Notice of Material Event
For Continuing Disclosure Requirements of SEC Rule 15¢2-12

This Notice is being provided pursuant to the requirement of Rule 15¢2-12 (the “Rule”) of the Securities
Exchange Act of 1934, as notification of occurrence of the following material event as defined in
paragraph (b)(5)(i)(C) of the Rule.

Since moving all federal inmates from its County Tom Bowles facility in December 2013 to the Maverick
County Detention Center (MCDC) in an attempt to support MCDC operations after the private operator
left on October 31, 2013, Maverick County incurred over $2.5M in losses to related General Fund
revenue budgeted during FYE 9/30/14 (~ 18% of the ~$13.7M Total General Fund Budget). While
efforts were made to reduce expenses at the Tom Bowles facility during the year, it is estimated that
~$1.2M+ was still ultimately lost as a result of the takeover alone. Although other General Fund revenue
did come in above budget and other General Fund expenses did come in below budget in FYE 9/30/14,
the Maverick County Auditor’s Office is still in the process of determining what the final amount of
losses in FYE 9/30/14 were to Maverick County. The Trustee for the Public Facility Corporation (PFC)
bond issue that financed the MCDC has been unresponsive to multiple proposals submitted on behalf of
the PFC (See Attached) to begin recovering some of the County’s FYE 9/30/14 losses resulting from the
MCDC takeover and to ensure the County is not held responsible for the ~$690,000 owed to the former
operator that was appropriated for bond payments from funds reserved for this purpose.

Maverick County budgeted ~$2.780M in General Fund revenue to be produced by the Tom Bowles
facility in FYE 9/30/15 composed of approximately 146 federal inmates (~21% of the ~$13.3M Total
General Fund Budget), yet because the facility has not started accepting federal inmates again at 6 months
- it is estimated that only ~$250,000 has been generated where if unchanged would result in revenue
losses to the County of ~$2.280M for the year. Attempts to ensure the Tom Bowles facility started
accepting federal inmates again immediately to stem losses to the County of over $100,000 a month have
been ignored. Efforts have also been made by our firm as the County’s Financial Advisor to secure
updated financial information from the County in order to provide a financial outlook for the final 6
months of FYE 9/30/15, however our firm has been told that this information would not be provided and
subsequent attempts to secure this information have been ignored (including a Texas Public Information
Request). The gravity of the financial challenges facing the County over the last 6 months of FYE
9/30/15 is unknown at the moment, but it is estimated that in the first 6 months more than 95% of ~$5.2M
in budgeted General Fund tax revenue has been collected and that the 1&S Fund should contain sufficient
dollars to meet the County’s Debt Service obligations in September 2015 (assuming the funds are not
used for other purposes before then).

We have also become aware in our role as Financial Advisor that the County’s FYE 9/30/13 Audit was
recently approved at the Commissioners Court meeting on April 7, 2015 despite our firm and others
repeatedly identifying how multiple sections of the Audit contained materially inaccurate and/or
incomplete information prior to being submitted for approval to Commissioners Court.












EXHIBIT 1



{“*ACA") standards (“National Detention Standards”), If the Facility 15 ai any time unable to mect National
Detention standards or TCIS standards, the ability of the County to generate Project Revenues sufficient to pay
principal and interest on the Bonds and Operation and Maintenance Costs will be materially adversely affected.

Insufficiency of Project Revennes

The Series 2007 Bonds are payable by the Issuer solely from the Rentals, including the Rental Payments
payable by the County pursuant to the Lease, and the County is obligated to make Rental Payments and pay
Operation and Maintenance Costs solely from the Project Revenues without recourse to the Issuer or the County.
Thus the Bondholders assume the risk in the event there are insufficient Project Revenues. The failure of the
County to derive sufficient Project Revenues from incarceration fees, including amounts paid by the County with
respect to its inmates, to pay the Rental Payments and to pay Operation and Maintenance Costs would materially
impair the Issuer’s ability to continue to pay principal and interest on the Series 2007 Bonds when due, f there is a
shortfall in Project Revenues, the County will be unable to pay the Rental Payments in full and to pay the Operation
and Maintenance Costs, The County has covenanted in the Lease to operate the Project as a detention facility and
use its best efforts to produce Net Revenues sufficient to pay the Rental Payments. See “The Lease —Imposition of
Charges.” However, Project Revenues are not only affected by the rates charged, but also depend on the number of
mnmates actually housed at the Project and market factors may prevent the Counsy from charging a rate that wounld
offset volume decreases, The only recourse against the Issuer or the County other than from Project Revenues will
be the Issuer’s interest in the Project, pledged under the Deed of Trust, and the resulting ability to take possession of
the Project upon defauit, In such event, the revenues derived from the leasing or the sale of the Project may be
substantially less than the principal and interest due with respect to the Series 2007 Bonds,

In the event Project Revenues are insufficient to pay amounts due with respect to the Series 2007 Bonds,
amounts in the Reserve Fund will be available to make such payments. Amounts in the Reserve Fund may not be
sufficient to cover shortfalls in the Bond Fund where there is a prolonged period of Project Revenue shortfalls. The
Reserve Requirement is equal to the maximum amount due with respect to the Series 2007 Bonds in any future bond
year (other than the last bond year).

Ability to Sell or Lease the Project

In the event of a default in payment of principal of and interest on the Series 2007 Bonds, a remedy
available to the Trustee or the holders of a majority in principal amount of the Bonds then Outstanding is to
foreclose on the Deed of Trust and attermpt to sell the Project or to lease the Project to another lesses. There can be
no assurances that the Trustee or the Issuer will be able to find a willing purchaser or lessee for the Project or that
there will be a continued demand for the Project in the future. The failure to sell or re-lease the Project for a sale
price or Rentals that would gencrate amounts, after payment of certain costs and expenses, sufficient to pay principal
and interest on the Series 2007 Bonds then Outstanding will materially adversely affect the ability of the Trustee to
pay the Series 2007 Bonds in full. Any sale or lease of the Project may require compliance with the laws of the
State applicable thereto. Such compliance may be difficult, time-consuming and/or expensive.

The Project is specifically constructed for jail purposes and is not readily adaptable to other, non-jail,
revenue generating uses. As aresult, in the event of a sale of the Project pursusant to the Deed of Trust, the number
of uses that could be made of the property and the number of entities that would be interested in purchasing thie
Project would be limited, and the sale price would tlms be affected. Even if the Trustee should acquire title to the
Project pursuant to its remedies under the Deed of Trust, the ability of the Trustee to lease or resell the Project to
third parties, thereby liquidating the investment, would be limited as a result of the nature of the Project. For these
reasons 0o assurance can be made that the amount realized upon any forced sale of the Project will be fully
sufficient to pay and discharge the Series 2007 Bonds. In particular, there can be no representation that the cost of
the property included in the Project constitutes a realizable amount upon any forced sale thereof.

@;ﬁmptlons Regarding Feasibility

The County has retained GSA, Limited, Fairview, Texas to prepare “An Analysis of the Peasibility of
Consiructing a Contract Detention Center” dated July 2007 (the “Feasibility Analysis™), a copy of which is
reproduced herein as Appendix A, The Feasibility Analysis contains information matedal to a decision to purchase
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the Series 2007 Bonds and should be read in its entirety. The Feasibility Analysis contains, among other things,
(a) historical secure bed occupancy rates in the State and the region where the Project will be located, (b) projected
utilization of the Project, and (c) projected debt service coverage of revenues of the Project. Prospective investors
should carefully evaluate the information in the Feasibility Analysis. The Feasibility Analysis has been included
herein in reliance upon the knowledge and experience of (GSA, Limited, Fairview, Texas. The actval financial
results achieved during the period will vary from historical results and those differences may be material. See
Appendix A—“Peasibility Apalysis.” Neither the Issuer, the County, nor either of the Underwriters has
independently verified the financial data included therein and none of such parties makes any representations or
gives any assurances that such data is complete or comect. The ability of the County to achieve financially
sustaining levels of occupancy at the Project is subject to a number of factors. The fact that other governmental

entities may have overcrowded detention facilities does not necessarily mean that any oF Their inmates will bé sent to

" the Project for incarcerafion. While the County anticipates that confracts with Transferring Dntities for the

incarceration of their Inniates will be in effect during the entire period the Series 2007 Bonds are Outstanding, there
can be no assurances that such contract will be in effect, and if they are, there can be no assurances as to the number
of inmates covered by, or the length of, those contracts. The ability of the County to enter into such contracts on a
continving basis will be dependent, among other things, on the physical condition of the Project, the per prisoner
cost charged by the County for incarcerating prisoners, and the supply of other incarceration and detention facility
beds elsewhere. See “Risk Factors—Future Need for Project” below.

_Further, neither the Issuer, the County, the Trustee mnor either of the Underwriters makes any
representanons of glves any assurance that the assumptions incorporated in the Feasibility Analysis are valid. The

ability of the County 1o achieve financially sustaining levels of [ occupancy at the Project is subject to a number of

factors, While the County has an existing agreement with the USMS for the Uise of beds 11 118 existing county jail,

and anticipates entering fnto a new or re-negotiated intergovernmental agreement with ibe USMS for fhe

_incarceration of inmates in the Project, there Can be no assurances that it will be able i do so, and 1f it does, there

can be no assurance as to the number of inmates covered by, or the Jength of, fose contracts, The ability of the

Counfy to enter into such contracis initially and on a continuing basis will be dependent, among other things, on the

physical condition of the Project, the per immate cost charged by the County for Incarcerating inmatés, and the
supply of other incarceration and detention facility beds elsewhere. —Cutrently, the Couity does not lidve an any

COTHIitment o BIIig contract With any state or federal agency to INCATCerate its mmates i the Project.

Restrictions on Eligible Inmates

Counsel to the County, will issue their opinion that State law presently permits the incarceration in the
Project of inmates from the County, the State, any other governmental entity of the State and federal inmates
arrested in the State under the control of federal agencies in Texas who are awaiting transfer to other facilities or
other disposifion under applicable federal law. Tf State law should be amended so as to prohibit bed space in the
Project from being occupied by inmates from such governmental entities, if other states are not permitted under
applicable law to transfer their inmates out-of-state to the Project, if federal laws are changed to prohibit the transfer
of inmates to the Project or to the extent that the exemption from gross income of interest on the Series 2007A-1
Bonds may be adversely affected pursuant to applicable federal tax law by the housing of federal inmates in the
Project, the Project may not be able to generate sufficient Project Revenues to pay the Rental Payments (and
therefore the principal and interest on the Series 2007 Bonds) by housing only legally available inmates.

CFE-e Need for Project

__The continuing demand for the beds in the Project is predicated on the assumption that demand for jail

space, in the aggregale, Will conimue 10 exceed the supply of available spacé. However, due to econormic, social,

and political factors, it is impossible 1o predict whether this assumption will Rold true. In general, the closer the

supply of bed space comes to meeting or exceeding the demand therefor, he more difficult it will be for the County

io hiouse inmates at an occupancy level and at per diem rates that will generate Project Revenues sulficient (0 pay_

the Rental Payments and to pay Operation and Maintenance Cosis,




Alternative Sentencing Programs

In addition to the traditional methods of incarcerating convicted criminals in state prisons and local jails, or
probating or deferring the adjudication of their sentences, new alternative sentencing programs are being developed
at the state and local level to help reduce the overcrowding in the prisons and jails, Alternatives include work
release programs and allowing comvicted persens to perform community service or submit themselves to
confinement and elecironic monitoring in lieu of incarceration. The implementation of these various sentencing
alternatives could negatively impact the supply of inmates which could be incarcerated in the Project.

Performance by the Operator”

The Operator is in the business of operating detention and jail facilities. However, the initial term of the
Operating Agreement is for only three years from the date inmates are first housed ir the Project and mmy be
terminated at the option of the County at the end of the initial two-year period. No assurances can be given that the

Operator will continue to operate the Project thereafter, or that the Operator will remain financially able t perform

its obligations unger the Uperating Agreemernt. 1 such event the County s ability to confinue to lease the Project

and house inmates would in Targe part be dependent upon the County’s abikity to operate, manage, and imaigtai tie

Project itself or to contract with another company competent to operate, manage, and maintain the Project. 1he

fatlure of the County to operate the Praject, either itself or by contracting with another company to operate the

Project, would matenially adversely afiect the County’s ability to generate Project Revenues sufficient fo make the

“Rental PEFMERts and (o pay Operation and Maintenance UosH.

Resale of Series 2007 Bonds

In the secondary market for securities similar to the Series 2007 Bonds, the difference between the bid and
asked price may be greater than the bid and asked spread for more traditional types of numnicipal securities.

Remedies may be Umenfor ceable

Purchasers of the Series 2007 Bonds should understand that in the event of a default or other termination of
the Lease, or in the event of a default under the Indenture or the Deed of Trust, the remedies provided in the Lease,
the Indenture and the Deed of Trust may be unenforceable as a result of the application of principles of equity or of
state and federal laws relating to bankruptcy, other forms of debtor relief and creditors’ rights generally.
Furthermore, it is not certain whether a court wonld permit the exercise of the remedies of repossession and sale or
leasing with respect thereto.

The enforcement of any remedies provided in the Lease, the Indenture and the Deed of Trust could prove
both expensive and time consuming. The Lease provides that the Issuer may take possession of the Project and sell
or lease it in total if there is a default by the Connty. The Lease also provides that the Issuer and the Trustee may
have snch rights of access to the Project as may be necessary to exercise any remedies. See “The Lease—Defaults
and Remedies.” The Deed of Trust provides that the Trustee, tarough the deed of trust trustee or otherwise, may
lease, operate or foreclose and sell the Project if an event of default occurs under the Lease, the Indenture or the
Deed of Trost. See “The Dzed of Trust-- Defaulls and Remedies.”

Prepayment Risk

Early prepayment of the Series 2007 Bonds may occur (i) in the case of the Series 2007 Bonds, if the
County, on and after August 1, 2017, exercises its fght to direct the Issuer to redeem Series 2007 Bonds, in whole
on any date, or in part on any Interest Payment Date; (ii) in whole, on the next succeeding Interest Payment Date for
which notice can be given, if the Project is destroyed, condetrmed or damaged and the County exercises its purchase
opt;on or (jii) in whole, at the option of the County, upon a. Determination of Taxability. In such case, the

6. ing Series 2007 Bonds will be paid prior to the scheduled maturity date.
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(“ACA™) standards (“National Detention Standards™). If the Facility is at any time unable to meet Mational
Detention standards or TCIS standards, the ability of the County to generate Project Revenues sufficient to pay
principal and interest on the Bonds and Operation and Maintenance Costs will be materially adversely affected.

Insufficiency of Project REE-lﬂ.l’eS) .

__The Series 2007 Bonds are payable by the Issuer solely from the Rentals, including the Rental Payments

_payable by the County pursuant fo _ibe Lease, and the County 1s obligated to make Réntal Payments and pay
Operation and Maintenance Costs solely from the Project Revenues without Tecourse to the Issuer of the County,
Thos the Bondholders asgiime The risk i & €VENL there aT6 INSUHICIEIN Project Revendes.  The failure of the

“County to derive SOTfICIieRt Project Revenues froln mcarceration fees, including amounts paid by the County with
respect to its inmates, to pay the Rental Payments and to pay Operation and Maintenance Costs would materially
impair the Issuer’s ability to continue to pay principal and interest on the Series 2007 Bonds when due, If there is a
shortfall in Project Revenues, the County will be unable to pay the Rental Payments in full and to pay the Operation
and Mzaintenance Costs, The County has covenanted in the Lease 1o operate the Project as a detention facility and
use its best efforts to produce Net Revenues sufficient to pay the Rental Payments. See “The Lease —Imposition of
Charges.” However, Project Revenues are not only affected by the rates charged, but also depend on the number of
inmates actually housed at the Project and market factors may prevent the County from charging a rate that would
offset volume decreases. The only recourse against the Issuer or the County other than from Project Revenues will

be the Issuer’s interest in the Project, pledged under the Deed of Trust, and the resulting ability to take pOssession of

the Project upon default, In such event, the revenues derived from the Teasing or the sale of the Project may be

substantially less than the principal and inferest due with respect to the Series 2007 Bonds,

In the event Project Revenues are insufficient to pay amounts due with respect to the Series 2007 Bonds,
amounts in the Reserve Fund will be available to make such payments. Amounts in the Reserve Fund may not be
sufficient to cover shortfails in the Bond Fund where there is a prolonged period of Project Revenue shorifalls. The
Reserve Requirement is equal to the maximum amount due with respect to the Series 2007 Bonds in any future bond
year {(other than the last bond year).

Ability to Sell or Lease the Project

In the event of a default in payment of principal of and interest on the Series 2007 Bonds, a remedy
available to the Trustee or the holders of a majority in principal amount of the Bonds then Outstanding is to
foreclose on the Deed of Trust and attempt to sell the Project or 1o lease the Project to another lessee. There can be
no assurances that the Trustee or the Issuer will be able to find a willing purchaser or lessee for the Project ot that
there will be a continned demand for the Project in the future. The failure to sell or re-lease the Project for a sale
price or Rentals that would generate amounts, after payment of certain costs and expenses, sufficient to pay principal
and interest on the Series 2007 Bonds then Outstanding will materjally adversely affect the ability of the Trustee to
pay the Series 2007 Bonds in full. Any sale or lease of the Project may require compliance with the laws of the
State applicable thereto, Such compliance may be difficult, time-consuming andfor expensive.

The Project is specifically constructed for jail purposes and is not readily adaptable to other, non-jail,
revenue generating uses. As a result, in the event of a sale of the Project pursuant to the Deed of Trust, the number
of uses that could be made of the property and the number of entities that would be interested in purchasing the
Project would be limited, and the sale price would thus be aifected. Even if the Trustee should acquire title to the
Project pursuang to its remedies under the Deed of Trust, the ability of the Trustee to lease or resell the Project to
third parties, thereby liquidating the investment, would be limited as a result of the natvre of the Project. For these
reasons no assurance can be made that the amount realized upen any forced sale of the Project will be fully
sufficient to pay and discharge the Serics 2607 Bonds. In particular, there can be no representation that the cost of
the property included in the Project constitutes a realizable amount upon any forced sale thereof.

Assumptions Regarding Feasibility
The County has retzined GSA, Limited, Fairview, Texas to prepare “An Analysis of the Feasibility of

Constructing a Contract Detention Center” dated July 2007 (the “Feasibility Analysis™), a copy of which is
reproduced herein as Appendix A. The Feasibility Analysis contains information material to a decision to purchase
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EXHIBIT 2



apply to or affect all Qutstanding Bonds ratably and the Trustee and the lssuer shall have received an opinion to the
effect that such supplemental indenture is permitted by applicable law and wiil not adversely affect the legality or
validity of the Bonds. See “The Indenture— Supplemental Indentures.”

Insurance

The Project is insured to the extent set forth in the section herein entitled “The Lease —Insurance.” The
County will provide such insurance as an Operation and Maintenance Cost. Net Proceeds of casualty insurance will
be used to replace or repair the Project or, if the County so elects, such Net Proceeds will be applied to pay the
Purchase Price and redeem the Bonds in whole, on the next succeeding Interest Payment Date for which notice of
redemption can be given, at a redemption price equzl to the principal amount thereof, together with accrued interest.
See “The Series 2007 Bonds —Extraordinary Redemption,” Net Proceeds of business interruption insurance will be
used to pay Operation and Maintenance Costs and Rental Payments for a period of one year when Project Revenues
are insufficient to pay such amounts due to damage or destruction of the Project.

Reserve I'und

The Reserve Fund is established by the Indenture and is required to be funded from the proceeds of the
Series 2007 Bonds in an amount equal to $3,754,331.25, representing the Reserve Requirement upon the issuance of
the Series 2007 Bonds. Amounts in the Reserve Fund arte to be used only to make payments of debt service of the
Series 2007 Bonds to the extent amownts in-the Bond Fund are insufficient; and on the final Interest Payment Date
or any date on which the Bonds ate to be redeemed in whole, to pay the principal of and interest on, or the
redemption price of, the Bonds, as the case may be. To the extent that the amounts in the Reserve Fund exceed the
Reserve Requirement, all interest or income received on the investment of the Reserve Fund will be transferred to
the Bond Fund, See “The Indenture—Reserve Fund.”

Rental Payments

The County has agreed to pay Rental Payments, =0lely from Project Revenues and other funds available in
the Trust Bstate, continuing through February 1, 2029 in amounts equal to the principal and interest due, or subject
to mandatory sinking fund redemption on such dates, on the Series 2007 Bonds. In order to ensure that there will be
sufficient money available in the Bond Fund to pay the interest and principal payable on the Series 2007 Bonds
when due, the County has agreed to pay the Rental Payment Deposits on or before the tenth day of each month
during the Lease Term, Each Rental Payment Deposit is in an amount equal to one-sixth of the interest on the Series
2007 Bonds due on the next Interest Payment Date and one-twelfth of the principal amount of Series 2007 Bonds
due or subject to mandatory sinking fund redemption on the next February 1. A portion of the proceeds of the Series
2007 Bonds will be deposited into the Bond Fund and, together with interest income thereon and on the moneys in
the Reserve Fund, applied as a credit against the Rental Payment Deposits due with respect to the Series 2007 Bonds
on or before January 10, 2009, the date which is five months beyond the expected completion and acceptance of the
Improvements, The Rental Payments and Rental Payment Deposits will be assigned and are to be transmitted
directly to the Trustee. The Indenture requires that the Rental Payment and Rental Payment Deposits be deposited
im the Bond Fund and applied to make principal and interest payments when due with respect to the Series 2007
Bonds. The County will receive a credit against the Rental Payment Deposits equal to interest income on money in
the Reserve Fund transferred semiannually to the Bond Fund, and, with respect to the final twelve Rental Payment
Deposits, from amounts transferred from the Reserve Fund to the Bond Fund, The County will receive a credit
against the Rental Payment due equal to amounts transferred by the Trustee from the Rental Account in the Project
Fund established and held by the Trustee as Rental Payment Deposits, interest income on moneys in the Bond Fund
and interest income on moneys in the Reserve Fund transferred semiasnually to the Bond Fund.

~ Pursuant to the Lease, the County has agreed to deposit all Project Revonucs to the Project Fund

established and held By the Trustee. BEach month after the Trustec has sof aside suflicient mongy from Project

Kevenues to pay the Rental Payment Deposit next coming due in the Rental Aceount of the Project Fund, the

Trustee will deposit or distribute any remaining Project Revenues to the following accdunts in the Project Fund in

the following priority: (iy to the Operating Acocount, an amount which, Jogether with any amount theti on deposit




therein, equals Operation and Mainfenance Costs then due and payable or due and payable within the next month,

“mclnding, withouf Tiitation, the Opcrator Fee (All-Inclusive), if applicable, (ii) to the Operator Fee Account the
amount of any Operator Fee (Coat-Plus), if that is the type of fee which will be paid to the Operator pursuant to the
Operating Agreement, to be used to pay the Operator, (iii) to the Operating Reserve/Repair/Contingency Account an
amount equal to $20,000 or such lesser amount as is necessary to cause the balance therein to equal $400,000, and
(iv) to the Surplus Account any remaining Project Revenues, See “The Lease—Project Fund.” Pursuant to the
terms of the Indenture, all Rental Payments and Rental Payment Deposits received-by the Trustee pursuant to the
Lease and any other money required to be deposited therein pursuant to the Lease or the Indenture will be deposited
in the Bond Fund, except that payments of additional rentals made by the County to replenish the Reserve Fund will
be deposited in the Reserve Fund. See “The Lease —Project Fund” and “Security for the Bonds—Reserve Fund,”

The Trustee will withdraw from the Bond Fund on or before each Interest Payment Date, an amount
sufficient to pay the interest on the Series 2007 Bonds due and payable on such date, and will cause the same to be
applied to the payment of interest due with respect to the Series 2007 Bonds on such dates. The Trustee will
withdraw from the Bond Fund on or before each February 1, commencing February 1, 2010, an amount sufficient to
pay the principal of the Series 2007 Bonds due and payable or subject to mandatory sinking fund redemption on
such date, and will cause the same to be applied to the payment of principal of the Series 2007 Bonds.

Payments of the Purchase Price, and any other amounts directed to be applied to the permitted optional
redemption of Bonds, received by the Trustee, and in certain cases Net Proceeds of insurance or condermation, will
be deposited in the Bond Fund and applied to redemption of Bonds.

THE SERIES 2007 BONDS
General Provisions

The Series 2007 Bonds will be dated, as originally issued, as of their date of delivery, will mature on the
dates and in the amounts, and will bear interest at the annual rates, as shown on the inside cover page hereof.
Interest on the Series 2007 Bonds, which accrues commencing on their date of delivery, will be payable
semiannuaily on February 1 and August 1 of each year to the date of maturity or redetnption, whichever is earlier,
commencing on February 1, 2008. The principal of the Series 2007 Bonds will be payable upon presentation and
surrender thereof at the operations center of the Trustee in St. Paul, Minnesota, Interest on the Series 2007 Bonds
will be payable by check or draft of the Trustee mailed to the persons appearing as registered owners at the
addresses shown on the registration records maintained by the Trustee as of the close of business on the fificenth day
of the month, whether or not a business day, immediately preceding each Interest Payment Date, or by wire transfer
to owners of at least $1,000,000 in aggregate principal amount of Serigs 2007 Bonds, pursuant to a wrilten
agreement between such owner and the Trustee, such request to be made at least five business days prior to the
Interest Payment Date,

The Series 2007 Bonds are issued in fully registered form in the denomination of $5,000 or any integral
multiple of $5,000, The Series 2007 Bonds may be transferred at the prineipal corporate trust office of the Trustee.
The Series 2007 Bonds may be exchanged for an equal aggregate principal arnount of registered Series 2007 Bonds
of the same maturity of other authorized denominations in accordance with the terms of the Indenture. For every
such exchange or transfer of Series 2007 Bonds, the Trustee will make a charge sufficient to reimburse it for any
tax, fee or other governmental charges required to be paid with respect to such exchange or transfer. The Trustee is
not required to transfer or exchange Series 2007 Bonds during the fifteen days next preceding the date of first
publication or notice (if there is no publication) of redemption or of any Series 2007 Bonds selected for redemption,

However, the Series 2007 Bonds are initially to be registered in the name of Cede & Co., as nominee for
The Depository Trust Company, as securities depository for such Series 2007 Bonds, Purchases by Beneficial
Owners are t0 be made in book-entry form in the principal amount of $5,000 or any integral multiple thereof.

Payments to Beneficial Owners are to be made as described below in “Book-Entry Only System” herein.
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