
 

January 27, 2014 
 
 
Anna Mccully 
The Bank of New York Mellon Trust Company, N.A. 
Corporate Trust Washington 
601 Union Street Suite 520 
Seattle, WA 98101-2321 
 
Re:  Fixed Rate Demand Revenue Bonds, Series 2000 and Series 2005 
        Fixed Rate Demand Revenue Bonds, Series 2008A 
        Fixed Rate Demand Revenue Bonds, Series 2012A 
                 
 
Dear Ms. Mccully: 
 
In compliance with the covenants for the above referenced bonds and in accordance with loan agreements 
executed between St. Luke’s and the Authority, the following are enclosed: 
 

• IHFA Financial Report for the twelve months ended September 30, 2013. 
• Audited Consolidated Financial Statements for the twelve months ending 

September 30, 2013, with additional information in regards to the Obligated 
Group. 

• Attachment – Bond Indenture of Trust Compliance Calculations 
 

On behalf of St. Luke’s Health System, Ltd., I certify that to the best of my knowledge that the calculations required as 
part of the Bond Indenture of Trust, as provided in Section 406 of the Bond Indenture (2000/2005 Series) are in 
compliance with the provisions therein. 

 
Please let me know if you have any questions or need additional information.  My telephone number is (208) 
381-2520.   
 
 
Sincerely, 
 
 
 
Jeffrey S. Taylor 
System Vice-President, CFO 
 
Encs. 
 



 
 
 
 

ATTACHMENT TO COMPLIANCE CERTIFICATE 
ST. LUKE’S HEALTH SYSTEM, LTD. 

 
COMPLIANCE CALCULATIONS FOR THE BOND INDENTURE OF TRUST 

CALCULATIONS AS OF SEPTEMBER 30, 2013 
 

 

A. BOND RATING (SECTION  406 SERIES 2000/2005 BONDS)  SEPTEMBER 30, 2013 

 Bonds are to be rated AA or its equivalent or higher 
 

 1. Bond Rating Aa3/AA- 

 2.        Compliance (Yes or No) Yes 

B. DEBT SERVICE COVERAGE RATIO (SECTION 406 SERIES 2000/2005 BONDS)   

 1.      Total Income Available for Debt Service (Revenue and Net Gains in Excess of Expenses plus Provision 
for Bed Debt, Depreciation Expense, Interest Expense and Amortization Expense) 217,773,000 

 2.      Maximum Annual Debt Service  
43,759,100 

 3.      Debt Service Coverage Ratio (Line 1 divided by Line 2) 
4.98 

 4.      As listed in Section 406, the ratio of Line 1 to Line 2 shall not be less than  2.00 to 1.00 

 

 5.      Compliance (Yes or No) 
Yes 

C. UNRESTRICTED CASH AND INVESTMENTS (SECTION 406 SERIES 2000/2005 BONDS)  

 1. Sum of Unrestricted Cash, Cash Equivalents and Unrestricted Long-Term Marketable or Liquid 
Investments 404,766,000 

 
2.      Maximum Annual Debt Service  

43,759,100 

 
3.      Ratio (Line 1 divided by Line 2) 

925.0% 

 
4. As listed in Section 406, the ratio of Line 1 to Line 2 shall not be less than  

200% 

 
5. Compliance (Yes or No) 

Yes 

D. OPERATING EXPENSES LIQUIDITY  (SECTION 406 SERIES  2000/2005 BONDS)   

 1. Sum of Unrestricted Cash, Cash Equivalents and Unrestricted Long-Term Marketable or Liquid 
Investments 404,766,000 

 2. Operating Expenses minus Depreciation, Amortization Expense, and Provision  for Bad Debt 
1,210,905,000 

 3. As listed in Section 406 of the 2000/2005 Series Bond Indenture, Line 1 shall not be less than (Line 2 
divided by 365 days, then multiplied by 90 days) 298,579,000 

 4. Compliance (Yes or No) 
Yes 

 
 
 



Monitoring Finance Form (Required)

Quarterly, Mail to : I H F A Facility: St. Luke's Health System, Ltd.
(Enclose financial 1087 W River Street, Ste 250 Name: Jeffrey S. Taylor
statements) PO Box 8867 Phone: (208) 381-2520

Boise, ID 83707-8867
or email to sshannon@idhfa.org
(208) 342-8772  (208) 345-9583 FAX

Year to Date, Period From 10/1/2012 9/30/2013

Balance Sheet Information
Cash (Operating):  Market Value $ 145,715,000           
Reserves (Board Designated) Cost Basis $ -                              
Reserves (Board Designated) Market Value $ 259,051,000           
Restricted Reserves:  Market Value $ 61,223,000             
Accounts Receivable, Net  $ 225,048,000           
Total Current Assets $ 447,393,000           
Accumulated Depreciation $ 721,016,000           
Total Assets $ 1,709,498,000        
Current Liabilities $ 296,630,000           
Long Term Debt (Net of Current) $ 662,826,486           
Principal Payments on Total Long Term Debt (Includes IHFA) $ 9,600,000               
Principal Payment on IHFA Debt (ONLY) $ 8,880,000               
Total Liabilities $ 959,456,000           
Fund Balance, Net Assets $ 750,041,000           

Income Statement Information
Total Interest Expense (Includes IHFA) $ 22,606,308             
IHFA Interest Expense (ONLY) $ 22,495,479             
Provision for Uncollectibles (if included in Expense) $ 76,655,700             
Depreciation $ 86,451,000             
Amortization $ 8,532,000               
Net Patient Revenue $ 1,343,751,000        
Premium Revenue (Capitated Contracts) $ -                              
  (If over 2% of Total Patient Revenue)
Other Operating Revenue $ 58,251,000             
Net Operating Revenue $ 1,402,002,000        
Total Operating Expenses $ 1,382,544,000        
Operating Margin $ 19,458,000
Non Operating Revenue $ 4,068,000               
Net Income $ 23,526,000
Gain (Loss) on Extraordinary Item $ -                              

Other Indicators
Admissions, excluding newborns 38,626
Patient Days, excluding newborns 149,322
Days in Reporting Period 365
Licensed beds, excluding newborns 796
Available beds, (Staffed), excluding newborns 779
IHFA Indebtedness $ 611,450,000
Outpatient % of Patient Revenue 55.35%

Sources of Total Patient Revenue  Total Revenue %
Medicare Program $ 1,063,200,256 39.70%
Medicaid Programs $ 357,919,571 13.36%
Commercial Insurance Programs $ 1,026,527,779 38.33%
Self Pay and Other $ 230,462,416 8.61%
               Total  = 100% $ 2,678,110,021 100.00%
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