City of Monticello, Minnesota

Telecommunications Revenue Bonds
(Fibernet Monticello Project)

Event Filing
Other Event-Based Disclosure — Attached is the Notice to Bondholder — executed version of the Settlement
Agreement dated October 2, 2013.

CUSIP #: 614491 Telecommunications Revenue

Dated Date  Maturity Date Amount Issue name
6/19/2008 6/1/2031 $26,445,000 Telecommunications Revenue Bonds, Series 2008 (Fibernet Monticello Project)

Issuer Contact Information:
Springsted Incorporated

Name: Wayne Oberg 380 Jackson Street, Suite 300
Title: Finance Director Saint Paul, MN 55101-2887
Employer: City of Monticello

Address: 505 Walnut Street; Suite 1 Tel: 651-223-3000

City, State, Zip: Monticello, MN 55362-8831 Fax: 651-223-3002
Telephone: 763-271-3211 . springsted.com

Email Address: Wayne.oberg@ci.monticello.mn.us

Issuer Website Address: http://www.ci.monticello.mn.us/ Client #: 000575




NOTICE
TO HOLDERS OF:

CITY OF MONTICELLO, MINNESOTA
$26,445,000 TELECOMMUNICATIONS REVENUE BONDS, SERIES 2008
(FIBERNET MONTICELLO PROJECT)

CUSIP NOS.

614491 AAG
614491 AB4

Attached hereto is a Settlement Agreement and Release of All Claims dated as of
September 23, 2013 (the “ Settlement Agreement”) between the City of Monticello, Minnesota (the
“City”), Wells Fargo Bank, National Association (the “Trustee’) and William D. Dean (the
“Representative Class Member”). The Settlement Agreement relates to the City’s outstanding
$26,445,000 Telecommunications Revenue Bonds (FiberNet Monticello Project), Series 2008 (the
“Bonds’) issued under a Trust Indenture dated as of June 1, 2008 (the “Indenture”), between the City
and the Trustee. The Settlement Agreement sets forth the definitive terms on which the parties
propose to resolve in advance of litigation all claims asserted and litigation threated by the Trustee
and certain bondholders relating to the Bonds. The claims have been denied, and continue to be
denied, by the City.

The Settlement Agreement is a legally binding settlement agreement which incorporates the
provisions of a Term Sheet approved by the City Council on June 13, 2013. Implementation of the
settlement terms will require court approval. To that end, the Trustee will file a Trust Instruction
Proceeding in Hennepin County (Minnesota) District Court and the Representative Class Member
will fileaclass action in U.S. District Court in Minnesota.

The Settlement Agreement provides for payment by the City of $5,750,000 (“Settlement
Amount”) in satisfaction of al claims against the City and the discharge of the City’s obligations
under the Indenture, including its pledge of Net Revenues (as defined by the Indenture) from its
broadband communications system. The system has not produced Net Revenues and no payments
have been made to bondholders since June 1, 2012. The settlement also contemplates the distribution
of certain other funds held by the Trustee (“Trust Funds’) under the Indenture. The Settlement
Agreement includes an alocation formula for the Settlement Amount which alocates the Settlement
Amount among current holders and former holders of Bonds. If the Settlement Agreement is
approved by the U.S. District Court and the Hennepin County District Court, the Settlement Amount
will be distributed among holders of Bonds by a distribution agent appointed by the U.S. District
Courts. Additionally, the Trust Funds will be distributed by the Trustee as provided in the Court
orders.

No assurance can be given regarding the amount of any distribution of the Settlement
Amount or the Trust Funds to any past, current or future holder of the Bonds.

Instructions to current and former holders of Bonds on the implementation of the settlement
will be furnished at alater date.

Dated: October 2, 2013
CITY OF MONTICELLO, MINNESOTA

By _/g/ Jeff O’ Nelll
Its City Administrator

dms.us.52860662.01































































