the Issuer's inability to fund sufficient payments on Second Tier Bonds on
January 1, 2014, July 1, 2014, January 1, 2015, July 1, 2015 and January 1, 2016.
Similarly, an Event of Default exists due the Issuer's inability to fund sufficient payments
on the First Tier Bonds on January 1, 2015, July 1, 2015 and January 1, 2016.

Please note that notification of the Event of Default arising under
Sections 9.02(b) and 9.02(e) does not constitute a waiver of any additional defaults
which may have occurred and be continuing under the Indenture. This notice is not
intended to be an exhaustive identification of defaults which may have occurred and are
continuing.

NOTICE OF ACCELERATION

Pursuant to Section 9.04 of the Indenture, if an Event of Default occurs and is
continuing, then, subject to Section 9.04(d) of the Indenture (which provides that
Registered Owners of the Third Tier Bonds shall have no right to pursue or direct any
remedy or to be paid from the proceeds received by the Trustee through the exercise of
any remedy while the First Tier Bonds or Second Tier Bonds are Outstanding), the
Trustee shall, upon the written direction of the Bond Insurer, ACA Financial Guaranty
Corporation, and may, but only upon the written consent of the Bond Insurer, take any
or all of the remedies identified in the Indenture.

As of June 30, 2016, the Trustee accelerated and declared all principal and
interest of the Bonds to be immediately due and payable as of June 30, 2016, pursuant
to the written instruction of the Bond Insurer and in accordance with that prior Notice
dated June 22, 2016.

The Trustee reserves all other remedial rights under the Indenture and any and
all other documents governing or securing the Bonds or the obligations represented
thereby.

JULY 1, 2016 PAYMENT

In accordance with Section 9.05 of the Indenture and a direction letter received
from the Bond Insurer, ACA Financial Guaranty Corporation, as the Controlling Party
under the Indenture, on July 1, 2016, the Trustee will (a) use a portion of available funds
on hand to pay a portion of the amounts due and owing on the First Tier Bonds and the
Second Tier Bonds; and (b) use funds received from the Bond Insurer to pay, pro-rata,
the Series 2005A-2 Bonds so that such Series 2005A-2 Bonds receive a distribution on
July 1, 2016 in an amount equal to the interest payment due and owing to the Series
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2005A-2 Bonds on July 1, 2016 per the original Series 2005A-2 Bond debt service
schedule. The foregoing payments have been calculated in accordance with the
application of funds post-acceleration set forth in Section 9.05 of the Indenture.

AMALGAMATED BANK OF CHICAGO,
as Trustee

Dated:  Yurne 22, 20l 6

ORL 289340618v2



|ssuer:

Asset Manager:

Village:

Bond Insurer:

Bondholders:

Rating Agency:

ORL 299340618v2

DISTRIBUTION LIST

Lombard Public Facilities Corporation
c/o Village of Lombard

255 East Wilson Avenue

Lombard, lllinois 60148

Attention: Registered Agent

With a copy to:

Thomas P. Bayer, Esq.
Donald E. Renner lll, Esg.
Klein, Thorpe & Jenkins, Ltd.
20 N. Wacker Drive

Suite 1660

Chicago, lllinois 60606

Thomas McGuigan
Mid-America Hotel Partners LLC
53 South Washington, #2
Hinsdale, lllinois 60521

Village of Lombard
255 East Wilson Avenue
Lombard, illinois 60148

ACA Financial Guaranty Corporation

600 Fifth Avenue

New York, New York 10016

Attention: Carl McCarthy, General Counsel

The Depository Trust Company
570 Washington Blvd., 4" Floor
Jersey City, New Jersey 07310

Standard & Poor's Financial Services LLC,
a part of McGraw Hill Financial

55 Water Street

New York, New York 10041



ACA Financial Guaranty Corporation
600 Fifth Avenue. 27 Floor

New Yeork. NY 10020

212 375 2000 Tel

212 375 2100 Fax

WWww.aca.com

June 22, 2016

via electronic mail and overnight dclivery

Amalgamated Bank of Chicago
Corporate Trust Services

30 N. LaSalle St.

Chicago, Illinois 60602

Re: Indenture of Trust By and Between the Lombard Public Facilities
Corporation and Amalgamated Bank of Chicago, as Trustee

Dear Sir or Madam:

Amalgamated Bank of Chicago serves as trustee (the "Trustee™) under that certain Indenture of
Trust (the "Indenture") made and entered into as of August 1, 2005, by and between the Lombard
Public Facilities Corporation (the "Issuer") and the Trustee, as amended by that certain First
Supplemental Trust Indenture, dated as of April 1, 2006, pertaining to several bond series,
including the First Tier Revenue Bonds Series 2005A-1 (the "Series 2005A-1 Bonds"), the First
Tier Revenue Bonds Series 2005A-2 (the "Series 2005A-2 Bonds" and collectively with the
Series 2005A-1 Bonds, the "First Ticr Bonds"), the Second Tier Revenue Bonds, Series 2005B
(the "Second Tier Bonds"), and the I'hird Tier Revenue Bonds, Series 2005C-1, 2005C-3, Series
2006C-2, and Series 2006C-3 (collcctively, the "Third Tier Bonds" and together with the First
Tier Bonds and the Second Tier Bunds, the "Bonds"). Capitalized terms not otherwise defined
herein shall be as defined in the Indemure,

It is our understanding that as of July 1, 2016, the Trustee will have insufficient funds on hand to
make the required principal and intcrest payments on both the First Tier Bonds and the Second
Tier Bonds. Accordingly, "Events of Default" will exist under Section 9.02 of the Indenture.
Existing Events of Default exist duc to the Issuer's inability to fund sufficient payments on the
Second Tier Bonds on January 1, 2014, July 1, 2014, January 1, 2015, July 1, 2015 and January
I, 2016. Similarly, an Event of Dcfault exists due to the Issuer's inability to fund sufficient
payments on the First Tier Bonds on January 1, 2015, July 1, 2015 and January 1, 2016.

As you know, ACA Financial Guaranty Corporation ("ACA") issued a bond insurance policy
and a debt service reserve fund surcty in connection with the original issuance of the Series



June 22, 2016
Page 2

2005A-2 Bonds (collectively, the "Bond Policy"). In consideration for its issuance of the Bond
Policy, ACA is the Controlling Party with respect to the Bonds and is entitled to direct the
Trustee with respect to remedies and other matters following an Event of Default. This letter is
being written to advise you that as of June 30, 2016, in accordance with Section 9.04(a)(i) of the
Indenture, the Trustee is hereby dirccied to accelerate and declare all principal and interest of the
Bonds to be immediately due and payable. The Trustee is to take no other remedial action at
this time with respect to the Bonds unless expressly directed to do so by ACA. In addition, the
Trustee is hereby instructed in accordance with Sections 9.05(b)(ii), (c) (ii) and (d) of the
Indenture to:

(a) use amounts from the Available Revenues Fund and 1% Tier Debt Service Fund in
the total amount of $1.000,000 to pay, pro-rata, a portion of the amounts due and
owing on the First Ticr Bonds in accordance with the schedule attached hereto as
Exhibit A;

(b) use amounts from the 2™ Tier Debt Service Reserve Fund in the total amount of
$544,716.24 for the benefit of the Second Tier Bonds to pay, pro-rata, a portion of
the amounts due and owing on the Second Tier Bonds in accordance with the
schedule attached hereto as Exhibit A; and

(©) use the funds received from the Insurer to pay, pro-rata, the Series 2005A-2
Bonds so that such Scries 2005A-2 Bonds receive a distribution on July 1, 2016 in
an amount equal to the interest payment due on July 1, 2016 per the original
Series 2005A-2 Bond debt service schedule.

The foregoing has been calculated in accordance with the application of funds post-acceleration
set forth in Section 9.05 of the Indenture. ACA acknowledges that the provisions of the Bond
Insurance Policy requiring receipt ot Notice of Nonpayment have been satisfied.

As the Controlling Party, ACA is conlinuing to review and analyze the situation and may provide
additional instructions to the Trustec in the future, consistent with terms of the Indenture.

In addition to any other provision sct forth herein, each of ACA and the Trustee hereby agrees
that the paragraphs (a) through (e) set forth in the letter agreement, dated June 24, 2014, are
incorporated hercin by reference.



June 22, 2016
Page 3

Nothing in this letter shall be construed as instructing or otherwise prohibiting the Trustee from
taking any actions consistent with the terms of the Indenture, prior to the occurrence of an Event
of Default.

ACA FINANCIAL GUARANTY CORPORATION,
AS CONTROLLING PARTY

7
By. L

Name: Maria Cheng
Authorized Signatory

cc: Warren S. Bloom (via email)
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