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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

Bu.ro of ni,ecw", 

Hur" Count,. - 1 Joosion SpoIL. Authority, HO."'Ol1, Te~" 

Report on the Hnancial statements 

oo.ano ThontIon LLP 
700 MUm ~"'''. &lite m 
""' ... ,." T! 77002_2848 
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_,c~_OO!>JS 

We hove militoo the ~cromp.n)'ing f1nancial .""emem, of the gowrnmelH.l .eli,iti •• , and the 
major fund of Harth County - Hou>ton Sports AuthorilY ([he ",\ulhority") os of and for the 

Y'''' end.d December 11, 2012, and ,he rd.led nute, to the finmcW ,totem."", ,,-hieh 

col1.c{ivel~· comprise th~ A",borily's hosic financial ,"'emen" .. h"ed in the ... ble of <::onten!,. 

Management's responsibility lor the final'lCia l 3t~tements 

Mallagem.n' is ""po",ible fa< the pr'1'.r.®n and f.ir pro,entation of th,," finaocial 
Sl.lemenl< in . ccord.nce with .ccounting principle, ge<l<,<,lly "<<'Pled In the United 510«. of 
Arnme>; thi, include. the Oc,ign, impl<men"'tion, .nd m.imen.nce of irllenlOl control relevon, 
to the pr<pa"tiOil >nd fair pre>enution of fin.nei.l ,\;I tement; that .rc free from m>tcn.l 
mi."Hem ent. whether due to f,.,ud or error, 

AlJditar's respoosibmty 

Out respon'ibility i, to '""Ptess opinioo, On Ihe,e fin.ncd "at"""",,, k~d on our ourn'_ '~i. 

conducted oor audit in .cco!d~nt. ","th ~uditil1g ."'ndord, genet.l)y .~"epted on the United 
State. of Americ.. TI",," itm<hrd. re<Juire that W~ plan .tld perfonn the audit to obtain 

rea,on.ble a"n<ance about "nether lh. fin.no.l ,ta!<mm" ."" f,.e from mateml 
mi"tacrmenc, 

.\n Judil inyolv~s p<-rfonning procedure. to ObUlfi audit e,;id.nc~ .boIlt the .monnts .nd 

<fuclo!u"", in the fin.no,l ".~", Toe proceduu" .. letted <kp<:nd otl the ~uilitor', 

iu<Jgm ent, including ,he a"~"men! of the rub of matm,1 mi."atement of tll. on.nOt.1 
SlO.ttnlenl', whethet due to fuuu o! error. 1n making tho,~ ri,k ft"e"mems. 'he .u<litor 
ern"ide" intern,l conttDl relevant to the ,\ulhority'. prcpu.tion md Etir prc, cnl>tio/1 of the 

fm.nciol sl1temenb in ocdct to de>i&n aud.it p1'OC<"<lure. that au .ppropriate in the 
circum<t211ce. , but not for the purpooe of expressing .n "I'mion on the effectivetl'" of the 

Amhorit/' intern.l controL .\CCO!dingi),. "'-0 exp"" no <1..-.h opmtoo An .udit .1'0 include. 
L'Y.Iu.ting th. oppropriot.n~. of .c~OllOting policie" used .nd the rn,on,bk-oc" of .ignificu!t 

accounting escim.t~, made by trun.gemenl.~' «'ell .. ,,·alu,tlng ,he 0".",11 pre,em.tioo of th~ 
fin.nclal,t>t<m<n". 

---U .• __ "" ,,"' .. , _ .... _.,.,. 



o Grant Thornton 

We behe,'e that the audit ~"id"nc" W" h.ve obtrined i • • ufficient and 'ppmprJOt" to pmvide ~ 
b.,,, fo< our audit opmion.. 

O~i"O<l" 
1n OUr opinion, th~ fin.nciai statemonn referttd to aooH pte. en, Emiy, in all rnat<nol '''1'«:1.', 
th o re'!,<ctiyo finmci:d position of the goyemmmtal .e1.iviti., .nd th~ m~)Qr fund of the 
Aothority as of De<:embe.r 31, 2012, and tho respective ehwgc. in financW po>1tion therwf for 

the yea! then end"d in "c<:ordance with ,cC(lunting principle. gonorilly aecepr.d tn 'he United 
Sw", ,,[ America, 

Other matters 

Reqllired suppl"mentary information 
Accounting prineipl ... g .. nenolly accepted in the United State. of AtTlUlC. reGu"" thot tho 
m>1lag<'ment'. dj, eussion ond .n.I)·,i; be p=<nt<d m , upplrm"nl the b.,ic finmcial 
".temonts. Such infonnatiol1, . Ithough not. '"Guired p.rt of the b .. ic financial ,1:>temen", i, 
"Guiud by the Government>! Accounting Stand.rd, Boord ""ho conMdc", i, to be:on c"enti,] 

p>.!t of fin.nci:d uporting for pl.cing the basic fin""cW ''''tomentt '" >0, "ppmpr;"'. 
opelO,;"",I, economic, or ru,tortca! context nu, reGu".d ,upple:mentOl)' inform~Uon i, lhe 
, osp"",;bilj,y of m>=gCment. \l("e lun' .pphed c.rtoln limited procedure' [0 the uqwt"d 
, upplem .. ntary ioform~ri<)n In .ccmdanc. ",-ith auditing st,nu"n),; generally occcptcd in the 

UmteJ State, of An,erica. Tl, e,e limited proceduu, consisted of inGUln'" of mon'g<m.nt 
.l>out the m<lhoJ, of prrp.ring the infonn.lKln and comparing lh . infOm1orion fn< 

con"". ncy with l112!l>g<-'men!', respon,e, to our inGUlrie" th e b .. ic fUl.nt~.1 staL~mems, .nd 
other knowledge ,,'e obtained dunng our ~udit of th e "",,C Gn.ndil "",emcn," , We Jo oot 

exp""".n opinion or prnvid.. any .. "uro.nc. on th e informaLion Ix:cam c the limited procedmc.,; 
do not pruvioc us ",'th ,uffici"nt evidence 10 expre;;.n opiruon m prQ,~d. "0)' ","u",n~". 

IIW' 1On, Ten, 
June 6, 20U 

.... , ... _W' u., .• _ ...... ~ "" .. ""- _ ,_ , ~ 



Harri. Counl)' - Hou.lon Sport. Authmity 

1.LlliAGEMEKTS DISCUSSION ."'--'1D ANALYSIS 
Year en,kd December 3 1, 2()1~ 

(l'naudited) 

Thi, ,ection of the lIuris Counl)' - lIou.tun Spurt; Authority (tk "Authority'') fJl1""Cl.1 ,!arements pre,en!8 
man'gemenl', di;tussion .nd .no1),>1> ("MD&A") of the fin""ca1 acti,~'J' of th.c Authori!), durin.g ,he r1Sc.1 year 
en.ded Decemlx .. 31, 201~, Pic.", n'ad it in CO<lJunction with the Authority~, basic fi11ancial .ta!emrols follov.illg 
lhi, ,ection, 

'fHI': AUTHORITY'S BUSINESS 

rile ;\uthority i, • spott; . nd community "<tILle di'lnct eng.ged in the businc", of pbnni0l'. o.cquLriog. 
• .rab1i.hing, developing, marketing, ron'trutLing or ttrlO".ting one ot more V<11UO pmjec~, The ,\u!ho'iry h., 
issued hond, ond other .ubordin.te dd)!, and cootribult.il oth, ... vaiLLbk !CYenue" '0 fJnanC<' the construc!ion of 
'PO'" "enue<, ",eluding l\linute MaidP.rk, Reliant Stadium, ond Toyota Cent .. aod the related parking ga"'g<", 
TI,e .\uihority own, l\finute :\bid Park and Toyota Center, ""d le.,e. th~ venue, to the Hous!on A'lW' and 
Rocket Bill, Ltd. (,'Rocket B,n'~" :rc>pcctiycl,.. The Authority do.. not "";0 Reliam S!adium t..1l patwll), 
fin.nced the con,truction of the ".dium and ",121m the dobt on their fin_noial .ta!<1llffilS: bUl nO( the as,~t 
Hatti. County' 0".,,' Itel;,"t S"dium ond I"",e, " to th o HOU8tOtl Tex.", and the Houston Liyc,rock Show and 
Rodeo. ua,e p_ymen!8 .nd certain r('venne" .. lated to the u,. of Rdi.m Stadium at" ~,>igned to the Authority 
to h< m ed for the payment of d.h! reloted !o the con,truction of R.lianl SLadium. Goner.! t;LX « ... enue. or. 
pkdged tD th~ payrnen! of ,kbt issued for 'he fin.ncing of "Mme Maid Patk, To)'ota Center :l11d Relimt Stadium, 

I-INANCIAL IIIGIILIGHTS 

• 

• 

• 

'1 "h~ total government-wide liabilitie. of the ,\mho,ity e~c""d~d the as,e" 11 December .'11, 2012 by 
$-f64,493,8B5. Of thi, a/nOunt, ($576,532219) is unre,tricted net f'O,itiOfl: $13,-1-2},641 ; ... ",·icred fo< 
'pecific purpoo;,'> (tc>tricted net po,ition); $53,&67,295 " the .mount r~'trictod for debt • .r'~ce and 
$+t,747,398 i, net inve'tment in c.pital ~"e" , A portion of th~ Authority", net liabilicie, renee!, !h~ 
finmcing of Roli.nt Stadium, of which the "set wa. tramferred to another gowrnmenlal en~ l)' t...L lhe 
","'>Clatod debt "'" <e,"oi11ed by the Authority. 

.-\, of Decembet 31, 2012, the Aulhortl),'. gu"erttment.J fund «ported a fund bohnc. of $73,941 ,(I·U, 

'i"he ,~ uthori(r proviously issued deb, to finance capital impro,ements. :'--lol<-I' of the b,",c fin.~ml 

,!Hettl,'n " proyidcs Jewh rchting to the 1ung-tcnn debt 

OVERVlt:W OF TIlE FINANCL\L STATEME:-HS 

'1 'hi, discu"ion .nd ",-,,,Ii),,i, "'-'0' inltndrtl lO '<'n'e ~, ~n iltLIoduetioo to the .-\uthorif)~' b~,ic r.n~nCLal ,,,,,,m.11a, 
The Aulhority'> basic financial ,t>.temcn" compri,e three component< (1) Government_wide finaocial ,!a,emen!8; 
(2) Fund financial "~temel1"; ~nd P) N 0«. to 'he b."" finaocial "_tem.n", 



GOJ'emmenf-Wide Fin31Jci:H SfalCments _ arc dc>1gned to prm~d< rndo", "'~th a hroa.d ov.",iew of lhe 
AudlO.rity'. finmc.,;, in a mann"" , imihr '0 ~ prin!<~"'c'ru bUOlne,,_ The ,(atement of 001 position ptc>,:nts 
infomlotion on all Authority asse{, and fuobilitic .. , ,,~th ,h. diff""cnc. betw""" the Nm reported is net p",ition, 
CIT.r tim., incre .... or ciec"",e, in net po,ition m~y ,erv. a, a " .. ful indie.tor of whether ihe financial f'O'itkm 
of the .\nthoril)' is improving or dctcri<lrating_ However, olher nonfinanciru ncto .. >hould al><, I>< co",;dered lu 
",e" the ovtlati he.lth of the Authori,y_ 

Th~ ,t.tement of .cti"itie, p,esent> infonnation , ho"'ing how nee position changed during the mo.t r<cent fisc.1 
)'ear. Jill ch~nge, in net po,ition au reporr.d OS ,oon as ihe underlyinf, "\Tnt giving no<' to the chang. occurs, 
r<gudle" of th~ titning of ,cla",d cllSh nm<"_ Thu" ",yenu", .nd <'Xpc= ate reponed in ,hi, Slat.mffit for 
.ome item> that "ill re,ult i11 C1.,h I1mVS;1) fulUft fi.c:>! period" 

Typic.Uy, both of the.e govcmment-,,-icie financial ,(O[emenh w'-'llld distingui,h functiun> of the uporting entity 
princip:>ll), , uppotted b), tHe •• nd interg<l,-ernm ental revenues (go.,-tltl!ncn",1 acti,~tic,) from other fuoction , th;, 
arc intended to recover ill or '0 part • porLiotl of their co,1< through mer f. e, and ehorge' (bminesHypc 
ac1n~tie<), The Au<hority, howev.r, has .nd repOrt, only gov<nllnental oro,-i,i,,_ 

Fund Fil1~ncilll SflllcmeJw,' - "'" grnup;ngs of rdOled .c<:ounts that are used to nninlllln control owr 
";0,= lItal h~,'~ I><en , egteg>.ted for 'pe<;ilic .cLivities or ubjective>. The Authority, like other ""'e and loco.! 
goye.ttunenb, usC> fund accolJ1lUng to . n,u"" . nd demon,tntl' flru.nce-rclated kg.! comphanc. _ Fund, c.n bt 
diy;oc-d into thrcc catcgori.co: gm-omm.ntal fund" propricUry flmJ. .nd fiduciary fund" 'J h . Author;,,- h., one 
gurertunenllll fund. 

Gon'"rnmm{,l flJ1lds ore u,ed to account for ' ''eoli, lIy {he •• me functions t<ported a, gtlye.ttunmtal .ctivltLe. ;n 
tho W've.tllrnen,-wicic flnmcial ""tement, How""er, unlike the goyernment-wtoc fin:lllCl.1 ,{ot.ments, 
goverllmCn .. 1 fund, financi2l ' '''temenU focus on near-term inflO'oH and OIltflo",. of . pcndable " ' '''!fee" os well 
a, on bal.nce, of .pcn.hble ,",,,,,ree, 1v.ilabl~ Ol the <nd uf the f!>Cal J-cat. Such inform.ti"" m.y be us~ful in 
l'Valuating the Auiliorit)". noar_term linancing requirements. 

lkcause {he [<x 'Us of governtnmt>1 fund. " narrower than th.l of ihe govenlll!enl-v.1de financial ,ta!<met1", ,t;, 
u,eful !O compote lhe information p,.. .. l11ed for goH'11lmemal funds with s:im1htr infomuuon p,..,ent.d for 
gtlv="nl.1 .ctivitie, in the goycmment_wide flll.nrul , lalements , By doing >0, rcadets may better unde<"~,,d 
the long-term impact of the go,-emmel1t', near-term futanctng dca,ion" Both tll<- gtl'--c!nmon':>! fundi. balane • 
• hec' and the gt,yernmenal fund, stat<1llCfl1 of n"V<'nuc., expmdimr .. , .nd chang<" in fund bolanc~ pro,'!dc a 
reconcili.tiOfl to neil;","" th;, comparison betw<'en govommen",1 fund. aod gonmm<nt.l a~ri,-jcie" 

Notes to the BllSic Fil1ancial SUtcmel1tN _ provide addition.1 information that i, e,,,ellti.l to • f"ll 
uncic!"anding uf the .hu provid.d in th~ go"rtnmcnt-wid<' and fund finmciil , !:>.tem. nt, _ The note. can be 
found I><ginning nn pag< 16 of {his '"poti. 



GOVERNMENT-WIDE FINANCIAL STAT EM ENTS 

A, noted eazlier, net posiMn may ,,,ne oyer time~, • useful inclin'or of 1 govomm.nt', financL.1 )X'!LciQ<l In 
the cue of th~ Authority, h~bilicic. exceed",-l a,,,,!> by $4114,49.\1'\85 at tho clo,e of the most fec.,."t fisc.l yeo<. 

H M",i , (;ounty - H ouston Sport. Authority 

l:on<\ensed Stat<1llents of Net Position - GmTmmcntal Activiti.o. 
December 31, 2012 .nd 2011 

2012 2011 

CURRENT AND O'l1-1ER ASSETS , 93,630,249 , 87,627,451 

C,\PITAL,\SSETS (excil"l" 1\<:11.llt Stad",m) +97, TiY,62"l 4."l~,944,737 

'f0<1ll •• """ 591,.J09,872 522,572,188 

CURRENT AND 011 lER LIABILITIES 1l,'I'Xi,n, 11,021\,->92 

LOl\C_TE&\! LL"'-BlLlTIES (J1>clud .. Ro lul1' S"dium) 1,043,906,834 1,059,167,354 

Tot.l liabilities 1,053,903,757 1,070,195,'146 

l\E'j' POSHION: 

::\1<1 111,.. .. tm<nt 1f' c.pitlll " ,," +t,747,3~ (27,835,010 
Rew-i<:ted 67,M,9% 63,221,135 
Uruesrnoed (57(~5.'2,219l (Sll-',IXfJ,'lS3j 

TOTAL )JET 1'O~1Tl0)J , (464393,885) , (5-47,623,758l 

The Authurity h .. net po,ition of $44,7+7";98 In .. o<ted in e"p,t:>! ~",ts (".K., I.nd, i11lprowmem" building', 
ccllupmen!, and infi:"trucluJ:<); Ie .. >11)' rd.t.d debt ""ed to acgui .. those .. ,et, mat is ,till o utst.nding. The 
1ll2ln me of these c.pit:>! " '",, " to provide ,e",ice. to "i~'en,; COl1"'qll<1ltly. these .ssets ore nOl ",;,il.bIe lor 
future '(lEnding. Although ,h. Autoonry'. lnVe>1ment in its capital.sset, is reported "tt of reLt"d debt, it .hould 
k not<d tl,"t '''our",., n.eded to repay thi, debt must be pro,~ded lrom othe" source. , >in"" th~ G.pibll ",ct, 
th.m,eJYe8 c.nnot be used to Iiquid.te th""e fubilitirs, .\ portion of thc Authority'. net pmiti"" ",flee", the 
fin"ncing ofReli"lll SlOdium, of which the """ ",'os tr.",ferrcd to .Mther gOHmment~1 <nnry bu, tho .. "ociued 
debt wa, rejoined by the Authority, The «SOurce" to rep.), thi, deb, mmt k provided from the '",'enu" of ,he 
,\uthorit), .nd incluoc ceruin ch.,-gc' for ",rYke, .nd a portion of i", general rennue,. 

Another portion of the l\uthoritls net position, %7,290,936 in th~ fuc,l )'c:u: 2012, "'1''''011'' ~ource. that are 
snbi"'t lo exlett,.l restrictions on how they may Ix: u><...!. 

'no ,.m.inin)!; b.lance of the- Authority', net po,ition, S(576,532,219) in the fual year 2012, r<pf'c.mt. thc 
Authori,)". ongoing obligations to citizen, .wl creditor; .nd th~ uhlig.lion fot Rohant Park doh, that c, not "fEut 
by th~ ."cl. A portion of the unr<',ttictcd b.hncc ",tlec" the Au,horiry" , Lnvestment i11 Reliant P.rk. 

Net position inereased by $83,129,873 prirrurily due to the donation of BBV A c.ompa" S"diwn to the Sport, 
Authority, which ha, Ocen nloc..! at $82,683,36+. 



H~rri. County - H ous ton Sportli Authurity 

Comkn>ed St1tcmcnts of Acti,ciri<" - Govettunmt11 Ac';.itic. 
Yew; ended December 31, 2012 and 2011 

RFV~:Nl:J::S, 

Program ,"venue>: 
r.horge' for ,e",ico. , 43,336,185 , 40,540,569 

Grnenl "",'enues; 
Hotd occuponc, ~nd nhid~ ,.m,1 tue, 47,700,357 42,542,736 
Gain 0<1 cerrninawn of intetest rate "np 8,060,791 
CkJn.ri<m of capital .<oct. _ BBV A Comp'" St,rnum R2,6S_\W 
Farmngs on inwsrmenC8 1,135,721 1,530,867 

T oLal re...em",. 174,855,627 92,674.963 

EXPENSE'>, 
Sport, and entertainment venue, 31,548,441 27,784.181 
Inter",! on l<.>ng-lenn debt W,I77,3L\ 61,898.619 

Totaloxp<n .. " 91,715,754 ':lO,682,BIO 

CHANGE I:C-< NET POSITION 83,129,873 1,'192)5_; 

NET POSITlON - Ikgtnning (5 .. 7,623,758) (0;49,615.911) 

NET POSITION - Ending , j+I'H,493,885l , l'» 7 ,623.758) 

Prognm re"enue' innc»ed 32,795,616 in 2012 cumpated to the prior year due primarily to .,,·on'" hold by the 
Au!hori!), in 2012. The' inere .. e v .. ,,, partblly offset by the deoca,e in the Hattis County Sport, & Com-en!;"" 

Corpural>On pilling revenuc used f", debt .e<Vice. TIl< Hotel Occuponcy and Vehicle Ren",l 'j'ox ", .. m>e 
inereased by $5,157,621 md th~ inv~"'nent earmng' decre"ed by 3_193,1461n IT 2012, 'ine inorea,e in hOld talC 

and motor "chicle t"" revenue ... ulte<! in part from th. 2(112 AAI: JWlior Olvmpic. thot the Sport' . \ulhonly 
hO<1od in Augmt 2m2, along ",;,h in<:teAAed anendonoe or the H0\lswn 1 ~"e,,,x:~ ShO\\' & Rodeo, f.ns anrn<ling 
th~ l-Iom10n Texan,' NFl . playoff g.me:in J.nuory 2()12, .nd the 2012 Chevron Hooston M=!hotl. fupen"'" 
for inter<'st and bO<ld tthLrd rxp<n><:, Jecre"eJ b), $2,721,316 in FY 2012 prirrurily due to the laving. lfl in""o", 
cost on the 2001 &rirs C, D anJ E lxond> that re. ulted frum the termiruttion of the' inlele" rate ' ''''p agreement._ 

F1N.\NClA l. ANALYSIS O F MAJOR FUND 

Go,'unmental Fund _ The .\lIll10rtl)," m.jor genrrru government functions .. ~ con!'1I1cd 111 the Gcnern 
Fund_ Th. focus of lbe Aulhority'. government.! fund i, lu provide :inlonnotion on nen-tertn inflo,,·,. oum",,,,,, 
.nd balance; of spendable re. olLtcc.. Such infurtnatlon i> meful in ."",.ing thc Authority', fu",ncing 
tcquitttnent;. In p.tticuw, una"igned fund balance m~l' ,en'c " • ,,"eful mc.,ur~ of • gonmmOl1t" net 
"""'lire., ,=il~hl. for ,pending", the end of the fi,e.l yeor_ 

At December 31. 2012, the Authotity'. go,,"mm('flt.l fund rep()rted ~ fund bal~n"" of $73,94 1,043_ 



'lh~ G=erol Fund i. the chj"f 0p"nting (,,"d c>ll h ~ .\UiliOOly. At Dcc~rnkr 31. 2012, the General Fund 
report.d '{"'<"en"",, of $8-\2U,.>30. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Cilpifil/ Asset6 - TIl~ ,\uthority'. capital .. ,<t ... of DeceHlber 31, 2012, amoUntffl {o H97,779,623 " 
comporeci to ~414,9 H,737 " of o.comber 31. 2011. 1he ,·.ILL' of the 1S"''' incte»ed $61,834,&86 due to ~ 
contribution of BBVA Comp"'" St"dium, "i1ich hog ken ,'a1l1ed" S82,6!n,364, lc .. dcprcciatiO<1 =pense for the 
~"uthori{y', a,..t,. Th . CO<I'truction of llBVA Comp"" S"ilium, which "'c!.. built on land Ie.,od to the Sports 
.\mhori{y, was funded by (h. owner of ,he I IOU'{041 Dynamo, a Major J "'gue .'>oceer (MI.S) franchi ••. The 
Sporl' .\uthori{), .ccrp"d the don.tion of tht Sttdiutn when it Wol. openM {o th. public in Moy, 2012 

Debf - At De<:cmocr 31, 2012, the Authority ha, total 1000g-te'm li.bilities outsunding or $1,043.906,834. For 
further infonn~tion rcg.nllng debt, .ee l'io<c F. 

TI,C bond. th~t funded the c,-,us!ru<:tiO<1 of Reli2nt Stadium _ rho 2(.(11 S.,.;.., C, Seri<-, D and Serie, E bonds­
cuntinued in tctm-out mode during FY2012 The bond, h.ve been subl"'{ to tenn-out pro'~'>008 .mee the 
liquidity provider >.>mmed owner.hip of the bond. in 2O()9 . ,,, of Dec~mber 31. 2012, ,e,'rtl of th~ leu {rtm.-out 
ra}~ncn" havc ocen m.de. Reli>nt Fark rc:,"enu~, eontinn. to fund most of the <kbl ""'ic,", on the bond. in term­
oot mod., _ ~ 2(.(11 Serie. C, Selic. D .11d ~rie, E bond,. The following ,"bl~ sh"",-. the Reliant F.rk w.-enlloC' 
for [."\'2011 ,11d FY2012 that"'" pledged. to the ,.p.yment of bond, in tettn-out mode: 

Rcxk"D rent 
Rodeo adm,,,ion,/porlci11g ax 
R<Xieo ,ale, (ax rebate 
County .Jrni.,uun, "'-~ 
C(}U11ty ,al., tax rebate 

COllnty parkmg """emoe 
Tc:nno rent 
rexo08 admisoon'/pMking tax 
r exan •• ale, tox ,""batc 
'j'exon, , uppl.m.ntal rent 

, l"ot::l.l 

, 

, 

1,500,1XJ() 
2,589,384 

1.17,6.'18 

962.157 
382,4+1 

4,01O,1XJ() 
1,216,086 

687.628 
3,603m5 

18,110,409 

, 

, 

I, 500, IXJ() 

2,510,646 
lS--1,::WS 

1,226,610 
565,.177 

1,560,658 
4,0l0,1XJ() 
1,9.1(J,354 

1,621,086 
5,734,66.; 

Xl,8+t,212 

On r--.;oVC1nOCr 23, 2011, MooJy'. Inve"tor Servke .ffinned the underlying rating' 0" {he oot"anding bond. of 
the Authority, includi11g a Ba3 u11derl)~"l\ rating 011 the ""nior lien bonds,. B2 undctl)'ing .. .,ing on the junior lien 
bo<>ds, and. In u11d.rl)~11g rating 011 the third lien bond., Ba;ed un the enhancement pr",~ded through bond 
i",,"once from ~",ion.1 Public l'in.nC<", oil rh,." liens of the Authorit/. bond, ",-ere rated Ba.1 by Mood)"'. ( .. 
ofM~y21,2013). 

011 Jun e 22, 2012, Standard & 1'"",', R.ting Services rais,d the uuJerl)'ing roting. far the' Authority'. junior hon 
bond, .nd third lien bond, to fI, and .ff1ffil,d Lhe undctlyin!,\ rating 011 the Authorit/, ,eni"" lim bond, at EBB. 
Bosed O<l Ute 'nh"nC~mell{ provided through bond inmrancc from Notional Public l'in.nco,.n three It. n, o( the 
Authority'. bond. w,:te rated A by SlMdard & PCXlr'" pur,,,,,,O{ to. rating .~{ion taken on May 10, 2013 

9 



£CONO.\HCFACTO RS 

'Th~ Amhoritf'< pnm.ry >OllIe", of rL'Venue are from hotel occupancy '"xe, ~nd motor whicle ttllloll.xe" which 
.~ brgd), dependent upon the tra".! induwy. Tho Hou""" a .. ~ hOi' ,.en an increas~ in hotd occupancy and 
motor vehick taxc, OHr th~ p",.j collpl~ "f y~''', 1n 2(112, coll",tions fO! the )'ear ",-ctt $5,157,619, '" 12'%, 
mm. than collection, fo< ,b~ yeor emung De=ber 31, 2012. 

Economic ,!:ability h .. ginn 110,,-"':'" "n up""~' ,u;md. that i, . 1tr:1eting new businesses .nd n<'W te, idents. 'J h . 
Authonty expec" hotel ""cuponOj' and motor ".hick lox collections in 2013 to exceed tbe colkction. for 2012, 
duo in part tn ,ev<",l ma,.,r ""enl, occUlring in Hou,ton in 2013. The II",--"ton Tenn. ,,'er< onc. "win in Ih. 
pl"yoff, ""d played. fint round ""ffi~.1 Rru.nt Stadillffi on J.nu.rf 5, 2013, [,ollowing the. event _ ,,"'tch the 
Homlon Tex.n, won - HOUSlon was ho' t to the 20 13 NIlA All-Stu game in l'ebru"'Y 2013. The MI-Star ""me 
w"-s followed in i'o-L!rch 2013 by the 2013 I IuustO<I Livestock: Show and Rodeo, ",hieh set.n all-time onend.ncr 
ttCord with 2,506,238 attending ",·er a 21-day period After the Hou.'nn live.tock Silow and Rodeo. Houston 
husted the 2013 Off.hm~ Technology Conf<rfflc< from "-lay 6-9, 2013 ,\nendana at thi, e,-ent reached. 
:J.O.-y"u high of 1(4,800, ",-hich """ lh. '~ond higheq ~ttend"nce tn show history. 

REQUEST FORINFOR]I,-fATION 

'Ihi, fin.ncial 'opo<t i, ck..igned to prov>.k" gtn<"11ll o\,<,rv;""", of th~ Authority', fin.nce, for all,ho,. Wttn an 
into,..,,, ;n til< Authority', finances. Que, tions concurring .ny of the infornunon pmVl<1ed in thi. report or 
"quem for addition.! fin"nci;o! infomlOtion . hould be atldre;,ed to the Controller, Harris 'AU01)' _ Hou''''11 
Spar" .~ uthoril)', 4 1I00o;ton Crn lu, 133 1 Lomar Street, Suite 700, Houston, T=a, 77010. 



A.""ts: 
C.,h and n,h «jlUHlcn", 

Im-.,onen(, 
Accrued intcrc lt rcceinbl . 

llarti. Co unty - H OU",on Sport. Auth(l<i ,y 

STATR'\[EN'J' or N fCC 1 j>OS ITJO~ 

GOVERl'-:M ~~'" fA I. ,~crrVITI ES 
I)e,;ember 31, 2012 

DlI ~ from olher go"enllI>"nt>ti encicic., 

Prepaid .nd oth« .. " . '" 
C.pitil ~,,~ts (exclude . Rdi"" S .. dium): 

, ~"" 
O,h~I capit>ti .sse", net 

T olal "",en; 

Uabiliti~.: 

Accoonts paroNe 
Deferrcd revenue 

Accrued inte!e't 
LOt1g_ tenn liabilicie., (Included Reti.", S .. dium debt): 

iJ.ond, p,),.bk - du" within une ,-"ar 
Bond, p~,.hI . _ duo in m.--.re th.n olle )'tot 

'j'ota! liabiEti .. 

NET POSITION: 

Net inve,rmelll in capilal ';;et; 

Re , trictod fm: 
o.,bl ;en'ice 
Capit.1 rep.ir 

Unrc,triclcu (deficit) 

TOTAL NET POSITIO'K 

TI,C accompanying not<, are." ;n"gr~l po,t of th...., fUl'0C111 'l~leme:r",. 

, 31>~!7-\516 

39,372,712 
94,925 

16,771,436 

5,417,660 

14,4%,607 
473,283,016 , 591,409,871 

, 2584,581 
5,26.1,_'47 

4)4(;,995 

43>9+9,~73 

999.956,%1 

1,1155.903,757 

44,747,398 

53,867,295 

13,423,641 

(576,532,219) , 1464,493,R.':!5) 



H At1"i 8 County - 110" '(0" Spur ... Authori,y 

F u"clions I ptogr:ams 

Gowmmrnt:ll aClivities: 
Sporl> ""d cntcrtairunco' VCOlle, 
l ntero", on long-term d.bt 

'J'ot,,-l g<wernmeorol activines 

Gene"..! !evenue" 
'l'ox .. : 

V.hick ten .. l tne> 
Hotd occupancy ton. 

Don.tion of c'pi,"I.,,"t 
E.tn1ng. (J<l im-e'tment> 

Tot"! genenl eev. nue. 

CHANGES IN NET POSITION 

NET POSITION - &-giooiog 

NET POSITION - Emliog 

S'j',U,",MJ::NT OF .KTIVITIES 
Year ended Dect'tnocr 31, 2012 

Lxpcnoe, 

, 31,548,+-11 

60.177,313 , 91,725,754 

TI,. accompanying notes are .n integr.l port of these fin.ncioi ,Urttnen!>. 

, 
, 

Net (e''1,,,,,,e) 

'e"COlle .nJ 
Prosnm ch.nge, '0 

ntl f'<',ioon 
govemm.oal 

•• ",ye. >COM["" 

43,336,185 , 11 ,787,144 
(60,177,113) 

4-\.'136,1 R.; , l48";R9,569l 

, 22,676,980 

25,023,377 
82,683,364 

1,135,721 

13 1,519,442 

83.129,873 

(547,623,758) , ~-+64,493l.85l 



I hrris Counly - IIouston Sporls AUlhori'}' 

I:IAL\NCE SIIEET - GOVERNhIENTAL FC:'>ID 
GENERAL FUNTJ 

ASSETS 

CASH AND CASH EQCIV.'l.LENIS 

INVPSnffiKrs 

ACCRUED INTEREST RECEIVABLE 

OTHER.\SSETS 

December 31, 2012 

DUE FRO~1 OTllER GOVERNMENTAl, ENTlTIES 

'J '0' r AJ. 

Ll/illlUTIES A_'ID _FUND BALANCE 

LIABILITlliS, 

ACOOlI1l!> P"Johle 
Deferred revenue 

'j'otol li.hilirie. 

H':l'm BALANCE: 
NO<1-8peoclable 

Restricrcd foo: debt 'O"'·lC~ 
Restricted ror c,plul projects 
ll n~ssigned 

T 01'" fund balance 

TOTAI_ 

, 31,973,516 

,;9,372,712 

94,925 

64,653 

16,771,436 , 8.R,277,2+2 

, 2,--110,728 
11,925,471 

14)_16,1 '-"! 

64,653 
5_'l,&\7,29_, 

13,--123,641 
6,5115,45--1 

73,941 ,043 , &\,277,242 



Hams County - Iloyoto n Spm" Authority 

REco}..' Cn.lATIm..: Of' 'n IF GOV ERN.MENTAL FLC>lD BAL \NCE SHEET 
10 'JHE STATEMENT OF KIIT POSnl0"'l 

Dcccrnoc', .;1, 21)12 

TOTAL FUND l:IlIL\NCE FOR GOVERNjI,fEN'j FeNDS 

TOTAL N ET POsmOl\i REPOR'J 'ED J.OR GOVER..'1MENTAL 
AClWJTIES ll\ THE STATEMENT or NET POSITION IS 
DlH'ERE"'IT BECAUSE: 

c:.p1tll ass"" u;~d in guvctntn:ntal ,cn",,;e, are no! fill1!lciol 
reo""",e, and th.,dore ore nO! rtportcd in the fund, 

Tho,e ."et> cu=i" of: 

,~"' 
Sports md entuwnmmt venu., projen. _ !let of 

$175,~8,780 .ccumulated depttcution 
Eqmpment and vehlcle, _ n.t of 'H.&B,8IXI accumulated d. preciarioo 

Total capital a .. em 

Long term li.hili"". applic.bl. to th, .\uthorily'> Ktivitie, 

'-', nOl dll e '!ld pay.hle in the cunen! period and 
accordingl,.."e not ,"ported os fund liobilitic" lnte>< " on 
long-term debt i, !lOt .ccmcd in tl,. g<wern"""nul fund, but 
rathe. i, '.cogni,.d as an ~xpenditutt when due. All 

liabilitic> both cuttcnt md long_.-.rrn.re repor!,d in the 
H.re'neot of net f'O"itioo 

Bila!lce. '" of Dcc«rber 31, 2012 ",,-so 

Accru,d >">callon pay.We 
Due to Aren, con"""'tor 

,\ccru,d !fliere" on bond, 

&l"d, p"yabl. 

Tot:>llong_tum li,biliti .. 

Some of the AuthQ<ity' , r.renU<', willI..>< collected .fter 

ye.t-~!lJ, but >IT !lot .nihbl< w on .oough to p'), for the 

curren! period', expendiru", • • nd thcrdote """ defe ..... d 
i!l fund. , 

Some of the Authority" , xp<'n.e, rela(~ to future period, 
and 'hould be deferred c,,",," of i." uaoce _ oN of 
$1,739,304 accumul.ted am::orliz.tion, 

TOT,\L KET POSITION OF 
GOVER.. "'-"lENT, \L ACTIVITIES 

, 7:1,9+1,043 

24,4%,607 

1-6.1,92.>,5+6 
9,357,470 

+97,779,623 

(2.\85-l) 
(15O,(OJ) 

(4,1+6.995) 
(1,043,Xh5,834) 

(1,048,227,683) 

6,1'>60,153 

5,352,979 



Ham. County - Hou"ol1 Sport. Authori ty 

STATE."\!ENT OF REVENUES, EXPENDI'l'CRES AN\) 
CHA_'1GES IN l'tmD BAL\NCE - GOVER'l"MEKT},l "U~D 

Y eu ended Deceml><, 31, 1lJ12 

REVEktl-'.S' 
Tn revenue>: 

Vdude ttnto.! tn 

Hotel occupancy lu 

l'1Cilirie. noe ",x 

Sale, l;t~ r"b.t<: 

Total hu rcnnuc . 

R<m 
Royaltie. 
Contr.>ctual payment, 
I",'rstment incume 
.\fi.celbneou. 

EXl'FN I)iTL:RES, 

Gcncril and .dmini."ann 
Debt service -- lntl,"e,! 
Debt ",!'Vice __ p";ncJpil 

'loul expendirures 

O'Il IER HNANClNG SOURCES (USES): 
Pwceed. from bond in,uranc. 
Rep.yment, of bond in.ur>1lC£ proc«d, 

Total other finmcll1g ,ourc •• Cm .. ) 
DEFlCIEJ\CY or RTIVP.NUF$ AND 0']'] IER l'lNA'l"CI"G 

SOllRCES L'NDER EXPENDITURES AND OTHER I'INAl'-IClNG USES 

FliND lHlANCE -- Beginning of yo", 

FllND BALANCE __ P",I ofye .. 

'I'he .ccomp.nring no,,-,, >tc an in'cgnl par' of theM: finmci.! ,ta'emen"_ 

, 

, 

22,676,9&1 
25,023,377 
.l,7R7,62f\ 
1,:m,708 

54,695,U93 

15,91O,CIXI 
1,XlJ,CIXI 
9,605,076 
1,135,721 

67~,().I(l 

BJ,224,530 

8,89-\-',(,8 

33,379,U98 
42, 194,6.':15 

R4,4I'i7,751 

(2.599,499) 
2.599,499 

(1,.243,221) 

75)84,2.64 

71,911,HB 



I brri. C()III1~' - Hom,on Sports ,\utho , ;ty 

RECONCILIAT10~ OF TIlE STA'Jh\IEI'<T OF f!.~:V~:NlIES. FXP~:.Nl)]TURES, 
AND CIL-\NGES 1:\1 FeND BALANC~: OF THE GOVER.'1MEKT,\L FC:\ID 

TO nm S"!' ,\TEME:\IT OF AC"'TIV1TIES 
December 31, 2012 

:\lET Cl I Ai':G~: IN H 'ND lL\L\NCES - GmTmmcnul fund 

.\MOUNTS REPORTED POR GOVTIR:\I_'vlFNTAL .\CTIVITIES IK 
THE ST,\TEMENT OF ACTIVITIES ARE DlPFHRFN'r BFCAUSH' 
Governn", ,,,"1 fund, report capital O<ltIay .. expenditure . , Hm,,,,-«, 

in the statement of ",,';viti .. , ,he co,t of ~se .",'b is 
.tloc.t~d over their ",timated u,efulliY~, ,nd ,.port~d as 
depreci~tiO<1 e~pcnse_ TIlis is the '!nOUnt by which the value of 
donated . " ct!< <xee~de d depreciation in me Cutttnt period, 

R<'payrocnt of princlp,l " a" '''pt"dirure in the gu\'t'tnmcntal fund., 
Ix" ",duce, the liability in . tateme,,' of nN position.nd doe, not 
affect tf><. ,Wenrnl of .ctiviti<. , Thc.e .mount, are Ihe net effect of 
the . e difference. in the treatment of long-term debt and rcbted itcIIlOl. 

(,.hange 10 ,ccru~d intere't 
Acctttetl intete", 

,~mo,riz.cio" of debt i,,".nce c'-"t 
Repayment>, _ to paying "I\en! for bond pnncipal 

D~bt t ... nsactions 

Cert",n cost, paid:ltt not rcco«kd,. upend,,,, .. , in the 
fund - level ,tat.menl, 

d,"ng" in \-ac.u,-", p.pble 

Certain !t"rm :tIT not collec ted within the tin,. frn",. for 
recordin!,:", revenue in th. fund-lc-vd . tatem<n'" 

UIA_'1GE lli' NET POSTl'IOl--: (J).' CO\'ERNMEl--:T.\L ACTIVTllES 

The :>cwtnpmying note, 1l:C.11 integnl p~<I of the,e fin.nciru,talement', 

; 

, 

(1,243,221) 

62,83+,886 

136,550 
(26,93+,168) 

(202,636) 
42,194,685 

15,19+,431 

(.J,459) 

6,3+8,236 

83,l29,H73 



Harris Co"n~ - I Iuu.l()n Sport. Authority 

~OTES TO FlN,\NClAL STA1R\lEN'fS 
Year ended Den'mba: .;1. 2012 

NOT E A - THE FINANCIAL REPORTING ENTI'fY 

The Han', County - Houston Sport, Authority (the ·'Spom AUlhonl)," or "Authority") w .. cl·< ... t"d by 
CO<lcurren' oroo," adopted in July 1997 by ,h~ Commissioners Courl of I I:uri, Coun',-. T ex ... (the "Coun,,·"), 
and ,h~ Ci'Y <-GUncil of tll< City of I I0u,(On, Texas, (lhe "City''}, whlch." amonde", bec.me ~ffectiv~ 
Septemlx-r 1, 1997. '[he S)Xlrt' Autl>onty i, a politic.l sulxtivhion ofthe Snt< of'!'"",., orgo.niz.d as a sport 
and community venue district uode:< eh'ptets 33 .. . nd 335 of the Ten" Loc,l C(wernment Code (the ",~ct'l­
The Sporls .\ulhorilY w", cre.led for the public purpo •• (}f pl~nmng, .cquiring, .. tablishing, <In'eloping, 
m.rketing, constructing or ttnm'atmg one oc mote venue pmj <Q' 

'J'h. Sport, ,~mh o<ity i, governed by a l:loord of D1ttCtot> that comiw; of 11 v(}t1ng mem""'" Six memh<-" 
a ... ppoinroo by the City .nd six memb« •• tt ~ppointed by tho County. ' In. Chai"..""" of the Sport. 
Authority (th. "Ch.irperson") is jointly .ppoinled by botll the City aod ,h. 'A1Hlty '!'he Spo'" Au,honty i, 
cotl.ider~d • prill"'r)' govetnnlent enlil)' smce it ,.risfic •• ll of th . followiog c:r;ten .. (.) no entity .ppoints a 
'-oang m~jorily of its governing bod)·, (b) it i, lcylly '"p=" from o,her ""aties .nd (c);t i, fiscally 
independenl of othtl ""le 11td loe.l go,",'>:nmcnt>, 

The Ac, pro,~d.8 . tatewid. enabling legislation for the aunon of Spo<" and Commuoity V.ntl{' l)istri<;n .nd 
loe.l option use of cert.in t.x .. for the d.,·dopmettt of ,ports, convet1ti()fl, oulrore and 'ourism faci~ti.8 , The 
Act provides. among olher ,ources. lbe follo"'"tlg r"venue opOO"" which the Sport' Authority h .. impmed to 
be ul.iJized in lh. fin.ncing of ll-[inule llhid P:uk ( ... " N(}t< H). R.li.nt Stadium (see Note I) and the Tol'or. 
Ceme! (see :\Iole J): 

• 

• 

A short-tenn motor nhicl~ tax not to exceed fi"e percent of gr<>I" receipt. on vehicle ronul. of.>(I dap 
or Ie,. ininned ,,"thin the City and Coom)' limits (the "Short T=n V""ide lI.eom.1 Tax") . 'lne Sport, 
/\uthority has enlet<"<l inlo.n ~gr ... mem wtlh thc Office of the 'J'en, Co011p"oller of Public Accounts 
(!he "Tex", Comptroller") to collect the"e yehid~ ren''') 1.xe,. Such .greemenl provides for. rolkcLion 
fcc papblc to the TcX>., Cotnpttollet of ,n ,moun, not to exceed $5O,COJ annuoIl),. The T",,~, 
Compttollct ha, ","2i<,<-d tl,e collection fee, 

A hOld occup"nc), lax nOllo exceed t",o p<:r<:cnt of the pnco for. hotel room renl.l co'ting more th.n S2 
e.eh da)' fur tho,,, untol, ks, th.n 31 con<ccutiv~ d.) .. ""ithin ,he Cit}' .nd COun l)' limits (!he " lIOld 
Occupanc), T ..-.:''}. The Spo<ts AutllOrity 1" . ente"d in",.n .greemem wllh the Tu Ass";,ur _ Collector 
of the County (the "T»: A"c"m',) to collect ,heoe tax.,. Such 'gr<emettt provioc, for a collection fcc 
p.yable t(} the TIU ,\"",,,,,£ of.n amOlln, not to exceed $5O,COJ .nnuallJ·, 

Addition.l r<"<-""ue OptiOfl' ,v:l.ilable und« the Act .nd utilized b), th" Sport> Authority for Reliant Stadium 
are., folk>=o 

• An ~d1Ili""on tH not exceeding ten perc."t on ",-"nt, held 'Mtlnn the .milium, whlch the Sport, 
Authority h ... greed to cap" $21"'" "eket. 

• A parking ill< not to exceed $.; P'" vehLd. nn vehicles using lbe ,radium', pnking f.cilitie, for ~ p<:rioJ 
beginotng three hOll" befo<e and eoding thtte hout> .ftc! an <"'<11t. ",hch the Spor", Authority h" 
~gr<'ed to c.p at $1 ptrvehide. 



I larti. Count}' - I lou'ton Sports AlIthm;t), 

NOTES TO FINANCLI.L STATEMENTS, COl\;'J'JNU).,l) 
You ended D~=b.r _'l, 2012 

NOTE A - TI lE FINAKCIAI. REI'OR'l'ING EN'lT JY - Cominu{'d 

• A cantrib"""n ur dedication to the Sports ,\uthonry 01 . 11 Of: pan of the .il~. ""d us< tn r.y""u • 
recel,'ed by the City, and the Metmpolit.n Tr>nsi, Authority of Hatti, County, Tex>. ('":'.!E'l'RO"), .nd, 
that i. guarant<ed, p,id or collected b), OIly ur ill busine, ... " operating at the .".dium in,n 'ppro"c-d venue 
project, 

SllbjeCI to ,'ole! approvil, ,dm"sion, la~"" p.rking u:.es, Ie .... re .. enu~s and,.b t1x robate, could bt u ... J 
lor uther ,-eDue proj<cn, 

NOTE ll- SUMMARY OF SIGNIF ICANT ACCOUNT ING POI.ICIES 

-lhe .ccounring poliOe. of ihe Spurt, Authority conform to generilly accepted .ccounung principle> 
.pphe~bl e (0 govemmenul uni" .. promulgated by the Gm-enl1uental Accounting SLauJ""J. Board 
("G ASH"). . \ .umm.t)' of the SPO'''' Authority'. more signilicant accoumin", policies folio",'" 

1. Figancial Statem e nt PRfientaJion. Measuremen t Foc us and Bad .. pf Prc.entatiou 

C"m'lIm,~r-U~iJt Jlafmm,h _ Covemment-widt fu,.nci.l ".l~ments collSi" of the ,tatcment of n~l po,i,ion 
.nd lhe sLotcmcnt of acti,-i';",_ The'e ,tOlement, "pott information on ill of the non-fiduciary ""ti,~ti", of 
lhe Sport, Authority, '11,. Sport' .\uthority r"Porb OfJ)' governmental ~ctivitie., which nonnally are 
suppocted by tax ,"<,-enu« _ 

The governmetll-widc finanei.l "aternenlS ~re prep"red u,ing the ecOOOmlC RWUttt> me .. uttmcnt foeu. and 
the .=.1 basis of ~ecollnting_ Uncle< this measUrtmen( focus. reven""s = !ecurded when eomc-d and 
e~peIl>e> arc w:orckd at trw, time liabilities .t<: mouned, regardles. uf the timing of c"h flo""8_ Grallt' and 
, im.ihr itC'Iru; ar" recogni'ed os """nue .. ,oon "" ill digibihty n'llllttmcntl impo" d by tile provider b,,'e 
hem met, 

The .UOtcmcnt of actiyi';", demonHrates the degree to which the direct =pen,e. of r:ru, Sport, Authority'. 
program arc off, .. by tn",. program" re,'''''ues, Progr.m tevenue, include (1) chorg<" to customers who 
porch .. e, U'"", or directly benefil from gou<b, >e"~ce.> or privilege. pr<,,~ded by the P'OW"tn and (2) grants 
md contribu,ion, tnat are r~sLricte" tu meeting tl,e operational ""djor c'pit.l re<jUireme1J{, of. particultt 
program_ l'tOg">tn rt"ffiues .", generated from 'port, and enteruinrnent venue a<:tivities, T nes .nd othe'" 
i"tn. not included .m",,!> program rev.nue, ar. reported i"'t .... d •• genernl revenue" 

Pu.d-J-"'i'l SkIt,m'Ht, - Tne govetnm<ntal fund u<e. the mC>difi. d .crroal w,i, of acc,-,,-,nting, Under the 
modified .ecru.l b.,,,, of accounting, rev. n"", ar~ re<:ogni'ed when .".cepliblt lO ~ccru.l (i,<., when they 
herome Doth mc-.,,;urablc and ,vai!abl.) "Me .. urable" me.". the .mount of the tun,"ctl<X1 can be 
determined anJ ".y"ilable" mean, coll""tibIe within the curttnt period ur . ()()n cnough ,here.fte< (0 be ",ed 
to p.), li,bilitie, of ' he currem petioli, lbe Authurity con>ider> ",xc, .nd (ltber ""-en""" ., .v.ihb!e if th.-y 
are collected prior to _March 1 ~ of the next year, Expmditur .. are r.-corded when the relatc-d fund fuobilit)' is 
in~llrred_ Princip.l ~nd intcrc,t on govemment"ll(lng_term d.bt are re<:orded .s [Clnd liabilitic. when duo or 
when ""wun" have b~<n aC~llmuJatc-d fO! payments to be made early in the following j"<u. Crant and 



H arrj, County - I I,,",lO" Sp<>rts Authori ty 

KOTES TO FL"\j.\NCIAL STATID.fT'NIS _ CO"l' J'l i\iI'}]) 
Year ended o"c.,.,.,l><, _, I, 2(112 

NOTE B - SCM.\IARY or SIG:-III'ICANl ,-\CCO UNTll\G POLICIES _ Co n linued 

entillemenl tt\'CIlLLC; .tt .1.0 ,,,,ecptibk tD .eerual. The .. ElInu, .re aecounLed [or on. 'p~ndin.g "finonciil 
flow" m c»mcmcnt foeu;. Thi, mean< that onl)' current"''''' and currt.lltliabilitic, arc gcncully induded on 
thoir b.lanc~ ,h .. ,,_ 

Governmental fund op,:rnt111g ""ernen'" p",s.nl increases (te·,rolle, .nd other fIn=cing sourcc.} ,00 
deetc»c, (expenditure. ond other financing u,e,) in nel eurtent ",,,,,t>;. Accordingly, thcy .,,: .aid to pre","'. 
>rullmary of . ourc,", md me< of "a ... il~bl. spendabk resource>" Juring a pcrioJ, 

Fnnd, are I?"llerally chssiftOO lnto three c"cgone" Gorernmcnt.l, Proprietary, .ml Fiduci.ry, The Srott> 
.\Uihorily h., only one !;Ovt'f!llIl<-'nul fund.. the Geno",1 hl1ld .nd te}X'rts il as 1 m.jor fund. 

2. C~.h and Cash E quiyalents 

Tht" SPOlTh Authority con,ider" 011 fino"".1 in.trument, "ilh. tn.turity of thrc'c month. or le" at the time of 
purclu, o '0 he co,h equ"-..I.",,_ 

3. ~ta! A.ga 

Gp'l'! :usets include land, buildmg., U'npt","ctncn" othor than building>, and equipment thot are ",,,d in the 
Authonty', openuions oml benefil mote th.n •• ingle {i.c.1 ye.r 

CapiuI ~"o" "f the Sport, Authonty are defin,'] ., ""c"' with ;'l<ln·idual <""'" of $I,O()() or mor< .nd 
e,timated ",efulh", In exc." of 000 year . 

. \ll npit>.l ."ct, arc ".ted 1t hi.toricol coo' or ""rimMed hislone.1 COst if .ctu.1 eo,t;, nut .vailable, DO<1~t<d 

capital '$SCE arc .ta"" at thoir ",nmated f.i, v.lu~ on 'he d." Jon11ed, 

C.pil'" '>set, .te ocpR'ci1tt" in the govemment_",-ide fUl.na.1 ,t>lement; using the ,tntight-hnc tncthod ove:< 
thc following c,tim.tt-d useful fu-e.' 

Building< 

F.9uif>'T"111 

4. Net PQ) iliu n ~IJ,] Fun'] Babnce. 

IVa 1'OJiJu,n C'!."'ifowimli _ N <l pooit,on 111 the gownlment-wide finaneiil ... tt-men" .rt.' clas,ifIed in thrff 
c:atcgorto" (1) net lnn"mont in capim! .,,~t;, (2) t",!ric"" net pmition, and (_1) wl~,tricted not p""ition, 
Net positi.--.n is showll OS ""stricted if COIl;tr.unt>; placcd (ill m < ore either (1) ex,.molly ,mposed by creditors, 
gn<ntor£. contributor;, or 10",.' ot Lt:gu!ation< of other gov~mme"!8 O! (2) imposed by law through 
con,titution.1 pruvi,iolJ' or cn.bling iegi,J.,iol1_ 'l'he Spor!8 Amhoril)'" restricted '''t position is re,tricted for 
debt ,ervlce and certain capil2l item,_ 



Ilarri. u,unty - IImlSton Spot!. Authority 

NOTES TO FINANCBL STATEMENTS _ c.ONrlNllED 
Year ended December .;1, 2m2 

NOTE B - SlJ~ntARY OF SIGNIFICANT ACCOl,!\"I'r"lG POLICIES - Con tin ued 

Ci"I>'ijicatWn, of Fund &iaN,' _ In the fund financial ".tetne<"" th. go,'emtIlC'IlM fund repo,t,; fW1d balonce In 
the follm'~ng three c~tego".,<: (l)rostrioted for debt ........ ~ce, (2}'c,tricted fm capillll proj •. cts and 
(.~) un.."igned. The Spore, .\ulhority [oliow, the ptOVhi<Jll' of GASB 54 'f'uod Balan" &,:>1m'~~ anJ 
G_rn",,,tal f'ttnJ 'Jjp. U'Jinitiont." Unckt GASB 54, fUlld bilance ,hould b. reporte-d in one o[ the fOllowin.g 
fl,.. c.tegories: (1) llonspelluable, (2) re,tricteu, (3) cutrunittcd, (j) a"ig". d or (5) uno,signoo. TIlt Authurity 
h., <ktemuned iliat it doc. llot h.n .lly cotrunittcd or ""gned fund bobnce, Under GASB 54, the 
nomptnd~blc flU1<1 b.htncc c]'"ificatiun in.ch,de. amount,; thot cannot b. 'r"'" bee.use th"},.te c-ither (~) not 
111 'pelld~ble foun, or (b) kg2lly or contracnillly required to bt maincainffi :inl~et. Thb "not in. ,pend,bk 
form" criterion in.clud .. item. that au not exptct. d to bt TUrned into ca,h, like pn-p';d, ond inyentorio, .. 
well '" the long tmn amount of loo.m aod o(}!e. recelnble, Th~ Sport' ,\uihotity cl."ifi<" .ll of it!< prepaid 
cx!'<"'", .. 11()fl,!,<ndable. Uoder GASH 54, fund bal.nce .ho"ld 1>t teported,. ",,,,icted when oon'traints 
placed ()fl 'ho"" '.,ource, 'r<' either (1) externally illlposffi b), creditor. (mch .. through debt coyen.nts), 
g"nto"", oonmbmors, or 10",., .nd regol.Lion, of other govctrunen,,; OJ: (2) imposed by law through 
co""ituti-onal provi>:ions or enabling legi,lation, The Sport. Authority'. r".ourc,,", held for debt ,"",ice on 
kll1g term obligation, ore re"nci"d b~sed on the tennS of the ">Ul11g documen" for the Long term oblig>tions, 
The Sporrs .\uthoril,", I .. ", .gUctl><n1S for the facilitie. owned or built by the Spore. .\uthont), ,pecify 
'pecific funding reqllitetnelllS for ,""pitoJ re-p";" .lld repha'ment exponditure> in those f.ciliLies. The fund, to 
p'y for tbos" expelliliture •• tc tt>tricted, FUlld bilince that i. not da"ifled as non-'pend.ble ~nd h~, not 
i:>een restricted, committed 0< a'signed to 'p<cific prnpos .. i. da"iliod as ''''"'''gned, 

'l"he Spor!S ,\mhoti'f h., flmd, '"' • .;ue for c.pit,,] rep';'- and debt . "",ice relared cost<. The .\uthorily 
con,iders ,,,,tricled ""'oulllS to ha;'t beell 'pent when.ll expenditure i, Incurred for purpo,e, for wrueh 1>0<1, 
reotric",d and unrestricted nmd b.lallce i. anil.bk, TI,e Spor" Authority con,ider, unassigned llIDUlltt" to 
be spent whell.ll expellditutc;" in.cutrcd fur the purp"se for which .mounts in. an)' unre,tritttd nllld b,hllce 
cl~,sification could be u,ed 

3, UK of Estimates 

' I"he prep.moon of u",""i"] ,!,,,temen,, in (XJ!lfotttrity 'With gmcrnly accepted accounting principles =Iuite, 
m,n'gemenl lo make e,timate, and u,umption. that .ffcct the reported .moont. of ~,..,,, .lld liabilities ""d 
the ili>dosure uf C(J!ltingcnt a,.ct, and habilitic. at the dal< of ti" fm.neiol stOlemellt> .lld the «ported 
.tlloont, of «",ellUO. alld =pendttur .. during the ,eporfing ptriod. ,\etu.1 re"Lit> cOlllci iliffer hom tho.~ 
"srun.te. , 

NOTE C - DEPOSITS AND INVEST:-'!TI'\ITS 

TI,e Spor", Authority i. obhg""d to dopruit pnfllll.rily all of in ="CllUe, into ett'';'' .ce",,"" held In trust (the 
"Pledged Accounr,") '" >coord,nce with provi,ions iocluded :in tht !xJnd indenture, " am. nd.d ond 
.upplement. d, which i, de,cribed in. Note F. A, of Deceml",,, 31, 2012, dobt .ernoe accounts avail.bIe 
tot.le-d $53,867,295 .nd .re re,tricted ocl)' for the p.yment of prinapal ~nd illteroM 001 ,he bonds, 



I1. .,i. County - HOll.ton Sports ,4.11thority 

NOTES TO I'INANClAJ. STATFMEN'l'S _ CONTlkCEl) 
Y~ar .nded December 31, 2012 

NOTE C - DEPOSITS AND INVESTMENTS - Continued 

The Sport. Authm';t)-'. inYe,rmem .cti,;ti", ate govenltd by th~ ShUt of T ""~, Public Fund, Invc.,;tmcnt Act, 
bond e"". n.,," ~nd rro,t agr<"<'1ll~nt" .nd th~ Sport. Authurity'. invc>trncnt policy. Sccu.ritic. th,t are 
aceep{.bl~ a, coll~{er.! .re obhgatium of the United S"'to. ond it< agtoncio., v,ri(}ll' "'"'' .nd (heir 
municip.lilies, school district> .nd .pcciol district< In 1<re<r ea",ing' from 'I"'cific im-e'trnents 'r<"' credited 
direct!), {o th~ "ec'-'Unt where' (he inw.u,-,en' "'" m",k f",m 

1. Deposits 

<-hop'er 2257 of 'he Texa, Government Coxle is kno"." .. the Public Funds Coliltet".u Act. TI,;, ~ct provide" 
guid.Jine< for the .mount of coll.ler.l tl,.t 1> required to ,ccure the dep""it of public fund" hderal 
Depmi(o.y In,uran~e (FDIC) i; ~v,;hble for fund. dep",ited .. anyone financi,ll",titution up '0' maximum 
of ~25{1,OOO .. eh for inler"t b.:ming demand depo<i .. , tim~ ond ,aving< de!""i"> ond depo,illl pu,""wnt 10 

indentu," .nd unlimited FDIC cover2£<' for non_int,,,.,, be_riog clem_nd dep=it ~ecou"" Tn. Public Fund, 
Colial"""! Au ttqulte, th>t 'he okpmi' ()[ puhlic fund, be coll.ter.li,ed io .n .mount not I." ,hall ,he loti! 
depos.it, uductd b), the .moun' of pOle ImU .. nce ~,·ail.ble. 

Th e cu,rodial credit ,;"k for <1'1'0'"" i, the llik tl,., the Sport. Authority ",ill not be able to reoonr depos it< 
(hat ore in the pao,e,,"on of on oumoc p.r,)" Dq><w",re "'p",ed to cu<tod!,] credi, ri,k if they are nO! 
in,ure<! or eollaternuzed, .\l Dtt<mber 31, 2012, tho corrying .m(}un' of the Spor" Authon.),'. non-interest 
konng demand ""0 time dc-pO>.i" wa, S6.3~2.590 ond tn.. hal.nee per ""rion, r,nan~i.1 instiwoons wu 
i6,3225\Kl. The SPOl~' Autl"'-rity'. dep ",i" are nO! e"pos"'] to custodial credit ri,k . inc" .n d'1'o,iIS "-t" 

cov~red by FDIC inSlltmcc, 

2. InveHmentS 

Choprec 22_>0 of the Texa, Government CoOC is kno,,'" ." the Public Fumb Investmen, Act, Th" ~e' 
authon,e. the Sr><><ts ,·,mhon{y lo inve" funds pUrl<u,nt to a written inve'tlnent pohcy> ",hich prim.rily 
emphasize, (h. ,.[ety of principal and JjquiJit)', adci.r."e. inv."m~nt ru""uific,tion. yield, and monlriry. Th. 
Sports Amhority', innslment poIie), is R'V~ .. d and approved annually by 'he Bm.rd of J)i,.ctClr, The 
Im'e'tmenl Pulie), indude. , hst of authorized inve'tment in.trumenlS, a maximllm allow.b!e s<01ed m.turity 
by fund 'l-pe, .nd the muimum ,,;.;goted ."emg' malunlj' of th. 0,,=11 portfolio. G"iddint, fur 
Jivcr,ificotkJn and mk ,(}lenne. aro . Iso deuiled ",!hin lh. policy, 

Spotl; .\ulhority fund, rna)' be inv.,;tM Ln the follo"'~ng innstment' pr",~d.d that ,uch i"""stmenlS m .. t th~ 
guideline, of thc inre. trnont polk')" 

•. Obligolion, of tl,e U~<;, Gorernmen( 0< its .gencie, and instrumentalitie, 

b, Dir<"Ct obligation of the SlOtt ofT=, or its "W""~L" .nd ,n,trumen",litie., 

c_ Other ob!ig>tions the pnncip.l .nd inter"" of which ue unconditionally guarant<~d or !mured by or 
lYAckd l>y the full faith .nd erodi, of rhe Sute ofT~"as or ehe U,S_ 

d, Obligolion. of .l1tc. , agtono«. counti ••. cities. ond other politie~l ,ulxliv;"ion, of .ny .We toled ., 
in"e,l:mcnt quali,y b,. , ,,_tionan,. ucogniz,.,] inHstm~nl "'ling finn nO[ 1", tlun AA or it> 
eguinlent_ 



Harri. County - Hnmton Sport" Authority 

NO'J'ES TO' PIt-:ANClAL S'j A'jE~W,~TS _ CONTINUED 
Yea' en ded December 31, 2012 

NOTE C - DEPOSITS AKD INYESTMENTS - C"nlinu~d 

e_ Cftti!lc",e, of depo,il is; "e<I by ~ '", Ie Or tl.L1utl,] b,nk domicikd in this .tate' or 1 .,ving> ,tld kJ.n 
a,weioL1utl domiciled in thi, 'title lh" 1tc g,,>I-.ntecd or imurcd by tho FDIC oJ: . ecurcd by 
~uthorizcd in.,.",tlncn" that have 1 matket nlue of not 1." than the principal amount of ,h. 
certificate" 

f. Full), colht<r.lized tt'plltd,.,. "h",eetncnt> that the' Sport> Authority h .. obt"ined • '1gil00 rna"er 
rcl'uttha,~ agreemeot ""th th~ cotnp.tl,. into which the agreement is entered, a, authonzed by the 
Public Fund, Inn"tmcnt Act. 

g Cotllmtlciol paptr with a .w«l maturity of 270 d.),> 0< fewer frum the d~tc of i"u."ce~, ,uthori: .. od 
by lhe Pubhc F und, lnye'lmenl.\cl. 

h_ No-k-J lno""l- ",.rket mutwtl funds 'egula{e<l by (h. SEC, willi a dollar-wcighled average "ated 
maturity of 90 day. or fewer and which include in their lIlvC,lmctl{ objective, the mointcrumce of. 
"abl~ n"w .. set v.lue of $1 per ,hare as a"iliori;"" d b), the Public Fund. Inv,."ttnent Act. 

1. Cu",onteed In .... tln.nt Controcto "outho,iu,d by doe Public Fund, In"e'''''~lll .\C{_ 

I, Public Fund, Inw>ttnct1l Pool,., .uth"tizcd by the Imce.tment Act. 

3. Summary ofCa.h and Inyestments 

The Sp"''' Authority'. c.,h and inn"m011tt aro " ..... d ot fal' nlu. w"d upon quoted marKe{ price. The 
following 1. a <wnmaty of ca.h and investment. held by th . Sp')'" Authority at December 31. 2012' 

C;o" ernm ent-\X'ide Smtemen, 0 f Net ,\8"'18 

C...,h and ca,h ""lnivaJent8 
Im'cstmen" 

Total cash and inv",wlCnN. 

$ 31,973,516 
39.372,712 

$ 71,346,228 



Haffi, County - Hnu<tol1 Sport" Authority 

NOTE', TO IT"IANCIAL S' jA'J'F.!I.!ENj~ _ CONTI'\JUED 
Y.or wd.d D<"Cembe:r 3 t, 2012 

KOTE C - DEPOSnS ANU I:-lVESTMENTS _ Continu~d 

The table below Indio.te, tho fair value .nd tn'luri'f ".l"e of lh~ Sport> Authority'" mre,trnen", ., of 
Dcccmb.r J 1, 21112, ,umtn.rizffi by "curil)' l)1''''_ ,\1so <knion'ttiltcd arc the percentag .. of tnt.1 portfolio 
and the wc;w,t~d .Vel.", m.turit,. in j'e,,", for ,",ch mmman>c'd .ecurilJ' t;1"'. 

Security 

CofIlID<:rcial p~f"'r 
U.s. .gencit, 
Lx,] government bond 
Money =kct IT>.ltual fuoo, 

Total inrcwnon" 

Drtnand .nd tim. dopo<i" 

To<al co,h '00 UW",!mffiLS 

4, Riskdisclo~urc. 

, 

I 

'ill Percent 
nlu< of portfolio 

9,217,258 14.l'l'Y. 
13,1117,290 3)JJY'. 

17,13&,16+ 26.3!W. 
25,65(1,926 W45",. 

65,023,638 100,00'/, 

6,322,590 

71.346.:>.28 

Wc:tghtcd Credit 
anroge n~, 

maturJty S&Pj 

(;r""") lIlonay', 

0.70 A-I; !'-l 
3.76 AAAjA .. 
3.M A,'U/.\o. 
,.00 AAAm/Aoo 

I"w",t Rat, - 1\11 im.e.uncnts cury the ri,k that ch.ng<:. in market inter,," rate, ,.;II adnrsdy .£feet the fur 
nlue of.n in,,~sln>cnt. Gmcrilly, tho longer tho maturit;· of on u",e"m.nt the gre",er 'he ,ensitivit;- of ito 
fair ,·.Jue lo change, in market inter .. t ",to". One of the ""Y' thot lh. Sporn Amhori£} man.ge. il> nposurc 
to inlereH tatc ti,k i, by purch" ing • combin.tiO<1 of ,hortor OJld LOllger tmn inw'lment, ""d by m.tehing 
cosh flo"," frum m.turiti .. .., tht , porcion of the portfolio i, maturing evenly over time .. ncco,",'Y to 
pru,~dc tho C1,h flow .nd liquidit), needed for oper.tions. 

According to the Spor" Authority i" ... stmo"t policy, no more thon 25% of the portfolio. ,'OCcluding tho ," 
i",'<stmcnts held fn< futuro c.pit.l <"Xj'e-1lditure •. de-bt serv>c" pa}mrnlO. lx>ud fund re,erve accounts .nd 
npit1li,ed lOt",." funds, may b<- im-~'led be)'ood 2+ months, Additiunally at k." 15% of the p(}rtfolio, ,,-ith 
the p,oviou. <xceptions, is inv"'ted in o"enright in,truIIl'-TI" or in mHhtablc ""curiti .. ",t, ich con be sold to 
,ai", a,h within one day., notice, O,.eruJ, the .venge maturity of the portfolio. ,,~th the previou, tlapliom. 
, h.ll nO{ exceed lwo ),e..-s. A, of December 31. 20U, the Sport. Authn<ity "'" ;11 complilncc with .ll of 
tbese guideline,; to manage intore" r"e ri,k 

Credit Ri,k and C',"',"iraJio. '1 endil Ri.'" - Credit ris~ is the fi,k that an '''Uet or other countnpnt)' to "" 
inwslrnent will not fulfill ito obligation, Cooc.ntration of credit ri.k i, the risk of 10" ~ttrihuted to the 
m.gnitudc of .n in"e'trnent in a 'ing!<- i,,1.Ier, The Sport< ,\u,horiry miLigates th,">e risl, by empho. izlOg the 
lmport:;[nCe of. diycrsified portfolio, "\ll lund, mmt oc sufficientl), wyer>ificd to eliminate (he ,i$k of 10" 
remlring from o"er-coneentntiun of .. ,eto in ~ 'pccific maturity, a . pecific i",,,,,", Of • 'pecific d.,. uf 
,""curitie,. In p.ttinlbr. no more than 5(f ', of th" o". ",ll portfolio moy b. ,"w •• ted ill time depo;ir., including 
cerlific1i'" uf depm1t. of. "ngl. i"ueJ" 



I ian;, COWl~' - Houston SPOrT. A<lthority 

~GTES TO ff:'.IA}<ClA I. ST..\T&"\iENTS _ CONTINUED 
Y •• r ended December 31, 2012 

NOTE C - DEPOSITS AND INVESTMENTS - Continued 

lnve"ment 

hdo<ol Hom< Loa" '-"'P"ro.ti()fl ~o!e 
New Yor!.. City Gene",1 Obligation &'nd 
roro Mo<o< Commo,oi:d P'pe" 
Jl').lorgao Monoy .\I",*"I Fund 
Fitklity M(Jflc)' Market Fund 

F,,;rnlue 

Decembtt 31, 
.?l)12 

, 13,017,290 
17,138,164 
5,971,440 
6,32i!,60j) 

19,322,319 

Percent of 
po<lfolio 

18,2", 
24,[)"/0 

8.37% 
8.87'/0 
27.[l", 

COOC<1ltntioo by ",ucr f"" ",her Lnves tme!1l imlr<lment> j, not 'pccifiC'illy ,ddrc"cd In thc lnve<tment 
policy, Hm1,over, the poliCJ' doe, , pe.:;ify th.r accepl1bIe inn"tmcnt in'trumm'" m m ' hvc high qU2!ity credit 
"'-tin!\, ond. c"".equently, ri,k i. minim.!' 

Thc Spott> Authority'> inve'tment policy <""bli,he, minimum "cc.pt~bl. aedil wing' for Ca t"", inn~tmmt 
1mtrumm". Securitie, of .tateo, ag.oncie., countie" cities and olher political . ubdi,'Mn, mm, k tated •• to 
i"n"ment qU2!ity by 1 !l1tlonally .. cognized in"eslment tating firm "" AA or it> cquiV1lcnt, MOCIey·m"ht 
mutual fund, and public fundo inw' tmC!1l pool, muOl be rated~, ,ha by ~[o()dy'. 1m·c.tor Rating So",,~ee , 

CNIIotiia! C"diJ 1';;.0, - lnyc:;tmcn" are e"l""'ed to <:U8100i.1 credit nsk 1f the inve,unents are unlll, ured, arc 
not ttgistc:l'ro in the- Spurt. Au'horit;~, "~me ~n d.1X" held b,' the counterp:uty. In thc ",,'ent of the- f2ilurc of 
the counterp.rt;-, the SP"''' Authority mar not I,. .ble LO recm-cr the nluc of it> inve'tment> that:lre held by 
the counterparty. A. of D ecember 31, 2012, .11 of the Spun, Authortly'. 1nyc. tment> .rc held i11 the Sport, 
Authority'. nome. 

r;,,-dgn C""'"rJ Kirk - Foreign CIlrroney ,i,~ i, the risk thot fluctu.tiun, in thc exchange " .. tc will am'crzdy 
.ffeet 'h , nluo of in'-""'tITIe"" denominated in ft currency other that the US dollar. '1'he Sport. Autoonty', 
Jnn' tment Policy ",",S no, ~81 ,ecuriues denominated in. foreign eurrency omong rhe authon7ed invos tm ent 
insln'ffi<11tS. Consequently, ,he Spurt, Authorit), i, "ot =pm.d to fo<eign currency risk. 

N OTE D - ACCOUNTS RECEIVABLE AND D UE FRO~1 OTHE R GOVERN MENT,"-1. ENTITlES 

'\1 l), ,,,,,,,be, 31, 2:(112, ,.""ivab\e, induckd $94,925 for . ccrued. intere<t rebted to inYC.tmen," , An allowanc. 
for uocollectible .ccoon" h~, not 1>«11 renmled~, managomen! believe.' all rec.inb\e. will be coll{'C!ed 



11..,;. C<>unt~' - Hon. ton Sports Anthority 

NOTES TO I'INA::\ICIAL STATEMEN' l S _ CON'n N L:ED 
Year ended Decembe, 31, 2012 

NOTE D - ACCOUNTS RECEIVABLE AND DUO: FROM OTIIER GOVERNMEN'P.I . 
ENTITIES - Continued 

At Decem!>., 31, 2{112, amoonn due from other gm-emment.l enlilie, con,isted of the fol1m'~ng: 

'l"e=, C""l'tro\t er - soort {enu vehlcle renlal {Ox 
lIarris County T u A"e»o.r - hotel OC CUp1ficy t= 

.... fetrq:>Ohton Transit ,\mhori,}, - sal" l.x rebate 
Ci,)' of llou,{on - ,al", tu rebate 

'l'c=, C""'!'troll or _ Event Tn .. t hlnd 
()'Oet - miscdlaneoo, 

T 0",1 due [wtn other b",,'emmcnt:U cutitic. 

NOTE E - CAPITAL ASSETS 

C'rital ... 'en (",nsactions are summarizeu.s [ollow" 

Governtncncl acnviri.e" 
L .. "cl.nd mher trq,wvemcnt> 

Total capital ",et< 
not utprec;'tcd 

BuilJiug' 
Equipmmt 

Total capital ."et< 
being dcpreciated 

f '''' occumuhted deprtci.!>:>n; 
Building' 
Equipm<nt 

T ouJ capital .ssc" 
being ,k ptcci.ted - net 

Governmen",l activitie, 
c.pital "'e{, - ne{ 

[lalane<, 

Decuubcr 31, 

om 

$ 2 ... 4%,607 

24,4%.607 

.1,,7,14(J,%2 

14,201,270 

.171,342)12 

157,Y26,07B 
2,968,02 .. 

41O,118.13() 

, 
AclJ.iuO<lS 

17,'172,702 
1,875,776 

Di;pooaJ. 

, 

• 3,5(,.+,845 
5,465,700 
I,053,7Y:! 
1.0:>3,738 
(';62,946 

1.070,389 

$ 16,771,436 

B.hncc, 
December 31, 

2012 

, 2->,4%,607 

2 .. , .. %,607 

639,824,316 

14,201,270 

654,025,5% 

17\898,7&) 
4,M3,S(( ) 

473,283,016 

, 1 ~7 .77~, (\23 



Harr; < County - I I ou,'on Sports AU lhority 

N0ms 'j O FJ~Al\CL\LSTXfEMEl\TS - CONT1Nl:ED 
Year ended December 31, 2012 

NOTEF-DE BT 

'11,. foll"";lng i, a ",mmory of lhe long-Icnn debt ,. ofDecembcr 31, 2012 

Senior tien Special Revenue Bond, Seri .. 1998/\ 
Junic>< Lion Speci.l R,,-enue HOllds - Series 1998B 

Taxable Junior lieo Special Revenue Bond. _ Seri. , 1998C 
Sl'niur lien Rn-cnue Refunding Bond, _ Series 2OOL\ 
Junio< Lien R.vent'. fu[unding Bond> - Seric. 200 IB 
Junior Lien Special Revenue Bond, _ $erie, 2('()lC 

'J'.:uble Junio< I ieo Spec;.l Revent.., Bond:; - Serie . :lOJ lD 
Taxable Junior Leu Special Rc,-cnue Bond. _ Seri .. 2(l() IF. 
Senior Lien fu:venue Bond, _ Sorie, 2001(; 

Junine lien R.'-enue Boad, - Series 200IH 
T",.ble Senior Lion Re'Hnue Bond, _ Series 2((111 

'ibird u..n Refund10g Bood, _ Series 2004A-3 

Subordiuate lien Note - Sede> :lOJICl, C2 
Subo",i1n>tc lien Note _ .<:.en., 2((IIDL D2 

S"bloul 

l\CC,.tiou and accrued illtere": 
Serie> 19'J8B Capit2l Appreciatioo Bonds (CAli's) 
RCl\l Reimbursement Agreetncnt 

Series 200 IA Capit2l Apprecio.tion Bond, 
Serie. Xl:1L\ C.pll.1 ,\pprec"'~0<1 Term &>od. (CA'lB'.) 

Series 2OOIC1, C2 
Serie" 2Wl Dl, 02 

Sene. 200 IG Cap'tai App'-.ci.tion &l1ld, 
Seerie. X() lH C~p'ml \ppreci.lion Bond, 
Seri .. 2004A-3 

Toul 

.. No statcd matmi'y d.t< but con""t ~-"c«J 2031 

Intere>! 

rote (% ) 

3.9il-5.22 
4.72-5.50 

5J\2-6.75 

5.00-5.50 
5.16-6.25 

425 

4.25 
6.25 

5.25-5.75 
5.95-6.30 

6.5 
2.75-5.99 

7.0 
0; 

.Maturity 

dote, 

1l))1-2O"J! 
2003-20".2 
2fl: J2_2(J17 

2002-2(>1.0 
2(J31-2().!o 

2OJJ-2(114 
2003-2014 
2f( I3-2(J14 

20 15-2().11 
2(J2().2().I1 

"" 2005-.?lJ39 
2032 ., 

2(112 

Amounl 

, 11O,430,M 
Yl,03Il,699 
18,280,00J 
85,455,S77 

1.2{I, l &I,M 

11,6055,M 
14,940,cm 

7,7'XJ,M 
163,601,688 
56,623,682 

n,395.M 
.11,663,154 

12,M,M 
2(J,M,fOl 

005,063,100 

34,M,069 
3O,21~,l)() 

13,452,827 
44,$(15,611) 

6,968,567 

2S.8Y~,639 

9.452,615 
52.%6,051) 
211177,167 , U J43.XI(),B34 

'!"ho Ser;'" 199B Bond, were ;",octl to fin,nee Minute Mud PUL The Sene'.20CI1 A-E Bond, C'Sudium 
lko,d,"), {he RCM lnan anJ the Seen .. 2(X)IC Subordin.{e I,on Not'" were i,.ned {o lin.nce • ,ub'{~nLioi 
porlioo. of the cost> of Rdant S",dium. The Series 2001(; _ 1 l:\onJ., ('?>-ten. &nds") , the Srtie.2001A 
Senior Su\x"dinato No{e and s"ries 2001D Subordin.tc Lien Notes were issued to fin>IlCl' • ,urn;tantial 
portion of rho com of the TOfol~ Cente"t. The Scric. :2004,1. Bond> ... Tre i",]cd to rcfunJ • portion of {h . 
in{et"'{ pa)'ment, for cert.in bond> prcv1ouoly ",ned. 



H~ffi. C()lInty - Ho u. tnn Sports Au ,hority 

}<OTES TO I'NANCIAL S'J'ATHtENTS _ CONTINUED 
Yeor ended December 31, 2012 

NOTE F - DEBT - O ""itlued 

Th~ bonds ore special hmi[Od obliptions of ,h. Sport. ,\u!horit, that 1tt papble roIel)" fmm and ,"cured by a 
lift, on certain Wt",lUes, speci>1 '"yem .... "nd o,her .sse!> (}f UK' Sport. Authonty lOS prm-ided in the bond,' 
inOcnture" including Hotd Occupmcy Tn w,cn=. and Short Term Vehick Rem~t Tax U'-eml<'s_ Certain 
w;enlJC • • nd nrtain "",t> art: not ~v:Libbk to co"er debt 'ervi,e requirements on ..n issues_ The 'ru.1 
mdenture for each bond 1"= (}lldinc. the u..-enue, pledged 10 ,he ,dated bond issue. 

111e Sene. 1998 Bond, ore further ,"cured i-')' _oun" received by ,h. Sports A"thority p",.."ant to the 
SUdium Lc.se Agreement ond Iicen" Agrcemm' be,ween the Sports Authority .nd ,he HfW Teom 
Iiolding., ilL, d!b!. Houston A,trv> B"",ball Club (the "A.ttoo'')_ 

The St.dium Bond< ore fur!he, secured by gu.",meed p.yrnco .. from Ho,,,,on NPL Holdlng< (UNPL Club') 
purs".nt lo lht NFL Club kose .\greem .. m, .m""nt> ""<:eiYed ttom the Hou",,,,, I ;vestock Shnw ,nd Roden 
("IILSR"} pu-"uant '0 the Rodeo te .. e Agreement, and certain parking (ax ro,,,",,,,,,,,, .dmi"ion tu «"'enu., 
and ,ole> ax rebate r<"Venuc',., described below. 

The Serie,; 2001 C Sl~dium llonds are funher s~c"rrd b) (i) fir>t, the Rodeo Spec"1 R.,-enu"" co",;.ting of the 
.nn"o! 1 ... " P"y"'''''l from the HV;R pon,,"nt to the Rodeo Lc .. ~ Agreement. the s"ne. 2fXl1 Project 
.\d",issiotlS .nd Porking Rew'tue To:. collected in wnnecUun ",-ith certain Roden ",-ena a' the prnject and a 
.. Ie, t1L~ reLate (}n cerW" Rodeo ","enl. heki ~t the projec' and (ti) .. cnnd. tho GOl'ernrnenn>1 Spec,,1 
Revenue> con,i,ting of a .ole; lu rebate on cer,ain governmental ",-onts .nd the 5e<ie, 2()1)1 l'roj"'t 
Admi"ion ux Ofl cetnin Coun,), even". 

The Sene. 2001D and E Stadium Bonds .re furthc't ,ecur<'d b)- the fnllnw;ng- Serle, 2(XI1 Speci,1 RevenUe< 
(i) frut, the :'--IFL Club Speci.1 Re,'''''ues and NFL Club Supplemental R"-enue, con,isting of lh. annu,llea"" 
popncnt frum the NFL Club and the ,upplcmcnul pa)~ne!1t outlined in the NFL Club Leose, ,be S.ri., 2001 
Project Admi"""" and Porking Rc,-enue Tu collected In con""'tio" with certain NrL Club games and 
n-en"" tho Project .nd (n) lL'<:ond, the Harri. County _<;ports & Cotlvetltion Cmpot>oon (the "Co:rporauOtl') 
P.oong R<venu<, "l1d (iii) third, the Governm<nt,1 Special Re"<"ffi"es comi'ling of ~ .. Ie' (ox rebate Ott (erU0111 
governmental <"Vena and the Serie. 2(1)1 Prnject Admi"ion [Ox 0tI CtluUn Count,. C",Tn". 

The 2001 Serie. G I hondo; ",-etc i"ued to financ~ eert"n of (h. COi'ts of acquiring, eon'lnlcling and equipping 
a multi_purpose arena '0 be k>a.,<d in downtov;"t1 Houston and. related parking gH~e and infr.t'uuc!ur,· that 
",-ill be ,he home of the HOllSwfl Rocker. NlI.\ team, pwf .... ional hocky .nd othcr evcntr. The Arena­
named Toyot, Gettler - i, located on land owned b) the City uf Ho""ton and Ie,sed tn 'he Authority. The 
parking !f'r.tge i, k", .. ted (}n land owned by the Authority. Th< pmjeet tS mvtl . d by the Authority ""d I .... d 
to Rocket B.ll Ltd., d!b!. the Homton Rocke",_ The hood. ,,. •• cure<l by ~ pJedll" of the Motor Vehicle 
and Hotel Occupanc), Tox revcnue •. 

The Cotp<J<atio<l pR'Vi()Usiy C"ntc'ted into 0 Loan Agree'mm'. do. .. d a, of .lui), 25, 2001, wi,h RC.\1 Fi".nc;.1 
Cotp<><atinn ("RC\P') under whlch the Cmpor,tinn m,)' draw up to H9,105,OOO (the "RCM Loan')_ The 
Sports ,\uthority ffi[Ored into. Reimbursem""t .\greem .. nt, <bted ." of July 25, 2001. ,,~th the Corporation 
whertin the Sport. ,\u thorit), is obligated to r6rnbll!>" the Co'por.cinn tc, ,he . ,,"nt the tArpor"tion u . .. any 
of 11> ",'Venue. to "'Pay the RCM Lo.n. During 20()6. the Reimbursement Agreement, 'mesote principol 
:unount of $26373.24';' v.-,,, tran,ferred from ,h~ Corpontion (0 Harris County. Under the cenns of ,he 
,groement ,h. Authority kyn making- P'"ftTI""" to H.ni, Count)' in Augu" 2010. 



H .<ris (;oun!} - I lo",ton Sport ' Au thorit), 

~OTES TO FIKANCIAL STATEMEN,S - CONTIt-uill) 
Year ended December 31, 2:012 

NOTE I' - DEBT - Omtinued 

The Sporls A'''horil)' l"ucd its Subonhn.,. Lien Note, Serle. 200IC ;11 the "weg.te principii atnount of 
S 12,000,000 (the "S<-rie, 2001 C Subordin~I< "'Jote"). 'rh. Se,ie. 2001 C S\lbordin'l~ NOle w," priratcly plo.ced 
"With the Co.por:otion. 'ihe Series 2001C Subordin.te :'>lote is secured by. pledge of the Hotel Ocoup.ncyTox 
and the Vehicle Ren",l 'J'.x .ubordin.te to th. pie¥ Ih.t<"Of lO the 5c.tie. 1998 Bond" the Serie, 2001 
Stadium Bond., the $tri •• 2001 ,\rena Bonds, the Serie, 201J.t Tbird Len Refunding Bond" ~nd tho ReM 
Loan, 'lh. proc.eds frotn the Seri., 200IC SuborJin.le 1\u[e ""ore med to finane •• portion of the 
COfl<trocrion costs for Reli.nt Slldiu'n, 

The SP<>''t, Auth"'it)' c,.u. d it, Subordinate L;"l Note, Seri~, 200 ID 1fi the 'gg,egate prinCIpal .moun! of 
520,000,000 (the "S.,;", 2I)1l) Subordin.te 1\ote,"). The Serie, 2001D Subordinate N",", ""'re pri".tdy 
placed ",-ith ~n ~ffili.te of Rocket l:Iall. The Sttie, 200ID Subordinate t'iote, art' ,eclltod by. pledge of !h. 
Hotel Occupancy Tax .nd the v.hide Rt'Ilt>l T 1X ,uootdinatt' to the pkdge thereof to tho Serie. 1 Y'J8 Bond.> 
tho Serie, 2001 Stadiutn Bond,> thl' S<-ric, 2001 Arena Bond" the RCM L"an, the Sene, 2001 C-1 1\ole .nd 
lh. Sen"" 2004 Refunding Bond., The proceed, from the Seri .. 2()OID Suoord;n'l~ Not"" were u,ed to 

fin.nce • p<>rtton of ihe cumtruction co,," 1(1< T "rota C<11to< 

The Spor" Authortty "8Ued it, Third Lirn Refunding Bond,> Serie, 2OO .. A in the .ggregote prio"p.l.tno<mi 
of ~37,742,W)(i ("Series 2((4 Bond,"), The Sene,2((4 Bond:; .tt ",:ured by • pl.dge of the HOLt! 
Occupancy Tax .nd ,he V ehicl~ Rental T"" .ulx",linalc to the pledge Iherc"f to tho Series 1998 lJ.onds, th< 
Son .. 2():11 Stadium Bond;, .nd the Seri", 2001 .Ar~na Bond., The Serie. 2((14 Bond, were issued to refund 
all or , p<>roon of Ihe intctc>t p~ymt'n'" d"" Ofl :--lm .. mber 15, 2tXl4 and May 15, 2005, for cerlain l>ond, 
p<~\'iou,ly iss"ed by the SPill" Auth",ity. 



Harris "ounty - HonS101l SVOrli A"lhority 

NOTES TO FINANCL"L STATEMEN1S - CONTINUED 
Y ear <'1,ded D ecember 31, 2012 

1\01'£ I-' - DEBT - (;o1lti!lued 

The foliow;vg " a , ummary of the changes 111 long-l<'nn debt for the l ",r <ndcd December 31, :!O12: 

fuj".., fu..,,,,, "",",,", 
)-,"",, ' , D= mb"" " oo'~'xbi, 

J?t; .,dd,,"m R"j""",,-, :!O J' """_ 
x"""',, bon;, 

&<b 'J'I')!\" , ttM",.em • • , l1 (1p.-"em , 
""",, ' '1'-'"'' " ,010,22' :\ ,\'11,5'.,,) ."""J,!!N" "'"" ,,,,", 
""",, ,""":: " ,< .IIl,em :', l "'.\WJ ",'~I,\OJ J."" .''''' 
"'_ ,2O:lH: ' 9,,",5,,,,, (r,,!OJ,\OJ) 11."" .001 ','IOJ."" 
:;";',2O:l1D ",",","" {',n".(I(I(t) 14, ...... 001 ','''',em 
So.." 2O:l'" 1;,,,"'-'.'-" :'''''''.(001) ,,1'X>,0001 1,' fIO.',"" 
:x.;,,:M1G " '-")1 .(,,," ".\"",-
""', :>.Xi1E! ,..,02","-' ;';"'-' ,""2 
""',2'.x!1l ",0",0:" {',Mo,"'O i2,'\%,'O , >' ''>10,1' ~ 

Xd"'""B 10000. 
",",,= 1., " .'2"/'" :','17,\ 7;<J) ~\," .i,'n ','7><,09 
"""', " , '1 B '211, ' ~""'" ""',1 ,.,,\OJ 
, .... ,,' """. \ -, .\1 /"'\15< JI,66J.' 5< 

,·,bodi".d,,,,,, 
"""', XX " <:2, C2 12'<"","" 12,lO)1,\OJ 
""-,, 2O:lml. m 211 ""'/'" .1Q"''' ''' 

''N.'' 1,,,"1 .',", 'I l ; '11 ~'~ ' ''\'' '' .,, ~ ~ (" 

.'=t,,""_ >nd . " ,n,d "' ,,"', 
","" 1'i')w u.u', ",;'1,177 \ "'-'))\' (', lS],"' ) 14,"""~9 2,5OO<mo 
ReM "",""''''''''~H .'g",,,,.~H ",m,'" 1,"'",; ;' ('_' "'-''' II ,",WI.l '" '.6"_"" 
"-.,;" "-,;,, . \ c'\B', ",;",~, 1.' ''".''''' (t,M.O<l ) n . .,"' ... .., J."",9<" 
,..,.., X<l ' .\ n TR' ,","'.m ',"",'" ""'''.61" 
s.";,,, X<l LC L, Q 0.""',"" ",,",7«) 6,')(","" 
","" :M1m. u, ",'",''''' .','"',0" "-V"',,·" 
","" "-"\(; u u', ""211,'''' ' .ll'.o~ ' ),<,' 2," " 
s. __ "" 2O:l' H ",W, '..,n.",," 6."".'" l2,%O"'1) 
s. .. "Y,(><., , 1",""1,' ''-1 !,"" ,'" ,,",1 77,1 01 

To"-' I 1 "" L" '" 
, " ,,'.;',16; I :"''4-''"'-'' I '-"" .9<",'" I '-'.''''P' 



H arr i. County - HOIl" Oll Spo", '" uth ority 

NOTES TO FINANC!..'\I, STAT.El\.lj:N~ - CONTINUED 
Year ended Deeemkr 3 1, 1012 

I';OTE f-' - DEBT - Couti u ued 

,\",,,,.1 principal .nd intcno .. /~ccnoti"" p.ymcnti on thc bond, p.y:abk at D <cem!;.." 31, 1012 .re summari>:ed 
as follo",,; 

Y cu. ending Inte,..,,, 
Decen:i:>er 31 Principal and .ccretion Tot.l 

"" 
, 35,9:)5,05-1 , 35,026,7 .. 9 , 70,~31,8m 

,,'" 25,672.697 33,9-15,'i 1-1 59,618,211 

"" 15,388,031 33,63-1,337 -19,022,368 
2016 16,951),)" 33,481,+-t8 50,-132,581 
2017 11,768,986 39,948,621 S1,717,G07 
201S-202~ B3,315,540 1~I,151,GO·-I Z79,4{;i,l+-t 

",,3m 142,859,475 175,4S<5,794 318,346,2W 
2028--2032 1'l5,8M.4Z7 4l:!7,281,009 683,14S,-I3<5 
2033-2037 155,0'Xl,873 3+5,%8, 150 5(Il,nS9,0'2J 
203&-2041 117,216,88-1 281,723,385 398,970,269 

Tota!. , 805,06\10:.) , 1,G57,1>t7,Gl l , 2.-162.710,711 

Du,ing th~ yelr ~ndcd December 31, 2008, the nationil r.ting agcnci« «due"" ,h. "'ting of the in,ur<"r of !he 
Au,horil/S bond:; ,uch thot thc rotting WH below AAA ,tatu>, A. , uch, the SPO'ti Authority !;..,Clltne '"t.jttl 
to the lenn-out pro-..~,ions to p.,. the Seric, :mOlC. 20010 and 20011<: Ikmd, balance ,emi-.nnu.lly 0,'« 
fi,'c )T= beginning Nonmher 2«1'), 'J ne Spor'" Au,horit,. d.bt "",,';ce paymenl' will be made ",th aV"lihbk 
"".-enue . oure< ' .nd if n""e" MY, will!;.., m,de w;,h • draw on the bond insur«policy, 

The , \ulhority i, ""po,ed to credit 1",. in the "'Tnt of non, f><rfonn.nc~ by th. 1:>ond insurer, The Aud!On!),', 
bond in,urancc i, prm"ided b,. on< boo.d m, uro<. wh"," ",,-"ng w" decrea,ed below, \AA st.tm ., p!c>~ou>l)' 
dj,<u",cd 

AIbW:ag<: Rebat!: Liability 

'rho ' Ih Reform Act of 19M e't"bh,h,d ttguhoon. for the reb.te to tho f<de.al gonmonent of .rbirr.ge 
earnings on cernin l()Cu government hond, ;'",ed .ftl'r Deccmber ,;1, 19K", ~nd ,II kx:al gowolmenlaI bonds 
issued .ftcr Augu" "I, 1986, b",;ng f;Ov<mm<n" !TImt c.kulat •• ny ,ebale dele and remit 'he amount due >t 

lc"" every five y.a,.., Tbere w"' no arb"',g. reb.te paj111ent m.d, during ruc.l y= 2012, .-h of 
Dee<mber 31 , 2012, thett we", no e'tinwed liabilit;", for arNlragt rebote on gorcrrun<11tal debt. 



H arr;, Co"n!~' - IIouston Spotts Authority 

NO' l ES TO HN.\NCL\L STAITMENTS - CONTI:t-:CrD 
Yea' ended Dccembel' .'\1, 2m2 

NOTJ-: F - DEBT - Continued 

Debt Service Account Balan""i 

'lh~ l\UthOrity hIL' e".bli,hed deb, ",,'ice and debt .c,,-icc re,e,Y. ,ccoun" wi,h tho' l ""t"" for .ll ""ric, of 
i:>o<>d,_ ,~, of Decembe< 31, 2012, the Authori,y', c .. il and im-ewllOnt>. .,-.il.hIe for debt ,e( .. 'icc to,.ol.d 
$53,8-67,295 including S28,569,.t77 in dobt ,.m,e . nd debt ,e,,~c. ,",serve fund, .nti i2S,297,818 In the 
.ddition.1 required '''crve fund There were ,ur.t" policie, in ph"" to proviti. tleb! 'ctyice r,-"crvo.' for the 
Serie,I':I'J8B, 1998-C, 2OOlB, 2001C, 2(XI1 D .nd 2OO1E Bond, in the f .. ce '!noun, of !{6,7i!.;'I'ill a, of 
D.""mber 3 1, 2012, 

"O'n: C - OI'J.:R,t,'l'lNG LEASES 

TI,C Sporn Authority Ie ... , office f~cilili", .nd equipment under non cancelable operatL"g leo..", Total co,,, 
for .uch Ie","" "'-.,... $47,226 for the )'L"" ended Dec. mber 11, 2(112, .nd ,h. fumre minimum Ie"," p~)'tncn" 
for ,h ... I ....... re: 

Ye:rn; ending 

December3 1 Am;)llnt 

"''' 
, +t.557 

20\4 16,1.,-' 
2015 +1,159 

"''' _'l6,O51 

"''' 38,030 
2018-2022 169,932 



H."i. Co un ty - HOll .wn SI'otl' Autho rity 

KO'IES 'ID f'TNANClt\L ST,\TEME:'ITS _ CONTINUED 
Year ended Deccmlx", 31, 2012 

NUn:: G - Ol'E R. ... n N G LEASES - Con,inu~d 

'I"he Sport, .. \ uthorit}' ha, leas e .greemen" or ."ignmrnu of ]"",.., p.ym.m, with five panic, fot the fout 
'po,", venue, . i\linimum l ... ,~ payments to be tecen-cd loy tk SpOtt8 • \uthoril), .re ,IS follow.: 

Y."" ending 
Decerri>er 31, D),namo A.tm, Rockets Rodeo '1 'e","", 

a>B , 65,975 , 7,HX).(XXI , B,5OCI,COJ , l,SliJ,lXiJ , 9,537,111 

"''' 67,295 7, 100,000 8,5OCI,lOJ 1,5((),C((l 6,676,644 
21)15 """ 7,100,000 8,SlX),IXIO 1,5OCI,COJ 4,OlO,COJ 
2i)1G 70,013 7,100,000 S,.>lIO,IO) 1,5OCI,COJ 4,01O,COJ 
om 71.413 7,100,(0) R,5OCI,COJ 1,5OO,COJ ~,OIO,oo) 

2018-2022 379,071 3\SlX),COJ ~2,500,000 7,500,00:) 2i1,O.>lI/OJ 
2023-2027 418,525 J\"«(),COJ 42,500,000 7,5t(),[0) 2i),O.>O,COJ 
2018_2032 462.{)U 21,300,COJ 42,301,(00 7,SlX),COJ 16,CWl,COJ 

NOTE I I - AGREEMENTS WITH THE HOUSTON ASTROS 

Effecm'e June 17. 1998, the Sport. Authority .11tered into <"ario .. , .gretmml> v,oith the A, tto! whlch 
eml:>odicd the oblig-.tion of the Sp"'''' Authority to con,(nxt Minute Mm Patk and the obligation of 'he 
As(ra; (0 k.,e Minuk l>L.id Pork for a Wrm of 3() r.ars af,er the oompkwn of Minute Maid P"L 'I here .,. 
fOUl: prinop:u 'gtecmen", plu> 1lctter from "-lajor 1""g'-''' Baseball, The fullowing" a oummary "f 'he n"jor 
poin .. of elOCh pnnc;p.1 ogrO<111. 11" 

1. Ball]urk Ptllke! Agreement 

The projecl >gttem<nt en(ered intu octwccn 'he Sp.-)r(, ,\uthorily .nd the Asu(}. (the "B,llpark Proi«' 
Agt<cmcnt'') ,ct forth th<' re'pecti,-e righ" ~11d obl;g.tions of th~ partie. dunng the COnstructio11 ,nd 
,kvd(}pment pl",e of Jl.finuw Jl.j,id Park 

2. Ballpark Leas( Agreement 

Tht '!allium k.,c for ..... finuk Maid Park (the "Ilallpatk u-.,e") is for a primary Wnn of .,0 ye,,,, and 
wmmcnced on M:u:ch 30, 2UJO, 

Tht A,lro' have the option (provided no u11cur. d default .xi,ts) (0 exl<nd the "'!tIl of the Billp»:k Lc"e for 
up tu tw() COru;ccutnT period, of fin yeo,.. .ach. Rental payment, during each 1"<,,=,1 p<riod will be 
ncgoti>.ted OC!V.'Ce11 th. p,rti .. at 'he "me ,h. Amos ,,,etc& < ... eh tcncw:al "ptkl". 

The b .. <ic re,,"] fee '0 be poid by tbe }.,rro. under the B.llpork Lea« i, ~-\4W,i~~ 1 per year. I" addition, tho 
Aw,," ore obliga«d to deposit mnually ,h •• urn of $2,SllO,()J() !nto,11 Asset Ren"""l.nd R'pUcemenl Fund 
(th. "ARR Fund'j(o ensure (h .. , ufficien( Joll,r, :or. ani),bl. fot ehe • \srro, (u pttfotlll .ll capital tepm. a( 
Minute l>hid Park. The A,tro.' obligation to perform capital rep.it, is not. howeyer. limited to the '011'''''''1., 
on <kpo>.it in the ARR I'w,d, 



Harri' em",!'.' - HouSTon Sport' Authority 

~OTES TO FlN.\NCL\L ST.\TEMENTS - CO.t-<l1}1UED 
Yeor enJed December 31, 2012 

NOTE H - AGREK\1ENTS WITH THE HOIJSTON ASTROS - r.()ntinu~d 

'r ho Amoo are obligHed to p~y all cxf>Ci"'" in connection ",ith the 111:tlmCn'ne~, U"", <opai, and occupancy of 
l\.linute .Maid Pork ncccs>ary to uq> and mOlntllin Minu« :.tlid Pull: in , first-<:\ass condition, re .. un.bly 
coru.i,tent with other comparable facilitie" ,uhject to Cerlain limited .xclusions, 

3, liallpark Ucensr Agreemcnt 

'r ho flallp.'" License .\grtttrKnt h .. the .. me !elm .. the Billpork L"",e, Punm.nt TO ,h. U.lIpark Uce11St 
Agreement, the .\'lro> ore granted the Hclmi ... right to my n.ming right<, iid"en i,ing rigl",. hra.ocut nght, 
.nd telecommurucaoon, righ'" permn.ing to "[inu," Maid Pod<, 'n,. anmw my.Jty ("Roy.1ti.s'') 10 l:>e paid by 
,he ,\, tros under the Billpuk Lieen .. Agreement i, $1.2\XJ,(X)O, 

4. BallparkNnu_Ke!ocation AgrccUlcn. 

Purmant to a non-rdocation .gt,etn<-nt (the "B.llpark Kun-Rdoc .... tion Agreement") ont<rod into be1:l>'eon !he 
Spo"", Authority .nd th. Astro!i, during the tertn of the Ballpatk Lcaoe, thc Am", mu,t pl,y .11 of lheir 
ba-" boll home gatne, in .Minute -"!aid P.rK. oubjcct to cctuin limited <'Xccptiom. Additionally, the ,\sttoS .tt 
prohibited frotn reloe.ling uuwdc the bou11dacic, of the Cit)· .11d the County, '1 h~ A,rms m.y ,.11 lhe .\stros 
baoeb.ll froncl1i;t i11 accordance with the appliathl~ rule> ~nd reguhtiOtl, of Major uagu . U.,eb.ll .nd the 
,enns of ilte Ballp.rI Leu". 

NOTE I - AGRE EMENTS WITII TIlE llO'llSTON TEXANS Al\"D RODEO 

Effccti .. e May 17, 2(J(l l , the SPOIl' A uthorily, th~ C;'f' ihe CUUIll)', the Curporotion, or the mcc",,,,r in 
in!ero" to the dub. METRO,!he l lLSR ond the NFl, Oub e11t"".d into ,-"riou, 'grCemet1U that gov","" ,h .. 
comtruction, fin,ncing .nd use of ReI;'nt Stadiutn, ~ ffiultipurpo,e, tttuet>hk roof .port, .nd enteminmem 
fitci lity d .. iglled to 'UPPOrt the occupancy of ~ NatiO<1al Football Leagl>O ("Kn .'J fnnchi,e by the NFL Oub. 
,he .nn".l rod", uf lll.SR ""d other ' porting and enter",inment = <ntt. The Principal Project DOOltnm'" 
embod)' (il the ubligation of the Co,,-.oration to coo;truct, opt,.,,, •• nd m.intain Reti.11t S .. diurr" eli) the 
obligation of the Spor'" Authority to f,n.n<X" the con,truction of Reli.nt S!adilltn, and (iii) the obligation of 
th," :\IFL Oub and the I {] $ R to 1e",e Reli.m Stadiutn, for th"" resp<"Ctive game, a11d C,,<"<"fl" for, tenn of 
thirty (30) yo,,,,, .f,," the Cotnpletion of Rdi.11t Sadium. Up'-'" completion, oWDCnhip of Roli,nt Sudium 
... "" tra",f"",ed to th. Coont)'; therefore, the v:due of Rcha11! St>dium i, 110< included in the c.apitaJ ."." of 
the SporN- ,~ntharity. TI,e Princip.1 Project Document, atc . utntnartted a, folio,,", . 

1, Funding ,\gr.eme11l obligates th~ Sport, Authont), to ptuvick [t"".tKing fur the Je'ign and conSMlctioo of 
R.liant S,.dium in accurdmc< 'kith th~ term, of the nnom bond docume"". ,ets forth the term, and 
conditions .gt<-"d to 1»' the Corporation, th~ NFL Club, H1BR, . nd the Spo<l8 .\Ulhorit)' rd.ted th.ttto. 
and pwvid..-. for tho NFL Cluh', pa,ment of certain ,moonts not genern"d b), Per, un.1 Snt Lice!l>CO 
("PSL'') .. I .. ; 

2, Project Agreement .mon)!; the Corporation, th. NFL Club, ."d HLSR, gt11.r.lly goycm, the pani.." 
right< .nd r"pon,ibilitie, during th. deSIgn .nd construction of Relimt S",diutn; 



Han;. County - Hous ton Sport. A"'hority 

NOTIJ5 'ID PINANCIAL STATEi\lliNTS - CONll:'>lLTED 
Yeo< ended Deeemkt 31, 2012 

NOTE I - AGREE-'fENI'S WiTH THE HOUSTON TEXANS AND Ilonr:o - Continued 

3 NFL Club I.,..,.,e i\we~ment ,el, oul the Corporation' • • nd the N l'l. Cluh', re'fX'",ihiliti .. after the 
completion of Reli.nt St~dium with t<,,,.ud rn occup.ncy, u~ "'r'''' . nd r~)"'''"t of the NFL Cluh 
Guaunrccd P'},rncnt, ""d the NPL Cluh Supplemental R",-enue l'.)ment: 

.. Storuum Tri-Parl}' ,\greemem among the Cutpor>tlon, tho NI'I. Cluh .nd Hl SR gene,.,.li)' gonrn. "",es 
with rtg:>rd to the partie,' po.ttiop.tion in amTrtising, 'igt'"g<, conce,.;",,,, and namiog ngh" .nd ruture 
devduptllCnt"' Rehant Park (furtnerly kn"",'Il" the A"rodom. complox); 

5 Noo_ll.loc,tion Aweem. nt oI:>Iif;ote, ,he NFL Cluh to play its h'><n< fo"tbali gamo. In Reliam St,dLum 
and oot to .. loc,te the NFL Club'. foo,ball fr.mdtis<: outsid< itl< curr""t home tarit"')' 

6, HL<;R Lo.,e Agreement .~'" out tho Corpo,...,ion and llLSR te;pun,ibiliti", ~fttt lhe compietion of 
Roli,l1l Stadium ",ith regard '0 occup"n"y, u,e, n-pairs and p~)'ment of rental; 

7, NFL Club licen,e Agtcrmcnt grants to tho '-'Fl. Club c<"tuin inungibl~ property righa "'O<;1,(cd with 
i" usc of Reliant SuJiUtn such,. narrung l'Lghts, brooru,' rights am1 ad,'eni,ing rights; ond 

8. HLSR License .\greemem gt,nl, to IILSR certain mnl1gihle pmp<"'y nght, ""ocia"d '.!.-ith its use of 
Reli.nt StoJium, s"cit ., n.ming righb, broadcasting right •• nd ~dvert"'ing righa, 

'1 'he term, of the Princip,l Pml"'" Documffit ' reqllite th.t the' !\ll1.tant<x:d payments or Iea,e p'yments to b. 
m.d. by the NFL Club ami the HLSR be ."igned to the Sporn Authority dunng the term of the le",,,­
lInder th. terms of the Principal PrOjeet DOCLLtIlCnb, the follo"-ing payments ar< to be m.d.< to ,ne Sport, 
,\uthoril}': 

NFl . Club 'n . NH. Club will make. gmu.nteed payment m!lualiy of S·I,OIO/~JO. 'lh. Guaran'""," 
p.yment may be offset (subject (0 the lttrn. of the Indcnl:UrC gOYOrrUl1g tho debt .ervice requirementsj by 
the following Mi,cdlanwll' Club R",'('nlJC>: {.) ticke, taxe, for th. '-'Fl . Cluh "'''''('; (1)) p.rking r.x~, 
for NFL Club eYrnl.; .nd (c) Gty .nd Metto .il.- tox " har<' for.n (axoNe ,al •• related to.n NFL Cl"b 
~..,'e!lt, Atlditiun.lly, the:'>lFL Club will moM the NH. Club Supplememal Revenue paj1netlt in.n .mount 
equil tu the rna! g<os> ,kbt ,ettic. ferr th, Sen., 21)01 E Bonds, 

Th~ ofIset (Te.m CftJit) lo the gtl>tantc<..J p.pnen" howewr, ,h.ll not k m,d. in .n)' particular lear 
until . uch time ~, the Capital Rcp:oit Re .. ,,-e Reguir{"ffi{'j){ for .u<,h particular yeor is. "tisfied in full, 
During 'he tenu out pe,iod for the 2t:Xl1E bonds, the of bet will not oc made du~ to the acceleration of 
pnoc~'aL If th. '11 flual C~piml Repair R.,e,,·~ Fund Requirement for .ny particul:u year i, not ,.ti<fJed, 
,hen ebe cosh amount of the Te.m Credit in .uch porticuh' roar . hill be appl;"d to . "i,fy the C'pit.l 
R..p.ir R=ve Fund R~quire1Il,.nt .nd any cash am(}llntl< remaLni11g aft.r ,uch .pplic.tion shall be 
<lepo:;itcd in the Stadium Exe<", Opcuting Pund, )0 2012, the Sporn Authority Wil' not allk to nmd the 
Capital Replli Rc.enT I'und Reqrnr<ment, wh"h ",as $2,500,000 . • h. re.ull, thr NFL Club ",os nol ablr 
to rece,,-e 'he 'j'eam Credit, 'ihe ~FI. Club h., upotted that there ha> ocen $15,671)65 in Mbcdlan<"Dus 
Club Re..-em .. , co]l""t.d truough December 31, 2012 that have not hom appliod "",-.rd. the Team 
CttJit. Ibis .mount will be funded .t a future d,te fmm funds .,.,il,Ne io the I'roj{'<;t Surplus Pcmd 
pr",~dcd th.t the annual C.pitil R<plli Re.eITe FU11d Re'lniremrm h., been fcmded; 



H amo Co unty - Houo ton Spo .... "u,hority 

NO'fns TO' PINANCIAl~ S'l'A'I'EMEN'rS _ CONTIKUED 
Yea' ended ! )""e",be, 31. 2012 

I\un: J - AGREEMENTS WI TII TIlE IIOUSTON TEXANS AND ROD EO - Co n, inued 

2. H! SI!. '11" HLSR will make a lea,e p'fmem of ~ 1 ,500,OOO o""uill),. In ,diliti"", 'he following '""enue, 
related to HLSR e"em, will be reeei"ed b)' il1~ Sport< Authority: (1) rich, ""'e, or ,urch'rge' on .ll 
I ILSR L"Tnts; (b) parking taxe. for HLSR ~,,"C11"; and (e) <.ity and Metm .. I .. 1>1( reba", [or oil taxable 
. ale, tcuted to an I·IL"R ",·on!. 

3. (;.ovenlmenw R""enue', The SpOtl< Authority;'; "ntitled to tho folloWing rev.m"" for all mher ",'<"Ill. 
held in Roh.nt Stadiutn: (0) ticket !>Xc> Ot ,,,rehatge. to all o,h ..... ·ent8 h.ld in Reh.n! St.dium; and 
(b) City oml Metro . ale, 'ox ret...tc. fot ill """,bk . 3lc." tthted '0 all other ""ents held in Rdiatll SlOdiutn. 

~. ' Ine Sporn Authority, the (:",poration .nd !he NFL Club . 1>0 enteted into .n ogreement th., mthomw 
the Sports .\uthoril), to markel and sen, or co"," lo be tn.tkcted or . old., PSL< for certain ,..ting at tile 
N1"1. Club'. f?tne •. Tht Sports Authont), dekgatoo the ~uthority for ,h. math'ing and "Ie of tn. PSLs 
to the NFL Club. The NPL Oub '1ri>fic'd it> obligatiDn to con,ribute SoH million toward th~ construction 
co,u; fur Reliant Stadium through the ,ole of PSI... Any amouna r.c~iw·d in eiee" of S50 miIlion tn.), 

lx, moo at the diuction Df the NrL Club to p1y comtrueUon, com for impro\'em~"'; tC(lutSteu br th~ 
NFL Club. the e""to "",cia .. d with the marketing ond ,~I. of I'SL" or for .n)' other purpose oclL'rtnineJ 
by the:'>lPL nub. 

NOTE } - ROCKET BALL, LTD. 

Eff.e,i,.. n .c('!nber 31, 2001, the Sport' Amhority <"I"ered imo yariow; .grecmer", ,,~th Rocke, Ball. Ltd. 
("Rockt B.ll·') Ihat k" forth the term, and cOIlJition, for the (k-velopment. C()<l'tnlCn"n, ~noncing, use .nd 
occupanc)' of. tnulti-purJ><>'e . port, ond entertaintnent facility and parking garage for the Houston Rocket, 
.nd for 0 Nation.1 Hoekey l.c2guc ("NHL") franclu>e, if one" brrn>gh' TO Houston. 

1. D ese<iptioo of Project 

'Ihe multi-purl''''" ,port, .nd ""Tert.inment facility hown as th~ To)otl\ Center and related puking gar::tg< 
(,ho "Gamge') and ulfustruCUlr<' ("ReI.ted infrn'trucmr.-," and collectively ",-ith the TO)'oto Center ond ,h. 
Garage, the "Project'·) ",os construct~d Ul oo","w'1." 110uOlon, Te:n, .. the h""", facility for ,h. Houston 
Rock.ts, prof",sional hockey and other e,'tnt •. n,. Proi~ct;, loeated in ,h. e",'em portion of OO'"l{O"" 
I lo"'ton. TI,e To)'ota Center i, loe.ted on 12nd owned by the City and le"ed W the .\uthoril),. The Gat"!,'" i. 
lonted on bnd owned by the Sporn Au,hority, 'Ihe Project" o''''cd by the SlX'r" Authority and k .. ,eJ to 

Roeht BalL 'lhe ']'O)'Ota unter "'''' design.d by Rocht Ball.nd d""doped ""d construckd by the Sporn 
Au,hority. The G.tag<' w"" design"'!. d",'eloped, .nd com[(ucted by the Spot'" Authority, '0,. G"'ge i. 
"" "osed ond Oper.H'" by the Sporls Authori ly, .nd th. ir Je"gnc"C. 

2. Acqui sition of Project Silt 

Acting on heh.lf of ,h. Cit);, and punuant to an l"ter!oc.1 Agreement, the Sport, Authority Kgl1irC"" th~ 
Toyota C('!){tl site, The City contributed $20 million toward the cost> for the TOTo'" C. nter I.nd ond related 
in[ramuctutt, The Sport, Authority ,Iso .cqtritcd d,e G,~ ,ite, 



HafT; ' Coun,y - Hau>ton Sport. Authority 

Narb;$ TO FIN,'--'ICIAL STATllifENrS - CONTINUED 
Yeu- ended Decomber .'\1, 2012 

:-.IO'JI:: J - ROCKET BALL, LTD, - C()ntinued 

3, Project Budget 

'Ihe 'royo"" Center portion of lbe ProJect, excluolv< of tho G".g<. ce".ain mf,."roct\lr. work .nd 'tmhe" 
.nd certain other excluded co,,, d",cr;b.d 1n the principal P'o;e<:t document" hod" huJgel of $202 million. 
Proc"",,,s from tht Serit> 2001 Aun .. Bond, funded ~182 million of tbe Toyo," C.mer portion of the Project 
h",:lgp, Up lo $20 tnillion of the ToyO!. ' ..... "'d' portioo of lhe Proj.ct Budget ",:IS funded from proco"", of 
the Sports A uthority'. moormna'e ob)ig>tion "sued in 200+ lo Roc1.tl B.ll or an .f[wore or affili.,., of 
Rocket B.ll, 

4. Principal Projeo D QCumento 

Ther< are ",x (6) Prlnc'p') proi"'t donUIlent> (".\rcn. Pnncipol Pmjcct Docum<11n'') 'hot cmlxxly (il the 
obligation of the Sporn Autbority to con,truct, and finance the cO""truction of the Toyor. (.:tnter . nd the 
Gor:.ge, (iil tile ob!ig>tion of Rocket B.ll to Iea,e . 1ld o)"lffl'!'e ,h. 'fo)"ou C",,{er fo' a {.rm of tlun, (30) rcan 
after tb. completion of tho Arena ""d (r.ii) ,h. right of Rocket Sail to " ,., and {be ohtigauon uf the Sport, 
,\urhori{y to opente, the Garagc in connection with (h. Toyot. C,-!){er 

'I h~,c documents a,o: 

•. In!qlpnl .-\~ll:uncnts _ rl,.,. agreem .. ", betwee!) lite City .nd lb. Spott; AudlOrity g<t>eran,. .. 1 
out the City'. obligation (0 rro,~de funiling to .cquire the ,ite .nd to perform certain infra",,'UC1Ure 
''''''rk ""J ,rum .. reh«d to the To),ot. C<ntcr ruul the G..rngc, Roch~ Bill" ~ third party """eG",,,y 
of th",e Agreements; 

b, Project ;\grq;mcnt tbi, awe.metll geow.ll), guverns the Sports Authority', aM Rocht Ba)I', rigllts 
md obligation, dunog (h. c\e'ign and cun'tnK-tlun of thc' Tu),ot>. Center. the Garage .nd certain 
rcbted Pwj""r imrm"em~nts, incluiling. 'Without limitation, an enclosed >cco"_''',''y mn!)",ting the 
Gange to ,h. Toyoto Centtr .nd ~ wailing dock anJ """"iatcd underground tunn~1 .nd >ce." r.fip; 

c. Ar<:n. Lp!e AgICl.'fllenl - gen.raIl)' ",b out the Spot!> Authority's .nd Rocket Bol)', rights and 
l"'pomibilitie, with r"1':",d to occupanc;, mc. tcpai ... , r<:nt paymcn", naming ngh", b",.de,,( ri0)[8, 
.dver11"ng nghn, ,decommllllication rights and od,er inrellectuil p"'perty rights; 

d, Non-Rcloc.riOll Agrrernrol _ genttillr ,cIS out the oblig.tions of Rocket Ball with re,p"<;{ {O 

r)~y;ng it, b,,,ke{l,,,n home game. in the Toyota c.<t1ter and not reloe.ring Rocket J:I.n'. b>sk~tlnll 
f"",chi,., outoo. its <;urrcnt home terntory dUrLl1g the tenn of the Toyot. Center L • .,.; 

e, parking (lange J .ease '\\?1ecmcn1 gcnHilly ser., (}U, tho Sport. Authority'. aod Rock,t Ball', rights 
o11d rc'po!l8ibili~, with tegard to the me, occupancy .ad 0[","'0011 of and rep.ir •• nd m.imen.nce 
to the Garage, the Enclo. ed Aece" and portion, of the .c<:<'" ramp w the LoaJingDock; .nd 



Ham. County - Hou. tnn Sporu Authority 

NO'J'IlS 'TO RNANCIAL S'!'A'!'F..\lFNTS _ CONTINUED 
Year ended Dec.mb<-r 31. 2012 

NO'll': J - ROCKET BALL, LTD, - G:l!ltinucd 

f. Ci ty (ironod i.e;l\e ,\grremelll - this .gre.mtlll lxtween the Cit)', os lanillonl, 1nd the Spott> 
.\uthoril)', as t.n.n~ provides that the City will In,,' the hnd on ",hich the TO)-ota Center i, 
con,tructed to the Sport< Authority for 1 tenn "f thirty (:;()) yea" for a"d i" <o"side"riOtl of thr 
Spot" Authorit/. obligation to construct and prm~de the ' j'o),otlt Ce<1ler fo, the City', use Otl crn,in 
. pecifi<d do .. ,_ Rod"" Ball i •• third party h<nefic;ary' of thi, Agreement 

Under the tettn, uf the Arena I.e.,. Af,"'''ement, Roch~ B1ll i. obhg.ttd to milk. , payment of ~S,.l milli"" 
.nnu.lly, which i, to Ix: .llucakd., f"lluwo: 

._ $1_5 million i, to h< depm;,ed to." .CCO\ltll to be used [or ""l'r-riOIl> .nd m>.intmance =pen,e for 
th" To),OI. Center; 

b_ $1.6 millj()fl i, to be depooited to lhe C.op;"l Rep.i' .nd Replocement Fund ("CRR") to ensUft (hat 
,uffK'ient dolla", ore a,..il,bk for Rocket lI.ll to p<-riottn c.pir.il tt.1'oir:; at T oyo!>. G.·ntet; 

Co $200J)()() i, to be p:Ud to the Cit,. of Houlton for namIng righTS; .nd 

d. $5.2 million is LO be pledged LO th. p.yment o[ Atc-n •• uppottcd debt 

Rodet Ban" obligated to pa,. all ""I)e."., In C()flnertiOtl ",i,h the mainLenance, u.e_ ttpm and occupw.c)' of 
the Toyou Cenrrr that exc .. d, th . opI'mtinn, and m. i1llen.nce expense allocation .oc",'e .• \diliLioo.n)', 
Rncke, floW, obJj~Mion to perform c.p" . l rep.irs;' not limited lo lhe amount> on dcpo.i, 1!l the CRR fund, 

NOTE K-D'YNAMO STADruJ.-I, L.L.C. 

Effccti'<"c rebruary IS, 2011, the Sport, Authoritv en'ered ;nto Hrious ogroem,..,(8 "';th Dynamo Stodium. 
L.L.C ("Dyn.mo Stadium') th~t ,., forth 'he tet'tTl3 . "d condition, for the development, construction, 
fin,ne;ng, me .nd oo;.-up.ncy of, multi_purpose :v><:ce' ,ncl.mert..mment f.wl)" for the I10u 'LOn Dyn.mo 
of the 1.10)0< Le.gue Socc.r and for ,h. footh.n progrnm", Te,.ltS Soulhern Universi ly, 

1. Dncrjpljou o( PClIicd 

TI,e multi-putp",e outdoot >OCel't "adium kn"""I1 .. tbe BBVA c.omp"-" $t,d;um ,nd rel,teci infra,tructure 
wa, comtructcd in d"" ,nto",n HCRl"'ton, T en" The St>.dium will ",1'W as the home f.,,;l;t)" for doe Hoostnl1 
Dynamo. 'j'<u", Southern l~nive,"-,;ry footb. n . nd other <"'"ents_ '11'0 l'roj.-ct is locatecl in the ... "em portion 
of dO\\-ll(own Hous",,,,, The lIlIY.\ G:Jmp'" S"dium is IOCHed 00 lond o,,""I1ed by the Cit:-, of liouston .nd 
Hartk COU1ll)' and lea'ed LO Lhe .\uthorit),. The St.dium i, ",,-ned by the SpOl" Authority .nd le.,ed to 
D )-n.m" Stldiutn, L.L.c. The BBVA Compass St1dium "' ... , de' igned by DYflatTl() Sradiwll, LLC. and 
fin.nccd, dc.-.JDp<ci and co""tructcd by the D;"I111nO, 
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Nanos TO FIN.\:.'1CL\L ST.\TIDIENTS - CONTINUED 
Yerr ended December 31, 2012 

NOTE K- D"lNAII-IO STADICM, I ,L e. - "on,inued 

2. Pripclp al Project D oc umcn to 

'l'here .,... three (3) princip.1 project OOcument> ",hich emlxxl)' (i) the ubligation of the <.it,. of Houston (tne 
"Cily') ond I hrri, County ("HarJi, ('£><lnty") " tmmt< in commOCl and hndlot"d, to ground !~08" the land on 
which the S"dilUn wn Cot1<tructod ("Sudium Site'') loc.,.d In rho Fa" ~:nd of OOW11[O\'''' Houston ill a 
subdivi,ion known" the E""t Fnd Economic f:>e<'elopmenr , ite to th. H.rri, County-Ilo uston Sport> 
AuthorilJ' (the "Sf>O"" Authorlty''), Iii) the o!:>lig.tiOfl of ,h. Sp,-,rti A\lthority to ! ... se th. St.dilun Site to 

Dplalno Stadium, LLC, (Iii) th. obligation of Dynamo Stadium to d~velop, conotrun (.nd finance the 
construction of), ol"'mte and maintain. multi-purpo se, outdoor soccer ,,,dium (the "St>.dium',) on the 
S",diutn Sit". (iv) is the obliga,ion of th<: Dyn.mo Soc,,"r, L.L,C, ("D)'na,no Soccer") to C1u>e tho Hou.ton 
Dynomo (the "'j'.am") to ploy .11 of il' home gam.,; in th. Sl.di"m, (,') • frame","OJ:k for tho Ton" Southern 
lIni,.."ity to ph)' it; home g"tne, " the Shdiutn and (vi) the obligation of the City and H.ms County !O 

contribute ceIl.in lax inctttnenls in CilJ' of H"""OIl T H RC'inve.tmmt Zono No. IS (.un R/. IS'; to Dyn.mo 
Stadium for Dyn.mo S"Jium to use 1> . ecurity f"" " £20,IXXl,OOO loan to par for, portion of the oo".truction 
co,to of lbe Stadium, 

a, lnterloc.l :\f,lcement' - '!'hi, w""ment bero;een th e City. H.rris COUll ty and the Sport; Authurity 
genenll), •• " om 'll< Cil)" . aod 'AUnty', oblig.tioo, rhmugh TlRZ No. 15, to provide certrin tox 
incremento ., ,,,,,,,,it)' for a loan to Dynomo Stadium to finance S20 million of the eo,t to construct 
the Stadium. The Cil)' .n<i 1 lorn, COUnl)' will joint!)' cw,n lhe St.dium Site 

b, Ground i.e",,, Agreemenl _ '!'hLS .,o;reemeol "'m'l'en the City and Horris Count)'. " landlord, and 
th£ Spa'" Authority, .. 1<"nanr, provide, that the City ""d Horri, CO<lnl,', as lanill<->«L ",illlc"c thc 
Stadium Site to the Spot"[' Authority for a term of thirty (30) y".rs .fler cumplctiO<l of the Stadium 
for .nd 111 consider.tion of th~ Sports .\uthorily'; obligalion lO caU>c D ynamo S"dium to co",truet 
the S,.dium, The Spotts Authority will own lhe S,.diutn during thc tcrm of the ground "",e, ,,';Ih 
,he City and llorn. County recc';ving: ownership uf>On the nplution of d,. gtound Ie.... 'nere ",iU 
k no monet. ry tent paid b), the Sport. Authority .. tenant under the Ground) ...... 

c. 1 "",e lI od Dtyeloptnllli Agrelmcnl- Ibi, W'-"<:tnent g~ner:ally ",'Is out the ,"rtm of the lea,e of ,h. 
Stadiutn Site by the Sf>OrI< Authority to Dyn .. no St1Jium md Dyn,mo Swlium', responsibility 10 
curu;truct, tnaintain, op«at~, u .. and "<J1= tho Stadium, 

Commencing: the f!!lit )'crr aftet compktion of thc StaJiutn, Dp1a1llo ",~n p', to the Spor!s Authori!y 
onnua/ rent eqU2l to $liS,OOO, meh .moullt to mCl'<1<e by co,,"umer prlc, iodex (epI) e.ch),tlt during 
the term of Ihe Sr..diurn lea,e. ' l 'he Authortty ."ume, th e CI'I ",ill increase 2"', per year for Ie.,e 
<""Ol1UO proiecti()(l, related to thi , Ie ... ag-reem{'Ot. 



I I~"i. Co unty - Houston Sport s Authority 

:'>IOTES TO P!NANCIAI. ST,\TEME~ _ CONTINUED 
Year ended Decemlx't 31, 2012 

NOTE K - llYN.""1() S'J'AUIlIM, L.L.c. - C"ntinu~d 

Dynamo Srociium " oblil'l"teci to repair (incluiling petforming c.p;tal ""poi,,) m.m..un, m>.nogo and opt"'te 
the Stadium, at ;18 sole COtn and ~"pa>", a. a multi-pUlp<>"" 'por~ 0"0.1 en,,,,,intn<nt focility ;n compli.nc~ 
v,ith ill governmental r ub lnd;n • manner comi.,,,,,t ,,"th the manner and st.ndard, by which comp""dJ!~ 
&cilitic. ate rep.ired, m.mtained, m.11og<d .nd opt"'ted, Dytl1mo Sl~di"m i, obJig.ted [0 mo", deposit> into 
a C.pitol I'und '" follow>: 

a. ~ 1 00,000 ~t (he " ,,1 of Ih. fIrst ycn of openno", and $1OOJX'(l peryeor for the """0" 0.1 ,hrough tenih 
year of oper>oon 

b S200,cOJ per y"~r for years eleven Ihrough I\>,cnty 

c. 8425,000 pet )'C'u for ye,,, "';~nty_o<>c through year !hitly 

The oblig.ltion of Dym.mo Sl.cllum '0 pcrfonn cop;,,1 "p"i" '" the Stodium i, not limited [0 .moulll. on 
dc?o",;, in tk C.p;t11 Fund. 

The S(adiutll "'" opened to the public on hay 1, 2012 'lhe m" to complete the S",dmm "'OS $82,683,3M, 
and ihe building i, being d'precialed Oyet. :J.O.-y':aJ: period, 

NOTE I, -EMPLOYEES' RETIII.EMENJ' PI.,lli 

The Spott. Authority h ... deferred compen"tion pian Cttlted in ocwnl~tlC' wilh ]1I1ern.l Rrt'cnuc Codc 
Section 457 rut i, ."oi\ablc far ill reg"ht emplo)'"", Employee> m.), contribute IIp to the .nnu.l maximum 
,11"" ... d by the Intern'" R",-~nu. Servioe, "",,iell ",os $17,000 for 2012, TI,e Sport. Authority will motch the 
employe.,' oontnhutiO<1 up to 6% of Ih. emplo)'e,,,,' ,olary, 

Durtng fiocal rcar 2012, the Spot" Authority contribll,eu G% of the employee.' gro.. compens.tion to Ih. 
pion, 'Jhe employ« and . mployee contr1ootioos were $16,450 .nd ~16,45O b"cd 011 , cO'<'ercd p~rmTl of 
~292,536, 'rh . tnt,l payroll for tloe a"thorily W1> $308,98.6. The employe .. of 'he Sport, Authority " .. t 
immediately and aro eliWbl. to reeeive ""nri;t, u?"" retirement_ 

NOTE M - CONTINGENCIES 

'I'h, Sport> Authority" the defendant in various leg>l action> th .. .ri,e in the nottn'" COCl= of bu,me" , No 
prediction .. to the rcoult of ,uch liug .. liun or dUrn> C011 I>< m,cie, bu, the Spor~ Authority, based 0" 
con, ul11lio<:t with omside co unsd, bd;,:vc-. the ou'com. of ,ueh matter. will nor moteri,l1y .ffect its fin.ncial 
?u>1tlun. 


