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In the opnion of Co-Bond Counsel, based upon an analysis of existing laws, regulations, rulings and court decisions, interest on the Bardislis exc
from gross income for federal income tax purposes:Bond Counsehre also of the opinion that interest on tBends is not a specific item of tax preference under
8§57 of the Internal Revenue Code of 1986, as amended ntinium tateCTheBendlgandf or pur |
interest income therefrom, are free from taaatfor purposes of personal income, corporate net income and personal property taxes within the Commonwealth of
Pennsylvania.
For further information concerning federal and state tax matters relat

$43,635,000
The School District of Pittsburgh

Allegheny County, Pennsylvania

consisting of
$30,975,0005eneral Obligation Bonds,Series A of 2010
$6,660,000General Obligation Bonds,Series B of 2010
$6,000,000General Obligation Bonds,Series C of 2010

Dated: Dateof Delivery Principal Due: Septembetl, as shown on inside cover
Interest Due: March landSeptember 1 First Interest Payment: March 1, 2011

The bonds described herein consist $%0,975,000General Obligation BondsSeries A of 201Q° t H2@10AfBonds ,)$6,660,000General Obligation
Bonds,Series B of 201¢ t HR@10BfiBonds and %,000,000General Obligation BondSeries C of 201Q t HR@L0CGiBonds.) The2010A Bondsthe 2010B
Bondsand the2010C Bondsar e col |l ecti vel y r e The Bonassill be issued ; registened forfn Brahe dendmjnations of $5,000 or any
integral multiple thereof and will be registered in the name of Cede & Co., as the registered owner and nominee of Téy DrmisCompany ("DTC"), New
York, New York Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or any integral multiple thereof only bndketitey only
system maintained by DTC through its brokers and dealers who are, or act through, DTC Participants. ThegspafahasBonds will not receive physical
delivery of the Bonds. For so long as any purchaser is the beneficial owner of a Bond, that purchaser must maintain &itraadmoker or a dealer who is, or
acts through, a DTC Participant to receive paymaf principal of and interest on the Bonds. See "BCENTRY ONLY SYSTEM" herein. If, under the
circumstances described herein, Bonds are ever issued in certificated form, the Bonds will be subject to registrasifen, @xichange ahpayment as deribed
herein.
The Bonds are general obligationsTdfe School District of Pittsburgtllegheny County Pennsylvania (the "School District”), payable from &% &and
other general revenue3he School District has covenanted that it will providesrbitidget in each year, and will appropriate from its general revenues in each such
year, the amount of the debt service on the Bonds for such year and will duly and punctually pay or cause to be pagirfkang foed established under the
Resolution hereinafter defined, or from any other of its revenues or funds, the principal of every Bond and the interest theretatesn dbéhe place and in the
manner stated in the Bonds, and for such budgeting, appropriation and payment the School lisidably has pledged its full faith, credit and available taxing
powerwithin the limits of the law(Se e “ Seaxmud i tA¢t 1 of Speci al Session 2006 (“Taxpayer Relief
Interest on each of the Bonds is payable initiallyMarch 1, 2011and thereafter semiannually dfarch 1andSeptember bf each year until the maturity
date of such Bond. The School District le@pointedJ.S. Bank National Associatignt he #APayi ng Agent o) , as paying agent,
for theBonds. So long as Cede & Co., as nominee for DTC, is the registered owner of the Bonds, payments of the principaltiof) igeéemypm, if any, and
interest on the Bonds, when due for payment, will be made directly to DTC by the Paying Agent, andlDir@wiremit such payments to DTC Patrticipants for
subsequent disbursement to the Beneficial Owners of the Bonds. If the use of tHenBydRnly System for the Bonds is ever discontinued, the principal of and
redemption premium, if any, on eachtb&é Bonds will be payable, when due, upon surrender of such Bond to the Paying Agedesigitateccorporate trust
office in Pittsburgh Pennsylvanidor any successor paying agent at its designated office(s)) and interest on such Bond will bebpayeik and mailed to the
person(s) in whose name(s) such Bond is registered as of the Record Date with respect to the particular interest payBienedaté T HE infROND S, 0
The 2010ABondsand 2010C Bondsare subject to optional redemption prior tomaturity. The 2010B Bonds argot subject to optional redemption
prior to maturity. (S e &EDEMPTION OF BONDSO |, herein).

Proceeds of the010ABondswi | | be used to advance refund a porti on o 2002ahceto pByctieo ol Di s
costs of issuing and insuring tB810A Bonds
Proceeds of th2010B Bondswi | | be used to advance refund a portion of the School Di s

costs of issuing and insuring tB810B Bonds

Proceeds of th@010C Bondswill be used for capital projects and major maintenance of facilities to include, but not limited to the School District wide
improvements to the grounds, mechanical systems, building interiors and exteriors, igpadi€ciTech, Cupples Stadium Field, Computer Center at Greenway
and Concord and to pay the costs of issuing and insurir@ptt@C Bonds

The Bonds are an authorized investment for fiduciaries in the Commonwealth of Pennsylvania pursuant toytharffefrsbate, Estate and Fiduciaries
Code, Act of June 30, 1972, No. 164, P.L. 508, as amended and supplemented.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a financial guaragypoigyrdo ke issued
concurrently with the delivery of the Bonds ASURED GUARANTY MUNCIPAL CORP. (formerly known as Financial Security Assurance, Inc.)

ASSURED
GUARANTY

MUNICIPAL

MATURITIES, AMOUNTS, RATES AND PRICES /YIELDS
As Shown on Inside Front Cover

2010A Bonds 2010B Bondsand 2010C Bonds
JANNEY MONTGOMERY SCOTT LLC BOENNING & SCATTERGOOQD, INC.
Boenning & Scattergood, Inc. Janney Montgomery Scott LLC
RBC Capital Markets RBC Capital Markets
SiebertBrandford Shank & Co., LLC SiebertBrandford Shank & Co., LLC

The Bonds are &red when, as and if issued by the School District, subject to the approval of the legality thereof by the Law Offiges &.\@&rhold
and R. Darryl Ponton & Associates of Pittsburgh, Pennsylvani@ddd Counsel. Certain legal matters will be pdsaggon for the School District by Ira Weiss,
Solicitor. Public Financial Management, Inc., Harrisburg, Pennsylvania, serves as Financial Advisor to the Schoah Distrietiction with the issuance of the
Bonds. It is expected that the Bonds will baitable for delivery in New York, New York, on or abddbvember 182010.

Official Statement Dated: October 14, 2010



$43,635,000

The School District of Pittsburgh
Allegheny County, Pennsylvania
consisting of:

Dated: Date of Delivery Principal Due: Septembetf, as shown below
Interest Due: March landSeptember 1 First Interest Payment: March 1, 2011
$30,975,000General Obligation Bonds,Series A of 2010

Due September 1 Principal Amount Coupon Yield cusIpy
2011 $60,000 0.600% 0.600% 725277 CF2
2012 5,000 1.000 1.000 725277 CGO
2013 5,000 2.000 1.320 725277 CH8
2014 5,000 3.000 1.660 725277 CJ4
2015 3,490,000 4.000 1.910 725277 CK1
2016 3,455,000 5.000 2.170 725277 CL9
2017 3,575,000 5.000 2.410 725277 CM7
2018 3,965,000 4.000 2.630 725277 CN5
2019 3,890,000 5.000 2.840 725277 CPO
2020 4,080,000 5.000 3.040 725277 CQ8
2021 4,360,000 5.000 3.250¢ 725277 CR6
2022 4,085,000 5.000 3.390 725277 CS4

$6,660,000General Obligation Bonds,Series B of 2010

Due September 1 Principal Amount Coupon Yield cusIp®
2011 $5,000 0.600% 0.600% 725277 CT2
2012 5,000 1.000 1.000 725277 CU9
2013 5,000 1.500 1.320 725277 CV7
2014 5,000 1.50 1.660 725277 CW5
2015 1,575,000 5.000 1.910 725277 CX3
2016 1,635,000 5.000 2.170 725277 CY1
2017 1,690,000 5.000 2.410 725277 CZ8
2018 1,740,000 5.000 2.630 725277 DA2

$6,000,000General Obligation Bonds,Series C of 10

Due September 1 Principal Amount Coupon Yield cusIp®
2011 $65,000 0.600% 0.60®% 725277 DBO
2012 245,000 1.000 1.000 725277 DC8
2013 250,000 2.000 1.320 725277 DD6
2014 255,000 2.000 1.660 725277 DE4
2015 260,000 2.000 1.910 725277 DF1
2016 265,000 2.000 2.180 725277 DG9
2017 270,000 2.300 2.430 725277 DH7
2018 275,000 2.500 2.650 725277 DJ3
2019 285,000 2.700 2.860 725277 DKO
2020 290,000 3.000 3.060 725277 DL8
2021 300,000 3.100 3.260 725277 DM6
2022 310,000 3.250 3.400 725277 DN4
2026* 1,355,000 3.625 3.790 725277 DP9
2030* 1,575,000 4.000 4,110 725277 DQ7

* Yield to Optional Redemption Date of September 1, 2020
**Term Bonds

MThe above CUSIP (Committee on Uniform Securities Identification Procedures) numbers have been assigned by an orgaaffisitimdneith the
School District or the Underwriter, and such parties are not responsible for the selection dhea<eWsIP numbers. The CUSIP numbers are included
solely for the convenience of bondholders and no representation is made as to the correctness of such CUSIP numbemb€tdSiBsigmed to
securities may be changed during the term of such securisesl lss a number of factors including, but not limited to, the refunding or defeasance of
such issue or the use of secondary market financial products. Neither the School District nor the Underwriter has agdetitete,is no duty or
obligation to, updte thisOfficial Statemento reflect any change or correction in the CUSIP numbers set forth above.
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No dealer, broker, salesman or other person has been authorized by the School District to give information or yorepaikeearations,
other than those contained in ti@dficial Statementand if given or made, such other information or representations must not be relied upon.
This Official Statementloes not constitute an offer to sell or the solicitation of an tdféuy, nor shall there be any sale of the Bonds in any
jurisdiction in which it is unlawful to make such offer, solicitation or sale. The information set forth herein has bewddhtm the School
District and from other sources which are believed¢ reliable but the School District does not guarantee the accuracy or completeness of
information from sources other than the School District. The information and expressions of opinion herein are subjeg tatblout notice
and neither the delivg of this Official Statemennor any sale made hereunder shall, under any circumstances, create any implication that there
has been no change in any of the information set forth herein since the date hereof. The School District has deéiwed Btatemento be
final for the purposes of Rule 15d2(b)@3) of the Securities and Exchange Commission.

The underwrites havereviewed the information in thi®fficial Statemenfpursuant to its responsibilities to investors under the federal
securities lawshut the underwriterdo not guarantee the accuracy or completeness of such information.

Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurancé I\cAGMo0) makes no representa
the Bonds or the advisability of inwésy in the Bonds. In addition, AGM has not independently verified, makes no representation regarding, and
does not accept any responsibility for the accuracy or completeness of this Official Statement or any information oe dizctamed herein,
or omitted herefrom, other than with respect to the accuracy of the information regarding AGM supplied by AGM and presanted unde
headingiBond | nsurance-&pa&rd meAp Mamdicx p@ |l Bond Insurance Policyo.
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OFFICIAL STATEMENT

$43,635,000
The School District of Pittsburgh

Allegheny County, Pennsylvania

consisting of:
$30,975,000General Obligation Bonds,Series A of 2010
$6,660,000General Obligation Bonds,Series B of 2010
$6,000,000General Obligation Bonds,Series C of 2010

INTRODUCTION

This Official Statement including the Cover Page and Apperdic relates to the offering by The School District of Pittsburgh,
All egheny County, P e n n s y3D,975,060(aggredate priacipal Sncobino af its Géneral Obligation BoBdses A of
2010 $6,660,000aggregate principal amount of Beneral Obligation BondSeries B of 2010and $,000,000aggregate principal amount of
its General Obligation BondSeries C of 201@ollectivelyreferredtoas h e ( i B o RAL@ABJndsand Z0B0B Bondwill be issued in
accordance with the Loc&@overnment Unit Debt Act of the Commonwealth of Pennsylvania, as codified by the Act of December 19, 19
(P.L. 1158, No. 177) (fAthe Acto) pursuant to a Bond iRretsadoptedt i c
August25 2 0 1 Q01QAtaid016Re sol uti onod6), and with the approval of the D
the Commonwealth of Pennsylvania pursuant to and in accordance with thEhc2010C Bonds will be issued in accordance with_tal
Government Unit Debt Act of the Commonwealth of Pennsylvania, as codified by the Act of December 19, 1996 (P.L. 1158, Nd. fi7¥ h
Act 0) pursuant to a Bond Resolution of the Boar d tenber POyu2010i(tee E
f2010C Re(codlulte onioyel y, the AResolutiono), and with the appro
the Commonwealth of Pennsylvania pursuant to and in accordance with the Act.

PURPOSE OF THE ISSUE

The Refunding Program

A portion of the proceeds of the sale of #840A Bondswill be used to advance refund certain maturities of the outstanding portions of
the School Districtés Gener al Obl i gat i ogyredate pridcipal an®ent of $14,89B000(the Z
i2002B &ndto fday the costs of issuance associated with the sale2ifitbA Bonds

Upon issuance of the0O10A Bonds a porti on of the proceeds wil/ becrnoweklFoOC
maintained by successor batkS. Bank National Associatipas Paying Agent for the 2002B Bonds, under terms of a Escrow Agreement fol
the 2002B Bonds (the fESbaember1820i0. elecrpmaeeds §f tR@H0A Bordissoadeposde] will be used to
purchase direct obligations of the United States of America which will mature and earn interest at such rates as wéllifficigintefunds to
pay the interest and maturing principal on the Refunded 2002B Bonds. The Ret00@&dBonds will be called for optional redemption, at a
redemption price of 100% of principal amount plus accrued interest, pursuant to the optional redemption provisions apgiedddéunded
20@B Bonds on September 1, 2012.

A portion of the proeeds of the sale of tf210B Bondwill be used to advance refund certain maturities of the outstanding portions of
the School Districtods Gener al Obligation Bonds, Ser i13%190,080 (tb f z
f2003A Bondso) and to pay the cof(l@BBonfls i ssuance associated wi

Upon issuance of the 2010B Bonds, a portion of the progee
maintained by successor bankSUBank National Association, as Paying Agent for the 2003A Bonds, under terms of a Escrow Agreement
the 2003A Bonds (the fAEscrow Agreemento) dated as of Nougedtober
purchase direatbligations of the United States of America which will mature and earn interest at such rates as will provide suffisi¢at fund
pay the interest and maturing principal on the Refunded 2003A Bonds. The Refunded 2003A Bonds will be called for detignimireat a
redemption price of 100% of principal amount plus accrued interest, pursuant to the optional redemption provisions apgiiedtéunded
2003A Bonds on September 1, 2012.



The Capital Improvement Program

Proceeds of th2010C Bondwill be used for capital projects and major maintenance of facilitigading but not limited to District-
wide improvements to the grounds, mechanical systems, building interiors and exteriors, in particuldretth, S€upples Stadium Field,
ComputerCenter at Greenway and Concord and to pay the costs of issuing and insug@fd8eBonds

VERIFICATION

The accuracy of the mathematical computations supporting the adequacy of the maturing principal amounts of, and iateogsttearn
GovernmeniObligations deposited pursuant to the Escrow Agreement to pay the principal of, and interest and premium, if any, evhen du
upon the optional redemption thfe RefundedBonds, and the accuracy of certain mathematical computations supporting the conbhisibe
Bonds will not be fAarbitrage bondsodo under SeBohd Resourck Pdtifess,)Ll&saf t
condition to the delivery of the Bonds.

The following is a summary of the sources and uses of the pi®oé¢he Bonds:

2010A Bonds 2010BBonds 2010C Bonds TOTAL
Source of Funds
Bond Proceeds..........cccoeeeeeeeeenen. $30,975,000.00 $6,660,000.00 $6,000,000.00 $43,635,000.00
Net Original Issue Premium....... 4,317,617.90 1,032,810.65 0.00 5,350,428.55
Total Souce of Funds............. $35,292,617.90 $7,692,810.65 $6,000,000.00 $48,985,428.55
Use of Funds
Cost of 2002B Bonds Escraw.... $34,896,279.16 $0.00 $0.00 $34,896,279.16
Cost of 2003A Bonds Escraw.... 0.00 7,602,030.92 0.00 7,602,030.92
Constrution Fund Deposit......... 0.00 0.00 5,869,551.36 5,869,551.36
Net Original Issue Discount........ 0.00 0.00 62,477.10 0.00
Costs of Issuan€@..........cocoeven.... 396,338.74 90,779.73 67,971.54 555,090.01
Total Use of Funds................. $35,292,617.90 $7,692,810.65 $6,000,000.00 $48,985,428.55
W ncludes legal, financial advisor, printing, ratingagenyesaosr wr

agenf verification agent and miscellaneous costs (estimated).
THE BONDS
Description
The aggregate principal amount of the Bond$48,635,000 The Bonds will be issued in fully registered form in denominations of
$5,000 and integral multiples thereof. The Bonds will be dated Bswdmber 18, 201,0and will bear interest at the ra@sd mature in the

amounts and on the dates set forth on the inside cover page Offtbial Statement Interest on the Bonds will be payable initially Miarch
1, 2011and semiannually olarch 1andSeptember wntil the principal sum thereof is paid

When issued, the Bonds wil/l be registered in the name of (
Yor k, New Yor k. Purchasers of the Bonds (the @Bene§t andbeadficiaOwn
ownership of the Bonds wil/l be eENTRBRNcONLYNnBYSOEMbobkrenthri es



Payment of Principal and Interest

So long as Cede & Co., as nominee of DTC, is the registered owner of the Bonds, payments af pfimeglemption premium, if any,
and interest on the Bonds, when due, are to be made to DTC and all such payments shall be valid and effective ty satisfy fliicharge
the obligations of the School District with respect to, and to the extentindjpal, redemption premium, if any, and interest so paid.

If the use of the BocEntry Only System for the Bonds is discontinued for any reason, bond certificates will be issued to the Benefic
Owners of the Bonds and payment of principal, redesnpgiremium, if any, and interest on the Bonds shall be made as described in th
following paragraphs:

Principal of the Bonds will be paid to the registered owners thereof or assigns, when due, upon surrender of the Bapesi¢dhe
corporate trusoffice of the Paying Agent aforesaid.

Interest is payable to the registered owner of a Bond from the interest payment date next preceding the date of ragistratior
authentication of the Bond, unless: (a) such Bond is registered and authenticated ageyest payment date, in which event such Bond shall
bear interest from said interest payment date, or (b) such Bond is registered and authenticated after a Record Date dlediredaafand
before the next succeeding interest payment date, iobhwéient such Bond shall bear interest from such interest payment date, or (c) suc
Bond is registered and authenticated on or prior to the Record Date preceding March 1, 2011, in which event such Bxamdrsbedsbfrom
November 18, 2010, or (d) abown by the records of the Paying Agent, interest on such Bond shall be in default, in which event such Bc
shall bear interest from the date to which interest was last paid on such Bond. Interest on the Bonds shall be pafinftial]l 2011, and
thereafter, semiannually on March 1 and September 1 of each year, until the principal sum is paid. Interest on eachyBbledhg pheck
drawn on the Paying Agent, which shall be mailed to the registered owner whose name and address shall applese af tiusiness on the
fif teenthday of the calendar month (whether or not a day on which the paying agent is open for business) next preceding epafinertest
date (the "Record Date"), on the registration books maintained by the Paying Agenectivespf any transfer or exchange of the Bond
subsequent to such Record Date and prior to such interest payment date, unless the School District shall be in defanttéhipssrest due
on such interest payment date. In the event of any such tlefiacth defaulted interest shall be payable to the person in whose name the Bor
is registered at the close of business on a special record date for the payment of such defaulted interest establisbeddigdhdty the
Paying Agent to the registeredmoer of such Bond not less than ten (10) days preceding such special record date.

If the date for payment of the principal, premium if any, or interest on any Bonds of or interest on any Bonds on greynezastate,
at maturity, or at redemption alh be Saturday, Sunday, legal holiday or a day on which banking institutions in the city where the specifi
corporate trust office of the Paying Agent which is processing payment is located are authorized by law or executivelasdethien the
datefor payment of such principal or interest shall be the next succeeding day which is not a Saturday, Sunday, legalahdhgaynowhich
such banking institutions are authorized to close, and payment on such date shall have the same force aifdrefterbaghe nominal date
established for such payment.

Transfer, Exchange and Registration of Bonds

The School District and the Paying Agent shall not be required (a) to register the transfer of or exchange any Bondid#dred émm
redemption dring a period beginning at the close of business on the last day next preceding any date of selection of Bonds tocdhanddeem
ending at the close of business on the day on which the applicable notice of redemption is mailed or (b) to registéertioé draexchange
any portion of any Bond selected for redemption until after the redemption date. Bonds may be exchanged for a like paguripghte
amount of Bonds of other authorized denominations of the same series, maturity and interest rate.

Subject to the provisiobBrtdesomli pefydte¢d mwo uBadreds iBoe®ktrans
owners thereof upon surrender of Bonds to the Paying Agent, at its specified corporate trust office, accompanied ynstmmitient or
instruments in form, with instructions, and with guaranty of signature satisfactory to the Paying Agent, duly executeshisyetezl owner of
such Bond or his attorndg-fact or legal representative. The Paying Agent shall enterrangfér of ownership of Bonds in the registration
books and shall authenticate and deliver at the earliest practicable time in the name of the transferee or transféuligsegistered bond
or bonds of authorized denominations, maturity and inteatstfor the aggregate principal amount which the registered owner is entitled tc
receive. The School District and the Paying Agent may deem and treat the registered owner of any Bond as the absdhaseafvner
(whether or not a Bond shall be overdd®) the purpose of receiving payment of or on account of principal and interest and for all othe
purposes, and the School District and the Paying Agent shall not be affected by any notice to the contrary.



State Enforcement of Debt Service Payments

Se¢ i on 633 of the Pennsylvania Public School Code of 1949,
provides that in all cases where the board of school directors of any school district fails to pay or to provide foretiegbagynindebtedness
at date of maturity or date of mandatory redemption, or any interest due on such indebtedness on any interest paynwtoddéace with
the schedule under which the bonds were issued, the Secretary of Education shall notiffastic chool directors of its obligation and
shall withhold out of any State appropriation due such school district an amount equal to the sum of the principal anmimgnonsatbject to
mandatory redemption and interest owing by such school disinidtshall pay over the amount so withheld to the bank or other person acting
as sinking fund Depository for such bond issue. These withholding provisions are not part of any contract with the teddBonds, and
may be amended or repealed by futegislation.

There can be no assurance, however, that any payments pursuant to this withholding provision will be made by the datsuch whic
payments are due to the Bondholders.

The effectiveness of Section 633 of the Public School Code may ledibyy the application of other withholding provisions contained
in the Public School Code, such as provisions for withholding and paying over of appropriations for payment of unpast dakmches.
Enforcement may also be limited by bankruptcy, imspty, or other laws or equitable principles affecting the enforcement of creditors' rights
generally.

Security

The Bonds will be general obligations of the School District, payable from its tax and other legally available revenpeasfyhasis
with other general obligation debt of the School District. The School District has covenanted that it will provide irett$oowdgh year, and
will appropriate from its general revenues in each such year, the amount of the debt service on the Baotsyé&ar, and will duly and
punctually pay or cause to be paid from its Sinking Fund, as hereinafter defined, or any other of its revenues or ffuindipahef each of
the Bonds and the interest thereon at the dates and place and in the masthemstae Bonds, and for such budgeting, appropriation and
payment the School District irrevocably has pledged its full faith, credit and taxing power, which taxing power preseady the power to
levy ad valorem taxes on all taxable property witthie School Districtfo the extent permitted by lawee“ Secuand y“" Act 1 o
Session 2006 (“ TaxpayheAct Resénilyg@roviddsdor enfpreeméneof debt sejvice payments as hereinafter describ
(see NnDefauéess8 hbhedeiRemmedand the Public School Code presently
event of failure to pay debt service (5e&t at e Enf or cement oHereiDebt Service Payments”’

Sinking Funds

Sinking funds for the paymenf debt service on the Bonds¢luding theSinking Fund, General Obligation Bon@®&gries A of 201@the
"2010A Sinking Fund"),Sinking Fund, General Obligation Bon®gries B of 201@the "2010B Sinking Fund")and Sinking Fund, General
Obligation Bond, Series C of 201¢the "2010CSinking Fundc ol | ect i vel y (, haveebeeh &earedkundemnthe Resolutian and
aremaintained by the Paying Agent, as Sinking Fund Depository. The School District shall depdki¢sinking funda sufficient sum not
later than the date when interest and/or principal is to become due on the Bonds so that on each payhee8hkiatgFundwill contain an
amount which, together with any other funds available therein, is sufficient to pay, in full, iatetést principal then due on the Bonds.

The Sinking Fund shall be held by the Paying Agent, as Sinking Fund Depository, and invested by the Paying Agent imiesoisecu
shall be deposited in such funds or accounts as are authorized by theokctitection of the School District. Such deposits and securities
shall be in the name of the School District, but subject to withdrawal or collection only by the Paying Agent, as SinkiDgpesitory, and
such deposits and securities, together wWithibterest thereon, shall be a part of the Sinking Fund.

The Paying Agent, as Sinking Fund Depository, is authorized without further order from the School District to pay frakirtgé-Gnd
the principal of and interest on the Bonds, as and wheamtlipayable.

BOND INSURANCE

BOND INSURANCE POLICY

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurance
("AGM") will issue its Municipal Bond Insurance Policy for the Bondse("Policy”). The Policy guarantees the scheduled payment of
principal of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to thiSt@#itient.

The Policy is not covered by any insurance securiguaranty fund established under New York, California, Connecticut or Florida insurance
law.

ASSURED GUARANTY MUNICIPAL CORP. (FORMERLY KNOWN AS FINANCIAL SECURITY ASSURANCE INC.)

AGM is a New York domiciled financial guaranty insurance company and dywwhed subsidiary of Assured Guaranty Municipal Holdings

I nc. ("Hol dings"). Hol di ngs is an i ndi r e-based Boldihgsconthbang whpse shhresAare s
publicly traded and are listed on the New York Stock Exghan under the symbol AAGOO. AGL, t hi
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credit enhancement products to the U.S. and global public finance, infrastructure and structured finance markets. MNersbfareBb,
Holdings or AGM is liable for the oblig@ns of AGM.

Effective November 9, 2009, Financial Security Assurance Inc. changed its name to Assured Guaranty Municipal Corp.

AGMdés financi al strength | StnataddiaAAAO0OPOpnegdgat Raé i agsclaiGenkicgsi b g
LLC business( i S&P 0) and AAa30 (negative outlook) by Moodyds I nvest
(AFitcho), at the request of AGL, withdrew it sMdithetben ¢uMentgatingi v
level. Each rating of AGM should be evaluated independently. An explanation of the significance of the above ratingsbraanetddrom

the applicable rating agency. The above ratings are not recommendations to buyhskllamy security, and such ratings are subject to
revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AGM in iiscsetierd Any
downward revision or withdrawal of any of the above ratings haye an adverse effect on the market price of any security guaranteed b
AGM. AGM does not guarantee the market price of the securities it insures, nor does it guarantee that the ratingsontmschvilenot be
revised or withdrawn.

Current Finartial Strength Ratings
On May 17, 2010, S&P published a Research Update i n whrgedn it

AGM. At the same time, S&P continued its negative outlook on AGM. Reference is made to thelREgeate, a copy of which is
available atvww.standardandpoors.com f or t he compl ete text of S&PO6s comment s.

In a press release dated February 24, 2010, Fitch announced that, at the request of AGL{ ithddrwa wn t he A AAO0 ( Nega
financial strength rating of AGM at the then current rating level. Reference is made to the press release, a copy<ohavdiiehle at
www.fitchratings.comforthec o mp | et e text of Fitchés comments.

On December 18, 2009, Moodyds issued a press r el easngofd\GM withn g
a negative outlook. Reference is made to the press release, a copy ofvaviaitable aivww.moodys.com f or t he compl et
comments.

There can be no assurance as to any further ratings action th

For more information regarding AGMs f i nanci al strength ratings and the r-Kferkhe r e
fiscal year ended December 31, 2009, which was filed bW 28GL v
AGLO&s QWReport om Fdrny 1@ for the quarterly period ended March 31, 2010, which was filed by AGL with the SEC on May 10
2010, and AGLO6s Qu ar-@ farrtheguaresyperiod endechJung 80; 20101which was filed by AGL with the SEC or
August 9,2010.

Capitalization of AGM

At June 30, 2010, AGMds consolidated policyholdersd s stofllnets
unearned premium reserve was approximately $2,259,557,420, in each case, in accotidataitory accounting principles.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the SEC that relate to AGM are incorporated by reference intodiaisStdfiement
and shall be deemed to be atgeereof:

(i) The Annual Report on Form 3 for the fiscal year ended December 31, 2009 (which was filed by AGL with the SEC
on March 1, 2010);

(ii) The Quarterly Report on Form 4D for the quarterly period ended March 31, 2010 (which was filed by AGL with the
SEC on May 10, 2010); and

(iif) The Quarterly Report on Form D for the quarterly period ended June 30, 2010 (which was filed by AGL with the
SEC on August 9, 2010).

All information relating to AGM included in, or as exhibits to, documents filed by AGlsyamt to Section 13(a) or 15(d) of the Securities
Exchange Act of 1934, as amended, after the filing of the last document referred to above and before the terminatifferioftiof the
Bonds shall be deemed incorporated by reference into this Offitaéément and to be a part hereof from the respective dates of filing suct
document s. Copies of materials incorporated bhp/mew.sectgevn caet aArCd
website athttp://www.assuredguaranty.coror will be provided upon request to Assured Guaranty Municipal Corp. (formerly known as
Financial Security Assurance Inc.): 31 WestStreet, New York, New York 1001%ttention: Communications Department (telephone
(212) 8260100).
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Any information regarding AGM incl udedi AssaredeGuaranty Muhieipal Corp. gforncedyp t
known as Financi al Security dassmeahce ntocppoatoed ilmycl neéedr én
I nformati ono) shall be modified or superseded to the rdmoughnt
incorporation by reference) modifies or supersedes guehiously included AGM Information. Any AGM Information so modified or
superseded shall not constitute a part of this Official Statement, except as so modified or superseded.

AGM makes no representation regarding the Bonds or the advisability ofiimyéstthe Bonds. In addition, AGM has not independently
verified, makes no representation regarding, and does not accept any responsibility for the accuracy or complete@dfisiaf 8tstement

or any information or disclosure contained hereinpmitted herefrom, other than with respect to the accuracy of the information regarding
AGM supplied by AGM and presented under the heading ABOND I NS

REDEMPTION OF BONDS

Optional Redemption

The 2010A Bonds stated to matun or after Septembdr, 2021, shall be subject to redemption prior to maturity, at the option of the
School District, as a whole, @eptembef, 202Q or on any date thereafter, or from time to time, in part (and if in part, in any order of maturity
as selected by the Schdistrict and within a maturity by lot), in either case upon payment of a redemption price of 100% of the princip.
amount of sucl2010ABonds, together with accrued interest to the redemption date.

The 2010B Bonds amot subject to optional redemptigamior to maturity
The 2010CBonds stated to matun or after September 2021, shall be subject to redemption prior to maturity, at the option of the
School District, as a whole, on Septembe2d2Q or on any date thereafter, or from time to tinmepart (and if in part, in any order of maturity

as selected by the School District and within a maturity by lot), in either case upon payment of a redemption price bttHO@#noipal
amount of sucl2010CBonds, together with accrued interest torémemption date.

Mandatory Redemption

The2010CBonds maturing on September2D26and September 2030aresubject to mandatory redemptiog the School District in
part, by lot, at a redemption price of 100% of the principal amount thereof plugddnterest to the date fixed for redemption, on September
1 in the years and in amounts set forth below:

2010C Bonds stated to mature September 1, 2026

Year Principal Amount
2023 $320,000
2024 330,000
2025 345,000
2026 360,000

2010C Bonds stated to mature September 1, 2030

Year Principal Amount
2027 $370,000
2028 385,000
2029 400,000
2030 420,000

*Final Maturity

Notice of Redemption

Notice of any redemption shall be given by depositing a copleofédemption notice by first class mail not more than sixty (60) days
and not less than thirty (30) days prior to the date fixed for redemption addressed to each of the registered ownett® dieBeddsmed, in
whole or in part, at the addresses shonrthe registration books; provided, however, that failure to give such notice by mailing, or any defe

therein or in the mailing thereof, shall not affect the validity of any proceeding for redemption of other Bonds cadehfiption as to which
proper notice has been given.

On the date designated for redemption, notice having been provided as aforesaid, and money for payment of the priecip@dand a
interest being held by the Paying Agent, interest on the Bonds or portions thereof so ca#lddrfgtion shall cease to accrue and such Bonds
or portions thereof shall cease to be entitled to any benefit or security under the Resolution, and registered own&snofssociportions



thereof so called for redemption shall have no rights witpe®sto such Bonds, except to receive payment of the principal of and accruet
interest on such Bonds to the date fixed for redemption.

Manner of Redemption

If a Bond is of a denomination larger than $5,000, a portion of such Bond may be redeemétke gtopdses of redemption, a Bond
shall be treated as representing that number of Bonds which is obtained by dividing the principal amount thereof bac$5&®)00@ portion
of such Bond being subject to redemption. In the case of partial redemptoBomd, payment of the redemption price shall be made only
upon surrender of such Bond in exchange for Bonds of authorized denominations in aggregate principal amount equal deetinedunre
portion of the principal amount thereof.

If the redemption de for any Bonds shall be a Saturday, Sunday, legal holiday or a day on which banking institutions in the city :
authorized by law or executive order to close, then the date for payment of the principal, premium, if any, and intesash updemption
shall be the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such banking institwtiboszed to
close, and payment on such date shall have the same force and effect as if made on the nominal date of.redemption

BOOK-ENTRY ONLY SYSTEM

The information in this section has been obtained from materials provided by DTC for such purpose. The School District (herein
referred to as the “ $dosotugeaarahtythe acoudacy britoenpletémesd ef sushrinfotmation and such information
is not to be construed as a representation of the School District or the Underwriters.

The Depository Trust Company (ADTCO), New Yor k, New Yor k,
issuedas fullyregistered securities registered in the name of Cede & Co. (DTC's partnership nominee) or in such other name as m
requested by an authorized representative of DTC. Onerédigtered certificate for the Bonds of each maturity will be thsnegrincipal
amount equal to the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the worl dés | ar gest -parposeutnust comgasy ordaniped sinider the Mew Yorls Barekingl Lawn &
ibankingt ooganwithin the meaning of the New York Banking Law,
within the meaning of the New York Uniform Commer ci alSedand®A, a
of the Securities Exchange Act of 1934, as amended. DTC holds and provides asset servicing for over 2.2 million iSsuexafidsU.S.
equity issues, corporate and municipal debt i sswegp,arandcimamdy
Participantso) deposit wi t h-trafeTs€ttlement BrifoBg Dirécts Rarticipantssalesi ahdadther ssecurities
transactions in deposited securities through electronic computerizeeebtrgkiransfers rad pledges between Direct Participants' accounts.
This eliminates the need for physical movement of securities certificates. Direct Participants include both U.SUaBdssaurities brokers

and dealers, banks, trust companies, clearing corporatiodscertain other organizations. DTC is a whollyned subsidiary of The
Depository Trust & Clearing Corporation (ADTCCoO) . DT C@&softhen t
National Securities Clearing Corporation, Fixeacome Clearing Corporation and Emerging Markets Clearing Corporation (NSCC, FICC an
EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC,atiochdhe N
Association of Securities Dealetac. Access to the DTC system is also available to others, such as both U.S.-4h& neecurities brokers

and dealers, banks, trust companies and clearing corporations that clear through or maintain a custodial relationEhipoiviraicipant,
ether directly or indirectly (the Alndirect Parti ci gpplicablestdi)s.
Participants are on file with the Securities and Exchange Commission. More information about DTC can be fouwditac.comand

www.dtc.org

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive aher&tintts t
on DTC's records. Te owner ship interest of each actual purchaser of e:
Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation from DTC of their quBdraficial
Owners are, however, expected to receive written confirmations providing details of the transaction, as well as petoelidsstedt their
holdings, from the Direct or Indirect Participant through which the Beneficial Owners entered into the transhatitsiers of ownership
interests in the Bonds are to be accomplished by entries made lmotteof Direct and Indirect Participants actingoaalf of the Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Bonds except in the event that use of
the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name aftDar€lspp
nominee,Cede & Co. or such other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DT
their registration in the name of Cede & Co. or such other DTC nominee ddffectany change in beneficial ownership. DTC has n
knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participaoss @ccounts
such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Particlpamsiwitesponsible for
keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Paetiaiplyts
Direct Participants and IndireBtarticipants to Beneficial Owners will be governed by arrangements among them, subject to any statutory
regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certainastepentio
transmission tothem of notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and prop
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amendments to the security documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nomitiee Boldisg
for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owniststmpyowide their
names and addresses to the Paying Agent and request that copies of the notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds (or all Bonds of a particular series or subseiestgndre
being redeemed, DTC6s practice is to deter mi ne bsgue (oronmaturiiyhte bea m
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless authobiedtby a
Participant in accordance with DTCO6s dhOmmubasiPuoxydcsthe Issublmsisean asipossibleu
after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participsetatcoomnts the
Bonds are credited on the record date (identified in a listiteaghed to the Omnibus Proxy).

So long as the Bonds are held by DTC under a {mmky system, payments of the principal of and interest on the Bonds and, if
applicable, any premium payable upon redemption thereof, will be made to Cede & Co., orhsuahontinee as may be requested by an
authorized representative of DTC. DTC6s practice i scorresponding e d
detail information from the Issuer or the Paying Agent on the payable datedndance with their respective holdings shown on DTC's
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary priadfieesass with
securities held for the accounts of customersinbearerfn or r egi st er ed i n rasponsibikysotsuch Ranieipants aadn d
not of DTC, the Paying Agent or the Issuer, subject to any statutory or regulatory requirements as may be in effecttéraiméimBayment
of the principal ofand interest on Bonds and, if applicable, any premium payable upon redemption thereof to Cede & Co. (or such o
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Issuer or the Paviisgukgement of
such payments to Direct Participants will be thgponsibility of DTC and disbursement of such payments to the Beneficial Owners will be th
responsibility of Direct and Indirect Participants.

DTC may discontinue its services as a securities depositorthé Bonds at any time by giving reasonable notice to the Issuer or the
Paying Agent. Under such circumstances, in the event that a successor securities depository is not obtained, Bondd &oebeequinted
and delivered.

The Issuer may decide tiscontinue use of the system of bawokry transfers through DTC (or a successor securities depository). In
that event, Bond certificates will be printed and delivered.

So long as a nominee of DTC is the registered owner of the Bonds, referencesdctreiBondholders or the holders or owners of the
Bonds shall mean DTC and shall not mean the Beneficial Owners of the Bonds. The School District and the Paying Ageghiz#l DEcC
or its nominee as the holder of all of the Bonds for all purpaselsiding the payment of the principal or redemption price of and interest on
the Bonds, as well as the giving of notices and any consent or direction required or permitted to be given to or ortheeBalhdholders
under the Resolution. Neither theh®ol District nor the Paying Agent will have any responsibility or obligation to Participants or Beneficial
Owners with respect to payments or notices to Bondholders.

NEITHER THE SCHOOL DISTRICT NOR THE PAYING AGENT WILL HAVE ANY RESPONSIBILITY OR OBLIGADN TO
ANY DTC PARTICIPANT, INDIRECT PARTICIPANT OR BENEFICIAL OWNER OR ANY OTHER PERSON WITH RESPECT TO: (1)
THE BONDS; (2) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT OR INDIRECT
PARTICIPANT; (3) THE PAYMENT BY DTC OR ANY DTC PARICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT DUE
TO ANY BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS; (4)
THE DELIVERY TO ANY BENEFICIAL OWNER BY DTC OR ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT OF ANY
NOTICE WHICH IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE RESOLUTION TO BE GIVEN TO BONDHOLDERS,;
(5) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT OF ANY PARTIAL REDEMPTION
OF THE BONDS; OR (6) ANY OTHER ACTION TAKEN BY DTC AS BODHOLDER.

The Issuer and the Paying Agent cannot give any assurances that DTC or the Participants will distribute payments of the principal or
redemption price of and interest on the Bonds paid to DTC or its nominee, as the registered owner of the Bonds, or any redemption or other
notices, to the Beneficial Owners or that they will do so on a timely basis, or that DTC will serve and act in the manner described in this
Official Statement.
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GENERAL | NFORMATION ON THE SCHOOL DISTRICT

The School District is classified by population as a first elasshool district. The School District is fully accredited by the Middle
States Association for Elementary and Secondary Schools. The School Distristdegendent governmental unit with its own taxing powers
and operations.

History and Organization of the School District

The School Districtis organized and maintains its existence under and by virtue of the Act of March 10, 1949, P.L. 30, knewn as
Public School Code of 1949, Schad Districhthe sbeodd laggésBschod systemGnotlde eCommonweaithe of
Pennsylvania, is an independent governmental unit with its own taxing powers and operations, providing a full raicgé@fatdervices to
students in grades pkindergarten through grade 12 who reside in the City of Pittsburgh or Borough of Mt. Oliver. The 2009 cens
population of the two municipalities served was 311,200, covering a land area of 55.3 square miles.

The School Districb s o f f i-J0imerhbership th@uded 27,922 students Rrw 12) attending 66 schools. The projected
enroliment for 201€L1 is 25,757 students (Pketo 12). The average age of tBehoolDi st ri ct 6 s buil dings is 75

In addtion, 2,945 pupils attended 24 charter schools, including seven approved Ifclioel District one approved by the
Commonwealth, seven approved by oteenooldistricts, and nine cyber schools approved by asichooldistricts. In Pennsylvania, chart
schools are funded by payments from the school di st B7,302t960paf r
which the state reimbursed $8,825,983.

Although public education in Pittsburgh dates back to 1835, the cortedl8iehool Districtwas founded in November 1911, as a result
of an educational reform movement that combined the former ward schools into one system with standardized educatioinasand bu
policies. Initially theSchool Districtwas governed by an apipted Board of 15 members, but since 1976 has been governed byraewzer
Board elected bgchooldistricts of relatively equal populations. Board elections are held every two years. Four Board members were electe
2008 with terms of office expirinBecember 2011, while five Board members were elect@d@®with terms of office expiring in December
2013 Board members serve without pay.

As the policymaking body for theschool District the Board is charged with providing the best education protirarmommunity can
support in accordance with the School Code. Board adopted policies governing financial operations include accidens grdviingsn
program (risk management), debt, fund balance and investments (cash management). The chigatienirfiicer of theSchool Districtis
the Superintendent of Schools, who is primarily responsible for implementing Board policy and generally overs&shgoblDistrict
employees.

Expiration Date of

Member Office® Term of Office
Theresa Colaizzi President December2013
Thomas Sumpter First Vice President December2013
William lIsler Second Vice President December, 2011
Mark Brentley Sr. Member December, 2011
Jean Fink Member December2013
Sherry Hazuda Member Deember, 2011
Floyd McCrea Member December2013
Sharene Shealey Member December2013
Dara Ware AllenPhD. Member December, 2011

W The Pennsylvania School Code requires all school districts in the Commonwealth to hold an annual reorgaeétatipeanh December,
at which time the officers of a board of school directors are chosen.



Description of the School District

The following table summarizes certain information regardi |
2010
School Year

Educational Level Number of Schools Range of Age Enrollment
Elementary Schools 39 0-109 12,268
Middle Schools 9 25101 5,674
High Schools 14 1-102 7,617
Special Education Centers 4 39114 564
PreKindergarten / Head Start _ 1,799
Totd 66 27,922

In March 2006, the Board adopted five goals for$ichool District

Maximize academic achievement of all students;

Safe and orderly learning environment for all students and employees;

Efficient and effective support operatiofias all students, parents, teachers and administrators;

Efficient and equitable distribution of resources to address the needs of all students to the maximum extent feasible;
Improved public confidence and strong parent/community engagement.

The School Cde requires the Board to adopt an annual General Fund budget. The administrative staff estimates all expected rev
and expenditures of tigchool District After the budget is prepared, it must be available for public inspection. The Board is reguaecdto
adopt the budget before the beginning of each fiscal year and levy the taxes necessary to provide the revenues buSigeted Disteict
allocates funds to schools using a-4itsed budgeting process. Theselsé#sed budgets operate on & Juto June 30 cost accounting cycle.
The General Fund budget is controlled by major objects, with transfers of funds between major objects requiring lgyis@ataleoé the
Board by a twethirds majority. The Board also adopts annual Food Servicd Bad Capital Project budgets before the beginning of each
fiscal year.

Pursuant to the School Code, the elected Controller of the City of Pittsburgh serves as the School Controller, pravidiray diteg
services, while the appointed Treasurerhef €ity of Pittsburgh serves as the School Treasurer, providing tax collection services.

The School Districb s budget, governance, management , and taxing auth
Mt. Oliver.

Mission Statement andStrategic Plan

TheSchool Districb s mi ssi on statement reads that:

e The Pittsburgh Public Schools wildl b e -foouses, weliihanayedeand c a
innovative. It will hold itself accountable for preparing all childre®o achieve academic excellence and strength of
character, so that they have the opportunity to succeed in all aspects of life.

TheSchool Districb s decl aration of beliefs is as foll ows:
e All children can learn at high levels.
e Teachers have a profouirdpact on student development and should have ample training, support, and resources.
e Education begins with a safe and healthy learning environment.
o Families are an essential part of the educational process.
e A commitment from the entire community is ne@ggo build a culture that encourages student achievement.
e Improvement in education is guided by consistent and effective leadership.
e Central office exists to serve students and schools.
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Strateqic Plan

TheSchool Di st r btategic Planmeafidlized ie Moeemiber 2008. The Pennsylvania Department of Education (PDE)
requires a new strategic plan every six years. The Strategic Plan is a guiding document that org&8thesltiestricc s PDE ¢ o mp
responsibilities, shared goals, amibpty initiatives in one place. The Superintendent of Schools convened the strategic planning process ¢
charges the Chief of Staff and External Affairs to facilitate the process. Working with the Executive Cabinet, the Chifefli@& together
al compliance requirements, Board Godxcellence for Alinitiatives, and the requirements contained in the Conciliation Agreement. This
agreement is a result of a suit filed in 1992 by the Advocates for African American Students in Pittsburgh Roobl&; Bto a written draft
strategic plan using the required planning template provided by the PDE.

As it relates to compliance responsibilities, Pittsburgh Public Schools, like all school districts in the CommonweatthybfdPéen,
must respond to cmirements of: The Pennsylvania Public School Code, which includes academic standards, graduation requirem
governance responsibilities, Empowerment Status for troubbiwol districts and more; federal requirements for the Elementary and
Secondary Edcation Act, also known as the No Child Left Behind Act, for academic performance in reading and mathematics, gradua
rates;Pennsylvaniand federal regulatory requirements for areas such as new teacher induction, professional education, techcialagyd sp
gifted education, student serviéese., guidance, health services, social services, student privacy, student code of, @agdpetformance
standards for business related areas, such as use of Generally Accepted Accounting Principlesepartt@n of financial reports. The
Strategic Plan also contains Board of Education goalsS¢heol Districh s r e f o rEreellengeefar Alldocal stakeholder requirements,
such as improved customer service and communications, and the Conciigtiaament.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Cana@@FOA) awarded &ertificate of Achievement
for Excellence in Financial Reportingto the School Districtfor its Comprehensive Annual Fincial Report for the fiscal year
ended December 31, 2008.

This was the fourth consecutive year that$obool Districthas achieved this prestigious award. In order to be awarded a certificate
of achievement, a governmental unit must publish an easilyable and efficiently organized CAFR. This report must satisfy both
GAAP and applicable legal requirements.

The Certificate of Achievement is valid for a period of one year only. We believe that our current report conforms ® tha pn® s
requirementsand we are submitting it to GFOA to determine its eligibility for a certificate for the year ended December 31, 2009.

The Association of School Business Officials International (ASBCgwarded &Certificate of Excellence in Financial Reporting
to theSchal District for its CAFR for the fiscal year ended December 319200

In order to be awarded a Certificate of Excellence, a governmental unit must publish an easily readable and efficiérely orgar
CAFR, whose contents c on fSuchmrepod musthsaisfypbotio gernerliy cseptedtaecaudtiag pdreiples
and applicable legal requirements.

The Certificate of Excellence is valid for a period of one year only. We believe that our current report continues toteahorm
pr ogr auréngents; ad we are submitting it to ASBO to determine its eligibility for another certificate for the year ende
December 31, 21D.

The Association of School Business Officials Internationa]ASBO) has awarded thkleritorious Budget Award to the Schod
District for excellence in the preparation and issuance of the-2062hool system annual budget.

The Meritorious Budget Awards Program was designed by ASBO International and school business management profession
enable school business admirasimn to achieve excellence in budget presentation. The program helps school systems build a sc
foundation in the skills of developing, analyzing, and presenting a budget.

The Meritorious Budget Award is only conferred to school systems that haverneeteeded the Meritorious Budget Award
Program Criteria. No other organization or award program is specifically designed to enhance school budgeting and bohor a s
system for a job well done.

The Pennsylvania Association of School Business Officig]lBASBO) has awarded th8chool Districtthe Award of Excellence in

School Facilities for 2010 The PASBO Award of Excellence in School Facilities is designed to recognize local education agenci
with exceptional school facilities practices.
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School Distict Progress

The stated policy of thRittsburgh Public Schoolss that every child, at every level of academic performance, can achieve excellence. |
ist he Sc ho ogbal tbhelp studénts to develop the skills, knowledge, and tools, theymexrcel both in and out of the classroom, and
to support them in developing a strong foundation that will ensure further success in life. To tleetlSishool Districheed the help of
teachers, staff, administrators, families, and community parthers n Augu st of 2007, the School Di
which seeks to unite the School District in a c¢ommo nlefarackiéviogn .
Excellence for Ad . E v e r y o nokDistitt is wdnkiang t& wuplhold this pledge in many different ways.

I'n November of 2009 the School Di s tBxdelence for dlferansagedda that oudined thet e
priority areas of focus for improving the academerformance of all students in the Pittsburgh Public Schools.

Of the 38 categories outlined in tExcellence for Alprogress update, the School District exceeded or met its goal in eight areas, ar
made progress toward achieving 23 other statedsgdahly seven categories saw no progress or a moderate decline from tH5 Z@abol
year baselineand the School District will continue to focus its efforts in these areas.

The Excellence for Alagenda aims to move all children forward across a#lteof achievement. This is a significant step beyond the
federal and state No Child Left Behind (NCLB) requirements, which focus primarily on getting students to proficiency by 2014.

Reinforcing the belief that all children can learn at high levhks,School District included measurable objectives not only for moving
every student toward proficiency, but also for increasing the number of children at the highest levels of achievemantufilieed 200405
student achievement data for grades &)@ 11 as the baseline for measuring progress made by02008

As outlined in theExcellence for Allreform agenda, the School District has put into place the core elements for raising stude
achievement, including:

e Implementing a new, rigorous Prek curriculum;
Launching The Pittsburgh Urban Leadership System of Excellence (PUL&&ymehensive system to recruit, train, support,
evaluate, improve and compensate principals in order to ensure strong school leadership;

e Providing ongoing training fonstructional staff so that they continually enhance the engagement of students and teach the
curriculum at a high level;
Using diagnostic assessments to improve student learning;

e Introducing the Positive Behavior Intervention Support program to estaioliismon expectations for good behavior;
Expanding early childhood offerings so a childoés stenhool e

TheExcellence for Alprogress update clearly shows that the initiatives to impaoademic achievement are taking hold. Specifically,
the update shows that the School District:

Increased the percentage of students proficient in Reading by the éhGafde from 49% to 62%;
Increased 8 Grade advanced Reading by 23% , more than aB88%e theExcellence for Algoal;
Exceeded goals for movind'&nd & Grade students toward advanced Math;

Improved Reading proficiency across all gender, ethnicity, sexdmomic status and ability levels;
Exceeded the goal for increasing the numiiekfican American students taking AP courses; and
Increased the graduation rate by 8.3% based on state reporting requirements.

Despite the progress made against the goals outlined Extedlence for Alplan, the update shows that the high schoa amntinues
to be stubbornly resistant:

e The School District did not see an increase in the number of IB diplomas and the number of students taking IB exams;
11" Grade Reading proficiency declined; and' Grade advanced Math levels declined.

Toviewth e progress updat eExoehence foreAlg®@aH sql vDissttr itchtedsDi strictds v
may obtain a copy of the update by calling the Parent Hotline a6222920.
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Actual and Projected Student Enrollments

Shown [elow are actual and projected student enrollments in the School District. The actual enrollments for the current asd prev
school years are based on School District records. The projected enroliments are estimates prepared by School Distiiativedsfficials,
based upon historical retention rates by grade and the number of births for the previous five years.

ACTUAL AND PROJECTED STUDENT ENROLLMENTS

School Special
Year K -5 6-8 9-12 Education Total
198788 17,877 6,976 12,040 2,779 39,672
198889 18,247 7,153 11,405 2,744 39,549
198990 18,385 7,357 10,855 2,711 39,308
199091 18,745 7,564 10,584 2,768 39,661
199192 19,233 7,530 10,604 2,770 40,137
199293 19,566 7,701 10,651 2,527 40,445
199394 19,549 7,734 10,499 2,385 40,167
199495 19,025 7,618 10,348 2,737 39,728
199596 19,046 7,583 10,269 2,863 39,761
199697 19,280 7,532 10,321 2,822 39,955
1997:98 19,151 7,750 10,232 3,048 40,181
199899 19,498 8,696 11,409 @ 39,603
199900 18,613 8,782 11,451 @ 38,846
200001 18,196 9,014 11,350 @ 38,560
200102 17,302 8,947 11,363 @ 37,612
200203 16,596 7,744 10,807 @ 35,147
200304 16,037 7,657 10,925 @ 34,619
200405 15,254 6.655 10,381 @ 32,661
200506 16,356 6,088 9,719 @ 32,529
200607 17,373 4,073 9,451 @ 30,897
200708 17,063 3,011 8,928 @ 29,902
200809 14,192 6,004 8,240 @ 28,436
2009109 16,074 3,681 8,167 @ 27,922
2016119 12,177 5,674 7,906 @ 27,5657

W Head Start and Psi¢indergarten enrollment is included in the3total, beginning with 20686.

@ gpecial education enroliment is included in the respective grade levels.

® Elementary Schooldat are classified 48 enroliment are included in theKtotal, beginning with 20067.
@ projected



SCHOOL DISTRICT FINANCES
Introduction

The School District budgets and expends funds according to procedures mandated by the Pennsylvania Défzdtmatiom An
annual operating budget is prepared by the Superintender@raefiFinancial Officer/Chief Operations Officand submitted to the School
Board for approval prior to the beginning of each fiscal year. (Buiseai dget i ng PrlocDessst riimct®cshamnder
A c thélow).

Financial Reporting

The Public School Code requires the Board to adopt an annual budget. The administrative staff estimates all expeceahtkevenu
expenditures of the School District. The Penngyiwdepartment of Education assists school districts in their estimates for all state subsidi
expected to be received. After the budget is prepared, it must be made available for public inspection. The Boaed isyréuito adopt
the budget befarthe beginning of each fiscal year and levy the taxes necessary to provide the revenues budgeted.

The School District uses the modified accrual basis of accounting following Generally Accepted Accounting Principles (@BAAP) ¢
implemented provisions of G238 34 and the new financial reporting model for the year ended December 31, 2002. Pursuant to the provisi
of the Public School Code, for each fiscal year ending December 31, the financial affairs of the School District ar¢oréguinedited by the
Controller of the City of Pittsburgh, who also serves as the School District Controller. The School District is alsobgubitmitte &
Touche, L.L.P. in accordance with the Single Audit Act of 1984. The District submits annual financial repbesCmntmonwealth of
Pennsylvania on a June®b as i s . Student memberships, teacher certificatio
Auditor General.

The Districtds adopted 2010 budgedheamoentof$,614,M98.o0n appropriati c

The Districtbés budget, governance, management and ta&kMomg a
Oliver.

Budgeting Process in School Districts under the Taxpayer Relief Act

In General Schal districts budget and expend funds according to procedures mandated by the Pennsylvania Department of Educ:
An annual operating budget is prepared by school district administrative officials on a uniform form furnished by suchebepart
submited to the board of school directors for approval prior to the beginning of the fiscal ydsaruamyl.

Procedures for Adoption of the Annual Budgétnder the Taxpayer Relief Act, all school districts of the first class A, second class, thirc
classand fourth class (except as described below) must adopt a preliminary budget proposal (which must include estimatedne:venue
expenditures and proposed tax rates) no later than 90 days prior to the date of the election immediately preceding/¢he. fiJded
preliminary budget proposal must be printed and made available for public inspection at least 20 days prior to itsthddyiamd; of school
directors may hold a public hearing on totce dfitsihigre o adopathedinat bodget.b o

If the adopted preliminary budget includes an increase in the rate of any tax levy, the preliminary budget must be sultneitted
Pennsylvania Department of Education (PDE) no later than 85 daysqtia tlate of the election immediately preceding the fiscal year. PDE
is to compare the proposed percentage incref@aBlee i hax phaey ahwreiRe loif
and within 10 days, but not later than 7&ysl prior to the upcoming election, inform the school district whether the proposed percentac
increase is less than or equal to the Index. If PDE determines that a proposed tax increase will exceed the Indebglidtdciahast reduce
the proposedax increase, seek voter approval for the tax increase at the upcoming election, or seek approval to utilize one erfidhenrefer
exceptions authorized under The Taxpayer Relief Act.

With respect to the utilization of any of the Taxpayer Relief Actregfdum exceptions for which PDE approval is requissefi T h e
Taxpayer Rreettein) etie seéhaok district must publish notice of its intent to seek PDE approval not less than one week bef
submitting its request for approval to PDE and, if PDEeeines to schedule a public hearing on the request, a notice of the date, time ar
pl ace of such hearing. PDE is required by the Tax poolyistrictoRits| i ¢
decision no laterthan5ays pri or to the wupcoming election so that, i f PDE
referendum question to the local election officials at least 50 days before the upcoming election, if it so chooses.
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To use any bthe referendum exceptions for which court approval is required under the Taxpayer Relief Act, the school district m
petition the court of common pleas no | ater than 7 5eofitkeytsnttpr i
file such petition. The court may schedule a hearing on the petition, and the school district must prove by clear aind)@idénce that it
qualifies for the exception sought. The Taxpayer Relief Act requires that the court rule onitibie @etl inform the school district of its
decision no later than 55 days prior to the upcoming election. Such Act provides that the court in approving the phktideterstine the
dollar amount for which the exception is granted, the tax rate seneguired to fund the exception and the appropriate duration of the tax
increase. I f the court denies the school di st r i c teétisn tpteetlacdl i o
election officials at least 50 daysfbre the upcoming election, if it so chooses.

If a school district seeks voter approval to increase taxes at a rate higher than the applicable Index, whethersbiseek# &ipproval to
utilize one of the referendum exceptions available undefalxpayer Relief Act, and the referendum question is not approved by a majority of
the voters voting on the question, the board of school directors may not approve an increase in the tax rate greaapptitabihéndex.

Simplified Procedures in Caiin Cases The above budgetary procedures will not apply to a school district if the board of schoc
directors adopts a resolution no later than 110 days prior to the election immediately preceding the upcoming fischryenthdddt will
not increase any tax at a rate that exceeds the Index and that a tax increase at or below the rate of the Index will be da#faiestits
budget. In that case, the Taxpayer Relief Act requires only that the proposed annual budget be prepared atyleamt@ondde available for
public inspection at | east 20 days, prior to itsradseptiindrentar
annual budget. No referendum exceptions are available to a school distpithgduch a resolution.
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Summary and Discussion of Financial Results

A summary of the General Fund Balarf@feeetis presented in Table 1. TablesRows revenues and expenditures lf@r pasfive years
and changes in fund balances. Table 3 presents projestedue and expenditurés the 2010 BudgeadoptedDecember 15, 200@hich
projecteda balanced budget of $527,871,597amenueand expenditures

SUMMARY OF COMPARATIVE GENERAL FUND BALANCE SHEET

TABLE 1
THE SCHOOL DISTRICT OF PITTSBURGH

(Years Ending December 3)

ASSETS:

Cash and Money Market Investmenits....................
Taxes, including Interest, Penalties and Liens......

Accrued Interest
Other.......cccceee..

Due from Other Funds............

Due from Other Governments..

State Subsidies Receivable...........

Prepaid Salaries
Inventory.........
TOtal ASSELS......vviiiiiiiiiiceie st

LIABILITIES

2005 Audited 2006 Audited 2007 Audited 2008 Audited 2009 Audited

$81,229,823 $89,833,870 $93,367,082 $97,225,703 $97,102,235
39,395,636 39,191,980 39,035,974 41,153,860 40,611,998
344,782 542,381 310,664 703,037 275,503

0 0 0 0 0
0 0 0 1,584,595 2,117,832
3,393,002 6,048,117 6,108,840 4,007,436 2,447,016
819,819 419,155 481,491 700,459 1,398,302

0 0 0 176,449 169,597

0 0 0 0 0

$125,183,062

$136,035,503

$139,304,051

$145,551,519

$144,122,483

Total Liabilities and Fund Equity

Accounts Payable..........ccccoeieiirecene e $13,788,166 $18,141,233 $19,380,262 $17,919,290 $15,301,810
Accrued Expens8&alaries and Benefits................... 6,434,601 6,715,708 8,894,482 7,219,965 775,956
Judgments and Contracts Payable..............c.......... 0 0 0 0 0
Accrued Expens@ayroll Deductions...........c..c....... 12,425,608 9,530,306 6,704,059 6,601,799 0
Compensated Absences Payable.............ccccceeeee 0 0 0 0 7,827,333
Severance Compensation Payabhle. 0 0 0 0 0
Due b Other Funds.........c.ccccvervenne 1,246,723 3,326,510 6,009,343 0 4,158
Unearned REVENUE..........c.ccooveeiiivieneniee e 0 0 0 0 0
Other Liabilities..........ccoooviioiiieieee e 1,798,624 331,053 1,031,941 215,320 215,071
Deferred REVENUE...........ccocvvvviiiicreree e 22,793,830 23,039,228 23,880,019 41,928,637 41,493,841
Total Liabilities .........ccooviiiiiiiieee e $58,487,552 $61,084,038 $65,900,106 $73,885,011 $72,601,776
FUND EQUITY:
Fund Equity
Reserved for Encumbrances...........c.ccccveevereeennene $3,829,452 $3,058,738 $4,025,109 $4,690,802 $3,548,327
Reserved for Arbitrage Rebate...............c.ccoceeee. 18,657 42,166 146,838 2,705 0
Unreserved Designated for General Fund............. 32,985,589 25,076,000 19,307,531 13,076,723 7,614,192
Unreserved Undesignated 29,861,812 46,774,561 49,924,467 53,896,278 60,358,188
Total FUND EQUItY.......oorvierieiieiie e $66,695,510 $74,951,465 $73,403,945 $71,666,508 $71,520,707

$125,183,062

$136,035,503

$139,304,051

$145,551,519

$144,122,483

Source: School District Annual Financial Reports.
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Revenue

The School District receive$610,647,550 imevenuein 2009 Taxes and.ocal Non-Tax sources dereased as a share of total revenues
in the past five years, fro®9.5percent in2005to 52.3 percent in2009 Revenue from State sourdasreased as a share of total revenne
the past five years,dm 39.3 percentin 2005to 52.3 percentin 2009. Other sources deeased fromi.2 percent to & percent as a share of
total revenues during this period.

TABLE 2
THE SCHOOL DISTRICT OF PITTSBURGH
SUMMARY OF SCHOOL DISTRICT GENERAL FUND
REVENUES AND EXPENDITURES*
(YearsEnding December 3}

REVENUES: 2005 Audited 2006 Audited 2007 Audited 2008 Audited 2009 Audited
$283,070,420 $288,729,045 $285,280,285 $283,941,975 $264,790,747
3,865,779 3,495,253 3,119,518 3,298,42 2,525,043
189,853,168 199,636,094 212,298,030 217,784,108 240,849,628
5,688,981 8,116,368 9,015,530 4,860,163 2,482,132
$482,478,348 $499,976,760 $509,713,363 $509,884,658 $510,647,550

EXPENDITURES:
Instruction

Regular Programs
Elementary/Secondary..........cccceeevieiinieennennns
Special Programs

$152,131,214

$155,546,884

$165,152,482

$160,655,921

$192,824,138

Elementary/Secondary...........ccccceeevieiineninnenne 4,146,246 4,027,349 3,658,346 3,287,258 4,030,329
Vocational Education..............ccccovvervinccnennneen 11,973,180 10,873,550 9,967,529 8,761,803 7,436,020
Other Instruction Programs

Elementary/Secondary...........ccccceeevieiineninnenne 1,476,703 1,360,985 1,172,302 1,197,454 1,329,831
Adult Education Programs..........cccceeevieeeriennene. 63,536 5,008 1,869 0 0
PreKindergarten...........ccoccvveeeniiieeniieien e 173,881 287,443 408,127 468,718 461,210

Support Services
Pupil Personnel..........cccoveiiiviecnicnec e 9,968,500 9,738,232 10,122,349 10,497,945 10,522,912
Instructional Staff.... 18,641,898 16,664,960 15,661,320 14,540,225 12,766,850
Administration...... 50,463,851 43,506,152 36,913,385 36,068,968 35,509,242
Pupil Health..... 3,463,351 3,633,179 3,741,830 3,895,994 3,693,840
BUSINESS....couviiiieiiie ettt 6,240,201 6,011,568 5,358,856 6,010,345 5,372842
O & M of Plant Services...........ccoooveiiieeineninnenne 52,233,477 55,143,319 51,219,973 53,267,237 49,894,657
Student Transportation Services... 25,797,545 26,476,637 28,527,081 30,983,021 30,339,648
Support Services Central...........ccceeeeeiiiiereeenenn. 5,710,725 5,592,179 7,475,767 7,395,242 7,473,213
Operation of Norinstructional Services
FOOU SEIVICES.......oiviiriirieiie e 74,490 55,145 44,592 0
Student Activities 4,280,019 4,056,415 4,643,724 4,549,256 4,491,410
COMMUNILY SEIVICES....ccuvvieiiiieiiieeiiieee e 34,662 36,525 37,077 29,510 8,951
Facilities Acquisition, Construction
and Improvement ServiCes........ccocceveeerevveeeeeneen. 1,630,275 1,496,953 6,163,018 3,624,499 3,797,715
Other
Debt SErVICe.....coviiiiiiiiiiie e 54,369,444 53,567,731 57,306,168 58,875,103 58,514,376
TaX RefUNAS.....cccviiiiiiec e 5,396,581 7,432,958 5598,165 3,091,053 4,044,175
Payments to charter schools. . 21,384,458 28,320,639 26,866,103 32,823,701 0
Total EXpenditures..........cccovverveiieeieee e $429,654,237 $433,733,810 $440,040,063 $440,023,253 $432,511,359
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES .......cooiiiiiieeee e $52,824,111 $66,242,950 $69,673,300 $69,861,405 $78,136,191
OTHER FINANCING SOURCES (USES):
Other Capital Leases: CEP Loan........c...cccccverurnnne $0 $0 $2,400,000 $4,954,942 $1,270,639
Sale of or Compensation for Capital Assets. 0 2,843,320 11,732 1,263,651 2,924,648
Operating Transfers In.... 2,923,248 2,506,861 1,672,172 3,015,662 0
Operating Transfers Out...........ccocvvcveerivenen. (72,485,980) (63,343,176) (77,304,724) (80,833,097) (82,477,279)

Total Other Financing Sources (Uses)............
EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES AND OTHER

($69,562,732)

($57,986,995)

($73,220,820)

($71,598,842)

($78,281,992)

FINANCING USES......ovveeveeereeeeeeseresneenes $(16,738,621) $8,255,954 $(1,547,520) $(1,737,437) $145801
BEGINNING FUND BALANCES, JANUARY 1 ...... $83,434,131 $66,695,510 $74,951,465 $73,403,945 $71,666,508
ENDING FUND BALANCES DECEMBER 31 ....... $66,695,510 $74,951,464 $73,403,945 $71,666,508 $71,520,707

*Totals may not add due to rounding.

Source School District Annual Financial Reports.
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TABLE 3
THE SCHOOL DISTRICT OF PITTSBURGH
SUMMARY OF SCHOOL DISTRICT GENERAL FUND BUDGET
(YearsEnding December 3}

2010
Budget?

Revenues:

LOCAl SOUICES......viiiiiieeeiiee ettt eneeaae e $273,870,546
State Sources.... 242,267,299
Othe Sources. 1,620,560
Total CUrrent REVENUES.........cccviivireeeieiiieecteeee e e ssiiee e e e e $517,758,405
Balance from Prior Year........ccccoccvveeieieiviieeceiee e esiieeee e s 7,613,192
Total All REVENUES.........ceeeiiiiiiieeeeseesieee e e sieree e e e seaeeeens $525,371,597
Reserve for Prior Year Encumbrances $2,500,000
Total Expected ReVENUES..........ccooviiiiiiiiiieeieiee e $527,871,597
Expenditures:

Salares.......cccoeeeenne e ——— $195,280,839
Employee Benefits........cccooveeiiieiiiieenenns 70,682,560
Purchased Prof. and Technical Services... 75,745,906
Purchased Property Services.................... 10,813,416
Other Purchased ServiCes..........cccceevvvvieiieceee e, 85,823,507
SUPPlES. ... 16,544,155
Property.......... 4,072,531
Other Objects............... 29,713,370
OtherFIiNancing USES.........cooiiiiiiiiiiiieeeiiee e 36,695,313
Total APPropPriatioNS .......cceerveiiieieeiieeeee et $524,557,838
Prior Year ENCUmMbBranCes...........cccovveeeiiiiiiiieeeee e ceiiiee e $2,500,000
Total Estimated APPropriations ............cceeveveerieereeeennennne $527,871,597

*Totals may not add due to rounding.
®Budgeted, as adopté@kcember 15, 2009.
Source: School Birict BudgetReports

{THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK}
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TAXING POWERS OF THE SCHOOL DISTRICT

In General

Subject to certain limitations imposed by the Taxpayer Relief Act, Act No. 1 of the Special Session of 2006 (see below), the School District
is empowered by the School Code and other statutes to levy the following taxes:

1. A basic annual tax on all real property taxable for school purposes, not to exceed 25 mills on each dollar of assdesedovatuat
used for general school purposes.

2. An ad valorem tawn the property taxable for school purposes to provide funds:

a. for minimum salaries and increments of the teaching and supervisory staff;

b. to pay rentals due any municipality authority or #profit corpaation or duetie State Public School Building

Authority;

c. to pay interest and principal on any indebtedness incurred pursuant to the Local Government Unit Debt Act, or any
prior or subsequent act governing the incurrence of indebtedness of the schictl alistr

d. to pay for theamortizationof a bond or note issue which provided a school building prior to théfinstiayof July, 1959.
3. Anannual per capita tax on each resident or inhabitant over 18 years of age of not more than $5.00.

4.  Additional taxe subject to division with other political subdivisions authorized to levy similar taxes on the same person, subjest, busir
transaction or privilege, under Act No. 511, enact edesWach e mb
may include, among others, an additional per capita tax, wage and other earned income taxes, real estate transfemémetsisgiaees,
and occupation taxes, shall not exceed, in the aggregate, an amount equal to the product of theuatiokebivedal estate in the School
District (as certified by the State Tax Equalization Board of the Commonvieélt8 T E B 0 ) multiplied by t we
Enabling Act was amended by Act 222 of 2004 to authorize all taxing authorities totdx@mpper capita, occupation, emergency and
municipal service or earned income taxes any person whose total income from all sources is less than $12,000 per year.
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The Taxpayer Relief Act (Act 1)

Pennsyl vania Act No . 1 of the Speci al Session of 2006004 A THh
Under the provisions of such Act, a school district may not, in fiscal year-2008 or in any subsequent fisgaar, levy any tax for the
support of the public schools which was not levied in the ZWIE fiscal year, raise the rate of any earned income and net profits tax if alread:
imposed under the authority of the Local Tax Enabling Act (Act 511), or irethagate of any tax for school purposes by more than the Index
(defined below), unless in each case either (a) such increase is approved by the voters in the school district afemgmehlio @ (b) one of
the exceptions summarized below is appliesdnd the use of such exception is approved by the court of common pleas (in the case of
exceptions numbered 1, 2 and 4 below) or the Pennsylvania Department of Education (PDE) (in the case of all otherte{oggtions

1. to pay costs incurred insponding to or recovering from a declared emergency or disaster;
2. to pay costs incurred in implementing a court or administrative order;

3. to pay interest and principal on indebtedness incurred (i) prior to September 4, 2004, in the case of a schedlidistrict
had elected to become subject to the provisions of the prior Homeowner Tax Relief Act, Act 72 of 2004, or (ii) prior to Ju
27, 2006, in the case of a school district which had not elected to become subject to Act 72 of 2004; to pay interest
principal on any indebtedness approved by the voters at referendum; to pay interest and principal on indebtedness inc
within certain limits for academic elementary or secondary school building projects; to pay interest and principal
indebtedness foup to $250,000 (adjusted annually by an inflationary factor) of the construction cost of a nonacaderr
school construction project; and to pay interest and principal on debt refunding or refinancing debt for which one of
above exceptions is permittegs long as the refunding or refinancing incurs no additional debt other than for costs an
expenses related to the refunding or refinancing and the funding of appropriate debt service reserves;

4. to pay costs incurred in responding to conditions posing erefiate threat of serious physical harm or injury to persons;

to pay costs incurred in providing special education programs and services to students with disabilities, under spec
circumstances;

6. to pay costs which were incurred in the implementatioa s€hool improvement action plan under the federalCRitd
Left Behind Act and not offset by a State allocation of funds;

7. to pay costs necessary to maintain-gteident local tax revenue, adjusted by the Index, if the percentage growth in averag
daily atendance over a defined period between exceeds 7.5%, or to maintain actual instructional expense per stu
adjusted by the Index, if the increase in actual instruction expense per student over a defined period is less than the Ind

8. to maintain revenes derived from real property taxes, earned income taxes, personal income taxes, basic education fun
allocations from the State and special education funding allocations from the State, adjusted by the Index, for a sc
district where the percentagerease in revenues derived from such sources over a defined period is less than the Index;

9. to pay costs incurred for providing health cestated benefits which are directly attributable to collective bargaining
agreements in effect on January 1, 2006t ween the school district and it s
increase in the cost of such benefits between the current year and the upcoming year is greater than the Index; and

10. To make payments into the SrenmentSyst&muvhen tite inGeabeorothe a&ualpdbllary
amount of estimated payments between the current year and the upcoming year is greater than the Index.

Any revenue derived from an increase in the rate of any tax allowed under the exception numbleoge Bhay not exceed the
anticipated dollar amount of the expenditure, and any revenue derived from an increase in the rate of any tax allowetb Eumgudher
exception enumerated above may not exceed the rate increase required, as determinedublyadh®DE, as the case may bé. a school
districtds petition or request to increase taxes bynotragprowed, thd ar
school district may submit the proposed tax increase to @&nefem.

The Index (to be determined and reported by PDE by September of each year for application to the following fiscaleyaseyagtof
the percentage increase in the statewide average weekly wage, as determined by the State Departmeandfihddstry for the preceding
calendar year, and the employment cost index for elementary and secondary schools, as reported by the federal Buregtatédticatfor
the preceding 1-Pnonth period beginning July 1 and ending June 30. If and whehamlsdistrict has a Market Value/Income Aid Ratio
greater than 0.40 for the prior school year, however, the Index is adjusted upward by multiplying the unadjusted Indexnbgftder5 and
such Aid Ratio.

In accordance with Act 1, the School District preferendum question on the ballot at the May, 15, 2007, primary election seeking vote
approval to levy (or increase the rate of) an ear nesdthdproceeds® a
reduce local real éste taxes by a homestead and farmstead exclusion. The referenddl®@Wagpproved by the voters.
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A board of school directors may submit, but is not required to submit, a referendum question to the voters at the reatimipel e
2009 or any later y@ seeking approval to levy or increase the rate of an EIT or a PIT for the purpose of funding homestead and farms
exclusions, but the proposed rate of the EIT or PIT shall not exceed the rate that is required to provide the maximuad hathéstetead
exclusions allowable under law.

TheRefundedBonds are fiGrandfatheredd under the Taxpayer Relief Act

The 2002B Bonds represent indebtedness of the School District that was incurred under the Local Government Unit Detetsatitipna

duly adopéd by tte Board of School Directors @kugust 21, 2002nd hence are grandfathered under the Taxpayer Relief Act. The 2003A
Bonds represent indebtedness of the School District that was incurred under the Local Government Unit Debt Act byradels@dtpted

by the Board of School Directors @rctober 22, 200and hence are grandfathered under the Taxpayer Relief Act. The School District did not
el ect to become subject to the pwhohwassepealedsby iheaXpdyar Raied ActTHeproceedsdf o f
the2010A Bonds and 2010B Bondsscribed in thi©fficial Statementvill be used taefund debt which was incurred by the School District
under the Local Government Unit Debt Act prior to June 27, 2006, the effectevefdhe Taxpayer Relief A¢tt he A PriMor Bond
additional millage will have to be levied to pay the principal of and interest on the Prior Bonds and with respectdo Boaésino

exceptions will have to be applied for from the Pennsylvaniaaeyent of Education (PDE) as hereinafter described. Under the Taxpayer
Relief Act, the School District is entitled to apply to PDE for an approval to utilize a referendum exception, if arektentha tax increase

greater than the Index is needegptay pr i nci pal and interest on the Bonds in any
AfBudgeting Process in School Districts under the Taxlmpegowsa Rel
schooldistt t 6s request i f a review of the data demonstrat eghetolaat t

amounts of all exceptions for which the school district qualifies is not more than what is necessary to balancetthftdngiging effect to
the revenue to be raised by the allowable increase under the Index. There casdgarcehowever, that approval will be given by PDE to
utilize a referendum exception in any future fiscal year or years.

The2010CBondsaren ot @A Gr andf at heredd under the Taxpayer Relief Act

The 2010C Bonds werenot authorized before the effective date of the Taxpayer Relief Act, therefor@0ftteC Bonds arenot
iGrandfatheredo and the School D i aspayeriRelief Aat @efarendum relgqueremgnt aenrthie badis ohthe
debt service due and payable on #040CBonds if a tax increase greater than the Index is needed. The School District believes that it w
include sufficient new tax millage in i2011 budget to cover the full amount of the debt service on the Bonds without exceeding the 2010/1
Index.

Act 24 of 2001

Act 24 of 2001 of the Commonwealth (the Optional Occupation Tax Elimination Act) authorizes a board of school diretieds e &c
public hearing and conduct a ballot referendum on replacing any existing school district occupation tax with an increasd eatimedbcecome
and net profits tax in a revenue neutral manner. Under the Taxpayer Relief Act, Act, a school district méy suttedureferendum at any
municipal election except a municipal election at which the school district seeks voter approval to convert its earnaddrnueinpeofits tax to a
personal income tax.

Act 48 of 2003
Pennsylvania Act No. 20088 (enactedecember 23, 2003) prohibits a school district from increasing real property taxes for the scho
year 20052006 or any subsequent school year, unless the school district has adopted a budget for such school year that inthated an es

ending unreserveundesignated fund balance which is not more than a specified percentage of the total budgeted expenditures, as se
below:

Estimated Ending Unreserved Undesignated Fund Balance

Total Budgeted Expenditures: as a Percentage of Total budgeted Expertdres:
Less than or equal to $11,999,999 12.0%
Between $12,000,000 and $12,999,999 11.5%
Between 13,000,000 and $13,999,999 11.0%
Between $14,000,000 and $14,999,999 10.5%
Between $15,000,000 and $15,999,999 10.0%
Between $16,000,000 and $16,999,999 9.5%
Between $17,000,000 and $17,999,999 9.0%
Between $18,000,000 and $18,999,999 8.5%
Greater than or equal to $19,000,000 8.0%

AEsti mated ending unreserved-48 asrthdt pdrted &f the g badlasce which is apgabje forn  /
expenditure or not legally or otherwise segregated for a specific or tentative future use, projected for the closeolf yearsidn which a school
di strictdéds budget was adopted and held in the general fund acc
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Tax Levy Trends

Table4 which follows shows the recent trend of tax rates levied by the School District.

TABLE 4
THE SCHOOL DISTRICT OF PITTSBURGH
TAX RATES
Real Real Estate Earned
Estate Transfer Income
(mills) (%) (%)@
2006, uueviuinininini e —————————aran 13.92 1.0 2.0
2007 oottt ————————a o 13.92 1.0 2.0
2008... . ueeiuiuiuiiiui e ————————a—r—n 13.92 1.0 2.0
2009, . ettt ————————raran 13.92 1.0 2.0
20700, 01ttt rereee 13.92 1.0 2.0

Wsybject to sharingith the City of Pittsburgh
Source: School District officials.

Table5 shows the comparative trend of real property tax ratehéB6chool District, the municipalities within the School District, and
the County.

TABLE 5
THE SCHOOL DISTRICT OF PITTSBURGH
COMPARATIVE REAL PROPERTY TAX RATES
(Mills on Assessed Value)

2006 2007 2008 2009 2010
SCROOI DISIFICE ...ttt 13.92 13.92 13.92 13.2 13.92
Mount Oliver Boroughi.........ccoovuiiiiiiiiiieeee e 13.50 13.50 13.50 13.50 13.50
PittShurgh City.....cc.veiiiiiiiie e 10.80 10.80 10.80 10.80 10.80
Allegheny COUNLY........ccooiuiiiiiiiiii e 4.69 4.69 4.69 4.69 4.69
Source: School District officials & Local Government officials.
In 2007, the District began to expee nce t he reduction in its earned income t

reductions in earned income tax revenue are as indicated below and are as required in Section 652.1 (a)(2) of PubtideéSaimidi States
i A s c h o oof thedirstlass A Ibdated in whole or in part within the city of the second class shall share earned income tax under
section with such city of the second class as follows: in tax year 200Temtheof one per centum (0.10%) to the city, in 2008-tenths of

one per centum (0.20%) to the city, in tax year 2009 and ther
2007 Net levy 1.90% (Reduction of 0.10% loss of Revenug4.4 million)
2008 Net levy 1.80% (Reduction of 0.20% ks of Revenue$8.8 million)
2009 Net levy 1.75% (Reduction of 0.25% loss of Revenu®11.0 million)

Over the pasthirty-four years, the School District has found it necessary to adjust real property tax millage on seven separate occas
increaing millage six times and decreasing it once. The sequence of these real estate tax rate adjustments has been asilidhoveasé
(1976); 12 mill increase (1981); 5 mill decrease (1982); 4 mill increase (1984); 6 mill increase (1987); 18.ateadle (1993); and a 11.94
mill increase (2001). Commencing January 1, 2001, the Board levied and assessed real property taxes aggregating BY.@2dmilist the
Court of Common Pleas of Allegheny County, PA, all properties in Allegheny Countyreassessed for the tax year beginning January 1,
2001. Additionally, the ratio of market value to assessed value is 1:1. The billable millage for 2010 is 13.92 mills.

Limitation on Mercantile and Business Privilege Taxes

In November, 1988, the Penhgnia General Assembly ected S.B. 442, known akhe Local Tax Reform Act (Act No. 198845,
approved December 13, 1988, codified at 72 P.S. § 475@t1Gkq( t he fATax Act o)) . The gener al p
local dependency on adal orem r eal estate taxes by providing income tax
provisions within the Tax Act for the levying of real estate taxes atuniform rates between residential/farm and business propertiéd) its
implementation was conditioned on voter approval of an amendment to the Pennsylvania Constitution. On May 16, 1988 tie vote
Pennsylvania defeated this amendment. Accordingly, most observers concluded that the entire Tax Act was null and void.
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However, inBorough of West Chester v. Taxpayers of the Borough of West CHe8eRa. Comm. 545, 566 A.2d 373 (1989),
taxpayers challenged the validity of a newly levied tax on gross business receipts on the grounds that new, or inerefsedcateile and
business taxes of this type had been abolished by §533 of the Tax Act. In ruling in favor of the taxpayers, the Comi@onvwédaithd that
8533 explicitly states that it applies after November 30, 1988, notwithstanding any other profviki®Tax Act including the effective date
provisions of 83112 that required the constitutional amendment. The Commonwealth Court has confirmed its reasoningpseduwenisu
cases. See, Penn Traffic Company v. City of Dub6i26 A.2d 1257 (1993pppeal denied637 A.2d 294 Burrell School District v. City of
Lower Burrell,147 Pa. Comm. 471, 608 A.2d 605 (19%%)peal denied533 Pa. 602, 617 A.2d 1275 (1992). Notwithstanding these decisions,
the Commonwealth Court has since held that new oe@sed business privilege and mercantile taxes imposeithatate are not prohibited
by the Tax ActSmith and McMaster, P.C. v. Newtown Boroug® A.2d 452 (1995).

Therefore, pursuant to 8533 of the Tax Act, as interpreted by the Commonwealthddburnhercantile and business privilege taxes
(based on gross receipts) at rates which had been levied on or before November 30, 1988 are preserved. No new axexcdabegdtype
may be levied.

Pursuant to the€ity declaring itself financiallydistressed under the provisions of Pennsylvania Aca47d t he Commonw
restructuring of the City of Pittsburgthe SchoolDistrict had its right to levy Mercantile Tax rescinded effective fiscal year 2005. While the
legislation referenced thiacorrect statutory authority for thféchoolDistrict, management believes the legislative intent is very clear and the
Board did not pursue levying Mercantile Tax in fiscal 2005. This legislation had the effect of re@atiogl District revenues by
appoximately $4 million annually.

Real Property Tax

Under various real property tax acts contained in the Public School Code, the Board may annually levy taxes aggreghsiramn 29 mi
each dollar of total assessment of all real property assessed afiddcéatitaxation in the School District. In addition thereto, the Board is
authorized under Section 652.1 of the Public School s@xpenses dtno
each dollar of the total assessmentlbpeoperty assessed and certified for taxation in the territory constituting the School District which tax, il
the opinion of the School Districtés Solicitor, i she peimitiédttoelgl p U
additional taxes except as permitted by the Taxpayer Relin ef
limitations upon the taxing power of the School District summarized below.

TABLE 6
THE SCHOOL DISTRICT OF PITTSBURGH
REAL PROPERTY ASSESSMENT DATA

(In Millions)
Market Assessed
Year Value Value Ratio
1200 $13,308,631 $13,308,631 100.00%
13,370,310 13,370,310 100.00%
13,477,989 13,477,989 100.00%
13,269,175 13,269,175 100.00%
13,431,633 13,431,633 100.00%

Source:School District and the City of Pittsburgh, Department of Finance, Division of Real Estate Praggatgted levy



TABLE 7
THE SCHOOL DISTRICT OF PITTSBURGH
REAL PROPERTY TAX COLLECTION DATA

% % Total Uncollected
Collected Prior Collections Taxes
Taxable Current of Years of Current
Valuation Adjusted Year Adjusted Taxes Total Adjusted Year
Year (Millions) Millage Levy* Collections Levy Collected Collections Levy Outstanding
2005 $12,999.0 13.92 $179,628,18 $169,439,957 94.33%  $6,726,501 $176,166,458 98.07% $9,268,885
2006 13,126.6 13.92 181,746,627 171,703,252 94.47% 6,189,654 177,892,906 97.88% 8,723,153
2007 12,730.0 13.92 179,605,293 171,657,699 95.57% 5,609,714 177,267,413 98.70% 8,041,203
2008 12,8966 13.92 180,648,220 171,075,386 94.70% 4,808,411 175,883,797 97.36% 8,328,289
2009 11,784.7 13.92 164,044,094 157,206,287 95.83% 0 157,206,287 95.83% 5,820,527

*QOriginal levy plus adjustments less exonerations and discounts.
Source: School Distriofficials.

The ten largest real property taxpayers, together 2000 assessed values, are shown on T8bl§he aggregate assessed value of these ten
taxpayers totals approximatelil.4 percent of the total assessed value of the School District.

TABLE 8
THE SCHOOL DISTRICT OF PITTSBURGH
TEN LARGEST REAL PROPERTY TAXPAYERS

Percentage of
Total Taxable

Taxpayer Taxable Assessed Value Rank Assessed Value
500 Grant St Associates/Mellon Bank $341,829,200 1 24.06%
Buncher Company 191,740,374 2 13.49%
Market Associates Ltd. Partnership 185,000,000 3 13.02%
600 GS Prop LP 175,000,000 4 12.32%
PNC 167,313,200 5 11.77%
Oxford Development 116,110,300 6 8.17%
Grant Liberty Development Group Company 110,000,000 7 7.74%
Liberty Avenue Holdings LLC. 49,210,000 8 3.46%
Hertz Gateway Center LP 45,700,000 9 3.22%
Harrahds Forest Associ 39,036,900 10 2.75%
Total Assessed Value (in thousands) $1,420,939,974

Source: City of Pittsburgh, Department ofh&nce.
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State Aid to School Districts

Pennsylvania school districts receive financial assistance from the Commonwealth in a number of forms, all subjectryo statt
provisions and annual appropriation by the Pennsylvania General Assembly.

The largessubsidy, basic instructional subsidy, is allocated to all school districts based on factors such as: (1) the per puglusaarket
of assessable real property in the school district; (2) the per pupil earned income in the school district; (3) thestsiciediad effort, as

compared with the tax effort of other school districts in the Commonwealth; and (4) student count. School districes\edssubesidies for
special education, pupil transportation, health service and debt service.

{THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK}
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Debt Statement

DEBT AND DEBT LIMITS

Table9 which follows shows the debt of the School District a®ofoberl4, 201Q including the issuance of the Bonds.

TABLE 9
THE SCHOOL DISTRICT OF PITTSBURGH
DEBT STATEMENT

(As of October 14, 201()*

General Obligation Bonded Indebtedness:

Local Effort
or Net of
Available Funds

SerieSA OF 2010, ...t e e
SerieS B Of 2010 ...
Y= 151 O o) 2 0 1 O DU PPUPR
SerieS A OF 2009........co o
Refunding Series C 0f 2009.........ccuviiiiiiiei e
Y= =N 240 L0 AP
SErieS B Of 20086........ccuuiiiiiiiiiiiiiieeee et reee e e e e aee
SEries B Of 2005.......co it
SerieS A Of 2005, ... .. it a e e s
SEMHES OF 2004.....cii et enne s

Series B of 2002 (remaining portion)
Refunding Series A of 2002

Series A of 2003 (remaining POrtiON).........occuveeiimireeiaee e
SerieS Of 2003 ..o i a e e nnne s

Refunding Series 0f 2002...........uuiiiiiiiiiiee e

Total General Obligation Bonded Indebtedness

Other General Obligation Bonded Indebtedness:

Series 2006 Qualified Zone Academy Bonds.
Series 2001 Qualified Zone Academy Bonds.
Series A 2001 NotesEmmaus Bond Pool

Total Other General Obligation Indebtedness

Taxable Bonds/Notes:

TaxableSeries 02006
Taxable Series B of 20q®8uild America Bond$ Direct Payment)
Total Taxable BondgNotes

Total Direct Indebtedness

Gross and Estimated
Outstanding State Aid®

$30,975,000 $29,452,751
6,660,000 6,660,000
6,000,000 5,863,740
25,965,000 25,965,000
2,520,000 2,260,752
35,770,000 35,319,965
45,575,000 44,264,680
34,500,000 33,095,977
8,370,000 8,086,397
36,065,000 34,335,196
13,175,000 12,722,005
6,035,000 6,035,000
27,810,00 26,540,554
12,670,000 12,047,340
77,380,000 72,726,670
22,895,000 21,738,641
$392,365,000 $377,114,667
$4,647,980 $4,647,980
4,658,720 4,658,720
1,645,000 1,645,000
$10,951,700 $10,951,700
$280,000 $280,000
42,535,000 42,535,000
$42,815,000 $42,815,000
$446,131,700 $430,881,367

*Includes theBonds offered through thidfficial StatementExcludesthose portions of th2002B Bonds anthe 2003A Bondsheing refunded

herein.

DGives effect to current appropriations for payment of debt service and expected future State Reimbursement of SchdokDigttiztds

payment s

based

on

current

Ai d

2€

Rati o.

See

iState

Aid to
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Table D presents the overlapping indetiness and debt ratios of the School District. After issuance of the Bonds, the principal of dire
debt of the School District will total4®6,131,700

TABLE 10
THE SCHOOL DISTRICT OF PITTSBURGH
STATEMENT OF DIRECT AND OVERLAPPING DEBT AND DEBT RATIOS
(As of October 14, 2010)

% Amount
Applicable to Applicable to
Gross School School
Jurisdiction Outstanding District District
DIRECT DEBT *:
School District of Pittsburgh i 9/27/10
General Obligation Bonds and NotesafdExempt & Taxable).... $435,180,000 100.00% $435,180,000
Other Bonds and Notes (QZAB and Emmaus).........cccccceeeeueeee 10,951,700 100.00% 10,951,700
TOTAL DIRECT DEBT ..ottt nees $446,131,700 $446,131,700
OVERLAPPING DEBT 1 12/31/09
Allegheny CoUNtP ... ....ooiiieeeeceeeee e $647,775,000 26.00% $168,421,500
City Of PittShurgh.......cvvviio e 680,381,000 100.00% 680,381,000
AUItorium AUtOTIEY? ..o et 3,555,000 50.00% 1,777,500
Stadium AUTNOTITY. ... 2,425,000 100.00% 2,425,000
Urban Redevelopment AUthoft.............ccoovevviieeeeieeens 86,685000 64.00% 55,478,400
Parking AUThOTITY........cooiiiiiei e 101,273,000 100.00% 101,273,000
TOTAL OVERLAPPING DEBT ....cuviiiiiiiiiiiiisis v $1,522,094,000 $1,009,756,400
TOTAL DIRECT AND OVERLAPPING DEBT ......cocvvvvviviiiiniiininnnnn $1,968,225,700 $1,455,888,100

Wper cent ag sresidéntial pomulation of tedcounty.
@Contractual agreements.

®percentage of the city liability.
*Includes the Bonds offered through tkiéficial StatementExcludeghe2002B Bonds anthe2003A Bonds being refunded herein.
Source: City of Pittalrgh, Department of Finance.

DEBT RATIOS

Gross Before Net After
DEBT RATIOS State Aid State Aid
Direct Debt to Market Value (2009)...........ccorieeeiiiimeneie e 3.40% 3.28%
Direct and Overlapping Debt to Market Value (2009)............cccccconeeee. 1485% 10.8%
Direct Debt to Assessed Valuati (2009)..........ccccovveiriieeeiicemnninieenne 3.40% 3.28%
Direct and Overlapping Debt to Assessed Valuation (20Q9).............. 1485% 10.88%
Direct Debt Per Capita (2009)........cccueeruerriiiineeneeeniriesiee e ees $1,450.60 $140090
Direct and Overlapping Debt Per Capita..........ccoverveerieecmneeneeneeeen. $6,31.65 $4,645.62
Assessed Valuation of REBSIALE..............c.ceeveverereererererereeeeeeeeseeenenns $13,293,425,00C @
Market Value of Real EState............coocuveieiiiieeeie e $13,293,425,000
Ratio of Assessed Valuation to Market Value............ccccooviiieeeeeenns 100.00%
2009Market Value Aid RALIO...........ocuveeeiiiiiieiieeniiiee e 0.4542
Capital Expenditure Reimbursement Factor..............occcvveiieeniineenns 0.5000
POPUIBLION. ...t 311,200
Class 0f SChOOI DISIHCE...........eiiiiiiiiiiiiieeeiceei e 1A

Wprovided by the Allegheny County Bureau of Deed and Assessment Appeals and Registry.
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Debt Limit and Remaining Borrowing Capacity

The statutory borrowing limit of the School District under the Act is computed escarptage of the School District's "Borrowing Base".
The "Borrowing Base" is defined as the annual arithmetic average of "Total Revenues" (as defined by the Act), for thiefidualeykars
ended next preceding the date of incurring debt. The Sé&hiswict calculates its present borrowing base and borrowing capacity as follows:

TOtal REVENUES FARODT. ......niiee it ee et e e et e et e e e e e e s emaa e e st e e et e seaaesss e ssseaasesssnsssstnssessnnns $ 506,673,434
Total REVENUES O 2@0.........cooiviiiiieiiiiiiiieeee ettt e et e e e e e e e e e e e e e e e e e rae ettt i e e e e e e e e e e e e e e eaeeeeeanns 507,057,155
TOtal REVENUES TOF 2M).......cceiiiiieieieieiiiiiieeee e ee e e et ettt ettt et e e et e e e e e e e e e e e e e e e e e e e e e e e e tae et i s i e ie s e s e e e eeeeaeaeeeeeanns 506,779,600

N ] = $1,520,510,188
Annual Arithmetic Averag (BOMOWING BASE)........cueiiiiiiiiiiiiiieeeiiiiei e ettt e e e e e e e nebaeeeeeae e as $ 506,836,729

Under the Act as presently in effect, no school district shall incur any nonelectoral debt or lease rental debt, ifytite aggmincipal
amount of such new debt together with any other net nonelectoral deleardental debt then outstanding, would cause the net nonelectora
debt plus net lease rental debt to exceed 225% of the Borrowing Base. The application of the aforesaid percentagedbDistriSth
Borrowing Base produces the following products:

Remaining
Legal Net Debt Borrowing
Net Nonelectoral Debt And Lease Rental Debt Limit Outstanding* Capacity
225% Of BOITOWING BASE.......ciuveeieeiiiiieeiiieeeieee e eveeeeee s $1,140,382,641  $451,45,700 $688,%65,941

*Includes the estimated Bonds offered through @fficial Statementexcludeghe2002B Bonds anthe 2003A Bonds being refunded herein.

Does not reflect credits against gross indebtedness that may be claimed for a portion of principal of debt estimatetbtodeel fey State
Aid.

{THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK}
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Debt Service Requirements

Table 11 presents the debt service requirements on the School District's outstanding general obligation and lease rental indebte
including debt service on the Bonds.

Table 2 presentslata on the extent to which State Aid provides coverage for debt service and lease rental requirements.
The School District has never defaulted on the payment of debt service.
TABLE 11

THE SCHOOL DISTRICT OF PITTSBURGH
DEBT SERVICE REQUIREMENTS*

Existing Refunded
General General Series A Series B Series C
Obligation Obligation 2010 Bonds 2010 Bonds 2010 Bonds Total
Year Debt ** Debt *** Principal Interest Subtotal Principal Interest Subtotal Principal Interest Subtotal Requirements
2010 57,102,358 57,102,35¢
2011 56,047,609 (1,742,829) 60,000 1,156,456 1,216,456 5,000 261,170 266,170 65,000 144,970 209,970 55,997,37¢
2012 54,231,219 (1,742,829) 5,000 1,470,750 1,475,750 5,000 332,200 337,200 245,000 184,024 429,024 54,730,36¢
2013 51,488,927 (1,742,829) 5,000 1,470,700 1,475,700 5,000 332,150 337,150 250,000 181,574 431,574 51,990,522
2014 49,054,767 (1,742,829) 5,000 1,470,600 1,475,600 5,000 332,075 337,075 255,000 176,574 431,574 49,556,187
2015 47,711,383 (6,917,829) 3,490,000 1,470,450 4,960,450 1,575,000 332,000 1,907,000 260,000 171,474 431,474 48,092,47¢
2016 45,138,967 (6,917,314) 3,455,000 1,330,850 4,785,850 1,635,000 253,250 1,888,250 265,000 166,274 431,274 45,327,027
2017 43,299,933 (6,916,046) 3,575,000 1,158,100 4,733,100 1,690,000 171,500 1,861,500 270,000 160,974 430,974 43,409,46(
2018 39,345,300 (6,917,806) 3,965,000 979,350 4,944,350 1,740,000 87,000 1,827,000 275,000 154,764 429,764 39,628,60¢
2019 34,947,688 (4,964,019) 3,890,000 820,750 4,710,750 285,000 147,889 432,889 35,127,30¢
2020 31,853,108 (4,961,819) 4,080,000 626,250 4,706,250 290,000 140,194 430,194 32,027,73¢
2021 29,396,621 (4,960,863) 4,360,000 422,250 4,782,250 300,000 131,494 431,494 29,649,50%
2022 25,589,283 (4,409,975) 4,085,000 204,250 4,289,250 310,000 122,194 432,194 25,900,752
2023 21,803,516 320,000 112,119 432,119 22,235,63¢
2024 18,496,372 330,000 100,519 430,519 18,926,891
2025 15,612,108 345,000 88,556 433,556 16,045,66¢
2026 12,741,433 360,000 76,050 436,050 13,177,48¢
2027 8,732,128 370,000 63,000 433,000 9,165,12¢
2028 5,734,410 385,000 48,200 433,200 6,167,61C
2029 5,726,268 400,000 32,800 432,800 6,159,06¢
2030 420,000 16,800 436,800 436,80C
Total $654,053,398 ($53,936,985) $30,975,000 $12,580,756 _ $43,555,756  $6,660,000 $2,101,345 _ $8,761,345 $6,000,000 $2,420,440 _ $8,420,440 $660,853,95:

* Totals may not add due to rounding.
**Doesnot reflect 35% Federal Subsidy fdaxableSeries B of 2009Build America Bond$ Direct Payment)
*** Includesdebt service related to those portionshef2002B Bonds and 2003A Bonds being refunded.

TABLE 12
THE SCHOOL DISTRICT OF PITTSBURGH
COVERAGE OF DEBT SERVICE AND LEASE RENTAL
REQUIREMENTS BY STATE AID*

Projected 2010 State Aid RECEIVEM. .......cocuuiiiiiiitieee ettt sttt $240,849,628
Projected 201@ebt Service Requirements.. . $57,102,358
Maximum Future Debt Service Requirements dfstuance of Bonds..........cccccoviiiiiiieeeiiiiiiiiieee s $57,102,358
Coverage of projected 2010 Debt Service ReqUIrEMENES...........ccuuiviiiiereiiiiiee e eeeeeee e 4.22 times
Coverage of Maximum Future Debt Service Requirements after Issuance of.Bonds... 4.22times

*Assumes current State Aid Ratio. See "State Aid to School Dstric
Future Financing
The School District conducts an annual borrowing program for the purpose of funding major maintenance as well as captakinpr

projects. Borrowings have been both for shiertn and longerm durations. The School Districtpects to continue to borrow for such
purposes in the foreseeable future. During fiscal year 2011, the School District anticipates that it will issue appr&2Bmatbign of new

money bonds. The actual amount of bonds issued in each year willdgpendu whi ch projects are include
The proceeds of each yeards financing wild/l be used totcol
programs.



LABOR RELATIONS
School District Employees

The School Disict employs approximatelg,885employees, not including dag-day substitutes. A large percentage of employees are
represented by unions pursuant to Act 195 of 1970 and have either collective bargaining relationships with the Schaml thestright to
meet and discuss salary and other employment related matters.

The Pittsburgh Federation of Teachers (the fAFeder at i chers) r
nurses, school counselors and school psychologists. cliittent 5 year collective bargaining agreement with the federation expires June 3(
2015.

The Federation also represents approximately 700 paraprofessionals and approximately 60 technical clerical employees. F
collective bargaining with these graairesulted in settlements which expire June 30, 2015.

The second largest group of employees in the School District which bargains as a single unit is comprised of approXdmately
custodial, transportation, food service personnel, and secwcdtaivd employees. These employees are represented by the Americar
Federation of State, County and Municipal Beapdollegive &ssgainin agseementc t
expires December 31, 2010.

The final collective bargainjm@ unit i s comprised of approximately 70 buil di
Building and Construction Trades Council, ARLO. This relatively small unit performs maintenance in school facilities which requires trades
or crafork, such as plumbing and electrical work. Some small construction and rehabilitation work on School District fadlisies is
performed by this group. A collective bargaining agreement with this unit expires March 1, 2011.

In addition to the abovehe School District employs approximately 200 administrators who have organized through the Pittsbur
Administrators Association. These employees have the right to meet and discuss with the Board the adoption of a ugitohedala and
related emmlyment matters.

The Board retains the right in all collective bargaining agreements to reduce staff, if necessary and for appropriate reasons
Pension Program

School Districts in Pennsylvania are required to participate in a statewide pension paoignarstered by the State Public School
Employees Retirement System (PSERS). All of the School Districtsrhdlemployees, patime employees who work more than 80 days in
a school year, and hourly employees who work over 500 hours a year partigiphée program. However, please note a Pennsylvania
Supreme Court decision has removed the hourly de minmis requirement fomgeeimployees regarding participation in the program.

The PSERS Board of Trustees has set the fiscal 3&H0 employer ratement contribution rate a&.78 percent of payroll. Both the
School District and the Commonwealth are responsible for paying a portion of the employer's share. Employers are diwdegkdanips;
school entities and neschool entities. School ent are responsible for paying 100 percent of the employer share of contributions to PSER
The Commonwealth reimburses the employer forloaléthe payment for employees. Recent School District pension contribtdi®@®ERS
have been as follows:

Asutmary of the School Districtés annual retirement contri bu

Annual Retirement

School Year Contribution
2009 $13,875,329
2008 10,198,712
2007 9,403,753
2006 6,549,251
2005 6,529,682

The School Districts current in all payments. Future projections are indicating increases in the contribution rate for future years. -
PSERS complete report is available on its website on the Intenvet:psers.state.pa.us

Source: PSERBFinancial Highlights.
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Other PostEmployment Benefits

The GASB has issued Statement no. AB¢ounting and Financial Reporting for Post Employment Benefits Other Than Pensions
effective for periods beginning after December 15, 2006. 3taiement improves the relevance and usefulness of financial reporting by (a
requiring systematic, accrunlasi s measur ement and recognition of OPEB cost (e
service, and (b) providing informati@bout actuarial accrued liabilities associated with OPEB and whether and to what extent progress is be
made in funding the plan. The District implemented GASB 45 for 260GV undertoolan actuarial evaluation as of November 1, 2007. The
unfunded actuaal liability as ofNovember 1, 2008 $160,247,100. The total annual required contribution is $15,679,132.

LITIGATION

At the time of settlement, the School Board will deliver a certificate and the Solicitor will deliver an opinion statitigeitha no
litigation pending with respect to the Bonds, the Resolution or the right of the School District to issue the Bonds.

DEFAULTS AND REMEDIES

In the event of failure of the School District to pay or cause to be paid the interest on or princip&afdls, as the same becomes due
and payable, the holders of the Bonds shall be entitled to certain remedies provided by the Act. Among the remddigsieiftthpay shall
continue for 30 days, holders of the Bonds shall have the right to ret®vamount due by bringing an action in assumpsit in the Court of
Common Pleas of the County in which the School District is located. The Act provides any judgment shall have an appoojtyiatgon
the funds next coming into the treasury of the Stlustrict. The Act also provides that upon a default of at least 30 days, holders of at lea:
25 percent of the Bonds may appoint a trustee to represent them. The Act provides certain other remedies in the avinaod defther
qualifies the reradies hereinbefore described.

TAX EXEMPTION
State Tax Matters

In the opinion ofCo-Bond CounsegltheBondsand the interest income therefrom, are free from taxation for purposes of personal incom
corporate net income and personal property taxesmitte Commonwealth of Pennsylvania.

Federal Income Tax Matters

In the opinion ofCo-Bond Counselbased upon an analysis of existing laws, regulations, rulings and court decisions, interest on 1
Bondsis excluded from gross income for Federal incoaepurposesCo-Bond Counsels also of the opinion that interest on Bendsis not
a specific item of tax preference under Section 57 afindividugorl nt
corporate alternative mimum taxes.

The Code imposes various restrictions, conditions, and requirements relating to the exclusion from gross income forcEedetak i
purposes of interest on obligations such asBbhads The School District has covenanted to comply wihtain restrictions designed to
ensure that interest on tiBondswill not be includable in gross income for Federal income tax purposes. Failure to comply with thes
covenants could result in interest on Bendsbeing includable in income for Federalcome tax purposes and such inclusion could be
required retroactively to the date of issuance ofBoads The opinion ofCo-Bond Counselssumes compliance with these covenants.
However,Co-Bond Counsehavenot undertaken to determine (or to informygserson) whether any actions taken (or not taken) or events
occurring (or not occurring) after the date of issuance oBtrelsmay adversely affect the tax status of the interest oBahnels

Certain requirements and procedures contained or refieriadhe Resolution and other relevant documents may be changed and certal
actions (including, without limitation, defeasance of Bend9 may be taken or omitted under the circumstances and subject to the terms ar
conditions set forth in such documeniCo-Bond Counseéxpress no opinion regarding tBendsor the interest thereon if any such change
occurs or action is taken or omitted upon the advice or approvad-8ond Counsebther tharthe Law Offices oWayne D. Gerholdr R.
Darryl Ponton & Associates

Although Co-Bond Counselhave rendered opinios that interest on thdondsis excludable from gross income for Federal and
Pennsylvania income tax purposes, the ownership, or disposition of, or the accrual or receipt of intereBoodsthay otherwise affect a
Bondhol der6s Feder al , state or | ocal tax |iabil i ti etBe.particuilahtax n ¢
status of the Bondholder or the Bo @ocBbnlCareseledmessmd dpmions liedgareingsanydaix
consequences other than what is set forth in its opinion and each Bondholder or potential Bondholder is urged to ctessclbuvitel with
respect to the effects of purchasing, holding or disposing @daheson the tax liabilities of the individual or entity.
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Receipt of taxexempt interest, ownership, or disposition of the Bonds may result in other collateral Federal, state or local
consequence for certain taxpayers. Such effects include, withitation, increasing the federal tax liability of certain foreign corporations
subject to the branch profits tax imposed by Section 884 of the Code, increasing the federal tax liability of certaie iosom@amnies under
Section 832 of the Code, inceiiag the federal tax liability and affecting the status of certain S corporations subject to Sections 1362 and 1.
of the Code, increasing the federal tax liability of certain individual recipients of social security or railroad retiemedite, undeBection 86
of the Code and, for tax years beginning in 1996, limiting the use of the Earned Income Credit under Section 32 of et Qagld t
otherwise be available. Ownership of any Bond may also result in the limitation of interest and certathedtiviions for financial
institutions and certain other taxpayers, pursuant to Section 265 of the Code. Finally, the residence of a holderrof Beetesather than
Pennsylvania, or being subject to tax in a state other than Pennsylvania, mainregsidme or other tax liabilities being imposed by such
states or their political subdivisions based on the interest or other income from the Bonds.

Original Issue Discount

The 2010BBondsthat mature orSeptembed of the yearof 2014 ancthe 2010CBonds that mature o8eptember 1 of the years 2016
through2022, 2026 an@030arebei ng of fered and sold to the public at an orig
maturity. OID is the excess of the stated redemption price of a bond attmaturil t he f ace amount) over th
issue price is the initial offering price to the public (other than to bond houses, brokers or similar persons actoapacitlyeof underwriters
or wholesalers) at which a substantial anmtoof Bondsof the same maturity are sold pursuant to that initial offering. For federal income tax
purposes, OID on each bond will accrue over the term of the bond, and for thedrapt DiscounBonds the amount of the accrual will be

baseduponaginl e rate of interest, compounded semiannually (the-fyi
annual period will do so ratably over that period on a daily basis. With respect to an initial purchaser-&xaripixDiscount Boah at its
i ssue price, the portion of OID that accrues duri ng taxhbasisfoer i

purposes of determining gain or loss at the maturity, redemption, sale or other disposition of fhaéfijstxDiscount Bond and thus, in
practical effect, is treated as stated interest, which is excludable from gross income for federal income tax purposes.

Holders of TaxExempt DiscounBondsshould consult their own tax advisors as to the treatment of @dDtee tax consequences of the
purchase of such DiscouBbndsother than at the issue price during the initial public offering and as to the treatment of OID for state t:
purposes.

Original Issue Premium

The2010ABondsthat mature orseptember 1 ohe year2013 through 2022he 2010B Bonds that mature 8eptember 1 of the year
2013 andhe years 02015 through 201&ndthe 2010C Bonds that mature 8eptember 1 of the yea2813 through 201%re being offered
and sold to the publicatapriceenx cess of the principal amount thereof (the HAPTr
principal amount of a Premium Bond and the cost basi s Calé boaduc h
premium is amdized over the term of a Premium Bond (i.e., the maturity date of a Premium Bond or its earlier call date) for federahincom
purposes. An owner of a Premium Bond is required to decrease his or her basis in such Premium Bond by the amountinélie omor
premium attributable to each taxable year (or portion thereof) he or she owns such Premium Bond. The amount of thée dmaodizab
premium attributable to each taxable year is determined on an actuarial basis at a constant intereshiagéel deta respect to the yield on a
Premium Bond compounded on each interest payment date. The amortizable bond premium attributable to a taxable ydactibledbde
federal income tax purposes.

Owners of Premium Bonds (including purchaserBm@mium Bonds in the secondary market) should consult their own tax advisors witt

respect to the precise determination for federal income tax purposes of the treatment of bond premium upon sale, redethption o
disposition of Premium Bonds and with pest to the state and local consequences of owning and disposing of Premium Bonds.
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CONTINUING DISCLOSURE UNDERTAKING

In accordance with the requirements of Rule 1523the "Rule") promulgated by the Securities and Exchange Commisso&clhiool
District will agree:

) to provide at | east annually with the Municipal Securmti e
(EMMA) the following annual financial information and operating data with respect to the [Seistrict for each of its fiscal years,
beginning with the fiscal year ending June 30, 2010, within 180 days following the end of such fiscal year:

A the financial statements for the most recent fiscal year, prepared in accordance with generally ammpitdgaprinciples
for local government units and audited in accordance with generally accepted auditing standards

A asummary of the budget for the new fiscal year

A the aggregate assessed value and aggregate market value of all taxable real estatdista year

A the taxes and millage rates imposed for the new fiscal year

A the real property tax collection results for the most recent fiscal year, including (1) the real estate levy imposedd(expre
both as a millage rate and an aggregate dollar athd@) the dollar amount of real estate taxes collected that representec
current coll ections (expressed both as a percentage ¢
amount of real estate taxes collected that representesl leuted in prior years (expressed as an aggregate dollar amount),
and (4) the total amount of real estate taxes collect
aggregate dollar amount)

A alist of the ten (10) largest real &t taxpayers and, for each, the total assessed value of real estate for the new fiscal yea

A pupil enroliment figures, including enrollment at the end of the most recent fiscal year, current enrollment and projec

enroliment for the beginning of the nefigcal year, including a breakdown between elementary and secondary enrollmer
(to the extent reasonably feasible)

(ii) in atimely manner, to file with MSRB, notice of the occurrence of any of the following events with respe@®dodsdf material:
(1) principal and interest payment delinquencies; (2)-payment related defaults; (3) unscheduled draws on debt service reserve
reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (B)itswbsti
credit or liquidity providers, or their failure to perform; (6) adverse tax opinions or events affecting-thestigpt status of the
Bonds (7) modifications to rights of holders of tiBonds (8) bond calls; (9) defeasances; (10) release, substitudr sale of
property securing repayment of tBends and (11) rating changed the School District

(iii) in a timely manner, to provide MSRB notice of a failure to provide required annual financial information, on or befoee the
specified above.

The School District may from time to time choose to provide notice of the occurrence of certain other events, in additieristethos
above, but the School District does not commit to provide any such notice of the occurrence of any events exceiftbalte lgted above.

The School District reserves the right to terminate its obligation to provide annual financial information and noticesadfewants, as
set forth above, if and when the School District no longer remains an "obligated peittoré'spect to th8ondswithin the meaning of the
Rule. The School District acknowledges that its undertaking pursuant to the Rule described under this heading is in¢efodetgdenefit
of the holders or beneficial owners of tBBendsand shalbe enforceable by the holders or beneficial owners of Boctis provided that the
Bondhol dersé right to enforce the provisions of thishen8ehbvak
obligations hereundand any failure by the School District to comply with the provisions of this undertaking shall not be an event of defa
with respect to th&onds

Effective as of July 1, 2009, any filing with the MSR#Ball be made solely by transmitting such filing the MSRB through its
Electronic Municipal Market Access (EMMA) system.

The School District may modify from time to time the specific types of information provided or the format of the preseh&iin
information, as a result of a change in legagjuirements or change in the nature of the School District provided that any such modification wi
be done in a manner consistent with the SEC Rule-18d@cluding amendments thereto and will not, in the opinion of a nationally recognized
co-bond coundegviolate the rule, as amended.

For the past five yeardhe School District has complied wigitior written undertakingsjnder the Rule to provide ongoing disclosure of
annual financial information and notice of material events affecting its securities



RATINGS

Moodyds I nvestors Service, I n cis expented toSass@m it andatlying muhicigalobond éating R &
i A a@ m d\-o fespectively, tothe BondMoody 6s | nvestors Service, | rugis expeeated to Sssignnitd a
municipal bond ratingf fAa30 (Negative Qitlook) a n dA A& (Negative Outlook respectively, to the Bonds with the understanding that,
upon delivery of the Bonds, a Bond Insurance Policy will be issuessbyred Guaranty Muaipal Corp. Such ratings reflect only the view of
such organization and any desired explanation of the significance of such rating should be obtained from the ratinguagshirigsthe
s ame, at the foll owing addr @Waldtade Céhteoat 260 Greetwtiv Sireet, New & orks Mew Yarkg 10007
and Standard and Poordé6s Ratings Group, 55 Water Str eadagendyenw Y
the information and materials furnished t@nd on investigations, studies and assumptions of its own. There is no assurance such rating \
continue for any given period of time or that such rating will not be revised downward or withdrawn entirely by the eatirygy ibgn the
judgment of soh rating agency, circumstances so warrant. Any such downward revision or withdrawal of such rating may have an ad\
effect on the market price of the Bonds.

UNDERWRITING
2010A Bonds

Subject to the terms and conditions of @@L 0A BondsBond Purchse Agreement, the School District has agreed to sdanoey
Montgomery Scott LLCGas r epresent ati ve 2010AUinke r wnm d ¢ re20idi t)nelaavaitel (has ageeedito purchase
from the School District, the010A Bonds The2010A Underwriter has agreed, subject to certain conditions to purchaO10A Bonds
from the School District at an aggregate net purchase pri$850f73,364.1%consisting of the principal amount 03®&975,00(lus original
issue premium of 4317,617.90les s Under wr it ell923.78 iTheQ@0AWUtNn d@fr whi t er 6 s obligati
conditions precedent to closing, and they will be obligated to purchase all201b& Bondsf any 2010A Bondsare purchased. TH2010A
Bondsmay be oféred and sold to certain dealers (including underwriters and other dealers deposit2@le4cBondsnto investment trusts)
at prices lower than the public offering prices stated on the cover hereof, and such public offering prices may be aimairgeddrtime by
the2010AUnderwriter.

2010 B and2010C Bonds

Subject to the terms and conditions of #0B Bonds an@010C BondsBond Purchase Agreement, the School District has agreed to
sell to Boenning & Scattergood, Inc. as representative ofthd 8 r wr i t2@10B& 2010CG\ken die r wr i t e2000B & 2040Cd t
Underwriter has agreed to purchase from the School Distric2ah6B Bonds an@010C Bonds The2010B & 2010CUnderwriter has
agreed, subject to certain conditions to purchas2@iéB Bonds an®010C Bonddrom the School District at an aggregate net purchase price
of $13,581,592.55consisting of the principal amount 0fl%660,000.0(lus original issue premium 0f9%0,333.55 | ess Unde
discount of #8,741.00. The2010B &2010CUnder wr i t er 6s obligation is subject to ce
obligated to purchase all of ti2910B Bonds an@010C Bondsf any 2010B Bonds an@2010C Bondsre purchased. TH10B Bonds and
2010C Bondsnay be dfered and sold to certain dealers (including underwriters and other dealers depositi2f a8 Bonds an@010C
Bondsinto investment trusts) at prices lower than the public offering prices stated on the cover hereof, and such publjorictermgybe
changed from time to time by t2910B & 2010QUnderwriter.

LEGAL OPINION

Purchase of the Bonds by the Underwriters is subject to the receipt of the approving legal opinions of The Law Officas . Way
Gerhold, and R. Darryl Ponton & AssociatesPittsburgh, Pennsylvania, €@ond Counsel. Certain other legal matters relating to the School
District will be passed upon by Ira Weiss, Solicitor to the School District.

FINANCIAL ADVISOR

The School District has retained Public Financial Managenieat, Harrisburg, Pennsylvania, as financial advisor (the "Financial
Advisor") in connection with the preparation, authorization and issuance Bbtids The Financial Advisor is not obligated to undertake, and
has not undertaken to make, an independemification or to assume responsibility for the accuracy, completeness, or fairness of th
information contained in th®fficial Statement Public Financial Managemernc. is an independent advisory firm and is not engaged in the
business of undervwiiing, trading or distributing municipal securities or other public securities.
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MISCELLANEOUS

This Official Statemenhas been prepared under the direction of the School District by Public Financial Managementiarrisburg,
Pennsylvania, in its @acity as Financial Advisor to the School District. The information set forth itDffial Statemenhas been obtained
from the School District and from other sources believed to be reliable. Insofar as any statement herein includesapisi@rooestimates
about future conditions, it is not intended as representation of fact, and there is no guarantee that it is, or widlebde, S2ahmaries or
descriptions of provisions of tHgonds the Resolution, and all references to other mater@ipurporting to be quoted in full are only brief
outlines of some of the provisions thereof. Reference is hereby made to the complete documents, copies of which isitieblebfyrthe
School District or the Financial Advisor upon request. The infaomatssembled in thi9fficial Statements not to be construed as a contract

with holders of théBonds
The School District has authorized the distribution of @ifigcial Statement

THE SCHOOL DISTRICT OF PITTSBURGH
Allegheny CountyPennsylvania

By:/s/

President, Board of School Directors
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APPENDIX A
Demographic and Economic Information
Relating to the School District of Pittsburgh



INTRODUCTION

The Ct y of Pittsburgh (the #ACityo) is located in southwest
Monongahela Rivers merge to form the Ohio River. The City, which is the largest of 130 municipalities in Allegheny County
and which serves as the @y seat, covers an area of 55.5 square miles and has a 2000 Census population of 334,563.

The City is the hub of the Pittsburgh Metropolitan Stati
Armstrong, Beaver, Butler, Fayette, Washington &td st mor el and Counti es. Mi ning and ma
original economic base. The Cityds | ocation, however, has
serve the nationds maj or wmiant flkade, haatthecars, educatidr aachrespacch haeetbéecame as di st
essential to the City as its traditional mining and manufacturing economies. The award to Carnegie Mellon University of the

Defense Departmentds Sof t wa lishes Eittsgurgh aneomgithe deadingn aseias in the matiorf forr ml y
advanced technology research and development.

Pittsburgh has developed as the regional center of southwestern Pennsylvania, eastern Ohio and northern West Virginia.
Services provided in the Cifgr the region include: health care, financial services and produce and goods distribution. It is the
major government and communication center for thstétie area.

Pittsburghoés Gol deamt Trost@ompactand ieficiera dowmng, fwithtovere150,000 daily workers
and visitors and almost 23 million square feet of total office space contained within the land area of a modest college campu
Home to internationally renowned cultural institutions, Fortune 500 firms, and sevéhal lafgest financial institutions in the
world, the Golden Triangle remains the single most competitive and productive business location in the region, and the single
largest job generator in Western Pennsylvania.

A comprehensive transportation netwdukther enhances the economic vitality of the City and its region. Excellent ground
transportation is available through a wed#lveloped road system that includes Interstate Routes 70, 76 (Pennsylvania Turnpike),
79, 80, 376 and 579. The Pennsylvania Dpent of Transportatiois continuingwork on upgradingthe Interstate highway
system through the City which will aid in the flow of traffic to and around Pittsburgh. The City is served by Pittsburgh
International Airport, which is utilized by over twgntertified air carriers and commuter carriers, and the Allegheny County
Airport, which primarily services privatelgwned aircratft.

ECONOMIC DEVELOPMENT *

The City of Pittsburgh continues to build and strengthen its economy not only by expanding bxisitegses, but also by
working to attract new businesses and industries to the region. The primary goal is to assist businesses both smailh and large
developing and enhancing working relationships among economic development practitioners througiatet tBg supporting
the growth of the existing business core and marketing its competitive advantages to attract new businesses, the City has
modernized its economy.

Initiatives such as orstop service providers allow firms doing business in the {Gissign a project coordinator who will
serve as a single point of contact throughout the development process. The City also contains three State Enterprigg Zones wh
enable businesses located within those designated areas to enjoy more favorabterdtgsrand tax incentives. The City has
several sites included among the Commonwealth's Keystone Opportunity Zones, which exempt a majority of state and local taxes
for a number of years.

The City is also working to make downtown the region's chiefretenent destination. The expansion of the convention
center and two new sports facilities attract visitors from the surrounding region. The downtown office climate is getisig a b
from companies who have recently built new offices, such as ALCOA, GMNIlpn Bank, PNC Bank, Del Monte, Heinz,
Highmark, Blue Cross/Blue Shield, and Kvaerner Metals.

The City has also implemented an aggressive strategy to reclaim the City's valuable riverfront property and reuse industrial
sites left behind by the declié the steel mills. Through the Urban Redevelopment Authority (URA), the City has acquired land
and prepared sites to lay the groundwork for economic development. A variety of technology companies and university
researchers have located their operatidiseaPittsburgh Technology Center. Through the URA, the City purchased the 130 acre
former LTV South Side Works site in late 1993. The site has been developed into a mixed use development including housing,
office space, warehousing, restaurants, re¢atertainment, and light industrial and higgchnology space. The University of
Pittsburgh Medical Center (UPMC) has finished an 80,000 sdaatelistribution center and a 45,08Quare foot office and
laboratory facility called Pittsburgh Life Sciendgenter is under construction. Over 500,000 square feet of office space is either
under construction or in the planning stages. The Mon Con/Hot Metal Bridge that once carried molten steel across the
Monongahela River has been renovated to allow cars aeb@ns to travel between the South Side Works and the Pittsburgh
Technology Center. In addition, residential and commercial developments completed on Washington's Landing on the banks of
the Allegheny River proved that the strategy of land acquisitieh site preparation can be used effectively as an economic
development strategy.

Y Source: Urban Redevelopment Authority of Pittsburgh
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ECONOMIC OUTLOOK

Inthemid1 800 s, Pittsburgh gained notoriety for developing its
steelproducing capitalbythe nd of t he century. This continued until the st
years, the City of Pittsburghos

economy has wundergome a tran
the Cityébés h,cointomisc mao olwbnger the regionds sole driving forec
in technological innovation. The same entrepreneuri al spir
producing a diverse ecoomy consi sting of high technology, finance, heal th
economy is now fueled in great part by information technol o
universities.

Building A ctivity

According to the Cityds Bureau of Buil di ng 9 Wwas swereé24 i on, t o
million. The construction value represented new housing and commercial construction as well as the construction value of
extensims and alterations of existing structures.

The table below sets forth the number and dollar value of residential and commercial building permits issued in the City in
the years 2001 2009

CITY OF PITTSUBRGH
NUMBER AND VALUE OF BUILDING PERMITS, 20 01-2009

Number of Dollar Value
Permits Issued (In thousands)
2,239 531,131
2,216 344,222
2,022 596,463
1,926 597,596
1,844 389,030
2,069 350,795
2,377 595,143
2,277 980,645
2,222 624,954

Source: City of Pittsburgh, Bureau of Building Inspection.



Population

Table A1 shows population trends for the School District, Allegheny County and the Commonwealth of Pennsylvania (the
iStateod). T h e pulgtorhdeaelasedXroi74,039toc388,533bepveen 1990 and 2000. Table2Ashows 1990
census of age composition and average number of persons per household in Allegheny County and for the Commonwealth.
Average household size was slightly smaller foegleny County than the Statewide average.

TABLEA-1
RECENT POPULATION TRENDS

Compound Average Annual
Percentage Change

Area 1990 2000 19902000
School DistriCt..........ouvveeeiiiiiiiiiinnes 374,03¢ 338,537 -0.99%
Allegheny County...........coooecvviieeeennn.. 1,336,44¢ 1,281,66¢ -0.42
Pennsylvania.............cccovveeviiccenenn. 11,881,64: 12,281,05¢ 0.33

Source: US Bureau of the Census, Decennial Census and Pennsylvania State Data Center, 1990 & 2000 General Population and
Housing Characteristics: Pennsylvania.

TABLE A -2

AGE COMPOSITION

0-17 1864 65+ Persons Per

Years Years Years Household
Allegheny COUNLY.......cuvviiiiiiieeiiriieeee e 21.1% 61.5% 17.4% 241
Pennsylvania..........ccocoeeiiiieieineene e 23.5% 61.1% 15.4% 2.57

Source: Pennsylvania State Data Center, General Population and Housing Characteristics: Pennsylvania.



Employment

Overall employment data are ragmpiled for the School District or municipalities within it, but such data are compiled for
the Pittsburgh Metropolitan Statistical Mar ket Area (the @AMS

TABLE A -3
DISTRIBUTION OF EMPLOYMENT
Pittsburgh Metropolitan Statistical Area
(Allegheny, Beaver, Butler, Fayette, Washington and Westmoreland Counties)

Industry Employment Net Change From:
ESTABLISHMENT DATA Jun. 2010 May 2010 Apr. 2010  Jun. 2010 | May 2010  Jun. 2010
Total Nonfarm 1,137,100 1,129,400 1,118,000 1,132,300 7,700 4,800
Total Private 1,006,700 997,400 987,900 1,005,100 9,300 1,600
Goods Producing 146,400 145,200 143,200 149,700 1,200 (3,300)
Mining and Logging 5,900 5,800 5,700 5,400 100 500
Construction 55,600 54,700 52,500 56,000 900 (400)
Specialty trade contractors 35,000 34,000 32,300 34,500 1,000 500
Manufacturing 84,900 84,700 85,000 88,300 200 (3,400)
Durable Goods 62,100 61,900 62,300 64,800 200 (2,700)
Primary metal mfg. 11,000 11,000 11,000 11,400 - (400)
Iron and steel mills and ferroalloy mfg. 6,100 6,100 6,200 6,500 - (400)
Non Durable Goods 22,800 22,800 22,700 23,500 - (700)
SERVICE-PROVIDING 990,700 984,200 974,800 982,600 6,500 8,100
PRIVATE SERVICE -PROVIDING 860,300 852,200 844,700 855,400 8,100 4,900
Trade, Transportation and Utilities 215,500 215,300 212,300 215,000 200 500
Wholesale trade 45,700 45,800 45,600 46,900 (100) (1,200)
Retail trade 127,900 127,300 124,900 126,300 600 1,600
Building material and supplies dealers 8,800 8,600 8,400 8,700 200 100
Food and beverage stores 26,500 26,400 26,200 26,600 100 (100)
Clothing and clothing accessories stores 11,800 11,600 11,600 11,800 200 -
General merchandise stores 24,400 24,100 23,700 23,900 300 500
Department store 11,700 11,600 11,500 11,900 100 (200)
Transportation, Warehousing and Utilities 41,900 42,200 41,800 41,800 (300) 100
Utilities 5,600 5,600 5,600 5,700 - (100)
Transportation and Warehousing 36,300 36,600 36,200 36,100 (300) 200
Trucking, couriers & messengers, and warehousing 20,800 20,500 20,300 21,100 300 (300)
Information 19,300 19,200 19,200 20,000 100 (700)
Financial Activities 66,700 66,000 65,900 68,100 700 (1,400)
Finance and Insurance 54,400 54,000 54,100 54,800 400 (400)
Credit intermediation and related activities 27,400 27,200 27,200 27,600 200 (200)
Depository credit intermediation 23,800 23,600 23,500 23,700 200 100
Insurance carriers and related activities 20,400 20,300 20,300 20,600 100 (200)
Professional and Business Services 157,800 155,100 153,100 154,900 2,700 2,900
Professional and technical services 68,600 67,600 67,800 68,800 1,000 (200)
Architectural and engineering services 16,600 16,500 16,500 17,100 100 (500)
Scientific research and development services 6,100 6,000 6,000 6,100 100 -
Management of companies and enterprises 33,400 33,000 32,900 33,200 400 200
Administrative and waste services 55,800 54,500 52,400 52,900 1,300 2,900
Administrative and support services 52400 51,300 49,400 50,000 1,100 2,400
Employment services 14,900 14,600 13,900 14,400 300 500
EDUCATION AND HEALTH SERVICES 233,400 233,700 237,200 231,100 (300) 2,300
Educational services 50,600 51,900 56,300 48,7M (1,300) 1,900
Colleges and universities 235,300 36,600 40,600 33,900 198,700 201,400
Health care and social assistance 182,800 181,800 180,990 182,400 1,000 400
Ambulatory health care services 61,300 60,900 60,8M 60,900 400 400
Offices of physicians 24,700 24,700 24,600 24,500 - 200
Hospitals 55,200 54,900 54,700 56,100 300 (900)
General medical and surgical hospitals 50,300 50,100 49,900 51,200 200 (900
Nursing and residential care facilities 36,500 36,300 36,100 35,900 200 600
Social assistance 29,800 29,700 29,300 29,500 100 300
Data benchmarked to March 2009

Source: Pennsylvania State Employment Service.
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Table A4 shows ecent trends in labor force, employment and unemployment for Allegheny County and the
Commonwealth. The unemployment rate for Allegheny County has been lower than the statewide average.

TABLE A -4

RECENT TRENDS IN LABOR FORCE, EMPLOYMENT AND UNEMPLOY MENT*
(Allegheny County)

Compound
Average
Annual %
2005 2006 2007 2008 2009 2010V Rate
Allegheny County
Civilian Labor Force (000)..........cccceveirinenn, 627.7 626.6 629.1 638.6 640.8  643.8 0.51%
Employment (000)..........cccvveveereeeiiiaceennn. 596.5 598.8 603.3 6076 596.7 591.5 -0.17%
Unemployment (00Q).........ccccvveeeeeriiiiieennn. 31.2 27.7 25.8 31.0 44.1 52.3 10.88%
Unemployment Rate...........cccceevviieeeinennnns 5.0 4.4 4.1 4.9 6.9 8.1
Pennsylvania
Civilian Labor Force (000)..........cccceveerennn, 527.7 626.6 629.1 638.6 641.4  643.7 4.05%
Employment (000)........cccceeviveervresieneeeenens 5965 598.8 603.3 607.6 589.5 584.7 -0.40%
Unemployment (00Q) 31.2 27.7 25.8 31.0 519.0 59.1 13.63%

Unemployment Rate...........cccceevviieeeinennnns 5.0 4.4 4.1 4.9 8.1 9.2

WAs of June 2010.
Source: Pennsylvania State Employment Service.

The larger employers in the Schd@istrict are as follows:

Approximate

Name Employment
University of Pittsburgh Medical Center 37,000
U.S. Government 18,666
Commonwealth of Pennsylvania 13,661
West Penn Allegheniealth System 11,432
University of Pittsburgh 11,261
Wal-Mart Stores Inc. 10,030
PNC Financial Services Group Inc. 9,150
Giant Eagle Inc. 8,347
Allegheny County 7,194
The Bank of New York Mellon Trust Company 6,668

Source: School District officials.



Due to the close proximity of the School Dist to the Greater Pittsburgh Metropolitan Area, many residents of the School
District are employed throughout this area. The following table depicts larger employers located through the Greatgn Pittsbu
Metropolitan area:

NAME PRODUCT/SERVICE
84 Lumber Co. Supplier of Building Materials
Alcoa Aluminum Manufacturer
Allegheny Technologies Producers of Specialty Materials
American Eagle Outfitters Clothing Retailer

Health Care & Life Sciences, Chemical:
Bayer Corporation and Imaging €chnologies
Calgon Carbon Corporation Drinking Water Purification
Heinz Manufacturer
Bank of New York/Mellon Financial
PNC Financial Services Financial

Source: About.corittsburgh.

Income
The data on Table A shows recent trends in pepita income for the School District, the County and the Commonwealth
over the 1992000 period.
TABLE A -5
RECENT TRENDS IN PER CAPITA INCOME*

Compound Average
Percent Change

1990 2000 19902000
Pittsburgh MSA........coovvevereereeeene. 19,651 30,614 4.53
City of Pittsburgh.............ccccoeeiiee. 12,580 18,816 411
Allegheny County..........ccoovvvuiiieeeenn. 15,115 22,491 4.05
Pennsylvania...........ccoccuviiieiiiieeeenen. 14,068 20,880 4.03

*Income is defined by the Bureau of the Census as the sum of wage and salary incefaenrssifemployment income, net
selfemployment income, Sai Security and Railroad retirement income, public assistance income, interest, dividends,
pensions, etc. before deductions for personal income taxes, Social Security, etc. School District income is the-population
weighted average for political subdivis®

Source: 1990 and 2000 Census, Pennsylvania State Data Center: Pennsylvania.



Commercial Activity

Table A6 shows recent trends for retail sales in Allegheny County and the Commonwealth.

TABLE A -6
TOTAL RETAIL SALES
(000)
2005 2006 2007 2008 2009
AlleghenyCounty............cccovvveeeeeeninnes $ 2498 ¢ 20,13 $ 19,83 $ 18,97. $ 18,39
Pennsylvania..............ccoooirenn, 166,183,06! 185,507,87¢  195,558,00! N/R 180,948,32'
N/R: Not reported.
Source: Sales and Marketing Management Miga
Educational Institutions
Major colleges and universities located in the area include:
Undergraduate Graduate Total
ET PT ET PT

1 University of Pittsburgh (Pittsburgh Campus)16,007 1,420 7,174 1,961 26,562

2 Indiana University of Pennsylvania 11,031 897 1,046 1,336 14,310

3 Community College of Allegheny County 8,007 11,308 N/A N/A 19,315

4 Slippery Rock University of Pennsylvania 7,149 542 376 391 8,458

5 California University of Pennsylvania 6,290 716 830 764 8,600

6 Carnegie Mellon University 5,797 201 3,837 1,229 11,064

7 Duquesne University 5,408 302 3,402 1,048 10,160

8 Clarion University of Pennsylvania 5,116 860 200 924 7,100

9 The Art Institute of Pittsburgh 3,836 9,197 N/A N/A 13,033

10 Westmoreland County Community College 3,287 3,136 N/A N/A 6,423

Source: Pittsburgh Business Times: "2009 Book of Lists"

Vocational-Technical Schools

Vocationaltechnical schools in the area provide a broad array of training in a variety of fields. Voeahmital
training is offered by both proprietary schools and by the public school systems. There are approximately 20 proprietary
vocational schools and approximately 12 public vocational schools in the City and surrounding areas.

Medical Care

Health Care is providedy Jefferson Regional Medical Center, located in Jefferson Borough to the south, by St. Clair
Memorial Hospital, located in the Municipality of Mt. Lebanon to the west and by the University of Pittsburgh Medical Center

(which includes Presbyteridonivers t y Hospital, Mercy Hospital,

Western Psychiatric Institute & Clinic, Mag®¢o mands Hospi t al and

Ear

and

Eye

Montefiore Ho

Hospital

Hospital), St. Francis General Hospital, andstVEenn Allegheny Health System (which includes West Penn Hospital, the
Forbes Health System and Allegheny General Hospital), all located in the City of Pittsburgh.



TRANSPORTATION
Air Transportation

The Pittsburgh | nt er nae¢region.aThe 2Aimillipnosquare fool d&rpor, dofated ie Allegaeny t h
County 16 miles from the downtown area accommodates nearly 14 million travelers in nearly 400,000 aircraft operations per
year.

The stateof-the-art useffriendly terminal complex locatl between the runways opened October 1, 1992, replacing the
40-year old Main Terminal Building. Built with the latest technologies and designed for incremental expansion to meet
forecasted growth, the entire complex is able to expand with relative @asently, the terminal building consists of 69
domestic gates, 6 international gates, and 25 commuter gates.

Passenger conveniences include an underground people mover system, moving walkwagseadssigns and direct
access to 17,420 parking spscelhe Xshaped airside terminal allows connecting passengers access tgealp@tes without
changing levels or terminals. The airside terminal also houses a retail area featuring more than 60 local, national, and
international retailers and restatenars required to charge prices no higher than those charged at tizipoft locations.

Capacity is one of PlIA&s momtnuabeubblghtseét §0%PbA N®rwht
The OAG (Official Airline Guide) Worldwideecent |l y | i sted PI A on its short |ist of t
a row. Currently, PIA ranks 36n the United States in passenger volume.

The following airlines serve Pittsburgh International Airport:

Major International Carri_ers Commuter Carriers
Air Canada American Eagle

Air Tran Airways Atlantic Southeast
American ComAir (Delta Connection)
Continental Continental Express
Delta Express 1
Southwest Mesaba

United Midwest Connect
US Airways Myrtle Beach Direct
Jet Blue Shuttle America
Midwest United Express

US Airways Express

Source: Allegheny County Airport Authority (www.flypittsburgh.com)

Allegheny County Airport is the largest service airport in Western IPi&. the home of over 160 aircraft and 3 flight
schools.



Water Transportation

The Port of Pittsburgh on the Allegheny, Monongahela and Ohio Rivers, is the largest inland port in tonnage and the
second busiest in the country, and provides year roundiéscfor shipments to and from the South and Midwest regions of the
United States. Shippers at the Port of Pittsburgh may ship to any port in the world by containerization, lash or seabee barg
carriers.

The Port of Pittsburgh supports over 200 puplachd privately owned terminals and barge industry service suppliers. The
public terminals are equipped to accommodate such bulk commodities as coal, sand, gravel, petroleum products, chemicals, iron
and steel products, and finished products of all types Ot her goods which move on the Cityods
steel scrap, iron ore, billets, salt, synthetic rubber, lumber products and ferrous alloys.

Twelve major barge lines operate on Port of Pittsburgh waters as common carrieesbditge lines utilize both private
and publieuse terminals. A number of regulated contract carriers and other private carriers for hire also operate extensively into
and out of the Port of Pittsburgh.

Water transport equipment currently in servicelides open hopper barges, covered dry cargo barges, tank and deck
barges. Typical tows move from the Port of Pittsburgh to St. Louis in about seven days. Specialized tows, such aounit tows
bulk liquids, cover the Port of Pittsburgh to New Orleangeadn eight to twelve days.

Complete facilities for construction and repair of river boats of all types are in operation in the Port of Pittsburgh.
Rail Service

There are numerous trunk, shbne, switching and connecting railroads serving the regidinis estimated that ten
percent of all U.S. ralil freight originates or passes through thecounety region surrounding the City. dine trunk railroads
serving the SMSA include:

Amtrak

Bessemer and Lake Erie Railroad
CSX

Norfolk and Southern &lroad
Pittsburgh & Lake Erie Railroad

Motor Freight Service

The area is served by over 250 interstate and local trucking firms, 26 freight forwarders, and 81 household goods movers.
The City is a strategically located transportation center, withnayler access by motor freight to the major markets of the
Northeast and Midwest.
Mass Transit

The Port Authority of Allegheny County (PAT) has been servicing Allegheny County plus minor portions of Armstrong,
Beaver, Washington, and Westmoreland Courdliese March 1, 1964. PAT provides transportation via buses, light rail transit,
inclines, and the ACCESS Paratransit System.

PAT owns approximately 1,200 revenue vehicles. PATOs aver:
weekday pssengers of 230,000.

Passenger Bus Service

Greyhound Bus Lines provides regularly scheduled interstate bus service to the City. PAT provides local bus, streetcar
and rail service. In addition, a variety of local bus companies provide intrastate, tiogyrand charter services.



UTILITIES
Electricity

The City relies primarily upon coal as an energy source and is not heavily dependent upon oil and gas for the production of
electricity. Some nuclear energy is used. In the region, the currentlyaedstédctric power generation capacity is 80% coal,
15% nuclear and 5% oil, the latter used mostly for peak capacity.

The electric power requirements of residential, commercial and industrial users in the City are provided primarily by the
Duquesne LighCompany which serves more than 580,000 customers in Southwestern Pennsylvania and uses more than 45,000
miles of overhead lines, 250,000 utility poles, and 103,000 transformers. The Company is subject to regulation by the
Pennsylvania Public Utilities Camission.

Natural Gas

The Cityods suppliers of natur al gas are the Equitabl e
Pennsylvania. Together they serve 890,000 customers in the 10 county region of Southwestern Pennsylvania. All three are
invesbr- owned utilities whose service areas cover large portions of Pennsylvania and neighboring states
Water and Sewer

The Pittsburgh Water and Sewer Authogitpvidewater service to the majority of water customers within the City and
sewage collectionesvice to the entire City. The climate and river valleys within the City region provide abundant water at
reasonable cost.

Sewage treatment service is providedtyAllegheny County Sanitary Authority Alodsam .) Its service area includes

the City, & neighboring municipalities in the County and parts of communities in Washington and Westmoreland Counties.
Alcosan serves an area of 225 square miles with a population of about 900,000.
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