Moody’s: Aa2
Standard & Poor’s: AA
See “RATINGS” herein.
NEW MONEY/REFUNDING ISSUE-BOOK-ENTRY ONLY

In the opinion of Bond Counsel, under existing law, assuming continued compliance with certain provisions of the Internal Revenue
Code of 1986, as amended, interest on the Series 2014 Bonds will not be included in the gross income of holders of such Series 2014 Bonds for
federal income tax purposes. Interest on the Series 2014 Bonds will not constitute a preference item for purposes of computation of the
alternative minimum tax imposed on certain individuals and corporations although interest on the Series 2014 Bonds will be taken into account
in computing the alternative minimum tax applicable to certain corporations. In the opinion of Bond Counsel, under existing law, interest on the
Series 2014 Bonds and any profit made on the sale thereof are exempt from Massachusetts personal income taxes, and the Series 2014 Bonds are
exempt from Massachusetts personal property taxes. The Series 2014 Bonds and the income therefrom may also be subject to taxation under the
laws of states other than The Commonwealth of Massachusetts. See “TAX MATTERS” herein.

$137,550,000
MASSACHUSETTS STATE COLLEGE BUILDING AUTHORITY
$91,375,000 $10,065,000 $36,110,000
Project Revenue Bonds Project Revenue Bonds Refunding Revenue Bonds
Series 2014B (Green Bonds) Series 2014C Series 2014D
Dated: Date of Initial Delivery Due: May 1, as shown on the inside cover

The Series 2014 Bonds of the Massachusetts State College Building Authority (the “Authority”), will be
issued as fully registered bonds and will be registered in the name of Cede & Co., as Bondholder and nominee for
The Depository Trust Company (“DTC”), New York, New York. DTC will act as securities depository for the
Series 2014 Bonds. Purchases of the Series 2014 Bonds will be made in book entry form, in the denomination of
$5,000 or any multiple thereof and no physical delivery of the Series 2014 Bonds will be made to purchasers. So
long as Cede & Co. is the registered holder of the Series 2014 Bonds, principal and semiannual interest (payable
May 1 and November 1, commencing November 1, 2015 for the Series 2014B Bonds and the Series 2014C Bonds,
and May 1, 2015 for the Series 2014D Bonds) are payable to DTC by U. S. Bank National Association, as Trustee.
See Appendix C “Book-Entry Only System” herein.

The Series 2014 Bonds shall be subject to redemption prior to maturity as more fully described herein.

The Series 2014 Bonds will be special obligations of the Authority secured by a pledge of revenues, as more
fully described herein. In addition, the Series 2014 Bonds will be secured by an intercept of appropriations to the State
Universities, as more fully described herein. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS —
Commonwealth Appropriation Intercept.”

THE SERIES 2014 BONDS SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR LIABILITY OF
THE COMMONWEALTH OF MASSACHUSETTS OR ANY POLITICAL SUBDIVISION THEREOF. NEITHER
THE FAITH AND CREDIT NOR THE TAXING POWER OF THE COMMONWEALTH OF MASSACHUSETTS
OR OF ANY POLITICAL SUBDIVISION OR INSTRUMENTALITY THEREOF IS PLEDGED TO THE
PAYMENT OF THE PRINCIPAL OF OR PREMIUM OR INTEREST ON THE SERIES 2014 BONDS. THE
AUTHORITY DOES NOT HAVE TAXING POWER.

The Series 2014 Bonds are offered when, as and if issued by the Authority and received by the
Underwriters, subject to the approval of legality by Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C., Boston,
Massachusetts, Bond Counsel. Certain legal matters will be passed upon for the Authority by its general counsel,
Krokidas & Bluestein LLP, Boston, Massachusetts, and for the Underwriters by their counsel Nixon Peabody LLP,
Boston, Massachusetts. Acacia Financial Group, Inc. is acting as financial advisor to the Authority in connection
with the issuance of the Series 2014 Bonds. It is expected that the Series 2014 Bonds in definitive form will be
available for delivery through DTC in New York, New York, or its custodial agent, on or about December 17, 2014.

Raymond James Ramirez & Co., Inc. Wells Fargo Securities

BofA Merrill Lynch Barclays Fidelity Capital Markets
J.P. Morgan Jefferies

December 9, 2014



$91,375,000
Massachusetts State College Building Authority
Project Revenue Bonds, Series 2014B (Green Bonds)

Dated: Date of Initial Delivery Due: May 1, as shown below
Principal Interest CUSIP Principal Interest CUSIP
Maturity Amount Rate Yield Number" Maturity Amount Rate Yield Number'

2016 $290,000 3.00% 0.35% 575832YF1 2026 $2,875,000 5.00% 2.50%°¢ 575832XU9
2017 1,925,000 3.00 0.62 575832XK1 2027 3,015,000 5.00 2.57¢ 575832XV7
2018 1,985,000 4.00 0.93 575832XL9 2028 3,165,000 5.00 2.65€ 575832XWS5
2019 2,060,000 4.00 1.22 575832XM7 2029 3,325,000 5.00 271€ 575832XX3
2020 2,145,000 5.00 1.52 575832XN5 2030 3,495,000 5.00 2.78€ 575832XY1
2021 2,250,000 5.00 1.75 575832XP0 2031 3,665,000 5.00 2.83€ 575832X7Z8
2022 2,365,000 5.00 1.98 575832XQ8 2032 3,850,000 5.00 2.88€ 575832YA2
2023 2,480,000 5.00 2.12 575832XR6 2033 4,040,000 5.00 293¢ 575832YBO
2024 2,610,000 5.00 2.25 575832XS4 2034 4,245,000 5.00 2.98¢ 575832YC8
2025 2,735,000 5.00 2.40€ 575832XT2

$17,070,000 5.00% Term Bonds Due May 1, 2039, Yield: 3.08% < CUSIP": 575832YD6
$21,785,000 5.00% Term Bonds Due May 1, 2044, Yield: 3.19% ©, CUSIP': 575832YE4

$10,065,000
Massachusetts State College Building Authority
Project Revenue Bonds, Series 2014C

Dated: Date of Initial Delivery Due: May 1, as shown below
Principal Interest CUSIP Principal Interest CUSIP
Maturity Amount Rate Yield Number' Maturity Amount Rate Yield Number'

2016 $180,000 3.00% 0.35%  575832YG9 2026 $540,000  5.00% 2.50%°¢ 575832YS3
2017 365,000 3.00 0.62 575832YH7 2027 575,000  5.00 2.57¢ 575832YT1
2018 370,000 4.00 0.93 575832YJ3 2028 600,000  5.00 2.65€ 575832YU8
2019 390,000 4.00 1.22 575832YKO 2029 630,000 5.00 271°€ 575832YV6
2020 410,000 5.00 1.52 575832YLS 2030 660,000  5.00 2.78€ 575832YW4
2021 430,000 5.00 1.75 575832YM6 2031 695,000 5.00 2.83¢ 575832YX2
2022 445,000 5.00 1.98 575832YN4 2032 730,000 5.00 2.88¢ 575832YY0
2023 465,000 5.00 2.12 575832YP9 2033 765,000 5.00 293¢ 575832Y77
2024 495,000 5.00 225 575832YQ7 2034 805,000  5.00 2.98¢ 5758327ZA1
2025 515,000 5.00 240°€ 575832YRS

¥ Copyright 2014, American Bankers Association. CUSIP data herein are provided by Standard & Poor’s, CUSIP Service Bureau, a division of The
McGraw-Hill Companies, Inc. The CUSIP numbers listed above are being provided solely for the convenience of bondholders only at the time of
issuance of the Series 2014 Bonds, and the Authority does not make any representation with respect to such numbers or undertake any
responsibility for their accuracy now or at any time in the future. The CUSIP number for a specific maturity is subject to being changed after the
issuance of the Series 2014 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such
maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to
all or a portion of certain maturities of the Series 2014 Bonds.

Priced at the stated yield to the May 1, 2024 optional redemption date at a redemption price of 100%. See “THE SERIES 2014 BONDS — REDEMPTION
PROVISIONS” herein.



$36,110,000
Massachusetts State College Building Authority
Refunding Revenue Bonds, Series 2014D

Dated: Date of Initial Delivery Due: May 1, as shown below
Principal Interest CUSIP Principal Interest CusIp.
Maturity Amount Rate Yield Number' Maturity Amount Rate Yield Number'
2015 $1,045,000 1.00% 0.10% 575831BM3 2032 $2,990,000 5.00% 2.88%° 575831BT8
2016 1,340,000 3.00 0.30 575831BN1 2033 3,130,000 5.00 2.93€ 575831BUS
2017 3,990,000 3.00 0.62 575831BP6 2034 3,290,000 5.00 2.98¢ 575831BV3
2018 2,735,000 4.00 0.93 575831BQ4

$13,075,000 5.00% Term Bonds Due May 1, 2039, Yield: 3.11%°, CUSIP": 575831BR2
$4,515,000 5.00% Term Bonds Due May 1, 2041, Yield: 3.19%°, CUSIP': 575831BS0

T Copyright 2014, American Bankers Association. CUSIP data herein are provided by Standard & Poor’s, CUSIP Service Bureau, a division of The
McGraw-Hill Companies, Inc. The CUSIP numbers listed above are being provided solely for the convenience of bondholders only at the time of
issuance of the Series 2014 Bonds, and the Authority does not make any representation with respect to such numbers or undertake any
responsibility for their accuracy now or at any time in the future. The CUSIP number for a specific maturity is subject to being changed after the
issuance of the Series 2014 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such
maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to
all or a portion of certain maturities of the Series 2014 Bonds.

Priced at the stated yield to the May 1, 2025 optional redemption date at a redemption price of 100%. See “THE SERIES 2014 BONDS — REDEMPTION
PROVISIONS™ herein.
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No dealer, broker, salesman or other person has been authorized by the Massachusetts State College Building Authority (the
“Authority”), The Commonwealth of Massachusetts (the “Commonwealth”), the Board of Higher Education (the “BHE”), the State
Universities (as defined herein) or the Underwriters to give any information or to make any representation with respect to the Series
2014 Bonds other than as contained in this Official Statement and, if given or made, such other information or representation must not
be relied upon as having been authorized by any of the foregoing. This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, nor shall there be any sale of the Series 2014 Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation or sale.

Certain information contained herein has been obtained from the Authority, the BHE, The Depository Trust Company and
other sources which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation of the Authority, the Commonwealth, the BHE, the State Universities or the Underwriters. The Underwriters have
provided the following sentence for inclusion in this Official Statement: The Underwriters have reviewed the information in this
Official Statement in accordance with, and as part of, their responsibility to investors under the federal securities laws as applied to the
facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.
The information and expressions of opinion herein are subject to change without notice and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the
affairs of the parties referred to above since the date hereof.

U. S. Bank National Association by acceptance of its duties as Trustee under the Trust Agreement described herein has not
reviewed this Official Statement and makes no representations as to the information contained herein, including but not limited to any
representations as to the use of the proceeds of the Series 2014 Bonds or related activities.

Information included in this Official Statement includes forward-looking statements about the future that are necessarily
subject to various risks and uncertainties (“Forward-Looking Statements”). These Forward-Looking Statements are (i) based on the
beliefs and assumptions of management of the Authority and on information currently available to such management and (ii) generally
identifiable by words such as “estimates,” “expects,” “anticipates,” “plans,” “believes” and other similar expressions. Events that
could cause future results to differ materially from those expressed in or implied by Forward-Looking Statements or historical
experience include the impact or outcome of many factors that are described throughout this Official Statement. Although the ultimate
impact of such factors is uncertain, they may cause future performance to differ materially from results or outcomes that are currently
sought or expected by the Authority.

EENT3 2 ¢

IN CONNECTION WITH THE OFFERING OF THE SERIES 2014 BONDS, THE UNDERWRITERS MAY
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF SUCH
BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$137,550,000
Massachusetts State College Building Authority
$91,375,000 $10,065,000 $36,110,000
Project Revenue Bonds Project Revenue Bonds Refunding Revenue Bonds
Series 2014B (Green Bonds) Series 2014C Series 2014D
INTRODUCTION

This Official Statement (including the cover page and Appendices attached hereto) provides certain
information in connection with the issuance by the Massachusetts State College Building Authority (the
“Authority”) of its $91,375,000 Project Revenue Bonds, Series 2014B (Green Bonds) (the “Series 2014B Bonds”),
its $10,065,000 Project Revenue Bonds, Series 2014C (the “Series 2014C Bonds”) and its $36,110,000 Refunding
Revenue Bonds, Series 2014D (the “Series 2014D Bonds,” and together with the Series 2014B Bonds and Series
2014C Bonds, the “Series 2014 Bonds”). The Series 2014 Bonds are being issued pursuant to Chapter 703 of the
Massachusetts Acts of 1963, as amended (the “Act”), and under the Trust Agreement dated as of November 1, 1994,
as amended, between the Authority and U. S. Bank National Association, as successor Trustee (the “Trustee”). The
Trust Agreement dated as of November 1, 1994, as amended, restated and supplemented to the date of issuance of
the Series 2014 Bonds, is herein referred to as the “Trust Agreement.” Reference is also made to the Contract for
Financial Assistance, Management and Services dated as of February 1, 2003, as amended and restated (the
“Contract”), between the Authority and the Commonwealth of Massachusetts (the “Commonwealth”), acting by and
through its Board of Higher Education (“BHE”), and acknowledged by the Comptroller of the Commonwealth. As
used herein, the term “Bonds” means the Series 2014 Bonds, all outstanding bonds issued under the Trust
Agreement and all additional parity bonds to be issued under the Trust Agreement in the future. For definitions of
certain other capitalized terms used but not defined herein, see the “Summary of Legal Documents” in Appendix D.

The Series 2014 Bonds will be special obligations of the Authority secured by a pledge of revenues, as
more fully described herein, on a parity with all outstanding Bonds of the Authority. In addition, the Series 2014
Bonds will be secured by an intercept of Commonwealth appropriations to the State Universities, as more fully
described herein. The Series 2014 Bonds shall not be deemed to constitute a debt or liability of the Commonwealth
or any political subdivision thereof. Neither the faith and credit nor the taxing power of the Commonwealth or of
any political subdivision or instrumentality thereof is pledged to the payment of the principal of or premium or
interest on the Series 2014 Bonds. The Authority does not have taxing power. See “SECURITY FOR AND SOURCE OF
PAYMENT OF THE BONDS” herein.

The Series 2014B and the Series 2014C Bonds are being issued to finance certain capital projects of the
Authority. The Series 2014D Bonds are being issued to advance refund certain bonds of the Authority, as set forth in
“ESTIMATED SOURCES AND USES OF FUNDS — Plan of Refunding” and in Appendix G — Table of Refunded Bonds.
See “ESTIMATED SOURCES AND USES OF FUNDS — Application of Proceeds of the Series 2014 Bonds” and
“ESTIMATED SOURCES AND USES OF FUNDS — Plan of Refunding” herein.

The Authority

The Authority was created by the Act in 1963 to finance, design and construct residential, dining, parking,
athletic, cultural, healthcare, and other revenue-producing facilities for the Massachusetts state colleges, which
include the public institutions of higher education in the state university segment and the community college
segment. The state university segment includes: Bridgewater, Fitchburg, Framingham, Salem, Westfield and
Worcester State Universities, Massachusetts College of Liberal Arts, Massachusetts College of Art and Design, and
Massachusetts Maritime Academy. The community colleges segment includes: Berkshire, Bristol, Bunker Hill,
Cape Cod, Greenfield, Holyoke, Massachusetts Bay, Massasoit, Middlesex, Mount Wachusett, North Shore,
Northern Essex, Quinsigamond, Roxbury, and Springfield Technical Community Colleges. The Series 2014 Bonds,



the Trust Agreement and the Contract relate only to the state university segment. Authority financings for the
community college segment are undertaken under an entirely separate credit structure.

The Authority on-campus portfolio currently has capacity for approximately 16,500 students in 44
residential complexes. These facilities house approximately 40% of the undergraduate student population and
comprise approximately 4.3 million square feet of space in 96 separate structures on the nine State University
campuses. There are no residence halls on the Community College campuses. See “THE AUTHORITY” herein.

Fitchburg State

Massachusetts College of
Liberal Arts

Salem State

Massachusetts College of Art and Design

Framingham State

P

Westfield State

Worcester State

Bridgewater State

Massachusetts
Maritime Academy

Purpose and Content of Official Statement

This Official Statement describes the terms and use of proceeds of, and security for, the Series 2014 Bonds.
This introduction is subject in all respects to the additional information contained in this Official Statement,
including Appendices A through G. All descriptions of documents contained herein are only summaries and are
qualified in their entirety by reference to each such document.

Appendix E attached hereto contains the proposed form of legal opinion of Bond Counsel with respect to
the Bonds. Appendix F attached hereto contains the proposed form of the Authority’s continuing disclosure
undertaking to be included in the form of the Series 2014 Bonds to facilitate compliance by the successful bidder of
the Series 2014 Bonds with the requirements of paragraph (b)(5) of Rule 15¢2-12 of the Securities and Exchange
Commission. Appendix G attached hereto contains a listing of the bonds expected to be refunded with the proceeds of
the Series 2014D Bonds.



THE SERIES 2014 BONDS
General

The Series 2014 Bonds will be issued as fully registered bonds in the aggregate principal amounts as set
forth on the inside cover pages hereof, will be dated the date of delivery and will bear interest from that date to their
respective maturities as set forth on the inside cover pages hereof, subject to redemption as described below.
Ownership interests in the Series 2014 Bonds will be available in denominations of $5,000 and integral multiples
thereof. Interest on the Series 2014B Bonds and the Series 2014C Bonds will be payable on November 1, 2015 and
on each May 1 and November 1 thereafter. Interest on the Series 2014D Bonds will be payable on May 1, 2015 and
on each November 1 and May 1 thereafter.

So long as Cede & Co. is the registered owner of the Series 2014 Bonds, all payments of principal and
interest on the Series 2014 Bonds are payable by wire transfer by the Trustee to Cede & Co. as nominee for The
Depository Trust Company (“DTC”), New York, New York, which will, in turn, remit such amounts to the DTC
Participants for subsequent disposition to Beneficial Owners. See Appendix C “Book-Entry Only System” herein.

Redemption Provisions

Optional Redemption. The Series 2014B Bonds and the Series 2014C Bonds maturing on or before May 1,
2024 are not subject to redemption prior to maturity. The Series 2014B Bonds and the Series 2014C Bonds
maturing on or after May 1, 2025 are subject to redemption, at the option of the Authority, in whole or in part at any
time, on any date on or after May 1, 2024, and in such order of Sinking Fund Installments as may be directed by the
Authority, at the Redemption Price equal to 100% of the principal amount of such Series 2014B Bonds and Series
2014C Bonds or portions thereof to be redeemed, plus accrued interest to the redemption date.

The Series 2014D Bonds maturing on or before May 1, 2018 are not subject to redemption prior to
maturity. The Series 2014D Bonds maturing on or after May 1, 2032 are subject to redemption, at the option of the
Authority, in whole or in part at any time, on any date on or after May 1, 2025, and in such order of Sinking Fund
Installments as may be directed by the Authority, at the Redemption Price equal to 100% of the principal amount of
such Series 2014D Bonds or portions thereof to be redeemed, plus accrued interest to the redemption date.

Sinking Fund Redemption. The Series 2014B Bonds maturing on May 1, 2039 and May 1, 2044 shall be
subject to mandatory sinking fund redemption and shall be redeemed prior to their stated maturity, from Sinking
Fund Installments, payable on the dates and in the amounts set forth below, at a price of 100% of the principal
amount of such Series 2014B Bonds called for redemption, plus accrued interest to the redemption date as follows:

Series 2014B Bonds Maturing May 1, 2039

Date Amount Date Amount
5/1/2035 $3,090,000 5/1/2038 $3,575,000
5/1/2036 3,245,000 5/1/2039% 3,755,000
5/1/2037 3,405,000

T Final maturity.

Series 2014B Bonds Maturing May 1, 2044

Date Amount Date Amount
5/1/2040 $3,945,000 5/1/2043 $4,565,000
5/1/2041 4,140,000 5/1/2044+ 4,790,000
5/1/2042 4,345,000

T Final maturity.



The Series 2014D Bonds maturing on May 1, 2039 and May 1, 2041 shall be subject to mandatory sinking
fund redemption and shall be redeemed prior to their stated maturity, from Sinking Fund Installments, payable on
the dates and in the amounts set forth below, at a price of 100% of the principal amount of such Series 2014D Bonds
called for redemption, plus accrued interest to the redemption date as follows:

Series 2014D Bonds Maturing May 1, 2039

Date Amount Date Amount
5/1/2035 $3,455,000 5/1/2038 $1,995,000
5/1/2036 3,625,000 5/1/20397 2,095,000
5/1/2037 1,905,000

" Final maturity.

Series 2014D Bonds Maturing May 1, 2041

Date Amount Date Amount

5/1/2040 $2,205,000 5/1/2041% $2,310,000

" Final maturity.

The Authority is entitled to reduce its mandatory sinking fund redemption obligation in any year with
respect to the Series 2014 Bonds by the principal amount of any Series 2014 Bonds previously purchased or
optionally redeemed by the Authority.

Notice of Redemption. The Trustee is required to give notice of redemption of any Series 2014 Bonds,
specifying, among other things, the date of redemption, the portions of the principal amounts thereof to be redeemed
and the redemption price, by mailing, postage prepaid, not more than 45 days nor less than 30 days prior to the
redemption date, copies thereof to the registered holder of any Series 2014 Bonds, or portions thereof, to be
redeemed.

Notice having been given as specified above, the Series 2014 Bonds so called for redemption shall be due
and payable on the redemption date, interest from and after such date shall cease to accrue thereon and such Series
2014 Bonds shall cease to be entitled to any security under the Trust Agreement except as to payment from funds set
apart therefor of the redemption price and interest accrued to the date of redemption. The mailing of notice of
redemption shall not be a condition precedent to redemption, and failure to mail any such notice to any particular
registered holder or any defect therein shall not affect the validity of the proceedings for the redemption of any other
Series 2014 Bonds.



SOURCES AND USES OF FUNDS

The proceeds from the sale of the Series 2014 Bonds are expected to be applied as follows (rounded to the
nearest dollar):

Sources of Funds Series 2014B Bonds ~ Series 2014C Bonds  Series 2014D Bonds
Par Amount $91,375,000 $10,065,000 $36,110,000
Net original issue premium 15,210,999 1,781,669 5,176,559
Other Authority Funds -0- -0- 1,638,309
Total $106,585,999 $11,846,669 $42,924,868

Uses of Funds
Deposit to Project Fund $96,000,000 $11,100,000 -0-
Deposit to Refunding Escrow -0- -0- $42,653,764
Deposit to Capitalized Interest Account 3,851,833 -0- -0-
Deposit to Debt Service Reserve Fund 6,017,427 662,822 -0-
Underwriter’s discount and costs of 716,739 83.847 271.104
issuance
Total $106,585,999 $11,846,669 $42,924,868

Application of Proceeds of the Series 2014 Bonds

The proceeds of the Series 2014B Bonds and the Series 2014C Bonds deposited to the respective Project
Funds are expected to be used in the following approximate amounts:

Series 2014B Bonds Project Fund

Campus Project Description Amount
Fitchburg Hammond Campus Center improvements and renovations ~ $10,000,000
Framingham New Residence Hall 44,000,000
MassArt Supplemental funding for Design + Media Center 8,000,000
Salem Parking Structure 23,000,000
Westfield Science Building 11,000,000
Total $96,000,000

The Series 2014B Bonds have been designated by the Authority as “Green Bonds” pursuant to Green Bond
Guidelines of the Authority that are designed to enable investors to invest directly in bonds that finance
environmentally sustainable projects. The Hammond Campus Center, the new residence hall at Framingham, the
Design + Media Center at MassArt and the Westfield science building are designed to meet, at a minimum, the
requirements of the U. S. Green Building Council for Leadership in Energy and Environmental Design (LEED)
certification at the Silver level, and the parking structure at Salem State University is designed to meet, at a
minimum, the requirements of the Green Parking Council for Green Garage Certification at the Bronze level. The
term Green Bonds is used herein for identification purposes only and is not intended to provide or to imply that the
holders of the Series 2014B Bonds are entitled to any additional security other than as provided in the Trust
Agreement. The Series 2014B Bonds are Bonds, and the holders of the Series 2014B Bonds do not assume any
specific project risk related to any of the funded projects. The Authority will report on the use of Green Bond
proceeds through its Annual Report.



Series 2014C Bonds Project Fund

Campus Project Description Amount
Bridgewater Residence Hall renewal and adaption $ 3,000,000
Framingham Maple Street Athletic Fields improvements 750,000
Salem End Parking 350,000
Westfield Dickinson Hall improvements 7.000.000
Total $11,100,000
Plan of Refunding

The proceeds of the Series 2014D Bonds, together with certain earnings thereon and certain moneys made
available by the Authority, will be used to refund the Bonds listed in Appendix G (the “Refunded Bonds™) and to
pay costs of issuance of the Series 2014D Bonds. Such proceeds will be deposited in accounts of the refunding trust
fund held by U. S. Bank National Association, Boston, Massachusetts, as refunding trustee, in amounts which will
be invested in Defeasance Obligations. According to the report described in “VERIFICATION OF MATHEMATICAL
COMPUTATIONS,” such investments will mature at such times and earn interest in such amounts that, together with
any initial cash deposits, will produce sufficient moneys to provide for the payment of principal of and redemption
premium, if any, and interest on the Refunded Bonds. The refunding is contingent upon the delivery of the
Series 2014D Bonds.

SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS

General

The following summary of the security for the Series 2014 Bonds is qualified in its entirety, and reference
is hereby made to Appendix D hereto and to the Trust Agreement and the Contract which set forth in further detail
the provisions relating to the security for the Series 2014 Bonds.

The Series 2014 Bonds will be issued pursuant to the Act and under the Trust Agreement. The Series 2014
Bonds are special obligations of the Authority payable solely from the Revenues and Pledged Funds provided under
the provisions of the Act, the Trust Agreement and the Contract, subject only to the senior pledge of Revenues
created by the Trust Agreement to secure the Prior Bonds and the provisions of the Trust Agreement regarding the
application of Revenues and Pledged Funds.

Pursuant to the Trust Agreement, the Authority has covenanted to fix, revise and adjust fees, rents, rates
and other charges for the use of its projects in accordance with the Trust Agreement to assure the timely payment of
debt service on the Bonds and to meet all other requirements with respect to such Bonds. See “Rate Covenant,”
below. The Trust Agreement assigns to the Trustee all rights of the Authority under the Contract to receive
Revenues payable to the Authority thereunder and pledges the Revenues to the Trustee for the benefit of the Owners
of the Bonds.

Bonds

In March, 2003, the Authority amended and restated the Trust Agreement and defeased all of the bonds
previously issued under the Trust Agreement except for certain senior-lien Commonwealth-guaranteed bonds that
are no longer outstanding. The Series 2014 Bonds will be the fifteenth series of Bonds issued by the Authority since
March, 2003 that are secured by a parity lien on the Revenues of the Authority. Such Bonds, together with bonds to
be issued in the future on parity with the Bonds under the Trust Agreement, are referred to herein as “Bonds.”

After the issuance of the Series 2014 Bonds, there will be approximately $1.3 billion of Bonds outstanding.
The Series 2004B Bonds, currently outstanding in the amount of $15.1 million, are guaranteed by the
Commonwealth. None of the other Bonds is guaranteed by the Commonwealth, and no additional bonds of the
Authority are expected to be guaranteed by the Commonwealth.

All Bonds are special obligations of the Authority payable solely from the Revenues and Pledged Funds
provided under the provisions of the Act, the Trust Agreement and the Contract, subject only to the provisions of the



Trust Agreement regarding the application of Revenues and Pledged Funds. The Series 2004B Bonds are on parity
with the other Bonds with respect to the Revenues, but are not payable from Pledged Funds.

The Series 2014 Bonds, the Trust Agreement and the Contract relate only to the state university segment.
Authority financings for the community college segment are undertaken under an entirely separate credit structure.

Guaranteed Bonds

Prior to 1999, all of the Authority’s bonds were guaranteed by the Commonwealth. No Authority bonds
issued before 1999 remain outstanding, and the only outstanding bonds of the Authority that are guaranteed by the
Commonwealth are the Series 2004B Bonds. The Series 2004B Bonds are sometimes referred to herein as
“Guaranteed Bonds.”

The Guaranteed Bonds are also secured by a pledge of certain funds and accounts established under the
Trust Agreement. If Revenues are insufficient to cover debt service on the Guaranteed Bonds, the Trustee is required
to draw on the Section 10 Reserve Fund to satisfy the deficiency. The Section 10 Reserve Fund (so named because it
is mandated by Section 10 of the Act) is a revenue-funded debt service reserve fund that is pledged to the Owners of
the Guaranteed Bonds and is not pledged for the benefit of the Owners of Bonds except for the Series 2004B Bonds.
During fiscal year 2007, the Section 10 Reserve Fund reached its required level, and no further deposits are expected
to be necessary. The balance in the Section 10 Reserve Fund is expected to be applied to the final principal and
interest payments to be made on the Series 2004B Bonds during fiscal year 2016.

Pursuant to the Act, the Authority is precluded from issuing any additional bonds guaranteed by the
Commonwealth.

Pledge of Revenues

Under the Trust Agreement, the Authority has pledged as security for the Bonds (i) all Revenues, (ii) all
moneys and securities on deposit in all funds and accounts created under the Trust Agreement (except moneys or
securities in the Section 10 Reserve Fund, the Operating Fund and the Rebate Fund), (iii) all Pledged Funds and (iv) all
rights of the Authority under the Contract to receive all Revenues and Pledged Funds payable to the Authority and
pledged under the Trust Agreement, except that neither Pledged Funds nor the moneys and securities in the Debt
Service Reserve Fund are pledged to the payment of the Series 2004B Bonds, because they are Guaranteed Bonds.
Moneys and securities in the Section 10 Reserve Fund are pledged solely to the payment of debt service on all
Guaranteed Bonds.

The term “Revenues” is defined in the Trust Agreement to include the following: (i) all moneys received by
the Authority in payment of fees, rents, rates and other charges for the use and occupancy of, and for the services
and facilities provided by any Project, including, without limitation, the moneys which the BHE is required to remit
to the Authority under the Contract and all other income derived by the Authority from the operation, ownership or
control of the Projects and (ii) any other amounts designated as Revenues under the Contract. The term “Revenues”
does not include Pledged Funds.

Flow of Funds

The Trust Agreement provides that the Authority shall promptly deposit all Revenues, except earnings on
investment of the funds and accounts held under the Trust Agreement, into the Revenue Fund to be applied as
follows on the last business day of each February and on each October 10 (or the next preceding business day, if
October 10 is not a business day):

First, to the Section 10 Reserve Fund held for Guaranteed Bonds, an amount which, together with the
amounts on deposit therein, will equal one half of the aggregate of the applicable Annual Series
Requirements, each of which is equal to one-twelfth of the largest amount of interest and Principal
Installments due on account of Outstanding Guaranteed Bonds in any calendar year after the calendar year
in which Guaranteed Bonds were issued,



Second, to the Debt Service Fund, an amount which, when added to other amounts on deposit in such
Fund and available for such purpose, including amounts in any capitalized interest account that may have
been established by the applicable Supplemental Trust Agreement, will equal the interest to become due
and payable on Outstanding Bonds on the next interest payment date and any Principal Installment to
become due and payable on Outstanding Bonds on or before the next date (within the next twelve months)
on which such Principal Installment is payable (and if the amount on deposit in the Debt Service Fund shall
be less than such required amount, the Trustee shall notify the Authority and the BHE in writing of the
amount of the deficiency and request payment of such amount pursuant to the Contract);

Third, to the Debt Service Reserve Fund, an amount which, together with the amounts on deposit
therein, will equal the Debt Service Reserve Fund Requirement;

Fourth, to the Authority for deposit in the Operating Fund, the amount directed to be deposited therein
by an Authorized Officer of the Authority for the purposes of paying Operating Expenses;

Fifth, to the Authority for deposit in the System Projects Capital Improvement Reserve Account or one
or more Campus Project Capital Improvement Reserve Accounts in the Capital Improvement Reserve
Fund, the amount, if any, directed in writing to be deposited therein by an Authorized Officer of the
Authority; and

Sixth, to the Authority for deposit in the Multipurpose Reserve Fund, the amount, if any, directed in
writing to be deposited therein by an Authorized Officer of the Authority.

Any balance remaining in the Revenue Fund following the above payments shall be retained in the
Revenue Fund to be available for payments therefrom.

Rate Covenant

Pursuant to the Trust Agreement, the Authority covenants to fix, revise, adjust and collect fees, rents, rates
and other charges for the use of the Projects of the Authority at least sufficient, with other available funds, to pay or
provide for, as the same become due or are payable, (i) all Operating Expenses of the Projects, (ii) all payments of
the Principal Installments and Redemption Price of and interest on Outstanding Bonds allocable to the Projects,
(iii) all amounts payable to the Section 10 Reserve Fund and Debt Service Reserve Fund and allocable to the
Projects and (iv) all other amounts that the Authority may by law or contract be obligated to pay from Revenues
allocable to the Projects. When fixing fees, rents, rates and other charges for the State Universities pursuant to the
Trust Agreement, the Authority is required, insofar as consistent with the rate covenant, to maintain reasonable
uniformity of charges for like rooms or other accommodations, facilities and services at the State Universities
whether or not contained in or provided by a Project of the Authority. To the extent the Act requires the approval of
the BHE for the fixing, revision or adjustment of fees, rents, rates or other charges by the Authority, the Authority
also covenants to use its best efforts to obtain such approval.

Under the Act and the Contract, in the event that the BHE does not approve the Authority’s proposed
schedule of fees, rents, rates and charges by March 31 of a particular year and if the BHE has not proposed an
alternative schedule of fees, rents, rates and charges by March 1 in such year that will produce sufficient revenues to
pay debt service and other costs described above, the Authority may proceed to fix fees, rents, rates and other
charges without BHE approval if necessary to provide sufficient revenues to pay debt service and such other
required costs described above. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — The Contract;
Annual Budget and the Fixing of Rents and Fees” and “THE BOARD OF HIGHER EDUCATION.”

Debt Service Reserve Fund

The Trust Agreement establishes a Debt Service Reserve Fund as security for all Bonds other than
Guaranteed Bonds and requires it to be funded in an amount equal to the Debt Service Reserve Fund Requirement.
The term “Debt Service Reserve Fund Requirement” means as of any date of calculation, an amount equal to the
least of (i) 10% of the aggregate original net proceeds from the sale of all Bonds Outstanding other than Guaranteed
Bonds, (ii) 125% of average annual Debt Service on all Bonds Outstanding other than Guaranteed Bonds and
(iii) the maximum amount of Debt Service due in any future Fiscal Year on all Bonds Outstanding other than



Guaranteed Bonds. After the issuance of the Series 2014 Bonds, the amount on deposit in the Debt Service Reserve
Fund will be equal to the Debt Service Reserve Requirement. In lieu of depositing cash to the Debt Service Reserve
Fund, the Authority may fund all or a portion of the additional amount required to be deposited into the Debt Service
Reserve Fund with a surety bond, an insurance policy, a letter of credit or another similar obligation (and may
replace such surety bond, insurance policy, letter of credit or similar obligation from time to time) providing for
payments in an amount equal to the difference between the Debt Service Reserve Fund Requirement and the sums, if
any, on deposit in the Debt Service Reserve Fund at the time it is proposed to deposit a surety bond, or other like
instrument, into the Debt Service Reserve Fund.

The Supplemental Trust Agreement under which the Series 2014 Bonds are being issued provides for an
amendment to the Trust Agreement to eliminate the Debt Service Reserve Fund Requirement by reducing the
amount of the Requirement to zero. This amendment is expected to be consented to by the underwriters of the Series
2014 Bonds on behalf of the Owners of the Series 2014 Bonds and by the Owners of all Bonds issued after the
Series 2014 Bonds until the amendment becomes effective. The Owners of outstanding Bonds issued prior to the
Series 2014 Bonds may also be solicited to give their approval to the amendment. The amendment will become
effective when approved by the Owners of a majority of the aggregate principal amount of the Bonds outstanding at
the time of approval (that is, giving effect both to the future amortization of Bonds issued prior to the Series 2014
Bonds and to the issuance of additional Bonds).

By their acceptance of the Series 2014 Bonds, the Owners thereof agree to all of the terms of the Trust
Agreement as currently in effect and to the proposed amendment to reduce the amount of the Debt Service Reserve
Fund Requirement to zero.

See “SUMMARY OF LEGAL DOCUMENTS — Summary of the Trust Agreement; Debt Service Reserve Fund”
in Appendix D.

Other Reserves

The Trust Agreement also establishes a Section 10 Reserve Fund (See “Guaranteed Bonds,” above), a
Capital Improvement Reserve Fund and a Multipurpose Reserve Fund. Moneys on deposit in the Section 10 Reserve
Fund are pledged solely for the benefit of Guaranteed Bonds and are not available to pay debt service on other
Bonds. Moneys on deposit in the Capital Improvement Reserve Fund and the Multipurpose Reserve Fund are
available to pay debt service on Bonds. The Contract requires each State University to maintain an operating reserve
within the trust fund for the Projects on its campus to provide for extraordinary and unexpected operating,
maintenance and repair costs for its Projects. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — The
Contract; Trust Funds and Reserves of State Universities.” See also “SUMMARY OF LEGAL DOCUMENTS — Summary
of the Trust Agreement; Capital Improvement Reserve Fund’ and “SUMMARY OF LEGAL DOCUMENTS — Summary of
Contract for Financial Assistance, Management and Services; Operating Reserves” and “SUMMARY OF LEGAL
DOCUMENTS — Summary of Contract for Financial Assistance, Management and Services; Capital Improvement
Reserve Accounts” in Appendix D.

Capital Improvement Reserve Fund. The Trust Agreement establishes the Capital Improvement Reserve
Fund, including the following accounts within such fund: the “System Projects Capital Improvements Reserve
Account” and separate “Campus Project Capital Improvements Reserve Accounts” for each State University at
which a Campus Project is located. The Capital Improvement Reserve Fund is funded from amounts required by the
Contract to be deposited by the State Universities at the times specified by the Authority’s annual operating budget,
which is required by the Contract to be submitted to the BHE by February 1 of each year (the “Annual Budget”).
The Authority may apply amounts in the System Projects Capital Improvement Reserve Account to Project Costs of
any System Project and may apply amounts in a Campus Project Capital Improvement Reserve Account to Project
Costs of any Campus Project located at the State University to which said account relates. The Authority may, in its
discretion, transfer amounts in the Capital Improvement Reserve Fund to the Trustee for deposit in the Revenue
Fund or the Multipurpose Reserve Fund. Under the Trust Agreement, the Authority has covenanted to cause its
architects and engineers to make regular inspections of the Authority’s Projects and periodically to assess the state
of repair of the Projects. If the Authority’s architects and engineers find that any of the Projects has not been
maintained in good repair, the Authority has further covenanted that it will, to the extent consistent with sound
business judgment, restore such Project to good repair as expeditiously as practicable and will make adequate
provision therefor in its capital improvements budget.




System Projects Capital Improvements Reserve Account. “System Projects” are projects financed with
Prior Bonds. Amounts held in the System Projects Capital Improvements Reserve Account are maintained to
make Capital Improvements to System Projects. Under the Contract, the System Projects Capital Improvements
Reserve Account requirement for each fiscal year is an amount equal to 7.5% of the total Revenues collected
with respect to System Projects during the prior fiscal year or such greater amount as may be specified by the
Authority’s Annual Budget as being required by the Trust Agreement to be so deposited.

Campus Project Capital Improvements Reserve Accounts. “Campus Projects” are projects financed and
those to be financed in the future with bonds other than Prior Bonds. Amounts held in each Campus Project
Capital Improvements Reserve Account are maintained to make Capital Improvements to Campus Projects.
Separate Campus Project Capital Improvements Reserve Accounts are held by the Trustee for each State
University at which a Campus Project is located. Under the Contract, commencing with the second full fiscal
year after completion of a Campus Project (with the exception of non-residential Projects for which the
requirement has been waived), each applicable State University is required to pay to the Trustee for deposit in
the applicable Campus Project Capital Improvements Reserve Account the greater of the amount specified in
the Authority’s Annual Budget as being required by the Trust Agreement to be so deposited or an amount not
less than the following percentages of Revenues collected with respect to each such Campus Project during the
prior fiscal year: (i) in the second fiscal year after completion of the Campus Project, and in each of the next
seven fiscal years, 2.5%, (ii) in each of the next five fiscal years, 5%, and (iii) in each year thereafter, 7.5%.

Multipurpose Reserve Fund. The Multipurpose Reserve Fund is funded from the Revenue Fund at the
discretion of the Authority to the extent provided in any Supplemental Trust Agreement or as directed in a certificate
of an Authorized Officer of the Authority. Amounts not subject to the lien of the Trust Agreement may be deposited
by the Authority in the Multipurpose Reserve Fund at any time. In recent years, the Multipurpose Reserve Fund has
been funded at $400,000 per year from assessments on System Projects. The Authority may apply amounts in the
Multipurpose Reserve Fund to any lawful purpose.

Campus Project Operating Reserves. The Contract requires each State University with a Campus Project
(with the exception of non-residential Projects for which the requirement has been waived) to maintain within its
trust fund for the Projects a minimum balance as an operating reserve. See “SECURITY FOR AND SOURCE OF
PAYMENT OF THE BONDS — The Contract; Trust Funds and Reserves of State Universities.” Pursuant to the
Authority’s Annual Budget, and at such time or times in each fiscal year as may be specified in the Annual Budget,
commencing with the second full Fiscal Year after completion of a Campus Project, the applicable State University
is required to add to the balance in such trust fund held as an operating reserve the amount, if any, necessary to
cause such reserve amount to equal the following percentages of the operating expenses for the Campus Project for
the fiscal year prior to the year in which the deposit is to be made: (i) in the second full fiscal year after completion
of the Campus Project, 1%, (ii) in the third year, 2%, (iii) in the fourth year, 3%, (iv) in the fifth year, 4%, and (v) in
the sixth year and thereafter, 5%.

Moneys held in the operating reserve may be expended by a State University for the payment of
extraordinary and unexpected operating, maintenance and repair costs or to meet budgetary shortfalls with respect to
the applicable Campus Project resulting from an unexpected decline in use of the Campus Project, damage to or
destruction of a portion of the Campus Project or any other unexpected occurrence with respect to the Campus
Project. Moneys withdrawn from the operating reserve must be replenished by the State University by the end of the
next fiscal year after such withdrawal, in addition to the annual deposits described above.

The Contract

The Authority and the BHE have entered into the Contract in order to provide Revenues and Pledged Funds
for the payment of debt service on the Bonds. The BHE, acting in the name of the Commonwealth, is authorized by
the Act to enter into the Contract and to offer the services of the various State Universities. The Trust Agreement
assigns to the Trustee all rights of the Authority under the Contract to receive Revenues payable to the Authority
thereunder.
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Annual Budget and the Fixing of Rents and Fees. The Contract requires the Authority to submit its Annual
Budget to the BHE by February 1 of each year detailing, among other things, projected costs of operating,
maintaining and repairing the Projects, the Authority’s projected debt service costs, the Authority’s projected
operating and administrative costs, any projected required deposits to reserves, including without limitation the
Section 10 Reserve Fund, any projected payments to the Commonwealth pursuant to the Act and any additional
reserves the Authority may propose to create or augment consistent with the Trust Agreement. The Contract also
requires the Authority to include in its Annual Budget a fixing of fees, rents, rates and other charges for the use of
the Projects by the State Universities. The fees, rents, rates and other charges for the use of the Projects are required
to be sufficient, in the aggregate, together with other available moneys, to cover all of the costs (including debt
service) and transfers to reserves as aforesaid allocable to the Projects. When fixing rents and fees in the case of a
Campus Project that is not a Campus Residence Hall Project, such fees, rents, rates and other charges are required
by the Contract to be fixed so as to be sufficient, in the aggregate, to cover all of the debt service and operating costs
and transfers to reserves described above, provided that, in the case of operating and maintenance costs, the fees,
rents, rates and other charges need only be sufficient to cover costs that are borne directly by the Authority. Under
the Act and the Contract, the fixing or revision of fees, rents, rates and other charges by the Authority requires the
prior approval of the BHE. However, if the BHE does not approve the Authority’s proposed schedule of fees, rents,
rates and charges by March 31 in a particular year and if the BHE has not proposed an alternative schedule of fees,
rents, rates and charges by March 1 in such year that will produce sufficient revenues to pay debt service and other
required costs described above, the Authority may proceed to fix fees, rents, rates and other charges without BHE
approval if necessary to provide sufficient revenues to pay debt service and other required costs as described above.
Under the Contract, the State Universities remain responsible for collecting rents and for the day-to-day operation of
the Authority’s projects, though the Authority reserves the power to contract with third parties for the operation of
particular Projects.

Pledged Funds. As additional security for all Bonds other than Guaranteed Bonds, the BHE under the
Contract pledges a portion of each State University’s non-appropriated funds or other revenues legally available to
the State University, including without limitation tuition, fees and other charges (the “Trust Funds”) in an amount
equal to 25% of the average annual aggregate debt service costs allocable to such State University’s Projects,
excluding debt service costs related to Guaranteed Bonds. The aggregate amount of Trust Funds of a particular State
University that are pledged are referred to herein as the “Pledged Trust Funds” of the State University. As of
June 30, 2014, the aggregate amount of Pledged Trust Funds pledged by the various State Universities ranged from
$0.6 million to $4.7 million.

The BHE under the Contract also pledges the entirety of the annual appropriations made by the Legislature
on behalf of each State University (“Pledged Appropriations”) to secure Bonds other than Guaranteed Bonds. The
pledge of appropriations and the payment mechanisms associated with it are sometimes referred to as an
“appropriation intercept.” See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — Commonwealth
Appropriation Intercept.” Pledged Trust Funds and Pledged Appropriations are collectively referred to herein as
“Pledged Funds.”

The Contract requires the BHE to make payments from Pledged Funds if and to the extent Revenues related to
a particular State University and other moneys received by the Authority or otherwise available pursuant to the Trust
Agreement in connection with the Projects of such State University are insufficient to pay debt service on the Bonds
(other than Guaranteed Bonds) allocable to such Projects and the Authority’s expenses in connection with such Bonds
or such Projects. Upon receipt from the Authority or the Trustee of notice of any such insufficiency relating to a
particular State University, the BHE is required, as promptly as practicable, to pay to the Trustee, or to cause the
applicable State University to pay to the Trustee, from the Pledged Funds of such State University the amount of such
insufficiency. Pledged Funds may also be used to replenish the Debt Service Reserve Fund in the event of a
withdrawal precipitated by such a deficiency. The Pledged Trust Funds of one State University may not be used to
make payments on behalf of any other State University. However, if the Pledged Trust Funds of the applicable State
University have been exhausted and the Pledged Appropriations of such State University are insufficient to cover the
insufficiency, the BHE is required to pay to the Trustee, or cause the Trustee to be paid, the amount of the remaining
insufficiency from the Pledged Appropriations of all of the State Universities, ratably, according to the percentage of
outstanding Bonds (other than Guaranteed Bonds) then allocable to each particular State University. In order to comply
with the provisions of the Contract or to effectuate the pledge of Pledged Funds, the BHE is required to take all actions
necessary or desirable to effectuate transfers from funds made available for expenditure on behalf of an applicable State
University pursuant to an appropriation or other spending authorization in the Commonwealth’s annual operating
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budget, including supplemental and deficiency budgets. Pledged Funds are not pledged to the Owners of any
Guaranteed Bonds.

Under the Contract, the BHE and/or any State University is permitted to grant a lien on Pledged Funds on a
parity with the pledge made to the holders of the Bonds (other than Guaranteed Bonds), if any, if the BHE or the
applicable State University, as the case may be, certifies in writing to the Authority that the total revenues available
for expenditure by the applicable State University during each of the three most recently completed fiscal years
(including the Pledged Funds, but excluding any Revenues, in respect of such State University) were not less than
200% of the maximum annual debt service requirements on all outstanding debt obligations allocable to such State
University, all other outstanding debt obligations issued by the Authority to finance or refinance Projects for such
State University and any debt obligation being issued in connection with the creation of such parity pledge.

The Contract requires the Authority to keep an accurate account of the sufficiency of available funds to pay
debt service on its outstanding indebtedness, including without limitation Pledged Funds and to provide the BHE
and the Comptroller with reports as to the sufficiency of available funds to pay debt service no later than
September 30, in the case of payments due November 1, and no later than January 31, in the case of payments due
May 1. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — Commonwealth Appropriation Intercept.” If
such report is not received by the Comptroller during the month of September or January, as the case may be, the
Contract requires the Comptroller to prevent any amounts from being expended from the appropriations account of
any State University until such time as the Comptroller has determined whether there is an insufficiency of available
funds to pay debt service. If such report indicates that there is an insufficiency of funds available to pay debt service,
or if, in the absence of a report, the Comptroller ascertains that there is such as insufficiency, the Comptroller shall,
within five days, but not later than the last business day in February (in the case of a May 1 debt service payment) or
October 10 (in the case of a November 1 debt service payment), transfer amounts, without further allotment, from the
appropriation account of one or more State Universities, as appropriate, to cure such insufficiency in accordance with
the provisions of this section.

See Appendix D — “SUMMARY OF LEGAL DOCUMENTS — Summary of Contract for Financial Assistance,
Management and Services; Payments from Pledged Funds.”

Trust Funds and Reserves of State Universities. The Contract requires each State University to hold all
revenues derived from Projects separate and apart from all other moneys and to deposit all revenues derived from
Projects into a trust fund held by such State University. State Universities that have Campus Projects also are
required, pursuant to the Contract, to maintain a minimum balance as an operating reserve within such trust fund.
See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — Other Reserves; Campus Project Operating
Reserves.” Such trust funds are held by the State Universities in trust for the Authority and are distinct from the
Pledged Trust Funds described above which consist of the State Universities’ own assets and which are pledged as
additional security for the Bonds. Such trust funds are accounted for in the financial statements of the individual
State Universities and not in the financial statements of the Authority.

The Contract also requires each State University to make a deposit into the Capital Improvement Reserve
Fund held under the Trust Agreement in the amount and at the times specified in the Authority’s Annual Budget.
See “SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — Other Reserves; Capital Improvement Reserve
Fund” above.

Commonwealth Appropriation Intercept

As additional security for all Bonds other than Guaranteed Bonds, the Act and the Contract provide for an
intercept of legislative appropriations to the State Universities, if the Authority lacks sufficient funds to pay debt
service. See “SECURITY FOR AND SOURCE OF PAYMENT FOR THE BONDS — The Contract; Pledged Funds.”

The Authority is required to keep an accurate account of the sufficiency of available funds to pay debt
service on its outstanding indebtedness, including without limitation Pledged Funds, and to provide the BHE and the
Comptroller with reports as to the sufficiency of available funds to pay debt service no later than September 30, in
the case of payments due November 1, and no later than January 31, in the case of payments due May 1. If such
report is not received by the Comptroller by September 30 or January 31, as the case may be, the Act requires the
Comptroller to prevent any amounts from being expended from the appropriation account of any State University
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until such time as the Comptroller has determined whether there is an insufficiency of available funds to pay debt
service. If such report indicates or, in the absence of such report, if the Comptroller determines that such an
insufficiency exists, the Comptroller must transfer amounts, without further allotment, from such State University’s
appropriations account to cure such insufficiency within five days, but in any event no later than the applicable
deposit date (October 10 in the case of a November 1 debt service payment and the last business day of February in
the case of a May 1 debt service payment). If the Pledged Trust Funds of the applicable State University have been
exhausted and the Pledged Appropriations of such State University are insufficient to cover the insufficiency, the BHE
is required to pay to the Trustee, or cause the Trustee to be paid, the amount of the remaining insufficiency from the
Pledged Appropriations of all of the State Universities, ratably, according to the percentage of outstanding Bonds (other
than Guaranteed Bonds) then allocable to each particular State University.

In addition, the Trustee is required to give notice directly to the BHE and the Comptroller if there is an
insufficiency of funds on any such deposit date. See Appendix D — “SUMMARY OF LEGAL DOCUMENTS — Summary
of the Trust Agreement; Pledged Funds.”

Total Appropriations for Fiscal 2005-2015 for the System of Public Higher Education. The following table
sets forth appropriation information for the system of public higher education for fiscal years 2005-2015. The
Commonwealth is not obligated to continue to appropriate such money on an annual basis, and the Legislature may
fail to make or may reduce appropriations in the future. Commonwealth appropriations for State Universities are
disbursed evenly throughout the year to cover payroll costs.

Remainder of Page Intentionally Left Blank
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Bridgewater

Fitchburg

Framingham

Mass. College of Art

Mass. College of Liberal Arts

Mass. Maritime Academy
Salem

Westfield

Worcester

Total State Universities

Community Colleges

University of Massachusetts

Total

Total Appropriations for Fiscal 2005 — 2015 for the System of Public Higher Education

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
$31,556,328 $34,153,292 $37,159,230 $38,387,830 $39,535,289 $33,012,270 $36,796,245 $33,860,038 $33,860,038 $40,591,669 $40,591,669
23,466,244 24,213,899 25,834,184 26,997,992 27,809,654 23,218,183 25,882,973 23,467,647 23,467,647 27,430,823 27,430,823
19,225,145 20,541,080 22,388,664 23,819,332 24,852,111 20,748,941 23,130,332 21,266,256 21,466,256 24,964,332 25,164,332
9,882,040 11,167,184 13,584,393 14,520,602 15,202,160 12,692,230 14,150,408 13,405,202 13,405,202 16,353,460 16,353,460
12,238,871 12,659,513 13,397,888 13,937,728 14,372,730 11,999,050 13,376,973 12,559,859 12,559,859 14,779,296 14,779,296
10,396,108 11,107,771 13,186,243 13,676,739 14,077,588 11,753,330 13,102,278 12,330,691 12,330,691 14,734,703 14,734,703
31,666,513 34,319,120 37,297,298 38,695,577 39,824,815 33,249,600 37,065,712 34,614,021 34,614,021 41,482,180 41,482,180
19,411,184 20,184,505 21,866,728 22,702,354 23,222,725 19,388,572 21,587,980 20,139,642 20,139,642 24,829,786 24,829,786
19,968,517 20,701,687 22,270,727 23,051,411 23,668,255 19,760,543 22,028.495 19,941,794 19,941,794 24,128,143 24,128,143
177.810.950 189,048.051 206,985,355 215,789,565 222,565,327 185,822,719 207,121,396 191,585,150 191,785,150 229,294,392 229,694,392
198,572,236 211,117,972 225,965,916 240,715,553 244,355,162 204,012,305 227,424 464 208,154,311 208,154,311 225,670,016 249,348,859
392,535,034 417,771,784 454,078,082 480.212.878 492,251,998 411,898,263 464,575,067 422,761,193 418,107,753 478,891,873 519,005.373
$768,918,220 $817,937.807 $887,029.353  $936,717,996  $959.172,487  $801,733,287  $899.120,927  $822,500,654  $818,047,214  $933.856,281 $998.048.,624

Source: Commonwealth of Massachusetts
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THE AUTHORITY

General

The Authority was created in 1963 as a body politic and corporate and a public instrumentality placed in
the Commonwealth’s Department of Education, but not subject to the supervision or regulation of that Department
or of any other department, commission, board, bureau or agency of the Commonwealth except as specifically
provided in the Act.

The Authority was established for the general purpose of aiding and contributing to the performance of the
educational and other purposes of the Massachusetts state colleges by providing dormitories, dining commons and
other buildings, structures and facilities designed primarily for housing, feeding, medical care, parking, athletics and
cultural and extracurricular and other student life activities and services primarily (i) for the use of the colleges, their
students, staff and their dependents, (ii) for lease to or use by an organization or association of students or others, the
activities of which are a part of the activities at one or more state colleges and subject to regulation by the BHE, or
(iii) for least to or use by any other entity the activities of which are approved by the BHE as furthering the purposes
of one or more of the state colleges. Under the Act, the term “state colleges” includes the public institutions of
higher education in the state university segment and the community college segment. The state university segment
includes: Bridgewater, Fitchburg, Framingham, Salem, Westfield and Worcester State Universities, Massachusetts
College of Liberal Arts, Massachusetts College of Art and Design, and Massachusetts Maritime Academy. The
community colleges segment includes: Berkshire, Bristol, Bunker Hill, Cape Cod, Greenfield, Holyoke,
Massachusetts Bay, Massasoit, Middlesex, Mount Wachusett, North Shore, Northern Essex, Quinsigamond,
Roxbury, and Springfield Technical Community Colleges. The Series 2014 Bonds, the Trust Agreement and the
Contract relate only to the state university segment. Authority financings for the community college segment are
undertaken under an entirely separate credit structure.

Under the Act, the Authority must obtain a written request made by authority of the BHE and written
approval from the Commonwealth’s Secretary of Administration and Finance and Commissioner of Higher
Education before initiating a project. The Act also requires the Authority to obtain the written approval of the BHE
prior to refunding any of its outstanding bonds or notes.

The Authority is empowered, among other things, to acquire, construct, remove, demolish, add to, alter and
do other work upon any building or structure and to provide and install furnishings, furniture, equipment and other
facilities therein. The Act authorizes the Authority, among other things, to acquire property from the
Commonwealth or others (but the Authority has no eminent domain power), to rent or lease as lessor or lessee any
portion of a project, to operate projects, to employ experts and other persons, to enter into contracts, to borrow
money to finance and refinance projects it undertakes and to issue and sell its revenue bonds and notes therefor
payable solely from its revenues.

The Act established a $105 million limit on the total principal amount of notes and bonds issued by the
Authority which could be guaranteed by the Commonwealth, all of which has been issued and of which
$15.1 million is outstanding as of June 30, 2014. The Act does not limit the amount of non-guaranteed debt that may
be issued or outstanding. The Act requires approval by the Treasurer and Receiver-General of the Commonwealth
and the Secretary of Administration and Finance of the Commonwealth of the sale and terms of bonds or notes sold
by the Authority.

Members, Officers and Staff

The Authority consists of nine members appointed by the Governor of the Commonwealth, three of whom
are to be appointive members of the BHE. Pursuant to the Act, each member continues in office for a term expiring
on June thirtieth in the sixth calendar year after the calendar year in which the term of office of such member began,
except that a person appointed to fill a vacancy in any such membership shall serve only for the unexpired term.
Presently, the term of one member has expired. Members serve until a successor is appointed and qualified. The
members of the Authority are sometimes referred to as the Authority’s board. The Authority annually elects a
chairman and vice-chairman from its members and also elects a secretary-treasurer and may elect an assistant
secretary-treasurer, neither of whom need be a member. There are currently two vacancies. The present members of
the Authority are listed below.
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James T. Morris, Chair (member since 1996). Mr. Morris is a trial attorney at Quinn and Morris,
specializing in litigation and appellate practice in all phases of the law. Mr. Morris is a former counsel to House
Speaker Thomas McGee and a former Executive Assistant Attorney General. He is a member of the Inspector
General Advisory Council and was a member of the University of Massachusetts Building Authority for 15 years,
where he served as Vice Chair.

Carol W. Gladstone, Vice Chair (member since 1997). Ms. Gladstone is a principal in the real estate
services group at Stantec, a design firm that provides architectural, engineering and environmental services. She was
previously the principal and founder of GLC Development Resources LLC, providing strategic real estate
development assistance to private, public and institutional property owners. Prior to founding GLC, Ms. Gladstone
worked for the Commonwealth’s Division of Capital Planning and Operations and served as Assistant Receiver for
Community and Economic Development for the City of Chelsea under the state receivership managing that city.

Kenneth Wissman, Secretary-Treasurer (member since 2005). Mr. Wissman is Chief Financial Advisor at
the Massachusetts School Building Authority. Prior to that, he was Chief Financial Officer and Treasurer of the
Massachusetts Water Resources Authority and served as Deputy Director for Finance on the Massachusetts State
Senate’s Committee on Ways and Means.

Charles F. Desmond, Ed.D. (appointive member of BHE since 2013). Dr. Desmond was appointed by
Governor Patrick to serve as Chair of the Board of Higher Education in 2008. A Fulbright Scholar, Dr. Desmond
served as Executive Vice President of the Trefler Foundation, a nonprofit dedicated to improving educational
opportunities and success for Boston’s urban youth. Dr. Desmond’s previous experience includes 30 years at the
University of Massachusetts Boston, with a focus on student affairs and community collaboration. He has also
worked at Northeastern University’s African/American Institute and in the Boston Public Schools. Dr. Desmond
earned his Ed.D. from the University of Massachusetts Amherst and a B.S. in sociology from Northeastern
University. He is a decorated veteran of the U.S. Army, receiving both Silver and Bronze stars.

David A. Ellis (member since 2008). Dr. Ellis is the Senior Vice President and Chief Financial Officer of
Becker College. He is a past Vice President of Administration and Finance of Emerson College, past President, Vice
President and Treasurer of Newbury College, past Vice President for Business and Financial Affairs of Pine Manor
College, and he was Dean of Students at Babson College. Dr. Ellis holds a Bachelor of Science degree from the
University of Miami, a Master of Education degree from the University of New Hampshire, a Master of Business
Administration degree from Babson College and a Doctorate from Boston College. He has held positions of
leadership in a number of professional organizations for student affairs, business and financial affairs, athletics and
risk management disciplines. He currently serves on the Board of Overseers for the Boys & Girls Clubs of Boston
and as the Chair of the Greater Boston Council of the American Diabetes Association.

Lori D. Hindle (member since 2013). Ms. Hindle is the Director of Intergovernmental Affairs for the
Executive Office for Administration and Finance of the Commonwealth of Massachusetts. She is the Secretary of
Administration and Finance’s designee to the boards of directors of the Massachusetts Educational Financing
Authority, the Massachusetts Development Finance Agency, the Massachusetts Housing Finance Agency, and
MassVentures. She holds a Bachelor of Science degree from Bridgewater State University.

James M. Karam (member since 2014). Mr. Karam is Vice President of First Bristol Corporation of Fall
River, Massachusetts, a firm that develops and manages large scale commercial real estate projects throughout New
England. Mr. Karam serves as President of the Board of Directors of the Fall River Boys and Girls Club, Treasurer
of the Board of Directors of the Fall River Office of Economic Development and board member of the Saint Anne’s
Hospital. He is a graduate of Providence College.

In addition to its Executive Director, the Authority employs two registered architects and other capital
project and financial management personnel for the purpose of managing its overall affairs. The Authority’s staff,
thirteen in total, is responsible for management of facility planning, design and construction, strategic asset
management, financial management, including overseeing operating budgets and advising the Authority in
connection with setting rates and user fees, and implementing operating procedures. The present key staff members
are listed below.
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Edward H. Adelman, A.1.A., Executive Director and Assistant Secretary-Treasurer. Mr. Adelman joined
the Authority as its Director of Capital Projects in 2002; in 2005, he was promoted to the position of Executive
Director. Since 1979, Mr. Adelman has managed capital project planning, design and construction for public
agencies and academic institutions, including Babson College, Brandeis University and Salem State University.
Mr. Adelman is a registered architect in Massachusetts and a member of the American Institute of Architects. He
received a Bachelor of Architecture degree from Cornell University and a Master of Architecture degree from Kent
State University.

Janet L. Chrisos, Deputy Director. Ms. Chrisos joined the Authority in 2005 as Capital Projects
Coordinator having worked for the Authority as a consultant since 2003. In 2007, she was promoted to Director of
Capital Projects. As Deputy Director since 2013, Ms. Chrisos manages the Authority’s project management staff
and all design and construction activities of the Authority from project planning through delivery. She is also
responsible for development of the multi-year integrated capital plan incorporating projected housing needs of the
nine state universities, anticipated facility renewal requirements and university capital improvement requests.

Ms. Chrisos has 30 years of construction project management experience as an employee for General Electric and as
a consultant to manufacturing, construction and higher educational clients, including Hewlett Packard and Salem
State University. She has a Bachelor of Science degree in mechanical engineering from the University of
Massachusetts.

Karol D. Ostberg, Chief Financial Officer. Ms. Ostberg joined the Authority in November, 2011. As Chief
Financial Officer, Ms. Ostberg is responsible for managing the Authority’s financial controls, accounting, reporting,
debt and rate-setting process and providing oversight and direction for the financial operations of the Authority. Ms.
Ostberg has over 25 years’ experience in the public finance field, most recently serving as the Commonwealth’s
Director of Capital Finance. Previously, she was the Director of Financial Planning at the San Francisco Public
Utilities Commission and Vice President in the public finance division at two investment banking firms. Ms.
Ostberg received a Bachelor of Arts degree from Denison University and a Master of Business Administration
degree from New York University.

The Authority also engages the services of several advisors, including Krokidas & Bluestein LLP, general
counsel; CohnReznick LLP, certified public accountants; and Burns & Levinson LLP, project counsel. Various
architects, engineers, project managers and cost estimators are engaged from time to time to assist in project
activities.

The Authority maintains offices at 253 Summer Street, Suite 300, Boston, Massachusetts 02210. The
Authority’s telephone number is (617) 542-1081; its website is www.mscba.org.

Authority Operations

The Authority’s principal operations consist of financing and constructing Projects at the State Universities
and overseeing their operation and maintenance. Under the Contract, each State University is required to operate and
maintain the Projects located on its campus and to keep them in good order and repair. The State Universities collect
rents and fees from students for the use of the Projects, procure all necessary equipment, materials and supplies, and
make necessary repairs. The Authority establishes the operating budget for each of its Projects, including the fees,
rents, rates and charges for their use, and maintains close oversight over the operations and maintenance of Projects.
Under the Contract, the Authority retains the right to contract directly with a third party to operate and maintain its
Projects, except for Projects with respect to which the Authority has neither legal title nor a leasehold interest. See
“SECURITY FOR AND SOURCE OF PAYMENT OF THE BONDS — Commonwealth-owned Projects.”

Each year the Authority sets the fees, rents, rates and other charges for the use of its Projects and approves
operating budgets for its Projects providing for the payment of all of the projected costs of operating and
maintaining the Projects, projected debt service costs, the Authority’s projected operating and administrative costs,
and any projected required deposits to reserves. Under the Act, the Authority’s fees, rents, rates and charges must be
sufficient to pay all costs of its Projects, including maintenance, operations, financing and administration (and the
funding of reserves and capital renewal). The annual setting of Project fees, rents, rates and charges is subject to the
approval of the BHE, but if the BHE does not approve the Authority’s proposed schedule of charges by March 31 of
a particular year, the Authority may proceed to fix charges without BHE approval. See “SECURITY FOR AND SOURCE
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OF PAYMENT OF THE BONDS — The Contract; Annual Budget and the Fixing of Rents and Fees” and “THE BOARD OF
HIGHER EDUCATION.”

The Authority regularly updates a strategic plan to determine the number, type and location of facilities to
support the State Universities, as well as a facility renewal plan to maintain quality facilities over time. Once the
need for a project is determined, the staff of the Authority oversees feasibility studies that determine the revenue and
expense associated with the construction and operation of the proposed facility. Once financial feasibility is
determined, the project is approved by the Authority and the BHE and a project manager on the staff of the
Authority is assigned to coordinate master planning and architectural design services. The planning and design
process is closely coordinated with a construction management firm to control budget and schedule. Detailed design
and construction site activity is managed through the use of an owner’s project manager, a qualified individual or
professional firm that provides quality control and assurance and assists in ensuring compliance with contract
documents, budget and schedule. Throughout the study, planning and construction period the Authority prepares
monthly reports to track the progress of each project which are reviewed by the design and construction committee
of the Authority board on a monthly basis and by the full board. After completion of a facility, the Authority
continues to assist with its operation and management through the review of occupancy reports, the preparation of
budgets, the development of rent assessments, the payment of debt service, the payment of insurance premiums and
the annual review of all facilities to schedule the performance of facility renewal projects.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Management’s Discussion and Analysis

The following table sets forth the receipts and disbursements related to Authority Projects during fiscal
years 2010 through 2014. The table combines receipts and disbursements of the various State Universities and of the
Authority and, because it presents cash receipts and disbursements with no accruals of revenues or expenses, it has
not been prepared in a manner consistent with either the Authority’s or the State Universities’ financial statements,
which are prepared in accordance with generally accepted accounting standards.

Authority Project Receipts and Disbursements )

Unaudited
Fiscal 2010 Fiscal 2011 Fiscal 2012 Fiscal 2013 Fiscal 2014
Actual Actual Actual Actual Actual
Combined Beginning Fund Balance $24.,114,652 $31,309,225 $37.355.209 $43,112,064 $47,984.159
Building Receipts
Room rents 73,355,295 82,470,237 89,931,083 97,030,844 103,439,406
Non-residential Campus Project fees 5,268,428 6,618,687 8,324,595 9,683,823 15,182,066
Other Receipts 4,941,221 4.004.235 2911318 3.085.821 5.015.281
Subtotal 83.564.944 93,093.159 101.166.996 109.800.488 123.636.753
Other Receipts
Investment earnings 2,247,081 3,154,185 3,171,672 2,961,466 2,033,674
HUD grant for debt service 211,890 211,890 211,890 58,414 0
Transfers from Capitalized Interest Accounts 7,103,202 5,293,841 2,975,875 8,035,032 3,393,049
State College contributions 1,157,833 1,242,111 1,012,500 536,577 1,400,315
Build America Bond Subsidy 700.809 2.110.317 2,360,991 2,302.924 2,190.999
Subtotal 11.420.816 12,012,344 9,732,928 13,894,413 9,018,037
Total Receipts $94.985.760 $105.105.503 $110.899.925 $123.694.901 $132,654.790
Building Disbursements
Residence hall operations and staff ® 16,311,994 18,651,200 20,260,059 20,859,002 22,166,018
Facility maintenance and repair ® 5,528,278 5,946,689 8,296,809 7,673,916 8,685,307
Facility renewal 3,900,920 3,662,174 4,948,082 4,837,567 6,900,086
Utilities 8,210,519 8,936,000 8,876,134 9,258,601 9,622,450
Administration ) 597,069 1,410,281 742,923 820,103 1,034,917
Subtotal 34,548,780 38,606,343 43,124,007 43.449.189 48.408.778
Debt Service
Prior Bonds (allocated to System Projects) 7,336,000 7,337,750 7,335,625 7,391,164 7,336,875
Parity Bonds 42.681.406 49.555.603 50.734.821 63.845.829 70.682.580
Subtotal 50.017.406 56.893.353 58.070.446 71.236.993 78.019.455
Other Disbursements
Section 10 Reserve Fund deposits @ 0 0 0 0 0
Authority operating expenses and insurance 1,943,680 2,053,099 2,156,051 2,143,796 2,525,997
Housing Grant Scholarship Program ¥ 1281321 1,506,724 1.792.564 1,992,829 2.000.000
Subtotal 3.225.001 3.559.823 3.948.615 4,136,625 4,525.997
Total Disbursements 87,791,187 99,059,520 105,143,069 118.822.807 130,954,229
Net Change 7,194,572 6,045,984 5.756.856 4,872,095 1,700.561
Combined Ending Fund Balance @ $31.309.225 $37.355.,209 $43.112,064 $47.984.159 $49.684,719

Source: Authority.

® Totals may not add due to rounding.

@ Fund balance includes the trust funds (operating reserves) held by the State Universities and the Capital Improvement Reserve Funds, and certain supplementary reserves held
by the Authority and excludes the debt service, debt service reserve, rebate and construction funds maintained under the Trust Agreement.

© Denotes disbursements made directly by the State Universities before Revenues are transferred to the Authority for deposit in the Revenue Fund under the Trust Agreement.
“ In fiscal year 2007, the Section 10 Reserve Fund was fully funded.

Specific reference is made to the Authority’s audited financial statements for the year ended June 30, 2014,
included as Appendix B to this Official Statement, and to the audited financial statements for each of the State
Universities for the year ended June 30, 2014, which have been filed with the Municipal Securities Rulemaking
Board (MSRB) through its Electronic Municipal Market Access (EMMA) system. Revenues and expenses related to
the Authority’s Projects are reported as auxiliary enterprise income and expenses in the financial statements of the
individual State Universities. The Authority’s financial statements include the revenues paid to the Authority by the
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State Universities, which are used by the Authority to defray its debt service costs, certain operating and
maintenance costs for the Projects (notably insurance) and the Authority’s own operating expenses, and certain
deposits to reserves. The financial statements of the Authority for the year ended June 30, 2014 have been examined
by CohnReznick LLP, certified public accountants, to the extent and for the periods indicated in its report thereon.
Such financial statements have been included in reliance upon the report of CohnReznick LLP and the authority of
such firm as experts in accounting and auditing. CohnReznick LLP has not been requested to consent, nor has it
consented, to inclusion of its report in this Official Statement. CohnReznick LLP has not been engaged to perform
and has not performed, since the date of its report referenced herein, any procedures on the financial statements
included in that report. CohnReznick LLP has also not performed any procedures relating to this Official Statement.

In addition to demonstrating growing fund balances, the foregoing table summarizes a number of trends in
Authority operations and developments over the past several years, which are discussed in greater detail elsewhere
in this Official Statement, including the following:

Receipts. Room Rents — These are the revenues for the Authority’s residence hall projects. For the 2013-
2014 nine-month academic year, the average on-campus room rent was $6,539 per bed. To ensure affordability and
full occupancy, Authority room rents are typically maintained at or below the off-campus market rental rates in the
applicable geographic area. Increases in revenue from year to year reflect the increased number of beds. In addition,
regular modest increases to room rents permit the Authority to fund increases in operating expenses (salaries and
utilities) and debt service and additions to capital improvement reserves.

Non-residential Project fees — These are the amounts collected to fund debt service (as well as insurance
and reserves, in the case of Authority-owned projects) for non-residential projects. These projects include new
construction and improvements to or renovations of campus center, dining, athletic and parking facilities, which
improve the overall campus environment for student recruitment and retention. The increases from year to year
reflect increased financing of student activity facilities.

Other Receipts — This includes primarily revenue from summer room rental, conferences, commissions,
and miscellaneous sources.

Investment earnings — This category includes earnings on the Debt Service Funds for the Bonds, the
Section 10 Reserve Fund, the Debt Service Reserve Fund, the Capital Improvement Reserves for both System and
Campus Projects and the Multi-purpose Reserve Fund, as well as the operating reserves held by the State
Universities. Year-to-year changes are a function of the amounts in these funds and the effective interest rates. The
Authority has certain long-term investment agreements providing for a guaranteed rate of return to the Authority for
several Debt Service Funds and Debt Service Reserve Funds. In November, 2008, the Authority terminated seven
such agreements with Lehman Brothers Special Financing Inc. (“LBSF”) upon the bankruptcy filing of LBSF’s
corporate parent. None of the corpus of the pertinent investments was lost, and the Authority has provided for
expected reduced earnings to be received in the future as a result of the termination of the guaranteed-rate
investment agreements. On April 30, 2013, the Authority and LBSF entered into a settlement agreement stipulating
an agreed-upon amount for the Authority’s claim in the bankruptcy case. Because of current market conditions, the
Authority is unlikely to be able to secure long-term guaranteed-rate investment agreements for investment of the
proceeds of the Series 2014 Bonds and expects to direct the Trustee to invest such proceeds directly in appropriate
Investment Obligations.

HUD grant for debt service — For many years, the Authority received an annual grant from the
U. S. Department of Housing and Urban Development to defray the cost of debt service, thus helping to improve the
quality of the Authority’s facilities while managing rent increases. This grant expired at the end of fiscal year 2013.

Transfers from Capitalized Interest Accounts — These figures reflect capitalized interest which is used to
pay debt service before the revenues of a given Project are sufficient to cover all of its associated costs.

State University contributions — These figures include funding from the State Universities in order to

support the residence life programs at the campuses. The majority of these contributions support initial operations of
new residence halls.
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Build America Bond subsidy — These figures represent credit payments received by the Authority from the
United States Treasury pursuant to the American Recovery and Reinvestment Act of 2009 as a result of designating
certain Bonds issued in 2009 and 2010 as Build America Bonds. The credit payments were to equal 35% of the
interest payable on such Bonds, but were reduced by 2.5% in fiscal year 2013, 7.2% in fiscal year 2014 and 7.3% in
fiscal year 2015 due to federal government sequestration.

Disbursements. Residence hall operations and staff — These amounts include salary and benefit costs for
the staff who manage, operate and maintain the residence halls. Year-to-year increases reflect the use and occupancy
of the new residence halls mentioned above as well as funding for new collective bargaining agreements and
increases to the minimum wage rate. Approximately 50% of building expenditures currently cover wages and
benefits; this expense has increased over the past few years due to rising health insurance costs and accruals for
post-employment benefits.

Facility maintenance and repair — These are the amounts spent for routine upkeep of the residence halls
and for annual contracts for service and operations support.

Facility renewal — These figures reflect the use of Capital Improvement Reserve Funds to fund planned
renewal and unexpected repair projects at Authority facilities.

Utilities — These figures represent the annual expense of utilities for Authority projects. Year-to-year
increases reflect increases in utility rates and the increases in consumption to support new residence halls. Utility
expense as a percentage of total building expenditures has stabilized at about 25%. Substantial fluctuations in utility
rates experienced since fiscal year 2006 have been managed through creation of a supplemental reserve funded from
rents and managed by the Authority beginning in fiscal year 2007.

Debt Service. Prior Bonds Debt Service — These are the debt service payments for certain senior-lien bonds
that pre-dated the Authority’s credit restructuring in 2003. The last such bonds matured in fiscal year 2014.

Parity Bonds Debt Service — These are the debt service payments for the Bonds that have been issued since
2003.

Section 10 Reserve Fund Deposits — This is the revenue-funded debt service reserve fund that is pledged to
the owners of the Guaranteed Bonds. Established pursuant to Section 10 of the Authority’s enabling statute, this
reserve was fully funded in fiscal year 2007.

Housing Grant Scholarship Program — Starting in fiscal year 2005, in an effort to maintain the affordability
of residence hall room rents, the Authority implemented a general rent increase sufficient to fund a $300,000
housing grant scholarship program. This program has grown each year and was funded at $2.0 million for fiscal
years 2013, 2014 and 2015.
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Debt Service Obligations

The following table sets forth for each year ending May 1 the amounts required for the payment of debt service for all outstanding Bonds.

Total Debt

Principal of Interest on Principal of Interest on Principal of Interest on Service on Total Debt

Year the Series the Series the Series the Series the Series the Series the Series Service on
Ending 2014B 2014B 2014C 2014C 2014D 2014D 2014 Outstand*ing
May 1 Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds

2015 - - - -- $1,045,000 $606,629 $1,651,629 $59,409,625
2016 $290,000 $6,153,044 $180,000 $665,185 1,340,000 1,619,300 10,247,529 99,730,054
2017 1,925,000 4,475,300 365,000 479,350 3,990,000 1,579,100 12,813,750 95,879,362
2018 1,985,000 4,417,550 370,000 468,400 2,735,000 1,459,400 11,435,350 97,396,493
2019 2,060,000 4,338,150 390,000 453,600 - 1,350,000 8,591,750 97,959,157
2020 2,145,000 4,255,750 410,000 438,000 - 1,350,000 8,598,750 98,673,115
2021 2,250,000 4,148,500 430,000 417,500 - 1,350,000 8,596,000 98,825,001
2022 2,365,000 4,036,000 445,000 396,000 - 1,350,000 8,592,000 99,400,810
2023 2,480,000 3,917,750 465,000 373,750 - 1,350,000 8,586,500 102,346,987
2024 2,610,000 3,793,750 495,000 350,500 - 1,350,000 8,599,250 98,128,848
2025 2,735,000 3,663,250 515,000 325,750 - 1,350,000 8,589,000 98,406,641
2026 2,875,000 3,526,500 540,000 300,000 -- 1,350,000 8,591,500 99,948,182
2027 3,015,000 3,382,750 575,000 273,000 -- 1,350,000 8,595,750 97,530,545
2028 3,165,000 3,232,000 600,000 244,250 - 1,350,000 8,591,250 102,450,302
2029 3,325,000 3,073,750 630,000 214,250 - 1,350,000 8,593,000 88,336,570
2030 3,495,000 2,907,500 660,000 182,750 - 1,350,000 8,595,250 81,120,992
2031 3,665,000 2,732,750 695,000 149,750 - 1,350,000 8,592,500 77,314,272
2032 3,850,000 2,549,500 730,000 115,000 2,990,000 1,350,000 11,584,500 75,240,774
2033 4,040,000 2,357,000 765,000 78,500 3,130,000 1,200,500 11,571,000 71,466,383
2034 4,245,000 2,155,000 805,000 40,250 3,290,000 1,044,000 11,579,250 65,663,392
2035 3,090,000 1,942,750 - -- 3,455,000 879,500 9,367,250 64,220,648
2036 3,245,000 1,788,250 - -- 3,625,000 706,750 9,365,000 63,104,600
2037 3,405,000 1,626,000 - -- 1,905,000 525,500 7,461,500 61,153,448
2038 3,575,000 1,455,750 - - 1,995,000 430,250 7,456,000 62,248,189
2039 3,755,000 1,277,000 -- - 2,095,000 330,500 7,457,500 55,929,176
2040 3,945,000 1,089,250 - -- 2,205,000 225,750 7,465,000 49,982,035
2041 4,140,000 892,000 - - 2,310,000 115,500 7,457,500 38,610,238
2042 4,345,000 685,000 - - - - 5,030,000 23,326,438
2043 4,565,000 467,750 - - - - 5,032,750 24,055,700
2044 4,790,000 239,500 - - - - 5,029,500 11,519,225
2045 - - - - - - - 6,488,150
2046 - - - - - - - 6,489,313
2047 - - - - . . - 6,487,425
2048 - - - - - - - 6,486,975
2049 - - - - - - - 2,762,238

Total  $91,375,000 80,579,044 $10,065,000 5,965,785 $36.110,000 $29.622,679  $253.717,508  $2.288,091,300

" Does not include Debt Service on the Bonds to be refunded by the Series 2014D Bonds.
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Project Delivery and Capital Improvement Program

In addition to the standard public procurement procedures, the Authority is permitted to use an alternate
means of procurement for design and construction management services which has resulted in improved quality and
reduced time and cost of delivering new and renovated facilities. The Authority’s procurement methodology is
considered exemplary in the public sector in its ability to provide high-quality, cost-effective facilities in critical
timeframes while providing for the public solicitation of architectural design and construction management services
and for the public bidding of trade contractor work.

The Authority maintains a facility renewal plan to identify the required periodic reinvestment necessary to
maintain its facilities, including the estimated cost, desired frequency and anticipated funding source for these
projects. Since 2002, the Authority has reduced estimated deferred maintenance needs from $49.3 million to $9.0
million in 2014. The implementation of facility renewal and adaption projects has resulted in the reduction of the
need for debt funding of repair projects in the future. Typical renewal projects include the repair, replacement or
extended use of building exterior components, mechanical systems and interior finishes. Specifically, these include
replacement of roofing and windows, re-pointing of masonry and repainting of exterior trim; replacement of
domestic water heaters, plumbing fixtures, boilers, electrical equipment and fixtures, fire alarm systems and
elevators; repainting of interior walls and ceilings, replacement of flooring and repair of doors and hardware.
Typical adaption projects include the provision of sprinkler systems and the improvement of access for individuals
with disabilities.

The continuous improvement in facility condition and the expedited procurement model achieves best
practices in facility renewal, reduces deferred maintenance, improves quality and cost control and mitigates the need
for future borrowings.

Projects Financed by Bonds

Since 1999, the Authority has financed approximately $248.7 million of repairs and major renovations at
numerous State Universities with bond proceeds. Such projects have included, hazardous material abatement, fire
safety improvements, access for the physically disabled, sprinklers and fire alarms, elevator replacement, bathroom
renovations, mechanical, electrical and plumbing upgrades, masonry and roof repairs, common area improvements,
interior finishes, and exterior and interior renewals. The Authority has financed approximately $751.6 million for
the design and construction of new and expanded existing residence halls with bond proceeds, and for the
construction of two parking facilities. The Authority also has financed approximately $216.0 million of student life
projects and $79.0 million to support projects principally financed by the Commonwealth with bond proceeds.

Commonwealth-Owned Projects

Most of the Authority’s Projects are owned by the Authority and located on land that the Authority has
leased from the Commonwealth. Thirty-four student life facilities (or portions of such facilities) constitute
Commonwealth-owned Projects, including: a parking facility and an athletic facility at Bridgewater State; a dining
hall, campus center and athletic fields at Fitchburg State; athletic fields, two parking facilities, the McCarthy College
Center and Hemenway Hall at Framingham State; a dining hall at the Massachusetts College of Art and Design;
tennis courts, a gymnasium and the Ashland Street Facility at the Massachusetts College of Liberal Arts; a parking
lot and athletic facilities at Salem State; and a dining hall and Wellness Center at Westfield State. Commonwealth-
owned Projects to be financed or partially financed with the proceeds of the Series 2014C Bonds include the
improvements to the campus center at Fitchburg State, an upgrade to athletic fields at Framingham State, renovation
of a design center at Massachusetts College of Art and Design and a new science center at Westfield State
University.

The Authority has no responsibility for the operation or maintenance of Commonwealth-owned Projects,
although the Authority has agreed in the Contract to maintain certain insurance policies with respect to such Projects
upon written request of the Commissioner of the Division of Capital Asset Management and Maintenance of the
Commonwealth. The Authority’s fees, rents, rates and charges with respect to Commonwealth-owned Projects
generally consist of an assessment on student fees sufficient to pay the Authority’s debt service costs and direct
administrative costs, without regard to the Project’s overall operating costs and without any requirement of
maintaining operating or capital improvement reserves.
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Demand for Authority Residence Facilities

The improved condition of the residential facilities of the Authority has resulted in improved desirability of
on-campus housing. Actual occupancy for the fall 2014 semester was 100.5% of design capacity despite adding
nearly 6,400 new beds since fall 2001. The predictable schedule, quality and funding of facility improvement
projects reduces the likelihood of substantial unanticipated project requirements and their attendant inconvenience
and expense. The revenue stream from the System Projects directly funds a system capital improvement reserve, and
the revenue stream from the Campus Projects, implemented after 1999, directly funds a designated capital
improvement reserve for these projects. For further information relating to demand for Authority residence
facilities, see Appendix A — “STATE UNIVERSITIES SELECTED FINANCIAL AND STATISTICAL INFORMATION.”

THE BOARD OF HIGHER EDUCATION

The BHE is established under Chapter 15A of the General Laws of the Commonwealth. The purpose of the
BHE is to define the mission of and coordinate the system of public higher education of the Commonwealth. The
system includes, in addition to the State Universities, the five-campus University of Massachusetts and 15
community colleges. See “THE STATE UNIVERSITIES” herein for additional information on the State Universities.
The University of Massachusetts, with campuses in Ambherst, Boston, Dartmouth, Lowell and Worcester, offers
four-year undergraduate programs and a broad range of graduate degrees. The 15 community colleges serve each
region of the Commonwealth and offer two-year programs leading to associate degrees. Each institution in the
system of public higher education is governed by a separate board of trustees. Under Chapter 15A, the BHE is
responsible for working with each of the boards of trustees to hold the system accountable for achieving its goals
and measuring its performance.

In addition to its powers under Chapter 15A, the BHE has certain powers with respect to the Authority
under the Act. Among other things, the Authority may not initiate any project except upon written request made by
authority of the BHE and may not issue refunding bonds or notes without the prior written approval of the BHE. The
Authority’s power to establish rules and regulations ensuring the use and occupancy of its projects and to fix and
revise fees, rents, rates and other charges sufficient to cover all the costs of its projects is also subject to approval of
the BHE. If the BHE does not approve the Authority’s proposed schedule of fees, rents, rates and charges, the
Authority may proceed without BHE approval. The BHE has the power under the Act to convey or lease to the
Authority certain property owned by the Commonwealth, to provide utilities and services necessary for the
operation and maintenance of Authority projects and to cooperate with the Authority in carrying out the purposes of
the Authority.

The BHE consists of 13 members, nine of whom are appointed by the Governor of the Commonwealth,
three of whom are chosen as described below to represent public institutions of higher education and one of whom is
the Secretary of Education of the Commonwealth, serving ex officio. The Governor appoints one of the members to
be the chairman. Of the members appointed by the Governor, at least one must be a representative of organized
labor, one must be a representative of the business community, and one must be a full-time undergraduate student at
an institution within the higher education system. These appointed members are also to reflect regional geographic
representation. Of the three members chosen to represent public institutions of higher education, one must be a
member of the board of trustees of the University of Massachusetts, selected by such board, one must be a member
of the board of trustees of one of the State Universities, chosen by a vote of the chairs of the boards of trustees of the
State Universities, and one must be a member of the board of trustees of a community college, chosen by a vote of
the chairs of the boards of trustees of the community colleges. Three of the board members appointed by the
Governor serve for terms that are coterminous with that of the Governor. The remaining appointed members serve
five-year terms, except the student member, who serves for a one-year term. Appointments to the student position
are cycled among community college, state university and University of Massachusetts students every three years.
No member may be appointed for more than two consecutive full terms, and a student member may serve only one
term. Under state law, members of the BHE whose terms have expired continue to serve until a successor is
appointed.
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The present members of the BHE and the expiration date of their terms follows:

First Expiration
Appointed of Term

Charles F. Desmond, Ed.D., Chair 2008 Coterminus with Governor
Louis Ricciardi, Vice Chair 2009 2014
Nancy Hoffman, Ph.D. 2008 2013
Matthew Malone -- Ex Officio
Tom Hopcroft 2014 2019
Stacey DeBoise Luster, Esq. 2013 2018
Dani Monroe 2012 2017
Keith J. Peden 2001 2012
Fernando M. Reimers 2012 2016
Henry Thomas III 2007 2012
Paul F. Toner 2010 2015

The Commonwealth’s Secretary of Education appoints a Commissioner of Higher Education, who must be
nominated by a two-thirds vote of the BHE. The Commissioner of Higher Education serves as the executive and
administrative head of the Commonwealth’s Department of Higher Education and as the secretary to the BHE and
its chief executive officer and the chief school officer for higher education. The Commissioner is responsible for
carrying out the policies established by the BHE. The Commissioner serves at the pleasure of the BHE and may be
removed by majority vote of the BHE. The current Commissioner is Richard M. Freeland, former president of
Northeastern University.

The BHE’s offices are located at One Ashburton Place, Boston, Massachusetts 02108.
Budget Process

The board of trustees of each institution of public higher education in the Commonwealth submits
operating and capital budget requests annually to the BHE. The BHE uses the data to prepare operating and capital
outlay budgets for the statewide system of public higher education. The BHE submits its operating budget to the
Budget Director in the Executive Office for Administration and Finance and also to the House and Senate
Committees on Ways and Means. The Legislature appropriates funds for the public higher education system in the
Commonwealth’s annual operating budget in various line items for each institution. Capital budget requests of the
various State Universities are reviewed by the BHE and the Commonwealth’s Division of Capital Asset
Management, and then by the Executive Office for Administration and Finance, which maintains a rolling five-year
capital finance plan for the Commonwealth. Capital outlay authorization requests are filed with the Legislature
periodically by the Governor.

THE STATE UNIVERSITIES
General

The State Universities are nine Massachusetts institutions of higher learning under the jurisdiction of the
BHE. Each institution is under the direct administration of its own board of trustees. The State Universities are
Bridgewater, Fitchburg, Framingham, Salem, Westfield and Worcester State Universities, the Massachusetts
College of Art and Design, the Massachusetts College of Liberal Arts and the Massachusetts Maritime Academy.
State law empowers the State Universities generally to provide educational programs, research, extension and
continuing education services in the liberal, fine and applied arts and sciences and other related disciplines through
the master’s degree level and to offer doctoral programs in cooperation with the University of Massachusetts.

Bridgewater State University is located on a 270-acre campus in the town of Bridgewater, 28 miles south of
Boston. The university was founded as a teacher-training institution in 1840 and now offers 35 graduate degree
programs, five graduate certificate programs and 32 undergraduate programs with 90 concentrations.

Fitchburg State University, located in North Central Massachusetts, was founded in 1894. Originally a

teacher-training institution, today the university offers more than 50 undergraduate programs in 23 academic
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disciplines, and more than 30 pre-professional and graduate programs. Its offerings emphasize career-orientated
learning that is firmly grounded in the liberal arts. The university features small class sizes, hands-on professional
education, and an accessible faculty dedicated to teaching.

Framingham State University was founded in 1839 as the first public normal school in America. The
University now offers a wide variety of programs in fields ranging from business to the sciences to fashion. In recent
years, the University has begun positioning itself as a leader in the areas of STEM (Science, Technology,
Engineering, and Mathematics) education as employers increasingly seek to hire graduates with these skill sets. The
University offers 27 undergraduate majors and 25 graduate programs with the breadth of programs offered reflecting
diverse faculty expertise.

The Massachusetts College of Art and Design, the only publicly supported professional college of the arts
in the United States, was established in 1873 and is presently located on campuses on Longwood and Huntington
Avenues in the city of Boston. It grants Bachelor of Fine Arts degrees in 22 concentrations and offers Master of Fine
Arts and Master of Science in art education degrees.

Massachusetts College of Liberal Arts (MCLA) is the Commonwealth’s designated public liberal arts
college. The College is located in Berkshire County on a 26-acre campus in the city of North Adams in northwestern
Massachusetts. It was founded in 1894 and offers Bachelor of Arts and Bachelor of Science degrees in 19 academic
disciplines complemented by 37 areas of concentration. MCLA offers graduate programs (M.Ed. and CAGS) in
Education and launched a Professional Master of Business Administration (PMBA) graduate program in 2010. As
the Commonwealth’s designated public liberal arts college, MCLA is a member of the Council for Public Liberal
Arts Colleges (COPLAC).

The Massachusetts Maritime Academy was founded in 1891 and is now the largest maritime academy in
the United States. It is located on 48 acres in the village of Buzzards Bay on Cape Cod. Bachelor of Science degrees
are offered in seven fields, including the traditional marine engineering and marine transportation programs that
prepare cadets for qualification as licensed merchant marine officers able to sail the biggest merchant ships afloat or
handle tug boats in local harbors. The Academy also grants Master of Science degrees in facilities management and
emergency management.

Salem State University is located in the city of Salem on five campuses totaling 115 acres. Established in
1854, it grants Bachelor of Arts and Bachelor of Science degrees in 18 disciplines. At the graduate level, the
university grants eight Master’s degrees. Continuing education courses are also available for credit or non-credit.

Westfield State University was founded as a teacher-training institution in 1838 by noted educator and
social reformer Horace Mann. The school was the first public co-educational college in America that accepted
students without consideration of race, gender or class background. The university is located in the city of Westfield,
a few miles west of Springfield, in the Connecticut River valley. It occupies a 256-acre campus and grants Bachelor
of Arts and Bachelor of Science degrees in 26 majors as well as Master of Arts, Master of Science, Master of Public
Administration, and Master of Education degrees. Certificates of advanced graduate study are also available.

Worcester State University was established in 1874 and is located on a 57-acre campus in the city of
Worcester. It grants Bachelor of Arts or Bachelor of Science degrees in 24 disciplines and a Bachelor of Science in
education. It also grants Master of Science degrees in seven disciplines, master of occupational therapy, master of
education in 10 disciplines, and a certificate of graduate studies in psychology.

Certain financial and statistical information about the State Universities is provided in Appendix A. For
additional information about the State Universities, specific reference is made to the audited financial statements for
each of the State Universities for the fiscal year ended June 30, 2014. Copies of such financial statements have been
filed with the MSRB through its EMMA system.
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Amounts Paid by State Universities to the Authority

Under the Contract, all moneys received by a State University as payment of fees, rents, rates or other
charges for the use and occupancy of a Project of the Authority are held in trust for the Authority in a trust fund at
that State University. The moneys in the trust fund are expended by the State University in accordance with the
Authority’s annual operating budget and are remitted to the Authority or to the Trustee at such times and in such
amounts as may be directed by the Authority.

The following table shows the amounts paid to the Authority by each of the State Universities in each of
the fiscal years 2010 through 2014. The amounts received by the Authority were used to pay debt service on the
Bonds and all other expenses of the Authority. Amounts shown exclude debt service paid from capitalized interest
on certain projects and earnings on the Debt Service Fund and Debt Service Reserve Fund, and Build America Bond
interest subsidies.

Fiscal 2010 Fiscal 2011 Fiscal 2012 Fiscal 2013 Fiscal 2014

Bridgewater $10,326,188  $12,468,625  $13,432,028  $13,506,887  $17,412,405
Fitchburg 4,870,686 5,484,910 6,630,073 7,363,467 8,537,804
Framingham 5,893,031 6,550,874 8,614,718 9,011,365 10,158,659
Mass. College of Art and Design 3,150,625 3,187,831 3,153,924 7,110,509 7,289,434
Mass. College of Liberal Arts 2,244,426 2,445,391 2,790,892 2,739,220 2,806,906
Mass. Maritime Academy 3,376,425 3,545,353 3,710,356 4,110,844 4,826,346
Salem 5,493,768 9,650,681 9,929,470 9,890,884 11,107,408
Westfield 6,264,556 6,712,747 7,273,898 8,391,633 10,981,872
Worcester 4,522,307 5.776.251 5.819.192 5.382,988 6.584.520

Total $46,142,012  $55,822,663  $61,354,551  $67.507,798  $79,705,354

Source: Authority
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Pledged Trust Funds

The following table sets forth, for each State University, the amount of Pledged Trust Funds (which is an
amount equal to 25% of the average annual payment of principal and interest on the State University’s allocable
share of debt service on Bonds other than the Series 2004B Bonds). The table includes amounts related to the debt
service on the Series 2014B Bonds and Series 2014C Bonds. See “SECURITY FOR AND SOURCE OF PAYMENT OF THE
BONDS — The Contract; Pledged Funds.”

Pledged Trust Funds Pledged Trust Funds
State University Authority-owned Projects Commonwealth-owned Projects
Bridgewater State University $4,420,744 $305,530
Fitchburg State University 1,248,666 " 1,246,724
Framingham State University 2,681,062 556,753
Massachusetts College of Art and Design 1,688,418 521,746
Massachusetts College of Liberal Arts 519,436 67,218
Massachusetts Maritime Academy @ 1,515,517 272,191
Salem State University 3,148,641 792,427 @
Westfield State University ® 2,459,463 431,477
Worcester State University 1.986.196 267.939
Total State Universities $19,668,142 $4,462,005

M Not including moneys attributable to the fee that was authorized to be charged to students pursuant to a vote of the Fitchburg
State University board of trustees on June 27, 1996 to finance a physical education facility.

@ Subordinate to the lien granted to Bank of America, N.A. in connection with the loan obtained from the Massachusetts Health
and Educational Facilities Authority financed by said Authority’s Variable Rate Demand Revenue Bonds, Capital Asset Program
Issue, Series M-2 (Pool 2).

® Athletic Facilities land is owned by Salem State College Assistance Corporation and licensed to the Authority.

LEGAL MATTERS

All legal matters related to the authorization and issuance of the Series 2014 Bonds are subject to the
approval of Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C., Boston, Massachusetts, Bond Counsel to the
Authority. The approving opinion of Bond Counsel, substantially in the form attached hereto as Appendix E, will be
delivered on the date of delivery of the Bonds. Certain matters will be passed upon for the Authority by its counsel,
Krokidas & Bluestein LLP, Boston, Massachusetts. Certain matters will be passed upon for the Underwriters by
their counsel, Nixon Peabody LLP, Boston, Massachusetts.

LITIGATION

There is no litigation of any nature now pending or, to the knowledge of the Authority or its independent
general counsel, threatened seeking to restrain or enjoin or restraining or enjoining the issuance, sale, execution or
delivery of the Series 2014 Bonds or in any way contesting the validity of the Series 2014 Bonds or any proceedings
of the Authority taken with respect to the issuance or sale thereof, or of the Contract, or any proceedings of the
Authority or of the BHE taken with respect thereto, or of the pledge of any moneys or security provided for the
payment of the Series 2014 Bonds or the existence or powers of the Authority or the titles of its officers to their
offices.

LEGALITY FOR INVESTMENT

As declared by the Act, the Series 2014 Bonds are securities in which all public officers and public bodies
of the Commonwealth and its political subdivisions, all Massachusetts savings banks, insurance companies, trust
companies in their commercial departments, and, within the limits set by Section 54 of Chapter 172 of the General
Laws of the Commonwealth, banking associations, investment companies, executors, trustees and other fiduciaries,
and all other persons whatsoever who are now or may hereto be authorized to invest in bonds or other obligations of
a similar nature, may properly and legally invest funds, including capital, in their control or belonging to them. The
Series 2014 Bonds are securities which may properly and legally be deposited with and received by any state or
municipal officer or any agency or political subdivision of the Commonwealth for any purpose for which the deposit
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of bonds or other obligations of the Commonwealth is now or may hereto be authorized by law.

TAX MATTERS

Bond Counsel is of the opinion that, under existing law, interest on the Series 2014 Bonds will not be included
in the gross income of holders of such Series 2014 Bonds for federal income tax purposes. Bond Counsel’s opinion is
expressly conditioned upon continued compliance by the Authority with certain requirements imposed by the Internal
Revenue Code of 1986, as amended (the “Code”), which requirements must be satisfied subsequent to the date of
issuance of the Series 2014 Bonds in order to ensure that the interest on the Series 2014 Bonds is and continues to be
excludable from the gross income of the holders of the Series 2014 Bonds for federal income tax purposes. In
particular, and without limitation, section 148 of the Code requires that certain proceeds of the Series 2014 Bonds be
invested at a yield not materially higher than the yield on such Series 2014 Bonds and that certain profits earned from
investment of proceeds of the Series 2014 Bonds be rebated to the United States. The Authority has provided
certifications and covenants as to its continued compliance with such requirements. Failure to so comply could cause
the interest on the Series 2014 Bonds to be included in the gross income of the holders thereof retroactive to the date of
issuance of the Series 2014 Bonds.

In the opinion of Bond Counsel, under existing law, since the Series 2014 Bonds are not “private activity
bonds” under the Code, interest on the Series 2014 Bonds will not constitute a preference item under
Section 57(a)(5) of the Code for purposes of computation of the alternative minimum tax imposed on certain
individuals and corporations under Section 55 of the Code. However, interest on the Series 2014 Bonds will be
included in “adjusted current earnings” of corporate holders of the Series 2014 Bonds and therefore will be taken
into account under Section 56(g) of the Code in the computation of the alternative minimum tax applicable to certain
corporations.

Bond Counsel has not opined as to other federal tax consequences of holding the Series 2014 Bonds.
However, prospective purchasers of the Series 2014 Bonds should also be aware that (i) section 265 of the Code
generally denies a deduction for interest on indebtedness incurred or continued to purchase or carry the Series 2014
Bonds and, in the case of a financial institution, that portion of the holder’s interest expense allocated to the Series 2014
Bonds; (i) with respect to insurance companies subject to the tax imposed by section 831 of the Code, section
832(b)(5)(B)(i) reduces the deduction for losses incurred by 15% of the sum of certain items, including interest on the
Series 2014 Bonds; (iii) interest on the Series 2014 Bonds earned by certain foreign corporations doing business in the
United States could be subject to a foreign branch profits tax imposed by section 884 of the Code; (iv) passive
investment income, including interest on the Series 2014 Bonds, may be subject to federal income taxation under
section 1375 of the Code for an S Corporation that has Subchapter C earnings and profits at the close of the taxable
year if greater than 25% of the gross receipts of such S Corporation is passive investment income; (v) section 86 of the
Code requires recipients of certain Social Security and certain Railroad Retirement benefits to take into account in
determining gross income receipts or accruals of interest on the Series 2014 Bonds and (vi) receipt of investment
income, including interest on the Series 2014 Bonds may, pursuant to section 32(i) of the Code, disqualify the recipient
thereof from obtaining the earned income credit provided by section 32(a) of the Code.

Interest paid on tax-exempt obligations such as the Series 2014 Bonds is now generally required to be reported
by payors to the Internal Revenue Service and to recipients in the same manner as interest on taxable obligations. In
addition, such interest may be subject to “backup withholding” if the Series 2014 Bond owner fails to provide the
information required on IRS Form W-9, Request for Taxpayer Identification Number and Certification, as ordinarily
would be provided in connection with the establishment of a brokerage account, or the Internal Revenue Service has
specifically identified the Series 2014 Bond owner as being subject to backup withholding because of prior
underreporting. Neither the information reporting requirement nor the backup withholding requirement affects the
excludability of interest on the Series 2014 Bonds from gross income for federal tax purposes.

Bond Counsel is of the opinion that, under existing law, interest on the Series 2014 Bonds and any profit made
on the sale thereof are also exempt from Massachusetts personal income taxes and the Series 2014 Bonds are exempt
from Massachusetts personal property taxes. Bond Counsel has not opined as to the other Massachusetts tax
consequences arising with respect to the Series 2014 Bonds. Prospective purchasers should be aware, however, that the
Series 2014 Bonds are included in the measure of Massachusetts estate and inheritance taxes, and the Series 2014
Bonds and the interest thereon are included in the measure of Massachusetts corporate excise and franchise taxes. Bond
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Counsel has not opined as to the taxability of the Series 2014 Bonds, their transfer and the income therefrom, including
any profit made on the sale thereof, under the laws of any state other than the Commonwealth.

For federal and Massachusetts tax purposes, interest includes original issue discount. Original issue
discount with respect to a Series 2014 Bond is equal to the excess, if any, of the stated redemption price at maturity
of such Series 2014 Bond over the initial offering price thereof to the public, excluding underwriters and other
intermediaries, at which price a substantial amount of all Series 2014 Bonds with the same maturity were sold.
Original issue discount accrues actuarially over the term of a Series 2014 Bond. Holders should consult their own
tax advisers with respect to the computation of original issue discount on such accruals of interest during the period
in which any such Series 2014 Bond is held.

An amount equal to the excess, if any, of the purchase price of a Series 2014 Bond over the principal
amount payable at maturity generally constitutes amortizable bond premium. The required amortization of such
premium during the term of a Series 2014 Bond will result in reduction of the holder’s tax basis in such Series 2014
Bond. Such amortization also will result in reduction of the amount of the stated interest on such Series 2014 Bond
taken into account as interest for tax purposes. Holders of Series 2014 Bonds purchased at a premium should consult
their own tax advisors with respect to the determination and treatment of such premium.

Bond Counsel has not undertaken to advise in the future whether any events after the date of issuance of the
Series 2014 Bonds, including